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MOTICE TO THE SHAREHQOLDERS

[E]otice is hereby given that the 48"
Annual General Meeting of HIGH
EMERGY BATTERIES (INDIA) LIMITED will
ba held at 10.30 AM on Thursday, the
22% July 2010 at Hotel NEW WCOODLANDS
72-75 Dr. RBadhzkrishnan Salai, Mylapors,
Chernal 60D 004, to transact the following
business:

ORDINARY BUSINESS

1. To receive, consider and adopt the
Diractors’ Repart, Auditors’ Report and
Audited Balance Sheet of the Company
as at 317 March, 2010 and the Profit and
Loss. Account for the year endead
31 March, 2010,

2. T elsct Directors: -

a) To appoint a Director in the place
of 5. N Gopalaratnam, who retires
by refation and being sfigible, offers
hitmsalf for re-election,

B} To appeint a Director in the place of
amt. [ Vijayalakshmi, Nominee of
LIC, who retires by rotation and
being eligible, ofiers  herself for re-
election.

3.  To appeint Auditors ta hold office from
the conclusion of this Annual Gensral
Meefing until the canchigion of the next
Annpal Ganeral Meeting and fix their
remunatation. bMfs. B Subrarnanian and
Coempany, Chennal, the retiring Auditors
are eligible for reappointment.

(By Order of the Board)
fer HIGH EMERGY BATTERIES (INDIA) LIMWITED

5.V BAaJu
Secrsiary

Chennai
May 28, 2010

o

NOTES

A

E.

A member entitled to attend and vote
at the Meeting Is entitled to appeint
one or morg praxies to attend and vote
on pol instead of himself and such
pgroxy need not be 2 member of the
Cornpany.

Proxies in order to be effective, must be
received at the Registered Office of the
Campany net later than 48 hours before
the meeting i.a, 10,30 AM on
20" July 2010,

The Reqister of Membars and Share
Transfer Bocks of the Company will be
closed from Saturday, the 170 July 2010
to Thursday, the 22 July 20710 both days
inclusive.

Members holding shares in Fhysicat
Form are requested to notify promptly any
change in their address to the Registrar
and Share Transfer Agent of the
Company, WM/ Cameno Corporats
Serviges Limited, Chennai - 600002 by
quoting their Mambership Mumber,
Members holding shares in Electronic
Form may communicate the above
irdormation o their respective Depository
Farticipants.

Members are requested to bring the
attendance slips duly filed in along with
their copies of Annual Repors 1o the
hieating.

Mermbers holding shares in Demat form
are requestad to bring in their details of
OF D and Client |0 for ease of
identification and recording of attendance
at the maeting.
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Appuintment / Reappaintment of Directors :

Datails on Ditectars seeking appointmentreappointment are fumished hersupder-

Nama of Director Da?e of Oate of Experiise it Qualifleation | Dlrectorships in Committeef
Birth Firsi specific funclional ather companles Executive
appoint- 2FA5 lexclading pasitionz haid in
ment nomﬁﬁils} other companiss
REAFPOINTMENT
Sn. N, Gopzlamtnam | 15.04,1947 08.06.1991 | Long and varled B.S¢., B.E, | Chaleman and Ehalrman
experignca In {Machanleal j Maraging Directar | Securities
managerm ent nrl Engg.) deshassyeePaper | Transactlons
projects, operations and Buards Lid. cum Investar
- Land guerall ' Grevance
management ol Chairetan Gommittee aad
diverse industrizs Pannl Sugarz Finance
engagsd in Pulp, (Eroce) Ltd Gommitae in
Paper, Sugar and SPBProjectsand [
PEL, SHg Ponni Sugars
Batterigs. Ganstlznty Lid. (Eroda} Ltd
Es [nleraationsl '
(Enginzers & .
Eqorters) L1, Membar
Share Transler
Time Square & Sharehalders/
freasfmants Pt l
Lig. n'.llestnrs
Brievanca
Committze, and
Project
Commmiittee in
Seghasayee
Paper and
Boards Ltd.
Renerneration
Gommlttee &n
Panml Sugars
sErade} Ltd.
smt, D Vijwalakshmi [0F.06.1853 | 09.06.2007 | Held varied MLA,
adrtinistrative {Ecanomles) ) )
positions in LIG
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DIRECTORS' REPORT TO THE MEMBERS

our Directors have pleasure in presan-

| ting the 48" Annual Report tagether
with the Balance Sheet and the Profit and Loss
Account for the year ended 31* March, 2010,

OPERATING RESULTS

-The Company’s financial pedormance under
- reviaw is summarised balow:

{Rs. in lakhs}
For the year Endad
_ 2009 - 2070 | 2008 - 2009
Salas P 241680
Matol Bxcise Duty and
AT/ Sales Tax)
PROFTT tefore Interest 169,66 964
depreciation and iz
Less: _
1. Inberest 504,12 4o s |
2. Dapractation 13006 | 444,07 5750 20575
FRGFIE | ILOGE) BEFORE TAX (FFAA1) 153,26
Less: :
Provision for Taxation
Cugrant (inciuding Wealth
Tax & Fringe Bonafit Tax) [ 0,24 &a2
Dafarrad Tax (357} | {93.61) | 6340|  §1.72
HMET FROFIT/ {LDEE] (12080 ar.24

Despite an increase in the overall sales at
Rs5.2744.04 lakhs (net of Exciss Duty and VAT
and Sales Tax} compared o R2.2416.80 lakhs
an year-on-year basis, profit hefore interest,
dapreciation and tax has more than halved o
As. 18066 lakhs Tor the yvear under review

Spiralling costs of almeost all the inputs used
in the manufacture of Silver Zine / NiCd
products coupled with extremely competitive
prices of your Company's products had
resultad in deep ercsion of margins and
prafitability.

The Company alao had o bear the burden of
higher interest and finanging charges
(Rs.155.098 lakhs) and higher provision for
depreciation (Rs. B2.36 lakhs) arfsing out of
commissioning of Lead Acid Battery (LAB)
plant during the year.

DIVIDEND

iﬁs the Company has incurred a loss, the
Diractors regret their inability o recommend
any Dividend for the year under review.

PERFORMANCE HIGHLIGHTS

SILVER ZINC BATTERIES

The Company recorded a turnover of
Rs. 227415 Lakhs during this year as against
Rs. 2160.00 Lakhs durdng the previous year,
registaring an increase of 4.85%. However, as
stated earlfer, marging were under deep stress,

NICKEL CABMIUNM BATTERIES

The turnover was HAs.435.58 Lakhs compared
to Hs.132.00 Lakhs during the last year. In
the back drop of stiff competition exparienced
in securing orders from local saurces, axport
orders for supply of Aircraft Bafteries
significantly contributed to the increase in
turnover compared to last year. However, due
to steep increage in the cost of imported
maferigls, margins were agaln under strass.

LEAD ACID BATTERIES

Lead Acid Batteries for all ranges of
Passenger cum Light Commaercial Yahicle
{l-CV) sectors ranging from 32 Ah to 80 Ah
weare manufactured and Customer Feedback
/Field Ewaluation BReporis -are quite
encoluraging.

However dus to infense competition from wall
astablished players in this fleld, sales is yet
to show appreciable volume. The turnover far

L]
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DIRECTORS' REPORT TO THE MEMBERS {Continued)

the year has therefors been low at Rs, 31.12
lakhs. -

YRLA (Valve Regulated Lead Acid) Batieries,
28 Ah & 65 Ah types have been developad for
mid-range anline UPS (Uninterrupfed Power
Supply). Based on the satisfactory customer
a@valuation reports, the business for YRELA
types is sxpected to ba in place by end of
Septembsr 2010.

Fuel Cell

Continued production of stacks far Fuel Cells
has been kept in abeyance on account of
modification nesded in the process and
reguiremeant of additional machinery for
undertaking manufacture of large size
elécirodss.

CURRENT YEAR - 2010-11

Alive to the problems of operating in g highly
competitive and challenging market
anvironment, the company is in the process
of strengthening itz marketing and distibuticn
set Uup for improving the off take of LAB
products. With this initfative, the company
hopes to report better results in the coming
year, .
Simultanecusly efforts have also bseen
undertaken to secure orders for the Siver Zinc
and NiGd products with bebter margins.

Cansidering the orders on hand and orders
expected to be received both fram domestic
and overseas markets, the company hopes to
achieve belter performance, both in ferms of
tumaver and profits.

FINANCE

During the year undar raview, the company
socurad sanction for a short term loan of
Hs. 150 lakhs for meeting the working capital
requiraments. Repayment of lnter Corporate
Peposit of Rs. 100 lakhs was made diring this
year. The company also availed the entire term

tean of Rs 1000 lakhs sanctioned by the
bankers for LAB project The bankers, at the
request of the company, rescheduled the
repayment terms of the ferm loan,

SO SYSTEMS
The company has upgraded to 150 9001:2008

. certification and continues to be certified under

(B0 14001:2004,

RIGHTS ISSUE

The Issue was over subscribed. The alloiment
of sharas was completed and the shares have
alsa been listed on the Bombay Stock
Exchange {BSE).

RESEARCH AND DEVELOFMENT

Development of new types of Silver Zing
batterles for advanced missile applications was
taken up and the same was demonstrated
successfully, to the zatisfaction of the
customer.

DIRECTORS' RESPONSIBILITY
STATEMENT

Your Directors in terms of Section 217(2448)
of the Companles Act, 1958 conflrm that:

{iy all applicable accounting standards have
been followed in the preparation of the
annuzl accounts:

fiiy the Company has selected such
accounting policies and applied them
consistently and madea judgments and
estimates that are reasonable and prudent
50 &5 to give a true and fair view of the
state of affairs of the Company as of 312
March 2010 and of the Loss af the
Company for year ended that date;

{iifl proper and sufficient care has heen taken
for the meaintenance of adequale
accounting recards in accordance with
the latest pravisions of the Act for
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DIRECTORS REPORT TO THE MEMEBERS (Continued)

safeguarding the assets of the Company
and for prevanting and detecting fraud and
other iregularitizs and

fiv) the annual accounts have been prepared
’ an a “going concem™ basis,

CONSERVATION OF ENERGY, TECHNOLOGY
ARSORPTION, FOREIGN EXCHANGE
EARNINGS AND QUTGC

The information regarding Gunsewatiﬁjn af
Ermetrgy and Technology Absorplion as required

‘under Section 217(1){e) &f the Companios Act,

1956 read with Companiss (Disclosurs of
Particulars in the Report of Board of Directors)
Bules 1988 iz giver in Annexure | -and forms
patt of this Report.

EMFLGYEES_

Mo employes of the Company was in receipt
of ramuneration in excess of the sum
prescribed under Saction 217(2A) of tha
Companies Act, 1956 read with the Companies
{Particulars of Employees) Rules, 1975, during
the financial year 2008-10,

INDUSTRIAL RELATIONS

Industial relafions continued to be cordral.

BIRECTCRS

In accordance with ‘Article 106 of the Adicles
af  Association of the Company,
Sri. N_Gopalaratnam and Smt. B. Vijayalakshmi
Directors, refire by rotation and being eligible,
offer themsslves for re-appointment at the
ensuing Annual General Masting.

CORPORATE GOVERNANCE

Though the code of Corporate Govemance s
not applicable to the Gompany, utmost
importance has been given to good Carporate
Governmance in af its activittes.

A separate note an Corporate Governance is
providad in Annexors 11,

AURITORS

Ms. R Subramanian and Company, Chartered
Accouniants, Chennai, Auditors of the
company retira at the conclusion of the
ensueing Annual General Meeting of the
Company and are eligible for re-appointment.

Necessary Resolution for their appoinfment
under Section 224 of the Companies Act, 1956
iz being placed at the ensuing Annual General
Meating for this purpose,

ACKNOWLEDGEMENT

Your Directors wish to express their sincere
thanks to

it the - Deferice Services, DRBGO
Laboratories, (SRO and Ministry of
Defence for the whola-hearted support
and encouragement received from them
for indigenisation offorts on s:ophrstlcated
high Energy battenes,

iy the Dverseas customers who have
reposed utmost faith and confidence in
our products;

iy the Bankers for their understanding,
guidance and assistance and -

iv) o all the shareholders who have reposad
faith in Us, in our diversification efforis
into Lead Acid Battery profect.

{For the Board of Directars)

M. GOPALARATHAM
Chaiman
Chennai 800 034 :
bday 28, 2010
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Anngxure |

DISCLOSURE IN TERMS OF SECTION 217(1){e) OF THE COMPANIES

RULES, 1985.

CONSERVATION OF ENERGY

The Company is not in the ligt of industries
specified in the Scheculs.

TECHNOLOGY ABS DRPTID-I-“'I

Research and Development
(Totally in-house)

+ Devolopment of High Ft;l'te Silver
Oxide Zinc Battarlas for under water
propulsion in Primary and Secondary
2reas. '

= Davalopment of space gquality High

- Hate Silver Zinc Cells,

» Development of Primary activated
Resarve Type Silvar Zinc Batteries for
Aerospace applications,

= Development of Nickel Cadmium
Batieries for communication sets.

+ Development of Silver Chioride
Magnesium sea watar activated
Batteries for sonobuoy application,

= Devslepment of Fibre Technology
Mickel Cadmium Battaries for Rail
Road Standby power and UPS
applications.

+ Development of process for treatment
of separator systems.

= Devalopment of Mickel Metal Hydride
Batteries. .

+ Development of Fue! Cell.

» Development of Cuprous Chloride
Batterias.

= Development of Autormotiva & Valve
Requlated Lead Acid batteries.

« Davelopment of Merve Agent Detector
Systam.

= Pevelogpment and production of
catalyst.

2

{DISCLOSURE OF PARTICULARS IN THE REPORT OF THE BOARD OF DIRECTORS}

Beneafits derived as a vesult of above
R&D

1. The batieries developed have
eliminated imports in their respective
catagories and thus they have saved
substantial foreign exchange.outgo.

2. The batteries developed n-house were
alsn axparted and thus eamed foreign
exchange.

3. Upgradation of technalogy to match the

advancernent in developed countiies.

4. Indigenisation and saff reliance in the
critical field of batteries for defence.

B. Diverslfication through commer-
cialisation of Lead Acid Batteries.

Future Plan of Action

To continue Research and Development
in the areas mentioned in Para B1.

Expenditure on R &.D during the year

Rz i1 lakfis
Capital 1.80
Fezcurring 59.07
Total ' 60.87

Technology Absorpiion and Adaption

During the year Under revisw, No overseas
technology was acquired.

Foreign Exchange Earnings

and Guigo
a) Earmnings Rs. 774 lakhs
by Outgo Rs. 731 Iskhs

{For the Board of Birectors)

N. GOPALARATNANM
Chalrman

Channai 600 034

May

28, 2010
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Annexure 1l

ANNEXURE TC THE DIRECTORS’ REPORT
REPORT ON CORPORATE GOVERNANCE

Company’s phllosophy on Corporate
Governance '

Gorporate Governance includes, among other
things, apart from compliance with various legal
requiremsnts, inculcating & gense of integrity
and responsibility i &l aspec’ts net anly among
the members of the Board of Directors, but
amongst the people in all levals of the
organization. Only such a culure which results
fram vaoluntary compliance at all levels and
amongst all ranks of employess, that is built
and sustained over a paticd of time, can result
in compliance that is ttue to the spirt of law,
and not [ust its [etter.

Furthermiore, such & corporate governance

Number of Board Meetings and Directors’ Aftedance Record

culture wilk help in constantly reminding the
management that they areg, but only, trustees
of sharsholders’ capital. Like in any other
aspect in the company form of business, the
Board is tha core of the Corporate Govemance
philosophy, with the responsibiiity o ensure
that the manzgement serves and profects the
best and long term interests of all the
stakaholders.

Board of Directors

The Beard of Directors consists o‘f & Directors,
of wham only the Managing Director is in
whote fime employment of the Company. Al
other Directors are Non-Executive: Directors
of the Company.

Date of Atendance st | As gn 31¢ March 2010 | Attendance
Hame of Director lelal Catagory | BO9T9, ReelinEey - faciuding HER) o fat
Appaintoert 2008 - 2010
Mo, ui'- % Mo, of Commlttea
Mest- Dirgetor | Posltlon
ings -ghips " | M= fs
o i S D : | Chairmian | Mermber
Sri. M. Gopalaratnarm 05-08-1901 | Mon-Exgetiva | 5§ 100 & 5 4 YES
) {Chaimar,
Prormater
St 5. Sridharan 0-0£-2002 Manzging -] 104 1 - 3 YES
Dractor
St A Vaidyanathan 2709-1961 Promater 5 100 2 1 2 YES
Eni. AL Somays]i 29-03-2002 | Irtlependent |4 o0 5 ; . [
Commedore FLP Fram OBUG2002 | [ndspendent | 5 w | A ] > | 1ES
Karrnew (Redd )
Smt. B, Vijayalatehmi 23032007 Hominee of {
Lileinsuranca | 5 100 1 - 1 YES
H i Comparation
of Indi= -
| nfapandent




) 2 255 ENERG

BATTERIES PN EA) FINITER

Board Meatlngs

Curing the year 2003-10, & Board Mestings
were held on 0B.06.2009, 1B.07.2009,
24.10.2008, 23.01 2010 and 27.03.204M0. The
last Annual General Mesting was held on
18.07.2009.

Audit Commltten

The code of Corporate Governance 15 not
applicable to our Company. Hence, the
Company has not constituted any Audit
Commitiee. The Board and the Managing
Director deal dirsctly with the Statutory and
Internal Auditors and take appropriate
decisions. :

Shargholders { Investors
Grievance Committes

The Shareholders/Investors Grievance
Committee was conslifuted on 30.07.2001,
immedigtely upon inglusionfamendment to
Clause 48 of the Listing Agreement with the
Stock Exchanges. The Commitiee’s role and
respensibilities are to expeditiously process
transfers, transpositions, transmissions, sub-
divisions and consolidation of securities
complying with SEB| Regulations and Listing
requirements and redressal of investors
grievances. Furither, 1o ensure spoedy
processing of regular securties fransactions

pertaining to small investorg, the Board has -

delegated powars 1o the Managing Director and
the Secretary.

The Committea comprises of 3 Directors. The
Chairman of the Commities is 2 non-executive
Director.  The Committee met 5 times during
the previous vear on 06.06.2009, 18.07.2009,
24102009, 23.01.2010 and 27.03.2010.

Details of its compogition and attendance
arg given hargunder:-

T Attendance
Hame of Member Shatus _a?_ Meztings
. Mo, o
Sni. M. Gopalasatnam | Chaiman & 100
3n. 5. Srdharan Wamhber 5 104 .
Bri. H.Vaidyanatnan | bfembar 3 100

Project Steering Committee:
The Project Steering Committee was
constituted on 12.01.2007. The Committea
has successfully completed its role for
implementation of Lead Acld Battery Project
during the year undear raview. -

The Commiifee comprises of 3 Directors. The
Chairman of the Commitlee is a nen-executive
Cirector. The Committes mat 2 fimes [ast year
ant 16.05.2002 and 14.07.2009. Details of its
compogition and attendance are given
heraunder:-

Altendince

Mame of Member Stafus at MEEE'_HQS

. o Mo | %
IISri. N, Gopalaratnam Chalrman 2 oo
Sri. 5. Sndharan Member 2 100
CMDER.P. Prambkumar Mambar 2 160

Remuneratien Committes

The Bemuneration Commifiee comprizes of 3
Mar-Executive and Independent Directorz, The
Femuneration Commities is vested with all
the necessary powers and authority to ensure
remungration of whole-tims Director(s) is within
the limits prescribed under Schedule X to
the Companias Act, 1956.

Rights lesue Committes
The Righls lssus Comrmittes was constituted

il
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on 13.12.2008. The Committes has
succestiully completed its task during the year
under review. The Committee comprises of 3
Directors. The Chairman of the Committes is
a non-executive Directar. The Committee met
2 fimes during the previous year on 24.04.2008
and 18.05.2009.

Detailz of its composition and attendance are
given hereurider-

H Aftendance

Mame of Member - Statws at Mestings

- . Yo

5. N Gopalaralhngm Chatrman 1 LiH
! S, § Sridharan ‘Member | 2 | 100
I=Sri. A Vaidyanalban Member 1 &0

Committee Minutes

Tha minutes of the Commitiee Meatings are
prepared by the Secretary, approved by the
Chairman of the Meating and the same are
circulated 1o the Beard in the soccesding
maeting and regorded thereat,

Remunszration of Giresctors

The detallz of remuneration paid to
non-executive Directors during the vear by way
of sitting fee for aftending the Board/Committee
Meetings are as under-

Amgunt in Hupées
Sitting Fee for |
Direckar Bnard | Commies | Fotal
Meeling | Meeting™.

Sid, M, Gopalgratnam 16000 240400 | J%0D0
E_Ii. R Vaidariathan 15000 12000 | I3
on AL Somaya) 12000 M | 12000
Cmda. R P Pram Bumar 15000 6000 | 21000
Smi. O vijayalakshmi

Mgmirge of LIC 15000 Bl | 15000

| Guarierended | 24.10.2008 | 26.10.2000 | Business Lina

*  Shareholders flnvestors Grievance
Cammittes Meetings, Project Stearing
Committee Meetings and Rights lssue
Committee Meetings.

Disclosuras

Materially significant related party transactions
having poteritial conflict with the Interast of the
Company at large;

Mone

Detalls of non-complances, penalties,
strictures by Steck Exchanges/ SEBI/
Statutary Authorifies on any mafter related to
capital markets during the last three years;

. None.

Pacuniary relationship or transactions with
the non-executive THractors;

Mona

MEANS OF COMMUNICATION
Audited Financial Results

Data of

Periad Approvat Data of Newspapar

by oard Publlzatian
Quarerended | 16.07.2000 | 20.07 2008 | BusinessLing
ao*Jone, 2009 Mam?an;dmmj

0 Septbe, K
Quarar ended 'éa_m.zmn 25.01.2010 Business Ling
YaarE;c.I;;jm ) 20,05.20710 £ 31.05.2010 Businassl;;
Stetparch ek

11
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BAFFLRIES (INDEA) LIS TED

The Campany will continue fo publish financial
resuts in newspapers in future. Copies of
rasults will be fumished to individual members
and others on request.

Tha results pubiished alzo show, as g footnote,

refevant E_U:Iciitinrtal information andfor
gisclosuras fo the investors.
Othets

Manggement Discussion and Analysis is made

a part of the Annual Report and coverad in the

Directors’ Report.

The Cempany oparates in,

{a] Aerospace, Naval & Power System
Baterias and

fiiY  Lead Acid Storage Battery segments.

Segment-wige resuils is reported in Schedule
17 - MNotes on accounts under item 13.
General Shareholder Information

Provided in the “Shareholder Information”
sechion of the Annual Report.

Complience Certificate of the Auditors
Nat Agplicable
Shareholder Information

AGM Detzlls
Date and Time | 22 July, 2010, 10.30 A,
Yenue Mevr Woodlznds Hote] Put_ Ltd.,
7275, Dr, Radhakrishnan Salal,
; Chennai- 800G, .
Beank Closure | Satrday, the 179 July, 2010t
Thurrsday the 22™ July, 2010
[Both days inclusive)
Listing
Mame & Address | Bambiay Stock Exchange Limsied
Fhiroze Jesjeebhoy Towers
Dratal Strded, '
M= 400 001
Phona 022 - 2E72 1233
i . At
Faxe (022 - 2EF2 1918
E-mizl = corpralations @bseindia.com
Website © wwwr beendiz.com
Ligted frarm Mey t962
Sleck Code 1 BIM17E

The Ligling Fee for the financial year 2010-11
has heen paid o the above Stock Exchange.

Dematerlalisatian

Thea Equity Shases of the Company are tradad
in compulsory demat form and are avallable -
for trading under both tha Depository Systems
in India, namaly, NSDL and CDSL. ls
International Securities Identification Number
[ISIN} is INE7FE@3EQ1015. The details of
damatanialized and physical holding as on 31
March 2010 are furnished hereunder:

Mode of |  Shareholders Equity Shares |
hotding Ho. a Na. %
Physical %88 | 1265 | 53163 | 464 i
Demet 1587 | €036 | 1700805 | 9536 i
Totat | 1675 | 10000 |1792768 | 10000 %

Registrar and Share Transfer Agent
For Physical and Dernat Forms:

ameo Corporate Services Lid.
"Subramanian Building”, 50 Floor

1, Club House Road, Chennai 800 002
Fhone @ (44-2B460380(5 Lines)

Fax @ 044-28480129

E-mail : inyestor@ cameoindia.com

Sharehalders holding shares in electronic form

shalf address thelr correspandance fa their
regpective Depository F'artl'c_:'lpants,

Compliance Officer

Sn 3V Rafu, Secretary of the Company is the
Compliance Officer under SEB| (Registrar to
an lssue and Share Transfer Agents)
Regutaticns, 1983 and under Clause 47 of the
Listing Agreement with Stock Exchanges.

Transfer System

Powers are delegated to the Managing Director
and Secretary to deal with regular trangactions
in securities of small invesiors, while other

iz
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cases are decided by the Shareholders/
Investars Grievance Committee. |nvestar
requests are attended to within 7-15 days fromn
the date of receipt. Facility of simultanacus
wransfer and dematerialisation of shares is
provided 1o the sharsholders, There were no
shares pending for transfer as on 319 March
2010.

. M/fs Cameo Corporafe Services Lid., have been

- "appointed as RTA for shares held beth in
" physical and electronic forms, and services
“for the transfer and dematernialisation of shares
- is provided to the sharehglders through the
RTA.

Share Quotes

High, low in prices and valums of trading during
gach manth in the tast financial year are as
foliows: {as reported by the “Bombay Stock
Exchange Limited™.

_ Shareheilers § Invastors 1 1

-
Shareholder Complainis
The Company has created a mail address

sacraju B highenergylid.com sxclusively for the
pumpose of addressing to, complaints, if any,
frarn investors. Investors can mail any of thelr
grievances to the above mentionad g-mail
address.

Particulars of complaints received during
-2008-10;

- '_GE.I.I.'J'Ip|aiI‘|15 Trom Retzived | Redressad

Depositories f DPs - -
SERI 1 1

Dipertryenl of Company
Affalrs / Registrar of Companias - -

Smck Exchanges - -
Total . g . 2 ]

High Low = | Wolome | Distribution of Shareholding as on
Manth ke P Bs P No. of 31.02.2010

P Shares . ilo. Sharaholders | No. of Equlty Snares
Apsil 2008 T16.00 3270 7715 Slab T | % o =
May 2004 124.30 875 244503 1-500 1725 | 8748 | 198821 | 1110
Jutse 2009 13885 ga.00 202457 S0T-1000 135 684 | 102184 5.70
July 2008 13420 7,10 79722 1001-2000 ag 243 | 74848 | 401
Augest 2005 121,00 100,20 50867 | 2001-3000 8 051 | 44w | 251
September 2008 | (3400 110 B4203 2001-4000 g 046 [ 33135 1.85
Celober 200% 15200 143,70 22073 4001-5000 3§ 015 | 4000 | 0.78
Nwemberzals | 12800 100,65 20167 5001-10006 10 0.51 | 7a572 | 404
Decermber 20d 135 50 {000 G157 | Abave 10000 24 1.21 [1265241 7.
Janvasyanie || 13900 | 40800 56695 L { 1975 | 100.00 |1792768 |100.00
Februany 2010 12500 0410 25788

[ Mareh 2010 12800 W2 20 BE4E8

Tota | 1112435 |




1GH ENERG

EATTERES (NI AN LIAFF TR

Sharehalding Pattern

{7 Category [No. of Equity Snases | % |
Promiters Tedu 4072
Fls and Banks 4 zamo 1333
Ireprance Companies 20000 P12
Cither Carparate Bodies 9072 553
Clearing Mambers - 1243 007
Hindo Undivided Families 20428 114
MRE - Mon-Fromalar 34251 ER
Pubfc Gro54d 3780
Tatal ;1782768 100.04

Wote : Out of above, Non Resident Indians/
Overseas Corporate Bodies hold 3451 shares
constituting 4.65%.

Plant

Location: -

Pakkudi Road,

Mathur industrial Estate, Mathur §22 515,
Pudukkattal District, Tamilnadu, India

Pheone :0431-2660314, 2660323, 2660324
Fax - 04330-250516

Emali : Info@highenergyltd com

Websife @ www highenargylid com

Mo. of Employees @ 150
Particulars of pest 3 AGMs

AR | Year Yenue Date. | Time |
Ah | 2006- HﬂtEiN&WWDEIdlE.I‘DdS, 26.07.2007 11400
20T | F2-75, AM
DOr. Radhakrishoan
Salai, Mylapore,
| Chenmal 600 004 o]
470 (2007- - - 24072008 |10.50
2008 oo AM
580 |2008- . do- 16.07.200% {11.00 |
2009 I Al

Company was held during the year.

Postal Ballet

Mo Special Resolution was required to be
passed by postal baflot at the last AGM nor is
being proposed at the ensuing AGM.

Nomination faeility

Shareholders halding shares in physical form
and desirous of malking & nomination in tems

© of section 1024 of the Companies Act, 1958
are reguested to submit 1o the Company the

prescribed Form 2B which can be had, on
request, from the Comparny.

Unclaimed Dividends

Under the Companies Act 1856, dividends that
are unclaimed for & petiod of seven years get
transferred to the “Investor Education and
Protection Fund” administrated by the Gentral
Government statutorily.  The following table
gives the dates of Declaration of Dividend and
the corresponding dafes when unclaimed
dividends are due to be transferred to the
Central Governmend.

JFinantial Year | Date of Dectaration} Due date for Transfef]
2002- 2003 G007 2003 03082010
232004 204072004 gt.08.2011
20042005 21.07.2005 25072012
2005-2008 21.07.2008 207 2013
Eﬂﬂﬁ-ﬂbﬂi’ 25.0F.2007 BEOF2014
;G208 24072008 28072015
20082008 18,07 2003 Hmﬂﬂ.ﬂ?fmﬁ

Secretarial Audit
Feports/Cedificates to Stock Exchanges

o _"_Fnr the

Description | Frequency | Quarter F””;Jﬁhe'j
R R .- engded -
Sscrelrial Audit 0.08.2000 | 04.07.2009
Report to Staock b !
Exchangesan
recondliaton of Cuana] 30.,00.2008 | 19102004
the tatal admitted uartarly i
Gapitz| with NSDLY 1422008 | 09012010
CRSEL andhe okl .
izsued & Listed
Cianital 31.03.2010 | 12.04 2050
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Mfs. B. SUBRAMANIAN AND COMPANY
Chartered Accountanis

REPORT OF THE AUDITORS TO THE SHAREHOLDERS
OF HIGH ENERGY BATTERIES (INDIA) LIMITED

We have audited the attached Balance Shest
of Mg, HIGH EMERGY BATTERIES {INDIA)
LIMITED for the year ended 31st hlarch 2010
and also the Profit & Loss account and Cash
Flow statements for the year ended dn that
date annexed thereto. These financial
statements are the responsibility of the
Company's Management. Our responsibility
is to expiess an opinion on thase financial
statements based on our audit.

We conducted our zudit in accordance with
auditing standards generally accepted in India.
Those standards require that we plan and
perform the audil to obtain reasonable
assurance about whether the finansial
statements are frea of material misstatement.
An audit includes exanmining, on a test basis,
evidence supporing the amounts and
disclosures in the financiat statements. An
audit also lncludes assessing accounting
principles used and sighificant estimates made
by Management, as well as evaluating the
ovarall financial statemant prasentation. We
balieve that cur audit provides a reasonable
basis for our opinion,

We report that we have obtained all the
information and explanations which to the hest
of our knowledge and belief were nacessary
for the purposes of our Audit,

In our opinien proper Books of Account, as
required by law have bean keapt by the
Company so far as appears from our
examination of those boaks.

The Balance Sheet, Profit and Loss account
and Cash Flow statemen! dealt with by this
raport are in agreement with the Books of
Account.

In our opinton, the Balance Sheet, Profit and
Loss account and Cash Flow statement dealt

with by this Report mmply with the Accounting
Standards, refemed to in Sec 211 {3C) of the
Companias Act, 1956,

On the basis of written representations
recelved from the Directors, as on 31st March
2010 znd taken on racord by the Board of
Directors, we repott that aone of the Directors
is disqualified as on 31st March 2010, from
being appointed as a Director in terms of Clause
{q) of Sub Section {1) of Section 274 of the
Companies Act, 1956,

In our opinion and to the best of eur information
and according to the explanations given to us,
the said Accounts, read together with the MNotes
thereon give the information required by the
Companies Act, 1956, in the manner 50
required and give a true and falr view in
conformity with the accounting pringiples,
generally accepted in india:

a} In the case of the Balance Shest, of the
stato of affairs of tha Company, as at 31st
March, 2010; and

B) in the case of the Profit and Loss
Account, of the LOSS for the financial
yaar ended o that date; and

e} In the case of the Cash Flow Statement,
of the cash flows for the year ended on
that date.

As required by the Companies (Auditor's
Repart) Qrder, 20032, issued by the Central
Government of India in terms of sub section
{44} of Section 227 of the Companies Act,
1058, we have further to report as under:

i. The Company has maintained proper
records showing full particetars, including
guantitative detalls and situation of Fixed
Assets. These Fixed Assets have bDeen
physically verified by the Management on

13
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v,

(B

a regular programme, which int our opinton
is reasohaile having regard to the size
of the Company and nature of its Assets.
Mo significant discrepancies were noticed
an such verification. Me significant fixed
assets have been disposed off during the
yEar. :

The stock of Finished Goods, storss and
spare parts and raw matarizls except
stock Iying with third parties, for which
confirmation have been sought far, have
been physically verifisd during the vear
by the Management. In our opinion, the
frequency and procedure of physical
verification  is reasonable and adequate
in refation to the size of the Company

and the nature of its business. The .

Company has -maintained proper
records of inventory. The discrepancios
noticed on verification betwasn the
physical stock and the book records were
not significant, and the same have been
propefly dealt with in fhe Boaoks of
Account.

g} The Company has not granied any
loans, secursd / unsecured to
companies, firrm or other paries
covered in the register maintained
under Section 301 of the Companias
Act 1058.

Tha Company has tzken unsecured
loans aggragating to Hs 150 lakhs
from two companies listed in the
register maintained under Section 301
of the Companies Act 1956. The
temms of such loans are not prima facie
prejudicial to the interest of the
Company. Tha cotmpany has repaid
Fs 100 lakhs during the year and a
sum of As 50 lakhs was outstanding
at the end of the year. Maximum
amount.outstanding at any time
during the year waz Rs 150 lakhs.

In oar opinion and according to the
indormaticn and explanation given to us,
there are adequate intermal control

Wi

vil.

wiii.

ix. {a)

procadures commensurate with the size
of the Comgany and the nature of iis
business with regard to purchases of
inventory, fixed assets and with regard
to the sale of goods and senvices. Duning
the course of audit, we have not obsernved
any continuing failure to correct major
weakneszes in intemal controls,

Based an audit procadures applied by us
and according te the information and
explangtions provided by the
Management, the transactions that
needed to be entered info the register
maintained under Section 301 of the
Companies Act, 1958 have been so
antared. In our opinion and-according o
the information and explanations given
to us, the transactions made in
pursuance of confracts or arrangements
entered in the register maintgined by
Section 301 of the Companias Act, 1956
have been made at prices which are
reasonable having regard to prevailing
market prices at the relevant fime.

The Company has not accepted any
deposita  from  the public and
consaquently, the provisions of Section
584 and 58AA and any other relevani
praovisions of the Companies Act, 1956
are not aftracted.

The Company has an |hternal Audit
System commensurate with the size an
nature of its business. :

The Central Government has prescribed
maintenance of Cost Records under
Section 209(1}d) of the Companies Act,
1956 in respect of Lead Acid Batteries
manuiactured by the Company. However
we have not carried ocut detailed
examination of such-records

On the basis of our examination of
the Books of Aceount, the Company
has been regular in depositing with
apprapriate autharittes undisputed
statutory dues including Employees
Provident Fund, Employees’ Stata
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wiif.

uiv,

Insurance, Income Tax, Sales Tax,

Customs Duty, Excise Duty, Wealth
Tax, cess and InvestorEducation

and Proiection Fund and other
matedal stautory dues.

) According to the information and

explanafions given to us, there are
no undisputed :injounts payable in
respect of Income Tax, Sales Tax,
YWealth Tax, Seérvice Tax, Excise
Duty, Cess and Customns Duty that
have not bean deposited with the
appropriate authorities for more than
slx months from the date they
became payable.

oy According to the information and

axplanation given to usg, there are no
dues of, Income Tax, Servics Tax,
Sales Tax, Customs-Duty, Cess,
Weazlth Tax and Excise Duty that
have not been deposited with the
appropriate authorities on account of
any dispute.

The Gompany does not have any
accumulated losses at the end of the
financlal year and has not incurred cash
losses in the financial year immediately
preceding this financial year. Howevar the
company has incurred cash lesses in the
current financial yoar.

Based an our audit procedures and on
tiie basiz of information and explanations
given by the Management, the Company
has not defaplted in repayment of dues
to banks and financial institutions. The
Company has not issued any debentures.

Based an our examination of documeants
and records, the Company has not
granted loans and advancas on the basis
of security by way of pledge of shares,
debentures and other securities.

The Company is not a chit fund, nidhi,
mutual benefit fund or a socioty.

The Company is not dealing or trading in

XV,

X,

il

®vilf.

shares, securities, debentures and other
Investments.

The Company has not given any
guaranies for lcans taken by othars from
banks or finandial institutians.

The company has availed the balance
term loans sanctioned during the earlier
year. The term Ipan availed during the
year have besn applad for the purpose
for which they were sanctioned.

According to the information and
explanations givan to us and on an
overall examination of the financiat
statementz of the Company, we raport
that funds rgised on short term basis
have not been usgad for long term
inveatment.

The Company has issued shares an
rights basls to the existing shareholders
and shares have been allofed to parties/
companies coveared in the regisier
maintained under section 301 of the
Companies Act, 1956. The terms of such

" issue are not prima facie prejudicial to

xix.

XX,

®xl.

the interest of the Company.’

During the peticd covered by our audit
repont, the Compary bas not issued any
debernturas.

The Coh'lpany has not raised any maney
by public lssue during the year.

Based on audit procedures performed
and information and explanations given
by the Managemenf, we report that no
fraud on or by the Company has been
noticed or reporied during the year.

For Mfs. R SUBRAMANIAN AND COMPANY

Chartered Accountanis
Firm Regisiration No. 0041375

A.GANESAN
Partner
Membership Mo, 21438
Chennai
May 29, 2010
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[ BALANCE SHEET AS AT 31st MARCH, 2010
SCHEDULE AS AT AS AT
L Mo 31-03-2010 31-03-2009
1 SOURCES OF FUNDS Rs. Rs. Rs. Rs.
Share Holders' Funds
Share Capital 1 170 27 680 9 63 B40
Rasarves & Surplus 2 16 45 45 519 10 42 90 BOS
18 24 74 4585 11 32 54 645
Lovn Funds
Secured Loans 2 2595287390 | 2822 18 740
Unsecured Loans - Feom Others - &0 00 000 _ 1 51 00 000
Deferred Tax Liability (Meat) 105 94 534 188 91 802
{Note 4 of Sch - 17)
TOTAL 45 75 97 TT2 44 04 65 187
2 APPLICATION OF FUNDE
Fized Assals 4
Gross Block 35 53 78 BED 16 18 36 318
Less @ Depreciation 11 68 71 807 10 30 70 328
MNat- Block 23 B4 06 353 5 8765 980
Capital Work in Progress - 23 8406 953 14 70 68 8B40 20 &8 34 829
Investments 5 60 33 323 B33 333
Current Assets, Loans anid
Advaneces
Inventonaes & 17 2502 858 18 95 82 313
Sundry Debtors 7 B 53 80 588 9 66 52 459
Cash & Bank Balances ) 57 28 902 10 80 738
Loans and Advances g 41573008 5301162
(A} a0 52 79 356 322817 732
Less :Current Llabiies and Provisions
Liahilities 0 92121 870 g Q30171
Provislons - 36 70 536
(58 921 21 870 9 40 20 707
NET CURRENT ASSETS (A-B) 21 31 57 485 22 85 87 025
TOTAL 45 75 87 772 44 04 65 157
Note: Schadules 1 to 10 and Notes in Schedule 17 form part of this Balance Sheet.
S. SRIDHARAN H. GOPALARATHAM AL SOMAYAJ Vide our Report of even dale attached
Managing DICCISN b yijaYALAKSHMI  GMDE R. P. PRES KUMAR, VSN (Retd)  For Mis. . SUBRAMANIAN AND COMPANY
fllreslors Cherdersd Aczountanis
5.Y. RAaJU Firm Feprstrzilon Ho. D041375
Sooreeary
A GAMESAN
Chennai Partner
Way 29, 2040 tembership Mo.27432
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FATTEIIES
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315t MARCH, 2010
 SCHEDULE 31-03-2010 31-03-2000
Mo .
_ Rs. Rs.
Mcame .
Sales (Gross) 29 50 64 347 25 19 63 491
{eoss: Excise Duty 13 06 103 10 72 664
Sales Tax Paid 18364345 o7 4403893 92 10 906 24 16 70 921
Cther incame 11 28 25 037 26 04 528
Ingreasef {Decrease) n Stock 12 52 19 835 {1 02 56 024)
Expenditure - _
Materials Consumed 15 81 19 780 ‘g a7 52 728
Caonsumption of Stores, Spares &
Tools 57 49 502 59 76 166
Power and Fusl 93 63 260 74 06 538
Employsss Cost 13 3 99 01 884 375 64 621
Bepalrs and Maintenance 14 44 39 605 47 &1 582
Selling Exp.enaas 103 05 984 Gz 31 364
Interest Charges 15 3 04 11 836 1 43 15 804
Expendlture on Scientific Research 5% 0 f32 &7 45 002
Other Expenses 16 3 16 94 788 . 3 50 B9 308
Depreciation 1 38 94 800 57 55229
3098 89 271 218122576
Profit ! (Loss) Before Tax (2 74 40 506) "1 5896049

Mole: Schedules 11 to 18 and Motes in Schedile 17 fanm part of this Profit and Loss Account.

S. SRIDHARAN
Managlng Director

0. YIJATALAKSHMI

H. GEFALARGTNAM  A.L. SOMAYAN
CMOE R. P. PREM KUMAR, VEM {Retd.}

Wirle oup Repoct of even date sttached

Fer Bfa, B SHERAMANIAN AND COMPANY -

Ciireciors Chartared Accountanis

5.V RAJU Firm Reqglsiralizn Ha. 000¥375
Seoroty

& A GANESAN

Chennai Prartner

ey 29, 2010 Membership Mo.21438
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2070 (Gantinued)
B SchNo  31-03-2010 31-03-2009
' Hs. Rs.
Prafit f (Loss) before Tax {2 74 40 508} 1 58 96 045
Provision for Taxation
Minimum Allemate Tax {MAT) Payable - 16 41 000
MAT Credit Entitlement - - 14 48 oco 183 000
Wedlth Tax : 36 100 36 600
- Deferred Tax {83 97 268) 53 46 000
Fringe Benefit Tax SR 9 50 000
Ewcess Provision for Tax witten back - (3 48 041}
Profit / (Loss) after Tax {1 80 79 338) 97 24 490
Add - S_ur'plus from last year : 75 90 805 35 36 801
BALANCE OF PROFT / (LOSS} {1 04 B8 533 132 61 341
APPROPRIATION '
Transfer to General Reserve - 20 00 000
{including Comperlsory Transfer to
Reserve required w's 205{24) of tha
Companies Act 1956)
Proposed Dividend on Equlty Sharas Nl ) - 327344
(Previous year & 35%;
Tax on Propozed Cividend < 533192
SURPLUS { {DEFICIT} CARRIED FORWARD {1 04 88 533) ' 75 90 805
(1 04 88 533) 142 81 341

Nota:

1. Weighted Average Number of Equity 16 28 945 10 30 842
Shares of Rs 10/- each _ )
Basic & Diluted Eamings per Share {11.0%) 8.43
fncluding effects of Rights |ssus

2. Schedules 11 to 16 and Notes in Scheduls 17 form part of this Proft and Loss Account.

S.SRIDHSRAN N, GOFALARATHAM  A.L. SOMAYAJI " Vide our Report of even date atached

Managing DIrector  p_y)JAvALAKSHII  CMDE R. P. PREM KUMAR, YSM (Retd}  For Mis. B, SUBRAMANIAN AND COMPANY

Direciors Charterad Accountants

&V, Radl Fitm Aeglsiration Ho, BO4137%

Secretany .

' A. GANESAN
Chennai Partnar
May 28, 2010 Mormbershlp Ma 21438
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SCHEDULES TO BALANCE BHEET AS AT 31st MARCH, 2070,
AZ AT AS AT

31-03-2010 31-03-2000

SCHEDULE 1
SHARE CAPITAL

Authoriger :
75 D GO0 eguity shares of Rs. 10/ aach 7 5000 004 7 5000 000
' 7 50 00 000 7 50 0D 000

Rs. Rs. Rs. Rs.

Is:sued, SBubscribed and Paid-up
1792 788 aquity shares of Rs. 10/ each 1 79 27 680 ' 8953 840
fully paid-up
(Previous year 896384 sharas of
Rs. 10/~ each fully paid up)
0§ the above
©1.198359  Sharez of Ra. 10/- each were

allotted as fully paid-up pursuant o a contract,
. without payment baing recsived in cash.
2. 447 182 Shares of Hs. 10/~ each ware
allottad as fully paid bonus shares by
capitatisation of part of general resenve.
2. B oG 384 Shares of Rs 10/~ each
wara allotied on Rights Basis
to the existing share holdars during
the cument year]

SCHEDULE 2
RESERVES AND SURPLUS
Preference Share Capital Redemption
Reserve
As per last Balance Sheet 3 00 400 3 00 000
Share Premium Account

Addition during the year B 06 74 5G0
Less : Capital |ssue Expenses 2339208 7 @3 35352

General Reserve
Az per last Balance Sheot g 64 00 000
Less : ’ :
Debit Balance in Proft and Loss Ale 504 38 533 B 5911 467 5 &4 00 000
Surplus
Balance in Profit & Loss Account - 73 of 805

16 45 46 819 10 42 90 805
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SCHEDULES TO BALANCE SHEET AS AT 31st MARCH, 2010 [Cnntiﬁued}

SCHEDULE 3

SECURED LOANS

From Banks

1 Tam Loan
Secured by

Firzt charge on mévable and
immovable assets of the Lead Acid
Battery Facility and Second chargs on
all other existing mavable

and immovahle fixed assats of the

Campany

2 Warking, Capital Loan

" Secured by

First Gharge on invenlories, book debis
and ather moveable assels of

the Company and First Charge on all
maveable and immavable fixed

assets of the company other thar
those pertaining to Lead Acid Battery
Facility and Second charge on
moveable and immevable fixed
assets of Lead Acid Battery Facifiby

AS AT AS AT
31-03-2010 51-03-2000
Rs. Bs.

10 14 44 981 16 82 02 683
15 80 83 758 12 40 16 057
25 65 28 739 2% 22 18 740
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. SCHEDULES TO BALANCE SHEET AS AT 31st MARCH, 2010_{Continued)

ASAT

AS AT
21-03-2010 1-03-2608
Rs. Rs.
SCHEDULE 4 [Continued)
CAPITAL WORK 1M PROGRESS
1 Bullding ' 3 53 68 2086 . 26082 024
2 Plant and Machinery 9 43 48 2897 81181537
3 Effluent Treatmeni Plant B4 57 213 45 20 312
4 Electleal nstallation 5Y 34 €77 68 00 63
& Office Equipment 4 29 294 4 02 825
€ Fumitura and Fittings Tt 088 9 400
7 Capital Stores Canzumption 14 53 520 12 36 133
8 Advance fo Suppliars - 85 749
9 Pre-Operative Expenses - ’ -
Matarials Consumed _ 2818 021 28 15 021
Consumption of Stores and Spares 1 63 703 1 63 703
Employes Cost .
- Salares, Wages and Bonus - 33 32 452 53 32 462
- Contrbution o Provident Fund & Cther Funds 2 12 805 212 805
- Welfare Expenges 288045 3833 312 2885 3B33 312
Power and Fusl 618 070 8 18 070
Interast Charges 74 16 530 78 16 520
{ther Expenses
- Finance Gharges 26 40 828 =5 40 203
- Rent N 42 900 42 000
- Aates and Taxes ' 1 21 055 121068
- Insurance 232702 232 Fog
- Postage, Telegrams and Telephones 141 263 141 283
- Travelllng and Canveyance 32 73 280 32 73 280
- Auditors Remuneration for Certification 1 G0 Q00 1 Q0 Q09
- Profossional & Legal Charges |7 69047 769 047
- Generdl expenses 3 83 798 3 B3 7a8
- Capital lssue Expenses 23 39 208 10043251 4 30 B0 5143843
(A} 16 84 14 421 14 28 14 2039

24




HI GH ENER G

LATTERIES (F00L} LIAFFTEr?

il

SCHEDULES TO BALANCE SHEET AS AT 31st MARCH, 2010 {Continued)

CAPITAL WOGRK (N PROGRESS

T[iTn'aI Froduction Expenses
Materials Consumed
Consurmnption of Stores and Spares
Employsa Cost
- Balares, Wages and Bonus
= Contribution to Provident Fund & Sther Funds
- Wolfara Expenses:.
Powar and Fuel
Interest Charges
Other Expenses
- Flnance Charges
- Rent
- Rates and Taxes
- Insurance
- Pastage, Telegrams and Telephones
- Travelling amt Conveyancs
- Professional & Legal Gharges
- Giensral expenses

{1
Less :
Sales [Gross)
Less :
- BExgise Duty
- Sales Tax Paid
Ciher incoms - Scrap Sales
{mn
Sub Total (i) - i) {E}

Total {A+B)
Less :
- Transfer fo Fixed Asssis
- Transfer to Share Premium Account

Remunerafion - other senvices

- Tiansfer to Profit and Loss Account - Auditors

AS AT AS AT
h | -03-?01 Q ~ S7-03-2000
Rs. Rs.
6 44 411 273978
91 J19@ -
16 82 OF7 5 25 g02
88 567 a0 P63
152 320 18 40 264 &7 269 € 83834
7 B5 429 255148
A5 59 349 33 20157
243 3N -
& onn 4 000
22 710 22710
1 60 654 BS 488
35 112 2 T46
2 51 828 -
30 000 ) -
__219 480 98¢ 115 33198 129141
129 a0 287 46 67 266
729 5950 G 28 7B7
o1 007 44 Q02
81 105 b 857 838 60 540 513125
802980
1200818 513 125
1 15 89 469 41 54 141
18 00 03 8490 14 70 88 840
17 75 64 G52 -
23 39 2038 -
10000018 00 63 890 - -
- 14 70 68 840
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SCHEDULES TO BALANCE SHEET AS AT 31st MARCH, 2010 {Continued)
AS AT ' AS AT
31-03-2010 31-03-2009
Rs. Hs.
SCHERULE S
INVESTMENTS
Lang Term lnvestments (Mon - Trade) - At Cost
1 Guoted _
2 30382 Equity Shares of Rs. 10/ each in 54 33 502 54 33 502
Ponni Sugars (Erade) Limited :
{Market Value Rs 2 87 DB 473F)
104828 Equity shares of Ra, 10~ each In 1 25 530 125 520
Seshasayss Paper and Boards Limited
(Markat Value Bs 18 86 921/
N Unguotad
45 000 Equity shares of Rs.10/- gach ~ 4 51 0C0 4 51 000
in SPE Profects and Consuttancy
Limited.
1500 Eguity shares of Rs. 10/ sach 15 00D 15 000
© In GPC Technologles Limited.
850 Equlty shares of Rs. 10/- each : g3 g am
in Esvin Advanced Technologies
Limited. _
Total 60 33 333 §0 33 332

Mote: 1. Aggregate cost of quoled investments. Bs.55.59 lakhs {Previous year Bs. 55.58 lakhs)
Market value - Bs.218.03- [akhs (Previous year Rs.81.45 Lakhs}

2. Aggregate cost of unquoted investments Ra. 4.74 lakhs {Previcus year Rs. 4.74 lakhs)
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SATTERIES ifnN R} LIMITED

SCHEDULES TC BALANCE SHEET AS AT 31st MARCH, 2010 (Continued)

AS AT
31-03-2010

SCHEDULE &
INVENTORIES

1 Raw materals and Components
2 Storez, Spares & Tools

3 Work-in-Prograss

4 Finighed Goods

BCHEDULE 7

SUNDRY DEBTORS
Unsecured - considered Good
Exceeding Six months

Cther Debta
Total

SCHEDULE &
CASH AND BANK BALANGES
Cash on hand
Balances with Scheduled Banks
Current acecunts ’
Deposit Actount
Unpaid dividend aecounts
Total

SCHEDULE 8

LOANS AND ADVANCES
Unsacured - considersd good

ar for value to be recelved

Duposits

MAT Credit Entitlement
Tatal

 Advancas recoverable in eazh ar in kind

Balances with Cantral Excise, Customs, et
CEMYAT / Sorvice Tax { VAT Receivable
Tax payment pending adivstrnent {Met}

As.

15 01 47 331
96 20 242
11136036
... 16 98 749
17 26 02 858

80 38 435
77342153

& 53 80 580

110875

10 12 701
40 0C 000

569 323
57 22 902

T8 64 693
42 31 436
&9 497

2 {1 58 024

20 071 298
14 45 000

41573 008

AG AT
31-02-2009

Hs,

15 12 55 711
194 43 5532
8183013

13 85 52 313

£1 35 460
87k 17 9535

1 57 881

4 33 586

4 89 361

S001 313
32 53 4™
16 885
170 28 746

&5 53 747
14 43 0o0

353 01 162
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SCHEDULES TO BALANCE SHEET AS AT 31st MARCH, 2010 {Contirtued)

AS AT AS AT
31 -03-2010 31-03-2005
As. Rs.
SCHEDLULE 10
CLURRENT LIABILITIES |
A, Current Liabliltles
Customers Advances 72 97 Q00 1 27 g5 100
Sundry Craditers 6 40 38 183 £1219193
Other Liabilifies 2 01 87 364 1 5B 76 B27
Unclalmed Dividend 5 99 323 4 89 351
9 21 21 370 8035017
Mota :
1 (&) Addifional disclosures in regpect of Micro and Small Mil Nil
Enterprises
(b} Status of Creditors az Micre/Small Enterprise
Is determined on the basis of information
received by the company.
2. There s no amount dug and outstanding to be
credifed fo Investor Education and Protection Fund
B. Fravisions
Proposad dividend - 16 70 535
- 35 70 536

SCHEDULES TQ PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 21st MARCH, 2010

SCHEDULE 11

QOTHER INCOME
Intarest Received (Grnas)*
Dividend - bon Trade Investments
Rent
Profit on Sale of Assats
Miscallznaous recalpts

*Tax Deducted at Source

85 964
448 607
15 060

18 74 408
"~ 2825 037

17 183

218 355
4 34 545
15 06D
129 930
15 96 589

2684528

44§ 525
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| SCHEDULES TO PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2010 (Continued)

91-03-2010 31-03-2008
Rs=. Rs.
SCHEDULE 12
INCREASE f ([DECREASE] [N STOCK
Opening Stock of
Woik - in - Progress 76 14 950 14921 147 _|_
Finished Goods - S0 45 827
76 14 950 179 70974
Closing stock of :
Waork -in - Progress 111 36 036 FG 14 850
Finished Goods _16 98 749 - =
128 34 785 76 14 5950
increase / (Decreaszs) in Stock 52 19 835 (1 03 58 024}
SCHEDULE 13
EMPLOYEE COST )
Salaries, Wages and Bonus 20945073 28567 M3
Contribution to:
Employees Provident Fund including _
administralive chames 17 21 366 15 31 147
Gratuity Life Assurance Scheme 18 86 Q00 15 32 000
Supsrannuation Schems 5 42 501 415107
Employee Stata insurance - 5 208
Welfare Expensos 47 04 844 4514 056
Tl 3 85 01 8ag _3 7o 64 61
SCHEDLLE 14
REPAIRS AND MAINTENANCE
Buildings 15 68 132 21 81 7N
Machinery G 66 797 ¥ 35643
Others 22 01 E76 18 54 158
34 39 605 47 91 562
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SCHEDULES TOPROFT AND LSS ACCOUNT FORTHEYEAR EMDED 21stMARCH, 2010 [Gontinued)
37-03-2010 31-03-2004
N Rs. . Hs. o
SCHEOULE 15
INTEREST CHARGES
[mterest on
Terrn Loan a3 71 016 2 zay
Others - 2 1040 920 14813417
s - 30411 936 148 15 804
SCHEDULE 16
OTHER EXPENSES
Finance Charges 34 16 752 42 57 008
Rent 13 08 053 10 45 081
Rates and Taxes. g 50 697 3 04 745
‘Insurance j2 25 722 . 10 42 188
Postage, Telegram & Telephones 14 50 421 15 05 877
Travelling and Conveyance 114 85 928 1 29 44 521
Dirgctors” Sitting Foes 1 20 000 i 71 000
Auditors’ Remuneration : _
For sudit 193 025 193 925
Tax Audit 44 120 22 060
{Other Servicas 1 49 635 75 843
Expenses 17 004 18 837
Professional and Legal Charges 25 59 301 £3 75 081
Exchange Differenca (Net) 214 430 32 24 392
General Expanses B2 (9 764 78 28 570
Loss on Sale of Assaet 48 538 -
Total 316 94 788 3 50 89 308
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DAYYERFEN (INDEA LIMITED

NOTES ON ACCOUNTS T

SL‘:HEDLILE 17 .
Motes farming part of the Balance Sheet 2z 2t 37+ March 20H0 and ihe Profit and Lass Acsount ke

the year andad 317 March 20140.,
1. SIGNIFICANT ACCOUNTING POLICIES

)

b}

¢}

d}

e}

Accounting Concepls

Tha accounts dare preparad under historical cost convention and in accordance with generally
accepted accounting principles and complying with tha appllcable Accounting Standards.
Revenue Recagnition

Revenue. is, recognised and expenditure is accountad for an-their accrual.

Excise guty recovery from customer i deducted from Turnuvér_ {Grogs),

Fevenue from domestic sale is recognized on delivery to the carrier, when risk and rewards
of ownership pasg on to the customer,

Bevenue from Export salos s recognized when risk and re'.-.rards are passed on io the
customer in accordance with the tarms of the contract,

Dividend income s recognized when the right 1o receive payment is astablished.

Cther iterns of income are recognized when there i3 no significant uncertainty as to
measurability o collectability.

Uza of Estimates

Estimates and assumptions made by management in the preparation of Financial
Statements have a bearing on reported amounts of Financial Results, Assets & Liabilities
and the disclosurs of Contingent Liabilities, Actual results could differ from those estimates.
Arny tevision fo accounting estimate is recognized prospectively.

Flxed Assets

Fixed Assets are stated at cost less depreciation. Gost mcrudes taves and duties (bot
dves not include taxes and dufies for which CENVAT / VAT credit is available), freight and
other direct or allocated expenses and interest and finance charges en reiated bomowings
during construction period.

Any income earned during construction periad is netted against cost of the Project.

Depreciation _
The assets, with the exception of plant and machinery, are depreciated on written down
value basis. Plant and Machinary are depracizted on strafght-ling method. Depragiation is
provided in accordance with Schedule XV of the Companiez Act 1958,

Inventories .
Inventories are stated at lower of cost and net realisable value, Cost includes all costs of
purchase, cost of eonversion and other costs incurred in bringing the Inventorias to their
present location and condition nat off CENVATAVAT credit entifllement. Thea cost is atrived
on weighted average basfs. Tools cost is written off over a’ period of thrge years.
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SCHEDULE 17 {Continued)

o)

h}

1)

k)

Investment

Lang term investments are statad at cost.  Any diminution in the valpe of Long term
investments ig charged to Profit and Loss Account, if such a decline is other than temporary
in the opinion of the Management.

Research and Development Expenditure

Expenditure inclred on Scientific Research, other than Capital Expenditure, are written
off to revenus in the year when they are incurred. Capital Expenditure (s added io the
Cost of Fixed Assets and depreciated accordingly.

Employee Benefits . : . _

Short tarm Employee banefits are charged at the undiscounted amount to Profit and Loss
account in tha ysar in which related service is rendered, .

Coniributions fo defined contribution schemss towards retirement bensfits in the form of
provident fund and supsr annuation fund for the year are charged 1o profit and [oss account
as incumed. _ S

Liabilities in respect of defined- benefit plans are determined based on actuarial valuation
made by an independent actuary using Projected Unit Credit Method as at the balance
shest date. Actuarlal gains or losses are recognized immediately in the proilt and loss
account. Obligation for leave encashment is recognized in the same manner.

Terminal benefits are recognized as an expense as and. when incumed.

Provision, Contingent Llabliities and Contlngent Assets

Provisions are recognised when there is 2 present obligation as a result of a past avent
it is probable that an outflow of resources will be required to setfle the obligation and in
raspect of which refiable estimate can be made. Contingent Liabilitles are disclosed,
unless the possibility of any ouifiow in seftlement is remete, in the notes on Accounts,
Confingent Assets are neither recognised nor disclosed. '

Taxes on Income _ _ )

Current tax is the amount of tax payable on the taxable income for the year as determined
in accordance with tha provisions of Income Tax Act, 1981, Doferred Tax is recognised,
on timing differance, being the differance hetween taxable income and accounting incomea
that originate in one period and are capable of reversal in ane or mare subsequent periads.
Deferred Tax assets in respect of unabsorbed depreciation and carry forward of losses
aré recognised if. ther is virual certainty that there will be sufficient future taxable income
available 1o reglise such lossas.

Foreign Exchange Transactions
Transactions in forgign exchange are inttially recognized at the rates prevailing on the
dates of transactions.
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~ SCHEDULE 17 (Continued)

Premium or discount arising at the inception of forward contract is amortised as ncome
or expense over the life of the contract. Exchange difference un such contract is recognized
in the reporting period in which exchange rates change.

Foreign Currency Liabilities Assets at the close of the year are restated, adopting the
contractedfvear-end rates, as applicable. Resultant exchange difference is recognized as
income or expense In that pariod.

tn} Insurance Claims .
tnsurance claims are arcounted on the basfs of claims ledged and ac'cep’ch,

n} Borrowing Costs _
Ecrrowing Costs that are divactly atiributable to the anguisition, construchion or production
ot qualifying assets are capitalized as part of the cost of that asset. Othér berrowing
costs are recognised as an expenss in the period in which they are incurred:

o) Impalrment of Assets
Irmpatrment lags, if any, is provided to the extent the canying amournt of assets excesds
their recoverable amoLnt. '

p} Earnlngs per share _ .

Bamnings per share is calculated by dividing the net profit or loss for the year attributabile
to equity shareholders by the weighted average number of equity shares outstanding
durfrg the period.
For the purpose of calculating diluted eamings per share, the net profit or loss for the
period aitributable to equity shareholders and the weighted average number of shares
clstanding during the perled are adjusted for the effects of alt dilutive potential equity
shares,

) Segment Repoting .
The accounting policies adepted for segment reporting are in line with the aceounting
policy of the company.

Revenus and expenses are idenfified fo segments on the hasis of their rslationship to the
operating activiies of the segment. Revenue, expenses, assets and liabitities which relate
to the enferprise as a whole and are not allocable to segments on a reasonable basis
have been included under “unallocable”.
Thers are no inter segment revenus and therefore their basis of measurement does not
arise.

2. Figures have been rounded off to the nearest Rupae and the figurss for the previous year

have been regrouped and reclassified wharaver nacessary.

3. The New facility to manufactire Lead Acid Batteries {LAB) has started commercial production
on July 08, 2009, Pre-operative and Trial Production expenses incurred til commencement
of commerecial praduction aggregating o Rs 355.83 lakhs have been allocated to Fixed Assets.
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SCHEDULE 17 (Continued)

Transfer to Defarred Tax ls mainly on account of differansce in charging depreclation pregsribad
under the Companies Ack 1958, and allowable under the [ncoms Tax Act, 1961

Deferred Tax Liabilty (Net) as af 31.03.2010 comprigas of:
31.03.2010 31.03. 2008

{Re i Lakis)
Deferred Tax Liability

{Related o Dapreciation) 332.48 261.82
Less ¢ Deferred Tax Asset
- 43B disaflowance 2.79 516
- Unehsorbed Losses and allowancs 223.74 56.74

under the Income Tax Act 1961

05.95 198.92

Dperating Lease Commitments
The future minimum lease payments under non-cancellable operating lease in case of
each of the following:

31.03.2010 31.02.2000
{A= in Lakhgt

fi Mot Later than one year 4,44 ¥
(it  Later than one year and not later than five years Nil Mil
{ify Later than five years Mil il

Contingent Liabiliies not provided for

a. Counter guarantees and commitments on Letters of Credit Rs. 1077.02 lakhs.
{Previous year Rs. 566.38 lakhs)

b. Claims against the Company not acknowledged as debts Rs.28 lakhs
{Previous year As. 28 lakhs).

c. Bils discounted with 8anks : Rs 331.06 lakhs (Previous year Nil}

d. Bond Executed in favour of Gommissioner of Customs towards Project Imports
Rs. 69529 lakhs {Previous year Rs. 605.29 lakhs)

Estimated amount of contracts remaining to be executed on Capital accounts: Rs 0.83 lakhs.
{Previcus yoar — Rs 141.47 lakhs)

Selling expenses include Bs. 29.22 lakhs towards cammission on sales {Previocus year
Fs. 870 lakhs) -
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SCHEDMILE 17 (Continued)

8.

0.

1.

-12,

Expenditure on Scientific Research includes salares and allowances F=. 50,08 lakhs (Previous
year Rs. 58.71 lakhs) and materials Bs. 8.98 Lakhs (Previous year As. 8.74 lakhs)

In terms of development eontract with & ‘customer, assets and development expenditure of
the value of Rs. 191 lakhs has been incumad and equivalent amount raceived from the customer
i& nettad againet the same. The company is holding these assete as a ballee in ferms of the
develocpment contract.

Movement in estimaled Liability towards Warranty as per Accounting Standard 28
(A5 24} :

31.03.2010  31.03.2008
{As in Lakhs)

Provisian at the beginning of the year 17.00 28.00

Withdrawal during the year : {3 10.00 ) 14.00
- Additicrt during tha year - {+) 10.00 {+} 3.00

Used during the year - -
17.00 17.00

Related Party disclosures, as required by Accounting Standard 18 (85 18)

{il NWame of the transacting Related Party:
Sni 5 Sridharan, Managing Director
+  Seshasayee Paper and Boards Limited (SPB)
«  Penni Sugars {Erode) Limited {PEL} .
+ SPE Projects and Cansultancy Limited {SPBR-PC)

{ii} A description of the relationship between the parties:

Fresumption of Significant influence.

{iii) A description of the nature of the fransactons and volume of the transaction,
either a5 an amount or as an appropriate proporfion:

S Sridharan

+ Sri S Sridharan is the Managing Director and was in recaipt of remuneration as
disclosed in Nofe No.15 {g).
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SCHEDLILE 17 {Continued)
Description of transactlons and
amount during the year Armotint
S.Na. | Name of the Party g L Qutstanding a5 on
Mature of Transactlon | oo I [akns 31.03.2010
o0 | FOame
1 Soshasayee Paper | Interest Paid £.90 | 12.00| Aszseis :
and Boards Lid Dividend Paid 2.90| .2.07| lovesiments in ©
Erpenses Eeimbwsement | 1.30| 1.82 g;;:r;as“?g quq';‘;?
Furchase of Paper 033 0.2 ’
Divldend Aeceived 0.36F  1.41 ;1;?:“1:;: E "
. . || £B3%a gui
Suhscrlpuu_n received 200.00 Shares (15.782%}
lowards Rights 1ssud of
Shares ICD of Rs. 50 lakks
Payahlas - Mil
2 | Ponni Sugars Dividend Received 7.01| 1.68 ;"tm;i: o
{Erexte) Lid Bubscription received | 100.40 -~ Invesiments i
towards Rights lssue of 280 lakhs Egulty
Sharas Shares (3.42%)
Liabilltles :
1.00 lakh Equity
Sharas (5.58%)
3 SPB Projects and | For providing fadilly 7.28| 7.40| Assetz:
Consuitancy 1td | Dividend Recelved fagf 225 EESEEMSEMQ
i . 5 Equ
Expenses !_-‘ialmhursement 157 042 o (19.95%)
Interest Paid 1.80) 600
Facllity Advance
of As, 660 lakhs
Liablfles @
Payablas :
Fis 5.19 lakhs

13. The disclosures as required under Accounting Standard AS-17 “Segment Reporting”

issued by the Institute of Chartered Accountants of India is as under:

a. The company has considersd business segment as the primary segmehts for disclosure,
The business segments are Aerospace, Naval and Power System Batteries and Lead
Acid Batteries. The above reporiable segments have been identified based on the
organisation structure as well as differing risks and returns associated with the sagmsants.

b. Begmental expenses and revenue wherever could not be identified to & paricular

segment has been treated as Unallocated expenses and revenue.

¢. Segment assets and segment liabilities represent assets and Habilities in respective
segments. Investments | tax related assels and other assets and [(iabilities
that cannot be alloeated to a segment on reasonable basis have been disclosed as

"wnallocakhle”
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HATVERIES (INDA) LIMITED

[ SCHEDULE 17 {Continued)
For the Year
’ Ended 37st
S.Ho, articulars
P March 2010
{Rs. In Lakhs)
TAY Primary Segments '
1 Segment Revenus
: a) Aerospaga, Naval and Power System Batteries: 2789.17
b} Lead Acid Siorape Batteries 43,12 :
Met Eales f Income fram Cperations 2772.29
2 Segment Resulis (Leoss hetore tax)
a} Aerospace, Maval and Power System Batteres 251.05
b) Lead Acld Storage Battarias {208.51)
Less ; Other unalloeable expendilume nel of unallocable [noomm A16.85
Lass Before Tax ' (274.41)
3 Capital Employad
@) Aerospace, Naval and Powor Systam Batteres’ 2430 81
B Lead Acid Storage Batignes 2057.30
c] Unalocabla (Net) N
Total A4570.03
B Secondary Sepments (Gesgraphical)
Sepement Fovenus
a) Export salas* Q5825
b} Datrestic sales . : 1813.04
Tatal - 27T2.29

*

Includes price difference felating o previous year sanctioned durng the current
year Rs 18512 lakhs (Pravious year Nij)

i

Since the Lead Acid Battery division cammenced commarcial production only in
the curent year segment-wigs information refating to previcus year not furnished.

14, Employes Benefits

i} Cefined Contribution Plans

Centribution of Rs. 19.88 takhs {Including transitional fiablility of Rs 3.61 lakhs) to
defined contribition plans is recognized as expense and included in Employee cost
(Schedule 13) in the profit and loss sccount,

il Defired Benefit Plang
Disclosure far defined plans based on actuaral vatuation as on 31.03.2040

ar
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SCHEDULE 17 (Continued)
Post Emplayment Long Term
. Benefit Compensated ahsence
General Description —
Gratully Leave Encashment
- Funded Flan - Linfunded
- Mon Contributarny - Non Contlitory
31.03.10 [ 31.03.68{ 31.03.08] 91.08.10] 31.03.09] 31.03.08
] Re. in lakhs Rs. in lakhs
{ij | Change in Defined Beneflt abligation N
Presént Value - Opening Balance go.44| 6185 B07s | 1820l 1501|1438
Cumrant Sarvice Cost 507 452 387 857 3.46 2,61
interast Cast 827 616 826 112 083 097
Actuaral Loss [ {Gain) 12,87 775 | (385} 045 518 1.28
Banefits paid (356 ) (@05 | (507} | (65H) (B38| (a41)]
Fresert Valus - Clpsing Balance 10079 o044 B1.88 16.80] 18.20 16.01
(| Ghange in Definad Benetlt obligation _
Opening Balance 8540 7408 6272 - - -
Expelad refum on plan assels .04 7.01 &.06 | - - -
Actuarial gain/(ioss) (040 | (029} {030} - . 4,41
Contributlons 1063 17.55| 10.67 §.54 6.55 .
penefits paid (1z.58)1 (996 (50N | (654 (6.58) (4.41)
Closing Balance o311 | 98840| T403 - - -
Actual reum 7.54 g72) 576 - - 4.41
4| Amoemt Reoognised In the Balance Sheet
(a5 at year end)
Present value of the chigation 10079 34,44 81.96 15.80 13.20 15.01
Falr value of plan assefs g311 | @840 | 7408 . . -1
et fasset} f lability recognised TE63 204 TAB 1680 18.29 15.01
[iv} Expenses recognized in the profit
and loss account
Current sarvice cost 507 480 487 257 246 2 84
Interest Gost . BZF - BB 626 1.42 0.95 .97
Expected retum on plan asscts (8.04) 701 |  (6.06} . _ .
Met actuarial (gain)floss 12.97 B04| (3.55) .45 A6 | (215
Tetal included in ‘Employoe Cost’ (Sch 13- 15.27 1.7 0.52 5.14 9.57 0.563
{v}] Assal Infornation Insurahee Policy 100% -
(vi ;ﬁ’:{:‘{ﬁ:[ actuarial essumptions LIC (1994-96} Uttimate table |LIC (1994-86) Ullimate table
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Past Employment Long Term
. Benelit Coimpensated absence
Generat Description Gratuity Leave Encashiment
- Fundad Plan - Unfunded
- Mon Contebutany - Nen Contribisory
0310 131.03.09 | 31 .03.08] H1.05.10] 31.03.00 | 31.03.08
i} Discount Rate (3} 800 750 | sool oo 7.50 8.00
Fulure Salany Increase (%) 5.00 a.nn 400 5.00 3.00 | 4,00
Rafa of ratum of plan asgets (%) 3.25 925 8.25 P - -
Expectad Average remaining working I
lives of employees ([Years) 10.00 10.00 [ 10000 | 1000 10,00 1000
fvil] | Expected Contilbution (As. in lakhs) 1000 10,04 10,00 l o l - _
fvi| The estimate of fufre salary increases consldered in actuanial valuation, take account of inflation, seniority,
promation and cther relevant factors such as, suppdy and demand in tha employment market.

* Transitianal Kabiiity to be recognized in future in respect Gratuity of Rs 7.20 lakhs and
Long term compensated abssnce of Rs 2.22 |akhs.

15. Infarmation required by Paragraphs 4, 4A, 4C and 4D of Part Il of Schadule VI to the
Companiss Act, 1956

a. Director’s Remunearaiion
{included in Schedule 13}

tanaging ~Managing
Directar Director

31-03-2010 31-03-2009

Rs. Fs.
Salary 9 Q0 000 8 a0 4o0
Special Allowance 3 60 000 3 80 Qg
Contribution: to : )

 Provident Fund 86 400 86 400
Super Annuatian Scheme 108 000 198 000
Gratulty - --
Personal Accident Insurance Premium 4 TE6 4 854
Medical Reimbursement - --
Leave Encashment -- _ --
14 38 166 14 59 2584

Remuneration excludes provision for liabilities in respect of Gratuity and Lesve Encashment
that are based on actuarial valuation on overall company basis.
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SCHEDULE 17 (Contlnued}
k. Gnmputataun of Net Profit in accurdance with Sectlons 198, 302 & 348 of the Companies
Act, 1956
31-43-2010 31-03-200%
Rs. Rs. Rs. Rs.
Profit {Lozs) before taxatlon as per
Profit and Loss Afc - {2 74 40 508) 158 66 049
- Add / Less : _ _
Diractors’ Sitting Fees 1 20 000 171 000
Dirsctar's Remuneraiion ;
Salaries & Farquisites 14 58 1£86 14 58 254
Commission on Proflt - L
Loss on Sale of Asset 46938 16 26 104 == 16 30 254
: {2 58 14 402) 175 26 303
L ess: Frofit on Sale of Assat ' - 128 B30
Met Profit f {Loss) . {2 2 58 14 402) 17386 ap4d
5% of Net Profit - 860 815
Due to inadequacy of profits no commission 15 payable
¢. Capacities and Production 31-03-2010 31-03-2009
Unit *Installed Actual nstalled Actual
Capacity Production Capacity Production
Siver Zinc Batteries Ampere Hours 24 00 Qoo 722739 2400000 §17 085
Nickel Cadmium Cels Ampera Hours 300000 323080 300 000 1 40 426
Lead Acid Batteres Mumbers 200000 3 252 - -
* As certifiad by the Managemant
d. Tumaver {Including Excise Duty and Sates Tax) and excluding Trlal Froduction Salss
31-03-2010 41-03-2002
MNos. As. Maos. Rs,
Silver Zinc High Energy Bafteries ' 571 17 4035 933 968 18 95 B3 519
Cther Silver Zinc Battaries and Cells - 515 48 637 239 09 473
Fuel Cells - - i8 11216 250
Cuprous Chiloride Batteries 2 139962750 1 10821 000
Micke] Cadmium Gells 7712 45441815 4399 448 392329
YRLA Batteties 168 3 47 445 536 17 83 824
Lead Acid Batteries ** 1497 37 27 7e1 - -
28 50 64 341 25 1% 83 401
* Includas price difference relating to prevmus year sanctioned during the currgnt year
As 1, 85, 12, 866/~ [Previous year Mil}
** Excludes Fres [ test and eveluation samples
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SCHEDULE 17 {Continued}

&, Opening and Cloging Stock of Finished Goods

Sifver Zinc: Batteries
Wickel Cadmlum Cells £ Batteries
Lead Acid Batteries

f. Raw Materlals & Component parts consumed

Silver {Kga.)
Gilver Chioride Sheet  {Nos.)
Copper ' (Kgs.)
Lead . {Kgs.)
Cihers

Components of varous descriptions
¢: Value of Imports on CIF Basis

Rew materials and Componants
Stores and Spares
Capital Goods

h. Expsnditure in Forelgn Currency during the year

Foreign Travel Expanditure
Othars

I Amcunts Remiltted in Foreign Currencles

Dividend
o, of Man-Resident Sharghalders
Mo. of Shares heald

Upening

31-03-2010

ClosTng
Stock Stock
Naos, Hos.

Wil Nil
Wil Nil
M 1644

31-03-2070
Hs.

451 11610
3264 718
2 B75 14 22 5M
40 311 42 76 324
— 2 27 63669

- 51903 888

1918
6 254

15 81 19 780

31-03-2010
Rs.

5 54 51 747

12 13 297
12512 2038
89177347

31-03-2010
Rs.

18 08 431
2011 115

33 19 546
31-03-2010
R=.

T 40 Q00
1
40 000

21-03-2009

Opening Closing
Stock Stoclk
Wos, o,

o Mil
Nii Ml
Nil - Hil |

31-03-2000
Rs.

1731 346 65 502
2 47 37 730
27 89 113
~ 2345197
- 29195186

937 52 728

31-03-2008
Rs.

714 81 947
16 61 0N
68198729
14 13 39 707

31-03-2009
Ra.

26 02 507
135003

27 47 600

31-D03-2009
Rs.

100000

1

A0 000

%1
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SCHEDULE 17 {Continuecd)
j. Earnings in Foreign Currency during the year 31‘“3;201 0 3 _"jsfﬂﬂg
Export of Goods on F.OB basis T T4 12 G627 15 92 25 965
774 12 627 15 92 25 D85
k. Value of Imporis / Indlgenous Raw Matetlals / Components ! Stores and spares
consumed {Excluding Trial Production Cansumption)
31-03-2010 21-03-200¢
Valus % Value %
Rs. Rs.
Raw materials and Components :
Imperted - Landed Cost 6 07 58 647 3a.00 g 23 44 303 £3.00
Indigenous 97361133 62.00 4 44 08 425 47.00
156118760 10000 93752728 _ 100.00
Stores, Spares and Toals :
Impartad - Landed Cost 14 85 B&3 26.00 8 82 045 15.00
Indigenous 42 60 638 - 74.00 5094141 8500
T 5749502 10000 5975188 100.00
I. Bagls for Calculation of Basic and Diluted Earnings per Share
2000-2010 _  2008-200%
Net Profitf{Loss) as per Profit and Loss Aceount Rs (1 80 79 338) B 24 AQh
Weighted Average Number of Equity Share Nos 1620945 10 30 842
Face Value As 10 10
Basic and Diluted Eatnings par share including Rs {11.09) 9.43

effects of Rights 1ssue
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ADDITIONAL INFORRMATION AS PER PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 19586,
EALANCE SHEET ABSTRACT AND COMPANY'S GEMERAL BUSINESS PROFILE

| Registration detalls |

Registration Na. I?Fl[ E| 'IJ[E | Btate Coda
Balance Sheet date [_I__|3 1 EEID _Ennu
‘Date Month Year

Il Capita! raised during the year (amount in Rs Thousands)

Publie Issue Aights Issue
[ INTrfe] ] ] [ [ ["Te[e[6]4]

Il Position of mebllisstlon and deployment of funds {amount in Rs Thousands)

Total Lishiliies _ ' Total Assets

[ lalsTzislal7] [Tals|7[s{a[7]

Sources of funds ;

Pald up Capital Reservez and Surplus
[ [ [1T7TeT2T8] [T11elalsTaTe
Deferred Tex . Secured Loans
[ [ T1]ofs]e[4] [ T2 fs]9[5]2[9]
Unsecured |ozn _
I [ [sfofofo]

Application of Funds :

Met Fixed Assois CWiP
[.[2[3]8{a]of7] [T N[l [
Investments . Met Current Assels
[ ! [e]o]3]3] [ [2[1]3][1]5]7]

Misc. Expenditure Accumulated Losses

LT Jin ] T T 7 [Nl
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE (Continued)

¥ Performance of Company {Ameunt In Bs Thousands}

Turnover Total Expenditure
[Tz ]7{a]a{0]4] [[i3]ofe[s[3]¢]
+ - ProfitiLoss Before Tax 4 - Profitfoss After Tax
L1 J27[7[afa] 1} 2] T [ifs[ol7i9]
Earnings Per Shars in Rs. Cividend rate %

Hem Code No. (TG codd)

Fraduct description .
ftem Code Ne. (ITC code) |8[slo]6]4|0f o] 0] |
Frodct deseriation (Pl mlaleqy] [ [ 11 [ T[]

(Baf t|t[e[r[ifels] [ T [ [ ]

||
||
Gl 1]v[e[r] 1Ot i[a]el [ [ [ |

tem Code No. (TC code) [ ] 5]0]7[3]0]0]0]

Product description Eltjefeltrlifle [ T T [ [ L 1T T
(ATeloTulmlul1 altlolrTs[ T T T | |
iNfile [k[e] ¥| [Clafd|m[ifulm] [ ]

tem Code No. (ITC code) igis o720 ofo ] |

Product description ioit]hlefr] | T T 1 | T T T 1T
Llelaldl JAe[T[a] [ [ [ 1 [ 1 []
fAfe[c|ulmiu[ialt{c rls] | | | 1]

“Mote : .
For ITC Code of products please refer to the publication Indian Trade Classifleatien based on
harmonized commeodity description and coding system by the Ministry of Commeres, Dirgctorate
Generml of Commaereial Inteligence and Statistics, Kolkatta 700 007

£. SRIDHARAN N. GOPALARATHAM  A.L. SOMAYAJ Vfida our Report of even date attachad

Managing DIrEctor  p ypuays  AKSHME  CMDE B P. PREM KUMAR, VM (Retd)  Foetars, B SUBRANANIAN AND COMPAMY
Chartered Accouniants

[Ereciors
SV BAJU . Firm Aegatraiion Ko, 0041375
Secratary :
A, GANESAN
Chennai Farner
May 29, 2010 Membership Mg.214328
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BATTERIES (INESA}Y L I TED

CAGH FLOW STATEMENT £OR THE YEAR ENDED 31st MARCH, 2010
PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT

Description

A.Cash Flow from Operating Activities
Net Profit before tax and sxceptional items
Arfusiments for :
Depreclation
iferest (Net
-{ProfitWlozs on Sale of Assets
Dividend from Non Trade nvestmenis

Operating Frofit before Working Capital Changes

AdJustments for :

Trade and athar Receivables
Inventorias
Trade and other Payables

Cash Qenerated from Ciperstion
Incoma tax / Fringe Bansfit tax paid
Met cash used In operating activities

B.Cash Flow from Investing Activitles
Purchase of fixed Assets
Dividend from Mon Trade Invastments
Interest Received
Sale of Flxed Azzets )
Net Cash used in Investing Activities

C.Gash Flow from Flnancing Activitles
Froceeds from Rights issue of Sharg Capital
Progeads from Long Temn Bomowings
Repayment of Long Term Borrowings
Flapayment of Short Terrn Bomrowings
Wortdng Capital Loan
intarast Paid
Dividend and Dividend Tax Paid
Met Cagh used i from Financing Activities

Met increase J (Decrease) in Cash ang Cash
Enuivalanis

Cash and Cash Equivalents at tha Beglnning
Cash and Cash Equivalents at the end

FOR THE FOR THE
YEAR ENDED YEAR ENDED
31-03-2010 31-03-2009
As. Lakhs Rs. Lakhs

{274.41) 158.96
139,85 57.6a
303.26 14597
0.47 {1.30)
{8.50) © {4.35)

435148 sz

160.77 J56.87
74.49 {408.76)
189,79 {721.52)

3.41 24759 162.82 {557 48)

40846 810,50

{(11.62) {31.84)

{396.83) 542,23
{466.28) {1264.04)
8.50 4.35
0.86 2.14
.14 1.30

{356.78) {1256.21)
872.048 -
168.97 1511.80
- {3.13
(936.54) {403.00)
340.68 60372
(304.12) {148.16)
(36.71) (26.22)

105.27 1898.01

{45.32} {0.43}

.81 6.33

51.23 5.80
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CASH FLOW STATEMENT FOR THE YEAR ENDED 3tst MARCH, 210

PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT {Continued)

NOTES :

1. Intetest is exclusive of and purchase of Fixed Assets is inclusive of interest capitalised
Fs. 52.29 lakhs (Previous year Rs 11237 lakhs)

2. Figures in bracket reprasents outflow.,

4. Previous-year figures have been regrouped wherevar nacessary'

31-03-2010  31-03-2009
(s fn flaihs)

4. Uredilised availabyle

Working Capital Advances 18.16 0.84
{By arder of the Board}
S. SRIDHARAN
Chennal Managing Drectar
May 28, 2010 '

AUDITORS' CERTIFICATE

We have examined the above Cash Flow Staterment of High Energy Batteries {india) Limited . for
the year ended 31% March 2010. Fhe Staternent has been prepared by the Company in ascardance
with the requirements of Listing Agreement with Stock Exchanges and is based on and in agreement
with the corresponding Profit and Loss Account and- Balance Sheet of the Company, cavered by
our Report of May 20, 2010 to the Members of the Company.

Vide our Fepert of even date attached

For Mfs. B. SUBRAMANIAN AND COMPANY,
Charered Accountands
Firm Reglslralion No. D049375

A, GAMNESAM
Parnar

Chennai tiembership Ho. 21436
May 29, 2010
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