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Katare Spinning Mills Ltd.

NOTICE

Maotice is hereby given that 34th Annual General Meet ng of tha Shareholders of the
Company will be held on Tuesday, the 30th September, 2014 at 11.00 a.m. {[.5.7.) at
Upasana Hall, Hotel Tripursundari Solapur - 413005 tc transact with or without modification
as may be permissible, thz following business

ORDINARY BUSINESS:

l. To receive, consider and adapt the Audited Balance Sheet s at 31st March,
2014 ard Statement of Profit and Loss for the year ended on that date and the
Peporte of the Board of Directors and the Muditors of the Company

2. To appoint 2 Dirzctor in slace of Shri. U M Mahindrakar who retires by rotation
and being el giblz offers himself for re-appointment.

3. To appcint a Director in place of Shri. S B Inamda- who retires by rotation
and being el giblz offers himself for re-appointment.

4. To appoint Auditors to hold office from the conclusion of this meeting until the
conclusion of the next Annual General Meeting and guthorizing to Board to flx
their remunaration.

By order of the Board of Directors
Solapur
August 31, 2014

VT.KATARE
Charman & Executive Director
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MNOTES :

L.

10.

11

A MEMBER ENTIT.ED TGO ATTEND AND VOTE IS ENTITLED TO APJINT A PROXY 7O
ATTEND AND VOTZ INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER.

The proxy as per the format given in Annual Report should be duly filed, stamped,
signad and receivad by the Company at its Registered Office not less than 48 hours
before the tima for holding the meeting.

Mermber/proxvies should bring duly-filed Attencance Slips sent herewith to attend the
meeting.

Ir case of joint holders attending the Meetirg, oaly suchjoint holder whois higher in the
order ol narmes will be entitled to vote.

The Regis.er of Members and Lhe Transler Books of Lthe Cumpany will be dosed Mrom
Tuesday, 23rd Septembar 2014 to I0th September 2014 ( bath days arainclusive)

As pe- the provision of the Companies Act, 1956, faclity for making nominations is
available for members in respect of shares hed by them. MNomination forms can 2e
obtained fromthe Company's registrar and Transfer Agent.

Members are requested to intimate their emazil ids to the Company and also to the
Company's Registrar and Transfer Agents, Link Intime India Pvt Limited., Akshay
Complex, Block No.202, 2nd Floor opp: Dhole Patil Road. Pune - 400 0C1. email :
pune@intmespectrum.com. This is now mandatory.

Members may please note the contact detzils of the Company’s Registrar ard Transfer
Agents, Link Intime India Pvt. Limited., Akshay Complex, Black No.202, 2nd Floor opp:
Chole Patil Road, Pune —400 001, eimail . punedintimesgecin wm,oon,

Members are requested to notify the change intheir Address, Dank Details, C-mail etc,
if any, ta the Comparies Registrar and Transfer Agents. Shareholders should qucte
their folio numbers./DP ID in all their correspondence with the Company and the
Registrar and Transferagents.

As per Securities and Exchange Board of India { SEEI ) notificaton, submission of
Permanent Account Mumber { PAN ) is compulsornily required for pairticipating in the
csecurities market, deletion of name of deceased share holder or
transmission/transposition of shares. Members holding shares in dematerialized mode
are reguested to submit the PAN details to thei- Depostory Participant, Whereas
Members holding shares in physical form are reguested to submit the PAN details to the
Companies Registrars and Transfer Ageants.

The rompany has de materialized its equity shares to COSE and NS 2nd Company's
ISIN Mumber is INE498G01015. Members who have shares in physical form, are
requestedto de materialize their shares.
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Ministry of Company Affairs by vide drcular rumber 17/95/2011 CL-V, has taken a
green initiative in the Corporate Gove nance and clarified that service of document
{Motice, Annul Reports etc) to member through electronic mode is in compliance with
the relevant provision of companies act, 1956 The Company is concerned about the
environment and utiizes natural resources in a sustainable way. Members are
requested to register their email addresses, through written application, with
Campany's Registrar and Transfer Agents to unable the Company to send notice,
annual reports and other communication via email.

The notice of Z4th Annual General Meeting and instructions for e-voting, along with the
attendance slip and Proxy Form, is 2eing sent by electronic mode to all members whose
e-mall addresses are registered with the Company/depository participant (s) unless a
rmember Fas requested for a hard copy of same. For mambere who have not regicterad
their e-mail addresses physical copies of the aforesaid documents are being send oy
the permitted mode.

Instructions and other information relating to e-voting are as under:

Pursuant to provision of section 108 of the Companies Act, 2013, read with the
Companles {Management and Administration) Rules, 2014, the Company |s pleased to
offer e-voting facility to the mambers to cast their votes elactronically or all resolutions
set forth In the Notice conveying the 34TH Annual General Meeting to be held on
Tuesday, the 30th Seotember, 2014, at 11.00 a.m. The Compoany has engagad the
cervices of Central Depository Services Lim ted | CDSL ) to provide tire e-voting facility.

These details and instructions form an integral part of the Motice for the Annual General
Maating to be yeldon 30th September, 2014.

The e-wnting facility will be available during the following vating period:

Commencement of e-voling End of e-volng

24.00.2014, 9.00 A.M.(IST) 25.00.2014, 6,00 PM.[IST)

Vi,

vii.

Luring this petiod, shareholders of the Company holding shares either in physical form
or in dematerialized form, as on te cut-off date (05th September 2014 ), may cast
their vote electronically. The e-voting module shall be disabled by CDSL atter voting
period ends

The e-votng facility can be availed by typing the link www.evotingindia.com in the
internet browser.

Click on the “shareholders”tab
Mow select the Company name from the drop down menu and click on “SUsMIT”

MNow Enter User ID
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a) forCDSL: 16 digits beneficiary ID
b} forNSDL : 3 Character DP LD followed by 8 Digits Client 1D.

c) Members holding shares in Physcal Form  should enter Folio No. registered with the
Company.,

Maxt enter the Image Verification as displayead and Click on Lagin.

If you are holding shares in demat form and had logged on to www.aevotingindia.cem
and voted on an earlier voting of any company, then your existing password is to 2e
used.

if you are a first time user follow the steps given below:

For Members holdirg Shares in Demat Form and Physical Form

PAN* Enter your 10 digit alpha-numeric *PAN issued by Income Tax

Department (Applicable for both demat Shareholder as well as physical
sharehclder). *Members who have not updated their PAN with the
Company/Depository Participant are recuested to use the first two latters
of their name and the last B digits of the demat account/folic number

in the PAN field. * In case the folio numbers less than 8 digits enter

the applicable number of 0's before the number arter the first two
characters of tha name in CAPITAL letters. Eg. If your name is

Ramesh Kumar with folio number 100then enter RADD020100 in the
“PAN" filed.

DOB Enter the Date of Birth as recorded in your demat account ar in the

company records for the said demat account or folic respectively in
dd/mm/yyyy format.

Drividend
Bank

Enter the Dividend Bank Delails as recoided in yow demal acoouanl o
in the company records for -he said demat account or folio respectively,

Details Flease enter the DCB or Dividend Bank Details in order to login.

If the details are not recorded with depository or company please enter
the membe- id,/folic number in the Dividend Bank da2tails field.

A

wii.

After entering these details appropriately, click on * SUBMIT" tab

Memkbers holding shares in physical form wil thzn reach directly the corrpany se ection
screen, However, members helding shares in demat form will now reach ' Password
Creation” menu wherein they are required to mandatorily enter their login passwordin
the new password field. Kindly notz that this password is tc be also used by the demat
holders for woting for resclutions of any other company on which they are eligible to
vote, provided that company opts for e-voting through COSL platform. ICIS strongly
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Katare Spinning Mills Ltd.

recommended not to share your password with any other parson and ta<e utmaost care
to keep your password confidential,

For Members holding shares in physical form, the details can be used only for e-voting
on the resolutions contained in this Notice.

On the voting page, you will see " RESOLUTION DESCRIPTION" and against the same
the option™ YES/NO" for voting. Selectthe option ¥Yes or Noas desired. The option YES
implies that you assent to the Resclution and option NC implies that you dissent to the
Resolution,

Click on the ¥ RESOLUTIONS FILE LINK" if you wish to view the entire Resolution cetails.

After selection tha resolution you have decided to wote on, cice on "SUBMITY, A
canfirmation box will be displayved. If you wish to canfirm your vobe, click on "OK", else
to change your vote, click on ® CANCEL” and accardingly modify your vote,

Once you “CONFIRM" your vote o1 the resolution, you will no: be allowed to modify
yourvote,

You can also take out print of the voting done by you by clicking on “Click here o print”
option on the Voting page.

If Demat account holder has forgotten the changed password then Enter the User [D
and the image verification code and dick on Forgat Password & enter the details as
prompted by the system.

Irstitutional share holders (i.e. other than Ind viduals, HUF, NRI etc.) are required to
log on to heops: /fwww .evoting ndia.co.in and ragister themselves as Corporate.

a; They should submit a scanned copy of the Registration Form bearing the Stamp
and =ign of the entity to halpdest_evating @cdslindia_com

b’ Afterreceiving the login details they have to create a usar who would be ableta link
the account(s) which they wish to voteon,

c) The list of accounts should be mailed to helpdesk, eveting@cdslincia.com and an
approval of the accounts they would be able to cast thei- vote.

d! Theyshould Lpload a scanned copy of the Board Resolution and Power of Attornzy
(POAY) which they hawve issued in favor of the Custodian, if any, in PDF format in the
system faor the scrutinizer to verify the same.

Ir case you have any cueries or issaes regarding e-voting, you may refer to Freguently
Asked Questions ( “FAQs") and e-voting manual available at www.evatingindia.coin
under help sectionor writean email to helpdesk.eveting@cdslindia.com.

Since the Compary is required to provide members the facility to cast their vote oy
electronic means, shareholders of the Company, helding shares either in physical form



14,

Sclapur

Katare Spinning Mills Ltd.

or in demraterialized form, as on the cut-off date of D4th September2014 and not
casting their vote electronically, may only cast their vote et the Annual General
Meeting.
Mr. G N Pawar Practicing Chartered Accountant {(Membership No. 46912) has bean
appointed as the Scrutinizer to scrutinize the e-voting process in a fair and transoarent
manner.

The Scrutinizer shall, within a period not exceeding three working days from the
conclusion of the e-voting pe-iod unblock the votes in the presence of at least two
witnesses, not in the emplovment of the Company and make a Scrutinizer's Report of
the vctes castin favor of oragainst, if any, forthwith to the Chairman of the Company.

The voting rights of shareholders shall be in proportion to their shares of the paid equity
capital of the Company as on 04th September, 2014,

The results shall be declared on or after the AGM of the Company. The results declarad
along with the Scrutimzers Report shall be placed on the website of CDSL within two
days the passing of the resclutions at the 34TE  Annual General Meeting of the
Company on September 30, 2014 and communicated to the BSE Ltd. and Mational
Stock Exchange of India Ltd. wthinthe prescribed period.

The Company has paidthe Annual Listing Fees for the firancial year 2014-15

By order of the Board of Directors

August 31, 2014

V. T.KATARE

Chairman & Executive Director
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DIRECTOR'S REFORT

TO THE MEMBERS OF KATARE SPINNING MILLSLTD.

The Drectors are pleased to present their THIRTY FOURTH Annual Report 01 the Business and
Operabions of your Company tegether with the Audited Statement of Accounts for the year
ended 31st March, 20141,

Financial Results

(¥ in Lacs)
Particulars 2013-2014 2012-2013
Turnowver 377013 4145.05
Profit Before Interest & Depreciation 324.41 290.75
less : Interest 247.16 214.15
Frofit Before Depreciation 77.258 76.53
Less | Depreciation 79.88 139.84
Add : Trassfer frem Rewaliation Recerve 071 R4 .02
Profit After Depreciation & Before Taxation 18.08 21.67
Add ; Excess provision in the last year 0.329 4.53
Less : Provisicn for Income Tax (MAT) 0.00 1.7D
Less : Tax Expensss relating to previous year 20.83 4.6¢
Add / Lesc ' Daferred Tax Liabiliby -15.11 14.832
Profit / Loss for the period 17-47 44 77
Add : Balance brought forward 321.78 305.51
Less @ Provisicn for dividend 0.00 28.50
Profit Carried to Balance Sheet 304.51 3721.75

SOLAR POWER PROJECT

[he Company has already started Rooftop Sclar Powsar Froject at hotel. | he Company has
getting good banefit by wav of reduction in monthly slectricity bills,

Alzo the company has dedded to setup a Salar Power Project of 1 MW at mill site for captive
consumpton and alrezdy the Instalation of the pro-ect has been completed and expected to oe
ccmmissioned by September 2014, The reason to szt behind setting up this project is to savein
the cost of production and improve the financial strangth of the company aswell as production
of spirning division on commissioning of this prejectof the company.

DIVIDEND

Your Directorsdo not recommend any divicend for the year under report.

DIRECTORS

M- U.M, Mahindrakar % Mr 5 B Inamdar, both Directors of the comoany retire by rotation and
being ligible offers tham self for reappointrent,
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CORPORATE GOVERMANCE
Fursuant to Clause 49 of the Listing Agreement, the Management Liscussion and Aralysis, the
Corporate Governance Report, together with the Auditor's Certificate on compliance with the
conditions of Corporate Governance as laid down, forms part of the Annual Beport.
AUDITORS
G. M. Pawale, chartered accountants, Solapur hold office until the corclusion of the ensuing
Annugl General Meeting ard are eligible for reappontment, The members are requested to re-
appoint them as Auditors of the Compary till the- conclusion of the nest Annual General
Mzeting.
FIXED DEPOSITS
The Company has not accepted or renewed any deposits from the public during the vear under
reniew within the meaning of sechon 58A of the Companies AZt, 1956 and rules made there
undar.
PARTICULARS OF EMP_OYEES
There are no employee drawing remunerztion exceeding the limits prescribed under Section
217(24) cf the Companies Act, 1556 read with Cempanies (particulars of employees) Rules,
1975 (as amended) and hence no details are required tobe ennexed to this report.
SAFETY MEASURES

i. INSURANCE

Your Company continued to rover all assets mainly; plant & machinery, building,
materials, stock, furniture & fixtures against possible risks like fire, flood, terrorism and
earthquake.

ii. INDUSTRIAL RELATIONS

The industrial relstions al the plails of the Company during Lthe year under review
continued to be cordial throughout the year.

PARTICULARS REGARDING CONSERVATION ENERGY ETC.

Information in accordance with the provisions of section 217(1)e) of the Compznies Act, 1956
read with Companies (Disclosure of Particulars in the Report of the Directors) Rules, 1938
regarding conservation of energy technology absorption end foreign exchange and outgo is
given in the staterrent annexed herato forming part of the Report.

LISTING OF SHARES & SECURITIES
The Company's Shares arelisted or the BOMBAY STOCK EXCHANGE LIMITED.

DIRECTORS RESPOSIBILITY STATEMENT AS REQUIRED UMDER SECTION 217({2AA) CF THE
COMPANIES ACT, 1956,

The Directors State thet

1. Ir the preparation of the annual accounts, the applicable accounting standard
have beenfollowed along with proper explanation relating to material departures;

10
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2. The directors had szlected such accounting policies and applied them
censistently and made judgment and estimates that are reasonable and prudent so as togive a
true and fair view of the state of affairs of the Company at the end of the financial vear coverad
underthisreport aad of the profit of the Company for the yezr.

5 The Directors have taken proper and sufficient care for the maintenance of
adequate acccunting records in accordance with the provisions of this Act for safeguarding e
assete of the campany and for preventing and detecting fraud and other irregularities.

4, The Directors nave prepared the arnual accounts on a gaing concern basis.

APPRECIATION

Your Directors would like to place an recorc their appreciation for the co-operation and
assistance reczived from the banks, for the utmost confidence reposed In tFe managemeant oy
the shareholders and custormmers during the year under review. Your Directors wish to thank for
the services of the executive, staff and workers of the Company at all levels for their dedicaticn,
devotion, determination and discipline. The Cirectors express their profound thanks te te
shareholders for their continued support and goodwill and they look forward to the future with
confidence.

By order of the Boaid of Directors

Solapur
August 31, 2014

V. T.KATARE
Chairman & Executive Director

11
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ANNEXURE TO DIRECTORS REPORT

Information pursuant to Section 2L7(1) (&) of the Corrpanies (Disclosure of particulars in the
report of Board of Directors) Rule 1988 forming the part of Director's Report,

A Energy Conservation taken :
iy Switrhing off unwanted lights.
i) Useof naturallights as far as possible,
iii) Humidification plants not operated during favorable climatic conditions.
iv) Control over slippage.
v]  The Company has replaced HDOP Ring Tubes and introduced light weght ABS Tubes
for Ring Frame. Because of this the Company is getting more Yarn contents and
about 1 5% power saving in the power consumption .
B Additional investment and proposal, if any being implemented for reduction of
cansumpt on of energy. Tha management is actively considering different areas viz.
a' SoclarPower Panel.
b! Change in Humicification Plant (Cell Type Ai- Washer) with the helg of ATIRA
whare power can ba savec.
c)  Tnstallation of appropriated energy saving devices
d! Impact of measures a: (a) and (b) above for reduction of energy consurption and
consequent impact on thecost of production,
The above measures will save energy and to that extent the cost of goods
produced will be reduced.
e; FORM®AY
POWER & FUEL CONSLUMPTION
Spinning Division Hotel Divisior
Sr.No Particulars Current Previous Currernk Previous
Year Year Year Year
a) Electricity
Furchased Units from MSEDCL 2398980 2913896 S/bb4/ Ho4994
Total Amount Rs. 168R2092 | 17153505 0112137 AN2?6H75
Fate Unit Rs. 7.04 6.82 12.12 12.17
b) Own Generation
i) | Diesel Generator
Unit 5460 2800 = =
Eate per unit Rs. 16.48 12.10 - =
i) | Solar Plant
Unit 60374 18544
Rate per unit Rs. i 0

12
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RESEARCH & DEVELOPMENT

1. Specific Areasitwhich R&D i)
Carried out by the Company,

2. Benefitsderived asresult R&D
Carried out by the company.

3. FuturePlan of ection

4. ExsenditureonR &D

A) Capital Rs. 380878.00
B)Recurring Rs. 0.00
) Total Rs. 280878.00

Absorption Adaptation & innovation
a. Effortin orief towards technology
Absorption, adaptationand innovation.

b. 3enefits derived as aresults cf
Above efforts e.g. Cutput,
improvement cost reduction,
production, development import
substitution.

5. Details of imported Technology.

6. Foreign Exchange Earning and cutgo.

Sclapur
August 31, 2014

13

R & D carrizd out to increase the strength
of the yarn for better weaving results and
to supply fault - fres and improved quality
of varn for Autc Looms.

Several Steps have been taken to reducze
and prodict faults and oreakage and
waste percantége,

Reduction in cost output, improvementin
Quality introduction of new wvarieties of
Yarn, better marketability.

The above activities shall continue & more
effects in this direction will be made,
aporopriate testing machines & other
suitable equipment are goirg tobe edded.
The separate division has been
established to act above activities and the
expenditure is mergec with the various
expenses,

The plants are based on indigenous
technalogy. Evary effort is made to know
the latest development in technolagy in
India as well as abroad. Latest machinas
like Rctors are installed in place of Ring
Frames 25 far as possible within
permissible financial resources.

After adaptation of Modern machines with
latest technolcgy the Company reduced
cansiderable  improvemert in market
demand of our products,

Mo Technology has been imporied during
the las: 5 years.
Mil

By ardar of the Board of Directors

V. TIKATARE
Chairman & Executive Director
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MANAGEMENT DISCUSSION AND ANALYSIS

1. Current Scenario

Ir spite of the adverse ma-ket conditions prevziling in varicus busiresses inwhich the
Company operates, the overall peformance of the Company during the year has marginally
improved compared tothat of the previous vear.

Luring much of 2013-14, there was no tumarounc in the comestic economy in either
consumpton or investment as was reflected by the downward trend in bath the capital and
consumer goods segments, The high borrowing cost to combat inflation, coupled with lower
consumpton, low investment in infrastructure and other sectors of the economy were
respansibie for thiz, althoough agriculture and all ed businesses had shown some improvement.

Raw material costs have beer inceasing globally, couplec with a shortage of skillad
waorkers. While a shift s tacing place of textiles industries from China and Bangladesh to Ind a,
the industrial cimate in India has glso become adverse due to regular increases in input costs,
Any further appreciation of the Rupee will adversely affect exports from India. Though the
spinning industry has fared scmewhat better those with presence in weaving, processing or
even compasite business are fecing the heat due to increases in nput cost without being able to
pass on such higher costs to customers as the market is simgly unablz to abscrb the same.
2.Business Segment:

A} Textiles : The commpany achieved a turnover of Rs, 3770.13 lacs as against Rs.

4145.06 lacs relating to the previous year. The gross profit of the Company recorded at

Rs.324.41 lacs before interest and deprecigtion anc netloss for the vearis at Rs, 17.47

lacs as against profit of Rs.44.77 lacs for the previous year The turnover of the

company is lower as compared to the previous year due 1o strike wasthere fo- 43 days.

B Haotel * Because of development in tourism and hotels in Salapur as well 28 new

industrial development, the hotel occupancy has increased througnout the year, and

the ccmpany has got good occupancy after expansion and refurnishing work of hotel
and as a result, the hotel division has prospered

3. 0utlook :

Irdustrial scenario in the Textile Sector remained unchanged during the year under
review with stagnant domestic market and hierce competition in the international market, Tnhe
company is, however, confident of custained growth through a series of initiativec in the areasof
product development, technologicel upgradaticn and st-encthening of d'stribution netwerk.

4, Internal Control Systems and their Adequacy:

The company has management, which is much concerned about the adeguacy of
Internal Caontrol System. [tis aware that fora multi-aceted growth of any aroanization, anly e
strict overall control and efficient supervision can check al the operations, whether minor or
major, and such control are backbone of any commercial establishment or mznufacturing units.

The management of your company hastaken appropriate steps by constituting Internal
Audit ceam with well-experienced and hard werking personnel under the supervision o Audit
Committes of the Board; which frequertly checks and reviews functions of various departments
and effectiveness of Audit checks and revision of systems and procedures perodically,

Ir the yea- under review, the Company initiated a focusad policy to evaluate the design
effectivencss of existing management controls across all its locations. Under this initiative, te

14
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company also undzrtook steps to implement new control measares in line with global bast-in-
class practices.

5.The Financial and Operational Performance ;

The financial statemert given in the Resort of the Directors for the financial year 2013-
14 is guite satisfactory, It reflects the genuine steps taken by the management for transparency
and best judgment for the cstimate made to correctly refiect the truc and fai- affairs of the
Company.
6.Human Resource Development :

The paoplz of any industry serve as propeller for upliftment of the indastry and thus
indirectly contribute the Mational Product anc through this to the exchequer of India. The
management has always remained covscious of these inter-related factors and maintainec a
favorable climate during the year to suit the growth and excellence in the Company. The
management has always strived to maintain cordial relationship between the staff, workers and
management. This attitude created an atmosphere and eve-y staff znd worker started fezling a
senseof "ONENESS".

/. Cautionary Statement:

The Staterments in Management Discussion ard Analysis Report may contain certain
statements that might be considerad forwzrd looking. These statements are subject to certain
risks and uncertainties. Actual results may diffe- materially from those expressed in the
statements asimportant factors could influence the compary's operations such as Government
pelicies, political and economic development etc.

CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE

The Company is fully compliant with the mandatory requirement of clause 19 of the
Listing Agreement farmulated oy securities and Exchange Board of Indiz and Stock Exchanges.
The Company present s its report on compliance of governance conditions specified in Clause 49
ofthe Listing Agresmeant.

1. Company's Philcsophy on Code of Goverrance :

Your Company believes that corporate governance is poweriul medium to sub serve the
long-term Intzrest of all the shareholders, creditors, customers, 2mployees and other
stakeholders. Corporate Governance strengthens investors and creditors trust and ensures a
long-term partnership that helps in fulfilling our guest fo- achieving significant growth and
profits, Your Company |s committed to benchmarking itself with good goverrance and operates
w th transaarency, professionalism, gooed conduct and value based svstems.

2. Board of Diractors :

The Boarc of Directors along with its Committees provide leadership and guidance to
the Company's management and direct, supervises and controls the performance of the
Coempany, The present strength of Board of Directers is 6({six), whose compaosition and category
isgiven below:

Two - Chai-man, Managing Director
Four - Independent Directors

15
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A THE COMSTITUTION OF THE BOARD AS ON MARCH3L, 2014
The Composition of the Doard of Direciors and also the number of other Doard of Directors or
Board Committees of which they ara member/chairman are given below :

Direct cat Mo, ef other Directorship |MNo, of other Committes positions
ITeCLOrs —alejor 1 . ;
gt Public Private Member Chairman

Ehri. V. T. Katare Promotar Chairman 1 - i —

=hri. <. T. Katzre Promaoter M0 1 1 xS s

Ehri. 5. T. Katare Fromoter Direcior 1 - i i

chri. 5. B. Inamdar Tndegeicant 1 s g Wi

Shri. ¥. N Knnda Indesendent aT: - 1 -—

Shri. U. M, Mahindrakar]  Independent 1

Mone of the Directors is @ member in more than ten committees and ac:s as chairman in mare
than 5commitees across gll the companiesin which he is a Directar.
B BOARDPROCEDURE

Agenda is sent to each Director in advance of Board and Committee meetings to enable
the Beard discharge to its responsibilitizs effectively; the Managing Director briefs the Board at
evary mesting on the overall performance of the Company, follewes by discussion by e
Directors. The Board also reviews:
Strategy and business plans, Operations and capital expenditures, Finance and Banking
operations, Adoption cof quarterly/half vearly/ annual results, Compliance with
statutory/regulatory requirementsand review of major legal issues, Significant lebour issaes,
C! ATTENDANCE OF EACH DIRECTOFR. AT THE BOARD MEETINGS AND THE LAST ANMNUAL
GEMERAL MEETING

During the year ended March 31, 2014, 5 (five) Board Meetings were held on 30th April
2013, 31st May 2013, 31st July 2013, 30th October 2013, 31st January 2014, Annval General
Meaeting dunng the year was held on 31st August, 2013,

X Category of No. of Board Attendance at the Last
Name of the Directors | (G o Mesting Attended ACM held o1 31 08.2013
Shri. V. T. Katare Charman 5 Present
5hfl-. <OT. K.atzre Managing Direstor 5 Presenl
=hr. 5. I. Katare Diractor 5 Prasent
Shri. 5. B, Inamdar Director 5 Present
Shri. Y. M. Konda Director 5 Present
=hr. J. M, Mahindrakar Dirsctor 5 Present

3.COMIITTEEQF THE BOARD

To focus effectvely on the issues and ensurs expedient resolution of diverse matiers, the Board
has constituted a set of committees with specfic terms of reference/scope. The Committees
operate as empowered agents of the Board as per their Chater/terms o reference, Targats set
by them as agreed with the managament are reviewed periodically and mid-course corrections
are alzn rarried oat. The Board of Directors and the Committess alsn take decison oy e
circular resolutions which are noted at the next meeting. The minutes of the meetings of all
Lommittess of the Board are placed before the Board for discussions/noting.
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The Board of Cirectors has constituted three committees of the Board - { ) The Audit Committze
(i) Remureration Committee and (i) Shareholders/Invastors Grievance Committes,

i) Audit Committee:

The Audit committee functions according to its Charter that defines its composition, authorizy,
respons|billty and reporting funcelons in accordance with the Companies Act, 1956 and listing
requiraments and is reviewed fromtime to time

BRIEF DESCRIPTION OF TERMS OF REFEREMCE:

The committee’'s powers, role and functions are as stipulated in Clause 49 of the Listing
Agraemert and under Section 2922 of the companies Act, 1856,

COMPOSITION

During the year ended 31st March, 2014, four Meetings were held.

The cormposition of the Audit Committes is es fullows ;

Member of Audit Committee Fositon Committee Membershp
Shri S.B. Inamaar Member 4
Shri. Y.N, Konda Member 4
i) Remunzration Committee :

The Remunerztion Committee of the Company i empowered toreview the remuneration of the
chairman Managing Director and retirement benefits tc be pald to them under the Retirement
Benefit Guidelines approved by the Board, on the amount and to the non-executive directors
based on criteria fixed by the Board and to deal with mattars pertainirg to Employee's Stock
Option Scheme, if any.

BRIEFDESCRIPTION OF TERMS OF REFEREMCE ¢

Fixation of salary, perguisi-es ete. of all executive directors of the Company, as and when azy
new executive director is appointed/ existing executive director is re-appointed; and Deciding
commission payaktle to executive directors based on performance of the concerned executive
director and for this purpose fixes targe:s for achievements,

COMPOSITION

The canstitution nfthe Remuneration Committes is as follows -
i Shri. 5. B. Inamdar
i Shri. Y. M. Konda

The detail of remuneration for the year ended 31st March, 2014 paid to the Maraaging Director
during the period is as under:

Directar Salary Merquisites m;}g:;;g Total
Shri. V. T. Katare 3,30,000/- = 30,000/ 3,60.000/-
Shri. K. T. Katare 6,00,000/- e 72.,000/- 6,72,000/-
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iii}) SHARE-AOLDERS/INVESTORS GRIEVANCE COMMITTEE :

BRIEF DESCRIPTION OF TERMS OF REFEREMCE

The “Investors Grievarce Committee” of the Board, looks into various Issues relating to investor
grievances and to deal with matters relating to transfers/transmission cf shares, and monitors
redressal of complalnts from sharenolders relating to transfers, non-recelpt of balance-sheet,
non-receipt of dividends declarad, issue of duplicate share certificates, etc.

COMPOSITION :

The constitution ofthe committec is as follows :

The company's skares are compulsory traded in the dematerialized form at Bomrbay Stock
Exchange Lirited where Company's shares are listed. Mr, O B Galkwad appointed as a
Compiance Officer as required by the Listing Agreement.

Therewere novalid share transfer requests pending as cn March 31, 2014.

4, GEMERAL BODY MEETINGS:
Location and time, where last three Anrnual General Meetings were held is given balow;
Financial Year Date Time Location of the Mesgting
2012-13 31-8-13 | 11.00 am C-2, MIDC, Akkalkot Road, Solapur.
ni1-12 28-9-12 11.00 am C-2, MIDC, Akkallkot Road, Solapur.
201C-11 29-9-11 10.30 am 224, Civil Lines, Solapur.
o 1 DISCLOSURES

The Company hac not anterad into any transacticns of a matarial nature, which will have a
conflict with its interest during the year.

The disclosure of related party trarsactions as required by the Accounting Standard (AS)18 on
'Aelated Party Disclosures issued by the Institute of Chartered Accountants of India (ICAL) is
given undar Note Mo, 28 of Noes on the Aanual Accounts. All the transactions covered under
related pa-ty transaction were fair, transparent and at arms length.

The company has complied with all the requirements of the listing agresments with the stock
exchanges as well as regulations and guidelines of SEBI. No penalties have been imposed or
stricture has been issued by SEBI, stock exchanges or any Statutory Authorites on matters
relating tocaptal markets during the last three years,

The Company has followad all refevant accountng standards notified by the Companies
Accounting Standards Rules 2006 and relevant provisions of the Companies Act, 1956 while
preparing Its financial statements.

6. MEANS OF COMMUNICATIONS

The quarterly, half yvearly and annual results are communicated to all the Stock Exchanges
wiere the Company's shares are listed as soon as the same are approved and taken on recard
by the Board of Directors o the Company. Further the results are published in widely circulating
national and local dailies The results are notsent individually to the shareholders.
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CODEOF CONDUCT

Katare Spinning Mills Ltd.

The Board of Director has adopted the Code of Dusiness Conduct and Cthics for Director and
Senior Management. The said Code has been communicated to the Directors and members of

the Senior Management.
R. GFNFRAI SHARFHOI NDFRS TNFORMATION
a)  Annua Gereral Meeting
I} Datz & Time 30st S=pt. 2014 at 11 am
i) Wenue, Upasana Hall, Hotel Tripursundari,
Civil Lines, Solapur.
b) Finandal Calendar (tentaive)
Results for the 1st Quarter Ending 30th June, 2014 Last Veek July 2014
Result for the 2rd Quarter/Half Year Frding 30th Sep., 20114 | 25t Week (htoher 2014
Result ‘or the 3rd Quarter Encing 31st Decembes, 2014 Lest Week January 2015
Resulls fur he Quarter/ear Bwling 31st Merch, 2015 Lesl Week May 2012
C) Book Ulosure Dete (Both days inclusve) iLesday, L3rd Sept., £U14
Tuesday, 30th Sept., 2014
d) Listing on Stock Exchangas The Bombay stock Exchange Ltd,,
Mumbai
e} Stock Code Physical segment - BSE- 502933
HNEDL [ CSDL - [SIN:
IMNE -45B8G01015
f) Stock Market Data
The monthly high and low Prices durinathe vear at BSE are as fallows !
Marth Murmbai Stock Exchange
High T Low T
April 2013 14-75 14-14
May 201> 17-40 14-59
June 2013 19-70 16-10
July 2013 18-20 17-52
August 2013 18-10 14-85
September 2013 18-25 16-50
October 013 £94-97 1E&-50
Novermber 2013 21-9% 17-65
December 2013 £5-50 19-30
lanuary z014 24-25 22-30
February 2014 22-50 19-50
March 2014 19-50 19-50
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al Share holding pattern ason 31.03.2014
SnMNo. Categaory MNo. of Shares | % {Percentage)
1 Promotars { Including Pramoters Body Corporate) 1757248 al.65
2 | Body Corporate 106602 03.74
3 Residert Individuals QB3167 34.43
4 Mon Resident Indian 538 00.02
-] Cleaning Member 2497 00.03
TOTAL 28,50,000 1n0.00
h) Dstribution of Shareholding as on 31.03.2014
Mu. wlf Shares held Mu. ol Sharewiders i Mu. uf Shares S
1 to 5000 1591 87.85 239378 08.40
5007 to 10000 a5 05.24 30932 02.84
10001 to 20000 46 02.55 71350 02.51
20001 ta 20000 10 01.05 10672 01.74
30001 o 40000 11 a0.61 39187 01.38
40001 to 50000 12 00.65 53906 01,89
50001 W 100000 16 00.88 117766 04,13
100001 to onwards 21 01.16 2137759 77.11
i) Registrar and Share Transfer Agent Lirk Intime Incia M, Lad.,

Akshay Complex, Block No. 202, 2nd Flcar,

Off, : Chole Patil Road, Pune =411 001.

E-mall : pune@intimespectrum. com
Ji1Share Transier Systen ,
Trading in Fauity Shares of the Company is permitted only n dematerialized form as per
notification issued by the Securities & Exchange Board of India (SEBI), Link Intime India Pvt.
Ltd. Pune handies both Demat and Physical Shares Transfers,
The Share Transfers which are recevedin physical form are procassed ard the share certificates
are returned within 21 days from the date of receipt, subject to Documerts keing valid and
ccmplete in all respects.
The Sharcholders/Inveslos Grievance Comimittes meets periodically Lo consider the transfer
and other proposals and attend to shareholders grievances.
k) DEMATERIALISATION OF SHARES

As on 31st March, Equity shares were in demateriaized form representing 33.04% of the total
share capital.
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I PLANT LOCATION

mj ADDRESSFOR CORRESFONDENCE

Katare Spinning Mills Ltd.

SPINMNING MILLS

kKamela Magar, Tamalwadi,

Tal. Tuljapur. Dist. Osmanabac.
HOTEL

224, CivilLines, Solapur,

SOLAR PLAMNT

Kamzla Magar, Tamalwadi,

Tal. Tuljapur, Dist. Osmanabac.

Link Intime India Pvt. Ltd.,

Akshay Complex, Block Ne. 202, 2nd Foar,
Cpp. Dhole Petil Road, Pure-411 001,

DECLARATION

A< provide under Clause 49 of the Listing Agreament with the Sthck Fxchange, all Board members and
senior management perasnnel have affirmed compliance with Katare Spinning Mills Ltd. Code of Business

Conduct and Ethics for the year enced March 31, 2014,

Sclapur

31st, August 2014
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By urder of the Buard of Direclns

V. T.EKATARE
Chairman & Executive Director
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INDEPENDENT AUDITOR'S REPORT
To tha Members of

KATARE SPINNING MILLS LIMITED

1. Report on the Financial Statements

I have audited the accompanying financial statements of Katare Spinring Mills Limited (“the
Company ™), which comprise the Balance Sheet as at Mairch 31, 2014, and the Statement of
Profit and Loss and Cash Flow Statement for the year than ended, and a summary of sigrificant
accounting policies and other explanatery information.

2. Management's responsibility for thefinancial statements

Managemeant is responsible forthe preparation of thase financial statements that give a true and
fair vizw of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 [“the Act™). This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the finandal
staterments that give atrue anc fairview and are free from material misstatement, whether due
Lofracd ur error,

a. Auditor's Responsibility

My responsibiliby is to express an opinion on these financial statements based on my audit. [
conductec my audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that 1 comply with athical
requiraments and planand perorm the audit to obtain reascnable assurance about whether the
finandial slatemenis are Mee from malerial inisstalemmern L

An audit involves performing procedures to obtan audit evidence about the amounts and
disclosures in the financial statements. The procedures selected desend or the auditor's
judgment, incuding the assessment of the risks of material misstatement of th2 finandal
statermnents, whether due to fraud or error. In making those risk assessments, the auditor
consioers Internal conorol elevant to the Company’s preparation and fair presentation of the
finandal statements in order tc design audit procedures that are approprizte n the
circumstances. An audit also includes evaluatng the appropriateness of accounting policies
used and the reasonaleness of the accounting estimates made by managemeant, as well as
exaluating the overall presentation of the financal statemens.

I believe that the audit evidence I have obtained is sufficien: and appropriate to provide a basis
fior my audit opinion.

4. Opinian
Attention i drawn to the following :

a. Thecompany had a transferred balance in Capital Reserve of Rs. 1501acs when the loan
was settled with ICICI Bank Ltc. The szid balance is now reversed from Capital Raserve
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and balance Rs. 600 lacs represent the amount of interest from the yvear 2002 to the
date of settlement. The company has deferred this interest amount of Rs. 600 lacs to 2e
written of aver a period of 7 years and have accordingly charged Rs. B6 lacs to the
statement of profit and loss for the year under audit and balance Rs. 428.00 lacs is
carried as deferrec revenue expenditure,

Had the itams reported in para 4 (b) and (c) above been charged to tha statement of
profib and loss, Lthe less Tor Lhe year ol Bs. 17.47 lacs woald have been resulbed into luss
nf Rs. 838.58 lars. Tn that extent it has rasulted into overstatement of year end net
Current Assets and Reserves and Surplus by R5.538.58 lacs.

Mo provision is made for payment for gratuity on actuarial basic as on 31% March 2014
hence its impact on the net profit could not be ascertained as referred to Note. ho.
27(D)In the notes on accowunts.

Tovony apinion and Lo Lhe Dest of moy infermation and according L Uee explanalions given Lo ome,

except as reparted in para 4{a) to (c) ahove, the financial statements give the informatinn
requirad by the Actin the manner so required and except as reported in para 4(z) to(c) above,
give a true ard fair view n conformity with the zccounting principles generally accepted in

Indla:

i the casz af the Balanue Sheat, of U state of alfair: of the Company as al
Marck 31, 2014:

b in the case of the statement of Profit and Loss, of the profit for the year ended
on that date; and

) inthecase of the Cash Flow Statement, of the cash flows for theyear ended on
that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2003 ["theOrder™) issued oy
the Centrzl Goverrment of India in berms of sub-section (AA) of section 227 cf the Act, 1

give in the Annexure a statement an the matters specified in paragraphs 4 aid 5 of the
QOrder.

As reguired by section 227(3) of the Act, [ report that:

a) I have abtained al the information and explanations which to the best of my
knowledge and be el Ire necessary for the purpoase of my audit;

b Ir my opinion proper books of acoounl as reguired by law have been kept oy
the Company so far ag appears from my examination of thosz books.

(o8] The Balance Sheet, Statement nf Profit and | nss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.
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d Ir my apinion, except as reported in para 4(a) to () above the Balance Sheet,
Statemen: of Profit and Loss, ard Cash Flow Statement comply with the
Accounting Standards refzrred to in subsection (3C) of section 211 of the
Companies Act, 1956;

e On the basis of written representatons received from the directors as onMarch
31, 2014, and taken on record by the Board of Directors, none of tha directors
is disgualified as on March 31, 2014, from being appointed as a directur in
terms of clause (g) of subh-section (1) of section 274 nof the Companies Art,
1956,

Since the Central Government nas not issued ary notification asto the rate at which the
cess is ko be paid under section 441A o the Companies Act, 1956 nor has it issued any
Rules under the sald section, prescribing the manner In whidh such cess |5 to be pald, no
cost i due and payable by the Company.

Place : Solapur EhGTi:z"l.Fd'ﬁ;WALE ,
. = E 2 d L= CCouncan
Dale: 315t August 2019 Membership No : 032561
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The Annexure referred to in paragraph 1 of the My Report of even date to the
members of KATARE SPINNING MILLS LIMITED on the accounts of the
company for tha year ended 3 1st March, 2014.

0n the basiz of such checks as 1 considered appropriate and according to the information
and explanation given to ma during the course of my audit, I report that:

1 {a) The company has maintained proper records showing full particulars including
guantitative details and situation of its fixed assets,
(b) As explained to me, fixec assets have been physically verified by the management at
reasonable Intervals; nomateria discrepancies are noticed onsuch verfication.
{c} In my opinion and on the basis of my examination of the records, the Company has
been disposad off Plant and Mackinery of Rs. 448.59 lacs during the yvear,

& (a) As explained to me, inventories have been physically verified during the year by the
management at reasonable intervals,
{b) In my opinion axd zccording to the infermation and explanations given to me, the
procedures of physical verification of inventories followed by the management are
reasonable and adeguate in relation to the size of the compaany and the nature of its
business,
{c} In my opinion and cn the basis of my examination of the records, the Company is
gererally mainlgining proper records of s invenlories. No malerigl discrepancy was
noticed on physical verification of stocks by the managemrent as rompared to book
records

3. (a) According to the information and explanations given to me and on the basis of my

examination of the books of account, the Company has nct granted any loans, secured or
unsecured, to companies, firmes or ather parties listed in the regster maintained under
Section 301 of the Companies Act, 1956, Consequently, the provisions of clausesiii (b)),
ilifc) and iii (d) of the ordzr are not appliceble to the Company.
{e} According to the information and explanations given to me and on the basis of my
examination of the books of account, the Company has not taken loans from companies,
firms or other parties listed in the register maintained under Section 301 of the
Companies Act, 1956, Thus sub dauszes (1) & [q) ere not applicable to the company.

4, In my opinion and eccording to the information and explanations given to me, there is
generally an adeguate internal control procedure commensurate with the size of e
company and the naturenf its husiness, for the purchase of inventories & fived assets and
paymert for expenses & for sale of goods. During the course of my audit, no major
instance of continuing failure to correct any weaknesses in the internal controls has besn
nuticed,

E. a) Based on the audit procedures applicd by me and according o the information and

explanations provided by the management, the particulars of contracts or arrengements
referrec to n section 301 of the Act have teen entared in the register requirec to se
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maintained under that section.

b) As parrformation & explanations gven to me and in my opinicn, the ransaction
enterad into by the company with parties covered ufs 301 of the Act does not exceeds
five lacs rupees in a fingncizl year therefore requirement of reasonableness of
transactions does nct arises.

The Company has not accepted any depasits from the public covered under saction 584
and S8AA ofthe Comparies Act, 1956,

As ser information & explanations given by the managemant, the Company has an
internal audit system commensurate with its size and the nature of its business,

As per information & explanation given by the management, maintenance of cost records
has been prescribec by the Central Government under clause (¢) of sub-section (1) of
section 209 of the Act and [ are of the opinion that prima facie the prescribed acoounts
and records havea been made anc maintained

{a) According to the records of the company, undisputed statutory dues including
Pravident Fund, Investcr Ecucation and Protection Func, Employees’ State Insurance,
Income-tax, Sales-tax, wealth Tax, Service Tax, Custom Dutly, Excise Duly, cess to the
extent appli;ahle and any other statutory dues have generally been regularly depnsitad
with the appropriate authorities. According to the information and explanations given to
me there are no outstanding statutory dues as on 31st of March, 2014 for a period of
moare than six mantks from the date they became payable.

(b} According to the information and explanations given ta me, there 5 no amounts
payable in respect of income tax, wealth tax, service tax, sales tax, customs duby and
excise duty which have not been deposited on account of any disputes,

During the financial vear coverec by my auditthe company has incurred cash loss but has
notincurred casy loss in the immediately preceding finandal year.

Baszed on mry audit procedures and on the nformation and explanations given by the
management, I am of the opinicn that, the Company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders.

According to theinformationand explanations given ta me, the Company Fas not grantad
loans and advances on the basis of security by way of pledge of shares, debenturss and
other securizies.

The Company is not a chit fand or a nidhi /mutual benefit fund/society. Therefore, the
provision of this clause of the Companies (Auditor's Report) Order, 2003 (as amended) is
notapplicable tc the Company.

In my cpinion, the Company is not dealing o~ trading in shares, secunties debentures or
other investment ard, Fence the requirements of pera 4 (xiv) are not applicable to the
company,

According to the information and explanations given to me, the Company has not given
any guarantees ‘or loan taken by others from a bank or financial instituzion.
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Based on mv audit procedures and on the information given by the management, Ireport
that the company has reised term loans of Rs. 900.00 lacs during the year frem Cank of
India for establishment of Solar power plent.

Based on the information and explanations g ven to me and on an overall examination of
the Balznce Sheet of the Company as at 31stMarch, 2014, I have to report that nc funds
raised on short-term basis have beenused for long-te'm investmeant by the Company.
Gased on the audit procedurss parformed and the infarmation and explanations given to
me by the management, [ have to report that the Compary has not made any
preferential allotment of shares during tha year,

The Company has no cutstanding debentures during the period under audit.

The Company has not rasedany money by publicissue during the year.

Based on th2 audit proceduras parformed and the infarmation and explanations given to
ma, no fraud on or oy the Company has been noticed or reported during the year, nor
have I been informed of such cass by the management.

Place : Solapur G.M.PAWALE

Charlered Acceunlant

Date ; 31st August 2014 Membership No. : 032561
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BALANCE SHEET AS AT 31st MARCH 2014

Sr. Particulars Note | 31ct Miareh 2014 | 31t Marer 201
M. ' Mo, Rs. f',";"': 3
A EQUITY AMD LIABILITIES
1 Shareholders’ funds
{a) Share Capital 3 28500000 28500000
(b} Reservas and surplus L] S6E060%5 130591206
2 | Mcn-current liabilities
(al Long-term borrowings 5 113440431 23307617
(b) Deferred tax liabilities (net) B 12253000 10752000
{c! Other long-tarm liabilities 7 3B0857 TeBR253
(d) Long-term provisions 0 0
3 | Current liadilities
(a) Short-term borrowings s H495/8305 126280/23
(b} Trade pavables =] 26775323 1593258499
{c) Other current liabilities 10 4468257 10728920
(d} Short-term provisions 11 15645918 4294585
TOTAL 384177236 321147594
= ASSETS
1 Mon=-current assets
(&) Fixed assets
(i) Tanyible assels 12.A 140431023 145866452
(i} Intanaible assets 12.8 60829 74142
(iii) Capital work=-in-progress 12.C 73840553 664840
including Advances
{b) Non-current investments 13 11130 11100
(c) Long-term loans and advarces 14 1] 40716
{d) Other non-current assets 15 88482150 5756014
2 Current asscts
{a) Curren: investments 0 0
{b) Inventories 16 26271974 23879296
(¢ Tiade receivables 17 98300349 13176732
(d) Cash and cash equivalents 18 22640434 25030943
(e} Short-term loans and advances 19 8059935 2072203
(f) Otrer current assets 20 145/8 /949 12575156
TOTAL 3B4LTT236 321147594
Notes forming pait of the financial statements 1-33

Intarms of my report attached.

PMlace : Saolapur
Date : 31st August 2014

G.M.PAWALE
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For and on Bahalf of the Board of Directors
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V. T. KATARE {Chairman & Executive Director)
5. T. KATARE (Managing Diector)
5. T KATARE (Director)
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STATEMENT OF PROTIT AND LOS5 FOR THE YEAR ENDED 3Lst MARCH, 2014

sr - Note| Tortheyear | Forthe year
K. articulzrs Mo. | ended 31st ended 31st
March 2014 | March 2013
1 Revenue from operations 21 363931296 (| 409544925
2 Other incomae 13 13081437 4951241
. Total revenue [1+42) 277012733 | 414506165
4 Expanses
{a) Cost of materiels consumed 23.a| 126865710 | 116392965
(b} Purchases of stock-in-trade 23.b| 1577140300 | 197864000
{c) Changes in inventories of finished goods, 23.c -5634571 | -1154658
work-in-progress 2nd stock-in-trade
{d) Employes henefits expenss 24 278357233 255010149
(el Finance costs 25 24716409 21416016
() Depreciation and amortisation expense
Dzpreciaton for the yzar 12 JOR7051 13984824
Transfer from revaluation reserve 2070830 8491696
{g) Other expenses 26 37790824 | 46824232
Tolal expenses 75204676 | 412338703
5 Profit before exceptional and
extraordinary items and tax (3 - 4] 1808057 2167462
b Exceptional items u u
7 Profit baefore extraordinary items and tax (54+6) 1808057 2167462
8 Extracrdinary tems 0 0
9 | Profit before tax (7 + 8) 1808057 | 2167462
10 | Tax expense :
Less : Current tax expense for current year 0 632342
i Dividend Distribution Tex & MAT)
Less : Tax expense relating to previous year 2104842 0
rincluding MAT)
Add : Excess bonus provision reversed 38653 452943
Add : Excess provison of Dividend d stribution Tax 22017 0
Add / Less : Deferred tax -1511030 2489000
11| Profit / (Loss) from continuing cperations (9 +1C) -1747125 4477063
12 | Profit / (Loss) from discontinuing cperations 1] 0
13| Profit/ (Luss) lor the year (11 + 12) -1747105 4477063
14 | Earnings per share (of 10/- each):
(a) Basic -0.51 1.57
(b} Diluted U U
Motes forming part of the financial statements 1-33

In terms of my report attached.

Place ; Solapur
Date : 31st August 2014

G.M.PAWALE

Charterad Accountant
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K. T. KATARE (Managing Di-ector)
E. T KATARE {pirector)
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Motes forming part of the financial statements

Mote
1.0

20
21

2.3

2.4

25

Particulars
Cormparzte information

The company is engaged ir the business of manufacturing of cotton yvarn and is also
engaged in hospitality business, The cotten yarn manufacturing unit is situated at
Tamalwadi, Taluka - Tuljapur, District - Osmanabad and its hotel viz, Hotel Tripursundari
is situatzd a: Solapur,

Significant zccounting palicies

Basis of accounting and preparation of financial siatements

The company maintainsits accounts on accrual basis following hismorical cost conventicn,
in accordance with the Indian Generally Accepted Accounting Principles, Management
makes estimates and technical and otherassumptions regarding the amoLnts of inComes
and expenses, assets and liabilities and disclosure of contingancies, in accordance with
Gererally Accepted Accouning Principles in India in the preparation of thz finandal
staternents, Difference between the actual results and estimates are recognized in the
period in which ey are determined,

Fixed Asscots

Land and | easehold Land, Factory Build ng, Hatel Ruilding and Flant & Mach nery have
been shown as revalued by the approved Valuer on 31/03/2002 thereay increase in such
assets in Gross Block by Bs, 19,56,71,129, Other fixed assets are recorded at cost of
acyguisilivn, nel of muodval and VAT credil or cusl ol consbruction induding direcly
attributable costs reduced by accumulated deprecation. Land on leaseho'd basis is
inclided in the schedule of fixed assets.

Depreciation

i. Depreciation nas been charged on the Straight Line Method in accordance with the
rates specified under Schedule XIV tc the Companies Act, 1955,

ii. Cepraciation on asset: addad during the year has beaen provided on pro-rata bacis.

iii. Depraeciation on revaluation ameount of fived assete s adjusted by transferring the
equivalent amount from Revaluation Reserve Account.

Invantories

Raw Material, Work in Process, stores and spares, food and beverages are valued at cost
an FIFO method. Finished Goods and Goods on Consignment are valued at cost or reliable
value whicheveris lower Wastaoe and scrap are valued at Realizable Market Value.
Revenue recognition

Sale of goods

Sales are accounted net of returns and discounts and is accounted at the point of

despatch of material to the customers. In the Hotel Division receipts from room rent are

net of discount but indusive of luxury tax anc service charge. In case of focd and

beverace sales are accounted net of complimentary and discount but inclusive of service
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charge and vat.

Uther iIncome

Interest income is accounted on acoual basis, Dividend income is accounted for when
theright to receive it s estahlished .

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comptises cash on hand and demand deposits with banks. Cash eguivalents are
short-term balances (with an original maturity of three months or less from the date of
acguisition), highly Tguid investiments that are readily conver tible into known emountsof
cash and which are subject to insignificant risk of changesin value.

Cash flow staterment

Cash flows are reported using the incirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash yature
and any delerras or acuiuals of paslor Mulure cash receipls o payments, The cash Mows
from operating, investing and finandng activities of the Company are segregated basad
on the available information.

Foreign currency transactions and translations

There were no foreign currency transactions.

Imvastments

Invesbimenls are slaled al cusl.

Emaloyze/Retirement benefits

Dafined contributior plans

The Company's contribution to provident fund and pensicn fund are considered as
defined confribution plans and are charged as an expense as they fall due based on the
amountof contribution required to be made.

Defined benerit Jlans

Gratuity is accounted for on actual paymeant basis. Mo provision for gratu'ty on actuanal
basis is made and hence its effect on profit orloss cannot be ascertained.

Borrowing costs

Barrowing costs include interest, amortizetion of ancillary costs ncurred. Costs in
connection with the borrowing of funds te the extent not directly related to the acquisition
of qualifying assets are charged to the Statement of Profit and Loss over the tenure of the
loan. Borrowing costs, allocated to and utilized for qualifying assets, pertaining to the
period from commencement of activities relating to construction / development of the
qualifying asset upto the date o capitalization of such asset is added to the cost of the
asscts,

Segment reporting
The Company identifies prirmary segments based on the dominant source, nature of risks
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and returns and the internal organization end management structure. The operating
segments are the segments for which separate financial information is available and for
which operating profit/loss amounts are evaluated reqularly oy the executive
Management in deciding how to allocate resources and in assessing pefarmance.

The accounting policies adopted for segment reporting are in line with the accounting
policies of the Company. Segment revenue, Ssejment expenses, segment assels and
sanment liahilitizs have been identified tn segments on e basis of their relationship to
the operatirg activities of the segment, Revenue, expenses, assets and liabil ties which
relate to the Company as a whole and are not allocable tc secments on reasonable basis
have been included under “unallocated revenue / expenses / assets / liabilizies,"

Taxes an Incame
Cument Tax

Curmrent tax is the amount of tax pavable on the taxable incoma for the vear as
determined in accordance with the provisions of the Income Tax Act, 1961,

Deferred Tax

Deferred tax is calculated at the rates and laws that have bean enacted or substantially
enacted as of the balance sheet date and is recognized on btming differences that
originate in one period and are capable of raversal in one or more subsequent pericd.
Defarred tax assets, subject to conside-ation of prudence are recognized and carrizd
forward only to the extent that they can be realized,

Minimum Altermate Tax (MAT)

Minimum alternate Tax paid in accordance with the tax laws, which give rise tothe future
economic benefits in theform of adjustment to future income tax liability, is considered as
an asset in the balarce sheet when it is probeble that future economic benefit associated
WIEHh IEwill Thow to the company and the asset can be measured reliably,

Earninus pe share

Basic earnings per share is computec by dividing the profit / {lass) after tax (induding the
post tax effect of extraordinary izems, if any) by the weighted average number of equity
shares outstanding during the year, Diluted earnings per share is computed by dviding
the profit / (loss) after tax (including the post tax effect of extraordinary items, It 2ny) as
adjusted for dividend, interest znd other charges to expensae or income relating to the
delusive potential equity shares, by the weighted average numbe- of equity shares
considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been Issued on the conversion of all delasive potental
ety shares.

Research ard development expenses

Revenus expenditure pertaining to research is charged to the Statemert of Profit and
Loss, Developmant costs of products are also charged to the Statement of Profit and Loss
unless a product’s technological feasibility has been established, in which case such
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expenditure is capitalized. The amount capitalized comprises expenditure that can e
directly attributed or allocated on a reasonable and consistent basis to creating,
producing and making the asset ready for its intended use. Fixed assets utilized for
research and development are capitalzed and depreciated in accordance with the
policies stated for Tangikle Fixed Assets and Intangible Assets.

Frovisions and contingencies

A provision 15 recognized when the Company has a present obligatior as a result of past
events and it is probakle that an outflow of resources will be required to settle the
obligation in respect of which z reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to thair present value anc are determined basad
an the bes: estimate required to sette the cbligation at the Balance Sheet date.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimatas. Contingent liabilities are disclcsed in the Notes.

Imsurance claims

Insurance daims are accounted for on the bass of claims admitted [/ expected to e
admitted and tothe extent that thereis no uncartainty in raceiving the claims.

Servicetax mput credit

Service tax input credit is accounted for in the books in the period in which the underlying
service received is accounted and when there is no uncertairty in availing / utilizing the
credits.
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MNotes forming part of the financial statements
Mote 3@ Share Canital

As at 31st March 2014 As at 31st March 2013

{b)
{c)

(d)

L

ar : -

iy Particulars Mumber of | Valuein | Mumoer of | Value in
shares Rs. shares Ms.

(@} | Autherised Capital

Equity shares of 10/- each with voting rights| 60,00,000 | 60000000 | 50,002,000 | 30000000

Issued Capital
Equity shares of 10/- each with voting rights| 2%,50,000 | 28500000 | 28,532,000 | 28500000

Subscribed and fully paid up Captal
Equity shares of 10/- each with voting rights| 28,50,000 | 28500000 | 28,502,000 | 28500000

subscribed DUt not fully paig up o 0

TOTAL | 28,50,000 | 28500000 | 28,50,000 | 28500000

a. Reconcilation of the Shares outstanding at the beginning and zt the end of the reporting period

Equity shares Mo. of shares Value in Rs,
Mo, of shares outstanding at the beginning of the year 2850000 28500000
Add : further issue during the period a 0
Mo, of shares outstanding at the end of the periad 2850000 28500000

b. Terms,/rights attached ;o shares

Thecompany hasonly one dlass of equity shares having a per valse of Rs, 10 per share. Each holder
ol eguily shane is entitied Lo onevole per share, The company declares and pavys dividends ir Indian
Rupees. The dividznd proposed by the Board of Directors is subiect to approval of the sharetolders
in the ensuing Anrual Geneal Maetirg.

In the event of liguidation of the company, the holcers of eguity shares will be entitled tc receive the
remaining assets of the compary afler distribution of all preferential amounts, The distnibution will
be in proportion to number of equity shares hed bythe shareholders.

c. Sharsholding of more than 5%.

o As gt 315t March 2014 As at 31st March 2013
' Namz of the Shareholder Mo, of Mo, of

Mo % held shares™ % held shares™
1 | Wijay Tipranna Katare 101.30 F93489 1030 Z034R9
2 |Subhash Tippannz Katare 11.79 336005 11.79 3368005
3 |Kishore Tippanna Katare 12.29 350134 12,29 350134
1 | Tippanna Tulsram Katare (deceased) 10.04 286236 10.04 286236
5 |Tulsidas Tippannz Katare (deceased) 1155 329204 11.55 325204

d. Shares reserved for Bsue under options il

e. Employees Stock Option Scheme Mil

f. Bonus shares/HBuy Back/shares fo- consideration other than Ml
razh issued duding past five years
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5

No,

Particulars

Share Premium
Captal Reserve
General Resarva
Revaluation Reserve
Less @ wilised for se: off against depraciation
transfer to statement of profit and loss
Closing Balarce of revaluation reserve
Surplus as per statement of profit and loss
Balzance brought forward
| #ge: Prowisinn for dividend
Add : Profit/loss for the periad
Closing balance of surplus

TOTAL

As al 31st As at 315t
March 2014 | March 2013
49068 49068
58423 53423
6032884 SO00000
62305593 | 70797289
2070890 53491696
60234703 | 62305593
32178122 | 30551059
0 ZRSO000
-1747105 4477063
30431017 | 32178122
9e8060095 | 102591206

Mote 5 : Lang-term borrowings

Sr MNaon Current Portion Current Maturities
No. Particulars As at 31st | Asat 31st | As at 31st | As at 31st
March 2014 | March 2013 | March 20_4 | March 2013
(@) | Term Loars
From banks - secured
Bank of India Term loan - Solar Division BB038065 0 0 1]
SUB TOTAL | BEB038065 0 0 0
(B) | From other parties - securad
Lnan from LIC on Keyman Tnsuranee Paolicy 18296000 18396000 0 0
Int on LIC Loan Payable Jo0e4l6 4911617 0 0
SUB TOTAL | 25402416| Z3307617 0 0
CRAND TOTAL | 113440481 23307617 o ]

5.1 Additional nformation to Secured / Unsecsred Bormowing

The loag term porton of term loans are shown under long term borrowing & carreat maturities of
long term borrowing are shown under the current lability, as per the disclosure scquircrrents of the

revised schedule VI

5.2 Details of Secunties & Termsof Repayment

a)

D)

Loan from Life Insurance Corporation of India is secured by an assignment of Director's Key-
man Life insurance policies in theirfavor.

The cash credit loan from Bank of Indiais secured by hypothication of all stock of raw material,
stores, work in process, finished goods, book debts
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Mote 6: Deferred Tax Liabilities (Met)

Lererred tax hability for the period ended March 31, 2014 has been provided on the estmated tax
compitation for the yveer. Major comaonents of deferred tax assets & liabilites arising on account of
timingdifferences are ;

Sr. : e
prsctrs ok B3] a2
A | Deferred Tax Liabilities :
On account of timing difference in depreciztion 17977000 18275000
Olhers 9271000 10135000
Subtotal A 27348000 28414000
B | Deferred Tax Assst :
Unazsoraed deprodation & losses 10837000 9115000
Disallowance 1271000 1754000
Provision for bad & doubtful debts 2877000 6753000
Subtotal B : 14985000 17662000
C | Deferred Tax Asset / Liabllity | A-B) 12263000 10752000

Mote 7: Other long-term liabilities

Others :
I Interest accrued but not due on borrowings

Interest on LIC loan. 380857 355700
ii Others 0 406463

TOTAL 180857 766253
Mote 8 : Short-term borrowings

Loans repayable on demand

From banks - secured
i Cash Credit 62095341 55806412
i FO-0D 37482964 27974302
fii Term Loan ‘rom ICICT Bank 0 42500000

TOTAL | 99578305 | 126280713

Details of Securities & Terms of Repayvment

8. The cash credit loan from Bank of India is secured by hypothication of zll stock of raw material,
stores, work in process, finished goods, book debts, equitable nortgags of Hotel property & second
charge on the immovable properties of the compary situated at Vilage - Tamalwadi, District -
Osmanabad togethar with 2ll buildings and structes thereon & all Plant & Mackinery and joint and
several guarantee of the Directors Shri. W.T. Katare, Shn, K. T. katareand Shri, 5. T. Katare.

b, Owerdraft from Kamala Co-op Bank is secured against Fixed Deposit with the said Bank.

Mote 9 : Trade payables

Trede payables :
Other than Acceptances 26775323 15925854
TOTAL | 26775323 15925859
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Mote L0 : Other current liabilities

5 As at 31st As at 31st
Ma. Particulars March 2014 | March 2013
a. Int. acerued but not duc on sorrowings (Bank) 160000 29087
b, Other payables
i) Statutory remittances 437128 1251233
i) Advanres from customers 4884499 47R075E
i) Outstanding expenses 3352640 4607843
TOTAL 4468267 1072892C
Mote 11 : Short-term provisions
a Provision for employee beneits
i} Provisior for banus 1522152 1409653
i1} Provision for other employee benefits 407423 C
Subtotal (a) 1929575 1409652
b, Provision - Dthers ;
i) Provision for tax 35333 35333
i) Provision for dividend 0 285000C
Subtotal (b) 35333 2885333
Grand Total (a+b) 1064908 420498E
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MNote _3  Non-current Investments

- As at 31st March 2014 Az at 31st March 2013
N:; Farticulars Un Un
. Quotad quoted TOTAL | Quotad quotec TOTAL
Other Investments
Irnvestment in equity Instruments
(i’ of athar entitias
a) | Bank of India 000 J anoo | 9Coo 0 4000
200 equity shares of Rs. 10 eacy fully paid
b} | Lexmi Co op. Bank 0 102 100 0 100 100
1 equity share of Rs. 100 fully paid
c) | Kamala Co-op. Bank Ltd, 0 | 2000 | 2000 0 | 2000 | 2000
Z 2quity shares of ®s. 1000 eacy rully paid
TOTAL 2000 2102 | 11100 | 9C00 2100 11100
Note 14 ; Long-term loans and advances
or. Partiias As at 31st As at 31st
Mo, March 2014 | March 2013
Cadital adwvances 0] 40716
TOTAL o 40716
MNote L5 : Other Non-current Assets
a. Security deposits 2785087 2262287
2. | MAT credit entittement - Unsecured, considered good 7161882 B570714
c. Baances with govemment authorities 5731191 5023013
4, Other J2800000) 79900000
TOTAL B848.2160 95756014

In the past company had availed a term loan for its hote project at solapur fram [CIC. Bank Ltd.
Which said bank had assigned tc Kotak Mahindra Bank Ltd, Consequent upon settiement in the year
2012-13 with Kotak Mahindra Bank Ltd. the compary has fully paid the loan plus interest of Rs.
&00.00 lacs and there iz no outstanding loan, Howaver the intarest paid of Re, 500.00 Lace for thea
year 2302 to 2013 was decided to be written off in 7 y2ars, Accordingly corrpany has written off Rs,
86 Lacs for the year under review and balance of Rs. 428.00 Lacs isincluded in Note No. 15(d) above
& sarme will be written off in next 5 years.



Mote L6 : Inventories
(At lower of cost end net realisable va ue)
{As taken valued & certified by the Managing Director)

Katare Spinning Mills Ltd.

— a3 | dalb
5. Rawn materials 1E53657 £318708
b Work-in-progress 1291433 224123
E: Fimshed goods [other than those acguired for trading | 172684959 L3541.285
d. Stock-in-trede (acquired for brading) 2091220 2091200
2. Stores and spares 2550154 2304708
fi Others

Food & Beverages 223512 240178
Wastage & Scrap 183056 143529
diesel (fuel) 9043 5475
TOTAL 26271574 23879256
Mote 17 : Trade receivables
{Unsecured, considered goed)
Trede receivables
outstanding for a period exceeding six months 2507848 2475615
Other Trade rereivables
ousstanding for a period less thas six months 7292531 12701117
TOTAL SE0Q349 15176732

a. Trade receivable to the exten: of Rs. 598499/- are bad for which no provision is made.
Mote LB : Cash and cash eguivalents

a. Cash on hand 675120 104529
b. Balancas with banks
i} In curreat accounts 33851 3213681
i} In deposit accounts 21931483 21712853
AL 220404804 2aU30943
Mote 19 : Short-term loans and advances
{Unsecured, considered good)
d. Leans and advance: Lo related parties 125400 112320
b. Prepaid expenzes 21315¢ 247411
C. Balances with governmeant authorities
a. Income tax / TDS 13857¢€ 129151
b. Advence income tax 382614 300563
c. TCS Income tax- Hotel jdbe 1764
d, | Othars F20R37Z 1778994
TOTAL BOS998S 2072203
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Short-term loans and advances include amourts due from;

o, Partculars Vierch 2034 | Misren 3013
Diractors Mil Mil
Other offcers of the Company Nil Nil
3 5 Katare 1U2937 109220
Firms in which any director is a partner il Mil
Pvt. companies in whizh any director is a director/member

kKamala Sakhar Udyog Lid. 5100 5100
Kamal Marketing Py Ltd. 17363 il
TOTAL 125400 125400

Mote 20 : Other current assets

a. Accruals
Interest accrued on deposits 5063802 2968603
b. Others 9514997 9606553
TOTAL | 14578799 12575156
a Other current assets ncludes Re. 87,132,217/~ which are ronsiderad bad for which no provisian

is made. This amount of Rs. 87,12,217 is recoveradle from Maharashtra State Cotten Growers
Marketing Federaticn and in the opinion of the company same isfully recoverable.
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MNote 21 : Revenue from operations

Katare Spinning Mills Ltd.

& For the vear For the year
HD‘ Particulars encod 21lst March| ended 315t March
s 2014 2013
a. Sale of products 336570927 380020478
b. Sale of sarvices 25696035 27642503
C. Other gperating revenues 1664334 1881646
Total Revenue fom operations 363931296 409544925
Note:
(i} Sale of products comprises |
Manufactured goods
Cotton Yarm 157381849 1616313875
Sale of foods and beverages 21152078 22646601
Total - Sale of mawfactured goods | 78540927 184278476
Treded goods
Cotton Yarn L58&030000 195742000
Total - Sale of products 336570927 380020476
(ii)| Sale of services comprises
Ronom Rent - Hatel 24554R27 25R23p57
Service charges (Management share - Hatel) 0 326711
Cotton processing Charoes 549400 522315
Hank warn receipt 592008 970120
Total - Sale of services 25696035 27642803
(i) Olher vperaling revenues Comprise;
Sale of scrap 1664334 1881646
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MNote 22 Other income
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|,|5;_ Partculars cnchg ﬂesm“;rc-. cr!:ll:aog ﬂit?ﬁlaa{’rth
2014 2013
3 Interest income (Refzr Note (i) below) 2509741 2546550
a Dividend Incame
from other inng ferm investrments 3100 1700
z.| Insurance claim received
Spinning Division 0 63499
Hokel Division 0 7093206
4. | Rent received
Spinning Division 25000 25000
Hotel Civision - Room rent L] 165000
a | Orker non=nperating inceme (Refer Note (i) halow) 10543596 20R01RA
TOTAL 13081437 4961241
Mote
(1) Inberesl incunme Lo ises |
Interest from banks on deposits:
Spinning Division 26980 26980
Hotel Divisicn 2259555 2326680
Other interest
Interest on MSEB deposit
Spinning Division 170784 171965
Hotzl Division 52412 20915
Total - Interest incomes 25739741 FB4AGE0
{ii}) Other non-operating income comprisas |
Accrued Goaus on key Man Policies 1530000 1500000
Food deduction from emplovesas - Hotel 356690 381945
Miscallaneous receipts - Hotel 48795 125011
P/& syetem - Hotel 11125 13345
Venue charges - Hotal 13795 E0R3s
Profit on sale of assets 8553280 0
Cash Discount Received 49911 0
Tolal = Olher nun-uperating income 10543596 2080136
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Mote 23, a Cost of materials consumed

Sr For the year | For the year
N Particulars ended 31st | ended 31st
March 2014 | March 2013
Spnning Division
Opaning stock 5328708 8775728
Add: Purchases of raw cotton 114284321 | 103455815
Sustotal 119613119 112232543
Less: Closing stock 1853657 5323798
Raw mate-ial (cotton) consumed 117759462 | 106903745
Hulel Civision
Opening stock 240178 145500
Add: Purchases food & beverages 9089582 9582894
Sustotal 9329760 9729358
Less: Closing stock 223512 240178
Food & beverages consumed 9106248 0483220
Total cost of material consumed | 126865710 116392965
Mote 23. b Purchase of traded goods
Cotton Yarn 157714000 197824000
TOTAL | 157714000 | 197864000

Mote 23.c Changes in inventories of finished goods, work-in-progress and stoc<-in-trade

{i}| Inventories at the end of the year:

Finished goads 19460159 15632485
Waork-in-progress 1991403 224123
Westage & scrap 183056 143529
lotal (A) 21634708 16U0U1 3/

Inventories at the baaginiing of the vear:
Finished goods 15632485 13847864
Work-in-progress £24123 781459
Wastage & scrap 143529 215154
1ii) Total (B) 16000137 14845474
Met (increase) / decreese (A-B) 634571 | 1154658

Note 24 ; Cmployee benefits expense

Salaries and wages 25305926 23175708
Contributions to provident and ocher funcs 23549R5 2073096
Staff welfare expenses 174342 253215
TOTAL 27835233 25503019




MNote 15 : Fingnce Coss

Katare Spinning Mills Ltd.

Sr. . For the year | Forthe year
No Particulars erded 31st ended 31st
i March 2014 | March 2013
Interest expense on:
Borrowirgs
On term loar 0 394379
Bank interest 138349196 10062595
Other interest (LIC loan) 2119060 1979371
Defered [nterest 3600000 8600000
Qther bornowing costs
Loan processing & other 158153 378571
TOTAL 24716409 21416016
Mote 26 : Other expenses
Consumption of stores and spare parts 3359R32 GRAIZLR
Consumption of packing materials 1364276 1152025
Power and fuel 18225930 262 10344
Rent 12000 12000
Repairs anc maintenance - Buildings 288036 BO2481
Rezairs anc maintenance - Machinery 832617 1072075
Repairs anc maintenance - Others 304348 3939381
Insurance 1103833 1095934
Rates cnd axes 1071573 NE0204
Conmunicetion 332396 303379
Trevelling and conveyance 995183 1132313
Printing and stationery 3370956 2771486
Freight and forwardng 1405842 1750485
Sales commission 223170 Pk Ty
Legal and professional 508808 814500
Pavments to auditors
= As auditors - statutory audit e7716 00374
Bank chargas 282324 284942
Directors sitting fees 2000 24000
Advertisemant 35740 5374
M YAT 1329746 1370580
Loundry expenses 472284 347954
Mews papers & pariodicals BE237 64942
Miscellaneous experses 6HL153 531480
Local Body [ax 2U05a/ /8 2Ub1290
Fire Fighting Expenzes 2246 0
TOTAL 37790824 465824232
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Maote 27: Contingent Liabilities

Katare Spinning Mills Ltd.

a) Ectimated amaount of cantracts remaining ta pe executed on Capital Account and not providad for
amount worth of Bs, NIL (Previous Year Rs. NIL)
b Provision for gratuily is not mads on actuarial basis hence its Bability till che end of the yea- under

audt could not beascertained.
Mote 28: Disclosure of transactions with relaced parties
The namesof related parties a~e,
A, KeyManagement Personnel
Mr. Yijay T. Katare- Chairman & Executive Director
Mr. Kisher T. Katare — Managing Director
Mr. Subhash T, Katare - Director
B. Felatives of K2y Management Personnel:
Mr, Sachin S, Katare
Mr, Rakesh V. Katare
c. Assutialbe Enler prises,;
Kamal Marketing Private Limited
My's Katare Cotton Waste Spinning Mills

(8 Transactions with relatzd parties {ATourt in Fs.)
=0 Ralatives of
Particulars Managér‘nent Key Management Eii:t:;ir?;gs
Personnel Personnel
i Rent of Office Premises Paid 12.000 --- -
| Rent or L2asehold Land 10.000
il Cireclors Renunesalion 9,660,000 = =¥=
v Remuneration to relativas —— 3,58,006
v Purchase of goods - - 15,77,14,000
vi Zale of Goods 15,30,30,000
vii Rent Recelved = 25,000
wviii  Zale of Services -—- - 5,489,400
Mote 29: Segment Reporting (amount Rs. In Lacs)
SEGMENT REVENUE Spinning Division Hotel Division TOTAL
2014 2013 2014 2013 2014 2013
Sales Revenue 3182 3607 457 484 3639 4091
Sagmant Result a3 104 105 123 198 227
Unallocated Corparate Expenses (o) () 0 0 (10 [
Unallccated Corporate Incomre 15 15 0 1] 15 15
Cperating Profit 9B 110 105 123 203 £33
Inkerest Expenses (223) 1194) (22) {19) (245) [(Z13Y
Interest Incoma 2 Z 23 23 25 25
Frofit/'oss from ordinary activities (123) (B2) 106 127 =17 45
Extra-Ordinary iterms 0 i] i 0 il 0
Mat Profitdocs 123} (B2} 108 127 -17 AL
CTHER INFORMATION:
Segment Assets 2861 | 2228 1263 1155 4124 3383
Segment Liabilities 2561 2228 1263 1155 4124 3383
Cepreciation (ret) 37 100 43 40 50 140
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Mote 300 Eamings Per Share (EPS) &

Katare Spinning Mills Ltd.

Farticulars 31.03.2014 31.03.2013

a. Met Profit/(Loss) as per profit and less alc 17,47,105) 44,77 063
avallable Tor equity share holders

b, Weighted average no. of equity shares 2850000 2850000

c. Carning/{Loss) per share (0.51) 1.57

Mote: There are no diluted equity shares, therefore

Mote 31! Deferred Taxation |

. no working is given for diluted eamings per shara,

{Rs. In Lacs)
Ealance Arising Balance
Partizulars as on during as on
31.03.2013 the year 31.03.2014
A, Deferred Tax Liabilities:
=un accounl of Lming difference in deprecialion 152.02 27,75 179.77
- Cthers 88.07 4.64 92.71
Sub Total A: 240,09 32.29 7248
B. Deferred Tax Assets
-lInabearbed depreciation and Incces 28 70 16 E2 108317
- Disallowarces 10.30 241 12.71
= Provision for Bad & Doustful Debts 3245 -4,18 28.77
Sab Total B: 132.04 17.61 149,85
C. Deferred Tax Assets/Liab (B-A) 108.05 14.58 122,63

Company has made provision for defe-red tax liability as above

Meote 32: Previous year's figures have been  regrouped/reclassified wherewer necessary to correspond

with the cumrentyear's classification/disclosure.

Mote 33: Balances of Trade payables, Loans & advances & trade receivables nave been taken s per bocks

awaitirg respective confirmation & reconciliation

As per my report of even date

Place : Solapur
Date : 31st August 2014

G.M.PAWALE
Chartered Accountant

For and on behalf of the Board of Directors

V., T. KATARE (Chairman & Executive Director)
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Katare Spinning Mills Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2014

Sr.

ol Particulars C"{.-Ef,f“ Fr$:;::us
A | Cash flow from operating activities
Profit before tax 1808057 2167402
Adjustment For
Deprecistion & Amortisation 79E79601 13984824
Deprecistion written sack =&4294 [ 030 (]
Rewvaluatinon Resarve =20 70RSC =349 1696
Provision for Dividend C - 2850000
Last year Boaus 2xcess provision “evessad 38663 452943
Excess provision of Dividend Distr bution Tax 22017 ]
Finance Cost =247 16405 -21416016
Tax expenses relating to previous year -1945282 0
Other non gperating income = (Interest/Rent fdivid)
Interest income -2509741 -1546550
Insurance Claim received C -142805
Dividenc income -310C -1700
Ran: Recaived -2800C0 -140000
Other Non operating income -1054359¢ -1080186
Operating Profit before working capital changes =74898350 =21113724
Changes in Working Capital
Adjustments for (increase)/decrease in operating assets |
Inventories -2392678 2154550
Trace receivables 5375383 3405078
Sho-t-term loans and advances -50g7782 27174843
Other current assets -2003643 -2494422
Loans and advances - (Assets) 40716 22510
Other non-current operating assets 7273854 -54570865
Adjustments for ncrease, (decrease) in oparating liabilmes
Short-term Rorrowings -2RTNZANG FRATRGAN
Trace Payables 10882308 -1516748
Other Current Liabilites -6260652 -3636021
Sho-t-term Provisions -2330077 37019449
Cash genrated from aparations -22103980 IBRGTS15
Finance Cost 24716400 21116016
Taxes Paid -158560 -632342
MNet Cash flow from Operating activites (&) -72445481 2537465
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Katare Spinning Mills Ltd.

Sr. ; Current Previous
il Particulars Year Year

B | Cash flow from investing Activities

Furchase of flxed assats -77642842 -l09708L6
Sales of fixed as=ets 44868940 0
Purchase of Investments 0 0
Investmant in bank deposits -218630 4618240
Other non aparating incoma - (Interast/Rant /divid)

Interest income 2508741 2546550
Insurance claim received ] 142805
Dividenc Incame 3100 1700
Ren: Received 25000 190000
Other non operating income 10543596 2080186

Met Cash flow from Investing Activities (B) -19911095 -1391335

C | Cash flow from Financing Activities

Met Increase in Bank / Fin, Inst. - Borrowings 40132864 1945791
Other leng-term liabilities -385306 2e057
Met Cash Flow from financing Activities (C) B974T7468 1971648
I'ncrease in Cash and Cash equivalents (A+R+C) =2609109 3117978
Cash and Cash Equivalents as an 01-04-2013 3318040 200112
Cash and Cash Fouivalents as on 31-03-2014 JORAR] 3318090
0 0

Components of Cash and Cash Equivalents
Ban« balance with Bank's 33861 3213561
Cash in hang B675120 104529
Cheques / Drafts on hand 0 (]
Total Cash and Cash equivalants 708081 3318090

I have audited the abave cash flow statemest of Katara Spinpling Mills Limited from the audited
firancial statements for the year ended Mzrch 31, 2013 and March 32, 2014 and found the same to be
drawn in accordance therawith and alsa with requirements of clause 32 of the listing arancements with the
stoack exchange

For and on tehalf of the Board of Directors

G.M.PAWALE V. T. KATARE (Chaimnan & Executive Girector!
Chartered Accountant K. T, KATARE iManaging Directar)
M. Mo. : 32501 5. T. KATARE (Dirccor)
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Katare Spinning Mills Ltd.

PRO M

[Fursuant to Sacticn 105(&) of the Companies Act 2013 and rule 18({3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U17119PN1980PLC022962
Name of the Company <ATARLC SPINNING MILLS LTD
Registered Offize : "KAMALA" 259, Sakhar Peth, Solapur - 413 005

Mame of the memrbers (s) :

Registered address ;

E-meil IC:

Folio No.; Client ID:

DPID :
I/ e, being the member(s) of - - _shares of the above named company, herchy appoint
1) of having e-mail id _ _or faling him
2) of having e-mail id or faling him

and whose sigratures are appended below as my/our proxy to attend and vote {on a poll) formefus
and or my/our benair at the 1 hirty Fourth Annual seneral Meetng of the Company, to be held on the
TLesday, the 30" day of 3eptember, 2014 at 12.00am at Upasana Hall, Hotel Tripursundar, Solapu- -
413 005 ard atany adjournmentthereof in respect of such resolution as are indicated selow:

Description For#* Against*

1. Hecenva, consider and adopt
The avdited Financial Statements of the Company
togethar with the reports of Board of Directors and
the Auditors thereon.

2. Re-agpointment of Mr. U M Mahindrakar as Director
3. Re-appointment of Mr. S B Inamdar as Director

4, Appointment of Statutory Auditors and autharizing
Boare ta fix their remuneration.

————— e € S



Katare Spinning Mills Ltd.

Affin
Revenue
samp

Signature of sharetolder
Signee this day of 2014

Signature of first Proxy holder  Signature of second Proxy holder

Mates:

#1, Please put %' ir the appropriate column against the respective resolutions, If you
leave the “For' or ‘Against’ column Dlank agamnst any or all the resolutions, your Frogy
will be entitlad to vote in tha manner as ha/che thinks appropriate.

2. This form of Proxy in order to be affective should be duly completed anc depasited at
the Registered Office of the Company, not less than 48 heours sefore the commencement
of the Meeding.

————— e € o

KATARE SPINNING MILLS LTD
Registered Office: “IKAMALA" 259, Sakhar Peth, Solapur - 413 005
THIETY FOURTH ANMUAL GENERAL MEETING — TUESCAY, 30TH SEFTEMI3ER, 2014

ADMISSION SLIFP
i To be handed over at the entrance of the Meeting Hall)

P D &Chent 1L Fohd Mo,

No. Oof Shates

I certify that I am a Member/Proxy for the Member of the Company and herzby record my presence at the Thity
Fourth Annual General Meering beingheld at Upasana Hal, Hotel Tripursandari, Salapur — 413 005 on Tuescay, 30™
Septembern, 2014at 11.00 arm,

Hame of Member/Proxy (in block letters) Member's /Proxy's Signature
Mete: A Member/Froxy nolder attending the Meeting muast complete ths Attendarce Slip and hand it over at the entrance.,



