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NOTICE

NOTICE is hereby given that the 45 (Forty-Fifth) Annual General Meeting (AGM) of the members of
M/s. Diamines and Chemicals Limited will be held Through Video Conferencing (VC) / Other Audio Visual
Means (OAVM) on Tuesday, thezthay of July, 2021 at 12.00 Noon to transact the following business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the audited Financial Statements of the Company for the
Financial Year ended on March 31, 2021 together with the Reports of the Board of Directors'
and Auditors' thereon including the audited consolidated financial statements of the Company
for the year ended on March 31, 2021.

To appoint a Director in place of Mr. Amit Mehta (DIN: 00073907) who retires by rotation and
being eligible, offers himself for re-appointment.

To declare Final Dividend of % 5/- per Ordinary (Equity) share of ¥ 10/- each for the financial year
2020-2021.

SPECIAL BUSINESS:

Ratification of Remuneration to Cost Auditor
To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 of the Companies Act, 2013 read
with the Companies (Audit and Auditors) Rules, 2014 (including any statutory modification(s) or
re-enactment thereof, for the time being in force), the consent of the Company be and is hereby
accorded for the payment of remuneration of ¥ 45000/- {(Rupees Forty Five Thousand only)
{Inclusive of all) plus applicable taxes, to M/s. Diwanji & Co., Cost & Management Accountants,
Vadodara (Firm Registration No. 000339) appointed by the Board of Directors of the Company,
to conduct the audit of the cost records of the Company for the financial year 2021-22.”

Re-appointment of Mr. G. S. Venkatachalam as an Executive Director
To consider and, if thought fit, to pass, the following Resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197,198, 203 of the Companies
Act, 2013, read with Schedule V and other applicable provisions of the Companies Act, 2013,
and Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
{including any statutory modification(s) or re-enactment thereof, for the time being in force)
and subject to any other approval/(s) as may be necessary, in consideration of the
recommendation of Nomination and Remuneration Committee and further approval of Board of
Directors, the Company hereby approves the terms of re-appointment and remuneration of Mr.
Govindarajapuram Seshadri Venkatachalam (DIN: 02205898) as an Executive Director of the
Company for a further period of 3 {Three) years from Fehruary 07, 2021 to February 6, 2024, on
terms and conditions and duties as set out in the agreement as placed before the members duly
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initialed by the Chairman for the purpose of identification with liberty to the Board of Directors to
alter and vary the terms and conditions of the said re-appointment as may be mutually agreed
between the Board and Mr. Govindarajapuram Seshadri Venkatachalam, liable to retire by
ratation.”

“RESOLVED FURTHER THAT the remuneration and perquisites including the monetary value
thereof as specified in the draft agreement may be varied, increased, expanded, enhanced,
enlarged, widened or altered in accordance with the provisions relating to the payment of
Managerial remuneration under the Companies Act, 2013 or any amendments thereof or re-
enactments thereof and that the aforesaid draft agreement between the Company and Mr. G. S.
Venkatachalam be suitably amended to give effect to the same in such manner as may be
agreed to between the Board and Mr, G. S, Venkatachalam, subject to the condition that the
remuneration shall not be exceeding the limits specified under Schedule V to the Companies
Act, 2013 or any statutory modification(s) or re-enactment thereof.”

“RESOLVED FURTHER THAT Mr. Amit M. Mehta, Executive Chairman of the Company be and is
hereby authorized to enter into an agreement on behalf of the Company with Mr. G. S.
Venkatachalam in terms of the aforesaid draft agreement with modifications if any, and that the
common seal of the Company be affixed thereto in the presence of Mr. Amit M. Mehta,
Executive Chairman of the Company.”

“RESOLVED LASTLY THAT the Board of Directors of the Company (including Committee(s) of the
Board), be and is hereby authorized to do all such acts, deeds, matters and things as may be
considered necessary, desirable or expedient to give effect to this resolution in the manner most
beneficial to the company.”

6. Appointment of Mr. Rajendra Chhabra as Non-Executive Directorin the category of Professional
Director and to approve payment of fees/compensation

To consider and, if thought fit, to pass, the following Resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of regulation 17(6)(a) of the SEBI (Listing
Obligations and Disclosures Requirement) Regulations, 2015, Companies Act, 2013 read with
rules made there under (including any statutory modifications or re-enactment thereof for the
time being in force), if any, and subject to any other approval/(s) as may be necessary, in
consideration of the recommendation of Nomination and Remuneration Committee and further
approval of Board of Directors, the Company hereby approves the term of appointment of Mr.
Rajendra Chhabra as Non-Executive Director in the category of Professional Director on the
Board of the Company for the period of 3 years w.e.f. November 06, 2020 with such consulting
fees/compensation as may be agreed by and between Board and Mr. Chhabra, and whose term
shall be liable to retire by rotation.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to do all such acts, deeds, matters as may be deemed necessary and expedient in this regard.”
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7. To approve Remuneration already paid to Mr. Rajendra Chhabra as Non-Executive Director in
the category of Professional Director exceeding fifty per cent of the total
Remuneration /compensation/feespayable to all the Non -Executive Director of the Company
for the financial year 2020-21

To consider and, if thought fit, to pass, the following Resolution as a Special Resolution:

“RESOLVED THAT pursuant to Regulation 17(6)(ca) of the Securities and Exchange Board of India
(ListingObligations and Disclosure Requirements) Regulations,2015 including any amendment,
modification, variationor re-enactment thereof for the time being in forceand other applicable
provisions, if any, of the Companies Act,2013 the consent of the members be and is hereby
accorded for the remunation/compensation/fees paid to Mr. Rajendra Chhabra as Professional
Director starting with effect from November 6, 2020 to March, 31 2021 which is exceeding fifty
per cent of the total remuneration paid to all other Non-Executive Directors of the Company for
that year.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to do all such acts, deeds, matters as may be deemed necessary and expedient in this regard.”

8. To approve payment of Remuneration of Mr. Rajendra Chhabra as Non-Executive Director in
the category of Professional Director exceeding fifty per cent of the total
Remuneration/compensation/fees payable to all other Non-Executive Director of the
Company for the financial year 2021-22

To consider and, if thought fit, to pass, the following Resolution as a Special Resolution:

“RESOLVED THAT pursuant to Regulation 17(6)(ca) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations,2015 including any amendment,
modification, variation or re-enactment thereof for the time being in force and other applicable
provisions, if any, of the Companies Act,2013 the consent of the members be and is hereby
accorded for the remuneration/compensation/fees payable to Mr. Rajendra Chhabra as
Professional Director for the financial year 2021-22, which may be exceeding fifty per cent of the
total remuneration paid to all other Non-Executive Directors of the Company for the said
period.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to do all such acts, deeds, matters as may be deemed necessary and expedient in this regard.”

9. Commission to Non-Executive Directors

To consider and, if thought fit, to pass, the following Resolution as a Special Resolution

“RESOLVED THAT pursuant to the provisions of Section 197, 198 and all other applicable
provisions, if any, of the Companies Act, 2013, Rules made thereunder (including any statutory
modification(s) or re-enactment(s) thereof for the time being in force) read with Schedule V of
the Companies Act, 2013, and Regulation 17(6) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and subject to all the
statutory permissions, sanctions and approvals of any statutory authority(ies), as may be
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necessary, approval of the Company be and is hereby accorded for payment of Commission to
the Director(s) of the Company who are not in the whole time employment of the Company, in
accordance with and upto the limits laid down under provisions of section 197 of the Act,
computed in manner specified in the Act, for a period of 5 (Five) years from the financial year
commencing from 1% April, 2021, in such manner and upto such extent as the Nomination and
Remuneration Committee of the Board may, from time to time, determine.”

“RESOLVED FURTHER THAT for the purpose of giving effect to this resolution, the Board and /or
Nomination and Remuneration Committee constituted by the Board be and are hereby
authorized to take all actions and do all such deeds, matters and things, as it may in its absolute
discretion deem necessary, proper or desirable and to settle any question, difficulty or doubt
that may arise in this regard.”

To approve ‘DACL - Employees Stock Option Plan 2021’
To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 62 (1) (b) of the Companies Act, 2013
(“the Act”) and the Companies (Share Capital and Debentures) Rules, 2014 and other applicable

provisions, if any, of the Act, including any statutory modification(s) or re-enactment of the Act
for the time being in force and in accordance with the provisions of the Memorandum and
Articles of Association of the Company and the provisions of the Securities and Exchange Board
of India (Share Based Employee Benefits) Regulations, 2014 including any modifications thereof
or supplements thereto (“the SEBI SBEB Regulations”), SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“the SEBI LODR Regulations”), the Listing
Agreement entered into with the Stock Exchange where the securities of the Company are listed
and any other applicable laws for the time being in force and subject to such other consents,
permissions, sanctions and approvals which may be agreed by the Board of Directors of the
Company (hereinafter referred to as “the Board” which term shall be deemed to include the
Nomination and Remuneration Committee), consent of the Shareholders be and is hereby
accorded to introduce and implement the ‘DACL - Employees Stock Option Plan 2021’ (“ESOP -
2021”) the salient features of which are detailed in the Explanatory Statement to this Notice and
to create, grant, offer, issue and allot at any time in one or more tranches to or for the benefit of
such person(s) who are in the permanent employment of the Company, whether working in
India or outside India, including Director of the Company, whether Whole-time director or not,
but excluding Promoter, Promoter group and independent Directors and such other persons as
may from time to time be allowed to be eligible for the benefit under the provisions of
applicable laws and Regulations prevailing from time to time (hereinafter collectively referred to
as “Employees”) selected on the basis of criteria decided by the Board under the ESOP-2021,
such number of stock options convertible into Equity Shares of the Company (“Options”), in one
or more tranches, not exceeding 2,00,000 (Two Lakhs) equity shares of face value of ¥ 10/ -
each (Rupees Ten), at such price and on such terms and conditions as may be fixed or
determined by the Board in accordance with the ESOP-2021, and all provisions of applicable
laws.”

HEHEN
Diamines




Diamines and Chemicals Limited 5
I
CIN NO: L24110GJ1976PLC002905 Diamines

“RESOLVED FURTHER THAT the Scheme may also envisage provisions for providing financial
assistance to the Eligible Employees to enable them to acquire, purchase or subscribe to the said
Securities of the Company in accordance with the provisions of the Act/Regulations.”

“RESOLVED FURTHER THAT the Board be and is hereby authorized to issue and allot Equity
Shares directly to the eligible Employees upon exercise of Options from time to time in
accordance with the ESOP-2021 and such equity shares shall rank pari-passu in all respects with
the then existing equity shares of the Company.”

“RESOLVED FURTHER THAT in case of any corporate action(s) such as rights issues, bonus issues,
merger and sale of division or other re-organisation of capital structure of the Company, as
applicable from time to time, if any additional equity shares are issued by the Company for the
purpose of making a fair and reasonable adjustment to the Stock Options granted earlier, the
above ceiling shall be deemed to be increased to the extent of such additional equity shares
issued.”

“RESOLVED FURTHER THAT in case the equity shares of the Company are either sub-divided or
consolidated, then the number of equity shares to be issued and allotted on exercise of Options
granted under the ESOP-2021 and the exercise price of Options granted under the ESOP-2021
shall automatically stand augmented or reduced, as the case may be, in the same proportion as
the present face value of ¥ 10/- per equity share bears to their revised face value of the equity
shares of the Company after such sub-division or consolidation, without affecting any other
rights or obligations of the employees who have been granted Stock Options under the ESOP-
2021.”

“RESOLVED FURTHER THAT without prejudice to the generality of the above the Board, which
includes the Nomination and Remuneration Committee is authorised to formulate, evolve,
decide upon and implement the ESOP-2021, determine the detailed terms and conditions of the
aforementioned ESOP-2021 including but not limited to the quantum of the Options to be
granted per employee, the number of Options to be granted in each tranche, the terms or
combination of terms subject to which the said Options are to be granted, the exercise period,
the vesting period, the vesting conditions, instances where such Stock Options shall lapse and to
grant such number of Options, to such employees of the Company, at price, at such time and on
such terms and conditions as set out in the ESOP-2021 and as the Board or the Nomination and
Remuneration Committee may in its absolute discretion think fit.”

“RESOLVED FURTHER THAT the Nomination and Remuneration Committee be designated as the
Compensation Committee in accordance with Regulation 5(1) of the SEBI SBEB Regulations for
the purposes of administration of ESOP-2021.”

“RESOLVED FURTHER THAT the Board is hereby authorised to make any modifications, changes,
variations, alterations or revisions in the ESOP-2021 as it may deem fit, from time to time or to
suspend, withdraw or revive the ESOP-2021 from time to time, in conformity with applicable
laws, provided such variations, modifications, alterations or revisions are not detrimental to the
interests of the Employees.”
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“RESOLVED FURTHER THAT the Board shall take necessary steps for listing of the Equity Shares
allotted under the ESOP-2021 on the Stock Exchanges, where the Shares of the Company are
listed in accordance with the provisions of the SEBI SBEB Regulations, the SEBI LODR Regulations
and other applicable laws and regulations.”

“RESOLVED FURTHER THAT for the purpose of giving effect to this Resolution, the Board be and
is hereby authorized to do all such acts, deeds, matters and things as it may, in its absolute
discretion, deem necessary, expedient or proper and to settle all questions, difficulties or doubts
that may arise in relation to formulation and implementation of the ESOP-2021 at any stage
including at the time of listing of the equity shares issued herein without requiring the Board to
secure any further consent or approval of the Members of the Company to the end and intent
that they shall be deemed to have given their approval thereto expressly by the authority of this
Resolution.”

“RESOLVED FURTHER THAT the Board be and is hereby authorized to delegate all or any powers
conferred herein to Nomination and Remuneration Committee or such other Committees, with
power to sub-delegate to any Executives/Officers of the Company to do all such acts, deeds,
matters and things as also to execute such documents, writings etc., as may be necessary in this
regard.”

To extend approval of ‘DACL - Employees Stock Option Plan 2021’ to the employees of Holding
Company and its Subsidiary Company (ies)

To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 62 (1) (b) of the Companies Act,2013
(“the Act”) and the Companies (Share Capital and Debentures) Rules, 2014 and other applicable
provisions, if any, of the Act, the Securities and Exchange Board Of India (Share Based Employee
Benefits) Regulations, 2014 including any modifications thereof or supplements thereto (“the
SEBI SBEB Regulations”), SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (“the SEBI LODR Regulations”), the Listing Agreement entered into with the Stock
Exchanges where the securities of the Company are listed and any other applicable laws for the
time being in force and subject to such other consents, permissions, sanctions and approvals as
may be necessary and subject to such consents, permissions, sanctions and approvals which
may be agreed to by the Board of Directors of the Company (hereinafter referred to as “the
Board”, which term shall be deemed to include any Committee including the Nomination and
Remuneration Committee to exercise the powers conferred by this Resolution), consent and
approval of the Shareholders be and is hereby accorded to extend the benefits of ‘DACL -
Employees Stock Option Plan 2021’ (“ESOP- 2021”) proposed in the resolution number 10 above
to such persons who are in the permanent employment of the Holding Company and its
subsidiary company(ies) (whether now or hereafter existing, whether incorporated in India or
overseas as may be from time to time be allowed under the prevailing laws, rules and
regulations and / or any amendments thereto from time to time), whether working in India or
out of India and to the directors of the Holding Company or its Subsidiary Companies, and to
such other persons as may from time to time be allowed, under prevailing laws, rules and
regulations, and/or amendments thereto from time to time, on such terms and conditions as
may be dedded by the Board, and selected on the basis of criteria prescribed by the Board, at
such price or prices in one or more tranches and on such terms and conditions, as may be fixed
or determined by the Board in accordance with the ESOP— 2021.”

HEHEN
Diamines
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“RESOLVED FURTHER THAT for the purpose of creating, offering, issuing, allotting and listing of
the Securities, the Board be authorized on behalf of the Company to make any modifications,
changes, variations, alterations or revisions in the ESOP- 2021 from time to time or to suspend,
withdraw, or revive ESOP— 2021 from time to time, provided such variations, modifications,
alterations or revisions are not detrimental to the interests of the Employees.”

“RESOLVED FURTHER THAT for the purpose of giving effect to this Resolution, the Board be
authorized to determine terms and conditions of issue of the Securities and do all such acts,
deeds, matters and things as it may, in its absolute discretion, deem necessary for such purpose
and with power on behalf of the Company to settle any questions, difficulties or doubts that
may arise in this regard without requiring to secure any further consent or approval of the
Shareholders of the Company.”

Grant of Options to issue securities equal to or exceeding One per cent but not exceeding Two
per cent of the issued Capital of the Company during any One financial year to identified
employees under DACL - Employees Stock Option Plan 2021

To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 62(1)(b) and all other applicable
provisions, if any, of the Companies Act, 2013, the Memorandum and Articles of Association of
the Company, Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 and subject to such other approvals, permissions and sanctions as may be
necessary and subject to such conditions and modifications as may be prescribed or imposed
while granting such approvals, permissions and sanctions and notwithstanding ceiling limit for
Grant of Option during any one Financial Year to any employee or director of the Company and
its Holding Company or its Subsidiary Company not exceeding One per cent of the issued Capital
of the Company, consent of the Shareholders be and is hereby accorded for Grant of options to
identified employees under ‘DACL - Employees Stock Option Plan 2021 (ESOP — 2021) during
any One year, equal to or exceeding One per cent but not exceeding Two per cent of the issued
capital (excluding outstanding warrants and conversions) of the Company at the time of Grant of
option in one or more tranches, on such terms and in such manner as stated in ‘DACL -
Employees Stock Option Plan 2021’.”

Place: Mumbai

Date:June 16, 2021

CIN NO: L24110GJ1976PLC002905
REGISTERED OFFICE:

Plot No.13, PCC Area, By Order of the Board
P.O. Petrochemicals,
Vadodara —391 346 Hemaxi Pawar
Company Secretary
Membership No.: A52581
NOTES:
1. In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has

vide its circular dated May 5, 2020 read with circulars dated April 8, 2020, April 13, 2020 and
January 13, 2021 (collectively referred to as “MCA Circulars”) permitted the holding of the
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Annual General Meeting (“AGM”) through VC / OAVM, without the physical presence of the
Members at @ common venue, In compliance with the provisions of the Companies Act,
2013 (“Act”), SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“SEBI Listing Regulations”)} and MCA Circulars, the AGM of the Company is being held
through VC / OAVM.

2. Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is
entitled to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a
Member of the Company. Since this AGM is being held pursuant to the MCA Circulars
through VC / OAVM, physical attendance of Members has been dispensed with. Accordingly,
the facility for appointment of proxies by the Members will not be available for the AGM
and therefore the Proxy Form and Attendance Slip are not annexed to this Notice.

3. Participation of members through VC / OAVM will be reckoned for the purpose of quorum
for the AGM as per section 103 of the Companies Act, 2013 (“the Act”).

4. Institutional / Corporate Shareholders (i.e. other than individuals / HUF, NRI, etc.) are
required to send a scanned copy (PDF/IPG Format) of its Board or governing body
Resolution / Authorization etc., authorizing its representative to attend the AGM through VC
/ OAVM on its behalf and to vote through remote e-voting, The said Resolution /
Authorization shall be sent by email through its registered email address to the Company at
secretarial@dacl.co.in

5. Registration of email ID and Bank Account details:

In case the shareholder's email ID is already registered with the Company / its Registrar &
Share Transfer Agent “RTA”/ Depositories, log in details for e-voting are being sent on the
registered email address.

In case the shareholder has not registered his/her/their email addresses with the Company /
its RTA/ Depositories and or not updated the Bank Account mandate for receipt of dividend,
the following instructions to be followed:

(i) Kindly log in to the website of our RTA, Link Intime India Private Limited,
www linkintime.co.in under Investor Services > Email/Bank detail Registration - fill in
the details and upload the required documents and submit. (Link
https://www.linkintime.co.in/EmailReg/Email Register.html)

OR

(ii) In the case of Shares held in Demat mode:

The shareholder may please contact the Depository Participant (“DP”) and register
the email address and bank account details in the demat account as per the process
followed and advised by the DP.

6. The Explanatory Statement, for Item No. 4 to 12 pursuant to Section 102 of the Companies
Act, 2013, is annexed hereto and forms part of this notice. The relevant details as required
under Regulation 36 of SEBI (Listing Obligations and Disclosure Requirements) Regulations
2015, of persons seeking appointment / re-appointment as Directors under [tem No. 2, 5 &
6 of the Notice, are also annexed.




Diamines and Chemicals Limited
CIN NO: L24110GJ1976PLC002905

10

10.

11.

12.

The Register of Members and the Share Transfer Books of the Company will remain closed
from July 14, 2021 to July 20, 2021 (both days inclusive).

In case of joint holders attending the Meeting, only such joint helder who is higher in the
order of names will be entitled to vote.

Relevant documents, reports, orders, notice or other papers referred to in the
accompanying Notice will be available electronically for inspection by the members during
the AGM. All documents referred to in the Notice will also be available for electronic
inspection on all working days without any fee by the members from the date of circulation
of this Notice up to the date of AGM, i.e. July 20, 2021. Members seeking to inspect such
documents can send an email to secretarial@dacl.co.in at least 48 hours before the date of
Annual General Meeting.

Pursuant to applicable provisions of the Companies Act, 2013, as applicable from time to
time, the amount of dividend remaining unpaid or unclaimed for a period of seven years
from the date of its transfer to the Unpaid Dividend Account of the Company is required to
be transferred to Investor Education and Protection Fund established by the Central
Government. The Company during the year has transferred the unclaimed dividend amount
of Final Dividend for the financial year 2012-13 to the Investor Education and Protection
Fund of the Central Government. A sum of X 1,06,643/- has been transferred to the Investor
Education and Protection Fund in the year 2020 towards unclaimed/unpaid dividend for the
Final Dividend for the financial year 2012-13.

The Company had not declared any dividend in FY 2013-14 to FY 2015-16 so no dividend will
be transferred to IEPF For FY 2020-21. Further, Members who have not claimed their dividend
from the financial year 2016-17 till date are requested to claim their unclaimed dividend.
Members who have not en-cashed their above Dividend Warrants may approach to the
Company / RTA immediately for revalidation.

To avoid loss of dividend warrants/ DDs in transit and undue delay in respect of receipt of
dividend warrants/pbbs the Company has provided a facility to the Members for remittance of
dividend through the National Electronic Clearing System (NECS)/National Automated
Clearing House (NACH). It is in Members interest to avail NECS/NACH facility as it is quick
and much convenient way of getting dividend directly in your bank account. Members
desirous of availing NECS/NACH facility are requested to submit bank particulars in ECS
Mandate Form to the company’s Registrar and share Transfer Agent. The format is available
on the website of the Company at www.dacl.co.in or update bank details as mentioned in
point no.5 of Notes.

As per Section 124(6) of the Act read with the IEPF Rules as amended, all the shares in
respect of which dividend has remained unpaid / unclaimed for seven consecutive years or
more have been transferred to the IEPF Account.
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13.

14,

15,

16.

17.

18.

19.

In the event of transfer of shares and the unclaimed dividends to IEPF, members are entitled
to claim the same from IEPF by submitting an online application in the prescribed Form |EPF-
5 available on the website www.iepf.gov.in and sending a duly signed physical copy of the
same to the Company along with the requisite documents enumerated in Form IEPF-5.
Members can file only one consolidated claim in a financial year as per the IEPF Rules.

The Securities and Exchange Board of India (SEBI} has mandated the submission of
Permanent Account Number (PAN) by every participant in securities market. Members
holding shares in electronic form are required to submit their PAN to their Depository
Participants and Members holding shares in physical form shall submit their PAN to
Company’s Registrar & Share Transfer Agent or to the Company Secretary at the registered
office of the Company.

Members are requested to notify immediately:

{a) Any change in their residential address.

{b) Income-tax Permanent Account Number (PAN}).

(c) Bank details — Name and address of the bank; A/c No.; type of A/c

Non-Resident Indian Shareholders are requested to inform the Company immediately:
(i) The change in the Residential Status on return to India for permanent settlement;

(ii} The particulars of NRE Bank Account maintained in India with complete name and
address of the Bank, if not furnished earlier.

Members seeking any information or clarification on the Accounts and operation of the
Company are requested to send email on secretarial@dacl.co.in to the Company, at least
ten days before the date of the Annual General Meeting. Replies will be provided in respect
of such queries received only at the meeting.

Members are requested to address their communications regarding transfer of shares in
Demat, change of address, dividend mandates, etc. quoting their folio number(s) to the
Company’s Registrar & Transfer Agent:

M/s. Link Intime India Pvt. Ltd.

B-102 & 103, Shangrila Complex, First Floor,
Opp. HDFC Bank,

Near Radhakrishna Char Rasta,

Akota, Vadodara — 390 020.

Te. (0265) 2356573, 6136000

Email: vadodara@linkintime.co.in

The Company will not entertain any direct request from Members for deletion/change in
the bank account details furnished by Depository Participants to the Company.
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20.

21.

22.

23.

24,

SEBI, vide its Circular No. SEBI/LAD-NRO/GN/2018/24 dated June 8, 2018, amended
Regulation 40 of SEBI Listing Regulations pursuant to which after March 31, 2019 transfer of
securities could not be processed unless the securities are held in the dematerialized form
with a depository. Members holding shares in physical form are requested to dematerialize
their holdings at the earliest as it will not be possible to transfer shares held in physical
mode as per extension of the deadline announced by SEBI.

Members who hold shares in physical form in multiple folios in identical names or joint
holding in the same order of names are requested to send the share certificates to Registrar
and Share Transfer Agent, for consolidation into a single folio. The share certificates will be
returned to the members after making requisite changes thereon.

As per the provisions of Section 72 of the Companies Act, 2013 and Rule 19(1) of the
Companies (Share Capital and Debentures) Rules, 2014, Members holding shares in physical
form may file nomination in the prescribed Form SH-13 with the Company’s Registrar and
Share Transfer Agent. In respect of shares held in Demat form; the nomination form may be
filed with the respective Depository Participant.

The Company has made bonus issue of equity shares at the AGM held on 12" July, 2011, and
has made an allotment of Bonus shares on 21.07.2011 to the shareholders, who were
eligible. Pursuant to Clause 5{A) of the erstwhile Listing agreement, shares which are
unclaimed after necessary reminders given to the shareholders have already been credited
to “Demat Suspense Account”. Hence, the Company requests such shareholders, who have
not vet claimed such bonus shares, that they communicate the Company’s RTA and claim
such shares at their end.

As per sub clause F of Schedule V of SEBI (Listing Obligation and Disclosure Requirements)

Regulation, 2015 the Company shall disclose the following details in its Annual Report, as

long as there are shares in the suspense account:

(i) Aggregate number of shareholders and the outstanding shares in the suspense
account lying at the beginning of the year; 940 Shareholders & 26,181 shares

{ii) Number of shareholders who approached issuer for transfer of shares from
suspense account during the year:

o 2 Shareholders & 41 shares {as per request received)
e 842 Shareholders & 22,837 Shares (Transferred to |[EPF Authority whose
Shares are unclaimed since seven years after due process)

{iii) Number of shareholders to whom shares were transferred from suspense account
during the year:
o 2 Shareholders & 41 shares (as per request received)
e 842 Shareholders & 22,837 Shares (Transferred to |IEPF Authority whose
Shares are unclaimed since seven years after due process)
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{iv) Aggregate number of shareholders and the outstanding shares in the suspense
account lying at the end of the year; 96 Shareholders & 3303 shares

{v) That the voting rights on these shares shall remain frozen till the rightful owner of
such shares claims the shares.

25. In line with the measures of Green Initiative, Companies Act, 2013, provides for sending
notice of the meeting along with annual report to the Members through electronic mode.
Members holding shares in physical mode are requested to register their e-mail Id’s with the
Company/RTA/as procedure mentioned in point no.-5 of Notes. Members holding shares in
dematerialised mode are requested to register their e-mail |d’s with their respective DPs. If
there is any change in the e-mail id already registered with the Company/RTA, Members are
requested to immediately notify such change to the Company/RTA in respect of shares held
in physical form and to DPs in respect of shares held in electronic form.

In compliance with the provisions of Section 108 of the Companies Act, 2013, and in accordance with
Rule 20 of the Companies (Management and Administration) Amendment Rules, 2015, and Regulation
44 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Reguirements)
Regulation, 2015, the Company has fixed July 13, 2021 as the “cut-off date” to determine the eligibility
to vote by electronic means or in the general meeting. A person whose name is recorded in the register
of “remote e-voting” {e-voting from a place other than venue of the AGM), to enable them to cast their
votes at the 45" Annual General Meeting (AGM) and the business at the 45™ AGM may be transacted
through such voting. The Company has entered into an agreement with Link Intime India Private Limited
{LIIPL) for facilitating e-voting to enable all its Shareholders to cast their vote electronically.

The facility for voting during the AGM will also be made available. Members present in the AGM through
VC/ OAVM and who have not casted their vote on the resolutions through remote e-voting and are
otherwise not barred from doing so, shall be eligible to vote through the e-voting system during the
AGM.

The Company has appointed Mr. Sandip Sheth (Mem No. 5467) or failing him Mr. Prashant Prajapati
{Mem No. 32597) of M/s. Sandip Sheth & Associates, the firm of Company Secretaries in whole time
practice, as the Scrutinizer for conducting the remote e-voting and the voting process at the AGM in a
fair and transparent manner. The Scrutinizer shall make a consolidated Scrutinizer’s report of the total
votes cast in favour or against, if any, during the remote e-voting and voting at the AGM, not later than
48 hours from the conclusion of the meeting, to the Chairman or a person, authorised by him in writing.
The Chairman or a person, authorised by him in writing, shall declare the results of the AGM forthwith.
The results declared along with the Scrutinizer’s report shall be placed on the Company’s website and on
the website of LIIPL and shall be communicated to the Stock Exchanges.

1. In compliance with the provisions of section 108 of the Act and the Rules framed
thereunder, the Members are provided with the facility to cast their vote electronically,
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through the e-voting services provided by Link Intime India Private Limited, on all
resolutions set forth in this Notice.

THE INSTRUCTIONS FOR SHAREHOLDERS FOR REMOTE VOTING ARE AS UNDER:

e The voting period begins on July 13, 2021 at 9:00 a.m. and ends on July 19, 2021 at 5.00 p.m.
During this period, shareholders’ of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date of July 13, 2021, may cast their vote electronically.
The e-voting module shall be disabled by Link Intime India Private Limited for voting thereafter.

e Shareholders who have already voted prior to the meeting date would not be entitled to vote at
the meeting venue.
Remote e-Voting Instructions for shareholders post change in the Login mechanism for
Individual shareholders holding securities in demat mode, pursuant to SEBI circular dated
December 9, 2020:

Pursuant to SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,
Individual shareholders holding securities in demat mode can vote through their demat account
maintained with Depositories and Depository Participants only post 9" June, 2021.

Shareholders are advised to update their mobile number and email Id in their demat accounts to access
e-Voting facility.

Login method for Individual shareholders holding securities in demat mode/ physical mode is given
below:

14
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Type of shareholders
Individual
Shareholders holding
securities in demat
mode with NSDL

Login Method

If you are already registered for NSDL IDeAS facility, please visit the e-
Services website of NSDL. Open web browser by typing the following
URL: https://eservices.nsdl.com either on a Personal Computer or on a
mobile. Once the home page of e-Services is launched, click on the
"Beneficial Owner” icon under “Lagin” which is available under ‘IDeAS’
section. A new screen will open. Yau will have to enter your User ID
and Password.

After successful authentication, you will be able to see e-Voting
services. Click on “Access to e-Voting” under e-Voting services and you
will be able to see e-Voting page. Click on campany name ar e-Voting
service provider name and you will be re-directed to e-Voting service
provider website for casting your vote during the remote e-Vating
period or joining virtual meeting & voting during the meeting.

If the user is not registered for IDeAS e-Services, option to register is
available at https://eservices.nsdl.com. Select “Register Online for
IDeAS “Portal or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.isp

Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-Voting system is
launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have
to enter your User ID (i.e. your sixteen digit demat account number
hold with NSDL), Password/OTP and a Verification Code as shown on
the screen. After successful authentication, you will be redirected to
NSDL Depository site wherein you can see e-Voting page. Click on
company name or e-Voting service provider name and you will be
redirected to e-Voting service provider website for casting your vote
during the remote e-Voting period or joining virtual meeting & voting
during the meeting.
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Individual
Shareholders holding
securities in demat

mode with CDSL

Existing user of who have opted for Easi / Easiest, they can login
through their user id and password. Option will he made available to
reach e-Voting page without any further authentication. The URL for
login to Easi /
https://web.cdslindia.com/myeasi/home/login or www.cdslindia.com

users to Easiest are

and click on New System Myeasi.
After successful login of Easi / Easiest the user will be also able to see
the E-Voting Menu. The Menu will have links of e-Voting service
provider i.e. NSDL, KARVY, LINK NTIME, CDSL. Click on e-Vating service
provider name to cast your vote.

If the user is not registered for Easi/Easiest, option to register is
available
at https://web.cdslindia.com/myeasi./Registration/EasiRegistration

Alternatively, the user can directly access e-Voting page by providing
demat PAN No. link
in www.cdslindia.com home page. The system will authenticate the
user by sending OTP on registered Mobile & Email as recorded in the
demat Account. After successful authentication, user will be provided
links for the respective ESP where the E Voting is in progress.

Account  Number and from a

Individual
Shareholders (holding
securities in demat
mode) & login
through their
depository

participants

Individual
Shareholders holding
securities in Physical

mode & evoting
service Provider s
LINKINTIME,

You can also login using the login credentials of your demat account
through your Depository Participant registered with NSDL/CDSL for e-
Voting facility.

Once login, you will be able to see e-Voting option. Once you click on e-
Voting option, you will be redirected to NSDL/CDSL Depository site
after successful authentication, wherein you can see e-Voting feature.
Click on company name or e-Voting service provider name and you will
be redirected to e-Voting service provider website for casting your vote
during the remote e-Voting period or joining virtual meeting & voting
during the meeting.

1. Open the internet browser and launch the URL:
https://instavote.linkintime.co.in

» Click on “Sign Up” under ‘SHARE HOLDER’ tab and register with your
following details: -

A. User ID: Shareholders/ members holding shares in physical form shall

B.

provide Event No + Folio Number registered with the Campany.

PAN: Enter your 10-digit Permanent Account Number {PAN) {(Members
who have not updated their PAN with the Depository Participant {DP)/
Company shall use the sequence number provided to you, if applicable.
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C. DOB/DOI: Enter the Date of Birth (DOB) / Date of Incarporation (DCI)
(As recorded with your DP / Coampany - in DD/MM/YYYY format)

D. Bank Account Number: Enter your Bank Account Number (last four
digits), as recorded with your DP/Company.

e Shareholders/ members holding shares in physical form but have not
recorded ‘C" and ‘D’, shall provide their Folio numberin ‘D’ above

» Set the password of your choice {The password should contain minimum 8
characters, at least one special Character (@!#5&*), at least one numeral, at
least one alphabet and at least ane capital letter).

» Click “confirm” (Your password is now generated).

2. Click on ‘Login’ under ‘SHARE HOLDER’ tab.

3. Enter your User ID, Password and Image Verification (CAPTCHA) Code and
click on ‘Submit’.

4, After successful login, you will be able to see the notification for e-voting.
Select ‘View’ icon.

5. E-voting page will appear.

6. Refer the Resolution description and cast your vote by selecting your desired
option ‘Favour / Against’ (If you wish to view the entire Resolution details, click
on the ‘View Resolution’ file link}.

7. After selecting the desired option i.e. Favour / Against, click on ‘Submit’. A
confirmation box will be displayed. If you wish to confirm your vote, click on
‘Yes’, else to change your vote, click on ‘No’ and accordingly modify your vote.

Institutional shareholders:

Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to log
on the e-voting system of LIIPL at https://instavote.linkintime.co.in and register themselves as
‘Custodian / Mutual Fund / Corporate Body’. They are also required to upload a scanned certified true
copy of the board resolution /authority letter/power of attorney etc. together with attested specimen
signature of the duly authorised representative(s) in PDF format in the ‘Custodian / Mutual Fund /
Corporate Body’ login for the Scrutinizer to verify the same.

Individual Shareholders holding securities in Physical mode & evoting service Provider is LINKINTIME,
have forgotten the password:

o Click on ‘Login” under ‘SHARE HOLDER' tab and further Click ‘forgot password?’
o Enter User ID, select Mode and Enter Image Verification (CAPTCHA) Code and Click on
‘Submit’.

e In case shareholders/ members is having valid email address, Password will be sent to his / her
registered e-mail address.
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o Shareholders/ members can set the password of his/her choice by providing the information about
the particulars of the Security Question and Answer, PAN, DOB/DOI, Bank Account Number (last
four digits) etc. as mentioned above.

e The password should contain minimum & characters, at least one special character (@!#5&*), at
least one numeral, at least one alphabet and at least one capital letter.

Individual Shareholders holding securities in demat mode with NSDL/ CDSL have forgotten the
password:

e Shareholders / members who are unable to retrieve User ID/ Password are advised to use Forget
User ID and Forget Password option available at above mentioned depository/ depository
participants website.

» Itis strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential.

» For shareholders/ members holding shares in physical form, the details can be used only for
voting on the resolutions contained in this Notice.

» During the voting period, shareholders/ members can login any number of time till they have
voted on the resolution(s) for a particular “Event”.

Helpdesk for Individual Shareholders holding securities in demat mode:

In case shareholders/ members holding securities in demat mode have any technical issues related to
login through Depository i.e, NSDL/ CDSL, they may contact the respective helpdesk given below:

Login type Helpdesk details

Individual ~ Shareholders  holding | Members facing any technical issue in login can contact NSDL
securities in demat mode with NSDL | helpdesk by sending a request at evoting@nsdl.co.in or call at
toll free no.: 1800 1020 990 and 1800 22 44 30

Individual Shareholders holding Members facing any technical issue in login can contact CDSL
securities in demat mode with CDSL helpdesk by sending a reguest at
helpdesk.evoting@cdslindia.com or contact at 022- 23058738
or 22-23058542-43.

Helpdesk for Individual Shareholders holding securities in physical mode/ Institutional shareholders &
evoting service Provider is LINKINTIME,

In case shareholders/ members holding securities in physical mode/ Institutional shareholders have any
queries regarding e-voting, they may refer the Frequently Asked Questions (‘FAQs’) and InstaVote e-
Voting manual available at https://instavote.linkintime.co.in, under Help section or send an email to
enotices@linkintime.co.in or contact on: - Tel: 022 —4918 6000.

Process and manner for attending the Annual General Meeting through InstaMeet:

Instructions for Shareholders/Members to attend the Annual General Meeting through InstaMeet
(VC/OAVM) are as under:

Shareholders/Members are entitled to attend the Annual General Meeting through VC/OAVM provided
by Link Intime by following the below mentioned process. Facility for joining the Annual General
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Meeting through VC/OAVM shall open 15 minutes before the time scheduled for the Annual General
Meeting and will be available to the Members on first come first serve basis.

Shareholders/Members are requested to participate on first come first serve basis as participation
through VC/ OAVM is limited and will be closed on expiry of 15 (fifteen) minutes from the scheduled
time of the Annual General Meeting. Shareholders/Members with >2% shareholding, Promoters,
Institutional Investors, Directors, KMPs, Chair Persons of Audit Committee, Nomination and
Remuneration Committee, Stakeholders Relationship Committee and Auditors etc. may be allowed to
the meeting without restrictions of first-come-first serve hasis. Members can log in and join 15 {fifteen)
minutes prior to the schedule time of the meeting and window for joining shall be kept open till the
expiry of 15 (fifteen) minutes after the schedule time. Participation is restricted upto 1000 members
only. Shareholders/ Members will be provided with InstaMeet facility wherein Shareholders/ Member
shall register their details and attend the Annual General Meeting as under:

1. Open the internet browser and launch the URL: https://instameet.linkintime.co.in

P Select the “Company” and ‘Event Date’ and register with your following details: -
A. Demat Account No. or Folio No: Enter your 16 digit Demat Account No. or Folio No

» Shareholders/ members holding shares in CDSL demat account shall provide 16 Digit Beneficiary
1D

» Shareholders/ members holding shares in NSDL demat account shall provide 8 Character DP 1D
followed by 8 Digit Client ID

*» Shareholders/ members holding shares in physical form shall provide Folio Number registered with
the Company

B. PAN: Enter your 10-digit Permanent Account Number (PAN) (Members who have not updated their
PAN with the Depository Participant (DP)/Company shall use the sequence number provided to you, if
applicable.

C. Mobile No.: Enter your mobile number.

D. Email ID: Enter your email id, as recorded with your DP/Company.

P Click “Go to Meeting” (You are now registered for InstalMeet and your attendance is marked for the
meeting).

Please refer the instructions (annexure) for the software requirements and kindly ensure to install the
same on the device which would be used to attend the meeting. Please read the instructions carefully
and participate in the meeting. You may alsa call upon the InstaMeet Support Desk for any support on
the dedicated number provided to you in the instruction/ InstaMEET website.

Instructions for Shareholders/ Members to Speak during the Annual General Meeting through
InstaMeet:

1. Shareholders/Members who would like to express their views/ask questions during the meeting
may register themselves as a speaker by sending their request mentioning their name, demat
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account number/folio number, email id, mobile number at secretarial@dacl.co.in from July 14,
2021(9.00 a.m. IST) to July 17,2021 (5.00 p.m. IST). Shareholders/ Members, who would like
to ask guestions, may send their questions in advance mentioning their name demat account
number/folio number, email id, mobile number at secretarial@dacl.co.in. The same will be replied
by the company suitably.

2. Shareholders will get confirmation on first cum first basis depending upon the provision made by
the company.

3. Shareholders will receive “speaking serial number” once they mark attendance for the meeting.

Other shareholder may ask questions to the panellist, via active chat-board during the meeting.

5. Please remember speaking serial number and start your conversation with panellist by switching on
video mode and audio of your device.

»

Shareholders are requested to speak only when maderator of the meeting/ management will announce
the name and serial number for speaking.

Note:

Those shareholders/members who have registered themselves as a speaker will only be allowed to
express their views/ask questions during the meeting. The Company reserves the right to restrict the
number of speakers depending on the availability of time for the Annual General Meeting.

Instructions for Shareholders/Members to Vote during the Annual General Meeting through

InstaMeet:

Once the electronic voting is activated by the scrutinizer/maderator during the meeting, shareholders/
members who have not exercised their vote through the remote e-vating can cast the vote as under:

1. Onthe Shareholders VC page, click on the link for e-Voting “Cast your vote”

Enter your 16 digit Demat Account No. / Folio No. and OTP (received on the registered mobile
number/ registered email |d) received during registration for InstaMEET and click on 'Submit'.

3. After successful login, you will see “Resolution Description” and against the same the option
“Favour/ Against” for voting.

4. Cast your vote by selecting appropriate option i.e. “Favour/Against” as desired. Enter the number of
shares {(which represents no. of votes) as on the cut-off date under ‘Favour/Against'.

5. After selecting the appropriate option i.e. Favour/Against as desired and you have decided to vote,
click on “Save”. A confirmation box will be displayed. If you wish to confirm your vote, click on
“Confirm”, else to change your vote, click on “Back” and accordingly modify your vote.

6. Once you confirm your vote an the resolution, you will not be allowed to modify or change your
vote subsequently.

Note: Shareholders/ Members, who will be present in the Annual General Meeting through InstaMeet
facility and have not casted their vote on the Resolutions through remote e-Voting and are otherwise
not barred from doing so, shall be eligible to vote through e-Voting facility during the meeting.
Shareholders/ Members who have voted through Remote e-Voting prior to the Annual General Meeting
will be eligible to attend/ participate in the Annual General Meeting through InstaMeet. However, they
will not be eligible to vote again during the meeting.
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Shareholders/ Members are encouraged to join the Meeting through Tablets/ Laptops connected
through broadband for better experience.

Shareholders/ Members are required to use Internet with a good speed (preferably 2 MBPS download
stream) to avoid any disturbance during the meeting,

Please note that Shareholders/ Members connecting from Mobile Devices or Tablets or through Laptops
connecting via Mobile Hotspot may experience Audio/Visual loss due to fluctuation in their network. It
is therefore recommended to use stable Wi-FI or LAN connection to mitigate any kind of aforesaid
glitches.

In case shareholders/ members have any queries regarding login/ e-voting, they may send an email to
instameet@Ilinkintime.co.in or contact on: - Tel: 022-49186175.

Annexure
Guidelines to attend the AGM proceedings of Link Intime India Pvt. Ltd.: InstaMEET

For a smooth experience of viewing the AGM proceedings of Link Intime India Pvt. Ltd. InstaMEET,
shareholders/ members who are registered as speakers for the event are requested to download and
install the Webex application in advance by following the instructions as under:

a} Please download and install the Webex
https://www.webex.com/downloads.html/

application by clicking on the link

- - D

Q

wWzbon Mooings

21

=

Q

Wighaw Teams

ating ond lmam colishs

Diamines




22

ERLRR 1 L]
Diamines and Chemicals Limited -
CIN NO: L24110GJ1976PLC002905 Dlomines
Sab Ly oW

S
= e L] - wiwre bodwar rop ) - =i
raasy [ . i o1 i
o oA ¥ - " v =
Y
1 -
—y u
= Aot £ ke T s 4 P — T—

T ey m o g by -1
#u Wares Hagrrgs won o

Sivp
| TR

da s Poll T
il




Diamines and Chemicals Limited
CIN NO: L24110GJ1976PLC002905

Step 1 Enter your First Name, Last Name and Email ID and click on Join Now.
1{A) If you have already installed the Webex application on your device, join the meeting by clicking
on Join Now

1{B) If Webex application is not installed, a new page will appear giving you an option to either Add
Webex to chrome or Run a temporary application.
Click on Run a temporary application, an exe file will be downloaded. Click on this exe file to
run the application and join the meeting by clicking on Join Now

or

b) If you do not want to download and install the Webex application, you may join the meeting by following
the process mentioned as under:

&

Other Instructions:

i. The remote e-voting period commences on Friday, July 16, 2021 (9.00 a.m. IST) and ends on
Monday, July 19, 2021 (5.00 p.m. IST). During this period, Members of the Company, holding
shares either in physical form or in dematerialized form, as on July 13, 2021, may cast their vote
electronically. The e-voting module shall be disabled by Link Intime India Private Limited for
voting thereafter. Once the vote on a resolution is cast by the Member, he shall not be allowed
to change it subsequently.
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ii. The voting rights of Members shall be in proportion to their shares of the paid up equity share
capital of the Company as on July 13, 2021

ifi. Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice.

Place: Mumbai

Date:June 16, 2021

CIN NO: 124110GJ1976PLC0O02905
REGISTERED OFFICE:

Plot No.13, PCC Area, By Order of the Board

P.0. Petrochemicals,

Vadodara =391 346 Hemaxi Pawar
Company Secretary

Membership No.: A52581
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ANNEXURE TO THE NOTICE

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013

ITEM NO. 2:

Mr. Amit Mehta retires by rotation at the ensuing Annual General Meeting, and being eligible, has
offered himself for reappointment.

Mr. Amit Mehta was the Vice Chairman of the Company since March 14, 2001. He was appointed as
Chairman w.e.f. December 03, 2019 and as an Executive Chairman w.e.f. April 01, 2020. He is also one of
the Promoters of the Company. Mr. Amit Mehta aged 66 years, is a successful businessman, having over
40 years’ of experience in the business of chemicals. His skills and knowledge is of immense help to the
Company in achieving desired sales target and in maintaining cordial relations with customers at large.

Mr. Amit Mehta holds 12,37,726 equity shares in the Company. Mr. Amit Mehta holds directorship in
the following companies;

1. Perfo Chem (I} Private Limited

2. 5. Amit Speciality Chemicals Private Limited
3. Insight Health Scan Private Limited

4. Topnotch Reality Private Limited

5. Hi-End Property Developers LLP

6. Reaxa Chemistry solution LLP

7. Pinami Reality Private Limited

8. Mohar Properties & Trading LLP

9. Finorga (I) Private Limited

10. Value E-Healthcare Limited

11. Global Local Lifestyle Services Private Limited
12. Tomorrowland Apparels Private Limited
13. Sadhana Nitro Chem Limited

14. Fyra Insights Private Limited

15. DACL Fine Chem Limited

It will be in the interest of the Company that Mr. Amit Mehta continues as Director of the Company. Mr.
Amit Mehta is interested in this resolution since it relates to his reappointment.

Resolution placed at item no. 2 of the notice is recommended for approval of the Shareholders as
ordinary resolution.

No Director, key managerial personnel or their relatives, except Mr. Amit Mehta, to whom the
resolution relates, are interested or concerned in the Resolution.

ITEM NO. 4: Ratification of Remuneration to Cost Auditor
The Board of Directors of the Company on the recommendation of the Audit Committee approved the

appointment and remuneration of M/s. Diwanji & Co., Cost & Management Accountants, to conduct the
audit of the cost records of the Company for the financial year ending on March 31, 2022.
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In terms of the provisions of Section 148(3) of the Companies Act, 2013 read with Rule 14(a){ii) of The
Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditor is to be
ratified by the Members of the Company. Accordingly, the Members are requested to ratify the
remuneration payable to the Cost Auditors for the year 2021-22 as set out in the Resolution for the
aforesaid services to be rendered by them.

The Board of Directors accordingly recommends the passing of this resolution. None of the Directors,
Key Managerial Personnel of the Company or their relatives, is in any way concerned or interested in the
said resolution.

ITEM NO. 5: Re-appointment of Mr. G. 5. Venkatachalam as an Executive Director

Mr. Govindarajapuram Seshadri Venkatachalam was appointed as an Executive Director
with effect from 7" February, 2015 for a period of 3 (Three) years Further he has been re-appointed with effect from 7%
February, 2018 for a period of 3 (Three) years. His term of appointment expired on 6" February, 2021,
the board of directors of the company, in its meeting held on 6% November, 2020, re-appointed Mr.
Govindarajapuram Seshadri Venkatachalam for a further period of 3 (Three) years from 7'"February
2021 to 6™ February 2024, on the remuneration and other terms & conditions as approved by the board,
The Nomination and Remuneration Committee and Audit Committee has considered the matter and
recommended the re-appointment of Mr. G. S. Venkatachalam to the Board, subject to the approval of
members under the various applicable Sections of the Companies Act, 2013, read with Schedule V of the
Companies Act, 2013. Mr. G. S. Venkatachalam is a Chartered Accountant by profession; having more
than 40 years of experience in his core area of competence i.e. Accounts and Finance and has wide
exposure to domestic and international markets. The details of terms and conditions and the
remuneration payable to Mr. G. S. Venkatachalam, as an Executive Director as contained in the draft
agreement to be placed before the members for their approval are set out below:

a) Basic Salary: Inthe range on % 3,00,000/-to % 5,00,000/- Per Month with authority to
the Board of Directors to revise it from time to time.

b) House Rent Allowance: Not exceeding 40% of the salary per month.

¢) Medical reimbursement: Reimbursement of actual medical expenses/ premium on
Mediclaim Policy incurred for self and family not exceeding ¥ 48, 000/- per annum.

d) Leave Travel Concession: Reimbursement of actual expenses for self and family once in
ayear to and fro to any place not exceeding ¥ 54,000/- per annum.

€) Use of company car with driver or alternatively reimbursement of car expenses including
petrol, maintenance, repairs & insurance.

f) Company’s contribution to Provident Fund as per rules of the company (not exceeding
12% p.m. of the basic salary).

g) Gratuity as per rules of the company {not exceeding 4.81% p.m. of the Basic salary).

h) Leave as per rules of the company, Leave with full pay and encashment of leave at the
end of tenure.

i) The Company shall pay commission on net profits at such percent to the Executive
Director as determined by the Board from year to year provided that the total
commission shall not exceed 1.00% of the net profits as calculated under the provisions
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of the Companies Act, 2013 or 50% of the annual basic salary, whichever is lower. In the

event of loss or inadequacy of profits, he shall be paid the above remuneration, except

commission on profits, provided that the total remuneration shall not exceed the
ceilings mentioned in Schedule V of the Companies Act, 2013.

Subject to supervision and control of the Board of Directors of the Company, Executive Director shall be
in charge of affairs of the Company and exercise such functions and powers as may be entrusted to him

by the Board of Directors from time to time.

The total aggregate of the remuneration paid to Mr. G. 5. Venkatachalam shall not exceed double the
limits as per Part Il of Section Il of the Schedule V of the Companies Act, 2013 read with applicable Rules

made thereunder.

In the event of loss or inadequacy of profits, he shall be paid the above remuneration, except

commission on profits.

The Executive Director shall be entitled to be reimbursed in respect of actual expenses incurred by him

(including travelling and entertainment etc.) for and on behalf of the company.

Mr. G § Venkatachalam holds 11,692 Equity Shares in the Company and he holds directorship /

Partnership in the following companies;

1. Divya Desh Tour & Travels LLP
2. Holidaywalas.com Travel LLP
3. DACL Fine Chem Limited

Statement containing information required to be given as per item (iv) of third proviso of Section Il of
part Il of Schedule V of the Companies Act, 2013.

I GENERAL INFORMATION:

(1) | Nature of Industry

{2) | Date of commencement of
commercial production.

Manufacturing range of Ethylene amines at its factory
situated at Plot. No. 13, P.C.C Area, P.O.
Petrochemicals, Vadodara — 391 346,

Existing Company and hence not applicable.

(3) | In case of new Companies, expected
date of commencement of activities
as per project approved by financial
institutions appearing in the
prospectus.

Existing Company and hence not applicable.

{4) | Financial Performance based on given
indicators. (As at 31% March 2021)

Particulars % in Lakhs
Turnover (Net Sales) 6281.71
Operating Profit 2770.48
Net Profit/(Loss) Before 2584.39
Tax
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Debt Equity Ratio -

Current Ratio 9.69 times

Net Worth 8502.57

{5)

(6)

Export Performance

Foreign Investments or collaborators,
if any.

The Company has achieved export Turnover FOB value
of ¥ 153.68 Lakhs for the Financial Year ended on
31.03.2021.

None

INFCRMATION ABOUT THE APPOINTEE:

(1)

Background Details

Mr. Govindarajapuram Seshadri Venkatachalam aged
about 66 years, possesses Bachelor's degree in
Commerce from Mumbai University and also he is a
Chartered Accountant, having more than 40 years of
experience in his core area of Competence i.e.
Accounts & Finance. He is with company since 2008 as
an Independent Director of the Company and
appointed as an Executive Director with effect from 7t
February, 2015 and re-appointed w.e.f. 7" February
2018 for a period of 3 (Three) years. Prior to this he has
worked in various companies which exposed him to
different corporate cultures and thus has enriched his
profile on understanding of human behavior and
different business practices.

(2)

Past Remuneration

X 47.61 Lakhs

3)

Recognition or Awards

None

)

Job Profile and his suitability

Mr. G S Venkatachalam as an Executive Director is
responsible for the day to day management of the
Company and assisted by Senior Executives. He is
working under the superintendence and control of the
Board of Directors. He is responsible for all the day to
day activities of the Company. He has vast experience
in the field of Account and Finance.

(5)

Remuneration Proposed

As mentioned in the abstract of remuneration given in
the preceding paras.

{6)

Comparative remuneration profile
with respect to industry, size of the
company, profile of the position and
person,

The proposed remuneration is commensurate with
skills and experience of the appointee. Mr. G S
Venkatachalam has been appointed as an Executive
Director having superintendence and control of the
Board of Directors of the Company to carry out such
duties on day to day basis as entrusted to him. The
remuneration proposed is in line with and prevailing in
similar industry and having regard to the size of the
Company.
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{7) | Pecuniary relationship directly or | He is not directly/indirectly related with Promoters
indirectly with the company, or | and/or Directors of the Company.
relationship with the managerial
persannel, if any.

I, OTHER INFORMATION;
(1) | Reasons of loss or inadequate profits. | Since last few years, the Company has witnessed

adequate profitability hence this clause is not

applicable.

{2) | Steps taken or proposed to be taken However, the Company continues to earn profit and
for improvement hence there are no specific steps required to take but
the Company continues its practice to better cost
control, improving efficiency etc. Though the prices of
raw materials and products are influenced by external
factors, the company is also making all possible efforts
to improve the margins.

{(3) | Expected increase in productivity and | The Company is very conscious about improvement in
profits in measurable terms. productivity and undertakes constant measures to
improve it. This will enable Company to improve its
margin in coming years, and expects to continue to
generate good margins from Chemical industry.

IV, | DISCLOSURES:

(1) | The required disclosure to the shareholders of the Company about remuneration package of the
managerial person and all elements of remuneration package such as salary, benefits, bonuses,
stock options, pensions etc., of all the directors; details of fixed component and performance
linked incentives along with the performance criteria; Service contract, notice period, severance
fees; Stock option details, if any and whether the same has been issued at a discount as well as
the period over which accrued and over which exercisable has been made in the Annual Report
of the Company, wherever applicable.

Re-appointment of Mr. G S Venkatachalam as an Executive Director of the Company and payment of
remuneration to him requires approval of the members as Special Resolution. The Company has not
made any default in repayment of any of its debts (including public deposits) or debentures or interest
payable thereon in terms of the proviso of clause (B) of Section Il of Part Il of Schedule V of the
Companies Act, 2013.

Consequently, the said resolution for re-appointment of Mr. G S Venkatachalam as an Executive Director
for a period of three (3) years w.e.f. 7 February, 2021 on the remuneration as set out in the
Agreement, requires approval of Members in General Meeting. Hence, your directors recommend the
resolution for your approval.

Mr. G S Venkatachalam is not related to any Director or Promoters of the Company.

Necessary documents in this regard are available for inspection by the Members during business hours
on any working day.
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None of the Directors, Key Managerial Personnel and their relatives are in any way concerned or
interested in the aforesaid resclution except Mr. Govindarajapuram Seshadri Venkatachalam and
recommend your acceptance thereof in the interest of the Company.

ITEM NO. 6: Appointment of Mr. Rajendra Chhabra as Non-Executive Director in the category of
Professional Director and to approve payment of fees/compensation

Mr. Rajendra Chhabra was an independent Dire ctor of the company and he was holding this position in
the company since March 14, 2001. He is a Practicing Chartered Accountant. Mr. Chhabra has vast
knowledge in the field of Accounts and Finance. During his tenure since 2001, he has played very active
and significant role in setting up the complete transparency and integrity in finance functions of the
Company. Board felt that his knowledge, rich experience and strategic guidance has helped the
Company to grow year by year and his continue guidance would be of immense benefit to the Company.
The Board has appointed him as Non-Executive Director in the category of Professional Director for a
period of 3 (Three) years with effect from 6" November, 2020, subject to approval of the members. The
appointment of Mr. Rajendra Chhabra as Non-Executive Director in the Category of Professional
Director with consultation fees not exceeding the receipt of invoice raised by him on monthly basis and
with mutual understanding between Board and Mr. Chhabra. He will continue as Non -Executive Director
(NED).

Further, in terms of Regulation 17 of the SEBI (Listing Obligations and Disclosure Requirements)
(Amendment) Regulations, 2018, listed entity is required to obtain the approval of members for
payment of fees or compensation.

The appointment and remuneration of Mr. Rajendra Chhabra was also recommended and reviewed by
the Nomination and Remuneration Committee and Audit Committee of the Board subject to approval of
the members. He has ceased to be Independent Director and appointed as a Professional Director after
effecting change in designation and his term shall be liable to retire by rotation and eligible for the
remuneration.

Mr. Rajendra Chhabra (DIN: 00093384)

Mr. Rajendra Chhabra was an independent Director of the company and he was holding this position in
the company since March 14, 2001. He is a Practicing Chartered Accountant. Mr. Chhabra has vast
knowledge in the field of Accounts and Finance. During his tenure since 2001, he has played very active
and significant role in setting up the complete transparency and integrity in finance functions of the
Company. The Board has appointed him as Non-Executive Director in the category of Professional
Director for a period of 3 (Three) years with effect from 6 November, 2020.

Mr. Rajendra Chhabra holds 18,100 Equity shares in the company. He is also on the Board of the Value
E-Healthcare Limited

Except Mr. Rajendra Chhabra, being an appointee and his relatives, none of the Directors and Key
Managerial Personnel of the Company and their relatives are concerned or interested, financially or
otherwise, in the resolution set out at Item No. 6 of the accompanying Notice of the AGM. Mr. Rajendra
Chhabra is not related to any Director of the Company.

ITEM NO. 7 & 8: Payment of Remuneration of Mr. Rajendra Chhabra as Non-Executive Director in the
category of Professional Director exceeding fifty per cent of the total
Remuneration/compensation/fees payable to all other Non-Executive Director of the Company
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In terms of Regulation 17 of the SEBI (Listing Obligations and Disclosure Requirements) (Amendment)
Regulations, 2018 listed entity is required to obtain the approval of members of the Company by way of
Special Resolution for payment of remuneration to a single non-executive director exceeding 50% of the
total remuneration payable to all non-executive directors. Mr. Rajendra Chhabra was an independent
Director of the company and he was holding this position in the company since March 14, 2001. He isa
Practicing Chartered Accountant. Mr. Chhabra has vast knowledge in the field of Accounts and Finance.
During his tenure since 2001, he has played very active and significant role in setting up the complete
transparency and integrity in finance functions of the Company and hence to get the benefit of his vast
experience and strategic guidance the Board of Directors has appointed him as a Professional Non
Executive Directors with effect from 6™ November, 2020, for immense benefit to the Company.

The Board has made his appointment as a Professional Director in the category of non executive director
of the Company. The Company will pay him consultation fees upon raising invoice on monthly basis
which may be mutually decided by the Board and Mr. Rajendra Chhabra and payment of such
consultation fees may be exceeding fifty percent of the total commission/remuneration/compensation
payable to all non executive Directors of the Company for the financial year 2021-22, requiring approval
of members in terms of aforesaid provision.

His appointment was made by the Board of Directors with effect from 6" November, 2020 as a
Professional Non Executive Director and he has been paid consultation fees upon receiving invoice till
31 March, 2021, which exceeded total remuneration paid to other non executive Directors of the
Company.

It is therefore resolutions as contained in Item Nos. 7 & 8 are proposed for the approval of shareholders
by way of special resolutions .The Board recommends the resolutions for the approval of Members of
the Company.

None of the Directors except Mr. Rajendra Chhabra, Key Managerial Personnel and relatives thereof, are
in any way concerned or interested, financially or otherwise, in the said resolutions.

ITEM NO.9: Commission to Non-Executive Directors

The Members had, at the Annual General Meeting of the Company held on September 19, 2016, passed
an Special Resolution under Section 197 of the Companies Act, 2013, and approved the payment of
commission to Non-Executive Directors of the Company, of a sum not exceeding one percent (1%) or
three percent (3%) per annum of the net profits of the Company, calculated in accordance with the
provisions of the Companies Act, 2013, subject to determination by the Board of Directors for each of
the Non-Executive Directors for a period of five (5) years beginning with the financial year April 01, 2016.
The approval was valid upto and including the financial year ended on March 31, 2021.

As per Regulation 17(6)(a) of the SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, all fees / compensation payable to Non-Executive Directors, including Independent Directors shall
require approval of the Members at the Annual General Meeting.

The current competitive business environment, stringent accounting standards and corporate
governance norms require considerably enhanced levels of involvement of the Directors in the dedsion
making process. The responsibility of the Directors has become more onerous and the Directors are
required to devote more time and attention to the business of the Company. It is therefore, proposed to

QMmines
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continue the payment of commission to the Non-Executive Directors of the Company for a period of five
(5) years commencing from the financial year beginning on April 01, 2021. The Board of Directors will
determine each year, the amount to be paid as commission to the Non-Executive Directors which
expression includes the Independent Directors which shall not exceed one percent (1%) or three person
(3%) of the net profits of the Company for that year, as computed in the manner referred to in Section
198 of the Companies Act, 2013 and decided by the Board from time to time.

Hence, taking into account the responsibilities of the Directors, it is proposed that in terms of provisions
of Section 197, 198 and other applicable provisions, if any, of the Companies Act, 2013, read with
Schedule V of the Companies Act, 2013, the Directors of the Company {Part — Time Directors, i.e. Other
than the Independent Directors, Executive Director or the Whole Time Directors, if any} be paid, for
each year of five financial years of the Company commencing 1st of April, 2021, remuneration not
exceeding 1% per annum { one percent only } or 3% per annum (in the event the Company has no
Managing/Whole time Director or Manager) of the net profits of the Company or such other
percentages computed in accordance with the provisions of the Companies Act, 2013 and rules thereof.
The remuneration will be distributed amongst all or some of the Directors in accordance with the
directions given by the Board.

In view of the above, Members approval is being sought pursuant to Sections 197, 198 and other
applicable provisions of the Companies Act, 2013 and Regulation 17(6) of SEBI (Listing Obligations and
Disclosures Requirements), Regulations, 2015, for the payment of commission to the Non-Executive
Directors of the Company for a period of five (5) years commencing from April 01, 2021. The payment of
commission would be in addition to the sitting fees payable for attending the meetings of the Board and
Committees thereof.

All the Non-Executive Directors of the Company are interested in the Resolution set out at Item No. 9 of
the accompanying Notice, since it relates to their respective remuneration.

The Board of Directors accordingly recommends the passing of this resolution.

Except all Non-Executive Directors, none of the other Directors and Key Managerial Personnel of the
Company and relatives thereof, are concerned or interested, financially or otherwise in the resolution
set out at the Item No. 9 of this Notice.

ITEM NO. 10 & 11 To approve ‘DACL - Employees Stock Option Plan 2021’ and To extend approval of
‘DACL - Employees Stock Option Plan 2021’ to the employees of Holding Company and its Subsidiary
Company (ies)

Stock Options represent a reward system based on performance. They help companies attract, retain
and motivate the best available talent. Stock Options also provide a company with an opportunity to
optimise its personnel costs. This also provides an opportunity to employees to participate in the growth
of the company, besides creating long term wealth in their hands.

Further, as the business environment is becoming increasingly competitive, it is important to attract and
retain qualified, talented and competent personnel in the Company. Your Company believes in
rewarding its Employees including employees of the Holding Company or its Subsidiary Company (ies), if
any, for their continuous hard work, dedication and support, which has led the Company and its Holding
Company or its Subsidiary Company (ies) on the growth path.
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Keeping in line with the above, “DACL - Employees Stock Option Plan 2021” (‘the Scheme’) has been
formulated by the Company and to be implemented by Nomination & Remuneration Committee
constituted under Section 178 of the Companies Act, 2013 in accordance with the requirements of
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (“SEBI SBEB
Regulations”) issued by SEBI and other applicable laws. The Scheme has been approved by the Board of
Directors at their Meeting held on June 16, 2021, subject to the approval of the members.

The Scheme will be operated and administered under the superintendence of the Company’s
Nomination and Remuneration Committee, which is a Committee of the Board of Directors, the majority
of whose Members are Independent Directors. The Nomination and Remuneration Committee will
formulate the detailed terms and conditions of the Scheme including:

Number of options to be granted to any Employee, and in the aggregate;

Terms on which the options will vest;

The conditions under which options vested in Employees may lapse in case of termination of
Employees for misconduct;

The exercise period within which an Employee should exercise the options, and lapsing of options
on failure to exercise the options within the exercise period and determination of exercise price
which may be different for different class/ classes of Employees falling in the same tranche of
grant of Options issued under ESOP- 2021;

The specified time period within which the Employee shall exercise the vested options in the
event of termination or resignation of the Employee;

The right of an Employee to exercise all the options vested in him at one time or at various points
of time within the exercise period;

The procedure for making a fair and reasonable adjustment to the number of options and to the
exercise price in case of rights issues, bonus issues and other corporate actions;

The grant, vesting and exercise of options in case of Employees who are on long leave; and

Any other related or incidental matters.

Major details of the Scheme are as given below:-

a)

b)

Brief Description of the Scheme is given as under:

DCL - Employees Stock Option Plan 2021 (‘the Scheme’) has been formulated by the Company
and to be implemented by Nomination & Remuneration Committee constituted under Section
178 of the Companies Act, 2013 in accordance with the requirements of Securities and Exchange
Board of India (Share Based Employee Benefits) Regulations, 2014 (SEBI SBEB Regulations)
issued by SEBI and other applicable laws. The Scheme has been approved by the Board of
Directors at their Meeting held on June 16, 2021, 2021, subject to the approval of the members.

The total number of options to be granted

The total number of options that may, in the aggregate, be issued would be such number of
options which shall entitle the option holders to acquire in one or more tranches upto 2,00,000
(Two Lakhs) equity shares of % 10/- each (or such other adjusted figure for any bonus, stock
splits or consolidations or other re-organisation of the capital structure of the Company as may be
applicable from time to time).

HEHEN
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c)

d)

SEBI SBEB Regulations require that in case of any corporate action(s) such as rights issues, bonus
issues, merger and sale or division, and others, a fair and reasonable adjustment needs to be
made to the Options granted. Accordingly, if any additional Equity Shares are issued by the
Company to the Option grantees for making such fair and reasonable adjustment, the above
ceiling Shares shall be deemed to be increased to the extent of such additional equity shares
issued.

An employee may surrender his/her vested /unvested options at any time during / post his
employment with the company. Any employee willing to surrender his/her options shall
communicate the same to the Board or Committee in writing.

Vested options lapsed due to non-exercise, surrender and/or unvested options that gets cancelled
due to resignation or any other separation conditions of Option grantees, surrendered or
otherwise, would be available for being re-granted at a future date. The Board is authorized to re-
grant such lapsed / cancelled / surrendered options as per the provisions of ESOP-2021.

Identification of classes of employees entitled to participate and be beneficiaries in the Scheme.

All permanent employees working in India or out of India and Directors (whether
Managing/Whole time Director or not) of Company and its Holding Company and its Subsidiary
Company(ies), (present or future) (exduding promoters and an employee who is a Promoter or a
person belonging to the Promoter Group) and further excluding a director who either by himself
or through his relative or through any Body Corporate, directly or indirectly holds more than 10%
of the outstanding equity shares of the Company and excluding Independent Directors as may be
decided by the Nomination and Remuneration Committee.

The class of Employees eligible for participating in the Scheme shall be determined on the basis of
the grade, number of years’ service, performance, role assigned to the employee and such other
parameters as may be decided by the Nomination and Remuneration Committee in its sole
discretion from time to time.

The options granted to an Employee will not be transferable to any person and shall not be
pledged, hypothecated, mortgaged or otherwise alienated in any other manner.

Terms of the scheme

The Company shall not vary the terms of the schemes in any manner, which may be detrimental
to the interests of the Option Grantees: Provided that the company shall be entitled to vary the
terms of the schemes to meet any regulatory requirements.

Subject to the proviso to sub-regulation (1), the company may by special resolution in a general
meeting vary the terms of the schemes offered pursuant to an earlier resolution of the general
body but not yet exercised by the employee provided such variation is not prejudicial to the
interests of the Option Grantees.
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(3)

(4)

e
(1)

()
(3)

The notice for passing special resolution for variation of terms of the schemes shall disclose full
details of the variation, the rationale therefore, and the details of the Option Grantees who are
beneficiaries of such variation.

The Company may re-price the options as the case may be which are not exercised, whether or
not they have been vested if the terms of the grants were rendered unattractive due to fall in the
price of the shares in the stock market; Provided that the company ensures that such re-pricing
shall not be detrimental to the interest of the Option Grantees and approval of the shareholders
in general meeting has been obtained for such re-pricing.

Transferability of Employee Stock Options

The Options granted to an employee shall not be transferable to any person and shall not be
pledged, hypothecated, mortgaged or otherwise alienated in any manner. However, in the event
of the death of the Option Grantee, the right to exercise all the Options granted to him till such
date shall be vestin his legal heirs or nominees.

In the event of resignation or termination of the Option Grantee, all the options which are
granted and yet not vested as on that day shall lapse.

In the event that an Option Grantee who has been granted benefits under a scheme is transferred
or deputed to Holding Company and its subsidiary company prior to vesting or exercise, the
vesting and exercise as per the terms of grant shall continue in case of such transferred or
deputed employee even after the transfer or deputation.

f) Requirements of vesting and period of vesting

Vesting of options may commence after a period of not less than one year from the date of
individual grant. The vesting may occur in one or more tranches, subject to the terms and
conditions of vesting, as stipulatedin the ESOP-2021.

Following table shall be applicablein case of various scenarios (during employment) for vesting and
exercising:

Sr. Separations Vested Options Unvested Options
No.
1 Resignation All Vested Options as on date of All Unvested Options on the

submission of resignation may be date of submission of
exercised by the Option Grantee resignation shall stand cancelled
on or before his last working day  with effect from that date.

with the Company.

2 Termination All Vested Options which were All Unvested Options on the
(With cause like not allotted at the time of such date of such termination shall
fraud, misconduct termination shall stand cancelled stand cancelled with effect from
etc.) with effect from the date of such the termination date.

termination.

3 Termination All Vested Options which were All Unvested Options on the
(Without cause) not allotted at the time of such date of such termination shall

termination may be exercised by stand cancelled with effect from
the Option Grantee on or before thetermination date.

his last working day with the

Company.
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4 Retirement or

early Retirement

All Vested Options as on date of
retirement may be exercised by

All Unvested Options shall vest
as per original vesting schedule

approved by the Option Grantee within the | and may be exercised by the
Company period as permitted by NRC /| Option Grantee within the
Compensation Committee at the | period as permitted by NRC /
time of such retirement or early | Compensation Committee at
retirement. the time of such retirement or
early retirement.
5 Death All  Vested Options may be | All Unvested Options as on the
exercised by the Option | date of death shall vest
Grantee’s nominee or legal heir | immediately and may be
immediately after, but in no | exercised by the Option
event later than 12 months from | Grantee’s nominee or legal
the date of Death. heir/s within 12 months from
the date of Death.
6 Permanent All  Vested Options may be | All Unvested Options as on the
Disability exercised by the Option Grantee | date of such Permanent
or, if the Option Grantee is | Disability shall vest immediately
himself, unable to exercise due to | and can be exercised by the
such disability, the nominee or | Option Grantee or, if the Option
legal heir, immediately after, but | Grantee is himself unable to
in no event later than 12 months | exercise due to such incapacity,
from the date of such disability. the nominee or legal heir
immediately after, but in no
event later than 12 months
from the date of such disability.
7 Abandonment* All the Vested Options shall stand | All the Unvested Options shall
cancelled. stand cancelled.
8 Any otherreason | The NRC / Compensation | All Unvested Options on the

not specified
above

Committee shall decide whether
the Vested Options as on that
date can be exercised by the
Option Grantee or not, and such
decision shall be final.

date of separation shall stand
cancelled with effect from that
date.

*The Board/ Committee, at its sole discretion shall decide the date of cancellation of Option’s and

such decision shall be binding on all concerned.

g) Maximum period within which the options shall be vested

The maximum vesting period may extend up to 5 (Five) years from the date of grant of options,

unless otherwise decided by the Nomination and Remuneration Committee.

h) Exercise price or pricing formula

Exercise Price means the price at which the Option Grantee is entitled to acquire the equity shares

pursuant to the options granted and vested in him/her under the Scheme.
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k)

The Exercise Price shall be as may be decided by the Committee as is allowed under the SBEB
Regulations which in any case will not be lower than the face value of the equity shares of the
Company on the date of such grant. Further the Exercise Price can be different for different set of
employees for options granted on same / different dates.

No amount shall be payable by the option grantee at the time of grant and hence no amount is
required to be forfeited, even if any employee(s) does not exercise the options within the exercise
period and accordingly no adjustment is required to be made for the same.

Exercise period and process of exercise

The Exercise period shall not be more than 5 years from the date of respective vesting of Options.
The options granted may be exercised by the Grantee at one time or at various points of time within
the exercise period as determined by the Committee from time to time.

The Vested options shall be exercisable by the employees by a written application (which will
include making applications online using any ESOP administration software) to the Company
expressing his/ her desire to exercise such options in such manner and on such format as may be
prescribed by the Nomination and Remuneration Committee from time to time. The options shall
lapse if not exercised within the specified exercise period. The options may also lapse, under certain
circumstances even before the expiry of the specified exercise period.

Payment of the Exercise Price shall be made by a crossed cheque or a demand draft drawn in favour
of the Company, or by any other payment methods prevalent in RBI recognized banking channels or
in such other manner and subject to such procedures as the Board/Committee may decide.

Appraisal Process for determining the eligibility of Employees to the Scheme.

The appraisal process for determining the eligibility of the Employee will be specified by the
Nomination and Remuneration Committee and will be based on criteria such as the grade of
Employee, length of service, performance record, merit of the Employee, future potential
contribution by the Employee and/or by any such criteria that may be determined by the
Nomination and Remuneration Committee.

Maximum number of options to be issued per Employee and in the aggregate

The maximum number of options to be granted per employee per grant and in aggregate shall not
exceed 2,00,000 (Two Lakhs).

Further the number of Options that may be granted to any specific identified employee under
ESOP-2021 shall not be equal to or exceeding the number of Shares equivalent to 1% of the Issued
Capital (excluding outstanding warrants and conversions) of the Company and in aggregate if the

prior specific approval from members of the Company through a special resolution to this effect is
not obtained.

1) Maximum quantum of benefits to be provided per employee under a Scheme

37

The Maximum quantum of benefits underlying the options issued to an eligible employee shall

depend upon the Market Price of the shares as on the date of sale of shares arising out of Exercise
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m) Certificate from auditors

n)

o)

p)

q)

r)

s)

The Board of Directors shall at each annual general meeting place before the shareholders a
certificate from the auditors of the company that the scheme(s) has been implemented in
accordance with the prescribed regulations and in accordance with the resolution of the company
in the general meeting.

Whether the scheme is to be implemented and administered directly by the Company or through a
trust

The Scheme will be implemented directly by the Company under the guidance of the Nomination
and Remuneration Committee of the Board.

Whether scheme involves new issue of shares by the Company or Secondary acquisition by the trust

The Scheme will involve only new issue of shares by the Company.
Disclosure and accounting policies

The Company shall conform to the accounting policies specified in Regulation 15 of the SEBI (SBEB)
Regulations.

Further the Company shall disclose details of Grant, Vest, Exercise and lapse of the Employee Stock
Options in the Directors’ Report or in an annexure thereof as prescribed under SEBI (SBEB)
Regulations or any other Applicable Laws as in force. Further the Company shall follow the
laws/regulations applicable to accounting and disclosure related to Employee Stock Options,
including but not limited to SEBI (SBEB) Regulations as well as the Guidance Note on Accounting for
Employee Share-based Payments and/ or any relevant Accounting Standards as may be prescribed
by the Regulatory authorities from time to time, including the disclosure requirements prescribed
therein.

The amount of loan to be provided for implementation of the scheme(s) by the company to the trust,
its tenure, utilization, repayment terms, etc

Not Applicable

Maximum percentage of secondary acquisition (subject to limits specified under the regulations) that
can be made by the trust for the purposes of the scheme(s).

Not Applicable
Method of Valuation of options

The Company follows fair value method for computing the compensation cost, if any, for the
options granted. The company will follow IFRS/ IND AS/ any other requirements for accounting of
the Stock options as are applicable to the Company for the same.

Since the company opts for expensing of share based employee benefits using the fair value
method, the following statement will not be applicable viz.

In case the company opts for expensing of share based employee benefits using the intrinsic value
intrinsic value, the difference between the employee compensation cost so computed and the
employee compensation cost that shall have been recognized if it had used the fair value, shall be

HEHEN
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t)

u)

v)

w)

disclosed in the Directors’ report and the impact of this difference on pro fits and on earnings per
share (“EPS”) of the company shall also be disclosed in the Directors' report.'

Rights of the option holder

The employee shall not have right to receive any dividend or to vote or in any manner enjoy the
benefits of a shareholder in respect of option granted to him, till shares are allotted upon exercise
of option.

Consequence of failure to exercise option

All unexercised options shall lapse if not exercised on or before the exercised period ends. The
amount payable by the employee, if any, at the time of grant of option, -

(a) may be forfeited by the company if the option is not exercised by the employee within the
exercise period; or

(b) may be refunded to the employee if the options are not vested due to non-fulfiiment of
conditions relating to vesting of option as per the Scheme.

Lock-in

The Shares issued upon exercise of Options shall be freely transferable and shall not be subject to
any lock-in period restriction after such exercise.

Provided that the transferability of the Shares shall be subject to the restriction for such period in
terms of the Securities Exchange Board of India (Prohibition of Insider Trading), Regulations, 2015,
as amended from time to time or for such other period as may be stipulated from time to time in
terms of Company’s Code of Conduct for Prevention of Insider Trading.

Other terms

The Board or Nomination and Remuneration Committee shall have the absolute authority to vary,
modify or alter the terms of the Scheme in accordance with the regulations and guidelines as
prescribed by the Securities and Exchange Board of India or regulations that may be issued by any
appropriate authority, from time to time, unless such variation, modification or alteration is
detrimental to the interest of the Option Grantees.

The Board or Nomination and Remuneration Committee may, if it deems necessary, modify,
change, vary, amend, suspend or terminate the ESOP - 2021, subject to compliance with the
Applicable Laws and Regulations.

The shares may be allotted directly to the Option Grantees in accordance with the Scheme and such
Scheme may also contain provisions for providing financial assistance to the Employees to enable
the Employees to acquire or subscribe to the shares.

As the Scheme would entail further shares to be offered to persons other than existing Members of
the Company, consent of the members is sought pursuant to the provisions of section 62 (1) (b) and
all other applicable provisions, if any, of the Companies Act, 2013 and as per the requirement of
Clause 6 of the SEBI SBEB Regulations.
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None of the Directors and Key Managerial Personnel of the Company including their relatives are
interested or concerned in the resolution No. 10 and 11, except to the extent of their shareholding
entitlements, if any, under the ESOP Scheme.

Your Directors recommend the Resolution set out in Item No. 10 and 11 of the Notice for adoption
by the Shareholders as Special Resolution/s.

ITEM NO. 12 Grant of Options to issue securities equal to or exceeding One per cent but not
exceeding Two per cent of the issued Capital of the Company during any One financial year to
identified employees under DACL - Employees Stock Option Plan 2021

The resolution set out at Item No. 10 and Item No. 11 provides that a Company may grant option to
an employee and to a director of the Company and its Holding Company and its subsidiary company
(ies) not exceeding one per cent of the issued capital of the Company in one year. However, the
Company may identify certain employee/s to whom it may be necessary to grant options exceeding
one per cent in one year to ensure continuity of their service with the Company. The resolution as
set out in Item No. 12 provides that the Company may grant option equal to or exceeding One per
cent but not exceeding Two per cent in One year to identified employee/s or director/s of the
Company and its Holding Company and its subsidiary.

None of the Directors, Key Managerial Personnel of the Company including their relatives are
interested or concerned in the resolution No. 12, except to the extent of their entitlements, if any,
under the ESOP Scheme.

Your Directors recommend the Resolutions set out in Item No. 12 of the Notice for adoption by the
Shareholders as special resolution.

Place: Mumbai

Date: June 16, 2021

CIN NO: L24110GJ1976PLC002905
REGISTERED OFFICE:

Plot No.13, PCC Area, By Order of the Board

P.O. Petrochemicals,

Vadodara —391 346 Hemaxi Pawar
Company Secretary
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BOARD’S REPORT
To the Members,

Your Directors are pleased to present the 45" Annual Report of the Company together with the Audited
Statements of Accounts for the year ended 31* March, 2021.

1. Financial Results

The Company’s financial performances for the year under review along with previous year’s figures are
given hereunder:

Standalone Financial Results (% in Lakhs)
Particulars Year Ended
March 31, | March31,
2021 2020
Net Sales and Other Income 6,536.95 7,138.46
Profit before Finance costs and Depreciation 2,770.48 3,731.61
Expenses
Finance cost 7.54 7.82
Depreciation and amortisation expenses 178.55 206.45
Profit from ordinary activities before tax 2,584.39 3,517.34
Tax expense
Current tax 695.55 1,126.35
Tax Related to Earlier Years (117.11) (13.18)
Deferred tax (97.42) 5.59
Net Profit from ordinary activities after tax 2,103.37 2,398.58
Other comprehensive income /{expense) {net of tax) 294.08 (51.30)
Total comprehensive income for the period 2,397.45 2,347.28
Balance of profit brought forward 5,037.98 3,368.13
Dividend
Dividend (Final) (365.67) -
Dividend (Interim and Final) - (586.99)
Tax on Dividend (25.66) (123.35)
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Transfer to General Reserve - -
Balance carried to Balance Sheet 6,748.28 5,037.98

Basic & diluted earning per equity share on Net profit from ordinary 21.50 24.52

activities after tax {(face value ¥ 10/- each) (In Rupees)

2. Dividend

Dividends paid during the year ended 31* March,2021 include an amount of 4.00 per equity share
towards final dividend for the year ended 31% March,2020 on 9783240 equity shares of ¥ 10/- each.

The Board of Directors recommended a final dividend of  5/- per Ordinary share on 9783240 ordinary
shares of ¥ 10/- each for the year ended on March 31, 2021. The Dividend for the year ended 31% March
2021 is subject to the approval of members at the Annual General Meeting on 20™July, 2021 and will be
paid within statutory time period, if approved by the members at the Annual General Meeting.

3. Transfer to Reserves

Pursuant to provisions of Section 134(3)(j) of the Companies Act, 2013, the company has not proposed
to transfer any amount to general reserves account of the company during the year under review.

4, Review of Business Operations, performance highlights and Future Prospects

Your Directors wish to present the details of Business operations done during the year under review:
The period under review was a favorable year for your Company which also reflects in its performance.

Standalone:

Total income for the year 2020-21 was registered at ¥ 6,536.95 lakhs as compared to income of
7,138.46 lakhs for the year 2019-20.

Net profit after tax was ¥ 2,103.37 lakhs as compared to ¥ 2,398.58 lakhs in previous financial year.

Sales volumes for the year 2020-21 were at 2296.19 MT as compared to 2287.19 MT for the year 2019-
20.

Consolidated:

Consolidated total income for the financial year 2020-21 stood at X 6,536.95 lakhs. While net profit
/(loss) after tax reported at ¥2099.49 lakhs.

5. Transfer of Unclaimed Dividend to Investor Education And Protection Fund

In terms of Section 124 and Section 125 of the Companies Act, 2013, the Company had not declared any
Dividend during FY 2013-14. There is no unclaimed Dividend amount due to transfer to Investor
Education and Protection Fund. Pursuant to the provisions of Investor Education and Protection Fund,
the Company has uploaded the details of unpaid and unclaimed amounts lying with the Company on the
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website of the Company (www.dacl.co.in), as also on the website of the Ministry of Corporate Affairs
(www.mca.gov.in).

6. Material Changes And Commitment, if any, affecting the Financial Position of the Company
occurred between the end of the Financial Year to which this financial statements relate and
the date of the report

The Company has incorporated its Wholly Owned Subsidiary (WOS) named DACL Fine Chem Limited on
30.07.2020 and the Financials of the Company are consolidated with the parent Company. Other than
this, there have been no material changes and commitments, if any, affecting the financial position of
the Company which have occurred between the end of the Financial Year of the Company to which the
Financial Statements relate and the date of this Report.

7. Management Discussion and Analysis Report:

Management Discussion and Analysis Report for the year, pursuant to Regulation 34{2){e) of SEBI
(Listing Obligations and Disclosures Requirement) Regulations, 2015 forms part of the Annual Report,
attached herewith as “ANNEXURE-A".

8. Conservation of Energy, Technology Ahsorption, Foreign Exchange Earnings and Outgo

The information pertaining to conservation of energy, technology absorption, Foreign exchange Earnings
and outgo as required under Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014, is furnished in ANNEXURE — B and is attached to this report.

Your Company understands and appreciates the responsibility and importance of conservation of energy
and continues to put efforts in reducing or optimizing energy consumption for its operations.

The Company has taken various measures for conservation of energy such as:

e Reduction in steam consumptions, electricity and cooling water by debottlenecking of various
operations

e Improvement inthe yields and planned increase in throughout

® mproved steam condensate recovery by installing new designs of traps and monitoring trap
performance

e  Utilization of by-products steams

e Modification in coal fired boiler to improve efficiency by increasing coal to steam ratio

9. Safety, Health And Environment:
a) Safety:
The Company encourages a high level of awareness of safety issues among its employees and strives for

continuous improvement. All incidents are analysed in the safety committee meetings and corrective
actions are taken immediately. Employees are trained in safe practices to be followed at work place.
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The Company is active member of local Crisis group such as Offsite Industrial Emergency Control Room
(OIECR). External safety audits are carried out from time to time and audit recommendations are
implemented.

Safety promotional activities such as celebration of National Safety day, arranging poster competition,
slogan competition and prize distribution are conducted every year to encourage safety culture.
Company also conducts Mock drill regularly on quarterly basis and outcome of Mock drill is analyzed and
necessary improvements are implemented regularly. Company also makes continuous efforts to
increase Safety awareness with regular and contractual employees and workers.

b) Health:

Your Company attaches utmost importance to the health of its employees. Periodic checkup of
employees is done to monitor their health. Company also has Occupational Health Center open for 24
hours, and Ambulance facility at its Manufacturing site. Health related issues if any are discussed with
visiting Medical Officer. Company also has a tie up with one hospital in the City to provide timely
medical assistance to the employees/workers in case of emergencies,

c) Environment:

Company always strives hard to give importance to environmental issues in normal course of
operations. Adherence to Environmental and pollution control Norms as per Gujarat Pollution Control
guidelines is of high concern to the Company. The Company is also signatory to “Responsible Care”, a
voluntary initiative of International Council of Chemical association (ICC) being implemented by Indian
Chemical Council to safely handle the products from inception in research laboratory through
manufacturing and distribution to utilization, reuse, recycle and finally their disposal.

d) Renewable Source of Energy:

Your Company is also contributing in reducing Carbon foot printing from the Environment by generating
power through renewable sources and by harnessing wind Energy. The Company has installed 3 (three)
Wind Turbine Generators (WTG) of total 3.25 MW Capacity and are always ensured in full operational
mode.

10. Cash Flow and Consolidated Financial Statements:-

As required under Regulation 34 of the Listing Regulations, a Cash Flow Statement is part of the Annual
Report. The Company has its wholly Owned Subsidiary named DACL Fine Chem Limited, incorporated on
30.07.2020 and required to publish Consolidated Financial Statements.

11. Corporate Social Responsibility (CSR) Initiatives and Policy

The Company believes in contributing to harmonious and sustainable development of society and that a
company’s performance must be measured not only by its bottom line but also with respect to the
social contributions made by the company while achieving its financial goals. During the year, the CSR
Expenditure incurred by the company was % 42.06 Lakhs in the area of Education, Health and
Environment. The CSR policy of the Company may be accessed on the Company website at the link:
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http://www.dacl.co.inf/investors/CSR.pdf. The Annual Report on CSR Activities is annexed herewith as
ANNEXURE - C.

12. Particulars of Loans, Guarantees or Investments made under section 186 of the Companies
Act, 2013

The particulars of Loans, guarantees or investments made under Section 186 are furnished in
ANNEXURE-D and are attached to this report. Details of the loans and investments made by your
Company are also given in the notes to the financial statements.

13. Material Orders Passed by Regulatory/Court:

There were no significant and material orders passed by any regulators and/or courts and tribunals
which may have the impact on the going concern status and company’s operations in future.

14. Internal Financial Controls:

The Board of Directors of the Company has laid down adequate internal financial controls which are
operating effectively. The Company has an Internal Control System, commensurate with the size, scale
and complexity of its operations. During the year, policies and procedures are adopted by the Company
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s
policies, safeguarding of its assets, the prevention and detection of its frauds and errors, the acauracy
and completeness of the accounting records and the timely preparations of reliable financial
information. The scope of Internal Audit is well defined in the organization. The Internal Audit report
regularly placed before the Audit Committee of the Board. The Management monitors and evaluates the
efficacy and adequacy of internal control systems in the Company, its compliance with operating
systems, accounting procedures and policies. Based on the report of Internal Auditors, process owners
undertake corrective action in their respective areas and thereby strengthening the controls
continuously. Significant audit observations, if any, and corrective actions suggested and taken are
presented to the Audit Committee of the Board.

15. Particulars of Contracts or arrangements made with Related Parties:

All transactions entered into with the Related Parties as defined under the Companies Act, 2013 read
with Regulation 23 of the SEBI (Listing Obligations And Disclosure Requirements) Regulations, 2015
during the financial year were in the ordinary course of business and on arm’s length basis and do not
attract the provisions of Section 188 of the Companies Act, 2013.

There were no materially significant related party transactions made by the Company with the
Promoters, Directors and Key Managerial Personnel which may have a potential conflict with the
interests of the Company at large. All other Related Party Transactions are placed before the Audit
Committee as also the Board for approval. The policy on materiality of related party transactions and
dealing with related party transactions is uploaded on the Company’s website
http://www.dacl.co.in/investors/RPT_Policy.pdf.

Since, there were no materially significant Related Party transaction during the year under review, the
details, required in AOC-2 is not applicable to the Company.
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16. Explanation or Comments on qualifications, reservations or adverse remarks or disclaimers
made by the Auditors and Practicing Company Secretary in their reports:

There were no qualifications, reservations or adverse remarks made either by the Statutory Auditors or
by the Practicing Company Secretary in their respective reports.

17. Annual Return

In accordance with Section 134 (3) (a) of the Companies Act, 2013 read with Rule 12 of the Companies
(Management and Administration) Rules, 2014, the copy of Annual Return pursuant to the provisions

of Section 92 (3) in prescribed format is available on https://www.dacl.co.in/upload/PDF/2020-2021%20-%20

L) 0,

18. Number of Board Meetings conducted during the year under review:

The Company had 4 (Four) Board meetings during the financial year. During the year under review,
Board Meetings were held respectively on 19t June, 2020, 10" August, 2020, & November, 2020 and
5t February, 2021. Your Directors confirm that to the best of their knowledge and belief, applicable
provisions related to Secretarial Standards on the Meetings of the Board of Directors, issued by the
Institute of Company Secretaries of India and approved by the Central Government, have been complied
with. The details of attendance at the Board Meetings is stated herein below for each Director and the
details of attendance at Annual General Meeting for each Director along with their other Directorships is
stated in the Corporate Governance Report which forms part of this Report. :

Sr. Name of the Director No. of Board
No. Meetings  attended
(Total 4 held)
1. | Mr. Amit M. Mehta 4/4
2. | Mr. G.S. Venkatachalam 3/4
3. | Mr. Rajendra Chhabra 4/4
4. | Dr. Ambrish Dalal 4/4
5. | Mr. Dhruv Mehta 4/4
6. | Mrs. Kejal Pandya 4/4
19. Directors Responsibility Statement:

In accordance with the provisions of Section 134(5) read with 134 3(c) of the Companies Act, 2013 the
Board hereby submits its responsibility Statement that: —

a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b) The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;
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c) The directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d) The directors had prepared the annual accounts on a going concern basis;

e) The directors, had laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively and

f) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

20. Subsidiary Company, its Performance & Financial Position:

During the year under review, Company has a Wholly Owned Subsidiary (WOS) Company named DACL
Fine Chem Limited, incorporated on 30™ July, 2020 and net has any associate or joint venture Company
of M/s. Diamines and Chemicals Limited. The Company has 50,000 equity shares constituting 100% of
the paid-up equity share capital of DACL Fine Chem Limited.

Pursuant to provisions of Section 2(87) of the Companies Act, 2013, DACL Fine Chem Limited is the 100%
wholly-owned subsidiary of our Company. For the financial year ended 31 March, 2021, the DACL Fine
Chem Limited has not started its commercial activity yet.

The Staterment containing salient features of the financial statement of Subsidiaries/associate
companies/joint ventures (Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014), Form AOC-1 is annexed as ANNEXURE .

In terms of Section 129(3) of the Companies Act, 2013, the consolidated financial statements of the
company and its subsidiaries prepared in accordance with Ind AS 110 and 111 as specified in the
Companies (Indian Accounting Standards) Rules, 2015, forming part of the annual report. In accordance
with Section 136 of the Companies Act, 2013, the audited financial statements and related information
of the company and its subsidiaries, wherever applicable, are available on the company’s website:
www.dacl.co.in. These are also available for inspection during regular business hours at our registered
office in Vadodara, Gujarat, India.

21. Deposits:

The Company has neither accepted nor renewed any deposits falling within the purview of Section 73 of
the Companies Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014 as amended from
time to time, during the year under review and therefore details mentioned in Rule 8(5){v)& {vi) of
Companies (Accounts) Rules, 2014 relating to deposits, covered under Chapter V of the Act is not
required to be given.

22, Directors:

Mr. Amit Mehta (DIN:00073907), Executive Chairman of the company retire at this Annual General
Meeting and being eligible offer himself for re-appointment. Your Directors recommend his re-
appointment.

Further, the term of Mr. G. S. Venkatachalam as Executive Director of the Company has been expired on
6™ February, 2021 and he has been reappointed as Executive Director of the Company for next 3 years
w.e.f. 7" February, 2021.
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Mr. Rajendra Chhabra was an Independent Director of the Company up to 5" November, 2020
and w.e.f. 6" November, 2020, he has been appointed as Professional Director in the category of
Non-Executive Director for the period of 3 years.

None of the Directors is disqualified for appointment/re-appointment under Section 164 of the
Companies Act, 2013. The Certificate issued by the practicing Company Secretary relating to non-
disqualification of Directors is also attached herewith as “ANNEXURE G”. As required by law, this
position is also reflected in the Auditors’ Report. The composition of the Board, meetings of the Board
held during the year and the attendance of the Directors there at have been mentioned in the Report on
Corporate Governance in the Annual Report.

23. Declassification / Reclassification of Promoters:-

During the previous year , Shareholders Agreement was executed between the two Promoter Groups of the
Company viz., Mr. Amit Mehta Group and M/s Alkyl Amines Chemicals Limited jointly with Mr. Yogesh
Kothari and M/s SYK Trading and Consulting LLP who have sold their shares as per the Agreement to Mr.
Amit Mehta & Group. As per Shareholder's Agreement, Mr. Yogesh Kothari, Chairman and Mr. Kirat
Patel, Non-Executive Director have resigned from the Board w.e.f. 19" November, 2019. Further M/s
Alkyl Amines Chemicals Limited, Mr. Yogesh Kothari and M/s SYK Trading and Consulting LLP requested
to company by submitting application of reclassification / declassification of shares form Promoter
category to Public Category in compliance with regulation 31A of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Your Company has duly passed the resolution for such declassification
/ reclassification of promoters by passing resolution in Extra Ordinary General Meeting on March 13,
2020. The application made to the BSE Limited seeking permission for such declassification /
reclassification and approval received from the BSE Limited on 12t August, 2020.

24, Declarations of Independent Directors:

All the Independent Directors have submitted their declaration to the Board that they fulfill all the
requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify themselves to
be appointed as Independent Directors under the provisions of the Companies Act, 2013 and the
relevant rules. The Board hereby confirms that all the Independent directors have registered themselves
with Independent Directors Database. Out of threelndependent Directors One Independent Director is
exempted from the Proficiency test as per Exemption criteria and one Independent Director has been
cleared Proficiency test within statutory time period as on March 317, 2021.

25, Familiarization Programmes:

The Company has adopted a familiarization policy for independent directors. The policy as well as the
details with regard to no. of hours and details of imparting the training to the independent directors of
the Company are available on the Company’s website www.dacl.co.in

26. Board Evaluation:

Regulation 17(10) of the SEBI, {Listing Obligations and Disclosure Requirements) Regulations, 2015
mandates that the Board shall monitor and review the Board evaluation framework. The Companies Act,
2013 states that a formal annual evaluation needs to be made by the Board of its own performance and
that of its committees and individual directors. Schedule IV of the Companies Act, 2013, states that the

performance evaluation of independent directors shall be done by the entire Board of Directors,
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excluding the director being evaluated. The evaluation of all the directors and the Board as a whole was
conducted based on the criteria and framework adopted by the Board. The Board approved the
evaluation results as collated by the nomination and remuneration committee.

27. Particulars regarding Employees Remuneration:

Disclosure pertaining to the remuneration and details as required under Section 197(12) of the Act, and
the Rules framed thereunder is enclosed as “ANNEXURE — E” to the Director’s Report. The information
in respect of employees of the company required pursuant to rule 5 (1) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules 2014 will be provided upon request. In terms of
Section 136 of the Companies Act 2013, the Report and Accounts are being sent to the Members and
other entitled thereto, excluding the aforesaid Annexure which is available for inspection by the
Members at the Registered Office of the Company during business hours on working days of the
Company up to the date of the ensuing Annual General Meeting. In any member is interested in
obtaining a copy thereof, such Member may write to the Company Secretary in this regard.

28. Key Managerial Personnel:

As required under Section 203 of the Companies Act, 2013, the Company has noted that Mr. G. S.
Venkatachalam, Executive Director of the Company, Mr. Dipen Ruparelia, Chief Financial Officer and Ms.
Hemaxi Pawar, Company Secretary are the Key Managerial Personnel of the Company.

The Board has also appointed Mr. Amit Mehta, Director (DIN NO. 00073907) of the Company as an
Executive Chairman w.e.f. 1°* April, 2020.

29. Auditors:
a. Statutory Auditors

In accordance with the provisions of Companies Act, 2013, at the 42" Annual General Meeting held on
6 August, 2018, the shareholders had appointed M/s K.C Mehta & Co., Chartered Accountants (ICAI
Firm Registration No. 106237W), as Statutory Auditors of the Company, for a period of 5 years i.e. up to
the conclusion of 47" Annual General Meeting to be held for the adoption of accounts for the financial
year ending March 31, 2023. As Companies (Amendment) Act, 2017 has done away with the
requirement of ratification at every Annual General Meeting, no ratification for the appointment is
required. There is no qualification or adverse remark in Auditors’ report. As regards the comments made
in the Auditors” Report, the Board is of the opinion that the same are self-explanatory and does not
require further clarification.

b. Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed M/s. Sandip Sheth
& Associates, Company Secretaries, as secretarial auditors of the Company, to undertake the Secretarial
Audit of the Company. The Report of the Secretarial Audit Report is annexed herewith as “ANNEXURE-
F”. As regards the comments made in the Secretarial Auditors” Report, the Board is of the opinion that
the same are self-explanatory and does not require further clarification.

c. Internal Auditors

Pursuant to provisions of section 138(1) of the Companies Act, 2013, the Company has appointed M/s.
CNK & Associates LLP, Chartered Accountants, as Internal auditors of the Company, to undertake the
Internal Audit of the Company from FY 2021-22 in place of Anirudh Sonpal & Associates, Chartered
Accountants, upon end of their current term of Appointment for FY 2020-21.
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d. Cost Auditors:

As per the requirement of Section 148 of the Companies Act, 2013 read with the Companies (Cost
Records and Audit), Amendment Rules 2014, your Company is required to get its cost accounting
records audited by a Cost Auditor.

On the recommendation of the Audit Committee, M/s. Diwaniji & Co., Cost Accountants, have been re-
appointed as the Cost Auditor for the financial year 2021-22. In terms of the provisions of Section 148(3)
of the Companies Act, 2013, read with the Companies (Audit and Auditors) Rules, 2014, the
remuneration payable to the Cost Auditors has to be ratified by the Members of the Company.
Accordingly, the Board seeks ratification at the ensuing Annual General Meeting for the remuneration
payable to the Cost Auditors for the financial year 2021-22.

30. Instances of Fraud, if any, reported by the Auditors:

There have been no instances of fraud reported by the Auditors under Section 143(12) of the Companies
Act, 2013.

31. Risk Management Policy:

The Company has a risk management policy which from time to time is reviewed hy the Audit
Committee of the Board as well as by the Board of Directors. The policy is reviewed quarterly by
assessing the threats and opportunities that will impact the objectives set for the Company as a whole.
The policy is designed to provide the categorization of this into threats and its cause, impact, treatment
and control measures. As part of the risk management policy, the relevant parameters for
manufacturing sites are analyzed to minimize risk associate with protection of environment, safety of
operations and health of people at work and monitor regularly with reference to statutory regulations
and guidelines define by the company. The company fulfills its legal requirement concerning ambition,
waste water and waste disposal. Improving work place safety continued top priority at manufacturing
site.

32. Disclosure of composition of Audit Committee and Providing Vigil Mechanism:

The Company has in place an Audit Committee in terms of requirements of the applicable provisions of
the Companies Act, 2013, Rules made there under and Listing (Obligations and Disclosure
Requirements) Regulations, 2015. The details of the composition of the Audit Committee, terms of
reference and meetings held are provided in the Corporate Governance Report which forms part of this
Report.

The Company has established a vigil mechanism and oversees through the committee, the genuine
concerns expressed by the employees and other Directors. The Company has also provided adequate
safeguards against victimization of employees and Directors who express their concerns. The Company
has also provided direct access to the chairman of the Audit Committee on reporting issues concerning
the interests of co employees and the Company.

The Company has disclosed information about establishment of the Whistle blower Policy on its website
https://www.dacl.co.in/pdf/investors/Whistle_blower_policy-DACL.pdf
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33. Shares
a. SHARE CAPITAL

During the vear under review the Total Authorized Share Capital is ¥ 17,55,00,000/- (Rupees
Seventeen Crore Fifty-Five Lakhs Only) and paid-up, issued and subscribed share capital of the
company is ¥ 9,78,32,400/- (Rupees Nine Crore Seventy-Eight Lakhs Thirty-Two Thousand Four
Hundred Only).

b. BUY BACK OF SECURITIES

The Company has not bought back any of its securities during the year under review.
b. SWEAT EQUITY

The Company has not issued any Sweat Equity Shares during the year under review.
c. BONUS SHARES

No Bonus Shares were issued during the year under review.

d. EMPLOYEES STOCK OPTION PLAN

The Company has not provided any Stock Option Scheme to the employees.

34. Insurance:
All the properties and assets of the Company are adequately insured.
35. Code of Conduct:

The Board of Directors has laid down a Code of Conduct applicable to the Board of Directors and Senior
management which is available on Company’s website at link
https://www.dacl.co.in/pdf/investors/Code%200f%20Conduct%20Diamines%20And%20Chemicals%20Li
mited%20-%20Investor%20information.pdf All Board members and senior management personnel have
affirmed compliance with the Code of Conduct.

36. Insider Trading Policy:

As required under the Insider Trading Policy Regulations of SEBI and amendments thereto, your
Directors have framed Insider Trading Regulations and Code of Internal Procedures and Conducts for
Regulating, Monitoring and Reporting of Trading by Insider as well as Code of Practices and Procedures
for Fair Disclosure of Unpublished Price Sensitive Information. The same is also posted on the website of
the Company at https://www.dacl.co.in/Policy.aspx During the period under review, the insider trading
policy was revised, reviewed and adopted by Audit Committee and Board as well.

37. Nomination And Remuneration Policy:

The Board has, on the recommendation of the Nomination & Remuneration Committee, framed and
adopted a policy for selection and appointment of Directors, Senior Management and their
remuneration, The Remuneration Policy on the appointment and remuneration of Directors and Key
Managerial Personnel provides a framework based on which our human resources management aligns
their recruitment plans for the strategic growth of the Company. The policy is available on website of
the Company at link

https://www.dacl.co.in/pdf/investors/Nomination-Remuneration-Policy-03-12-2019- new.pdf
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38. Compliance with Secretarial Standards:

The Company has complied with Secretarial Standard on Meetings of the Board of Directors ($5-1) and
General Meetings (55-2) issued by the Institute of Company Secretaries of India and approved by the
Central Government from time to time.

39. Corporate Governance:

Pursuant to the Regulation 27 of the SEBI, (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and amendments thereunder, a separate section forming part of this report and titled
as “Corporate Governance” is attached herewith as “ANNEXURE-H”.

40. Disclosure Under Sexual Harassment of Women at Workplace {Prevention, Prohibition And
Redressal) Act, 2013:

In line with the requirements of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, the Company has set up Internal Complaints Committees at its
workplaces to redress complaints received regarding sexual harassment. No complaints have been
reported during the financial year 2020-21. All employees (permanent, contractual, temporary, trainees)
are covered under this policy.

41. Acknowledgement:

Your Directors place on record their sincere thanks to bankers, business associates, consultants, and
various Government Authorities for their continued support extended to your Companies activities
during the year under review. Your Directors also acknowledges gratefully the shareholders for their
support and confidence reposed on your Company.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Amit Mehta
Executive Chairman
DIN: 00073907
Date: May 18, 2021
Place: Mumbai
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ANNEXURE - A
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

INDUSTRY STUCTURE AND DEVELOPMENT:

Your Company is key producer of Ethylene amines based in India having its plant at PCC Area, P.O.

Petrochemicals; Vadodara. The Products Ethylene Amines find their application in various industry

segments such as Active Pharmaceutical Ingredients & Pharma-Intermediates, Specialty Chemicals,

Agro-chemicals, Resins, Water treatment chemicals, Petroleum production chemicals, Additives

and in many other vital specific sub applications. The plant facility is equipped with up to date

manufacturing equipment and supported by R & D Center and quality assurance department which are

equipped with advanced equipment and analytical instruments. the new pilot plant will be constructed in
place of existing pilot plan with latest facilities. The Company has an excellent team of experienced and qualified
professional to manage day to day operations efficiently. For more details please visit www.dacl.co.in.

PERFORMANCE:

Total revenue {net of taxes) for the year 2020-21 amounted to X 6,536.95 lakhs compared to ¥ 7,138.46
lakhs of the previous year 2019-20. The operating profit after tax amounted to ¥ 2,103.37 lakhs
compared to % 2,398.58 lakhs in the previous year.

SEGMENT-WISE PERFORMANCE

The Company has identified and is working in two reportable primary segments. Thus, the disclosure
particulars as per Ind AS-108 on Operating Segments Reporting are made part of this Annual Report in
Note 40 of Standalone Financial Statements.

STRENGTHS & OPPORTUNITIES:

Your company is key manufacturer of ethylene amines in India which is agrowth market.
This offers regular opportunities & helps company to cater to market needs very effectively. Over
the vyears, the company has developed robust Systems which help to maintain and sustain
the operations despite sever challenges it faces & able to enjoy the market leadership position in
one of the segments it operates. Its geographical position & the vicinity to customers also offer added
advantage in servicing the customers.

Ethylene Amines are building blocks for many industries & hence your company believes that this
fact will continue to offer potential to grow by exploring manufacturing possibilities of derivatives based
on homologues of Ethylene Amines.

CONCERNS & THREATS:

Since company’s core business is Ethylene amines, any negative Development or upheavals taking
place in the market place may affect the performance of the company. Fluctuating prices
of certain key raw materials also has potential to impact the performance in short term.

Company also has to compete with competitors who are either forward or backward integrated &
has the advantage of scale of economies & thus can swamp the markets with excess & lower priced or
even duty free products.

Your company recognizes & understands these challenges very well and always braces itself to compete
effectively by providing superior, reliable and timely customer support to the end users.
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OUTLOOK:

Since March 2020, the World Health Organisation declared COVID 19 as pandemic. The Company has
adopted measures to curb the spread of infection in order to protect the health of its employees and
ensure business continuity with minimal disruption including remote working, maintaining social
distancing, sanitization of workspaces etc.

The Board of Directors has not identified any material impact on the operations and financials of the
company as at 31" March, 2021. Considering that the Company deals with Specialty Chemicals and
Power Generation, there has been minimal disruption with respect to operations including production
and distribution activities.

The Company has not experienced any difficulties with respect to market demand, collections or
liquidity. The Company will continue to closely monitor any material changes to future economic
conditions. As the COVID-19 situation continues to evolve in India and globally, the impact on future
operations would depend upon how the uncertainties associated with pandemic’s nature and duration
unfold.

For the year 2021-22, the Company’s focus will continue on sustaining and maintaining the market share
in certain industry segment where company enjoys market leadership position. This will be achieved by
forging stronger relationship with customers and by negotiating and entering in to beneficial contracts
with the suppliers of raw materials.

The Ethylene amines business is going through demand-supply imbalance on global level and this is
expected to continue in the year 2021-22 also. Your company is well aware of the challenging scenario
lying ahead and taking necessary steps by planning activities properly at operational stages.

In January, 2021 the Company has received Sale Certificate for Industrial Plot, in Dahej Industrial Estate,
Dahej, Ankleshwar. The said Industrial Plot is acquired under e-auction process held through
Liquidator/IP appointed by Hon'ble NCLT, New Delhi. All the transfer formalities with local authorities of
Industrial Plot are under process.

Considering the current Covid-19 situation is exceptional and dynamic, company is not in a position to
gauge with certainty, the future impact on its operations. Considering the present Second wave of Covid
19 situation, we do not have significant impact on business of the company. The company is well
positioned to fulfill its existing orders/contracts/arrangements.

HUMAN RESOURCE:

Human Resources Development, in all its aspects like training in safety and social values is under
constant focus of the management. Relations between the management & the employees at all levels
remained healthy & cordial throughout the year. The Management and the Employees are dedicated to
achieve the corporate objectives and the targets set before the Company. The Company has been
regularly monitoring its policy for enhancement in the skills of its employees by providing need-based
training.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has a proper and adequate system of internal controls to ensure that all assets are
safeguarded and protected against loss from unauthorized use or disposal. The internal control systems
are supplemented by an extensive program of internal audits, review by management guidelines &
procedures.
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Company’s control systems are time tested, documented and recognized under |SQO Certification. On the
financial side, periodic audits by Internal Auditors and External Auditors provide a means where by
identification of areas of improvement & Corrective Measures Taken whenever applicable.

The Company has an independent internal audit system, covering on a continuous basis, the entire
gamut of operations and services spanning major business functions. The internal audit functions
include evaluation of all financial & major operating system controls. The internal audit findings and
recommendations are reviewed by the Audit Committee and are then reported to the Board.

WHISTLE BLOWER POLICY

The Company has a Whistle Blower policy in place to deal with instances of fraud and mismanagement,
if any. The details of the policy are explained in the Corporate Governance Report and the said whistle
blower policy is posted on the website of the Company.

KEY FINANCIAL RATIOS:

Ratio FY 2020-21 FY 2019-20
Debtors Turnover Ratio (times) 5.74 6.90
Inventory Turnover Ratio {times) 4.28 5.55
Current Ratio (times) 9.69 8.44
Operating Profit Margin (%) 41.26 50.87
Net Profit Margin (%) 33.48 34.61
Earnings Per Share (times) 21.50 24.52
Dividend Per Share (%) 5.00 8.00
P/E Ratio (times) 12.29 6.03
Return on Net Worth (%) 24.74 36.80

Reason for significant change:

@ Operating/Net Profit margin has fallen due to decrease in sales Revenue and Increase in the Cost of Raw
Material Consumption.

® Interest Coverage and Debt Equity Ratio is not relevant here as company has not availed any long term debt
during the year. No major utilization of working capital loan during the year.

® P/E Ratio has increased due to rise in Share Market Price about 79% as well as EPS is reduced by % 3.00.

CAUTIONARY STATEMENT:

The statements in this Management Discussion and Analysis describing the company’s objectives,
projections, estimates and expectations are “forward looking statements”. The forward looking
statements made in the Management Discussion and Analysis Report are based on certain assumptions
and expectations of future events. Actual results might differ materially from those anticipated because
of changing ground realities. The Directors cannot guarantee that these assumptions are accurate or
these expectations will materialize.

For and on behalf of the Board

Amit Mehta
Executive Chairman

DIN: 00073907
Date: May 18, 2021

Place: Mumbai
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ANNEXURE - B
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO

Particulars

A. POWER AND FUEL CONSUMPTION
Electricity
a) Purchased Unit
Total Amount ( Zin lakhs)
Rate/Unit (%)
b) Own Generation
Through Diesel generator
Units
Units/Ltr. of Diesel Oil
Cost/Unit (%)
Coal
Quantity in tonnes
Total Cost ( T in lakhs)
Average Rate /Tonne
LDO & FO
Quantity in tonnes
Total Cost (in lakhs)
Average Rate /Tonne
Generation through Wind Turbine Generator
Units (KWH in thousand)
Total Amount ( in lakhs)
Average Generation Rate (% / unit)
B. CONSUMPTION PER TONNE OF PRODUCTION:
Production of Speciality Chemicals (MT)
Electricity (Unit)
Coal (Tonnes)
FO/LDO (Tonnes)

CONSERVATION OF ENERGY

Current
Year
2020-21

1713060
103.48
6.04

41168
3.43
21.74

2710
165.59
6,110

288.18
81.12
28,148

2831.60
97.97
3.46

2039
840
133
0.14

Previous
Year
2019-20

1991025
110.01
5.53

24976
2.25
30.30

2686
173.75
6,469

364
116.94
32,168

4684.32
202.96
4.33

2236
891
120
0.16

1T
(T
T T
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Form for Disclosure of Particulars with Respect to Absorption of Technology, Research &
Development.

I. TECHNOLOGY ABSORPTION / DEVELOPMENT
(A) Specific Areas of significance in which R&D work was carried out by the company:
1. Providing Technical support to Marketing department.
2. Technical support to QA and Production department for continuous improving the quality and

development of new products.

(B) Benefit derived from R&D

-

1. Technical support provided to production, marketing, and QA department to improve the
business of the company.

Future Plan of Action
Development of Piperazine derivatives.
Development of Value added products.

B
o)

To produce higher homologues of Ethylene amines of international quality.
Alternate routes for the synthesis of Ethylene amines.

Eal o o

(D) Expenditure on R&D

(1) Revenue : % 163.76 lakhs/-
(2) % of R&D expenditure :2.51% of total Turnover

(E) Technology absorption, adoption and innovation.

- Efforts towards technology development and innovation — As stated above.
- Benefits derived as results of the above efforts — As stated above.

- Absorption and adoption of imported technology — Not Applicable.

Il. FOREIGN EXCHANGE EARNING & OUTGO.

Year ended 31 March, 2021 2020
(x) (%)
Foreign Exchange Earnings 1,53,68,337 Nil
Foreign Exchange outgo 18,52,86,548 8,98,51,270
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ANNEXURE C

1. Brief outline on CSR Policy of the Company:
Diamines and Chemicals Limited (DACL) believes that growth, success and progress of a Company are not
reflected only by its bottom-line but also with respect to the social contribution made by the company
while achieving its financial goals.

The Corporate Social Responsibility Policy of the Company has been prepared keeping in mind the
Company’s business ethics and to comply with the requirements of the Companies Act, 2013 and the
Companies (Corporate Social Responsibility Policy) Rules, 2014 as amended from time to time.

2. Composition of CSR Committee: (As on March 31, 2021)

Sl. No. | Name of Director Designation /| Number of meetings [ Number of
Nature of of CSR Committee [ meetings of CSR
Directorship held during the year Committee
attended during
the year
1 Mr. Amit Mehta Executive 2 2
Chairman
2 Mr. G. S. Executive Director 2 2
\Venkatachalam
3 |Mr. Rajendra Director 2 2
Chhabra
4 Ms. Kejal Pandya Director 1 1
(w.e.f. 06.11.2020)

3. Provide the web-link where Composition of CSRcommittee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the company: https: //www.dacl.co.in/ Discloseres.aspx

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of
rule 8 of the Companies {Corporate Social responsibilityPolicy) Rules, 2014, if applicable {attach the
report). Not Applicable
Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social respansibility Policy) Rules, 2014 and amount required for set off for
the financial year, if any- NIL

Sr. No. Financial Year Amount available for set- Amount required to be
off from preceding set- off for the financial
financial years (in%) year, if any (in%)

TOTAL

5. Average net profit of the company as per section 135(5) - ¥21,02,97,348/-

6. (a) Two percent of average net profit of the company as per section 135(5) -¥42,05,947
(b) Surplus arising out of the CSR projects orprogrammes or activities of the previous
financial years. - NIL

(c) Amount required to be set off for the financial year, if any -NIL
(d) Total CSR obligation for the financial year (7a+7b-7c).- ¥ 42,06,000
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7. (a) CSR amount spent or unspent for the financial year:

Dicmin

Total
Spent

for
Financial Year.

Amount
the

Amount Unspent (inX)

Total Amount transferred to
Unspent CSR Account as per

Amount transferred to any fund specified under

Schedule VIl as per second proviso to section

(inz) section 135(6). 135(5).
Amount. Date of Name of Amount. Date of
transfer. the transfer.
Fund
42,06,000 - - - - -
(b) Details of CSR amount spent against ongoing projects for the financial year:
m @ (3) (4 (5) 6 | (@ (8) (9) (10) (11)
Sl. | Na | Item Local | Location | Proje | Amo | Amount Amount | Mode | Mode of
No.| me | fromthe | area | of the ct unt spent  in | transferr | of Implementation
of list of | (Yes/ | project. | dura | alloc | the ed to Imple | - Through
the | activitie | No). tion. | ated curr | Unspent | menta Implem
Proj | s in for ent CSR tion enting Agency
ect. | Schedul the financial Account
e VIl to proje | Year  (in| for the| -
the Act. ct(in | Rs.). project as
Rs.). per Direc
Section t
135(6) (in | (Yes/
Rs.). No).
Stat | Distri Name | CSR
e. |ct. Registr
ation
numbe
r.
1.
2.
3.
TOTAL

25




Diamines and Chemicals Limited
CIN NO: L24110GJ1976PLC002905

60

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

It
Diamines

(1) (2) ()] (4) (5) (6) (7 @)
Sl. Name Itemfrom | Loca Location of the Amoun | Mode of | Mode of
No. | ofthe | thelistof |1 project. tspent | implement | implementation -
Project | activities | area forthe | ati on | Through implementing
in {Yes project agency.
schedule |/ L. (inx). |- CSR
Vil to the | No). State. | District. Direct Name. registrati
Act. {Yes/N on
o). number.
1. |Developm|Education [No MaharashMumbai 31,06,000 No Institute of
ent of tra Infarmation
education Technology,
al Bombay
materials
developm
ent of
teaching
modules
2. [High Flow Health No West Mayapur  [5,00,000 |No Internation
entilator Bengal al Society
Machine For Krishna
o COVID Consciousn
. ess
Patients (ISKCON)
3. [Education Promoting [Yes Gujarat Vadodara [2,00,000 |No Mahavir
to streeteducation Foundation
children Trust
4. [Senior  [Health No Gujarat  |[Bhavnagar [2,00,000 |No PNR Societyj
Citizen
Catract
Surgery
Project
5. |Greenary [Environmen [Yes Gujarat |Vadodara [2,00,000 |No Society for
Promotio ft Clean
h — Tree Environmen
Plantation t
in
Industrial
Area
TOTAL 42,06,000

(d)  Amountspentin Administrative Overheads - As Per Companies Act.

(e)  Amountspent on Impact Assessment, if applicable : NA

() Total amount spent for the Financial Year(8b+8c+8d+8e)
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(g) Excess amount for set off, ifany
Sl. No. Particular Amount (in )
(i) Two percent of average net profit of the company as 42,05,947
per section 135(5)
(i) Total amount spent for the Financial Year 42,06,000
(iii) Excess amount spent for the financial year [(ii )-(i)] 53

(iv)

(v)

Surplus arising out of the CSR projects or programmes
or activitics of the previous financial years, ifany

Amount available for set off in succeeding financial
years

[(iii)-(iv)]

8. (a) Details of Unspent CSR amount for the preceding three financial years: NA

SI. | Precedi Amount Amount Amount transferred to any fund | Amount
No. | ng transferred to | spentin the | specified under Schedule VII as per | remaining
Financia Unspent CSR | reporting section 135(6), if any. tobe spent
| Year. Account Financial Nam | Amount (in%).| Date of in
undersection | Year(ing). eof transfer, succeeding
135 (6)(ing) the financial
Fun years. (in¥)
d
1.
2.
3.
TOTAL

(b) Details of CSR amount spent in the financial year

for ongoing projects of the preceding financial year(s): NA

)| () (3) (4) (5) (6) (7) (8) (9)

Sl. | project| Name of| Financial Project Total Amount Cumulative | Status of
No. ID. the Year duratio amount | spent on amount theproject
Project. | in n. allocate | theproject | spentat the

which the d for the| inthe end of -
project project | repOrting | reporting
was (ing ). | Financial | Einancial Completed
commenc Year(in%) | vear. (ing) | /Ongoine.
ed.

1.

2.

3.

TOTAL

9. Incasc of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spentin the financial year

(asset-wise details).

@

Date of creation or acquisition of the capital asset(s).

(o) Amount of CSR spent for creation or acquisition of capitalasset.




Diamines and Chemicals Limited -
CIN NO: 124110GJ1976PLC002905 Dlomines

©

(d

10.

62

Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc.

Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset).

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5).

Amit Mehta

Executive Chairman
Chairman of CSR Committee
DIN: 00073907

Place: Mumbai
Date: May 18, 2021
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PARTICULARS OF LOANS/ADVANCE, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF

ANNEXURE-D

THE COMPANIES ACT, 2013

Sr. Company Name Date of Making Aggregate Date of Board Nature of
No last Shares/Amount Approval Advance/Loan/
Investment of Advance Investment
[Loan as on
31.03.2021
1 Sintex Industries 19.10.2005 87,950 19.07.2005 Equity
Limited Investment
2 Sintex Plastic 25.06.2020 2,37,950 NA Equity
Technology Limited Investment
3 UPL Limited 06.05.2020 21000 04.02.2020 Equity
Investment
4  Deepak Nitrite Limited | 16.07.2020 10847 04.02.2020 Equity
Investment
5 Pl Industries Limited 18.03.2020 6500 04.02.2020 Equity
Investment
6 Reliance Industries 18.03.2020 2500 04.02.2020 Equity
o Investment
Limited
7 Alkyl Amines 17.03.2020 232 04.02.2020 Equity
Chemicals limited Investment
8 DACL Fine Chem 25.09.2020 50000 24.06.2020 Equity
o Investment
Limited
9 GHCL Limited 24.04.2020 6500 04.02.2020 Equity
Investment
10 Meghmani Organics 19.08.2020 37220 04.02.2020 Equity
Investment

Limited

Details of the loans and investments made by your Company are also given in the notes to the

financial statements.

Place: Mumbai
Date: May 18, 2021

Diamines

FOR DIAMINES AND CHEMICALS LIMITED

Amit Mehta
Executive Chairman
DIN: 00073907
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{Companies (Appointment and Remuneration of Managerial Personnel) Amendment Rules, 2016}

ANNEXURE - E

Particulars regarding employees Remuneration

PART — A - Disclosure as per Rule 5 of the Companies

(Appointment and Remuner:

ation of Managerial Personnel) Rules, 2014

SR.NO REQUIRMENTS DISCLOSURE

| The ratio of remuneration of each Mr. Amit Mehta :29.91 times
director to the median remuneration Mr. G S Venkatachalam : 23.08 times
of the employees for the financial
year.

1 The percentage increase in  Mr. Amit Mehta (EC): Appointed on 01.04.2020
remuneration of each Director, CFO, Mr. G S Venkatachalam (CEQ/ED): 16.89%
CEQ, CS in the financial year Mr. Dipen Ruparelia (CFO) : 12.20%

Ms. Hemaxi Pawar (CS) : 16.35%

11l The percentage increase in the The median remuneration of the employees in FY 2021
median remuneration of the was increased by 0.39%
employees in the financial year.

\% The number of permanent employees 114 as on March 31, 2021.
on the rolls of the Company

Vv Average percentile increase already The average percentile increase in the remuneration of
made in the salaries of employees employees compared to increase in remuneration of Key
other than the managerial personnel Managerial Personnel is in line with bench mark study
in the last financial year and its and the performance of the company over a period of
comparison  with the percentile time. There is no exceptional increase in the managerial
increase in the managerial remuneration.
remuneration and justification thereof
and point out if there are any
exceptional circumstances for increase
in the managerial remuneration;

Vi Affirmation that the remuneration is We confirm.
as per the remuneration policy of the
company

Diamines

There was no employee drawing remuneration in excess of the limits prescribed under sub rule (2) of
Rule 5 of Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 in Financial
Year 2020-21.
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ANNEXURE - F
FORM NO. MR 3
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014]

SECRETARIAL AUDIT REPORT
For the Financial Year ended on 31t March, 2021

To,

The Members,

Diamines and Chemicals Limited
CIN: L24110GJ1976PLC002905
Plot No. 13, PCC Area,

P.O. Petrochemicals,

Vadodara — 391346, Gujarat

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s. Diamines and Chemicals Limited (hereinafter referred to as
“the Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minutes books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion,
the Company has, during the audit period covering the financial year ended on 31t March, 2021 (hereinafter
referred to as “Audit Period”) complied with the statutory provisions listed hereunder and also that the
Company has proper Board processes and compliance mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on 31t March, 2021 according to the provisions of:

(i.) The Companies Act, 2013 (hereinafter referred to as the Act) and the rules made thereunder;

(ii.) The Securities Contract (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(iii.) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv.) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings; (Not applicable to the Company during Audit Period)

(v.) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act’):

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;

(c) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

We further report that, there were no actions/events in pursuance of;

S
Dicmin
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Regulations, 2008;

(d) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
and

(e) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;

requiring compliance thereof by the Company during the financial year under review.

(vi.) We have relied on the representation made by the Company and its officers for systems and
mechanism formed by the Company for compliances under other applicable Acts, Laws and
Regulations of the Company.

We further report that, based on the information provided by the Company, its officers and authorized
representatives during the conduct of audit, and also on the review of quarterly compliance reports by
respective department heads/Company Secretary/Chief Financial Officer/Executive Director taken on record
by the Board of Directors of the Company, having regard to the compliance system prevailing in the
Company and on examination of the relevant documents and records in pursuance thereof, on test-check
basis, the Company has generally complied with the following laws applicable specifically to the Company;

(a) The Air (Prevention and Control of Pollution) Act, 1981;
(b) The Water (Prevention and Control of Pollution) Act, 1974;
(c) The Environment Protection Act, 1986;

(d) Manufacture, Storage and Import of Hazardous Chemicals Rules, 1989;
(e) Hazardous Wastes (Management and Handling) Rules, 1989 and Amendment Rule,
2003;

We have also examined compliance with the applicable clauses/regulations of the following, to the extent
applicable to the Company during the audit period:

(i.) Secretarial Standards issued by The Institute of Company Secretaries of India.
(ii.)  SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015.

We report that, during the year under review, the Company has complied with the provisions of the Acts,
rules, regulations and guidelines mentioned above.

We further report, that the compliance by the Company of applicable financial laws, like direct and indirect
tax laws, has not been reviewed in this Audit since the same have been subject to review by statutory
auditor/tax auditor and other designated professionals.

During the period under review the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-
Executive Directors and Independent Directors. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisions of the Act.

mings
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Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

Generally, all decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded
in the minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the Company commensurate with the
size and operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period, there were no specific events having a major bearing on the
Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, etc.

Sandip Sheth & Associates
Company Secretaries

Firm Unique Code: P2001GJ041000
UDIN: F005467C000340010

Sandip Sheth

Partner
Place: Ahmedabad FCS: 5467
Date: 18" May, 2021 CP No.: 4354

This report is to be read with our letter of even date which is annexed as “Annexure A” and forms an integral
part of this report.

mings
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To,

“Annexure — A”

The Members,

Diamines and Chemicals Limited

CIN: L24110GJ1976PLC002905

Plot No. 13, PCC Area, P.O. Petrochemicals,
Vadodara —391346, Gujarat

Our report of even date is to be read along with this letter.

1.

Due to restrictive movements as directed by the Central Government, Ministry of Home Affairs in
connection with COVID-19 restrictions, we have not visited the premises and have not physically verified
the underlying supporting documents as are normally verified; we have reviewed the transactions and
conducted our audit on the basis of the various records in soft file, pdf file and software backups and
other documents made available for our verification. However we have relied on the information,
statements and position furnished and confirmed by the Company and its designated employees and RTA
where ever necessary.

Maintenance of records, documents, papers maintained pursuant to Companies Act, 2013 and other
applicable laws as reported in our report is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the records. The verification was done on test basis to ensure
that correct facts are reflected in the records. We believe that the processes and practices, we followed
provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of
the Company, as the same are being verified by the statutory/tax/internal auditors from time to time.

Where ever required, we have obtained the representations from the Management and respective
departmental heads about the Compliance of laws, rules and regulations and happening of events etc.
during the audit period.

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is
the responsibility of management. Our examination was limited to the verification of procedures on test
basis, for the purpose of issuing Secretarial Audit Report.

The Secretarial Audit is neither an assurance as to the future viability of the Company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the Company.

Diamines
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8. We conducted ouraudit in the manner specified under section 204 of the Companies Act, 2013 and Rules
made there under, which seeks an opinion and reasonable assurance about the compliance status of
various applicable acts and rules to the Company.

For, Sandip Sheth & Associates
Practicing Company Secretaries
Firm Unique Code: P2001GJ041000
UDIN: F005467C000340010

Sandip Sheth

Partner

FCS No: 5467 Date: 18" May, 2021
COP No.:4354 Place: Ahmedabad
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ANNEXURE - G
CIN: - L24110GJ1976PLC002905 Nominal Capital: - 1,75,500,000/-
Paid-up Capital: - 97,832,400/-

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015)
To,
The Members,
M/S. Diamines and Chemicals Ltd.
Plot No. 13, PCC Area,
P.O. Petrochemicals,
BARODA-391 347.

We have examined all relevant registers, records, forms and disclosures received from the directors of
Diamines And Chemicals Limited , produced before us by the Company for the purpose of certifying
compliance of conditions of clause 10 (i) of para C of Schedule V read with Regulation 34(3) of Chapter IV
of SEBI (Listing Obligations And Disclosure Requirements) Regulations, 2015 for the year ended on 31
March, 2021. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of certification. During the course of such certification, we
have relied on various information and declaration furnished by each director of the Company as on 31%
March, 2021 and relied on the online information available with Ministry of Corporate Affairs Portal, its
filling position and other web pages.

In our opinion and to the best of our information and according to the verifications (including Directors
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and
explanations furnished to us by the Company & its officers, We hereby certify that none of the Directors
on the Board of the Company as stated below for the Financial Year ended on 31° March, 2021, have
been debarred or disqualified from being appointed or continuing as Directors of companies by the
Securities and Exchange Board of India, Ministry of Corporate Affairs or any such other Statutory
Authority.

Sr. Name of Director Director  Identification | Date of appointment in
No. Number (DIN) the Company

1 Mr. Amit Mahendra Mehta 00073907 14/03/2001

2 Mr. Rajendra Surendra Chhabra 00093384 14/03/2001

3 Mr. Dhruv Lalit Mehta 02083226 03/12/2019

4 Mr. Govindarajapuram Venkatachalam 02205898 12/05/2008

Seshadri
5 Mr. Ambrish Keshav Dalal 02546506 31/03/2009
6 Ms. Kejal Vipinchandra Pandya 07048046 27/04/2018

Diamines
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Ensuring the eligibility of for the appointment / continuity of every Director on the Board is the
responsibility of the management of the Company. Our responsibility is to express an opinion on these
based on our verification. Our examination was limited to the procedure and implementation thereof,
adopted by the Company for ensuring the compliance of the conditions of the clause 10 (i) of para C of
Schedule V read with Regulation 34(3) of Chapter IV of SEBI (Listing Obligations And Disclosure
Requirements) Regulations, 2015 for the year ended on 31% March, 2021.

Sandip Sheth & Associates
Company Secretaries

Firm Unique Code: P2001GJ041000
UDIN: F005467C000340111

Place: Ahmedabad Sandip Sheth
Date: 18" May, 2021 Partner

FCS: 5467

CP No.: 4354

Diamines
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ANNEXURE - H
CORPORATE GOVERNANCE REPORT

Your Company has always followed fair business and corporate practices. The Company believes that
good Corporate Governance is a key factor in achieving long-term growth and success and helps build
the confidence in the Company’s integrity.

BOARD OF DIRECTORS AND ITS COMPOSITION:

As on 31" March, 2021, the Board of Directors of the Company comprises of Four (4) Non-Executive
Directors and Two (2} Executive Directors and amongst them Three (3) are Independent Directors, who
brings in a wide range of skills and experience. The Board Members consists of persons with professional
expertise and experience in various fields of Chemicals, Marketing, Finance, Management, Accountancy,
etc. and the composition of the Board is in conformity with the amendments in the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) (Amendments)
Regulations, 2018 (hereinafter referred to as “SEBI (LODR) Regulations, 2015”). The Board members are
not inter-se related to each other.

The Chairman of the Board is an Executive Promoter Director with effect from 17 April, 2020.

Details of the Composition of the Board of Directors as on 31* March, 2021, are as under:

1. Mr. Amit M. Mehta Executive Chairman (w.e.f. 01.04.2020)

2. Mnr. G. S. Venkatachalam Executive Director

3. Mr. Rajendra Chhabra Non-Executive non Independent Director (w.e.f. 06.11.2020)
4. Dr. Ambrish Dalal Non-Executive Independent Director

5. Mr. Dhruv Mehta Non-Executive Independent Director

6. Ms. Kejal Pandya Non-Executive Independent Director

RESPONSIBILITIES OF BOARD OF DIRECTORS:

The Board has a variety of matters related to the operations of the Company for its consideration and
decision, which includes reviewing corporate performance, ensuring adequate availability of financial
resources and reporting to Shareholders. During the year under review, the Board met Four (4) times.
The maximum gap between any two meetings was not more than one hundred and twenty (120) days
or any extension provided by SEBI / MCA.

The Board of Directors ensures that their other responsibilities do not materially impact their
responsibility as Directors of the Company. The Company has not entered into any materially significant
transactions with its Directors or their relatives, etc. which affects the interest of the Company.

ROLE OF INDEPENDENT DIRECTORS:

The Independent Directors play an important role in deliberations at the Board Meetings and bring to
the Company their wide experience in the fields of Chemicals, Technology, Management, Finance,
Accountancy, etc.

Diamines
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SEPARATE MEETINGS OF THE INDEPENDENT DIRECTORS:

In accordance with the provisions of Schedule IV of the Companies Act, 2013, a separate meeting of the
Independent Directors was held during the year on Friday, 5% February, 2021 without the attendance of
non-independent Directors and members of management, inter alia to:

a. Review the performance of the non-independent Directors and the Board as a whole;

b. Review the performance of the Chairman of the Company, taking into account the views of the
executive directors and non-executive directors of the Company;

c. Assess the quality, quantity and timeliness of flow of information between the company
management and the Board that is necessary for the Board to effectively and reasonably
perform their duties.

The meeting was attended by all the independent directors. Ms. Kejal Pandya, who is an Independent
Director, was the Chairperson of the meeting of Independent Directors. The Independent Directors
discussed matters pertaining to the Company’s affairs and functioning of the Board and presented their
views to the Executive Director for appropriate action.

TENURE OF BOARD OF DIRECTORS:

As per the provisions under section 152 of the Companies Act, 2013 and the Companies {Appointment
and qualifications of Directors) Rules, 2014 as amended from time to time, every year one third (1/3) of
the total strength of the Board, is liable to retire by rotation. The Directors, who are required to retire
every vear and if eligible, they qualify for re-appointment.

Mr. Amit Mehta, Executive Chairman of the Company, retire by rotation at the ensuing Annual General
Meeting and being eligible offer himself for re appointment.

BOARD MEETINGS:

The Meetings of the Board of Directors are held through Video Conferencing (VC)/ Other Audio
Visual Means (OAVM) because of current COVID situation.
advance. The Board meets at regular intervals to review the quarterly performance and the
financial results of the Company. The inclusion of any matter in the agenda for discussion.
Senior Management persons are also invited to attend the Board meetings and provide

Meetings are scheduled well in

clarifications as and when required.

During the year under review, Four (4) Board Meetings were held respectively on 19'" June, 2020, 10%
August, 2020, 6" November, 2020,5" February, 2021. Details of attendance at the Board Meetings and
Annual General Meeting for each Director along with their other Directorships are as stated herein

below:
Sr. Name of the Director DIN Category of No. of Board Attended last
No. Directorship Meetings AGM held on
attended 04/09/2020
1. | Mr. Amit M. Mehta 00073907 Chairman - 4/4 Yes
(Executive Chairman ED/PD
w.e.f. 01.04.2020)
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2. | Mr. G. S. Venkatachalam | 02205898 ED 3/4 Yes
3. | Mr. Rajendra Chhabra*| 00093384 NED 4/4 Yes
(Professional  Director
w.e.f. 06.11.2020)
4. | Mr. Dhruv Mehta 02083226 NED-I 4/4 Yes
5. | Dr. Ambrish Dalal 02546506 NED-I 4/4 Yes
6. | Mrs. Kejal Pandya 07048046 NED-I 4/4 Yes
ED : Executive Director
NED  : Non - Executive Director
NED-l : Non-Executive & Independent Director
PD : Promoter Director

The Chairman is Promoter and Executive Director, and hence half of the board consists of Independent

Directors.

*Mr. Rajendra Chhabra was Non-Executive Independent Director of the Company and appointed as
Professional Director in the Category of Non-Executive Director w.e.f. 06.11.2020.

Details of Number of Directorships in other Bodies Corporate and Chairmanship(s)/ Membership(s)
held in Committees of Public Limited Companies as on 31.03.2021:

Name of the Director(s)

No. of Directorships
in other Companies
(Excluding Private
Company., Section 8
and One person

No. of Chairmanship(s) and
Membership(s) of Committees of
Public Ltd. Cos. Including DACL **

Company) *
Chairmanship  in | Memberships in
Committees in | Committees  of
which Directors | Companies in
are Members which they hold
Directorships

Mr. Amit M. Mehta 03 - 01

Mr. Rajendra Chhabra 01 01 01

Mr. G. S. Venkatachalam 01 - -

Dr. Ambrish Dalal - - 02

Mr. Dhruv Mehta (w.e.f. 03.12.2019) 01 01 01

Mrs. Kejal Pandya (w.e.f. - - 02

27.04.2018)

*Excluding Diamines and Chemicals Limited.

**The committees mentioned above include only Audit

Committee.

Committee, Stakeholders Relationship
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None of the Directors of the Company was a member of more than ten Committees of Boards as
stipulated under Regulation 26(1) of the SEBI (LODR), Regulations, 2015 nor was a Chairman of more
than five such committees across all Companies in which he was a director.

BOARD COMMITTEES:

To enable better and more focused attention on the affairs of the Company, the Board has appointed
the following Committees:

Audit Committee:

The Company has an adequately qualified Audit Committee and its composition meets the requirement
of Section 177 of the Companies Act, 2013 and Regulation 18 of the SEBI (LODR) Regulation, 2015. The
Audit Committee was formed on 14" March, 2001. The committee was reconstituted on 01.04.2020 and
06.11.2020 in FY 2020-21. The quorum of the said Audit Committee Meetings is 2 (Two) members or
one third {1/3) of the members of the Audit Committee, whichever is greater, with at least two
independent directors.

The composition of the Audit Committee as on 31* March, 2021 is as stated below:

Name Designation Category
Mr. Dhruv Mehta Chairman Non-Executive & Independent Director
Mr. Rajendra Chhabra Member Non-Executive & Non Independent Director
Dr. Ambrish Dalal Member Non-Executive & Independent Director
Mrs. Kejal Pandya Member Non-Executive & Independent Director

NOTE:- Mr. Rajendra Chhabra, Member of the Audit Committee appointed as Professional Director in
the category of Non-Executive Director of the Company with effect from 6™ November, 2020.

The terms of the reference of the Audit Committee include approving and implementing the audit
procedures and techniques, reviewing the financial reporting systems, internal control systems and
control procedures and ensuring compliance with the regulatory guidelines as amended from time to
time.

The Executive Director, Chief Financial Officer (CFO) and Internal Auditor are permanent invitees to the
Committee Meetings. The Statutory Auditors are also invited to attend the Meetings. The Company

Secretary acts as the Secretary of the Audit Committee.

The Committee members are paid a sitting fee as decided by the Board from time to time for each
meeting attended by them.

Meetings and attendance during the year:

The details of attendance of the Members at these Audit Committee Meetings are as follows:

Diamines




Diamines and Chemicals Limited
CIN NO: L24110GJ1976PLC002905

76

Member Attendance at Audit Committee Meetings held on
18.06.2020 10.08.2010 05.11.2020 04.02.2021
Mr. Dhruv Mehta Yes Yes Yes Yes
Mr. Rajendra Chhabra* Yes Yes Yes Yes
Dr. Ambrish Dalal Yes Yes Yes Yes
Mrs. Kejal Pandya Yes Yes Yes Yes

*Mr. Rajendra Chhabra, Member of the Audit Committee appointed as Professional Director in the
category of Non-Executive Director of the Company with effect from 6" November, 2020..

The Minutes of Audit Committee Meetings are noted by the Board of Directors at the Board Meetings.
The past Chairman of the Audit Committee (Mr. Rajendra Chhabra) was present at the 44™ Annual
General Meeting held on 4t September, 2020.

Stakeholders Relationship Committee of Directors:
As on 31* March, 2021, Stakeholders Relationship Committee comprises of Four (4) members in that

one (1) Executive, one (1) Non-Executive Director and two (2) are Non-Executive & Independent Director
of the Company.

Mr. Rajendra Chhabra who is Non - Executive Director chairs the Meetings. The Committee has been
reconstituted with effect from 1% April, 2020 and 6" November, 2020 during the FY 2020-21.

During the year under review, the Committee met as and when required.

A summary of various complaints received and cleared by the Company during the year is given below:

Nature of Complaint Received Cleared
Non-receipt of Dividend Warrant Nil Nil
Non-receipt of Share Certificates Nil Nil
SEBI/Stock Exchange Letter/ROC 3 3
Miscellaneous Nil Nil
Total 3 3

Normally all complaints/queries are disposed-off expeditiously. The Company had no complaint pending
at the close of the financial year.

The Committee considers and resolves the grievances of the security holders of the Company including
complaints related to transfer of shares, non-receipt of balance sheet and non-receipt of declared
dividends. The present composition of the Committee is as follows:

Name of the Director Executive / Non-Executive

Mr. Rajendra Chhabra Non-Executive & Non Independent Director
Mr. Amit M Mehta Executive Chairman

Dr. Ambrish Dalal Non-Executive & Independent Director

Ms. Kejal Pandya Non-Executive & Independent Director
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*Mr, Rajendra Chhabra was Non Executive Independent Director up to 05.11.2020 and appointed as
Professional Director in the category of Non-Executive Director with effect from 06.11.2020.

Company Secretary of the Company acts as a Secretary to the Committee.
Nomination and Remuneration Committee:

The erstwhile Remuneration Committee is reconstituted as Nomination and Remuneration Committee,
as per the requirements of Section 178 of the Companies Act, 2013 and Regulation 19 of the SEBI (LODR)
Regulations, 2015. The Company has adopted a Remuneration Policy for its Directors, Key Managerial
Personnel and other employees. The Remuneration Policy has laid down the criteria for determining
qualifications, positive attributes, Independence of Director and Board diversity. The Policy lays down
the factors for determining remuneration of Whole-time Directors, Non-Executive Directors, Key
Managerial Personnel and other employees. The policy also lays down the evaluation criteria of the
Independent Directors and the Board. The policy has revised on 3™ December, 2019.

At present, the Nomination and Remuneration Committee consists of Dr. Ambrish Dalal, Chairman, Mr.
Rajendra Chhabra and Mr. Dhruv Mehta, whose function is to approve remuneration policy of Directors.
The nomination and remuneration committee meetings were held on 10" August, 2020 and 5%
November, 2020. The Committee has been reconstituted effective from 1* April, 2020 and 6%
November, 2020 in financial year 2020-21.

The link of Nomination and Remuneration policy is

https://www.dacl.co.in/pdf/investors/Nomination-Remuneration-Policy-03-12-2019-new. pdf

Details of remuneration paid to the Executive Director (s) for the financial year 2020 — 2021.

(¥ in Lakhs)
Name of Director Designation Salary & Allowance Perquisite Commissi Total
on
[=]
Mr. Amit Mehta Executive 71.23 - 27.57 98.80
Chairman
Mr. G. S. Executive 47.23 - 16.75 64.18
Venkatachalam Director

REMUNERATION PAID/PAYABLE TO NON-EXECUTIVE DIRECTORS:

The remuneration paid to non-executive Directors for the year from 01.04.2020 to 31.03.2021 is as
under:

(% in Lakhs)
Name Remuneration Sitting Fee Commission Total

Mr. Rajendra Chhabra 6.00 2.84 3.45 12.29
Dr. Ambrish Dalal Nil 2.44 138 3.82
Mr. Dhruv Mehta Nil 2.40 1.38 3.78
Mrs. Kejal Pandya Nil 2.24 1.38 3.62

- Remuneration includes Professional Fees. The Company does not have any stock option scheme.
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No. of shares held by the Non — Executive Directors of the Company as on 31.03.2021:
Sr. No. Name No. of Equity Shares Held
1. Mr. Rajendra Chhabra * 18,100
2. Dr. Ambrish Dalal 26,200
3. Mr. Dhruv Mehta 45000
4 Mrs. Kejal Pandya 0

*Mr. Rajendra Chhabra was Non Executive Independent Director up to 05.11.2020 and appointed as
Professional Director in the category of Non-Executive Director with effect from 06.11.2020.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE:

The Composition of the Corporate Social Responsibility Committee and details of meetings attended by
the Members of the Corporate Social Responsibility Committee during the financial year 2020-2021 are

given below:
Position in Category No. of No. of
Name Committee Meetings Meetings
Held Attended
Mr. Amit Mehta Chairman Executive Chairman 2 2
Mr. G. S. Venkatachalam Member Executive Director 2 2
Mr. Rajendra Chhabra * Member Non-Executive 2 2
Director
Mrs. Kejal Pandya Member Non-Executive 1 1
Independent Director

*Mr. Rajendra Chhabra was Non Executive Independent Director up to 05.11.2020 and appointed as
Professional Director in the category of Non-Executive Director with effect from 06.11.2020.

Formation of CSR Committee:
The Board in its meeting held on 28" April, 2018, formulated and adopted Corporate Social
Responsibility (CSR) Policy and composed / formed Corporate Social Responsibility (CSR) Committee to
determine the scope, applicability and determine of the Corporate Social Responsibility Expenditure.
The Committee was reconstituted w.e.f. November 06, 2020.

Terms of Reference:
The Committee is primarily responsible for formulating and recommending to the Board of Directors a
Corporate Social Responsibility (CSR) Policy and monitoring the same from time to time, amount of
expenditure to be incurred on the activities pertaining to CSR and monitoring CSR activities.
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CSR Policy

The Company has formulated CSR Policy and the same is available at the website of the Company at
https://www.dacl.co.in/pdf/investors/CSR.pdf

Company Secretary acts as the Secretary to the Corporate Social Responsibility Committee.
DISCLOSURES:

All transactions entered into with the Related Parties as defined under the Companies Act, 2013 and
Regulation 23 of the SEBI (LODR) Regulations, 2015 during the financial year were in the ordinary course
of business and on arm’s length basis and do not attract provisions of Section 188 of the Companies Act,
2013. There were no materially significant transactions with the related parties during the financial year
that may have potential conflict with the interests of the Company at large. Related party transactions
have been disclosed in Note 41 to the financial statements. A statement in summary form of
transactions with related parties in the ordinary course of business and arm’s length basis is periodically
placed before the Audit Committee for its review. Segment Reporting as per Ind As-108 applicable to the
Company is given in note No.40.

Material Subsidiaries: The Company does not have a material subsidiary as defined under Regulation
16(1){c) SEBI (LODR) Regulations, 2015.

CEO/CFO Certification: A certification from the CEO and CFO in terms of Regulation 33(2) (a) of SEBI
(LODR) Regulations, 2015 was placed before the Board Meeting held on May 18, 2021 to approve the
Audited Annual Accounts for the year ended 31 March, 2021.

REGULATORY COMPLIANCES:

The Company has complied with all the requirements of regulatory authorities on capital markets and
no penalties, strictures have been imposed against it by the Stock Exchange or SEBI or any other
regulatory authorities for the time being in force.

POLICES:

Related party Transaction policy

Your company has formulated Related Party Transaction policy (RPT) to disclose materiality of related
party transactions and dealing with related party transactions to be entered into by individual or wken
together with previous transaction during a financial year.

The detail of establishment of such policy is disclosed on the company’s website at
https://www.dacl.co.in/pdf/investors/RPT_Policy.pdf

MEANS OF COMMUNICATION:

The Company has approx. Twelve Thousand (12,000) shareholders. The main source of information to
the Shareholders is Annual Report of the Company, which includes inter-alia, the Report of the Board of
Directors, Operational and Financial Review and the Audited Financial Results. Shareholders are also
informed through press publication about the quarterly financial performance of the Company.
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Quarterly results of the Company have been announced within a period of Forty five (45) days of the
respective quarter. Whenever, the audited results are published for the fourth quarter, they are
announced within Sixty (60) days of the quarter as prescribed.

Quarterly, Half Yearly and Annual Financial Results are published in the Business Standard (in English)
and in Vadodara Samachar (Regional Language newspaper). These results are also immediately posted

on the website of the Company at www.dacl.co.in.

GENERAL SHAREHOLDER INFORMATION:

1. Book Closure Date

July 14, 2021 to July 20 , 2021 (both days inclusive)

2. Date, Time and Venue of the 45™ Annual
General Meeting

July 20, 2021 at 12.00 Noon through VC/OAVIVI

3. Listing on Stock Exchanges

BSE Limited,

Floor 25, P.J Towers, Dalal Street,
Mumbai 400 001.

Tel: 022 -2272 1233 / 34.

Fax: 022 —2272 2082/3132.
(Scrip code: 500120)

4. Listing Fees

5. Registered Office/Plant location and address
for correspondence

Paid to the above Stock Exchange for the Financial
Year 2020 —2021.

Plot No. 13, PCC Area,
Vadodara — 391 346.

Tel: 0265 — 3534200

Fax: 0265 —2230218
e-mail: info@dacl.co.in
website: www.dacl.co.in

P. O. Petrochemicals,

6. Place where Share Transfers are
to be lodged:

7. International Securities Identification

Number (ISIN)

In view of the SEBI circular, every listed company is
required to appoint one common agency for handling
both Physical & Demat related services in respect of
its shares. Following are the details for the
Shareholders:

M/s Link In time India Put. Ltd.

B-102 & 103, Shangrila Complex,

First Floor, Opp. HDFC Bank,

Near Radhakrishna Char Rasta,

Akota, Vadodara - 390 020

Gujarat, India.

Tel. No.: +21 265 2356573, +91 265 2356794,
+91 265 6136000

E-mail : Vadodara@inkintime.co.in

INE 591D01014

8. Compliance Officer

Ms. Hemaxi Pawar

Tel no: 0265 3534200
Email: secretarial@dacl.co.in
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9. Date, Time and Venue for the last 3 (Three)
A.G.M.’s.

44 AGM — 4t September, 2020 at 11.00 a.m. held
Through VC/OAVM

EOGM — 13" March, 2020 at 11.00 a.m. held at the
Registered office of the Company

43 AGM - 9™ August, 2019 at 12.00 noon held at
the Registered office of the Company

42" AGM - 6™ August, 2018 at 12.00 noon held at the
Registered office of the Company

*No Postal Ballots were used/invited for voting at
these meetings.

10. Special resolutions passed.

44™ AGM- 1 Special Resclution was passed

EOGM- 1 Special Resolution was passed

43 AGM - 4 special Resolutions were passed

42" AGM - 1 Special Resolution was passed

*No Postal Ballots were used/invited for voting at
these meetings.

11. Closing Price of the Company’s Shares
on 31 March, 2021.
Bombay Stock Exchange (BSE)

% 264.15/-

12. Financial Year

1% April to 31* March each year.

13. Dividend declared for current and earlier
years

2019-20 : 40% (Final)
2019-20 : 40% (Interim)
2018-19 : 20% (Final)
2018-19 : 30% (Interim)
2017-18 : 25%

2016-17 : 15%

14. Trading in Shares (Electronic Form) on Stock
Exchanges

SEBI has made trading in the Company’s Shares
compulsory in electronic form for all categories of
Investors.

MARKET PRICE DATA: High and low during each month in the last financial year:

Sr. Month The Stock Exchange, Mumbai
No. .
High ( ) Low (%)

1. April, 2020 209.70 143.00
2. May, 2020 202.00 167.40
3. June, 2020 294.30 185.00
4. July, 2020 389.90 251.00
5. August, 2020 562.45 355.05
6. September, 2020 509.00 390.05
7. October, 2020 458.00 388.10
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8. November, 2020 437.50 342.45
9. December, 2020 369.00 293.00
10. January, 2021 418.80 325.00
11. February,2021 378.00 288.00
12. March, 2021 315.00 253.40
DISTRIBUTION OF SHAREHOLDING: (as on 31 March, 2021)
Shareholding of nominal Shareholders Share Amount
value
Number % of total % of total
(1) () 3 (5)
Upto 500 12100 92.46 11494780 11.75
501 - 1,000 507 3.87 3887470 3.97
1,001 - 2,000 222 1.70 3258690 3.33
2,001 - 3,000 78 0.60 1952950 2.00
3,001 - 4,000 40 0.30 1409150 144
4,001 - 5000 26 0.20 1180490 1.21
5,001 - 10,000 48 0.37 3433400 3,51
Above 10000 66 0.50 71215470 72.79
TOTAL 13087 100.00 97832400 100.00
SHAREHOLDING PATTERN: (as on 315 March, 2021)
Sr. Category No. of Shares Held % of total Shares
No.
1 Promoters & persons acting in concert 5305068 54.23
2 Mutual Funds/Banks & FI's/ Insurance Co. 3537 0.04
3 Central Govt/State Govt/POI 151063 1.54
4 Other Corporate Bodies/HUF 255878 2.61
5 Public 3839148 39.24
6 NRI’s 68230 0.70
7 Director or Director’s Relative 115667 118
8 Any Other 44649 0.46
TOTAL 9783240 100.00%
DEMATERIALISATION OF SHARES: {as on 31* March, 2020)
Particulars No. of Equity Shares % to Share Capital
NSDL 80,36,362 82.14%
CDSL 15,05,370 15.39%
Physical 2,41,508 2.47%
TOTAL 97,83,240 100%
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Details of Plant Locations/Address of Correspondence:

Plot No. 13, PCC Area, P. O. Petrochemicals, VADODARA — 391 346

Dicmin

Outstanding GDRs/ADRs/Warrants or any convertible instruments, conversion date and likely impact

on Equity: The Company has not issued any of these instruments.

The names of the listed entities where the person is a director and the category of directorship

Director Name Details as on March 31, 2021 (Excluding Diamines and Chemicals
Limited)

Name of listed entities where the person is a Category of

director Directorship

Mr. Amit Mehta

Sadhana Nitro Chem Limited Non Executive Independent Director

Mr. Rajendra Chhabra - -

Mr. G. S. Venkatachalam - -

Dr. Ambrish Dalal

Mr. Dhruv Mehta
Mrs. Kejal Pandya

Shriram Asset Management Company Limited  Non Exccutive Non - Irdeperdent Dircctor

The Board has identified the following skills/expertise/ competencies fundamental for the effective
functioning of the Company which are currently available with the Board:

Financial

Leadership of a financial firm or management of the finance function of an enterprise,
resulting in proficiency in complex financial management, capital allocation and
financial reporting processes.

Global Business

Experience in driving business success in markets around the world, with an
understanding of diverse business environments, economic conditions, cultures and
regulatory frameworks, and a board perspective on global market opportunities.

Leadership

Extended leadership experience for a significant enterprise, resulting in a practical
understanding of organisations, processes, strategic planning, and risk management.
Demonstrated strengths in developing talent, planning succession, and driving change
and long-term growth.

Board Service

Service on a public company board to develop insights about maintaining board and

and management accountability, protecting shareholder interests, and observing
Governance appropriate governance practices.

Sales and Experience in developing strategies to grow sales and market share, build brand
Marketing awareness and equity and enhance enterprise reputation

&5




Diamines and Chemicals Limited ::
CIN NO: L24110GJ1976PLC002905

84

Directors having skills /expertise /competencies fundamental for the effective functioning of the
Company

S
Dicmin

Name of Director skills /expertise / competencies

Mr. Amit Mehta Global Business, Leadership, Sales and Marketing
Mr. G. S. Venkatachalam Financial, Leadership, Sales and Marketing

Mr. Rajendra Chhabra Financial, Board Service and Governance

Dr. Ambrish Dalal Financial, Board Service and Governance

Mr. Dhruv Mehta Financial, Board Service and Governance

Mrs. Kejal Pandya Financial, Board Service and Governance

Confirmation that in the opinion of the board that the independent directors fulfill the conditions
specified in LODR regulations and are independent of the management.

Detailed reasons for the resignation of an independent director who resigns before the expiry of his
tenure along with a confirmation by such director that there are no other material reasons other than
those provided- Not Applicable

List of all credit ratings obtained by the entity along with any revisions thereto during the relevant
financial year for all debt instruments of such entity or any fixed deposit programme or any scheme or
proposal of the listed entity involving mobilization of funds, whether in India or abroad- Not Applicable

Details of utilization of funds raised through preferential allotment or qualified institutions placement as
specified under Regulation 32 (7A). — Not Applicable

A certificate from a company secretary in practice that none of the directors on the board of the
company have been debarred or disqualified from being appointed or continuing as directors of
companies by the Board/Ministry of Corporate Affairs or any such statutory authority is attached
herewith as “Annexure G”.

The Company has paid fees for all services on a consclidated basis, to the statutory auditor and all
entities in the network firm/network entity of which the statutory auditor is a part.

Disclosures in relation to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013:

a. number of complaints filed during the financial year - Nil

b. number of complaints disposed of during the financial year - Nil

c. number of complaints pending as on end of the financial year - Nil

Non-mandatory disclosures/requirements:;

- Reporting of Internal Auditor: Internal Auditor of the Company is reporting directly to the Audit
Committee on quarterly basis.

- The Company has in place a Whistle Blower Policy through which Directors, Employees and
other Stakeholders may report their genuine concerns or grievances. The Whistle Blower Policy
of the Company has been disclosed on the website of the Company at
https://www.dacl.co.in/pdf/investors/Whistle_blower_policy-DACL.pdf. No personnel have
been denied access to the Audit Committee to report its genuine concerns or grievances.
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- The Risk Management Policy as required by Listing Regulations is Not Applicable to the
Company.

- The Company has adopted a Code of Conduct for Regulating, Monitoring and Reporting of
Trading by Insiders and Code of Conduct for fair disclosures pursuant to SEBI (Prohibition of
Insider Trading) Regulations, 2015 and also adopted Code of Practices and Procedures for Fair
Disclosure of Unpublished Price Sensitive Information under SEBI (Prohibition of Insider Trading)
{Amendments) Regulations, 2018.

As required by Regulation 9 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and amendments thereto, the Board of Directors has approved the Policy for Preservation of Documents
and Archival Policy and the same is available at the website of the Company at www.dacl.co.in

For Diamines and Chemicals Limited

Place: Mumbai .Amit Mehta
Date: May 18, 2021 Executive Chairman
DIN : 00073907
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CIN : - L24110GJ1976PLC002905 Nominal Capital: - 1,75,500,000/-
Paid-up Capital: - 97,832,400/

CORPORATE GOVERNANCE COMPLANCE CERTIFICATE

To,

The Members,

M/s. Diamines and Chemicals Limited
Plot No. 13, PCC Area,

P. O. Petrochemicals,

Vadodara- 391346

We have examined all relevant records of Diamines and Chemicals Limited for the purpose of certifying

compliance of conditions of Corporate Governance para C of Schedule V read with Regulation 34(3) of
Chapter IV of SEBI (Listing Obli gations And Disclosure Requirements) Regulations, 2015, for the
Financial Year ended on31% March, 2021. W e have obtained all the information and explanations, which to

the best of our knowledge and belief were necessary for the purpose of certification.

The compliance of the conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to the procedure and implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of the Corporate Governance. It is neither an audit nor an
Expression of opinion on the financial statements of the Company. This certificate is neither an assurance

as to the future viability of the company nor of the efficacy or effectiveness with which the management

has conducted the affairs of the Company.

On the basis of our examination of the records produced, explanation and information furnished, We
certify that the Company has complied with all the mandatory conditions of the para C of Schedule V read
with Regulation 34(3) of Chapter IV of SEBI (Listing Obligations And Disclosure Requirements)

Regulations, 2015, except as reported bythe Secretarial Auditor in his respective report, if any

For, Sandip Sheth & Associates
Company Secretaries

Firm Unique Code: P2001GJ041000
UDIN: F005467C000340087

Sandip Sheth

Partner
FCS No: 5467 Date: 18t May, 2021
COP No.: 4354 Place: Ahmedabad

Dia
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ANNEXURE - |
FORM AOC-I

Statement of salient features of the financial statement of subsidiary

Annexure A: Subsidiary
(information in respect of each subsidiary to be presented with amounts)

(¥ in Lakhs)
Name of Subsidiary DACL Fine Chem Limited
Country of Incorporation India
Date of Incorporation 30/07/2020
Percentage of shareholding {by Holding Company) | 100%
Financial Year/Period 2020-21
Reporting Currency INR
Share Capital 5.00
Other Equity (3.88)
Liabilities 3.34
Total Liabilities 3.34
Total Assets 4.46
Investments -
Turnover -
Profit Before Taxation (3.88)
Provision for Taxation -
Profit After Taxation (3.88)
Proposed Dividend -
% of shareholding 100%

Notes:

1. The above mentioned subsidiary is yet to commence operation.

For Diamines and Chemicals Limited

Place: Mumbai Amit Mehta
Date: May 18, 2021 Executive Chairman

DIN : 00073907
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DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND SENIOR MANAGEMENT
PERSONNEL WITH THE COMPANY’S CODE OF CONDUCT

This is to confirm that Company has adopted a Code of Conduct for its employees. In addition, the
Company has adopted a Code of Conduct for its Non-Executive Directors. Both these codes are available
an the Company’s website.

I confirm that the Company has in respect of the financial yvear ended on 31* March, 2021, received
from the Senior Management team of the Company and the members of the Board a declaration of
compliance with the Code of Conduct as applicable to them.

For the purpose of this declaration, Senior Management team means the Chief Financial Officer and
employees in the General Manager cadre as on 31 March, 2021.

For Diamines and Chemicals Limited
Sd/-
G. S. Venkatachalam
Executive Director
DIN: 02205898
Place: Mumbai
Date: May 17, 2021
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Diamines and Chemicals Limited

Report on the Audit of the Standalone financial statements

Opinion

We have audited the accompanying standalone financial statements of Diamines and
Chemicals Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2021, the Statement of Profit and Loss including Other Comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind AS”)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2021, and total comprehensive income (comprising of profit and
other comprehensive income), changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditors’ Responsibilities for the Audit of
the Standalone financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the standalone financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
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requirements and the Code of Ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our audit opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of these standalone financial statements of the current period.

These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. We have determined the matter described below to be

the key audit matter to be communicated in our report.

Sr. Key Audit Matter How our audit addressed the key audit
No. matter
1 Litigations and claims Our audit procedures, inter alia, included

(Refer to note 37(c) to the standalone
financial statements)

The cases are pending with multiple tax
authorities like Income Tax, Excise/Service
Tax and Provident Fund Authority etc. and
there are claims which have not been
acknowledged as debt by the company.

In normal course of business, financial
exposures may arise from pending
proceedings and from litigation and claims
which are not acknowledged as debt by
the company. Whether a claim needs to
be recognised as liability or disclosed as
contingent liability in the standalone
financial statements is dependent on
number of significant assumptions and
judgments. The amounts involved are
potentially significant and determining the
amount, if any, to be recognised or
disclosed in the standalone financial
statements, is inherently subjective.

We considered the above area as a key
audit matter due to associated

the following:

e Evaluation of management’s
judgment of tax risks, estimates of
tax exposures, other claims and
contingencies. Past and current
experience with the tax authorities
and management’s response on the
subject matter were used to assess
the appropriateness of
management’s best estimate of the
most likely outcome of each
uncertain contingent liability.

e Understanding the current status of
the tax assessments & other
litigations and discussing selected
matters with the entity’s
management.

e Assessing the entity’s assumptions
and estimates in respect of claims,
included in the contingent liabilities
disclosed in the standalone
financial statements.
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uncertainty related to the outcome of e Assessment of the probability of
these matters and application of material negative result of litigation and the
judgement in interpretation of law. reliability of estimates of related

obligations.
Conclusion:

Based on procedure described above, we
did not identify any material exceptions
relating to management’s assertions, and
treatment, presentation and disclosure of
the subject matter in the standalone
financial statements.

Information Other than the Standalone Financial Statements and Auditors’ Report
Thereon

The Company’s Board of Directors is responsible for preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, Management Discussion and Analysis, Corporate
Governance Report and Shareholder's Information but does not include the standalone
financial statements and our auditors’ report thereon. The above-referred information is
expected to be made available to us after the date of this audit report.

Our opinion on the standalone financial statements does not cover the other information
and we do notexpress any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance
and take appropriate actions necessitated by the circumstances and the applicable laws
and regulations.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
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true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to doso.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
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provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the auditin order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to standalone financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the
matters or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of ouraudit;

b. in our opinion, proper books of account as required by law have been kept by the
Companyso far as it appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss including other comprehensive
income, the Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act;

e. on the basis of the written representations received from the directors as on March
31, 2021, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021, from being appointed as a director in terms of
Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, referto our separate report in “Annexure B”;

g. with respect to the other matters to be included in the Auditors’ Report in accordance
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with the requirements of section 197(16) of the Act, as amended:

in our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act; and

with respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
tous:

i. the Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements — Refer Note 37 to the standalone financial
statements;

i. the Company did not have any long-term contracts including derivative
contracts as at March 31, 2021 for which there were any material foreseeable
losses;

iii. there has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For K.C. Mehta & Co.
Chartered Accountants
Firm’s Registration No. 106237W

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 21101533AAAABC9848
Place: Vadodara

Date: May 18, 2021
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“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

The annexure referred to in our Independent Auditors’ Report to the members of

Diamines and Chemicals Limited (“the Company”) on the standalone financial statements
for the year ended March 31, 2021, we report that:

vi.

96

a e Company has maintained proper records showing full particulars, including
The C h intained ds showing full icul includi
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner over a period of three years. In
accordance with this programme, certain fixed assets were verified during the year
and no material discrepancies were noticed on such verification. In our opinion, the
periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds / lease deeds of
immovable properties are held in the name of the Company, as on date of this report.

The Inventories except for goods-in-transit, have been physically verified by the
management during the year and in our opinion, the frequency of verification is reasonable.
As explained to us, there were no material discrepancies on physical verification of
inventory as compared to the book records.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013 and therefore, reporting under clause (iii) (a) to clause (iii) (c) of
the Order is not applicable to the Company.

The Company has not granted any loans or provided any guarantees or security to the
parties covered under section 185 and 186 of the Act. In our opinion and according to the
information and explanation given to us, the Company has complied with the provisions of
section 186 of the Act in respect of the Investments made.

According to the information and explanations given to us, the Company has not accepted
any deposits during the year from the public within the meaning of provisions of section 73
to 76 of the Act, and the rules framed thereunder or under the directives issued by the
Reserve Bank of India and therefore, reporting under clause (v) of the Order is not
applicable to the Company.

We have broadly reviewed the cost records and accounts maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014 as specified by the Central
Government under section 148(1) of the Act and are of the opinion, that prima facie, the
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prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the same.

vii. (a) According to the information and explanations given to us and on the basis of our
examination of the records, the Company has been regular in depositing with appropriate
authorities undisputed statutory dues, including provident fund, employee’s state
insurance, income-tax, duty of customs, goods and service tax, cess and any other statutory
dues applicable to it. Further, no undisputed amounts payable in respect of income tax,
duty of customs, goods and services tax, cess and other statutory dues were in arrears, as
at March 31, 2021 for a period of more than six months from the date they become
payable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no disputed dues in respect of goods
and service tax which have not been deposited. According to the information and
explanations given to us, the following are the particulars of Income tax, Service tax, duty
of customs and duty of excise as at March 31, 2021 which have not been deposited on
account of dispute:

Name of the statute (Nature| Amount Period to Forum where pending
of disputed dues) which the
(zin amount
lakhs) relates
Income Tax Act, 1961 4.45 | AY 2010-11| Income-tax Appellate Tribunal —
(Income Tax) Ahmedabad
Income Tax Act, 1961 11.97 | A.Y 2013-14| Income-tax Appellate Tribunal —
(Income Tax) Ahmedabad
Income Tax Act, 1961 31.00 | AY 2014-15| Income-tax Appellate Tribunal —|
(Income Tax) Ahmedabad
Income Tax Act, 1961 5.64 | A.Y2016-17| Commissioner of Income-Tax
(Income Tax) (Appeals), Vadodara
Income Tax Act, 1961 38.75 | AY 2017-18| Commissioner of Income-Tax
(Income Tax) (Appeals), Vadodara
Finance Act, 1994 (Service 62.63 F.Y. 2004- Customs, Excise & Service Tax
tax/ Excise) 05to 2012- | Appellate Tribunal (CESTAT),
13 Ahmedabad.
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Finance Act, 1994 (Service 3.71 F.Y.2011- | Superintendent - Central
tax/ Excise) 12to 2016- | Excise, Customs and Service

viii.

Xi.

Xii.

xiii

Xiv.

XV.
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17 Tax, Vadodara-I|

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings obtained from the bank. The
company has not taken anyloans from financial institution or Government. It has not issued
any debentures.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) or term loans during the year and therefore, reporting under
clause (ix) of the Order is not applicable to the Company.

To the best of our knowledge and according to information and explanations given to us, no
fraud by the company or on the Company by its officers or employees has been noticed or
reported during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of Section 197 read
with Schedule V to the Act.

In our opinion, the Company is not a Nidhi company and therefore, reporting under clause
(xii) of the Order is not applicable to the Company.

. In our opinion and according to the information and explanations given to us, transactions

with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and the details of such transactions have been disclosed in the standalone
financial statements as required by the applicable Indian Accounting Standards (Ind AS).

According to the information and explanations given to us and based on our examination of
the records, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year and therefore, reporting
under clause (xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not entered into non-cash transactions with directors or persons connected with them
and therefore, reporting under clause(xv) of the Order is not applicable to the Company.
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xvi. In our opinion and according to the information and explanations given to us, the Company
isnotrequired to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For K.C. Mehta & Co.
Chartered Accountants

Firm’s Registration No. 106237W

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 21101533AAAABC9848
Place: Vadodara

Date: May 18, 2021
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Diamines and Chemicals Limited on the standalone
financial statements of even date)

Report on the Intemal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act.

We have audited the internal financial controls with reference to standalone financial
statements of Diamines and Chemicals Limited (“the Company”) as of March 31, 2021 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reportingissued by the
Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the, “Guidance note”) and the Standards on Auditing, issued by ICAl and
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to standalone financial
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statements were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements included obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditors’ judge ment,
including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial controls with reference to standalone financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of standalone financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial
controls with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to
standalone financial statements, including the possibility of collusion or improper
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management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk
that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial
controls with reference to standalone financial statements and such internal financial
controls with reference to standalone financial statements were operating effectively as at
March 31, 2021, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For K.C. Mehta & Co.
Chartered Accountants
Firm’s Registration No. 106237W

Vishal P. Doshi
Partner

Membership No. 101533
UDIN: 21101533AAAABC9848

Place: Vadodara
Date: May 18, 2021
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For and on behalf of the Board
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STANDALONE BALANCE SHEET AS AT 31ST MARCH, 2021
(%in Lakhs)
. Note As at As at
Particulars No. 31st March,2021 31st March,2020
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment aA 2,243.88 2,039.90
(b) Capital work-in-progress 4B 15.39 115.83
(c) Intangible assets 4ac 2.68 1.25
(d) Financial Assets
(i) Investments 5
(A) Investmentin Subsidiary 5.00 -
(B) Other Investments 593.67 206.73
(ii) Others 6 2.96 12.78
(e) Other non-current assets 7 957.57 125.68
Total Non-Current Assets 3,821.15 2,502.17
(2) Current Assets
(a) Inventories 8 1,254.17 700.22
(b) Finandal Assets
(i) Trade receivables 9 943.25 1,248.75
(ii) Cash and cash equivalents 10 45.71 374.75
(iii) Other bank balances 11 3,261.16 2,711.85
(iv) Others 12 11.78 10.96
(c) Current Tax Assets (Net) 13 48.72 -
(d) Other current assets 14 95.56 84.65
Total Current Assets 5,660.35 5,131.18
TOTAL ASSETS 9,481.50 7,633.35
EQUITY AND LIABILITIES
(a) Equity Share capital 15 978.32 978.32
(b) Other Equity 16 7,524.25 5,539.65
Total Equity 8,502.57 6,517.97
Liabilities
(1) Non-Current Liabilities
(a) Provisions 17 36.20 88.82
(b) Deferred Tax Liabilities ( Net) 18 358.68 418.49
Total Non-Current Liabilities 394.88 507.31
(2) Current Liabilities
(a) Financial Liabil ities
(i) Borrowings 19 30.24 -
(ii) Trade payables 20
(A) due tomicro enterprises and small enterprises 12.62 097
(B) due to other than micro enterprises and small enterprises 273.91 285.19
(iii) Other financial liabilities 21 187.17 172.18
(b) Other current liabilities 22 37.81 103.21
() Provisions 23 42.30 32.90
(d) Current Tax Liabilities (Net) 24 - 13.62
Total Current Liabilities 584.05 608.07
Total Liabilities 978.93 1,115.38
TOTAL EQUITY AND LIABILITIES 9,481.50 7,633.35
Significant Accounting Policies and Notes to the Standalone Financial St 1-46

Chartered Accountants AMIT MEHTA G.SVENKATACHALAM
. " Executive Chairman Executive Director
::::L r' Doshi DIN: 00073907 DIN: 02205898

Membership No. 101533

DIPEN RUPARELIA
Chief Financial Officer

HEMAXI PAWAR
Place : Mumbai Company Seaetary

Date : 18th May, 2021
103




Diamines and Chemicals Limited

CIN

NO: L24110GJ1976PLC002905

.
1l
Diamines

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH,2021

(Fin Lakhs )
. Note Forthe year ended Fortheyear ended
Particulars
No. 31st March, 2021 31st March, 2020
I |Revenue from Operations 25 6,281.71 6,929.93
Il |Other Income 26 255.24 208.53
Il [Total income (I-+1) 6,536.95 7,138.46
IV |[EXPENSES
Cost of materials consumed 27 1,640.02 1,261.82
Changes in inventories of finished goods and work-in-progress 28 113.21 176.74
Employee benefits expense 29 736.69 538.02
Finance costs 30 7.54 7.82
Depreciation and Amortisation expense 31 178.55 206.45
Other expenses 32 1,276.55 1,430.27
Total expenses (IV) 3,952.56 3,621.12
V |Profit before tax (llI-1V) 2,584.39 3,517.34
VI |Taxexpense:
(a)Current Tax 35 695.55 1,126.35
(b)Tax relating to Earlier Years 35 (117.11) (13.18)
(c)Deferred Tax 18 (97.42) 5.59
VIl |Profit for the year (V-VI) 2,103.37 2,398.58
VIl |Other Comprehensive Income (OCl)
A. Items that will not be reclassified subsequently to profit or loss :
(i) Remeasurement gain/(loss) on the Defined Benefit Plans (2.33) (25.95)
(i) Gain/(Loss) on measuring equity instruments at Fair Value carried
through Other Comprehensive Income (FVTOCI) 334.04 (32.91)
(ii) Income tax on above (37.63) 7.56
B. Items that will be reclassified subsequently to profit or loss - -
IX [Total Comprehensive Income for the year (VII+VIIl) 2,397.45 2,347.28
X |Eamings per equity share 36
Basic & Diluted 21.50 24.52
Significant Accounting Policies and Notes to the Standalone Financial Statements 1-46
As per our report of even date attached For and on behalf of the Board
For K. C. Mehta & Co.
Chartered Accountants
AMIT MEHTA G.SVENKATACHALAM
Executive Chairman Executive Director
Vishal P. Doshi DIN: 00073907 DIN: 02205898
Partner

Membership No. 101533

Place : Mumbai
Date : 18th May, 2021
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STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2021

(Fin Lakhs )

particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
A.|CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before tax 2,584.39 3,517.34
Adjustments for:
Depreciation / Amortisation / Impairment of Property, Plant and Equipment 311.75 658.83
Dividend Income (61.28) -
Interest Income (189.87) (192.27)
Finance Costs 7.54 7.82
(Profit) / Loss on Property, Plant and Equipment Sold - (7.47)
Unrealised Loss on Foreign Exchange 0.76 0.19
Provision for Doubtful Receivables/Advances/Sundry balances written off 9.04 0.67
Provision for Non Moving Stock (1.10) -
Provision/Advances/Sundry Balances written back (0.04) (4.04)
Operating Profit/(Loss) before changes in working capital 2,661.19 3,981.07
Adjustment for (Increase)/Decrease in Operating Assets
Trade Receivables 297.89 (484.53)
Inventories (553.95) 232.17
Financial Assets and Other Assets (11.73) (31.11)
Long-term Loans and Advances and Other Non-current Assets (120.07) 24.44
Adjustment for Increase/(Decrease) in Operating Liabilities
Trade Payables (0.36) (115.52)
Other Financial Liabilities 14.99 5.20
Other Liabilities and provisions (108.62) 104.19
Cash flow from operations after changes in working capital 2,179.34 3,715.91
Income-tax paid (642.01) (1,120.49)
Net Cash Flow from/(used in) Operating Activities 1,537.33 2,595.42
B. |CASH FLOW FROM INVESTING ACTIVITIES
Interest Received 189.87 192.27
Dividend Received 61.28 -
Purchase of Equity Instruments (174.67) (214.32)
Sale of Equity Instruments 100.27 -
Investment in Subsidiary (5.00) -
Purchase of Property, Plant and Equipment, Intangible assets including
CWIP & Capital Advances (1,131.03) (301.66)
Sale of Property, Plant and Equipment - 7.47
Bank Balances not considered as Cash and Cash Equivalents (538.46) (987.85)
Net Cash Flow from/(used in) Investing Activities (1,497.74) (1,304.09)
C. |CASH FLOW FROM FINANCING ACTIVITIES

Finance Costs (7.54) (7.82)
Dividend Paid (Including Dividend Distribution Tax) (391.33) (710.35)
Increase / (Decrease) in Current Borrowings 30.24 (198.61)
Net Cash Flow from/(used in) Financing Activities (368.63) (916.78)
Net Increase/ (Decrease) in Cash and Cash Equivalents (329.04) 374.55
Cash & Cash Equivalents at beginning of period (see Note 1) 374.75 0.20
Cash and Cash Equivalents at end of period (see Note 1) 45.71 374.75
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STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2021
(Fin Lakhs )
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Notes:
1 |[Cash and Cash equivalents comprise of:
Cash on hand 0.30 0.56
Balance with Banks 4541 374.19
Cash and Cash equivalents 45.71 374.75

2 |The above Standalone Statement of Cash Flows has been prepared under the "Indirect Method" as set out in the

Indian Accounting Standard 7 - " Statement of Cash Flows'.

3 |Figuresfor previous year have been regrouped wherever necessary for uniformity in presentation.

As per our report of even date attached

For K. C. Mehta & Co.
Chartered Accountants

Vishal P. Doshi
Partner
Membership No. 101533

Place : Mumbai
Date : 18th May, 2021
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For and on behalf of the Board

AMIT MEHTA
Executive Chairman
DIN: 00073907

DIPEN RUPARELIA
Chief Financial Officer

G.S.VENKATACHALAM
Executive Director
DIN: 02205898

HEMAXI PAWAR
Company Secretary
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STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH,2021

A. Equity Share Capital (%in Lakhs )
Particulars Amount
Balance as at 1st April, 2019 978.32
Additions/(Reductions) -
Balance as at 31st March,2020 978.32
Balance as at 1st April, 2020 978.32
Additions/(Reductions) -
Balance as at 31st March,2021 978.32
B. Other Equity (Zin Lakhs))
Reserves & Surplus Equity
Particulars Retained Injstrumens Total
General Reserve . carried through
Earnings e

Balance as at 1st April,2019 517.12 3,368.13 17.46 3,902.71
Movement during the year:
Profit for the period 2,398.58 2,398.58
Other Comprehensive Income for the year, net of income tax (18.39) (18.39)
Net fair value gain/(loss) on investment in equity instrument carried
through OCI (32.91) (32.91)
Payment of Dividend (Interim and Final) (586.99) (586.99)
Tax on Dividend (Interim and Final) (123.35) (123.35)
Balancesas at 31st March, 2020 517.12 5,037.98 (15.45) 5,539.65
Mavement during the year:
Profit for the period 2,103.37 2,103.37
Other Comprehensive Income for the year, net of income tax (1.74) (1.74)
Netfair value gain/(l0ss) on investment in equity instrument carried through OCI, net of income tax 295.83 295.83
Gain/(Loss) on sale of Investment (21.52) (21.52)
Payment of Dividend (Final) (365.67) (365.67)
Tax on Dividend (Final) (25.66) (25.66)
Balances as at 31st March, 2021 517.12 6,748.28 258.85 7,524.25

Significant Accounting Policies and Notes to the Financial Statements 146

As per our report of even date attached For and on behalf of the Board

For K. C. Mehta & Co.

Chartered Accountants

AMIT MEHTA G.S.VENKATACHALAM
Vishal P. Doshi Executive Chairman Executive Director
Partner DIN: 00073907 DIN: 02205898

Membership No. 101533

Place : Mumbai
Date : 18th May, 2021
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Notes to the Standalone Financial Statements for the year ended 31* March 2021

1. Corporate Information
The Standalone Financial Statements of " Diamines and Chemicals Limited” (“the Company”) are for the year ended
31 March, 2021.

The Company is a domestic public limited companyincorporated and domiciled in India and has its registered office
at Plot No. 13, New IPCL Rd, PCC Area, Vadodara, Gujarat. The Company’s shares are listed and traded on the
Bombay Stock Exchange Ltd. (BSE). The company is engaged in business of manufacturing and marketing of organic
chemicals compounds and Power Generation.

2. Significant Accounting Policies
i) Statement of Compliance

These Standalone Financial Statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended).

New Standards/ amendments and other changes effective April 1,2020
Ministry of Corporate Affairs notified amendments to the existing standards vide notification G.S.R. 463(E)
dated 24th July 2020. The effect of those amendments is not material.

ii) Basis of Preparation
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The Standalone Financial Statements have been prepared on the historical cost convention on accrual basis
except for certain financial instruments that are measured at fair values / amortized cost / net present value
atthe end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in Schedule 111 to the Companies Act, 2013. The Company has
ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets
and liabilities. Accordingly, all assets and liabilities have been classified as current or non-current as per the
Company’s operating cycle and other criteria set out in Ind AS-1 ‘Presentation of Standalone Financial
Statements’ and Schedule Il to the Companies Act, 2013.

The Standalone Financial Statements have been presented in Indian Rupees (INR), which is also the
Company’s presentation and functional currency. All values are rounded off to the nearest two decimal
lakhs, unless otherwise indicated.
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Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorises assets and liabilities measured at fair value into one of three levels depending on

the ability to observe inputs employed in their measurement which are described as follows:

(i) Level 1: Quoted Prices (unadjusted) in active markets for identical assets or liabilities

(i) Level 2:inputs are observable, either directly orindirectly, other than quoted prices included within
level 1 for the asset or liability.

(iii) Level 3: inputs are unobservable for the asset or liability reflecting significant modifications to
observable related market data or Company’s assumptions about pricing by market participants.

For assets and liabilities that are recognised in the Standalone Financial Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re -assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

Property, Plant and Equipment

The Company has elected to continue with the carrying value of its Property Plant & Equipment (PPE)
recognised as of April 1, 2016 (transition date) measured as per the Previous GAAP and used that carrying
value as its deemed cost as on the transition date as per Para D7AA of Ind AS 101.

Property, Plant & Equipment (P PE) comprises of Tangible assets and Capital Work in progress. PPE are stated
at cost, net of tax/duty credit availed, if any, after reducing accumulated depreciation and accumulkted
impairment losses, if any; until the date of the Balance Sheet. The cost of PPE comprises of its purchase
price or its construction cost (net of applicable tax credit, if any), any cost directly attributable to bring the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
the management. Direct costs are capitalized until the asset is ready for use and includes borrowing cost
capitalised in accordance with the Company’s accounting policy.

Capital work in progress includes the cost of PPE that are not yet ready for the intended use.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE
is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Standalone Statement of Profit and Loss.

As per internal technical evaluation carried out by the management, the management of the company
believes that its Property, Plant & Equipment are of such nature that separate components are not distinctly
identifiable having different useful life. And therefore, Component level accounting and reporting is not
practically feasible for the company.

Depreciation of these PPE commences when the assets are ready for their intended use.
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iv)

Depreciation is provided on the cost of Property, Plant and Equipment (other than Freehold land) less their
estimated residual value, using the straight-line method over the useful life of PPE as stated in the Schedule
Il to the Companies Act, 2013 or based on internal technical evaluation. The management believes that the
useful lives as assessed best represent the period over which management expects to use these assets.

Useful lives of following class of PPE are as prescribed under Part C of Schedule Il to the Companies Act,
2013, which are as under:-

Asset Description Assets Useful life (in Years)
Factory Building 30

Building other than Factory Building 60

R & D Equipments 10

Office Equipments 5

Computers 3

Server 10

Road 5

Furniture and Fixtures 10

Vehicle 8

Useful lives of following class of PPE are based on internal technical evaluation carried out by the Company
which is as under:-

Asset Description Assets Useful life (in Years)
Plant & Machinery 20
Plant & Machinery (Tank) 25
Wind Electric Generators 22

The estimated useful lives, residual values and depreciation method are reviewed on an annual basis and if
necessary, changes in estimates are accounted for prospectively.

Depreciation on additions/deletions to PPE during the yearis provided for on a pro-rata basis with reference
to the date of additions/deletions.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors
is provided for prospectively over the remaining useful life.

Freehold land is not depreciated.
Intangible Assets
The Company has elected to continue with the carrying value of its Intangible assets recognised as of April

1, 2016 (transition date) measured as per the Previous GAAP and used that carrying value as its deemed
cost as on the transition date as per Para D7AA of Ind AS 101.
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Intangible assets with finite useful life acquired separately, are recognised only if it is probable that future
economic benefits that are attributable to the assets will flow to the enterprise and the cost of assets can
be measured reliably. The intangible assets are recorded at cost and are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Intangible assets are amortized over the estimated period of benefit, not exceeding ten years.

Intangible assetis derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised in the Standalone
Statement of Profit and Loss when the asset is derecognised .

Intangible assets are amortised on Straight Line Method from the date they are available for use, over the
useful lives of the assets as estimated by the Management as under:

Asset Description Assets Useful life (in Years)
Software & Licenses 3

Impairment of non-financial assets

The Company reviews at each reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset. If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Standalone Statement of Profit & Loss.
If at the reporting period, there is an indication that there is change in the previously assessed impairment
loss, the recoverable amount is reassessed and the asset is reflected at the lower of its recoverable amount
and the carrying amount that is determined, net of depreciation, had no impairment loss been recognized
for the asset in prior years.”

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

An assessment is made at the end of each reporting period to see if there are any indications that
impairment losses recognised earlier may no longer exist or may have come down. The impairment loss is
reversed, if there has been a change in the estimates which has the effect of increasing the asset’s
recoverable amount since the previous impairment loss was recognised. If it is so, the carrying amount of
the asset is increased to the lower of its recoverable amount and the carrying amount that has been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. After
a reversal, the depreciation charge is adjusted in future periods to allocate the asset’s revised carrying
amount, less any residual value, on a systematic basis over its remaining useful life. Reversals of Impairment
loss are recognised in the Standalone Statement of Profit and Loss.
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The Company records the Investment in equity instrument of Subsidiary at cost less accumulated
impairment losses, if any. Where an indication of impairment exists, the carrying amount of the investment
is assessed and written down immediately to its recoverable amount. On disposal of investment in
subsidiary, the difference between net disposal proceeds and the carrying amounts are recognised in the

standalone statement of profit and loss.

vii) Inventories

Inventories are valued at lower of cost and net realisable value after providing for impairment and other
losses, where considered necessary. The basis of determining the value of each dass of inventory is as

follows:

Inventories
Raw Material, packing materials, fuels and
stores and spares

Cost Formulae

At first—in—first out basis (Net of eligible credit)

Raw Material (Goods in transit)

At invoice price

Work-in-progress

At Cost, comprising of raw material cost, labour
cost and appropriate proportion of manufacturing
expenses and overheads based on stage of
completion.

Finished Goods (Including in Transit)

At Cost, comprising of raw material cost, labour
cost and appropriate proportion of manufacturing
expenses and overheads.

Scrap

At lower of Cost or Net Realisable Value

viii) Revenue from Contracts with Customers

Revenues from sale of goods including power units or services are recognised upon transfer of control of
the goods or services to the customer in an amount that reflects the consideration which the company
expects to receive in exchange for those goods or services.

Revenue is measured at the transaction price of the consideration received or receivable duly adjusted
for variable consideration & customer’s right to return the goods and the same represents amounts
receivable for goods and services provided in the normal course of business. Revenue also excludes taxes
collected from customers. Any retrospective revision in prices is accounted for in the year of suchrevision.

Revenue is recognised at a point in time on accrual basis as per the terms of the contract, when there is

no uncertainty as to measurement or collectability of consideration. When there is uncertainty as to
measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is

resolved.
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When sales discount and rebate arrangements result in variable consideration, appropriate estimates are
made and estimated variable consideration is recognised as a deduction from revenue at the point of sale
(to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not be required). The Company typically uses the expected value method for estimating
variable consideration, reflecting that such contracts have similar characteristics and a range of possible
outcomes.

The contract asset or a contract liability is recognised when either party to a contract has performed,
depending on the relationship between the entity’s performance and the customer’s payment. When the
company has a present unconditional rights to consideration, it is recognised separately as a receivable.

Interest on investments is booked on a time proportion basis taking into account the amounts invested
and the rate of interest.

Dividend income is recognised when the right to receive the same is established.

Export incentives (Duty Drawback Scheme benefits) are accrued in the year when the right to receive the
same is established in respect of exports made and are accounted to the extent there is no significant
uncertainty about the measurability and ultimate realization/ utilization of such benefits/ duty credit.

Other income is recognised on accrual basis except when realization of such income is uncertain.

Foreign Exchange Transactions

Transactions in currencies other than the Company’s functional currency (foreign currencies) are
recognised at the spot exchange rates prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are translated using closing
exchange rate prevailing on the last day of the reporting period.

Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of transaction.

Exchange differences on monetary items are recognised in the Standalone Statement of Profit and Loss in
the period in which they arise.

Leases

Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, 2019, has notified
Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other interpretations.
Ind AS 116 introduces a single, on-balance sheet lease accounting model for lessees.

As a lessee

The Company’s lease assets primarily consist of lease for land. The Company assesses whether a contract
contains a lease, atinception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:
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- the contract involves the use of an identified asset;

- the Company has substantially all of the economic benefits from use of the asset through the period of
the lease and

-the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term
leases) and low value leases and corresponding Right-of-use Asset. For these short-term and low value
leases, the Company recognises the lease payments as an operating expense on a straight-line basis over
the term of the lease.

The Right-of-use Assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses and adjusted for any remeasurement of the lease liability.

Right-of-use Assets are depreciated on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whether it will exercise an extension or a termination option.

xi) Employees Benefits
Post Employment Benefit

(i) Defined Contribution Plan
The company's contribution to defined contribution plan paid/payable for the year is charged to the
Standalone Statement of Profit and loss.

(ii) Defined Benefit Plan

The liabilities towards defined benefit schemes are determined using the Projected Unit Credit method.
Actuarial valuation under the Projected Unit Credit method are carried out at the balance sheet date.
Remeasurement gains/losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur in Other Comprehensive Income (OCI). These gains/losses
which are recognised in OCl are reflected in retained earnings and are not reclassified to Profit or L oss. Past
service cost is recognised immediately to the extent that the benefits are already vested and otherwise it is
amortized on straight-line basis over the remaining average period until the benefits become vested.

The retirement benefit obligation recognised in the balance sheet represents the present value of the
defined benefit obligation as reduced by plan assets. The plan assets are measured at fair value.
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(iii) Short Term Employee Benefits

Short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised undiscounted during the period employee renders services. These benefits include salaries,
wages, bonus, performance incentives, etc.

(iv) Other Long Term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services are recognised as an actuarially determined liability at
present value of the defined benefit obligation at the balance sheet date, using Projected Unit Credit
method.

Xii) Borrowing Costs

Borrowing costs are interest and ancillary costs incurred in connection with the arrangement of borrowings.
General and specific borrowing costs attributable to acquisition and construction of qualifying assets is
added to the cost of the assets upto the date the asset is ready for its intended use. A qualifying assetis an
asset that necessarily takes a substantial period of time to get ready for its intended use Capitalisation of
borrowing costs is suspended and charged to the Standalone Statement of Profit and Loss during extended
periods when active development activity on the qualifying assets is interrupted. All other borrowing costs
are recognised in the Standalone Statement of Profit and Loss in the period in which they are incurred.

Xiii) Statement of Cash Flows
Standalone Statement of Cash flows are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows are segregated into operating, investing and financing activities.

Xiv) Income Taxes
Income tax expense represents the sum of the current tax and deferred tax.

(i) Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the Standalone Statement of Profit and Loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates and laws that have been enacted or substantively
enacted by the end of the reporting period.

(ii) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Standalone Financial Statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that itis probable that taxable profits will be available against which those deductible temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the deferred tax asset to be utilized.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

(iii) Current and Deferred Tax Expense for the Year
Current and deferred tax expense is recognised in the Standalone Statement of Profit and Loss, except
when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively.

xv) Financial Instruments
Financial assets and Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Initial Recognition:

Financial assets and Financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at Fair Value through Profit or Loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction csts directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised in the Standalone Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortised cost, fair value throug h
other comprehensive income (“FVTOCI”) or fair value through profit or loss (“FVTPL”) on the basis of
following:

e the entity’s business model for managing the financial assets; and

e the contractual cash flow characteristics of the financial assets.

Amortised Cost:

A financial asset shall be classified and measured at amortised cost, if both of the following conditions are

met:

e the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows, and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Fair Value through OCl:
A financial asset shall be dassified and measured at FVTOCI, if both of the following conditions are met:
o the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and
¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Fair Value through Profit or Loss:

A financial asset shall be classified and measured at FVTPL unless it is measured at amortised cost or at
FVTOCI.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Impairment of financial assets:

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial Assets are measured at amortised cost e.g., deposits, trade receivables and bank balance

Simplified Approach
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
Receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

General Approach
For recognition of impairment loss on other financial assets and risk exposure, the Company determines

that whether there has been asignificantincrease in the credit risk since initial recognition. Ifcredit risk has
not increased significantly, 12-months ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-months ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial instrument. The 12-months ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward looking estimates are
analysed. On that basis, the Company estimates provision on trade receivables at the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense (or
income) inthe Standalone Statement of Profit and Loss.

Derecognition of financial assets:

The Company derecognises a financial asset when the contractual right to receive the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
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interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.
On derecognition of a financial assetin its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than inits entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carryingamount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference

between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss
that had been recognised in other comprehensive income is allocated between the part that continues to
be recognised and the part that is no longer recognised on the basis of the relative fair values ofthose parts.

Classification and Subsequent Measurement: Financial liabilities:
Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liabilities’.

Financial Liabilities at FVTPL:
Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are designated
upon initial recognition as FVTPL.

Gains or Losses on liabilities held for trading are recognised in the Standalone Statement of Profit and Loss.

Other Financial Liabilities at amortised cost:
Other financial liabilities (including borrowings and trade and other payables) are subsequently measured
at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.
Financial liabilities and equity instruments:
o (lassification as debt or equity:
Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.
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e FEquity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.
Equity instruments issued by a Company are recognised at the proceeds received.

Derecognition of financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expired. The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different.

Offsetting:

Financial assets and financial liabilities are offset and the net amount is reported in the Standalone Balance
Sheet where there is a legally enforceable right to offset the recognised amounts and there is an intention
to settle on a net basis or realise the asset and settle the liability simultaneously.

xvi) Derivative Financial Instruments
The Company holds derivative financial instruments such as foreign exchange forward contracts to manage
its exposure to foreign currency exchange rate risks.

Derivatives are initially recognised at fair value at the date the contracts are entered into. Subsequent to
initial recognition, these contracts are measured at fair value at the end of each reporting period and
changes are recognised in Standalone Statement of Profit and Loss.

xvii) Segment Reporting
The Company identifies primary segments based on the dominant source, nature of risks and returns and
the internal organisation and management structure. The operating segments are the segments for which
separate financial information is available and for which operating profit / loss amounts are evaluated
regularly by the Chief Operating Decision Making Body (CODM) in deciding how to allocate resources and in
assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the
Company.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to
segments on the basis of their relationship to the operating activities of the segment.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to

segments on reasonable basis have been included under “unallocated revenue/expenses/ assets/liabilities”
respectively.
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Xviii)

Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax with the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing
the profit / (loss) after tax as adjusted for dividend, interest and other charges to expense or income (net of
any attributable taxes) relating to the dilutive potential equity shares, with the aggregate of weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive potential equity
shares.

xix) Dividend

Provision is made in the accounts for the amount of anyfinal dividend declared on the date of its approval
by the shareholders. Interim dividends, if any, are recorded as a liability on the date of its declaration by the
company’s board of directors.

xx) Research and Development

Revenue expenditure on research and development is charged to Standalone Statement of Profit and Loss
in the year in which it is incurred. Capital expenditure on research and development is considered as an
addition to Property, Plant & Equipment/Intangible Assets.

xxi) Provisions, Contingent Liabilities and Contingent Assets

120

Provisions

Provisions are recognised when, based on Company’s present obligation (legal or constructive) as aresult of
a past event, it is probable that the Company will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provisionis the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

Contingent Liabilities and Assets
Contingent liabilities are disclosed in the Standalone Financial Statements by way of notes to accounts,
unless possibility of an outflow of resources embodying economic benefit is remote.

Contingent assets are disclosed in the Standalone Financial Statements by way of notes to accounts when
an inflow of economic benefits is probable.
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3. Critical Accounting Judgments, Estimates, Assumptions and Key Sources of Estimation Uncertainty

The preparation of the Company’s Standalone Financial Statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the
Standalone Financial Statements. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Key estimates, assumptions and judgements

In particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and alsointhe relevant notes to the Standalone Financial Statements.
Changes in estimates are accounted for prospectively.

(i) Income taxes
Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions as also to determine the amount of deferred
tax that can be recognised, based upon the likely timing and the level of future taxable profits.

(ii) Useful lives of Property, Plant and Equipment/Intangible Assets

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated useful
lives, after taking into account estimated residual value. The useful lives and residual values are based
on the Company’s historical experience with similar assets and taking into account anticipated
technological changes or commercial obsolescence. Management reviews the estimated useful lives and
residual values of the assets annually in order to determine the amount of depreciation/amortisation to
be recorded during any reporting period. The depreciation/amortisaion for future periods is revised, if
there are significant changes from previous estimates and accordingly, the unamortised/depreciable
amount is charged over the remaining useful life of the assets.

(iii) Contingent Liabilities
In the normal course of business, Contingent Liabilities may arise from litigation and other claimsagainst
the Company. Potential liabilities that are possible but not probable of crystallising or are very difficult
to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the Notes but are
not recognised. Potential liabilities that are remote are neither recognised nor disclosed as contingent
liability. The management decides whether the matters need to be classified as 'remote’, 'possible’ or
'probable' based on expert advice, past judgements, experiences etc.
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(iv)

(v)

(vi)

(vii)

(viii)
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Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external
factors (significant decline in asset’s value, economic or legal environment, market interest rates etc.)
and internal factors (obsolescence or physical damage of an asset, poor economic performance of the
idle assets etc.) which could result in significant change in recoverable amount of the Property, Plant and
Equipment and such assessment is based on estimates, future plans as envisaged by Company.

Actuarial Valuation:

The determination of Company’s liability towards defined benefit obligation to employees is made
through independent actuarial valuation including determination of amounts to be recognised in the
income statement and in other comprehensive income. Such valuation depends upon assumptions
determined after taking into account inflation, seniority, promotion and other relevant factors such as
supply and demand factors in the employment market.

Allowance for impairment of trade receivables

The expected credit loss is mainly based on the ageing of the receivable balances and historical
experience. The receivables are assessed on an individual basis assessed for impairment collectively,
depending on their significance. Moreover, trade receiva bles are written off on a case-to-case basis if
deemed not to be collectable on the assessment of the underlying facts and circumstances.

Provisions

Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

Revenue Recognition:

The Company’s contracts with customers include promises to transfer products and power units to the
customers. The Company assesses the products and power units promised in a contract and identifies
distinct performance obligations, if any, in the contract. Identification of distinct performance obligation
involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables. Judgement is also required to determine the transaction price for
the contract. The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over time. The Company considers indicators such as to who controls the
asset as it is being created or existence of enforceable right to payment for performance to date and
alternate use of such product, transfer of significant risks and rewards to the customer, acceptance of
delivery by the customer, etc. The judgment is also exercised in determining the variable consideration,
if any, involved in transaction price and also in estimating the impact of customer’s right to return the
goods, based on prior experience. The company has exercised judgments and concluded that it has only
one performance obligation from each of its contract with customers and itis being satisfied at a point
in time.
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Notes to the Standalone Financial Statements for the year ended 31st March, 2021
4B. Capital work-in-progress (%in Lakhs )
Particulars Asat As at
31st March, 2021 31st March, 2020
Opening Balance 115.83 78.77
Add : Addition during the year 417.06 292.13
Less : Transferred during the year 517.50 255.07
Total 15.39 115.83
4C. Intangible assets (Xin Lakhs )
Particulars Software & Licenses Total
Gross Block
As at 31st March, 2019 1.84 1.84
Additions - -
Deductions/Adjustments - -
As at 31st March, 2020 1.84 1.84
Additions 2.43 243
Deductions/Adjustments - -
As at 31st March,2021 4.27 4.27
Accumulated Amortisation
As at 31st March, 2019 - -
Charge for the year 0.59 0.59
Deductions/Adjustments - -
As at 31st March, 2020 0.59 0.59
Charge for the year 1.01 1.01
Deductions/Adjustments - -
As at 31st March,2021 1.59 1.59
Net Block
Balance as at 31st March, 2020 1.25 1.25
Balance as at 31st March, 2021 2.68 2.68

Note :

1. The Company has elected to continue with the carrying value of its Intangible assets recognised as of April 1, 2016
(transition date) measured as per the Previous GAAP and used that carrying value as its deemed cost as on the

transition date as per Para D7AA of Ind AS 101.
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Notes to the Standalone Financial Statements for the year ended 31st March, 2021
5. Investments (%in Lakhs )
. As at As at
Particulars 315t March, 2021 [31st March, 2020
Long Term Equity Instrument in wholly Owned Subsidiary
Company (unquoted-Fully paid up) - At Cost
50,000 (P.Y. Nil) equity shares of DACL Fine Chem Limited
(Fully paid up) (Face Value 10 per share) 5.00 -
Total 5.00 -
Investments in Equity Instruments in other Entities (at FV'ITOCI])
Long Term Investments in Quoted Securities
87,950 (P.Y.87,950) Equily Sharcs of Sintex Industrics Limited
(Yully paid up) (I'acc Valuc % 1 per sharc) 295 0.55
2,37,950 (P.Y. 87.950) Equity Shares of Sintex Plastics Technology
Limited (Fully paid up) (Face Value X 1 per share) 7.85 0.58
232 (P.Y.232) LEquity Sharcs of Alkyl Amincs Chemicals Limited
(Fully paid up) (Face Value % 5 per share) 13.22 2.79
10,847 (P.Y. 9,000) Equity Shares ol Deepak Nitrite Limited
(Fully paid up) (Face Value 2 per share) 179.68 34.79
6,500 (P.Y. 8,500) Equity Shares of P.I. Industries Limited
(Fully paid up) (Face Value % | per share) 146.78 99.41
2,500 (P.Y.2,500) Liquity Sharcs of Reliance [ndustries Limited
(Fully paid up) (Facc Valuc % 10 per sharc) 50.08 27.81
21,000 (P.Y. 12,500) Equity Shares of UPT. Limited (Fully paid up)
(Fully paid up) (Facc Value % 2 per share) 134.79 40.80
6,500 (P.Y. Nil) Equity Shares of GHCL Limited
(Fully paid up) (Face Value % 10 per share) 14.92 -
37,220 (P.Y.Nil) Lquity Shares of Meghmani Organics Limited
(Fully paid up) (Facc Value % 1 per sharc) 43.40 -
Total 593.67 206.73
Aggregate cost of quoted investments 275.08 222.20
Aggrepate market value of quoted investments 593.67 206.73
Aggrepate carrying value of unquoted investments 5.00 -
Principal Place of place of
Details of Subsidiary Activity  |Tncorporation| business
DACL Finc Chem Limited Manufactprmg of Vadodara, India| Vadodara, India
Chemicals
Proportion of Ownership Intcrest /Voting rights held by the company 100%
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Notes to the Standalone Financial Statements for the year ended 31st March, 2021

Investment in Subsidiary:-

Investment in subsidiary are carried at cost less accumulated impairment losses, if any. Where anindication of impairment exist,
the carrying amount of investment is assessed and written down immediately to its recoverable amount. On disposal of
investments in subsidiary, the difference between net disposal proceeds and the carrying amounts are recognized in the

Statement of Profit and Loss.

6. Other Financial Assets (non-current)

(Tin Lakhs)

Particulars

As at
31st March, 2021

As at
31st March, 2020

(Unsecured, Considered Good unless Otherwise Stated)

Security Deposits 2.96 1.93
Lien-marked Margin Money Deposits against Bank Guarantees - 10.85
Total 2.96 12.78
7. Other Non-current Assets (%in Lakhs )
Particulars Asat Asat
31st March, 2021 31st March, 2020
(Unsecured, Considered Good unless Otherwise Stated)
Capital advances 18.33 16.19
Capital Advance - Advance for ROU Asset* 712.14 -
Prepaid Expenses 13.48 2.58
Balances with Government Authorities
-CST 0.50 2.58
-Income Tax (Refund Receivable) 129.20 20.41
-Income Tax paid under protest 83.92 83.92
Total 957.57 125.68

* Sale certificate of Land has been received from official liquidator - Exclusive Fibers Limited (in liqguidation) under
IBC. The possession is with official liquidator and the same will be passed on to the company in FY. 2021-22,
thereby enabling the company to establish right of control over Land. This includes %2.94 Lakhs Security Deposit paid for the same.

8. Inventories* (Xin Lakhs)
Particulars Asat Asat
31st March, 2021 31st March, 2020
Raw Materials 885.79 172.63
Raw Materials - Goods in transit 18.14 66.42
Work in Progress 86.93 196.19
Finished goods 227.26 224.64
Finished goods - Goods in transit 1.05 7.62
Packing materials 5.42 491
Fuel 11.31 11.11
Stores and Spares 18.27 16.70
Total 1,254.17 700.22

* Valuation of inventories are done as per point no. (vii) of significant accounting policies (Note-2).

For Hypothecation details refer Note-19.
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Notes to the Standalone Financial Statements for the year ended 31st March, 2021

9. Trade Receivables (Fin Lakhs)
As at As at

Particulars

31st March, 2021

31st March, 2020

Unsecured, Considered good

Particulars

Others 943.25 1,248.75
Doubtful Receivables 7.61 -
Less:- Allowance for Doubtful Receivables 7.61 -
Total 943.25 1,248.75
Movement in allowance for Doubtful Debts (Xin Lakhs )
. As at As at
Particulars 31st March, 2021 | 31st March, 2020
Balance at the beginning of the year - -
Add:- Allowance loss Recognised 7.61 -
Less:- Reversed during the year - -
Less:- Amount Written off as Bed Debts - -
Balance at the End of the year 7.61 -
10. Cash and Cash Equivalents (Xin Lakhs )
Particulars As at As at
31st March, 2021 31st March, 2020
Balances with Banks
In current account 45.41 119.39
In cash credit account - 254.80
Cash on hand 0.30 0.56
Total 45.71 374.75
11. Other Bank Balances (Xin Lakhs )
As at As at

31st March, 2021

31st March, 2020

Other bank deposits with original maturity of more than

3 months up to 12 months 3,111.25 2,575.00
Accrued Interest on FD 107.10 100.17
Earmarked bank balances* 42.81 36.68

Total 3,261.16 2,711.85

*These balances represents unclaimed dividend account which is earmarked for payment of dividend and

cannot be used for any other purpose.
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12. Financial Assets : Others (¥in Lakhs )
Particulars Asat As at
31st March, 2021 31st March, 2020
Wind Farm Income Receivable 4.72 2.84
Insurance Receivable 3.97 -
Advances to Related Party
- To Subsidiary Company 3.09 -
Forward Contract Asset - 8.12
Total 11.78 10.96
13. Current Tax Assets (Net) (Xin Lakhs)
Particulars Asat Asat
31st March, 2021 31st March, 2020
Advance Tax (Net of provisions) 48.72 -
Total 48.72 -
14. Other Current Assets (¥ in Lakhs)
A As at As at
Particulars
31st March, 2021 31st March, 2020
Unsecured, considered good
Balances with Government Authorities 5.86 34.76
Prepaid Expenses 61.12 27.82
Advances to vendors 18.22 21.75
Employee Advance 0.11 0.16
Others 10.25 0.16
Total 95.56 84.65
15. Equity Share Capital (Xin Lakhs)
Particulars Asat Asat
31st March, 2021 31st March, 2020
Authorised
17,550,000 (P.Y. 17,550,000) Equity shares of ¥ 10/- each 1,755.00 1,755.00
Total 1,755.00 1,755.00
Issued, Subscribed and Fully Paid Up
9,783,240 (P.Y. 9,783,240) Equity Shares of ¥ 10/- each 978.32 978.32
Total 978.32 978.32
Recondiliation of number of equity shares outstanding at the beginning and at the end of reporting period is as under:
Particulars No. of Shares Sl“:griﬁ LES‘F:I)IaI
As at 1st April, 2019 9,783,240 978.32
Additions/(Reductions) - -
As at 31st March,2020 9,783,240 978.32
As at 1st April,2020 9,783,240 978.32
Additions/(Reductions) - -
As at 31st March, 2021 9,783,240 978.32
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Details of Shareholders holding more than 5 percent share in Company: (Xin Lakhs )

Name of the Shareholder

As at 31st March, 2021

As at 31st March, 2020

No. of shares

% of Holding

No. of shares

% of Holding

Amit M. Mehta 1,237,726 12.65% 1,237,726 12.65%
Cherry A Mehta 1,053,278 10.77% 1,053,278 10.77%
Finorga India Pvt Ltd 492,067 5.03% 492,067 5.03%
Perfo Chem (India) Pvt Ltd 962,179 9.83% 962,179 9.83%

Right, Preferences and restrictions attached to Shares

(1) The Company has only one class of shares i.e. equity shares having par value of ¥ 10 each. Each holder of equity shares is

entitled to one vote per share.

(ii) In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion

to the number of equity shares held by the shareholders.

(iii) The Board of Directors in their meeting held on 18th May, 2021 have recommended a final dividend of ¥ 5 per Equity Share
(previous yearg 4 per equity share) to be approved by the shareholders in the ensuing general meeting.On approval, this will result

in an outflow of ¥ 489.16 Lakhs (Previous yearZ391.33 Lakhs)
16. Other Equity

(% in Lakhs)
Particulars As at As at
31st March, 2021 31st March, 2020
General Reserve 517.12 517.12
Retained Earnings 6,748.28 5,037.98
Equity instruments carried through other comprehensive income
(oan 258.85 (15.45)
Total 7,524.25 5,539.65
Particulars relating to Other Equity (X in Lakhs)
Particulars As at Asat
31st March, 2021 31st March, 2020
General Reserve
Balance at the beginning of the year 517.12 517.12
Additions/Deductions during the year
Balance at the end of the year 517.12 517.12
Retained Earnings
Balance at the beginning of the year 5,037.98 3,368.13
Add: Net Profit for the year 2,103.37 2,398.58
Add: Other comprehensive income arising from re-measurement of
defined benefit obligation, net of income tax (1.79) (18.39)
Less: Payments of dividends (Interim and Final) (365.67) (586.99)
Less: Tax on Dividends (Interim and Final) (25.66) (123.35)
Balance at the end of the year 6,748.28 5,037.98
Equity instruments carried through other comprehensive income
(oa)
Balance at the beginning of the year (15.45) 17.46
Fair value gain/(loss) on investments in equity instruments 295.83 (32.91)
Add:- Gain/(Loss) on sale of Investment (Net of Taxes) (21.52) -
Balance at the end of the year 258.85 (15.45)
Total 7524.25 5,539.65
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Description of the nature and purpose of Other Equity

.
1l
Diamines

General Reserve : The General Reserve comprises of transfer of profits from retained earnings for appropriation

purposes. The reserve can be distributed/utilised by the Company in accordance with the provisions of Companies
Act, 2013.

Retained Earnings: Retained Earnings are the profits that the Company has earned till date and is net of amount
transferred to other reserves such as general reserves etc.& amount distributed as dividends and related dividend
distribution taxes.

Reserve for equity instruments through other comprehensive income : This represents cumulative gains / (losses)

arising on the measurement of equity instruments at Fair Value through Other Comprehensive Income.

17. Provisions (Xin Lakhs)
l As at As at
Particulars
31st March, 2021 31st March, 2020
Provision for employee benefits
Gratuity - 58.27
Compensated absences 36.20 30.55
Total 36.20 88.82
18. Deferred Tax Liabilities (Net) (Xin Lakhs)
Particulars Asat As at
31st March, 2021 31st March, 2020
Deferred tax Liabilities 392.65 453.72
Less: Deferred tax Assets (33.97) (35.23)
Total 358.68 418.49
2020-21
Major Components and Reconciliation of Deferred Tax (Assets)/Liabilities (X in Lakhs)
Recognised in
o i R ised i th Closi
particulars pening eco'gnlse in other ' osing
Balance Profit or Loss Com prehensive Balance
Income
Property, plantand equipment & intangible assets 453.72 (99.28) - 354.44
Equity Instruments through FVTOCI - - 38.21] 3821
Provision for Provident Fund liability (2.91) 0.40 - (2.52)
Expenses claimed for tax purpose on payment basis (31.12) 2.93 (0.59) (28.78)
Provision for Doubtful debts - (1.92) - (1.92)
Provision for slow moving and obsolete items (1.21) 0.44 - (0.76)
Total 418.49 (97.42) 37.63 358.68
2019-20
Major Components and Reconciliation of Deferred Tax (Assets)/Liabilities (Xin Lakhs)
Recognised in
Openi R ised i th Closi
particulars pening eco'gnlse in other ' osing
Balance Profit or Loss Com prehensive Balance
Income
Property, plantand equipment & intangible assets 449.44 4.28 - 453.72
Provision for Provident Fund liability (2.91) - - (2.91)
Expenses claimed for tax purpose on payment basis (24.73) 1.18 (7.56) (31.12)
Provision for slow moving and obsolete items (1.21) - - (1.21)
Provision for Cenvat Receivab le (0.14) 0.14 -
Total 420.45 5.59 (7.56) 418.49
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19.Borrowings (%in Lakhs)
As at As at

Particulars

31st March, 2021

31st March, 2020

Loan Repayable on Demand
(i) Secured
- Cash Credit from bank*

30.24

Total

30.24

*The Company has availed fund based working capital facilities viz., Cash Credit Facility and non-fund based working
facilities from Bankers viz., Bank Guarantees and Letter of Credits, which are secured by hypothecation charge on
Inventories, book debts and all other current assets of the company, as primary security and registered mortgage
charge over land & building and hypothecation charge on plant & machinery as collateral security.

20. Trade Payables

Micro, Small and Medium enterprises have been identified by the Company on the basis of the information
available. Total outstanding dues of Micro and Small enterprises, which are outstanding for more than the
stipulated period and other disclosures as per the Micro, Small and Medium Enterprises Development Act, 2006

(hereinafter referred to as "the Act") are given below :

Payment made to suppliers beyond the due date during the year was ¥Nil (P.Y.XNil). No interest during the
year has been paid to Micro and Small Enterprises as there were no delayed payments. Further, interest

accrued and remaining unpaid at the year end is ¥ Nil (P.Y.X Nil). (Tin Lakhs )
Particulars Asat Asat
31st March, 2021 31st March, 2020
Micro, Small & Medium Enterprises* 12.62 0.97
Others 273.91 285.19
Total 286.53 286.16
21. Other Financial Liabilities (%in Lakhs )
. As at As at
Particulars
31st March, 2021 31st March, 2020
Forward Contract Liability 1.24 -
Unclaimed dividends 42.81 36.68
Payable for Capital Goods 0.97 -
Employee Bonus / Exgratia Payable 29.76 30.62
Salary Payable 38.68 33.30
Outstanding Liabilities Expenses 15.47 19.86
Commission Payable to Directors 51.90 27.62
Provision for Quantity Discount - 18.00
Other Payables 6.34 6.10
Total 187.17 172.18
22. Other Current Liabilities (Xin Lakhs)
. As at As at
Particulars
31st March, 2021 31st March, 2020
Liability for Statutory Payments 29.62 97.62
Contract Liability - Advance from Customers 8.19 5.59
Total 37.81 103.21
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23. Provisions (Xin Lakhs))
cul As at As at
Particulars 31st March, 2021 | 31st March, 2020
Provision for employee benefits
Gratuity 6.34 13.22
Compensated absences 22.92 5.54
Others
Others 13.04 14.14
Total 42.30 32.90
24. Current Tax Liabilities (Net) (Xin Lakhs )
Particulars Asat Asat
31st March, 2021 31st March, 2020
Provision for Tax(Net of Advance Tax) - 13.62
Total - 13.62
25. Revenue From Operations (Xin Lakhs )
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Sale of products
Manufactured Goods 6,209.64 6,772.02
Sale of Power generation from windmill 59.61 145.22
Other Operating Revenue
Sale of Scrap 10.60 12.69
Duty Drawback Scheme benefits 1.86 -
Total 6,281.71 6,929.93
26. Other Income (Xin Lakhs )
X For the year ended | For the year ended
Particulars
31st March, 2021 31st March, 2020
Interest on Fixed and Other Deposits 189.87 161.53
Interest on IT Refund - 30.74
Insurance Income 3.97 -
Sales Tax Refund - 3.97
Dividend Income 61.28 -
Exchange gains/(losses) on foreign currency 0.08 0.78
Profit/loss on Sale of Asset - 7.47
Balances / Provisions written back (Net) 0.04 4.04
Total 255.24 208.53
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27. Cost of materials consumed

Notes to the Standalone Financial Statements for the year ended 31st March, 2021

(Xin Lakhs)

Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Raw Materials Consumed :
Opening Stock 239.05 287.44
Add: Purchases 2,165.92 1,068.27
Less: Closing Stock 903.93 239.05
1,501.04 1,116.66
Packing Materials :
Opening Stock 491 6.70
Add: Purchases 139.49 143.37
Less: Closing Stock 5.42 4.91
138.98 145.16
Total 1,640.02 1,261.82
(¥in Lakhs)

28. Changes in Inventories of Finished Goods and Work-In-Progress

Particulars

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Finished Goods

Closing Stock 228.31 232.26
Less: Opening Stock 232.26 359.55
(3.95) (127.29)
Work in Progress
Closing Stock 86.93 196.19
Less: Opening Stock 196.19 245.64
(109.26) (49.45)
Total 113.21 176.74
29. Employee Benefits Expense (Xin Lakhs)
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Salaries, Wages and Bonus * 628.17 436.96
Contribution to Provident and Other Funds 60.89 53.08
Staff Welfare Expenses 47.63 47.98
Total 736.69 538.02
* Including Commission to Executive Chairman & Director
30. Finance Costs (Xin Lakhs))

For the year ended

For the year ended

Particulars 31st March, 2021 31st March, 2020
Interest on
Cash Credit Facilities 0.06 0.26
Others 0.34 1.02
Other Borrowing Costs
Bank Charges 4.07 6.54
Processing Charges 3.07 -
Total 7.54 7.82
31. Depreciation and Amortisation Expenses (Xin Lakhs)
. For the year ended For the year ended
Particulars
31st March, 2021 31st March, 2020
Depreciation on PPE (Including Right-of-use Assets) 177.54 205.87
Amortisation of Intangible Assets 1.01 0.59
Total 178.55 206.45

133




Diamines and Chemicals Limited 414
CIN NO: 124110GJ1976PLC002905 Dicmines
Notes to the Standalone Financial Statements for the Year ended 31st March, 2021
32. Other Expenses (Zin Lakhs)
. For the year ended For the year ended
Particulars
31st March, 2021 31st March, 2020
Consumption of stores and spare parts 80.53 69.06
Power and Fuel 364.67 409.38
Rent 9.87 9.54
Repair and Maintenance
-Buildings 43.32 28.61
-Machinery 84.54 86.71
-Others 8.84 6.83
Insurance 30.18 23.44
Rates and Taxes 4.21 4.94
Legal and Professional Fees
-R&D Consultancy fees 55.15 8.25
-Others 100.45 45.77
Payment to Auditors (Refer note (i) below) 11.21 9.13
Director's Sitting fees 9.92 15.03
Commission to Non Executive Directors 7.59 20.57
Printing and Stationery 2.66 4.12
Security Charges 25.97 20.62
Research and Development Expenses 1.32 2.30
Travelling and Motor Car Expenses 9.14 27.32
Corporate Social Responsibility Expenses (Refer note (ii) below) 42.06 22.25
Factory Expenses 15.44 12.18
Material Handling 54.64 48.62
Selling Expenses 56.91 49.18
House Keeping Expenses 12.07 11.68
Impairment Loss on Property, Plant and Equipment 133.20 452.38
Loss on Deposit/Advances 50.00 -
Donation Exp 25.00 4.50
Miscellaneous Expenses* 37.67 37.86
Total 1,276.55 1,430.27
* None of the item individually accounts for more thanX 10,00,000 or 1% of revenue whichever is higher.
(i) Payment to Auditors (Fees excluding tax): (Xin Lakhs )
3 For the year ended For the year ended
Particulars
31st March, 2021 31st March, 2020
(a) Statutory Auditors
- As Auditor 7.70 6.25
- For Taxation Service 1.90 1.60
- Certification 1.16 0.92
- Reimbursement of Expenses - 0.36
(b) Cost Auditors
- As Auditor 0.45 -
Total 11.21 9.13
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(ii) Expenditure towards Corporate Social Responsibility (CSR) activities:
(a) Gross amount required to be spent by the Company during the year: ¥ 42.06 Lakhs (Previous Year:% 22.20 Lakhs)

(b) Amount spent in cash during the year on:

(%in Lakhs)
|Particulars In Cash Yet to be paid in cash Total
(i)Construction/acquisition of any Asset - - -
(ii)On purposes other than above 42.06 - 42.06
(22.25) - (22.25)

Amounts in bracket indicate previous year figures.

33.Disclosure of the aggregate amount of research and development expenditure recognised as an expense
during the period - Research and Development (R&D) :

The Company has in-House R&D unit at its registered office and is registered with the Department of Scientific
& Industrial Research (DSIR), Ministry of Science & & Technology, New Delhi.

(%in Lakhs)
Particuls For the year ended For the year ended
articutars 31st March, 2021 315t March, 2020
- Revenue Expenditure 163.76 97.41
Total 163.76 97.41

34. Disclosures as per Ind AS- 115 "Revenue from Contracts with Customers":
1. The Company derives revenues from sale of goods, power units and scrap from its contracts with customers.
Therevenues have been disclosed in Note No.25 “Revenue from Operations”

2. The disaggregation of revenues is as under: (%in Lakhs )
For the year ended | For the year ended
Nature
31st March, 2021] 31st March, 2020
Revenue from contracts with customers
Revenues from sale of goods 6,209.64 6,772.02
Revenues from sale of power units 59.61 145.22
Other Operating Revenue
-Revenues from sale of scrap 10.60 12.69
-Duty Drawback Scheme benefits 1.86 -
Total 6,281.71 6,929.93
The revenues are further disaggregated into revenues from domestic as well as export market as follows: (%in Lakhs )

Domestic Exports
Nature For the yearended | For the year ended | Forthe yearended| For the year ended
31st March, 2021] 31st March, 2020 |31stMarch,2021] 31st March, 2020
Sale of goods 6,055.96 6,772.02 153.68 -
Sale of power units 59.61 145.22 - -
Other Operating Revenue 12.46 12.69 - -
Total 6,128.03 6,929.93 153.68 -
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3. The movement in Company’s receivables, contract assets and contract liabilities are as under:  (¥in Lakhs)
Particulars Receivables Contract Assets Soprract
Balance as at the beginning of the year 1,248.75 - 5.59
Additions / (Adjustments) (305.50) - 2.60
Balance as at the end of the year 943.25 - 8.19

The revenue of ¥5.59 lakhs(P.Y.X 29.51 lakhs) has been recognised from the carried forward contract liabilities balance
at the beginning of the year.

4.The revenue from contracts with customers for the year includes variable consideration (volume discounts) of ¥6.40
lakhs (P.Y.%102.20 lakhs), which has been deducted from the transaction price. The company uses expected value
method in measuring the variable consideration. There were no constraints in estimating variable consideration.

5. The Company has applied practical expedient referred to in paragraph 121 of Ind AS 115 and accordingly, has not
disclosed information related to remaining performance obligations. No consideration from contracts with customers

is excluded from the remaining performance obligations.

35. Disclosure pursuant to Ind AS 12 on "Income Taxes"
A. Components of Tax Expenses/(Income)

(Xin Lakhs)

a. Profit or Loss Section

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Current Tax 695.55 1,126.35
Earlier Year (117.11) (13.18)
Deferred Tax (97.42) 5.59
Income tax expense recognised in the statement of profit or loss 481.02 1,118.76
Income tax relating to Other Comprehensive Income

(Zin Lakhs)

b. Other Comprehensive Income Section

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Remeasurement of Defined Benefits Plans (0.59) (7.56)
Equity instruments through other comprehensive income 38.21 -
Income tax recognised in Other Comprehensive Income 37.63 (7.56)
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B. Reconciliation of Income Tax Expense/(Income) and Accounting Profit multiplied by domestic tax rate applicable in

India
X For the year ended For the year ended
Particulars
31st March, 2021 31st March, 2020
Profit before Tax 2,584.39 3,517.34
Corporate Tax rate as per Income Tax Act, 1961 25.17% 29.12%
Tax on Accounting Profit 650.44 1,024.25
Effect of income exempt from tax (15.42) -
Effect of expenses/provisions not deductible in determining taxable profit 29.53 143.52
Effect of concessions (2.87) (38.64)
Effect of change in tax rate due to switch to new tax regime (56.79) -
Others (6.75) 2.82
Tax adjustment of earlier years (117.11) (13.18)
|Income tax expense recognised in the statement of profit or loss 481.02 1,118.76

Note:-

The Company has decided to opt for the new tax regime announced by the Government of India and avail the benefit of
Section 115BAA of the Income Tax Act w.e.f. 01/04/2019. This provides for the concessional tax rate of 22% plus applicable
surcharge and cess (totaling to 25.17% ) from 1st April, 2019, without claiming the major tax exemptions / incentives which

were availed till previous financial year.

During the year the Income Tax expense and deferred tax expense for the year ended 31st March, 2021 include the effect of
the net benefit of section 115BAA opted for by the Company from 1st April, 2019.

36. In accordance with Ind AS - 33, "Earnings Per Share", the Basic and Diluted EPS have been calculated as

under:

(%in Lakhs )

Particulars

For the year ended

Forthe year ended

31st March, 2021 31st March, 2020
Profits available to equity shareholders (X in Lakhs) 2,103.37 2,398.58
Weighted Average Number of Equity Shares 9,783,240 9,783,240
Earnings Per Share of ¥10 each
- Basic & Diluted (in%) 21.50 2452
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37. Contingent Liabilities and Commitments (to the extent not provided for) (Xin Lakhs )
. As at As at
Particulars
31st March, 2021 31st March, 2020
(A) Contingent liabilities not provided forin respect of:
(@) Guarantees issued by the bankers on behalf of the 44.68 72.76
Company
Total (a) 44.68 72.76
(b)Claims against the company not acknowledged as debt 6.40 7.30
Total (b) 6.40 7.30
(c) Pending Litigations:
(i)iIncome Tax 175.74 175.74
(ii)Service Tax/Excise 66.34 66.34
(iii)Provident Fund 29.50 29.50
(iv)Directorate General of Foreign Trade - 5.46
Total (c) 271.58 277.05
Total (a+b+c) 322.66 357.10
(B) Commitments:
(a) Estimated amount of contracts remaining to be executed
on capital account and not provided for (Net of Advances) 103.39 250.78

38. Leases

The Company has taken certain warehouses and vehicles on rent for its business operations under leave and
license agreements and rent agreements respectively. These are generally not non-cancellable agreements and
they are for the periods not exceeding 12 months under the said agreements. The said agreements are

renewable by mutual consent on mutually agreeable terms.

Lease Payments recognised during the year:

(Xin Lakhs )

Particulars

For the year ended 31st
March, 2021

For the year ended 31st
March, 2020

Lease Payments - Rent

9.87

9.54

Bus and Car Rent Payments (Included in note no. 29 under
Staff Welfare Expenses)

21.97

21.93

The company has adopted Ind AS 116 w.e.f. 1st April 2019. The Company has elected to apply recognition
exemption permitted under the said Ind AS and accounted these leases as short-term leases. Hence, the
payments in relation to these leases are recognized in the Statement of Profit and Loss on a straight-line basis

over the lease term.
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39. Employee Benefits

The Company has classified various employee benefits as under:
A. Defined Contribution Plans

i. Provident Fund

ii. Superannuation Fund

The Provident Fund is operated by the Regional Provident Fund Commissioner and the Superannuation Fund is
administered by the LIC of India as applicable for all eligible employees. Under the schemes, the Company is
required to contribute a specified percentage of payroll costs to the retirement benefit schemes to fund the benefits.
These funds are recognised by the Income Tax Authorities.

The Company has recognised the following amounts in the Statement of Profit and Loss:

(%in Lakhs)
Particulars For the year ended For the Year ended
31st March, 2021 31st March, 2020
Contribution to Provident Fund 32.91 29.88
Superannuation Fund 4.25 5.10
Total 37.16 34.98

B. Defined Benefit Plans

The Company operates a gratuity plan covering qualifying employees. Under the gratuity plan, the eligible employees
are entitled to post retirement benefit at the rate of 15 days salary for each year of service until the retirement age of
58, subject to a payment ceiling of ¥ 20 lakhs. The benefit vests upon completion of five years of continuous service as
per "The Payment of Gratuity Act" and once vested it is payable to the employee on retirement or on termination of
employment. The Company makes annual contribution to the group gratuity scheme administered by the Life Insurance
Corporation of India through its Gratuity Trust Fund.

The obligations under the compensated absences plan have been determined by Independent Actuary using Projected
Unit Credit (PUC) method. Compensated absences is payable to all eligible employees on separation from the Company
due to death, retirement, superannuation or resignation. At the rate of daily salary, as per current accumulation of
leave days.

The provision towards Compensated Absences isas under: (Xin Lakhs)
X As at As at
Particulars 31st March, 2021 31st March, 2020
Non-Current liability 36.20 30.55
Current liability 2292 5.54
Total 59.12 36.09

139




Diamines and Chemicals Limited ERERAY
CIN NO: L24110GJ1976PLC002905 Dicmines

Notes to the Standalone Financial Statements for the year ended 31st March, 2021

Gratuity is defined benefit plan and Company is exposed to following Risks:

Interest Risk :

A fall in the discount rate which is linked to the Government Securities Rate will increase the present value of the
liability requiring higher provision. A fall in the discount rate generally increases the mark to market value of the assets
depending on the duration of asset.

Salary Risk :
The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As
such, an increase in the salary of the members more than assumed level will increase the plan's liability.

Investment Risk :

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds. If the return on plan asset is below
this rate, it will create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of investments in
government securities, and other debt instruments.

Mortality Risk:

Since the benefits under the plan is not payable for the life time and payable till retirement age only, plan not have any longevity risk.

C. The Company offers the following employee benefits scheme to its employees
a. Gratuity (Funded through annual payment to Life insurance corporation of India)
b. Compensated absences encashment (Unfunded)

Gratuity

Valuations in respect of above have been carried out by independent actuary, as at the balance sheet date, based on the following.

X Valuation as at
Particulars
31st March, 2021 31st March, 2020

I) Discount Rate (per annum) 6.05% 6.25%

ii) Rate of increase in compensation levels (per annum) 6.00% 6.00%

iii) Expected Rate of Return on Assets 6.05% 6.25%

iv) Attrition Rate 2.00% 2.00%
Indian Assured Lives | Indian Assured Lives
Mortality (2012-14) Mortality (2012-14)

v) Mortality rate during the employment Table Table
Projected Unit Credit | Projected Unit Credit

vi) Actuarial Valuation Method Method Method

vii) Retirement Age (years) 58 58

viii) The expected rate of return on plan assets is determined after considering several applicable factors such as the
composition of the plan assets, investment strategy, market scenario, etc.

IX) The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date
for the estimated term of the obligations.
X) The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments

and other relevant factors.
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The provision towards the Gratuity is as under: (%in Lakhs)
Particulars As at Asat
31st March, 2021 31st March, 2020
Non-Current liability - 58.27
Current liability 6.34 13.22
Total 6.34 71.49
(%in Lakhs)
For the year ended | For the year ended
Particulars 31st March, 2021 31st March, 2020
Gratuity Funded Gratuity Funded
i.|]Change in the Present Value of Projected Benefit Obligation
Present Value of Benefit Obligation at the Beginning of the year 106.12 90.47
Interest Cost 6.01 7.05
Current Service Cost 15.91 10.59
(Benefit Paid From the Fund) (11.07) (26.47)
Actuarial (Gains)/ Losses on Obligations - Due to Change in Financial Assumptions 1.25 13.67
Due to change in Demographic assumptions - (0.04)
Actuarial (Gains)/ Losses on Obligations - Due to Experience 3.83 10.84
Present Value of Benefit Obligation at the End of the year 122.05 106.12
ii.|Changes in the Fair value of Plan Assets
Fair Value of Plan Assets at the Beginning of the year 34.63 47.74
Interest Income 1.95 3.72
Contributions by the Employer 87.45 11.11
(Benefit Paid From the Fund) (11.07) (26.47)
Return on Plan Assets, Excluding Interest Income 2.75 (1.46)
Fair Value of Plan Assets at the End of the year 115.71 34.63
iii.|Net (Liability)/Asset Recognised in the Balance Sheet
(Present Value of Benefit Obligation at the end of the year ) (122.05) (106.12)
Fair Value of Plan Assets at the end of the year 115.71 34.63
Funded Status (Surplus/ (Deficit)) (6.34) (71.49)
Net (Liability)/Asset Recognised in the Balance Sheet (6.34) (71.49)
iv.|Expenses Recognised in the Statement of Profit or Loss for the Current year
Current Service Cost 15.91 10.59
Net Interest Cost 4.06 333
Expenses Recognised 19.97 13.92
v Expenses Recognised in the Other Comprehensive Income (OCl)
“|for Current Period
Actuarial (Gains)/ Losses on Obligation For the year 5.08 24.48
Return on Plan Assets, Excluding Interest Income (2.75) 1.46
Net (Income)/Expenses For the year Recognised in OCI 2.33 25.95
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(%in Lakhs)
vi.|Maturity Analysis of the Benefit Payments : From the Fund

Projected Benefits Payable in Future Years From the Date of Reporting

1st Following Year 61.34 19.94
2nd Following Year 5.91 43.29
3rd Following Year 15.01 5.60
4th Following Year 9.69 14.09
5th Following Year 1.84 8.99
Sum of Years 6 to 10 14.10 12.93

vii.|Sensitivity Analysis

Projected Benefit Obligation on on Current Assumpions 122.05 106.12
Delta Effect of +1% Change in Rate of Discounting (2.50) (4.80)
Delta Effect of -1% Change in Rate of Discounting 2.72 5.59
Delta Effect of +1% Change in Rate of Salary Increase 2.53% 5.19%
Delta Effect of -1% Change in Rate of Salary Increase (2.45) (4.82)
Delta Effect of +1% Change in Rate of Employee Turnover 0.04 0.01
Delta Effect of -1% Change in Rate of Employee Turnover (0.04) (0.01)

Notes on Sensitivity Analysis

i. Sensitivity analysis for each significant actuarial assumptions of the Company which are discount rate and salary
assumptions as of the end of the reporting period, showing how the defined benefit obligation would have been

affected by changes is presented in the table above.

ii. In presenting the above sensitivity analysis, the present value of the projected benefit obligation has been

calculated using the projected unit credit method at the end of the reporting period, which is the same method

as applied in calculating the projected benefit obligation as recognised in the balance sheet.

iii. There is no change in the method from the previous period and the points /percentage by which the

40. Information on Segment Reporting as per Ind AS 108 on "Operating Segments"

assumptions are stressed are same to those in the previous year.

Operating Segments are those components of business whose operating results are regularly reviewed by the Chief
Operating Decision making body in the Company to make decisions for performance assessment and resource
allocation.
The Company has identified two reportable primary segments, Speciality Chemicals and Power Generation in terms
of Ind AS 108 on "Operating Segments".
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(Xin Lakhs)

IParl'icuIars

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Particulars

A. Segment Revenue (Sales / Services to
external customers):
a. Speciality Chemicals 6,222.10 6,784.71
b. Power Generation 59.61 145.22
Total Revenue 6,281.71 6,929.93
IB. Segment Results :

Profit/ (Loss) before Tax and Interest
a. Speciality Chemicals 2,549.48 3,320.09
b. Power Generation (149.25) 58.36
Total 2,400.23 3,378.45
Less: Interest Expense 7.54 7.82
Others Unallocated Expenses (191.70) (146.71)
Profit/(Loss) before Tax 2,584.39 3,517.34
Current Tax 695.55 1,126.35
Tax relating to Earlier Years (117.11) (13.18)
Deferred Tax (97.42) 5.59
481.02 1,118.76
Profit /(Loss) after Tax 2,103.37 2,398.58
(Xin Lakhs)

As at As at

31st March, 2021

31st March, 2020

Other Information :

Segment Assets

a. Speciality Chemicals
b. Power Generation

c. Others — Unallocated
Total

Segment Liabilities

a. Speciality Chemicals
b. Power Generation

c. Others — Unallocated
Total

Capital Expenditure during the year
a. Speciality Chemicals — Property, Plant and Equipment
and Capital work-in-progress
— Capital Advances

b. Power Generation
c. Others — Unallocated
Total

Depreciation during the year

a. Speciality Chemicals
b. Power Generation

c. Others — Unallocated
Total

Impairment during the year

a. Speciality Chemicals
b. Power Generation

c. Others — Unallocated
Total

8,502.25 6,874.47
377.49 552.14
601.76 206.74

9,481.50 7,633.35
978.93 1,115.38
978.93 1,115.38
517.18 255.07
730.47 16.19

1,247.65 271.26
134.01 161.92

44.54 44.53
178.55 206 45

14.50 452 38
118.70 -
133.20 452 38
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Notes :

i. There is only one single customer contributing 24% or more to the company's revenue for FY. 2020-21 i.e.

¥ 1,472.70 lakhs (P.Y.X 1,989.52 lakhs).

ii. The revenue from the said customer pertains to the Speciality Chemicals.
iii. The Company does not have any other reportable segment in terms of Ind AS 108 on "Operating Segments".

41. Related Party Disclosures:

Name of related parties and description of theirrelationships are as under:

(A) Key Managerial Personnel:
Mr. Amit M Mehta

Mr. G. S. Venkatachalam
Mr. Rajendra Chhabra

Mr. Dhruv Mehta
Mr. Ambrish Dalal
Mrs. Kejal Pandya
Mr. Yogesh M Kothari
Mr. Kirat Patel

Mr. Shreyas Mehta

(B) Relative of Key Managerial Personnel:
Mr. Mohak Mehta

(C) Wholly owned Subsidiary (WOS)
DACL Fine Chem Limited

(D) Director of WOS:
Mr. Tanmay Godiawala

Executive Chairman
(w.e.f. 1st April, 2020)

Executive Director
Professional Director ( Independent Director upto 5th

November,2020)

Professional Director-Non executive director(w.e.f 6th
November, 2020)

Independent Director

Independent Director

Independent Director

Chairman - Non Executive Director (up to 18th November,2019)
Non Executive Director (up to 18th November,2019)
Independent Director (up to 02nd December, 2019)

Relative of Key Managerial personnel

Subsidiary (since incorpration i.e 30th July, 2020)

Director of WOS (w.e.f. 17th November, 2020)

(E) Entities over which Key Managerial Personnel exercise significant influence:

S Amit & Co.

S Amit Speciality Chemicals Pvt. Ltd.
Divya Desh Tour & Travels LLP
Holidaywalas.Com Travel LLP

Perfo Chem (1) Private Limited
Reaxa Chemistry Solutions LLP

Hi End Property Developers LLP
Mohar Properties and Trading LLP
Finorga (1) Pvt. Ltd.

Chem Amit

Godiawala Trading Corporation
R.S.Chhabra & Co.(Prop. Mr Rajendra Chhabra)
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The following transactions were carried out with the related parties in ordinary course of business during the year:

(¥in Lakhs )
Entities over
which Key Key Relative of Key Wholly .
. ) . . owned Director
Nature of Transaction Managerial Personnel | IManagerial Managerial - Total
exercise ersonnel personnel Subsidiary | of WOS
significant influence P (Wos)
Remuneration paid - 118.66 23.35 - 5.17 147.18
- (40.56) (3.62) - - (44.18)
- 47.43 - - - 47.43
Mr. G. S. Venkatachalam
- (40.56) - - - (40.56)
Mr. Amit M Mehta - 1.23 . - 1.23
- - 23.35 - - 23.35
Mr. Mohak Mehta - - 3.62) - - 3.62)
Mr. Tanmay Godiawala - - - 317 >17
- 9.92 - - - 9.92
Sitting Fees paid
uing Fees pak ; (15.03) } B . (15.03)
Mr. Yogesh M Kothari - 0.82) - . - 089)
Mr. Amit M Mehta . . . = - .
- (2.09) - - - (2.09)
Mr. Kirat Patel - - - = - -
- (2.60) - - - (2.60)
. - 2.84 - - - 2.84
Mr. Rajendra Chhabra - 4.70) - - - 4.70)
Mr. Shreyas Mehta - - - = - -
Yy _ (0.30) . - - (0.30)
Mr. Ambrish Dalal . 244 . - - 244
- (2.30) - - - (2.30)
- 2.40 - - - 2.40
Mr. Dhruv Mehta
- (0.30) - - - (0.30)
. - 2.24 - - - 2.24
Mrs. Kejal Pandya - L91) - - - L.91)
Legal & Professional Fees 6.00 - 342 15.42
Mr. Tanmay Godiawala - - - . 942 3.42
R.S.Chhabra & Co. ( Prop. Mr. 6.00 - - - - 6.00
Rajendra Chhabra) - - - - - -
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(%in Lakhs)
Ehr;ltmes OYT;NhICh K:Iy Kev M al Relative of Key | Wholly owned
n rl rsonn N I
Nature of Transaction 2 ag.e a' e. fo €y Vanageria Managerial Subsidiary Director of WOS Total
exercise significant personnel
R personnel (wos)
influence
Commission . 51.0 - 51.90
- (27.62) (27.62)
Mr. Amit M Mehta = 27.57 = 2757
- (10.73) - (10.73)
Mr. Rajendra Chhabra = 345 - 3.85
- (4.47) . (4.47)
Mr. Dhruv Mehta = 1.38 - 138
- (1.79) - (1.79)
Mr. Ambrish Dalal = 1.38 - 138
- (1.79) - (1.79)
- 1.38 - 1.38
Mrs. Kejal Pandya
arrancy - (1.79) - (179)
M. G. S. Venkatachalam = 1675 = 16.75
- (7.05) - (7.05)
Reimbursement of Expenses 0.3 0.60 - 0.4
(1.04) (0.55) . (1.59)
M. G. S. Venkatachalam . 0.60 - 0.60
- (0.55) - (0.55)
S Amit Speciality Chemicals Pvt. Ltd.. 0.3 0.34
S Amit & Co. - - - -
mit & Co 04) - . (1.04)
Expenses incurred on behalf 3.09 3.09
DACL Fine Chem Limited - . . 3.09 = 3.09
Purchase of Goods 2.9%5 2.95
Reaxa Chemistry Solutions LLP 2.% 2%
Sale of Goods 0.27 0.27
0.27 0.27

Reaxa Chemistry Solutions LLP

Amounts in bracket indicate previous year figures.
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Balance as at: (Xin Lakhs )
Particulars Asat As at
31st March, 2021 | 31st March, 2020
Other payables: 65.12 31.13
Remuneration :
Mr. G. S. Venkatachalam 2.62 2.45
Mr. Amit M Mehta 4.05 -
Mr. Mohak Mehta 1.60 1.04
Mr. Tanmay Godiawala 1.07 -
Sitting Fees to Directors:
Mr. Amit M Mehta - 0.01
Mr. Rajendra Chhabra - 0.01
Legal & Professional Fees
R.S.Chhabra & Co. ( Prop. Mr. Rajendra
Chhabra) 0.93 -
Commission to Directors:
Mr. Amit M Mehta 27.57 10.73
Mr. Rajendra Chhabra 3.45 4.47
Mr. Dhruv Mehta 1.38 1.79
Mr. Ambrish Dalal 1.38 1.79
Mrs. Kejal Pandya 1.38 1.79
Mr. G. S. Venkatachalam 16.75 7.05
Purchase of Goods
Reaxa Chemistry Solutions LLP 2.94 -
Other receivable: 3.09 -
Advances : -
DACL Fine Chem Limited 3.09 -

Note - 'Terms and Conditions' (i) All outstanding balances are unsecured.

Category-wise break up of compensation to key management personnel during the year is as follows:

For the Year ended

For the Yearended

Particulars 31st March, 2021 | 31st March, 2020
Short-term employee benefits 162.98 47.61
Post-employment benefits 33.78 21.20
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42. Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides
additional information on balance sheet items that contain financial instruments.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement and
the basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability
and equity instrument are disclosed in note 2 to the financial statements.

(a) Financial assets and liabilities:

The following table presents the carrying amounts and fair value of each category of financial assets and
liabilities as at 31st March, 2021 and 31st March, 2020.
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I. Financial assets:

(¥in Lakhs)

Particulars

As at
31st March, 2021

As at
31st March, 2020

Measured at fair value through Profit and Loss (FVTPL)
Derivatives

- Forward Contracts - 8.12
Total - 8.12
Measured at fair value through Other Comprehensive Income (FVTOCI)
Investments in equity instruments (Quoted) 593.67 206.73
Total 593.67 206.73
Measured at amortised cost
Trade and other receivables 943.25 1,248.75
Cash and cash equivalents 45.71 374.75
Other bank balances 3,261.16 2,711.85
Other financial assets 14.74 23.74
Total 4,264.86 4,359.09
Il. Financial liabilities: (Xin Lakhs)
Particulars Asat Asat
31st March, 2021 31st March, 2020
Measured at fair value through Profit and Loss (FVTPL)
Derivatives
- Forward Contracts 1.24 -
Total 1.24 -
Measured at amortised cost
Borrowings 30.24 -
Trade payables 286.53 286.17
Other financial liabilities 185.93 172.18
Total 502.70 458.35

The carrying value of Financial Assets and Financial Liabilities measured at amortised cost approximates to their fair values.
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(b) Capital Management
The company's objective when managing capital is to:
- Safeguard its ability to continue as a going concern so that the Company is able to provide maximum return
to stakeholders and benefits for other stakeholders.
- Maintain an optimal capital structure to reduce the cost of capital.

The Company's Board of Directors reviews the capital structure on a regular basis. As part of this review, the Board considers
the cost of capital, risk associated with each class of capital requirements and maintenance of adequate liquidity.

Fair Value Measurement:

This note provides information about how the Company determines fair values of various financial assets.

Fair value of the Company's financial assets / financial liabilities that are measured at fair value on a recurring basis
Some of the Company's financial assets are measured at fair value at the end of each reporting period. The following table

gives information about how the fair values of these financial assets are determined.

1. Financial assets / liabilities at fair value through Profit and Loss (FVTPL)
(Xin Lakhs )
3 As at 31st March, 2021 As at 31st March, 2020
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets / (liabilities) measured at fair value
Gain / (Loss) on Forward Contract (1.24) 8.12
Valuation technique and key input: Mark to market Statement provided by State Bank of India
2. Financial assets / liabilities at fair value through other comprehensive income (FVTOCI) )
(Xin Lakhs )
. As at 31st March, 2021 As at 31st March, 2020
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 |Level3

Financial assets measured at fair value
Investments in equity -

Quoted 593.67 206.73
Valuation technique and key input: Level 1-Quoted bid prices from Bombay Stock Exchange

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

Management considers that the carrying amounts of financial assets and financial liabilities recognised in the financial
statements (except fair value of investments in equity instruments and Derivatives - Forward Contracts) approximate
their fair values. There has been no transfers between level 1, level 2 and level 3 for the years ended 31st March, 202 1.

3. Disclosure related to Derecognition of investments in equity instruments measured at fair value through other comprehensive
income during the reporting period;
(a)the reasons for disposing of the investments - The company has disposed of certain long-term investments in equity
instruments in line with its risk management policy to mitigate the associated risks.
(b)the fair value of the investments at the date of derecognition - Sale Price on the date of sale.
(c)the cumulative gain or loss on disposal - Loss on disposal ¥21.52 Lakhs

(c) Financial risk management:
The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The risk
management policy is approved by the Company's Board. The Company’s principal financial liabilities comprise of
borrowings (if any), trade and other payables. The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to support its operations in selective instances. The Company’s principal financial
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assets include trade and other receivables, and cash and cash equivalents that derive directly from its operations and
investments. The company is exposed to market risk, credit risk, liquidity risk etc. The objectives of the Company’s
financing policy are to secure solvency, limit financial risks and optimise the cost of capital. The Company’s capital
structure is managed using equity and debt ratios as part of the Company’s financial planning.

(a) Market risk:

Market risk is the risk that changes in market prices- such as foreign exchange rates, interest rates and equity prices- will
affect the Company’s income or the value of its holdings of financial instrument. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters while optimising the return.
The major components of market risk are foreign currency risk, interest rate risk and price risk.

(1) Foreign Currency Risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. The Company undertakes transactions denominated in foreign currencies; consequently,
exposures to exchange rate fluctuations arise.

Foreign currency exposure as at 31st March, 2021 are hedged as per the policy of the company

As at 31st March, 2021 As at 31st March, 2020
Particul i i
articulars A.mount in Zin Lakhs Arnount in Zin Lakhs
Foreign currency Foreign currency
Payable USD 212,200.56 157.35 266,443.00 19422

Foreign Currency Sensitivity:

The Company is principally exposed to foreign currency risk against USD. Sensitivity of profit or loss arises mainly
from USD denominated receivables and payables.

As per management’s assessment of reasonable possible changes in the exchange rate of +/- 5% between USD-INR currency
pair, sensitivity of profit or loss only on outstanding foreign currency denominated monetary items at the period end is

presented below:

(X in Lakhs)

USD sensitivity at year For the year ended 31st | For the year ended
end March, 2021 31st March, 2020
Assets:

Weakening of INR by 5% - -
Strengthening of INR by - -
Liabilities:

Weakening of INR by 5% -7.87 -9.71
Strengthening of INR by 7.87 9.71
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Forward foreign exchange contracts
It is the policy of the Company to enter into forward foreign exchange contracts to cover foreign currency payments in USD.
The Company enters in to contracts with terms up to 120 days.
Forward cover is obtained from bank for each of the aggregated exposures and the Trade deal is booked. The forward
cover deals are all backed by actual trade underlines and settlement of these contracts on maturity are by actual delivery
of the hedged currency for settling the underline hedged trade transaction.
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Though the forward contracts are not designated as hedging instruments, they are used for hedging foreign currency
exposure and outstanding as at year ended 31st March, 2021 and 31st March, 2020 are as under:-

Outstanding contracts Average exchange rates Foreign Currency

31st March, 2021 | 31st March, 2020 31st March, 2021 31st March, 2020
USD-Sell 74.15 72.89 212,200.56 266,443.00

(X in Lakhs)

Outstanding contracts Nominal Amounts Fair Value

31st March, 2021 | 31st March, 2020 31st March, 2021 31st March, 2020
In INR 157.35 194.22 156.11 202.35
Total 157.35 194.22 156.11 202.35

() Interest rate risk:

The Company invests the surplus fund generated from operations in bank deposits . Bank deposits are made
for a period of up to 12 months and carry interest rate of 5%-5.40% as per prevailing market interest rate.
Considering these bank deposits are short term in nature, there is no significant interest rate risk. There
is no significant utilisation of borrowings.

(1) Price risk:
The Company’s equity securities price risk arises from investments held and classified in the balance sheet
at fair value through OCI. The Company’s equity investments in Securities are publicly traded.

Price sensitivity analysis:
The sensitivity of profit or loss in respect of investments in equity shares at the end of the reporting period
for +/-5% change in price and net asset value is presented below:

Other comprehensive income for the year ended 31st March, 2021 would increase / decrease by % 29.69 Lakhs
(P.Y.%10.34 Lakhs) as a result of 5% changes in fair value of equity investments measured at FVTOCI.

(b) Credit risk:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties as
a means of mitigating the risk of financial loss from defaults. The Company's exposure and wherever
appropriate, the credit ratings of its counterparties are continuously monitored and spread amongst various
counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the
management of the Company. Financial instruments that are subject to concentrations of credit risk,
principally consist of balance with banks, investments in equity instruments and trade receivables.
None of the financial instruments of the Company result in material concentrations of credit risks,
which may result into financial loss for the company.

(c) Liquidity risk:

The Company manages liquidity risk by maintaining sufficient cash and cash equivalents and availability of
funding through an adequate amount of committed credit facilities to meet the obligations when due.
Management monitors rolling forecasts of liquidity position and cash and cash equivalents on the basis of
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expected cash flows. In addition, liquidity management also involves projecting cash flows considering level

of liquid assets necessary to meet obligations by matching the maturity profiles of financial assets & liabilities
and monitoring balance sheet liquidity ratios.

The information included in the tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Company may be required to pay. The tables include
both interest and principal cash flows. The contractual maturity is based on the earliest date on which the
Company may be required to pay.

(X in Lakhs)
5 Years
A Less than 1Yearsto | 3 Yearsto
Particulars and
1 year 3 Years 5 Years
above
As at 31st March, 2021
Borrowings 30.24
Trade payables 286.53
Other Financial Liabilities 187.17
Total 503.94
As at 31st March, 2020
Borrowings -
Trade payables 286.17
Other Financial Liabilities 172.18
Total 458.35

152




Diamines and Chemicals Limited : 414
CIN NO: L24110GJ1976PLC002905 Dicmines

Notes to the Standalone Financial Statements for the year ended 31st March, 2021

43. The company has sought balance confirmations from trade receivables and trade payables, wherever such balance
confirmations are received by the Company, the same are reconciled and appropriate adjustments if required, are
made in the books of account.

44. The nature of the company’s businessis such that by and large, it continues to remain unaffected from the effects of
Covid-19 pandemic. Therefore, thereis no material impact on the operationsand financials of the company for the year
ended 31st March, 2021. The Company will continue to closely monitor any material changes to future economic
conditions.

45. The previous year’s figures have been regrouped wherever necessary to make it comparable with the current year.
46. Approval of Standalone Financials
The Standalone Financial Statements were approved for issue by the Board of Directors on 18th May, 2021.

As per our report of even date attached For and on behalf of the Board

For K. C. Mehta & Co.
Chartered Accountants

AMIT MEHTA G.S.VENKATACHALAM
Vishal P. Doshi Executive Chairman Executive Director
Partner DIN: 00073907 DIN: 02205898
Membership No. 101533

DIPEN RUPARELIA HEMAXI PAWAR

Chief Financial Officer Company Secretary

Place : Mumbai
Date : 18th May, 2021
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Diamines and Chemicals Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Diamines and Chemicals
Limited (“the Holding Company” or “the Company”) and its subsidiary (Holding Company and its
subsidiary together referred to as “the Group”) which comprise the Consolidated Balance Sheet as at
March 31, 2021, the Consolidated Statement of Profit and Loss including other comprehensive income,
the Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (‘Ind AS”) and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at March 31, 2021, of consolidated total
comprehensive income (comprising of profit and other comprehensive income), consolidated changes
in equity and their consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAl) together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and ICAI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of these consolidated financial statements of the current period. These matters were addressed in

the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matter

described below to be the key audit matter to be communicated in our report.

(Refer to note 36(c) to the consolidated
financial statements)

The cases are pending with multiple tax
authorities like Income Tax, Excise/Service Tax
and Provident Fund Authority etc. and there
are claims which have not been acknowledged
as debt by the holding company.

In normal course of business, financial
exposures may arise from pending
proceedings and from litigation and claims
which are not acknowledged as debt by the
holding company. Whether a claim needs to
be recognised as liability or disclosed as
contingent liability in the consolidated
financial statements is dependent on number
of significant assumptions and judgments. The
amounts involved are potentially significant
and determining the amount, if any, to be
recognised or disclosed in the consolidated
financial statements, is inherently subjective.

We considered the above area as a key audit
matter due to associated uncertainty related
to the outcome of these matters and
application of material judgement in
interpretation of law.

Sr. Key Audit Matter How our audit addressed the key audit
No. matter
1 Litigations and claims Our audit procedures, inter alia, included the

following:

e Evaluation of holding company’s
management’s judgment of tax risks,
estimates of tax exposures, other
claims and contingencies. Past and
current experience with the tax
authorities and management’s
response on the subject matter were
used to assess the appropriateness of
management’s best estimate of the
most likely outcome of each uncertain
contingent liability.

e Understanding the current status of
the tax assessments & other litigations
and discussing selected matters with
the holding company’s management.

e Assessing the holding company’s
assumptions and estimates in respect
of claims, included in the contingent
liabilities disclosed in the consolidated
financial statements.

e Assessment of the probability of
negative result of litigation and the
reliability of estimates of related
obligations.
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Conclusion:

Based on procedure described above, we did
not identify any material exceptions relating
to management’s assertions, and treatment,
presentation and disclosure of the subject
matter in the consolidated financial
statements.

Information Other than the Consolidated Financial Statements and Auditors’ Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Management Discussion and Analysis, Corporate Governance Report and Shareholder’s
Information but does not include the consolidated financial statements and our auditors’ report thereon.
The above-referred information is expected to be made available to us after the date of this audit report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
otherinformation is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions
necessitated by the circumstances and the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation and presentation of these consolidated financial statements that
give a true and fair view of the consolidated financial position, consolidated financial performance,
consolidated total comprehensive income, consolidated changes in equity and consolidated cash flows
of the Group in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
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safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as awhole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Group has adequate internal financial controls with
reference to consolidated financial statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, to express an opinion on the consolidated financial statements.
For the entities included in the consolidated financial statements, which have been audited by us,
we remain responsible for the direction, supervision and performance of the audits carried out by
us. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matter

We have audited the financial statements of wholly owned subsidiary, whose financial statements reflect
total assets of X 4.46 Lakhs as at March 31, 2021, total revenues of X Nil, total comprehensive income
(comprising of Loss and other comprehensive income) of X (3.88) Lakhs and net cash inflows amountingto X
4.26 Lakhs for the year ended on that date, as considered in the consolidated financial statements.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

b. in our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books;

c. the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of
account and records maintained for the purpose of preparation of the consolidated financial
statements;

d. in our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act;

e. on the basis of the written representations received from the directors of the Group as on March
31, 2021 and taken on record by the Board of Directors of the Holding Company and its
subsidiary, none of the directors of the Group companies is disqualified as on March 31, 2021
from being appointed as a director in terms of Section 164 (2) of the Act;
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f. with respect to the adequacy of the internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to our
separate report in “Annexure A”;

g. with respect to the other matters to be included in the Auditors’ Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Group, to its directors during the year is in accordance with the
provisions of section 197 of the Act; and

h. with respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group - Refer Note 36(c) to the consolidated financial
statements;

ii. the Group did not have any long-term contracts including derivative contracts for which
there were material foreseeable losses as at March 31, 2021;

iii. there has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Group.

For K.C. Mehta & Co.
Chartered Accountants
Firm’s Registration No. 106237W

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 21101533AAAABD5247
Place: Vadodara

Date: May 18, 2021
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“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred toin paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Diamines and Chemicals Limited on the consolidated financial statements of
even date)

Report on the Internal Financial Controls with reference to consolidated financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act.

We have audited the internal financial controls with reference to consolidated financial statements of
Diamines and Chemicals Limited (“the Company”) (hereinafter referred to as “the Holding Company”)
and its subsidiary (Holding Company and its subsidiary together referred to as “the Group”) as of March 31,
2021 in conjunction with our audit of the consolidated financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary are responsible for
establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the respective Companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (“ICAl”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to consolidated financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the, “Guidance note”)
and the Standards on Auditing, issued by ICAI and prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
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whether adequate internal financial controls with reference to consolidated financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors’ judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Group’s internal financial controls with reference to consolidated financial
statements.

Meaning of Internal Financial Controls with reference to consolidated financial statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated financial
statements.

Inherent Limitations of Internal Financial Controls with reference to consolidated financial statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
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misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial control with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, has, in all material respects, adequate internal financial controls with
reference to consolidated financial statements and such internal financial controls with reference to
consolidated financial statements were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For K.C. Mehta & Co.

Chartered Accountants
Firm’s Registration No. 106237W

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 21101533AAAABD5247
Place: Vadodara

Date: May 18, 2021
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2021 .
(¥ in Lakhs)

Particulars Note As at 31st |v|AS a; 2020
st March,
No. 31st March, 2021 (Refer Note 44)
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment aA 2,243.88 -
(b) Capital work-in-progress 4B 15.39 -
(c) Intangible assets 4c 2.68 -
(d) Financial Assets -
(i) Investments 5 593.67 -
(ii) Others 6 3.16 -
(e) Other non-current assets 7 957.57 -
Total Non-Current Assets 3,816.35 -
(2) Current Assets
(a) Inventories 8 1,254.17 -
(b) Financial Assets
(i) Trade receivables 9 943.25 -
(i) Cash and cash equivalents 10 49.97 -
(iii) Other bank balances 11 3,261.16 -
(iv) Others 12 8.69 -
(c) Current Tax Assets (Net) 13 48.72 -
(d) Other current assets 14 95.56 -
Total Current Assets 5,661.52 -
TOTAL ASSETS 9,477.87 -
EQUITY AND LIABILITIES
(a) Equity Share capital 15 978.32 -
(b) Other Equity 16 7,520.37 -
Total Equity 8,498.69 -
Liabilities
(1) Non-Current Liabilities
(a) Provisions 17 36.20 -
(b) Deferred Tax Liabilities (Net) 18 358.68 -
Total Non-Current Liabilities 394.88 -
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 30.24 -
(ii) Trade payables 20
(A) due to micro enterprises and small enterprises 12.62 -
(B) due to other than micro enterprises and small enterprises 27391 -
(iii) Other financial liabilities 21 187.42 -
(b) Other current liabil ities 22 37.81 -
(c) Provisions 23 42.30 -
Total Current Liabilities 584.30 -
Total Liabilities 979.18 -
TOTAL EQUITY AND UABILITIES 9,477.87 -

Significant Accounting Policies and Notes to the Consolidated 1-46

Financial Statements For and on behalf of the Board

As per our rep ort of even date attached

For K. C. Mehta & Co.

Chartered Accountants AMIT MEHTA G.S.VENKATACHALAM
Executive Chairman Executive Director
. A DIN: 00073907 DIN: 02205898
Vishal P. Doshi
Partner
Membership No. 101533 DIPEN RUPARELIA HEMAXI PAWAR
Chief Financial Officer Company Secretary

Place : Mumbai
Date : 18th May, 2021
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH,2021
(% in Lakhs)
3 Note For theyear ended For the year ended
Particulars No. 315t March. 2021 31st March, 2020
! (Refer Note 44)
I |Revenue from Operations 24 6,281.71 -
Il |Other Income 25 255.24 -
Il |Total income (I+1) 6,536.95 -
IV |EXPENSES
Cost of materials consumed 26 1,640.02 -
Changes in inventories of finished goods and work-in-progress 27 113.21 -
Employee benefits expense 28 736.69 -
Finance costs 29 7.54 -
Depreciation and Amortisation expense 30 178.55 -
Other expenses 31 1,280.43 -
Total expenses (IV) 3,956.44 -
V |Profit before tax (ll-1V) 2,580.51 -
VI |Tax expense:
(a)Current Tax 34 695.55 -
(b)Tax relating to Earlier Years 34 (117.11) -
(c)Deferred Tax 18 (97.42) -
VIl |Profit for the year (V-VI) 2,099.49 -
VIII |Other Comprehensive Income (OCl)
A. Items that will not be reclassified subsequently to profit or loss : -
(i) Remeasurement gain/(loss) on the Defined Benefit Plans (2.33) -
(ii) Gain/ (Loss) on measuring equity instruments at Fair Value carried
through Other Comprehensive Income (FVTOCI) 334.04 i
(iii) Income tax on above (37.63) -
B. Items that will be reclassified subsequently to profit or loss - -
IX [Total Comprehensive Income for the year ((VII+VIII)) 2,393.57 -
Profit for the year attributable to:
- Owners of the Company 2,099.49 -
- Non-controlling interests -
Other comprehensive income for the year
- Owners of the Company 294.08 -
- Non-controlling interests -
Total comprehensive income for the year
- Owners of the Company 2,393.57 -
- Non-controlling interests -
X |Earnings per equity share
Basic & Diluted 3 21.46 -
Significant Accounting Policies and Notes to the Consolidated Financial 146
Statements For and on behalf of the Board
As per our report of even date attached
ForK. C. Mehta & Co.
Chartered Accountants AMIT MEHTA G.S.VENKATACHALAM
Executive Chairman Executive Director
Vishal P. Doshi DIN: 00073907 DIN: 02205898
Partner
Membership No. 101533 DIPEN RUPARELIA HEMAXI PAWAR
Chief Financial Officer Company Secretary
Place : Mumbai

Date : 18th May, 2021
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CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2021
(¥ in Lakhs)
particu For the year ended F;{ ih’\: yee;]r ez?)dz;d
articuars 31st March, 2021 st Viareh,
(Refer Note 44)

A.|CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) before tax 2,580.51 -
Adjustments for:
Depreciation / Amortisation / Impairment of Property, Plant and Equipment 311.75 -
Dividend Income (61.28) -
Interest Income (189.87) -
Finance Costs 7.54 -
Unrealised Loss on Foreign Exchange 0.76 -
Provision for Doubtful Receivables/Advances/Sundry balances written off 9.04 -
Provision for Non Moving Stock (1.10) -
Provision/Advances/Sundry Balances written back (0.04) -
Operating Profit/(Loss) before changes in working capital 2,657.31 -
Adjustment for (Increase)/Decrease in Operating Assets
Trade Receivables 297.89 -
Inventories (553.95) -
Financial Assets and Other Assets (8.63) -
Long-term Loans and Advances and Other Non-current Assets (120.27) -
Adjustment for Increase/(Decrease) in Operating Liabilities
Trade Payables (0.36) -
Other Financial Liabilities 15.24 -
Other Liabilities and provisions (108.62) -
Cash flow from operations after changes in working capital 2,178.60 -
Income-tax paid (642.01) -
Net Cash Flow from/(used in) Operating Activities 1,536.58 -

B. |CASHFLOW FROM INVESTING ACTIVITIES
Interest Received 189.87 -
Dividend Received 61.28 -
Purchase of Equity Instruments (174.67) -
Sale of Equity Instruments 100.27 -
Purchase of Property, Plant and Equipment, Intangible assets including CWIP &
Capital Advances (1,131.03) i
Bank Balances not considered as Cash and Cash Equivalents (538.46) -
Net Cash Flow from/(used in) Investing Activities (1,492.74) -

C. |CASHFLOW FROM FINANGNG ACTIVITIES
Finance Costs (7.54) -
Dividend Paid (Including Dividend Distribution Tax) (391.33) -
Increase / (Decrease) in Current Borrowings 30.24 -
Net Cash Flow from/(used in) Financing Activities (368.63) -
Net Increase/ (Decrease) in Cash and Cash Equivalents (324.78) -
Cash & Cash Equivalents at beginning of period (see Note 1) 374.75 -
Cash and Cash Equivalents at end of period (see Note 1) 49.97 -
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CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED AS ON 31ST MARCH, 2021
(¥ in Lakhs)

. For the year ended For the year ended
Particulars 315t March 2021 31st March, 2020
' (Refer Note 44)
Notes:

1 |Cash and Cash equivalents comprise of:
Cash on hand 0.30 -
Balance with Banks 49.67 -
Cash and Cash equivalents 49.97 -

2 [The above Consolidated Statement of Cash Flows has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard 7,
- "Statement of Cash Flows".

As per our report of even date attached For and on behalf of the Board

For K. C. Mehta & Co.
Chartered Accountants

Vishal Doshi
Partner

Membership No. 101533

Place : Mumbai
Date : 18th May, 2021

AMIT MEHTA
Executive Chairman
DIN: 00073907

DIPEN RUPARELIA
Chief Financial Officer

G.S.VENKATACHALAM
Executive Director
DIN: 02205898

HEMAXI PAWAR
Company Secretary
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2021

A. Equity Share Capital (% in Lakhs)
Particulars Amount
Balance as at 31st March, 2020 (Refer Note 44) -
Balance as at 1st April, 2020 978.32
Additions/(Reductions) -
Balance as at 31st March,2021 978.32
B. Other Equity (¥ in Lakhs)
Reserves & Surplus .
Particulars hetired Equity Instruments Total
General Reserve] . carried through OCI
Earnings
Balance as at 31st March, 2020 (Refer Note 44) - - - -
Balances as at 1st April, 2020 517.12 5,037.98 (15.45) 5,539.65
Movement during the year:
Profitfor the period 2,099.49 2,099.49
Other Comprehensive Income for the year, netof income tax (1.74) (1.74)
Net fair value gain/(loss) on investment in equity instrument carried
through OCl, net of income tax 295.83 295.83
Gain / (Loss) on sale of Investment (21.52) (21.52)
Payment of Dividend (Final) (365.67) (365.67)
Tax on Dividend (Final) (25.66) (25.66)
Balances as at 31st March,2021 517.12 6,744.40 258.85 7,52037
As per our report of even date attached For and on behalf of the Board
For K. C. Mehta & Co.
Chartered Accountants
AMIT MEHTA G.S.VENKATACHALAM
Vishal P. Doshi Executive Chairman Executive Director
Partner DIN: 00073907 DIN: 02205898
Membership No. 101533
DIPEN RUPARELIA HEMAXI PAWAR
Chief Financial Officer Company Secretary

Place : Mumbai
Date: 18th May, 2021
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Notes to the Consolidated Financial Statements for the year ended March 31, 2021

1. Corporate Information

The Consolidated Financial Statements comprise Financial statements of "Diamines and Chemicals Limited” (“the
Holding company” or “Parent Company”) and its Subsidiary (collectively referred as “the Group”) for the year ended
March 31, 2021.

The Holding companyis a domestic publiclimited company incorporated and domiciled inIndia having its registered
office at Plot No. 13, New IPCLRd, PCC Area, Vadodara, Gujarat. The Holding Company’s shares are listed and traded
on the Bombay Stock Exchange Ltd (BSE).

The Holding company has its Wholly owned Subsidiary (DACL Fine Chem Limited) domiciled in India. The Group is
mainly engaged in business of manufacturing and marketing of organic chemicals compounds and Power
Generation.

2. Significant Accounting Policies
i) Statement of Compliance
These Consolidated Financial Statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended).

New Standards/ amendments and other changes effective April 1, 2020
Ministry of Corporate Affairs notified amendments to the existing standards vide notification G.S.R. 463(E)
dated 24th July 2020. The effect of those amendments is not material.

ii) Basis of Preparation
The Consolidated Financial Statements have been prepared on the historical cost convention on accrual
basis except for certain financial instruments that are measured at fair values / amortized cost / net present
value at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating
cycle and other criteria set out in Schedule 1l to the Companies Act, 2013. The Group has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.
Accordingly, all assets and liabilities have been classified as current or non-current as per the Group’s
operating cycle and other criteria set outin Ind AS-1 ‘Presentation of Financial Statements’ and Schedule IlI
to the Companies Act, 2013.

ltems included in the Consolidated Financial Statements of the Group are measured using the currency of
the primary economic environment in which the Group operates (‘functional currency’). The Consolidated
Financial Statements of the Group are presented in Indian currency (INR), which is also the functional and
presentation currency of the Group. All values are rounded off to the nearest two decimal lakhs, unless
otherwise indicated.
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Principles of Consolidation:

Subsidiary:

The Consolidated Financial Statements incorporate the financial statements of the Company and its
subsidiaries (collectively referred as “the Group”).

Subsidiaries are entities controlled by the Company. The Company controls an entity whenit is exposed or
has rights to variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the relevant activities of the entity. Subsidiaries are consolidated from the date
of their acquisition, being the date on which the Company obtains control and continue to be consolidated
until the date that such control ceases.

The Consolidated Financial Statements are prepared using uniform accounting policies consistently for
material like transactions and other events in similar circumstances and are presented to the extent
possible, in the same manner as the Company’s Standalone Financial Statements except otherwise stated.
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

The Consolidated Financial Statements have been prepared by combining the financial statements of the
company and its subsidiaries on a line-by-line basis by adding together the book values of like items of
assets, liabilities, equity, income, expenses and cash flow after eliminating in full intra-group assets,
liabilities, equity, income, expenses and cash flow relating to intra-group transactions and unrealized profits.
Unrealized losses are also eliminated unless the transaction provides evidence of animpairmentofthe asset
transferred. Such unrealized profit/losses are fully attributed to the Company.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income is attributed to the owners of
the Company and to the non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’sinterests
and the non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised directly in equity and attributed to the
owners of the Company.
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When the Group loses control of a subsidiary, a gain or loss is recognised in the consolidated statement of
profit and loss and is calculated as the difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained interest and (i) the previous carrying amount of
the assets (including goodwill) and liabilities of the subsidiary and any non-controlling interests. All amounts
previously recognised in other comprehensive income in relation to that subsidiary are accounted for as if
the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to the
consolidated statement of profit and loss or transferred to another category of equity as
specified/permitted by applicable Ind AS). The fair value of any investment retained in the former subsidiary
at the date when control is lost is regarded as the fair value on initial recognition for subsequent accounting
under Ind AS 109.

Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Group categorises assets and liabilities measured at fair value into one of three levels depending on the

ability to observe inputs employed in their measurement which are described as follows:

(i) Level 1: Quoted Prices (unadjusted) in active markets for identical assets or liabilities

(ii) Level 2:inputs are observable, either directly orindirectly, other than quoted prices included within
level 1 for the asset or liability.

(iii) Level 3: inputs are unobservable for the asset or liability reflecting significant modifications to
observable related market data or Group’s assumptions about pricing by market participants.

For assets and liabilities that are recognised in the Consolidated financial statements on a recurring basis,

the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement asa whole)

at the end of each reporting period.

iii) Property, Plant and Equipment
The Holding Company has elected to continue with the carrying value of its Property Plant & Equipment
(PPE) recognised as of April 1, 2016 (transition date) measured as per the Previous GAAP and used that
carrying value as its deemed cost as on the transition date as per Para D7AA of Ind AS 101.

Property, Plant & Equipment (PPE) comprises of Tangible assets and Capital Work in progress. PPE are stated
at cost, net of tax/duty credit availed, if any, after reducing accumulated depreciation and accumulated
impairment losses, if any; until the date of the Balance Sheet. The cost of PPE comprises of its purchase
price or its construction cost (net of applicable tax credit, if any), any cost directly attributable to bring the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
the management. Direct costs are capitalized until the asset is ready for use and indudes borrowing cost
capitalised in accordance with the Group’s accounting policy.

Capital work in progress includes the cost of PPE that are not yet ready for the intended use.
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An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE
is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Consolidated Statement of Profit and Loss.

As per internal technical evaluation carried out by the management, the manage ment of the group believes
that its Property, Plant & Equipment are of such nature that separate components are not distinctly
identifiable having different useful life. And therefore, Component level accounting and reporting is not
practically feasible for the group.

Depreciation of these PPE commences when the assets are ready for their intended use.

Depreciation is provided on the cost of Property, Plant and Equipment (other than Freehold land) less their
estimated residual value, using the straight-line method over the useful life of PPE as stated in the Schedule
Il to the Companies Act, 2013 or based on internal technical evaluation. The management believes that the
useful lives as assessed best represent the period over which management expects to use these assets.

Useful lives of following class of PPE are as prescribed under Part C of Schedule Il to the Companies Act,
2013, which are as under:-

Asset Description Assets Useful life (in Years)
Factory Building 30

Building other than Factory Building 60

R & D Equipments 10

Office Equipments 5

Computers 3

Server 10

Road 5

Furniture and Fixtures 10

Vehicle 8

Useful lives of following class of PPE are based on internal technical evaluation carried out by the Group
which is as under:-

Asset Description Assets Useful life (in Years)
Plant & Machinery 20
Plant & Machinery (Tank) 25
Wind Electric Generators 22

The estimated useful lives, residual values and depreciation method are reviewed on an annual basis and if
necessary, changes in estimates are accounted for prospectively.
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iv)

v)

Depreciation on additions/deletions to PPE during the year is provided for on a pro-rata basis with reference
to the date of additions/deletions.

Depreciation on subsequent expenditure on PPE arising on account of capitalimprovement or other facors
is provided for prospectively over the remaining useful life.

Freehold land is not depreciated.

Intangible Assets

The Holding Company has elected to continue with the carrying value of its Intangible assets recognised as
of April 1, 2016 (transition date) measured as per the Previous GAAP and used that carrying value as its
deemed cost as on the transition date as per Para D7AA of Ind AS 101.

Intangible assets with finite useful life acquired separately, are recognised only if it is probable that future
economic benefits that are attributable to the assets will flow to the enterprise and the cost of assets can
be measured reliably. The intangible assets are recorded at cost and are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Intangible assets are amortized over the estimated period of benefit, not exceeding ten years.

Intangible assetis derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised in the Consolidated
Statement of Profit and Loss when the asset is derecognised .

Intangible assets are amortised on Straight Line Method from the date they are available for use, over the
useful lives of the assets as estimated by the Management as under:

Asset Description Assets Useful life (in Years)
Software & Licenses 3

Impairment of non-financial assets

The Group reviews at each reporting period whether there is any indication that an asset may be impaired.
If any such indication exists, the group estimates the recoverable amount of the asset. If such recoverable
amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is
less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognised in the Consolidated Statement of Profit & Loss. If at the
reporting period, there is an indication that there is change in the previously assessed impairmentloss, the
recoverable amount is reassessed and the asset is reflected at the lower of its recoverable amount and the
carrying amount that is determined, net of depreciation, had no impairment loss been recognized for the
asset in prior years.”

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.
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An assessment is made at the end of each reporting period to see if there are any indications that
impairment losses recognised earlier may no longer exist or may have come down. The impairment loss is
reversed, if there has been a change in the estimates which has the effect of increasing the asset’s
recoverable amount since the previous impairment loss was recognised. If it is so, the carrying amount of
the asset is increased to the lower of its recoverable amount and the carrying amount that has been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. After
a reversal, the depreciation charge is adjusted in future periods to allocate the asset’s revised carrying
amount, less any residual value, on a systematic basis over its remaining useful life. Reversals of Impairment
loss are recognised in the Consolidated Statement of Profit and Loss.

vi) Inventories

Inventories are valued at lower of cost and net realisable value after providing for impairment and other
losses, where considered necessary. The basis of determining the value of each class of inventory is as

follows:

Inventories

Cost Formulae

Raw Material, packing materials, fuels and
stores and spares

At first—in—first out basis (Net of eligible credit)

Raw Material (Goods in transit)

At invoice price

Work-in-progress

At Cost, comprising of raw material cost, labour
cost and appropriate proportion of manufacturing
expenses and overheads based on stage of
completion.

Finished Goods (Including in Transit)

At Cost, comprising of raw material cost, labour
costand appropriate proportion of manufacturing
expenses and overheads.

Scrap

At lower of Cost or Net Realisable Value

vii) Revenue from Contracts with Customers

Revenues from sale of goods including power units or services are recognised upon transfer of control of
the goods or services to the customer in an amount that reflects the consideration which the group
expects to receive in exchange for those goods or services.

Revenue is measured at the transaction price of the consideration received or receivable duly adjusted
for variable consideration & customer’s right to return the goods and the same represents amounts
receivable for goods and services provided in the normal course of business. Revenue also excludes taxes
collected from customers. Any retrospective revision in prices is accounted for in the year of suchrevision.

Revenue is recognised at a pointin time on accrual basis as per the terms of the contract, when there is
no uncertainty as to measurement or collectability of consideration. When there is uncertainty as to
measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is

resolved.
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When sales discount and rebate arrangements result in variable consideration, appropriate estimates are
made and estimated variable consideration is recognised as a deduction from revenue at the point of sale
(to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not be required). The Group typically uses the expected value method for estimating
variable consideration, reflecting that such contracts have similar characteristics and a range of possible
outcomes.

The contract asset or a contract liability is recognised when either party to a contract has performed,
depending on the relationship between the entity’s performance and the customer’s payment. When the
group has a present unconditional rights to consideration, it is recognised separately as a receivable.

Interest on investments is booked on a time proportion basis taking into account the amounts invested
and the rate of interest.

Dividend income is recognised when the right to receive the same is established.

Export incentives (Duty Drawback Scheme benefits) are accrued in the year when the right to receive the
same is established in respect of exports made and are accounted to the extent there is no significant
uncertainty about the measurability and ultimate realization/ utilization of such benefits/ duty credit.

Other income is recognised on accrual basis except when realization of such income is uncertain.

viii) Foreign Exchange Transactions
Transactions in currencies other than the Group’s functional currency (foreign currencies) are recognised
at the spot exchange rates prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are translated using closing exchange rate prevailing
on the last day of the reporting period.

Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of transaction.

Exchange differences on monetary items are recognised in the Consolidated Statement of Profitand Loss
in the period in which they arise.

ix) Leases
Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, 2019, has notified
Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other interpretations.
Ind AS 116 introduces a single, on-Consolidated balance sheet lease accounting model for lessees.
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As a lessee

The Group’s lease assets primarily consist of lease for land. The Group assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Group assesses whether:
- the contract involves the use of an identified asset;

- the Group has substantially all of the economic benefits from use of the asset through the period of the
lease and

- the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognises a lease liability for all lease arrangements
in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases and corresponding Right-of-use Asset . For these short-term and low value leases, the Group
recognises the lease payments as an operating expense on a straight-line basis over the term of the lease.

The Right-of-use Assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses and adjusted for any remeasurement of the lease liability.

Right-of-use Assets are depreciated on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Group
changes its assessment if whether it will exercise an extension or a termination option.

x) Employees Benefits
Post Employment Benefit

(i) Defined Contribution Plan
The group's contribution to defined contribution plan paid/payable for the year is charged to the
Consolidated Statement of Profit and loss.

(ii) Defined Benefit Plan

The liabilities towards defined benefit schemes are determined using the Projected Unit Credit method.
Actuarial valuation under the Projected Unit Credit method are carried out at the balance sheet date.
Remeasurement gains/losses arising from experience adjustments and changesin actuarial assumptions are
recognised in the period in which they occur in Other Comprehensive Income (OCl). These gains/losses
which are recognised in OCl are reflected in retained earnings and are not reclassified to Profit or Loss. Past
service cost is recognised immediately to the extent that the benefits are already vested and otherwise it is
amortized on straight-line basis over the remaining average period until the benefits become vested.
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The retirement benefit obligation recognised in the balance sheet represents the present value of the
defined benefit obligation as reduced by plan assets. The plan assets are measured at fair value.

(iii) Short Term Employee Benefits

Short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised undiscounted during the period employee renders services. These benefits include salaries,
wages, bonus, performance incentives, etc.

(iv) Other Long Term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
inwhich the employee renders the related services are recognised as an actuarially determined liability at
present value of the defined benefit obligation at the balance sheet date, using Projected Unit Credit
method.

xi) Borrowing Costs

Borrowing costs are interest and ancillary costs incurred in connection with the arrangement of borrowings.
General and specific borrowing costs attributable to acquisition and construction of qualifying assets is
added to the cost of the assets upto the date the asset is ready for its intended use. A qualifyingassetis an
asset that necessarily takes a substantial period of time to get ready for its intended use Capitalisation of
borrowing costs is suspended and charged to the Consolidated Statement of Profit and Loss during extended
periods when active development activity on the qualifying assets is interrupted. All other borrowing costs
are recognised in the Consolidated Statement of Profit and Loss in the period in which they are incurred.

xii) Statement of Cash Flows
Consolidated Statement of Cash flows are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows are segregated into operating, investing and financing activities.

xiii) Income Taxes
Income tax expense represents the sum of the current tax and deferred tax.

(i) Current Tax
The tax currently payableis based ontaxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the Consolidated Statement of Profit and Loss because of items of income or expense
that are taxable or deductible in otheryears and items that are never taxable or deductible. The Group’s
current tax is calculated using tax rates and laws that have been enacted or substantively enacted by the
end of the reporting period.

177




Diamines and Chemicals Limited : - : ;
CIN NO: L24110GJ1976PLC002905 ;)T::m nes

(ii) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Consolidated Financial Statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized.

The carrying amount of deferred tax assetsis reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the deferred tax asset to be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

(iii) Current and Deferred Tax Expense for the Year
Current and deferred tax expense is recognised in the Consolidated Statement of Profit and Loss, except
when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively.

xiv) Financial Instruments
Financial assets and Financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instruments.

Initial Recognition:

Financial assets and Financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at Fair Value through Profit or Loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised in the Consolidated Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Group classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income (“FVTOCI”) or fair value through profit or loss (“FVTPL”) on the basis of following:

e the entity’s business model for managing the financial assets; and

e the contractual cash flow characteristics of the financial assets.
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Amortised Cost:

A financial asset shall be classified and measured at amortised cost, if both of the following conditions are

met:

e the financial asset is held within a business model whose objective is to hold financial assets in ord er to
collect contractual cash flows, and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Fair Value through OCI:
A financial asset shall be classified and measured at FVTOCI, if both of the following conditions are met:
o the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and
o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

FairValue through Profit or Loss:

A financial asset shall be classified and measured at FVTPL unless it is measured at amortised cost or at
FVTOCI.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Impairment of financial assets:

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following Financial Assets and credit risk exposure:

a) Financial Assets and are measured at amortised cost e.g., deposits, trade receivables and bank balance

Simplified Approach
The Group follows ‘simplified approach’ for recognition of impairmentloss allowance on Trade Receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

General Approach
For recognition of impairment loss on other Financial Assets and risk exposure, the Group determines that

whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-months ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
group reverts to recognising impairment loss allowance based on 12-months ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial instrument. The 12-months ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.
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As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward -looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward looking estimates are
analysed. On that basis, the Group estimates provision on trade receivables at the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense (or
income) in the Consolidated Statement of Profit and Loss.

Derecognition of financial assets:

The Group derecognises a financial asset when the contractual right to receive the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial assetand also recognises a collateralised borrowing for the proceeds re ceived.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to
repurchase part of a transferred asset), the Group allocates the previous carrying amount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longerrecognised and any cumulative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss
that had been recognised in other comprehensive income is allocated between the part that continues to
be recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

Classification and Subsequent Measurement: Financial liabilities:
Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liabilities’.

Financial Liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are designated
upon initial recognition as FVTPL.

Gains or Losses on liabilities held for trading are recognised in the Consolidated Statement of Profit and

Loss.
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Xv)

Other Financial Liabilities at amortised cost:

Other financial liabilities (including borrowings and trade and other payables) are subsequently measured
atamortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.

Financial liabilities and equity instruments:

o (lassification as debt or equity:
Debtand equity instruments issued by the Group are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

e Equity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.
Equity instruments issued by a Group are recognised at the proceeds received.

Derecognition of financial liabilities:

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled or
expired. The Group also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different.

Offsetting:

Financial assets and financial liabilities are offsetand the net amount is reported in the Consolidated Balance
Sheet where there is a legally enforceable right to offset the recogni sed amounts and there is an intention
to settle on a net basis or realise the asset and settle the liability simultaneously.

Derivative Financial Instruments
The Group holds derivative financial instruments such as foreign exchange forward contracts to manage its
exposure to foreign currency exchange rate risks.

Derivatives are initially recognised at fair value at the date the contracts are entered into. Subsequent t o

initial recognition, these contracts are measured at fair value at the end of each reporting period and
changes are recognised in the Consolidated Statement of Profitand Loss.
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xvi) Segment Reporting
The Group identifies primary segments based on the dominant source, nature of risks and returns and the
internal organisation and management structure. The operating segments are the segments for which
separate financial information is available and for which operating profit / loss amounts are evaluated
regularly by the Chief Operating Decision Making Body (CODM) in deciding how to allocate resources and in
assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Group.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to
segments on the basis of their relationship to the operating activities of the segment.

Revenue, expenses, assets and liabilities which relate to the Group as a whole and are not allocable to
segments on reasonable basis have been included under “unallocated revenue/expenses/ assets/liabilities”
respectively.

xvii) Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax with the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing
the profit / (loss) after tax as adjusted for dividend, interest and other charges to expense or income (net
of any attributable taxes) relating to the dilutive potential equity shares, with the aggregate of weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive potential equity
shares.

xviii) Dividend
Provision is made in the accounts for the amount of any final dividend declared on the date of its approval
by the shareholders. Interim dividends, if any, are recorded as a liability on the date of its declaration by the
respective companies’ board of directors.

xix)  Research and Development
Revenue expenditure on research and developmentis charged to the Consolidated Statement of Profit and
Loss in the year in which it is incurred. Capital expenditure on research and development is considered as
an addition to Property, Plant & Equipment/Intangible Assets.

xx)  Provisions, Contingent Liabilities and Contingent Assets
Provisions
Provisions are recognised when, based on Group’s present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.
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The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

Contingent Liabilities and Assets
Contingent liabilities are disclosed in the Consolidated Financial Statements by way of notes to accounts,
unless possibility of an outflow of resources embodying economic benefit is remote.

Contingent assets are disclosed inthe Consolidated Financial Statements by way of notes to accounts when
an inflow of economic benefits is probable.

3. Critical Accounting Judgments, Estimates, Assumptions and Key Sources of Estimation Uncertainty

The preparation of the Group’s consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilities at the date of the consolidated
financial statements. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Key estimates, assumptions and judgements

In particular, the Group has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the consolidated financial
statements. Changes in estimates are accounted for prospectively.

(i) Income taxes
Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions as also to determine the amount of deferred
tax that can be recognised, based upon the likely timing and the level of future taxable profits.

(ii) Useful lives of Property, Plant and Equipment/Intangible Assets

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated useful
lives, after taking into account estimated residual value. The useful lives and residual values are based
on the Group's historical experience with similar assets and taking into account anticipated technological
changes or commercial obsolescence. Management reviews the estimated useful lives and residual
values of the assets annually in order to determine the amount of depreciation/amortisation to be
recorded during any reporting period. The depreciation/amortisaion for future periods is revised, ifthere
are significant changes from previous estimates and accordingly, the unamortised/depreciable amount
is charged over the remaining useful life of the assets.
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(iii)

(iv)

(v)

(vi)

(vii)

Contingent Liabilities

In the normal course of business, Contingent Liabilities may arise from litigation and other claimsagainst
the Group. Potential liabilities that are possible but not probable of crystallising or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the Notesbutare not
recognised. Potential liabilities that are remote are neither recognised nor disclosed as contingent
liability. The management decides whether the matters need to be classified as 'remote’, 'possible' or
'probable' based on expert advice, past judgements, experiences etc.

Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external
factors (significant decline in asset’s value, economic or legal environment, market interest rates etc.)
and internal factors (obsolescence or physical damage of an asset, poor economic performance of the
idle assets etc.) which could result in significant change in recoverable amount of the Property, Plant and
Equipmentand such assessment is based on estimates, future plans as envisaged by Group.

Actuarial Valuation:

The determination of Group’s liability towards defined benefit obligation to employees is made through
independent actuarial valuation including determination of amounts to be recognised in the income
statement and in other comprehensive income. Such valuation depends upon assumptions determined
after taking into account inflation, seniority, promotion and other relevant factors such as supply and
demand factors in the employment market.

Allowance forimpairment of trade receivables

The expected credit loss is mainly based on the ageing of the receivable balances and historical
experience. The receivables are assessed on an individual basis assessed for impairment collectively,
depending on their significance. Moreover, trade receivables are written off on a case -to-case basis if
deemed not to be collectable on the assessment of the underlying facts and circumstances.

Provisions

Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.
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(viii) Revenue Recognition:

The Group'’s contracts with customers include promises to transfer products and power units to the
customers. The Group assesses the products and power units promised in a contract and identifies
distinct performance obligations, if any, in the contract. Identification of distinct performance obligation
involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables. Judgement is alsorequired to determine the transaction price for
the contract. The Group exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over time. The Group considers indicators such as to who controls the asset
as it is being created or existence of enforceable right to payment for performance to date and alternate
use of such product, transfer of significant risks and rewards to the customer, acceptance of delivery by
the customer, etc. The judgment is also exercised in determining the variable consideration, if any,
involved in transaction price and also in estimating the impact of customer’s right to return the goods,
based on prior experience. The group has exercised judgments and concluded that it has only one
performance obligation from each of its contract with customers and it is being satisfied at a pointin
time.
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4B. Capital work-in-progress (X in Lakhs)
. As at As at
Particulars 31t March, 2021 | 315t March, 2020
Opening Balance 115.83
Add : Addition during the year 417.06
Less : Transferred during the year 517.50
Total 15.39 -
4C. Intangible assets (% in Lakhs)
Software &
Particulars Licenses Total
Gross Block
As at 31st March, 2020 (Refer Note 44) - -
As at 1st April, 2020 1.84 1.84
Additions 243 243
Deductions/Adjustments - -
As at 31st March, 2021 4.27 4,27
Accumulated Amortisation
As at 31st March, 2020 (Refer Note 44) - -
As at 1st April, 2020 0.59 0.59
Charge for the year 1.01 1.01
Deductions/Adjustments - -
As at 31st March, 2021 1.59 1.59
Net Block
Balance as at 31st March, 2020 (Refer Note 44) - -
Balance as at 31st March, 2021 2.68 2.68

Note :

1. The Company has elected to continue with the carrying value of its Intangible assets recognised as of April 1, 2016
(transition date) measured as per the Previous GAAP and used that carrying value as its deemed cost as on the

transition date as per Para D7AA of Ind AS 101.

187




Diamines and Chemicals Limited E"I
L2 1]

CIN NO: L24110GJ1976PLC002905 Diamines

Notes to the Consolidated Financial Statements for the year ended 31st March, 2021

5. Investments (% in Lakhs)
As at As at
31st March, 2021 | 31st March, 2020

Particulars

Investments in Equity Instruments in other Entities
(at FVTOCI)
Long Term Investments in Quoted Securities

87,950 Equity Shares of Sintex Industries Limited

(Fully paid up) (Face Value z 1 per share) 2.95 -

2,37,950 Equity Shares of Sintex Plastics Technology Limited

(Fully paid up) (Face Value =1 per share) 7.85 -

232 Equity Shares of Alkyl Amines Chemicals Limited

(Fully paid up) (Face Value 5 per share) 13.22 -

10,847 Equity Shares of Deepak Nitrite Limited

(Fully paid up) (Face Value 2 2 per share) 179.68 -

6,500 Equity Shares of P.l. Industries Limited

(Fully paid up) (Face Value 21 per share) 146.78 -

2,500 Equity Shares of Reliance Industries Limited

(Fully paid up) (Face Value 210 per share) 50.08 -

21,000 Equity Shares of UPL Limited

(Fully paid up) (Face Value %2 per share) 134.79 -

6,500 Equity Shares of GHCL Limited

(Fully paid up) (Face Value 10 per share) 14.92 -

37,220 Equity Shares of Meghmani Organics Limited

(Fully paid up) (Face Value 21 per share) 43.40 -
Total 593.67 -

Aggregate cost of quoted investments 275.08 -

Aggregate market value of quoted investments 593.67 -
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6. Other Financial Assets (non-current) (Zin Lakhs)
As at As at

Particulars

31st March, 2021

31st March, 2020

(Unsecured, Considered Good unless Otherwise Stated)

Security Deposits 3.16 -
Total 3.16 -
7. Other Non-current Assets (% in Lakhs)
As at
Particulars Asat

31st March, 2021

31st March, 2020

(Unsecured, Considered Good unless Otherwise Stated)
Capital advances

18.33 -
Capital Advance - Advance for ROU Asset* 712.14 -
Prepaid Expenses 13.48 -
Balances with Government Authorities
-CST 0.50 -
-Income Tax (Refund Receivable) 129.20 -
-Income Tax paid under protest 83.92 -

Total 957.57 -

* Sale certificate of Land has been received from official liquidator - Exclusive Fibers Limited (in liquidation) under IBC.
The possession is with official liquidator and the same will be passed on to the company in FY. 2021-22,
there by enabling the company to establish right of control over Land. This includes ¥ 2.94 Lakhs

Security Deposit paid for the same.
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8. Inventories* (% in Lakhs)
Particulars As at As at
31st March, 2021 | 31st March, 2020
Raw Materials 885.79 -
Raw Materials - Goods in transit 18.14 -
Work in Progress 86.93 -
Finished goods 227.26 -
Finished goods - Goods in transit 1.05 -
Packing materials 5.42 -
Fuel 1131 -
Stores and Spares 18.27 -
Total 1,254.17 -

* Valuation of inventories are done as per point no. (vi) of significant accounting policies (Note-2).

For hypothecation details refer Note-19.

9. Trade Receivables

(¥ in Lakhs)

Particulars

As at
31stMarch, 2021

As at
31st March, 2020

Unsecured, Considered good

Others 943.25 -
Doubtful Receivables 7.61 -
Less:- Allowance for Doubtful Receivables 7.61 -
Total 943.25 -
Movement in allowance for Doubtful Debts (X in Lakhs)
As at As at
Particulars 31stMarch, 2021 | 315t March, 2020

Balance at the beginning of the year

Add:- Allowance loss Recognised 7.61 -
Less:- Reversed during the year - -
Less:- Amount Written off as bed Debts - -
Balance at the End of the year 7.61 -
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10. Cash and Cash Equivalents

(T in Lakhs)

Particulars

As at
31st March, 2021

As at
31st March, 2020

Balances with Banks

Particulars

In current account 49.67 -
Cash on hand 0.30 -
Total 49.97 -
11. Other Bank Balances (% in Lakhs)
As at As at

31st March, 2021

31st March, 2020

Other bank deposits with original maturity of more than 3 3,111.25 )

months up to 12 months

Accrued Interest on FD 107.10 -

Earmarked bank balances* 4281 -
Total 3,261.16 -

*These balances represents unclaimed dividend account which is earmarked for payment of

dividend and cannot be used for any other purpose.

12. Financial Assets : Others (% in Lakhs)
As at As at
Particulars
31st March, 2021 | 31st March, 2020
Wind Farm Income Receivable 4.72 -
Insurance Receivable 3.97 -
Total 8.69 -
13. Current Tax Assets (Net) (% in Lakhs)
Particulars As at As at
cular
31st March, 2021 | 31st March, 2020
Advance Tax (Net of provisions) 48.72 -
Total 48.72 -
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Reconciliation of number of equity shares outstanding at the beginning and at the end of

reporting period is as under: (T in Lakhs)

icul £ Sh Share Capital
Particulars No. of Shares (zin Lakhs )
As at 1st April,2020 9,783,240 978.32
Additions/(Reductions) - -
As at 31st March,,2021 9,783,240 978.32
Details of Shareholders holding more than 5 percent shares in the Company:

As at 31st March, 2021

Name of the Shareholder No. of shares % Holding
Amit M. Mehta 1,237,726 12.65%
Cherry A Mehta 1,053,278 10.77%
Finorga India Pvt Ltd 492,067 5.03%
Perfo Chem (India) Pvt Ltd 962,179 9.83%

. [ ]
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Notes to the Consolidated Financial Statements for the year ended 31st March, 2021
14. Other Current Assets (% in Lakhs)
icul As at As at
Particulars 31st March, 2021 | 31stMarch, 2020
Unsecured, considered good
Balances with Government Authorities 5.86 -
Prepaid Expenses 61.12 -
Advances to vendors 18.22 -
Employee Advance 0.11 -
Others 10.25 -
Total 95.56 -
15. Equity Share Capital (% in Lakhs)
Particul As at As at
arficufars 315t March, 2021 | 31st March, 2020
Authorised
17,550,000 Equity shares of 210/- each 1,755.00 -
Total 1,755.00 -
Issued, Subscribed and Fully Paid Up
9,783,240 Equity Shares % 10/- each 978.32 )
Total 978.32 -
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Right, Preferences and restrictions attached to Shares

(i) The Company has only one class of shares i.e. equity shares having par value of ¥10each. Each

holder of equity shares is entitled to one vote per share.

(ii) In the event of liquidation of the Company, the holders of equity shares will be entitled to
receive any of the remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

(iii) The Board of Directors of the holding company in their meeting held on 18th May, 2021 have
recommended a final dividend of ¥ 5 per Equity Share to be approved by the shareholders in the

ensuing general meeting.On approval, this will result in an outflow of ¥489.16 Lakhs.

16. Other Equity (¥ in Lakhs)
Particul As at As at
articulars 31st March, 2021 31st March, 2020
General Reserve 517.12 -
Retained Earnings 6,744.40 -
Equity instrument carried through other comprehensive income (OCI) 258.85 -
Total 7,520.37 -
Particulars relating to Other E quity (% in Lakhs)
As at As at

Particulars

31st March, 2021

31st March, 2020

General Reserve

Balance at the beginning of the year 517.12 -
Additions/Deductions during the year - -
Balance at the end of the year 517.12 -
Retained Earnings
Balance at the beginning of the year 5,037.98 -
Add: Net Profit for the year 2,099.49 -
Add: Other comprehensive income arising from re-reasurement (1.74) -
of defined benefit obligation, net of income tax -
Less: Payments of dividends (Final) (365.67) -
Less: Tax on Dividends (Final) (25.66) -
Balance at the end of the year 6,744.40 -
Equity instruments carried through other comprehensive
income (OCI)
Balance at the beginning of the year (15.45) -
Add:- Gain/(Loss) on sale of Investment (Net of Taxes) (21.52
Fair value gain/(loss) on investments in equity instruments 295.83 -
Balance at the end of the year 258.85 -
Total 7,520.37 -
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Description of the nature and purpose of Other Equity

General Reserve : The General Reserve comprises of transfer of profits from retained
earnings for appropriation purposes. The reserve can be distributed/utilised by the
Company in accordance with the provisions of Companies Act, 2013.

Retained Earnings: Retained Earnings are the profits that the Company has earned till date
and is net of amount transferred to other reserves such as general reserves etc. and amount
distributed as dividends and related dividend distribution taxes.

Reserve for equity instruments through other comprehensive income : This represents
cumulative gains / (losses) arising on the measurement of equity instruments at Fair Value

through Other Comprehensive Income.

17. Provisions (Xin Lakhs)
A As at As at
Particulars 315t March, 2021 | 315t March, 2020

Provision for employee benefits
Compensated absences 36.20 -
Total 36.20 -
18. Deferred Tax Liabilities (Net) (Xin Lakhs)
| As at As at
Particulars
u 31st March, 2021 31st March, 2020
Deferred tax Liabilities 392.65 -
Less: Deferred tax Assets (33.97) -
Total 358.68 -

2020-21

Major Components and Reconciliation of Deferred Tax (Assets)/Liabilities

(¥ in Lakhs)

Particulars Opening Balance Reco.gnlsed " Recogniseq in other Closing Balance
Profit or Loss Comprehenswe Income

Property, plant and equipment & intangible assets 453.72 (99.28) - 354.44
Equity Instruments through FVTOCI - - 38.21 38.21
Provision for Provident Fund liability (2.92) 0.40 - (2.52)
Expenses claimed for tax purpose on payment basis (31.12) 2.93 (0.59) (28.78)
Provision for Doubtful debts - (1.92) - (1.92)
Provision for slow moving and obsolete items (1.21) 0.4 - (0.76)
Total 418.49 (97.42) 37.63 358.68]
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19. Borrowings (% in Lakhs)
As at As at

Particul
arficutars 315t March, 2021 | 31t March, 2020

Loan Repayable on Demand
(i) Secured

- Cash Credit from bank* 30.24 -

Total 30.24 -

*The Company has availed fund based working capital facilities viz.Cash Credit Facility and
non-fund based working facilities from Bankers viz., Bank Guarantees and Letter of Credits,
which are secured by hypothecation charge on Inventories, book debts and all other
current assets of the company, as primary security and registered mortgage charge over
land & building and hypothecation charge on plant & machinery as collateral security.

20. Trade Payables
Micro, Small and Medium enterprises have been identified by the Company on the basis of
the information available. The relevant disclosures are given below :

* Disclosure of payable to vendors as defined under the Micro, Small and Medium
Enterprise Development Act, is based on the information available with the Parent
Company regarding the status of registration of such vendors under the said Act, as per
the intimation received from them on requests made by the Parent Company. Payment
made to suppliers beyond the due date during the year was z Nil. No interest during the
year has been paid to Micro and Small Enterprises as there were no delayed payments.
Further, interest accrued and remaining unpaid at the year end is 2 Nil.

(% in Lakhs)
Particulars Asat As at
31st March, 2021 | 31st March, 2020
Micro, Small & Medium Enterprises* 12.62 -
Others 273.91 -
Total 286.53 -
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21. Other Financial Liabilities (%in Lakhs)
Particulars Asat Asat
31st March, 2021 31st March, 2020
Forward Contract Liability 1.24 -
Unclaimed dividends 42.81 -
Payable for Capital Goods 0.97 -
Employee Bonus / Exgratia Payable 29.76 -
Salary Payable 38.68 -
Outstanding Liabilities Expenses 15.72 -
Commission Payable to Directors 51.90 -
Other Payables 6.34 -
Total 187.42 -
22. Other Current Liabilities (Xin Lakhs)
As at As at
Particular
articulars 31st March, 2021 | 31st March, 2020
Liability for Statutory Payments 29.62
Contract Liability - Advance from Customers 8.19
Total 37.81
23. Provisions (Zin Lakhs)
Particul As at As at
arhicutars 31stMarch, 2021 | 31st March, 2020
Provision for employee benefits
Gratuity 6.34
Compensated absences 22.92
Others
Others 13.04
Total 42.30
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24, Revenue From Operations (Xin Lakhs)
For the year ended For the yearended

Particulars

31st March, 2021

31st March,2020

Sale of products

Manufactured Goods 6,209.64 -
Sale of Power generation from windmill 59.61 -
Other Operating Revenue
Sale of Scrap 10.60 -
Duty Drawback Scheme benefits 1.86 -
Total 6,281.71 -
25. Other Income (X in Lakhs)
Particulars Forthe year ended For the year ended
31st March, 2021 31st March,2020
Interest on Fixed and Other Deposits 189.87 -
Insurance Income 3.97 -
Dividend Income 61.28 -
Exchange gains/(losses) on foreign currency 0.08 -
Balances / Provisions written back (Net) 0.04 -
Total 255.24 -
26. Cost of materials consumed (¥ in Lakhs)
. For the year ended For the year ended
Particulars
31st March, 2021 31st March,2020
Raw Materials Consumed :
Opening Stock 239.05 -
Add: Purchases 2,165.92 -
Less: Closing Stock 903.93 -
1,501.04 -
Packing Materials :
Opening Stock 491 -
Add: Purchases 139.49 -
Less: Closing Stock 5.42 -
138.98 -
Total 1,640.02 -
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27. Changes in Inventories of Finished Goods and Work-In-Progress (X in Lakhs)
Particulars For the year ended | For the year ended
31st March, 2021 31st March,2020
Finished Goods
Closing Stock 22831 -
Less: Opening Stock 232.26 -
(3.95) -
Work in Progress
Closing Stock 86.93 -
Less: Opening Stock 196.19 -
(109.26) -
Total 113.21 -
28. Employee Benefits Expense (% in Lakhs)
. For the year ended For the year ended
Particulars
31st March, 2021 31st March,2020
Salaries, Wages and Bonus * 628.17
Contribution to Provident and Other Funds 60.89
Staff Welfare Expenses 47.63
Total 736.69

* Including Commission to Executive Chairman & Director

29. Finance Costs

(¥inLakhs)

Particulars

For the year ended

For the year ended

31st March, 2021 31st March,2020
Interest on
Cash Credit Facilities 0.06 -
Others 0.34
Other Borrowing Costs
Bank Charges 4,07
Processing Charges 3.07
Total 7.54
30. Depreciation and Amortisation Expenses (i in Lakh S)
. For the year ended For the year ended
Particulars
31st March, 2021 31st March,2020
Depreciation on PPE (Including Right-of-use Assets) 177.54
Amortisation of Intangible Assets 1.01
Total 178.55
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31. Other Expenses

(% in Lakhs)

For the year ended

For the year ended

Particulars 31st March, 2021 31st March,2020
Consumption of stores and spare parts 80.53 -
Power and Fuel 364.67 -
Rent 9.87 -
Repair and Maintenance
-Buildings 43.32 -
-Machinery 84.54 -
-Others 8.84 -
Insurance 30.18 -
Rates and Taxes 4.39 -
Incorporation Fees* 2,57 -
Legaland Professional Fees
-R&D Consultancy fees 55.15 -
-Others 101.18 -
Paymentto Auditors (Refer note (i) below) 11.46 -
Director's Sitting fees 9.92 -
Commission to Non Executive Directors 7.59 -
Printing and Stationery 2.76 -
Security Charges 25.97 -
Research and Development Expenses 132 -
Travelling and Motor Car Expenses 9.14 -
Corporate Social Responsibility Expenses (Refer note (ii) below) 42.06 -
Factory Expenses 1544 -
Material Handling 54.64 -
Selling Expenses 56.91 -
House Keeping Expenses 12.07 -
Impairment Loss on Property, Plant and Equipment 133.20 -
Loss on Deposit/Advances 50.00 -
Donation Exp 25.00 -
Miscellaneous Expenses** 37.71 -
Total 1,28043 -

* Incorporation Fees relates to Wholly owned Subsidiary (DACL Fine Chem Limited) which was incorpora ted as on 30th July, 2020
** None of the item individually accounts for more than % 10,00,000 or 1% of revenue whichever is higher.

(i) Payment to Auditors (Fees excluding tax):

(% in Lakhs)

Particulars

For theyear ended
31st March, 2021

For the year ended
31st March,2020

(a) Statutory Auditors

- As Auditor 795 -

- For Taxation Service 1.90 -

- Certification 116 -
(b) Cost Auditors

- As Auditor 045 -

Total 11.46 -
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(ii) Expenditure towards Corporate Social Responsibility (CSR) activities:

(a) Gross amount required to be spent by the Company during the year: ¥42.06 Lakhs
(b) Amount spent in cash during the year on:

(¥ in Lakhs)

Particulars

In Cash

Yet to be paid in cash

Total

(i)Construction/acquisition of any Asset
(ii))On purposes other than above

42.06)

42.06

32.Disclosurefthe aggregateamountof researchand developmentxpe nditure ecognisedas an expense during the period - Research and Development (R&D) :

The Company has in-House R&D unit at its registered office and is registered with the Department of Scientific & Industrial Research (DSIR)
Ministry of Science & Technology, New Delhi.

(T in Lakhs)

For the year ended

For the year ended

Particul
articulars 31st March, 2021 31st March,2020
- Revenue Expenditure 163.76 -
Total 163.76 -

33. Disclosures as per Ind AS- 115 "Revenue from Contracts with Customers":

1. The Company derives revenues from sale of goods, power units and scrap from its contracts with customers.
The revenues have been disclosed in Note No.24 “Revenue from Operations”.
2. The disaggregation of revenues is as under:

(Tin Lakhs)

Nature For the year ended For the year ended
31st March, 2021 31st March, 2020

Revenue from contracts with customers
Revenues from sale of goods 6,209.64 -
Revenues from sale of power units 59.61 -

Other Operating Revenue

-Revenues from sale of scrap 10.60 -
-Duty Drawback Scheme benefits 1.86 -
Total 6,281.71 -

The revenues are further disaggre

gated into revenues from domestic as well as export market as follows:

(¥ in Lakhs)

Domestic

Exports

For the year ended

For the year ended

Nature For the year ended For the year ended
31st March, 2021 31st March, 2020 31st March, 2021 31st March, 2020

Sale of goods 6,055.96 - 153.68 -
Sale of power units 59.61 - - -
Other Operating Revenue 12.46 - - -

Total 6,128.03 - 153.68 -
3. The movement in Company’s receivables, contract assets and contract liabilities are as under: (¥ in I-akhs)
Particulars Receivables Contract Assets Contract Liabilities
Balance as at the beginning of the year 1,248.75 - 5.59
Additions / (Adjustments) (305.50) - 2.60
Balance as at the end of the year 943.25 - 8.19
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The revenue of ¥5.59 lakhs has been recognised from the carried forward contract liabilities balance as at the beginning of the year.

4.The revenue from contracts with customers for the year includes variable consideration (volume discounts) of ¥ 6.40 lakhs
which has been deducted from the transaction price. The company uses expected value method in measuring the variable
consideration. There were no constraints in estimating variable consideration.

5. The Company has applied practical expedient referred to in paragraph 121 of Ind AS 115 and accordingly, has not disclosed
information related to remaining performance obligations. No consideration from contracts with customers is excluded from the
remaining performance obligations.

34. Disclosure pursuant to Ind AS 12 on "Income Taxes"

A. Components of Tax Expenses/(Income)

(T in Lakhs)

a. Profit or Loss Section

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Current Tax 695.55 -
Earlier Year (117.11) -
Deferred Tax (97.42) -
Income tax expense recognised in the statement of profit or loss 481.02 -

Income tax relating to Other Comprehensive Income

(% in Lakhs)

b. Other Comprehensive Income Section

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Remeasurement of Defined Benefits Plans (0.59) -
Equity instruments through other comprehensive income 38.21 -
Income tax recognised in Other Comprehensive Income 37.63 _

B. Reconciliation of Income Tax Expense/(Income) and Accounting Profit multiplied by domestic tax rate applicable in India

(% in Lakhs)
particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Profit before Tax 2580.51 -
Corporate Tax rate as per Income Tax Act, 1961 25.17 % -
Tax on Accounting Profit 649.46 -
Effect of income exempt from tax (15.42) -
Effect of expenses/provisions not deductible in determining taxable profit 29.53 -
Effect of concessions (2.87) -
Effect of change in tax rate due to switch to new tax regime (56.79) -
Others (5.77) -
Tax adjustment of earlier years (117.11) -
Income tax expense recognised in the statement of profit or loss 481.02 -
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Note:-

The Holding Company has decided to opt for the new tax regime announced by the Government of India and avail the
benefit of Section 115BAA of the Income Tax Act w.e.f. 01/04/2019. This provides for the concessional tax rate of 22% plus
applicable surcharge and cess (totaling to 25.17% ) from 1st April, 2019, without claiming the major tax exemptions /

incentives which were availed till previous financial year.

During the year the Income Tax expense and deferred tax expense for the year ended 31st March, 2021 include the effect of
the net benefit of section 115BAA opted for by the Holding Company from 1st April, 2019.

35. In accordance with Ind AS - 33, "Earnings Per Share", the Basic and Diluted EPS have been calculated as

under:

Particulars

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Particulars

Profits available to equity shareholders (X in Lakhs) 2,099.49 -

Weighted Average Number of Equity Shares 9,783,240 -

Earnings Per Share of 10 each

- Basic & Diluted (in%) 21.46 -

36. Contingent Liabilities and Commitments (to the extent not provided for) (% in Lakhs)
As at As at

31st March, 2021

31st March, 2020

(A) Contingent liabilities not provided for in respect of:

(a) Guarantees issued by the bankers on behalf of the 44.68

Company -
Total (a) 44.68 -

(b)Claims against the company not acknowledged as debt 6.40 R
Total (b) 6.40 -

(c) Pending Litigations:

(i)iIncome Tax 175.74 -

(ii)Service Tax/Excise 66.34 -

(iii)Provident Fund 29.50 -
Total (c) 271.58 -

Total (a+b+c) 322.66 -

(B) Commitments:

(a) Estimated amount of contracts remaining to be executed

on capital account and not provided for (Net of Advances) 103.39 -

37. Leases

The Company has taken certain warehouses and vehicles on rent for its business operations under leave and
license agreements and rent agreements respectively. These are generally not non-cancellable agreements and
they are for the periods not exceeding 12 months under the said agreements. The said agreements are

renewable by mutual consent on mutually agreeable terms.
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Lease Payments recognised during the year: (% in Lakhs)
Particulars For the year ended For the year ended

31st March, 2021 31st March, 2020
Lease Payments - Rent 9.87 -
Bus and Car Rent Payments (Included in note no. 28 under 21.97 -
Staff Welfare Expenses)

The company has adopted Ind AS 116 w.e.f. 1st April 2019. The Company has elected to apply recognition
exemption permitted under the said Ind AS and accounted these leases as short-term leases. Hence, the
payments in relation to these leases are recognized in the Statement of Profit and Loss on a straight-line basis
over the lease term.

38. Employee Benefits

The Company has classified various employee benefits as under:
A. Defined Contribution Plans

i. Provident Fund

ii. Superannuation Fund

The Provident Fund is operated by the Regional Provident Fund Commissioner and the Superannuation Fund is administered
by the LIC of India as applicable for all eligible employees. Under the schemes, the Company is required to contribute a
specified percentage of payroll costs to the retirement benefit schemes to fund the benefits. These funds are recognised by
the Income Tax Authorities.

The Company has recognised the following amounts in the Statement of Profit and Loss:

(¥ in Lakhs)
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Contribution to Provident Fund 32.91 -
Superannuation Fund 4.25] -
Total 37.16 -

B. Defined Benefit Plans

The Company operates a gratuity plan covering qualifying employees. Under the gratuity plan, the eligible employees are
entitled to post retirement benefit at the rate of 15 days salary for each year of service until the retirement age of 58, subject
to a payment ceiling of ¥ 20 lakhs. The benefit vests upon completion of five years of continuous service as per "The Payment
of Gratuity Act" and once vested it is payable to the employee on retirement or on termination of employment. The Company
makes annual contribution to the group gratuity scheme administered by the Life Insurance Corporation of India through its
Gratuity Trust Fund.

The obligations under the compensated absences plan have been determined by Independent Actuary using Projected Unit
Credit (PUC) method. Compensated absences is payable to all eligible employees on separation from the Company due to
death, retirement, superannuation or resignation. At the rate of daily salary, as per current accumu lation of leave days.

The provision towards Compensated Absences is as under: (X in Lakhs)
) As at As at
Particulars 31st March, 2021 31st March, 2020
Non-Current liability 36.20 -
Current liability 22.92 -
Total 59.12 -
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Gratuity is defined benefit plan and Company is exposed to following Risks:

Interest Risk :

A fall in the discount rate which is linked to the Government Securities Rate will increase the present value of the liability
requiring higher provision. A fall in the discount rate generally increases the mark to market value of the assets depending on
duration of asset.

Salary Risk :

The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an
increase in the salary of the members more than assumed level will increase the plan's liability.

Investment Risk :

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to
market yields at the end of the reporting period on government bonds. If the return on plan asset is below this rate, it will
create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of investments in government securities,
and other debt instruments.

Mortality Risk :
Since the benefits under the planis not payable for the life time and payable till retirement age only, plan does not have any
longevity risk.

C. The Company offers the following employee benefits scheme to its employees
a. Gratuity (Funded through annual payment to Life insurance corporation of India)
b. Compensated absences encashment (Unfunded)

a. Gratuity
Valuations in respect of above have been carried out by independent actuary, as at the balance sheet date, based on the following

A Valuation as at
Particulars
31st March, 2021 31st March, 2020
i.|Discount Rate (per annum) 6.05% -
ii.|Rate of increase in compensation levels (per annum) 6.00% -
iii.|Expected Rate of Return on Assets 6.05% -
iv.|Attrition Rate 2.00% -
Indian Assured Lives -
Mortality (2012-14)
v.|Mortality rate during the employment Table
Projected Unit Credit -
vi.|Actuarial Valuation Method Method
vii.|Retirement Age (years) 58 -

viii. The expected rate of return on plan assets is determined after considering several applicable factors such as the composition
of the plan assets, investment strategy, market scenario, etc.

ix. The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for
the estimated term of the obligations.

x. The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and
other relevant factors.
The provision towards the Gratuity is as under: (% in Lakhs)
As at As at
Particulars
31st March, 2021 31st March, 2020
Non-Current liability - -
Current liability 6.34 -
Total 6.34 -
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(¥ in Lakhs)
For the year ended For the year ended
Particulars 31st March, 2021 31st March, 2020
Gratuity Funded Gratuity Funded

.|Change in the Present Value of Projected Benefit Obligation

Present Value of Benefit Obligation at the Beginning of the Year 106.12 -
Interest Cost 6.01 -
Current Service Cost 15.91 -
(Benefit Paid From the Fund) (11.07) -
Actuarial (Gains)/ Losses on Obligations - Due to Change in Financial Assumptions 125 -
Due to change in Demographic assumptions - -
Actuarial (Gains)/ Losses on Obligations - Due to Experience 3.83 -
Present Value of Benefit Obligation at the End of the Year 122.05 -

ii.|Changes in the Fair value of Plan Assets

Fair Value of Plan Assets at the Beginning of the Year 34.63 -
Interest Income 195 -
Contributions by the Employer 87.45 -
(Benefit Paid From the Fund) (11.07) -
Return on Plan Assets, Excluding Interest Income 2.75 -
Fair Value of Plan Assets at the End of the Year 115.71 -

iii.|Net (Liability)/Asset Recognised in the Balance Sheet

(Present Value of Benefit Obligation at the end of the Year) (122.05) -
Fair Value of Plan Assets at the end of the Year 115.71 -
Funded Status (Surplus/ (Deficit)) (6.34), -
Net (Liability)/Asset Recognised in the Balance Sheet (6.34), -

iv.|Expenses Recognised in the Statement of Profit or Loss for the Current Year

Current Service Cost 15.91 -
Net Intere st Cost 4.06 -
Expenses Recognised 19.97 -

v Expenses Recognised i n the Other Comprehensive Income
‘[(oc1) for Current Year

Actuarial (Gains)/ Losses on Obligation For the Year 5.08 -
Return on Plan Assets, Excluding Interest Income (2.75), -
Net (Income)/Expenses For the Period Recognised in OCI 2.33 -
vi.]Maturity Analysis of the Benefit Payments : From the Fund

Projected Benefits Payable in Future Years From the Date of Reporting

1st Following Y ear 61.34 -
2nd Following Year 5.91 -
3rd Following Year 15.01 -
4th Following Year 9.69 -
Sth Following Year 1.84 -
Sum of Years 6 to 10 14.10 -
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vii] Sensitivity Analysis
Projected Benefit Obligation on Current Assumptions 122.05 -
Delta Effect of +1% Change in Rate of Discounting (2.50) -
Delta Effect of -1% Change in Rate of Discounting 2.72 -
Delta Effect of +1% Change in Rate of Salary Increase 2.53% -
Delta Effect of -1% Change in Rate of Salary Increase (2.45) -
Delta Effect of +1% Change in Rate of Employee Turnover 0.04 -
Delta Effect of -1% Change in Rate of Employee Turnover (0.04) -

Notes on Sensitivity Analysis

i. Sensitivity analysis for each significant actuarial assumptions of the Company which are discount rate and salary assumptions
as of the end of the reporting period, showing how the defined benefit obligation would have been aff ected by changes is
presented in the table above.

ii. In presenting the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using

the projected unit credit method at the end of the reporting period, which is the same method as applied in calculating the
projected benefit obligation as recognised in the balance sheet.

iii. There is no change in the method from the previous period and the points /percentage by which the assumptions are
stressed are same to those in the previous year.

39. Information on Segment Reporting as per Ind AS 108 on "Operating Segments"

Operating Segments are those components of business whose operating results are regularly reviewed by the Chief
Operating Decision making body in the Company to make decisions for performance assessment and resource
allocation.

The Company has identified two reportable primary segments, Speciality Chemicals and Power Generation in terms
of Ind AS 108 on "Operating Segments".

(¥ in Lakhs)
X For the year ended For the year ended
Particulars
31st March, 2021 31st March, 2020
A. Segment Revenue (Sales / Services to
external customers):
a. Speciality Chemicals 6,222.10 -
b. Power Generation 59.61 -
Total Revenue 6,281.71 -
B. Segment Results :
Profit/ (Loss) before Tax and Interest
a. Speciality Chemicals 2,545.60 -
b. Power Generation (149.25) -
Total 2,396.35 -
Less: Interest Expense 7.54 -
Others Unallocated Expenses (191.70) -
Profit/(Loss) before Tax 2,580.51 -
Current Tax 695.55 -
Tax relating to Earlier Years (117.11) -
Deferred Tax (97.42) -
481.02 -
Profit /(Loss) after Tax 2,099.49 -

206




Diamines and Chemicals Limited
CIN NO: L24110GJ1976PLC002905

Notes to the Consolidated Financial Statements for the year ended 31st March, 2021

T
1l
Diamines

(% in Lakhs)

Particulars

As at

31st March, 2021

As at
31st March, 2020

Other Information :

Segment Assets

a. Speciality Chemicals 8,502.25 -
b. Power Generation 377.49 -
C. Others — Unallocated 598.13 -
Total 9,477.87 -
Segment Liabilities
a. Speciality Chemicals 978.93 -
b. Power Generation - -
c. Others — Unallocated 0.25 -
Total 979.18 -
Capital Expenditure during the year
a. Speciality Chemicals — Property, Plant and Equipment 517.18 -
and Capital work-in-progress -
— Capital Advances 730.47 -
b. Power Generation - -
c. Others — Unallocated - -
Total 1,247.65 -
Depreciation during the year
a. Speciality Chemicals 134.01 -
b. Power Generation 44.54 -
c. Others — Unallocated - -
Total 178.55 -
Impairment during the year
a. Speciality Chemicals 14.50 -
b. Power Generation 118.70 -
c. Others — Unallocated - -
Total 133.20 -

Notes:

i. There is only one single customer contributing 24% or more to the company's revenue for FY. 2020-21 i.e.

¥1,472.70 lakhs
ii. The revenue from the said customer pertains to the Speciality Chemicals.

iii. The Company does not have any other reportable segment in terms of Ind AS 108 on "Operating Segments".
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40. Related Party Disclosures:

Name of related parties and description of their relationships are as under:

(A) Key Managerial Personnel:
Mr. Amit M Mehta

Mr. G.S. Venkatachalam
Mr. Rajendra Chhabra

Mr. Dhruv Mehta

Mr. Ambrish Dalal
Mrs. Kejal Pandya
Mr. Yogesh M Kothari
Mr. Kirat Patel

Mr. Shreyas Mehta

(B) Relative of Key Managerial Personnel:
Mr. Mohak Mehta

(C) Director of WOS:
Mr. Tanmay Godiawala

Executive Chairman
(w.e.f. st April, 2020)

Executive Director
Professional Director ( Independent Director up to
5th November,2020)

Professional Director-Non executive director

(w.e.f 06th November, 2020)

Independent Director

Independent Director

Independent Director

Chairman - Non Executive Director (up to 18th November,2019)
Non Executive Director (up to 18th November,2019)
Independent Director (up to 02nd December, 2019)

Relative of Key Managerial personnel

Director of WOS (w.e.f. 17th November, 2020)

(D) Entities over which Key Managerial Personnel exercise significant influence:

S Amit & Co.

S Amit Speciality Chemicals Pvt. Ltd.
Divya Desh Tour & Travels LLP
Holidaywalas.Com Travel LLP
Perfo Chem (1) Private Limited
Reaxa Chemistry Solutions LLP

Hi End Property Developers LLP
Mohar Properties and Trading LLP
Finorga (I) Pvt. Ltd.

Chem Amit

Godiawala Trading Corporation

R.S.Chhabra & Co.(Prop. Mr Rajendra Chhabra)
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The following transactions were carried out with the related parties in ordinary course of business during the Year

(% in Lakhs)
Entities overw!1|ch Key Relative of Key | __
N T . Key Managerial M ial M ol Director of Total
ature of Transaction Personnel exercise anagerial anageria WOS otal
significant influence | Personnel personnel
Remuneration paid - 118.66 23.35 5.17 147.18
Mr. G.S. Venkatachalam - 47.43 - - 47.43
Mr. Amit M Mehta - 71.23 71.23
Mr. Mohak Mehta . - 23.35 23.35
Mr. Tanmay Godiawala - - - 5.17 5.17
Sitting Fees paid . 3.92 - 9.92
Mr. Rajendra Chhabra ~ 2.84 - . 2.84
Mr. Ambrish Dalal ' 2.44 - - 2.44
Mr. Dhruv Mehta 2.40 . 2.40
Mrs. Kejal Pandya = 2.24 - 2.24
Legal & Professional Fees 6.5)0 - - 9'?2 15.42
Mr. Tanmay Godiawala - - - 342 9.42
R.S.Chhabra & Co. ( Prop. 6.00 - - - 6.00
Mr. Rajendra Chhabra) - - - - R
Commission 51.90 51.90
Mr. Amit M Mehta 21.57 21.57
Mr. Rajendra Chhabra 3.45 3.45
Mr. Dhruv Mehta 1.38 1.38
Mr. Ambrish Dalal 1.38 1.38
Mrs. Kejal Pandya 1.38 1.38
Mr. G. S. Venkatachalam 16.75 16.75
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Reimbursement of Expenses 034 _0'60 _0'94
Mr. G. S. Venkatachalam - 0.60 _0'60
S Amit Speciality Chemicals Pvt. Ltd.. 034 034
Purchase of Goods 2'?5 2'_95
Reaxa Chemistry Solutions, LLP 2:95 2%
Sale of Goods 0.7 027
Reaxa Chemistry Solutions, LLP 9.27 027
Balance as at: (X in Lakhs)
. As at As at
Particulars
31st March, 2021 | 31st March, 2020
Other payable: 65.12 -
Remuneration :
Mr. G. S. Venkatachalam 262 -
Mr. Amit M Mehta 4.05 -
Mr. Mohak Mehta 1.60 -
Mr. Tanmay Godiawala 1.07 -
Legal & Professional Fees :
R.S.Chhabra & Co. ( Prop. Mr. Rajendra Chhabra) 0.93 -
Commission to Directors:
Mr. Amit M Mehta 21.57 -
Mr. Rajendra Chhabra 3.45 -
Mr. Dhruv Mehta 1.38 -
Mr. Ambrish Dalal 1.38 -
Mrs. Kejal Pandya 1.38 -
Mr. G. S. Venkatachalam 16.75 -
Purchase of Goods :
Reaxa Chemistry Solutions, LLP 2.94 -

Note :

''"Terms and Conditions' (i) All outstanding balances are unsecured.

Category-wise break up of compensation to key management personnel during the year is as follows:

(¥ in Lakhs)

Particul For the Yearended| For the Yearended
articutars 31st March, 2021 | 31st March, 2020
Short-term employee benefits 162.98 -
Post-employment benefits 33.78 -
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41. Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides
additional information on balance sheet items that contain financial instruments.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement
and the basis on which income and expenses are recognised, in respect of each class of financial asset,
financial liability and equity instrument are disclosed in note 2 to the financial Statements.

(a) Financial assets and liabilities:

The following table presents the carrying amounts and fair value of each category of financial assets

and liabilities as at 31st March, 2021

I. Financial assets: (X in Lakhs)
Particulars As at As at
31st March, 2021 31st March, 2020
Measured at fair value through Other Comprehensive Income (FVTOCI)
(a) Investments in equity instruments (Quoted) 593.67 -
Total 593.67 -
Measured at amortised cost
Trade and other receivables 943.25 -
Cash and cash equivalents 49.97 -
Other bank balances 3,261.16 -
Other financial assets 11.85 -
Total 4,266.23 -
II. Financial liabilities: (X in Lakhs)
Particulars As at Asat
31st March, 2021 31st March, 2020
Measured at fair value through Profit and Loss (FVTPL)
Derivatives
- Forward Contracts 1.24 -
Total 1.24 -
Measured at amortised cost
Borrowings 30.24 -
Trade payables 286.53 -
Other financial liabilities 186.18 -
Total 502.95 -

The carrying value of Financial Assets and Financial Liabilities measured at amortised cost approximates to

their fair values.

Diamines
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(b) Capital Management

The Group's objective when managing capital is to:

- Safeguard its ability to continue as a going concern so that the Group is able to provide maximum return to stakeholders
and benefits for other stakeholders.

- Maintain an optimal capital structure to reduce the cost of capital.

The Group's Board of Directors reviews the capital structure on a regular basis. As part of this review, the Board
considers the cost of capital, risk associated with each class of capital requirements and maintenance of adequate liquidity.

Fair Value Measurement:

This note provides information about how the Company determines fair values of various financial assets.

Fair value of the Company's financial assets / financial liabilities that are measured at fair value on a recurring basis
Some of the Company's financial assets are measured at fair value at the end of each reporting period. The following

table gives information about how the fair Values of these Financial assets are determined.

1. Financial assets / liabilities at fair value through Profit and Loss (FVTPL) (X in Lakhs)
. As at 31st March, 2021 As at 31st March, 2020
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets / (liabilities) measured at fair value
Gain / (Loss) on Forward Contract (1.24) -

Valuation technique and key input: Mark to

market Statement provided by State Bank of India

2. Financial assets / liabilities at fair value through other comprehensive income (FVTOCI)

(X in Lakhs)

. As at 31st March, 2021 As at 31st March, 2020
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets measured at fair value
Investmentsin equity -
Quoted 593.67 -

Valuation technique and key input: Quoted bid prices from Bombay Stock Exchange.

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
Management considers that the carrying amounts of financial assets and financial liabilities recognised in the
financial statements (except fair value of investments in equity instruments and Derivatives - Forward Contracts)
approximate their fair values.

There has been no transfers between level 1, level 2 and level 3 for the years ended 31st March, 2021.
Disclosure related to Derecognition of investments in equity instruments measured at fair value through other
comprehensive income during the reporting

(a)the reasons for disposing of the investments - The holding company has disposed of certain long-term investments
in equity instruments in line with its riskmanagement policy to mitigate the associated risks.

(b)the fair value of the investments at the date of derecognition - Sale Price on the date of sale.

(c)the cumulative gain or loss on disposal - Loss on disposal % 21.52 Lakhs

(c) Financial risk management:

The Company’s financial risk management is an integral part of how to plan and execute its business strategies.
The risk management policy is approved by the Company's Board. The Company’s principal financial liabilities comprise
of borrowings (if any), trade and other payables. The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to support its operations in selective instances. The Company’s principal financial
assets include trade and other receivables, and cash and cash equivalents that derive directly from its operations and investments.
The company is exposed to market risk, credit risk, liquidity risk etc. The objectives of the Company’s financing policy are
to secure solvency, limit financial risks and optimise the cost of capital. The Company’s capital structure is managed using
equity and debt ratios as part of the Company’s financial planning.
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(a) Market risk:

Market risk is the risk that changes in market prices- such as foreign exchange rates, interest rates and equity prices- will
affect the Company’s income or the value of its holdings of financial instrument. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters while optimising the return. The major
components of market risk are foreign currency risk, interest rate risk and price risk.

(1) Foreign Currency Risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in foreign exchange rates. The Company undertakes transactions denominated in foreign currencies; consequently,
exposures to exchange rate fluctuations arise.

Foreign currency exposure as at 31st March, 2021 are hedged as per the policy of the company

As at 31st March, 2021 As at 31st March, 2020
Particulars Al ti A ti
.moun n Xin Lakhs mou.n n Xin Lakhs
Foreign currency Foreign
Payable USD 212,200.56 157.35 - -

Foreign Currency Sensitivity:
The Company is principally exposed to foreign currency risk against USD. Sensitivity of profit or loss arises mainly from USD
denominated receivables and payables.

As per management’s assessment of reasonable possible changes in the exchange rate of +/- 5% between USD-INR currency
pair, sensitivity of profit or loss only on outstanding foreign currency denominated monetary items at the period end is
presented below:
(X in Lakhs)
For the year ended 31st | For the year ended 31st
March, 2021 March, 2020

USD sensitivity at year end

Assets:
Weakening of INR by 5% - _
Strengthening of INR by 5% - -
Liabilities:
Weakening of INR by 5% -7.87 -
Strengthening of INR by 5% 7.87 -

Forward foreign exchange contracts
It is the policy of the Company to enter into forward foreign exchange contracts to cover foreign currency payments in USD.
The Company enters in to contracts with terms up to 120 days.

Forward cover is obtained from bank for each of the aggregated exposures and the Trade deal is booked. The forward
cover deals are all backed by actual trade underlines and settlement of these contracts on maturity are by actual delivery
of the hedged currency for settling the underline hedged trade transaction.

Though the forward contracts are not designated as hedging instruments, they are used for hedging foreign currency
exposure and outstanding as at year ended 31st March, 2021 and 31st March, 2020 are as under:-

(X in Lakhs)
Outstanding contracts Average exchange rates Foreign Currency
31st March, 2021 31st March, 2020 31st March, 2021 31st March, 2020
UsD-Sell 74.15 - 212,200.56 -
(X in Lakhs)
Outstanding contracts Nominal Amounts Fair Value
31st March, 2021 31st March, 2020 31st March, 2021 31st March, 2020
In INR 157.35 - 156.11 -
Total 157.35 - 156.11 -
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(l1) Interest rate risk:

The Company invests the surplus fund generated from operations in bank deposits . Bank deposits are made for a period of up to
12 months and carry interest rate of 5%-5.40% as per prevailing market interest rate. Considering these bank deposits are short term
in nature, there is no significant interest rate risk. There is no significant utilisation of Borrowings.

(1) Price risk:
The Company’s equity securities price risk arises from investments held and classified in the balance sheet at fair value through 0d.
The Company’s equity investments in Securities are publicly traded.

Price sensitivity analysis:
The sensitivity of profit or loss in respect of investments in equity shares at the end of the reporting period for +/-5% change in price and
net asset value is presented below:

Other comprehensive income for the year ended 31st March, 2021 would increase / decrease by 29.69Lakhs as a result of 5% changes
in fair value of equity investments measured at FVTOCI.

(b) Credit risk:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.
The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss
from defaults. The Company's exposure and wherever appropriate, the credit ratings of its counterparties are continuously monitored
and spread amongst various counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the
management of the Company. Financial instruments that are subject to concentrations of credit risk, principally consist of balance
with banks, investments in equity instruments and trade receivables.

None of the financial instruments of the Company result in material concentrations of credit risks, which may result into financial
loss for the company.

(c) Liquidity risk:

The Company manages liquidity risk by maintaining sufficient cash and cash equivalents and availability of funding through an adequate
amount of committed credit facilities to meet the obligations when due. Management monitors rolling forecasts of liquidity position and
cash and cash equivalents on the basis of expected cash flows. In addition, liquidity management also involves projecting cash flows

considering level of liquid assets necessary to meet obligations by matching the maturity profiles of financial assets & liabilities and
monitoring balance sheet liquidity ratios.

The information included in the tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Company may be required to pay. The tables include both interest and principal cash flows.
The contractual maturity is based on the earliest date on which the Company may be required to pay.

(X in Lakhs)
X Less than 1Years to 3 Years to 5 Years
Particulars
1year 3 Years 5 Years and above

As at 31st March, 2021

Borrowings 30.24
Trade payables 286.53
Other Financial Liabilities 187.42

Total 504.19
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Notes to the Consolidated Financial Statements for the year ended 31st March, 2021

43. The company has sought balance confirmations from trade receivables and trade payables, wherever such balance
confirmations are received by the Company, the same are reconciled and appropriate adjustments if required, are
made in the books of account.

44 Since the wholly owned subsidiary (DACL Fine Chem Limited) was incorporated as on 30th July,2020, and therefore,
the comparative consolidated financial Statements have not been presented for the previous year ended 31st
March,2020.

45 The nature of Group's business is such that by and large, it continues to remain unaffected from the effects of Covid-19
pandemic. Therefore, there is no material impact on the operations and financials of the Group for the year ended 31st March, 2021.
The Group will continue to closely monitor any material changes to future economic conditions.

46. Approval of Consolidated Financials Statements
The Consolidated Financial Statements were approved for issue by the Board of Directors on 18th May, 2021.

As per our report of even date attached For and on behalf of the Board

For K. C. Mehta & Co.
Chartered Accountants

AMIT MEHTA G.S.VENKATACHALAM
Vishal P. Doshi Executive Chairman Executive Director
Partner DIN: 00073907 DIN: 02205898
Membership No. 101533

DIPEN RUPARELIA HEMAXI PAWAR

Chief Financial Officer Company Secretary

Place : Mumbai
Date : 18th May, 2021
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