
HEERA ISPAT LIMITED.

MRECIQRSIRMPORT

Dear

Your Directors have pleasure in presenting iheirs<&venthAmmal Report
logelher with ihe Audited Statement of Accounts for ihe 'Financial Year
ended on 30lh Jxine, 1999. :

1. FINANCIAL AND WORKING RESULTS : |
During the Year under review the Company incurred J3 loss of Rs
4,76,883/- . However the directors are optimistic of the fururit ami expect to

Abe f^pduoum and hence recover (he losses. i

) Before Dcpreciatk^i | (476883.00)
0.00

N£TPROFJT/(LOSS) BEFORE TAXATION (476883.00)
Provision for Taxation 0.00
Profi for the year (476883.00)
Add : Balance broughi forw^ard (703955.00'}
AMOUNT AVAILABLE FOR 0 00
APPROPRIATION
Appropriaticm

Balance earned to Balance-Shed jj-i.] 80.338,00^

2. DEPOSITS :

The Cojnpany iia^ ai;t;cpied no public deposits within the meaqing of Setiioa
Companies Act J956.

3. DIVIDENDS:

In view of ihe kfe-ses incrurred by ihe Company your turfcciors do nor
recommend an dividend. I

There was no employee drawing remuneroiioji more than Rs. 6.00.000 - r-
orRy. 5a.00i)/- p.m. for pan of ihe year and hence no panicuiurc have be
furnished uv required -under Section 217(2A) of ihe Companies' ACL ii>56.



K C)F E\HRG V

The Company does not have material information required under .Section
217(3 ) (e) of the Companies Act.. 1956. read with the Companies
(Disclosure in particulars in ihc report of Board of Directors) Riiit-iv i98S 10
offer and hsnc-t no articiilari have been furnished,

6.AUDITORS :

M/s. Deepak C. Gandhi & Co.. Chartered Ac-'cotunanUv Audnor^ of ihe
Comp.'iny retire ffi the Conchisioji of this Annual General Meeiing and being
eligible, offer Themselves for reappoinimeni.

7. JNPUSTJUAL RELATJONS

The imer-sioff relaiions were cordial ihroughout ihe year. The Board records.1

iis appreciations 10 ihe employees for iheir coniribaiion.

8. DIRECTORATE :

Mr. Dhsmesh Mistry rdires by roiarion £S ihe ensuing Genera] Meeting and
being eligible offers himself ibr re-appoinimeni.

9. ACKNOWLEDGEMENTS :

Your Directors lake opponuniiy to express their graiirude lo employees,
bankers and governmeni for iheir valuable support and co-operation.

Place ; Godhra -' For and on behalf of the Board
Dale : 30th November.

Ramesh T. Mistry
Charimoji

IRECTOR
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The Members o-f
HEERA ISPAT LIMITED,
BODHARA.

We have examined the attached balance Sheet of HEERA ISPAT LIMITED ai;> at
June,, 1999. and the Profit and Loss Account for the year ended as on
date and report thats-

1, As required by the manufacturing and other companies (Auditor's Report.)
order, 1988 issued by the Company Law Board in terms of section 227<4A> of
the Companies Act, 1956, we give in the Annexure a Statement on the mat-
ters specified in paragraphs 4 and 5 of the said order,,

2. Further to our comments in the Armexure referred to in paraqraph ! above :

i) We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of
our audit;

ii) In our opinion, proper books of accounts as required by law have
been kept by the company so far as appears from our examination of
the books;

iii> The Balance Sheet and Profit and Loss Account dealt with by
report are in agreement with the books o-f accounts;

this

iv) In our opinion and to the best of our information and according to
the explanations given to us and subject, to all notes staled in
schedule "L" the said accounts give the information required by the.
Companies Act, 1956, in the manner so required give a true and fa.i r
view. ''

(I) In the case of the Balance Sheet,, of the state of affairs of the
Company as at 30th June, 1999.

-, ii) In the case of the Profit and Loss Account
ypar ended on that date.

of the Loss for the

Place
Date

Ahmedabad ,
30th November 1999.

for DEEPAK C. GANDHI & CO
C h a r t. e r e d A c c o LI n t. a n t s

s/d

(Deepak C. Gandhi ;
Proprietor

DIRECTOR



Annexure to the Auditor's Report
(Referred to in Paragraph < 1) thereof)

1. The company has not maintained proper records showing full particulars
including quantitative details and situation of fixed assets- Substan-
tially all the -fixed assets were physically verified by the management
during the period under review-. However., we are unable- to verify any mattf-
risl discrepancies between the book records and physical inventory tahun
by the Management*

2. None of the fixed. Assets have been revalued during the year under
review.

3-. The stock of finished goods, stores „ spare parts and raw materials have
been physically verified during the period by the management and i
our opinion, the frequency of verification is reasonable.

.n

4. In our opinion and according to the information, explanations given to
us, the procedure of physical verification of stocks followed by the
management were found reasonable and adequate in relation to the si 2e -j f
the company and nature of its business.

5. The Company has not shown any stock records hence it is not possible to
notice any discrepancies on verification between the physical stock and
book records.

6. In our opinion.,, the valuation of stock is fair and proper in accordance/?
with the.normally accepted accounting principles, and as the same basis
as in the previous year.

7. The Company has not taken any loans from Companies , firms and other
parties listed in the register maintained under section 301 of the Compa-
nies Act, 1956 and from Companies under the same management within the
meaning of section 370 (1-B) of the Companies Act, 1.956.

3. As informed to us,the Company has nrft granted unsecured loans to compa
nies, Firms or other parties listed in the Register maintained U/S 301 ot
Companies Act, 1956 As informed to us arid explanation given tu us, I : u,-
Company has not granted loan to the Companies under the same Management.
within the meaning of Section 370 (IB) of the companies Act, 1956.

?. The Company has granted unsecured loans to companies. Firms or other par-
tie1-. The parties has not paid any interest and repayment of loans/Ad-
vances as per terms and conditions of such loans/advances mutually sgrfc-^o
between both the parties and to that extent it is prim a f^rie pr t/j udU: .i .:< i
to the interest of the Company.

10. In our opinion and according to the i n f o r m a t. i o n a n d e ;•; p 1 a n a t i o n s g i v e n t o
us, t h e r e are generally adequate internal c o n t r o 1 p r a c e d u r e s c c:3 m m e n & '...f r A t. e.
with the size of the Company and the nature of its business with r^sg^rd
to purchase of Raw material, stores and plant, and macnint.-rv •
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Schedule L"
NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

Notes to the Balance Sheet and Profit £ Loss Account
•for the year ended 30~06--1999

1* As informed to us by the company, contingent liabilities not: provided for
Rs. Nil.

2. Estimated amount of contracts remaining to be e:iecutc-iJ on Uoj.j'1 U.'!. ,-M .J i.c'
provided far Rs . Lacs, « p p r Q A im^tel / as irn \~j\- ivii:--d i- f ii1,..- \ ..•u'.atKv u i T ' i , \ ,.

3, AUDITORS REMUNERATION
For the period For the year-
ended 30-6-99 ended 30 6--9B.

Aud i t Fee s 15000 15000

15000 15000

4. Preliminary end Public Issue Expenses are written of-f over a period of-
ten years in equal amount.

5. Balance confirmation from any party/Banks are not obtained by the Comp
ny, which are subject to adjust-ment. if any and Bank balances; are subject
to reconciliation .

6.Depreciation is not provided during the year on fixed assets f or
Rs.«—.—i •-— as decided by the managment and to that extent, loss would
fee increse for the year under review.

7 .Jjj$B Company has not produced some supporting evidences for
Income/Expenditure and other transactions for verification of transac-
tions entered in Books of Accounts. We have approved such transactions on
the basis of clerification given by the Management.

8-The company has entered into an agreement for sale of 7SJ.S Square
Meters Land on llth July, 1994 with C'l ) Chandulal Tribhovandas Mistry and
his 4 family members <2> Upend r«\ Chandulal Mis try and his 4 family mem-
bers < 3) Sm t. Kam 1 aben C . Mistry ( 4 ) Sm t. G i ta ben N . Mi s t r y ', S ) bin t.
Hasumati R. Mistry (6) Bharatkumar G. Mistry (7) Smt. Ramuben 1. Mi»trv
with the condition of possession of Land which the company can develop

, . and do the construction activity for its factory. Hence Land Development
. shown -in Fixed Asset schedule eventhough Land is not shown as Fixed
'Assets due to final sale deed for purchase of land is not made.As in-
formed by the Management, final sale deed for land is yet not executed
and extend the period for final sale. deed.

9. In the opinion of the Management,the Current Assets, Loans ana Ad-
vances are approximately of the value stated if rt^.jiss&d in
the ordinary course o f t h e b u s i. n £• s s w h i t... h i n c 1 u d e s *.<. d v a 1 1 c t :•:• -:~ g i •/ e r > +\> r
Capital Expenditure a 1 iiO.Howevfir , Interest is not pro vide.-a ;ji i loan^ .':
advances given to the
Parties and recovery is also not received as per mutual undfe^rstandinq.The
Company .has. also not given clarification for advances given -ror capita a
e >: pe n d i. t LA r & and n e q c: t i. a t. .i o n w i t. h t h *:••• f-j u p p 1 i & r s. a n d a c c: c i r d .L n g i •-/ >-\ t :l e rj 1.1 a ( * '•-
prov ision should t>e i/iade whici i .is under1 consider-ation o t Lhe i'L*/ i^yemen L
arid to th*t extent, profitability will be adversely affected as when
provision be made.



10 The quantity and valuation o-f closing stock is taken as per explana-
tion given by t\t& Management, and no other records shown 1ic u-:,.

i 1 Additional information pursuant to the provisions u/-: l".ĥ  pa rag rap; i 3,
4c and 4d of the Part II o-f the schedule VI of the Companisri Act,, :i '/!:k- .
I ) Quntitative Details are not given by the Managemen L , h-?nco sac. r, de-

tail IB are not submitted.
ii) GIF value o-f 'imports in respect of

a) Raw material - Nil
b) Components & spare parts - Nil
c) Capital goods - Nil

iii) Expenditure in Foreign Currency - Nil
iv) Earnings in Foreign Currency - Nil

v) Remittance on A/c . of Dividend in
Foreign Currency -• Nil

12 The figures of the previous ytj«*r haves been rtK|roi.ip(..'.'iJ/ r t.?.vtr ranged
wherev er necessary.

J3 The Directors have waive c reduce their remuneration voilunterily
•f ram amount decided in anual general meeting .

^SIGNIFICANT ACCOUNTING POLICIES :-

*• £!,£!£, *• n t i n-̂  , Spile, jgfej t ; ..... The Company has followed mercantilti' system o-f Ac -
cov̂ q.|̂ ]B anc} recognises Income and Expenditure on Accrual Basifc-
Tnir̂ **1' ''Accounts are prepared on historical cost basis, Accounting
Policies/are not referred to otherwise are consistent with general ly
accepted accounting principles.

*••• P re 1 1 in i n &ry_ & jj j>enjse s> : ..... f-'rwl iminary E/iperisit-js are written of-* irt tt.:/n equal
installments .

3. P u b I jc_ I s su6f Ex pien ses :- Public issue expenses art? written off in ten
equal instal Iments.
4, The company has followed S.L.Metrtod for depreciation as per company
act but not proveded during the year under review.

For. DEEPAK. C. GANDHI & CO., FDR AND ON BEHALF OF THE BOARD
Chartered Accountants OF DIRECTORS,

B/d s/d a/d

Deepak C. Gandhi Chairman & Director.
Proprietor Managing Director .

Place : Ahmedabad Place ;
Date : 30th November , 1999. Date s



HEERA ISPAT LIMITED

BALANCE SHEET AS AT 30TH JUNE, 1999

PARTICULARS

SOURCE OF FUNDS
''Share Capital
.(Reserves & Surplus

• LOAN FUNDS

APfLICATIQN OF FUNDS
Fixed Assets
;Gro«s Block
i-ESS: s Depreciation

Slpck

SCHEDULE

Amount

As At
30/06/99

Amoun t
RE.

48974000
nil

N1 L

48974000

14256498
794996

14256498
X94996

48974000
NIL.

N J. L...

489/4000

13461502 13461502

'Current Assets,, Loans" & Advances D 31869171

?t-.ESS a Current Liabilities ̂  Provisions E 126500

Misc. Expenses(To the extent not W/off) F
'Preliminary Expenses & Pre-operative £

'Issue' Expenses ' 2587989
&. Loss Account ^ 118(3838

31861973

31743671

3760827

3019320
703955

on Ace. our its in Schodu I is
A as p**r pur even da to repor1 L at toic hed

For Deepak C. Qandhi £ Co.
Chartered Accountants

Far Heera Ii~,p.vt Ltd

s/d
Partner

Date ;30th November., 1998
Place ;

3723275

4C3V74P10B

s/d s/d s/d
Director Director Director

( R a m e s h M i s t r y ,, H a s h u m a t i. M i. s t r y D h a r m KO *•::; h

Date : 30th November, .;. T-?S
F1 a c: e : A h m e dab a d

DIRECTOR



HEERA ISPAT LIMITED

TRADINB & PROFIT & LOSS A/C FDR TH£ PERIOD ENDED 3W/6/99.

Particulars Sche>du 1 e Period Vear
Ended Enclei.i
30 / 06 / 9 '•/ 30 / 06 / V8

, Afnoun t Adioi.u if
R £>. R s «

INCOME :
Sales

Other Income
IncrwsusB/Decreasee in Stock

EXPENSES s

Raw Material Consumed

Manufacturing Expenses

Administrative Expenses

Depreciation

Mi seel laneous E>:pense?s cWri tten of f
during the year

3595630 23S4572

(311875) (62715)

3283775 23(31857

2590801 1750310

285941 324030

452585 286420

431331 431331

Current Pro-fit :£i-os$ Be-fore tax

Provision for Income Tax

Current, Vewr Prof i tcLcjss a f t.er tax

Previous Year Balance

Balance Trf.to Balance

3760658 2792090

(476883) (490233)

(703955) (213722)

( 1180838) (7039&S)

-on Accounts
Ass, per 'our even date report attached

Deepak C. 6andhi & Co.
Chartered Accountants
s/d s / d

For HEERA 13PAT LIMITED

& / d s / cJ

Fartnsr Director D.irfcic toi'1 U.i r t - i te
( Raifiesh Mis try , Hashuma t.i Mis try Dhai--me-sh

Date i30th November, 19V8
Place : Ahmeda.bad

DIRECTOR



HFl'.RA ISF-'AT l,.,:U1'I.TI.:'b..
Schedule ••- A- SHARE CAPITAL

PARTICULARS AS AT AS A V
30/06/*?9 30/06/98
Amount Rs. Amount1. R>^

Authorised Capital 60000000 60000000
6000000 Equity Shares of Rs.10/- each. —:—.;::; K̂ ..̂  '

Issued, Subscribed and Paid up Capital
<a) 3912000 <P.Y. 3912000)Equity Shares
.I;,.-, of Rs.10/- each -full'y paidup. 39120000

. <b> 1970800 (P.Y.1970800) Equity Shares 9854000 4897400(3 48974000
Rs* —»/—• paid—up. •———• -

48974000 48974000

Schedule - B. RESERVE AND SURPLUS.

PARTICULARS , AS AT AS AT
':•'.;. . • " • 30/06/99' 30/06/98
"', , • ' Amount R's. Amount Rs

•Profit ând .Loss Account (982425) (703955)

- . . (9B2425) (703955)

Sehwduln - D. CURRENT ASSETS. LOANS AND ADVANUCC3.

'" PARTICULARS . AS AT AS AT
30/06/99
Amount Rs. s

CURRENT ASSETS!
Inventories :
< As valued..and certified by the Management )
.Raw Material XAt, Cqst) J'••—

- feemi-Finished Goods
• <AT Coat valued by The Management) 693230 993400
Finished Goods
(At cost. 01- Market Value By the - 97;-!':..'
Management)

;C»sh on Hand
Balance with Bank
jSUndry Debtors
j<:Uf>secured but considered good)
!More six Months

1/5157
7984

610230

i ; •',.- • , (A) 14B6621

.LOANS AND ADVANCES: ( Unsecured but Considered good)

Advances Recoverable In cash Or K.inda
Advance against Goods
Advances -for Capital goods
Advances to Others
Balance wxth Excise A/c

15036315
15052820

93415

atal (A)

(B)

(B)

303825S0

31869171



Schedule - E. CURRENT LIABILITIES AND PROVISIONS:

PARTICULARS A3 AT

Unpaid Expenses 126300

Schedule - F. MISC. EXPENSES C TO THE EXTEND NOT WRITTEN OFF ;

PARTICULARS

Expenses

W/o-ff during the year

Public Issue Expense*

du r ing t he y ea r

16630

2375

3002690

428956

AS AT
31/03/99

1 9005

14255

2573734

343164;:,

428956

AS AT
30/06/98

300269(2

2674254 5(319320

SCHEDULE E- 'H'

Particulars

Increase in Stock

Op.
Stock

C1 s.
£ Stock

Increase
Decrease
ŝ on ''

30-6-1999

Finished
Goods (Steel )

9723 — (9725)

995400 693250 (302150)
Goods (Agro)

TOTAL,

Op.
Stock

c; i :=>.
Stock

as. un
30-6-199&

377016 9725 (367291)

710824 995400 284576

S125 6932b0 <311875) 1087340 t t3W5 1 2b ( CI2 7 1 5 )



SCHEDULE i~ 'I' LONaUMPTiUN UF HriW

Opening Stock
Add : Purchase

Less: Closing stock

Raw Material Consumed

SCHEDULE i- 'J' MANUFACTURING

Security charges
ace. ,. - .

expenses
Generator Fuel e>jpense»
Electric Expenses
Carting Expenses
Generator l-i,..irttanance Expenses
Labour Charges

TOTAL >

2590821

2390801

2590B01

F-or the year
ended 30.6.9̂

Amount Rs.

88540
30BS2
62905
5122
39460

For the year
ended 30.6.98
Amount Rs.

23 1 00
1 35388
29350
74913

2-1470
14579



SCHEDULE :- 'K' ADMINISTRATIVE EXPENSES

5<«r>k charges & Commission
Traveling expenses

expenses
SJA.ta.rV" acc-

repairs & ̂maintenance
petrol /d'i.asel exps.

''
, ., ... expenses

Stationary & Printing expenses
Office expenses
Professional charges . .

M , D. fteiiHiri&rata on
t:j«rdanigrt Expenses
liialea Cotmnission
Advertisment Expenses.
Listing Fees.

exp. ..

insurance Expenses
Donation
Machinery Repairing

TOTAL -------- .-

! • • ' or* t ! itf yi*ar
fcncjfc-d .".'.!/! . & . 9v

[-iim.ji.il \ i.
( Rte . )

50
12439
16B45
793(30
16485
2S060

1 3354
12943
5000

j. ',',;, u 00
72000

95700
1500

40250

300

„„_.

43359

1 .' '.. ! H-1 y1 t1 ., l'

i-'l, ,,..,( U 1 t.

65
B 94 3
6927

19618
54185

133(33
29521

.1 V<fl(30
J '.Ai^iO

72000

1500
32750

—

501
3.3107

452385 286420



HEERA ISPAT LIMITED

SCHEDULE "C" : FIXED ASSETS

'.;..-.- .'-. ' ...s R o
^yseriPtioVof ftsmtft Op. &•!.'.

30/06/98
R«.

ijdnd Development , 512462

factory Building 3521150

. 'ifrnt ft Machinery 8980514

jc. - _._™.
LJrrj.ce Building 139000

jrriiture & Fixture 25047

v'sshicl* ' 4130J0

.omputer , 95550

Tufemell 372J5

ffice equipment 26230

Total (A) 13746W8

*#4tftl Wort, in Prog," .310300

Total <B> 510300

•

Total <A> + <B) 14256498

S S B L O C K

Addition Total
during ::w06/99

the year Rs.

— 512462

3521150

~ 8980514

• 139000

. - — 25047

413010

— 95550

37213

• 26250

* 3746 198

, 5J0300

51(3300

14256498

D E F R

Up to
30/06/98
RS.

.

143939

547/33

2935

26043

701 80

20755

1641

3135

794996

r

794996

I C I ft T I 0 N

CXtring Up to ;
tr-e year- 30/06/97
Rs. Re.

~— 143939

547753 '

— '2935;

. 2603

70180 .

20735 •

— 1641 ;

3183 :

' 794996 :

—— • •

7?4996

Net

As On
30̂ 6599

512462

337521 1

84,.>2761

132065

22439

342830

74795

::̂574

2̂ *3

12931302

\"£K>\."M2.

Block

As On

512462

3375211

8432761

132065

22439

342830

74795

35574

2::*63

12951202

12*,!̂


