
ANNUAL REPORT
1997-98

MD i
cs !
RO '
TFvA :,
ACM !

Y£ I

l BKC
' D?Y

MORRIS
MEDICINES LIMITED





ANNUAL REPORT 1997-98

BOARD OF DIRECTORS

Mr. B. N. Thakore
Mr. N. J. Patel
Mr. N. L. Upadhyaya
Mr. M. L. Upadhyaya
Mr. S. G. Patel
Mr. N. B. Thakore
Mr. M. M. Shah
Mr. D. U. Rao

Auditors
J. P.Sharma&Co.
Chartered Accountants

Legal Advisor
Chitnis Vaithy & Co.
Advocates <4 Solicitors

Bankers
Dena Bank

Registered Office
Plot No. 7, Vikram Apts.,
Chakravarti Ashok Road,
Kandivali (E), Mumbai -400 l O i .

Works
901/3,4,5, 801/P& 802
GIDC Industrial Estate,
Ankleshwar - 393 002 (Gujarat).

Registrars & Share Transfer Agents
K. R. Financial & Management
Services Pvt. Ltd.
103,Omex Apts.,
64, Sahar Road,
Andheri (E),
Mumbai - 400 069.

Chairman and Managing Director
.loin! Managing Director

(Non-Resident Indian)

Alternate to Mr. M. L Upadhyaya

(Nominee Director IFCI)



MEDICINES LIMITED

NOTICE

NOTICE i s hereby g i v e n tha t the E igh th A n n u a l Genera l Mee t ing of the members o f N O R R I S M E D I C I N E S L I M I T E D
w i l l be he ld on Tuesday 30th March , 1999, at 3.00 p .m. at "The Ce leb r i ty" Payyade I n t e r n a t i o n a l Hote l s Pv t . L td . ,
Vasanj i L a l j i Road, K a n d i v a l i (West) , M u m b a i - 400 067 to t r a n s a c t the f o l l o w i n g b u s i n e s s :

O R D I N A R Y BUSINESS

1 . To receive, cons ider and adopt the A u d i t e d Ba lance Sheet as at September 30, I 998, the A u d i t e d Prof i t and Loss
Accoun t for the year ended on t h a t date, together w i t h the Aud i to r ' s Report and Directors ' Report thereon .

2. To appoint a Director in p lace of Mr. M. M. Shah who r e t i r e s by ro ta t ion and be ing e l i g i b l e , offers h i m s e l f for
re-appointment .

3. To appoint A u d i t o r s and to fix t h e i r r e m u n e r a t i o n .

13v order of the Board

Regd. Office :
Plot No. 7, Vikram Apartments,
Chakravarti Ashok Road,
Kandivali (E), Mumbai - 400 1 0 1 .

Date : November 30, 1998

B. N. THAKOKJ:
Chairman <K Manai;in^ Director

NOTES:

1 . A M E M B E R ENTITLED TO ATTEND AND VOTE AT THE M E E T I N G IS E N T I T L E D TO A P P O I N T A P R O X Y

TO ATTEND AND VOTE INSTEAD OF H I M S E L F AND SUCH PROXY NEED NOT BE A M E M B E R OF THE

C O M P A N Y .

2. The I n s t r u m e n t of proxy, in order to be effective, mus t be deposi ted at the Company's Regis tered Off ice not less
than for ty-e ight hours before the t ime of the mee t ing .

3. The Register of Members and Share Transfers Book w i l l remain closed from Wednesday the 17th March 1999 to

Tuesday, 30th March, 1999 (both days i n c l u s i v e ) .

4. Members d e s i r i n g any informat ion on the accounts at the A n n u a l G e n e r a l M e e t i n g are reques ted to wr i t e to the

•Company at least seven days in advance, so as to enable the Company to keep the i n f o r m a t i o n ready.
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DIRECTORS REPORT

Dear Members ,

Your Directors have p leasure in present ing !o you the L - i g h t h A n n u a l Report and A u d i t e d Accounts for the year
ended Sepetember 30th, I99X.

l i .

F I N A N C I A L RESULTS :

Sales & Other Income

Profit / [Loss| before Dep. & Tax

Less : Depreciat ion

Profit / [Loss] before Tax

Less : Provisions for Tax

Profit/ (Loss] after Tax

Year Ended
30.9.98

1,98,407

[20,271]

5,741

[26,012]

[26,012]

(Rs. in 000)
Period Ended

30.09.97

3,18,142

9.672

8,554

1 , 1 18

831

287

In v iew of the loss it has been decided not to recommend any d i v i d e n d for the year.

OPERATIONS :

The performance of the company has been adversely affected d u r i n g the year due to m u l t i p l e reasons beyond the
control of the company. The overheads could not be absorbed because of reduct ion in vo lume of sales and hence
the company has i n c u r r e d huge loss. The necessary correct ive act ions are being taken to overcome the situation
and vour board is conf ident of t u rn ing the corner in the near future .

I I I . DIRECTORATE :

D u r i n g the year Mr. P. R. Gupta and Dr. V. P. Arya resigned from the Board of Directors of the Company.
Your Directors place on record the va luab l e services and guidance rendered by Mr. P. R. Gupta and Dr. V. P.
Arya dur ing the i r tenure as Directors of the Company.

P u r s u a n t to provis ions of the Companies Act, 1 956 and Ar t i c l e s of Association of the Company Mr. M . M . S h a h
is the Director to retire by rotation at the ensuing A n n u a l General Meeting and being e l ig ib le offers h imse l f
for reappointment ,

IV. PARTICULARS OF EMPLOYEES :

D u r i n g the F inanc i a l year, the company had no employee on its rolls in receipt of remunerat t ion attracting the
provisions of Section 217 ( 2 A ) of the Companies Act 1956.



MEDICINES LIMITED

V. CONSERVATION OF E N E R G Y , TECHNOLOGY ABSORPTION AND FOREIGN E X C H A N G E
E A R N I N G S AND OUTGO :

As required under Section 2 1 7 ( 1 )(e) of the Companies Act, 1956 read wi th Rule 2 of the Companies (Disc losure
of par t iculars in the Report of the Board of Directors) Rules , 1988, the par t icu la rs re la t ing to conservation
of energy, technology absorption and foreign exchange earnings and outgo are annexed.

X

VI. FIXED DEPOSITS :

The Company has not accepted any f ixed deposits dur ing the year.

V I I . AUDITORS :

M/s. J .P .Sharma & Co., Chartered Accountants , Aud i to r s of the company are r e t i r i ng at the conclusion of th i s
Annua l General Meeting and being e l ig ib le have offered themselves for reappointment .

V I I I . APPRECIATION :

Your Directors wish to place on records thei r appreciation of the support and co-operation received from the
Financia l Ins t i tu t ions , Banks, and Employees of the Company.

For and on Behalf of the Board

B. N. THAKORE
(Chairman <C Managing Director)

Date : November 30, 1998

Place : MUMBAI .
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A N N E X U R E TO THE DIRECTORS' REPORT

In fo rmat ion pursuan t to Section 2 17( I ) ( e ) of the Companies Act , 1956 read w i t h the Companies (Disclosure o i ' P a r t i c u l a r s
in the Report of Board of Directors) Rules . I988 fo rming part of Directors Report for the \ e a r e n d e d September 30. I998.

(A) CONSERVATION OF E N E R G Y :

(a) Measures taken :
1 . Improvement in p r o d u c t i o n process.
2. Opt imisa t ion of batch q u a l i t y .

(1>) Addit ional investment and proposals for reduction of consumption of energy :
NIL

(c) Impact of (a) & (b) :
R e d u c t i o n in power consumpt ion and c o n s e q u e n t i a l savings in costs.

(B)

(C)

TECHNOLOGY ABSORPTION
Specific areas :
N i l , .

Benefits derived :
I . Improvement i n p r o d u c t i v i t y a n d q u a l i t y .

Future plans of action :
Increased efforts to reduce cost of product ion.

(a)

(b)

(c)

(d) Expenditure on R & D :
The Company has not yet developed a system of separate ma in tenance of accounts for expenses under this
head and the e x p e n d i t u r e is merged wi th various other heads of expenses.

Technology absorption, adaption and innovation :

(a) Efforts made :
I . Keep ing abreast of latest developments in I n d i a and abroad.

(b) Benefits :
I . Savings in cost and foreign exchange.

(c) in case of Imported Technology :
All the Company's p lan ts and products are based on indigenous technology.

FOREIGN E X C H A N G E E A R N I N G S AND OUTGO :
(a) Outgo Rs. 16,71,869
(b) Earn ings Rs. 1,79,84,142

Date : November 30, 1998
Place : M U M B A 1 .

For and on Behalf of the Board

B. N. THAKORE
(Chairman ctf Managing Director)
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AUDITOR'S REPORT

We have audi ted the at tached Balance Sheet of N O R R I S M E D I C I N E S L I M I T E D as at September 30. 1998 and also
the Prof i t and Loss Account of the Company for the year ended on tha t date, annexed thereto, and report tha t :

( 1 ) As r equ i red by the M a n u f a c t u r i n g and Other Companies ( A u d i t o r ' s Repor t ) Order, 1988, i s sued by live
Company Law Board in terms of Section 2 2 7 ( 4 A t of the Companies Act . 1956, we annex hereto a s ta tement on
the mat te r s spec i f i ed in paragraphs 4 and 5 of the said Order.

(2) Fu r the r to our comments in the A n n e x u r e referred to in paragraph ( i ) above, we report t ha t :

a) We have obta ined all the in fo rmat ion and exp lana t ions w h i c h to the best of our knowledge and b e l i e f
were necessary for the purpose of our audit ;

b) In our o p i n i o n , proper books of accounts as r equ i red by law have been kept by the Company so far as
appears from our e x a m i n a t i o n of the books;

c) The Ba lance Sheet and Prof i t and Loss Account deal t w i th by t h i s report are in agreement w i t h the books
of accounts ;

d) In our o p i n i o n and to the best of our i n f o r m a t i o n and according to the e x p l a n a t i o n s g iven to us, t h e
accounts give the i n f o r m a t i o n required by the Companies Act , 1956 in (he m a n n e r so requi red and give a
t rue and fa i r view-

( i ) in the case of the Balance Sheet, of the state of af fa i rs of the Company as at September 30, I 99K, and

( i i ) in the case of the Profi t and Loss Account , of the Loss of the Company for the year ended on t h a t
date.

FOR J . P . S I I A R M A & CO.
Chartermf Ac

Date : November 30, I 998
Place : V 1 U M B A I . J.P. S H A R M A

Propr ie tor

A N N E X U R E R E F E R R E D TO IN P A R A G R A P H 1 OF THE A U D I T O R S ' REPORT TO THE M E M B E R S
OF N O R R I S M E D I C I N E S L I M I T E D .

1. The Company is m a i n t a i n i n g proper records to show f u l l p a r t i c u l a r s , i n c l u d i n g q u a n t i t a t i v e d e t a i l s and s i t u a t i o n
of f ixed assets. V e r i f i c a t i o n of f ixed assets is be ing conducted in a phased programme by the management , w h i c h
in our op in ion is reasonable hav ing regard to the size of ihc Company and the na tu re of assets. The ve r i f i c a t i on of
assets due as per t h i s programme has been carr ied out and no d i sc repanc ies have been not iced on such v e r i f i c a t i o n .

2. None of the f ixed assets have been reva lued d u r i n g the year.

3. Stocks of f i n i shed goods, stores, spare par ts and raw ma te r i a l s have been p h y s i c a l l y ve r i f i ed by the
management at reasonable i n t e rva l s d u r i n g the year.•

4. In our o p i n i o n and accord ing to the in fo rmat ion and e x p l a n a t i o n s g iven to us, the procedures of p h y s i c a l
ver i f icat ion of stocks fol lowed by the management are reasonable and adequate in r e l a t i on to the si/e
of the Company and the na ture of its business .

5. No ma te r i a l discrepancies have been noticed on p h y s i c a l ver i f ica t ion of stock as compared to book records.

6. In our opinion and on the basis of our e x a m i n a t i o n of the stock records, the v a l u a t i o n of s tocks is f a i r
and proper and in accordance with the normal ly accepted account ing p r i n c i p l e s , and is on the same basis as in
the previous year.
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7. The Company has not taken any loans , secured or unsecured from companies , f i rms or o the r pa r t i e s l i s ted in the
register ma in ta ined under Section 301 of the Companies Act , 1056.

8. The Company has not granted any loans , secured or unsecured to companies , f i rms or other pa r t i e s l i s ted in
the register m a i n t a i n e d u n d e r Section 301 of the Companies Act, 1956.

9. The company has du r ing the year given loans and advances in the na ture of loans , w h i c h are in our o p i n i o n
on terms and condit ions not p r e jud i c i a l to the interests of the company. The par t ies to whom such loans and
advances have been given are regular in repayment of p r i n c i p a l & in te res t wherever s t i p u l a t e d .

10. In our opin ion and according to the in fo rmat ion and explanat ions given to us, (here are adequate in t e rna l
control procedures commensurate wi th the size of the Company and the na tu r e of its b u s i n e s s wi th regard
to purchases of stores, raw materials i n c l u d i n g components , p l an t and m a c h i n e r y , e q u i p m e n t and other
assets, and w i t h regard to sale of goods.

1 1 . Accord ing to the informat ion and exp lana t ions given to us, the t ransac t ions of purchase of goods and mate r ia l s
wi th the part ies entered in the register m a i n t a i n e d u n d e r Section 301 of the Compan ies Ac t . 1956 are
not p r e j u d i c i a l to the interest of the Company and there are no t r ansac t ions of sale of goods and mater ia l s
( t h e r e be ing no sale of services), aggregat ing d u r i n g the year to Rs. 50.000/- or more in respect of each party.

12. As e x p l a i n e d to us, the Company has a regular procedure for the de t e rmina t i on of u n s e r v i c e a b l e or damaged
stores, raw mate r i a l s and f i n i s h e d goods. Adequate provision has been made in the accounts for the loss a r i s ing
on the i tems so de t e rmined .

13. The Company has not accepted any deposits from the p u b l i c .

14. In our op in ion , reasonable records have been m a i n t a i n e d by the Company for the sale and disposal of scrap. The
Company has no by-products.

In our o p i n i o n , the Company has an i n t e r n a l aud i t system commensurate wi th the size and nature of i ts bus iness .

We have broadly reviewed the books of accounts m a i n t a i n e d by the Company p u r s u a n t to the Order made by
the Central Government for the main tenance of cost records unde r Section 209 ( 1 ) (d) of the Companies
Act, 1956 and are of the op in ion t ha t p r ima facie, the prescribed records have been m a i n t a i n e d .

17. The Company has been regular in deposi t ing Provident Fund dues and Employees 'S ta te Insurance dues with
the appropriate au thor i t i es .

I 8. According to the i n fo rma t ion and exp lana t ions given to us, no u n d i s p u t e d amounts payable in respect of income
tax, wealth tax, sales tax, customs duty and excise duty were ou t s t and ing as at September 30. 1998 for a period
of more than six months from the date they became payable.

19. According to the information and explanat ion given to us, no personal expenses of employees or Directors have
been charged to revenue account other than those payable under con t rac tua l obligat ions or in accordance wi th
general ly accepted bus iness practices.

20. The Company is not a sick i n d u s t r i a l company w i t h i n the meaning of clause (o) of sub section ( I ) of Section
3 of the Sick I n d u s t r i a l Companies (Special Provis ions) Act, 1985.

21 . In re la t ion to t rading act ivi ty of the Company no damaged goods have been determined.

FOR J .P .SHARMA & CO.
Chartered Accountants

Date : November 30, 1998
Place : M U M B A I . J . P . S H A R M A

Proprietor
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BALANCE SHEET AS AT SEPTEMBER 30, 1998

$ch.

1. SOURCES OF FUNDS

1) Shareholders ' Funds
a) Cap i t a l 1
b) Reserves & S u r p l u s 2

2) Loan Funds
a) Secured Loans 3
b) Unsecu red Loans 4

TOTAL

II . A P P L I C A T I O N OF F U N D S

1) Fixed Assets
a) Gross Block 5 ,
b) Less : Depreciat ion
c) Net Block

2) Inves tments 6

3) Current Assets Loans and Advances
a) Inven tor ies 7
b) Sundry Debtors 8
c) Cash & Bank Balances
d) Loans & Advances

Less : Cur ren t Liab i l i t i es & Provisions

Net Cur ren t Assets

4) Misce l laneous Expend i tu re
(To the ex t en t not W/Off or a d j u s t e d ) 9

TOTAL

NOTES TO ACCOUNTS 10

Cur ren t Year P rev ious Period
Rupees Rupees

9,72,13,500 9,72,13.500
16,57,910 1,95,34,228

16,84,21,081 13,25,32,002
1,06,85,529 1,07,35,529

27,79,78,020 26,00,15,259

19,88,40,222 18.92,85,395
2,07,81,231 ' 1,50,40,540

17,80,58,991 17,42.44,855

15,65,775 15.65,775

2,91,47,412 4 ,11 .55 ,773
6,25,90,074 5.04.78,974

16,59,699 18.16.825
48,38,278 41.40,563

9,82,35,463 9,75.92,135

1,13,91,735 1,89,02,410

8,68,43,728 7,86,89,725

1,15,09,526 55,14,904

27,79,78,020 26,00,15.259

As per our report of even date For N O R R I S M E D I C I N E S LTD.
For J. P. S I I A R M A & CO.
Chartered Accountants B. N. P H A K O R E N. J. Patcl

Chairman ct Mug. Director .It. Managing Director

Jai Prakash Sharma
Proprietor ' N a k u l Upadhyaya

Suresh Patel
Nimis l i Thakore
Manisli M. Shah

Place : M u m b a i 0. u. Rao

Date : November 30, 1998

1^

— Directors
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LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 1998

L INCOME

Sales
Other Income

I I . E X P E N D I T U R E

Cost of goods consumed/sold

Admin i s t r a t ive Expenses

Sel l ing Expenses

Interest

Depreciation

Misc. Expenditure W/off.

I I I . PROFIT / (LOSS) BEFORE TAX

IV. PROVISION FOR TAXATION

V. PROFIT/(LOSS) AFTERTAX

VI. SURPLUS BROUGHT FORWARD
FROM LAST YEAR

TOTAL

TOTAL

I. BALANCE CARRIED TO BALACE SHEET

NOTES TO ACCOUNTS : Schedule 10

Current Year
Rupees

19,20,68,112
63,38,890

19,84,07,002

18,79,19,687

41,22,408

87,51,768

1,65,53,298

57,40,691

13,31,477

22,44,19,329

(2,60,12,327)

(2,60,12,327)

1,46,86,228

(1,13,26,099)

Previous Period
Rupees

30,79,83,275
1,01,58,594

31,81,41,869

26,88,36,317

64,89,095

1,16,79,300

1,91,64,901

85,53,506

23,00,733

31,70,23,852

11 ,18 ,017

8,30,898

2,87,119

1,43,99,109

1,46,86,228

As per our report of even date
For J. P. SHARMA & CO.
Chartered Accountants

Jai Prakash Sharma
Proprietor

Place : Mumbai
Date : November 30, 1998

For NORRIS MEDICINES LTD.

B. N. THAKORE
Chairman & Mng. Director

N. J. Patel
Jt. Managing Director

Nakul Upadhyaya
Suresh Patel
Nimish Thakore
Manish M. Shah
D. U. Rao

— Directors
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SCHEDULE FORMING PART OF THE ACCOUNTS

SCHEDULE 1
SHARE CAPITAL

Authorised
1,01,00,000 Equi ty Shares of Rs.10/- each

Issued, Subscribed & Paid up
98,00,000 Equity Shares of
Rs.10/- each ful ly paid up
Less : Share Al lo tment money in arrears

SCHEDULE 2
RESERVES & SURPLUS
General Reserve :

Profit & Loss Account
State Subsidy

SCHEDULE 3
SECURED LOANS
A. Term Loans

(i) Financial Ins t i tu t ions
( i i ) Others

Note : The term loans from financial inst i tut ions & others are
secured by way of (1) First mortgage & charge on all the
immovable properties both present & future & (2) First charge
by way of hypothecation of all the movable assests subject to prior
charges in favour of bank for borrowing of Working Capital finance
& (3) Personal guarantee by promoters Directors & (4) Pledge of
shares of the company belonging to the promoters.

B. Working Capital Loan :
(A) Cash Credit
(B) B i l l s Purchase

The Working Capital Loan is secured by way of hypothecation of Company's
stock & book debts and personal guarantee by promoter directors.

30.09.98
Rupees

10,10,00,000

9,80,00,000
7,86,500

9,72,13,500

16,57,910
16,57,910

11,92,02,714
5,22,098

11,97,24,812

2,37,99,940
2,48,96,329
4,86,96,269

30.09.97
Rupees

10,10,00,000

9,80,00,000
7,86,500

9,72,13,500

40,00,000

1,46,86,228
8,48,000

1,95,34,228

9,92,76,441
4,27,109

9,97,03,550

1,96,60,222
1,31,68,230

3,28,28,452

16,84,21,081 13,25,32,002

SCHEDULE 4
UNSECURED LOANS
From Others 1,06,85,529

1,06,85,529

1,07,35,529

1,07,35,529
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MEDICINES LIMITED

SCHEDULE FORMING PART OF THE ACCOUNTS

SCHEDULE 6

INVESTMENTS

UNQUOTED (AT COST)
N a t i o n a l Sav ing C ' c r t i f i ca t e
Kisan V ikas Patra
E q u i t y Shares ( U n q u o t e d ) o f N a v j c e v a n
Co-op, l-lsg. Society, A n k l e s h w a r
Equ i ty Shares ( U n q u o t e d ) of A n l . Ta luka
Sahakar i B h a n d a r Ltd.
QUOTED (AT COST)
1500 E q u i t y Shares of Dena Bank (M. V. Rs.26,400/-)
100 Equ i ty Shares of Bank of Baroda (M. V. Rs.6.800/-)
1,50,000 Par t ly Paid E q u i t y Shares of Guj . State F i n . Corp. Ltd.
(Al lo ted 1.40,300 Shares)

S C H E D U L E 7
INVENTORIES

(At Cost or Market V a l u e whichever
is lower. As taken , v a l u e d and
cert i f ied by management )
Raw Mate r i a l s & Pack ing Ma te r i a l s
F i n i s h e d Goods
Work- in-Progress

SCHEDULE 8

SUNDRY DEBTORS

(Unsecu red , Considered Good)
For more t h a n 6 months
Others

S C H E D U L E 9
M I S C E L L A N E O U S E X P E N D I T U R E

(To the extent not writ ten off or adjus ted)
Profit & Loss Account (Deb i t Balance)

Less : Transfer from General Reserve

P r e l i m i n a r y Expenses
Preopera t ive /Publ ic Issue Exps.
Deferred Revenue Expenses

30.09.98
Rupees

2,000
5,000
1,275

500

45,000
12,000

15,00,000

15,65,775

1,15,76,803
85,43,909
90,26,700

2 ,91 ,47 ,412

1,06,62,494
5,19,27,580

6,25,90,074

1,13,26,099
40,00,000
73,26,099

65,825
32,33,885

8,83,717

1,15,09,526

30.09.97
Rupees

2,000
5,000
I..275

500

45,000
12,000

15,00,000

15.65,775

1,24,39,325
1,61,76,258
1.25,40,190

4.1 1,55.773

1,23,85.880
3,80,93,094

5.04.78,974

84.645
38,21,865
16,08,394

55,14,904
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S C H E D U L E 10
NOTES TO ACCOUNTS

Previous Period f igures have been r e g r o u p e d ' r e c l a s s i f e d in the C u r r e n t Year .
A c c o u n t i n g Po l i c i e s :
a ) Inven to r i e s

Raw M a t e r i a l s and P a c k i n g Ma te r i a l s arc v a l u e d at cost, work- in -process and f i n i s h e d goods are v a l u e d at
cost or market p r i ce w h i c h e v e r is lower,

h ) The Company has p rov ided d e p r e c i a t i o n on S t r a i g h t L i n e Method on pro r a t a basis as per the rates provided
in s c h e d u l e XIV of the Companies Ac t . 1956

c) I n v e s t m e n t s :
I n v e s t m e n t s are shown at cosl.

d) Modvat Benef i ts :
Modvat benef i t s arc accoun ted on du ty paid m a t e r i a l s when c r e d i t is g i \ c n in Excise records by Debi t to excise
du ly deposi t A c c o u n t . A m o u n t of M o d v a t B e n e f i t a v a i l e d of is charged to P r o f i t it Loss .Account as Fxcise
d u l y paid and a m o u n t of modval bene f i t ava i l ed on c a p i t a l goods is c r e d i l e t l to assets account .

e) Fxpor t B e n e f i t s :
K x p o r t i n c e n t i v e s in f o r m of Pass Book & Drawback are accoun ted on cash basis.

A u d i t o r s R e m u n e r a t i o n i n c l u d e s :

A u d i t Fees
Tax A u d i t Fees
R e i m b u r s e m e n t o f o u t of pocket expenses

Total

1997-98 1996-97
Rupees Rupees

25,000 37.500
5,000 5.000
2,500 5.368

32,500 47,868

A d d i t i o n a l i n f o r m a t i o n p u r s u a n t to t h e provis ions of pa rag raphs 3. 4C and 4D of Par t I I of s c h e d u l e V I of the Companies
Act , 1956.
The Company Law Board has exempted from p u b l i c a t i o n of ce r t a in i n f o r m a t i o n ol the Profi t & Loss A c c o u n t under paras
3 ( i ) ( a ) , 3 ( i i ) (a ) ( I ) & ( 2 ) of Part I I o f s c h e d u l e VI of the Companies Ac t , 1956 by i h e i r order No.46/2 I 2 / 9 8 / C L - I I I
dated 29.1.99 u n d e r Sect ion 21 I ( 4 ) of the Companies Act . 1956.
I n f o r m a t i o n r e g a r d i n g Par t 4C & 4D of Part I I ol Scehdu le VI

1997-98 1996-97
Rupees Rupees

!6,7!,869 9.39.107a) V a l u e of I m p o r t s c a l c u l a t e d on C' . 1 . F. basis d u r i n g the year
h) F x p e n d i t u r e in foreign cur rency d u r i n g the f i n a n c i a l year on of

know-how, professional fees, interest etc.
c) V a l u e of i m p o r t e d raw m a t e r i a l s , spare p a r t s and componen t s consumed d u r i n g t h e year !6,73,H';C} 9.39.107
d) A m o u n t r emi t t ed d u r i n g the period in foreign cu r r enc i e s on account o f d i v i d e n d
e) H a r n i n g in Foreign Hxchangc on F. (). B. basis !, 79,84, ;42 1.96.00.660

As per our report of even date
For .L ?. S J O A R M A & CO.
( ' luirtered Accountants

J?i: ?r;;kash Sharma
Proprietor

Place : M u m b a i
Date : November 30th, 1998.

For M O R R I S MF.DSCLXES LTD.

B. V T H A K O R K
C/HIinnun A- >/»,!,'. Director

N'akul 1'p.ulhyayn
Suresh Patel
\ imish Thakorc
Manish M. Shalt
D. I!. Rao

N. .ii. Pn ieJ
.//. Manuring Director



MEDICINES LIMITED

S T A T E M E N T P U R S U A N T TO PART IV OF S C H E D U L E VI TO THE COMPANIES ACT,1956

B a l a n c e Sheet A b s t r a c t and Company ' s General Bus iness Prof i le

I . R E G I S T R A T I O N D E T A I L S

Balance Sheet

58071

30
Date

09
Month

98
Year

State Code

I I . C A P I T A L R A I S E D D U R I N G T H E Y E A R ( A M O U N T R S . I N T H O U S A N D S )
P u b l i c Issue R i g h t s Issue

N i l

Bonus I s sue Pr iva t e P lacement *
N i l N i l

* I n c l u d i n g P r e m i u m

POSITION OF M O B I L I S A T I O N AND D E V E L O P M E N T OF F U N D S ( A M O U N T RS. IN T H O U S A N D S )
Total L i a b i l i t i e s Total Assets

2,89,370 2,89,370

Sources of Funds
Pa id -up Capi ta l Reserves and S u r p l u s

97,214 1,658

Secured Loans Unsecured Loans
1,68,421 10,685

A p p l i c a t i o n of F u n d s
Net F ixed Assets I n v e s t m e n t s

1,78,059 1.566

Net Cur ren t Assets Misc . E x p e n d i t u r e

86,844 4,1 83

A c c u m u l a t e d Losses
7,326

IV. P E R F O R M A N C E OF C O M P A N Y ( A M O U N T RS. IN T H O U S A N D S )
Turnover & other Income Total E x p e n d i t u r e

1,98,407

+ - Profit/Loss Before Tax

2,24,419

+ - Profit/Loss After Tax
( - ) 2 6 , ' O I 2 ( - ) 26,012

(Please t ick Appropr ia te box + for profit - for loss)
Earnings Per Share (in Rs.) * Div idend Rate %

N I L

* based on year end ord inary shares
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G E N E R I C NAMES OF THREE PRINCIPAL PRODUCTS/SERVICE OF THE COMPANY
(AS PER MONETARY TERMS)

Item Code No. (ITC Code) Product Description 30.04 Pharmaceutical Products.

As per our report of even date
For J. P. S H A R M A & CO.
Chartered Accountants

Jai Prakash Sharma
Proprietor

Place : Mumbai
Date : November 30th, 1998

For NORRIS MEDICINES LTD.

B. N. THAKORE
Chairman A Mng. Director

N. J. Patcl
Jl. Managing Director

Nakul Upaclhyaya
Suresh Patel
Nimish Thakore
Manish M. Shah
D. U. Rao

— Directors



MEDICINES LIMITED

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 30.9.98

A. Cash Flow from operating activities :

Net Profit before tax and extraordinary Items

Adjustments For : «

Depreciation 57.41

Foreign Exchange

Inves tments

Interest 165.53

Operating profit before working capital changes

Adjustment For :

Trade and Other Receivables

Inventories

Trade Payables

Cash Generated from Operations

Interest Paid

Rs. in Lacs

1997-98 1996-97

(260.12)

85.54

222.94 191 .65

(120.28)

165.53

I I . I S

277.19

(128.09)

120.09

(75.10)

(37.18)

(227.27)

(280.97)

(83.10) 62.45

288.37

(445.79)

(157 .42 )

191.65

Direct Taxes Paid 8 -1..>

Cash Flow before Extraordinary Items

Extraordinary Items

(285.81)

8.10

(357.38)

Net Cash from Operating Activities (277.71) (375.38)
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B. Cash Flow form Investing Activit ies :

Purchase of Fixed Assets

Sale of F ixed Assets

A c q u i s i t i o n of Companies

(As pe r A n n e x u r c )

Purchase of I nves tmen t s

Sale of I n v e s t m e n t s

In t e r e s t Received

D i v i d e n d Received

Net ("ash used in I n v e s t i n g A c t i v i t i e s

C. Cash Flow from Financ ing Act iv i t i es

Proceeds from issue of share capi ta l

Proceeds from Long Term Borrowing

R e p a y m e n t o f F i n a n c e lease l i a b i l i t i e s

D i v i d e n d Pa id

Net Cash used in Finance Act ivi t ies

D. Net Increase in ('ash and (-ash Equivalents (A+B+C)

E. Opening Balance Cash and Cash Equiva lents

F. Closing Balance of (.'ash and Cash Equiva lent s ( D + F C )

Place : Mumbai

Date : November 30th , 1998.

(82.24) (569.85)

I 5 . ? 7

(82.24) (585.42)

358.38

358.38

(1.57)

1 8 . 1 7

16.60

958.24

958.24

15.44

2.73

1 8 . 1 7

For and on b e h a l f of the Board

ti Muff.

AUDITORS' REPORT

We have ve r i f i ed the attached Cash Flow Statement of Norr is M e d i c i n e s Ltd.. de r ived from a u d i t e d f inancinl s t a t ements

and the books and record m a i n t a i n e d by the Company for the year ended September 30, 1998 and found the same in

agreement t he rewi th .

For.!. P. S H A R M A & C O .

'Accountants

Place : Miimhai

Date . \r>vt-mher30lh,IVy?i. P. S M A R M A





Reg. Folio No.

I/We

NORRIS MEDICINES LIMITED
Regd. Office : Plot No. 7, Vikram Aprts., Chakravarti Ashok Road,

Kandivali (E), Mumbai - 400 101.

PROXY FORM

No. of Shares held

being a member / members of NORRIS MEDICINES LTD. hereby appoint.

of

of

j?r failing

him/her

as my/our proxy to vote for me/us on my/our behalf at the EIGHTH ANNUAL GENERAL MEETING of the Company

to be held on Tuesday, 30 March, 1999 at 3.00 p.m. at "The Celebrity" Payyade International Hotels Pvt. Ltd., Vasanji

Lalji Road, Kandivali (West), Mumbai - 400 067.

Signed this. day of_ 1999 Signature.

Note : This Form duly completed and signed must be deposited at the Registered Office of
the Company, not later than 48 hours before the Meeting.

NORRIS MEDICINES LIMITED
Regd. Office : Plot No. 7, Vikram Apts., Chakravarti Ashok Road,

Kandivali (E), Mumbai - 400 101.

ATTENDANCE SLIP

(To be handed over at the reception)

Eighth Annual General Meeting 30th March, 1999

I hereby record my presence at the EIGHTH ANNUAL GENERAL MEETING of the Company being held on
Tuesday, 30 March, 1999 at 3.00 p.m. at "The Celebrity" Payyade International Hotels Pvt. Ltd., Vasanji Lalji Road,
Kandivali (West), Mumbai - 400 067.

Full Name of Member (in BLOCK LETTERS).

Reg. Folio No. ; No. of Shares held

Full Name of Proxy (in BLOCK LETTERS).

Member's/Proxy's Signature

NOTE :
1. Shareholders/Proxyholders are requested to bring the attendance slips with them duly completed and

signed when they come to the meeting and hand them over at the reception.



BOOK-POST

If undelivered, please return to :
NORRIS MEDICINES LIMITED
Plot No. 7, Vikram Apts.,
Chakravarti Ashok Road,
Kandivali (E), Mumbai - 400 101.


