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LORENZINI APPARELS LIMITED

(An I1SO 9001:2015 Certified Company)

NOTICE

Limited (Formerly Known as Lorenzini Apparels Private Limited) will be held on Tuesday, 19" September,
2017 at 11:00 A.M. at the registered office of the Company situated at TA 168 & 187 Ground Floor, Gali
No. 2, Tuglakabad Extn New Delhi-110019, to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Audited Financial Statements for the financial year ended 31"
March, 2017 together with the Reports of Board of Directors and Auditors thereon.

2. To appoint a Director In place of Mrs. Deepika Jain (DIN: 02365797), who retire by rotation and being
eligible, offers herself for re-appointment.

3. To Appoint the Statutory Auditor and fix their remuneration.

To consider and, if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139 and all other applicable provisions, if
any, of the Companies Act, 9013 and the Companies (Audit and Auditors) Rules, 2014, as amended
from time to time, the Company hereby appoint M/s. S C Verma & Associates (Registration NO.
004180N) Chartered Accountants, as the auditors of the Company to hold office from the conclusion
of this Annual General Meeting (AGM) till the conclusion of the 15" AGM to be held in the year 2022
1t such remuneration as may be mutually agreed between the Board of Directors of the Company
and the Auditors.” | |

For and on behalf of the Board
Lorenzini Apparels Limited

(Formerly Known as Lorenzini Apparels Private Limited)

Director

TA 168 & 187, Ground Floor, Gali No. 2, Tuglakabad Extn, New Delhi - 110019




NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER
OF THE COMPANY. THE INSTRUMENT OF PROXY IN ORDER TO BE EFFECTIVE SHOULD BE
DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER THAN 48 HOURS BEFORE

THE MEETING. BLANK PROXY FORM IS GIVEN IN THE ANNUAL REPORT.

A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING 50 (FIFTY) AND
HOLDING IN THE AGGREGATE NOT MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE

COMPANY. A MEMBER HOLDING MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE

COMPANY MAY APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS A
PROXY FOR ANY OTHER PERSON OR SHAREHOLDER.

2. Corporate Members intending to send their authorized representative(s) to attend the meeting
are requested to send a certified copy of Board Resolution authorizing their representative(s) to
attend and vote on their behalf at the meeting.

3. The Route Map, landmark and Attendance Slip are annexed herewith.

4.  Statutory Registérs and documents referred to in the accompanying Notice and Explanatory
>tatement thereto, are open for inspection by members, at the Registered Office of the Company
on all working days (Monday to Saturday ) between 11:00 a.m. to 02:00 p.m. upto the date of the
Annual General Meeting and will also be available for inspection at the Meeting.

For and on behalf of the Board
Lorenzini Apparels Limited

(Formerly Known as Lorenzini Apparels Private Limited)

Director
DIN: 02365790

Place: New Delhi
Date: 25/08/2017



Details of Director Seeking Re-appointment at the Annual General Meeting

Name of thé-Directo_rﬂ

e e

_ ﬁ_Ms.H[_)eewF;ika Jain

' Director Identification Number (DIN) 02365797

‘Date of Birth 29/08/1981

' Nationality indian g e o
Date_o_f firs{a};boi_;]?n:éht on Boa?élrr - o 09/0572007 o

" Qualification : M.com Ty
_éhéreho_léing In Lorenzini Apparels Limited 609505 y
_List'_of_'[_)ire?térs;hips held in other Companies None ]
(excluding foreign, private and Section 8

Companies)

_'M_e_n'_l_b_‘érships of Audit and Stakeholders’ TN
Relationship Committees across Public Companies None

e o i L

Experience

10 years experience in deéling with the areas
related to accounting, retailing and quality
check division of the Company.

one is promoter —director of the Company.

Rem uneration p_éi_d_or sought to be paid

e —————— e —

Relat_ion_shib_Wi't_h thér Directohrs/KMP_

Not exceeding Rs. 6,00,000/- per year

Wife of Mr. Sahdéep Jain- I\/lanagi_r{g Director.

No. of meetings attended during the current F.Y.
| Term's ahd (_:ondit'ion-s_fof_ér[;ﬁair_wtm_e_ht S

9 (_Nin_e) :

~ Liable to retire by rotation

Ms. Deepika Jain has been appointed as Whole time director and CFO of the Company w.e.f. 1" July,

2017

== - ——




ROUTE MAP TO THE ANNUAL GENERAL MEETING OF LORENZINI APPARELS LIMITED

Name of the company: Lorenzini Apparels Limited
Date of AGM.: 19" September, 2017

Place of AGM: TA 168 & 187 Ground Floor, Gali No. 2, Tuglakabad Extn New Delhi-110018,

Govindpuri Metro
.Station Bus Stop
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Distance from Govindpuri Metro Station: 3.3 Kilometers (Approximately)



ON THE LETTER HEAD

DIRECTORS’ REPORT

The Members.

Your Directors have pleasure in submitting their 10™Annual Report of the Company together with
the Audited Statements of Accounts for the year ended March 31, 2017.Further, in compliance with

the Companies Act, 2013 the company has made all requisite disclosures in the Board Report with

the objective of accountability and transparency in its operations and to make you aware about its
performance and future perspective.

FINANCIAL PERFORMANCE

The Company’s financial performances for the year under review along with previous year’s figures
are given hereunder:

_ LAmount in R_s..)

 Ee———

Particulars J — 2016-2017 | 2015-2016

Total Revenue . | 164,363,715 | 120,819,689
Total Expenses : | 155814059 f 115,787,062

' Profit or Loss before Exceptional and | SR ¥ 7 T 346,453
Extraordinary items and Tax : |
Less: Exceptionél/ Exfra_ordinary items : 0.00 0.00

| Erofit or Loss before Tax ) o % i 3,294,364 | - 356,453_
Less: Current Tax for current y:e«ar | i: hl,_223,056_ : 1,76,000

; Current tax expe‘;nsé rélaiing to prior years _ | - -—60,350 | NIL
Deferred Tax 4 o (-)103,839 ’  S2EE
Protit or Loss after Tax - _2,114,797 | 2,33,065.6'1
carnings per-s_héré g _ 465 ]r 23.31

J e — 1

RESULTS OF OPERATIONS & STATE OF COMPANY’S AFFAIRS:

Your Company has performed modestly in the past year despite challenging economic conditions.
Despite the impact of demonetization in the second halt ot the year, the market has shown a

marginal growth in demand raising hopes of a gradual turnaround.The company intends to intensity
s marketing thrust to expand its geograpnical footprints in India and in process to increase its
showrooms for more customer reach. And accordingly, your Directors are optimistic about the
future and expect the business to perform well for the forthcoming year. Your Directors are
relentlessly striving for the betterment of the Business. The Mmanagement of your company is actively
exploring bysiness opportunities as part of diversification plan.

DIVIDEND& RESERVE

The Company has not declared any dividend for year under review and the company has not
transferred any amount to General Reserve considering the fund requirements for future business

-

Caa

-
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expansion,

DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors of the
Companyconfirms that-

a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures:

) The directors had selected such accounting policies and applied them consistently and have
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of your company at the end of the financial year on March 31 2017
and of the loss of your company for the period ended on March 31, 2017;

C) The directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for

sateguarding the assets of the Company and for preventing and detecting fraud and other
irregularities:

d) The directors had prepared the annual accounts for the year ended on March 31, 2017 on 3
going concern basis:

) The directors had laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively;

f}  The directors had devised Proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

VIEETINGS OF THE BOARD OF DIRECTORS

During the financial year ended 31° March, 2017, 9 (Nine) Meetings of the Board of Directors of the
Company were held as on 9/05/2016, 29/08/2016, 22/11/2016, 23/01/2017, 22/02/2017.
14/03/2017, 15/03/2017, 25/03/2017 & 31/03/2017.

The number of meetings attended by the Directors during the FY 2016 -17 i< as follows:

5 No Name of—th_e Director No of board Me-et_ings . No. of Meetings -attended
held during the year during the year
! | —Sandeepjain im0 g - 2w TR 9
) _Deepika Jain SO 9 ; 9
Pardeep Singh* B * 3
 Mohinder Rust._agi* T_— T8 ; _ _ s

—_— T e cope— - - - ] — ey

"Appointed as Additional Director on March 14, 2017 and confirmed as Director (Independent
director) in EGM held gn 30thJune, 74011874

Mr. Rajit Sehgal was appointed as Additional director on 26" June, 2017 and was regularized as

L 3
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director in the category on Non-executive director in the EGM held on 30" fune, 2017,

MEETINGS OF SHAREHOLDERS

During the Financial vear ended 31“March, 2017, 5(five) Meetings of Shareholders of the company
were held as on 30/09/2016, 22/02/2017, 15783/2047 17/03/2017 and 31/03/2017.

DETAILS OF DIRECTOR(S)

The Board of Directors of the company by the approval of Board approved the appointment of Mr.

MohinderRustagi and Mr. Pardeep Singh as the Additional Director of the Company with effect from
14" March 2017.

Further, on 1“Ju|y, 2017 Mr. Sandeep Jain was appointed as Managing Director of the company for a
period of 5(five) years and he shall not liable to retire by rotation as per his terms of appointment.
Whereas Mrs. Deepika Jain was appointed as CFO/ WTD of the company w.e.f 1*July, 2017 and she
shall be liable to retire by rotation, at a remuneration of Rs. 60,00,000/- p.a. each to both the

directors.

With effect from BOt“June, 2017, Mr. MohinderRustagi and Mr. Pardeep Singh have been appointed
as Independent Directors of the company for a period of 5 years.

On 26™une, 2017, Mr. Rajit Sehgal was appointed as Additional Director ot the company and was
ater regularized on 30™ June, 2017 as director of the Company in the Category ot Non-executive
Director.

DETAILS OF DIRECTOR OR KEY MANAGERIAL PERSONNEL APPOINTED/ REAPPOINTED OR

RESIGNED

The constitution of the Board of Directors of the company is duly constituted.

-—

T

Sr. No. Name of Director Designation_ I Date of Date of CE;S;IE_OI:'I
| Tl _ s re - Appointment | |
1 Sandeep Jain Managing Director 09/05/2007 -
\ 2 Degpila Jain | Wh_ol_etir;e [_)iréct(;r/ | 69/05/2_00_7 ;
|
| | | CFO p
: 3 - [L Pardeep Si'ngh ' | Director 14/03/2017 | R
R & -+ | el EE— e~ e
. - Mobhinder Rustagi | Director 14/03/2017 o

ol — i e — —— o — e - = — e o e

EXTRACT OF ANNUAL RETURN

The information required under Section 134 of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 with respect to extract of annual return is appended hereto and forms a part
of this Report as Annexure- |

DEPOSITS -

—y
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Your Company has not accepted any deposit falling within purview of Section 73 of the Companies
Act, 2013.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT

The company has not made any loan, given any guarantee or made any investment during the F.Y.
2016-1/.

Sr.
Nﬂ‘ .

| _Particulars Ll As at 3151March, 2017 As at 31*'March, 2016 |
Loans And Advances (Unsecdred) | - Ni| I
nvestments ¥ AR ] Nl
GuaranteeTBod; Corporate) [ Nl Nil |

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO IN SUB-

SECTION (1) OF SECTION 188 IN AQC-2

The information required under Section 134 of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 with respect to particulars of contracts or arrangements with related parties
s appended hereto and forms a part of this Report as Annexure- Il.

SHARE CAPITAL

Authorised Share Capital;

-

During the financial year, the Company has increased the Authorized Share Capital of the
Company from Rs. 20,00,000 (Rupees Twenty lakhs) divided into 2,00,000 (Two Lakh) Equity
Shares of Rs.10/- (Rupees Ten) each to Rs. 3,20,00,000 (Rupees Three Crores Twenty lakhs)

divided into 32,00,000 (Thirty two Lakh) Equity Shares of Rs.10/- (Rupees Ten) each, with
due consent and approval of the shareholders in their meeting held on 22" February, 2017,

Subsequently, Company again increased its Authorized Share Capital from Rs. 3,20,00,000
(Rupees Three crores and twenty lakhs) divided into 32,00,000 (Thirty Two Lakh) Equity
Shares of Rs.10/- (Rupees Ten) each to Rs. 10,00,00,100 (Rupees Ten crores and one
hundred) divided into 1,00,00,010 (One Crore and ten) Equity Shares of Rs. 1Q/- (Rupees
Ten) each at the shareholders meeting held on 16thJune, 2017.

Paid up capital;

During the year, company has made Preferential allotment of 18,32,850 (Eighteen lacs thirty
two thousand eight hundred fifty) Equity Shares at Rs. 13.50/- (Rupees Thirteen and fifty
paisa)(including premium amount of Rs. 3.50/-) of Face value of Rs. 10/- (Rupees ten) on
31%"March, 2017. Out of 18, 32, 850 equity shares, 63,850 equity shares was allotted to Ms.
Deepika Jain and 17,69,000 equity shares to Mr. Sandeep Jain pursuant to preferential issue
and conversion of loan into equity, respectively

Further, on 30”‘June, 2017, the compahy has issued27,01,211 (Twenty seven lacs one
thousand two hundred and eleven) Equity Shares of Rs. 10.60/- (Rupees Ten and sixty paisa)

<
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(including premium of 60 paisa) of Face value of Rs. 10/- (Rupees ten). Out of 27,01,211
equity shares, 905660 was allotted to Mr. Sandeep Jain pursuant to preferential issue and
17,95,551 equity shares pursuant to conversion of loan into equity on 1°'July, 2017.

e Oni17" march, 2017, the company has passed a resolution for conversion of unsecured loan
for an amount not exceeding Rs.4,50,00,000/- (Rupees Four crores and fiftylacs) into equity
share capital of the Company as per agreement executed between the parties.

Bonus issue of shares

*» The company made a bohus allotment of 4,40,000 new equity shares to existing equity
shareholders of the company in the ratio of 44:1 {i.e. 44(Forty four) Bonus equity Shares of
Rs. 10/- for every 1 (one) fully paid up equity share of Rs. 10/- each held) by capitalisation of

Reserves, to the members vide resolution passed on February 22, 2017

e Further, on June 16, 2017, company made another bonus aliotment of 6,84,855 (Six lacs
eighty four thousand eight hundred and fifty five) new equity shares to existing equity
shareholders of the company in the ratio of 10:3 (i.e. 3 (three) bonus equity shares of Rs.
10/- for every 10 fully paid up equity share of Rs. 10/- each held) by capitalisation of
Reserves.

INDEPENDENT DIRECTOR'’S DECLARATION

The Company has received necessary declaration from each independent director under Section
149(7) of the Companies Act, 2013, that he / she meet the criteria of independence laid down in
Section 149(6) of the Companies Act, 2013

CORPORATE SOCIAL RESPONSIBILITY:

The company has not developed and implemented any Corporate Social Responsibility Initiatives as

per the provisions of section 135(1) of the Companies Act, 2013 read with Companies (Corporate
Social Responsibility Policy) Rules, 2014 as the aforesaid provisions are not applicable to the
Company.

RISK AND INTERNAL ADEQUACY

Risk Management is the process of identification, assessment and prioritization of risks followed by
coordinated efforts to minimize, monitor and mitigate/control the probability and/or impact of
untortunate events or to maximize the realization of opportunities. The Company has laid down a
comprenensive Risk Assessment and Minimization Procedure which is reviewed by the Board from
time to time. These procedures are reviewed to ensure that executive management controls risk
through means of a properly defined framework. The major risks have been identified by the
Company and its mitigation process/measures have been formulated in the areas such as business,
project execution, event, financial, human, environment and statutory compliance.

IThe Company has in place adequate internal financial controls with reference to financia

statements. During the year under review, such controls were tested and no reportable materia
weakness in the design or operation was observed.
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MATERIAL CHANGES AND COMMITMENTS

A resolution tor conversion of private company to public limited was passed by the board on March
14, 2017 which was approved by the members onMarch 15, 2017. The status of the company was-
changed from‘Private Limited’ into ‘Public Limited’ Company on March 30, 2017 by way of issue of
new certificate of incorporation by Registrar of Companies, NCT of Delhi.

Pursuant to the atoresaid conversion, the article and memorandum of association of the Company
were modified accordingly.

On March 24, 2017, the registered office of the company was shifted from ‘F-39, First Floor, V35S

Shopping Mall, New Delhi-110092" to ‘TA 168 & 187 Ground Floor, Gali No. 2. TugliakabadExtn, New
Delhi-110019’

SUBSIDIARY/ ASSOCIATE COMPANY/ JOINT VENTURE

Your company does not have any subsidiary, joint venture and Associate Company hence particulars
regarding said entities are not required to be furnished.

AUDITORS & AUDITOR’S REPORT

Pursuant to the provisions of Section 139 of the Act and the rules framed thereunder M/s. S C
verma & Associates, Chartered Accountants, were appointed as statutory auditors of the Company
to fill the casual vacancy caused by the resignation of J Mehta & Company, Chartered Accountants,
New Delhi.

M/s. S C Verma & Associates, Chartered Accountants, New Delhi appointed as Statutory Auditors
of the Company on 30" May, 2017 and will hold the office of statutory auditor of the company from

the conclusion of Extraordinary General Meetingheld on 30" May, 2017 of the company until the
conclusion of the ensuing Annua! General Meeting and that they shall conduct the Statutory Audit

for the year ended on 31% March, 2017 on such remuneration as may be fixed by the Board of
Directors in consultation with them .

It is also proposed to appoint M/s. S C Verma & Associates, Chartered Accountants (FRN:04180N) as
statutory auditor ot the Company from conclusion of this Annual General Meeting till conclusion of

15" Annual General Meeting to be held in the year 2022. The Company has received their consent
and a certificate that they satisfy the criteria provided under section 141 of the Act and that the
Appointment, if made shail he in accordance with the appiicable provisions of the Act and rules
framed thereunder.’

The notes on accounts referred to in the auditors’ report are self-explanatory and therefore don't
call for any further comments by the Board of directors.

There are no qualifications or adverse remarks in the Auditors’ Report which require any clarification
or explanation.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE

During the period under review, no material orders have been passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future.
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CONSERVATIONS OF ENERGY & TECHNOLOGY ABSORPTION

The information required under Section 134 of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 with respect to conservation of energy and technology absorption is
appended hereto and forms a part of this Report as Annexure- |11

FOREIGN EXCHANGE EARNING AND QUTGO

PaEticqu;rs . ~ | Current Year (2016—20_17—)_ -_Pre;«zi_oi.lg}ea:r (26_1_57_2016)
Total foreign exchange earned Nil | Ni|

) = = o e S - 1 n
Total foreign exchange used Nl | Nil

INFORMATION REQUIRED UNDER SEXUAL HARASSMENT OF WOMEN AT WORK PLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013.

Your Company has a framework for employees to report sexual harassment cases at workplace and

the process ensures complete anonymity and confidentiality of information. No complaints of sexual
harassment were raised in the financial year 2016-17.

OTHER DISCLOSURES

The following resolutions were passed by the members of the Company on 31° March, 2017

a.  Approval of borrowing limit under Section 180(1)(c) of Companies Act, 2013 for an amount
not exceeding Rs. 100 crores.

b.  Approval of mortgage/creation of charge on assets of company to secure its borrowing under
section 180(1)(a) of Companies Act, 2013 for an amount not exceeding Rs. 100 crores.

C. Approval for loan/investment/guarantee under section 186 of the Companies Act, 2013 for
an amount not exceeding Rs. 100 crores.

The following resolutions were passed by the members of the Company on 30" June, 2017:-

3. Approval for Initial Public Offer to public for an amount not exceeding Rs. 4.50 crores on BSE
SME.

b, Alteration of articles of association of the company as applicable to a listed entity.

To finance the growth plans of the Company, it was proposed to make an Initial Public Offer of the
equity shares to the public at iarge. The Company proposes to raise additional capital not exceeding
d sum of Rs. 4.50 crores. The proposed public issue of capital is subject to regulatory and other

approvals, including applicable SEBI regulations and any other government /regulatory approvals as
may be required in this regard.

The Board of Directors of your Company in its meeting held on June 26, 2017 had resolved to raise
the aforesaid amount by way of an Initial Public Offer (“IPO”) on such terms, in such manner, at such

<
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time and at such price as may be discovered in accordance with applicable laws. For this puUrpose,

the articles of association of the Company was altered as per the provisions applicable to a listed
company.

APPRECIATION

Your Directors place on record their deep appreciation to employees at all levels for their hard work,

dedication and commitment. The enthusiasm and unstinting efforts of the employees have enabled
the Company to remain as industry leaders.

The Board places on record its appreciation for the support and co—operation your Company has
peen receiving from its business partners and others associated with the Company. It will be the
Company's endeavour to build and nurture strong links with the trade based on mutuality of
benefits, respect for and co—operation with each other, consistent with consumer interests. The

Directors also take this opportunity to thank all Investors, Clients, Vendors, Banks, Government and
Regulatory Authorities for their continued support.

For and on behalf of the Board
Lorenzini Apparels Limited

Date: 25" August, 2017 Deepika¥lain

Place: New Delhi Managing Director Whole time Director & CFO
DIN: 02365790 DIN: 02365797
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
as on financial year ended on March, 31, 2017
[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &

REGISTRATION & OTHER DETAILS:

v)
vi)

Administration) Rules, 2014]

CIN : U17120DL2007PLC163192

Registration Date: 9" May, 2007
Name of the Company: Lorenzini Apparels Limited

‘Annexure- I’

Category/ Sub-category of the Company: Company Limited By Shares/ Indian Non-Government

Company

Address of the Registered office & contact details
TA 168 & 187 Ground Floor, Gali No. 2, Tuglakabad Extn New Delhi New Delhi -110019

E-mail: info@monteil.co.in

Whether listed company : Unlisted
Name, Address & contact details of the Registrar & Transfer Agent, if any. NA

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be

stated.
SI. | Name & Description of main | NIC Code of the Product % to total turnover of the
No. | products/services /service company
01 | Trading Activities 14101 100%

PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES

Sl.
No

of the Company

Name & Address CIN/GLN

Holding/Subsidiary/
Associate

% of Shares
Held

Applicable
Section

N.A
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SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

Category of Shareholders

No. of Shares held at the beginning of the year

No. of Shares held at the end of the year

% change during
the year

Demat

Physical

Total

% of Total
Shares

Demat

Physical

Total

% of Total
Shares

A. Promoters

(1) Indian

a) Individual/HUF

100.00%

22,82,350

22,82,350

99.97%

0.03% decrease

b) Central Govt.or
State Govt.

c) Bodies Corporates

d) Bank/Fl

e) Any other

SUB TOTAL:(A) (1)

10,000

10,000

100.00%

22,82,350

22,82,350

99.97%

0.03% decrease

(2) Foreign

a) NRI- Individuals

b) Other Individuals

c) Bodies Corp.

d) Banks/Fl

e) Any other...

SUB TOTAL (A) (2)

Total Shareholding of Promoter
(A)= (A)(1)+(A)(2)

10,000

10,000

100.00%

22,82,350

22,82,350

99.97%

0.03%
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B. PUBLIC SHAREHOLDING

(1) Institutions

a) Mutual Funds

b) Banks/FI

C) Cenntral govt

d) State Govt.

e) Venture Capital Fund

f) Insurance Companies

g) FIIS

h) Foreign Venture
Capital Funds

i) Others (specify)

SUB TOTAL (B)(1):

0.00%

0.00%

(2) Non Institutions

a) Bodies corporates

i) Indian

0.00%

0.00%

ii) Overseas

b) Individuals

i) Individual shareholders holding
nominal share capital upto Rs.1
lakhs

0.00%

500

500

0.03%

0.03% increase

ii) Individuals shareholders
holding nominal share capital in
excess of Rs. 1 lakhs

c) Others (specify)

Hindu Undivided Family

SUB TOTAL (B)(2):

0.00%

NIL

NIL

NIL

Total Public Shareholding
(B)= (B)(1)+(B)(2)

0.00%

500

500

0.03%

0.03% increase

C. Shares held by Custodian for
GDRs & ADRs

Grand Total (A+B+C)

10,000

10000

100.00%

22,82,850

22,82,850

100.00%
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(i)

SHARE HOLDING OF PROMOTERS

S| No. Shareholders Name Shareholding at the Shareholding at the % change in
begginning of the year end of the year share holding
during the
year
NO of shares  |% of total shares  |% of shares pledged NO of shares |% of total shares |% of shares
of the company encumbered to total of the company |pledged
shares encumbered
to total
1 Sandeep Jain 1,000 0.10% 0 18,13,500 79.44% 0 79.44%
2 Deepika Jain 9,000 0.90% 0 4,68,850 20.54% 0 20.53
(iii) CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE)
Sl. No. Share holding at the beginning of | Cumulative Share holding during the year
the Year
No. of Shares (% of total shares of [No of shares % of total
the company shares of the
company
At the beginning of the year 10000 100% 2282350 99.97%
Date wise increase/decrease in 500 shares transferred on
Promoters Share holding during 14/march/ 2017, Bonus
the year specifying the reasons Issue of shares to promoters
for increase/decrease (e.g. on 22/Feb/2017- 440000
allotment/transfer/bonus/sweat equity shares, Conversion of
equity etc) loan into equity- 17,69,000
and preferential issue-
63850 equity shares.
At the end of the year 2282350 99.97
(iv) Shareholding Pattern of top ten Shareholders (other than Direcors, Promoters & Holders of GDRs & ADRs)
Sl. No Top 10 Shareholders Shareholding at the beginning of Cumulative Shareholding end of the year
the year
No.of shares |% of total shares of No of shares % of total
the company shares of the
company
1|Sandeep Jain 1000 10% 18,13,500 79.44%
2|Deepika Jain 9000 90% 4,68,850 20.54%
3|Mohan Chauhan - - 100 Negligible
4|Mohinder Rustagi - - 100 Negligible
5|Pooja Jain - - 100 Negligible
6|Vijay Jain - - 100 Negligible
7|Parveen Jain - - 100 Negligible
10,000 100.00%|Total 100.00%
(v) Shareholding of Directors & KMP
SI. No Shareholding at the end of the year | Cumulative Shareholding during the year
For Each of the Directors & KMP| No.of shares |% of total shares of No of shares % of total
the company shares of the
company
At the beginning of the year 10,000 100.00% 2282350 99.97%
Date wise increase/decrease in
P ters Share holding duri
romoters .ar? ©'cing during . . 2272350 fresh issue of .
the year specifying the reasons Nil Nil Nil
. shares.
for increase/decrease (e.g.
allotment/transfer/bonus/sweat
equity etc)
At the end of the year 22,82,350 99.97%
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\ INDEBTEDNESS

Indebtedness of the Company including

interest outstanding

3/accrued but not due for payment

Secured Loans
excluding deposits

Unsecured
Loans

Deposits

Total
Indebtedness

Indebtness at the beginning of the
financial year

i) Principal Amount

11858747

11858747

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

11858747

11858747

Change in Indebtedness during the
financial year

Additions

Reduction

1775958

1775958

Net Change

Indebtedness at the end of the
financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+ii)

10082789

10082789
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VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:
SI.No Particulars of Remuneration Name of the MD/WTD/Manager Total Amount
1 Gross salary Deepika Jain |Sandeep Jain
(a) Salary as per provisions
contained in section 17(1) | | |
of the Income Tax. 1961. 101acs 15 lacs 25 lacs
(b) Value of perquisites u/s
17(2) of the Income tax Act,
1961
(c ) Profits in lieu of salary
under section 17(3) of the
Income Tax Act, 1961
2 Stock option
3 Sweat Equity
4 Commission
as % of profit
others (specify)
5 Others, please specify

Total (A)

Ceiling as per the Act
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Remuneration to other directors:

SI.No

Particulars of Remuneration

Name of the Directors

Total Amount

Independent Directors |

(a) Fee for attending board committee meetings

NIL

(b) Commission

(c ) Others, please specify |

Total (1)

NIL

Other Non Executive Directors

(a) Fee for attending
board committee meetings

(b) Commission

(c ) Others, please specify. |

Total (2)

Total (B)=(1+2) |

NIL

Total Managerial Remuneration

Overall Cieling as per the Act.

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Sl. No.

Particulars of Remuneration

Key Managerial Personnel

Total

Gross Salary

CEO

Company CFO
Secretary

Total

(a) Salary as per provisions
contained in section 17(1)
of the Income Tax Act,
1961.

NIL

NIL NIL

(b) Value of perquisites u/s
17(2) of the Income Tax
Act, 1961

(c ) Profits in lieu of salary
under section 17(3) of the
Income Tax Act, 1961

Stock Option

Sweat Equity

Commission

as % of profit

others, specify

Others, please specify

Total

NIL

NIL NIL
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wvil PENALTIES{PUN!SHMENT}COMPPUUNDING OF OFFENCES
Type Section of  |Brief Dretails of Authority  [Appeall made
the Description  |Penalty/Punishment/C [{RD/NCLT/C |if any (give
Companies ampounding fees curt} details)
Act irmposed
A. COMPANY
Penaliy NIL
Punishment |
Compounding |
B. DIRECTORS
T
1
Penalty NIL |
Punishment |
Compounding
£. DOTHER OFFICERS IN DEFAULT
Penalty NIL :
Punishment i
Compounding |

DATE: 25th August, 2017
PLACE: Mew Delhi

For & on behatf of the Board
Larenzini Apparels Limited

-

Sandeep Jain
CHARECTOR
Bin: 02365790

Deepika Jain
WHOLE TIME DIRECTOR
Din; 02365797
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FORM NO. AOC- 2

(Pursuant to Clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014

corm for disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to In sub-section (1) of section 188 of the Companies Act, 2013 including

certain arms length transactions under third proviso thereto:

1. Details of contracts or arrangements of transactions not at arm’s length basis: The Company has

not entered into any contract or arrangement or transaction with its related parties which is not at

arm’s length during financial year 2016-17.

2. Details of material contracts or arrangement or transactions at arm’s length basis: The Company
has not entered into any contract ofr arrangement or transaction with its related parties which is at

arm’s length during financial year 2016-17.

For & on behalf of
Lorenzini Apparels Limited

Deepika Jain
Whole Time Director

Din: 02365797

Date: 25/08/2017
Place: New Delhi
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Annexure-il

--------------------------

Ihe parficulars as per the Companies (Accounts) Rules, 2014 regarding conservation ot energy,

technology absorption are as under:
(A) CONSERVATION OF ENERGY

e Tl B Tals el = [ T

-
' Steps taken or impact on conservation ot energy

= —

The steps taken by the company for ulilizing alternate sources of |
T L NESS NS N LS AR T

The capital invesiment on energy conservation equipment's

NL A

(B} TECHNOLOGY ABSORPTION
| Efforts made towards technology absorption: N.A.

7 Benefits derived like product improvement, cost reduction, product development or import
substitution: N.A.

3. In case of imported technology (imported during the last three years reckoned from the
beginning of the financial year)-

! Detail of technology imported

bl

PP =4 Moy A P e S ik e, A — by )

Year of Import
“ B T | MR R | N.A.
Has technology been fully absorbed |

1f not fully absorbed, areas, where this has not taken place,
reasons there for and future plans of action.

T —

Cm——f— — - el g —

4, Expenses incurred on Research ana Development
During the period under review particulars regarding expenditures on researcn and
developmeni are as under:

| Pgrtic'ulars i | R e > r
' Capital Expenditures ol i
I. Recurning kxpendiures | N.A. ;

Total I

P —— L bl — 3 —— il 1 2=y

Sp—— . 35 e et Bl IO - |=.—|_ l'.-'l..-_-q = ‘h-—-——-—T---- = =

Total Research and development expenses as % of turnover

o e — e L =,

e ——

For and on behalf of the Board
Lorenzini Appagels Limited

Date: 25 August 2017 " /S;Wrr’ Deepika Jain
Place: New Delhi L .- réctor Director

Din: 02365790 Din: 02365797
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
Lorenzini Apparels Limiied

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of Lorenzini Apparels Limited

(the Company), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit
and Loss for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors.is responsible for the matiers stated in Seclion 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
nerformance of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule

7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the

assets of the Company and for preventing and detecting frauds and other irregularities; selection

and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal

financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is fo express an opinion on these financial statements based on our audit. While
conducting the audit, we have considered the orovisions of the Act, the accounting and auditing

standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the

standalone financial statements, whether due to fraud or error. In making those risk assessments,
e quditor considers internal financial control relevant 1o the Holding Company’s preparation of
the standalone financial statements that give a true and fair view in order to design audit
orocedures that are appropriate In the circumstances but not for the purpose of expressing an
opinion on whether the Holding Company has an adequate internal financial controls system over
financial reporting in place and the operating effectiveness of such controls. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the
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. There were no pending litigations (Income tax appeal) which would impact the standalone
financial position of the Company positively or adversely.

i. The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company in India.

V. The company has provided requisite disclosure in its financial statements gs to holding and
as well as dealing in SBN during the period from 08/11/2016 to 30/12/2014 and SBN are in
accordance with the books of a/cs.(see note 30a of balance sheet).

S P Guptlaq, Partner
(M. No. 085568)
Place of Signature: New Delhi

Date: 06/06/2017
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Annexure to the Independent Auditor's Répoﬁ

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on
the standalone financial statements for the year ended 31 March 2017, we report that:

(1) (a) The Company has maintained proper records showing full including quantitative details and
situation of fixed assets. '

(b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner on reasonable intervals. In accordance with this
programme, certain fixed assets were verified during the year

(c) The files of assets are in name of company and assets are duly accounted for in books of
accounts. No discrepancy is noticed during verification.

(it) The Company is a trading and manufacturing company and deals in garments accordingly, it
holds physical inventories. As per paragraph 3(ii) of the Order the company is maintaining
proper records of inventory and verified on reasonable intervals and any discrepancies noticed
by the management are properly dealt with in books of accounts of company.

(iii) The Company has not granted loans to Director covered in the register maintained under
section 189 of the Companies Act, 2013 ('the Act'). Hence Para 3(iii) of the order do not apply.

(iv) The Company has not granted any loans or provided any guarantees or security to the parties
covered under section 185. Therefore, the provisions of clause 3(iv) of the said Order is not
applicable to the Company.

(v) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for business activities of the Company.

(vii) (a) According to the information and explanations given to us and based on our examination
of the records of the Company, the company have pending TDS dispute of compounding with
Income tax department in which company liability of Rs.15.00 lacs may be assessed. No provision
in books of account is made. Except this there is no undisputed statutory dues including provident
fund, income-tax, sales tax, value added tax, duty of customs and service tax. Statutory dues have
been regularly deposited during the year by the Company with the appropriate quthorities. As
explained o us, the Company did not have any dues on account of employees’ state insurance
and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in

respect of provident fund, income tax, sales tax, value added tax, duty of customs, service tax,
cess and other material statutory dues were in arrears as at 31 March 2017 for a period of more
than six months from the date they became payable.

(b) According to the information ané explandtions given to us, there are no material dues of duty
of customs which have not been deposited with the appropriate authorities on account of any

dispute.

(vili) The Company has taken loans or borrowings from financidl institution, banks during the year.
The company has maintained full records and due payments are made in time as per Para 3(viii)
of the Order.

(Ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order is not applicable.

{
\
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Opinion

Interest

the adequacy and operating effectiveness of the internal financial controls over financial
reporting insofar as it relates to the company, is based on company internal control system.

1. As required by the Companies {Auditor's Report) Order. 2017 ("the Order”), issued Dy the
Central Government of india in terms of sub-section (11) of Section 143 of the AcCt, based on the
comments in the cuditors’ reports of the company, and jointly controlled companies incorporated
in Indiq, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by Section143 (3) of the Act, we report, to the extent applicable, that:
(a) We have sought and obtained qll the information and explanations which fo the best of our
knowledge and belief were necessary for the purposes of our qudit of the aforesaid standalone

financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the

aforesaid standalone financigl statements have been kept so far as it appears from our
examination of those books and the reports of the other aquditors.

(c) The financial statements, Cash Flow Statement dealt with by this Report agree with the
relevant books of account maintained for the purpose of preparation of the standalone financial
statements.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors of Company as on
31st March, 2017 taken on record by the Board of Directors of the‘Company and the reports of the

statutory auditors, none of the directors of the companies, is disqualified as on 31t March, 2017
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other malters to be included in the Auditor's Reportin accordance wilth
Rule 11 of the Companies (Audi! and Auditor's) Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:
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(x) According to the infformation and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during our audit.

(xi) According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has paid managerial remuneration. However, approvals
mandated by the provisions of section 197 read with Schedule V to the Act is not applicable to
company.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are not applicable to company
as specified u/s 188 and 177 of companies act, 2013.

(xiv) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has made any preferential allotment or private
placement of shares to the related parties on right basis.

(xv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

For S C Verma & Associates

0354159, 8 K

\

S P Gupta, Partner

(M. No. 085568)

Place of Signature: New Delhi
Date: 06/06/2017
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Director Compliance Cerlificate

WE, Sandeep Jain and Deepika Jain Director(s) certify that:

a) We have reviewed the financial statements including the cash flow statement for the
year ended 315 March 2017 and to the best of our knowledge and belief:

1. These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

2. These statements together present a true and fair view of the Company's aficirs

and are in compliance with Indian Accounting Standards, applicable laws and
regulations.

b) To the best of our knowledge and belief, no transactions entered by the company

during the year ended 31 March 2017 are fraudulent, illegal or violative of the
comipany s code of conduct

c) We accept responsibility for establishing and maintaining internal controls for
financial reporting and we have evaluated the effectiveness of internal control
systems of the Company pertaining to financial reporting. Deficiencies in the design
or operation of such internal controls, if any, of which we are aware have been

disclosed to the auditors and the audit committee and steps have been taken to
rectify these deficiencies.

d}1) There has not been any significant change in internal control over financial
reporting during the year under reference:;

2) the changes in the Significant Accounting Policies arising from the adoption of
the Indian Accounting Standards have been discussed with the auditors and have

been approved by the Audit Committee; and

3. We are not aware of any instance during the year of significant fraud with

involvement therein of the management or any employee having a significant
role in the Company's infernal contrel system over financial reporting.

For Lorenzini Apparels Limited

-‘h-

b VYL
{ Sandeep Jain Dee_hpiko Jain
Director Director
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Page Number 1
LORENZINI APPARELS LIMITED
TA 168 & 187, Ground Floor, Gali No.2, Tuglakabad Extn, New Delhi-110019
Balance Sheet as at 31/03/2017

| Particulars e Note No. As at 31 -March, Zﬁqﬁ_ I As at 31 ‘March, 2016
—L i " | S T
A |EQUITY AND LIABILITIES | * ; ST
1|Sharehotders’ funds |
| | (a} Share capital 3 I 2,28,28,500 1,00,000
! (b) Reserves and surplus 4 85,75,910 44,46,137
| ’ {C} Money received against share warrants 29.1 | l h :
i | 3,14,04,410 45,46,137
, 2{Share-application money pending allotment it 29.2 |
3|Non-current liabilities | 1
(a) Long-term borrowings 5 2,06,82,789 1,80,58,746
| (D) Deferred tax liabilities {net) 30.1 :
(c) Other long-term liabilities 6
F, (d) Long-term provisions ~ 7 | el . |
1 | | | 2,06,82,789 | 1,80,58,746
4{Current liabilities '
| . { (a) Short-term borrowings 8 1,21,92,417 | 77,50,228
(b) Trade payables g , 3,42,42,523 1,94,96,007
i (c) Other current liabilities | 10 13,19,486 4,36,655
(d) Short-term provisions B _ gl 17,23,776 | | 15;31,4894
| 4,94,78,202 2,92,64,378
TOTAL| | 101565400 | 51869261
B {ASSETS ' f-
i |'f‘
1 1|Non-current assets ‘
| (2} Fixed assets } i
[i}) Tangible assets 12.A 1,88,08 689 1,86,58,562
“ (i) Intangible assets 12.B 3,095 8,492
t (ili) Capital work-in-progress -
| (iv) Intangible assets under development | |
| | (v} Fixed assets held for sale 499 _ _ e o _ et
} | 1,88,11,784 1,90,07,054
| (D) Non-current investments 13 : -
| {c) Deferred tax assets (net) 30.10 11,42,258 { 10,38,419
(d) Long-term loans and advances l 14 | 25,142,604 68,114,110
I I (e) Other non-current assets | - 15 | il | =
| 36,84,862 78,52,529
| Z21Current assets |
l I_ (a) Current investments ' 16 :
I l (b) inventories | 17 4,93,51,876 1,56,55,800
| | {c) Trade receivables | 18 2,75,61,656 34,61,034
; || (@) Cashand cash equivalents 19 12,28,405 52,89,815
- (e) Short-term loans and advances 20 | 6,26,718 4,51,405
' . {t} Other current assets 73 e 3,00,100 . R, 1
! | 7,90,68,755 2,50,09,678
TOTAL| . ARtEmuResl - 5,18,60,261 |
i See accompanying notes forming part of the financial | | ‘
Forand on behalf of the Board of Directors
e S A

g ey AN )

o e ¢
e _ ‘.cx v
Director_— Tr@ttor

M.N0.0855608 {
Place New Delhi 1 Riace : New Dethi

Date:  06/06/2017 _Date:  06/06/2017

E— gD —— 5 L el ——— ey " — - ————
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LORENZINI APPARELS LIMITED

——_—-——:—-_—_-__———--—___.—__A.__—_____

TA 168 & 187, Ground Floor, Gali No.2, Tuglakabad Extn, New Delhi-110019

statement of Profit and Loss for the year ended on 31/03/2017

Particulars

' _—_———_-—_q*______

ﬁ_

Note No.

CONTINUING OPERATIONS
!

{a) Basic

" (1) Continuing operations
ﬁ {ii) Total operations

(b) Diluted

1 Revenue from operations (gross)
[Less: Excise duty
Revenue from operations (net)
2 Expenses
! (a) Cost of materials consumed
{b} Purchases of stock-in-trade
(¢} Changes in inventories of finished goods, work-in-progress-and stock-in-trade
| {d) Employee benefits expense
| l (e} Other expenses
| | Total expenses
3 Earning before exceptional Itemns,extraordinarily items,interest, tax depreciation and
l « amortisation (EBITDA)(1-2)
| 4 |Finance Costs
5 Depreciation and amortisation expenses
[ |
6 Other income
7 |Profit / (Loss) before exceptional,extraordinary items and tax (3-4-5+6)
|
8 Exceptional items
4 Profit / (Loss) before extraordinarily items and tax (7 + 8)
! 10 |Extraordinarily items
11 |Profit-& Loss before tax (9+10)
|
12 lTax expense:
! {a) Current tax expense for current year
(b) (Less): MAT credit {where applicable)
(c} Current tax expense relating to prior years
’ (e) Deferred tax Liabilities/Assets
13 |Profit / (Loss) from continuing operations (11-12)
| | B |DISCONTINUING OPERATIONS
14.i |Profit / (Loss) from discontinuing operations (before tax)
14.1i ]Gain / (Loss) on disposal of assets / settlement of liabilities attributable to the discontinuing
[operations
14.ifi  |Add / ILess): Tax expense of discontinuing operations
| (a) on ordinary activities attributable to the discontinuing operations
(b} on gain / (loss) on disposal of assets / settlement of liabilities
15  |Profit / (Loss) from discontinuing operations (14.i + 14.01 + 14.1ii)
| C TOTAL OPERATIONS
16  |Profit / (Loss) forthe year (13 + 14)
I?.i .Earnings per sh-are (of T 10/- each);
(a) Basic
f (i) Continuing operations
(i) Total operations
! (b} Diluted
l . i} Continuing operations.
q (ii) Total operations
f 17.ii |Earnings per share {(excluding extraordinary item,s).'(nf-'f 10/« each);

l (1) CoNntinuing operations

gy,

Page Number 3 1.

For the period ended
31/03/2017

—

For the year ended
31 March, 2016

16,43,63,715 12,08,19,689 |
22 i : =
] ‘" 16,43,63,715 12.08,19.689 |
1
|
24.3 .
24.b | 13,25,68,844 6,86,70,687
24.C -3,36,96,076 -42,31,348
25 1,17,99,464 1,38,90,641
27 4,51,41,827 3.74.57.082
i N |
| | 155814059 | 1157,3?,0621
t | 85,49 656 50.32.627
|
|
26 39,11,719 | 35,65,739
12C | 14 68,671 14,97,264 |
1 1,25,098 | 3,76,828 |
32,94 364 3.46.453 l
| 283 I
s 32.94 364 T 346453
28.h
_ 3294364 3,46,453
| |
: 12,23.056 1,76,000
60,350 "
l -1,03,839
| 21,14,797 2,33,066
l1 ]
l
{ !
30.11
30.11
|
30.11
I.
= -yl - e e
O e e e
| 2114797] 783086
30.9.a 4.65 23.31
30.9.b |
| 3009f
| 30.9.c 4.65 | 23.31
30.9.d | |
{ 309.¢g 4.65 | 2341 |
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(i) Total operations

% accompanying notes forming part of the financiai statements

iR rgnort attached.

M.N0.085568

Place: New Delhi
Date: 06/06/2017

Place :

Date :

- —_—t

New Delhi
06/06/2017

Tt
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Tl CASH FLOW STATEMENT FOR COMPANIES OTHER THAN FINANCE COMPANIES
LORENZINI APPARELS LIMITED

Cash Flow Statement for the year 31/03/2017 Page Number 3

¢ a ——Pmm———*’_[— For the -year ended 31/03/2017 | ¢ For the year ended

31 March, 2016

T s l____?
I.

— - - T eee—— o o—— - = - m

A. Cash flow from operating activities

!
=

Net Protit / (Loss) before extraordinary items and tax

3,46,452.61 |
Adjustments for: l
Depreciation and amortisation " 14,68,671 _ 14,97.264.00 | |
Provision for impairment of fixed assets and intangibles ’
[ Amaortisation of share issue expenses and discount on shares I ‘

(Profit) / i0ss on sale / write off of assets j
Expense on employee stock option s¢cheme

! Finance costs | 39,11,719 35,65,739
i l Interest income i b .
‘ Net (gain} / loss -other income |
Provision for estimated losses on onerous contracts IL -89,060 |
l Net unrealised exchange (gain) / loss ooy d . |
53,880,390 _953,80,390 __49,73,943 49,73,942 .83 |
_ Operating profit / (loss) before working capital changes | 86, ?4,:«*5&1I 53,20,395.44
| Changes in working capital: |
' 1 Adjustments for (increasg) / decreasein operating assets: 1
.| Inventories | -3,36,96,076 -42,31,348
' | Trade receivables !‘ -2,41,00,622 34,73,522
Shont-term loans and advances | -1,75,313 49 68 592
Long-term loans and advances 42,71,506 ! -
Other current assets -2,52,315 | -68,403
Other non-current assets ] |
|
| | Adjustments for increase / (decrease) in operating liabilities. ! 1
[ Trade payables 1,47,46,516 -23,35,980
l Other current liabilities , 8,82,832 | 8,42,730 .
Short-term liabllities
Short-term provisions 1,42,287 | . l
Long-term liabilities & Provisions 26,24,043 | L B 3"
. -3,55,57,142 “3,55,57,142¢ S8 BIhE: 59,53,653
|
Cash flow from extraordinary items | %5 ] f . _
Cash generated from operations -2,68,82,388 1,12,74,0495
I Net income tax (paid} / refunds | -11,79/567.00 | «11,;79,567.00. §
-— - = | | = —
| Net cash flow from / (used in) operating activities (A) -2,80,61,955 f 1,12,74,049
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_CASH FLOW STATEMENT FOR COMPANIES OTHER THAN FINANCE COMPANIES

LORENZINI APPARELS LIMITED

Cash Flow Statefent for the year ended 31/03/2017 (Contd.)

Page Number 4

- - e e -_— = e == | emm e —

Particulars

— |

For the year ended 31 /03/201?.

e

|B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances
Proceeds from sale/purchase of fixed assets
Inter-corparate deposits (net)
|Bank balances not considered as Cash and cash equivalents
Current investments not considered as Cash and cash equivalents
Purchase of iong-term investments
Proceeds from sale of long:term investments
Loans given
Loans reslised
Interest received
- Subsidiaries
{,Dividend received
- Subsidiaries
- Associates
- Joint ventures
[Rental income from investment properties
Amounts received from LLPs

Cash flow from extraordinary items

Net income tax-(paidll._/_ refunds

|Net cash flow from / (used in) investing activities (B)

3

For the year ended

31 iviarch, 2016

< I

-12,73,450

12.73,450

-12,73,450

-12,73,450

mm——

-15,40,863
58,131 h

20,00,000 l

-50,00,000
1,74,281

l
|

-43,08,451

| -43,08451|

|

F—_q

-43,08,451

4308451

—— e ———— ——
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CASH FLOW STATEMENT FOR COMPANIES OTHER THAN FINANCE COMPANIES

T

LORENZINI APPARELS LIMITED

Cash Flow Statement-forthe year ended 31/03/2017 {Contd.)

[ —

| Particulars

,c. Cash flow from financing activities

Proceeds from Issue of equity shares
Utilisation of Reserve

Repayment of long-term borrowings
Net increase / {decrease) in working capital borrowings
Proceeds from other short-term borrowings

Repayment of other shornt-term borrowings

Finance cost
Divigdends paid
Tax on dividend

Cash flow from extraordinary items
HNet cash tlow from / {used in) financing activities (C)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Effect of exchange differences on restatement of foreign currency

Cash and cash equivalents

|Cash and cash equivalents at the end of the year
|Reconciliation of Cash and cash equivalents with the Balance
Sheet:

Cash and cash equivalents as per Balance Sheet {(Refer Note 19)
Less: Bank balances not considered as Cash and cash equivalents as

defined in AS 3 Cash Flow Statements (give details)

Net Cash and cash equivalents (as defined in AS 3 Cash Flow
Statements ) included in Note 19

Add: Current investments considered as part of Cash and cash

I,.EEIUWBIEMS (as defined in AS 3 Cash Flow Statements ) (Refer Note

H{ii) to Note 16 Current investments)

Cash and cash equivalents at the end of the year *
* Comprises:
{a) Cash on hand
{b} Cheques, drafts on hand
l{c) Balances with banks
. () In current accounts
(i) In EEFC accounts
(i) In deposit accounts with original maturity of less than 3
(iv) In earmarked accounts (give details) (Refer Note (ii) below)
(d) Others (specify nature)
(e) Current investments considered as part of Cash and cash

equivalents (Refer Note (ii} to Note 16 Current investments)

For the year ended 31/03/2017

'r“

- —

Page Number 5

For the year ended

-

B M.—_—_— -

(R notes forming part of the financial statements

M.N0.085568

New Delhi
06/06/2017

Place :
lDate

T —

e e e — e e e e e e e e e e E—

w Statement reflects the combined cash flows pertaining 1o continuing operations.

For and on behalf of the Board of ?irecmrs

L

A2 ¢
Direaor
\‘_J
Place : New Delhi
Date :_ 06/06/2017 _ .

(i

: i -

I 31 March, 2016
T T 4 4
| " 2 | SEEI, SH N —
1
2,47,43,475 l ’
‘ 801,160 |
| i
‘ 44,42 189 | ‘ 37,85,724
;
I .39.11 719 ! _T -35.65,739
| {
2,52,73,945 | -65,50,303
| 25273945 5 65,50,303 |
'. 2,92,73,945 | h -65,50,303
-40,61,410 | 4,15,295
52,89,815 48,74.520
I
i— 4 -
| 12,28,405 | 52,89,815 |
i
{ |
12,728,405 57 89,815 .
1 .
12,28,405 | 52,89,815 |
! L_ |
i -
:
4
12,28,405 | 52,89,815 |
5,989,510 | 51,79.488.00
6,28,894 1,10,326.81
| r ]
| f .
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LORENZINI APPARELS LIMITED

"

TA 168 & 187, Ground Floor, Gali No.2, Tuglakabad Extn, New Dethi-110019

Page Number 6/
Notes forming part of the financial statemants

Note

B e R o R S

Particulars

1iCorporate Information

Lorenzini Apparels Limited is a pubilc limited Cump_any . The C:ﬁany's Registered office situated at TA-168,137

Tuglakabad Extention, Ground Floor, Gali No.2, New Delhi-110019.The Company is engaged in the business of
Manufacturing and Trading of Garments.

- — o - _~—'——H = . =
Significant accounting policies

“The Company s 3 Small and Medium Sized Company as defined in the General instructions in respect Of ACcounting|
Standards notified under the Companies (Accounting Standards) Rules, 2006 {as amended). Accordingly, the Company

has complied with the Atcounting Standards 25 applicable ta 3 Small and Medium Sized Company.” and should 2isc
modify the accounting policies suitably.

2.2

{
2.1

Principles in india {Indian GAAP) to comply with the Accounting Standards notified under the Companies [Accounting

; T y — —r = _—-“-_-——____l
Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally AcCepted Accounting

Standards) Rules, 2006 {as amended] and the relevant provisions of the Companies Act, 2013, The financial statemants
have been prepared on accrual basis under the historical cost convention. The accounting pohlicies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates: No Estimate of Income or expenses is provided in books.
The preparation of financial statements in conformity with Indian GAAP requires the management o r'ﬂualluu?.‘J
judgements.estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and
the disclosure of contingent liabilities, at the end of the repOrting period. Although these estimates are based on the

mandgement's best knowledge of current events and acuions, uncertainty about these assumptions and estimates could
result in the outComes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Inventories
The Company have invéntory of Trading material vdlued on cost:

2.5

2.4]

_'

Cash and cash equivalents (for purposes of Cash Flow Statement)
Cash and Cash Equivalents for the purpose of cash flow statement comprise cash on hand and cash at bank including
fixed deposit with original maturity period of three months or less and short term highly liguid investments with anr

oneinal maturity of three months ar less
Cash flow statement

{ash flows are reported using the Indirect Method, whereby profit before tax is adjusted for the effects of transactions of
non-cash nature, any deferrals or accruals of past or future cash receipts or payments and item of income or gxpenses

+

assotiated with investing or financing cash flows. The cash flows from operating, investing and linancing activities of the
Company aie segrepated based on the available information.

-—I "

z_ﬁlDenreciatinn and amortisation

Ithe resgrve,

The Company have tangible assats an which depreciation is provided under the companies act.2013. The depreciation ‘is
adjusted and c/f to the remaining life of assets During the year company has adjusted excess/short depreciation against

Revenue recognition :
Revenue is recognized to the extent thatit is probable that the economic benefits will flow to the Company and can be
reliably measured

Sale of goods

Domestic Sale is recogaized on dispatch to customers and is net of returns: “Sales" includes basfe sales value and excise,
Dut excludes Other recoveries such as insurance saies tax etc

.10

|

| 11

2.8 FOthe-r income l

— e T — ik

Other income i1s recognised and accounted for on accrual basis unless otherwize stated.

Intangibie assets

intangible assets are recognized when it is probable that the future economic benefit attributable to the assets will flow
to the Company and its cost can be reliably measured.intangible Assets are stated at acquisition cost, not of accumulated
amortization and accumulated impairment losses, if any. Intangibie assets are amortized on a straight tine basis over their
estimated useful lives. Expenditure incutred on

acquisition/development of mtangibie assets which are not put/ready 1o use at the reporting date is disclosed under

intantthie atcats nnnoar Aovpinnmaond

I

Forelgn currency transactions and transiations
The company has not imported any material and entered into foreign transactions.

——

1 ‘2113

{ Z2.17

Employee benefits F . P t

Retirement benefits 10 employees comprise of provident fund contributions and leave encashment entitiements.

Contribution 1o Provident Fund is made in accordance with the statute and provided on accrual basis.
Borrowing costs

Borrowing Costs atinibutable to acguisiion and constiuction of gqualifying assets are capitalized as a-part of the cost of

!
suCh assel up to the date when such assets are ready for its intended use, Other borrowing costs are
Charged to the Statement of Profit and Loss Account in the period in which they are incurred.
Segment reporting 1

The company primary segmant is of tradig and manufacturnng of Garmeiits thus having one%segmant of reponing

Revenue, expenses, assets and Labilities which relate 10 the Company s a whole

-

b
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2.18{Leases |
Leases. where significant portion of risk and reward of ownership are retained by the Lessor, are classified as
Operating Leases and tease rentals thereon are charged to the Statement of Profit and Loss on a straight-line basis over}
; the lease term.

2.19 | Earnings per share
Basic earnings per share are caltulated by dividing the net profit for the year autributable to equity sharehalders by the
weighted averageé number of equity shares outstanding during the period. Earnings considered in ascertaining the

* Company's earnings per share 1s the nat profit for the perod after deducting preference dividends and any attributabie
tax thereto for the period. The weighted average number of equity shares outstanding during the period and for all
\ periods presented s adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a corresponding change in resources
| For the purpose of calculating diluted earnngs per share, the net profit or ioss for the period attributable to equity]
p shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all
| dilutive potentiai equity shares.
r
_1 2.20|Taxes on income

Tax expense comprises of current and deferred tax.
Provision for current tax is made an the basis of estimated taxable income for the relevant accou nting year in

; raccorgdance with the Income Tax Act, 1961, Current tax assets and current tax liabilities are offset when thefe is a iegaily
enforceable right to set off the recognized amounts and there is an intention to settle the asset and the liability on a net
basis. The deferred tax for timing differences between the book and tax profits for the year is accounted for, using the tax

I rates and laws that have been substantively enacted as of the Balance Sheet date. Deferred tax assets arising from timing

differences are recognized Lo the extent there is reasonable certainty that these would be realized in future.
In case of unabsorbed Josses and unabsorbed depreciation, ail deferred tax assets are recognized only if there s virtual
cartainty supported by convincing evidence that they can be realized against future taxable profit. At each Balance Sheet
date the Company reassesses the unrecognized deferred tax assets. :
Minimum Altarnative Tax (MAT] credit is recognized as an asset only wheniand to the extent there.is convincing
evidence that the Company will pay normal income tax during the specified period. In the yvear in which the MAT credit
, [becomes eligible to be recognized as an asset in accordance with the recommendations contained in Guidance Note
[ssued by the ICAI the said asset it created by way of 3 credit to the Statement of Profit and Loss and shown as MAT

Credd Entitlement. 1
The Company reviews the same at each Balance Sheet date and writes down the carrying amount of MAT Crednt
Entitiement to the extent there is no langer convincing ewdence to the effect that the Company will pay normal
Income Tax dunng the specified period.

The Company has the policy of reviewing and passing proper adjustment entries for Income Tax paid, Provision forf
I Income Tax made and excess/short tax provision for the yaar after filing Income Tax returns. The Company also makes a

= e

fair estimate of the Income Tax liability for the sad year and gives effects to it in the Books of Accounts.

-

--—__:—-_——_—-_- E—— - - — - e

Note | Particulars

2.23{Provisions ang contingencies
1The company estimates the probabitity of any loss that might be incurred on outcome of contingencies on the basis of|

information avadahle.
¥ A pravision 1s recognized when the company has 2 present obligation as a result of past event and it is probable that anl
| outflow of resources will be reguired to settle the obligation in respect of which a reliable estimate can be made.
{ ‘ Provisions are determined based on raniesenant’; astimate required to settle the obligation at the balance sheet date,
supplemented by experience of similar transactions. These are reviewed al each balance sheet date and adjusted to

I
@l 2° Ho o .1!,;.". . AR L TL T 1. |

|
In cases where the available intormation indicates that the ioss on the contingency is reasonably passible but the amount

l' ol loss cannot be reasonable estimated, a disclosure is made in the financial statements.
i in case ol remote possibitity neéither provision nor disciosure ismade in the financials,

X — ] @ 4 L] L] [ - L

2.251{Provision for warranty

No Provisian for warranties.are made

2.26|Hedge accounting

During the year company nas notentéred into any hedging contract.

e —— — —_— - -.-llll——-_l—d-  ——
Ref Na. Note Particulars

ol

.! 2.27 | Derivative mntract-s_

IThe Caompany has not enters into dervative contracts in the nature of foreign currency swaps, cufrency aptions, torward
{Ccontracts with an mtention to hedge its extsting assets and liabilities, firm commitrments and highly probable transactions

| 2.30}Searvice tax input credit
| The Company 15 not liable ta pay service tax.

M.No QRS568
Place New Delhi

Date 06/06/2017
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LORENZINI APPARELS LIMITED
Notes forming part of the financial statements

Note 3 Share capital

Page Number 7
Particulars e | As at 31/03/2017 As at 31/03/2016
— -
Number of * Number of ¥
| o= - shares shares
() Authorised
Equity shares of ¥ 10/- each with voting rights 3,200,000 |  32,000,000.00 200,000 2,000,000.00
} (b} Issued
Equity shares of T 10/- each with voting rights 2,282,850 | 22,828,500.00 10,000 .100,000.00
Ty |
T(c} Subscribed and fully paid up ' '
Equity shares of T 10/- each with voting rights 2,282,850 | 22,828.500.00 | 10,000 100,000.00
] (d) Subscribed but not fully paid up |
tquity shares of T 10/- each with voting rights : I | : S
, | |
" includes prefrence shares | = ] £ . L
__{Total L 2,282,850.00 | 22,828,500.00 | 10,000.00 | 100,000.00 l
e S o L :
1 Particulars

Opening -Balance Fresh issue-
Preferential

I— e —

Closing Balance

—— - }

Equity shares with voting rights

Year ended 31 March, 20x7 |

4
i |
: H Number of shares h 10,000 1,832,850.00 440,000.00 | 2,282,850
Amount (') 100,000.00]  18,328,500.00| 4,400.000.00 | 22,828,500
|
Year ended 31 March, 20%6
Number of shares 10,000 ' 000
Amount ('} T | 100,000.00 _ —— - | 100,000.00 |
Details of shares held by the holding cempany, the ultimate holding coOmpany, their subsidiaries and associates:
rParticularsF - ny ) Equity shares | Equity shares Compulsorily {)ptionall';r - I Redeemable
|
with voting rights| with differential convertible convertible | preference
voting rights preference | preference shares shares
As at 31 March 20X7 Number of shares
T' I

As at 31 March 20X& B o
(== —————— .

Details of shares held by each shareholder holding more than 5

“

% shareg:

el As at 31/03/2016
Name of Stakeholders Number of % holding in | Number of shares | % holding in
shares held held that class of
' = . shares
Sandeep fain ¥ T ek 1,812,850.00 1,000.00 | 1000
Deepika Jain 468,850.00 20.54 9,000.00 90.00 ¢
| Others 650.00 0.03 | |
e i = i 2,282,350.00 ___100.00 l 16,000.00 100.00
|Details of Shares issued for consideration other than cash N =
| _) - s . 31/03/2017 31/03/2017
. 1 iy ' NO. of Shares | NO. of Shares '
|Deepika Jain . e 63850 0
Sandeep Jain

can . . 11769000 _ T
Total

In t0 equity shares

. e : As at 31/03/2017 As at 31/03/2016
Equity Shares Agreements | Calls unpaid | Forfieted calls unpaid forfieted
T Shares with voting rights ! _ _ 1
o Aggregate of Number of shares ' i e _ i | A =
By Directors 1 NIL NIL NIL | NiL
Sandeep Jain
| Deepika Jain
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LORENZINI APPARELS LIMITED

Notes forming part of the financial statements Page Number 8

Note 4 Reserves and surplus

INR

Particulars | | As at 31/03/2017 As at 31 Mar-ch,
_ 2016
{ !
Opening balance :

| {a) Statutory resreve

<
Add: Additions during the year -see below

Less: Utilised / transferred during the year (give details)
Closing balance

(b} Securities premium accourt
Upening balance =k
Add : Premium on shares issued during the year | 6,414,975 .
Less : Utilised during the vear for: | '

issuing bonus shares = -

Writing off preliminary expenses 3

Unpaid Premium
Closing balance

{g) General reserve
Opening balance
Add: Transferred from surplus in Statement of Profit and Loss
Less: Utilised / transferred during the vear for:
Issuing bonus shares
Uthers (give details)

Closing balance =)
(h) Profit & Loss a/c

Opening balance | 4,446,137 4,302,132 |
Add: Profit / (Loss) for the vear 2,114,797 233,066
Less: Interim dividend

General reserve

Utilised for Issue of Bonus Shares . 4,400,000
Excess/Short Provision of Income Tax 9,060

Closing balance m i 4,446,137 |

- ' E | | TN e 8,575 910 4 446 137
____'_""'_—'\___,_______ T e . - . e —

Not€ 5 -Long-term borrowings

i p P

erm loans

ICICI Bank (Car Loan ) Secured
| NBFC-Secured Loans
(On Hypothecation of Vehicles from B
(b) Deposits

ajaj Finance Ltd.)

Security Deposit recd from Franchisees

Unsecured

| {c) Loans and advances from related parties

l Secured
| Unsecured .
l TOTAL ' I
_*—_ﬁ_———_'—_________

Note 6, 7-Long-term Other Liabilities & Provisions

Other long term Liabilitieé

(a) Gratuity

(b) Employees benéfit schem

TOTAL

Provisions
Provision for Contingencies

——

. e— —————————

TOTAL

2,064,396 |
8,018,393 |

10,600,000

2,443,338
9,415,409

6,200,000
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LORENZINI APPARELS LIMITED
Notes forming part of the financia!l statements

Note 8 Short-term borrowings

Particulars B As at 3i/{53/2017

Interest accrued and due on borrowinegs

(a_) Loans repayable on demand
From banks

Secured-1DBI Bank (0D A/c N0.109651100000143)
Secured-ICICI Bank (OD A/c N0.003105001197) |
Secured-NBFC Loans

Axis bank-0OD a/c

" 2,656,216
349 590
9,186,611

12,192,417

|(b) Loans and advances from related parties

Secured
Unsecured

Page Number 9

As at 31 March, 2016 I

3,042,271
379,944
4,328,013

4

7,750,228 |

(c) Other loans and advances
| Secured
| Unsecured

| | _ Total 12,192417
— _N‘-_—‘* — - -

Note 9 Trade pavables

Particulars As at 31/03/2017 As at 31 March, 2016

Trade payables:
Acceptances
Other than Acceptances 16,097,863 |

19,145,741
Director's a/c Payable 18,144,660 | 350,266
ol | Totall 34,242,523 1949 007

Note 10 Other current liabilities

Particulars As at 31/03/2017 _As at 31 March, 2016
| 0 | T

Current maturities of long-term debt (Refer Note {i)
below)

Application money received for allotment of securities
and due for refund

nd [estaccrued thereon
(i) Statutory remittances Contributions to PF and

(@) Provision for employee b-enefits:

|

1{b) Provision - Others:

433,869
ESIC, Withholding Taxes,
Excise Duty, VAT, Service Tax, etc.)
(ii) Trade / security deposits received <
(i) Advances from customere = - | _ 2,786
Total 1,319,486 436,655

Note 11 Short-term provisions |

Particulars | As at 31/03/2017 As at 31 Marc-h, 2016

-"—.__-—_—-l-—_+.___ =

(i} Provision for bonus
(vi) Provision for other employee benefits

(i) Provision for tax

i) Provision for premium payable on redemption of
bonds (Refer Note 5 Long-term borrowings)

(iif) Provision for estimated loss on derivatives

liv} Provision for other contingencies
(ix) Provision for Expenses
(x) Provision - others

sl 1,581,489
IS s — Total 1,723,776 | 1,581,489
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Notes forming part of the financiat statements

Note 12A Fixed assets
Tangible Assets'

LORENZINI APPARELS LIMITED

Page Number 10

Previous year

11,184,345.00

1,491,867.00

_m tangible assets Gross block
mm.._m nce Additions ) Disposals I.I.bmn:mmmzc:m Reclassified as held for llm#mn” of rwq.mmw: Borrowing cost " Other Balance ,
_ | as at through business sale currency exchange capitalised adjustments as at 31/03/2017
| { 1April, 2016 . noiumzmﬂo:mq | differences | ) ’
R-_L B, =l g X i | ki o z ? _* ? z e
(a) Land |
(b) Building-Shop 104, Piot 2, Sector:25, Block 15,530,677.00 ! 15,530,677.00
I, Noida |
() Furniture & Fixtures 3,699,225.00 893,609.00 __ - 4,592,834.00
(d) Vehicles 2,828,953.00 _ 2,828,953.00 |
(e} office Equiptment/plant . 2,647,218.00 309,391.00 | | q -49.50 2,956,559.50
| |(f) Computers . _3,091,839.00 70,450.00 . e : = T R o __3,162,289,00
Total = 27,797,912.00 |  1,273,450.00 - _ =] TEslpgy - - = - 29,071,312.50
| Previous year e - 14,661,365.00 |  1,540,863.00 388,174.00f I I e ol | _15,814,054.00
B tangible assets | =3 Accumulated depreciation and impairment ‘ e Net block
Balance Depreciation / | Eliminated on Eliminated on _Ewmm_.z,_m:mﬂmmmm Other adjustments Balance _ Balance Balance
as at amortisation |disposal of assets reclassification as recognised / ?mqm_ﬁm&- as at 31/03/2017| as at 31/03/2017 as at
| 1April, 2016 expense for the held for sale in Statement of Profit 31 March, 20X6
| year upto . and Loss } {
31/03/2017 |
e TR S SRS R T e —— i
{{a) Land - <
(b) Building-Shop 104, Plot 2, Sector 25, Block | - 15,530,677.00 15,530,677.00
|, Noida W
(c} Furniture & Fixtures 3,010,258.00 304,707 .40 3,314,965.40 | 1,277,868.60. 688,967.00
(d) Vehicles 750,033.00 751,985.01 - 1,502,018.01 | 1,326,934.99 2,078,920.00
(e) office Equiptment/Plant 2,179,039.00 337,670.25 - 2,516,709.25 439,850.25 468,179.00
(f) Computers SN ] 2,860,020.00|  68,911.01 — =_Ea s, 2928931.01]  233,357.99 231,819.00
Total LR S ] 8799350.00 | 1,463,273.67 == — - | 10262623.67 | 18,808,688.83 18,998,562.00

3,477,020.00

12,346,169.00 | 3,467,885.00
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P o e

C. |Depreciation and amortisation relating to continuing operations: [ I 3= R
Particulars | | . For the year endad| For the year ended

As at 31/03/2017 | Asat 31 March, 2016
T - —— - — _— e — - — Jl. - - l

Depreciation and amortisation for the year on tangible assets as per Note 12 A | 1,463,274 | 1,491,867
Depreciation and amortisation for the yéaron intangible assets as per Note 12 B ﬂ. 8,492 |
Less: Utilised from revaluation reserve | , |

Depreciation and amortisation relating to discontinuing operations (Refer Note 30.11)
L LDepreciation and amortisation relating to continuing operations p...amw___mﬁg 1,500,359

e e B x
g ...”.u...n..”......nm_.r...‘w." e .

Note wa.._-

.1..-. e rE—
SR LR b T P R S S

Intangible Assets

. e R e T L e Sy e a1 L, T D i e e F b e it o art ! g e T e Y, S R I L L b S e e ey T e
S B SRS R s e e SR e i RS s e e e e R S R T

Lot

Ason 31/03/2016 _ Additions Amortisation _‘

As at 31/03/2017

Trade Mark

i

l = e

Previous Year

S Yea . 13,889 £y f ,l_l....- |

Notes forming part of the financial statements
Note 13 Non-current investments
C = || T e — — === = - 4'I|II|III.I.’I|| = —
Particulars

As at 21 Eml_.n_.._ 2016

s

L

Investments (At cost): [y
A. Trade
(@) separately for fully / partly paid up.
(i) of subsidiaries |
| (b)  separately for fully / partly paid up shares)
(i) of controlled special purpose entities
_ (ii) of other entities (give details) )
{
(€} details separately for fully / partly paid up
(i) of subsidiaries « | .
(ii) of controlled special purpose entities |
(d) Other Non Current Investments
—
B el - ! L "
g o Total - Trade Al | N, ~ =
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Notes forming part of the financial statements
Note 15 Long term Advances

"(a) Capital advances *

Secured, considered good
Unsecured, considered good

Doubtful

Doubtful

Doubtful

Less: Provision for doubtful loans and advances

Note 15 Other non-current assets

___—“__!—__ = e

' Secured, considered good
Unsecured, considered good

|

Doubtful

Less: Provision for doubtful advances
(b) Security deposits

(c) Loans and advances to related parties
Secured, considered good
Unsecured, considered good

2 425,294 6,814,110 |
‘ Less: Provision for doubtful deposits |
|
I

Less: Provision for doubtful loans and advances

(d) Loans and advances to employees
Secured, considered good

Unsecured, considered good

LORENZINI APPARELS LIMITED

Page Number 11

Particulars | e As at 31/03/201_7_ As at 31 March, 201é_
<

—

6,814,110

6,814,110 |

Particulars

(d) Others
(i) Insurance claims

(iv) Others (unamortized expenses)

F_

—

|Fixed deposit

‘ | l v _ -Total '_ _ _ |

Note 17 Inventories

Stock in Trade
Goods in transit

Note 16 Cu rrent Investments

As at 31/03/2017 As at 31 March, 2016
z B

As at 31/03/2017 As at 31 March, 2016

< <
49,351,876 15,655,800

i 49,351,876 15,655,800



http://www.cvisiontech.com

LORENZINI APPARELS LIMITED
% Noims forming part of the financial statements

Note 18 Trade receivables

Page Number 12

l_— . ' ~ Particulars ' % As at 31/03/2017 As at 31 March, 2016
_ . 2 - X
" Trade receivables outsta nding for a period exceeding six months s
from the date they were due for pavment {
' Secured, considered good - < 1
Unsecured, considered good 27,561,656 614,135
Doubtful

Other Trade receivables
Secured, considered good

Unsecured, considered 800
Doubtful

| Less: Provision for doubtful trade receivables

| 614135
Less: Provision for doubtful trade receivables

27,561,656 614,135 |

e —-%—.—-—-

'Note 19 Cash and cash equivalents P
e — - S -—___——-‘______-__
{a) Cash on hand

(b) Cheques, drafts on hand ,
,r(c) Balances with banks

|
(i} In current accounts
(i) In deposit accounts (Refer Note (i) below) '-

'5.179.488

110,327 |

[{d) Others (specify nature) s o )
' Tﬂtail
Note 20 Short-term loans and advances | )

3,289,815

‘(a) Loans and advances to related parties
-i

Unsecured, considared good

(D) Security deposits

Secured, considered good-Bond
Unsecured, considered sood

1{c) Loans and advances to employees

Secured, considered good
Unsecured, considered good

(d) Prepaid expenses - Unsecured, considered good (For e g.
Insurance premium, Annual maintenance contracts, etc.)

(€) Balances with government authorities

Unsecured, considered good

{i) Advance against Vat Appeal
ii) TDS Receivables

(iif) Prepaid Expenses

(iv) Income tax Advance
(f) Inter-corporate deposits

Secured, consideread good
Unsecured, considered gaod

(g} Others (specify nature)

Unsecured Advance given to suppliers '
' Advance Against VAT Appeal (2015-16)

—'=_—!_

e — -

- e e
- Total 626,718 | 451,405
Note 21 Other current assefs
a - - e e . =
Particulars As at 31/03/2017 __As at 31 March, 2016

(a) Unbilled revenue

<

(b) Others

| (i) TDS Recoverables from Party
| (i1} Stock of Packing Materials

(i) Miscellaneous Expenditure
(iv) Others-UVAT Additionzl
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LORENZINI APPARELS LIMITED
Notes forming part of the financial statements

Note 22 Revenue from operations Page Number 13

Particulars | | Fortheyearended | Forthe vear ended
(a) Sale of products(see Note below) . 164,363,715 120,819,689

(b)  [Sale of services

{c)  [Other operating revenues

{d) Excise duty

Total 164,363,715 120,810,689

Particulars | ' For the year ended For the year ended
31/03/2017 | 31 March, 20X6 |

Note 23 Other income

Profit on Sale of Assets

Rebate and Discounts

Miscellaneous Income(Short & Excess)

Particulars For the year ended

31/03/2017

For the year ended
31 March, 20X6

(a) Breakup of -Sales
Sales

tess: Discount on sales

164,363,715

164,363,715

137,758,472
-16,938,783

_ 120,819,689

Total 1
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LORENZINI APPARELS LIMITED

Notes forming part of the financial statements Page Number 14

Note 24.a Cost of materials consumed

Particulars _ - ' - For the year ended For the year ended
' 31/03/2017 31 March, 206

3 - LR

RN | D e i -

Note 24.b Purchase

”For the yearended | For the year ended
| _31/03/2017 31 March, 20X6
132,568,844

132568844

in-progress and stock-in-trade

Particulars _ o | For the year ended For the year ended |
{ {03, 31 March, 20X6

iiiii

Particulars

Purchases (Including Consumables Stores)

68,670,687

68,670,687

Note 24.b Changes in inventories of finished goods, work-

Work-in-progress & Raw Material
Stock-in-trade

45,351,876
43,351,876

15,655,800
15,655,800

Inventories at the beginning of the vear:

Work-in-progress & Raw Material
Stock-in-trade

— 15,655 800 11,424,452
| __ 15,655,800 11,424 452

Net (increase) / decrease 33,696,076)1 4,231,348
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LORENZINI APPARELS LIMITED
Notes forming part of the financial statements | Page Number 15

Note 25 Employee benefits expense

Particulars ' | Forthe yearended | Forthe ye:ar ended
31/03/2017 31 March, 20X6

! _ | .. _ < <

|5alaries and wages (Director's Remnueration 25,00,000/-) _ | 11,257,691 13,576,609
Contributions to provident and other funds 339,141 .
Staff welfare expenses 202,632 314,032

Total 11,799 464 13,890 641
e — s e e e "

Note 26 Finance costs

| - . : - 4
| Particulars For the year ended For the year ended
31/03/2017 31 March, 20X6

< <

(a) Interest ex-pense on: Ll -
(i) Borrowings | 2,109,590 3,038,170 |
(i} Bank Charges 266,234 377,444 |
| (iii) Others | 1,535,895 150,125 |
I(b) Other borrowing costs | .

(c) Net loss on foreign currency transactions and translation (considered as -
finance cost)

| | | Total 3,911,719 3,565,739
_”__h'_—!—__________.-_ — _ '
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Note 27 Other expenses

= L - == e e e — == e —— e I—'

Particulars

—m -—_-__

Fabric;tic;i/Jol-j Che-lrges
|Alteration/Measurement Charges
Printing & Stationery

Postage & Courier

Show Room Expenses
Commission

Business Promotion

Conveyance Expenses

Telephone Expenses

Power & Fuel

| Travelling Expenses

jLonmmission paid to other selling agents
Diwali Expenses

Venhicle Running Expenses

Rent

Generator Running & Maintenance
Repair & Maintenance

Advertising Expenses

Cartage Outward

|Computer/50ftware Repair & Maintenance Charge
Packing Material

Modelling & Photoshoot Expenses
Sampling Expenses

Filling Fees

|Additional Sales Tax

IStam Duty W/off

Sundry Party W/off
Insurance Charges
General Expenses

Mall Maintenance Charges
Professional Expenses,
Short & Excess

|Preliminary Expenses w/o

Note 28. Exceptional & extra Ordinary items

Particulars

ISALE OF Assets

. " e - ; Total
= __ﬂ__,_————___——.

For the year ended _
31/03/2017

For the year ended
31 March, 20X6

h————h---—__q.__-_—_—————__,_..._____ —te

16,960,312 14,669,886
145,569 201,823
152,287 31,468
375,343 8,602
213,890 112,733

12,206,191 : .
112,625 157,904
139,093 312,310 |
153,156 174,662 |

1,021,096 1,209,584
233,198 520,869 |

: 6,525,723

: 162,500

7,620 276,545

9,043,973 8,682,974
283,000 245,787 |
610,721 53,303 |

589,983 179,776
155 630 134,550 |

. 78,090

66,263 367,906

239,662 317,044
493,500 605,597 |
: 2,518 |

11,806

31,744

. 643,115

257,080 153,967

52,782 20,644

880,886 850,454

676,769 713,000
. 203 |

71,200 _

45,141,827 37,457,082
For the year ended For the rear énéer-t
31/03/2017 31 March, 20X6 |

<

_ , <

Total i -
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LORENZINI APPARELS LIMITED

I‘-

Notes forming part of the financial statements
Note 29 Additional information to the financial statements

Particulars

- + a - - ] - e | _-
Monies received against share warrant

The Company has not received any money against warrant during the year.

Share application money pending allotment
l |As at 31 March 20X7, the Company does not have application money pending for allotment.

' 29.3 |Contingent liabilities and commitments (to the extent not provided for)
- (i}  |Contingent [iabilities
l | (a} Claims against the Company not acknowledged as debt (give details)

(b} Guarantees @ (give details)
(c) Other money for which the Company is contingently liable as per notes on Corporate
Information

29.4  |Details of unutilised amounts out of issue of securities made for specific purpose
| The company does not have any unutilised amount aut of

securities issued during the year.

| 295 |Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development
: Particulars

(i} Principal amount remaming unpaid to any supplier as at the end of the accounting year

— = m ——— = 2 E_-—ﬁ________. i o

Note _ Particulars

R

29.60|Value of imports calculated on CIF basis

Raw materials/trading material

|Total Components and spare parts

S 7] ' As at 31/03/2017
l

Page Number 16

—

| Asat 31/03/2017
| Z

e e

As at 31 March, 2016
<

I
| NiL NI

As at 31/03/2017

Act, 2006

As at 31/03/2017 As at 31 March, 2016
3 3 ]
= — - L
NIL | NIL

As at 31 March, 2016

— . = f— - TN ———— ___ e——

29,11 (Expenditure in foreign currencgy ##:

|Rovality
Travelling Expenses
23.12|Details of consumption of imported and indigenous items

Imported Raw materials/ trading Material
Indigenous Raw materials/ trading Material

! Total

Note - _ Particulars

29.13 Earnings in foreign excha nge
Export of goods calculated on FOB basis

Royailty, know-how, professienal and consultation fees
interest and dividend

Qther income, indicating the nature thereof.
29.14 | Amounts remitted in foreign currency during the year on account of dividend

Amount of dividend remitted in foreign currency

Total number of non-resident shareholders {to whom the dividends were remitted in foreign
currency)

{Total number of shares held by them on which dividend was dye
Year to which the dividend relates

_—-——__r!___—._____ 2 — ——— — —

%

100%

100%

- -i-—--_--—l"

As at 31/03/2017

_!J

As at 31 March, 2016

T
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Notes forming part of the financial statements

Page Number 17
Note 30 Disclosures under Accounting Standards

Note Particulars ' As at 31/03/2017 As at 31 March, 2016 |
. ' Nil Nil ' |

Details of contract revenue and costs

Details of Govt, Grant NIL NIL
Amalgamation NIL NiL
Employees benefit Plans NIL NIL
Details of borrowing costs capitalised NIL NIL

Details of leasing arrangements

The company have
executed [ease
agreemnts for its
:show_roon_"u.

The company have
executed jease

agreemnts for its
showroom.
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LORENZINI APPARELS LIMITED"

Details of Specified Bank Notes {$8N) held ond fransacted during the period from 8th November.

below: -
(MR In Lacs)

Ja. Additional Notes o the Financial Statements

Particulars SBNs SHET . Total
denomination
Opr=ning cash in hand as on 08.11.201 ;_ | 4 88 4.12 ! 10.99
f+) Permitted receipts ' e 12.09 12.09
() Parmitied poyments £ - 913_3_— 5.38
() Amount deposited in banks A.88 4.44 152
Eﬂsing cash in hond as on 30.12.201 4 T - 219 7.19

2016 to 30th December-2016 as provided in the Table

Motes forming part of thafinancial statemants Page Number 19
Note 30 Disclasures under Accounting Standards {contd.)
Mate Particulars l
308 |Refated party transactions - |
30.8.2 | Details of related parties: | _ - = b T -
Description of relatigmship Names of related parties
o e o S - — gus—— —_ —— —— I — L
I
Rey Management Personnel [KMP)- Directors: Sandeep Jain, Deepika Jain b
Relatives of KMP '
Company in which KMP / Relatives of KI4P can avercico.
significant influence
Detalls of refated party transactions during the period ended 31/03/2017 and balances outstanding as at 31/03/2017
i Ultimate Holding | Holding Company Subsidiaries Fellow Kmp Relatives of KMP | Entities in Tota!
Company Subsidiaries which KMP /
relatives of
KMVP have
significant
—u e imflicoien
Opening Balance-Unsecured Loan/Pavables I 350,265 | 350.265
]
— - o — == = — o
Transactions during the vear I
Addition 42,537,870
Finance adiusted for issue of share . : - 1 24,743,475 - 18,144 £60
= iy 1 '_ - r -— —
Batances outstanding at the end of the vear - = - . - & : r
.T -
Finance {including loans and’equity écontributions:dn cash or | .!J' 18,460 075
[in kind! see note below
. el . = - — R —— = = m— e e — -
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Notes formi

ng partof the financial statements

Note 30 Disclosures under Accounting Standards (contd.)

-

B e

m

Page Number 20

Wate r Particulars For the period ended For the year ended
31/03/2017 _31 March, 2016 ]
I 309 _TEarningS per share-Diluted - i 23.31
Basic/Basic (excluding extra Ordinarily items)/ Diiuted |
30.2.2  |Continuing operations/ Total Operations |
Net profit / {loss) for the vear from continuing operations ' 2,114,797 233,066
{Less. Preference dividend and tax thereon - : _—
Net profit / (ioss) for the vear from continuing operations attributable to.the equity 2,114,797 233,066
shareholders |
Weighted average number of equity.shares 455,022 | 10,000
Par value per share I 10.00 10.00
Larnings per share from continuing operations - Basic , | 4.65 23.31
Basic earning per share is calculated by adjusting bonus shares and right shares during the vear.
Calculation of Weighted Average ﬂ:a_._ n-f Shares . - |
1 Opening Balance . 10000 T 10600
Vi Bonus Issue L o 1440000 1440000
3 Preferential Issue of Shares _ 1832850 T 5022
Total T — 455022
The company do not have any potential equity shares to be converted in future, therefore diluted earning per share is same.
m— . 3
Note Particulars | aAsat3i March, 2016
= — i — | X
30.9b [Deferred tax (liability) / asset ' ]
Tax effect of items constituting deferred tax iiability
On difference between book balance and tax balance of fixed assets 4
On expenditure deferred in the books but allowable for tax purposes |
On items included in Reserves and surplus pending amortisation into the Statement of Profit I
and Loss i
Others { ahe | "
Tax effect of items constituting deferred tax liability " | _ N _E
Tax effect of Items coristituting deferred tax assets
k Opening Balance 1,038,419 975,806
Provision for compensated absences, gratuity and other employee benefits
Adjusted with PL appropriation a/c . 1
On difference between book balance and tax balance of fixed assets 103,839 62,613
| Tax effect of items constituting deferred tax assets B i 1,142,258 - B 1,038,419
Net deferred tax (liability) / asset i - 1,142,258 Y 1,038,419 |
e —— - m— - e - - =

Calculation of Weighted Average No. of Shares
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Notes forming part of the financial statements Page Number 21

Note 30 Disclosures under Accounting Standards (contd.)

- . - R — : 5 - . . .
Note | Particulars |

Discontinuing operations
During the year,pursuant to approval of shareholders & other authorities as required the company has transferred |
the business on slump sale basis w.e.f.........

As at 31/03/2017 | __As at 31 March, 2016

< - oxie
Total Revenue
NIL NIL

Total Expenditure
Tax expenses I

— T e e——————————————————— . - == e - e ——— i e — __-—-i—_.l
Details of research and development expenditure NIL NIL |
recognised as an expense

AS 27

AS 29

JAS 3l

30.13 Interest in Joint Ventures NIL

Name of Corporation

% Holding |

Assets I
liabilities

Revenue
Expenditure

Capital commitments

—__hq_—_ﬁ—___——_—-%___________ —— ,

30.14 | Details of Provisions for Contigencies

Provisions for Warranty NIL NIL
Provisions for onerous contracts
Provisions for Contingencies

31 Details of ESOP NIL NIL
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