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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the 19% Annual General Meeting of M/s Sunshine Capital
LIMITED will be held on Friday, the 5% Day of September, 2014 at 03:00 P.M. at the
Registered Office of the company to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Financial Statements of the Company for the year
ended 315 March, 2014 including audited Balance Sheet as at 31st March, 2014 and
the Statement of Profit and Loss for the year ended on that date and the Repotts of
the Board of Directors and Auditors thereon.

2. To appoint a director in place of Mr. Surender Kumar Jain (holding DIN 00530035),
who retires by rotation and being eligible offers himself for re-appointment,

3. To appoint Statutory Auditors of the Company and to fix their remuneration.

“Resotved that pursuant to Section 139 and 141 and other applicable provisions of
Companies Act, 2013 and the rules made thereunder Mr, Anil Xumar, Chartered
Accountant, {[CAl Membership Ne. 86223), the retiring Auditors of the Company be
and is hereby re-appointed as the Auditors of the Company to hold office from the
conclusion of this Annual General Meeting tiil the conclusion of the 24™ Annual
General Meeting subject to ratification by members at Annual General Meeting to be
held hereafter, on such remuneration as may be decided by the Board of Directors in
consultation with the Auditors.”

SPECIAL BUSINESS

4. To consider and, if thought fit, te pass, with or without modification, the following
resolution which will be proposed as an Ordinary Resclution:-

“RESOLVED THAT Mr. Anil Prakash (holding DIN 05187809), who was appointed
as an Additional Director of the Company by the Board of Directors with effect from
15%  Janpary 2014, in terms of Section 260 of the Companies Act 1956
[correspending to Section 161(1) of the Companies Act, 2013] and applicable
provisions of the Articles of Association of the Company and whose term of office
expires at the Annual General Meeting and in respect of whom the Company has
received a notice in writing from 2 member proposing his candidature for the office



of Director, be and is hereby appointed as an Independent Director of the Company,
pursuant to section 149, schedule IV and other applicable provisions, if any , of the
Companies Act, 2013 and the rules thereunder, for a consecutive period of five
years”

5. To consider and, if thought fit, to pass, with or without modification, the following
resolution which will be proposed as an Ordinary Resolution:-

"RESOLVED THAT Mrs. Rajni {(holding DIN 06890499), who was appointed as an
Additional Director of the Company by the Board of Directors with effect from 5th
Jure, 2014, in terms of Sectlon 161 and other applicable provisions of the Companles
Act, 2013 and applicable provisions of the Articles of Assoclation of the Company
and whose term of office expires at the Annual General Meeting and in respect of
whom the Company has received a notice in writing from a member proposing his
candidature for the office of Diractor, be and is hereby appointed as an Independent
Director of the Company, pursuant to section 149, schedule IV and other applicable
provisions, if any , of the Companies Act, 2013 and the rules thereunder, for a
consecutive period of five years”

6. To consider and, if thought fit, to pass, with or without modification, the following
resolution which will be proposed as an Ordinary Resolution:-
“Resolved that pursuant to Section 149, Schedule [V and other applicable provisions
of Companies Act, 2013, if any, and the rules thereunder approval be and is hereby
given for the appointment of Mr. Sujan Mal Mehta (DIN- 01901945}, Director, in
respect of whom the Company has, as required by Section 160 of the Companies Act,
2013 received a notice in writing as an independent Director on the Board of
Directors of the Company for a consecutive period of five years.”

BY ORDER OF THE BOARD

Place: - New Delhl
Dated: - 26.08.2014



s

IMPORTANT NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING ES ENTITLED
TOQ APPOINT A PROXY/ PROXIES TO ATTEND AND VOTE INSTEAD OF
HIMSELF /HERSELF. SUCH A PROXY/ PROXIES NEED NOT BE A MEMBER OF
THE COMPANY.

2. The Register of Members and the Share Transfer books of the Company will remain
closed on 4th September, 2014 for the Purpose of the Annual General Meeting,

3. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013,
which sets out details relating to Special Business at the meeting, is annexed hereto,

4. A person can act as proxy on behalf of members not exceeding fifty (50) and
holding in the aggregate not more than ten percent of the total share capital of the
Company. The instrument of Prexy in order to be effective, should be deposited at
the Registered Office of the Company, duly completed and signed, not less than 48
hours hefore the commencement of the meeting. A Proxy form is sent herewith.
Proxies submitted on behalf of the company must be supported by an appropriate
resolution/authority, as applicable.

5. To prevent fraudulent transactions, members are advised to exercise due diligence
and notify the Company of any change in address or demise of any member as soon
as possible, Members are also advised not to leave their demat account(s) dormant
for long. Periodic statement of holdings should be obtained from the concerned
Depository Participant and holdings should be verified.

6. The Securities and Exchange Board of India (SEBI) has mandated the submission of
Permanent Account Number [PAN) by every participant in securities market.
Members holding shares in electronic form are, therefore, requested to submit the
PAN to their Depository Participants with whom they are maintaining their demat
accounts. Members holding shares in physical form can submit their PAN details to
the Company.

7. Details under Clause 49 of the Listing Agreement with the Steck Exchange in respect
of the Directors seeking appointment/re-appointment at the Annual General

8. Mesting, forms integral part of the notice. The Directors have furnished the requisite
declarations for their appointment/re-appointment.

9. Elertronic copy of the Notice of the 19% Annual General Meeting of the Company
inter alig indicating the process and manner of e-voting along with Attendance Slip
and Proxy Form is being sent to all the members whose email 1Ds are registered
with the Company/Depository Participants(s) for communication purposes unless



with the Company/Depository Participants(s) for communication purposes unless
any member has requested for a hard copy of the same. For members who have not
registered their email address, physical copies of the Notice of the 19% Annual
General Meeting of the Company inter alia indicating the process and manner of e-

voting along with Aitendance Slip and Proxy Form is being sent in the permitted
mode.

10.Members may also note that the Notice of the 19% Annual General Meeting and the
Annual Report for 2014 will also be available on the Company’s wehsite
www .sunshinecapitalin for their download. The physical copies of the aforesaid
documents will also be available at the Company’s Registered Office in New Delhi for
Inspection during normal business hours on warking days. Even after registering for
e-cemmunication, members are entitled to receive such communication in physical
form, upen making a request for the sama, by post free of cost. For any
communication, the shareholders may also send requests to the Company’s investor

email id: Sunshinecapital9S@gmall.com

11. All documents referred to in the accompanying Notice and the Explanatory
Statement shall be open for inspection at the Registered Office of the Company
during normal business hours (9.00 am to 5.00 pm) on all working days except
Saturdays, up to and including the date of the Annual General Meeting of the
Company.

L EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT TO
SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 4

Mr. Anil Prakash was appointed as an Additional Director of the Company by the Board of
Directors with effect from January 15, 2014, He helds office until the ensuing Annual
Gengral Meeting under Section 161{1) of the Companles Act, 2013. It is proposed to appoint
Mr. Anll Prakash as an Independent Director of the Company pursuant to Section 149,
Schedule IV, and other applicable provisions of Companies Act, 2013, In respect of propesed
appointment, the company has, as required by Section 160 of Companies Act, 2013 received
4 notice in writing regarding his candidature for the office of the Director. Mr. Anil Prakash
has submitted the declaration of independence, as required pursuant to section 149(7) of
Companies Act, 2013 stating that he meets the criterla of independence as provided in
subsection (6] and he is not disqualified from being appointed as a directer in terms of
section 164 of the Act. In the opinion of the Board, the proposed appointment of Mr. Anil
Prakash as independent Director fulfils the conditions specified In the Act and the Rules
made thereunder and that the proposed appolntment of Mr. Anil Prakash Is independent of
the Management.



Brief resume of Mr. Anil Prakash is given in the annexure of the Notice. The Board of
Director is of the opinion that Mr. Anil Prakash possesses requisite skills, experience, and
knowledge relevant to the Comnpany’s business and it would be in the interest of the
Company to continue to have his association with the Company as Director.

The Board recommends passing of the Ordinary Resolution set out in item no. 4 of the
Notice,

None of the Directors, except Mr. Anil Prakash , key managerial personnel of the Company
and their relatives are, concerned or interested, in this resolution, except to the extent of
their respective shareholding, if any, in the, Company.

Item No. 5

Ms. Rajni was appointed as an Additional Director of the Company by the Board of Directors
with effect from June 05, 2014, He holds office und) the ensuing Annual General Meeting
under Section 161(1) of the Companies Act, 2013. It is proposed to appoint Ms, Rajni as an
Independent Director of the Company pursuant to Section 149, Schedule IV, and other
applicable provisions of Companies Act, 2013. In respect of proposed appointment, the
company has, as required by Section 160 of Companies Act, 2013 recelved a notice in
writing regarding her candidature for the office of the Director. Ms. Rajni has submitted the
declaration of independence, as required pursuant to section 149(7} of Companies Act, 2013
stating that he meets the criterla of independence as provided in subsection (6) and he is
not disqualified from being appointed as a director in terms of section 164 of the Act. In the
opinion of the Board, the proposed appointment of Ms. Rajni as independent Director fulfils
the conditions specified in the Act and the Rules made thereunder and that the proposed
appointment of Ms. Rajni is independent of the Management.

Brief resume of Ms. Rajni I given in the annexure of the Notice. The Board of Director is of
the opinion that Ms. Rajni possesses requisite skills, experience, and knowledge relevant to
the Company’s business and it would be in the interest of the Company to contintue to have
his association with the Company as Director,

The Board recommends passing of the Ordinary Resolution set out in item no. 5 of the
Notice.

None of the Directors, except Ms. Rajni , key managerial personnel of the Company and
their relatives are, concerned or interested, in this resclution, except to the extent of their
respective shareholding , if any, in the, Company.



Item No.6

Section 149 of the Companies Act, 2013, which came in to effect from 1% April, 2014,
requires every listed Company to have one- third of total number of directors as
independent Director, As on 31t March, 2014, the board is comprised of Sujan Mal Mehta,
Anil Prakash, and Rajni as independent Directors pursuant to clause 49 oflisting agreement.
Pursuant to Section 149, Schedule- IV, and other applicable provislons of Companies Act,
2013 Mr. Sujan Mal Mehta is appolnted as an Independent Director for a consecutive period
of five years from 1% April, 2014 to 31% March, 2019. The said appointment is subject to
approval of members. The company has, as required by Section 160 of Companies Act, 2013
received a notice in writing regarding his candidature for the office of the Director. Mr.
Sujan Mal Mehta as submitted the declaration of independence, as required pursuant to
section 149(7) of Companies Act, 2013 stating that he meets the criteria of independence as
provided in subsection (6) and he is not disqualified from being appointed as a director in
terms of section 164 of the Act. In the opinion of the Board, the proposed appointment of
Mr. Sujan Mal Mehta as an independent Director fulfils the conditions specifled in the Act
and the Rules made theirunder and that the proposed appeintment of Mr. Sujan Mal Mehta
is independent of the Management.

Brief resume of Mr. Sujan Mal Mehta is given in the annexure of the Notice. The Board of
Director is of the opinion that Mr. Sujan Mal Mehta possesses requisite skills, experience,
and knowledge relevant to the Company’s business and it would be in the Interest of the
Company to continue to have his association with the Company as Director.

The Board recommends passing of the Ordinary Resclution set out in item no. 6 of the
Notice.

None of the Directors, except Mr. Sujan Mal Mehta, key managerial personnel of the

Company and their relatives are, concerned or interested, in this resolution, except to the
extent of their respective shareholding, if any, in the Company

BY ORDER OF THE BOARD
For Sunshine Capital Limited

. / . eﬂk:d J/,,@;,aq
N Pﬂ% Sharma

%y " Compdny Secretary
Place: - New Belhi T
Dated: - 26.08.2014



Particular
5

Date of
Appoint-
ment

Qualific-

ations

No. of

Equity
Shares
held

Expertise in

specific
Functional

Director of other Compantes
{excluding foreign Companies)

M.
Surender
Kumar Jain

12.04.2012

189,180

Legal Sector

1. Shri Niwas Leasing and
Finance Limited

2. Sunali  Infrastructures
Private Limited

3. Sital Leasing  And
Finance Limited

4. Sri Amarnath Finance
Limited

5. Transnational Growth
Fund Limited,

6. RKG Finvest Limited

7. ECHT Finance Limited

8. Shri Niwas Leasing And
Finance Limited

9. Euro Asia Laboratories
Limited

Mr, Sujan
Mal Mehta

05.04.2012

Graduate

Nil

Financial
Sector

1. CBatia & Co Pvt. Ltd.

2. Greenfield Pvt, Lud.

3. Kallinugger and Khoreel
Tea Co. Ltd.

4. Jalpur Investment
Limited

5. Barduar Tea & Timber

Co Ltd.

Echt Finance Limited

Transnational Growth

Fund Ltd.

8. Sri Amarnath Finance

9

Mo

Limited
, Sunshine Capital
Limited.
10. Rkg Finvest Limited
11, Chandmull Batia
{Exports) Pwvt Lid.




[ Mr. Anil
Prakash

15.01.2014

Graduate

105,000

Financial
Sector

Synergy Finlease
Private Limited

Sri Amarnath Finance
Limited

Shalini HoldIngs
Limited

RKG Finvest Limited
Transnational Growth
Fund Ltd,

Sital Leaslng and
Finance Limited

Echt Finance Limited.

Mrs. Rajni

05.06.2014

Graduate

Nil

Managemett
Team

Nil




The Shareholders Sunshine Capital Limited

'S

The Board of Directors of the company tzke Immense pleasure in presenting their 19%
Annual Report together with the Annual Audited Accounts for the financial year ended

315t March, 2014.

EINANCIAL HYGHLIGHTS
For the financial year ended 315t March, 2014:-

{in Rs.}

[Profit/(Loss) after depreciation 4,046,592.0 2,453, 747.0
Less: Current Provislon for Standard Assets 25,111.00 (28,349.00)
Provision for Sub-Standard Assets (10,656,325.00) 10,656,325.00
Profit/{Loss] before tax 14,677,806.00] (8,174,229.00)
[Less: Provision for Taxation i
Current Tax 1,190,050.00 846,185.00)
Previous Year Tax E -
Deferred Tax 25,490.00 (9,850.00)
Profit/{Loss) after tax 13,513,246.00 {9,088,244.00)
dd: Balance brought forward from [1,564,702.qu| 7,623,542.00
[Surplus available for appropriation 11,948,545.00 (1564702.00
[Less: Appropriations i 7
Dividend on Equity Shares paid i 4
on bividend pald 1 L
[fransfer to Reserve Fund u/s 45IC of 36975510 ]
Surplus carvied to Balance Sheet 9,250,004.0 (1,564.702.00)

GENERAL CORPORATE MATTERS

The company is currently engaged in flnancial services, sale & purchase of share & securities, The
year under report has been difficult for the Stock Market as the market hehaved with great
volatility and Market Index showed movement both upward and downward frequently. Moreover,
payment problems affecting Stock Market also caused considerable damage to the investor's

confidence in the market. It also affected the overall turnover in the Stock Market.



The Stock Market Index as on 31% March 2014 were at low levels as a resylt of which there was low
valuation of stock held by the company at the end of the year. The company alse intends to make
expansion in providing loans & advances & finance to different persons, firms & corporate bodies,

IRANSFER TO RESERVES

During the year under review Company has not transferred to the Reserves Fund from the
profits of the Company In accordance with the provisions of Section 45IC of the Reserve Bank of
India Act, 1934,

BIVIDEND:

As the company kept the profits for investment in better projects it regret not to recommend any
dividend. But the directors are hapeful better result in ensuring future.

CORPORATE GGYERNANCE:

Your Company has always striven to incorporate appropriate standard for gnod corporate
governance and has been practlcing these principles since ingeption. Corporate Governance has
evalved In the company over the years, not only on account of reguiatory requirements but alse on
account of sound management values for enhancing and meeting stackholder’s expectations. The
company is taking adequate steps in ensuring that all the mandatory provisions of corparate

governance as prescribed under the Listing Agreement of the stock exchange are complied within
the time lald down by stock exchange.

MANAGEMENT DISCUSSION ANALYSIS REPORT

The Management Discussion and Analysis Report for the year under review, as stipufated under
Clause 495 of the Listing Agreement with the Stock Exchanges in India, is presented in a separate
section which forms part of the Annual Report.

LISTING OF SHARES

The Equity Shares of the Company are listed at the Delhi Stock Exchange Limited and Jaipur Stock
Exchange.

The Annual Listing Fees for the financial year 2013-2014 are paid for the Stock Exchange where
the shares of the Company are listed.

BOARL OF DIRECTORS

The Board of Sunshine Capital Limited is duly consisting of Executives & Non Executives
Directors. However Mr. Anil Prakash & Ms. Rajni were appointed as additional Directors on
15% January, 2014 and 5% June, 2014 respectively. Necessary resolution is being proposed
in the notice of ensuing Annual General Meeting for the approval of members for
appointment of Mr. Anil Prakash & Ms. Rajni as independent Director of the Company for a
term of Five years with effect from 26t September, 2014 to 25% Septetnber, 2019,



Mr. Vivek kumar has appointed as the additional director of the company w.ef,
01.01.2014 and Mr. Suman kumar Gupta has appointed as the additional director of
the company w.e.f, 22.01.2014. but due to the unavoidable clrcumstances Mr. Suman
Kumar Gupta has resigned from the directrorship of the company w.ef.31.03.2014
Directors place on record their appreciation of the valuable advice and guidance
given by him while he was a Director of the Company

As per the provisions of Companies Act, 2013 and Article of Association of the Company at
least two- third of total number of Directors {excluding Independent Directors) shall be
retire by rotation. Mr, Surender Kumar Jaln & Mr. Sujan Mal Mehta, Directors of the
Company, are liable to retire by rotation.

Mr. Sulan Mal Mehta, Directors of the Company, are liable to retire by rotation at the
ensuing Annual General Meeting and being eligible, offer themselves for re-
appointment, The Board of Directors recommends their re-appointment.

EARTICULARS OF EMPLOYFES

There are no employees in receipt of remuneration in excess of amount specified in section
217{2A) read with Companies (Particular of Employees) Rules 1975 as amended,

STATUTORY AUDITORS

The Statutory Auditor Anil Kumar, Chartered Accountants, New Delhi retire at the conclusion of
the ensulng Annual General Meeting and being eligible, offer himself for re-appointment.
The Company has received a written consent from the Auditor along with the Certificate U/S
139(1) of campanies Act 2013. 1o the effect that the Auditor is not disqualified for the
proposed appointment under the Companies Act, 2013.

The Board recommends their re-appointment for the approval of the shareholders.

AUDITORS" REPORT

The Auditors’ Report on the financials of the Company for the year ended 31st March, 2014
does not contain any reservation, qualification or adverse remark.

CORPORATE GOVERNANCE REPORT

As required by Clause 49 of the Listing Agreement, corporate governance, management
decision & analysis and Auditor report on compliance with the corporate guvernance
requirements have been included in this Annual Report as separate section.

Pursuant to the Non-Banking Financial Companies’ Auditor’s Report (Reserves Bank) dlrections,
1998 a report from the Statutory Audltors to the board of directors’ has been received by your
company. This report has certified that the company has complied with all the directions and
prudential norms as prescribed under the RBI act, 1934.



NBFC REGISTRATION

The company has been registered with Reserve Bank of India as Nen Banking Finance Company
Vide Registration No. B-14.01266 dated 25% September 1998,

NON ACCEPTANCE OF PUBLIC DEPOSITS

The Company has not accepted any Public Deposits or any Fixed Deposit during the year 2013-14
and hence there are no defaults in repayment of amount of principle and interest as on the date of
Balance Sheet.

CAPITAL FUND TO RISK WEIGHTED ASSET

Percentage to capital funds to risk weighted assets/exposures:-

Tier-[ Capital 103.47
Tier-1T Capital 021
Total 103.68
EXPOSURE TO REAL ESTATE
Exposure to Real Estate is NiL.

In terms of section 217(1)(e) read with Companies (Disclosure of Particulars in Report of the
Board of Directors) Rules, 1988 of the Companies Act, 1956 your Directors furnish the
information as below:-

» Conservation of Energy: NA.

* Technology Absorption; NA

*  Activities relating to exports, NA

» Foreign Exchange Earnings&0Outgo

CURRENT YEAR PREVIOUS YEAR

Out Aow: NIL NIL

In Flow: NIL HNIL
SURSIDIARY COMPANIES
The Company does not have any subsidiary company
EXPOSURE TO REAL ESTATE:

Exposure to Real Estate is NIL



GENERAL INFORMATION

The shares of your company are listed on the Delhi Stock Exchange, Pursuant ta the SEBI Guidelines
the company's Equlty Share has been under process to be converted In to electronic mode.
Company’s ISIN No. Is - INE974F(1017 and the company’s shares can be converted into electronic
farm with any of the Depositary Participation registered with NSBL or {DSL.

AUDIT COMMITTEE

The Company has an Independent Audit Committee. The composition, rele / functons of the
committee comply with the requirements of Section 177 of the Companies Act, 2013 and Clause 49
() (A) of the Listing Agreement. The Committee comprises of experts specializing in
accounting/financial management. The Chairman of the Audit Comumittee is an Independent
Director.

Present members of the Audit Committee are Mr. Anll Prakash, Mr. Sujan Mal Mehia, Mr.
Surender kumar Jain and Mrs. Rajnl. All the members of the Committee are Non-Executive
Directors. All the members of the Commltbee are having financial and accounting nowledge. Mr.
Anil Prakash is the chairman of the Committee and quorum of the Committee is four members. The
Company Secretary acts as Secretary to the Committee, The role company terms of reference, the
authority and power the committee are in conformity with the requirements of the Companies Act,
1956,

The Committee met four times during the year wnder review.
-The Committee also met prior to finalization of accounts for the vear ended 31« March, 2014.
APPRECIATIONS

The Board recognizes that it §s accountable to shareholders for the performance of the Company,
believes in transparency in its conduct and strives to disseminate the material information ta the
shareholders and the public.

The Board of Directors would like te convey their appreciation to the Customers, Shareholders,
Vendors, Banks, Financlal institutions, various Government Authorities, RBI, SEBI and Stock
Exchanges for their cooperation and support throughout the year.Looking forward to receive
continued patronage from all our business partners and associates to become better and strong
organization,

The Board of Directors would also place on record the appreciation for the contributions
made hy the employees at all levels,



Director’s Responsibility Statement

Pursuant to section 217(2AA) of the Companies Act, 1956("the act”) the directors hased on the
representations recefved from the operating Management, confirm that:

{)In the preparation of the Annual Accounts, the applicable accounting Standards have been
followed along with proper explanation relating to material departures.

li} They have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent 5o as to give a true & fair view of the state of affairs
of the company at the end of the financial year and of the profits of the company at the end of the
financial year and of the profit of the company for that period;

jif) They have taken proper and sufficient care for the malntenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irvegularities;

iv) They have prepared Annual Accounts on a going concern Basis

v} Board has taken consideration to take a reasonable step for internal control to broadening the
area of coverage & to make it commensurate with the size of the company and with the nature of
the buslness,

ACKNOWLEDGEMENT

The Directors place on record their appreciation for the continued support and co-operation
rendered by the Banks, Government Authorities, Suppliers and the Consumers and the
shareholders of the company. The Director also conveys their thanks to their employees at all levels
for the growth of the company.

For Sunshine Capltal Limited

Chairman & Managing Director
. Din No: 00537234

Date: 26.08.2014
Place: New Delhi



.

Corporate governance is a term that refers broadly to the rules, processes, or laws by which
businesses are operated, regulated, and controlled. The term can refer to internal factors
defined by the officers, stockholders or constitution of a corporation, as well as to external
forces such as consumer groups, clients, and government regulations. The Corporate
Governance is a key element in enhancing investor confidence, promoting competitiveness
and ultimately improving economic growth.

The objective of Corporate Governance is "Enhancement of long term shareholders value
and ensuring the protection of rights of the shareholders” and your company reiterates its
commitment to geod Corporate Governance.

COMPANY'S PHILQSOPHY ON CORPORATE GOVERNANCE

The Company policy on Corporate Governance rests on the pillars of transparency,
accountability, integrity, equity and environment responsibility in all facets of its
operations. Good Corporate Governance therefore, embodies both enterprise
(performance) and accountability (conformance).

Independent directors are appeinted not merely to fulfilt the listing requirement but for
their diverse skills, experience and external objectivity that they bring to effectively
perform their role to provide strategic direction and guidance and provide constructive
support to management by asking the right questions and generating quality debates and
distussions on major decisions.

MANDATORY REQUIREMENTS
BOARD OF DIRECTORS

The Board provides leadership and strategic guidance, objectively reviews management
decisions and exercises control over the company. Your company is malntaining the
independence of the board and company has the independent and Non-Executive directors.
As on date of this report, the board of directors of the company consists of three



Independent Directors and it meets the requirement of the Clause 49 of the listing
agreement.

The Board meeting is held in every quarter to review the financial results and discuss other
issues. Besldes the quarter, board meeting are also held whenever required. To conduct a
board meeting the directors are informed by giving a notice in advance and the agenda of
board meeting is also dispatched with the notice. The members of board discuss each
agenda in the meeting and take decision after having a proper discussion and obtaining
views of all members. The board members are free to give their suggestions on any agenda
item and can also submit their view for improving the performance of company.

The compasition and category of Board during the year as follows:

Name of the Category Attendance No. of
Dirvectors Paritcularsat | Directorships In
the other public
limited
_Companles |
BM | BM Last
AGM
(30.99.13)
Surender Kumar | Executive & Non Independent 11 Yes 7
 Jain
Priti [ain Executive & Non-Independent 11 Yes 7
Sujan Mal Mehta Nan Executive & Independent 11 Yes 8
Anil Prakash Non Executive & Independent 4 No 6
Rajni Non Executive & [ndependent - No -

During the year Eleven Board Meetings have taken place on 29.04.2013, 13.05.2013,
05.08,2013, 14.08.2013, 29.10.2013, 06.11.2013, 01.01.2014, 21.01.2014, 22.01.2014,
24,01.2014, 26.03.2014.

Details of attendance of director who attended last AGM:

Name of the Director Designation Last AGM attended
Mr. Sujan Mal Mehta
(Appointed w.e.f 05-04-2012) Chairman Yes
Mrs. Priti Jain -
Director Yes

{Appointed w.e.f 01-03-1997)
Mr. Surender Kumar Jain
{ Appointed w.e.f 09-03-1993) Director Yes




AUDIT COMMITTEE:
LCOMPOSITEON AND MEETINGS OF AUDIT COMMITTEE:

The Company has an Independent Audlt Committee. The composition, role / functions of
the committee comply with the requirements of Section 177 of the Companies Act, 2013
and Clause 4% (1I) (A) of the Listing Agreement The Committee comprises of experts
specializing in accounting/financial management. The Chairman of the Audit Committee is
an Independent Director.

§} The Terms of Reference are briefly enumerated hereunder:

a} Overseeing the Company’s financial reporting process and the disclosure of its financial
information, to ensure that the financial statements are correct, sufficient and credible.

b) Recommending the appointment / removal of external auditors, fixing audit fees and
approving payments for any other services.

c) Reviewing with management the periodic financial statements before submission ta the

Board, focusing primarily on:

¢  Any changes in accounting pulicies and practices;

Major accounting entries based on exercise of Judgment by management;

Qualifications in draft audit report;

Significant adjustments arising out of audii;

The poing concern assumption;

Compliance with accounting standards;

Compliance with stock exchange and legal requirements concerning flnancial

statements;

= Any related party transaction Le. transactions of the Company of material nature, with
promoters or the management, their subsidiaries or relatives etc. that may have a
potential conflict with the interests of the Company at large;

d} Reviewing with the management, external and internal auditors, the adequacy of
internal conirol systems.

€] Reviewlng the adequacy of internal audit function.
£] Discuss with intetnal auditor any significant findings and follow-up therson.

g) Discussing with external auditors before the audit committees, the nature and scope of
audit as well as conduct post-audit discugsions to ascertain any area of concern.

h) Reviewing the Company’s financial and risk management policies.



ii) Constitution & Re-constitution of the Audlt Committes and their attendance at the
meeting:

Name of Members Catepory/Deslgnation No.of Meetings |
Held Attended
Mr. Anil Prakash Chairman 4 4
Mr. Vivek Kumar? Member 4 1
Mr. Suman Kumar Gupta? Member 4 1
Mr. Surendra Kumar Jain Member 4 3
Mr. Sujan Mal Mehta Member 4 3
MS, Rajini?® Member 0 0

1. *Became a member w.e.f. Jaunary 01.01.2014,
2.*Became a member w.e.f. Jaunary 22.01.2014.
3. Became a member w.e.F Jaunary 05.06,2014.
I Ceased to be Member 30.04.2014
2. Ceased to be Member 31.03.2014

The Audit Committee was re-constituted once during the year on January 22, 2014.
iil) Meetings of the Committee:

The Committee met 4 titnes on 6th June, 2013, August 14, 2013, November 15, 2013 and
February 01, 2014 during the financial year ended March 31, 2014.

The Minutes of the Meetings of the Audit Committee are discussed and tiken note by the
board of directors.

BROLE AND RESPONSIBILITIES

The role of Audit Committee includes the review of following:
. Financtal Reporting Process

Draft Financal Results {Quarterly & Annual)

Record of related party transaction

Reviewing the company’s financial and risk management policies

Management discussion and analysis of financial condition and  results of

operations

- Compliance with stock exchanges and legal requirement concerning financial
statements

. Any other power which are specifically defegated by the board from time to
time
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The rofe of the Audit Committee includes recommending the appointiment and removal of
Statutory Audttor, discussion of Audit plan, fixation of Audit fees and also approval for
payment of any other services.

SUB-DELEGATION

In order to expedite the process of shares transfers, the Board decided to change the
Registrar and transfer Agent from Beetal Financial & Computer Services Pyt Ltd, To
Skyline Financial Services Pvi. Ltd as a new Share Transfer Agent and Registrar of the
Company. The transfer agent will generally attend to the transfer formalities once in a
fortnight and operate subject to the overall supervision of the Shareholders/ Investors
Grievances Committee,

In compliance with the Listing Guidellnes, every six months, the Share Transfer System is
audited by a Practicing Company Secretary and a certificate to that effect is Issued by themn.

LODE OF CONDUCT

As per Clause 49 (1) (D), the Board of the Company has laid down Code of Canduct for all
the Board members of the Company and Senior Management as well. Annual Compliance
Report for the year ended 31st March, 2014 has been received from all the Board members
and senior management of the Company regarding the compliance of all the provisions of
Code of Conduct Declaration regarding compliance by Board members and semior
management personnel with the Company’s Code of Conduct is hereby attached as
annexure to this report.

COMPLIANCE REPORT

The Board periodically reviews compliance report of all laws applicable to the company,
prepared by the company as well as steps taken by the company to rectify instances of non-
compliances, if any.

MATERIAL NON-LISTED SUBSIDIARY COMPANIES

Clause 49 defines a ‘material non-listed Indian subsidiary’ as an unlisted subsidiary,
incorporated in India, whose turnover or net worth (i.e. paid-up capital and free reserves)
exceeds 20% of the consolidated turnover or net worth respectively, of the listed holding
company and its subsidiaries in the immediately preceding accounting year.

Company does not have any such subsidiary during the accounting year under review

COMPLIANCE OFFICER OF THE COMPANY

Priyanka Sharma, Company Secretary,



MABRKET PRICEDATA

There has been no trading In Delhi Stack Exchange, Delhi, during the year 2013-
Sunshine Capital Limited

209, Bhanot Plaza-I1,

3, D.B. Gupta Road,
New Delhi-110055

GENERAL BODY MEETING
" 1G | Meeting held during the last three figanci

Year Date Venue Time Business
Transacted

06.06.2014 | 209, Bhanot Plaza- | 10;:00 A M. Ordinary Business
2013 1, 3, D.B. Gupta
Road New Delhi-
110055.

2012 | 29.09.2012 209, Bhanot Plaza- | 11:30. AM. Ordinary Business
I, 3, DB. Gupta
Road New Delhi-
110055.

2011 | 30.09.2011 209, Bhanot Plaza- [ 11.00 AM. Ordinary Business
I, 3, DB Gupta
Road New Delhi-
110055,

All resolutions preposed for the above said meetings were duly passed by show of hands.

STATUTORY DISCLOSURES

No transactions of material nature have been entered into by the company with any of the
promaters, directors, their related companies, firms, subsidiaries or relatives etc. that may
have a potential conflict with interest of the Company.

The company has not been penalized, nor have any strictures been passed by the Stock
Exchanges, SEBI or any statutory authority, during the last three years, on any matter
relating to capital market.




MEANS OF COMMUNICATIONS

The Company communicates with the shareholders at large through its Annual reports and
financial results published therein.

The quarterly results are published in the newspapers.

DISCLOSURES

The Board of Directors receives from time to time disclosures relating to financial and
commercial transactions from key managerial personnel of the company where they and
Jor their relatives have personal interest. There are no materially significant related party
transactions, which have potential conflict with the interest of the Company at large.

BRISK MANAGEMENT

The Company has in place a Risk Management policy, which Jays down a robust and
dynamic process for identification and mitigation of risks. This policy has been adopted by
the Audit Commitiee as well as the Board of Directors of the Company. The Audit
Committee reviews the risk management and mitigation plan from time to time.

MANAGEMENT DISCUSSION AND ANALYSIS

A statement of management Discussion and Analysis is appearing elsewhere in this Annual
report in terms of requirement of the Code of Corporate Governance.

SHAREHOLDERS INFORMATION
ANNUAL GENERAL MEETING
Date: 5th September, 2014
Time; 03:00 P.M.
Venue: 209, Bhanot Plaza-11,
3, D.B. Gupta Road, New Delhi-110055
FINANCIAL CALENDAR (tentative)
Financial Year- 15t April 2014 to 31+ March 2015

Annual General Meeting for the next year ending 31= March 2015: Before 30th September
2015.

DATE OF BOOK CLOSURE:

4t September, 2014 for the purpose of the Annual General Meeting.



LISTING ON STOCK EXCHANGE:

1. Delhi Stock Exchange Limited, DSE House, 3/1 Asaf Ali Road, Delhi-110002
2. Jaipur Stock exchange, Stock Exchange Building, |LN Marg, Malviya Nagar,
Jaipur - 302017 (Rajasthan)

L74899DL1994LC060154
SHARE TRANSFER SYSTEMS

Share transfers are presently registered within a maximum period of 15 {fifteen) days from
the date of receipt provided the documents are complete in 2ll respects. The Board of
Directors has authorized the Registrar to approve all the share transfers. The Registrar on
receipt of Share transfer request, after confirming all details transfer the shares as per law
and dlrectdy dispatches the same to the transeree.

Complaint received from the shareholders of the company during the year was duly
resolved upto the satisfaction of our shareholders & no complaint was pending at the end
of financial year.

ADDRESS OF THE REGISTRAR

Skyline Financial Services Pvt, Lid.
D-153/A, Ist Floor Okhla Industrial Area Phase 1, New Delhi-110 020,

Category Total No. of Shares | %age
Promoter
a) Indian 716200 5.50%
b] Foreign - .
Public

a) Institutional - -
Shareholding

b} General Public 12304700 94.50%




Shareholding No, of % of | No of | % of
of Nominal Value | Shareholder | Sharcholder | Sharesheld | Shareholding
(Rs) [(Rs)

Upto 5000 224 3630 102100 (.78

5001 10000 279 45.27 268100 2.06

10001 | 20000 13 211 21900 0.17

20001 | 30000 5 0.81 13000 0.10

30001 | 40000 4 0.65 15400 0.12

40001 . 50000 4 0.65 18700 0.14

50001 | 100000 115 243 120050 0.52

100001 | ABOVE | 73 11.83 12461650 | 95.70

TOTAL 617 100 13020900 | 100

DEMATERIALISATION OF SHARES AND LIQUIDITY

The company shares are traded in dematerialized form and have to be dellvered in the
dematerialized form to the stock exchange. To enable that shareholders have an easy
access i the Demat system, the company has executed agreements with both Depositories
viz. National Securities Depository Limited (NSDL) and Central Depository Services {India)
Limited (CDSL). The company has Changed its Registrar and Transfer Agent from Beetal
Financial & Computer Services Pvi Ltd. to Skyline Financial Services Pvt. Ltd Registrar for
the purpose of electronic connectivity as well as for physical mode of transfer of shares.

ISIN for Demat INES74F01017

RECLARATION

None of the Director of the Company is a Director of more than 15 Companies and member
of mare than 10 committees or Chairman of more than 5 committees across all companies
in which he is a Director.

SECRETARIAL AUDIT

To reconcile the total admitted capital with NSDL & CDSL and the total issue and listed
capital, a secretarial audit is carried out by a Practicing Company Secretary on quarterly
basis.
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

ECONOMIC OUTLOOK

The long-term fundamentals of the Indian economy continue to be strong due to rising
incomes and large investments. These growth drivers are expected 1o sustain over a long
period of time. At the same time, there are some concerns due to uncertain global economic
environment and stow recovery in developed markets.

OVERVIEW

The company is engaged in trading In shares, financial services and investment activities
where the outlook of the business seems to be encouraging over and above we have been.
diversified into different businesses ranging from third party product distributions (lowest
balance shest risk) to originating unsecured personal loans, corporate loans (highest
balance sheet risk], We believe that we are well placed to leverage on the growth
opportunities in the economy.

FINANCIAL PERFORMANCE

The Company has achieved a turnover of Rs. 1,06,23,108/- during the year with net
profitability of Rs. 1,35,13,246/- The company’s income from operations primarily includes
income from trading and distributions of financial products such as Interest income from
Inter-Corporate Loan and Long Term Investments.

FUTURE OUTLOOK

The future autlook of the Company is very prospective and it urges to diversify the various
areas related to financial markets. Besides continuing aggressively in the existing growth
areas, there are certaln specifics initiatives that we would like to highlight which the
company would be undertaking in the financial year 2013-14. The Company is effectively
putting together a growth strategy in the area of Debt Syndication, Private Placement,
Corporate/Personal Loan, Advisory Services, Arranger, Distributions of Mutual Fund &
Liaison for Financial Products.



SEGMENT REPORTING

Accounting Standard 17 regarding Segment-wise Reporting does not apply to the Company
since revenues are derived from only ohe Segment i.e. Finance Activity.

OPPORTUNITIES & THREATS

Qpportunities

—_ Increase in Income levels will aid greater penetration of financial products.
— Paositive regulatory reforms.

- Increase in corporate growth & risk appetite.

— Greater efficiency in debt market operations which will also help greater

— Penetration.

— Increased securitization.

- Focus on selling new product/services,

Threats

_ Inflation could trigger increase in consumer price inflation, which would

dampen growth.

— Increased competition in both local & overseas markets.

— Unfavorable economic development.

— Market risk arising from changes in the value of financial instruments as a result
of changes in market variables like interest rate and exchange rates.

RISK MANAGEMENT

Your company operates in the Financial Services Sector, which is affected by variety factors
linked to economic development in India and globally which, in turn, also affected global
fund flows. Any econornic event across the globe can have direct or Indirect impact on your
company. Te mitigate this, Company has dlversified its revenue stream across multiple
verticals, Your Company's risk management system is a comprehensive and integrated
framework comprising structured reporting and stringent controls. Through its approach it
strives to identify opportunities that enhance organizational valtes while managing or
mitigating risks that can adversely impact the company’s future perfermance. Within the
organization, every decision taken is after weighing the pros and cons of such a decision
making taking note of the risk attributable,



PULFILMENT OF KEI'S NORMS AND STANDARDS
Sunshine Capital fulfils norms and standards faid down by the RBI relating to the

recognition and provisioning of non-performing assets, capital adequacy, statutory
liquidity ratio, etc.

BUSINESS OUTLODK

Sunshine Capital Limited expects to maintain its performance in FY2015 and hopes to grow
at a rate faster than the growth of bank credit. The approach would be to continue with the
growth momentum while balancing risk. As before, it will continue to invest in
strengthening risk management practices; and in maintaining its investment in technology
and human resources to consolidate its position as a leading NBFC in India.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The company has proper and adequate system of internal control to ensure that all assets
are safeguarded and protected against loss from unauthorized use or disposition and that
transaction are authorized, recorded and reported correctly.

The Company has effective system in place for achieving efficiency in operations, optimum
and effective utilization of resources, monitoring thereof and compliance with applicable
laws. The board has also constituted an Audit Committee which meets periodically inter-
alia to review the financial results, and the accuracy of financial records.

HUMAN RESOURCES / INDUSTRIAL RELATIONS

The company believes that the success of an organization largely depends on the quality of
its workforce. Emplayee relations remained cordial and peaceful throughout the year.

CAUTIONARY STATEMENT

Any statement made in this report relating to company’s perception of future outlool,
objectives, expectations etc. may be considered as forward looking statements within the
meaning of applicable securities laws and regulations which may differ from the actual
results.



7 BA-52/B, Janak Puri, New Belhi - 110058
Anll Kumar Mobile : +91-98110810%6

Ultriered Aveoannt E-mail ; ca.anilkn@gmail.com

To
The Members of

Sunshine Capital Limited

1. We have examined the compliance of the conditions of Corporate Governance by
Sunshine Capital Limited for the year ended 31st March 2014 as stipulated in clause
49 of the listing agreement of the said company with the Stock Exchanges in India.

2. The complance condition of Corporate Governance Is the responsibility of the
managetment. Our examination was limited to procedures and implementations
thereof, adopted by the company for ensuring the compliance of the conditions of
Corporate Governance. It is neither an audit nor an expression of the financial
statements of the company.

3. In our opinion and to the best of our information and explanations given to us, we
certify that the company has complied with the conditions of Corporate Governance
as stipulated in the above-mentioned Listing Agreement.

We state that in respect of Investor Grievances received during the year ended 31st March
2014, no investor grievance was received against the company as per the record
maintained by the companies which are presented to Investor Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of
the Company nor the efficiency or effectiveness with which the management has conducted
the affairs of the Company

Place: New Delhi ;
Dated: 26.08.2014 M. No:B86223




CEOQ CERTIFICATION
CHIEF EXECUTIVE OFFICER (CEO) CERTIFICATION

I, Priti Jain, Chairman & Managing Director of Sunshine Capital Limited to the best of my
knowledge and belief, certify that:

1.

We have reviewed Balance Sheet and Profit & Loss Account and all the Schedules
and Notes ont Accounts, as well as Cash Flow Statements and Director’s Report for
Financial Year ended on March 31, 2014;

. Based on our knowledge and information, these statements do not contain any

materially untrue statement or omit any material fact or contain statements that
might be misleading;

Based on our knowledge and information, the financial statements, and other
financial information included in this repory, present in all material respects, a true
and fair view of the company’s affairs, and are in compliance with the existing
accounting standards and /or applicable laws and regulations;

To the best of our knowledge and belief, no transactions entered into by the
company during the year are fraudulent, illegal o violative of the company’s code of
conduct;

+ We have disclosed based on our most recent evaluation, wherever applicable, to the

company's auditors and the audit committee of the company’s Board of Directors:

- any deficiencies in the design or operation of internat controls, that could adversely

affect the company’s ability to record, process, surnmarize and report financial data,
and any material weaknesses in the internal conirols over financial reporting
including any corrective actions with regard to deficiencies;

. sighificant changes in internal controls during the year;

. significant changes in accounting policies during the year and that the same have

been disclosed in the notes to the financlal statements; and

- Instances of significant fraud of which we are aware and the involvement therein, if

any, of the management or an employee having a significant role in the company’s
internal controls system.

For Sunshine Capital Limited
Place: New Delhi T o
Date: 26.08.2014 Coe (2‘”4‘—1 e
-+ Pritl Jain

Jnaglng Director
e DIN-00537234



This is to confirm that the Company has adopted a Code of Conduct for its employees
including the Managing Director and Whele-time director. In addition, the Company has
adopted a Code of Conduct for its Non-Executive Directors.

! confirm that the Company has in respect of the year ended March 31, 2014, received from
the Senior Management Team of the Company and the Members of the Board a declaration
of compliance with the Code of Conduct as applicable to them,

t further confirm that the rules of Insider Trading Regulation has been duly complied with.

For the purpose of this declaration, Senior Management Team means the employees in the
Executive cadre and the Company Secretary as on March 31, 2014.
For Synshine Capital Limlted

Place: New Dethi
Date: 26.08.2014

LRI

St Pritifain
Managing Director
DIN-00537234
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. " BA-5/B, Janak Puri, New Delhi-110038
Anil Kumar Mobile No. : +91-9811081096

Chartered Accountant E-mail.ID : ca.anil ki@gmail com

independent Auditor's Report

To the Members of
SUNSHINE CAPITAL LIMITED

Report on the Financial Staterments

| have audited the accompanying financial statements of SUNSHINE CAPITAL LIMITED which
comprise the Balance Sheet as at March 31, 2014, the Statemaent of Profit and Loss and cash
flow statement for the year then ended, and a summary of significant accounting policies, other
explanatory information together with notes to account thereon.

Management’s Responsibility for the Financiaf Statements

The Company's Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial pesition, finandal perfermance and cash inflows of the
Company in accordance with the Accounting Standards notified under the Companies Act, 1956
{the Act) read with the Generai Circutar 15/2013 dated 13" September, 2013 of the Ministry of
Corporate Affairs in respect of Section 133 of the Companies Act, 2013 and in accordance with
the accounting principles gensrally accepted in Indiz. This responsibility includes the design,
implernentation and mairtenance of internal control relevant to the preparation and presentation
of the financia! statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial slatements based an my audit. |
conducted my audit in accordance with the Standards en Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that | comply with ethical requirements
and plan and perform the audit to obtain reasenable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures salected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
staterments, whether due to fraud or error. In making those risk assessments, the auditor
censiders intemal cordrol relevant to the Company's preparation and feir presentation of the
financiat statements in order to design audit procedures that are appropriate in the circumstances
Jbut not for the purpose of expressing an opinion on the effectiveness of the company's internal
control. An sudit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit avdence | have obtained is sufficient and appropriate to provide a basis

for my audit apinion.?.

.Contd....




Opinion

In my opinion and te the best of my information and according to the explanations given to me,
the financial statements read together with NOTES thereon, subject to Note No. 4, ragarding
non provision of diminution in value of Non- Current Investments amounting to ¥ 12.06
Crore (Previous year NIL) by virtue of which Profit of the company has been oversiated by
¥ 12.06 Crore (Previous year NIL), give the information reguired by the Act in the manner so
requirad and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a}

()

{c)

In the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2014;

in the case of the Statement of Profit and Loss, of the Profit for the year ended on that
date; and

In the casa of cash flow statement of the cash cutflows for the year ended on that data;

Repori on other Reqguirements

1.

Place: New Dalhi -~

As required by the Gempanies (Auditor's Report) Order, 2003 (‘the Order”) issued by the
Central Governmant of India in terms of sub-section (4A) of section 227 of the Act, | give
in the annexure 'I' a statament on the matters spacified in paragraphs 4 and 5 of the
Order.

As required by the Non-Banking Companies Auditor's Report (Reserve Bank) directions,
2008, | give in Annexure "II’, a statement on the matters specified in paragraph 3 & 4 of
the said directions.

As required by section 227(3) of the Act, | report that:

a) | have obtainad all the information and explanations which to the best of my
knowladge and belief were necessary for the purpose of my audit;

In my opinion proper books of account as required by law have been kept by the
Company so far as appears from my examination of those books;

The Balance Sheet, Statement of Profit and Loss & cash flow statement dealt with by
this report are in agreement with the books of account;

d) In my apinion, the Balance Sheet, Statement of Profit and Loss & cash flow staternent
comply with the Accourting Standards refermed to in Sub Section (3C) of Saction 211
of the Companies Act, 1956 read with the General Circular 15/2013 dated 13"
September 2013 of the Ministry of the Corporate Affairs in respect of Section 133 of
the Companies Act, 2013,

e) On the basis of written representations received from the directors as on March 31,
2014, and taken on record by the Board of Directors, none of the directors [1:3
disqualified as on March 31, 2014, frum being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companiss Act, 1956; and

b,

=

<

—

SinceWie Central Government has not issued any notification as te the rate at which
is to be paid under section 441A of the Companies Act, 1858 nor has it

&5 under the said section, prescribing the manner in which such cess is
o cess is dug and payable by the Company.

Date: 05.05.2014 ~—=-



ANNEXURE | TO THE AUDITOR'S REPORT

The Annexure referred to in my report of even date to the members of SUNSHINE CAPITAL
LIMITED as at and for the year ended 31 March, 2014, | report that;

{a) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assels.

() According to the information & explanations given to me, the fixed assets of the company
have been physically verfied by the management at reasonable intervals during the year which
in my opinion are reasonable having regard fo the size of the company and the nature of its
business. No material discrepancies were notlced on such verification.

{c) The company has not disposed off any fixed assets during the year,

(a} The Stock-in-trade of share, securities & debentures etc has boen physically verified by the
management at reascnable intervals during the year.

() In my opinion, the procedures af physical verification of such stock-in-irade followed by the
management are reasonable and adequate in relation to the size of the company and the
nature of its business.

{c) The company has maintained proper records of stock-in-trade and | have been given to
understand by the management that no discrepancies were noticed on physical verification of
such stock as compared to book records.

. f{a) According to the information and explanations given to us and on the basis of our

examination of the books of account, the Gompany has not granted any loans, secured or
unsecurgd, to companias, firms or other parties listed in the register maintsined under Section
301 of the Companies Act, 1956. Consequently, the provisions of clauses i (b), fiifc} and i (d)
of the order are not applicable to the Company.

(b} According to the information and expianations given to us and oh the basis of our
examination of the books of account, the Company has not taken loans from companies, fimms
or other parties listed in the register maintained under Saction 301 of the Companies Act, 1956,
Thus sub clauses (f) & (g} are not applicabla to the company.

In my opinion and according to the information and explanations given to me, there are
adequate internal contral procedures commensurate with the size of the company and the
nature of its business with regard to purchases of stock-intrade of shares, debeniures,
commeodities and other similar securities, fixed assets and for the salke of such stock-in-irade
and services. Further, an the basis of my examination of backs and records of the company and
according to the infermation and explanations given to me, | have neither come acrass nor have
been informed of any continuing failure to comect major weaknasses in the aforasaid internal
control system.

(a) In my opinicn and according to the infermation and explanations given o me, the
Transactions that need to beiditared into the register maintained under section 301 of the
Companies Act, 1956 hav?fbefe soéntered.

(g L Contd..




10.

1.

12,

13

14.

15.

17,

(b} In my opinion and according to the infarmation and explanations given fo me, the
trangactions made in pursuance of contracts or arangements entered in the register
maintatned under section 301 of Companies Act, 1956 and exceeding the value of rupees five
lacs in respect of each party during the year have been made at prices which are reasonable
having regard to prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public covered under Saction 58A and
58AA of the Companies Act, 1936.

The Company has an intemal audit system commensurate with its size and the nature of its
business, which needs to be further, strengthaned.

| have been informed that maintenance of cost records has not been prescribed by the Central
Government under clauss (d) of sub-section (1) of gection 209 of the Cempanies Act, 1956 for
the yaar under review.

{a) The company is generally regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax, and any
other statutory dues with the Appropriate Authorities.

{b) According te the information and explanatiohs given te me, there is a pending tax demands
of which infarmation given below

ACT Appeal pending | Assessmeant year Amount of demand
Before {InT)

Income  Tax | ITAT 2008-08 35,33,80,053+

Act

The Company has no accumulated lossas. The company has not incurred cash losses during
the financial yoar covered by my audit, as well as in the inmedistety preceding financial year.

Since the company has neither taken any loans from a financial institution or a bank nor issued
any debentures, hence the provisions of paragraph 4 {xi) of the order regarding defauft in
repayment of dues fo a financial institution or bank or debenture holders doesn't arise.

Aceording to the information and explanations given to me, the Company has not granted lcans
and advances on the basis of security by way of pledge of shares, debentures and other
securities during the year under audit.

The Company is not a chit fund or Nidhi / mutual benefit fund / society. Therefore, the provision
of clause 4(xii) of the Companies (Auditors Reper) Order, 2003 {as amended) is not
applicable to the Company. .

According fo information and explanations given to me, the Company is trading in shares,
securities, debentures and other investments and timely entries have been made therein. The
shares, securities, debentures and other securities have been held by the company in its own
name except to the extent of the exemption granted under section 49 of the Act.

According 1o the information and explanations given to me, the Company has not given any
guarantees for ioans taken Dy others from a bank or financial institution.

According 1o the information and explanations given to me, | repart that the company has not
raised any term joans during the year.

xplanations given to me and on an overall examination of the
as at 31* March, 2014, 1 report that no funds raised on short-
Sr-lang-tem investment by the Company.




During the yaar, the company has not made preferential allotment of shares to the parties and
companies covered in the register maintained under Section 301 of the Companies Act, 1956.

The Company has not issued debentures during the period covered under audit.
The Company has not raised any money by public isswe during tha year.
Based on the audit procadures parformed and the information and explanations given to me, |

report that rig fraud on or by the Company has been ncticed or reported during the year, nor
have | been frformed of such case by the managament.

- I

Place: New Dethi -~
Date: 05.05.2014



BALANCE SHEET AS AT 31-03-2014

Yy
PARTICULARS NOTE AS AT AS AT
NO. 31ST MARCH, 2014 | 31ST MARCH, 2013
1 Y AND LIABILITIES '
1 Shareholders Funds
(A) Share Capital 1 130,209,000 130,209,000
{B) Reserves And Surplus 2 913,829,423 900,316,177
2 Non Cutrent Liabilities
Long Term Provisions 3 2,092,412 12,723,626
3 Current Liabilities .
(A) Other Current Liabilities 4 72,736 273,764
(B) Short Term Provisions 5 1,206,146 828,590
TOTAL 1,047,409,717 1,044,351,157
II ASSETS
1 Mon-Current Assets
{A) Fixed Assets 6 35,718,002 17,475,979
{B) Non-Current Investments 7 240,814,734 850,838,734
(C) Defered Tax Assets 8 284,007 258,517
(D) Long-Term Loans And Advances 9 121,836,685 122,448,626
{E) Other Non Current Assets 10 - 104,214
Current Assets
(A) Current investment 1 609,684,000 -
{A) Stock In Trade 12 838,257 838,257
{C) Cash And Cash Equivalents 13- 1,102,102 3,286,051
(D) Short-Term Loans And Advances 14 37,131,931 49,104,780
TOTAL 1,047,409,717 1,044,351,157

Sohadilen referred to ofove and mates atiacked there i form sn ntegrad art of Balance Skedt

In Terms Of

Place: New Delhi .

Date: 05.05.2014

Report Of Even Date Annexed

FOR SUNSHINE CAPITAL LIMITED

SUREND ARJAIN PRITIJAIN

st orn

{Director) {Director)
DIN: 00530035 " DIN: 0537234
F SHARMA

(Company Secretary)

M-No . b3k2og
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31-03-2014

(IND
PARTICULARS NOTE | CURRENTPERIOD | PREVIOUS PERIOD
NO. 2013-2014 2012-2013
Revenue From Operations 15 10,597,046 8,700,000
Other [ncome 16 26,062 25,913
Total Revenue 10,623,108 8,725913
Cost of Trading Goods 17 838,257 -
[Change in Stock Tn Trade . 18 (838,257) -
Employee Benefits Expenses 19 720,690 834,754
Finance Costs 20 2,379 1,237
Depreciation And Amortization Expenses 21 644,291 738,435
Other Expenses 22 5,209,156 4,697,740
Total Expenses 6,576,515 6,272,166
Profit After Depreciation 4,046,592 2,453,747
Less: Contingent Provision For Standard
Assets 23 25,111 (28,249)
Less: Provision For Doubtful Assets 3 {10,656,325) 14,656,325
JProﬂt Before Tax 14,677,806 (8,174,22%)
Tax Expense
Current Tax 1,190,050 228,500
Eatliar Years Tex - 176,005
Deferred Tax 25,490 (50,580)
Profit (Loss) For The Period 13,513,246 (0,088,244)
Earning Per Equity Share
Basic 1.04 {0.70)
Diluted 1.04 {0.70)
In Terms Of My Report Of Even Date Annexed
FOR SUNSHINE CAPITAL LIMITED
@/\O\f\@ oty (e Jem
CA. ANIL KUMAR SURENDRAKUMARJAIN _  PRITIJAIN
{Charte: Aceqqu.nq (Director)} " (Director)
M.NO.86223" . ™ DIN: 00530038 .- DIN: 03537234
] A S e
- q meﬁ a
Place: New Delhi P KA SHARMA

Date; 05.05.2014

{Contpany Secretary)

M-NO: 04223



Notes to Financial Statements

NOTE 1. SHARE CAPITAL

™Y
ASAT AS AT
PARTICULARS 31ST MARCH 2014 | 31ST MARCH 2013
Authorised Share Capital
13,110,000 Equity Share of T 10 /- 131,100,000 131,100,000
131,100,000 131,100,000
Issued, Subscribed & Paid up Share Capital
Shares at the end of the Accounting Period
13,020,900 Equity Shares of T10/- 130,209,000 130,209,000
Total 130,209,000 130,308,000
1.1 The company has only one class of equity Shares having Par Vatue of T 10 per Share. All
these Shares have Same right & preferences with respect to payment of dividend, repayment
of Capital & Voting,
1.2 The reconciliation of the number of Shares outstanding is set out Below:
ASAT AS AT
PARTICULARS 31STMARCH 2014 |  31ST MARCH 2013
Equity Sheres at the beginning of the year 13,020,900 13,020,900
Add : Issued during the year - -
Equity Shares at the end of the Year 13,020,900 13,020,900

1.3 Shares In The Company Held By Each Shareholder Holding More Than 2% shares
ASAT ASAT
31ST MARCH 2014 31ST MARCH 2013
Name of the Shareholder % of % of
Shares | No. Of Share Shares | No. Of Share
held held
|Priti Jain 2.10 273,320 2.10 273,320




Notes to Financial Statements

NOTE 2: RESERVES & SURPLUS INZ
Ul AS AT AS AT
PARTI ARS 31ST MARCH 2014 315T MARCH 2013
Reserve Under Section 45(1C) _
At The Beginning Of The Accounting Period 1,380,878 1,880,878
Additions During The Year 2,697,551 -
At The End Of The Accounting Period 4,578,429 1,880,878
Securities Premium Account
rAt The Beginning Of The Accounting Period 900,000,000 900,000,000
Additions During The Year - -
At The End Of The Accounting Period 901,000,000 900,000,000
Surplus in Statement of Profit And Loss
At The Beginning Of The Accounting Period (1,564,702) 7,523,543
Additions During The Year 13,513,246 (9,088,244)
(Balance In Statement Of Profit & Loss)
Transfer To Reserves
IReserve 11/8 45(1C) {2,697,551 -
At The End Of The Accounting Period 9,230,594 {1,564,702)
IGrand Total 913,329,423 90,316,177
NON CURRENT LIABLITIES
NOTE: 3 LONG TERM PROVISION INT
ULA AS AT AS AT
PARTIC RS 31ST MARCH 2014 31ST MARCH 2013
Provision for Standard Assets 300,111 275,000
|provision for Doubtful Assets - 10,656,325
Provision for Loss Assets 1,792,301 1,792,301
Total 2,002,412 12,723,626




Notes to Financial Statements

CURRENT LIABILITES:
NOTE 4 : OTHER CURRENT LIABILITIES INT
ULA ASAT AS AT
PARTIC RS 318T MARCH 2014 31ST MARCH 2013
rExpenses Payable 72,736 273,764
Total 72,736 273,764
NOTE 5 ; SHORT TERM FROVISION INY
AS AT AS AT
ARS
PARTICUL 31ST MARCH 2014 31ST MARCH 2013
Provision for Taxation 1,206,146 828,590
Total 1,206,146 828,590
NON CURRENT ASSETS
NOTE 7: NON CURRENT INVESTMENT NT
CUuL ASAT AS AT
PART] ARS 315T MARCH 2814 31ST MARCH 2013
Quoted Equity Shares |
375000[Shalini Holdings Ltd. of T 10 /-each|
{1900000) 150,000,000 760,000,000
0|Sital Leasing & Finance Limited
(2400)|OF ¥ 10/- Each - 24,000
1480000]Syi Amarnath Finance Limited of ¥
(1430000)]10 /-each $8,800,000 22,800,000
Envestment in Jewellery
2,014,734 2,014,734
Total 240,814,734 850,838,734
* Market Valne of the Quoted Shares 118,214,532 294,387,240
* Market Value of the Jewellery ' 3,087,447 3,122,087
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Notes to Financial Statements

NOTe L A e =

NOTE 8 : DEFFERED TAX ASSETS (NET) INT
RS AS AT AS AT
PARTICUL 31ST MARCH 2014 31ST MARCH 2013
Opening Balance 258,517 167,937
Created During the Year 25,490 90,580
|Reversed During the Year - -
[Closing Balance 284,007 258,517
NOTE 9 LONG TERM LOAN & ADVANCES me
AS AT ASAT
PARTICULARS 31ST MARCH 2014 31ST MARCH 2013
Unsecured Loan
Loans at agreement values less instaliment
received (include overdue Amount)
Standard Assets 120,044,384 110,000,000
Doubtful Assets (NPA) 1,792,301 12,448,626
Total 121,836,685 122,448,626
NOTE :10 OTHER NON CURRENT ASSETS INZ
AS AT AS AT
PARTICULARS 31ST MARCH 2014 31ST MARCH 2013
{To The Extent Not Written OFf Or Adjusted)
Prelimin Pre tive enses
Opening Balance ' 104,214 208,427
Less: Weitten Off During The Year 104,214 104,213
Total - 104,214




Notes to Financial Stafements

NOTE :11 CURRENT INVESTMENT ™
AS AT AS AT
PARTICULARS 3ISTMARCH 2014 |  31ST MARCH 2013
Unguoted Equity Shares
150000] Aquarius Fincap & Credits Pvt. Ltd. of
10 each 150,225,000 -
153000|Microland Develapers Pvt. Ltd.of T10
cach 153,153,000 -
153000INKS Holdings Pvt. Ltd. of T10 each
153,153,000 -
153000]Solomon Holdings Pvt. Lid. of 10
each 153,153,000 -
Total 609,684,000 -
NOTE : 12 STOCK IN TRADE INY
As per Annexure a’ Attached
AS AT AS AT
Tl RS
PARTICULA 31ST MARCH 2014 318T MARCH 2013
Stock in Trade { Quoted security) $38,257 838,257
Total 838,257 838,257
* Previous year shown Under the head Non Curtent Investrnents.
NOTE : 13 CASH & CASH EQUIVALENTS INT
AS AT AS AT
AR’
PARTICULARS 31ST MARCH 1014 31ST MARCH 2013
Cash in Hand 142,744 542,712
Bank balance with Current Account 959,358 2,743,339
Total 1,102,102 3,286,051

|




Anpexure 'A'

Detail of Closing Stock in Trade
AS AT AS AT

PARTICULARS QUANTITY | 318T MARCH 2014 | 31ST MARCH 2013
ACC Ltd. 150 72,368 72,308
Alok Industiries Ltd. 1200 17,868 17,868
Andhra Bank Lid, 899 49,477 49,477
Ashok Leyland Lid. 100 5,493 5,493
Bank Of Maharastra 1300 30,303 30,303
Belmer Lawrie Ltd. 11 2,525 2,525
Bongaigaon Refinery Ltd. 850 37,281 37,281
Ceat Ltd. 1000 35,590 35,590
Containiner Corporation Ltd. 20 19,237 19,237
DCM Financial Lid. 1000 19,256 19,256
Deepak Fertilizer Ltd. 300 16,084 16,084
Dhampur Sugar Ltd. 20 1,389 1,389
Escort Finance Ltd. 200 13,657 13,657
Finolex Pipes Ltd. 400 12,008 12,008
HDIL 500 45,340 45,340
Himacha) Futuristic Comm. Litd. 2000 32,080 32,080
ICICI Bank Ltd. 30 18,992 18,992
TFCI Lid. 50 27,113 27,113
Insilco Ltd. 501 18,221 18,231
KM Sugar Mills Titd. 7500 48,122 48,122
LML Ld. 500 12,811 12,811
Manglere Chemical Ltd. 200 8,973 8,973
Media Vedio Ltd. 100 6,559 6,559
NHPC Lid. 1000 35,190 35,190
Omaxe Ltd. 100 13,604 13,604
ONGC Ltd. 200 31,343 31,343
Pavitra Bhumi Pvi. Lid, 2400 24,000 24,000
Pennar Alluminjurn Ltd. 10000 5,684 5,684
Reliance Power Lid. 320 69,279 69,279
Rural Electrification Corp. Ltd. 200 17,504 17,504
Sangotir Construction Ltd. 6000 12,000 12,000
Tata Motors Lid. 50 8,654 8,654
Tata Steel Lid. 50 9.126 9,126
TIniroyal Marine Ltd. 500 1,050 1,050
Unitech Lid. 1000 32,139 32,139
Venus Sugar Lid. __.500 22,207 22207
Vijaya Bank Ltd. 200, 5,782 5,782
TOTAL 4/} 838,257 838,257
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INOLES 10 X e ————

NOTE : 14 SHORT TERM LOAN & ADVANCES ¥
PARTICULARS 318T D:il:gﬁ 2014 318T l\?iltgﬂ 2013
Receivable from Revenue Authority 8,428,720 8,219,648
Advance for booking of property 28,703,210 40,881,131
Total 37,133,931 49,100,780
NOTE : 15 REVENUE FROM OPERATION T
ramcos ol R
Profit on Sale of Investment 381,370 -
Interest On Loan 10,215,676 8,700,000
Total 10,597,046 8,700,000
NOTE : 16 OTHER INCOME ™
LA il e
Diividend Income 26,062 25,913
Total 26,062 25,913
NOTE : 17 COST OF TRADING GOODS INT
et G RRon | PO ron
Purchases of Trading goods 838,257 -
Total ] , §38,257 -



Notes to Financial Statements

NOTE : 18 CHANGE IN STOCK IN TRADE INT
rrcuLAgs TR eRion | PRTEERoD
Balance at the beginning of the year - -
Balance at the Closing of the year 838,257 -
Total (838,257} -
NOTE : 19 EMPLOYEE BENEFTTS EXPENSES IN?
rrrricuLARS TG | PO Tos
Salary Expenses 703,865 812,669
Staff Welfare Expenses 16,825 22,085
[ Total 720,690 834,754
NOTE : 20 FINANCE COSTS INT
oA ol I
Demat Account Charges 300 .
Bank Charges 2,079 1,237
Totai 2,379 1,237
NOTE : 21 DEPRICIATION & AMORTIZATON EXPENSES w3
e el I
Depreciation 540,077 634,222
Preliminary & Pre-Operative Exp.Written Off 104,214 104,213
Total . . 644,291 738,435

o
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Notes to Financial Statements

NOTE : 22 OTHER EXPENSES INT
LARS CURRENT PERIOD PREVIOUS PERIOD
PARTICU 2013-2014 2012-2013
Advertisement Expenses 100,400 95,245
Audit Remuneration 11,236 ¢+ 11,236
Bad Debts W/off - 83,440
Business Promotion - 45,220
Car Insurance 36,497 47,202
Conveyance Expenses 76,494 34,788
Director Remuneration expenses 2,400,000 L 2,400,000
[ncome Tax Appeal Fees 10,500 10,000
Legal & Profcssional charges 353,460 585,250
Listing Compliance Charges 187,125 66,814
Loss on Fixed Assets - 34,412
General Expenscs 22930 23,670
Postal Charges 3315 15,504
Printing & Stationery 17978 31,145
Rent 660,000 605,000
Repair & Maintenance 520,602 393,296
Secretarial & Filing Fees Expenses 102,630 101,692
SEBI Fses 663,750 5,000
Telephone Exp. 20,689 23,288
Tour & Travels Expenses 21,500 85,538
Total 5,209,156 4,697,740
NOTE : 23 PROVISIONS INY
CURRENT PERIOD PREVIOUS PERIOD
PARTICULARS 2013-2014 2042-2013
Provision on Standard Assets 25,111 (28,349)
Provision on doubtful Assets (10,636,325) 10,656,323
Total 7 (10631,214) 10,627,976

&




CASH FLOW STATEMENT FOR THE YEAR ENDED 31-0. 14

2 In Lacs)
2013-14 2012-13
(CASH FLOWS FROM OPERATION ACTIVITIES ;
Met Profit Before Tax And Extraordinary Items 4047 24.54
(Adjustments For
Depreciation 5.40 6.34
Loss on sale of fived asset - 0.54
Preliminary Bxpenditure Written OfF 1.04 L4
Operating Profit Before Working Capital Changes 46.91 3227
Adjustments For :
Decrease In Current Assets 119.69 {79.94)
Increase In Current Liabilities 1.77 0.81
Cash Generated From Operations 168.37 (46.86)
Direct Tax Paid 11.91 13.20
Met Cosh From Operatlng Activities 156.46 6007,
ASH FLOWS F| 1 Al
Purchase of Fixed assets (187.82) (3.72)
Sale of Fixed Assels - 1.12
SALE OF Investment 3.40
Net Cash Used In Investotent Activites (134.422! (2.60)
CASH WS FROM F IVITIES
Loans & Advances given 6.12 6.83
Repayment Short Term Borrowings - -
Net Cash From In Finzncing Aetivities 6.12 683
NET INCREASE IN CASH AND CASH EQUVALENTS (21.84) (55.83)
CASH & CASH EQUIVALENTS (Opening Bal ) 32.86 8R.69
CASH & CASH EQUIVALENTS (Closing Batance) 1102 32.86

NOTE : NEGATIVE FIGURES HAVE BEEN SHOWN TN BRACKETS.

In Terms OF My Repart OF Even Date Annexed
FOR SUNSHINE CAPITAL LIMITED

Yoo

(P
sunznnmmﬁﬁzﬁ L

5 - PRITIJAIN
{Director) o T (Director)
DIN: (0530138 k. DIN : 1537234

54;' a-ﬁ/&/fﬁm
PRIYANKA SHARMA
Dy Secretary)

Place: Mew Delhi -
Dare: 05.05.2014 {Cor

M.ND- 034228



% Anil Kumar BA-52/B, Janak Puri, New Delhi - 110058
Mobile : +91-9811081006

Clurtered wevomm E-mail : ca.anilkri@gmail.com

Auditors' Certificate

| have examined the attached Cash Flow Statement of Sunshine Capital Ltd, for the year ended
31.03.2014. The statement has been prepared by the Company in accordance with  the
requirements of Listing Agreement Clause 32 with Delhi and is based on and in agresment with the
corresponding Statement of Profil & Los and Balance Sheet of the Company covered by my
repart of even date to the members of the Company.

Note: All figures in brackets are outflow
As per my Reportiattached

CA. ANIPNCUMAR
(Chartered Adtountant}
M.No. 86223

Place: New Delhi - -
Date: 05.05.2014
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Notel: SIGNIFICANT ACCOUNTING POLICIES

a)

b)

<)

ey

€}

Basis for Preparation of Accounts :

The financial statements have been prepared in conformisy with peneralty accepted
accounting principles to comply in allmaterial respects with the notified Accounting
Standards (‘AS")under Companies Accounting Standard  Rules, 2006, as amended,
the relevant provisions of the Companies Act 1956 (‘the Act’ and the puidelines issued
by the Reserve Bank of India {'RBI’) as applicable to a Nen Banking Finance Company
('NBFC"). The financial staterents have besn prepared under the historical cost
convention on an accrual basis. The accounting policies bave been consistemly applied
by the Company and are consistent with those used in the previous year. The company
adopts accrual system of accounting unless otherwise stated.

Use of imates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the repored amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of
operations during the reporting year end. Although these estimates are based upon
management's best knowledge of current events and actions, ectual results could differ
from these estimates. Anmy revisions to the accounting estimates are recognized
prospectively in the current and future years

Fixed Agsets :

Fixed assets are stated at cost less accumulated depreciation. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working condition
for its intended use.

Intangible Assets expected te provice fulure enduring economic benefits are carried at
cost less accumulated amortization and impairment losses, if any. Cost comprises of
purchase price and directly attributable expenditure on making the asset ready for its
intended use,

Depreciation & Impairment of Assets;

Depreciation on fixed assets is provided on Written down Value method, at the rates and
in the mannet prescribed in Schedule XIV to the Compenies Act, 1956.

Investment:

Lang-term investments are stated at cost. Provision of diminution in the value of Jong-
term investments is made only if such & decline is other than temporary in the apinion
of the management. As in case of Sunshine Capital Limited such decline is
presumed to be iemporary hence nqﬁfi?éﬁp‘\has hbeen created.

Pl TN

)



Notes to the Financial Statements

f) Loan Income;

a. [nrespect of loan agreements, the income is accrued by applying the impficit rate in
the transaction en declining balsnce on the amount financed for the period of
the agreement.

b. Dividend income on investments is accounted for as and when the rnight to
receive the same is established.

c. No income is recognized in respect of Nop-Performing assets, if any, as per the
pradentisl  norms for income recognition introduced for Nor Banking Financial
Corporation by Reserve Bank of India vide its notification DFC.No.119/DG/ (SPT)-98
date 31-01-1998 and revised notification no. DNBS.192/DG (VL)2007 dated
22/02/2007.

g} Erovisioning of Assets:

The Company makes provision for Standard and Mon-Performing Assets as per the
Non-Barking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Norms Reserve Bank) Dircctions, 2007, as amended from time to time The
Company also makes additional provision towards loan assets, to the extent considered
necessary, based on the management’s best estimate.

Loan assets which as per the management are not likely to be recovered are
considered as bad debis and written off,

Provislon, Contingent Liabilities and Contipgent A. :

{i) A provision is recognized when the company has a present abligation as a result
of past event and it is probable that owtflow of resources will be required to
settle the obligation and in respect of which a relisble estimste can be made.
Provisions are not discounted to their present value and are determined based
on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

In respect of Non-Banking Finance Companies the provision for nen-performing
assetsfinvestments and contingent provision against standard assets has been made as
per prudential norms and Circular No. DNBS.FD.CC.No.207/03.02.2002/2010-11 as
presctibed by the Reserve Bank of India,

(i) Contingent Liabilities are disclosed separately by way of note to financial
statement afler careful evaluation.-by the management of the facts and legal
aspects of the matter involved in.case aff ™,
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Notes to the Financial Statements

a. A present obligation atising from the past event, when it is not probable that
an outflow ¢ fresources will be required 10 settle the o bligation.

b. A possible obligation, unless the probability of autflow of resources is remote.

There is a pending Tax demand of T 35, 33, 80,053/~ against the company. The above demand
was raised by Department in A.Y. 2008-09 as the company has raised share capital of 100
crote in A.Y, 2008-09. The same has been added by the Assessing Officer. The Company has
filed an appeal with ITAT. The demand of appeal is pending before ITAT till date. The
Company is hepeful to get relieved from [TAT.

Contingent ASSe1s

The company has filed suit for recovery of amount from Sunderdeep Educational
Society. The company has issued & notice in response of the same on 20" December,
2012 te the Sunderdeep Educational Seciety, 35, Nyay Ganj, Sunder Deep Nagar,
NH.24, Ghaziabad-201001 and to Mr. Manoj Kumar Gupta Secretary of Sunder
Deep Educational Sosiety for recovery of Principal Amount of ¥ 17,00,000/- along
with interest of € 4,01,095/- i.e. a total sum of T 21,01,095/-. The case is pending
before Honorable High Court and the company is hopeful of recovery.

) Taxation

Provision for current tax is made in accordance with and at the rates specified under the
Income-Tax Act, 1961, in accordance with Accounting Standard 22 -*Accounting for
taxes on Income’, issued by the lnstitute of Chartered Accountant of India.

i} [Earnings per share :

Basic earnings per share is calculated by dividing the net profit or loss for the ysar
attributable to equity shareholders {after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted eamings per share, the net profit or loss for
the year attributable to equity shareholders and the weighted average pumber of
shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares

j) Cash and Cash equivalegts!

Cash and cash equivalents in the cash floy-statenent comprise cash at bank and in
hand and highly liquid investments that.-ars ;re i .'Q__onverti‘ole into known smount of

cash, -
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Note: L. NOTES TO ACCOUNTS

. Previous year’s figures have been reworked, regrouped, rearranged & reclassified

wherever necessary to confirm to the current year presentation.

. Balance standing to debit & credit of parties are subject to confirmation.

. [n the opinion of Board of Director, the current assets, loans & advances have & value
on realization in the ordinary course of business at least equal 10 the amount at which
these are stated.

. As per AS.13, all long term investrnents are to be carried at cost less diminutlon in the

value except for temporary diminution. There is non provision of diminution in the value of
Non Current Investment to the tune of T 12,06 Crore by virtue of which profit of the
company has been overstated by ¥ 12,06 Crore.

. As per the Provision of AS-2, Accounting of Inventories, Stock in trade should be valued at

cost or market price whichever is lower, so that the company has valued it's currently
purchased all stock in trade at less value thet is cost,

. Statutory Reserve represents the Reserve Fund created o/fe 45-IC of the Reserve Bank of

India Act, 1934, Anamount of T 26, 97,551, (Previous Year NIL) representing 20% of Net
Profit is transferred to the fund for the year.

. Provision for Standard and Non-Performing Assets: Provision for non performing

assets (WPAs) is made in the financial statements according te the Prudential Norms
presctibed by RB] for NBFCs. The Company also makes additional provision towards
loan assets, based on the management’s best estimate. Additional provision of 0.25%
on Standard assets has also been made during the year, as per stipulation of RBEI on
Standard sssets. Company has made provisions for Standard Assets as well as Non-
Performing Assets as per the table below:

(In¥)
Particulars 2013-14 2012-13
Sub standard Assets 17,92,301.0¢ 12,448,626.00
Total Mon-Performing Assets 17,92,301.00 12,448,626.00
Provision already available 12,448,626.00 17,92,301.00
Additienal Provision made during the year 0.00 190,656,325.00
Reversed Provision During the Year (10,656,325) [H111]
Total Provision at the end of the Year 17,92,301.00 12,448,626.00
Standard Assets 120,044,384.00 1149,600,000.00
Provision already available 275,000.00 303,345.00
Additional provision made during the vear 25,111.00 (28,349.00)
Tota) Provision a¢ the end of the Year T

- 2300,111.00 175,000.00
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9. Segment Reporting: The Company's business activity falls within
Finance Activity. The disclosure

primary/secondary business

segment

YiZ.,

single

requirement of Accounting Standard (AS) — 17 “Segment Reporting™ issued by the
Institute of Chartered Accountant of India, therefore is not applicable.

—i

10. Related Party Disclosures : As per Accounting Standard 18 on Related Party
disclosurss issued by the Institwe of Chartered Accountants of India, the nature and

volume of transactions of the Company during the year with the related parties are

enclosed :
Name of the Relationship Natureof | Numberof | Amountof | Amount o/3
Related Party Transaction | Transaction | Transaction | on B.S Daite
Surendra Director of the
Kumar Jain (Company Salary 12 24,00,000 0.00

11,

Earnings per Share as per “AS- 20* issued by the Instihste of Chartered Accountants

of India:
{n
Rupees)
Year ended Year ¢caded
i Particolars March 31, 2014 March 31, 2013
Profit’(Loss) after taxation as per Profit and Loss 13,513,246 (90,88,244.10)
Account (in Rupees)
Weighted average number of Equity Shares 13,020,900 13,020,900
outstanding during the ycar
Nominal value of Equity shares (inT) 104- 10/-
Basic earnings pet share (in¥) 1.04 (0.70)
Diluted earnings per share {in T) 1,04 {70)

12. The company estimates the deferred tax charted/(credit) using the applicable rate of
taxation based on the impact of timing differences between financial statements and
estimated taxable income for the current year

Detalls of Deferred tax Assets/ (Liabilitics) are as follows:-

Caleulation Of Deferred tax Asset

WDV as per Companies Act 35,718,002
LWDY as per Income Tax 36,637,116

Timing Difference 919,114

Deferred Tax Asset

... 234,007

ey




Notes to the Financial Statements

12. Micro and Small Scale Business Industries:»

There are no Micre, Small and Medium Enterprises, 1 whom the company owes dues which
owtstanding for more than 45 days as at 31st March, 2014, This information as required to be
disclosed under the Micro, Small and Medivm Development Act, 2006 hag been determined
to the extent such partics have been identified on the basis of information available with
company.

Auditor'S Report Signed in Terms of my Scparate

Report of even date
FOR SUNSHINE CAPITAL LIMITED

@(\M " Qa Jor
CA. 1L KUMAR SUREND WIJA]N
(Chiirte )a\ﬁlm‘t)\ (Dirgctor) - (Director)
M. No, 86413 DIN : 00530035 DIN : 0537234

Y

Piace : New Dellif- -~ P SHARMA
Date : 05.05.2014 (Compank Secretary)
M.ne: 634226
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Annexure
Schedule of the
Balance sheet of a non deposit taking non-banking financial company
Sunshine Capital Limited

{As required in terms of paragraph 13 of Non Banking Financial (Non Deposit Accepting
or Holding ) Companies Prudential Norms ( Reserve Bank Directions,2007)

{Rs. In Lacs)
Particulars
Liabitities Side:

{1) | Loan and advances availed by the non. Amount Amount Overdue
banking financial company inclusive of outstanding
interest accrued thareon but not paid:

a} Debenture : Secured NIL NIL
: Unsecured NIL NIL
{Other than falling within
the meaning of public
deposit*)
b) Deferred Credit NIL NIL
¢) Term Loans NIL NIL
d) Inter corporate Loan and Borrowing NIL NIL
e} Commercial Paper NIL NiL
fi Other loans { Speclfy nature NIL. NIL
» Ploase See Note 1 below
Assets side:
Amount outstanding

{2) | Break up of Loans and Advance including bill
recaivables [other than those included in (4)
balow]:

a) Secured NIL
b Unsecured 1218.37

{3} | Break up of Loased Assets and atock on hirg
and other asssts counting towards AFC
activities
(i) Lease assets including lease rentals

under sundry detror:
a) Financial Lease NIL




{ii)

b) Operafing Lease

Stock on hire including hire charges

under sundry debtors:

NIL

a) Assets on Hire NIL
b} Repossessed Assets NiL
(il ~ Other Loans counting towards AFC
activities
a) Loans where assate have been
repossessead NIL
b} Loans other than (a) above NIL
(4) |Breakup of Investment:
Current Investment:
1. Quoted:
(i Share; (a) Equity NIL
{b} preference NiL.
{ii} Debenture and Bonds NIL
{iiy Units of Mutual Funds NIL
(v}  Government Securities NIL
() Others {Please Specify} NIL
2. Ungquoted:
()] Share: (a) Equity 8096.84
{b) preferenca NIL
{ii) Debenture and Bonds NIL
{iii) Units of Mutual Funds NIL
{v) Govermnment Securities NIL
() Cthers (JEWELLERY) NIL
Long Term Investment:
1. :
) Share: (a) Equity
{b) prefersnce NIL
(i) Debenture and Bonds NIL
(i) Units of Mutual Funds NIL
iv)  Government Securities ML
(v}  Cthers (Please Specify) NIL




2. Unauoled;
(i) Share: (a) Equity

{b) preference
{if) Debenture and Bonds
{ily  Units of Mutual Funds
{iv) Govemment Securities
v} Others (Please Specify)

2408.15
NIL

NIL

NIL

NIL
20.14

()

Borrower group wise classification of assets financed as in (2) and (3) above;

Please see note 2 below

Category Amount of Net of provislon
Secured Unsecured Total

1. Related Parties**
{a} Subsidiaries NIL NIL NIL
(b} Companies in the NI NIL NIL

same group

(¢} Other related parties | NIL NIL NIL

2. Other than Related NIL 1197.45 1197.45
parties

Total NIE 1197.45 1187.45

(6)

Investor group wise classification of all investmants (current and long term} in
share and securities {(both quoted and unquoted):

Please see note 3 below:

Category Market Value / Break up | Book value [ Net
or Fair value of NAV of Provieion}
1. Related Parties**
{a) Subsldiarieg NIL NIL
(b) Companies in the same | 815.38 888.00
group
(c) Other related parties NIL NIL
2. Other than Ralated parties 7211.46 7616.99
Total 8027.84 8504.99

** As per Accounting Standard of ICAl {Please sea notae 3)




(7)  Other Information:
Particutars ~ T Amount

{0 Gross Non Performing Assets : NIL

{(a) Related parties NIL

(b} Other than related parties 17.92
(i) Net Nan Performing assets NIL

(a) Related parties NIL

{b) Other than related parties NIL

@ Assats acquired in satisfaction of debt NIL
Notes:
1. As defined in paragraph 2 {1) (xii) of the Non Banking Financial Companies

2

H

acceptance of public deposits (Reserve Bank) directions, 1998.

Provisioning norms shall be applicable as prescribed in Non Banking financial
{(Non- Deposit Accepfing or Holding} companies Prudential Norms (Reserve
Bank Directions, 2007,

. All Accounting Standards and Guidance Notes issued by ICAl are applicable

including for valuation of investment and other agsets as also assets acquired in
satisfaction of debt. However, market value in respect of quoted investment and
break up / falr value /NAV in respect of unquoted invesiments should be
disclosed irrespective of whether they are classified as long term or cuerent in(4)
above.




» . .
. Anil Kum BA-52/8, Janak Puri, New Delhi - 110058
: il Kumar Mobile : +91-9311081096
Charterod hovenntann

E-mail : ca.anil kr@grmail.com

AUDITOR'S CERTIFICATES

“On the basis of the Books of Accounts and other records produced before us
for the year ended on 31% March 2014 by the management of M/s Sunshine
Capital Limited Having registered office at 209, Bhanot Plaza-ll, 3, D.B. Gupta
Road, New Delhi - 110055 for certificate of Registration {COR) issued under
Section 451A of the RB! Act, 1934, we hereby certify that the company is
confinuing to under take the business of Non Banking Finance Institution.”

“This Certificate is issued pursuant to RBI notification No-DNBS (PD} C.C No.
79/03.05.002/2014-12 for Certificate of Registration (COR}) issued under
Section 451A of the RB! Act, 1934."

CA./Anil Kumar

M. No. B§223 .~ 7™

Place: New Delhi -
Date: 05.05.2014
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Anil Kumar BA-52/B, Janak Puri, New Delhi - 110058
e A Maobile : +91-9811081496
CIDTIUTUE SRy tay

E-mail : ca.anil krigmail com

e e ——
AUDITORS REPORT
{Under RBI Act)

To,

The Board of Directors

M/s Sunshine Capital Limited
New Dethi

| have examined the bocks of accounts and other relevant documentsfrecords  of
SUNSHINE CAPITAL LTD. as at 31.03.204 for the purpose of audit and report on the
basis of explanation and information given to me and in terms of Non-Banking financial
Companias Auditors Report {Reserve Bank) Directions, 2008 on the following matters:
i} The Company has been incorporated on JULY 11, 1994 and has applied for the registration
as provided in section 45-1A of the Reserve Bank of India Act 1934.
fiy The company is engaged in the business of non-banking financial institution and has
cbtained certificate of registration with RBI dated 25.00.1993, Reg. Cent. No. B-14.01266.
fiy The company is holding Centificate of Registration issued by Reserve Bank of India and the
company is entitied 1o continue to hold such Certificate of Registration in terms of its asgets
{ income pattem as at 31.03.2014.
iv) The company has passed the Board Resolution for non acceptance of any public deposit.

v) The company has not accepted any public deposits during the financial year 201 3-2014.
vi) The Company has complied with the Prudential Norms eon income recognition, accounting

standards, asset classification, provisioning for bad and doubtful debis (if any), and
cancentration of credit / investment as applicable to it in terms of the directions issued by
the Reserve Bank of India in terms of Non-Banking Financial {Non-Deposit Accepting or
Holding} Companies Prudential Norms (Reserve Bank) Directions, 1998. (Revised on
29nd Feb 2007, vide notification no. DNBS. 192/DG (VL)-2007)

vii) The capital adequacy ratio as disclosed in the return submitted to the Reserve Bank of India
in terms of NBFC Prudential Norms (Reserve Bank) Directions, 2007 has been comectly
arrived at and such ratio complies with the minimum capital to risk assets ratio prescribed
by Reserve,Bank of India.

viii) The compgny has furnished to Reserve Bank of India the annua) statement of capital funds,
risk assets / exposures and risk asset ratio (NBS-7) within the stipulated time.

ix) Thg com as no branches and offices during the financial year 2013-14.

PLACE: NEWDELML
DATE: 05.05.2014—"



= BA-52/B, Ianak I*uri, New Delhi - 110058
Anll Kumar Mobile : +91-98110810%
[ SeRHVOUTTIIaN E-mail : ca.anil kri@gmail.com
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TO WHOM IT MAY CONCERN

This is 1o certify that Mis SUNSHINE CAPITAL LIMITED Continues to undertaks the business
of NBFI as on 31, March 2014 requiring holding certification of Registration under section 45
1A of the RBI Act, 1934

Further, the asset income pattern of the company as on 31 March 2014 is as under:

ASSET PATTERN OF THE COMPANY AS ON 31 MARCH, 2014

S. Na. | Particulars Amount { In % age to total
Lacs) assets as on
31.03.2014
1 | Net fixed Assets 35718 3.41
2. | Net Leased Assets 0.00 -
| 3. |Metstock on Hirefhypothecation 0.00 -
4. | Loan & Advances 1218.37 11.63
5. | investment in Gowvt. securities 0.00 -
6. | Interest on Govt, Securities { if any) 0.00 -
7. | Fixed deposits 0.00 -
8. | Interest on FDRs 0.00 -
¢ | Cash & Bank Balances 11.02 0.11
10. | Investment in group Companies 888.00 847
11, | Other Investments 1520.15 14.52
12. | Current investment 6096.84 58.21
12. | Sundry Debtors 0.00 0.00
13. | Security Deposits{ Telephaone) 0.00 -
14. | Advance Tax / Interest Tax 84.29 0.80
15_ | Other assets 268.25 2.85
ts 10474.10 100.00




INCOME PATTERN AS ON 31.03.2014

S.No. | Particulars Amount { In % age to total
Lacs) assets ason
31.03.2014
Income from Hire purchasef hyp - -
Interest on FORs - -
Interest on Govt. Securities (If any) - -
Investment Incoma 3.81 3560
Interast income on Loans & Advances 102.16 96.17
Interest eamed Others(ICDs)/ Interest on - -
income Tax refund
Excess amount of provision Written Back - -
Bad debts recovered or rent received - -
Cthers 0.28 0.24
Total income 106.23 100.00

=it bo badlad b

0|00~

L—

The Net Owned Fund (NOF) of the company is Rs. 10437.71 Lakhs as per NBS- 7 as
on March 31, 2014

Place: New Dealhi
Date: 05.05.2014



SUNSHEINE CAPITAL LIMITED
Regd. Office: - 209, Bhanot Plaza-I1, 3, D.B. Gupta Road,
New Delhi-110055

PROXY FORM

{Pursuant to section 105(6) of the Companies Act, 2013and Rule 1%(3] of the Companles
{Management & Administration) Rule, 2014)

Name of the Member(s]:
Reglstered Address:
Emall ID:
Folio No. / Client 1d:
1/We being the member(s} of shares of the above named company hereby
appoint:
1) Name:
2) Address:
3) Email id:
4] Signature:
As my/our proxy to attend and vote {on a poli} for mefus and on my/our behalf at the 31st
Annual General Meeting of the Company to be held on Friday, 5+ September, 2014 at 03:00 P.M.

at 209, Bhanot Plaza- 11, 3, D.B. Gupta Road, New Delhi-110055 and at any adjournment
thereof in respect of such resolutions as are indicated below:

Sr. No. Resolutions
1. | Adoption of Audited Financial Statements for the year ended March 31, 2014
2. Appolntment of a Director in place of Mr. Surender Kumar Jain, who retires by

rotation and being eligible, seeks reappointment

3 Appeintment of Anil Kumar, Chartered Accountant, and fix their remuneration

4. Appeintment of Mr. Anil Prakash as Independent Director

5. | Appointment of Ms. Rajni as Independent Director

6. Appointment of Mr, Sujan Mal Mehta as independent Director

Signed this day of 2014

Affix
Revenue
Stamp not
less than Re’




Signature of the shareholder: 0.5

Signature of the Proxy Holder(s):

Notes:

1. This form of proxy in order to be effective should be duly completed and deposited at
the Registered Office of the Company, not less than 48 hours before the commencement of
the Meeting

2. A person can act as a proxy on behalf of members up to and not exceeding Fifty and
holding in the aggregate no more than ten percent of total share capital of the company

3. Please complete all details including details of membet(s} in the above box before
submission

SUNSHINE CAPITAL LIMITED
Regd. Office: -209, Bhanot Piaza- II, 3, D.B, Gupta Road, New Delhi-110055

Attendance Slip

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND OVER IT AT THE ENTRANCE OF
THE MEETING HALL.

]__ _ hereby record my presence at the Annual General Meeting on 5% Day of
September, 2014 at registered office at 209, Bhanot Plaza-Ij, 3, I.B. Gupta Road, New Delhi-
110055 at 03: 00 P.M.

Members fProxy Name
(In Capital Letters)
Folio no.

DPID No.

Client ID No.

Signed by the said





