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CHEMFAB ALKALIS LIMITED

NOTICE OF THE ANNUAL GENERAL MEETING

 

 

 

ORDINARY BUSINESS

 

“RESOLVED THAT

S.C. Sai Narayanan

 Notes:

 

S.C. Sai Narayanan



DIRECTORS’ REPORT

 

FIXED DEPOSITS

DIRECTORS

AUDITORS

 

COST AUDITOR

FINANCIAL RESULTS

 

 

POWER AND FUEL CONSUMPTION

I. 

 

 

 

OPERATIONS

DIVIDEND 

FOREIGN EXCHANGE EARNINGS AND OUTGO



 

PERSONNEL 

DIRECTORS’ RESPONSIBILITY STATEMENT

RESEARCH AND DEVELOPMENT, TECHNOLOGY 

ABSORPTION AND CONSERVATION OF ENERGY 

 

CORPORATE GOVERNANCE

SECRETARIAL COMPLIANCE CERTIFICATE

INDUSTRIAL RELATIONS

ACKNOWLEDGEMENT
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COMPLIANCE CERTIFICATE

 

 

 

 

 

 

 

 

 

 

 

 



    

 

Annexure A

Registers as maintained by the Company

 

 

 

Signature :         Sd/-

Name of the Company Secretary : 

ANNEXURE - B

Companies during the Financial Year ended on 31
st

 March, 2013

 

Act. No Delay

                 Signature :         Sd/-

Name of the Company Secretary : 

Place : Chennai

Date  : 11
th

 April, 2013.



MANAGEMENT DISCUSSION AND ANALYSIS REPORT

CHLOR-ALKALI INDUSTRY STRUCTURE

OPPORTUNITIES AND THREATS

OUTLOOK 

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

MATERIAL DEVELOPMENT IN HUMAN RESOURCES/ 

INDUSTRIAL RELATIONS FRONT, INCLUDING 

NUMBER OF PERSONS EMPLOYED.

CAUTIONARY STATEMENT

 



STATEMENT OF GENERAL BUSINESS PRINCIPLES

RESPONSIBILITIES 

To Customers 

In Business 

To Society 

ECONOMIC PRINCIPLES 

BUSINESS INTEGRITY 

HEALTH, SAFETY AND THE ENVIRONMENT 

COMPETITION 

 



COMPANY’s PHILOSOPHY ON CODE OF CORPORATE 

GOVERNANCE

 

Companies. 

REPORT ON CORPORATE GOVERNANCE FOR THE YEAR ENDED 31
st 

MARCH, 2013

A. Information on Board of Directors and Attendance

2.   BOARD OF DIRECTORS

 

No.

Name of Director Category of  

Directorship

No. of Board  

Meeting

No. of  

Other  

Director-

ship *

No. of  other  

Committee

Attendance 

 

AGMAttended Member Chairman

 

 

5 5

2. 5

5 5

5 NO

5. 5 5 2 NO



the dates of the Meetings:

 

 

 

 

 

 

 

 

 

 

 

 

   Company Name Category

 

 

 

 

   Company Name Category

 

Name of the member Status
Director  

Category

No. of  

meeting  

attended



4. REMUNERATION COMMITTEE

NON-EXECUTIVE DIRECTORS COMPENSATION  

AND DISCLOSURES 

5. SHAREHOLDERS’ / INVESTORS’ GRIEVANCES

   COMMITTEE

 

 Name of the Director 

 

No.

Name of the member Status Directors  

Category

No. of 

meeting 

attended

 

2.

 

5.  

 

 

 

 

 

Year Location Date Time Number of  

 

 

 passed

No. of Shares %

 

 

279 7022720



7. DISCLOSURES:

8. CEO/CFO CERTIFICATION

9.  MEANS OF COMMUNICATION:

REGISTERED  

OFFICE

 

 

ANNUAL  

GENERAL  

MEETING

 
th rd

 

FINANCIAL CALEN-

st

 
st

 

LISTING OF EQUITY SHARES ON THE STOCK 

EXCHANGES

STOCK EXCHANGE 

WHERE SHARES ARE 

LISTED

SCRIP CODE / No.’s

 

CHEMFALKAL 



MARKET PRICE DATA

REGISTRAR 

AND SHARE 

TRANSFER 

AGENT

 

 

SHARE TRANSFER SYSTEM

DISTRIBUTION OF SHAREHOLDINGS

TOTAL

DETAILS OF UNCLAIMED SHARE CERTIFICATES

DEMATERIALISATION OF SHARES:

SHAREHOLDING PATTERN 

 

(in Rs.)



OUTSTANDING GDR/ADR WARRANTS OR 

CONVERTIBLE BONDS

PLANT LOCATION

 

CHLOR ALKALI  

DIVISION 

SALT DIVISION  

 

 

 

 

 

 

 

 

Declaration

Company Secretary                  Vice President (Finance)

Place : Chennai

Date : 11
th

 April, 2013                

 



AUDITORS’ CERTIFICATE ON CORPORATE 

GOVERNANCE

INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF

CHEMFAB ALKALIS LIMITED

 

Opinion
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Emphasis of Matter

 

 

ANNEXURE TO THE AUDITORS’ REPORT

 



Name of the 

Statute

Nature of  

Dues

 

Dispute is  

pending

Period to 

 

the amount  

Amount  
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chemfab alkalis limited

BALANCE SHEET AS AT 31 MARCH  2013

I. EQUITY AND LIABILITIES

  (1) Shareholders’ funds         

 (a) Share Capital 2 4,58,58,485 4,58,58,485 

       (b) Reserves and Surplus 3 101,42,51,743 83,27,25,650

  (2) Non-Current Liabilities   

        (a) Deferred Tax Liabilities (Net) 4 10,43,44,016 11,20,54,900 

        (b) Other Long-Term Liabilities 5 33,98,648 34,18,173 

 (c) Long-Term Provisions 6 25,45,402 29,62,322

  (3) Current Liabilities   

       (a) Trade Payables 7 12,16,47,726 6,06,47,504 

       (b) Other Current Liabilities 8 4,55,10,409 2,62,58,333 

 (c) Short-Term Provisions 9 1,85,61,845 3,44,37,267

 TOTAL  135,61,18,274 111,83,62,634 

II. ASSETS

  (1) Non-Current Assets   

      (a) Fixed assets   

        (i) Tangible Assets  10 65,91,86,126 59,53,33,316

        (ii) Capital work-in-progress  2,00,71,278 1,78,28,439

       (b) Non-Current Investments 11 32,148 32,648

       (c) Long-Term Loans and Advances 12 18,94,71,829 4,35,58,769

       (d) Other Non-Current Assets 13 77,63,118 56,15,318

   

  (2) Current Assets    

      (a) Current Investments 14 26,32,47,713 23,92,07,818

       (b) Inventories 15 2,96,06,347 4,40,82,698

       (c) Trade Receivables 16 14,33,82,875 9,03,49,724

       (d) Cash and Cash Equivalents 17 2,79,95,579 3,06,84,140

       (e) Short-term Loans and Advances 18 1,38,66,034 5,06,19,663 

 (f) Other Current Assets (Refer Note 45)  14,95,227 10,50,101

   

 TOTAL  135,61,18,274 111,83,62,634

   

In terms of our report attached

NOTE

No.

For Deloitte Haskins & Sells 

Chartered Accountants

Sriraman Parthasarathy

Partner

Place : Chennai

Date  : 11 April 2013

Place : Chennai

Date  : 11 April 2013

For and on behalf of the Board of Directors

Suresh Krishnamurthi Rao

Chairman

C.S. Ramesh

Director

Nitin S. Cowlagi

Vice President - Finance

S.C. Sai Narayanan

Company Secretary

 As at  As at                                                                         

Particulars 31 March 2013 31 March 2012  

 Rupees  Rupees
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2013

I Revenue from operations (Gross) 19 129,55,83,829 86,41,09,891

 Less : Excise Duty   13,62,70,556 7,66,61,141

 Revenue from operations (Net)  115,93,13,273 78,74,48,750

    

II Other Income  20 3,63,31,111 2,11,17,676

III Total Revenue ( I+II )   119,56,44,384 80,85,66,426

    

IV Expenses 

 Cost of Materials Consumed 21 4,17,57,936 7,62,73,635

 Purchases of Stock In Trade 22 30,18,692 3,39,11,207

 Changes in Inventories of Finished Goods and   

 Work in Progress  23 1,46,26,162 (99,48,973)

 Other Direct Manufacturing Expenses 24 48,76,05,854 30,03,81,999

 Depreciation Expenses  10 6,68,07,107 6,80,68,917

 Other Expenses  26 15,54,52,482 15,17,49,719

      

 Total Expenses   84,73,42,397 69,00,25,033

      

11,85,41,393

      

VI Less: Tax expenses (Refer Note 31)     

 Current tax   12,11,88,900 7,92,00,000

 Deferred tax   (77,10,884) (3,54,00,403)

      

VIII  Earnings per share (of Rs 5/- each)

 Basic  42   25.60                                8.15 

 Diluted    25.60    8.15 

Note 

No

In terms of our report attached

For Deloitte Haskins & Sells 

Chartered Accountants

Sriraman Parthasarathy

Partner

Place : Chennai

Date  : 11 April 2013

Place : Chennai

Date  : 11 April 2013

For and on behalf of the Board of Directors

Suresh Krishnamurthi Rao

Chairman

C.S. Ramesh

Director

Nitin S. Cowlagi

Vice President - Finance

S.C. Sai Narayanan

Company Secretary

For the Year Ended  

31 March 2013

For the Year Ended  

31 March 2012

RS. RS.

Particulars
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2013

 For the For the                                                                        

Particulars Year Ended Year Ended  

 31 March 2013 31 March 2012

In terms of our report attached
For Deloitte Haskins & Sells 

Chartered Accountants

Sriraman Parthasarathy
Partner

Place : Chennai

Date  : 11 April 2013

Place : Chennai

Date  : 11 April 2013

For and on behalf of the Board of Directors

C. S. Ramesh

Director

Suresh Krishnamurthi Rao

Chairman

Nitin S. Cowlagi

Vice President - Finance

S.C. Sai Narayanan

Company Secretary

chemfab alkalis limited

 11,85,41,393

    
  Depreciation Expenses 6,68,07,107 6,80,68,917
  Dividend from Non-Current Investments  (3,000)  (97,798)
  Dividend from Current Investments (1,85,65,304) (1,36,99,155)
  Interest from Fixed Deposit (14,84,234) (13,58,502)
  Interest from Inter Corporate Deposit (46,84,935)    -
  Provision for compensated absences (1,67,875) 1,88,500

  Liability no longer required written back (63,174) (26,67,021) 
  Unrealised Exchange Variation (Net) (5,66,833) 9,26,946

 17,94,92,783

  Increase in Trade Receivables (5,29,88,018) (7,65,95,727)

  Increase in Trade Payables and Other Current and Non-current liabilities 6,94,68,490 3,75,99,709

 (8,14,00,130)
9,80,92,653

  Direct Taxes Paid (net) (13,73,13,368) (4,13,14,962)

 5,67,77,691

   
  Capital Expenditure (18,18,91,209) (1,71,87,084)
  Proceeds from Sale of Fixed Assets 2,28,72,010 1,67,42,032
  Sale Proceeds of current investments 500 1,67,44,298
  Increase in Bank balances not considered as Cash and cash equivalents (1,44,448) (6,06,931)   
  Inter Corporate Deposit (10,00,00,000)  -   
  Increase in Bank balances included in Other Non Current Assets (21,47,800)    (1,61,500)
  Dividend Received from Non-current Investments 3,000  -   
  Dividend Received from Current Investments 1,85,65,304 1,36,99,155
  Interest Received on Fixed Deposit 10,39,108 11,41,348 
  Interest Received on Inter Corporate Deposit 46,84,935  -

 3,03,71,318
    

  

  Net Cash used in Financing Activities (C) (5,32,97,878) (2,67,27,603)

D. Net Increase in Cash & Cash Equivalents (A)+(B)+(C) 2,08,36,375 6,04,21,406

E. Cash & Cash Equivalents (Opening) as on 1 April 2012 / 1 April 2011 26,64,20,533 20,59,99,127

F. Cash & Cash Equivalents (Closing) as on 31 March 2013 / 31 March 2012 28,72,56,908 26,64,20,533

    
 Cash and cash equivalents as per Balance Sheet ( Refer Note 17) 2,79,95,579 3,06,84,140

 
 AS 3 Cash Flow Statements    
 - Deposits under Lien (19,85,520) (18,41,072)
 - Unpaid Dividend Account (20,00,364) (16,29,853)

 Add: Current investments considered as part of Cash and cash equivalents  

 Cash and cash equivalents at the end of the Year 28,72,56,908 26,64,20,533

RS. RS.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

1.SIGNIFICANT ACCOUNTING POLICIES

a. BASIS OF ACCOUNTING 

b. USE OF ESTIMATES

c. OPERATING CYCLE

d. INVENTORIES
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

e. CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)

f. CASH FLOW STATEMENT

g. FIXED ASSETS AND DEPRECIATION

Category Rate

Buildings 3.34%

 

- Continuous process plant 5.28% *

- Others 4.75% to 20%* 

Furniture and Fixtures 6.33%

Computers 16.21%

Vehicles 9.50%

4.75%
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

h. IMPAIRMENT OF ASSETS

i. RESEARCH AND DEVELOPMENT

j. REVENUE RECOGNITION

k. FOREIGN EXCHANGE TRANSACTION

l. INVESTMENTS
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

m. GOVERNMENT GRANTS, SUBSIDIES AND EXPORT INCENTIVES

n. EMPLOYEE BENEFITS 

1. DEFINED CONTRIBUTION PLAN

 

 

 

2. DEFINED BENEFIT PLAN

 

 

 

 

 

 

3. OTHER EMPLOYEE BENEFITS
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

o. TAXATION

 

 

 

 

 

 

 

 

 

 

 

 

p. SEGMENT REPORTING

 

 

 

 

 

 

 

 

 

q. LEASES:

Finance leases
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

Operating leases

r. EARNINGS PER SHARE:

s. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

t. SERVICE TAX INPUT CREDIT
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

    
2. Share Capital   

 AUTHORISED

  

 (Refer Note 2(d) below) 21,10,00,000 21,10,00,000 
 

 4,000 (P.Y.4,000) 11% Redeemable Cumulative Preference

 
   21,14,00,000 21,14,00,000

  ISSUED SUBSCRIBED AND FULLY PAID-UP

  Total  4,58,58,485 4,58,58,485

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012  

  
Rs Rs

     

  

 

  Dr. Rao Holdings Pte Ltd (Equity Shares 49.84% (P.Y 49.84%)) 45,71,468 45,71,468

  Titanium Equipment and Anode Manufacturing Company Limited 

  (Equity Shares 9.60%, (P.Y 9.60%)) 8,80,458 8,80,458 

  Dr. C.H. Krishnamurthi Rao (Equity Shares NIL (PY 6.18%)) - 5,66,903

  Mrs. K.M. Padma (Equity Shares 5.96%, (PY 5.96%)) 5,46,556 5,46,556

  Mr. Suresh Krishnamurthi Rao (Equity Shares 9.59%, (PY 3.41%)) 8,79,804 3,12,901

       (c) Disclosure of Rights

 The Company has issued only one class of equity shares having a par value of Rs.5 per share. Each holder of Equity  

 share is entitled to one vote per share. The Company declares dividends in Indian Rupees. Divdend when proposed  

 by the Board of Directors is subject to the approval of the shareholders at the Annual General Meeting, except in  

 the Case of interim Dividend, if any.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of  

 the Company. The distribution will be in proportion to the number of equity shares held by the share holders.

     (d)  

 

 Technologies Limited which stood combined with the authorised share capital of the Company based on the Scheme  

 of Amalgamation approved by the Hon‘ble High Court of Madras vide its Order dated 8 March 2006.

Notes
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

3.  Reserves and Surplus  

 (a) Capital Reserves  40,66,650 40,66,650

 (b) Capital Redemption Reserve  6,000 6,000

 (c) General Reserve

  Opening Balance 19,32,88,211 19,32,88,211

   2,40,00,000  -   

  Closing Balance 21,72,88,211 19,32,88,211

  Opening Balance 63,53,64,789 56,06,22,993

   87,01,88,760 63,53,64,789

 Less: Appropriations

  - Transferred to General Reserve  2,40,00,000  -

     (As at 31 March 2012 - NIL))  4,58,58,485  -   

  - Tax on Interim Dividend  74,39,393  -   

 Closing Balance  79,28,90,882 63,53,64,789

  Total 101,42,51,743 83,27,25,650

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012  

  
Rs Rs

The Board of Directors at its meeting held on 8 January 2013, 
declared an interim dividend of Rs.5 per equity share.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

4.  Deferred Tax Liabilities (Net)  

  

 a. Deferred Tax Liabilities  

  Books of Account and as per Income Tax Act,1961  

  

 b. Deferred Tax Assets  

    Total 10,43,44,016 11,20,54,900

  

 
 Gratuity Payable 7,05,018 11,07,002

    Total 33,98,648 34,18,173

  

  - Provision for compensated absences 25,45,402 29,62,322

    Total 25,45,402 29,62,322

  

7.  Trade Payables  

 Trade payables - other than acceptances ( Refer Note 32)  12,16,47,726 6,06,47,504

    Total 12,16,47,726 6,06,47,504

  

8.  Other Current Liabilities  

 Unpaid Dividends 20,00,364 16,29,853

 Other payables 4,35,10,045 2,46,28,480

    Total 4,55,10,409 2,62,58,333

  

 Other payables pertains to:  

 (i) Statutory liabilities  41,04,225 27,99,237

 (ii) Creditors for Capital Goods  2,83,83,603 1,74,04,958

 (iii) Advance from Customers  85,22,217 14,24,285

 (iv) Gratuity Payable  25,00,000 30,00,000

   

  

  - Provision for compensated absences  4,11,223 1,62,178

 Provision for Taxation (Net of Advance Tax of  

    Total 1,85,61,845 3,44,37,267

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012 

  
Rs Rs
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 Non trade, Quoted - At cost - Fully paid up

 

 

 Securities Ltd.  20,700 20,700

 

 Alkalis & Allied Chemicals Ltd 1,095 1,095

 Chemicals Ltd. 

 

 

 each of Sree Rayalaseema Alkalis & Allied Chemicals Ltd 1,095 1,095

 

  Total 32,148 32,648

 Aggregate Cost of quoted Non-Current Investments   32,148 32,148

  Aggregate market value of quoted Non-Current Investments  1,12,736 98,644

  Aggregate Cost of unquoted Non-Current Investments   -                               500

 (Unsecured, considered good)

 (a) Capital advances  4,63,67,065 5,25,709

 (b) Deposits with related parties (Refer Note 40)

  - Inter Corporate Deposit 10,00,00,000 -                         

  - Rental Deposit 3,00,00,000 3,00,00,000

 (c) Deposits with others 1,31,04,764 1,30,33,060

  Total 18,94,71,829 4,35,58,769

13. Other Non Current Assets

 Others (Refer Note below) 77,63,118 56,15,318

  Total 77,63,118 56,15,318

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012  

  
Rs Rs

Note:

Represents balances with banks that are restricted from being 

exchanged or used to settle a liability for more than 12 months from 

the Balance Sheet date
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 (Lower of cost and fair value)

 

 2,14,388 units of Rs 1,000 each (P.Y. 1,66,210 units of Rs 1,000 each)  

 SBI Premier Liquid Fund - Dividend 21,50,85,153 16,67,50,759

 NIL (P.Y. 11,292 units of Rs 1000 each) SBI Magnum - Institutional  

 Income- Savings- Dividend -                    1,89,15,057

 43,863 units of Rs 1,000 each (P.Y. 48,76,230 units of Rs 10 each)  

 LIC Nomura Liquid Fund 4,81,62,060 5,35,41,502

  Total 26,32,47,713 23,92,07,818

 Aggregate amount of Current Investments in Mutual Funds

  - Cost 26,32,47,213 23,92,07,318

  - Net Asset Value 26,32,47,213 23,92,07,318

 Aggregate Cost of unquoted Current Investments   500 500

 Current investments includes investments in the nature of 

 “Cash and Cash Equivalents”  

 

 part of Cash and Cash Equivalents in the  

 Cash Flow Statement  26,32,47,213 23,92,07,318

15. Inventories  (at lower of cost or net realisable value)

 Raw Materials and Chemicals 35,49,163 28,73,605

 Work in Progress - Caustic Soda Lye 4,18,176 4,84,520

 Finished Goods (other than those acquired for trading)  1,00,02,412 2,45,62,230

 Fuel 11,20,116 6,17,947

 Stores and Spares 1,31,60,568 1,50,37,899

 Goods in Transit

  - Raw Materials 5,19,505 -                         

  - Finished Goods 7,49,190 -                         

  - Spares 87,217 5,06,497

  Total 2,96,06,347 4,40,82,698

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012  

  

Rs Rs
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16. Trade Receivables

 Unsecured, considered good * 14,33,82,875 9,03,49,724

  Total 14,33,82,875 9,03,49,724

 

 outstanding for a period exceeding six months from the date  

 they are due for payment

17. Cash and Cash Equivalents

 Cash on hand 17,468 22,306

 Cheques on Hand -                               20,992

 Balance with Banks

   - Current Accounts  2,39,92,227 2,71,69,917

   - Unpaid Dividend Accounts 20,00,364 16,29,853

 Other Bank balances

   - Margin Money Accounts for bank guarantees and letters of credit 19,85,520 18,41,072

  Total 2,79,95,579 3,06,84,140

 

 equivalents as per AS 3 Cash Flow Statements is: 2,40,09,695 2,72,13,215

 (Unsecured, considered good)

 a) Loans and advances to Related Parties (Refer Note 40) - 3,12,67,407

 b) Others

  (i) Advances recoverable in cash or in kind or for value to be received 53,09,412 1,28,45,495

  (ii) Deposits  11,43,767 18,74,973

  (iii) Balance with Central Excise Authorities 74,12,855 46,31,788

  Total 1,38,66,034 5,06,19,663

 As at As at                                                                       

Particulars 31 March 2013 31 March 2012  

  
Rs Rs
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40

chemfab alkalis limited

 (a) Sale of Products

  Caustic Soda Lye 105,47,54,836 58,23,17,634

  Chlorine 8,18,82,460 11,22,51,518

  Others 14,88,20,416 12,36,20,563

 Total - Sale of Manufactured goods 128,54,57,712 81,81,89,715

  Caustic Soda Lye 19,98,984 6,74,685

  Chlorine 6,00,695 1,78,79,417

  Others 6,35,055 2,40,23,370

 Total - Sale of Traded goods 32,34,734 4,25,77,472

  Testing Charges  32,87,567 12,31,311

  Scrap sales 36,03,816 21,11,393

 68,91,383 33,42,704

  Total 129,55,83,829 86,41,09,891

 Notes:

  Domestic sales 127,81,82,736 81,57,75,201

  Export sales 72,74,976 24,14,514

  Domestic sales 32,34,734 4,25,77,472

  Export sales                                 -                                    -   

 

  Domestic  6,51,039 8,25,223

  Export  26,36,528 4,06,088

 Interest Income:

  - Interest from Fixed Deposits 14,84,234 13,58,502

  - Interest from Inter Corporate Deposit 46,84,935 -                              

  - Other Interest 3,08,637 4,15,418

 Dividend income  (Refer Note (i) below) 1,85,68,304 1,36,10,857

 Insurance Claims 7,50,000 1,24,716

 Liabilities No longer Required Written Back 63,174 26,67,021

 Miscellaneous Income 17,25,561 29,41,162

  Total 3,63,31,111 2,11,17,676

 Note:

 (i) Dividend income includes:

  a. Dividend from Long Term Investment 3,000 4,750

  b. Dividend from Current Investment 1,85,65,304 1,36,06,107

   1,85,68,304 1,36,10,857

 For the Year Ended For the Year Ended                                                                      

Particulars 31 March 2013 31 March 2012  

  
Rs Rs
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 Opening Stock 28,73,605 93,57,681

 Add: Purchases 4,24,33,494 6,97,89,559

   4,53,07,099 7,91,47,240

 Less: Closing Stock 35,49,163 28,73,605

 Cost of Materials consumed 4,17,57,936 7,62,73,635

 

  Salt  3,03,35,867 6,64,85,976

  Soda Ash 50,16,870 25,90,934

  Sulphuric acid 28,80,314 28,36,201

  Sodium Sulphite 13,38,890 11,09,821

  Barium chloride solution 57,848 19,40,056

  Others (Refer Note (i) below) 21,28,147 13,10,647

  Total 4,17,57,936 7,62,73,635

 Note:

 (i)Others include raw materials none of which individually 

 accounts for more than 10 % of the total consumption.

 Caustic Soda Lye 19,69,468 8,21,016

 Chlorine 4,41,008 1,15,19,448

 Others * 6,08,216 2,15,70,743

  Total 30,18,692 3,39,11,207

 * Others include purchases none of which individually  

 accounts for more than 10 % of the total purchases.

 

  Work-in-Progress 4,84,520 -                              

  Finished goods 2,45,62,230 1,50,97,777 

   2,50,46,750 1,50,97,777

 

  Work-in-Progress 4,18,176 4,84,520

  Finished goods 1,00,02,412 2,45,62,230

   1,04,20,588 2,50,46,750

  Total 1,46,26,162 (99,48,973)

24. Other Direct Manufacturing Expenses

 Power and Fuel (Refer Note 28) 46,28,92,385 28,52,36,954

 Labour Charges 2,47,13,469 1,51,45,045

  Total 48,76,05,854 30,03,81,999

 Salaries and Wages 6,50,87,548 5,71,03,338

 Contribution to Provident and other Funds (Refer Note 38) 81,47,162 82,37,097

 Staff Welfare Expenses 48,39,454 42,48,094

  Total 7,80,74,164 6,95,88,529

 For the Year Ended For the Year Ended                                                                       

Particulars 31 March 2013 31 March 2012  

  
Rs Rs
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 For the Year Ended For the Year Ended                                                                      

Particulars 31 March 2013 31 March 2012  

  
Rs Rs

26. Other Expenses

 Consumption of Stores and spares 2,62,83,993 3,47,81,163

 Rent - Vehicle 73,10,567 52,90,536

          - Others 30,90,382 10,80,911

 Repairs and Maintenance - Machinery 1,71,77,010 1,86,97,834

                                                  - Buildings 44,72,270 25,34,188

 Insurance 72,19,181 73,81,062

 Rates and Taxes 10,98,662 6,76,653

 Travelling Expenses 61,30,214 55,76,685

 Auditor’s Remuneration (net of service tax input credit, where applicable)

     - Statutory audit 10,00,000 10,00,000

  - For expenses 54,150 49,170

 Commission to Directors 1,00,00,000 35,56,242

 Sitting fees 4,45,000 3,70,000

 Sales Commission 1,15,28,140 1,29,34,137

 Legal and Professional Fees 73,54,910 70,59,369

 Freight charges (Net) 1,02,79,868 1,19,58,107

 Advertisment charges 16,48,807 11,04,114

 Exchange variation(Net)  75,069 7,41,633

 Loss on Sale of Assets (Net) -              95,89,503

 Bank charges 29,36,505 16,56,602

 Miscellaneous Expenses (Refer Note (i) below) 3,73,47,754 2,57,11,810

  Total 15,54,52,482 15,17,49,719

 Note:

 (i) Includes Excise Duty relating to the difference between the 
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  (i) Estimated amount of contracts remaining to be executed  

   and not provided for in these accounts (net of advances)  

   in respect of purchase of Tangible Fixed assets 47,57,63,871 3,44,01,113

  (ii) Other Commitments -                                       -  

 b. Contingent liabilities in respect of  

  (i) Guarantees given by the Company to the Customs 

   department on behalf of Titanium Equipment and  

   Anode Manufacturing Company Ltd. 75,00,000 15,00,000

  (ii) Income Tax, Sales tax, Excise and other demands against  

 

   provision is considered required as the Company is hopeful  

   of successful outcome in the appeals. 2,01,77,809 2,30,81,659 

                                                                      

Particulars As at 31 March 2013 As at 31 March 2012  

  

 

 

28.  

 

 

Sl 

No.

Nature of Dues Period (F.Y)

pending

1 The Central Sales Tax 

Act, 1956

Sales Tax 57,939 

(57,939)

2003-2004 CTO, Chengalpet

2 The Finance Act, 1994 Service tax 7,19,046 

(27,92,572)

January 2005 to 

June 2012 

Commissioner 

(Appeals),Chennai

3 The Central Excise 

Act, 1944

Excise duty 55,35,015 

(3,50,000)

April 2006 to  

June 2012

Commissioner (Appeals), 

Chennai

4 The Electricity Act, 

2003

Fuel Surcharge 

(Refer Note 28 below)

 -    

(1,98,81,148)

April 2010 to  

October 2010

Appellate Tribunal for 

Electricity, New Delhi

5 The Income-Tax Act, 

1961

Income Tax 

(Refer Note 29 below)

1,38,65,809

-

2009-2010 Commissioner of Income Tax 

(Appeals) Chennai

2,01,77,809
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29.  

 

 

 

 

 

 

 

 

 

 

 

 

30.  

 

 

31.

32.

33. Value of Raw materials, Chemicals and Stores and Spares consumed : 

     Particulars

 

Imported 

Indigenous 

Total  

Stores and Spares : 

Imported  

Indigenous 

Total  

2012-2013 2011-2012 

 Value             Value  % 

-

4,17,57,936

-

100 

-

7,62,73,635

-

100

4,17,57,936 100 7,62,73,635 100 

9,47,960

2,53,36,033

4 

96 

20,89,163

3,26,92,000

6

94 

2,62,83,993 100 3,47,81,163 100 
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 Components, Stores and Spare parts  3,73,429 39,33,335

 Capital goods  58,95,371 30,93,011

       
  Total   62,68,800 70,26,346

      

35. Expenditure in foreign currency 
  

 Travelling expenses  3,71,059 3,82,971

 Professional fees  -                        6,60,753

  Total   4,43,404 14,55,879

 

 Number of Non- Resident Shareholders  2  3

 Number of Shares held  46,58,868 52,25,771

 Amount remitted  2,32,94,340 1,30,64,428

 Financial Year to which relates 2012-13 2010-11

 Nature of dividend  Interim  Final 

       
37. Earnings in foreign exchange     
 

 FOB value of exports  72,74,976 24,14,514

 Testing Charges 26,36,528 4,06,088

 Freight Recoveries 69,66,376 25,44,489

  Total  1,68,77,880 53,65,091

      

                                                                         

 2012 - 2013 2011 - 2012  

  

Particulars
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recognised Rs. 41,53,553 (Year ended 31 March 2012 - Rs 36,63,463) for Provident Fund contributions and Rs. 11,69,537 (Year ended  

B.

The details of actuarial valuation as provided by the Independent Actuary are given below:   

 2012 - 2013 2011 - 2012

 

           Liability at the beginning of the year 1,90,83,739 1,55,04,395

           Interest Cost 16,53,256 12,22,328

           Current Service Cost 52,80,818 45,19,396

           Actuarial (gain) on obligations (35,22,663) (15,04,558)

           Liability at the end of the year 2,10,28,925 1,90,83,739

(II) Fair value of Plan Assets

           Fair value of plan assets at the beginning of the year  1,49,76,737 1,33,47,943

           Expected Return on Plan Assets 28,18,862 24,26,591

           Contributions  29,44,853 10,00,000

           Actuarial (loss) on Plan Assets (14,50,320) (11,39,975)         

           Fair value of plan assets at the end of the year 1,78,23,907 1,49,76,737

(III) Actual Return on Plan Assets

           Actuarial (gain) on obligations (35,22,663) (15,04,558)

           Actuarial loss on Plan Assets 14,50,320 11,39,975

           Actual Return on Plan Assets (20,72,343) (3,64,583)

           Liability at the end of the year 2,10,28,925 1,90,83,739

           Fair Value of Plan Assets at the end of the year 1,78,23,907 1,49,76,737

           

           Current Service Cost 52,80,818 45,19,396

           Interest Cost 16,53,256 12,22,328

           Expected Return on Plan Assets (28,18,862) (24,26,591)

            

(VI) Balance Sheet Reconciliation

           Opening Net Liability 41,07,002 21,56,452

           Expense as above 20,42,869 29,50,550

           Employers Contribution (29,44,853) (10,00,000)

           

           Discount Rate 8.50% 8.00%

           Attrition Rate 3.00% 3.00%

           Rate of Return on Plan Assets 8.50% 8.50%

          Salary Escalation 8.00% 8.00%

           Mortality LIC(94-96) LIC(94-96)

Rs.  Rs.  
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a. 

b. Discount rate is based on the prevailing market yields of Indian Government Bonds as at the Balance Sheet date for 

the estimated life of the obligation. 

c. Experience Adjustments 

Particulars 2012 - 2013 2011 - 2012

Fair value of plan assets 

Excess of obligation over plan assets 32,05,018 41,07,002

Details relating to experience adjustments are provided to the extent available. 

d. The plan assets comprise of insurer managed funds for which details of portfolio are not available. 

e.

  The key assumptions used in the computation of provision for long term compensated absences as provided by the  
 independent actuary are given below:

Particulars 2012 - 2013 2011 - 2012

Discount Rate 8.50% 8.00%

Salary Escalation 8.00% 8.00%

Attrition Rate 3.00% 3.00%
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 segment. 

 a) Primary segment reporting (by Business Segments) 

 Business segments are primarily Chlor Alkali segment and Other segment.

Particulars 

2012 - 13

Total
Others

Rs Rs Rs Rs

Revenue 115,77,71,865 15,41,408 -                        115,93,13,273

(78,68,23,073) (6,25,677) -                       (78,74,48,750)

Inter-segment revenue -                            4,53,69,484 -                        4,53,69,484

- (1,46,49,443) -                        (1,46,49,443)

Total 115,77,71,865 4,69,10,892 -                        120,46,82,757

(78,68,23,073) (1,52,75,120) - (80,20,98,193)

Segment result 32,92,09,925 5,23,758 -                        32,97,33,683

(10,48,60,877)           (69,659) - (10,49,30,536)

Unallocable expenses                  -

-

Operating income 32,97,33,683

(10,49,30,536)

Other income 1,85,68,304

(1,36,10,857)

34,83,01,987

(11,85,41,393)

Tax expense 11,34,78,016

(4,37,99,597)

23,48,23,971

(7,47,41,796)
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Geographical Segment  Revenues Segment assets Capital 

 for the year ended  as at expenditure 

 31 March 2013 31 March 2013 incurred during 

   the year ended 

   31 March 2013

 Rs Rs Rs

Segment assets 96,66,54,829 2,41,83,220 99,08,38,049 

 (83,87,79,928) (3,87,12,387) (87,74,92,315)

Unallocable assets   36,52,80,225

   (24,08,70,319)

Total assets   135,61,18,274

   (111,83,62,634)

Segment liabilities 16,81,52,006 33,61,038 17,15,13,044

 (8,94,61,711) (23,56,946) (9,18,18,657)

Unallocable liabilities   12,44,95,002

   (14,79,59,842)

Total liabilities   29,60,08,046

   (23,97,78,499)

Other information

Capital expenditure (allocable) 14,66,89,506 3,38,993 14,70,28,499

 (2,21,43,988) (4,49,388) (2,25,93,376)

Depreciation and amortisation (allocable) 6,58,86,539 9,20,568 6,68,07,107

 (6,71,53,490) (9,15,427) (6,80,68,917)

Particulars 

2012 - 13

Total
Others

Rs Rs Rs

are as follows:
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40. Related party disclosures

   a) List of Related parties and description of relationship

   Mr. Suresh Krishnamurthi Rao - Chairman (with effect from 16 April 2012)

        (ii)  Relatives of above Mrs. K.M. Padma (Mother of Mr. Suresh Krishnamurthi Rao)

  (iii) Entities in which persons listed in (i) Dr Rao Holdings Pte Ltd   

   Teamec Chlorates Limited

 (*) Dr.C.H.Krishnamurthi Rao passed away on 19 January 2012

 b)  Transactions with related parties :

I. Transactions during the year

 

 Sale of Products -                           - 1,60,677 64,58,151

  - - (1,00,772) (1,58,80,346)

 Interest on Inter Corporate Deposit - -                 - 46,84,935

  - - -    -                                       

                                    

 b) Expenditure

 Purchase of Materials - - 89,00,962 25,506                            

  - - (18,98,751) (4,00,750)

 Annual Maintenance Charges - - 67,41,600 -                                   

  -                          - (66,18,000) - 

 Royalty Expenses - - 5,03,834 -                                   

  - - (2,48,738) -                                   

 Service Charges -     - - - 

  - - (16,32,903) -                                   

 Lease Rent - - 67,787 -                                   

  - - (66,180)                             -                                   

 Commission

    - Dr. C.H. Krishnamurthi Rao - - - - 

  (15,38,078)                           - - -

      - Mr. Suresh Krishnamurthi Rao 25,56,242 -                                - - 

  (5,00,000) - - -

Nature of Transactions
Individuals exercising  

and their relatives  Dr Rao Holdings Pte 
 Ltd

 
 and Anode  

Manufacturing  

RS. RS. RS. RS.



chemfab alkalis limited

51

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

 c) Others

 Sale of Plant and Machinery - - 11,80,454 9,57,714 

  - - - (2,20,29,035)

 Purchase of Plant and Machinery                               - - 8,25,172 -                                   

  - - (70,37,270) -                                   

 Inter Corporate Deposit placed - - - 10,00,00,000

  - - - - 

 Others Advances                                       - - 1,74,012 1,47,890

  - - (97,224)    (1,49,270)

 Guarantee given to Customs (Refer Note 27) - - 60,00,000 -                                    

                              - -           (15,00,000) -                                   

 Dividend paid  - 2,28,57,340 44,02,290 -                                       

  - (1,14,28,670) (22,01,145) -                                       

     - Dr. C.H. Krishnamurthi Rao - - - - 

  (14,17,258) -                              - - 

                                         

     - Mr. Suresh Krishnamurthi Rao 43,99,020 - -  -                                    

  (7,82,253) -                                   -                                   

     - Mrs. K.M. Padma 27,32,780 -                              - -                                       

  (13,66,390)                           - - -                                       

II.Balances Outstanding  at the end of  

 the year 

 Trade Receivable - - - - 

  - - - (6,93,447) 

 Other Receivable - -                                - - 

  - - - (3,12,67,407)

 Payable                              -  -                  37,90,500 -                                   

                                    - - - (2,42,200) 

 Guarantee given to Customs (Refer Note 27) - - 75,00,000 -                                   

  -                             - (15,00,000) -                                   

 Rental Deposit - - 3,00,00,000 -                                    

  - -     (3,00,00,000) -                                   

 Inter Corporate Deposit - - - 10,00,00,000 

                                      -                         - - -

Nature of Transactions
Individuals exercising  

and their relatives  Dr Rao Holdings Pte 
 Ltd

 
 and Anode  

Manufacturing  

RS. RS. RS. RS.
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42. Earnings Per Share

 
 calculating the basic and diluted earnings per share. 

43. The Company has not used any derivative instruments to hedge its foreign currency exposures. The details of foreign  
      currency balances which are not hedged as at the balance sheet date are as below:

Particulars 2012 - 2013 2011 - 2012

Face Value Per Share 5                              5                       

23,48,23,971 7,47,41,796

Weighted average Number of Shares 91,71,697 91,71,697

Basic Earnings per Share 25.60                       8.15                  

Particulars Currency As at 31 March 2013 As at 31 March 2012

Currency

Amount in Foreign 

Currency
Amount in INR

- -

41. Operating Leases

 The Company has taken on lease certain vehicles under non cancellable operating lease agreements. The rental expense  
 

 non cancellable lease agreements as at 31 March 2013 are as follows :

(i) Lease rentals are charged on the basis of agreed terms.

(ii) Vehicles are taken on lease over a period of 24 to 36 months.

Particulars As at  

31 March 2013

As at  

31 March 2012

Not later than 1 year 38,02,355 73,10,567

Later than 1 year and not later 

than 5 years

-                           38,02,355

Later than 5 years -                           -                    

Total 38,02,355 1,11,12,922
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C. S. Ramesh

Director

Place : Chennai

Date  : 11 April 2013

Nitin S. Cowlagi

Vice President - Finance

For and on behalf of the Board of Directors

S.C. Sai Narayanan 

Company Secretary

Suresh  Krishnamurthi Rao 

Chairman

44.  During the year, pursuant to the approval of shareholders through postal ballot, the Company has altered the object clause  
 of the Memorandum of Association to include the undertaking of trading business in sugar and its allied products.  
 However, as at 31 March 2013, no activity has been undertaken on this account.    

45.  

46.  Previous year figures have been regrouped or reclassified wherever necessary to conform to current years  

47.  
 the value of such assets in the ordinary course of business will not be less than the value at which these are recognised  

 

   



CAL DONATED  R.O. PLANTS TO PROVIDE 

SAFE DRINKING WATER TO TWO LOCAL SCHOOLS IN PUDUCHERRY.
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