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PACT INDUSTRIES LIMITED

Financial Highlights — 7 Years at a Glance

[Rs. in Lacs)

2012-13 | 2011-12 | 2010-11 | 2009-10 2008-09 | 2007-08 | 2006-07

Turnover 4977.59 | 4566.50 | 2042.75 | 1989.81 1963.68 | 859.96 | 2304.20
Total Income 5041.82 | 4635.95 | 2042.93 | 1990.09 | 1964.73 862.01 |2316.61
Earning Before 189.29 | 139.80 | 1566 | 10.04 4474 61.54 180.22
Depreciation,

Interest and Tax

Depreciation 66.51 | 67.33 | 577 664 1800 1084 [93.16

Profit befare Tax 12.79 11.92 2.77 218 2.10 1.93 26.43

Equity Share Capital | 494.08 | 494.08 49408 | 494.08 | 494.08 | 49408 494.08

Reserve and Surplus | 268.21 | 197.04 52049 | 512.83 | 503.640 |[522.56 |1318.97

Net worth 730.87. | 691.12 | 1014.77 | 1006.24 997.68 | 1016.64 | 1813.05

Gross Fixed Assefs 879.28 |796.01 | 1159.10 | 726.44 | 602.56 612.26 | 1314.92

Net fixed Assets 458.07 | 641.30 | 67899 |250.97 |133.72 151.42 | 549.70

Total Assets 2481.82 | 2137.78 | 1878.08 | 1255.77 | 1204.82 1570.81 | 2652.90 |




PACT INDUSTRIES LIMITED
NOTICE

Notice is hereby given tha! the 20" Annucl General Meeling of the Members of the Company will be held
on Manday Ihe 30™ day of September, 2013 at 02,45 P.M. al 303, Hotel The Taksonz, Opp, Rallway Station,
Ludhiana te transact the following business:-

ORDINARY BUSINESS

1 To receive, consider and adopt the Audited Balance Sheet as at 313 March, 2013 and the Profit &
Loss Account for the year ended on thal date togethar with the Reparts of Directors and Auditors and
Compliance Certificate therson. -

2 To appeini a directer in place of Sh, Harprest Singh who refires by rofation dnd being eligible offers
himself for re-appeintment.

3. Te appoint a direciorin place of Sh. Amarit Singh 'Walla who retires by rotation and being eligible
offers himself for re-appointment.

4. To appoint Auditors for the Financial Year 2013-2014 fo hold office frem the caonclusion of this
meefing unfil the conclusion of the next Annual Ganeral Meeting of Campany and to fix thair remunaration
. M/s Rojesh Mehtu & Co., Charlered Accountants the refiing auditors are eligible for re-appointment.

SPECIAL BUSINESS

5 To consider and, if thought fit, fo pass with or without modifications the lollawing reselution as an
Ordinary Resolution:

"RESOLVED THAT M/s. Brij K, Tiweri & Associates, Praclising Company Secretaries, be and ars hersby re-
appeintad for issuance of Complicnce Certificate in terms of the provisions of Saction 383A(1]{q] of the
Compariies Act, 1956 and fa hold the office till he conclusion of the next Arnual General Mesting on such
remunerafion as may be deiermined by the Board and agreeable fo them.

Nates:

1. A member entilied fo alfend and vote at his Annual General Meeling is enlitie o appoint one/more proxy (les) to
attend inslead of himseli/herself and fuch proxy need nof be @ member of the company. A blank and vote proxy form is
enciosed. Proxies in order lo be eflective must be with the company duly executed nof less then 48 hours before the
commencement of Annual General Meeting ol the registered office of the company,

2. Member/proxies should bring the attendance slip duly filed in Annual General Meeting.

3. Members are requested o nolify any chonges in iheir residentlal acdres: immediately to the compory.,

4. The share transfer books & register of the chorz fransfer shall remain clogsed form Friday the 27 Sap, 2013 to Manday
30 Sep. 201 3(bath days inclusive).

§. Members are requested to bring Iheir copy of Annual Reper glong with them fe thi meeting.

6. Members ara requested fo guote Their Folio Me. in all iheir comespondence wilh the company.

7. Membars desirng any informatien an the occounts or ofher ilems of the ogenda are 2aussied to write fo company
alleesl 7 doys befora the Annug! General Me2ting se That management miay keep the information ready.

8. Membar may kindly nofe that no gitt will be distnbuted at the Annual General Mesting.

BY THE ORDER OF THE BOARD
FOR PACT INDUSTRIES LTD.

PLACE: LUDHIANA CHAIRMAN —-
DATE: 05t September, 2013




PACT INDUSTRIES LIMITED

EXPLANATORY STATEMENT PURSUANT T0O SECTION 173(2) OF THE COMPANIES ACT. 1956
ftem no. 5

M/s. Bril K. Tiwarl & Associates, Practising Company Sectetaries are refiing at the ensuing generc! meefing
and are eligible for re-oppeintment.

Your board recommends the resolution menticned under item no. é for your appraval.

Mone of the direciors is interested.




PACT INDUSTRIES LIMITED

DIRECYORS' REPORT
Dear Members,

Your Directors Mave pleasure in presenting the 20" Annual Reporl on the business and operations of the
Compaony olong with cudited statements of accounts for the year ended 315 March, 2013,

FINANCIAL RESULTS
{FIGURES IN LACS)
PARTICLULARS Year ended Yeor ended
31.032013 31.03.2012

Turnover & Other Incomes 5041.82 4635.95
Profit before interast & Dep. 189.29 139.80
Interest 109.99 80.55
Depreciation 66,51 47.23
Profit before Tax 12.79 11.52
Provision for tax (including deferfed lax liab.) 4.28 0.4
Profit afier fax 8.51 11.46
Less: Income Tax of previous years 0.00 0,00
Adjustments/ Losses 0.00 271
Transfer to General Resarve : 0.00 0.00
Balance caried forward from earfier year 15.43 13.48
{Net of Deferrad tax abilities)

- Carried to Balonce Shest 2009 15.43

MANAGEMENT DISCUSSIONS AND ANALYSIS OVERVIEW:
a) Business:

The Company is manufacturing steel Ingots and the future is bright since oll the products manufaciures by
the company will be consumsd by the cyzle ond auto parls manufactuting units situated al Ludhiona. The
board does not foresee any problem from sales and marketing point of view. As far as manufaeturing is
cancemed there will nol be any prablem since the raw material and specialized lebeur Is easily available
in Ihe city.

in oddition fhe cempany is olso continuing with its business of fabric trading. Since the company does not
foresee maojor expansion in fabric bBusiness it is concenirating en casting businass.

b) Financial Anaiysis and Review of Operations:

= PRODUCTION AND SALES REVIEW :

During the year under raview, Company has registered a tumover of Rs. 5041.82 lacs as compared to
R5.4435.95 locs showing growth over the previous year's tunover. The business- wise performance is os
under:

1) Fabric & cloth: During the yecr, the Sales of processed fabrdic increosed from 262577 locs fo 2025.99
lacs showing good growih over the previous year. The Production of processed fabric also increased during

——4he year-Basides this during the year the Company has undertaken fabrication of oulside parties although
fabricalion of knitted cleih has decreased.

) Gammenls: The Cempany has not dane any business In garmeni segmeni due 1o huge competition,




PACT INDUSTRIES LIMITED

i Steel - During the year. the Sales of ingots | Steel ) incraased from 2540.72 lacs 1o 3005.83 lacs
chowing goad growth over he previous year. The Praduction of Steel also increased during the year,

« PROFITABILITY:

Duing 2012-13, the company generated EBIDT of Rs. 189.29 Locs as compared 1o Rs. 139.80 Lacs in the
previous year registering an annualized increase of 35.40 per cent on a year to yeor basis.

RESOURCES UTILISATION:

1) Fixed Assefs: the Compony's gross block sleod at Rs. 879.28 Laecs on March 31, 2013 as compared with
Rg, 796,01 Lacs as at March 31, 2012.

fi} Working Capital: The Compaony makes aggressive purchases of raw maleral with a seasonal availobility
to copitalize on cyclical opporfunity. This transiates info @ large raw material inventory reflected in the
numbers drawn on the Balance sheet date. As a matter of fiscal prudence. the company deptoys JIT for all
other raw materials. The delivery period af the finished goods may extend over ihe petiod of time,
depending upon the manufaciunng firmitations and ecenomics of bateh monufacture. As on the balence
shest date, inventaries included the stocks dispatched to customers against which the documeniary
completion was pending.

Tatal working capital fimit availed from bark as on date of drawing the balance sheet was at Rs.458.94
Locs compared 1o Rs. 585,48 Lacs os'on March 31, 2012.

+ FINANCIAL CONDITIONS & LIQUIDITY:
Managemenf believes that the Company's liquidity and capital resources should be sufficient to meet ils

expected working capital peeds and other anticipated cash requirements. The pasition of fiquidity and
capifal rasources of the Company is given below:

{Rs. in Lacs)
2012-13 2011-12

Cash & Cash equivalents:

Beginning of the year 254,38 9.49

End of the Year 170.42 254.36

Net Cash provided (used) by:

Operating Activities -125.31 43.70

Invasting Activities -113.59 12716

Financial Aclivifies 154.94 328.35
d) Infernal control System:

The Company has well defiried infemnal control system. ihe Company takes abundant care fo design,
review and manitor ihe working of intemal control systern. intemal Audit in he organization is on
inclependent oppraisal ociivity and it measures the efficiency, adequacy and eftectiveness of other
conirols in the orgamization. All significant issues are brought 1o the attention of the Audil Committee of the
Board.

e) MANAGEMENT perception of Risk & Concerm:

The proboble material effacts of an uncertain environment (both internal os well as extemdl) on business
goals are identified. The fetors, which could offect fhe pertormance vis-a-vis, fhe stoted objectives are
determined. Each and every activily is analyzed and fhe interol and extemal farces acting on fhem along
with the negative resultant which could possibly surface is identified where intermal factors or2 perceived fo
pe the drivers, adecuate policy- procadure checks are instafled within the business processes for earlier
recognition and comective measure to overcome the same. In case of exisrnal drivers, a continuous cost
benefil analysis is done fo take o progclive approach and safe guard the business outcome on a
substantial basis.

Risk is necessary part and parcel of each Bisiness ond risk taking is must for business growth, However,
negative impac! of business risk_has 1o be menaged through effective fisk monagement Both at policy
formulalion: and 1mplemen?aﬂon--lavelsropemﬂans of the company are subject fo general business risks,
whichinclude compefition in the market both natiohal and international, fluctuation In currency parity and
political and social instability in the country. Theugh adequate care is taken fo minimize impact of such
imponderables but it should be understaad that these inherent and nescapable inany business situafion.



PACT INDUSTRIES LIMITED

f) Human Resources / Industrial Relalions:

The Coempany confinues to tay emphasis on building and sustaining excellent organization climate based
on human performance. Performance imanagement |s the key word for the Company.

Pursuit of proactive policies forindustrial relations has a peaceful and harmanious situation,

SUBSIDIARIES
The campany does not have any subsidiary.
NO DEFAULT

The company has not defaulted in payment of interest and/ or repayment of leans o any of the financial
institution and/or banks during the period under review.

DIVIDENDS

Directols are of the view that s the Expansion Programme has dready been announced and fo
implement the copitalintensive plans tegether with loan repayment; these shall be made from operaling
surplus. The reserves & surplus of the Company havebeen kept infact fo focilitate this purpese, so divigends
have not been recommendad for the year ending 31.03.2013 in the long term interast of the company.

DIRECTORS

5. Harpreet Singh & 3. Amarjil Singh Walla are retiing by rotafion ard being eligivie offers themsaives for re-
oppeiniment. Keeping in view their contribution to the company the board recomimends thelr re-
appointment.

AUDITORS

M/s. RaseshMenru & Co. Chartered Accountants the statutory Auditors of the Cormpany retire at the ensuing
Annual General Mesting ond ore eligible for re-appointmant.

AUDITOR'S REPORT

The Auditors Report and Motes o the accounts are self-explanatory and do not call for furftier comments.
APPOINTMENT OF CSP

M/s. Brj K. Tiwarn & Assoclates, Company Secretaries, refire ot the forthcoming Annual General Meeting
and are eligible for reappaintment. The Compliance Cerfificate received in accordonce with Ihe
provisions of Section 383A(1)({q) read with the Companies {Compliance. Cerificale] Rules, 2001 is annexed
to the Directors report. The board hereby confirms that:

-the company has entared info fransactions falling u/s. 297 of the Act on cosh basis at maike! price and
hence no prior approval of Central Government has been scught.

-the company has given advances, loans to persons faling U/s. 295 but the same has been given for
purchase of land.

“he company has net accentad any depasit falling within the provisions of Secfion 58A.

-the company has net provided any loan or guaranfee ds menfioned u/s. 3724,

-the company has cemplied with the provisions of section 217 of the Act.




PACT INDUSTRIES LIMITED

COMPLIANCE CERTIFICATE

A complionce cerfificate obtained from N/s. B K, Tiwari & Associates, Company Secrefaries pursuant to
provisions of Seclion 3834 is affoched herewith. The same being seif explanatary no commeants are
required.

INDUSTRIAL RELATIONS

\ndustrial relations ingll the urits of the Campany remained cordial through out the year under review,
HUMAN RESOURCE DEVELOPMENT

Your company recognizes human resources as its most valuable resaurces and lays considerable emphasis
on their fraining and development with @ view 1o create o cullure of leaming trust safely and falness.
During The petiod under review, your comparty conlinues to atfract & retains thelr talent from ol parts of
counfry. four company is alse heading towards developments of intemal frainers for impartfing the fraining
and attitude building of the employees.

PARTICULARS OF EMPLOYEES

Tha information requirad in terms of section of 217(24) of the Companies Act, 1656 iead with Companias
{Particulers of Employees) Rules; 1975 as amended is NIL.

DEPQSITS
The company has nof accepted any deposits during the year undes review.
D_IIIECTORS RESPONSIBILITY STATEMENT

A statement of resparsibllity of directors pursuant to the provisions of section 217 (2AA) of the Company
Acl 1956 is annexed end forms part of this repart.

CORPORATE GOVERANCE:

The Company has in place @ system of Corporate GCovemance. A separate report on Cormparate
Governance farming part of the Annual Report of the Company is annexed nersto. A Cerfificate from the
Auditers of the Company regarding complicnce of condilions of Corporate Govemonce as stipulated
under Corparate Clouse of the Listing Agreement is annexed {0 the repart on Corporaie Govemance.

CODE OF CONDUCT

The Code of Conduct is in fine with the provisions of Clause 47 of the Listing Agreement has bean framed
Jadopted by the Board and is applicable to all the members af fhe Boord ond Senicr mMonagement
Executives. This Code forms an integral part of ihe Cornpany's Govemance pclicy. The Company odneres
fo the Highest Standards of business ethics, compliance with the sictutery and legol requirements and
commitment to transparency in business dealings.

Declarafion affirming compliance of Code of Conduct

A declarglion by the Manoging Direciar affirming cempliance of Boord mempers and senior management
personnal to the Code is renfioned herawith:
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PACT INDUSTRIES LIMITED

Beclaration signed by the Managing Director
As provided under Clause 49 of the Listing Agreement with the Stock Exchanges, the Board Members and
fhe Seniar Pefsonnel have confirmed compliance with the Code of Conduct for the yeor ended 318!

Mareh,
2013,
For Pact Indusfries Limifed
Place; Ludhiane [Harpreet Singh)
DATE: 05" September, 2013 Managing Director
ACKNOWLEDGEMENTS

Yours Direcfors wish to ploce on recerd their thanks and apprecidtion for the veluabie support and co-
operafion of varous agencies and departments of the central and siale govemments, financidl institutions,
banks, custormers, suppliers, other business associctes and invastors,

Yours Directors aisa acknowledge the dedicated efforis of the employees ai all levels and wish lo records
their sincere tharks fo Ihe investars Tor reposing 1heir continued confidence in the Company, which has
always been source of strength tor the Company.

BY THE ORDER OF THE BOARD
PLACE: LUDHIANA [AVTAR SINGH TAKKAR)
DATED: 05" Sepiember, 2013 CHAIRMAN
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PACT INDUSTRIES LIMITED

CEO / CFO CERTIFICATION

Tne Board of Directors
Pact Industries Limited

. Horpreel Sirigh, Monaging Director of Pact Industries Limited en ihe review of Financial
statements and Cash Flow Statement for Ihe year ended 31st March, 2013 and io the best of my
knowledge ond belief, hereby cerlify that:

1. These siatement do not contain any matedaly unirue statements o omit any rhaterial foct or
coniain statements that might be misleading:

2. These statements tagether present a true and fair view of the Company's affairs ond are in
compliance with existing accouniing stundards, applicable laws and regulations.

3 There are, to the best of my knewledge ond belfief, no lransactions entered inte by the
Company during the year ended 31st March, 2013 which is fraudulent, illegai or violative of
Company's Code of Canduct.

4,1 accept responsibiity of establishing end mainigining intemal cantrol systems of the
Company pertaining the financial reporting and | have disclosed to the ouditors and the
Audit Committee those deficiencies in the deslgn and operation of such internal controls of
which | am awaore and the steps | have joken or propose fo take fo rectify these deficigncies,

5. | have Indicated to the Auditors and the Audit Commitfee:

i. There have been no significant changes in intemal contral over financial
reporfing during the period. '

ii. There have been no signiicant changes in accounting poficies during the
geriod.

i. There have beeri no instances of significant froud of which | have become
aware and ihe involvemen therein, of management ofr on employes having
significant role in the Company's intemal coniral systems over financicl

reporiing.
for and on behalf of the Board
Ploce: Ludhiana (Horprest Singh)
Date: 05.09.2013 ‘Managing Direclor




PACT INDUSTRIES LIMITED

ANNEXURE 7O THE DIRECTORS ‘REPORT

Informafion as per section 217(1)(e) of Companles Acl, 1956 read with the companies [Disclosure of
particulars in the report of board of directors) Rules, 1988 and forming porl of the directors' report for the
périod ended March 31, 2012

1i CONSERVATION OF ENERGY,

Energy canservalion measures taken.

a) Installation of electric molars of optimum capacity.

b) Light and air venfilators are used af various places in building for maximum ulilization of natural light.
€] Use of energy saving davises for ighting circuits ste,

Additional invastmenis ond proposal. if any, being implemented for raduction of consumption of energy
q]  Conservafion of energy is an on going process in our crganization and shall be strictly followed.

b] Total energy Comsumption as per Form-A of fie Annexure to the rules in respect of the Indusiries
Specified in he Schedule therefo.

1.3 Impact of measure foken at 1.1 and 1.2 above for reduction of energy consurnptions and
consequent impacl on the cost of production of goods.

Consequent fo the ofeoresaid measures adopted by ihe company during the year under review. the
energy cansumption has decreased as compared to previous yeor.

2, Tetal Energy consumplion and consumplion per units of production as per Form-A of the annexure in
respec! of industries specified in the schedule thereto.,

§r. Mo Particubars Units Previous Year | Current Year

2.1 Pewer ond Fuel Consumption I

2.1.1 Electricity

| a] Purchased
Units KWH 8448770 7509330
Total amount Rs. 45523359 48920604
Rate Per Units RS, 5.40 6.51
£] Own Generation

Unils KwH 0 0
Cost of Diesel Rs. a 0
Cos! Per Units Rs. ] ¢} o]

212 Other/ internal Generotion - - -

3 Pariculors s per FORM B

1.1 Research and Development (RED)

The company has adopted latest technalogies and hos odapted preper measures to have an effective
cenfrol over raw materiol, WIF process flow and finished goods and to monitor all technical parameters of
manufacturing o achieve consistent quality of its products.

1.1 Specific areas in which RLD caried cut by the campany
aj Alignment af warking practices fo enhance quality consisfencies:
b) Corsistenf improvement in the guality of end products.

1.12  Benefils derived as o result of above R&D,
Improvament in e turnover due to value added products and quality.
Improvement in qualify level,

1.1.3 Future plan of action
al Mara focus on development of new/ valus odded products
bj Reductionin cast of monufacturing by internal process improvement.
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i.1.4 Expendifure incured on the B&D
Expenditure incurred on R&D is booked under respective general accounting head and s such ne
amount can be qualified under the head RA& D expensas.

2. Technolagy Absorpfion, Adaptation & innovafion
21 Efforts, in Brief, made lowards technalogy absorption adaptation and innovation.

Al The company has purchased machinery with latest technotogy forils casting unit,
3. Foreign exchange earnings & outgo:

a1 Activities relating to experts; intiafive taken to incrense exporis: development of the new sxporis
market for products and services and exporis plans.

The company is exploring new overseas markets with potential of accepting value added. quality
garments os o luciative alternative 1o the existing morkets. Considering the tremendecus exports potenfial,
consistent efforis are being made lo susiain new avenues for exports.

3.2 Total foreign exchange eamnings and uses are shown in the table below:
Parlicuiarns Currenl! Year Previcus Year
Eamings 0.00 0.00
Outgo- Raw Matenal $2475572.00 $.865487.79
- Copital Goods
Travaling Expenses 0.00 0.00
Other Expenses 0.00 0.00

4.7 Benefits derved as a result of the above siforts e.g, products improvements; cas! reduction,
product development efc.

The camipany is able to cater fo large number of customers with muttiple products porffelio.
The manufaciurng costs were raficnalized towards oplimization.

4.3 In case of imported technology (imported during the last five years reckoned from the beginning
of the financial year), following information may be fumished.

al Technology imported during last five years: The Company has incurred the
following cosls for installment of Dyeing.. Circular Enitfing. Stifching Machinery during the last five years as
urider

Year Rs.
i) 2012-2013 Nil
ii) 2011-20012 il
iif) 2010-2011 il
P} Z00%-2010 Nil
v) 2008-2009 Nil




PACT INDUSTRIES LIMITED

ANNEXURE TO DIRECTORS' REPO

Direclors’ Responsibiiity Statement pursuant to the provisions of Section 217 [2AA) of the Companies Act,
1956 and ferming part of the Dirsciars' repoit for Ihe yedr ended 31 Morch, 201 3.

The Statement of the Directors' responsibility on the annual accounts of the Company for the year ended
319 mMarch, 2013 is given below:

I. Thatinpreparation of he Annual Accounts, the applicable accounting standards had been followed
along with proper explanaficn relafing 1o material departures.

2. That the Bireclors had selected such aceounting policies and applied them consistantly and made
judgments and estimateas that ore reasonable and prudent so os to give a true and fdir view of the state of
offairs of the Company as al 31* March, 2013 and cf ihe profif or less of the Company far fhe year ended
J1*March, 2013.

3. That the Directors had foken proper ondssufficient care fer the maintenance of adsquate accounting
records in accardance with the provisions of the Companies Act, 1956 In ond detecting fraud ond other

Iregulariies.
4. That the directors had prepared the annual accounts on a going concem basis.

BY THE ORDER OF THE BOARD

PLACE LUDHIANA (AVTAR SINGH TAKKAR)
DATED: 05" September, 2013 CHAIRMAN
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PACT INDUSTRIES LIMITED

REPORT ON CORPORATE GOVERNANCE

This Report on Carporate Govermnance forms port of the Annual Repori. Corporate Governance refers foa
combiriation of laws, regulations, procedures, implicit rules and goed corporate praciices which ensures
that @ Company meets its obligafions te opfimize shareholders. value and fulfil its responsibifiies 1o the
cormmunity. cusfomers, employees, Govemnment and other sSegments of soclefy. Your Company 1§
commitied on adopling the best practices of Corporate Gavemance 0s marifested in the Company's
functioning to achieve the business excellence by enhancing long-temn shareholder's value. Efficient
conduit of the business of The: Company. through commitment to fransparancy and business ethics in
discharging its Corparate Govemance, tsesides being in complionce of the mandatery Lisfing Agreement,

gives an insight into the funcioning of tha Company.

COMPANY’S PHILOSOPHY:
L Faith in bright future of Indian textiles & steel indusiry dnd hence confinued expansion in areas
which we know best”.
4 Teial customer focus in all operational areas.
E-2 Froducts to be of best passibie quality for pramium markets segments through TQM and zero
defacts implementation.
& Integrated diversiicalion/praduct range expansion.
o world class manufaciuring focllifies with most madem K& B and process lechnology.
* Faith in individual potential and respect far human values.
o Accepting chonge as @ way of lite.
& Appreciofing our role as & respansible corporate cifizen.
2 BOARD OF DIRECTORS:
o) Board Meetings:

The board of Direclors of the Company comprises ol a Chairman, Twe Manoging Director, ¢ Whole fime
directorand three other Directors.

During the period under revisw Ten Board Meetings were held on 30.04.12, 29.05.12, 270612, 240712,
02.08.12. 01.09.12, 30,1012 01.12.12.29.01.13, 300303

b} Composition: _
No. of Other |
Director ship No, of Board
Name of Membership of Attendance of
Designalian | Category held in Meetings
Direciors Public Lia, the Commitiee aHended Last AGM
Company
Chaitma ‘I’jli‘gg“zm "
5. Aviar Singh Chairman | n& Inm"&m 0 10 Yes
. Premater
Lid.
execulive | i) Taksonz
Mag. Developers &
% Gurtleep Mig. Director | Diractor | Infrastructure 0 10 Yes
Singh 3 L4,
Promotear
Executive | 1) Taksonz
Jb Mg Developers &
S.‘ Hdrpreet Ma. Director | Director [mfrastructisre 1 10 L)
Simah :
& Lid.
Promofer
S..Amarjit Singh | Independen Oireclor 9 a e
t Director -
S. Narinderjit Independen - | :
Singh Sethi | Director Director - 2 8 Yes
S. Amandeep Independen 4
| sing® | “iprector | Ooor | S . i
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All information loid down in corporate govemnance code s being placed before the Board in regular
mannear.

Parficulars of Direclors being appainted of the Annual General Meeting and Directors refiing by rotation
and seeking reappoiniment have been given in the nofice convening the AGM and explanatory
Statement attached thereto.

1} Committees of the Board )
The Board of Directors has cansfifuted the following committees with adequate delegation of powers to
discharge offairs of the Company.

i} Audit Corrimitiee
The terms af reference of Audit Committee are as per SEBl guidelines and the Companles Act, 1956, As
present fhe Audit commitiee comprises of ihe following Directors

S. Amarit Singh walia : Chairman
5. Amandeep Singh : Membsr
S. Narinderit Singh Sethi : Membar

il Share lransfer-cum-Investar Grievance Commitiee

The Board has consfituted a share Transfer-cum-investeor Grievance Commities o look into the redressal of
shareholders grievances. The commiliee inter alio opprovas issue of duplicate share cedificales und
oversees and reviews all matters connected with the securities ransfer.

The Commiltiee alse oversees fhe perfarmance of the Regisitor and transfer egent and recommiends
reasures for overall improvement in guality of Inveslor services.

The Share transfer cum investor grievance Committee consists of following Directars:

3. Amarjit Singh Walia : Chafrman
3. Amaondeep Singh T Member
5. Narinderif Singh Sethi . Member

The Company has aninvastor bose of over 3803 shareholders. During the year under review the telal No. of
complaints received fram them on various subjects was NIL. There is no volid request pending for Share
Transfer us ol Ihe year end.

REMUNERATION COMMITTEE:
5. Amarjit Singh Walia

S. Norindefjit Singh Sathi

S. Amandeep Singh

DETAIL OF REMUNERATION PAID 7O DIRECTORS

Name Designation Remuneration
Basic Provident Other Performanc Yotal
Salary fund Benefits e Incenlive
S. Gurdeep Singh | Ma. Dirsclar 240000 il il Nil 240000
S. Horpreet Singh | Ma. Directar 240000 il Nl ‘il 240000
|
Total [ 480000 480000

(HGDETAIL OF SITTING FEES PAID TO DIRECTORS DURING 2012-2013
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Name Category Sifting Fees Paid for (Rs.)
' Board Meeting l Committee Total
Meetin
B —
General Body Meefings

he last ihree Annual General Meeting were held as under-

Fingncial Date of Time Yenue
Year AG.M.
2017-2012 29.09.2012 0Z2.45 P.M. 303, Hotel The Taksonz, opp.Rallway Station, Ludhiana
2010-2011 30.09.2011 02.45 P.M. 403, Hotel The Taksonz oop.Rdilway Station, Ludhiona
1_2009-201{1 20(,09.2010 11:30 A.M. Kartor Complex. G.1. Rood, Jallandhar Bye Pass, Ludhiana

No resolution has been passed by the members through postal baliot since the date of last annual general
meeting,

Furfher no such proposal is proposed to be placed for the Shareholders approval in the farthcorning Annual
General Meeting.

(1v) Disclosures

There are no materdally significant relafed party fransactions i.e. fronsactions, material in nature, wilh iis
promotars, Director of ine Management, their subsidiaries or relatives eic, having potential confict with the
interssts of the Company at lorge.

Thera have niof been any non-compliance oy the Company and no penalties imposed on the Company
by the Slock Exchange or SEBI or any other stolutory aulhority, on any matter related to capifol markets.
(V] Means of Communication

(a) The Quartery/Hali-Yearly/Annual Audited Resulls of the company are sent to the Stock
Exchanges immediately after they are approved by the Board of Directors and communicated to the
invesiors through publication in News Papers in English and Vemacular languages.

{=]] Annual Report.

ic) Management discussion and analysis. part of this report is presented in Diractors
Repari.

(V1) General Share Holder Information

{c) Annuol General Meeting
As Indlicated in the Nofice of Anmual General Meefing of the Company will be held on 30 September,
2012 ot Regd, Office of the Campany at 303, Hotel Ihe Taksonz. Cep. Rallwoy Station, Ludhiana.

B) Financial Calendar
Mex! Financial year: April 1, 2013 te March 31, 2014

le) Book Closure
From 27.09.2013 io 30,07 201 3 [both doys inclusivel
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(d] Listing Detalls
The Share of ihe Company 1s listed on:
Ahmedabad, New Delhi and Ludhiana Stock Exchange.

The board is planning to get fhe shares of company listed on Indonext. It will provice befter frading facility
{o the members dand public. The board has token elfective steps in this regard.

(e) Dematerialisation of shares

THe company has entered into confracts with NSDL & CDSL for demat of is equily shares and the members
requested to get there shares demar. Tiil the date of this report 35,27,050 shares constituting 71.3% % of the
paid up copital are held in dsmatediolized form.

The ISIN no of ihe company Is INE494K01015.

The Diskfibution of Company's Shareholding j5 as follows

shares or Debenture No.Of % of Total Physical | Dematin Demat in | Total Shares % Age
Holding ShareHolders | Number Shares NSDL CSDL ]
Upto 500 3595 94.53 426400 1060 200 427600 8,45
501 1000 98 2.58 78000 3400 700 82100 1,66
1001 2000 a7 0.97 52600 1500 2000 54100 1.14
2001 3000 10 0.26 27200 0 0 27200 0.55
3001 4000 1 0.03 3400 0 0 3400 0.07
4001 5000 14 0.42 77800 0 0 77800 1.57 |
| 5001 10000 3 0.08 18600 0 0 18600 038
10001 % Above 43 1.13 728750 0 3518250 4248000 85.98
3803 1413750 5900 3521150 4940800

{f) Transfer of Share
Shares received for physical franster are generall
receipt, if the documents are clearin all respects.

The contoct delails of Registrar & Share Transter Agenis is as under:

M/s. Skyline Financlal Services (P) Limited
5-153A. Ist Floor, Okhia Industriol Areq, Phase-l, New Delhi- 20

(g) Market Price Data

The share of the Company has not besn tfraded during the yeor.

{h) The Company has not issued any GDR's/ADR's and there are no warrants or

warranis.

(n Location of Plant

i) Kartar Complex G.1.Road, Jollondhar Bye Pass, Ludhiana.
ii) Vilage Bilga, Post Office Sahnewal, District Ludhiana.

(1)) Address for Comespendence
Pac! Indusiries Limited
303, Hotel The Taksonz
Opp. Raiway Stafion
Ludhiana’

y registered withina pefiod of thirty days frem the date of

any converticle
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PACT INDUSTRIES LIMITED

AUDITOR'S REPORT ON CORPORATE GOVERNANCE
To

The Board of Directors
PACT INDUSTRIES LIMITED

We have examined the compliance of conditions of corporate govemance by
Pact Industries Limited for the year ended on 315t March 2013 as stipulated in
clause 49 of the listing agreement of the said Company with the stock
exchanges.

The compliance of condifions of corporate governance is the responsibility of
the management. Our examination was limited of procedures ond
implementations thereof adopted by the Company for ensuring Ihe
compliance of the conditions of corporate governance. It is neither an audit nor
an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to fhe
explanations given fo us and based on the representafions made by the
directors and managemenis. We cerfify that the Company has complied with
the conditions of the corporate govemance as stipulated in clause 49 of the
above mentioned listing agreement.

Further, we state that no investor' grievance are pending for a period of one
month against the Company as per the records maintained by the Investor's
Grievance Committee.

further we state that such complicnce is neither an assurance as fo the future
yiability of the Company nor the efficiency or effectiveness with which the
management has conducied the affalrs of the Company.

PLACE: LUDHIANA FOR RAJESH MEHRU & CO.
DATED: 05™ September 2013 Chartered Accountarts

PARTNER
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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

To tho Members. of

Fact Industries Limited

Raport on the Financial Statements
W have audiled the accompanying firantial statements af Pact Indusirics Limited which comprise the Balance Sheetl sz sl
March 31, 2013, and the ‘Statement of Profit and Loss and Cash Flow Statement for the year {hen ended, and & summary of
significant accounling poficies and cther explanatory information.

g ament’s R g Financlal Sis ]

M: asponsibility for the gments

Management Is respensible for the preparation of these financial statements thal give & true and fair view of the financial position,
financial perfarmance and cash flows of the Company in accordance with the Accounting Standards referrad fo in subfisection (3C)
of section 217 of the Companies Act, 1956, This respansibility includes the design, implementation and mainlenance of internal
‘control refevant ta the preparation and presentation of the financial stalements that give a tue and (air view and are free from
material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility s to express an opinlon on these finsncial statements based on our sudit. We have conductad our sudit in
accordance with the Standards on Auditing issued by the Institule of Chartered Accountants of india. Those Standards require that
we comply with ethical requirements and plan and perform the audil o obtain raasonable ssurance about whether the financial
statemenls are free from material misstatements:

An audit involves performing procedures to obitain audit evidence aboul the aimounts and disclosiires in the financial sialements.
The procedures seleclad depend on Ihe auditor's judgment, including the assessment of the risks of material misstatemenl of the
finandal stalements, whether due to fraud or eror. [n making those Ask assessments, the auditor cansiders intermal control relevant
to the Company's prepasation and fair presentation of the financial statemenis In order to design audil procedures thal are
approprisle in the circumstances. An audit also includes evalualing the appropriateness of accounting pulicies used end the
raasanableness of the accounting estimates mada by management, as well as evalusling the overall presentation of the financial
stalemernis.

W believe that the audil evidence wi have obialned is sufficient and appropriate to provide a basis for our audit wpinion,

Dpinion

fn our opinion end to the best of our informatan and acconding o the espianations given to us, the financial statements give tha
information required by the Act in the manner so required and give a frus and fair view in conformity with lhe accounting principles
generally accepted in India:

{3} in the case of \he Balance Shaet, of the state of affairs of Ihe Company 2s al Merch 31, 2013;

{b) in the case of the Profit and Loss Account, of the |oss for the year ended on that dale;

Report on Other Le: and Reg 2

1. As required by the Companies (Auditor's Report) Order, 2003 (“ihe Order”) issued by the Central Government of India in lemis of
subtisection (4A) of section 227 of the Act, we give in the Annexure & siatement on Ine matiers specified in paragraphs 4.and 5 of
the Order,

2. As required by section 227(3) of the Act, ve report that: )

« We have abizined all the informalion and explanations which to the best of aur knowledge and beliefl were necassary for the
purpose of our audit,

= In our opinion proper books of acchun! as required by law have been kepl Ly the company so far s appaars from our examination
of those books and proper returns adequate for the purposes of our audit have been received from branches not visited by us,

« The balance shest, statement of profit and loss, and cash flow stalement deall with by this report are in agreement with (he backs
of account and with (he returns received from branches not visited by us; :

- In our opinion, the balance sheet, stalement of profit and loss; and cash fiow statement comply with the sccounting standards
raferred to in subsection (3¢} of section 211 of the companies act, 1956;

« On the basis of writien representations received from the directors as on March 31, 2013, and taken on record by the board of
directors, none of (he directors Is disqualified as on march 31, 2013, from being appointed as 2 director In terms of clause (g} of
subj isaction (1) of section 274 of Ihe companies act, 195€E.

For Rajesh Mahru & Co.
Chartered Accountants
Firm's Regisiration Number  011715M

(Rajesh Mehru)

(Pariner)

_ [Membership Number: 090725)
Ludhiana, September 06, 2013 — .
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PACT INDUSTRIES LIMITED

ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT
(Referred to In paragraph 1 under ‘Raport on Other Legal and Regulatory Requirements’ section of our report of even date)

1.  In respect of the Company's fixed assets:

(a) The Company has maintained proper recards showing full particulars including quantitative details
snd situation of fixed assets.

(b) According to the information and explanations given to us, the fixed @ssets have been physically
verified by the management duning the year. No material discrepancies were noticad on such physical
varification. In our opinion the frequency of physical verification of fixed assets is reasonable having
regard to the size of the Company and niature of its business.

(¢) In our opinicn and according to infermation and explanation given to us, the company has not
disposed off substantial part of its fixed assets during the year and going concern status of the company
is accordingly not affected. .

2. In respect of the Company's inventories:

() As explained to us, the inventory has been physically verified during the year by the
management at reasonable intervals..

(c) In our opinion and according to the information and explanations given to Us, the procedures of
physical verification of inventories followed by the management as evidenced by the written procedures

and instruction are reasonable and adequale in relation to the size of the company and nature of its
business.

(d) Thecompany is maintaining proper records of inventories:

3 (a) According to the information and explanations given to us, the company has not
granted any loan to Companies or other parties covered in the register maintained under section
301 of the companies act, 1956.

(b) The company has taken unsecured loans from parties covered in the register maintained under
saction 307 of the Companies Act, 1956 and had also tepaid some armnount to same persans.

(c) In our opinion and accarding to the information and explanations given o us rate of interest and
other terms and conditions on which lean have been taken from parties listed in the register maintained
under section 301 of the Companies Act. 1956 are not prima-facie prejudicial to the interest of the

coumpany.

(d) In our opinion and according to the information and explanations give to us. The payment of
principal amount and interest in respect to the aforesaid loans i regular, There is no overdue amount of
loans taken from Companies, Fims; or ather parties listed in the register maintained under section 301 of
the Companies Act, 1856.

4. In our opinion and according to the information and explanations given to us, these are
adequate internal control procedures commensurate with the size of the company and the
nature of its business, with regards to purchase of inventories, fixed assets and with regard to
sale of goods. During the course of our audit, we have not observed any continuing failure to
correct major weaknesses in internal controls system.

5. In respect of contracts or arrangements entered in the Register maintained in pursuance of
Section 301 ofthe Act_ -

(a) n our opinion and aceording to the information and explanations given to us. We are of the opinion
that the transactions that need lo be enterad into the register maintzined under section 301 of the
Companies Act, 1961 has been so entered .




PACT INDUSTRIES LIMITED

{b) In aur opinion and according to the information and explanations given to us, there is no transactions
made in pursuance of contracts or arrangements entered in the register maintained under section 301 of
the Companies Act, 1956 and which exceed Rs. 5.00 Lacs or more in respect of each parly during the
year have been made at prices which are reasonable having regard to the prevalent markel prices at the
refevant time.

6. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public in pursuance of section 58A and 58AA
of the Companies Act, 1956.

7. In our opinion, the company has internal audit system commensurate with the size and
nature of its business.

8. The Central Govt. has not prescribed maintenance of cost records under section 208(1)
(d) of the Companies Act, 1956 for any of the products of the Company.

9. According to the information and explanations given to us, in respect of statutory dues:
a) We are of the opinion that the Company has been regular in depositing undisputed
statutory dues.

b) We are of the opinion that no undisputed amounts payable in respect of the aforesaid dues
were outstanding as at 31.03.2013 for a period of more than six months from the date of they
becoming payable.

¢) We are of the opinion that there are no dues of Sale-Tax, Income Tax, Wealth Tax, Excise
duty and cess which have not deposited on account of any dispute.

10. The company does not have accumulated losses at the end of financial year which are
more than fifty percent of its net worth. The company has not incurred cash losses during the
financial year covered under audit.

11. According to the information and explanations given to us, the company has not defaulted
in repayment of dues to bank and financial institution.

12. Inour opinion and according to the information and explanations given to us, the Company
has not granted any loans and advances on the basis of security by way of pledge of shares,
debenture and other securities.

13. The Company is not a chit fund, or a nidhi/mutual benefit fund/society. Thersfore the
pravisions of clause 4 (xiii) of the Companies (Auditors Report) order 2003 are not applicable to
the Company.

14. In our opinion, the company is not dealing in or traded in shares, securities, debentures and
other investments. Therefore the provisions of ciause 4(xiv) of the Companies (Auditors Report)
order 2003 are not applicable to the Company.

15. According to the information and explanations given to us, the Company has nat given any
guarantee for loans taken by others from banks and financial institutions.
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186. In our opinion and according to the information and explanations given to us, the
Company has applied the term loans for the purpose for which the loans were raised.

17.  In our opinion and according fo information and explanations given ta us and on an
overall examination of the balance sheet of the Company, we report that no funds raised on
‘short-term basis have been used for long term investment. Further, no long-term funds have
been used to finance for short-term assets except permanent working capital.

18. According to the information and explanations given to us the Company has not made
preferential allotment of shares during the year to parties and Companies covered in the register
maintained under section 301 of Companies Act, 1956,

19.  According to the information and explanations given to us, the Company has not issued
any secured debentures during the year.

20.  The Company has not raised any money by way of a public issue during the year ended
31* March, 2013. Therefore the provisions of clause 4(xx) of the Companies (Auditors Report)
order, 2003 are not applicable to the Company.

21, According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the period covered by our audit.

For Rajesh Mehru & Co.
Chartered Accouniants
Firm's Registration Number ®© D11715N

(Rajesh Mehru)
(Partnar)
(Membership Number:. 090725)
Ludhiana, September 05, 2013

2L




PACT INDUSTRIES LIMITED

Balance Sheet as on 31.03.2013

| Liabilities | Current year | Previous yr. Asseis Current yr. Pre.yr. |
Authorished | 500000000.00 | 500000000.00 | Fixed Assets: -
capital; As per Ann.- H 87928473.92 | 72601496.9)
5000000
Equity
Shares @
10/-
Subscribed Investment &
& Paid up Securities: 10403355.50 | 7371050.50
Capital : As Per Ann.- |
4940800
Equity
Shares @ 49408000.00 | 49408000.00
10/-
Resserve & Current Assets
Surplus: Loans & 1446708519.50 | 126805583.8;
As per 24821443.40 | 19704357.90 | Advances:
Ann.-B As per Annex.- J
Secured Misc.Expenditure: ]
Loan 12077224492 | 107917929.13 | ( to the extent 3141813.92 0.00 |
As Per Ann. not written off or |
-C adijusted ) 1

Pre-Operative ‘
Exp.

Unsecured Il
Loan: |
Rec.From 15760352.67 3400678.67
Directors &
Relaiives |
Current ’
Liabilities:
As per 35420121.85 | 33347165.57
Ann.-£
Total: 748182162.84 | 213778131.27 248182142.84 | 213778131.

Certified in terms of our seprate report of Even Date.
For Rajesh Mehru & Co.

Chartered

Accountant

Rajesh-Mehru

Pariner

Place: Ludhiana
Dated: 050 September 2013.

(Gurdeep singh)

For Pact Industries Limited

Mg.Director

( Harpreet Singh)

Mg .DBirector
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PACT INDUSTRIES LIMITED

Manufacturing.Trading & Profit

& Loss Account for the year ended 31.03.2013

Pardiculars Cur.Yr. Pre.Yr. Particulars Curr.Yr. Pre.Yr.
To Opening By Sales
Stock 33795840.00 2646925000 | [ As pertList 497758919.90 456450041.79
o N|
To Opening ' By Closing 4‘
Stock of fixed 3981795.00 0.00 Stock 48414010.00 33795_840.90
assets
To Purchases
[ As per List O 441224559.65. 398303269.25
To Mfg.& Direct
Exp. 69857195.70 53582808.86
| As per List " P”
To Gross Profit 17313539.55 12090513.68 _
Total 564172929.90 | 490445881.79 566172929.90 | 490445881.79
To Office &
Admin.Exp. 3968805.50 3933612.00 By Gross 17313539.55 12090513.58
[ As per List " K" Profit
To Seling & By Bank
Disliibution Exp. 17568%.00 366804.00 Interesi on 493147.00 137061.00
[ As per List “ L" FDR
To Financial Exp. BY Rebate
| As per List " M" 10999358.61 6054987 .40 & Discount 5929914.06 6807946.81
To Repair &
Main. 6462384.00 754955.00
Exp.
( As per List " N
To Depreciation 6451218.80 £733021.43
To Net Profit 127214470 1192141.46
Total 2373660061 | 19035521.49 | 23736600.61 19035521.49 |
Profit & Loss Appropration account for the period ended 31.03.2013
Particulars Curr.Yr. Pre.Yr. Parficulars Cum.Yr. Pre.Yr.
To Deffered By Balance
Tax 32532.00 4575500 | BIF \sasep673 | 126802874 |
To pre.year By Net Profit
tax Adjusted 7B0746.00 970788.47 1279144.70 1132141.46
To Balance
c/D 2009493.43 154342673
Tolal  2822771.43 ] 2560170.20 2822771.43 2540170.20

Cerfified in ferms of our seprate report of Even dale.
For Rajesh Mehru & Co.

Chartered Accountant

( Rajesh Mehru)
Partner

Place: Ludhiana
Dated:05.09.2013

| Gurdeep singh)
Mg .Director

For Pact Industries Limited

| Harpreel Singh)
Mg.Director
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SCHEDULE FORMING PART OF BALANCE SHEET AS ON 315" MARCH 2013.

Annexiure- B of Reserve & Surplus

particualrs Current Year Previous year

Profit & Loss Account 2009493.43 1543626.73
Copital Reseive 490000.00 490000.00
General Reserve 2200000.00 2200000.00
Depreciation Reserve 22121949.97 15470731.17
Tolal 26821443.40 | 19704357.590.
Annexiure- C_of Secured Loans

[ Pardicualrs Cumrent Year Previous year
State Bank of India C/C 4$5894882.32 134804662.30

| State pank of India FCNE 0.00 44887500.00
State Bank of India L/IC 17858284.00 8497920.00 |
HDB Financial Services & cthse 1095000.06 832623.83
State Bank of India T/L 35924078.00 4D019023.00
Total 120772244.92 107917929.13

Annexture- E of Cumeni ligbilities

Particualrs Current Year | Previous yeor ol
Sundry Creditors 3171616285 30042422&\
Provisions & Payable 3703959.00 3304743.00
Total 35420121.85 33347165.57

Annexture- | of Investement & Security

Parficualrs Current Yeat Previous year |
ECGC Security 34577.50 3457750 |
Elecliricity Security 9411278.00 6211278.
S.B.I.Mutual Fund 100000.00 100000.00
URI FDR 0.00 137112.00
UBI FDR 0.00 131366.00
Electricity Security [ New Froject] 557500.00 375750.00
Mahindera & Mahindera 0.00 ‘809240.00
Security Shawroom 300000:00 | 300000.00.
Total 10403355.50 | 7371050.50
Annexture- | of Cumreni Assels, Loands & Advances
Particualrs Current Yeor Previous year
Sundry Debtors:
{ unsecured considered qood] 520469802.17 51954580.89
Closing Stock | ceriified by the ma.direcior) 48414010.00 43089867 91
Advances recoverable in casharin kind for
value to be received 9187964.45 6322882.43 ‘
Cash & Bank Balonce: = —
Cash In Hand & Bank Bal. 1704174288 2543815262
|vottdt 146708519.50 125805583.85 |
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

General 1]

Balanse Sheet, Profit & Loss Accounts have been drawn on 31,03.2013 comprising of 12 months. (from 01.04.2012 lo 31 ,03.2013)
arid previous year figures have heen drawn as on 31.03.2012 comprising of 12 manths (from 01,04 2011 to 31.03.201 2).

Significant Accounting Policies :

a) BASIS OF PREPARA TION
The financial statemants hava baen prepared in accordanca with the generally accapled accaunting principles In India under the
histarical cost convention on acorual basis, These finantial statements have been prepared to comply in all materisl aspects with

\he accounting standards notified under Section 211(3C) [Companies (Accounting Standards) Rules 2006, as amended] and the
other relevant provisions of the Companies Ach 1958,

b) REVENUE RECOGNITION:
Sales:

Ravenue from sale of gueds 's recognized .

(i) when all the significant fisks and rewards of ownership are lrar_rsferred tothe buyer and fhe company retains na effective controt
of the goods transferrad o a degree usually associated with ownership; and
i) No significant uncertainty exisls regarding the amount of the consideration that will be derived from the sale of goods.

Interest;

Intares! is recognized on & time proportion basis taking into account the amount suistanding and the rale applicable

Benefit under Duty Entittement Pass Bogk Scheme / Duty Drawback Scheme

Revenue in respect of the above benefit is recognised on post export basis.

Insurance and Other Claims

Revenue in respect of claims is recognised when no significant uncerlainily exists with regard to the amount to be
realised and the ultimate collection thereaf.

o) USE OF ESTIMATES

The preparation of financial stalements requires the management of the Compary (& make esUmatss and assumplions thal affect
the reported balances of assels and labilities and disclosures relating fo the contingent fiabilities as at the date of the financial
statements and reported amounts of income and expenses during the year. Example of such eslimates intlude provigions fof
doubtiul debls, employee benafils, provision for Income laxes, the useful lves of depraciable fixed assels and provisions foc
impairment.

d) FIXED ASSETS :

Fixed assets ara staled al historical cost less accumulated depreciation Interest on borrowed maney, allacated fo and utitzed for
qualifying fixed assels, pertaining fo the pericd up 1 the date of capitalzation (s capitzlized. Assels acquirad on direct finance lease
are capitalized at the gross value and interest \hareon i charged 1o profit and loss accolnt. Intangible assets are staled at the
consideration paid for acquisilion less accumulated amoriization Adyances paid towards the acquistion of fixed assets outstanding
as af each balance sheet data 2nd the cos! of fived @ssets nol ready fof use befure such dale are discised under capital work-in-

progress
¢  IMPAIRMENT OF ASSETS.

The Company assesses at each balance gheet date whether there is 3oy indication that an assel may be impaired. If any such
indication exists, the Company estimaies the recoverable amount of the assel If such recoverabie ameunl of the assel of the
recoverable amount of the cash geherating urit to which the asset belangs lo is less than fts carrying ameunt, the carrying amount i
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reduced 1o Its racaverable amouri. The reduclion is ireatad as an impaimment less and is recogrised in tha profil and loss account. If
at the balance shesl data there |s an indication that if & previously sssessed impairment loss no longer exisls, the recoverable
amount is reassessed and the assel is refiected al the racoverable amount subject 1o a maximum of depreciated historical cast. In
respeict of goodwill the impaimment loss will be reversed only when it was caused by specific external avents and their effects have
been reversed by subsequent external svent.

f) INVENTORIES:

Raw malerials, sub-assemblies and componants are earried at the lower of enst and net realisable value: Costis delermingd on a
weighted average basis. Purchased goods=in-iransit-are carmied at cosl. Wark-in-prograss is caried al the lower of cost and et
realisable value. Stores and spare patis are caried 3l cosl, less provision for obsolestence. Finished goods produced or purchased
by lhe Company are camied at lower of cost and nel realisable value. Gost includes direct material and labiour cost and 8 proporfion
of manufacluring overheads.

g) TAXAT]

Currenl income tax experse camprises (axes on inceme from operations in. Indiz. Income lax payable in India is determined in
accordance with the provisions of the Income Tax Act, 1961 Deferred tax expense or benail is recognised on timing differences
being the difference between laxable income and accountling income that originate in ana perlod and are capable of reversal in one
or mare subsequent periods. Defarred tax assats and liabilities are measured using the tax rales and tax laws that have been
enacted or substantively enacted by the balance sheel date.

In the event of unabsorbed deprecialion and carry farward of losses, deferred 1ax assels are r2tognised only ta the extent that there
is virtual cerlainty that sufficient future laxable Income will be available lo realise such assels. In other situations, deferred tax asssls
are recognised anly 1o the extent thal there is reasonable cerainty that sufficient future taxable income will be avallabile lo (ealise
these assels Advance taxes and provisions for currenl income taxes are presented in 12 balance sheel after off-sctting advance
taxes paid and Incomea tax provisions ansing in the same fax jurisdiction and where the Company intends o seflie the asset and
fiability an @ nel basis. The Company offsats deferred lax assels and deferred tax fiatiities if it has a fegally enforceable right and
ilese ralale ta taxes on income fevied by 1he same governing texalion laws.

)] FOREIGN CURRENCY TRANSACTIONS :

Foreign currency Iransactions are recorded in the reporting currency, by applying to the foreign currency amount {he sxchange rale
bewween the r=parting cureney and the foreign currency at the date of Ihe transaction Exchange differences arising on e
settiement of monelary items ar on reporting respective company's morelary ifems at rates differsnt from lhose at which they were
initially recorded during the yeer, or repoited in pravious financial stalemenis . are recognised as intome of as expenses in the year
in which they arisa,

i EMPLOYEE RETIREMENT BENEFITS :

Provident fund:
Employess receive benefits from a provident fund, 4 defined cantribution plan, The employse and employer each make manthly

contributions to the plan equal to 12% of the covered employee'ssalary. A conlrbution i mede 1o the providesi fund trust is made
1o the Govermment's provident fund.During the year Rs 140484.00 have been confributer lowards the contribution pian.

) WRITE OF MISCELLANEOUS EXP :

Revenue Expenditure js written off ovier as period of 10 years in accordance with provisian of section 35-d of Income-Tax Act, 1861,

K) PROVISIONS. CONTIGENT LIABILITIES AND CONTIGENT ASSETS:

A provision Is recogrised when the Company has 3 present obligation as a result of past evenl and itis probabie that an outflow of
resgurces will be requiret o settle he cbligation, in respect of which refiable estimale can be made. Provimons (excluding
refirement beriefits) are not discaunied to its presant value and sre determined based on bes! estimate required to setile he
obiigation at Ihe balance sheet date These are reviewsd 3t each balance sheet date and adjusled to reflecl fhe current best
eslimales. Contingent fiabilities are nol recognisad in the financial statements. A contingent assel is neither recogrised nor
disclosed in the finandal slalements.

)] CASH FLOW STATEMENT

Cash flaws are reporiedl using indireet mathod. whereby net profit before f2x is adjusled for the effects of ransactions of 2 non-cash
nature and eny Yelerrals or accruals of pasl or fulurs cash recaiptson paymants The cash fiows frem regular revenue generating,
investing and financing activities of the Company are segraygated.




PACT INDUSTRIES LIMITED

m)  CASH & CASH EQUIVALENTS

The Company considers al Highily liquid financial instruments, which are readily convertible into cash and have original maturities of
thres months or less from the dale of purchasa, 10 be cash equivalents.

Depreciation

The Company has proviged for depreciation at the rates spacified in Schedule XIV fo the CompaniesAct, 1356, except in cases of
he following assels, which are deprecialed at commefeial rales, whichare higher than he rates specifiedin Schedule XIV.

Investm

Long term invesiments are stated al cost less provision for diminufion in the value of such investmants. Diminution in value i
provided for where the management is of the opinion that \he diminutionis of permaneant nature. Sharl lerm investments aré valied
at lowar of costand nef reafizable value

Borrowing costs

Barrowing costs directly atiributable 1o acquisition or canstiuction of fced assats, which necessarily (ake a substuntial period of time
(o get ready for their intended use ae capitalisad, Sormrowing cost which are nol ratzisble to qualifying assel are recagnized as an
experse in the perod in which they are ncurred.

Previous Year figures ended on 31.03.2012 have been given and same have been regroupediiearranged for comparison.

‘Contingent Liabilities not provided for in respact of business during the year is NiL.
Debtors &CI rs Co ation

The use of confirmalion evidence is usually very impertant in the audit of rade desiors & cradilors bacause there are few other
sources of external corroborative evidenee, It Is usually suitable when the majarity of the credit customers are reasonable-sized
husinesses because existence is an important asserfion being verifiad, it Is imporianl that the source from which the sample is
salected is tested for coinpleianess. This ususlly requires selecting the sample from @ list of balances thal has heen tested against
the sales & purchase ledger repectivicy and totaled and agreed with the general ledaer balance Balance of deblar & creditors,
Loans and advances are subject lo confimmation and are \eken/included in financial statement on ihe basts ol entrigs in the books of
sccounts of the concarmn.

Operating Expenses

Auditor's remuneration

LAUUNUT e ———

Auditor's remuneration in ralation [0 the company statutory audit amounts to Rs 25000.00; The fallowing fees were payable by the
company to their principal auditor, M/S Rajesh Mehru & Co..

Current year Previous Year
Audit fees for the Company's statutory audit:
Fees relating to Audit Matters 19000.00 19000.00
Fees relaling to Taxation Matters 6000.00 £000.00

Details of Remuneration paid to Directors

The Directors have been appointed for 2 period of five years fram Welr respective dates of eppeintment. The delails of remunafalion
paid to the Executive Directors for the financial year ending 31sl March 2013, are as under:

(Amount in Rs)

Name of theDirector Salary & Allowances Retirement Benefits
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Mr Harpreet singh 240000.00 il

Mr Gurdeep Singh 240000.00 Mil

Deferred Tax Asset / Liability (Net) :

Deferred Tax
Liability Current Year Deferred Tax
(Assets) as at Charge/Credit Liability (Assels)
01.04,2012 at 31.03.2013
Deferred Tax Laibility 45755.00 32532.00 78287.00

Pursuanl lo Accounling Standard (AS-22) — Accounting for Taxes on Income. The company has recorded ‘a nel accumulalive
deferred Tax Liabilty of Rs. 45755.00 up o 31.03.2012. Further impact of deferred tax Liabifty of Rs.32532.00 for the year ended
31.02.2013 has besn debited lo Profit & Loss Accountmaking the tolal exposure of deferred tax Liabillty Rs.78247.00 &s on year
ended 31.03.2013. A detalled bifurcation between current tax and deferrd tax charge Is made al the year end

roi ha

The numerators dnd denominators used io calculate Besic eaming per share are repoited a5 under -

Year Ended Year Ended
31.03.2013 31.03.2012

Profit attributable to the
Enuity Shara Holder Rs.(A) 851420.98 114638645
BasicWaeighted Average No.
ol Equity Share Outstanding 4840800 4340600
during the year
(B) .
Neminal Value of the Equity Share 10.00 10.00
Basic/Eaming per Share Rs. (A)(B) 047 023

No personal expenditure has been debiled in the books of accounts.

C.F. value of imports :
Particulars USD ()

Amount in Forgign Currency: $ 2475572
TOTAL C| F/ VALUEGF IMPORT 1N INDIAN CURRENCY : Rs. 13.56/-Crore.

Exchange difference earnings ©:  Duiing ihe year campany has made sn import of serap (rew material) | and any
fuctuation! foreigr exchange difference has already has been debited to purchase accdunt.
FOR RAJESH MEHRU & CO.
CHARTERED ACCOUNTANTS
Ludhiana, September 05, 2013 PARTNER
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CASH FLOW STATEMENT FOR YEAR ENDED 31.03.2013

PARTICULARS

As at 31 March |

2013
CASH FLOWS FROM OPERATING ACTIVITIES
PROFIT AS PER PROFIT & LOSS ACCOUNT 12,79,144.70
0.00
DEPRECATION DURING THE YEAR 66,51,218.80
INCRESE/(DECRESE) IN SUNDRY CREDITORS 16,73,740.28
INCRESE/(DECRESE) IN PROVISION & PAYABLE (28,572.00)
INCRESE/(DECRESE) OTHER CURRENT LAIBILITIES 97,20,000.00
INCRESE/(DECRESE) IN STOCK (2,53,24,142.09)
INCRESE/(DECRESE) IN SUNDRY DEBTORS (1.15,121.28)
(25,60,082.02)

INCRESE/(DECRESE) IN SHORT TERM ADVANCES
INCRESE/(DECRESE) IN OTHER CURRENT ASSETS

(31,41,813.92)

NET CASH USED IN OPERATING ACTIVITIES

(1,18,45,627.53)

LESS TAX
EXPENSES

(6,85,490.00) |

NET CASH USED IN OPERATING ACTIVITIES

(1,25,31,117.53

CASH FLOWS FROM INVESTING ACTIVITIES
PURCHASE OF FIXED ASSETS
INCREASE IN INVESTMENTS

(83,26,977.00)
(30,32,305.00) |

NET CASH USED IN INVESTING ACTIVITIES

{1,13,59,282.00

CASH FLOWS FROM FINANCING ACTIVITIES

PROCEEDS FROM BORROWINGS/(REPAYMENTS) 1.54,93,989.79
NET CASH FROM IN FINANCING ACTIVITIES 1,54,93,989.79
NET INCREASE IN CASH AND CASH EQUIVALENTS (83.96,409.74)
CASH AND CASH EQUIVALENTS AT BEGINNING OF

PERIOD 2,54,38,152.62

CASH AND CASH EQUIVALENTS AT END OF PERIOD

1,70,41,742.88
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BALANCE SHEET ABSTRACT AND COMPANY’'S GENERAL BUSINESS PROFILE
OF M/S. Pact Industries Limited , Ludhiana

REGISTRATION DETAILS
Registration No. | 13193 State Code 16
Balance Sheet Date | 31-03-2013

CAPITAL RAISED DURING THE YEAR ( Rs.in Lacs.)

Public Issue N.A Right Issue N.A
Bonus Issue N.A Private Issue N.A

Position of Mobilization and Deployment of Funds ( Rs.in Lacs)

[ Total Liabilities | 212761 | Total Assets | 212761 |

Sources of Funds

Paid up Capital 494.08 Reserve & surplus 268.21

Secured Loan 1207.72 Unsecured Loan 157.60
Application of Funds

Net Fixed Assets 879.28 Net Current Assets 1112.88

Investment 104.03 Misc.exp. 31.42

PERFORMANCE OF COMPANY ( Rs.In Lacs)

Total Turnover 5041.82 Total Expenditure 5029.03

Profit / loss ( Before 12.79 Profit / Loss after Tax 8.51

Tax)

Earning Per Share 0.17 Dividend Rate NIL

GENERIC NAME OF THREE PRINCIPAL PRODUCTS OF COMPANY
Iltem code NQ.{ ITC Code ):60052300 ltem Code No.: 72061010

Product Description Manufacturing of Knitted Fabics & Steel Ingots

For Rajesh Mehru & Co. For Pact Industries Limited

Chartered Accountant

(Rajesh Mehru)

Partner

Place: Ludhiana

Dated:05.09.2013
Director Director

1
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PACT INDUSTRIES LIMITED
303 Hotel The Taksonz,Opp.Railway Station
LUDHIANA
PROXY FORM
1/'We 2 ] of
being @ Membar/Members of M/s

PACT INDUSTRIES LIMITED appoint of - my/our proxy te aftend and
vole for mefus and on my/our behalf at the at the AMNNUAL GENERAL MEETING of the Company to be held on
Monday the 30M, September 2013 ot Regd. Office 303, Hotel The Taksonz. Opp. Rallway Station, Ludhiana at

. 0245P.M. and at any adjustment thereof.

wgned this day of september, 2013. )

A
Revenue Stamp
- of One Rupes

Signatura(s) of the Shareholder|s)

Note : The torm must be refumed so as to sach the registered Office of the Company not than 48 hours belore
the fime of the meeting, A proxy need not be a Member of the Company.

Ledger folio No.
No. of Share held

PACT INDUSTRIES LIMITED
ATTENDENCE SUP
l.i. reby record my presence at the 200 Annual General Meefing of the Cormpany of.Ludhiana at 0245 P.M.
on = . «
=
[Full name of the Sharshalder) - ' Signature
(IN BLOCK LETTERS) _
FolloNoi
Full name of the Shareholder)
(iN BLOCK LETTERS)

Nole : Sharehalders attending the meeling in parsan or by proxy are requested 1o complete the altendance
slip and hand it over af the entrance of the Meefing Hall. -

 —
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Undelivered please retum-

actindustizss Limifed
03, Hotel The Taksonz
Jpp. Railway Stafion
udhiana




