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SYSTEMATIK SYSTEMATIX CORPORATE SERVICES LIMITED

Investments Re-defined
DIRECTORS’ REPORT

To
The Members of
Systematix Corporate Services Limited

Dear Members,

Your Directors have Pleasure in presenting the Twenty Eighth Annual Report and Audited Accounts for
the year ended 31st March, 2013.

FINANCIAL REVIEW
(Rs. In Lacs)
Particulars Year ended 31st March, 2013 | Year ended 31st March, 2012
Standalone | Consolidated | Standalone | Consolidated
Total Income 453.39 5047.49 357.66 514554
Total Expenditure 248.74 3161.53 258.20 3063.35
Profit before depreciation interest 204.65 1885.96 99.46 2082.19
and exceptional items
Interest 2144 1396.11 4555 1717.88
Depreciation 15.24 157.69 15.24 157.28
Exceptional Items 0.00 (0.54) 0.00 1.36
Profit before Tax 167.97 332.70 38.67 205.67
Tax/ Provision for Taxation/ Deferred 5472 111.72 591 68.62
Tax
Profit after Tax 113.25 220.98 32.76 137.05
Paid up Equity Share Capital 1305.14 1305.14 1305.14 1305.14
Reserves & Surplus 2230.66 3691.18 211741 3470.20

As is evident from the above financial review, during the year, the company has earned Stand alone
Income of Rs. 453.39 Lacs as compared to income of Rs. 357.66 Lacs of the Previous Year and
Consolidated Income of Rs. 5047.49 Lacs as compared to income of Rs. 5145.54 Lacs of the previous Year.
The Company earned Stand alone Profit after tax during the year is Rs. 113.25 Lacs as compared to the
Profit after Tax of the previous year of Rs. 32.76 and Consolidated Profit after tax during the year of Rs.
220.98 Lacs as compared to the Profit after Tax of the Previous year of Rs. 137.05 Lacs.

DIVIDEND AND TRANSFER TO RESERVES

In order to conserve the resources for increasing business operations, Your Director do not recommend
any dividend for the year under review. No amount is proposed to be transferred to Reserves.
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The Register of Members and Share Transfer Books will remain closed from Friday, 27th September, 2013
to Monday, 30th September, 2013 (both days inclusive). The Annual General Meeting of the Company will
be held on 30th September, 2013.

PUBLIC DEPOSIT

During the Year under review the Company has neither accepted nor invited any public deposits within
the meaning of section 58A of the Companies Act, 1956 read with the Companies (Acceptance of
Deposits) Rules, 1975. Also there are no outstanding public deposits.

DIRECTORS

Pursuant to the Provisions of section 260 of the Companies Act, 1956, the Articles of Association of the
Company and other applicable provisions, the Company appointed Mr. Ashish Kumar Vyas and Mr.
Shriram Surajmal Khandelwal as the Additional Director w.e.f. 30th May, 2013 and they are now being
regularized in the ensuing Annual General Meeting scheduled to be held on 30t September, 2013.
Pursuant to the Clause 49 of the Listing Agreement with the Stock Exchanges they are the Non-Executive
Independent Directors.

In accordance with the provisions of the companies Act, 1956 and Article of Association of the Company,
Mr. Jai Narain Khandelwal retires by rotation at the forthcoming Annual General Meeting, and being
eligible; offer himself for re- appointment.

Information on the provision details of director seeking appointment/ re-appointment as required under
clause 49 of the Listing Agreement has been given under the report on Corporate Governance.

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217 (2AA) OF THE
COMPANIES ACT, 1956

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to
Directors' Responsibility Statement, it is hereby confirmed:

i.  That in the preparation of the annual accounts for the financial year ended 31st March,
2013, the applicable accounting standards have been followed along with proper
explanation relating to material departures;

ii. That the Directors have selected appropriate accounting policies and applied them
consistently and made judgments and estimates that were reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company at the end of the financial
year and on the profit of the Company for the year under review.

ili.  That the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities; and,

iv.  That the Directors have prepared the annual accounts for the financial year ended 31st
March, 2013 on a 'going concern' basis.
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SUBSIDIARY COMPANIES

The Company as of March 31, 2013 had five subsidiaries, viz M/s. Systematix Fincorp India Limited, M/s.
Systematix Finvest Private Limited and M/s. Systematix Shares & Stocks (I) Limited, the Wholly Owned
Subsidiaries of the Company, M/s. Systematix Commodities Services Private Limited, wholly Owned
Subsidiary of the Systematix shares and Stocks (I) Limited and Systematix Distributions Services Private
Limited (Formerly known as Systematix Commodities Trading Private Limited), the wholly owned
subsidiary of Systematix Commodities Services Private Limited.

ANNUAL ACCOUNTS OF THE SUBSIDIARY COMPANIES

Ministry of Corporate Affairs (MCA), Govt. of India has, vide circular No.5/12/2007-CL-III dated February
08, 2011, issued general exemption under section 212(8) of the Companies Act, 1956 to the companies
fulfilling the conditions contained in the above circular from complying with the provisions of section 212
of the Companies Act, 1956 which requires holding companies to attach annual accounts and other
documents of subsidiary companies to its balance sheet. Accordingly, the Company has not attached the
annual accounts and other documents of its subsidiaries to this Annual Report. Summarised financial
information of each subsidiary has been included in the disclosures to Consolidated Financial Statements
of the Company.

Annual Accounts of each of Company’s subsidiary companies and the related detailed information will be
made available to the shareholders of the holding and subsidiary companies seeking such information at
any point of time. Interested shareholders may write to Board Department of the Company in this regard.

The Annual Accounts of each of the Company’s subsidiary companies will also be available for inspection
by any shareholder in the head offices of the holding and subsidiary companies.

LISTING AT STOCK EXCHANGE

The Equity Shares of the Company continue to be listed on BSE Limited. The Company has paid the
annual Listing fee for the financial year 2013-14 to BSE.

AUDITORS AND AUDITORS’ REPORT

The Statutory Auditors of the Company, M/s. Maharaj N. R. Suresh & Co., Chartered Accountants, hold
office until the conclusion of the forthcoming Annual General Meeting and being eligible offer themselves
for re-appointment. The Company has received a certificate from them to the effect that their
appointment, if made, would be within the prescribed limits under Section 224(1B) of the Companies Act,
1956.

The Notes on Accounts referred to in the Auditors’ Report are self explanatory and therefore do not call
for any further comments.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIONS, FOREIGN EXCHANGE EARNINGS AND
OUTGOES

The nature of the Company is a service Company. Therefore the particulars relating to conservation of
energy and technology absorption as stipulated in the Companies (Disclosure of particulars in the report
of Board of Directors) Rules, 1988 are not applicable to the Company.

Annual Report 2012-2013 Page 3



&
SXETHMALIK SYSTEMATIX CORPORATE SERVICES LIMITED

Investments Re-defined

During the period under review the Company has earned Foreign Exchange of Rs. 4,840,944/-
PARTICULARS OF EMPLOYEE

No Employee of the Company draws remuneration in excess of limit prescribed under Section 217(2A) of
the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

TRANSFER OF UNPAID / UNCLAIMED AMOUNTS TO INVESTOR EDUCATION PROTECTION FUND
(IEPF)

During the year, there were no amounts which remained unpaid / unclaimed for a period of 7 years and
which were required to be transferred by the Company to the Investor Education and Protection Fund
established by the Central Government pursuant to Section 205C of the Companies Act, 1956.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and Analysis Report for the year under review, as stipulated under clause 49
of the listing agreement with the stock exchanges in India, is presented in a separate section which forms
part of the annual report.

CORPORATE GOVERNANCE

Your Company is committed to maintain the highest standards of Corporate Governance. Your Directors
adhere to the stipulation set out in the Listing Agreement with the Stock Exchange and have implemented
all the prescribed requirements.

A Report on Corporate Governance, as stipulated under clause 49 of the Listing Agreement with the Stock
Exchange, forms part of the Annual Report.

A Certificate from the Auditors of the Company, M/s. Maharaj N. R. Suresh & Co., Chartered Accountants
confirming the compliance of conditions of the Corporate Governance as stipulated under clause 49 of the
Listing Agreement iS annexed to this Report.

ACKNOWLEDGMENTS

Your Directors place on record their gratitude for the valuable support and assistance extended to the
Company by the Banks, Government Authorities and look forward to their continued support. Your
Directors place on record their gratitude towards the stakeholders and clients of the Company for
reposing their faith and confidence in the Company. Your Directors also wish to place on record their
appreciation of the contribution made by the Executives and staff of the Company.

By order of the Board
For Systematix Corporate Services Limited

Sd/-
C.P. Khandelwal
Chairman
Place: Mumbai
Date: 30/05/2013
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CORPORATE GOVERNANCE REPORT

Pursuant to clause 49 of the Listing Agreement, a report on Corporate Governance given below:
COMPANY'’S PHILOSOPHY ON CODE ON GOVERNANCE

The Company’s philosophy on corporate governance is aimed at the efficient conduct of its business and
in the meeting its obligation to shareholders. The Company has adopted a codified Corporate Governance
Charter inter alia, to fulfill its corporate responsibilities and achieve its financial objectives.

The Company believes in and has consistently practiced good Corporate Governance. The Company
creates an environment for the efficient conduct of the business and to enable management to meet its
obligations to all its stakeholders, including amongst others, shareholders, customers, employees and the
community in which the company operates along with fulfillment of its objectives.

BOARD OF DIRECTORS
» Composition

The Board consists of an optimum combination of executive and non-executive Directors, who have an in
dept knowledge of the business, in addition to expertise in their areas of specialization.

The current policy is to have an appropriate mix of executive and independent directors to maintain the
independence of the Board and to separate the Board functions of governance and management. The
Board of Directors of the Company consists of eight directors, four of whom are non-executive
independent directors thus making the more than 50% of the Board members as independent.

Board thinks that the shareholders should know the details of Board Meeting as well as details of
participation by the Company’s Directors to understand fully the contributions made by their Directors.
The Company has, therefore, decided to make full disclosure on the Board Meetings as well as attendance
record of all Directors on the Board.

The details of the Board of Directors, their Designation, Category, other directorship and committee
memberships, their attendance at the board meetings/last annual general meeting, are given below: (as
per separate Chart
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Name of the Category of | No. of Shares | Directorshi Committees of other Attendance atthe | Atten
Director Directorship held in p in other companies** Board Meeting dance
Company companies* | Member | Chairman | No. of No. of in
(Ason (Nos.) Meeting | Meeting | last
31.03.2013) held attended AGM
Mr. Chandra
Prakash 1,38,215 04 Nil 02 13 13 Yes
Khandelwal Executive,
(Managing Non-
Director) Independent
Mr. Ramesh Nil Nil Nil Nil 13 5 Yes
Raizada Executive,
(Managing Non-
Director) Independent
Mr. Mahesh | Non- Nil 01 01 Nil 13 8 Yes
Solanki Executive,
Independent
Mrs. Anju | Non- 50,803 02 01 Nil 13 10 Yes
Khandelwal Executive,
Non-
Independent
Mr. Sunil | Non- Nil 01 Nil Nil 13 11 Yes
Sarda Executive,
Non-
Independent
Mr. J. N.| Non- 3300 01 01 Nil 13 5 Yes
Khandelwal Executive,
Independent
#Mr. Ashish | Non-
Kumar Vyas Executive, Nil Nil Nil Nil 13 Nil No
Independent
#Mr. Shriram | Non-
Surajmal Executive, Nil Nil Nil Nil 13 Nil No
Khandelwal Independent

# The Board of the Company has been reconstituted by an appointment of Mr.

Mr. Shriram Surajmal Khandelwal on 30/05/2013.

Ashish Kumar Vyas and
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All the Independent Directors of the Company have furnished a declaration at the time of their
appointment as also annually that they qualify the tests of independence as laid down under Clause 49.
All such declaration is placed before the Board for information.

NOTES

*Excludes directorship in Systematix Corporate Services Limited. Also excludes directorship in
Indian Private Limited Companies, Foreign Companies, Section 25 Companies and Alternate
Directorships. As per the disclosure(s) received from the Directors, the Directors do not hold
directorship in more than 15 Companies.

**For the purpose of considering the limit of the Committee Memberships and Chairmanships of a
Director, the Audit Committee and the Shareholders’ Grievances Committee of public listed
committees alone has been considered. As per disclosure(s) received from the Directors, the
Director does not hold memberships in more than 10 Committees and Chairmanships in more
than 5 Committees.

» Number of Board Meeting held and dates thereof

Your Company’s Board of Directors met 13 times during the financial year ended 31st March 2013 on the
following days:

Date Board Number of
Strength Directors
present
30/04/2012 6 4
15/05/2012 6 4
26/06/2012 6 4
30/06/2012 6 4
23/07/2012 6 4
14/08/2012 6 4
23/08/2012 6 4
01/10/2012 6 4
12/11/2012 6 4
06/12/2012 6 4
14/02/2013 6 4
21/01/2013 6 4
22/03/2013 6 4

The time gap between any two Board Meetings does not exceed four months in accordance with the
Clause 49 of the Listing Agreement. The calendar of Board Meetings to be held in the succeeding year is
determined in advance to review and declare the quarterly and the annual results of the Company.
However, additional meetings are held as and when necessitated.
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» Disclosure regarding Directors liable to appoint / retire by rotation and eligible for re-
appointment as required to be provided pursuant to Clause 49 IV G (i) of the Listing Agreement
with Stock Exchanges is as follows:.

Name of Director Mr. Jai Narain Khandelwal Mr. Ashish Kumar | Mr. Shriram

Vyas Surajmal

Khandelwal

Date of Birth 31/01/1965 24/10/1974 17/05/1950
Date of Appointment 03/09/2005 30/05/2013 30/05/2013
Expertise in  specific | Auditing and Finance Auditing, Taxation & | Auditing, Taxation
function area Finance & Finance
Qualifications Chartered Accountant Chartered Chartered

Accountant Accountant
Directorships held in | SQL Star International Limited
other Indian  public
limited companies as on Nil Nil
31st March 2013
Chairman / Member of 1. Audit Committee —
the Committee of Board Member
of Directors of the 2. Shareholders/Investor
Company as on 31st s Grievance Committee Nil Nil
March, 2013 —Chairman

3. Remuneration
Committee- Member
Chairman / Member of | SQL Star International Limited
Committees of Board of | (Audit Committee and
Directors of other Indian | Shareholders/Investors
public limited Companies | Grievance Committee - Nil Nil
as on 31st March, 2013 Member)
No. of Shares held in the | 3300
Company as on 31st Nil Nil
March, 2013
AUDIT COMMITTEE

» Composition

All the members of the Audit Committee posses’ financial / accounting expertise. The composition of the
Audit Committee meets the requirements of Section 292A of the Companies Act, 1956 and Clause 49 of

Listing Agreement.

Annual Report 2012-2013

Page 8




&

SYSTEMATIK SYSTEMATIX CORPORATE SERVICES LIMITED

Investments Re-defined

The composition of the Audit Committee is as follows:

SR. Name of Directors Designation | Category of Director
No.
1 Mr. Mahesh Solanki Chairman Non-Executive Independent
Director
2 Mr. Sunil Sarda Member Non-Executive, Non Independent
Director
3 *Mr. Shriram Surajmal Member Non-Executive Independent
Khandelwal Director

*Audit Committee has been reconstituted by an appointment of Mr. Shriram Surajmal Khandelwal in
place of Mr. ].N. Khandelwal, as a Member of the Committee on 30/05/2013.

During the Financial Year 2012-13 the Audit Committee met 4 times on 15/05/2012, 14/08/2012,
12/11/2012 and 14/02/2013. The following directors were present in the meeting:

Sr. | Name of the Directors No. of meetings attended
No.

1 Mr. Mahesh Solanki, 4

2 | Mr. Sunil Sarda 4

3 Mr. J. N. Khandelwal 4

4 Mr. Chandra Prakash Khandelwal 4

» Terms of Reference

The terms of reference/ power of the Audit Committee has been specified by the Board of Directors as
under:

1. Toinvestigate any activity within its terms of reference.

2. To seek information from any employee.

3. To obtain outside legal or other professional advise.

4. To secure attendance of outsiders with relevant expertise, if it considers necessary.

» Objective

The primary objective of the Audit Committee is to monitor and effectively supervise the Company’s
financial reporting process with a view to provide accurate, timely and proper disclosures and the
integrity and quality of the financial reporting.
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» Information for review

1. Management Discussion and Analysis of financial condition and result of operations.

2. Statement of Significant related party transactions (as may be defined by the audit
committee), submitted by management.

3. Management letters/ letters of internal control weakness issued by the statutory auditors
and internal audit reports relating to internal control weakness.

4. Internal audit reports relating to internal control weakness; and

5. The appointment, removal and terms of remuneration of the Chief internal auditor shall be
subject to review by the Audit Committee.

REMUNERATION COMMITTEE

The Board has constituted a Remuneration Committee which determines and recommends to the Board,
the remuneration payable to the Executive Directors of the Company.

» Composition

The composition of the Remuneration Committee as follows:

Sr. No. | Name of Member Position | Category
1 *Mr. Ashish Kumar Chairman | Non-Executive Independent Director
Vyas
2 *Mr. Shriram Surajmal | Member | Non-Executive Independent Director
Khandelwal
3 Mr. Mahesh Solanki Member | Non-Executive Independent Director

* Remuneration Committee has been reconstituted by an appointment of Mr. Ashish Kumar Vyas and Mr.
Shriram Surajmal Khandelwal in place of Mr. Sunil Sarda and Mr. J. N. Khandelwal, on 30/05/2013

» Meeting and Attendance

During the year financial year 2012-2013, the Committee met twice on 14/08/2012 & 14/02/2013
and was attended by the Committee members.

» Terms of reference

Administration and superintendence of Employee Stock Option Scheme.

Formulation of the detailed terms and conditions of the ESOS.

Grant of Stock Options.

Recommendation for fixation and periodic revision of the compensation of the Managing
Director and Executive Directors to the Board for approval.

A ownNpE
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5. Review and approve compensation policy (including performance bonus, incentives, perquisites
and benefits) for senior management personnel.

» Remuneration Policy

The Remuneration Policy of the Company for managerial personal is primarily based on the following
criteria:

1. Performance of the Company
2. Track record, potential and performance of individual managerial personnel.
3. External competitive environment.

» Remuneration of Directors

Remuneration of Executive Directors is decided by the Board, based on the recommendation of the
Remuneration Committee as per the remuneration policy of the Company, within the ceilings fixed by the
Shareholders.

Remuneration of the Executive Directors for the year ended 31st March, 2013, was as follows:

Name of the Sitting | Commission | Salary & | Contribution | Perquisites Total
Director fee on profit | allowances | to PF (Rs.) (Rs.) (Rs.)
(Rs.) (Rs.) (Rs.)
Mr. C. P. Nil Nil 6,00,000 Nil Nil 6,00,000
Khandelwal
Nil Nil 9,00,000 Nil Nil 9,00,000
Mr. Ramesh
Raizada

The Company has not introduced any stock option scheme for any of its Director

No payment in the form of Director’s Remuneration was made to any other Director for the year ended
31st March 2013.

» Remuneration to Non Executive Directors

During the year ended 31st March 2013, the Company has not paid any remuneration either in the form of
commission or sitting fee to its non- executive Directors.

SHAREHOLDERS’ AND INVESTORS’ GRIEVANCE COMMITTEE

In terms of Clause 49 of the Listing Agreement, the Board has constituted the Shareholders/ Investor
Grievances Committee.

The Committee normally meets as and when required. The Committee looks into redressal of
shareholders complaints like non-transfer of shares, non-receipt of Balance Sheets etc. Further the
committee reviews the cases of transfer, split, consolidation and issue of duplicate share certificates,
dematerialized shares received by the Registrar and Transfer Agents.
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The minutes of the Investor Grievance Committee Meetings are placed at the subsequent Board Meeting
and are noted by the Board.

» Composition

The Composition of Shareholders’ And Investors’ Grievance Committee is as under:

Sr. Name of Members Position Category
No.
1 Mr. Sunil Sarda Chairman Non-Executive, Non Independent
2 | *Mrs. Anju | Member Non-Executive, Non Independent
Khandelwal
3 Mr. Mahesh Solanki Member Non-Executive Independent

*Shareholders’ And Investors’ Grievance Committee has been reconstituted by an appointment of Mrs.
Anju Khandelwal in place Mr. ]. N. Khandelwal on 30/05/2013

» Meetings and Attendance

During the Financial Year 2012-13, Three Meetings of Shareholders/ Investor Grievances Committee
were held on 15/05/2012, 14/08/2012 and 14/02/2013.

The attendance of members at the Investors Grievances Committee meeting is as under:

Sr. No. Name of the Members No. of meetings attended
1 Mr. Mahesh Solanki 3
2 Mr. Sunil Sarda 3
3 Mr. ] N Khandelwal 3

» Compliance Officer

Mr. V R N H S Prasad Sanka, Company Secretary, is appointed as Compliance Officer for complying with
the requirement of the Listing Agreement with the Stock Exchanges and for complying with the
requirements of SEBI (Prohibition of Insider Trading) Regulations, 1992

Exclusive E- Mail Id for Investor’s Grievances: secretarial@systematixgroup.in
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GENERAL BODY MEETINGS

» Annual General Meetings

Financial Date Time Venue Special Resolution passed
Year

Annual 25.09.2012 | 10.00 a.m. | At the registered office of the | No special resolution passed
General company: 206-207, Bansi
Meeting Trade Centre, 565/581, M.G.
2011-2012 Road, Indore
Annual 30.09.2011 | 12.30 p.m. | At the registered office of the | No special resolution passed
General company: 206-207, Bansi
Meeting Trade Centre, 565/581, M.G.
2010-2011 Road, Indore
Annual 30.09.2010 | 12.30 p.m. | Attheregistered office of the | Authorization for giving
General company: 206-207, Bansi corporate guarantee by the
Meeting Trade Centre, 565/581, M.G. | Company.
2009-2010 Road, Indore

» Special Resolution passed through postal Ballot
No resolution passed through postal Ballot during the year.
DISCLOSURES
> Related Party Transaction and Pecuniary Relationship of Directors
None of the transactions with any of the related party were in conflict with the interest of the Company.

Attention of members is drawn to the disclosures of transactions with the related parties set out in Notes
on Accounts point no. 23 forming part of Annual Report.

The related party transactions are entered into based on consideration on professional expertise, to meet
exigencies, better negotiation, etc.

All related party transactions are negotiated on arm length basis and are only intended to further the
interests of the Company.

» Disclosure of Directors’ interest in transaction with the Company

All the transactions with the Directors and their related parties i.e. the companies in which they are
interested have been made under the authority of the Board of Directors and on an arm'’s length basis and
the interested Directors have duly disclosed their interest to the Board of Directors at the Board Meeting.
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Such transaction have been done on an arm’s length basis at the prevailing market rates and have been
duly entered in the register of contracts maintained under section 301 of the Companies Act, 1956.

» Compliance by the Company

The Board periodically reviews at its meetings compliance reports of all laws applicable to the Company,
prepared by the Company as well as steps taken by the Company to rectify instances of non- compliances.

The Company has complied with the requirements of Stock Exchanges, SEBI and other statutory
authorities on all matters related to capital markets. No penalties, strictures have been imposed on the
Company by any stock exchange or SEBI or any other authorities relating to capital markets.

» Code of Conduct

The Company is committed to conducting business in accordance with the highest standards of business
ethics and complying with applicable laws, rules and regulations.

The Company believes that a good corporate governance structure would not only encourage value
creation but also provide accountability and control systems commensurate with the risk involved.

MEANS OF COMMUNICATION

The quarterly, half yearly and annual financial statements prepared in accordance with the Accounting
Standards laid down by the Institute of Chartered Accountants of India are generally published in well
circulated newspapers i.e. Free Press Journal and Choutha Sansar. Besides, all the financial, vital and price
sensitive official news releases are also properly communicated to the concerned stock exchanges.

GENERAL SHAREHOLDERS INFORMATION

Annual General Meeting: Date, Time and Venue | 30th September, 2013 at 10.00 AM. at the
registered office of the Company at 206-207, Bansi
Trade Centre, 565/581, M.G. Road, Indore-452001
(M.P).

Financial year The Company follows April to March as its financial
year. The result for every quarter beginning from
April will be declared within the time prescribed
under Listing Agreement.

Date of Book Closure 27t September, 2013 to 30t September, 2013
(both days inclusive)

Listing on Stock Exchanges BSE Ltd, Mumbai

Stock Code 526506

Dematerialization of Shares The shares of the Company are compulsorily

traded in the dematerialized form under the
depository system of both the National Securities
Depository Limited (NSDL) and Central Depository
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Services (India) Limited (CDSL).

ISIN No.

INE356B01016

Corporate Identification Number

L91990MP1985PLC002969

Dematerialization of Shares and Liquidity

94.41 % of the paid up capital of the company has
been dematerialized as on 31.03.2013 Further
trading in the Company’s shares is compulsory in
dematerialized form.

Register and Transfer Agents

Cameo Corporate Services Ltd. Subramanian
Building, Club House Road, Chennai- 600002
Ph. No. 044-28460390

Share Transfer System

All the transfer received are processed by the
Registrar and Transfer Agents and approved by the
Share Transfer Committee.

Dividend Payment for financial year 2012-2013 | Nil

Address for correspondence

Systematix Corporate Services Ltd.

Registered Office Address;
206-207, Bansi Trade Centre,
565/581, M.G. Road, Indore-452001

Corporate Office Address:
J K Somani Building,

2nd Floor, British Hotel Lane,
Fort, Mumbai- 400001

Shareholders may correspond to the Registrar and
Transfer Agents.

» Stock Price Data

The following table gives the monthly high and low of Company’s share price on the Stock Exchange,

Mumbai.
Month Company’s share price on BSE BSE Sensex
Monthly High Monthly Low High Low
(in Rs.) (in Rs.)

April, 2012 33.90 27.55 17,664.10 17,010.16
May, 2012 30.40 22.25 17,432.33 15,809.71
June, 2012 34.00 21.30 17,448.48 15,748.98
July, 2012 30.00 25.60 17,631.19 16,598.48
August, 2012 28.80 23.00 17,972.54 17,026.97
September, 2012 24.80 21.70 18,869.94 17,250.80
October, 2012 30.65 22.10 19,137.29 18,393.42
November, 2012 31.65 26.00 19,372.70 18,255.69
December, 2012 32.00 23.70 19,612.18 19,149.03
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January, 2013 2545 21.20 20,203.66 19,508.93
February, 2013 25.60 20.25 19,966.69 18,793.97
March, 2013 22.30 17.70 19,754.66 18,568.43

» Shareholding Pattern as on 31st March, 2013

Category No. of Shares Percentage of
Held Shareholding
Shareholding of promoter and promoter group
Indian promoters:
Individual/ HUF 537951 4.10
Bodies Corporate 4268806 32.53
Foreign Promoters 0 0.00
Sub- total 4806757 36.63
Non- Promoter’s Holding
Institutional Investors 0 0
Mutual Fund and UTI 0 0
Banks, Financial Institutions, Insurance 0 0
Companies [ Central / State Govt. Institutions /
Non- government Institutions]
Flls 1196601 9.12
Sub-total 1196601 9.12
Others
Private Corporate Bodies 5469775 41.68
Indian Public 1555677 11.86
NRIs/ OCBs 1610 0.01
Any other-
Clearing Member 1 0.00
Hindu Undivided Families 92137 0.70
Sub-total 7119200 54.25
Grand Total 13122558 100.00
» Distribution of Shareholding as on 31st March, 2013
Shareholding of No. of % of Total Share Amount % of Total
Nominal Value Shareholders (in Rs.)
(Rs.)
10 to 5000 1786 80.05 3900380 297
5001 to 10,000 208 9.32 1702650 1.30
10,001 to 20,000 112 5.02 1687640 1.29
20,001 to 30,000 32 143 831130 0.63
30,001 to 40,000 24 1.08 864540 0.66
40,001 to 50,000 15 0.67 698010 0.53
50,001 to 1,00,000 25 112 1726060 132
1,00,001 and above 29 1.30 119815170 91.30
Total 2231 100.00 131225580 100.00
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» Auditor’s Certificate on Corporate Governance

The Company has obtained a certificate from its statutory auditors M/s. Maharaj N.R. Suresh & Co.,,
Chartered Accountants confirming compliance with the condition of corporate governance as stipulated
in clause 49 of Listing Agreement with the Stock Exchanges. This Certificate is annexed to the Directors’
Report for the year 2012-13. This Certificate will be sent to the stock exchanges along with the annual
report to be filled by the company.

DICLARATION REGARDING AFFIRMATION OF CODE OF CONDUCT

“We, the undersigned hereby confirm that the Company has obtained from all members of the Board and
Senior Management, affirmation that they have complied with the code of Business Conduct and Ethics
for Directors and Senior Management in respect of the financial year 2012-13.”

By order of the Board
For Systematix Corporate Services Limited

Sd/-
C. P. Khandelwal
(Managing Director)
Place: Mumbai
Date: 30/05/2013
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

REVIEW OF MACRO-ECONOMIC ENVIRONMENT FY2012-13:

Global growth recovered at a rate much lower than was widely expected. This coupled with persistent
fiscal and financial risks challenged domestic growth prospects in FY13. Several rounds of quantitative
easing by advanced economies on both sides of the Atlantic led to unprecedented capital flows into
emerging markets.

Against this weakening global backdrop, the Indian economy battled major headwinds. Following the
stimulus led growth witnessed in FY10 and FY11, moderation in growth momentum was seen in FY12
that further got accentuated during FY2013. India’s growth halved to 4.5% from the 9% trend growth
seen pre-crisis.In line with other EMs, the Indian equity markets too witnessed a sharp liquidity driven
run-up, not fully supported by fundamentals.

India’s real GDP growth moderated significantly from 5.1% in 2011-12 to 4.8% in 2012-13. Q3FY13 GDP
growth was the slowest in 15 quarters at 4.7%. The slowdown reflects continued sluggish investment
activity in the economy as well as slowdown in consumption demand. While slower growth is the major
worry, there are other headwinds in the economy as well. Thus, current account deficit remained
unsustainably large at over 5% of GDP in 2012-13 fiscal, deficit continued to be above 5% of GDP (for the
5th consecutive year) and inflation remained above 7% or 150bps above long-term average for the 3rd
consecutive year. Reflecting the weak macro environment, INR depreciated by over 20% against the USD
in the past two years.

However, we believe that the macro cycle is gradually turning for the better. Firstly, soon after taking
charge, the Finance Minister Mr. P. Chidambaram slammed down on government expenditure and
contained the fiscal deficit to 5.2% of GDP in 2012-13. This year, Finance Minister has projected a fiscal
deficit of 4.8% of GDP and given the recent decline in commodity prices, slippage, if any, is likely to be
modest. Thus, while fiscal deficit still remains elevated, the deficit trend has been down in the last 2-3
years. Similarly, the slowdown in consumption will have a benign impact on both inflation as well as the
current account deficit. WPI inflation has already moderated sharply, largely reflecting the decline in
commodity prices but we expect even the CPI inflation to moderate by 200-300 bps in 2013-14.Similarly,
due to slowdown in consumption, non-oil and non-gold imports have been declining. This will result in
lower current account deficit in FY14. The recent decline in commodity prices is also a positive for the
twin deficit of current account and fiscal and inflation. Although the twin deficits are still expected to
remain high, they will be on a downward trajectory.

During second half of FY13, there was some stability in macro environment, largely as a result of a series
of steps undertaken by the government such as liberalising of FDI regime in certain sectors,
rationalisation of retail fuel prices and reining in of fiscal spending; although a lot more remains to be
done. While the situation appeared to be improving, some recent developments on political front have
once again raised concerns about Government's ability to carry forward the reform process.
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SYSTEMATIX OVERVIEW

Systematix Corporate Services Limited (SCSL) has come a long way since its incorporation more than two
decade ago. The Company is a SEBI registered ‘Category I’ Merchant Banker and consists of 5 subsidiaries.
Your Company’s operations are organized around four broad business lines — Public Issues/ Right issues,
Debt Syndication, Private Placements and SME Listings for its prestigious corporate clients. With a
knowledge centric approach and our mission to provide our customers with secure, customized and
comprehensive financial solutions and thereby achieve sustained growth we have restructured ourselves
through a hub-and-spoke model and have become a one stop service provider of financial services across
various assets classes during the year. Through its five subsidiaries, your Company has established its
presence in the Wealth Management, Institutional Broking, Commodities and Loan Syndication
businesses. Systematix Corporate Services Ltd. through its associates has also set up a SEBI approved
Venture Capital Fund through the trust route and Systematix Asset Management Co. Pvt. Ltd. is the
advisor to the Fund. Your Company, through its subsidiaries, has facilities at around 600 locations via
branches & franchisees, servicing 60,000 plus clients with around 700 terminals, spread across 20 states
and around 150 cities, targeting a strong client base across India.

This strategy is complemented by the following strengths:

Diversified revenue streams with a balanced mix of revenue from various businesses
Strong and liquid balance sheet

Cost flexibility

Risk Management

People and culture

As a result, Systematix has emerged as a truly diversified Financial Super Mart with a wide selection of
products and services spanning multiple asset classes and consumer segments. Now SCSL offers Equity,
Commodities, Currency, Depository Service, Online Trading, IPO and Mutual Fund Distribution,
Depository services, PMS, Loan Against Shares apart from merchant and investment banking services to
various clients. We maintain our focus on building a long term sustainable business structured around the
strengths of our scalable technology platform, enhanced customer service and the introduction of
applications that enhance customer experience.

SERVICES OFFERED:

Merchant Banking:

Debt Capital Market volumes remained largely flat during the year, due to companies possibly deferring
their debt raising plans in anticipation of further interest rate cuts, Equity Capital Market volumes
improved year on year in FY13, largely driven by higher activity levels in Offer for Sale issues. IPOs which
experienced a brief spurt in Q3FY13, again dried up during Q4. M&A activity faced challenges due to high
interest rates and uncertain economic outlook.
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Your company, Merchant Banking Division comprises of a group of highly experienced professionals with
diverse expertise in merchant and investment banking with special skills in assisting medium sized
companies going public. We help companies to raise capital during the seed, growth and expansion
phases as well as acquisition financing and structuring the deal to maximize value for all its stakeholders.
The comprehensive range of services from conception to completion provided under one roof reinforces
our commitment on quality assurances through total involvement. The team have more than a decade
experience in the capital markets and have handled a variety of deals across several key sectors such as
hospitality, automobiles, retail, engineering, media & entertainment, infrastructure, logistics, metals &
mining, pharmaceuticals, power, banking & financial services, telecom & IT among others. During the year
under review, the division has grown around 27% to Rs.453.39 lacs as compared to last year of Rs.357.66
lacs. Our offerings are as follows:

Open Offers/ Delisting / Buy-backs

[POs/ Rights Issues/Follow-on Public Offers
Equity / Debt placements

Valuations

ESOP Advisory

Other Corporate Advisory Services

Financing & Other Activities:

The income from financing & other activities was Rs.2242.85 lacs, marginally down by 2.56% over the
preceding year. The Company’s product offerings include activities like financing against shares and
margin funding.

Wealth Management:

We have built our Wealth Management offering with a passion for excellence. The Wealth Management
team at Systematix works with the objective of providing our clients with a bouquet of smart investment
products, each analyzed and evaluated meticulously and thereafter blended together to precisely meet
your unique investment needs. We have an enviable research team that spans multiple asset classes
bringing insightful research to our team of wealth managers. The proximity and connectivity of our
Management with industry enables us to view in closer detail, the companies we study for investing.

Our approach is entirely client-centric, which means that the services and products will be tailored to suit
your specific requirements, while we build the wealth management plan around you. We draw from our
expertise spanning every aspect of wealth management to create solutions for exclusively for you. What
makes us truly different is what we do after you make the investments, we constantly monitoring of your
investments, fine tuning them to dynamic external scenario of today.

Distribution and marketing income comprises commission, brokerage and marketing income generated
from distribution of third party products such as insurance, mutual funds and online marketing on the
Company’s website. A part of the income is contributed by commission and brokerage on Mutual Fund
Distribution from the wealth management platform. During the year company’s income from distribution
and marketing was Rs.12.03 lacs as compared to negligible earnings last year.
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Systematix Wealth Management has a dual structure where Private Client Group offers personalized
advisory services, on the other side Portfolio Management Services offers personalized asset
management services.

Portfolio Management Services:

Portfolio Management Service (PMS) is a sophisticated investment vehicle that offers customized
investment strategies to capitalize on opportunities in the market. Efficient Investment Management
requires time, knowledge, understanding, expertise and constant monitoring of developments in micro
and macro economical environment. That is difficult for investors because of involvement in its own
business profession and other activities.

For those who need an expert to help to manage their investments, PMS is the right answer. An
experienced Fund Manager considers your financial goals and market environment to form a right
investment strategy that is best suitable for your portfolio. Given the unpredictable nature of the markets,
Our Portfolio Managers work with clients to design an individual investment strategy in accordance with
their objectives, risk tolerance, and liquidity needs and draw upon the best suited portfolio. In a nut shell,
based on our holistic investment approach and innovative product capabilities we offer you very active
multi asset class portfolio advisory & management services with personalized attention and active
participation of Systematix' management. We offer both discretionary and non-discretionary portfolio
Services.

Commodities & Currency Derivatives:

Commodities market has emerged as a separate asset class offering for market-savvy investors,
arbitrageurs and speculators to create wealth. Today, Commodities have evolved as the next best option
after stocks and bonds for diversifying the portfolio. On other hand, Currency Derivatives Trading is
emerging as an avenue for market-savvy investors (individuals and corporate) in India to diversify their
portfolio and manage their foreign exchange risk by hedging against exposure taken on currency loans or
for exporters and importers to hedge their currency fluctuation risk or for monetary appreciation or
depreciation. Systematix aims to harness the immense potential of the Commodities and Currency
Derivatives market by providing you a simple yet effective interface, research and knowledge.

Research:

Research Team offers incisive, timely, objective and in-depth research across multiple asset classes.
Driven by an in-depth understanding of investments and a deep sense of professional ethics and integrity,
the Systematix Wealth Research team provides unbiased advice to our clients. Being present across the
entire spectrum of investment services / products, such as equities, derivatives, fixed income products,
currencies, mutual funds and commodities, Systematix Wealth Research subjects each security in its
universe to stringent analytical rigor to arrive at the fair value. We take pride in our philosophy of
offering advice which is in the best interest of our clients. Our emphasis on building long-term
relationship ensures that we work closely with our clients empowering them to gain from market
opportunities.
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Our Research Process is structured around the objective of enabling our Wealth Management Team to
create winning portfolios for our Clients across diverse assets, capable of delivering superior returns to
investors as well as to prevent portfolio erosion in bad times.

The Philosophy and Goal of Systematix Wealth Research is to provide investors with a clear analysis that
enables them to take a rational decision towards achieving the desired profit objectives.

FUTURE OUTLOOK:

The capital market sentiment continues to be affected by concerns about macro-economic situation,
rupee depreciation and policy inaction on important economic legislations/reform process. However,
several recent positive developments in the economy suggest that the days of gloom may soon be a thing
of the past. These developments, though subtle, have cumulatively augured well for the economy and the
capital markets. Commodities volumes will be impacted by introduction of commodities transaction tax.
In spite of short term headwinds, long term potential for these businesses are good and overall growth in
Indian economy.

To sum up, notwithstanding global uncertainties, regulatory tightening and cyclical economic downtrend,
financial service industry in India on the whole, will continue to march ahead at a healthy pace in the long
term. Your Company has a diversified business model with multiple products and is well placed to
participate in the industry growth.

OPPORTUNITIES AND THREATS
Opportunities

e Long-term economic outlook positive, will lead to opportunity for capital market services
Growing Financial Services industry’s share of wallet for disposable income.

Regulatory reforms would aid greater participation by all class of investors

Leveraging technology to enable best practices and processes

Corporates looking at consolidation / acquisitions / restructuring opens out opportunities for the
corporate advisory business

Threats

Execution risk

Short term economic slowdown impacting investor sentiments and business activities
Slowdown in global liquidity flows

Increased intensity of competition from local and global players

Market trends making other assets relatively attractive as investment avenues

Strengths

e Strong Brand name

Experienced top management
Integrated financial services provider
Independent and insightful research
State of art infrastructure
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FINANCIAL PERFORMANCE HIGHLIGHTS
The financial statements have been prepared in compliance with the requirements of the Companies Act,

1956 and Generally Accepted Accounting Principles (GAAP) in India.

Table 1: Abridged Profit and Loss Account (Rs. in Lacs) — Standalone

Particulars 2012-2013 % of Total 2011-2012 % of Total
Income Income

Revenue

Income from Operation 450.88 9945 355.88 99.50
Other Income 251 0.55 178 0.50
Total 453.39 100.00 357.66 100.00
Expenditure

Employees Cost 35.38 7.80 43.35 12.12
Financial Expenses 2144 473 4555 12.74
Depreciation 15.24 3.36 15.24 4.26
Other Expenses 213.36 47.06 214.85 60.07
Total 28542 62.95 318.99 89.19
Exceptional Items 0.00 0.00 0.00 0.00
Profit Before Tax 167.97 37.05 38.67 10.81
Tax- current & deferred 5472 12.07 591 165
Profit after Tax 113.25 24.98 32.76 9.16
Earning per Shares (Basic) 0.86 -- 0.25 --
Earning per Shares (Diluted) 1.01 -- 0.58 --

The revenues of the Company for the financial year under review are Rs. 453.39 Lacs as compared to Rs.
357.66 Lacs for the previous year. The net profit for the year under review is Rs. 113.25 Lacs as against
the net profit of Rs. 32.76 Lacs in the previous year.

Table 2: Abridged Profit and Loss Account (Rs. in Lacs) — Consolidated

(Rs. in Lacs)

Particulars 2012-2013 % of Total 2011-2012 % of Total
Income Income

Revenue
Income from Operation 4779.45 94.69 4771.37 92.73
Other Income 268.04 531 374.17 7.27
Total 5047.49 100.00 5145.54 100.00
Expenditure
Employees Cost 1181.70 2341 1429.49 27.78
Financial Expenses 1396.11 27.66 1717.88 33.39
Depreciation 157.69 312 157.28 3.06
Other Expenses 1979.83 39.22 1633.85 31.75
Total 4715.33 93.42 4938.50 95.98
Exceptional Items (0.54) (0.01) 1.37 0.03
Profit Before Tax 332.70 6.59 205.67 4.00
Tax- current & deferred 111.72 221 68.62 1.33
Profit after Tax 220.98 4.38 137.05 2.66
Earning per Shares (Basic) 1.68 --- 1.04 ---
Earning per Shares (diluted) 1.83 -~ 1.36 -~
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» Performance of Subsidiaries:

Systematix Shares and Stock (India) Limited

(Rs. in Lacs)

Particulars As on March31, 2013 | As on March31, 2012 Growth %
Total Revenues 2037.02 2135.73 (4.62)
EBIDT 275.33 336.13 (18.09)
PBT 64.66 107.46 (39.83)
PAT 38.16 70.62 (45.96)

Systematix Fincorp India Limited

(Rs. in Lacs)

Particulars As on March31, 2013 | As on March31, 2012 Growth %
Total Revenues 1242.41 1185.70 478
EBIDT 754.34 852.25 (11.49)
PBT 5412 57.27 (5.50)
PAT 37.71 39.34 (4.14)

Systematix Commodities Services Private Limited

(Rs. in Lacs)

Particulars As on March31, 2013 | Ason March31, 2012 Growth %
Total Revenues 828.55 490.14 69.04
EBIDT 16.00 29.75 (46.22)
PBT 3.97 23.33 (82.98)
PAT 314 15.40 (79.61)

Systematix Finvest Private Limited

(Rs. in Lacs)

Particulars As on March31, 2013 | Ason March 31,2012 Growth %
Total Revenues 1000.44 1090.78 (8.28)
EBIDT 634.54 764.61 (17.01)
PBT 40.87 (21.06) 294.06
PAT 28.02 (21.06) 233.05

Systematix Distributions Services Private Limited

(Rs. in Lacs)

Particulars As on March31, 2013 | Ason March 31,2012 Growth %
Total Revenues 12.03 0.00
EBIDT 1.09 (0.01) 11000.00
PBT 1.09 (0.01) 11000.00
PAT 0.69 (0.01) 7000.00
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HUMAN RESOURCES

The Company continues to lay emphasis on developing and facilitating optimum human performance.
Performance management was the key word for the Company this year. Recruitment process has been
strengthened to ensure higher competence levels.

CAUTIONARY STATEMENT

Certain statements in the Management Discussion and Analysis describing the Company’s objectives,
predictions may be “forward looking statements” within the meaning of applicable laws and regulations.
Actual results may vary significantly from the forward looking statements contained in this document due
to various risks and uncertainties. These risks and uncertainties include the effect of economic and
political conditions in India, volatility in interest rates, new regulations and government policies that may
impact the Company’s business as well as its ability to implement the strategy. The Company does not
undertake to update these statements.
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Mahoraj N R Suresh And, Co-

Chartered Accountants
2, {(Old 5), il Lane, I} Main Road, Trustpuram, Chennai - 600 024,
Tel. : {044) 24837583, 24801322 Fax : 044-24813734 e-mail nrsuresh@eth.net

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the Members of Systematix Corporate Services Limited

We have examined the compliance of the Corporate Governance by Systematix
Corporate Services Limited for the year ended 31™ March, 2013 as stipufated in
Clause 49 of the Listing Agreement of the Company with the Stock Exchange.

The compliance of the condition of the Corporate Governance is the responsibility of
the Management. Our examination has been limited to the review of the procedures
and implementations thereof adopted by the Company for ensuring the Comphance
of the conditions of the Corporate Governance. it is neither an audit nor an
expression of opinion on the financial statement of the Company.

In our opinion and to the best of our information and according to the explanations
given {o us and the representations made by the Directors and the Management, we
certify that the Company has complied with the conditions of Corporate Governance
as stpulated in the above mentioned Listing Agreement

As required by guidance note issued by the tnstitute of Charterad Accountants of
india, the records relaling to investor grievances pending against the Company, if
any, if maintained by the Registrar and Share Transfer Agent of the Company, who
have certified that as at 31st March, 2013, no grievances was unattended / pending
for maore than 30 days.

We further state that such compliance is neither an assurance as to the further
viability of Company nor of the efficiency or effectiveness with which the
Management has conducted the affairs of the Company.

For Maharaj N R Suresh And Co
FRN No.0018315%
Chartered Accountants

(e

K. V. Srinivasan
Partner
Membership No.204368
Place : Mumbai
Date :30.05.2012




Maharaj N R Suresh and Co
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

The Members of
Systematix Corporate Services Limited

Report on the Financial Statements

We have audited the accompanying financial statements of SYSTEMATIX
CORPORATE SERVICES LIMITED, which comprise of the Balance Sheet as at 31st
March 2013 and Statement of Profit & Loss and Cash Flow Statement for the year then
ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred 10 in sub-section (3C)
of section 211 of the Companies Act, 1956 ("the Act"), This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation
and presentation of the financial slalements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to eXxpress an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those standards require that we comply
with ethical requirements and plan and perform the audit to obfain reasonable
assurance about whether the financial statements arz frec from material misstatement,

An audit involves performing precedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, Including lhe assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.




Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted In India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at
31st March 2013

b) in the case of the Statement of Profit and Loss, of the Profit for the year ended
on that date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order") issued
by the Central Government of India in terms of sub-section (4A) of section 227 of
the Act, we give in the annexure a statement on the matters specified in the
paragraphs 4 and 5 of the said Order.

2. As required by section 227(3) of the Act, we report that:

(a) we have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit:

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books ;

() the Balance Sheet ,Statement of Profit and Loss and Cash Flow Statement dealt
with by this report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet , Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956.

(€) On the basis of written representations recsived from the directors as on 31st
March 2013 and taken on record by the Board of Directors, none of the directars
is disqualified as on 31st March 2013 from being appointed as a director in terms
of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956

For Maharaj N R Suresh and Co
FRN NO:001931S
GE:a red Accountants

- .9"
K V Srinivasan
Partner
M. No: 204368

Place: Mumbal
Date: 30.05.2013




Annexure to Independent Auditors’ Report

Referred to in Paragraph 1 under the heading * Report on Other Legal and Regulatory
Requirements” of Our Report even date

()

(i)

(iii)

(iv)

(vi)

(a) The company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) These fixed assets have been physically verified by the management at
reasonable intervals which, in our opinion, is reasonable having regard to the
size of the company and the nature of its assets. No material discrepancies were
noticed on such verification.

(c) No substantial part of fixed assets have been disposed off during the year.

According to the information and explanations given to us, and h_gving reggrd to
the Company's business reporting on clause 4 (i) a, 4 (i) b, 4 (i) c (relating to
Inventory) of the Companies (Auditors report) order, 2003 as _amandad by
Companies (Auditors Report) (amendment) order 2004, does not arise.

(a) The Company has not granted any loans, secured or unsecured to
Companies, firms or other parties covered in the register maintained u/s 301 of
the Companies Act, 1956.

(b) The company has taken unsecured loans from Two Companies covered in
the register maintained under section 301 of the companies Act, 1856. The
maximum amount involved during the year was Rs 3031.60 lakhs and the year
end balance of loans taken from such parties was RS 2775.85 lakhs.

(c) In our opinion, the rate of interest and other terms and conditions of the said
unsecured loan taken by the company are not, prima facie prejudicial to the
interests of the company.

(d) Payment of Principal and Interest are in accordance with the terms as
applicable.

In our opinion and according to the information and explanations given to us,
there is adequate internal control system commensurate with the size of the
company and the nature of its business for the purchases of fixed assets and
with regard to sale of Services. The Company has not made any sale of goods.
During the course of our audit, we have not observed any continuing failure to
correct major weaknesses in internal control system of the Company.

a) The particulars of contracts or arrangements referred to in section 301 of the
Companies Act, 1956 have been entered in the register required to be
maintained under that section.

b) The transactions made in pursuance of such contracts or arrangements have
been made at prices, which are reasonable, having regard to the ding
market prices at the relevant time.

The Company has not accepled any deposits from the Public.



(vii)

In our opinion, the company has an internal audit system commensurate with the
size and nature of its business.

(viii) As per the explanation and information given to us, the company is not required

(ix)

()

(xi)

(xit)

(i)

(xiv)

(xv)

(xvi)

to maintain cost records pursuant to Section 209 (1) of the Companies Act.
Accordingly the clause 4 (viii) of the order is not applicable to the company.

(a) The company is regular in depositing with apprnqriate authorities undlsputed
statutory dues including Income Tax, and other material statutory dues applicable
to it. The provisions of Provident Fund, Employees’ State Insurance Act are not
applicable to the Company. No amount is payable to Investor Education and

Protection Fund.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of Income Tax, eratm Tax,
Sales Tax, Customs Duty, Excise Duly, Service Tax and cess were in arrears, as
at 31% March 2013 for a period of more than six months from the date they

became payable.

(c) According to the information and explanation given to us, there are no dues
of Sale Tax, Income Tax, Customs Duty, Wealth Tax, Excise Duty, Service Tax
and cess. which have not been deposited on account of any dispute

In our opinion the Accumulated Losses of the Company are not more than 50%
of its Net worth. The company has not incurred cash losses during the financial
year covered by our audit and in the immediately preceding financial year.

The Company has not defaulted in repayment of dues to a financial institution or
bank or debenture holder.

The company has not granted loans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

The company is not a chit fund or a nidhi / mutual benefit fund / society.

The Company in respect of Investment in shares, we are of the opinion that
proper records have been maintained of the transaction and contracts and
timely entries have been made in those records., We also report that the
company has held the shares, securities, debentures and other securities in its
own name.

In our Opinion and according to the information and explanation given to us,
the terms and conditions of the guarantees given by the Company for
Guarantee /Loan taken by others from banks are not prime facie prejudicial to
the Interest of the Company.

In our opinion and according to the information and explanations given to us,
the company has not raised any term loans during the year i
clause 4 (xvi) of the order relating to the application of
applicable to the company.




(xvii)  According to the information and explanation given to us and on an overall
examination of the balance sheet of the company, we report that no funds
raised on short-term basis have been used for long-term investments.

(xvii) During the year the Company has not made any preferential allotment of
Shares.

(xix)  The Company has no outstanding debenture at the end of the year.

(xx)  The company has not raised money by public issues during the year.

(xxi)  According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the course of our audit.

For Maharaj N R Suresh and Co
FRN NO: 001931S
Chartered Accountants

K V SRINIVASAN

Partner

M. No 204368
Place: Mumbai

Date: 30.05.2013




SYSTEMATIX CORPORATE SERVICES LTD.

BALANCE SHEET A 31 2013

As at As at
kot WRNS sinagois:  ei68 o
RS RS
L EQUITY AND LIABILITIES
(1)  Shareholders Funds
() Share Capital 2 130514080 130514080
(b) Reserves & Surplus 3 223065992 211740747
(2)  Non- Current Liabilities
() Long Term Borrowings 4 277584916 1952994013
(b) Deferred Tax Liabilities 5 460000 360000
(3] Current Liabilities
(a) Trade Payahles 6 10636299 11476046
(b) Other Current Liabilites 7 1931158 80706963
TOTAL 644192445 630097749
II. ASSETS
(1)  Non- Current Assets
(a) Fixed Assets
(i) Tangible Assets 8 15263309 16787422
(b) Non-Current Investments 9 595014000 5895014000
(¢} Long-Term Loans and Advances 10 14893066 11942005
(2) Current assets
(@) Trade Receivables 11 17016641 425028
{b) Cash and Bank Balances 12 092711 10703502
(c) Short-Term Loans and Advances 13 1012718 4832065
(d) Other Current Assets 14 0 26727
TOTAL 644192445 630097749
Notes on Financial Statements 1ta 25

For Maharaj N R Suresh and Co

For & on behalf wf the Board of Directors

FRN NO:0019318 I/_M £
Chartered Accountants - i F" M 5
.lYQ‘f Ug A '- —y
\' O L C P Khandelwal Ramesh Haizada
Director Director
KV SRINIVASAN
Partner o -
M.NO 204368 o
VENH S pietad
Place:Mumbai Corferny  Seesclary

Date:30.05.2013




V.
vi
Vil
vill

Xl

=l

SYSTEMATIX CORPORATE SERVICES LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 318T MARCH 2013

Particulars

Revenue from Operations
Gther Income
Total Revanue

EXPENSES
Employee benefils Expenses
Finance Cost
Depreciation and Amortisation Expenses
Cither Expanzes

Total Expensas
Prafit Before Exceplional and Extracrdinary ltems and Tax
Exceplional ltems
Profit Before Extraordinary Items & Tax
Extraordinary ltams
Profit before Tax
Tax Expenses
Current Tax
Minimum Alleranate Tax Payable
MAT Credit Entitiemant
Income tax Relating to earlier year
Deferred Tax
Profit/(Loss) After Tax
Earnings Per Equity Share

1) Basic
2) Ciluted

Notes on Financial Statements

For Maharaj N R Suresh and Co
FRN NO:0018315

C aﬂar;iﬁcnounh.ntﬂ
5y ,-f’f'

KV SRINIVASAN
Partner
M.NO 204368

Place:Mumbal
Date:30.05.2013

pe bt

MNole No For the Year For the Year
31.03.2013 31-03.2012
RS RS

16 45088444 35588273
17 251000 177575
45339444 ~ 35765848
18 3537810 4335000
18 2143835 4555005
] 1524113 1524114
20 21336441 21484727
28542199 31888848
—
16797245 JgT002
0 o
167872458 3867002
] 0
16797245 3887002

21 5372000

736850
174520
5372000 562330
o -1074
100000 30000
11325245 3275746
0.85 0.25
1.01 0.58
1to25

For & on behalf of the Board of Directors

C P Khandelwal

Director Director

VErdL  poeled
{'_s.-tﬂ?rmj Cerse hesy

QA



(1) Notes on Accounts

1). Significant Accounting Policies

A) General

The Financial statements have been prepared on the historical Cost Cunw:.ntinn _and in
accordance with Generally Accepted Accounting Principles and complying with the
applicable Accounting Standards.

B) Fixed Assels

Fixed Assels are stated at cost less Depreciation. Cost of acquisition is inclusive of
Freight, duties, installation and other incidental expenses net of CENVAT Credit if any

applicable.
C) Depreciaticn

Depreciation has been provided on straight line method, in accordance with the
Provisions of the Companies Act, 1956 at the rates prescribed in Schedule XIV to the
Companies Act, 1856.

D) Investments

Long Term Investments are valued at cost. Any diminution in the value of Long term
Investments is charged to Profit and Loss Statement Account, if such a decline is other
than temporary in the opinion of the management.

E) Revenue and Expenditure Recognition

Revenue is recognized and expenditure is accounted for on their accrual.
Income is recognized on Work Completed and billed on Customers.

F) Retirement Benefits

No Provision for Gratuity has been made as no employee has put in the qualifying period
of service for entitiement of this benefit.

G) Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the provisions of Income Tax Act, 1961, Deferred tax is
recognized, on timing difference being the difference between taxable income and
accounting income that originate in one period and are capable of reversal in one more
subsequent period. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognized only to the extent that there is virtual certainty that
there will be sufficient future taxable income available against which such deferred tax
asset can be realized.




H) Foreign Exchange Transaction

Transactions in foreign exchange are initially recognised at the rates prevailing on the
dates of transactions.

All monetary assets and liabilities are restated at each Balance sheet date using the
closing rate. Resultant exchange difference is recognised as income or expenses in that
period.

) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when there is a present obligation as a result of a past event,
it is probable that an outflow of resources will be required to settle the obligation and in
respect of which reliable estimate can be made. Contingent Liabilities are disclosed,
unless the possibility of any outflow in settlement is remote, in the Notes on Accounts.
Contingent Assets are neither recognized nor disclosed.




SYSTEMATIX CORPORATE SERVICES LTD.

Particulars Asat Asat
Par value 3032013 31.03.2012
RS RS
(2) Share Capital
1) Authorized:
2,50,00,000 Equity Shares 10 250,000,000 250,000,000
L) Issued
1 31 22 558 Equity Shares 10 131,225,580 131,225,580
¢) Subseribed and fully puid up
1 29 80 258 Equity Shares 10 129,802,580 129,802,580
d) Subseribed and not fully paid up
| 42 300 Equity Shares 10 711,500 711,500
Total 130,514,080 130,514,080
g) Calls unpaid
By Directors 0 0
By others
1 42 300 Equity Shares 5 711500 711500
f) List of Sharcholders Holding more than 5%
31-03-2013 31-03-2012
Nume of Sharcholders Number — Percentage Number Percenlage
of Shares Holding of Shares Holding
Superstar Exporls Private Limited 4268806 32.53% 4266806 32.53%
Satyamitra Stock Consultants Pvt Ltd 1345116 10.28% 1345116 10.25%
Chiraayush Stock Consultants Pvt Lid 1138186 8.67% 1138186 BE6T%
Shriram Stock Market Pvt Ltd 985000 7.50% 885000 7.50%
Dhananjaya Money Management Services Pvt Ltd 669378 5.10% 669378 5.10%
31-03-2013 31-03-2012
RS RS
3) Reserves & Surplus
Capital Reserve 22863600 22863600
Securities Premium Reserve 186501520 186501920
General Reserve
Opening Balance 4446757 4446757
Additions during the year 0 4446757 ] 4446757
Surplus in Profit & Loss Statement
Opening Balaoce 2071530 «5347275
Add: Profit /(Loss) for the year 113252435 3275746
Closing Balance 9253715 -2071530
Total 123065992 211740747




SYSTEMATIX CORPORATE SERVICES LTD.

Particulars J1-03-2013 31-03-2012
RS RS
ﬂ—lﬁlﬂﬁmﬁnmmn
Unsecured
OFCD.s and Current Maturitics of OFCD,s
8) 6% Optionally Fully Convertible Debebtures {OFCD) -
i) OFCD.S allotted on 2400372011 will ey & Coupon rate of 694,
i) OFCD, 5 will be convertible in 1o one equity share of the company st the
option of the OFCD, 5 holder within period of 18 Months from the date of
allotment of the OFCD s fhiling which the OFCD,s will be cligible for
redemption at the par valye of Re 250/- per OFCD,s at the end of the said
18 Months.
b) Loan from reluted partics 277584916 1952999] 3
Total 277584916 195299913
3) Deferred Tax Liabilities
Deferred Tax Liability on necount of
#) Depreciation 460000 360000
-~ —_— —————
latal 460000 SLID
—— ——— h——*
6) Trade Payables
Services 10636299 11476046
Total 10636299 11476046
'—__—_-—__. e
Micro enterprises and small cnierprises under the Micro, Small
and Medium Enterprises development Act,2006 have been
determined to the exteny Such parties have been identified un
the busis information available with the company. There are no
overdues 10 parties on account of principal amount and /or
interest accordingly no additional disclosure have been mude.
7) Other Current Liabilities
Current maturities of Long Term Debt 0 73916750
Interest Aceured and due 0 4099304
Others-Tax Deducted at source and Service tax Payable 1931158 90709
Total 1931158 BOT06963
. e —————
4 L] .R '?UJP
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SYSTEMATIX CORPORATE SERVICES LTD.

- As at Asat
31.03.2013 31.03.2012
9) Non Current Investments
Long Term -Non trade-unguoted Mo of Shares Rs Mo of Shares Rs
i) In wholly owaed Subsidiary Companies _
Investment In Equity Shares of Rs 10/- each fully paid up |
Systematix Fincorp lodia Limited 1675843 142758450 1675845 142758450
Investment in Equity Shares of Rs 100/ each fully paid up
Systematix Finvest Fvi.Ltd 187820 110099300 187820 110099300
i) In Subsidiary Company
Investment in Equity Shares of Rs 10/~ each fully paid up
Systematix Shares & Stocks (1) Lud. 4158700 342156250 4138700 342156250
Total £08014000 95014000
10) Long -Term Loans and Advances
Unsecured Considered Good
Advance Income Tax (Net of Provisions) 4543916 1592855
Deposits 10349150 10349150
T 14893066 T 11942005
11) Trade Recelvables
Unsecured Considered Good
Exceeding Six Months ] ]
Other Debis 17016641 425028
Total 17016641 425028
12) Cash & Bank Balances
Cush & Cush Equivalents
Balange with Banks GR7330 1066335
Cash on hand 5381 41467
Total 992711 1070502
13) Short -Term Loans and Advances
Unsecured Conyidered Good
Advance Income Tax (Net of Provisions) 957341 2951061
Mat Credit Entitlement i} 1822637
Oibers 45377 8367
Total 1012718 4832065
14) Other Current Assels
Service Tax Credil Receivable 0 26727
Total ] 25727
15) Contingenet Liabilitics
Contingent Liabilities on account of Guarantees given e 885000000
hanks on behall of Group Companics ?'E Stecram,
Total 800 039 T 885000000



SYSTEMATIX CORPORATE SERVICES LTD.

SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2013

Year Ended Year Ended
31033013 31.03.2012
RS RS
16) Reveune from Operations
Financial Advisory Services 45,088,444 33,588,273
Tuotal 45,068 444 J5.5HN.273
17) Other Income
Interest - 10,970
Net foreign Exchange Gain - 12,126
Other Non Operaling Income 251,000 154,479
Totul 151,000 177,578
18) Employee benefits Expenses
Salaries Bonus & Allowunces 3537810 4,335,000
Total 7810 JM
19) Finunce Cost
Interest on Borrowings 2,143,835 4,355,005
Total 2,143,835 4,555,008
20) Other Expenses
Rent 17,772,300 17,622,966
Rates & Taxes 1,758 304,555
Elow-ieiqrcurgm 324,934 33121
Repairs & Maintenance i L
Others 790,22 559,578
Advertisement 456,926 170,326
Communication 526,663 167,183
Loss on sale of assets . 478,517
Professional & Consultancy 815,750 1,124 400
Auditors Remuneration® 715,000 40,000
Other Expenses 542 880 685,871
Total 21.336,441 21,484,727
*Additional Information
i) Stamtory Audit 65,000 30,000
17} Tax Audit 10,000 10,000
Total 75,000 40,000
21) Current Tax
(8) Income Tax 5,372,000 736,850
{b) Minimum Alternate Tax 5 =]
(c) MAT Credit Entitlement - (174,520)
(d) MAT Credit Availed 1822637 = =
Total 5,372,000 562,330

8% Mooo
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Cha mang
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22) Basic & Diluted Earnings per share:

Particulars ~ | 201243 | 2011-12
Net Profit(Loss) attributable 10 equity share 11325245 32 75 746
holders

Weighted Average of Equity shares 13122558 13122558

(face value of (face value of

Rs.10/- each) | Rs.10/- each)

Basic Earnings Per Share 0.86 0.25

Net Profit/(Loss) attributable to equity share 11325245 3275746
holders

Add: Interest on debenture 2143 835 45 55 005

Adjusted Net profit for Diluted EPS 1 34 69 080 78 30 751

Weighted Number of equity shares outstanding 1,32,70,648 134 26 225

for Diluted EPS (face value of | (face value of

Rs.10/- each) | Rs.10/- each)

Diluted Earnings Per share 1.01 0.58

In the absence of details the calls in arrears EPS is calculated as if the shares are fully

paid up.
23). Related Party Transactions:
I) Names of Transacting Related Parties
A) Wholly Owned Subsidiaries
- Systematix Fincorp India Limited
- Systematix Finvest Private Limited

B) Subsidiary Company
- Systematix Shares & Stocks (1) Limited

C) Step Subsidiary

- Systematix Commaodities Services Private Limited

- Systematix Distributions Services Pvt Limited

D) Associate and Group Companies

- Systematix Capital Services Private Limited

- Ceepeek Real Estate Limited
- Rangsharda Properties Private Limited

- Shubham Mangalam Real Estate Pvt Limited

- Snehavardhini Properties Pvt Limited

- Tek Point Properties Private Limited

- Funsign Real Estate Pvt Limited

- Superstar Exports Private Limited.

- Topcity Trading Company Privale Limited

- Riteplaza Trading Company Private Limited
- Magicline Trading Company Private Limited

- Goldflag Exports Private Limited
- Goldlife Trading Company Private Limited

- Thirdwave Merchantile Company Private Limited




- SQL Star International Limited

- Shiv Shakti Real Estate Pvt Limited

- Systematix Assets Management Company Pwvt. Limited
- Nikunj Mercantile Private Limited

- Siena Infotainment Pvt limited

- Southern Wind farm Limited

- Unicorn Infra projects and Estates Pt limited

- DDPL Global Infrastructure Pt Limited

- Skittish Realtors Pvt Limited

- Perspire Builders & Developers Pvt limited.

Entities where Control Exists
- Mahesh C Solanki & Co

Key Managerial Personnel
Mr.C.P.Khandelwal, Mr.Ramesh Raizada

l) A description of the relationship between related parties: Presumption of Significant
Influence.

lll) Transaction detail

Description of Transaction Amount
Name of the Related party and amount during the year ‘ outstanding |
| Rs in lakhs
Superstar Exports Pvt Limited Loan availed 822 .85
Loan repaid 0| (Cr)2775.85
Liability
Investment in
42 68 806
Equity Shares
32.53%
OFCD Interest 4.27 0
Systematix Capital Services Put Limited | Loan availed 25575 0
_ Loan repaid 255.75
Systematix Shares and Stocks () Asset
Limited Investment in:
41 58 700
Equity Shares
99.89%
Systematix Shares and Stocks () | Guarantee for BG | 5850.00 2175.00
Limited
Systematix Finvest Private Limited Professional fees 40.00 | Asset
l recejved Investment in:




| pv

187820
Equity shares
100%
| Mr. C. P. Khandelwal Remuneration 8.00 0.00
OFCD interest 4,83 0.00
Mr. Ramesh Raizada Remuneration 9.00 0.00
Mrs Anju Khandelwal OFCD Interest 2.01 0.00
Mrs Geeta Devi Khandelwal OFCD Interest 10. 0.00
24, Eamnings in foreign Currency
Particulars 31.03.2013 31.03.2012 |
Service Fees Received 4840944 | 362340
23. Figures for the previous year have been re-grouped wherever necessary, to conform to

Current year classification.

Vide our report of date attached

For MAHARAJ N R Suresh and Co
FRN NO: 0019318

Ci\alﬁh}counhnm
- B 4

KV SRINIVASAN
Partner
M.NO 204368

Place: Mumbai
Dale: 30.05.2013

For & on behalf of Board of Directors

(b olenrt

C P Khandelwal
Chairman

ek
Ramesh Raiza
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Managing Director




SYSTEMATIX CORPORATE SERVICES LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2013

For Maharaj N R Suresh and Co
FRN NO:001831S
Chartered Accountants

Ve

-

KV SRINIVASAN
Partner
M.HO 204200

Place:Mumbai
Date:30.05.2013

Particulars 31-03-2013 31-03-2012
RS RS
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extra ordinary items 16797245 3867002
Adjustments for: -
| Depreciation 1524113 1524114
2 Interest/Dividend Received 0 -10970
3 Loss (Profit) on Sale of Fixed Assets 0 478377
Operating profit before working capital changes 18321358 5RSKT23
Adjustments for : -
| Trade and Other Current Assets -21068600 5719195
2 Trade and other Payables -79615552 80634766
Cash Generated from operation -823627% BO794294
1 Interest Paid 2143835 4555005
Cash Flow Before extraordinary items -B0218959 85349299
| Extraordinary ilems 0 0
Net Cash from/ (Used ) in Operating nctivities -80218959 85349299
CASH FLOW FROM INVESTING ACTIVITIES
1 Sale of Fixed Assets 0 500000
2 Interest /Dividend Received ] 10970
Net Cash from/ (Used) in investing activities ] 510970
CASH FLOW FROM FINANCIANG ACTIVITIES
1 Proceeds from issue of Share Capital 0 19000
2 Proceeds from Long and Short Term Borrowings 82285003 =82316750
3 Interest Paid -2143835 -4555005
Net Cash from financiang activities 80141168 -86852755
Net inerease in Cash and Cash equivalents (A+B+C) =77791 992487
Cash and Cush equivalents as (Opening Balance) 1070502 2062989
Cash and Cash equivalents as {Closing Balance) 992711 1070502

For and on behalfl of the Board of Direclors

C P Khandelwal mesh Raizada

Director

\\ﬁ),"";f
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Director



Maharaj N R Suresh and Co
Charterad Accountants

INDEPENDENT AUDITOR'S REFORT

To The Board of Directors of
Systematix Corporate Services Limited

Report on the Consclidated Financial Statements

We have audited the accompanying Consolidated financial statements of SYSTEMATIX
CORPORATE SERVICES LIMITED (“the Company”) and its subsidiaries (Collectively
referred to as “the Group"), which comprise of the Consolidated Balance Sheet as at
31st March 2013 and the Consolidated Statement of Profit & Loss and the Consolidated
Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these Consolidated financial
statements that give a true and fair view of the Consclidated financial position,
Consolidated financial performance and Consolidated cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section
211 of the Companies Act, 1956 (“the Act’). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the Consolidated financial statements that give a true and fair view and
are free from material misstalement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Consolidated financial statements
based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the Consclidated financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the Consolidated financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

a) in the case of the Consolidated Balance Sheet, of the state of affairs of the
Company as at 31st March 2013

b) in the case of the Consolidated Statement of Profit and Loss, of the Profit for the
year ended on that date; and

¢) in the case of the Consolidated Cash Flow Statement, of the cash flows for the
b | year ended on that date

For Maharaj N R Suresh and Co
FRN NO: 0019318
Gtartarad Accountants

Srinivasan
Partner . SURR
M. No 204368 gy
Lm
Place: Mumbali 3

Date: 30.05.2013
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SYST

EMATIX CORPORATE SERVICES LTD.
1

Consolidated Consolidated

Purticulars Mote Neo As at Asat
31.03.2013 31.03.2012
=l RS RS
1 EQUITY AND LIABILITIES
1  Sharcholders Funds -
(a) Share Capital 2 130514080 130514080
(b) Rescrve & Surplus 3 369117595 147020121
12 Nen- Current Liabilities
{s) Long Term Borowings 4 278608175 197190744
(b) Defcred Tax Liabilitics 5 6535998 10113000
(c) Lang Term Provisions [ 13702418 11457005
3 Current Liabilities
(a) Short Term Bormowings 7 1142991183 10R4087295
(k) Trade Payable 8 466807217 342691804
(g) Other Current Liabilities 9 35475575 150146233
(d) Short Term Provisions 10 4460249 7081241
i N i Minority Interest 5070000 5070000

i TOTAL 153382690 2185371543

: 11 ASSETS
1 Non- Current Assets

g {a) Fixed Assets -

: (i) Tangible Assets 1 52248067 64887148
1 (if) Intangible Assets 12 20466773 33145234
ﬂ (b) Goodwill 23514550 23514550
¥
I:,I {¢) Mon - Current Investments 13 0 877
dl (d) Long Term Loans and Advances 14 99998980 73590912

I 2  Currenls Assels

(a) Inventorics 15 68204031 18577606
-~ (k) Trade Receivables 16 581101936 417151348
(c) Cashand Bank Balances 17 238415503 315095394
(d) Short Term Loons and Advanées 18 1346153500 1318925860
(¢) Other current Assets 19 4179348 482614
____f__d
TOTAL 2453182690 2285371543
Notes on Financial Statements 14036
Vide Our report of date attached
For Maharaj N R Suresh and Co For & on behalf of the Board of Directors
FRN NO:0018315
Chartared Accountants
li'A C P Khandelwal
\~ / Chairman
K V SRINIVASAN %ﬁ’fﬁﬁ‘_‘ @;},‘?f
Partner mesh Raizada A Vod
M.NO 204368 Managing Director JRLHS P
{x mw;m! Cpist oy y
Place Mumbal
Date:30.05.2013

Vo



e E e —— _._._,..,_-._..._q'_"'""‘ o I e i e i
s

SYSTEMATIX CORPORA E SERVICES LTD.

AL ARCH 100,
{Amount in Rs.}
Consolldated Consolidated
Particulars Note No Year Ended Year Ended
31,03.2013 31.03.2012
REVENUE
I Revenue from Operations 21 477,845,460 477,137,083
I, Other Income s} 26,803,568 37417154
TOTAL REVENUE T soaga9028  Su4ss4a3)
Il EXPENSES
Employee Benefits Expenses 23 118,170,550 142,949,329
Finance Costs 24 130,610,882 171,787,623
Depreciation and Amorisation Expenses 11-12 15,768,644 15.728273
Other Expenses 25 197982894 163,385,380
TOTAL 471 0 49,
') Hmmawmummmmam 33,216,058 20,703,632
v Excoplonal llams (53,556) 136,855
i Profit balore Extracrdinary liams & Tax 33,269,614 20,566,777
Vil Extractdinary ems . =
Wil Profit balare Tax {Wil=\TIT} 33,269,614 20,566,777
i Tax Expenses
1) Current Tax 14,432,000 g9 108330
2) Doferred Tax (3,577,000) (2213900}
% \nconve Tax relating to earfier yoar 117,140 (32.831)
%1 Profit after Tax 11,097 47T4 13,705,178
%l Prafit{Loss) for the Pericd from Disconlinuling Cperaticn . -
¥l Tay Expense of Discontnuing Operaticns . .
XV Profit After Tax from Discontinuting Operation {130 : 5
® Profit] (Loss) Aftor Tax (X1 + Xi¥) 23,097 474 13,705,178
7| Eamings Par Equity Share
1) Basic 168 104
___ ) Diluted 183 136
Notea on Financlal Statements 11036
vide Our rapart of date atlachad
FnrHI.hm]HRﬁwﬂhmdcn mammurﬂﬂummmw
FRN NO:0018318
Chartered Accountanis
¢ P Khandehwal
Chalrman
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(1) Notes on Accounts
). Significant Accounting Policies

A) General

The Financial statements have been prepared on the historical Cost Convention and in
accordance with Generally Accepted Accounting Principles and complying with the
applicable Accounting Standards.

B) Fixed Assets

Fixed Assets are stated at cost less Depreciation. Cost of acquisition is inclusive of
Fpr-;ilghh duties, installation and other incidental expenses net of CENVAT Credit if any
applicable.

C) Depreciation

Depreciation has been provided on straight line method, in accordance with the
Provisions of the Companies Act, 1856 at the rates prescribed in Schedule XIV to the
Companies Act, 1956.

D) Investments

Investments are classified into long term investments and cument investments.
Investments that are intended to be held for one year or more are classified as long-term
investments and investments thal are intended to be held for less than one year are
classified as current investments.

Long term investments are valued at cost. Provision for diminution in value of long term
investments is made if in the opinion of management such a decline is other than

temporary.

Current investments are valued at cost or fair value, whichever is lower,

E) Revenue and Expenditure Recognition

« Professional Income Is recognized on Work Completed and billed on
Customers.
Interest Income on performing assets is recognized on accrual basis.
Interest income on non-performing assets is recognized on realization basis.
Recovery in Non Performing assels is first appropriated towards Interest and
the balance if any, towards principal.

« Revenue from Brokerage activities is accounted on the trade date of
Transactions.

+ Other charges are accounted on the trade date of Transaction.

« Deposilory income is accounted for on accrual basis

« Dividend Income is recognized on receipt basis.




« In Respect of other heads of Income, the Company accounts the same on
accrual basis
« Expenditure is accounted for on their accrual.

F) Retirement Benefits

Short Term Employee benefits are charged at the undiscounted amount to Profit and
Loss account in the year in which related service is rendered.

Contributions 1o defined contribution schemes towards retirement benefits in the form of
provident fund JES| for the year are charged to profit & loss account as incurred

Liabilities in respect of defined benefit plans are determined based on actuarial valuation
made by an Independent actuary using projected Unit Credit method as at the Balance
sheel date. Actuarial gains or losses aré recognized immediately in the profit & loss
account.

@) Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the provisions of Income Tax Act, 1961. Deferred tax is
recognized, on timing difference being the difference between taxable income and
accounting incoma that originate in one peried and are capable of reversal in one more
subsequent period. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses aré recognized only to the extent that there is vidual certainty that
there will be sufficient future taxable income available against which such deferred tax
asset can be realized.

H) Foreign Exchange Transaction

Transactions in foreign exchange are initially recognised at the rates prevalling on the
dates of transactions.

All monetary assets and liabilities are restated at each Balance sheet date using the
closing rate. Resultant axchange difference Is recognised as income of expenses in that
period.

1) Provisions, Contingent Liabilities and Contingent Assels

Provisions are recognized when there is a present obligation as a result of 2 past event,
it is probable that an outflow of resources will be required to settle the obligation and in
respect of which reliable estimate can be made. Contingent Liabilities are disclosed,
unless the possibility of any outflow in settlement is remote, in the Notes on Accounts.
Contingent Assets aré neither recognized nor disclosed.




J) Reserve Bank of India Prudential Norms:

The Company follows the Guidelines issued by the Reserve bank of India Act, 1834 in
respect of income recognition and Provisioning for non-performing assets.

Loans and advances-Asset classification and Provision norms followed pursuant to
Notification DNBS (PD) CC No.278/ 03.02.001 / 2012-13 issued by Reserve Bank of
India for Non Banking financial (Non deposit Accepting or Helding Companies)

Considered | Definition Recognition of | Provisioning Policy
as Service charges
A) Performing Asset
Good Interest in | On accrual basis 0.25% of Loan
unrealized for 6 amount
months and less Quitstanding
B) Non performing Asset
Sub Interest is | On receipt basis 1 to 24 Months
Standard | unrealised greater 10% of loan
than 6 to 24 months amount outstandi
Doubtful Interest is | On receipt basis 25 to 36 Months
unrealized for more 20%
than 24 months 37 to 60 Months
30%
More than 60
Months 100 %
Loss As asset which has | On receipt basis 100% of loan
been identified as amount outstanding
g Loss assets.

ull

ch‘-ﬂ_-ljl Y .




SYSTEMATIX CORPORATE SERVICES LTD.
CONSOLIDATED SCHEDULES FORMING PART OF ACCOUNTS AS AT 31T MARCH 2013
{Amounk I s}

Consolidated Consolidated
Par Value Asal Axal
31032013 31.03.2012
1) Share Capital
) Authorized:
2,50,00,000 Equity Shares of Rs. 10/~ each 10 250000000 350000000
) Tasued
1 31 22 558 Equity Shares of Rs. 10/-cach 10 131225580 131225580
¢jSubseribed and fully paid up
1 29 80 258 Equity Shares 10 129802580 129802580
d} Subseribed and not fully pald up
1 42 300 Equity Shares
Previous yoar 1 46 100 10 711500 7115006
——————————— ___—#
Toual 130514080 130514080
¢) Calls unpaid
(7 Ry Directors ] 0
- By Others
1 42 300 Equity Shares
’ 711500 711500
F) List of Shareholders holding more than 5%
31.03.2013 31.03.1mz
Particulars Number Percentage Number Percentage
of Sharcd Helding of Sharss Holding
Superstar Exports Private Limited 4268806 32.53% 4268806 5%
Satyamitra S1ock Consultents Pvl L 1345116 10258 1345116 1025%
Chiraayush Stock Consultants Pvi Lud 1128186 BR&TY 1138186 2.67%
Shriram Stock Market Pvi Lid GES000 7.50% 985000 7.50%
Dhananjsys Money Management Services Pyt Lud 669378 5.10% 669378 5.10%

T
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M
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SYSTEMATIX CORFPORATE EERVICES LTD.
CONSOLIDATED SCHEDULES FURMING PART OF ACCOUNTS AS AT 315T MARCH 2013

3) Reserve And Surplus
1) Peference Copital Redemption Reserve
) Cupital Reserve

¢) Seeuritles Premilum Reserve
As per last Balancs Shect

d) General Heserve
As per last Balance Sheet

¢} Resery Fund U/S 45-1C of the RB1 ACT,1934

Opening Balance

Add:

mmh—:ﬂﬁmﬁﬁmm
Syatement of Profit & Loss Statement Account
Closing Balance

) Surplus ln Profit & Loss Statement Account
Opening Balance

Add:Profit for the year

L

Transfermed to Reserve Fund W/s 451C of the RBL Act 1934

Ndﬁmplwln?mﬁl&msmmmmm

Tatal

41 LONG TERM BORROWINGS

From Bank Sécured
Car Loan
{Smmwummmnwmmm

Oiher Loans & Advanees-Secured
Car Loan
(Secured by Hyphothecation of Vehiclc)

Unsecured

ﬂm;mcmmm:iﬁmrﬂ?cn;
|}ﬁﬂpﬁmlllrFulh¢onmﬁﬂnw (OFCD)
+}GFCD.SWMMMMI will carry a Coupon
rate of 6%
ﬂﬂﬂ.lwﬂihmﬂvaﬁh{nlﬂﬂmmﬂﬂhﬂnf
unmmmrﬂwnpﬁmofthnﬂ'FCD.lhddﬂwiﬂﬁﬁ
mﬁdnttlmﬂnﬁmmﬁﬂurwu{m
QFCD,s failing which the OFCD,s will be eligible for
redemption st the par valug of Rs 250/~ per OFCD,5 ot the
e of the said 18 Months.

Loan from Related Parties

Tatal

[Amount in Rs.)
Consolidated Consolidated
Asal Asnl
Ai.032013 31.03.2012

26000000 2600000

2863600 22563600

186501920 1865019020

BR19265 EB19263
11839613 11049613
1330000 150000

13169613 11830613
POGI5T2Y TROA0545
12097474 13705178
1330000 TI0000

111,763,197 S0895723

STV ___omen

481051 1007686

5424908 §R3145

0 0

277584916 195299913

— e

— e
27T860H3TS 197150744
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SYSTEMATIX
CONSOLIDATED SCHEDULES FORMING PART

%) Deferred Tax Liabilities

|}mmmmbﬂiwmmuunf
5) Deepreciation

b Dcfinad Tax Adscts on Account of

HMQWMMM&SMM

Total

) Long Term Provisions
Provision for Employee Benefits
Total

7) §hort Term Borrowings
[Erom BapksBecured

Crverdarft Facilities
(Secured by pledge of Fixed Deposit with Banks)

Secured

1) Other Loans & Advances
Lmqﬂmsm{nduﬂmmm

Unsecured
8) Other Loans & Advances
Loan against Shares/Others

Tatal

8) Trade Pavable
Services

Total
Micro enlerprises and small enterprisas under the
Micro,Small and Medium Enterprises development
mmmmmmuwm:@
mmmum"mlﬂhdmmwwmhn
available with the company. Thera are no overdues
hpuﬂum:muntarprmhulmnumwm
intarast aceardingly no additional disclosure have
beon made.

9) Qther Current Liabilitics

Current Maturities of Long Term Debt

Imterest Accrued & Due

Sccurity Deposil

Onthiers-Tax Dedculed at Source/Service Taw'Val

CORPORATE SERVICES LTD.
OF ACCOUNTS AS AT 315T MARCH m3

Consoliduted
Asat
31.03.2013

12937058

<L401057

13702418

13702418

122,728,013

508,060,454

212,202,716

S
1,141,991,183

867372

21268478
13339728

JHTSSTS

31394654

1220595

4460249

(Amount in Rs.)
Consolidated
Asal
31032012

15503722

«S390TZ2

10113000

11457003

11457005

EP0ATRAS

gea102411

342691804

142,691,804

76702621
4039504
61015432
8328669

150146253

3168508
2842698
1070035

F081241




LT 1 4 T S —T9ITFIC el | I0U0rL (9ot 005 L 105 ==TEL onary
ErTiIes | WIS TSrEs L LI FOL L8 (PRI ST FIL 201
B T A K A By A3 ok
FEZ SV LE ELLS9F BE GEVLIEL . I5FaLsE TLERLPE 09 FBL9E - GUUBEL 9t RS SIS
D03 OOL LE - DOUTOL L | D00 DOL LT D00 COL LT N I TSI
SRSV ST
Ty I WL L 1 % I 1< TI060T | IWESLNOL | LRI OGEPLI L 159 05% [T e S (LT
EINSTAl GTGeOrL | 9RC LI - TILSE PESERS CELOM € = z SELUH & B FESs)
TI0GE6 EL Fea sl Il VI OLE D 3 TLOB 1 ey s ALF 65061 = 00O LE SLY CL0 61 SR
[SRESE6 PL [ Te eLv it TIEZLvel U] T |0IC6CE 1l | oecsosse 90C BIE] 0SB L 565 L 9t SNy I |
T30 095 02 L9ETI R T S I 11 ¥ 1 Y N A A i (CTETEA 003 vaF BLO 7E? LL LEFERLI
EEEGEOE [ TEF BN € 110688 - To¥ LL DTS |EosarLy - - (A2
TIOTECIE EROTENE £10TED1E awap TITH010 ELOCE0TE TI0E-+0-10 -
IWEY ey opdn HALIPGIAL 2 404 o dn WV suoENpaQ EROTIPRY WY L
_ Haolg 1N S [T N20{H §504)
]
TRy IREL (T

£10C HOMVIA LSIE LY SY S1NA0O0VY 40 1HVA SNINYO04 TINATHOS OALLVArToss0d
AL SAITAYAS ALVHDIHOD XILVINALSAS

o —



SYSTEMATIX CORPORATE SERVICES LTD.

CONSOLIDATED SCHEDULE FORMING FART OF ACCOU

NTS AS AT 31ST MARCH 2013

{Amount in Rs.)

Consolidated Consolidated
Asat As at
31032013 31.03.2012
13) NON CURRENT INVESTMENTS
Mo of Shares Rs Mo of Shares Rs
Others
[nvestment in Equity Shares of Rs 1/- cach
The Bombay Stock Exchange Limited - - 11401 877
Total - 877




! SYSTEMATIX CORPORATE SERVICES LTD.
L CONSOLIDATED SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2013

(Amount in Rs.)
Consolidated Caonsolidated
As at Asat
31.03.2013 3f03z0
MMM
Unsacured Considered Good ' 5
Advance Income Tax (Net of provisions) 21,086,061 13,887,903
Deposits 35,3‘9.15‘5 35,346,150
Others 43,553,769 24,353,768
Total 99,996,900 73500812
15) Inveniories
Stock in Trade §8,204,031 38,677,608
Total ___Mlﬂi 38,577,806
Unsecured-Cunsidered Good
e - Exceeding Six Months 26,778,489 15,736,575
Other Debls 564,323 447 181,414,773
591,101,936 317,151 348
Unsecured-Considered Doubtful
Excesding Six Months 4,134,840 2,622,125
Less: Provision for Doubtful Debis (4, 134,840) (2,622,125)
Tatal £91,101,936 417,151,348
Cash & Cash Equivalents
Cash an hand 675,705 1,073,578
Dalanee with Banks
Balance with Scheduled Banks
« in Current Accounts %1,463,474 101,084,316
- in Deposit Accounts offered as Security 156,276,326 212,937,500
Total 238,415,505 315,095,394
=
* Fixed Deposit with Banks Includes
Lien towards Bank Guarantee 138526325 155,187,500
Lien towards Secured Loan 11000000 11,000,000
Margin Deposit towards Overdraft Facility
Lien towards Additional Base Capital B750000 6,750,000

# Fixed Deposit with Banka Includes
Deposits with maturity more than 12 months - 10,000,000




SYSTEMATIX CORFPORATE SERVICES LTD.
CONSDLID;&TED SCHEDULES FORMING PART OF ACCOUNTS AS AT 31032013

(Amount in Bs)
- Consolidated Consolidated
Asat Asat
31.03.2013 31.03.2012
Mm_lmnmiﬂﬂl’l“ﬂ
SECURED CONSIDERED GOOD
STANDARD ASSETS
Loans Against Shares 816,207,249 916,506,332
UNSECURED CONSIDERED GOOD
STANDARD ASSETS
Loan Againsi Shares 486,396,577 150,895,903
Deposits 20,680,871 19,470,766
Advance Income Tax (Mex of Provisions) 11,501,374 14,286,754
Prepaid Expenscs 3,650,913 4,278,945
Mat Credit Entitlement - 1,822,637
Others 7,716,516 11,664,323
B L
3 Total __1,346,153,500 1,318,925,860
Sevica Tax Credit Receivable 4,179,348 482,614
Total 4,179,348 482,614
20) Contingent Liabilities
Contingant Liabllities on account of Guarantees given 10 585,000,000 85,000,000
panks on behalf of Group Campaonies s
Total 585,000,000 $85,000,000

W




SYSTEMATIX CORPORATE SERVICES LTD.

Particulars

onsg

Financial Advisory Services
Income from PO & Bonds Referral

Brokerage & Services
Interest Received
Praofessional Fees

Other Operating Income

12) Other Income

Interest
Dividend
Registration Charges

Net Foreign Exchange Income

AMC charges recovered
Misc Income

Others Non Operating Income

23) Emplovee Benefits Expenses

Salaries, Bonus & Allowances

Contirbution to Provident
Staff Welfare

24) Finange Cost
Interest on Borrowings
Other Borrowing Cast

Fund & Other Funds

(Amaount in Rs.)
Consolidated Consolidated
For Year Ended For Year Ended
31.03.2013 11.03.2012

41,088,444 35,588,273

193,672 '3,56?.421

205,288,870 208,859,983

218,331,001 226,035,165

6,185,000 :

6,858,473 ],136,24ﬂ

Total 477,945,460 477,137,083
17,376,193 23,197,153

45,000 45,604

2.200 6,600

- 12,126

516,400 428,836

7,61 1,264 12,932,995

1,252,511 793,840

Total 26,803,568 17,417,154
116,498,790 140,990,462

516322 640,142

1,155,438 1,318,725

Total 118,170,550 142949329
133,511,548 163,846,921

6,099,334 7,940,702

Towl 139,610,882 171,787,623
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SYSTEMATIX CORPORATE SERYICES LTD.

Particulars

25) Other Expenses

Rent

Rates & Taxes

Remissier Charges
Electricity Charges
Travelling & Conveyance
Repairs & Mainicnance
Others

Building

Auditors Remuneration®
Insurance Charges
Membership & Subscription
Delivery Charges to National Spot Exchange
Loss On Trading
Communication
Connectivity Expenses
Transaction Charges

Other Expenses

= Additional Information
i) Statutory Audit

i) Tax Audit

iii) Other Expenses

(Amount in Rs.)
Consolidated Consolidated
For Year Ended For Year Ended
31.03.2013 31.03.2012
35,182,708 41,070,542
693,328 1,089,521
24,340,431 36,178,634
8,066,638 7,200,132
6,948,108 9,252,276
6,563,817 6,298,302
416,416 764 449
656,891 380,926
§89,295 1,241,129
9,565,503 10,389,523
20,998,853 -
33,711,534 -
5,318,269 7,066,133
5,887,512 6,704,798
13,376,350 10,008,478
25367 131 25,240,617
Total 197,982,894 163,385,380
486,236 246,124
70,000 70,000
100,655 64,802
Total 656,891 380,926
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26) Principles and Assumptions

a) The consolidated financial stalements have been prepared applying the principles
laid in the Accounting Standard (AS-21) Consolidated Financial Statements as per sub
section (3C) of Section 2110f the Companies Act, 1956.

b) Principles used in preparing Consolidated Financial Statements

i) In preparing consolidated financial statements, the financial statements of the parent
and its subsidiary is combined on a line by line basis by adding together like items of
assets, liabilities, income and expenses.

ii) The cost to the parent of its investment in @ subsidiary and the parent's portion of
equity of subsidiary, at the date on which investment in subsidiary is made, is

gliminated.

c) Consolidated Financial Statements are prepared using uniform accounting policies
for like transactions and other events in similar circumstances.

d) The Consolidated Profit & Loss account includes Operations of gystematix Fincorp
India Limited, Systematix Finvest Private Limited and Systematix Shares and Stocks
(1) Limited. the wholly owned subsidiary of the company, M/s Systemalix Commodities
Services Pvi Ltd wholly owned subsidiary of Systematix Shares and Stocks (1) limited
and Systemalix Distribution Services Pyt Ltd wholly owned subsidiary of Systematix
Commaodities Services Pyt Lid. .

e) Since Systematix Einvest Private Limited become 100% subsidiary from 24.12.2010
and Systemalix Shares and Stocks (1) Limited become subsidiary from 24.03.2011 the
wholly ow subsidiary of the company and M/s Systematix Commodities Services
Pyt Lid become subsidiary from 24,03.2011 wholly owned subsidiary of Systematix
Shares and Stocks (1) limited Consolidated Cash flow statement of the Systematix
corporate group for the previous year i not prepared.

27)  Secured Loan is secured by Securities received from borrowers who have been
granted loan against shares by the Company and held in Demat account in the
name of the Company and Pledged in favour of Respective lenders.

28) Confirmation of balances for Loans and advances, Debtors and Creditors have
not been obtained therefore the balances under the head loans and advances,
Debtors and sundry Creditors are shown as per books and are subject to

reconciliation and Adjustments if any.

28) Non Performing Assets (NPAs) and provisions.
(Excluding Standard Assets Provision)

o A Particulars 201213
Movement for provisions of NPA
a)Opening balance 0.00
b) Provisions made during the year 0.00
c) Write-offWrite back of Excess 0.00
Provision
d) Closing balance 0.00




»

30) Basic & Diluted Earnings Per Share:

Particulars 201213 201112
Net Profit/(Loss) attributable to equity share 22097 474 13705178
holders ol
Weighted Average of Equity shares 13122558 13122558
(face value of (face value of
e Rs.10/- each) Rs.10/- each)
Basic Earnings Per Sharé 1.68 1.04 |
MmMHmeM[Luss) attributable to equity share 2 20 97 474 13705178
holders
Add: Interest on debenture 21 43 835 45 55 005
Adjusted Net profit for Diluted EPS 2 42 41 309 18260183
Weighted Number of equity shares outstanding 13270648 134 26225
for Diluted EPS (face value of (face value of
Rs.10/- each) Rs.10/- each)
Diluted Eamings Per share 1.83 1.36

In the absence of details the calls in arrears EPS is calculated as if the shares are fully
paid up.

31, Related Party Transactions:

1) Names of Transacting Related Parties
A) Wholly Owned Subsidiaries
. Systematix Fincorp India Limited
- Systematix Finvest Private Limited

B) Subsidiary Company
- Systematix Shares & Stocks (1) Limited

C) Step subsidiary
- Systematix Commodities Services Privale Limited

- Systematix Distributions Services Private Limited

D) Associate and Group Companies
- Systematix Capital Services Private Limited
- Ceepeek Real Estate Limited
- Rangsharda Properties Private Limited
- Shubham Mangalam Real Estate Pvt Limited
. Snehavardhini Properties Pvt Limited
- Tek Point Properties Private Limited
- Funsign Real Estate Pwt Limited
- Superstar Exports Private Limited.
- Topcity Trading Company Private Limited
- Riteplaza Trading Company Private Limited
- Magicline Trading Company Private Limited




AL

. Goldflag Exports Private Limited

. Goldlife Trading Company Private Limited
- Thirdwave Merchantile Company private Limited

- Nikunj Mercantile Private Lim
. Siena Infotainment Pyt limited
. Southern Wind farm Limited

_Unicomn Infra projects and

Estates Pvt limited

.DDPL Global Infra;thm.re Pvt Limited

.Skittish Realtors Pt Limited

_Perspire Builders % Developers Pvt limnited.

Entities where Control Exists
- Mahesh C golanki & Co
Key Managerial Personnel
Mr.C.P.Kha

A description of the relationship between related

Influence.

1) Transaction detail

ndetwal, Mr.Ramesh Raizada

pyt, Limited

parties: presumption of Significant

r outstanding

S OFCD Interest 4 .27 0.00
Systematix Capital Services Pyt Limited | Loan availed 255.75 0.00
[ Loan Repaid 255.75 A%
Symmaﬁx Shares and stocks () Assel-
Limited Investment in
_ 41 mﬂ;nn
Equity shares
Systemalix Shares ——3 Stocks () | Guarantee forBG | 5850.00 2175.00 |
Limited
Mr.C. P. Khandelwal Remuneration 6.00
OFCD interest 4.93
Mr. Ramesh Raizada Remuneration 9.00
Mrs Anju Khandelwal OFCD Interest 2.01
s Geela Devl kahndelwal OFCD Interest 10.22

s ool Dol el




32) Employee Benefits:

The Company has adopted AS 15-Employee Benefits during the year.
(Amount in Rs.)

Ason As on
General Description 31.03.2013 | 31.03.2012
Rs. Rs.
i) Changes in the Present Value Of the Obligation
(PVO)-
Reconciliation of Opening and Closing Balances:
PVO as at the beginning of the Period 12527 040 10903708
Interest cost 10 69 938 B 50 489
Current service cost 35 50 604 39 61 696
Past Service Cost-(Vested Benefits) (132 742) 0
Actuarial Loss/(Gain) on obligation (2091827 | (3188 853)
PVO as at the end of the period 14923013 12527040
ii) Amount recognized in the Balance Sheet and
Related Analysis
Present value of obligation 14923013 12527040
Fair value of Plan assels 0 0
Difference Liability Recognized in the Balance Sheet 14923013 | 12527040
iif) Expenses Recoguized in the Profit & Loss
account:
Current service Cost 35 50 604 39 61 786
Interest Cost 10 69 938 B 50 489
Past Service Cost-(Vested Benefits) 0 0
Net actuarial (gain)/loss recognized In the year (20 91 827) (31 88 833)
Expenses recognized in the statement of Profit & Loss 2528715 1623332
iv) Principal Actuarial Assumption
Discount Rate 8.05% 8.50%
Salary Escalation Rate 15.00% 15.00%
Attrition Rate 15.00% 15.00%
Expected Rate of Return on Plan Assets 0.00% 0.00%




33) SEGMENT INFORMATION

YEAR YEAR |
ENDED ENDED
31.03.2013 31.03.2012
PARTICULARS Rs In Lakhs Rs In Lakhs
1.Segment Revenue

a) Merchant Banking & Related Activities 453.39 357.66
b) Financing and other Activities 2,242 85 2,301.86
¢) Equity, Commodity, Currency and Other 2,877.61 2,625.50

Transactional Services
Total 5,573.85 £.285.02

" Less:
Inter Segment Revenue 526.36 139.48
Net income from Operations 5,047.49 5,145.54
2. Segment Results Profit before tax and Interest
from each segment

a) Merchant Banking & Related Activities 149.41 £4.22
b) Financing and other Activities 1,684.43 1,614.41
¢) Equity, Commodity, Currency and Other (105.5T) 22628

Transactional Services
Total 1,728.27 1,924.91

Less:
a) Interest 1,396.11 1,717.88
~ Total Profit before Tax & Extra Ordinary Items 33216 207.04
|
l 3.Capital Employed
(Segment Assets-Segment Linhilities)

a) Merchant Banking & Related Activities 366.11 (570.99)
e b) Financing and other Activities 3,195.40 3,105.90
¢) Equity, Commodity, Currency and Other 4,238.83 4,129.04

Transactional Services

' Total 7,800.34 6,66395 |

The above segment information is presented on the basis of the audited consolidated financial
statements, The Company’s operations predominantly relate 10 merchant banking activity and
financing Activity.




LU

34, Figures for the previous year have peen re-grouped wharever necessary, to conform 1o
Current year classification.

Vide our report of date attached

For MAHARAJ N. R. suresh & Co For & on behalf of Board of Directors
FRN NO: 00198315

Ct?rte Acfountants l !
K VSRINIVASAN CPW

Partner Chairman
M.NO 204368
[
e gmeﬁﬁ Rnga
Sl Managing Director
Place; Mumbai
Date: 30.06.2013 .
By

VANIHE Presed
Crrrparsy ﬁ.-ri'ﬂ.lw-t.’u




SYSTEMATIX CORPORATE SERVICES LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31T MARCH 2013

— 2013-13 il |
= Hs
A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax and extra ordinary fems 33,216,058
Alpumtimats T 15,768 644
| Depreciation sl
2 Interest/Dividend Received (17:421,193)
3 Loss/{Profit) on Qale of [nvestments B
4 Loss on Sale of Assels £55,548
Operating profit before working caplinl changes 32,419,057
Adjustments for 3 - i
2 Trade and Other Receivables {234,501 387)
3 Trade Payable Net of Lease Terminal Adjt. Alc (5,679,984)
4 Adjustments for Merger of Subsidiary E
Long Term Loans & Advances {16.403.06!']
Cash Generated from operation (234,170,382)
Interest Paid 133,511,548
Cash Flow Before extravrdinary items (100,658,834)
Extruordinary ltems (53,556)
Net Cash from/ (Used ) in O perating activitics (100,605,278}
B CASH FLOW FROM INVESTING ACTIVITIES
| Purchase of Fixed Assets (550,650)
2 Sale of Fixed Assels 244,000
3 Purchase of Investmenis -
4 Sale of Investments 877
5 [nterest Received 17,421,193
Net Cash from/ (Used) in Investing Activities 17,115,420
C CASH FLOW FROM FINANCIANG ACTIVITIES
| Proceeds from issue of Share Capital -
2 Proceeds from Long and Short Term Borrowings 140,321,517
3 Interest Paid (133,511,548)
Net Cash from financlang activities 6,809,963
Net Increase in Cash and Cash equivalents (A+B+C) (76,679,889)
Cash and Cash equivalents as (Opening Balance) 315,085,394
Cash and Cash equivalents as (Closing Balance) 238,415,505
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Vide Our report of date attached

For Mahara] N R Suresh and Co
FRN NO:0013318
Chartered Accountants

KV SRINIVASAN

Partner
M.NO 204368

Place:Mumbal
Date: 30-05-2013

For E on hnhﬂ of the Board of Directors
c ndelwal

Chalrman
mesh Raizada J o e Preesed
Managing Director

Comnomy -‘-emh«j
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Systematix Corporate Services Limited
Regd. Office: 206- 207, Bansi Trade Centre, 565/581, M. G. Road, Indore- 452001

ATTENDANCE SLIP

Shareholders attending the Meeting in person or by proxy are requested to complete the attendance and hand it
over at the entrance of the Meeting hall.

NAME & ADDRESS OF THE SHAREHOLDER L.F.NO.

I hereby record my presence at the TWENTY EIGHTH ANNUAL GENERAL MEETING of the Company, held at 206-
207, Bansi Trade Centre, 565/581, M. G. Road, Indore- 452001,on Monday, 30th September ,2013 at 10.00 a.m. as a
shareholder /Proxy.

If Shareholder, please sign here If Proxy, please sign here

NOTE: The Copy of Annual Report may please be brought to the meeting hall.

Systematix Corporate Services Limited
Regd. Office: 206- 207, Bansi Trade Centre, 565/581, M. G. Road, Indore- 452001

FolioNo.___
1/We of name
being member of above Company, hereby appoint Shri/Smt.,/ Kum. of
In the district of _ or failing him/ her Shri/ Smt /Kum.
In the district of for me / us on my/ our behalf at the TWENTY EIGHTH
ANNUAL GENERAL MEETING of the Company, to be held on 30th September ,2013 and any adjournment thereof.
Signed this Day of 2013

Affix a

1 Rupee

Revenue

Stamp

Signature of the Share Holder
Note: This proxy form duly completed must be received at the Company's Registered Office at least 48 hours before
the meeting.





