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Particulars 31st March, 2012 31st March, 2011

NOTE 1 : SHARE CAPITAL

Authorised Capital 
16,00,00,000 Equity Shares of  J 10 each 16000.00 16000.00

Issued, Subscribed and Fully Paid up   
12,05,00,000 Equity Shares of J 10 each fully paidup 12050.00 12050.00

Subscribed and not Fully Paid up - -

Par Value per Share (J) 10.00 10.00

Reconciliation of the Number of Shares Outstanding at the beginning 
and at the end of the Reporting period

Opening Equity Shares (Nos.) 12,05,00,000 12,05,00,000

Add: Shares Issued  (Nos.) - -

Less:  Shares Bought Back (Nos.) - -

Closing Equity Shares (Nos.) 12,05,00,000 12,05,00,000

Shares in the Company held by each Shareholder holding more than 5 
percent shares specifying the number of Shares held

President of India and 
Nominees hold the entire 

12,05,00,000 Shares

President of India and 
Nominees hold the entire 

12,05,00,000 Shares

NOTE 2 : RESERVES AND SURPLUS

General Reserve As per last Balance Sheet 962472.24 800302.26

(+/-) Surplus Transferred from Statement of Profit and Loss 159337.65 162169.98

Closing Balance 1121809.89 962472.24

Surplus in Statement of Profit and Loss

Add: Net Profit / (Net Loss) for the Current Year 253943.21 211425.78

Less: Appropriations / Allocations

Interim Dividend (CY H 62.05 and PY H 24.89 Per Share) 74770.00 29995.00

Proposed Final Dividend  (CY H 5.50 and PY H 10.22 Per Share) 6630.00 12317.00

Tax on Dividend (Interim and Final) 13205.56 6943.80

94605.56 49255.80

Transferred To General Reserve 159337.65 162169.98

NOTE 3 :  LONG TERM BORROWINGS

A. Secured Long Term Borrowings: - -

         Sub Total (A) - -

B. Unsecured Long Term Borrowings:

Deferred Liabilities

Towards:

10/15 Years 124.72 166.95

45 Years 379.83 363.09

Sub Total (B) 504.55 530.04

Total (A + B) 504.55 530.04

NOTE 4 : DEFERRED TAX LIABILITIES (NET)

As per last Balance Sheet 148555.29 150528.68

Add / Less: Current Year's  Provisions -857.66 -1973.39

147697.63 148555.29

NOTES
Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)
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Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)
Particulars 31st March, 2012 31st March, 2011
NOTE 5 : OTHER LONG TERM LIABILITIES
Trade Payables

Other than Micro and Small Enterprises 2137.23 1158.32
Advances from Customers 

Defence 954788.26 1022787.87
Others 187.15 5834.35

Dues to Employees 117.96 525.50
Other Liabilities 89548.02 88328.66

Total 1046778.62 1118634.70

NOTE 6 : LONG TERM PROVISIONS
A. Provisions for Employee Benefits

Vacation Leave 41371.14 35486.22
Sub Total (A) 41371.14 35486.22

B. Others
Replacement and Other Charges 11799.56 13867.07
Warranty 34857.77 27465.86
Liquidated Damages 1046.49 1162.43

Sub Total (B) 47703.82 42495.36
Total (A + B) 89074.96 77981.58

NOTE 7 : SHORT TERM BORROWINGS
A. Secured Short Term Borrowings: - -

Sub Total (A) - -
B. Unsecured Short Term Borrowings: - -

Sub Total (B) - -
Total (A + B) - -

NOTE 8 : TRADE PAYABLES
Trade  Payables

Micro and Small  Enterprises 1356.28 627.69
Other than Micro and Small Enterprises 133748.61 124785.66

135104.89 125413.35

NOTE 9 : OTHER CURRENT LIABILITIES
Current Maturities of Long term Debt 
    Deferred Liabilities Towards 45 Years -  Unsecured 25.49 25.49

Advances from Customers
Defence 2607382.49 2491879.30
Others 54709.84 62474.46

Other Payables
Taxes 11917.09 4696.28
Dues to Employees 38363.24 30804.62

Other Liabilities 44456.39 39535.26
2756854.54 2629415.41
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Particulars 31st March, 2012 31st March, 2011

NOTE 10 : SHORT TERM PROVISIONS

A. Provisions for Employee Benefits

Gratuity 2200.47 15716.64

Vacation Leave 10369.58 9035.68

Others 74474.43 36954.43

Sub Total (A) 87044.48 61706.75

B. Others

Taxation (Net) 9204.47 6352.87

Proposed Dividend  
(Incl. Dividend Tax CY H 1076.00 Lakhs and PY  H 1998.13 Lakhs) 7706.00 14315.13

Replacement and Other Charges 20284.65 16633.85

Warranty 66324.54 52915.17

Liquidated Damages 28596.36 8854.01

Sustainable Development 304.00 -

Corporate Social Responsibility 1173.00 -

Sub Total (B) 133593.02 99071.03

Total (A + B) 220637.50 160777.78

Forming part of the Accounts as at 31st March, 2012

NOTE 11A : GROSS CARRYING COST - FIXED ASSETS

(H in Lakhs)

(H in Lakhs)

Description
Gross Block 

as at 
01.04.11

Additions Reclasfn. /
Adjustment Disposals Transfer to(-) 

from (+) Div

Gross Block 
as at 

31.03.12

Fixed Assets 1

Land 

Leasehold 708.00 - - - - 708.00

Freehold 1015.27 5.08 - - - 1020.35

Buildings 68496.51 7694.09 - 1.69 - 76188.91

Plant and Equipment 200646.16 12446.57 - 250.47 -24.67 212817.59

Furniture and Fixtures 6628.35 605.71 - 28.53 14.33 7219.86

Vehicles 4982.84 441.10 - 118.42 - 5305.52

Office Equipment 10661.37 880.59 - 34.16 10.34 11518.14

Others

Roads and Drains 5250.16 193.14 - - - 5443.30

Water Supply 2615.40 190.98 - - - 2806.38

Rail Road Sidings 71.07 - - - - 71.07

Runways 5504.64 - - - - 5504.64

Aircraft/Helicopters 7692.83 - - - - 7692.83

Total 314272.60 22457.26 - 433.27 - 336296.59

Previous Year 293352.99 21414.60 - 494.99 - 314272.60

NOTES
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Forming part of the Accounts as at 31st March, 2012

NOTE 11B : ACCUMULATED DEPRECIATION (H in Lakhs)

 Description
Provision  

as at 
01.04.11

Additions
Reclasfn. 
/Adjust-

ment

Transfer 
to(-) 

from (+) 
Div

Dispos-
als

Provision as 
at 31.03.12

Net Block as 
at 31.03.12

Net Block as 
at 31.03.11

 CY PY

Depreciation 2

Land 
Leasehold* 23.61 7.87 - - - - 31.48 676.52 684.39

Freehold - - - - - - - 1020.35 1015.28

Buildings 19662.46 1913.85 15.05 9.23 - 1.69 21598.90 54590.01 48891.70

Plant and Equipment 118699.65 13413.96 16.66 -300.88 -2.39 240.96 131586.04 81231.55 81859.78

Furniture and Fixtures 4444.91 427.22 2.93 -0.04 3.46 9.58 4868.90 2350.96 2187.40

Vehicles 3487.57 312.53 0.35 - - 73.78 3726.67 1578.85 1495.27

Office Equipment 8294.57 718.73 0.04 291.69 -1.07 24.80 9279.16 2238.98 2391.90

Others
Roads and Drains 1349.88 76.01 0.77 - - - 1426.66 4016.64 3900.28
Water Supply 1736.13 102.36 -2.52 - - - 1835.97 970.41 879.29

Rail Road Sidings 71.06 - - - - - 71.06 0.01 0.01

Runways 3644.24 273.00 - - - - 3917.24 1587.40 1860.40

Aircraft/Helicopters 1940.59 430.79 - - - - 2371.38 5321.45 5752.24

Total 163354.67 17676.32 33.28 - - 350.81 180713.46 155583.13 150917.94

Previous Year 146802.75 16769.48 109.47 - - 327.06 163354.66 150917.94

31.03.12 31.03.11

Gross Value of Assets with M/s MIDHANI
Cumulative Depreciation in respect of Assets with M/s MIDHANI

1 Gross Value of Assets retired from active use
2 Less: Cumulative Depreciated Value of Assets retired from active use
WDV of Assets retired from active use

* Depreciation for the year includes Lease charges for Land taken on lease for establishing a unit at Kasaragod

31.03.12 31.03.11
1195.39
177.44

1195.39
88.74

2082.93
2032.44

50.49

1744.20
1710.67

33.53

.
.
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Forming part of the Accounts as at 31st March, 2012
(H in Lakhs)

(H in Lakhs)

NOTES

Description As on  
01.4.2011 Additions Adjustment As on  

31.03.2012

11C. GROSS CARRYING AMOUNT

Development Expenditure 40158.40 7908.79 -6230.33 41836.86

Licence Fees 4916.84 98.87 6230.33 11246.04

Computer Software 6711.89 681.65 - 7393.54

Documentation 2376.59 89.04 -423.29 2042.34

Total 54163.72 8778.35 -423.29 62518.78

Previous Year 49499.64 10894.42 -6230.34 54163.72

Description As on  
01.4.2011

Amortisation and 
Impairment Loss Adjustment As on  

31.03.2012

11D. CUMULATIVE AMORTISATION

Development Expenditure 13022.99 3125.63 - 16148.62

Licence Fees 417.68 773.40 - 1191.08

Computer Software 5101.25 1106.90 - 6208.15

Documentation 534.60 191.33 - 725.93

Total 19076.52 5197.26 - 24273.78

Previous Year 13794.66 5281.86 - 19076.52

NOTE 11C & 11D: INTANGIBLE ASSETS 

Particulars 31st March, 2012 31st March, 2011

NOTE 12 :  CAPITAL WORK-IN-PROGRESS

Buildings 2173.38 4623.88

Plant, Machinery and Equipment 3628.40 5335.51

Roads and Drains 32.39 13.39

Water Supply 266.29 157.19

Plant, Machinery and Equipment under Inspection and in Transit 897.41 1712.01

Total 6997.87 11841.98
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Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)

Particulars 31st  March, 2012 31st  March, 2011

NOTE 13 : NON-CURRENT INVESTMENTS

INVESTMENTS AT COST (NON-TRADE / UN-QUOTED)

Investment in Equity Instruments

      -  in Joint Ventures

M/s. BAe-HAL Software Ltd.- 29,40,000 (29,40,000 P.Y.) Shares of H 10 FV 
each fully paid 294.00 294.00

M/s. Snecma HAL Aerospace Private Ltd.- 11,40,000  (11,40,000 P.Y.)  Shares 
of H 100 FV each fully paid 1140.00 1140.00

M/s. Indo Russian Aviation Ltd.- 9,36,525  (9,36,525 P.Y.) Shares of H 10 FV 
each fully paid 93.65 93.65

M/s. HALBIT Avionics Pvt. Ltd.- 3,82,500(3,82,500 P.Y.)  Shares of H 100 FV 
each fully paid 382.50 382.50

M/s. HAL Edgewood Technologies Pvt. Ltd.- 3,00,000(3,00,000 P.Y.)  Shares 
of H 100 FV each fully paid 300.00 300.00

M/s. SAMTEL HAL Display Systems Ltd.- 1,60,000 (1,60,000 P.Y.) Shares of H 
100 FV each fully paid 160.00 160.00

M/s. INFOTECH HAL Ltd.- 20,00,000 ( 20,00,000 P.Y.) Shares of H 10 FV each 
fully paid 200.00 200.00

M/s. HATSOFF Helicopter Training Pvt. Ltd.- 3,22,19,999 (3,22,19,999 P.Y.) 
Shares of H10 FV each fully paid 3222.00 3222.00

M/s. TATA HAL Technologies Ltd.- 43,20,000 (43,20,000 P.Y.) Shares of H 10 
each fully paid 432.00 432.00

M/s. International Aerospace Manufacturing Pvt. Ltd.- 20,00,000 (5,00,000 - 
P.Y.) Shares of H 100 FV each fully paid 2000.00 500.00

      -  Others

HAE Co-operative Society - 25 (25 P.Y.) Shares of H 100 FV each fully paid 0.03 0.03

M/s. Satnam Apartment Ltd.- 41 (41 P.Y.) Shares of H 100 each at cost for 
acquisition of a Flat 0.07 0.07

Other Non-Current Invesments

     M/s. LIC of India  (For Funding Vacation Leave) 44520.79 33026.82

52745.04 39751.07

Disclosure

(i) Aggregate amount of Quoted Investment and Market Value NIL NIL

(ii) Aggregate amount of Unquoted Investments 52745.04 39751.07

(iii) Aggregate Provision or Diminution  in value of Investments NIL NIL
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Particulars 31st  March, 2012 31st  March, 2011

NOTE 14 :  LONG TERM LOANS AND ADVANCES

A. Secured Considered Good

Capital Advances 207.78 33.31

Advances against Goods and Services   8298.85 5918.57

Advances against Special Tools 1060.00 356.25

Employee advances 5 804.31 565.55

Other Loans and Advances - 7.00

Sub Total (A) 10370.94 6880.68

B. Unsecured Considered Good

Capital Advances 594.92 115.08

Security Deposit

Government Departments for Customs Duty and for Supplies 1324.72 1331.26

Public Utility Concerns 2309.92 1948.36

Others 528.11 348.23

Advances against Goods and Services   50585.84 58527.82

Advances against Special Tools 4184.40 7429.56

Employee advances 5 247.99 180.96

Other Loans and Advances 14.04 9.87

Sub Total (B) 59789.94 69891.14

C. Considered Doubtful - -

TOTAL (A +B +C) 70160.88 76771.82
5 Amount due by the Officers of the Company at the end of the year - -

Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)

NOTES
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Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

NOTE 15 :  OTHER NON-CURRENT ASSETS

Inventories 3

Raw materials and Components  30369.42 22065.32

Less: Provision for Redundancy   25430.16 17933.67

4939.26 4131.65

Stores and Spares Parts 1931.29 1301.52

Less: Provision for Redundancy   680.51 960.61

1250.78 340.91

Loose Tools and Equipment 774.01 1103.43

Less: Provision for Redundancy 247.90 436.43

526.11 667.00

Construction Materials 2.23 2.21

Less: Provision for Redundancy 2.23 2.21

- -

Sub Total 6716.15 5139.56

Long Term Trade Receivables

Secured Considered Good - -

Unsecured Considered Good 1050.21 1159.02

Doubtful 278.82 376.76

1329.03 1535.78

Less: Provision for Bad and Doubtful 278.82 376.76

Sub Total 1050.21 1159.02

Deferred Debts - 10/15 yrs 125.67 125.94

Deferred Debts - 45 yrs 368.92 392.98

Claims Receivable

Considered Good 66656.09 67582.69

Considered Doubtful 4762.57 4953.99

71418.66 72536.68

Less: Provision for Doubtful Claims 4762.57 4953.99

Sub Total 66656.09 67582.69

Special Tools (15C) 302882.87 288826.48

Deferred Revenue Expenditure (15A &  15B) 160914.68 154255.76

Prepaid Expenses 221.91 296.99

538936.50 517779.42
3 Includes those issued to sub-contractors for Job Works - 69.96
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Forming part of the Accounts as at 31st March, 2012

(H in Lakhs)

NOTE 15 C : SPECIAL TOOLS

NOTE 15A & 15B : DEFERRED REVENUE EXPENDITURE (CUSTOMER FUNDED)

(H in Lakhs)

(H in Lakhs)

NOTES

Description As on  
01.4.2011 Additions Adjustment As on  

31.03.2012

15A. GROSS CARRYING AMOUNT

Licence Fees 204451.53 16363.12 - 220814.65

Computer Software 255.82 19.34 - 275.16

Documentation 27200.40 9784.11 - 36984.51

Total 231907.75 26166.57 - 258074.32

Previous Year 217503.95 8173.46 6230.34 231907.75

Description As on  
01.4.2011

Amortisation and 
Impairment Loss Adjustment As on  

31.03.2012

15B. CUMULATIVE AMORTISATION

Licence Fees 69669.64 17296.03 - 86965.67

Computer Software 187.14 72.18 - 259.32

Documentation 7795.21 2139.44 - 9934.65

Total 77651.99 19507.65 - 97159.64

Previous Year 56586.25 21065.74 - 77651.99

Description As on  
01.4.2011 Additions Amortisation Adjustment As on  

31.03.2012

SPECIAL TOOLS 288826.48 43873.23 29816.84 - 302882.87

Previous Year 297825.31 29254.19 38253.02 - 288826.48

Particulars 31st March 2012 31st March, 2011

NOTE 16 : CURRENT INVESTMENTS

 INVESTMENTS AT COST  (NON-TRADE / UN-QUOTED) - -

Disclosure

(i) Aggregate amount of Quoted Investment and Market Value NIL NIL

(ii) Aggregate amount of Unquoted Investments NIL NIL

(iii) Aggregate Provision or Diminution  in value of Investments NIL NIL
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Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

NOTE 17 : INVENTORIES 3

Raw materials and Components 612810.65 617503.25

Less: Provision for Redundancy   10851.05 9678.36

601959.60 607824.89

Work-in-Progress 736552.77 831609.74

Finished Goods 164584.16 224488.78

Stock-in-Trade 8433.68 4574.52

Stores and Spare Parts 16243.39 16841.97

Less: Provision for Redundancy   690.88 857.69
15552.51 15984.28

Loose Tools and Equipment 5992.43 5296.36

Less: Provision for Redundancy   179.26 173.34

5813.17 5123.02

Construction Materials 46.85 57.31

Less: Provision for Redundancy   2.61 2.76

44.24 54.55

Disposable Scrap 701.92 509.28

Miscellaneous Stores 31.95 28.85

Goods under Inspection and in Transit

Raw material and Components 69771.99 43853.47

Stores and  Spare Parts 2059.66 2533.81

Loose Tools and Equipment 3077.68 993.33

74909.33 47380.61

1608583.32 1737578.48
3 Includes those issued to sub-contractors for Job Works 15602.94 10618.46

NOTE 18 : TRADE RECEIVABLES

(A) Debts outstanding for a period exceeding Six months

       Secured Considered Good 2268.18 2045.79

       Unsecured Considered Good 75215.43 53970.53

       Doubtful 407.54 570.31

77891.15 56586.63

       Less: Provision for Doubtful Debts 407.54 570.31

Sub Total (A) 77483.61 56016.32

(B) Debts outstanding for a period less than Six months

       Secured Considered Good 11020.84 6879.09

       Unsecured Considered Good 298744.79 167767.19

Sub Total (B) 309765.63 174646.28

Total (A+B) 387249.24 230662.60
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Forming part of the Accounts as at 31st March, 2012 (H in Lakhs)

NOTES

Particulars 31st  March, 2012 31st  March, 2011
NOTE 19 : CASH AND BANK BALANCES
A) CASH AND CASH EQUIVALENTS

Cash on Hand 78.18 109.16
Cheques, Drafts on Hand 0.25 2.44
Balances with Bank

 Current Account 4 28873.49 40468.72
 Short Term Deposits 2164300.00 1969348.28

B) OTHER BANK BALANCES - -
TOTAL CASH AND BANK BALANCES (A + B) 2193251.92 2009928.60
C) Earmarked Balance with Banks NIL NIL
D) Balance with Banks to the extent held as Margin Money or Security 
against Borrowings, Guarantees, Other Commitments NIL NIL

E) Repatriation restrictions, in respect of Cash and Bank Balances NIL NIL
4 Refer Clause No. 11 in Note 34 - Explanatory Notes

NOTE 20 : SHORT TERM LOANS AND ADVANCES
A. Secured Considered Good
Loans and Advances to Related Parties 560.00 -
Advances against Goods and Services   159157.88 135747.17
Employee advances 5 1018.05 852.97
Other Loans and  Advances 3000.00 749.93

Sub Total (A) 163735.93 137350.07
B. Unsecured Considered Good
Security Deposit

Government Departments for Customs Duty and for Supplies 37.53 67.50
Public Utility Concerns 175.06 17.41
Others 328.48 686.96

Loans and Advances to Related Parties 9.96 15.86
Advances against Goods and Services   142785.74 82423.34
Employee advances 5 2377.08 2211.69
Advance Tax - 1.40
Other Loans and  Advances 909.09 22.94

Sub Total (B) 146622.94 85447.10
C. Considered Doubtful - -

Sub Total (C) - -
TOTAL (A +B +C) 310358.87 222797.17
5 Amount due by the Officers of the Company at the end of the year 1.39 1.27
NOTE 21 : OTHER CURRENT ASSETS
Interest Accrued and Not Due 68621.56 39586.93
Claims Receivable

Considered Good 98300.77 161741.32
Considered Doubtful 38.34 44.79

98339.11 161786.11
Less: Provision for Doubtful Claims 38.34 44.79

98300.77 161741.32
Prepaid Expenses 1455.04 1362.97
Revenue Stamps 0.01 0.01
Balances in Franking Machine 3.67 3.13
Deferred Debt - 45 yrs 19.76 19.76

Total 168400.81 202714.12

NOTES
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Forming part of the Accounts for the Year ended 31st March, 2012 (H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

NOTE 22 : REVENUE FROM OPERATIONS
a) Sale of Products

Inland Sales

Finished Goods  891326.42 998624.79

Spares 89031.11 64113.28

Development 73675.45 60482.37

Miscellaneous 49388.11 52.06

Prior Period 1270.36 -809.68

Total Inland Sales of Products 1104691.45 1122462.82

Export Sales

Finished Goods  23808.53 14048.90

Spares 8767.02 8007.74

Development 28.80 133.88

Prior Period - -19.70

Total Export Sales of Products 32604.35 22170.82

Total Sale of Products (a) 1137295.80 1144633.64

b) Sale of Services

Inland Sale of Services

Repair and Overhaul 274871.51 161568.34

Other Services 5090.03 3780.73

Prior Period 935.09 -

Total Inland Sales of Services 280896.63 165349.07

Export Sale of Services

Repair and Overhaul 1700.25 1359.30

Other Services 528.79 208.42

Total Export Sales of Services 2229.04 1567.72

Total Sales of Services (b) 283125.67 166916.79

Total Sales (a+b) 1420421.47 1311550.43

c) Other Operating Revenues

(i) Disposal of Scrap and Surplus / Unserviceable Stores 808.76 965.19

Total Operating Revenues 808.76 965.19

Gross Revenue from Operations  (d) = (a+b+c) 1421230.23 1312515.62
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Forming part of the Accounts for the Year ended 31st March, 2012 (H in Lakhs)

NOTES

Particulars 31st  March, 2012 31st  March, 2011
NOTE 23 : OTHER INCOME
Interest Income

Short term Deposits / Loans 210699.53 134086.89
Sundry Advances - Employees 93.76 74.59
Other Deposits 555.97 98.03
Less: Interest Liability to Customer 365.15 30.15

210984.11 134229.36
Dividend Income

Dividend Income from JVs 89.78 32.78
Other Non-Operating Income

Transportation - Employees 95.86 127.36
Canteen 30.23 29.67
Other Welfare Schemes 1786.84 1647.22
Profit on Sale of Assets (Net) 73.67 4.52
Miscellaneous 6 34648.85 92639.27

Prior Period Items 3336.79 21.02
251046.12 228731.20

6 Includes Provision no Longer Required 24337.43 53912.62

NOTE 24 : COST OF MATERIAL CONSUMED
CONSUMPTION  OF RAW MATERIAL, COMPONENTS, STORES AND 
SPARE PARTS 7

Opening Stock 657771.59 610696.99
Add: Purchases 604208.26 1224601.65
Add: Subcontracting, Fabrication and Machining Charges 13997.35 12312.78
Less: Closing stock 661403.82 657771.59

614573.38 1189839.83
Less: Transfer to

Special Tools and Equipment 40629.00 26149.48
Capital Works 6.12 45.42
Development Expenditure 1377.27 1249.58
Expense Accounts and Others 11429.73 23335.93

53442.12 50780.41
561131.26 1139059.42

7 includes Prior Period Items 91.09 -335.00

NOTE 24 A : PURCHASE OF STOCK-IN-TRADE
STOCK-IN-TRADE 14995.86 38183.12
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Particulars 31st  March, 2012 31st  March, 2011
NOTE 25 : CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-
IN- PROGRESS, STOCK-IN-TRADE AND SCRAP
(A) CHANGE IN  INVENTORIES OF FINISHED GOODS,WORK-IN-PROG-
RESS AND STOCK IN TRADE
Accretion / (Decretion)
Opening Balance

(i) Finished Goods 224488.79 144475.15
(ii) Work-in-progress 831609.74 576373.75
(iii) Stock in Trade 4574.52 6290.21

1060673.05 727139.11
Closing Balance

(i) Finished Goods 164584.16 224488.79
(ii) Work-in-progress 736552.77 831609.74
(iii) Stock in Trade 8433.68 4574.52

909570.61 1060673.05
Accretion / (Decretion) -151102.44 333533.94
(B) CHANGE IN DISPOSABLE SCRAP
Opening Balance 509.28 653.14
Closing Balance 701.92 509.28
Accretion / (Decretion) 192.64 -143.86

TOTAL (A+B) -150909.80 333390.08

NOTE 26 : EMPLOYEES BENEFIT EXPENSES 8

Salaries and Wages 247002.55 162302.63
Contribution to Provident and Other Funds 

Contribution to Provident Fund 14100.64 13320.34
Contribution to Gratuity 2200.47 36661.99
Others 8.74 -

Staff Welfare Expenses 12590.06 12041.31
Rent for Hiring Accomodation for Officers / Staff 270.11 259.20
Prior Period 6.01 42.78

276178.58 224628.25
8  Includes Directors' Remuneration 
  Salaries 271.37 173.39
  Contribution to Provident Fund 13.95 12.64
  Gratuity 40.00 2.76

NOTE 27 : FINANCE COST
Other Borrowing Costs

Deferred Liabilities - 0.45
0.45

NOTE 28 : DEPRECIATION AND AMORTISATION EXPENSES
A. DEPRECIATION ON ASSETS 17709.60 16878.95
B.  AMORTISATION 54521.75 64600.62
        TOTAL (A + B) 72231.35 81479.57
      Prior Period - Amortisation - 8.35

Forming part of the Accounts for the Year ended 31st March, 2012 (H in Lakhs)
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Forming part of the Accounts for the Year ended 31st March, 2012 (H in Lakhs)

NOTES

Particulars 31st  March, 2012 31st  March, 2011
NOTE 29 : OTHER EXPENSES
Shop Supplies 9893.32 8758.01
Power and  Fuel 14440.80 13018.67
Water Charges 4116.53 3383.35
Rent for Office Premises etc. 136.81 94.15
Travelling (includes Foreign Travel) 6534.48 6135.23
Training (includes Foreign Training) 872.83 553.86
Repairs:

Buildings 6523.51 4730.88
Plant, Machinery and Equipment 8332.97 7813.62
Others 2901.84 3292.43

Expenses on Tools and Equipment 6655.31 5549.96
Insurance 1439.29 1357.64
Rates and Taxes 978.16 1736.75
Postage and Telephones 753.18 748.68
Printing and Stationery 1162.44 1170.59
Publicity 1683.09 1487.63
Advertisement 996.20 893.08
Bank Charges 612.00 729.30
Loss on Foreign Currency Transaction and Translation 4139.98 5154.95
Legal Expenses 121.74 182.97
Auditors' Remuneration: 

For  Audit Fee 25.19 25.20
For Taxation matters 2.65 2.62
For Other Services 3.06 1.56

Selling Agents Commission 135.09 71.08
Donations 68.44 51.98
Handling Charges 231.60 257.71
Write Off:

Fixed Assets - 0.63
Stores 117.40 666.57
Shortages / Rejections - 10.33
Others 0.09 77.71

Freight and Insurance 916.00 989.86
Liquidated Damages 9270.37 6543.72
JWG share of Profit 123.18 31.82
Cost of Warranty 6564.18 12877.48
Corporate Social Responsibility 1444.26 78.22
Miscellaneous Operating Expenses 9 13083.80 11484.88
Prior Period Items 315.35 723.46
                                                    104595.14 100686.58
9 includes Director's Sitting Fees 17.60 6.60
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Forming part of the Accounts for the Year ended 31st March, 2012 (H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

NOTE 30 : DIRECT INPUT TO WIP/EXPENSES CAPITALISED
A) DIRECT INPUT TO WIP

Project related Travel 625.46 506.38
Project related Training 729.15 548.88
Project related other Expenditure 3260.92 6673.13
Travel outstation jobs 64.42 70.01
Royalty 1391.36 1777.73
Foreign Technician Fee 10 3262.37 4102.30
Ground Risk Insurance 1787.29 2117.85
Quality Audit Expenses 48.43 43.25
Collaboration Charges 5.70 32.79
Design and Development 1563.34 -
Sundry Direct Charges - Others 27425.64 3567.01

Sub Total (A) 40164.08 19439.33
B) EXPENSES CAPITALISED 

Licence Fees 16461.99 4448.65
Computer software 700.99 1041.44
Documentation 9873.15 4059.46

Sub Total (B) 27036.13 9549.55
Total (A + B) 67200.21 28988.88

10 Prior Period Items - 87.95
NOTE 31 : PROVISIONS
Replacement and Other Charges 11140.47 3501.82
Warranty 29908.66 29342.10
Raw Materials and Components, Stores and Spare parts and Construction Materials 8712.83 6587.72
Liquidated Damages 23598.78 8619.02
Doubtful Debts 12.13 133.72
Doubtful Claims 556.49 474.50

73929.36 48658.88
NOTE 32 : EXPENSES RELATING TO CAPITAL AND OTHER ACCOUNTS
Expenses allocated to:
Deferred Revenue Expenditure 27036.12 9549.55
Special Tools 3244.23 3104.71
Capital Works - 124.19
Development Expenditure 6531.52 8268.75
Warranty 6564.18 12877.48
Others -61505.02 37218.31

-18128.97 71142.99
NOTE 33 : PRIOR PERIOD GAIN / (EXPENSE)
(A) Income
Inland Sales 2205.45 -809.68
Export Sales - -19.70
Other Income 3336.79 21.02

Sub Total (A) 5542.24 -808.36
(B) Expenditure
Consumption of Raw Material, Components, Stores and Spare Parts 91.09 -335.00
Amortisation - 8.35
Direct Input to WIP / Expenses Capitalised - 87.95
Salaries and Wages 6.01 42.78
Depreciation 33.28 109.47
Other Expenses 315.35 723.46

Sub Total (B) 445.73 637.01
Total (A + B) 5096.51 -1445.37
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(H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

Mandatory Disclosures

Contingent Liabilities Not Provided For:

1 Outstanding Letters of Credit and Guarantees

(i)   Letters of Credit 58868.13 76058.53

(ii)  Guarantees 331557.75 317154.68

Total 390425.88 393213.21

2 Claims / Demands against the Company not acknowledged as Debts 
    (Net of Payments):

(i)   Sales Tax / Entry Tax 250912.32 266869.31

(ii)  Income Tax 50570.93 16618.83

(iii)  Municipal Tax 50.48 47.24

(iv)  Service Tax 43764.05 26312.07

(v)   Others 8832.29 8405.29

Total 354130.07 318252.74

3 Estimated amount of contracts remaining to be executed and not provided for on 

i)     Capital Account 23319.41 16105.04

ii)    Other Commitments 351720.09 141061.91

Total 375039.50 157166.95

4 Value of Imports calculated on CIF basis:

(i)    Raw Materials 384542.02 962290.35

(ii)   Components and Spare parts 136915.49 149655.18

(iii)   Capital Goods 5904.42 5589.96

(iv)   Special Tools 36856.70 16258.07

Total 564218.63 1133793.56

5 Raw Materials, Spare Parts  and Components consumed (approx):

(i)    Imported (including Customs Duty) 531902.58 1130062.45

 (In % to total) 86.55 94.98

(ii)   Indigenous 82670.80 59777.38

 (In % to total) 13.45 5.02

Total (Gross) 614573.38 1189839.83

 (Total %) 100.00 100.00

6 Expenditure in Foreign currency on account of 

(i)    Royalty 1359.74 1777.73

(ii)   License Fee 1024.89 4143.05

(iii)  Documentation 8357.29 2760.95

(iv)  Professional, Consultancy and Foreign Technician Fees 3211.41 3235.36

(v)   Foreign Travel 666.90 650.73

(vi)  Others 1495.13 3167.74

Total 16115.36 15735.56

NOTE 34 : EXPLANATORY NOTES
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Particulars 31st  March, 2012 31st  March, 2011

7 Earnings in Foreign Exchange :

(i) Export on FOB Basis 32604.35 22170.82

(ii) Services 2229.04 1567.72

      Total 34833.39 23738.54

8 The effect on Profit due to Prior Period Transactions 5096.51 -1445.37

9 Impact on Profit due to Changes in Accounting Policies Nil Nil

10 With reference to Accounting  Policy No. 12, in respect of the following assets, 
the rates of depreciation adopted vis-à-vis rates prescribed under Schedule XIV of 
Companies Act, 1956 are as under:

For 31st March, 2012 & 31st March, 2011

Rate being charged Schedule  XIV Rate

Assets

Computers (Capitalised  on or after 1-4-93) 31.70% 16.21%

CNC Machines 16.21% 7.42%

Plant and Equipment (Where no extra shift depreciation is allowable under Sch 
XIV of the Companies Act)

7.42% 4.75%

Electrical/ Battery / Fuel Cell powered Vehicles 11.31% 7.07%

Fixed Assets costing H 10,000/- and below are depreciated fully in the year of 
purchase

Particulars 31st  March, 2012 31st  March, 2011

11 Balances in Current Account with Foreign Banks

SBI Paris 151.45 4.45

SBI London 29.61 22.39

JSC VTB Bank, Moscow 24.32 36.11

Maximum balance outstanding during the year

SBI Paris 203.15 95.11

SBI London 218.46 243.26

JSC VTB Bank, Moscow 38.28 36.11

12 Exemption had been granted to the Company from compliance of the provisions  3(i)
(a), 3(ii)(a)(1), 3(ii)(a)(2), 3(ii)(d) and 4C contained in Part II of the erstwhile Schedule 
VI to the Companies Act,  1956 vide Ministry of Law, Government of India Letter no. 
3/33/72-CL VI dated 06/06/1974.  The Company based on the erstwhile Schedule 
VI Exemption has not disclosed Rawmaterials under broad heads, Goods Purchased  
under broad heads, Purchases, Sales and Consumption of Raw Material under 
broad heads, Work-in-Progress under broad heads provisions of 5(ii)(a)(1), 5(ii)(a)
(2) ,5(ii)(d),5(iii) respectively of the Revised Sch VI to the Companies Act, 1956 vide 
Notification No. SO 653(E), dated 30-03-2011, w.e.f. 01-04-2011.

13 Long term Investments are carried at cost. Any diminition other than temporary in 
nature is provided.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011
Disclosures as per Accounting Standards

14 As per AS-11 relating to Accounting for the effects of changes in the Foreign 
Exchange rates, 
(a) Exchange rate differences adjusted to fixed assets during the year amounting 

to 
Nil Nil

(b) Exchange rate variation recognised in Statement of Profit and Loss towards 
Capital Assets

81.65 152.12

(c) As and when the instalments in respect of deferred debts referred to in 
Accounting policy No 6 fall due for payment to the Russian federation, the 
same is paid by applying the exchange rate ruling on the date of actual 
payment and liability discharged. The differences arising due to recalculation 
of debts at the applicable /ruling rate is charged to the revenue at the time of 
payment and is realised from the customer except to the extent it pertains to 
Capital Assets. The Assets and Liabilities relating to deferred credit transaction 
are reinstated as on 31st March each year under Non-Current Assets, Current 
Assets (recoverable within one year), Non-current Liabilities and Current 
Liabilities (to be settled within one year)

(d) Net Gain / (Loss) on Foreign Currency Transaction and Translation -4139.98 -5154.95

15 Fixed Assets acquired with financial assistance / subsidy from outside agencies either 
wholly or partly are capitalised at net cost to the company. 
Gross block does not include Assets  given by the customer for use of their jobs by 
the Company

14151.63 13691.44

62599.26 57860.71

Amount of Capital WIP of the customer adjusted to Advances received from the 
Customer

2740.23 2010.76

16 DRE represents items funded by the Customers and are being amortised over the 
number of units delivered based on programmes which  may or may not exceed 10 
years and to the extent not amortised are carried forward

17 As per AS-12 relating to Accounting for Government Grants, amount received for 
Fixed Assets

Nil Nil

18 As per AS-13 relating to Accounting for Investments, amount being Dividend 
received from Joint Venture companies.

89.78 32.78

19 Provision for Gratuity and Vacation Leave has been made based on Actuarial 
Valuation. The date of Actuarial valuation is of 31st March. 
Employee Benefits:   
The Company has adopted the Revised Accounting Standard (AS)-15 on Employee 
Benefits. Consequently, the liability thereon is accounted on the basis of actuarial 
valuation, and is being recognised as short-term benefits / long term benefits.

A Gratuity:
The Company has a Gratuity Scheme for its employees, which is a funded plan. 
Every year the Company funds to the Gratuity Trust to the extent of shortfall 
of the assets over the fund obligations, which is determined through actuarial 
valuation. As per the Gratuity Scheme, Gratuity is payable to an employee on 
the cessation of his employment after he has rendered continuous service for 
not less than 5 (five) years in the Company.  For every completed year of service 
or part thereof in excess of six months, the Company shall pay Gratuity to an 
employee at the rate of 15 (fifteen) days’ emoluments based on the emoluments 
last drawn with a ceiling of H 10 (Ten) Lakhs.
The following tables summarise the components of net benefit expense 
recognised in the Statement of Profit and Loss and the funded status and 
amounts recognised in the Balance Sheet for the plan as furnished in the 
Disclosure Report provided by the Actuary:

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011

Gratuity:                                                                           

(i) Change in Benefit Obligations :

Present Value of Obligation (PVO) as at the beginning of the year 71145.65 46917.66

Current Service Cost 3120.95 1772.14

Interest Cost 5401.33 3416.57

Actuarial (gain) / Loss 1831.85 13151.09

Past Service Cost Nil 23653.37

Benefits Paid (9807.15) (17765.18)

Present Value of Obligation as at the end of the period 71692.63 71145.65

(ii) Change in Fair Value of Plan Assets :

Fair Value of Plan Assets at the beginning of the year 55429.01 41663.98

Expected return on Plan Assets 4592.91 3284.76

Contributions 15716.64 26199.03

Benefit Paid (9807.15) (17765.18)

Actuarial gain / (Loss) on Plan Assets 3560.75 2046.42

Fair Value of Plan Assets at the end of the year 69492.16 55429.01

(iii) Expenses Recognised in the Statement of Profit and Loss :

Opening Net Liability Nil Nil

Current Service Cost 3120.95 1772.14

Interest Cost 5401.33 3416.57

Expected return on Plan Assets (4592.91) (3284.76)

Net Actuarial (gain) / loss recognised in the period (1728.90) 11104.67

Past Service Cost Nil 23653.37

Expenses Recognised in the Statement of Profit and Loss 2200.47 36661.99

Actual Return on Plan Assets 8153.66 5331.18

(iv) Amounts Recognised in Balance Sheet :

Present Value of Obligation as at the end of the period 71692.63 71145.65

Fair Value of Plan Assets at the end of the Period 69492.16 55429.01

Funded Status

Unrecognised Actuarial (gain) / losses

Liability recognised in Balance Sheet 2200.47 15716.64

(v) Category of Assets as at March 31 :

State Government Securities Nil 2500.00

Government of India Securities 4925.00 4925.00

High Quality Corporate Bonds 500.00 4200.00

Investment with Insurer 91112.50 68073.42

Dues to HAL (27544.41) (25108.65)

Others 499.07 839.24

69492.16 55429.01

(vi) Reconciliation of Net Liability for the period :

Opening Net Liability 15716.64 5253.68

Add: Employee Benefit Expenses for the period 2200.47 36661.99

Less: Contributions by Employer 15716.64 26199.03

Closing Net Liability 2200.47 15716.64

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
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Particulars
For the period ended

31st  March, 2012 31st  March, 2011 31st  March, 2010 31st  March, 2009

(vii) Experience Adjustments :

Defined Benefit Obligation 71692.64 71145.65 46917.66 33401.51

Plan Assets 69492.17 55429.01 41663.98 32093.18

Surplus/(Deficit) (2200.47) (15716.64) (5253.68) (1308.33)

Experience Adjustment on Plan Liabilities 3228.70 14750.16 7648.66 (1718.41)

Experience Adjustment on Plan Assets 3560.75 2046.42 1632.25 (14165.18)

Particulars 31st  March, 2012 31st  March, 2011

(viii) Principal Assumptions:

Discounting Rate 8.50% 8.20%

Salary escalation rate 6.00% 6.00%

Expected rate of return on Plan Assets 9.00% 9.00%

B Compensated Absences

The Actuarial Liability of Accumulated absences of the employees of the 

Company as at March 31
51740.73 44521.94

Discounting Rate 8.50% 8.20%

Salary escalation rate 6.00% 6.00%

Retirement Age 60 years 60 years

C Post Retirement Medical Scheme

It is non funded - No impact on the Company's Operations

20 As per AS-16 relating to Borrowing Costs, Amount of Interest capitalised during the 
year.

Nil Nil

21 Keeping in view the nature of business and the sensitive nature of disclosure, it is 
considered prudent not to disclose information required as per Accounting Standard 
- 17 regarding Segment Reporting. Such non-disclosure does not have any financial 
effect on the Accounts of the Company. 

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)
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CURRENT YEAR

Name of the  
Joint Venture

M/s.
BAe HAL 
Software 
Limited

M/s. Indo 
Russian 
Aviation 
Limited

M/s. 
Snecma 

HAL 
Aerospace 

Private 
Limited

M/s. 
SAMTEL 

HAL 
Display 
Systems 
Limited

 M/s. HAL-
Edgewood 

Tech-
nologies 
Private 
Limited 

 M/s. 
HALBIT 
Avionics 
Private 
Limited 

 M/s. 
Infotech 

HAL 
Limited 

 M/s. 
HATSOFF 

Helicopter 
Training 
Private 

Ltd.

 M/s. Tata 
HAL Tech-
nologies 

Ltd. 

 M/s. In-
ternational 
Aerospace 
Manufac-
turing Pvt. 

Ltd 

M/s. 
Multirole 
Transport 
Aircraft 

Ltd.

Country of Incorporation India India India India India India India India India India India

Share of the Company 49% 48% 50% 40% 50% 50% 50% 50% 50% 50% 50%

(Previous Year) (49%) (48%) (50%) (40%) (50%) (50%) (50%) (50%) (50%) (50%) (50%)

Total Assets 2375.46 8202.45 2542.59 518.23 2031.10 2434.62 1163.64 25014.50 341.54 2452.00 1854.51

(Previous Year) (3134.51) (8083.09) (2456.82) (446.58) (942.54) (732.50) (1222.48) (26537.35) (519.10) (936.21) (Nil)

Total Liabilities 2375.46 8202.45 2542.59 518.23 2031.10 2434.62 1163.64 25014.50 341.54 2452.00 1854.51

(Previous Year) (3134.51) (8083.09) (2456.82) (446.58) (942.54) (732.50) (1222.48) (26537.35) (519.10) (936.21) (Nil)

Total Income 2683.52 1075.00 4341.68 4796.06 150.12 1510.27 225.40 645.60 163.66 178.00 Nil

(Previous Year) (3110.80) (393.04) (3099.88) (1908.40) (7.26) (699.03) (127.10) (409.47) (57.25) (20.00) (Nil)

Dividend Declared Nil 100% Nil Nil Nil Nil Nil Nil Nil Nil Nil

(Previous Year) (Nil) (35%) (5%) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil)

Dividend Amount Nil 93.65 57.00 Nil Nil Nil Nil Nil Nil Nil Nil

(Previous Year) (Nil) (32.78) (114.00) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil)

Share of Company Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

(Previous Year) (Nil) (Nil) (57.00) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil) (Nil)

Contingent Liability 380.18 Nil 446.00 Nil 400.77 2228.82 8.10 Nil Nil Nil Nil

(Previous Year) (484.47) (Nil) (648.50) (Nil) (400.77) (20.00) (Nil) (Nil) (Nil) (Nil) (Nil)

The information pertaining to Joint Ventures is based on provisional accounts for the current year and is based on Audited Accounts for the Previous year.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
22 B Disclosure with regard to Joint Ventures
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NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
Particulars 31st  March, 2012 31st  March, 2011

23 Disclosure relating to AS-19,  Accounting of Leases 

Class of Assets Leasehold Land Leasehold Land

Gross Carrying Amount 708.00 708.00

Amount of Depreciation recognised in Accounts 7.87 7.87

Cumulative Amortisation 31.48 23.61

Impairment Loss recognised in Accounts Nil Nil

Impairment Loss reversed in Accounts Nil Nil

Future Minimum Lease payments due

Not later than 1 year Nil Nil

Later than 1 year and not later than 5 years Nil Nil

Later than 5 years Nil Nil

Contingent Rent recognised in Accounts Nil Nil

Indirect cost has been treated as Overhead Expenditure

24 As per AS-20 relating to Earnings per Share (Basic and Diluted)

Net Profit After Tax 253943.21 211425.78

Number of Equity Shares of Face Value of H10/- each fully paidup 120500000 120500000

Earnings per Share (in H) - Basic and Diluted 210.74 175.46

25 Break-up of Deferred Tax Liabilities and Assets are given below:

Deferred Tax Liability

Depreciation including Deferred Revenue Expenditure Amortisation 66542.28 67902.16

Special Tools and Equipment 100747.92 97999.51

Accrued Leave Salary Nil Nil

TOTAL 167290.20 165901.67

Deferred Tax Asset

Carry Forward Loss Nil Nil

Accrued Leave Salary 17176.41 15050.61

Provision against Trade Receivables/Claims 1525.82 1674.61

Statutory Payments 415.26 146.09

Gratuity 475.07 475.07

TOTAL 19592.56 17346.38

Deferred Tax Liability

Opening Balance 165901.68 166985.59

Addition / Reversal during the year 1388.53 -1083.91

Total Deferred Tax Liability 167290.21 165901.68

Deferred Tax Assets

Opening Balance 17346.39 16456.90

Addition during the year 2246.18 889.49

Total Deferred Tax Assets 19592.57 17346.39

Net Deferred Tax Liability 147697.63 148555.29
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Name of the Joint Working Group
AIJWG ACCJWG HALCON

2011-12 2010-11 2011-12 2010-11 2011-12 2010-11

Country of Incorporation India India India

Share of Company/ Ownership Interest 50% 50% 50% 50% 50% 50%

Principal Activities Flight Handling Cargo Handling Cargo Handling

Total Assets 1887.39 1981.78 631.85 577.30 676.86 666.88

Total Liabilities 1887.39 1981.78 631.85 577.30 676.86 666.88

Income - Company's Share 370.12 384.24 234.35 59.37 227.97 191.83

Expenditure - Company's Share 220.09 249.49 260.10 162.38 229.07 191.75

Profit  Company's Share 150.03 134.75 -25.75 -103.01 -1.10 0.08

Contingent Liability Nil Nil Nil Nil Nil Nil

26 B Disclosure with regard to Joint Working Group

Particulars 31st  March, 2012 31st  March, 2011

26 A Disclosure with regard to Joint Working Groups

HAL has entered into a Joint Working Agreement with Air India to start Ramp 
Handling Business and with MSIL and Concor to carry out Air Cargo Handling 
Business. The Joint Working Group pools together the resources for carrying  
out its business activity and ownership of the assets vests with the respective working 
group.

Share of income from Joint Working Groups of the company with Air India, CONCOR 
and MSIL :

Air India 150.03 134.75

CONCOR and MSIL -25.75 -103.01

HALCON -1.10 0.08

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011

27 Useful life / Amortisation rate used for Deferred Revenue Expenditure   
(DRE) Assets

Development Expenditure is amortised over a period not exceeding 10 years. Cost 
of software which is not an integral part of the related hardware is amortised over a 
period not exceeding 3 years. Other DRE Assets are amortised over production on 
technical estimates and to the extent not amortised, are carried forward. For SU-30 
Project, Sea King Project, ALH Project and Cheetah / Chetak Projects, DRE Assets 
are being amortised on the number of units delivered based on programmes which 
at present exceeds 10 years. 

28 As per AS - 28 on Impairment Loss - the Impairment Loss recognised in the 
Books Of Accounts

NIL NIL

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)

29 The aggregate amount of Research and Development Expenditure recognised as expenses during the period is as below:

Research and Development Expenditure

Expenditure in R&D included in : 31st March, 2012 31st March, 2011

Raw Material Consumption 22773.66 44729.13

Direct Expenses 27515.46 12693.91

Salaries and Wages 31327.16 29649.13

Other Expenses 5519.82 4530.03

Interest Nil Nil

Depreciation and Amortisation 4070.32 1294.30

Provisions 51.84 372.73

Inter Services /Common Services 5492.58 5427.05

Total R&D Expenditure 96750.84 98696.28
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30   As per AS 29 relating to Provisions, Contingent Liability and Contingent Assets - the movement of provisions in the Books of 
Accounts is as follows

Nature of Provision Opening Balance Provision made 
during the year

Utilisation/ 
Reversal during 

the year

Closing 
Balance

Provision for Warranty Charges 80381.03 29908.66 9107.38 101182.31

(Previous Year) (76598.08) (29342.10) (25559.15) (80381.03)

Provision for Replacement and Other Charges 30500.92 11140.47 9557.18 32084.21

(Previous Year) (44796.83) (3501.82) (17797.73) (30500.92)

Provision for Redundancy in Raw Material and Components, 
Stores and Spares, Construction Material and Loose Tools 30045.07 8712.83 673.31 38084.59

(Previous Year) (26727.71) (6587.72) (3270.36) (30045.07)

Provision for Doubtful Debts 947.07 12.13 272.84 686.36

(Previous Year) (1020.29) (133.72) (206.94) (947.07)

Provision for Claims 4998.78 556.49 754.36 4800.91

(Previous Year) (5002.64) (474.50) (478.36) (4998.78)

Provision for Sustainable Development Nil 304.00 Nil 304.00

(Previous Year) (Nil) (Nil) (Nil) (Nil)

Corporate Social Responsibility Nil 1173.00 Nil 1173.00

(Previous Year) (Nil) (Nil) (Nil) (Nil)

Provision for Liquidated Damages 10016.44 23598.78 3972.37 29642.85

(Previous Year) (7997.51) (8793.18) (6774.25) (10016.44)

 Total
(Previous Year)

156889.31 75406.35 24337.44 207958.22 

(162143.06) (48833.04) (54086.79) (156889.31)

Particulars 31st  March, 2012 31st  March, 2011

31 Gain/Loss arising out of Derivatives Nil Nil

32 Rates and Taxes includes interest on Self Assessment Tax Nil 370.91

33 Trade Payables and Unsecured Advances includes amounts due to Joint Venture for 
Investments - Company's Share

3000.00 750.00

34 Total Land held (in Acres). (Refer  Note -11) 11267.09 11267.09

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)
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Particulars Division Assets Acres Amount
34.1  Instruments of transfer in respect of  

land and building taken possession 
by the Company have not been ex-
ecuted 

Lucknow/  Kanpur / FMD Land                             2737.57 319.68

(Previous Year) Land           (2689.68) (15.17)

Kanpur Building Nil Nil

(Previous Year) Building (0.16) (26.47)

34.2  Land has been handed over /ear-
marked to the Government / other 
agencies pending execution of in-
struments of transfer

FMD/ Nasik/ 
 Korwa Land 998.10 56.46

(Previous Year) Land (959.42) (56.46)

Engine Land 0.18 0.12

(Previous Year) Land (Nil) (Nil)

34.3 Land has been given on lease to the 
Government/ other agencies

FMD/ Nasik/ Lucknow/ 
Kanpur Land 180.46 154.91

(Previous Year) Land (180.23) (96.10)

FMD Land 0.17 0.09

(Previous Year) Land (0.17) (0.09)

Particulars 31st  March, 2012 31st  March, 2011

34.4 HAL Barrackpore Unit is in possession of 22.51 acres (22.51 acres) of land on which 

the division has its buildings, hangar, Plant and Machinery etc. The instruments of 

transfer in favour of Division / Company either by way of lease or transfer in respect 

of this land is pending execution. Provision for lease rental amounting to H 29.50 

Lakhs (Previous year H 29.00 Lakhs) has been provided. The transfer of the land is 

being pursued with Defence Estate Officer, Kolkata.

Land under Fixed Assets  includes Land taken on lease for establishing a unit 
at Kasargod at a cost of H 708.00 Lakhs (200 acres). This cost is amortised over 
the lease period of 90 years. The Lease charges for the year amounting to  
H 7.87 Lakhs has been considered under Depreciation for the year.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

(H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011

34.5 FMD Division is holding 2098.831 Acres (2098.831 Acres) land of which 12.184 
Acres (10.559 Acres) is under litigation/encroachment. 
Titles to land were not in the name of the Company in respect of 173 survey 
numbers at FMD Division.
HAL has taken over 6 acres of land from KIADB  (Karnataka Industrial Area 
Development Board) in Aerospace Park at Devanhalli on Lease-cum-Sale basis, in 
lieu of transfer of HAL Land measuring 3.2 acres to BMRCL  (Bangalore Metro Rail 
Coporation Ltd) for Bangalore Metro Project, pending execution of the Lease-
cum-Sale Agreement. 
An amount of H 1553.02 Lakhs towards Lease cum Rental charges with various 
parties has not been considered in the books of accounts of FMD, pending rate 
dispute settlement.
11.19 Acres of Land belonging to Nasik Division is under litigation/ encroachment 
by 8 persons.
Further, about one acre of the  land belonging to HAL Koraput Division  is 
encroached upon by the nearby villagers for cultivation.
At Corporate Office, part of Land i.e 937.422 Sq Mts surrounding the Building 
has been acquired by KIADB (Karnataka Industrial Area Development Board) 
and 789.91 Sq Mts handed over to BMRCL (Bangalore Metro Rail Coporation 
Ltd) for Metro Work. No compensation has been received for the same.

35 Special Tools and Equipment includes Tools and Equipment in progress, under 
inspection and in transit.

8213.63 2700.87

36 The Company has detected a fraud which  has been committed by a Contract 
Employee, the impact for the Current year is H 86.80 Lakhs and the total amount 
of fraud is H 391.06 Lakhs.

37 Sales include deliveries for which amendment to firm task is awaited from the 
customer.

4912.21 2363.00

37 (a)  In respect of the materials received under  bulk contracts with the Russian 
Federation where the suppliers do not indicate itemized prices, the value of 
materials issued is assessed on technical estimates to exhibit a fair value of 
the closing Work-in-Progress and Inventory of these materials is subject to 
adjustment at the end of the project.

37 (b)  The Total Inventory of :- 1615299.48 1742718.06
(i) does not include materials belonging to customers but held by the Company 
on their behalf,  worth approximately

49565.50 43505.77

38 Liability towards LD recovered by the Company payable to M/s HMT in terms of 
BIFR Rehabilitation Scheme

Nil 67.58

39 In IMGT Division, Inventory worth H1800.52 Lakhs (Previous year H1490.27 
Lakhs) pertaining to Avon Engines is being held in the bonded warehouse. This 
inventory includes material for which customs duty is payable if the material is 
utilized by ONGC for North Zone fields, whereas engine from South Zone Fields 
are duty exempted.
The exact amount of Customs duty liability cannot be assessed and provided as 
the arising of the engine from different zones are not known.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011

40 Dividend

(a) The amount of dividend proposed to be distributed to Equity share holders 6630.00 12317.00

(b) Amount per share (H) 5.50 10.22

41 Total amount remitted during the year in foreign currencies on account of 
dividends

NA NA

(i) Total Number of Non-resident Shareholders

(ii) Total Number of Shares held by Non-resident Shareholders on which the 
Dividends were due and the year to which the Dividends related

42 a In terms of Pricing Policy agreed with IAF, prices approved are exclusive of taxes 
and duties i.e. Sales Tax, Service Tax etc.  In case such taxes are levied, the same 
will be reimbursed by the customer at actuals, if the customer does not produce 
necessary exemption.

42 b In view of the Supreme Court Orders in the case between HAL Vs. State of 
Karnataka and HAL Vs. State of Orissa in favour of HAL, the Company is of 
the view that no Sales Tax/VAT is payable on supplies made to Ministry of 
Defence. Karnataka Appellate Tribunal (KAT) in its order dated 18.04.2006 and 
08.03.2007 also upheld that no occasion of a transaction of sale between HAL 
and Government of India would attract sales tax liability. 

Commercial Tax Department had issued Re-Assessment Order and raised demand 
for H 1512.77 Crs. during February, 2010. Aggrieved by the order of Commercial 
Tax Department, Company went on appeal with Hon’ble High Court of Karnataka.  
Hon’ble High Court in its order dated 11.03.2010 remanded the assessments for 
the years 1994-95 to 2000-01 to the Assessing Authority. Further, with reference 
to the Writ Petitions/Writ Appeal filed by the Company for the Assessment Years 
2005-06 to 2008-09, the Hon’ble High Court in the order passed in March, 2010 
also remanded the Assessment to the Departmental Appellate Authority.

Aggrieved by the orders of Hon’ble High Court of Karnataka, Company has filed 
Special Leave Petitions (SLPs) in the Hon’ble Supreme Court of India. In its order 
dated 11th January 2011, the Hon’ble Supreme Court of India has directed that 
Secretary, Defence Production, Ministry of Defence (MOD) and Chief Secretary, 
Govt. of Karnataka to have meeting and try to resolve the issues arising for 
consideration of the Hon’ble Supreme Court.

Several meetings have been held between officials of Department of Defence 
Production, MOD, HAL, Commercial Tax Department and Finance Department, 
Govt. of Karnataka to verify and establish the factual details of transactions. The 
verification is in process and after completion of the same, the matter will be 
brought up before Hon’ble Supreme Court of India.

The Process of Verification by the Commercial Tax Department has been 
completed.  The issue is under futher discussion with MOD and Government of 
Karnataka for resolution of the same.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)
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Particulars 31st  March, 2012 31st  March, 2011

43      Information under Micro and Small Enterprises

1) The Principal Amount and the Interest due thereon remaining unpaid to any 
Supplier as at the end of the accounting year

1216.80 567.90

2) The amount of Interest paid during the year along with the amounts of payment 
made to the Supplier beyond the appointed date during each accounting year

Nil Nil

3) The amount of Interest due and payable for the period (where the Principal has 
been paid but Interest not paid)

101.64 Nil

4) The amount of Interest accrued and remaining unpaid at the end of accounting 
year 

157.45 3.88

5) The amount of further Interest due and payable even in the succeeding year, 
until such date when the interest dues as above are actually paid to the Small 
Enterprise, for the purpose of disallowance as a deductible expenditure Nil Nil

44 Miscellaneous Sales include H 47302 Lakhs being impact on account of Gratuity 
claims for Wage Revision and increase in the Statute from H 3.5 Lakhs to  
H 10 Lakhs.

45 Referring to the Accounting policy No.10, current year sales includes the element of 
differential sales arising out of finalisation of fixed price quotation prices relating to 
earlier years with the customer.  The prices have been firmed up based on verification 
carried out in the Divisions and the finalised prices having been agreed to by the 
Pricing Policy Review Committee (PPRC) set up by the Ministry of Defence.  The 
Government Notification in this regard is under process. The details are as below:

Repair and Overhaul 69181.36 1237.30

Spares 4179.41 114.73

Total 73360.77 1352.03

31st March, 2012 & 31st March, 2011

46 Operating Cycle HAL is having Multiple Business Activity.  
Operating Cycles are determined by Divi-
sions based on Product Profile and Guide-
lines on Revised Schedule VI issued by ICAI

47 Figures in brackets relates to previous year and they have been rearranged or 
regrouped wherever necessary.

NOTE 34 : EXPLANATORY NOTES (H in Lakhs)

Note ‘1’ to ‘34’ and Accounting Policies attached form part of the Accounts
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