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27th Annual General Meeting of the Members of SYSTEMATIX
25th September, 2012 at 10:00 A.M. at the

565/581 M.G. Road, Indore- 452001

NOTICE is hereby given that the
CORPORATE SERVICES LIMITED will be held on Tuesday,

Registered Office of the Company at 206-207, Bansi Trade Centre,
(M.P) to transact the following businesses:

ORDINARY BUSINESS
T receive. consider and adopt the Audited Balance Sheet as at 31 March, 2012 and Profit & Loss

1.
Account for the year ended on that date together with the reports of the Board of Directors &
Auditors’ thereon.

z. To appoint a Director in place of Mr. Mahesh Solanki, who retires by rotation and being eligible,
offers himself for re-appointment.

3. To appoint a Director in place of Mr. cunil Sarda who retires by rotation and being eligible offers
himself for re-appointment.

4. To re-appoint M/s Maharaj N.R. Suresh & Co, Chartered Accountants, as Statutory Auditors of the

Company to hold office from the conclusion of this Annual General Meeting until the conclusion of
the next Annual General Meeting of the Company and to authorize the Board to [ix their

remuneration.

Place: Mumbai By Order of the Board of Directors

Date: 23/07/201&
Sd/-

"handra Prakash Khandelwal
Chairman

Notes:
1 A member entitled to attend and vote at the Annual General Meeting (the “Mecting”) is entitled

to appoint a proxy to attend and vote on a poll instead of himself/ herselt and the proxy need

not he a member of the Company. The instrument appointing the proxy should, however be
deposited at the registered office of the Company not less than forty-eight hours before the

commencement of the meeting.

2. Corporate members intended to send their authorized representatives to attend the meeting are
requested to send to the Company a certified copy of Board resolution authorizing their

representative to attend and vote on their hehalf at the Meeting.
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3. Members/Proxy holders are requested to bring their copy of Annual Report and Attendance slip sent
herewith, duly filled-in for attending the Annual General Meeting.

4. The Register of Members and the Share Transfer Books of the Company will remain closed from
Monday, 24t September, 2012 to Tuesday 25t September, 2012 (both days inclusive).

5. The Shareholders are requested to notify their change of address immediately to the Registrars &

Transfer Agent M/s Cameo Corporate Services Limited. The Company or its registrar will not act
on any request received directly from the shareholder holding shares in electronic form for any
change of bank particulars or bank mandate. Such changes are to be advised only to the Depository

Participant by the Shareholders.

6. Equity shares of the Company are under compulsory Demat trading by all Investors. Thase
shareholders who have not dematerialized their equity shares are advised to dematerialize their

sharcholding, to avoid inconvenience in future.

7. Re-appointment of Directors: At the ensuing Annual General Meeting Mr. Mahesh Solanki and Mr.
Sunil Sarda, liable for retire by rotation, and being eligible, offer themselves for re-appointment. The

details pertaining to these directors required to be provided pursuant to listing agreement are
furnished in the statement on Corporate Governance published elsewhere in this Annual report.

8. Members intending to seek explanation / clarification about the Accounts at the Annual General
Meeting are requested to inform the Company at least a week in advance of their intention to do so, sv

that relevant information may be made available, if the Chairman permits such information to be
furnished.

9. Members are requested to intimate their Email IDs for correspondence and quicker response to their
queries.

Place: Mumbai By Order of the Board of Directors
Date: 23/07/2012

S5d/-
[.handra Prakash Khandelwal
Chairman




SYSTEMATIX CORPORATE SERVICES LIM

DIRECTORS REPORT
To

The Members of
Systematix Corporate Services Limited

Dear Members,

Your Directors have Pleasure in presenting the Twenty seventh Annual Report and Audited Accounts for
the year ended 31 March, 2012.

FINANCIAL REVIEW
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As is evident from the above financial review,

during the year, the company has earned Stan
Income of Rs. 357.66 Lacs as compared to s .
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Invesiments Re-dofined

DIVIDEND AND TRANSFER TO RESERVES

for increasing business operations, Your Director do not recommend

In order to conserve the resources
is proposed to be transte rred to Reserves.

any dividend for the year under review. No amount

The Register of Members and Share Transter Books will remain closed from 24th September, 2012 to
25th September, 2012, hoth days inclusive. The Annual General Meceting of the Company will be held on

25th September, 2012,

PUBLIC DEPOSIT

During the Year under review the Company has neither accepted nor invited any public deposits within
the meaning of section 58A of the Companies Act, 1956 read with the Companies (Acceptance of

Deposits) Rules, 1975. Also there are no putstanding public deposits.

DIRECTORS

In accordance with the provisions of the companies Act, 1956 and Article of Association of the Company,
Mr. Sunil Sarda and Mr. Mahesh Solanki retires hy rotation at the forthcoming Annual General Meeting,

and being eligible, offer themself for re- appointment.

Information on the provision details of director seeking appointment/ re-appointment as required under
clause 49 of the Listing Agreement has been given under the Notice to Shareholders under the head

“Additional Information”.

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217 (2AA) OF THE
COMPANIES ACT, 1956

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to
Directors' Responsibility Statement, it is hereby confirmed:

.. That in the preparation of the annual accounts for the financial year ended 31st March,
2012, the applicable accounting standards have been followed along with proper

explanation relating to material departures;

That the Directors have selected appropriate accounting policies and applied them
consistently and made judgments and estimates that were reasonable and prudent so as to

give a true and fair view of the state of affairs of the Company at the end of the financial
year and on the profit/(loss) of the Company for the year under review.

{ii.  That the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Lompanies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other

irregularities; and,

iv.  That the Directors have prepared the annual accounts for the financial year ended 31st
March, 2012 on a 'going concern’ basis.
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SUBSIDIARY COMPANIES

The Company as of March 31, 2012 had Five subsidiaries, viz M/s. Systematix Fincorp India Limited, M/s.
Systematix Finvest Private Limited and M/s. Systematix Shares & Stocks (1) Limited, the Wholly Owned

Subsidiaries of the Company, M/s. Systematix Commodities Services Private Limited, wholly Owned
Subsidiary of the Systematix shares and Stocks (I) Limited and Systematix Commodities Trading Private

Limited, the wholly owned subsidiary of Systematix Commodities Services Private Limited.

ANNUAL ACCOUNTS OF THE SUBSIDIARY COMPANIES

Ministry of Corporate Affairs (MCA), Govt. of India has, vide circular No.5/12/2007-CL-II1 dated February

08, 2011, issued general exemption under section 212(8) of the Companies Act, 1956 to the companies
fulfilling the conditions contained in the above circular from complying with the provisions of section 212

of the Companies Act, 1956 which requires holding companies to attach annual accounts and other
documents of subsidiary companies to its balance sheet. Accordingly, the Company has not attached the
annual accounts and other documents of its subsidiaries to this Annual Report. Summarised financial

information of each subsidiary has been included in the disclosures to Consolidated Financial Statements
af the Company.

Annual Accounts of each of Company’s subsidiary companies and the related detailed information will be

made available to the shareholders of the holding and subsidiary companies seeking such information at
any point of time. Interested shareholders may write to Board Department of the Company in this regard.

The annual accounts of each of the Company’s subsidiary companies will also be available for inspection
by any shareholder in the head offices of the holding and subsidiary companies. Addresses of the

Company and the subsidiary companies are given at the end of the carporate gavernance chapter.

LISTING AT STOCK EXCHANGE

The Equity Shares u:f the Company continue to be listed on BSE Limited. The Company has paid the annual
Listing fee for the ﬁrancial year 2012-13 to BSE.

AUDITORS AND ATIJITHRS' REPORT

The Statutory Auditors of the Company, M/s. Maharaj N. R. Suresh & Co., Chartered Accountants, hold

office until the conclusion of the forthcoming Annual General Meeting and being eligible offer themselves
for re-appointment. The Company has received a certificate from them to the effect that their
appointment, if made, would be within the prescribed limits under Section 224(1B) of the Companies Act,

1956.

The Notes on Accounts referred to in the Auditors’ Report are self explanatory and therefore do not call
for any further comments.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIONS, FOREIGN EXCHANGE EARNINGS AND
OUTGOES

The nature of the Company is a service Company. Therefore the particulars relating to conservation of
energy and technology absorption as stipulated in the Companies (Disclosure of particulars in the Board

of Directors) Rules, 1988 are not applicable to the Lompany.

During the period under review the Company has earned Foreign Exchange of Rs.3,62,340/-

PARTICULARS OF EMPLOYEES

Information as per Section 217 (2A) of the Companies Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, forms part of this Report. However, as per the provisions of Section 219(1) (b)
(iv) of the Act, the Report and Accounts are being sent excluding the statement containing the particulars

to be provided under Section 217(2A) of the Act. Any member interested in obtaining such particulars
may inspect the same at the Registered Office of the Company or write to the Company Secretary for a

copy thereof.

IRANSFER OF UNPAID / UNCLAIMED AMOUNTS TO INVESTOR EDUCATION PROTECTION FUND
(IEPF)

During the year, there were no amounts which remained unpaid / unclaimed for 3 period of 7 years and
which were required to be transferred by the Company to the Investor Education and Protection Fund
established by the Central Government pursuant to Section 2050 of the Companies Act, 1956.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and analysis report for the year under review, as stipulated under clause 49
of the listing agreement with the stock exchanges in India, is presented in a separate section which forms,

part of the annual report.

CORPORATE GOVERNANCE

Your Company is committed to maintain the highest standards of Corporate Governance. Your Directors
adhere to the stipulation set out in the Listing Agreement with the Stock Exchange and have implemented

all the prescribed requirements.

A Report on Corporate Governance as stipulated under clause 49 of the Listing Agreement with the Stock
Exchange forms part of the Annual Report.

A Certificate from the Auditors of the Company, M/s. Maharaj N. R. Suresh & Co., Chartered Accountants
confirming the compliance of conditions of the corporate Governance as stipulated under clause 49 of the

Listing Agreement as also the Management Discussion and Analysis Report are annexed to this Report.
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AUDIT COMMITTEE

As per the provision of the Companies Act, 1956 and Listing Agreement with the Stock Exchanges, the
Audit Committee of the Company comprised of the three non- executive independent Directors viz.,
Mr. Mahesh Solanki, Mr. | N Khandelwal and Mr. Sunil Sarda and Mr. Mahesh Solanki is the Chairman of

the Audit Committee.

SHAREHOLDERS'/ INVESTORS’ GRIEVANCES COMMITTEE

As per the provision of the Companies Act, 1956 and Listing Agreement with the Stock Exchanges, the

Shareholders'/ Investors' Grievances Committee of the Company comprised of the three non- executive
independent Directors viz, Mr. Mahesh Solanki, Mr. | N Khandelwal ana Mr. Sunil Sarda and Mr. | N

Khandelwal is the Chairman of the Shareholders’/ Investors’ Grievances Committec.

REMUNERATION COMMITTEE

As per the provision of the Companies Act, 1956, the Remuneration Committee of the Company
comprised of the three non- executive independent Directors viz, Mr. Mahesh Solanki, Mr. | N Khandelwal
and Mr. Sunil Sarda and Mr. Sunil Sarda is the Chairman of the Remuneration Committee.

ACKNOWLEDGMENTS

Your Directors place on record their gratitude for the valuable support and assistance extended to the
Company by the Banks, Government Authorities and look forward to their continued support. Your
Directors place on record their gratitude towards the stakeholders and clients of the Company for

reposing their faith and confidence in the Company. Your Directors also wish to place on record their
appreciation of the contribution made by the Executives and stall of the Company.

By order of the Board
For Systematix Corporate Services Limited

Sd/-
Chandra Prakash Khandelwal
Chairman

Place: Mumbai
Date: 23/07 /2012
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CORPORATE GOVERNANCE REPORT

Pursuant to clause 49 of the Listing Agreement, a Report of Corporate Governance given below:

COMPANY'S PHILOSOPHY ON CODE ON GOVERNANCE

The Company’'s philosophy on corporate governance is aimed at the efficient conduct of its business and

in the meeting its obligation to shareholders. The Company has adopted a codified Corporate Governance
Charter inter alia, to fulfill its corporate responsibilities and achieve its financial objectives.

The Company believes in and has consistently practiced good Corporate Governance. The Company
creates an environment for the efticient conduct of the business and to enable management to meet its

obligations to all its stakeholders, including amongst others, shareholders, customers, employees and the
community in which the company operates along with fulfillment of its objectives.

BOARD OF DIRECTORS
~ Lomposition

The Board consists of an optimum combination of executive and non-executive Directors, who have an in
dept knowledge of the business, in addition tu expertise in their areas of specialization.

The current policy is to have an appropriate mix of executive and independent directors to maintain the
Independence of the Board and to separate the Board functions of governance and management. The
Board of Directors of the Company consists of six directors, Four of whom are non-executive independent

directors thus making the more than 50% of the Board members as independent.

Board thinks that the shareholders should know the details of Board Meeting as well as details of
participation by the Company’s Directors to understand fully the contributions made by their Directors.

The Company has, therefore, decided to make full disclosure on the Board Meetings as well as attendance
record of all Directors on the Board.

The details of the Board of Directors, their Designation, Category, other directorship and committee

memberships, their attendance at the board meetings/last annual general meeting, are given below: (as
per separate Chart)




SYSTEMATIX CORPORATE SERVICES LIMITED
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All the Independent Directors of the Company have furnished a declaration at the time of their

appointment as also annually that they qualify the tests of independence as laid down under Clause 49,
All such declaration is placed before the Board for information.

NOTES

¢ Excludes directorship in Systematix Corporate Services Limited. Also excludes directorship in
Indian Private Limited Companies, Foreign Companies, Section 25 Companies and Alternate

* Directorships. As per the disclosure(s) received from the Directors, the Directors do not hold
directorship in more than 15 Companies.
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« For the purpose of considering the limit of the Committee Memberships and Chairmanships of a
Director, the Audit Committee and the Shareholders’ Grievances Committee of public listed
committees alone has been considered. As per disclosure(s) received from the Directors, the
Director does not hold memberships in more than 10 Committees and Chairmanships in more

than 5 Committees.

» Number of Board Meeting held and dates thereof

Your Company’s Board of Directors met 7 times during the financial year ended 31st March 2011 on the
following days:
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The time gap between any two Board Meetings does not exceed four months in accordance with the
Clause 49 of the Listing Agreement. The calendar of Board Meetings to be held in the succeeding year is

determined in advance to review and declare the guarterly and the annual results of the Company.
However, additional meetings are held as and when necessitated.

AUDIT COMMITTEE

» Composition

All the members of the Audit Committee posses’ financial / accounting expertise. The composition of the
Audit Committee meets the requirements of Section 292A of the Companies Act, 1956 and Clause 4% of

Listing Agreement.

The composition of the Audit Committee is as follows:
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During the Financial Year 2011-12 the Audit Committee met 4 times on 14/05/2011, 12/08/2011,
14/11/2011 and 13/02/2012. The following directors were present in the meeting:
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» Terms ol Reference

The terms of reference/ power of the Audit Committee has been specified by the Board of Directors as

under:
1. To investigate any activity within its terms of reference,

2. To seek information from any employee.

3. To obtain outside legal or other professional advise.
4. To secure attendance of outsiders with relevant expertise, if it considers necessary.

» Objective

The primary objective of the Audit Committee is to monitor and effectively supervise the Company’s
financial reporting process with a view to provide accurate, timely and proper disclosures and the

integrity and quality of the financial reporting.
» Information for review

1. Management Discussion and Analysis of financial condition and result of operations.

2. Statement of Significant related party transactions (as may be defined by the audit
committee), submitted by management.
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3. Management letters/ letters of internal control weakness issued by the statutory auditors
and internal audit reports relating to internal control weakness.

4. Internal audit reports relating to internal control weakness; and
5. The appointment, removal and terms of remuneration of the Chief internal auditor shall be

subject to review by the Audit Committee.

REMUNERATION COMMITTEE

The Board has constituted a Remuneration Committee which determines and recommends to the Board,
the remuneration payable to the Executive Directors of the Company.

~ Composition

The composition of the Remuneration Committee as follows:
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The Remuneration Committee comprised of three Directors namely Mr. Mahesh Solanki, Mr. Sunil Sarda
and Mr, ], N. Khandelwal. Mr. Sunil Sarda appointed as the Chairman of the Lommittee.

» Meeting and Attendance

During the year financial year 2011-201Z2, the Committee met twice on 12/08/2011 & 13/02/2012 and
was attended by the Committee members.

# Terms of reference

1. Administration and superintendence of Employee Stock Option Scheme.
2 Formulation of the detailed terms and conditions of the ESOS.

3. Grant of Stock Options.
4. Recommendation for fixation and periodic revision of the compensation of the Managing

Director and Executive Directors to the Board for approval.
5. Review and approve compensation policy (including performance bonus, incentives, perquisites

and benefits) for senior management personnel.
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» Remuneration Policy

The Remuneration Policy of the Company for managerial personal is primarily based on the following
criteria:

1. Performance of the Company
2. Track record, potential and performance of individual managerial personnel,
3. External competitive environment.

» Remuneration of Directors

Remuneration of Executive Directors is decided by the Board, based on the recommendation of the

Remuneration Committee as per the remuneration policy of the Company, within the ceilings fixed by the
Shareholders.

Remuneration of the Executive Directors for the year ended 315 March, 2012, was as follows:
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The Company has not introduced any stock option scheme for any of its Director

No payment in the form of Director’'s Remuneration was made to any other Director for the year ended
31* March 2012.

# Remuneration to Non Executive Directors

During the year ended 31 March 2012, the Company has not paid any remuneration either in the form of
commission or sitting fee to its non- executive Directors.

SHAREHOLDERS' AND INVESTORS' GRIEVANCE COMMITTEE

In terms of Clause 49 of the Listing Agreement, the Board has constituted the Shareholders/ Investor
Grievances Committee,

The Committee normally meets as and when required. The Committee looks into redressal of
shareholders complaints like non-transfer of shares, non-receipt of Balance Sheets etc. further the
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Committee reviews the cases of transfer, split, consolidation and issue of duplicate share certificates,
dematerialized shares received by the Registrar and Transfer Agents.

The minutes of the Investor Grievance Committee Meetings are placed at the subsequent Board Meeting
and are noted by the Board.

» Composition

The Board has reconstituted Shareholders/ Investor Grievances Committee, comprising Three
Independent Non-Executive Directors, namely J.N. Khandelwal, Chairman, Mahesh Solanki and Mr. Sunil
Sarda. The Composition of Committee is as under:

Position

Member | Non-Executive Independent
. e 5 - - "'I - B . o
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» Meetings and Attendance

During the Financial Year 2011-12, Three Meetings of Shareholders/ Investor Grievances Committee
were held on 14/05/2011, 12/08/2011 and 13/02/2012.

The attendance of members at the Investors Grievances Committee meeting is as under:

» Compliance Officer

Mr.V R N H § Prasad Sanka, Company Secretary, is appointed as Compliance Officer for complying with
the requirement of the Listing Agreement with the Stock Exchanges and for complying with the

requirements of SEBI (Prohibition of Insider Trading) Regulations, 1992

Exclusive E- Mail Id for Investor’s Grievances: secretarial@systematixgroup.in
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GENERAL BODY MEETINGS

» Annual General Meetings
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~ Special Resolution passed through postal Ballot

No resolution passed through postal Ballot during the year.
DISCLOSURES

# Related Party Transaction and Pecuniary Relationship of Directors

None of the transactions with any of the related party were in conflict with the interest of the Company.

Attention of members is drawn to the disclosures of transactions with the related parties set out in Notes
on Accounts point no. 21 forming part of Annual Report.

The related party transactions are entered into based on consideration on professional expertise, to meet
exigencies, better negotiation, etc,

All related party transactions are negotiated on arm length basis and are only intended to further the
interests of the Company.

» Disclosure of Directors’ interest in transaction with the Company

All the transactions with the Directors and their related parties i.e. the companies in which they are

interested have been made under the authority of the Board of Directors and on an arm's length basis and
the interested Directors have duly disclosed their interest to the Board of Directors at the Board Meeting.
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Such transaction have been done on an arm’s length basis at the prevailing market rates and have been
duly entered in the register of contracts maintained under section 301 of the Companies Act, 1956.

~ Compliance by the Company

The Board periodically reviews at its meetings compliance reports of all laws applicable to the Company,
prepared by the Company as well as steps taken by the Company to rectify instances of non- compliances.

The Company has complied with the requirements of Stock Exchanges, SEBI and other statutory
authorities on all matters related to capital markets. No penalties, strictures have been imposed on the

Company by any stock exchange or SEBI or any other authorities relating to capital markets.

» Code of Conduct

The Company is committed to conducting business in accordance with the highest standards of business
ethics and complying with applicable laws, rules and regulations.

The Company believes that a good corporate governance structure would not only encourage value
creation but also provide accountability and control systems commensurate with the risk involved.

MEANS OF COMMUNICATION

The quarterly, half yearly and annual financial statements prepared in accordance with the Accounting
Standards laid down by the institute of Chartered Accountants of India are generally published in well

circulated newspapers ie. Free Press and Choutha Sansar. Besides, all the financial, vital and price
sensitive official news releases are also properly communicated to the concerned stock exchanges.

GENERAL SHAREHOLDERS INFORMATION
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» Stock Price Data
The following table gives the monthly high and low of Company’s share price on the Stock Exchange,

Mumbai.
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» Shareholding Pattern as on 31st March, 2012
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» Distribution of Shareholding as on 31st March, 2012
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+~ Auditor's Certificate on Corporate Governance

The Company has obtained a certificate from its statutory auditors Maharaj N.R. Suresh & Co,, Chartered
Accountants confirming compliance with the condition of corporate governance as sti pulated in clause 49

of Listing Agreement with the Stock Exchanges. This Certificate is annexed to the Directa rs' Report for the
year 2011-12. This Certificate will be sent to the stock exchanges along with the annual report to be filled

by the company.
DICLARATION REGARDING AFFIRMATION OF CODE OF CONDULT

"We, the undersigned hereby confirm that the Company has obtained from all members of the Board and
Senior Management, affirmation that they have complied with the code of Business Conduct and Ethics
for Directors and Senior Management in respect of the financial year 2011-12."

By order of the Board
For Systematix Corporate Services Limited

5d/-
Chandra Prakash Khandelwal
(Managing Director)

Place: Mumbali
Date: 23/07 /2012
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

MACRO-ECONOMIC ENVIRONMENT

The rate of growth of the Indian Economy in 2011-12 15 estimated at 7.1%, which is marginally higher

than the projection of 6.9% as per the Advance Estimates (AE), but significantly below that of 2010-11,
which stood at 8.4%. This was largely due to the global slowdown accelerated by the recession in the
Eurvzone. International conditions continued to worsen through 2011. The negative developments in the

Eurozone outweighed the small improvements witnessed iIn the US economy. It is possible that the US

economy will grow by more than the 1.8 per cent projected by the International Monetary Fund (IMF) in
September 2011 and reiterated in January 2012. The RBI itself has revised its growth projection for the

FY 2011-12 sharply by 100 basis points from 8 per cent to / per cent, which is the lowest in previous nine

years barring the year of recession, i.e. 2008-09. The industrial sector was largely responsible for the
deceleration in overall growth, The farm sector output growth in 201 1-12 has been strong, coming on top

of the strong growth in the previous year. The average GDP growth rate that has been reported for the
farm sector in the first half of 2011-12 is at 3.7 per cent. The mining sector has shown particular

weakness this year. This was a combination of weak coal output growth — which was negative in four
months of the year - a sharp decline in natural gas production in the KG-D6 fields and negative growth in

crude oil output in the third quarter of the year. While the electricity sector has performed well,
manufacturing and construction have disappointed - the former particularly so from the second quarter

onwards with October marking the bottom of the trough. [IP output growth showed a massive decline of
5.7 per cent in October, a sizeable recovery in November (6.6 per cent), with however a low reported

growth in December of 1.8 per cent. Growth of GDF In the services sector was 9.6 per cent in the first half

of 2011/12. The pressure on the Balance of Payments (BoP) - both in regard to a larger than expected
Current Account Deficit (CAD) and lower than expected net capital inflows - resulted in a very sizeable

depreciation in the external value of the Indian rupee.

Very high rates of inflation have characterized the last two years. Much of the inflationary pressure came

from primary foods, including cereals in the initial months. While, open market intervention and large
releases under the public distribution system (PDS) helped to stabilize the price of cereals, pressure

continued to come from rising prices from other primary food items. The net effect was that the headline
cate of inflation stayed close to 10 per cent for an extended period of twenty two months, However,
throughout this period there has also been a suppression of the headline rate insofar as the prices of

several refined petroleum products, especially diesel, continued to be restrained by policy - which has
had an adverse impact on the subsidy bill and therefore on government finances and also on the finances

of the public sector oil companies.

On the expenditure side, private consumption and net exports were the major contributors towards the

overall GDP growth. The same is expected to grow by 6.5 per cent during the year as against 8.1 per centl
in the previous year. On the other hand, growth in government final consumption expenditure moderated

sharply to four year low of 3.9 per cent. Growth in gross fixed capital formation also remained lukewarm
at 5.6 per cent as against 7.5 per cent in previous year. Exports remained resilient during the year

growing by 14.3 per cent, while imports grew by 17.5 per cent.
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SYSTEMATIX OVERVIEW

Systematix Corporate Services Limited (SCSL) has come a long way since its incorporation more than two
decade ago. The Company is a SEBI registered ‘Category I' Merchant Banker and consists of 5 subsidiaries.
Your Company’s operations are organized around four broad business lines - Public Issues/ Right issues,

Debt Syndication, Private Placements and SME Listings for its prestigious corporate cllents. With a
knowledge centric approach and our mission to provide our customers with secure, customized and

comprehensive financial solutions and thereby achieve sustained growth we have restructured ourselves
through a hub-and-spoke model and have become a one stop service provider of financial services across
various assets classes during the year. Through its four subsidiaries, your L.ompany has established its
presence in the Wealth Management, Institutional Broking, Commodities and Loan Syndication
businesses. Systematix Corporate Services Ltd. through its assoclates has also set up a SEBI approved

Venture Capital Fund through the trust route and Systematix Asset Management Co.Pvt.Ltd. is the advisor
to the Fund. Your Company, through its subsidiaries, has facilities at 600 plus locations via branches &
franchisees, servicing around 60,000 clients with over a 1000 terminals, spread across 20 states and 150
plus cities, targeting a strong client base across India and has an employee strength of around 400 of

which over 35% are professionals.

The Company, with its subsidiaries and services are as shown below :
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This strategy is complemented by the following strengths:

s Diversified revenue streams with a balanced mix of revenue from various businesses

e Strong and liquid balance sheet

s Cost flexibility
« Risk Management
+ People and culture

emerged as a truly diversified Financial SuperMart with a wide selection of

products and services spanning multiple asset classes and consumer segments, Now SCSL offers Equity,
Commodities, Currency, Depository Service, Online Trading, IPO and Mutual Fund Distribution,
Depository services, PMS, Loan Against Shares apart from merchant and investment banking services to
various clients. We maintain our focus on building a long term sustainable business structured around
the strengths of our scalable technology platform, enhanced customer service and the introduction of

applicatians that enhance customer experience.

As a result, Systematix has

SERVICES OFFEREIL:

» Merchant Banking:

Our Merchant Banking Division comprises of a group of highly experienced professionals with diverse
expertise in merchant and investment banking with special skills in assisting medium sized companies

going public. We help companies to raise capital during the seed, growth and expansion phases as well as

acquisition financing and structuring the deal to maximize value for all its stakeholders. The

comprehensive range of services from conception to completion provided under one roof reinforces our

commitment on quality assurances through total involvement.
We have more than a decade experience in the capital markets and our team have handled a variety of

deals across several key sectors such as hospitality, automobiles, retail, engineering, media &
entertainment, infrastructure, logistics, metals & mining, pharmaceuticals, power, banking & financial

services, telecom & IT among others. We work with strong management teams, and corporate partners to
help companies to achieve financial & strategic goals. We work with a client centric approach and provide

flexible solutions to fit the precise requirement of the client's business. Since our inception, we have
remained committed to offering quality Merchant Banking solutions combined with integrity and

creativity through every challenging scenario.

Open Offers/ Delisting / Buy-backs
IPOs/ Rights Issues/Follow-on Public Offers

L]
-
e Equity / Debt placements
e Valuations

-]

ESOP Advisory
Other Carporate Advisory Services

~ Wealth Management:

We have built our Wealth Management offering with a passion for excellence, Here's how....
The Wealth Management team at Systematix works with the objective of providing our clients with a

bouquet of smart investment products, each analyzed and evaluated meticulously and thereafter blended
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together to precisely meet your unique investment needs, We have an enviable research team that spans
multiple asset classes bringing insightful research to our team of wealth managers. The proximity and
connectivity of our Management with industry enables us to view in closer detail, the companies we study

for investing.
Our approach is entirely client-centric, which means that the services and products will be tailored to suit

your specific requirements, while we build the wealth management plan around you, We draw from our
expertise spanning every aspect of wealth management to create solutions for exclusively for you. What

makes us truly different is what we do after you make the investments, we constantly monitoring of your

investments, fine tuning them to dynamic external scenario of today.
Our team of experts from every aspect of the wealth management process works with integrity and

diligence, bringing with them decades of experience to create and manage winning investment plans.

We have extensive experience In working with corporate and marquee clients which include the who's
who of India's UHNIs, including industrialists and business promoter groups. This unique situation
benefits us immensely as the learning from our interactions enables to see what lies ahead, but also

foresee what lies around the corner.
Systematix Wealth Management has a dual structure where Private Client Group offers personalized

advisory services, on the other side Portfolio Management Services offers personalized asset
management services,

» Private Client Group (PCG)

We helieve that the key to a successful investment relationship is a full understanding of our client’s short
and long term goals, attitude towards risk and investment horizon. Diversification among desired assets

needs special attention which is why we aim to develop innovative and customized investment strategies
to meet the specific needs of our clients. Our team of investment advisory specialists strives to cater to
the needs of investors who choose to be highly active in their investment decision-making. They use their
expertise in asset allocation and investment selection to provide clients with appropriate choices,
whether they are aiming for more aggressive strategles to capture immediate market trends, or seeking

advice on conservative hedging strategies. Our advisors provide customized investment opportunities in
equity, fixed income & liquidity management (through MFs), derivatives, currency, commodities and

innovative structured instruments (through third party products), that seek to meet specific investment

objectives. Our innovative mindset, unparalleled research, agile sales teams, and intensive execution
systems have enabled us to relentlessly service our clients in newer and different ways.

» Portfolio Management Services:

Portfolio Management Service (PMS) is a sophisticated investment vehicle that offers customized
investment strategies to capitalize on opportunities in the market. Efficient Investment Management

requires time, knowledge, understanding, expertise and constant monitoring of developments in micro
and macro economical environment. That is difficult for investors because of involvement In its own

business profession and other activities.
Those who need an expert to help to manage their investments, PMS is the right answer. An experienced

Fund Manager considers your financial goal and market environment to form a right investment strategy
that is best suitable for your portfolio. Given the unpredictable nature of the markets, Our Portfolio

Managers work with clients to design an individual investment strategy In accordance with their
objectives, risk tolerance, and liquidity needs and draw upon the best suited portfolio. In a nut shell,
based on our holistic investment approach and innovative product capabilities we offer you very active
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multi asset class portfolio advisory & management services with personalized attention and active
participation of Systematix’ management. We offer both discretionary and non-discretionary portfolio

Services.
In addition, we continue to strengthen our PMS model as we feel that in the coming years it wi Il be able to

generate significant revenues. With effect from 10th Feb, 2012, SERI has increased the minimum
nvestment amount in PMS from Rs. 5 lakh to Rs. 25 lakh. In this context, we plan to reach out to not only

high net worth resident investors but also to NRI's as well.

» Distribution of Mutual Fund & Primary Market Offerings:

Mutual funds are becoming the most popular investment vehicles, offering various kinds of schemes with
different investment objectives. Investments through Mutual funds are one of the safest, easiest and

convenient ways of making successful investments into capital & debt markets.
Systematix offers personalized mutual fund investment advice, tailored to the investment needs of

Corporates, Banks, HNIs and Retail Investors through a disciplined investment process. Backed hy our
strong research and rich experience in this field we help the clients in systematic allocation of assets
2cross the risk return curve. We build up model portfolios for the clients, transacting and executing on

their behalf, with a view to manage and enhance their wealth by diversifying the po rtfolio across different

asset class within the mutual fund space.
At Systematix, we offer access to more than 1000 mutual fund schemes from leading fund families. These

funds provide broad diversification and cover a range of investment objectives, philosophies, asset
classes and risk exposures. Apart from advising, we are one of the leading distributors for all the Mutual

Fund Schemes. Based on customer convenience, we offer investments in Mutual Funds offline & online

basis.
In addition, Systematix is one of the leading advisor and distributor for the primary market otterings like

- Initial Public Offerings / Follow on Public Offer, Non convertible Debentures, Infrastructure Bonds, Tax
Free Bonds, and Fixed Deposits. We are steadily scaling the heights of success and are glad to share with

you the Prime Database 2010-11 ranking, were we are ranked 20th in the HNI Category and 47th in the
Retail Category, with multiplying broking firms in the industry. We have also been ranked 7™ in

mobilization of NHAI Tax Free Bonds on all India basis by Prime Database
Systematix has achieved this position by virtue of its ability to identify and subscribe to the issue with an

aims to not only pravide higher returns to the investors but also safeguard their investment.

» Commodities & Currency Derivatives:

Commodities market has emerged as a separate asset class offering for market-savvy investors,
arbitrageurs and speculators to create wealth. Today, Commodities have evolved as the next best option
after stocks and bonds for diversifying the portfolio. On other hand, Currency Derivatives Trading is
emerging as an avenue for market-savvy investors (individuals and corporate) in India to diversify their

portfolio and manage their foreign exchange risk by hedging against exposurc taken on currency loans or

for exporters and importers to hedge their currency fluctuation risk or for monetary appreciation or
depreciation. Systematix alms to harness the immense potential of the Commodities and Currency

Derivatives market by providing you a simple yet effective interface, research and knowledge.
Systematix Commaodity also introduces trading in e-Series contracts on National Spot Exchange Platform.
e-Series product enables clients to invest in bullion on T+2 basis (Available in Demat as well as Physical
form) in smaller denominations. We also provide Commodity Arbitrage Structured Product for our clients
on National Spot Exchange Platform, where clients earn handsome return on their investment.
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» Research:

Research Team at Systematix Shares & Stocks (India) Ltd. offers incisive, timely, objective and in-depth
research across multiple asset classes. Driven by an in-depth understanding of investments and a deep

sense of professional ethics and integrity, the Systematix Wealth Research team provides unbiased advice

to our clients. Being present across the entire spectrum of investment services / prtfclucts* such as
equities, derivatives, fixed income products, currencies, mutual funds and commodities, Systemartix

Wealth Research subjects each security in its universe to stringent analytical rigor to arrive at the [air

value. We take pride in our philosophy of offering advice which is in the best interest of our clients. Our
emphasis on building long-term relationship ensures that we work closely with our clients empowering

them to gain from market opportunities.
Our Research Process is structured around the objective of enabling our Wealth Management Team to

create winning portfolios for our Clients across diverse assets, capable of delivering superior returns to

investors as well as to prevent portfolio erosion in bad times. |
The Philosophy and Goal of Systematix Wealth Research is to provide Investors with a clear analysis that

enables them to take a rational decision towards achieving the desired profit objectives.
OPPORTUNITIES AND THREATS

~ Opportunities
e FEconomy is growing at a healthy rate despite the slowdown, leading to investment / capital

recquirement.

Growing Financial Services industry’s share of wallet for disposable income.
Huge market opportunity for Wealth Management service providers, as Indian wealth management

business is transforming from mere wealth safeguarding to growing wealth.

e Distribution of Third Party Products provides a good opportunity to diversify the bouquet of services

on oftter.
« Regulatory reforms would aid greater participation by all classes of investors.

¢ Leveraging technology to cnable best practices and processes.
e (Corporates looking at consolidation / acquisitions / restructuring opens out opportunities for the
corporate advisory business.

~ lhreats

Execution risk.

Slowdown in global liguidity flows.

Increased intensity of competition from local and global players.
Unfavorable economic conditions.

~ Strengths
Strong Brand name

Experienced Top Management
Integrated financial services provider

Strong Risk Management
Strong and liquid balance Sheet

Financial Prudence
Cost Flexibility
People and culture
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RISKS AND CONCERNS

The company is primarily exposed to credit risk, interest rate risk, liquidity risk and operational risks.

' ‘ these risks. This team
ternally. it has constituted the Asset Liability Management Committee to manage
:seirt?;e: assesses and monitors all principal risks in accordance with defined policies and procedures.

The committee is headed by the Chairman & Managing Director.
The Board Level Committees viz. Audit Committee, Shareholder’s Grievances Committee and

: : . It reviews credit and
Remuneration Committee oversee risk management policies and prul:atl_urﬂs
:};eraﬁnnal risks while the Asset Liability Management Committee reviews policies in relation to

investment strategy and other risks like interest rate risk and liquidity risk.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

things, reasonable
The company’s internal control systems are adequate and provide, among other
iL"SEI.II'ElI'IE:l utrrer:nrdlng transactions of operations in all material respects and of providing protection

against significant misuse or loss of company assets.

| controls procedures and
The Company has internal audit system to assess the adequacy of the interna
prncessez at::d their reports are reviewed by the Audit Committee of the Board. Policy and process

corrections are undertaken based on inputs from the internal auditors.

FINANCIAL PERFORMANCE HIGHLIGHTS
The financial statements have been prepared in compliance with the requirements of the Companies Act,

1956 and Generally Accepted Accounting Principles (GAAP) in India.
Table 1: Abridged Profit and Loss Account (Rs. in Lacs) - Standalone

] :-=-| Jenue
..1.,j|_.;._1_|i|'|__, |El-';-_'i;l'!..;l_.:-l:__z.':..:_'_'_--.-'l|_:-|:|:.l||'
'.1'11:.-. '.!|'rt:-'.1_|'|.'1"|':' '
'.‘-':!._1_| g:1f
Expenditure
Employees Cos
. :-r 'i .':'1:._'_"..'! Clid I i 1_ '.I || PNSeS
Depreciation
(Other Expenses
Total
‘Exceptional Items
Profit Before Tax ) 67
Tax- current & deferred
Profitafter Tax

L .I' ._-. "... = = = .I x '.H.tl == i -r. I_. = - .. _.
¥ [-"_'._l_'[”_!ll_| '_;'I-r-: '_-1_||':_|"-_'-._ [ &5 b

. i wi . W
(I 5 P 1o - & .'Ii g "'_"._'I.; Bt " =
.|.r_:.|||ﬁl|1-l:_.|J f | ;_'|'_I_r_t. '_.":'l-'.._.'-.---."'-l.".



for the financial year under review are Rs. 357.66 Lacs as Eﬂl‘l‘lpﬂl‘ﬂt} to
5.290.95 Lacs for the previous year. The net profit for the year under review is Rs, 32.76 Lacs as against

the net profit of Rs. 89.78 Lacs in the previous year.
Table 2: Abridged Profit and Loss Account (Rs. in Lacs) - Consolidated

The revenues of the Company

(Rs. in Lacs)
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» Performance of Subsidiaries:

Systematix Shares and Stock (India) Limited

Particulars :I As on March3l, 201&

Systematix Fincorp India Limited (Rs, in Lacs)

Particulars | As on March3il, 201 & A< on March3l, 2011 Growth %
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Systematix Commodities Services Private Limited

(Rs. in Lacs]
As on March31, 2012 Growth ¥
Total revenues pHIE 49014 320.27 53.04
EBIDT S e 47.71 (37.64)
PBT _ 2333 4277 (45.45)
PAT 1540 29.20 (47.26)

Systematix Finvest Private Limited

Ason March31,2012 | Ason March 31,2011

(Rs. in Lacs)

Growth %G

Total revenues. 1090.78 70.89 1438.69
EBIDT 764.61 48.65 1471.65
PBT | L[Z1206)8 S5 5 450  (368.00)
PAT (21.06) 1.70 (1138.82)

Systematix Commodities Trading Private Limited

(Rs. in Lacs)

Particulars Ason Marchil, 2012 As on March 31, 2011

Total revenues 0.00 e i
EBIDT | (0.01) o are
PBT (0.01) R -
PAT (0.01) 5 =

HUMAN RESOURCES

The Company continues to lay emphasis on developing and facilitating optimum human performance.
Performance management was the key word for the Company this year. Recruitment process has been
strengthened to ensure higher competence levels

CAUTIONARY STATEMENT

Certain statements in the Management Discussion and Analysis describing the Company’s objectives,
predictions may be “forward looking statements” within the meaning of applicable laws and regulations.
Actual results may vary significantly from the forward looking statements contained in this document due
to various risks and uncertainties. These risks and uncertainties include the effect of economic and

political conditions in India, volatility in interest rates, new regulations and government policies that may
impact the Company’s business as well as its ability to implement the strategy. The Company does not
undertake to update these statements.
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X

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the Members of Systematix Corporate Services Limited

We have examined the compliance of conditions of Corporate Governance by
Systematix Corporate Services Limited for the year ended 31" March 2012 as
stipulated in the Clause 49 of the Listing Agreement of the said Company with the

Stock Exchange(s).

The compliance of conditions of Corporate Governance is the responsibility of the
Management. Our examination was limited to procedures and implementation

thereof adopted by the Company for ensuring the Compliance of the conditions of
Corporate Governance. It is neither an audit nor an expression of opinion on the

financial statements of the Company.

In our opinion and to the best of our information and according to the explanations
given to us, and the representations made by the Directors and the Management, we
certify that the Company has complied with the conditions of Corporate Governance

as stipulated in the above mentioned Listing Agreement.

As required by the guidance note issued by the Institute of Chartered Accountants of
India, we have to state that as per the records maintained and certified by the
Company / Registrars and Transfer Agent o the Company, there were no investor

gric "ances remaining unattended / pending for more than 30 days as at 31% March
2012. |

We further state that such compliance is neither an assurance as to the future

viability of Company nor the efficiency or effectiveness with which the Management
has conducted the affairs of the Company.

For Maharaj N R Suresh And Co
FRN No.001931S8

Chartered Accountants
\l.‘w k

K. V. Srinivasan
Partner

Membership No.204368

Place: Chennai
Date: 23.07.2012



Maharaj N.R.Suresh and Co
Chartered Accountants

AUDITOR'S REPORT TO THE MEMBERS OF
M/S SYSTEMATIX CORPORATE SERVICES LIMITED

L. We have audited the attached Balance Sheet of M/s Systematix Corporate

Services Limited as at 31st March 2012, the Profit And Loses Statement
Account and also the Cash Flow Slatement for the year ended on thatl date
annexed thereto. These financial statements are the responsibility of the
company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally

3.

4.

accepted in India. Those Standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements
are free of matenal misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principies used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of section 227 of
the Companies Act, 1956, we enclose in the Annexure, a statement on the
matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that :

(i) We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of

our audit. ' ;

(i)  In our opinion, proper books of account as required by law have been
kept by the Company so far as appears from our examination of those

Books.

(i) The Balance Sheet, Profit and Loss Statement Account and Cash Flow
Statement dealt with by this report are in agreement with the books of

account.

(iv) In our opinion, the Balance Sheet, Profit and Loss Statement Account
and Cash Flow Statement dealt with by this report comply with the
accounting standards referred to in sub-section (3C) of section 211 of

o™ the Companies Act, 1956,



(v) On the basis of written representations received from the directors, as
on 31st March 2012 and taken on record by the Board of Directors, we

report that none of the directors is disqualified as on 31st March EE!’IE
from being appointed as a director In terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956.

(vi) In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information

required by the Companies Act, 1956, in the manner snirequir:&d_and
give a true and fair view in conformity with the accounting principles

generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31st March 2012

(b) in the case of the Profit and Loss Statement Account, of the
PROFIT for the year ended on that date; and

(c) in theycase of Cash Flow Statement, of the Cash Flows for the
year ended on that date.

For Maharaj N R Suresh and Co
FRN NO: 0019315

Chartered Accountants

Srinivasan
g Partner

M.No:204368

Place : Mumbai
Date :30.06.2012



Annexure referred to in paragraph 3 of our report of even date.

(i) (@) The company has maintained proper records showing full particulars
including quantitative delails and situation of fixed assets.

(b) These fixed assets have been physically verified by the management at
reasonable intervals which, in our opinion, is reasonable having regard to the

size of the company and the nature of its assets. No material discrepancies were
noticed on such verification.

(c) No substantial part of fixed assets have been disposed off during the year.

(i)  According to the information and explanations given to us. and having regard to
the Company’s business reporting on clause 4 (ii) a, 4 () b, 4 (ii) c (relating to
inventory) of the Companies (Auditors report) order, 2003 as amended by
Companies (Auditors Report) (amendment) order 2004. does not arise.

() (a) The Company has not granted any loans, secured or unsecured to
Companies, firms or other parties covered in the register maintained u/s 301 of
the Companies Act, 1 QEE.

(b) The company has taken unsecured loans from Two Companies covered in
the register maintained under section 301 of the companies Act, 1956. The

maximum amount involved during the year was Rs 2 260 lakhs and the year
end balance of loans taken from such parties was RS 1 953 lakhs.

(c) In our opinion, the rate of interest and other terms and conditions of the
said unsecured loan taken by the company are not, prima facie prejudicial to
, the interests of the company.

(d) Payment of Principal and Interest are in accordance with the terms as
applicable.

(Iv)  In our opinion and according to the information and explanations given to us,
there is adequate internal control system commensurate with the size of the
company and the nature of its business for the purchases of fixed assets and
with regard to sale of Services. The Company has not made any sale of goods.
During the course of our audit, we have not observed any continuing failure to
correct major weaknesses in internal control system of the Company:.

(v)  a) The particulars of contracts or arrangements referred to in section 301 of the
Companies Act, 1956 have been entered in the register required to be
maintained under that section.

0) The transactions made in pursuance of such contracts or arrangements have

been made at prices which are reasonable, having regard to the prevailing
market prices al the relevant time.

(vi) The Company has not accepted any deposits from the Public.



(vii)  In our opinion, the company has an internal audit system commensurate with the
size and nature of its business.

(vii) As per the explanation and information given to us, the company is not required
lo maintain cost records pursuant to Section 209 (1) of the Companies Act.

Accordingly the clause 4 (viii) of the order is not applicable to the company.

(ix) (a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including Income Tax, and other material statutory dues applicable
to it. The provisions of Provident Fund, Employees’ State Insurance Act are not
applicable to the Company. No amount is payable to Investor Education and

Protection Fund.

(b) According to the information and explanations given (o us, no undisputed
amounts payable in respect of Income Tax, Wealth Ilax,
Sales Tax, Customs Duty, Excise Duty, Service Tax and cess were in arrears, as
at 31* March 2012 for a period of more than six months from the date they

became payable.

(c) According to the énformation and explanation given to us, there are no dues
of Sale Tax, Income Tax, Customs Duty, Wealth Tax, Excise Duty, Service Tax

and cess, which have nol been deposited on account of any dispute

(x)  In our opinion the Accumulated Losses of the Company are not more than 50%
of its Net worth. The company has not incurred cash losses during the financial

vear covered by our audit and in the immediately preceding financial year.

{xi}' The Company has not defaulted in repayment of dues to a financial
institution or bank or debenture holder.

(xii) The company has not granted loans and advances on the basis of securily by
way of pledge of shares, debentures and other securities.

[xifi} The company is not a chit fund or a nidhi / mutual benefit fund / society.

(xiv) The Company in respect of Invesiment in shares, we are of the opinion that
proper records have been maintained of the transaction and contracts and

timely entries have been made in those records. We also report that the
company has held the shares, securities, debentures and other secunties In Its

own name.

(xv) In our Opinion and according to the information and explanation given to us,
the terms and conditions of the guarantees given by the Company for
Guarantee /Loan taken by others from banks are not prime facie prejudicial to

the Interest of the Company.

(xvi)  In our opinion and according to the information and explanations given to us,
the company has not raised any term loans during the year and according

S



clause 4 (xvi) of the order relating to the application of term loan is not
applicable to the company.

(xvi) According to the information and explanation given to us and on an overall
examination of the balance sheet of the company, we report that no tunds

raised on short-term basis have been used for long-term investments.

(xviii) During the year the Company has not made any preferential allotment of
Shares.

(xix)  According to the information and explanation given to us, at the end of the year,

the Company has 3 03 667 outstanding Unsecured optionally fully convertible
debentures (OFCD) of Rs 250 each. As the debentures are unsecured creating

of Security does not arise.

(XX) The company has not raised money by public issues during the year.

(xxi)  According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the course of our audit.

For Maharaj N R Suresh and Co
FRN NO: 0019315
Chartered Accountants

\ 3~
KV SRINIVASAN

Partner
M. No 204368

Place: Mumbal
Date: 30.06.2012
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SYSTEMATIX CORPORATE SERVICES LTD.

. CE SHEET AS AT 31ST MARCH 2012 .
L As at As at
PATCUS NoteNo 31032012  31.03.2011
RS RS
. EQUITY AND LIABILITIES
(1)  Shareholders Funds
(a) Share Capital 2 130514080 130495080
(b) Reserves & Surplus 3 211740747 208465002
(2) Non- Current Liabilities
(a) Long Term Borrowings 4 196209913 277616663
(b) Deferred Tax Liabilities (Net) 5 360000 330000
(3) Current Liabilities
(a) Trade Payable G 11476046 10897709
(b) Other Current Liabilites 7 80706963 830534
TOTAL 630097749 628434988
I. ASSETS
(1)  Non- Current Assets
(a) Fixed Assels
(i) Tangible Assets 8 16787422 10200112
(b) Non-Current Investments 9 585014000 595014000
(2) Current assets
(@) Trade Receivables 10 425028 73388
(b) Cash and Bank Balances 11 1070502 2082989
(c) Short -Term Loans and Advances 12 16774070 11439424
(d) Other Current Assels 13 26727 566076
' TOTAL 630097749 628434988

Notes on Financial Statements

Vicle Our repart of date attached

For Maharaj N R Suresh and Co
FRN NO:001931S
Chartered Accountants

\
rd

K \/ SRINIVASAN
Partner

Place:Mumbal
Date; 30-06-2012
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For & on behalf of the Board of Directors

" 7 L e
l/si-"’i"'—,' ( G I -

C P Khandelwal “~Ramesh Raizada

Chairman Managing Director
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' SYSTEMATIX CORPORATE SERVICES LTD. =

PROFIT & LOSS STATE

Particulars

. Revenue from Operations

I, Other Incomea

. Total Revenue

v EXPENSES

Fmployee benefits Expenses

Finance Cost
Depreciation and Amortisation Expenses

Other Expenses
Total Expenses

! v profit Before Exceptional and Extraordinary Items and Tax

VI Exceptional Items

Vi Profit Before Extraordinary ltems & 1ax

Vill  Extraordinary ltems

X Profit before Tax

X Tax Expenses
1) Current Tax
Minimum Alternate Tax payable

Mat Credit Entitliement
Income tax Relating to earlier year
2) Deferred Tax

X Profit after Tax

XIl Earnings Per Equity Share
1) Basic
2) Diluted

Notes on Financial Statements

Vide Our report of dale attached
For Maharaj N R Suresh and Co

FRN NO:0019315
L"hprtarqd Accountanis

1
1 Ty
. -
- I -

Y "
\

K V' SRINIVASAN VR SUA,
Partner ' | 3
MNO 204368

Higea Mumbal

ote:  30-06-2012

MENT ACCOUNT FOR THE YEAR ENDED 31 ST MARCH 2012

Note Year Ended Year Ended
NO 31.03.2012 31-03-2011
RS RS
16 35588273 28677269
16 177575 417952
3576 = 20005221

=-=__._——_*'—__“

17 4335000 5749062
18 4555005 Q08 3R
a 16524114 781291
19 21484727 13308828
31898846 19939017

1867002 9156204

0 110928

3867002 9267132

1867002 0267132

736850

174520 562330 49443
1074 0

30000 240000

9275746 8977689

025 071

0.58 0.72

1to0 23

Ear & on behalf of the Board of Directors

e 4 _f @;E&ﬁlb;

C P Khandelwal Ramesh Ralzada
Chairman Managing Director
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== = -__" —— CASH FL’DWETATEBWT = cBe e
. ' — FOR T_HE 'FEAH FEH]]EH JIST MHIHIT o ]
I_ | Particulars 31-03-2012 : 31-03-2011

. |CASH FLOW FROM OPERATING ACTIVITIES
iHEI Profit before tax snd extra ordinary items

.AﬂLnstmEIlts for: -
1 |Depreciation

L= ;I :

RS RS

2 Interﬂﬂﬂﬂwldeud-ﬂ&cm ved

= o el “m—

|3 |Loss (Profit) on Sale of Fixed Assets

4 |Loss (Profit) on Sale of Investments

’ﬂperiﬂng profit before working ca pital changes

| Adjustments for: -

| |Trade and Other C urrent Assets

e el R . BN

2 |Non Current Invﬁshﬂenh
3 fTrﬂl:lc and other Payables

o e

__ E:uh Generated from operation

. 1 |Interest Paid

1 Cuh Flow Before extruordinary items

_TExtranrdmarf items

'Net Cash from/ (Used ) in Operating activities

CASH FLOW FROM INVESTING ACTIVITIES

"R T S e g —

T—FTPun:huse of Fixed Assels

2 [Sale of Fixed Assets
3 Fumhuc of Investments

and increase in share aEphcﬂtmn money

l 4 |Interest /Dividend Received
Net Cash I'rnmf {’UHHI] in investing activitics

| o

L Ev.H FLOW FROM FINANCIANG ACT IVITIES

1 |Proceeds from issue of Share Capital
"2 Fmazeeds_ from Lnng and Short Term Elnrmwmgs

E

3 Interest Paid
N-I!'I Cash from flinanciang activities

IHH increase in Cash and Cash _Equlvalﬂnm {;*..+E+E}
Cash aru:l Eﬂsh equmalentﬂ as (Opening Balance)

. 3867002 0156204
_: | is2a11a] 781291
. ~ -10970 54695
:_ awr —=
_ FpE I i 0
_r__ 5858723 9882800
 sTees| 5061778
__  -82316750 0
| 80654766 494305
: | -1522456| 4415327
4555005 - 99836
e e N | 3032549 4515163
— - ﬂ - _..l-II
3032549, 4515163
‘N _ 0 15188381
| 500000 0
s 0 -110099300
money | —— | = —
| 10970 B 54695
A 510970 -125232986
-; -
LA S 190000 70500
"l 122174589
| ~ -4555005 -99836
. | 45.35{!&5‘ 122145253
_ 992487 ' 1427430
b= 2062989 635559
[ 1070502 2062989

]Ensh and Cash equivalents as (Closing Balance)

For Mnhnraj N R Suresh and Co
FRH NO: I.‘I'[I1531$

IGhartarﬂ-d Ai:cuuntants
T

KV SRINIVASAN
rarner
'M.NO 204368

Place:Mumbai L

For & on behalf of the Board of Directors

: o
[é% Khandelwal '%a izada

Ehalfman (.%‘ ‘Managing Director
L)L

VAMH S fredzad Conks
Itﬂ.:_'! mpﬂifj \fﬂ’d" re l"“ﬂ'l.' i.l'r
" v

Date:ﬂﬂ-ﬂﬁ&_ﬂj 2




(1) Notes on Accounts

1). Significant Accounting Policies

A) General

n prepaied on the historical Cost Convention and In

The Financial statements have bee
ed Accounting Principles and complying with the

accordance with Generally Accept
applicable Accounting Standards.

B) Fixed Assets

Fived Assels are stated at cost less Depreciation. Cost of acquisition is inclusive of
Freight, duties, installation .nd other incidental expenses net of CENVAT Credit if any

applicable.

C) Depreciation

line method, in accordance with the

Depreciation has been ‘pl"ﬂ"l.-'idﬂﬂ on straight
brovisions of the Companies Act, 1956 at the rates prescribed in Schedule XIV to the

Companies Act, 1956.

D) Investments

lued at cost. Any diminution in the value of Long term
| oss Statement Account, if such a decline 1s other

' E) Revenue and Expenditure Recognition

Revenue is recognized and expenditure is accounted for on their accrual

income is recognized on Work Completed and billed on Customers.

F) Retirement Benefits

No Provision for Gratuity has been made as no employee has put in the qualifying period

of service for entitlement of this benefit.

G) Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year s
determined in accordance with the provisions of Income Tax Act 1961. Deferred tax IS
recognized, on timing difference being the difference between taxable income and
accounting income that originate in one period and are capable of reversal in one more
subsequent period. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognized only to the extent that there is virtual certainty that
there will be sufficient future taxable income available against which such deferred tax

asset can be realized.

sk
*. J.ﬁ p



H) Foreign Exchange Transaction

Transaction in foreign exchange are initially recognised at the rates prevailing on the
dates of transactions.

All monetary assets and liabilities are restated at each Balance sheet date using the
closing rate, Resultant exchange difference is recognised as income or expenses in that

period.
l) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when there is a present obligation as a result of a past event,
it is probable that an outflow of resources will be required to settle the obligation and in

respect of which reliable estimate can be made. Contingent Liabilities are disclosed.
unless the possibility of any outflow in settlement is remote, in the Notes on Accounts.

Contingent Assets are neither recognized nor disclosed.
™



SYSTEMATIX CORPORATE SERVICES LTD.
SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.02.2012

As at As at
dchsiends Parvalue  31.03.2012 31.03.2011
RS RS
{2) Share Capital
a) Authonzed:
2.50,00,000 Equity Shares 10 200000000 220000000
L) lssued
1 31 22 558 Equity Shares 10 131225580 131225580
¢} oubsacrbed and fully paid up
1 28 80 258 Equity Shares 10 1296802580 129764580
Previous Year 1 28 76 458
d) Subscribed and not fully paid up
1 42 300 Equity Shares 10 711500 730500
Previous year 1 46 100 Equity Sharas
Total 130514080 130495080
e} Calls unpaid
By Directors 0 0
By others
142 300 Equity Shares 5 711500 730500
Previous year 1 46 100 Equity Shares
»
fi  List of Sharcholders Holding more than 5%
31-03-2012 31-03-2011
Name of Shareholders Number Percentage Mumber Percentage
of Shares Holding of Shares Holding
auperstar Exports Private Limited 4268806 32 89% 4258806 32.82%
Satyamitra Stock Consultants Pvi Lid 1345116 10.36% 1349116 10.40%
Chiraayush Stock Consultants Pvt Ltd 11381886 8.77% 1146825 8.84%
ohnram Stock Market Fvt Lid 262000 1.99% 285000 1.989%
Dhananjaya Money Management Services Pvt Lid 669378 5. 16% 693975 5.35%
RS
31-03-2012 31-03-2011
J) Resgrves & surplus
Capital Reserve T 22BB3800 - 228R3B00
Securities Premium Reserve 186501920 186501920
General Reserve
Opening Balance 4446757 4446757
Additions during the year 4446757 4448757
Surplus in Profit & Loss Statement
Opening Balancea -5347275 -14 324864
Add: Profit /(Loss) lor the year 3275748 - 8977689
Closing Balance 2071530 33472735
Total 211740747 208465002

\




SYSTEMATIX CORPORATE SERVICES LTD.
SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2012

As at
31.03.2012
4) Long Term Borrowings
Unsecured
a) 6% Optionally Fully Convertible Debebtures (OFCD) 0
i) OFCD,S allotted on 24/03/2011 will carry a Coupon rate of 6%
i) OFCD, & will be convertible in to one equity share of the company at the
option of the OFCD, s holder within period of 18 Months from the date of
allotment of the OFCD.,s failing which the OFCD,s will be eligible for redemption
at the par value of Rs 250/- per OFCD, s al the end of the said 18 Months.
b) Loan from related paries 185269913
Total 195299913
5) Deferred Tax Liabilities
Deferred Tax Liability on account of
a) Depreciation 360000
Total J60000
n
8) Trade Payables
Senvices 11476046
Total - 11476046
Micro enterprises and emall enterpriseg under the
Micro, Small and Medium Enterprises development
A::tgﬂﬂﬂ have been determined to the extent such
parties have been identified on the basis information
available with the company. There are no overdues fo
parties on account of pnncipal amount and for interast
accordingly no additional disclosure have been made.
7) Other Current Liabilities
Current matunties of Long Term Debt 78816750
Interast Accured and due 4099504
Others " 630708
Total 80706963

Rs
As at
31.03.2011

7916750

2016890813

277676663

330000

10897700

~ 10887709

8uB5Z

630534




SYSTEMATIX CORPORATE SERVICES LTD.
 SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2012

e
i Gross Bic aclation

Additions|Deductions| Auai' » |Withdrawn| Up to

ant & Equip

' For
Description 01. ﬂ-l.!ﬂ‘l"l 31.03.2012 ] 31 ﬂlﬂ‘lﬂ TI‘H'I" 31.03.2012
1#?1953
{ler —l..".| T TS

e =
miture & Eﬂ LJ:]-FFEIE 14562801
cle 1368637 2214982
—- _—_
!!! T T‘l 1d5 * . -!m
ovious Year 14399433 151&5351
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/ SYSTEMATIX CORPORATE SERVICES LTD.
J SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2012
J -
' As at As at
- 31.03.2012 31.03.2011
8) Non Current Investments
Long Term -Non trade-unquoted No of Shares Rs No of Shares Rs
i) In wholly owned Subsidiary Companics
Investment in Equity Shares of Rs 10/~ each fully paid up
Systematix Fincorp India Limited 1674845 142758450 1674845 142758450
Investment in Equity Shares of Rs 100/~ each fully paid up
systematx Finvest Pvt.Lid 187820 110099300 187820 110099300
i) In Subsidiary Company
Investment in Equity Shares of Rs 10/- each fully paid up
Systematix Shares & Stocks (1) Lid. 4158700 342156250 4158700 342156250
Total 595014000 ___ 585014000
10) Trade Receivables
Unsecured Considered Good
Exceeding Six Months 0 20800
Other Debls 425028 52788
Total 425028 73388
11) Cash & Bank Balances
Cash & Cash Equivalents
Balance with Banks 1085335 20711969
Cash on hand 4167 1020
Total 1070502 2062989
12) Short -Term Loans and Advances
Unsecured Considered Good
Loans and Advances lo Related parties 74000
Loand and Advances due by Director 1500000
Depaosits 6536075
Advance Income Tax (Net of Provisions) 4543916 1640714
Mat Credit Entitlement 1822637 1648117
thers 08367 40518
‘ Total 16774070 11439424
13) Other Current Asseis '
Service tax Croedil Recoivable 26727 555075
Total 26727 ) 555075
14) Contingenet Liabilities
Contingent Liabilities on account of Guarantees given to 875000000
banks on behalf of Group Companies B
Total 885000000 B75000000
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SYSTEMATIX CORPORATE SERVICES LTD.

SCHEDULES FORMING PART OF ACCOUNTS AS AT 31 03.2012

16) Reveune from Operations

Financial Advisory Services

Total

16) Other Income
Interest
Net foreign Exchange Gain

Other Non Operating Income

Total

17) Employee benefits Expenses

Salaries Bonus & Allowances
Staff Welfare

Total

18) Finance Cost
Interest on Borrowings

Total

19) Other Expenses

Rent
Rates & Taxes

Electricity Charges
Repairs & Maintenenace

Others

Advertisement
Professional & Consultancy

Auditors Remuneration®
Commission/Brokerage

Other Expenses

Total

*Additional Information

i) Statutory Audi
i) Tax Audil

Total

Year Ended Year Ended

31.03.2012  31.03.2011
RS RS
35588273 28677269

~ 35588273 28677269
10970 54695

12126 0

154479 363257

177575 417952

4335000 5748262

0 800
4335000 5749062
4555005 99836
4555005 99836
17622966 7364100
304555 447961
331271 108088
559578 364223
170326 430268
1124400 2169000
40000 40000
0 1271025
1331631 1114163
21484727 13308828
30,000 30,000
10,000 10,000
40,000 40,000




20) Basic & Diluted Earnings per share:

| Particulars | | 2011-12 201011 |
Net Profit/(Loss) attributable to equity share 32 75 746 89 77 689
holders

13122558 | 13122558 |
(face value of | (face value of

Rs.10/- each) | Rs.10/- each)
0.25 0.71

32 75746 89 77 689

Weighted Average of Equity shares

"Basic Earnings Per Share |
Net Profit/(Loss) attributable to equity share |
holders

Add: Interest on debenture 45,565,005 99 836
Adjusted Net profit for Diluted EPS 78 30 751 90 77 525

Weighted Number of equity shares outstanding 1,34,26,225 126 95 182
for Diluted EPS (face value of | (face value of

| Rs.10/- each) | Rs.10/- each)
Diluted Earnings Per share 0.58 0.72

In the absence of detdlls the calls in arrears EPS is calculated as if the shares are fully
paid up.

21. Related Party Transactions:

) Names of Transacting Related Partics
A) Wholly Owned Subsidiaries

- Systematix Fincorp India Limited
. Systematix Finvest Private Limited

B) Subsidiary Company
- Systematix Shares & Stocks (1) Limited
- Systematix Commeodities Services Private Limited

- Systematix Commadities Trading Pvi Limited

C) Associate and Group Companies °
- Systematix Capital Services Private Limited
-Ceepeek Real Estate Limited
-Rangsharda Properties Private Limited
_Shubham Mangalam Real Estate Pvt Limited

-Snehavardhini Properties Pvt Limited

-Tek Point Properties Private Limited
-Funsign Real Estate Pvt Limited

- Superstar Exports Private Limited.

“Topcity Trading Company Private Limited
-Riteplaza Trading Company Private Limited
-Magicline Trading Company Private Limited
-Goldflag Exports Private Limited

-Goldlife Trading Company Private Limited
-Thirdwave Merchantile Company Private Limited
-SQL Star International Limited

.Shiv Shakti Real Estate Pvt Limited



/
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-Systematix Assets Management Company Pvt. Limited
-Nikunj Mercantile Private Limited
- Siena Infotainment Pvt limited
- Southern Wind farm Limited
Entities where Control Exists
- Mahesh C Solanki & Co
Key Managerial Personnel
Mr.C.P.Khandelwal, Mr.Ramesh Raizada
Il) A description of the relationship between related parties: Presumption of Significant
Influence.
lll) Transaction detail
- Description of Transaction | Amount |
Name of the Related party and amount during the year | outstanding |
" | Rs in lakhs
‘ Superstar Exports Pvt Limited ' Loan repaid 123.00 | ™l |
Loan availed 59.00 | (Cr) 1952.99 ‘
| Liability
Investment in
42 68 806
| Equity shares
’ 32.88%
== | OFCD Interest Cr) 8.77
_ﬁystemati:-: Capital Services Pvt Limited | Loan availed
—_ L _— e Loan Repaid I
Systematix Shares and slocks (I) | Reimbursement 0.38 | Asset _
' Limited : of expenses Investment
” in:
|41 58 700
| | Equity shares |
Systematix Shares and Stocks (I) | Guarantee for BG | 8850.00
Limited
| Mr. C. P. Khandelwal Remuneration | 9.00 | 0.00 \
| OFCD interest 10.28 | (Cr) 9.25
T P T SO T R I R T
Mr. Ramesh Raizada Remuneration 9.00 ~0.00 |
Mrs Anju Khandelwal (Cr) 3.77
Mrs Geeta Devi kahndelwal ==l (Cr) 19.20
\



22. Earnings in foreign Currency

Particulars 31.03.2012 | 31.03.2011
Service Fees Received 362 340 0

-Accordingly, the previous year figures have been reclassified to confirm to current years
classifications.

Vide our report of date attached

For MAHARAJ N. R. Suresh & Co For & on behalf of Board of Directors
FRN NO: 0019315

E(arte‘{'flﬁgcuuntants
z M-—;QCI

KV SRINIVASAN C P Khandelwa

Partner Chairman

M.NO 204368 = ey
~amesh Raizada
Managing Director

Place; Mumbai

Date: 30-06-2012
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Auditor's Report on the Consolidated Financial Statements of Systematix
Corporate Services Limited and its Subsidiaries

To

The Board of Directors of
Systematix Corporate Services Limited

1) We have sudited the attached Coneolidated Balance Sheet of Systematix Corporate
Servicos Limited and s subsidiaries as at 31" March, 2012, the consolidatad Staterment

of Profit and Loss and the Consolidated Cash Flow Statement for the year ended on thal
date, annexed thereto. These financial statements are the responsibility of Company &
management. Our responsibility is to express an opinion on thase financial statemonts

based on our audil.

2) We conducted our audil in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonabia
acsuronce about whether the financlal statemenls are frea of matarial misstatements.

An audlt includes examining, on a test basis, evidence supporting the amounis and
disclosures In the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evalualing
the overall financial statement presentation. We beflieve that our audit provides a
reasonable basis 1or our opinian.

3) We report that the consclidated financial stalements have been prepared by the
Company in accordance with the requirements of Accounting Standard (AS 21)
~onsolidated Financial Statements, issued by the Institute of Chartered Accountants of

India.

4) In our opinicn and to the best of our infarmation and according to the explanations
given to us, the consolidated financial slalements give a true and fair view In conformily

with the accounting principles generally accepted in India.

i) In the case of the Consolidated Statement of Profit and Loss, of the profit of the
Systematlx Corporate Services Lid Group for the yoar ended on that date.

i[l‘_lInihncnmniﬂmmmit&dﬁﬂhFhwEmmuflhﬂmihﬂmnﬂhu
Systematix Corporate Services Lid Group for the year ended on that date.

For Mahara] N.R. Suresh & Co.
FRN NO:0018318
Chartered Accountants

Place: Mumbai
Dated: 23-07-2012 - Partner
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— SYSTEMATIX CORPORATE SERVICES LTD. | =

s CONSOLIDATED BALANCE SHEET AS AT JIST MARCH 2012 | =
~ Consolidated Consolidated
Farticulars MNote No As al As at
J1.03.2012 31032011
i RS RS

| EQUITY AND LIABILITIES
| Sharcholders Funds -

(1) Share Capital 2 130514080 130495080
(b} Reserve & Surplus 3 347020120 3133314943
1 Non- Current Liabilities
(a) Long Term Borowings 4 197190744 451456878
(b) Defered Tax Liabilities 5 10113000 | 23264500
(¢) Long Term Provisions b | 1457005 10903708
3 Cuorrent Liabilitics
(a) Short Term Borrowings 7 [OB4087T295 YT26778535
(b) Trode Payable e 330540214 IRIGI2510
(c) Other Current Linbilities s 153297844 26668200
(d) Short Term Provigions 10 4238543 3473232
+ Minority Interest S070000 S068000
TOTAL 2282528845 2329997306
_—-————————
11 ASSETS
| Non- Current Assels
(o) Fixed Assers -
{i) Tangible Assels 1] G488T7148 79346863
(i) Intangible Assels |2 33145234 32407338
(b)) Goodwill 23514550 235145350
() Non = Current Investments 13 877 877
(d) Long Term Loans and Advances 14 24351769 (¥
-
2 Currents Assels
() Inventorkes 13 38577606 0
(b} Trade Receivables 16 417151348 * 258706289
(¢) Cash and Bank Dalances 17 315095395 414986004
(d) Short Term Loans and Advances | 8 1365320304 1521035385
(e) Other curremt Asscls |9 182614 [
TOTAL 1282528845 2320997306
—_—
Notes on Financial Statements | 10 32
Vide Our report of date attached
For Maharaj N R Suresh and Co For & on behalf of the Board of Directors
FRN NO:0019315
Chartered Accountants
III' xgl" r | {‘{ ! .: g z
/ _ ___‘_ = g L ;';“ -|:
\E_- Al B A‘“
KV SRINIVASAN C P Khandealwal amesh Hatzacfa
Partnar L Chairman * Managing Direclor
M.NO 204368 ' '
Place:Mumbai -ﬁ .

‘ ’ i r I ﬁ._-_ﬂ
Dale:23-07-2012 . - Pl A ' :|'|iL Ir Linaln 'S i 5."'|']"|.|-"’
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e — SYSTEMATIX CORPORATE SERVICESTTT. .

‘d .

CORSODLIDATED PRI ODSS STATEMENT ACL C Y FEME & AL ENSLPERR AR5 8 Al AME 40 o)
(Amount in Rs.)
. o ———— e R e =
' Consolidated Consolidated
Farticulars Mole No Yeur Ended Year Ended
31.03.2012 31.03.2011
REYENUE
. Revenue from Operations .y 477413,133 315 T 150
[I. Cnher Income 22 37,140 988 6,461,689
TOTAL REVENLE 514,554,121 321,155,839
11 EXPENSES

Emplovee Benehits Expenses 23 142, 949 329 36,231,313

Finance Coxts | 24 171,787,622 170,304 893

Depreciation and Amertisation Expenses 1112 15,728,273 1,232,108

Other Expenses 25 163,385,265 43,535,580

TOTAL 493,850,459 251,304,200
IV Profit batore Exceptional and Extra Ordinary liems & Tax 20,703,632 70,951,639
V'  Excoeptional llems 136,855 (211.921)
Vi FProfit before Extracrdinary items & Tax 20,566,777 71,163,560
Vil Extraordinary Items "
Vill Profit before Tax (VIV} 20,566,777 71,163,560
IX Tax Expenses

1) Current Tax 0 108,330 20,949 443

2) Deferred Tax (2.213.900) 135,004
X Incoma Tax retating 10 earlier year (J2.831) -

Xl. Profit aftor Tax 13,705,178 50,079,117
Xl Profit/(Los®) for the Pesiod from Discontinuting Operation
Xill Tax Expense of Discontinuing Operations . .
XIV Profit Aftar Tax from Discontinuting Oparation (Xi1-XI1) ’ - : .
¥V Profit/ (Loss) Aftor Tax (X1 + XIV) 13,705,178 S0079.117
XVl Earnings Per Enuity Share

2) Diluted .30 195
Noles on Financial Statements | o 32
Vide Our repart of date allached
For Maharaj N R Suresh and Co For & on behalf of the Bocard of Directors
FRN NO:0018315
Chartored Accountants \{ 1 ” :

. ' I 'AL‘\_r ' ‘:} O,
\-...".-'l-—’,..-" \,"_ L'L f.1L blf-rr} d'l-..,
K hfﬁ]mw,sgﬂ C P Khandelwal Rarfiesh Raizada ¥
Parlner ; Chairman Managing Director
M.NO 204355 l{J‘(‘ |

\ "'-“.".e-' ;
: ':_-_..-"'
Flaca Mumb \ “ A : _
Diaa H.I:“:T-’. :’ll'_ 3 1\' s L'.r.#: I ,P“Ir' Iﬁ*!"ﬂf e f“" ["' Lo Id .
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(1) Notes on Accounts
). Significant Accounting Policies
A) Gencral

The Financial statements have been on tha histarical Cost Convention and in

gccordance with General Pr and '
e ty Ar;::epted Accounting Principles complying with the

B) Fixed Asscls

mmwammmﬂmmﬁm.nmumumuhﬂuﬁwﬂ
Freight, duties, installation and other incidental expenses net of CENVAT Credit if any
applicabla.

C) Depreciation

Depreciation has been provided on straight line meihod, In accoroance with the
Provisions of the Companies Act, 1056 at the rates prescribed in Schedule XIV to the
Companles Act, 1956.

D) Investments

Investments are classified Inlo long term Investments and cument Investments.
lmﬂ.rrmrﬂnﬂ-mlmahﬂnnﬂndtuhdhuidhrmywnrmmnmdudﬁdulmg-um
inmhmnl:nandhhmmm:tnmmmadudinhehhdfnrlmmmummrlm

classified as current investments.

LﬂngthﬂlntlamvnluadntmsLFrnﬁﬂunfﬂruhhmﬂminqtlmuflmmtam
investments Ilnmduﬂinﬂunpirdnnnlmgmumh:dndm-hnﬂmmﬂ

lemporary.
Current iInvestments are valuad ot cost or {air value. whichever is lower,




Exponditure is asscounted for on thelr acerual.

F) Retirement Benefits

Short Term Employee benefits are charged ut the undiscounted amoumt to Profit end Loss account
in the year in which related service I8 rendered.

Contribotions w deflned contributlon schemes towards retirement benefits in the form of
provident fund /ES] for the year are charged to profit & loss aceount as incurmed

Lisbilities in respect of defined benefit plans are determined based on sctuarial valuation made by
an Indcpendent actuary using projected Unit Credit method as at the Balance sheet date. Actuarial
gains or losses are recognized immedialely in the profit & loss account.

G) Taxes on Income

Currant tax is the amounl of tax payable on the taxable Income for the vear as
determined in accordancea with the provisions of Incoma Tax Act, 1861, Defemed tax is
recognized, on liming differance being the differance between taxable income and
accounting income that originata in ono pariod and are capable of reversal in one more
subsaquant period. Dafered tax assats in resped of unabsorbed depredation and carry
forward of losses are recognized only to the extent that there is vitual certainty that

there will be sufficient future taxable income available against which such deferred tax
assal can be realized.

H) Forelgn Exchange Transaction

Transactions in foreign exchange are Inidally recognised ot the rates provalling on the
dates of transactions.

All monetary aseate and liabliitios are roctated ot each Balanco cheot dato using the
closing rate. Resultant exchange difference is racognised as income or expenses in that

perod.

I) Provisions, Contingent Liabilitles and Contingent Assets

Provisions are recognized when there is a present obligation as a result of 8 past event,
1 Is probable thal an outfiow of resourcas will be required to settle the cbligation and in
respect of which reliable estimate can be made. Contingent Liablities are disciosed,
unless the possibllity of any outflow In seltlerment is remole, in the Notes on Accounts.
Conlingent Assels are neither recognized nor disclosed.







SYSTEM
—_—— /’M
= e —————— ————— —
Consolidated Consolidated
Particulars Far Valuc As at Asal
S 31.03.2011 31.03.2011
7) Share Capital
a) Authorized:
250,00 000 Equity Shares of Rs. 10/ cach 10 250000000 __L_Mﬂ
b} lasued
1 3121 iﬁﬂﬁqﬂﬁ'ﬁhuﬂnfﬂiiwmh 10 131225580 131225580
e — = i — et
c)Subsenbed and fully paad up
| 29 B0 258 Equity Shares 10 129802580 129764580
Previous year 129 76 438
4} Subscribed and not fully paid up
| 42 300 Bouity Shares
Previous year | 46 100 i 711500 730500
e ———— __.___———-—"
Total 130514080 130495080
¢} Calis unpaid
By Directors 0 0
By Otheny
| 42 300 Equity Shares
Previous year | 46 100 Eguity Shares 5 711500 730500
F) List of Sharcholders nolding more than 5%
31.00.2012 31.03.201 1
Particulars Percentage Number Percentuge
Holding
Superstar Exports Privae Limited I2.89%
Satyamirn Siock Consultants Pyt Lid 10.36% 1349116
Chirsayush Stock Consultants Pt Lid §.77%
Shriram Stock Market PV Lud T7.59%
5. 16%

mmwlmmm

ATIX CORPORATE SERVICES LTD.




2¥51EMATIX CORPORATE SERVICES LTD.

Consolidated
Particulars Ax mi

31.03.2012

(Amount in Hs.

Consalidated
Agal
31.03.201)

J) Reserve And Surplus
i) Peference Capital Redemption Reserve 26000000

b) Capital Reserve 22863600

¢) Securities Premium Reserve
A3 per last Balance Shect 186501920

d) General Reserve
As per last Balance Sheet 8819264

) Resery Fund U/S 45 <1C of the RBI ACT, 1934

Opening Balance 11049613
Add:

Amount transferred from Surplus in
Cintemenl of Profil & Loss Statemenl Account 190000

Closing Balance | 1B39613

D Surplus in Profit & Loss Statement Account

Opeming Balance J80B0S43
Add:Profit for the year 13705178
Less

Transferred to Reserve Pund uw's 451C of the RBI, Act 1934 790000

2564613

2485000

41554117
36697747

211329

Met Surplus in Profit & Loss Sutement Account 2.09.95,71)

Tatal 347020120

4 M W

From Dank Secured
Car Loan

{Sccured by Hyphothecation of Vehicle)

Oither Loans & Advances-Secured

Car Loan
(Secured by Hyphothecation of Vehicle)

1007686

ggilas

Linsecurdd

8) £%4 Optionally Fully Convertible Debebtures (OFCIY) 0
(y OFCD,S alloned on 24/03/201 | will carry & Coupon

rate of 6%

ii) OFCD, s will be convertible in to onc equity share of

the company =i the option of the OFCD, 8 holder withun

perind of 18 Months from the date of allotment of the

OFCD,s failing which the OFCD,s will be cligible for

redempiicn a1 the par value of Rs 250/ per OFCD.5 ot the

end of the sad 18 Months.

Loan from Related Parties 19529991

From Oihers - Un-Secured 0

197190744

&

Y

\

22863600

186501920

8819165

11049613

78080543

333314943

75916750

0
375540128

451456878
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SYSTEMATIX CORPORATE SERVICES LTD.

(Amounf in Hs.)

__——*'* — #—'— =
Comsolidated Comsolidated
Particulars Ax ul As al
31.03.2012 31.03.2011

- ANIaNE L ——

; E S

_ §5) Deferred Tax Liabilities
3) Deferred Tax Liability on account of
a) Deprecintion 15503722 17319417
b) Deferred Tax Asseis on Accoun of
a) Gratuity & Provisions for Doubiful Debts & Standard Assels 5390722 4992517
Total T 10113000 T 12326900
_ 6) Long Term Provisions
Provision for Employee Benefits 11457005 10903708
Total 11457005 i lgﬂlﬂ
_ 7} Short Term Borrowings
From BanksSecored
Dwverdarft Facilities §,90,47 846 1 1959710
(Secured by pledge of Fixcd Deposit with Banks)
Secured
8) Other Loans & Advances
Loan sgainst Shares (Refer Note No 27) §8.61,02,411 0a0718145
VUnsecured
a) Other Loans & Advances
Loan against Shares 1I]IE'E&’.F.IJJ! 0
Total 1.08,40,87,29 97.26,77,855
§) Trade Pavable
SErvices 119540214 IB3612510
Total 3315540214 383613510
Micro enterprises and small enterprises under the
Micro. Small and Medium Enterprises development
Aact 2006 have been determined to the extent such
parties have been identifled on the basis iInformation
avallable with the company.There are no overdues 1o
parties on account of 'th'htt'plll amount and Jor interest
accordingly no additional disclosura have been made.
t i
Current Maturities of Long Term Debt 76702621 0
Interest Accrued & Due 4099504 0
Sacurity Deposit (1015437 26578348
Others 11480280 89852
Total - 153297544 26668200
10) Short Term Proyision
Provision for Stanard Assels 3168508 34713232
Provision for Employee Bencfits 10700335 ()
Total 4238543 J4T3231






SYSTEMATIX CORPORATE SERVICES LTD.
CONSOLIDATED SCHEDULES FORMING PART OF ACCOUNTS AS AT 31.03.2012

mount in RS,
Consolidated Consolidated
As at As al

31.03.2011 31.03.1011

#‘—'__

14) Long Term Loans and Advances
Unsecured Considored Good z
Dihers 2 43 53. 763 -
Tatal 2,43,53,7 B -
151 Inventorits
Stock in Trade 3 ] "
Tomd ____ 38677606
T v
Unsceured-Considered Goodl
Excceding Six Months 3.57,36,575 1,17,53,764
Oiher Debts 38,14,14.773 24,69,52,505
41,71.51 348 25.87,06,289
Unsecured-Considered Doubtful
Excesding Six Months 26,22,133 31,5%,388
Less Provigion for Doubtful Debts - 6522.1 (31,55,388)
Total 41,71.51.348 25,87,06,289
171 Cash & Bank Balnnccs .
Cash & Cash Equivalents .
Cash on hand 10,73,578 1148 781
Balaace with Banks .
Ralance with Scheduled Banks .
- in Cument Accounts 10,10 84 317 11,63,68,019
- in Deposit Accounts N ;];3,11,511& 29,74,69,184
Total 31,50,95.395 41,49,86,004
v Pixed Deposit with Banks Includes
lirn owards Boank Guaranies 1e51A7800
Lien towards Secured Loan 11000000
Margin Depusit towards Overdralt Facility
G 750000

Lian towards Additional Base Capital

§ Fixed Deposit with Banks Includes
Deposits with matunty more than 12 montha 10000000

l
SECURED CONSIDERED GOOD

STANDARD ASSETS
Loans Against Shares 91,635,06,5312 1.32,85,00,261

SUB-STANDARD ASSETS |
Mon-Performing Assels 4]

Less:
Provision for WPA R y L

UNSECURED CONSIDERED GOOD
STANDARD ASSETS _
35,08,95,903 6,07.00,941

Loan Agrinst Sharcs
Deposils $ 4819916 7.55,40,465
Adviice Income Tax (Net of Provisions) 2.53.32 048 2.96,54,630
Inter l:l:l'l:ﬂlt': Lﬂw - .
Mat Credit Eatitlemnent 18,22,637 16,48,117
Dthers "|59|"'3'E§! 2.48,99,764
Total 1,36,53.20,304 t&lﬂgﬂﬂs
19) Other Current Assels
Cavics Tax Credil Reacaivable 4,81614 -
Tatal 431,614 -
20) Confingent Lisbiliticy
Contingent Liabilites on sccoun ol Guarantees given 1o
banks on behatf of Group Companies
Taotal

WV



SYSTEMATIX CORFORATE SERYICES LTD.

= | {(Amount in Ra.}

Farllculars

21) Revenue from Operations
Financial Advisory Services
Income from PO & Bonds Reflerml

|Brokerage & Services
Intercst Received

| Professionsl Facs

Qther Operating lncome
Regisrration Charges

20 Odher Income

Interest

Dividend

Refermal Fee
Registration Charges

ProfitRmokerage on sale of bomds
Net Foretgn Exchange Income

AMC charges recovered

Misc Income

Oihers Non Operating Income

23) Employee Benclils Expenscs
Salancs, Bonus & Allowanccs
Contirbution 1o Provident Fund & Other Funds

StafT Wellarc

24) Finance Cost
Inierest on Borrowings

Other Barrowing Cost

15) Other Expenses

Kent
Raies & Taxves

Remissier Charges
Electriciry Charges
Travelling & Conveyance
Repairs & Mainteaance

Others
Building

Auditors Remuncration®

Insurance Charges

Membership & Subscription

Commumnication
Connectivity Expenscs
Trensection Charges
Onher Expenscs

s additional Infarmation

i} Statutory Audit
i) Tax Audil
i} Other Expanses.

Consolidated Consolidated
For Year Ended For Year Ended
03,2 03,201
3,55,88.273 2,86,77.26%
67,140 :
20,56.09 9¥3 6E. 67 945
22.69,35,165 e1,.22.43.436
4,530,000 ED, 0,004
39.62,572 -
. =t — 3,300
Total 47.74.1315 31.57.94,150
2.31.97.153 14 A1 641
45 A0 61.003
. 36,28.491
1,069,795 +
. 152,169
12.126 -
4,28 836 3,887
1.29.32.995 TAD TES
1,.54.479 404,710

Total 3,71,40,938 64,6168

14,09,20,462 361,863,101

640,142 13,311

13,18,725 31,8¥1

Total 142949339 36231313

16,38,46,920 16,.56.83,823
79.40,702 46,21, 068
Total ____ 17,17.87,622 17,03,0489)
4,10,70,542 1,78,82,79%
10,853,521 4,60,5%1
361,718,634 16,60, 785
72,000,132 38,856,737
72,653,987 323277
60,94,527 4,43 558
3,64 445 -
3 50 916 102,453
10,26 853 11,227
1,03,42,091 67,156
65,62.092
67,04, 798 2,34,336
1,00,08,479 3,08,129
28196192 1.52,92.829
Youl 163385365 4
248124 102453
TO00 0
______E"‘Eﬂ::—_——l

380925 10245)



26) Principles and Assumptions

a) The consolidatod linanclal statements have been prepared applying the principles laid
in the Accounting Standard (AS-21) Consolidated Financial Statements as per sub

saclion (3C) of Section 211of the Companies Act, 1856.
b) Principies used in preparing Consolidated Financial Statemants

) In preparing consolidated financial statements, tha financial statemants of the parent
and its subsidiary is combined on a line by line basis by adding together like ltems
assats, llabilities. Income and expenses.

iy The cos! to the parent of lts investment In a subsidiary and the parenl's portion of
equity of subsidiary, at the date on which investment In subsidiary is made, is
gliminatad.

%

c) Consolidatad Financial Slatements are prepared using uniform accounting policies for
ke transaclions and other events in similar circumstances.

d) The Consolidated Profit & Loss account includes Operalions of Systematix Fincorp
India Limited, Syslematix Finvest Privale Limited and Systemalix Shares and Stocks
(HLimited, the wholly owned subsidiary of the company and M/s Systematix
Commodites Services Pvt Lid wholly owned subsidiary of Systematix Shares and
Stocks (1) imited.

¢) Sinco Systomatix Finvest Private Limited bacome 100% subsidiary from 24.12.2010
and Systemalix Shares and Stocks (J) Limiled become subsidiary from 24.03.2011 the
wholly owned subsidiary of tha company and M/s Systematix Commodities Services
Pvt Lid becoma subsidiary from 24.03.2011 wholly owned subsidiary of Systermnatix
Shares and Stocks () limited Consolidated Cash flow statement of the Systematix

corporate graup Is not prepared.

27)  Secured Loan |s sotured by Securities received from Bomowers who have been
granted loan against shares by the Company and held in Damat accoumt! in the

nama of the Company and Pledged in favour of Respective lenders.

28) Confirmation of balances for Loans and advances, Debtors and Creditors have
nol bean obiained therefore the balances under the head loans and advances,
Debtors and sundry Creditors are shown as per books and are subject to

reconciliation and Adjustmants if any.

28) Non Performing Assets (NPAs) and provisions:
Particulars 01142 | 201049
 Movement for provisionsof NPA | | ==

a}Opening balance
b) Provigions mada during the yaar

¢) Write-off/¥Write back of Excess







Entities where Control Exists
- Mahesh C Solanki & Co

lal Personnal
pMr.C.P. Khandahwal, Mr.Ramesh Raizada

11} A dascription of the relationship between related partles: Presumption of Significant

Infuence.
Il Transaction detail

Name of the Related party
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34. Expenditure in foreign Currency

~ Particulars | 31.03.2012 Ia-l.na.znﬂ_
Subscription 268 725 0

35, Earnings in foreign Currency

31.03.2012 | 31.03.2011

! Particulars
Service Fees Received 3 62 340 0
| Research Commission 103 511 0

36. The Financial statements for the year ended March 31 2011 were prepared as per the
then applicable, pre revised schedule VI to the Companies Act 1956.The Financial
nded March31,2012 have been prepared as per Revised schedule

VI Accordingly, the previous year figures have been reclassified to confirm to current years
classifications.

Vide our report of date attached

Eor MAHARAJ N. R. Suresh & Co For & on behalf of Board of Directors

FRN NO: 0019315 |
Tanered Accountants [/ yvf(‘/‘\_/‘_’l

Y5

3
K \VV SRINIVASAN C P Khandelwal
Partner Chairman
M.NO 204368 _—— [ 7{_'
& J{E. rsfﬂf_‘
esh Ralzada
- Managing Director
Place' Mumbal
Date: 23-07-2012 -
-
a Cremvelodt
(omp Wd :/
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Systematix Corporate Services Limited
Regd. Office: 206- 207, Bansi Trade Centre, 565/581, M. G. Road, Indore- 452001

Shareholders attending the Meeting in person or by proxy are requested to complete the
attendance and hand it over at the entrance of the Meeting hall.

I | L—

[ hereby record my presence at the TWENTY SEVENTH ANNUAL GENERAL MEETING
of the Company, held at 206- 207, Bansi Trade Centre, 565/581, M. G. Road, Indore-
452001 0n Tuesday, September 25,2012 at10.00 a.m. as a sharcholder /Proxy.

11 Sharcnolde Hease 51N nere

Systematix Corporate Services Limited
Regd. Office: 206- 207, Bansi Trade Centre, 565/581, M. G. Road, Indore- 452001

Folio No.

I/'We - - - s =
Of s = = name being member of above
Company, hereby appoint Shri/Smt./ Kum. ] of

In the district of or failing him/ her Shri/ Smt. /kum. _

In the district of for me / us on my/

our behalf at the TWENTY SEVENTH ANNUAL GENERAL MEETING of the Company, to
be held on Tuesday, September 25, 2012 and any adjournment thereot.

Signed this Day of 2012

Affixa
| Rupee
Revenue

Stamp

Signature of the Share Holder

Note: This proxy form duly completed must be received at the Company's Registered Office
at least 48 hours before the meeting.



