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NOTICE

Notice is hereby given that the Twenty Seventh Annual General 
Meeting of the Members of Gujarat Terce Laboratories Limited will 
be held on Friday, 28th September, 2012 at 10.00 A.M. at 122/2, 
Ravi Estate, Bileshwarpura, Chhatral Dist; Gandhinagar to transact 

the following business:

ORDINARY BUSINESS:
1. To receive consider & adopt the audited Balance Sheet as at 

31st March 2012, the Statement of Profit & Loss for the year 
ended on that date and the Reports of the Directors' & the 

Auditors' thereon.

2. To appoint a Director in place of Mr. Gordhanbhai Patel, who 
retires by rotation and, being eligible, offers himself for 
reappointment

3. To appoint a Director in place of Mr. Kanubhai S. Patel who 
retires by rotation and, being eligible, offers himself for 
reappointment.

4. To consider and if thought fit, to pass with or without 
modification, the following resolution as an Ordinary Resolution. 

"RESOLVED THAT pursuant to provisions of section 224, 225 and 
other applicable provisions, if any, of the Companies Act, 1956, 
M/s. Pary & Co., Chartered Accountants, Ahmedabad, be and are 
hereby appointed as the Statutory Auditors to Hold office from 
conclusion of this Annual General Meeting up to conclusion of 
next Annual General Meeting of the Company on such remuneration' 
as may be fixed by the Board of Directors ofthe Company."

SPECIAL BUSINESS:
5. To consider and if thought fit, to pass with or without 

modification, the following resolution as an Ordinary Resolution. 

"Resolved that subject to provision of Section 198, 269, 309, 
310 & 311 read with schedule X I I I  and other applicable 
provisions, if any, of the Companies Act, 1956, the Company 
hereby accords its consent and approval to the reappointment 
of Mr. Natwarbhai P. Prajapati as Managing Director of the 
Company for a period of 5 [five] years with effect from 11/1/ 
2012 at a remuneration of Rs 18.00 Lacs per annum and on the 
following terms & conditions

a. Remuneration will include payment made by way of 
perquisites which shall be evaluated at actual cost to the 
Company and where it is not possible to ascertain actual 
cost, such perquisites shall be evaluated as per Income 
Tax Rules, 1962, and it will include followings,

I. Medical reimbursement for self and family.

II. Leave and Leave Travel Concession for self and family 
and

III.  Personal Accident Insurance shall be in accordance 
with the rules of the Company.

b. Payment made towards following perquisites will not be 
included on overall ceiling of Remuneration:

• Car, mobile phone and telephone facility at residence 
for business use;

• The Company's contribution to Provident Fund, 
Superannuation Fund; and

• Gratuity in accordance with the rules ofthe Company.

c. COMMISSION:

Such percentage of commission (in addition to Salary, 

allowances, perquisites and benefits hereinafter stated) 
calculated with reference to the net profit of the Company

for each financial year as may be fixed by the Board of 
Directors which together with salary and monetary value 
of allowances, perquisites and benefits shall not exceed 
the ceiling laid down under Sec.309 ofthe Companies Act, 
1956.

RESOLVED FURTHER THAT the Board be and is hereby authorized 
to alter and vary without further reference to the Company in a 
general meeting, the said terms and conditions of appointment 
in such a manner as the Board may decide and acceptable to 
Mr. Natwarbhai P. Prajapati, so long as the same do not exceed 
the limits specified in Part I, i.e. in case of profit and Part II, 
in case of inadequacy of profit, of Schedule X III of the Companies 
Act, 1956 or any r.,.jaification or reenactment thereof and also 
to do all such acts, deeds, matters, and things as may be 
considered necessary, desirable or expedient to give effect to 
this resolution.

RESOLVED FURTHER THAT where in any financial year, the 
company has no profit or its profit is inadequate, the appointee 
shall be paid the above referred remuneration as minimum 
remuneration.

By Order of the Board of Directors
30/07/2012 Mr. N. P. Prajapati

Registered Office; Chairman
m l2 ,  Ravi Estate,
Bileshwarpura, Chhatral
Dist: Gandhinagar

NOTES:

1. A member entitled to attend and vote at the Annual General 
Meeting is entitled to appoint a proxy to attend the meeting 
and vote on a Poll, if any, in his/her stead and the proxy need 
not be a member of the Company.

2. The instrument appointing proxies, in order to be effective, 
must be received by the Company at the registered office, not 
less than 48 hours before the scheduled time ofthe meeting. A 
blank proxy form is annexed to this notice.

3. As required by Clause 49 of the Listing Agreement entered into 
with the Stock Exchanges the relevant details of Mr. GordhanBhai 
Patel and Mr. Kanubhai S. Patel, Directors retiring by rotation 
and seeking re-appointment under Item No.2, and 3 of the 
Notice respectively, are annexed herewith.

4. Register of Members and Share Transfer Books of the Company 
was remained closed from Friday, the 21 September, 2012 to, 
Friday, 28 September, 2012 (both days inclusive).

5. The Register of Directors' shareholding maintained under Section 
307 ofthe Companies Act, 1956, will be available for inspection 
by members at the AGM.

6. The Register of Contracts, maintained under Section 301 ofthe 
Companies Act, 1956, will be available for inspection by the 
Members at the Registered Office of the Company.

7. As a Green Initiative in the Corporate Governance, the Ministry 
of Corporate Affairs("MCA") vide its circular bearing nos. (i) 
17/2011 dated April 21, 2011 and (ii) 18/2011 dated April 29, 
2011 allowed the Companies to send various notices/documents 
(including Notice conveying AGM, Audited Financial Statements, 

Auditors' Report, Directors Report and other related documents) 
to shareholders through electronic mode, to the registered email 
Id t)f the shareholders. Pursuant to said Green Initiative. The
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Company urges the members to communicate their email id to 
the Company and / or RTA, so that the Company can send future 
communications to these shareholders in electronic mode.

8. Members are requested to visit the website of the Company 
'www.gujaratterce.com' for viewing the quarterly & annual 
financial results and for more information on the Company.

9. For any investor-related queries, communication may be sent 
by e-mail to investors@gtll.in

10. Big Share Services Private Limited (Big Share) is the Registrar 
& Share Transfer Agent (R&T Agent) of the Company. All investor 

related communication may be addressed to Big Share at the 
following address;

Big Share Services Private Limited.

E-2 & 3, Ansa Industrial Estate, Saki-Vifiar Road, Sakinaka 
Andheri (E), Mumbai, 400 072.
Tel: 91-22-28470652|40430200|28470653
Fax: 91-22-28475207, E Mail;marketing@bigshareonline.com.

11. For effecting changes in address/bank details/ECS (Electronic 
Clearing Service) mandate, members are requested to notify;

(i) The R&T Agent of the Company, viz. Big Share, if shares 
are held in physical form; and

(ii) Their respective Depository Participant (OP), if shares are 
held in electronic form.

12. Members are requested to send their queries, if any, to reach 
the Company at its Registered Office, at least 10 days before 
the meeting, so that the information can be compiled in advance.

13. Corporate Members intending to send their authorized 
representatives to attend the meeting are requested to send a 
certified copy of the Board Resolution/Power of Attorney 
authorizing their representative to attend and vote on their 
behalf at the meeting.

EXPLANATORY STATEMENT PURSUANT TO SECnON 173(2) OF THE 
COMPANIES ACT, 1956

ITEM 5:
Appointment of Mr. N. P. Prajapati as Managing Director
Members may kindly note that the present term of Mr. N. P. Prajapati 
as Managing Director of the Company was ended on 10th January, 
2011. On recommendation of remuneration committee on 31st

December, 2011, the Board of Directors of the Company at its the 
meeting held on even date has, subject to the approval of the 
members, unanimously approved the appointment of Mr. N. P. 
Prajapati as Managing Director ofthe Company w. e. f. 11th January, 
2012 for a period of 5 (five) years, including payment of remuneration. 
An abstract of the terms of appointment pursuant to Section 302 of 
the Companies Act, 1956 dated 11th January, 2012 has already been 
circulated to the members.

Mr. N. P. Prajapati has been associated with the Company since 
incorporation as promoter Director and has been instrumental in 
formulation of long-term vision and strategy of the Company. 
Members' approval is required for his re-appointment as Managing 
Director of the Company and payment of remuneration as set out in 
the accompanying resolution.

The remuneration proposed is within the limits of Part I I  of the 
Schedule X II I  of the Companies Act, 1956 and there is no default in 
repayment of any of debts or interest payable thereon till date. The 
remuneration is subject to provisions of the Income Tax Act, as 
applicable from time to time. The remuneration proposed under the 
resolution was also proposed to be paid as minimum remuneration 
during the tenure of his appointment, in case in any financial year 
the company earns no profit or inadequate profit.

A draft agreement proposed to be entered between the Company 
and the Appointee is available for inspection on any working day 
during business hours.

The Board recommends the resolution set out at item no. 5 of the 
notice for your approval.

None of the Directors except the Appointee, Mr. A. P. Prajapati and 
Mr. S. P. Prajapati, are in any way concerned or interested in the 
resolution set out at item no. 5 of the Notice.

30/07/2012 
Registered Office; 
122/2, Ravi Estate, 
Bileshwarpura, Chhatral 
Dist: Gandhinagar

By Order of the Board of Directors

Mr. N. P. Prajapati
C h a i r m a n

Details of the Directors seeking re-appointment in the Twenty seventh Annual General Meeting [Pursuant to Clause 49 of Listing 
Agreement of Bombay Stock Exchange]

Particulars Mr. Gordhanbhai Patel Mr. Kanubhai Patel

Relationships with other Directors None None

Date of Appointment 01/03/2006 01/04/2009

Expertise Marketing General Administration

Qualification B.com M.com, B.ed

No. of Equity Sharesheld in the Company None None

List of other companies in which directorship are held None None

List of committees of the Board of Directors
(across all companies) in which Chairmanship/ Membership is held

None None

Note:

The Directorships held by Directors as mentioned above, do not include Directorships of Private Limited Companies.

mailto:investors@gtll.in
mailto:marketing@bigshareonline.com


DIRECTORS REPORT

D ear Shareholders,

Your D irectors presen t th e  T w en ty  S even th  A n n u a l R epo rt to g e th e r  w ith  th e  A u d ite d  S ta te m e n t o f A ccounts o f th e  Com pany fo r  
th e  y e a r ended on 3 1 s t M arch , 2 0 1 2 .

FINANCIAL RESULTS:

2 0 1 1 - 1 2 2 0 1 0 -1 1
(R s . in  Lac) (Rs. in  Lac)

Gross In c o m e 9 8 7 0 .6 1 3 5 9 0 .5 8
P ro fit  be fore  D ep rec ia tio n  &  Tax 4 6 .3 1 9 0 .6 7
D epreciation 2 9 .2 5 1 9 .1 7
P ro fit  a fte r  D ep rec ia tio n 1 7 .0 7 7 1 .5 0
Tax- C urrent 3 .3 6 3 1 .8 5
Deferred 0 .6 6 (1 .7 8 )
P ro fit a f te r  ta x 1 3 .0 5 4 1 .4 2
P ro fit b ro u g h t fo rw ard  fro m  previous year. 1 0 4 .1 8 6 2 .7 6
B alance Carried To B a lan ce  S h e e t 1 1 7 .2 4 1 0 4 .1 8

PERFORMANCE REVIEW

The C om pany has m ore th a n  one business segm ents  nam ely  p h a rm a c e u tic a l fo rm u la tio n s  and m e ta l recycling d iv is io n . 

PHARMACEUTICAL DIVISION:

D uring th e  y e a r  u n d er review , th e  revenue  from  o p era tio n s  increased from  Rs 1 8 3 4 .2 9  lacs to  Rs 1 9 2 5 .5 6  lacs and has w ritte n  
o ff  bad debts  to  th e  tu n e  o f  Rs 1 6 .9 1  lacs as com pared to  Rs 8 8 .5 0  lacs durin g  previous year.

METAL RECYCLING DIVISION:

D uring  th e  y e a r u n d er review , th e  reven u e  from  o p e ra tio n s  increased from  Rs 1 7 7 6 .3 8  lacs to  Rs 7 9 4 0 .4 0  lacs.

Your D irectors are  a c tiv e ly  co n s id erin g  h iv in g  o f f  M e ta l R ecycling D iv is ion  by w ay  o f  dem erger. The d em erger w ill be undertaken  
s u b je c t to  th e  a p p ro v a l o f  th e  G u ja ra t H ig h  C ourt, BSE, th e  S ecu rities  and Exchange Board o f In d ia  and o th e r  s ta tu to ry  bodies. 
The d em erger w il l  h e lp  th e  co m p an y to  c o n tin u e  to  carry on business w ith  g re a te r  focus and  a tte n t io n  th ro u g h  tw o  separate  
com p anies each h av in g  th e ir  ow n m a n a g e m e n t te a m  and a d m in is tra tiv e  s e t-u p . Once h ived  o f f , th e  resu lting  Com pany
co n sis tin g  o f  M e ta l u n it  w ill  o f fe r  a ready p la tfo rm  fo r in d u c tio n  o f  J o in t  v e n tu re  partn er.

APPROPRIATIONS

The Com pany has n o t recom m en ded  an y  d iv id e n d  and hence th e  Board has recom m en ded  a tra n s fe r  o f  Rs N IL  to  General
Reserve and an a m o u n t o f  Rs 1 3 .0 5  Lacs has been re ta in e d  in  S ta te m e n t o f P ro fit & Loss.

LISTING OF SHARES

The C o m p an y 's^h are  co n tin u es  to  rem ain  lis te d  w ith  The S tock Exchange, M u m b a i, w h ere  th e  share is a c tiv e ly  traded . 

MANAGEMENT DISCUSSION & ANALYSIS

M an ag em en t Discussion and  A nalys is  h ave  been review ed by th e  A u d it C o m m itte e  an d  th e  sam e is fo rm in g  a p a rt o f  th is  
A n n u al R epo rt.

CORPORATE GOVERNANCE

P ursuant to  c lause 4 9  o f th e  lis tin g  a g re e m e n t, a re p o rt on co rp o ra te  governan ce  a lo n g  w ith  a u d ito rs ' c e rtif ic a te  o f its  
co m p lian ce  is in c lu d ed  as p a r t o f th e  a n n u a l re p o rt.

DIREQORS

The Clause 6 5  o f A rtic les  o f A sso c ia tio n  o f th e  Com pany provides th a t  a t  le a s t tw o -th ird s  o f  o u r D irectors s h a ll be su b jec t to  
re tire m e n t by ro ta t io n . One th ird  o f th e s e  re tir in g  D irectors m ust re tire  from  o ffic e  a t  each  A n n u a l G enera l M eeting  o f th e  
shareho ld ers . A re tir in g  D ire c to r is e lig ib le  fo r  re -e le c tio n .
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Mr. G ordhanbhai P ate l, Mr. K anubhai P ate l and Mr. S. P. Pareek re tire  by ro ta t io n  a t  th e  ensu in g  A n n u a l G eneral M eetin g  and,
being  e lig ib le , Mr. G o rd hanbh ai P a te l and Mr. K anubhai P ate l o ffe r  them selves  fo r  re a p p o in tm e n t. Mr. S. P. Pareek does not
o ffe r  h im s e lf fo r re a p p o in tm e n t.

On recom m en dation  o f re m u n era tio n  c o m m itte e  yo u r D irectors a t  its  m ee tin g  held  on 3 1 /1 2 /2 0 1 1  recom m ended fo r th e  
ap p ro va l o f th e  M em bers, re -a p p o in tm e n t o f Mr. N. P. P ra jap a ti as M anag ing  D irector, n o t lia b le  to  re tire  by ro ta tio n , o f your  
Com pany, fo r  a period  o f f iv e  years from  1 1 /0 1 /2 0 1 2 .

STATUTORY DISCLOSURES:

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO:

A. Conservation of Energy

I .  The com pany has n o t m ade any in v e s tm e n t [fo r energy co n serva tio n ] and ta k e n  any sp ec ific  m easures to  reduce 
energy cost per u n it .  Ho'A'ever, i t  in te n d s  to  conserve energy fo r  fu tu re  g e n e ra tio n .

I I .  Part A p e rta in in g  to  co n serva tio n  o f energy is ap p licab le  to  th e  Com pany.

Power and fu e l c o n s u m p tio n ;' Pharm a D iv is ion ]

Electricity Current Year Previous Year

•  Purchased
U n it 51370 5 7 1 6 5
T o ta l A m o u n t 337990 3 4 7 0 7 8
Average Cost 6.60 6 .0 7

•  Own g e n e ra tio n : N.A. N.A.
Power and fu e l c o n s u m p tio n :[ M e ta l D iv is ion ]
Electricity Current Year Previous Year
•  Purchased

U n it 105610 1 3 8 0 5
T o ta l A m o u n t 1214727 1 5 0 7 7 6
A verage Cost 11.50 1 0 .9 2

•  Own g e n e ra tio n : N.A. N.A .

NOTE: The C om pany has n o t used c o a l/fu rn a c e  o il as fu e l du rin g  th e  y e a r and has n o t genera ted  e le c tr ic ity  
in te rn a lly .

B. Technology Absorption

There is no Research and D eve lo p m en t a c tiv ity  carried o u t by th e  Com pany.

C. Foreign Exchange Earnings and Outgo:

The Com pany has earn ed  to ta l  Foreign Exchange o f Rs 1 2 .3 4  Lacs by w ay  o f exp o rts  in  th e  year 2 0 1 1 -1 2  (6 .8 9  Lacs 
P.Y).

PARnCULARS OF EMPLOYEES:

The in fo rm a tio n  as required und er S ection  2 1 7 (2 A ) o f th e  Com panies A ct, 1 9 5 6  read w ith  Com panies (P articu lars  o f Em ployees') 
Rules, 1 9 7 5  as am end ed  from  tim e  to  t im e  is n il.

Human Resource

The Hum an Resource plays an im p o rta n t and v ita l  role in  th e  g row th  and success o f an  o rg a n iz a tio n . The Hum an Resource 
D eve lo p m en t is an in te g ra l p a r t o f th e  Com pany's C orporate Philosophy. The Com pany is c o m m itte d  to  provide career o rien ted  
t ra in in g  to  its  em plo yees a t  a ll  levels  w ith  an added im p etu s  to  b u ild  leaders. The com p any co n tin u es  to  have extrem ely  
co rd ia l perso n n el re la tio n s .



DIRECTOR'S RESPONSIBILITY STATEMENT:

Pursuant to  su b -S ectio n  (2 A A ) o f  S ection  2 1 7  o f  Com panies A c t'1 9 5 6  th e  Board o f D irectors o f t h e  Com pany hereby s ta te  and  
co n firm  th a t:  '

( i )  in  p rep ara tio n  o f  A n n u a l A ccounts, th e  a p p lic a b le  acco u n tin g  standards had b een  fo llo w e d  a lo n g  w ith  proper exp lan a tio n  
re la tin g  to  m a te r ia l d e p a r tu re s ; ,

( i i )  We have se lec ted  such a c c o u n tin g  polic ies  and ap p lied  th em  c o n s is te n tly  and a p p lie d  th e m  con s is ten tly  and made 
ju d g m e n ts  and e s tim a te s  th a t  are reaso n ab le  and p ru d en t so as to  g ive  a tru e  and fa ir  v ie w  o f th e  s ta te  o f a ffa irs  o f th e  
Com pany a t  end o f  th e  fin a n c ia l y e a r and o f th e  p ro fit  or loss o f th e  C om pany fo r th a t  p eriod ;

( i i i )  We have taken  p roper and s u ffic ie n t care fo r  th e  m a in ten an ce  o f ad eq u ate  a c c o u n tin g  records in  accordance w ith  th e  
provisions o f th is  A ct fo r  sa feg u ard in g  th e  assets o f  th e  Com pany and fo r p re v e n tin g  and d e te c tin g  fraud and o th e r  
irre g u la ritie s ;

( iv )  We h ave prepared th e  a n n u a l accoun ts  on a go ing concern basis.

CASH FLOW

A Cash Flow s ta te m e n t fo r th e  y e a r ended M arch 3 1 , 2 0 1 2  is a tta ch e d  to  th e  B alance S h ee t.

AUDITORS AND AUDITORS' REPORT:

The re tir in g  A u d ito r M /s  Pary & Co, C hartered  A cco u n tan ts , A hm edabad has in d ic a te d  th e ir  w illin g n e s s  to  co n tin u e  as a u d ito r  
o f t h e  Com pany. I t  is proposed to  re a p p o in t M /s  Pary & Co., C hartered A cco u n tan ts , A hm edabad  as au d ito rs  o f t h e  Com pany 
t i l l  th e  conclusion o f T w en ty  S even th  A n n u a l G enera l M e e tin g . The Com pany has received  c e r t if ic a te  from  a u d ito r  to  th e  e ffe c t  
th a t  th e  re a p p o in tm e n t i f  m ade, w o u ld  be w ith in  prescribed l im it  under S ectio n  2 2 4  (1 -B )  o f th e  Com panies A ct, 1 9 5 6 .

COST AUDIT

As per th e  re q u ire m e n t o f t h e  C entra l g o v e rn m e n t and pursuan t to  S ection  233B  o f t h e  C om panies A c t, th e  A u d it o f t h e  cost 
accoun ts  re la tin g  to  Pharm a S ec to r and M e ta l S ector is carried  o u t. M /s  Koushlya V. M e lw an i was a p p o in te d  as a cost a u d ito r  
re la tin g  to  Pharm a d iv is io n  and M e ta l D iv is ion  fo r th e  year ended on 3 1 -0 3 -2 0 1 2 .

EXPLANATION TO COMMENTS OF AUDITORS' REPORT:

The au d ito rs  h ave q u a lif ie d  th e ir  re p o rt in  respect o f de lay  in  p aym en t o f c e rta in  s ta tu to ry  dues, i t  is alw ays our endeavo r to  
pay a ll s ta tu to ry  dues w ith in  th e  prescribed t im e  l im it .  The delay, as reported  was n o t in te n t io n a l and was fo r  few  days.

FIXED DEPOSITS:

The Com pany has n o t accep ted  an y  dep o s its  from  th e  pub lic .

INSURANCE

The Com pany's assets are a d e q u a te ly  in su red  a g a in s t m ajo r risks.

ACKNOWLEDGMENTS:

The Board expresses th e ir  a p p re c ia tio n  fo r  c o n tin u ed  co -o p e ra tio n  and su p p o rt e x ten d ed  to  th e  Com pany by Bank o f Baroda 
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A
MANAGEMENT DISCUSSION & ANALYSIS

This Report includes discussion on the following matters within the limits set by the Company's competitive position:

INDUSTRY STRUCTURE & DEVELOPMENT 

PHARMACEUnCAL FORMULATIONS

The pharmaceutical industry in India is stated to be valued at approximately US$ 12.26 billion as per Industry estimates. This industry is 
growing @  10-11% per annum on compounded growth rate basis. India's pharmaceutical sector is slated to grow to US $ 55 billion by 
2020, based on projections by a McKinsey report on Pharma 2020.

The Domestic formulations market, valued at Rs. 48,200 crore has grown steadily at CAGR of 1 4 -1 5 %  over the past five years. The strong 
growth has been driven by a confluence o f factors including -  a) rising household income levels leading to higher expenditure on 
healthcare, b) increasing prevalence of lifes<-yle related diseases, c) improving healthcare infrastructure/delivery systems and 4) rising 
penetration in smaller towns and rural arcdS.

The acute therapy segments dominate the market with a share of 73%  of the total market. However, with changing demographics and 
lifestyle patterns, the chronic segments such as cardiovascular, anti-diabetic, neurology, psychiatry have been growing at a faster pace 
and the market is gradually shifting towards chronics. In 2010-11, while the market grew by 15%, chronics grew by 18%. As per IMS 
health estimates, the chronic therapies are likely to comprise more than 50%  of the market by 2020 with cardiovascular (second largest 
segment after anti-infective) and anti-diabetic will take lead while segments like anti-cancer will also add to the momentum

The industry today can boast of producing the entire range of pharmaceutical formulations, i.e., medicines ready for consumption by 
patients and about 350 bulk drugs, i.e., chemicals having therapeutic value and used for production of pharmaceutical formulations.

The Government allows 100 per cent FDI under the automatic route in the drugs and pharmaceuticals sector. India has a total of 24,000 
pharmaceutical companies, of which around 250 falls under the organized category.

METAL RECYCLING

Recycling of copper and copper alloys is relatively cheap, with small power consumption, and with minimal losses. The recycling of copper 
and its alloys play a significant role in the economics of production. The cost of the raw material can be considerably reduced if an alloy 
can be made using recycled material. If  the scrap is high purity copper and has not been contaminated by other metals, it can be used to 
make a high quality product. Likewise, if the scrap is kept segregated and comprises only of one alloy composition it is easier to remelt 
to a superior quality product conforming to industry standards.

Opportunities

PHARMACEUTICAL FORMULATIONS

The per capita consumption of drugs in India, stands at US$3, is amongst the lowest in the world, as compared to Japan- US$412, 
Germany- US$222 and USA- US$191. Apparently, this huge gap indicates the underlying opportunities. Majority of the growth of your 
company will be driven by expansion in volumes and new product introductions as against prices increases.

While patent expires are expected to peak out in 2012, we believe that the growth momentum would sustain from the launch of niche, 
limited competition products.

METAL RECYCLING

The recycling of copper is primarily market driven across the world and this will continue to be the case for the foreseeable future, with 
the recycling sector consistently gaining strength. This strength, however, is typically a reflection of consistently increasing consumption 
of metals and production of waste. As long as this is the case, the prices of scrap will remain high and the recycling rates should see at 

least a marginal improvement every year.

Threats

PHARMACEUTICAL FORMULAHONS

The competitive pressure in the domestic formulations market has been rising steadily for some time now. While on one hand, this has 
been prompted by significant increase in investments by domestic players in marketing efforts through expansion in field force, on the



other, MNC have also renewed their focus on India. Some of the smaller players have also contributed to the competitive intensity by 
offering huge discounts/incentives to the distribution network. Potential regulatory interventions could hurt pricing.

METAL RECYCLING

Challenges faced by the trade with regard to the pre-shipment procedures and problems of the trade in relation to various shipping 
related matters, including monopolistics attitude of shipping lines.

SEGMENT WISE REPORTING:

PHARMACEUTICAL FORMULATIONS

Profit:

The profit before tax and interest but after writing off bad debts of Rs 16.91 lacs amounted to Rs 51.91 lacs and profit before tax was Rs 

8.21 lacs.

Employees Cost:

The Employees cost was Rs 515.86 lacs in comparison to 428.50 Lacs in the previous Year. The increase in employees cost is due to normal 
increments/promotions.

METAL RECYCLING

Profit:

The profit before tax ofthe  division amounted to 8.85 Lacs.

RISK & CONCERNS

The Company has adopted risk management approach with an objective to balance risk & cost. The policy lays down a detailed structure 
for risk management & control in the company. There are few risk factors that are relevant to the business of your Company. The Company 
operates in a highly regulated industry & must comply with a broad range of dynamic regulatory controls, particularly in the regulated

markets.

INTERNAL CONTROL SYSTEM

The Internal Control System of the Company is adequate. The Company has set up detailed systems & procedure in all-important areas 
which act as guideline to its employees. The recommendations of the auditors on the efficacy of the internal control are implemented. 
Audit committee constituted by the Board of Directors continuously reviews the reports of the internal audit team. The shortcomings 
observed in the system are regularly monitored for corrections as well as prevention.

CAUTIONARY STATEMENT

Statement in the Management Discussion & Analysis Report describing the Company's objective, expectations or predictions may be 
forward looking within the meaning of applicable Securities Laws & Regulations. Actual performance may differ from those expressed or 
implied depending upon the economic conditions, the Government Policies & the other incidental/related factors.



JL
REPORT ON CORPORATE GOVERNANCE

(As required by clause 49  o f t h e  L isting A greem ent w ith  th e  sto ck exchang e)

MANDATORY REQUIREMENTS

Company's Philosophy & Code of Governance

Your Com pany believes t b a f  c o rp o ra te  governance is n o t a d e s tin a tio n  b u t a continuou s jo u rn e y  w ith  an upw ard m oving ta rg e t. 
The Com pany ensures ad herence and  e n fo rce m e n t o f th e  princ ip les  o f corpora te  governan ce w ith  a focus on transparency, 
professionalism , fa irness, tru s te es h ip  and ac c o u n ta b ility .

A ll m and atory  requirem ents as also a fe w  n o n -m a n d a to ry  requirem ents prescribed by Clause 4 9  o f t h e  L isting A greem ent have 
been im p le m e n te d  by th e  Com pany. N o n -m an d ato ry  requirem ents such as fo rm a tio n  o f  R em u n era tio n  C o m m ittee  and W histle  
B low er Policy have been im p le m e n te d . Codes o f business conduct, adop ted  by th e  d irectors  and sen io r m anag em ent personnel, 
are posted on th e  w eb s ite  o f th e  Com pany ( w w w .g tll . in ) .

A ll Board m em bers and sen ior m an ag em en t personn el have a ffirm ed  com p liance w ith  th e  respective  codes o f conduct fo r th e  
year ended March 3 1 , 2 0 1 2 . In  term s o f Clause 4 9  ( I )  (D ) o f th e  L isting A g reem en t, th e  M anag ing  D irector has given th e  
re q u is ite  d ec la ra tio n  to  th is  e ffe c t . In  term s o f Clause 49  (V ) o f th e  L isting A g reem en t, th e  M anaging D irector and W hole Tim e  
D irector have g iven  th e  req u is ite  c e rtif ic a tio n  to  th e  Board o f D irectors in  th e  prescribed fo rm a t fo r th e  period under review.

Board of Directors 

Composition of board:

The s trength  o f th e  Board as on March 3 1 , 2 0 1 2  was te n , o f w h ich , tw o  are ex e c u tiv e  p ro m o ter d irectors , th ree  is a n on
execu tive  prom oter d ire c to r and fiv e  are in d e p e n d e n t d irectors . The req u is ite  p articu lars  are g iven  below : -

A tten d an ce  P articulars O ther C om m ittee
Directors C ategory Board Last O ther Mem bership

M eeting  AGM D irectorsh ips M em ber Chairman

Mr. N atw arb h a i P. P ra jap ati CM & MD Executive 10 YES N IL N IL N IL
Mr. Pareshbhai P atel MD & Executive 7 NO
Mr. A m ru tb h a i P. P ra jap a ti WTD-FINANCECFO 10 YES N IL N IL N IL
Mr. Sureshbhai P. P ra jap a ti D IR -NO N IN D 10 YES N IL N IL N IL
Ms. M onika Pareshkum ar P atel D IR-NO N IN D NO N IL N IL N IL
Mr. Kanubhai S. P ate l D IR -IN D 10 YES N IL N IL N IL
Mr. G o rd hanbh ai G. P ate l D IR - IN D 10 YES N IL N IL N IL
Mr. J a y a n ti S. P ra jap ati D IR -IN D 10 YES N IL N IL N IL
Mr. Surendra Prakash Pareek D IR -IN D NO N IL N IL N IL
Mr. M ahesh N andkishor Singh D IR -IN D NO N IL N IL N IL

CM- C hairm an, D TR -IN D - D irec to r In d e p e n d e n t, M D- M anaging D irector, D IR -N O N  IN D - D irec to r Non In d e p e n d e n t, W TD- 
W hole T im e D irector

BOARD MEETINGS

The Board o f  D irectors oversees m an ag em en t perform ance in  order to  ensure adherence to  h ig h es t standards o f corporate  
governance. The Board eva lu a tes  th e  s tra te g ic  d ire c tio n , m an ag em en t po lic ies  and th e ir  e ffe c tiv e n e s s  and provides guidance  
and leadersh ip  to  th e  m an ag em en t in  a c h ie v in g  set goals. Board m eetin g  dates are f in a lis e d  in  c o n s u lta tio n  w ith  a ll d irectors. 
The Board is reg u larly  apprised  a b o u t im p o rta n t business re la ted  in fo rm a tio n  and d eve lo p m en ts . Board m em bers express 
o pin ions and bring  up m atte rs  fo r d iscussion a t  its  m eetin gs. Board m eetin g  m in u tes  are c ircu la ted  to  a ll D irectors in  advance  
and confirm ed  a t  th e  su bseq uent Board m e e tin g . Copies o f s igned m inu tes  o f th e  various C o m m ittees  o f  th e  Board and Board 
m eetin gs o f subsid iaries o f th e  C om pany are ta b le d  a t  Board m eetings.

http://www.gtll.in


DETAILS OF BOARD MEETINGS

In  com pliance w ith  th e  provisions o f  Clause 4 9  o f th e  L isting A greem ent, th e  Board m eetin gs  are held  a tle a s t once every quarter  
and th e  tim e  gap b e tw een  tw o  m eetin g s  is n o t more th a n  fo u r m onths. D uring th e  year, te n  Board M eetings were held.

D ate o f M ee tin g  No. o f D irectors Present

1 5 /0 4 /2 0 1 1  6
3 0 /0 5 /2 0 1 1  6

3 1 /0 5 /2 0 1 1  6

1 1 /0 7 /2 0 1 1  7
2 8 /0 7 /2 0 1 1  7
2 0 /1 0 /2 0 1 1  7
3 0 /1 1 /2 0 1 1  7

3 1 /1 2 /2 0 1 1  7
3 1 /0 1 /2 0 1 2  7
2 5 /0 3 /2 0 1 2  7

AUDIT COMMIHEE

The a u d it C o m m ittee  was re c o n s titu te d  as under in  th e  Board m e e tin g  held  on 3 0 -1 1 -2 0 1 1 .  I t  com prised o f fo llo w ing  
mem bers:

Name Position Category

Mr. J a y a n tib h a i P ra jap a ti Chairm an N o n -execu tive  C hairm an In d e p e n d e n t D irector
Mr. K anubhai P ate l M em ber N o n -e x e c u tiv e  In d e p e n d e n t D irector
Mr. G ordhanbhai P a te l M em ber N o n -e x e c u tiv e  In d e p e n d e n t D irector

C om pliance o ffic e r acts as th e  S ecre tary  o f th e  C o m m ittee . A ll th e  m em bers o f th e  A u d it C o m m itte e  are fin a n c ia lly  lite ra te . The 
Chairm an o f th e  C o m m ittee  a tte n d e d  th e  la s t A n n u a l G eneral M eetin g  o f th e  Com pany held on S ep tem b er 7 , 2 0 1 1 . The m eetings  
o f th e  A u d it C o m m itte e  are a tte n d e d  by th e  fin a n c e  head, rep resentatives o f accoun ts , s ta tu to ry  and in te rn a l auditors . The  
A u d it C o m m ittee  addresses m atte rs  p e rta in in g  to  appropria teness o f a u d it tes ts  and checks, re lia b ility  o f  fin a n c ia l s ta tem ents , 
adequacy o f provisions fo r lia b ilit ie s  and in te rn a l controls. The C o m m ittee  lays em phasis on adequ ate  disclosures and com pliance  
w ith  a ll re le v a n t s ta tu es . The C o m m itte e  perform s th e  fu nctions  en um erated  in  Clause 4 9  o f th e  L is ting  A greem ent, Section  
29 2 A  o f th e  Com panies A ct, 1 9 5 6  and duties  cast upon from  tim e  to  t im e  by th e  M in is try  o f  C orporate A ffa irs  th rough its  
circulars and n o tific a tio n s . The m atte rs  d e lib e ra te d  upon by th e  C o m m ittee  in c lu d e :-

O vers igh t o f  th e  Com pany's f in a n c ia l re p o rtin g  process and th e  disclosure o f  its  f in a n c ia l in fo rm a tio n  to  ensure th a t  th e  
f in a n c ia l s ta tem en ts  are co rrect, s u ffic ie n t and cred ib le

R ecom m ending to  th e  Board, th e  a p p o in tm e n t o f s ta tu to ry  aud ito rs , f ix a tio n  o f a u d it  fees and a p p ro va l o f paym ents fo r any  
o th e r services rendered by th e m

Review ing w ith  th e  m an ag em en t th e  q u a rte rly  and an n u a l f in a n c ia l s ta tem en ts  before  subm ission to  th e  Board fo r approval w ith  
p a rtic u la r reference to : -m a tte rs  requ ired  to  be inc luded in  th e  D irectors ' R esp o n s ib ility  S ta te m e n t in  term s o f Clause (2A A ) o f  
Section  2 1 7  o f t h e  Com panies A ct, 1 9 5 6 ;

changes, i f  any, in  a cco u n tin g  p o lic ies  and practices and reasons fo r th e  sam e; m a jo r a c c o u n tin g  en tries  in vo lv in g  estim ates  
based on th e  exercise o f ju d g m e n t by m anag em ent; s ig n ific a n t ad ju s tm en ts  m ade in  th e  f in a n c ia l s ta tem en ts  aris ing o u t o f 
a u d it fin d in g s ; com p liance w ith  lis tin g  and o th e r  le g a l requirem ents re la tin g  to  fin a n c ia l s ta tem en ts ; disclosure o f re la ted  party  
tran sactio n s; and q u a lif ic a tio n s  in  th e  d ra ft a u d it re p o rt, i f  any. Review ing w ith  th e  m an ag em en t, th e  perform ance o f s ta tu to ry  
and in te rn a l aud ito rs  and adequacy o f th e  in te rn a l co n tro l systems.

R eview ing th e  adequacy o f in te rn a l a u d it fu n c tio n , in c lu d in g  th e  structure  o f th e  in te rn a l a u d it  d e p a rtm e n t, it's  s ta ffin g , 
rep o rtin g  s tructure , coverage and  freq u en cy  o f aud its .



Discussion w ith  th e  in te rn a l au d ito rs  s ig n if ic a n t fin d in g s  and fo llo w -u p  thereom i R eview ing th e  fin d in g s  o f in te rn a l auditors  
and rep o rtin g  th em  to  th e  Board. Discussion w ith  s ta tu to ry  auditors  before th e  a u d it  com m ences a b o u t th e  nature and scope 
o f a u d it as also p o s t-a u d it discussion to  ascerta in  areas o f concern.

D eta ils  o f A u d it C o m m itte e  M eetings:

T he A u d it  C o m m itte e  m e t fo u r  t im e s  d u rin g  th e  y e a r  u n d er re v ie w  on 3 0 / 0 5 / 2 0 1 1 ,  1 2 / 0 7 / 2 0 1 1 ,  2 0 /1 0 /2 0 1 1 ,  and  
3 1 /0 1 /2 0 1 2 .

REMUNERATION OF DIRECTORS

The R em u neration  C o m m itte e  was re c o n s titu te d  as under in  th e  Board m eetin g  held  on 3 0 -1 1 -2 0 1 1  and i t  com prised o f  
fo llo w in g  mem bers:

Name Position Category

Mr. J a y a n tib h a i P ra jap a ti Chairm an N o n -e x e c u tiv e  C hairm an In d e p e n d e n t D irector

Mr. K anubhai P a te l M em ber N o n -e x e c u tiv e  In d e p e n d e n t D irector

Mr. G ordhanbhai P ate l M em ber N o n -e x e c u tiv e  In d e p e n d e n t D irector

The C o m m ittee  perform s fu n c tio n s  e n u m era ted  in  Clause 4 9  o f th e  L isting A g reem en t as also Schedule  X I I I  o f th e  Com panies  
A ct, 1 9 5 6  and recom m ends to  th e  Board th e  rem unera tio n  payable  to  execu tive  d irec to rs . The C o m m ittee  recom m ends th e  
rem uneratio n  package a fte r  consid erin g  fac tors  such as experience, exp ertise , p o s itio n , resp o n s ib ilities  to  be shouldered by th e  
in d iv id u a l, leadership  q u a lit ie s , th e  vo lum e o f  Company's business and pro fits  earned  by i t .  Presently, th e  com pany does n o t 
have a schem e fo r g ra n t fo r sto ck o p tio n  or p erfo rm an ce -lin ked  in cen tives  fo r its  D irectors.

D eta ils  o f  R em uneration  C o m m itte e  M eetings:

The R em uneration  C o m m itte e  m e t on 3 1 /1 2 /2 0 1 1  during th e  year under review  and was a tte n d e d  by a ll m em bers. 

SHAREHOLDERS/INVESTOR'S GRIEVANCES COMMIHEE

The In v e s to rs ' Grievances C o m m itte e  com prises th re e  d irectors , nam ely Mr. J a y a n tila l P ra ja p a ti, Mr. Kanubhai P ate l and Mr. 
G ordhanbhai P ate l. M eetin g s  o f th e  In v e s to rs ' Grievances C o m m ittee  are also a tte n d e d  by th e  head o f In ves to rs ' Services 
D ep artm en t. The C o m m itte e  oversees fu n c tio n in g  o f th e  In ves to rs ' Services D e p a rtm e n t covering  a ll facets  o f th e  operations  
in c lu d in g  tra n s fe r o f shares in  physica l fo rm , d e m a te ria lis a tio n  o f shares and a c tiv it ie s  re la te d  to  d iv iden d  and depository  
o peratio ns . The C o m m itte e  also c losely m o nitors  in v e s to r grievance redressal system  o f th e  d e p a rtm e n t. Your Com pany received  
and resolved l(O n e )  co m p la in ts  from  shareholders during  th e  year. As on March 3 1 , 2 0 1 2 , no co m p la in ts  rem ained p e n d in g /u n 
a tte n d e d  and no share transfers  rem ained  p end ing  fo r over 3 0  days, during  th e  year.

D eta ils  o f th e  In v e s to rs ' Grievances C o m m itte e  M eetings

I t  m et 2 4  tim es  during  th e  y e a r and approved 6 8 0 0  tra n s fe r o f e q u ity  shares.

DETAILS OF LAST THREE ANNUAL GENERAL MEETING

M eeting  Year Venue o f AGM Date Tim e No. o f
Special

Resolution
Passed

2 4 th  AGM 2 0 0 8 -2 0 0 9  1 2 2 /2 ,  Ravi Estate, B ileshw arp ura , C h a ttra l, D ist: G an dhinag ar. 3 0 /0 9 /0 9  1 0 .0 0  a .m . 1

2 5 th  AGM 2 0 0 9 -2 0 1 0  1 2 2 /2 ,  Ravi Estate, B ileshw arpura , C h a ttra l, D ist: G an dh inag ar. 1 3 / 0 8 /1 0  1 0 .0 0  a .m . 2

2 6 th  AGM 2 0 1 0 -2 0 1 1  1 2 2 /2 ,  Ravi Estate , B ileshw arp ura , C h a ttra l, D ist: G an dh inag ar. 7 /8 /2 0 1 1  3 .3 0  p .m . 2

No specia l reso lu tio n  was passed th ro u g h  p o s ta l b a llo t las t year  

DISCLOSURE

D uring th e  y e a r und er review , th e re  w ere no m a te ria lly  s ig n if ic a n t re la ted  p a rty  tran sactio n s  b e tw een  th e  Com pany and its  
prom oters, d irectors , m an ag em en t or th e ir  re la tives , e tc . w hich m ay have p o te n tia l c o n flic t w ith  th e  in te res ts  o f th e  Company.



S ta tem en ts  o f tran sactio n s  in  sum m ary fo rm  w ith  re la ted  parties  in  th e  o rd inary  course o f business and m a teria l in d iv id u a l 
transactio ns  w ith  re la te d  parties , w h ich  were n o t in  th e  norm al course o f business, w ere p laced a t  m eetings o f th e  A ud it 
C o m m ittee . The A u d it C o m m itte e  reviews s ta tem e n ts  o f re la ted  party  transactio ns  s u b m itte d  by th e  m anag em ent. D etails of 
transactio ns  in  w h ich  D irectors are in te re s te d  are recorded in th e  R egister o f Contracts m a in ta in e d  pursuan t to  th e  provisions 
o f Section  30 1  o f th e  Com panies A c t, 1 9 5 6  and th e  sam e is placed a t Board m eetin gs and is s igned by th e  D irectors present. In  
com p liance w ith  A ccoun ting  S tandard  AS 1 8 , d e ta ils  o f re la ted  party  transactio ns  are d isclosed in  th e  notes to  accounts th a t  
fo rm  p a rt o f th e  balance sh ee t and S ta te m e n t o f P ro fit & Loss.
The Com pany has co m p lied  w ith  requ irem ents  o f th e  S tock Exchanges, SEBI and o th e r s ta tu to ry  a u th o ritie s  on a ll m atters  
re la tin g  to  c a p ita l m arkets during  th e  las t th re e  years and th e y  have n o t im posed any pen a lties  o n , or passed any strictures  
a g a in s t th e  Company.
MEANS OF COMMUNICAnON QUARTERLY RESULTS:

Q u arterly  and an n u a l f in a n c ia l results  o f th e  Com pany are s u b m itted  to  th e  stock exchanges im m e d ia te ly  a fte r  th e  Board 
approves th e m . T h ereafter, th e  sam e are pub lished in  English (The Business S tandard  A h m ed ab ad ) and G u jarati (Jan satta  
express, A hm edabad e d it io n ) new spapers. Disclosures pursuan t to  various clauses o f th e  L is ting  A greem ent are prom ptly  
c o m m unicated  to  th e  stock exchanges. No fo rm a l p resen ta tio n  was m ade to  th e  in s t itu t io n a l investo rs  or to  th e  analysts during  
th e  year under review . M an ag em en t Discussion and Analysis form s Part o f th e  an n u a l re p o rt, w h ich  is posted to  th e  shareholders 
o f th e  com pany.
GENERAL SHAREHOLDER INFORMATION:

1. Exclusive em a il id  fo r  in v e s to r  grievances
Pursuant to  Clause 4 7  ( f )  o f th e  L isting  A greem ent, th e  fo llo w in g  e m a il id  has been exclusive ly  designated  fo r com m unicating  
in v e s to r grievances; in v e s to rs @ g tll.in

2. Person in -c h a rg e  o f t h e  D e p a r tm e n t: Mr Rajesh P ra jap ati
3 . A nn ual G eneral M ee tin g

The 2 7 th  A nnual General M eeting  w ill be held a t 1 0 .0 0  A.M  on Friday, Septem ber 28 , 2 0 1 2 , a t  1 2 2 /2  Ravi Estate, Bileshwarpura, 
C hh atra l, G andhinagar.

4 . F inan cia l Calendar 

First q u arter results  

Second q u arter results  

Third q u a rte r results  

A n n u al results  

A nn ual G eneral M eetin g
5 . Book Closure

J u ly  2 0 1 2  

O cto b er 2 0 1 2  

January  2 0 1 3  

A p r il/M a y  2 0 1 3  

A u g u s t/S e p te m b e r 2 0 1 3

The R eg ister o f M em bers and th e  Share Transfer R eg ister w ill  rem ain  closed from  Friday, 21  S ep te m b e r.2 0 1 2  to  Friday, 28  
S eptem ber, 2 0 1 2  (B o th  days in c lu s iv e ).

6 . D iv idend P aym ent D ate  : N o t A p p licab le
7 . Shares Listed A t

The e q u ity  shares o f th e  C om pany are lis ted  at:

B om bay Stock Exchange L im ite d  (BSE)
Phiroze J e e je e b h o y  Towers, D a la i S tre e t, M um bai Sam achar M arg, M um bai - 4 0 0  0 0 1 .

8 . A n n u al L isting fees fo r th e  y e a r 2 0 1 2 -1 3  have been paid  to  stock exchanges. The Com pany has also paid  th e  A nnual
C ustodial fees  to  b o th  th e  d ep o s ito ries .

9 . S tock Codes
The stock codes o f  th e  Com pany is: 5 2 4 3 1 4

10  In te rn a t io n a l S ecurities  Id e n t if ic a t io n  N um ber ( IS IN )

IS IN  is a u n iq ue id e n t if ic a tio n  num ber a llo tte d  to  d em ateria lised  scrip . The IS IN  has to  be quo ted  in  each transaction  
re la tin g  to  d e m ateria lised  shares o f th e  Com pany. The IS IN  o f th e  e q u ity  shares o f th e  C om pany is IN E 4 9 9 G 0 1 0 1 3 .

mailto:investors@gtll.in


A
1 1 . Corporate Id e n t ity  N um ber (C in )

CIN o f th e  Com pany, a llo tte d  by th e  M in is try  o f Corporate A ffa irs , G o vern m ent o f In d ia ;

L 2811 2 G J 19 8 5 P L C 0 0 7 7 5 3

12 , H ig h /L o w  o f m o n th ly  M arke t Price o f th e  Com pany's Equity  Shares Traded on th e  M um bai S tock Exchanges during th e  
f in a n c ia l y e a r 2 0 1 2 -1 3  is  fu rn is h e d  below ;

M onth High Low

A p ril-1 1 1 7 .7 0 1 3 .3 0

M ay-11 1 8 .0 5 1 1 .3 0

J u n e -1 1 1 8 .2 0 1 4 .3 0

J u ly -1 1 1 9 .9 9 1 4 .1 0

A u g u st-11 1 8 .3 0 1 2 .4 5

S ep tem b er-11 1 6 .0 0 1 2 .0 0

O cto b er-11 1 3 .3 8 1 0 .4 3

N ovem b er-11 1 3 .9 4 9 .3 0

D ecem ber-11 1 3 .7 5 8 .6 1

Jan u ary -12 1 4 .7 9 1 0 .1 3

February-12 1 2 .9 9 1 0 .8 0

M arch-12 1 3 .4 3 9 .5 0

1 3 . Evolution o f C ap ita l

Particulars o f Equity  shares issued by th e  Com pany:

Year o f  issue A llo tm e n t o f  shares T o ta l issued C a p ita l a t  th e  end o f f in a n c ia l ye a r(n o  o f shares)

1 985 20 20

19 8 9 10 30

1 9 9 0 1 2 4 7 0 1 2 5 0 0

1 9 9 2 8 5 0 3 0 0 9 7 5 3 0 0

1 9 9 3 2 9 2 0 0 0 0 3 8 9 5 3 0 0

2 0 0 8 1 0 2 5 0 0 0 4 9 2 0 3 0 0

2 0 1 1 2 5 0 0 0 0 0 7 4 2 0 3 0 0

1 4 . Share Transfer System

Com pany's shares in  d e m a te ria lis e d  fo rm  are tran sferrab le  th ro u g h  d ep o s ito ries . Shares in  physical form  are transferred  by  
th e  R egistrar & Transfer A g en t and p laced before th e  Share Transfer C o m m itte e  fo r its  ap p ro va l. The In v e s to r  Grievance  
C om m ittee  m eets a t  a regular in te rv a l to  consider and approve th e  transfer, transm ission, issuance o f dup licate  /  consolidated  
/  su b -d iv id ed  share c e rtific a te s  and requests fo r d e m a te ria liza tio n  /  re m a te ria lis a tio n  o f Com pany's shares.

In  term s o f Clause 4 7  (c ) o f  th e  L is ting  A g reem en t, every  six m onths, a q u a lif ie d  P ractic ing  Com pany Secretary undertakes  
a u d it o f th e  share tra n s fe r re la te d  a c tiv it ie s  carried o u t by th e  D ep artm en t and issues a com p liance c e rtific a te , w hich is 
s u b m itted  to  th e  stock exchange.



D is trib u tio n  o f S hareh o ld in g  (as on March 3 1 , 2 0 1 2 ) a on th e  basis o f Share held  

a On the basis of Shares held

Balance
PHYSICAL

Holders SHARES
D-MAT TOTAL

Holders SHARES Holders %
TOTAL

Shares %

5 0 0 1 0 4 4 4  1 1 8 8 9 5 0 3 2 7 2 5 0 9 4 1 6  1 3 7 1 6 9 5 .1 6  1 6 9 8 3 6 6  2 2 .8 9

501 1 0 0 0 111 9 4 8 0 0 2 5 0 2 1 7 0 3 9 36 1 2 .5 0 3 1 1 8 3 9 4 .2 0

1 0 0 1 2 0 0 0 20 3 2 5 0 0 1 3 3 2 0 8 1 7 9 15 3 1 .0 5 2 4 0 6 7 9 3 .2 4

2 0 0 1 3 0 0 0 3 7 6 0 0 47 1 1 7 1 7 1 50 0 .3 5 1 2 4 7 7 1 1 .6 8

3 0 0 1 4 0 0 0 3 1 0 1 0 0 31 1 0 7 8 6 8 3 4 0 .2 4 1 1 7 9 6 8 1 .5 9

4 0 0 1 5 0 0 0 3 1 4 2 0 0 21 1 0 0 3 9 7 24 0 .1 7 1 1 4 5 9 7 1 .5 4
5 0 0 1 1 0 0 0 0 0 0 42 3 1 7 1 1 1 42 0 .2 9 3 1 7 1 1 1 4 .2 7

1 0 0 0 1 & Above 0 0 33 4 4 9 4 9 6 9 33 0 .2 3 4 4 9 4 9 6 9 6 0 .5 8

Total 10584 1348150 3829 6072150 14413 100.00 7420300 100.00

b. On the basis of category

Category No. o f Shares Held %  to  to ta l  Shares held

Prom oters
P riva te  C orporate Bodies
In d iv id u a l
N. R. I .

2 5 9 8 0 0 0
9 5 6 5 6 4

3 5 6 1 9 9 3
3 0 3 7 4 3

3 5 .0 1  
1 2 .8 9
4 8 .0 1  

4 .0 9

TOTAL 7 4 2 0 3 0 0 100

1 5 . D em a te ria lis a tio n  O f Shares And L iq u id ity

Shares o f th e  Com pany are traded  com pulsorily  in dem ateria lised  form  and are ava ilab le  fo r trad in g  w ith  both th e  depositories  
w ith  whom  th e  Com pany has es tab lish ed  d ire c t c o n n ec tiv ity . The d e m a t requests received  by th e  Com pany are co n tin u a lly  
m o nitored  to  e x p e d ite  th e  process o f d e m a te ria lis a tio n . The d e m a t requests are co n firm ed  to  th e  depositories w ith in  five  
w o rkin g  days o f re ce ip t.

During th e  year, th e  Com pany has e le c tro n ic a lly  confirm ed  d e m a t requests fo r 2 2 9 0 0  e q u ity  shares. As on March 3 1 , 2 0 1 2 , 
8 1 .8 4 %  o f t h e  to ta l  shares issued by th e  Com pany were held  in  d em ateria lised  fo rm .

1 6 . Code O f Conduct For P reven tio n  O f In s id e r Trading

The Com pany has ad o p ted  a com p reh ensive  Code o f Conduct pursuant to  th e  provisions o f th e  SEB I (P ro h ib itio n  o f Ins ider  
Trad ing ) R egu lations, 1 9 9 2 , fo r  p reven tio n  o f ins ider trad in g  in  shares o f t h e  Com pany.

The Code o f Conduct is im p le m e n te d  d ilig e n tly  m and ating  in it ia l  and c o n tin u a l d isclosures from  th e  senior o ffic ia ls , 
directors  and au d ito rs  o f th e  Com pany upon tra d in g  in  th e  shares o f  th e  Com pany. The Code also restricts  specified  
em ployees to  d ea l in  th e  shares o f th e  Com pany on th e  basis o f any u np ub lished  price s e n s itive  in fo rm a tio n  ava ilab le  to  
th em  by v irtu e  o f th e ir  p o s itio n  in  th e  Com pany.

The transactio ns  o f th e  insiders in  th e  shares o f th e  Com pany are sub jec ted  to  tra d in g  w in d o w  closures, pre-clearance o f  
trades e tc . as envisaged  in  th e  Code. The Code has been d issem in ated  th ro u g h  th e  Com pany's in tra n e t fo r easy access to  
th e  em ployees and is u p d ated  from  tim e  to  tim e .

17 . R eco n cilia tio n  O f Share C ap ita l A u d it R eport

Pursuant to  th e  provisions o f th e  S E B I,(D ep o sito ries  & P artic ip an ts ) R egu lations, 1 9 9 6 , q u a rte rly  a u d it is being undertaken  
by a P ractic ing Com pany Secretary  fo r  re c o n c ilia tio n  o f share c a p ita l o f th e ,C om pany.



The a u d it rep o rt in te r  a lia  covers and c e rtifie s  th a t  th e  to ta l  shares held in  NSDL, CDSL and th o se  in  physical form  ta lly  w ith  
th e  issued and p a id -u p  c a p ita l o f th e  Com pany, th e  R egister o f M em bers is du ly  u p d ated , d e m a t requests are confirm ed  
w ith in  s tip u la te d  tim e  e tc . The R eco n c ilia tio n  o f Share C ap ita l A u d it R eport is s u b m itte d  w ith  BSE and is also placed before 
th e  m eetings o f th e  Board o f  D irectors and th e  In v e s to rs ' Grievances C om m ittee .

1 8 . O u ts tand ing  G D R s/A D R s/W arrants or any co n v e rtib le  in s tru m e n t as on 3 1 s t M arch -12

There w ere no o u ts ta n d in g  G D R s/A D R s/W arrants or any co n vertib le  in s tru m e n t as a t  end M a rch -2 0 1 2 .

1 9 . P lan t Locations

1 2 2 /2  & 3 , Ravi Estate , B ileshw arp ura , C h a ttra l D ist: G andhinagar.

2 0 . Address fo r Correspondence

A ll en q u iries , c la r ific a tio n  and correspondence should be addressed to  th e  com p liance  o ffic e r a t  th e  fo llo w in g  Addresses.

(1 )  A ll en q u iries , c la rifica tio n s  and orrespondence should be addressed to  th e  C om pliance O fficer a t  th e  fo llo w ing  address:

3 01  & 3 1 4  A kashrath  C om plex, Opp N a tio n a l H andloom  House, C.G Road, N avrangpura , A hm edabad -  3 8 0 0 0 9  
E -m ail: g u jte rc e a d l@ s a n c h a rn e t.in  or h o @ g u ja ra tte rc e .c o m  or in v e s to rs @ g tll.in

(2 )  B igshare Services P riva te  L im ited
E-2 & 3 , Ansa In d u s tr ia l Estate, S a k i-V ih a r Road, Sakinaka A ndheri (E ), M u m b a i, 4 0 0 0 7 2 .
Tel: 9 1 -2 2 -2 8 4 7  0 6 5 2  j 4 0 4 3 0 2 0 0 ) 2 8 4 7  0 6 5 3  Fax: 9 1 -2 2 -2 8 4 7  5 2 0 7  E -m ail: m arketin g @ b ig sh areo n lin e .co m

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

To,
The Members o f G u jara t Terce Labo ratories  L im ited

We have exam ined th e  co m p lian ce  o f th e  co n d itio n s  o f corporate  governance by G u ja ra t Terce Laboratories L im ited  (" th e  
Com pany") fo r th e  y e a r ended on M arch 3 1 , 2 0 1 2 , as s tip u la te d  in  clause 4 9  o f th e  lis tin g  ag reem ents  o f th e  said com pany w ith  
re le v a n t stock exchanges.

The com pliance o f th e  c o n d itio n s  o f co rp o ra te  governance is th e  resp o n s ib ility  o f th e  m an ag em en t.

Our ex a m in a tio n  has been lim ite d  to  procedures and im p le m e n ta tio n  th e re o f, ad o p ted  by th e  Com pany fo r ensuring com pliance  
o f th e  co n d itio n s  o f corpora te  governance. I t  is n e ith e r an a u d it nor an expression o f o p in io n  on th e  fin a n c ia l s ta tem ents  o f th e  
Company.

In  our o p in io n  and to  th e  b est o f our in fo rm a tio n  and according to  th e  exp lan a tio n s  g iven  to  us, w e c e rtify  th a t  th e  Company 
has com plied  w ith  th e  co n d itio n s  o f co rp o ra te  governance as s tip u la te d  in  th e  ab o vem en tio n ed  lis tin g  agreem ents.

We s ta te  th a t  such com pliance is n e ith e r an assurance as to  th e  fu tu re  v ia b ility  o f th e  Com pany nor th e  e ffic ien cy  or effectiveness  
w ith  w hich th e  m an ag em en t has cond ucted  th e  a ffa irs  o f t h e  Company.

P inakin  Shah & Co.,
P la c e : Ahm edabad P ractic ing Com pany Secretary
Date : 3 0 /0 7 /2 0 1 2  FCS 2 5 6 2 , C.P No 293 2

DECLARATION PURSUANT TO CLAUSE 49 1 (D) ( ii)  OF THE LISTING AGREEMENT

In  accordance w ith  Clause 4 9  1 (D ) ( i i )  o f th e  L isting A greem ent w ith  th e  S tock Exchanges, I  hereby declare th a t  th e  D irectors  
and S en ior M anagem en t o f th e  Com pany have a ffirm ed  com pliance w ith  th e  Code o f Conduct as a p p licab le  to  th em  fo r th e  year  
ended March 3 1 , 2 0 1 2 .

For and b e h a lf o f  Board o f D irectors

Place : A hm edabad (N. P. Prajapati)
Dated : 3 0 /0 7 /2 0 1 2  Chairman

mailto:gujterceadl@sancharnet.in
mailto:ho@gujaratterce.com
mailto:investors@gtll.in
mailto:marketing@bigshareonline.com


CERTIFICATE PURSUANT TO CLAUSE 49 V OF THE LISTING AGREEMENT

We, Mr. N. P. P ra jap a ti, M anag ing  D irec to r (CEO) and Mr. A m ru tb h a i P. P ra ja p a ti, W hole T im e D irec to r (CFO) do hereby ce rtify  to
th e  Board th a t:

a ) We have review ed th e  B alance S h ee t as a t  March 3 1 , 2 0 1 2 , th e  S ta te m e n t o f P ro fit & Loss and th e  Cash Flow S ta te m e n t fo r  
th e  year ended on th a t  d a te  and  t h a t  to  th e  b est o f our know ledge and b e lie f;

i )  th e  said s ta tem e n ts  do n o t c o n ta in  any fa lse, m is leadin g or m a te ria lly  u n tru e  s ta tem e n ts  or figures or o m it any
m a te ria l fa c t, w h ich  m ay m ake th e  s ta tem en ts  o r figures co n ta in ed  th e re in  m is lead in g ;

i i )  th e  said s ta tem en ts  to g e th e r  p resent a tru e  and fa ir  v iew  o f th e  Com pany's a ffa irs  and are in  com pliance w ith  ex isting  
acco u n tin g  standards, a p p lic a b le  laws and regu latio ns.

(
b) There are, to  th e  b est o f our kn ow ledge and b e lie f, no transactio ns  e n te re d  in to  by th e  Com pany during th e  year w hich are 

fra u d u le n t, i l le g a l o r v io la te  o f t h e  Com pany's code o f  conduct.

c) We accep t re s p o n s ib ility  fo r e s ta b lis h in g  and m a in ta in in g  in te rn a l contro ls fo r  f in a n c ia l rep o rtin g  and th a t  we have
eva lu a ted  th e  e ffec tiven ess  o f th e  in te rn a l co n tro l systems o f th e  Com pany p e rta in in g  to  fin a n c ia l reporting  and have
disclosed to  th e  A ud itors  and th e  A u d it C o m m ittee , defic iencies in  th e  design or o p era tio n  o f such in te rn a l controls, i f  any, 
o f w hich we are aw are and th e  steps w e have taken  or propose to  take  to  re c tify  th ese  d efic ien cies .

d ) We have in d ic a te d  to  th e  A u d ito rs  and th e  A u d it C om m ittee;

i )  s ig n ific a n t changes in  in te rn a l co n tro l over fin a n c ia l reporting  during  th e  year, i f  any;

i i )  s ig n ific a n t changes in  a cco u n tin g  po lic ies during th e  year i f  any and th a t  th e  sam e have been disclosed in th e  notes  
to  th e  fin a n c ia l s ta tem e n ts ; and

i i i )  Ins tan ces  o f s ig n if ic a n t fraud o f w h ich  w e have becom e aware and th e  in v o lv e m e n t th e re in , i f  any, o f th e  m anagem ent 
o r an em plo yee  h av in g  a s ig n if ic a n t role in  th e  Company's in te rn a l c o n tro l system  o ver f in a n c ia l rep o rtin g .

For G u ja ra t Terce la b o ra to ries  L im ite d  For G u ja ra t Terce lab o ra to ries  L im ited

N. P. Prajapati (CEO) A. P. Prajapati (CFO)
A h m edabad , 3 0 /0 7 /2 0 1 2  A h m ed ab ad , 3 0 /0 7 /2 0 1 2



A
AUDITORS' REPORT

To,
The M em bers,
G u ja ra t Terce L abo ratories  L im ited  
Ahm edabad

We have au d ite d  th e  a tta c h e d  B alance S h e e t o f G u ja ra t Terce Laboratories L im ite d  as a t  3 1 s t M arch 2 0 1 2  and also th e  
S ta te m e n t o f P ro fit & Loss and th e  Cash Flow S ta te m e n t fo r th e  y e a r ended on th a t  d a te  annexed  th e re to . These fin a n c ia l 
S ta te m e n ts  are th e  re s p o n s ib ility  o f th e  com pany's m an ag em en t. Our re s p o n s ib ility  is to  express an o p in io n  on th ese fin a n c ia l 
s ta tem e n ts  based on o u r a u d it .

We conducted  our a u d it  in  accordance w ith  a u d it in g  standards g en era lly  accep ted  in  In d ia . Those standards require th a t  we  
plan and perform  th e  a u d it  to  o b ta in  reasonab le  assurance a b o u t w h e th e r th e  f in a n c ia l s ta te m e n ts  are free  o f m a te ria l 
m is s ta te m e n t. An a u d it  inc lud es e x a m in in g , on a te s t basis, ev idence su p p o rtin g  th e  am o u n ts  and disclosures in  th e  fin a n c ia l 
s ta tem e n ts . An a u d it also inc lud es  assessing th e  acco u n tin g  prin c ip les  used and s ig n if ic a n t e s tim a te s  m ade by m anag em ent, 
as w e ll as e v a lu a tin g  th e  o v e ra ll f in a n c ia l s ta tem e n ts  p re s e n ta tio n . We b e lieve  t h a t  o u r a u d it  provides a reasonable basis fo r  
o u r o p in io n .

As required  by th e  Com panies (A u d ito rs ' R ep o rt) Order 2 0 0 3  issued by th e  C en tra l G o vern m en t o f In d ia  in  term s o f S ection  227  
(4 A ) o f t h e  Com panies A c t, 1 9 5 6  w e en close in  th e  Annexure A S ta te m e n t on th e  m atte rs  sp ec ified  in  paragraph 4  & 5 o f th e  
said order.

Further to  our com m ents  in  th e  A n n exu re  referred  to  above, w e rep o rt th a t:

i )  We have o b ta in e d  a ll th e  in fo rm a tio n  and exp lan a tio n s  w h ich  to  th e  b est o u r kno w led g e  and b e lie f, w ere necessary fo r th e  
purposes o f our a u d it .

i i )  In  our o p in io n , p roper books o f acco u n ts , as required  by law, have been k e p t by th e  Com pany so fa r as appears from  our 
ex a m in a tio n  o f such books.

i i i )  The Balance S h e e t, S ta te m e n t o f P ro fit & Loss and Cash Flow S ta te m e n t re ferred  to  in  th is  re p o rt are  in  ag reem en t w ith  
th e  Books o f A ccoun t.

iv )  In  o u r o p in io n , th e  B a lance  S h e e t, S ta te m e n t o f P ro fit & Loss and Cash Flow S ta te m e n t read in  co n ju n c tio n  w ith  th e  
notes on accounts , com p ly  w ith  th e  A ccoun ting  S tandards referred  to  in  s u b -sec tio n  (3C ) o f S ectio n  2 1 1  o f th e  Com panies  
A ct, 1 9 5 6 .

v ) On th e  basis o f th e  w r itte n  rep re s e n ta tio n s  received  from  th e  D irectors, as on 3 1 s t M arch , 2 0 1 2 , and taken  on record by  
th e  Board o f D irectors , w e re p o rt th a t  none o f t h e  D irectors is d is q u a lifie d  as on 3 1 s t M arch, 2 0 1 2  from  being  ap p o in ted  
as a d ire c to r  in  term s o f  c lause (g ) o f su b -sectio n  (1 )  o f S ectio n  2 7 4  o f  th e  C om panies A c t, 1 9 5 6 .

v i) In  o u r o p in io n  and to  th e  b es t o f  o u r in fo rm a tio n  and accord ing  to  th e  e x p la n a tio n s  g iven  to  us, th e  said accounts read  
to g e th e r  w ith  th e  notes th e re o n , g ive  th e  in fo rm a tio n  as required by th e  C om panies A c t, 1 9 5 6 , in  th e  m ann er so required  
and g ive  a tru e  and fa ir  v ie w  in  c o n fo rm ity  w ith  th e  acco u n tin g  p rin c ip les  g e n e ra lly  acc e p te d  in  In d ia  :

i )  in  th e  case o f th e  B alance S h e e t, o f  th e  s ta te  o f a ffa irs  o f  th e  C om pany as a t  3 1 s t M arch, 2 0 1 2

ii )  in  th e  case o f th e  S ta te m e n t o f P ro fit & Loss, o f th e  p ro f it  o f th e  com p any fo r th e  y e a r ended on th a t  d a te  and

i i i )  in  th e  case o f  th e  Cash Flow S ta te m e n t, o f  th e  Cash Flows fo r th e  y e a r ended on t h a t  d a te .

For, P A R Y & Co.
Chartered Accountants 

FRN - 0 0 7 2 8 8 C

(Sushil Goenka)
Date : 3 0 .0 7 .2 0 1 2  Partner
Place : A hm edabad M .N o. 1 1 5 4 6 5



Annexure to Auditor's Report of even date on the accounts for the year ended 31st March, 2012 of
Gujarat Terce Laboratories Limited

1. a. The com p any has m a in ta in e d  p roper records show ing fu ll  p a rticu lars  in c lu d in g  q u a n tita t iv e  d e ta ils  and s itu a tio n  o f
fixed  assets.

b. As e x p la in e d  to  us, fix e d  assets, accord ing  to  th e  practice  o f th e  Com pany, are ph ys ica lly  v e r ifie d  by th e  m anagem ent 
a t  reasonab le  in te rv a ls , in  a phased v e r if ic a tio n  program  w h ich , in  our o p in io n , is reasonab le  lookin g  to  th e  size o f  
th e  com p any and th e  n a tu re  o f its  assets. No m a te r ia l d iscrepancies w ere no ticed  on such v e r if ic a tio n .

c. The Com pany has n o t d isposed o f f  any s u b s ta n tia l p art o f its  fixed  assets during  th e  y e a r so as to  a ffe c t its  going  
concern s ta tu s .

2. a. As exp la ined  to  us, in v e n to rie s  have been p h y s ica llyverified  during th e  year by th e  m anag em ent, except fo r inventories
lying w ith  outs ide  parties , w h ich  have, however, been confirm ed by th e m . In  o u ro p in io n , th e  frequency o f v e rifica tio n  
is reasonable.

b. The procedures e x p la in e d  to  us, w h ich  w ere fo llo w ed  by th e  m an ag em en t fo r  p h ys ica l v e r if ic a tio n  o f in ven to ries , are
in  our o p in io n , reaso n ab le  and ad e q u a te  in  re la tio n  to  th e  size o f th e  com p any and th e  nature  o f its  business.

c. On th e  basis o f  our e x a m in a tio n  o f th e  in v e n to ry  records o f th e  Com pany, w e are o f  th e  o p in io n  th a t ,  th e  Com pany  
is m a in ta in in g  p roper records o f in v e n to ry . D iscrepancies, w h ich  were no ticed  on p h y s ic a lv e r if ic a tio n  o f in v e n to ry  as 
com pared to  book records, h ave been p roperly  d e a lt w ith  in  th e  books o f a cco u n t.

3 . a. The Com pany has n o t g iven  any loans, secured or unsecured to  th e  com p an ies , firm s or o th e r p arties  covered in  th e
reg is te r m a in ta in e d  u n d er sec tio n  3 0 1  o f t h e  Com panies A ct, 1 9 5 6 . H ence, clauses ( i i i ) ( b ) , ( c )  and (d ) o f t h e  Order 
are n o t ap p lic a b le .

b. The Com pany has ta k e n  in te re s t fre e  unsecured loans from  th e  one D irec to r w h ich  is n o t p re ju d ic ia l to  th e  in te re s t o f
th e  com pany. M axim um  b a lan ce  o u ts ta n d in g  during  th e  y e a r is Rs. 9 9 3 .2 0  lacs w h ile  th e  y e a r end balance is Rs.
8 1 6 .0 3  lacs.

4 . In  o u r o p in io n  and acco rd in g  to  th e  in fo rm a tio n  and e xp lan a tio n s  g iven  to  us, th e re  are g en era lly  ad eq u ate  in te rn a l  
co n tro l procedures co m m en su ra te  w ith  th e  size o f th e  com p any and th e  n a tu re  o f  i ts  business w ith  regard to  purchases o f  
in v e n to ry , fix e d  assets and sale  o f goods. D uring th e  course o f our a u d it , no m a jo r weakness in  in te rn a l co n tro l has come  
to  o u r n o tice .

5 . a . ' On th e  basis o f th e  a u d it procedures perform ed by us, and according to  th e  in fo rm a tio n , explanations and representations
g iven  to  us, w e are o f th e  o p in io n  th a t  th e  tran sactio n s  in  w h ich  d irec to rs  w ere in te re s te d  and w hich were required  
to  be e n tere d  in  th e  re g is te r m a in ta in e d  under section  3 0 1  o f t h e  C om panies A c t, 1 9 5 6  have been so en tered .

b. A ccording to  th e  in fo rm a tio n  and e xp lan a tio n s  g iven  to  us and on th e  basis o f  our e x a m in a tio n  o f th e  books o f
accounts , th e  co m p an y has n o t e n te re d  in to  any tran sac tio n s  exceed ing  th e  va lu e  o f Five Lacs Rupees in  respect o f 
any p a rty  du rin g  th e  y e a r  th a t  need to  be e n tered  in  th e  R eg is ter in  pursuance o f S ec tio n  3 0 1  o f th e  Com panies A ct, 
1 9 5 6 .

6 . The Com pany has n o t acc e p te d  any dep o s its  from  th e  p ub lic  and th u s , paragraph  4 (v i )  o f th e  said order is n o t app licab le

7. In  o u r o p in io n , th e  co m p an y has an a d e q u a te  in te rn a l a u d it system  com m ensura te  w ith  th e  size o f th e  Com pany and  
nature  o f its  business.

8 . We have b ro ad ly  rev iew ed  th e  books o f accoun ts  m a in ta in e d  by th e  Com pany p u rsu an t to  th e  rules m ade by th e  C entral 
G o vern m ent fo r th e  m a in te n a n c e  o f co st records under S ection  2 0 9 ( l ) ( d )  o f th e  C om panies A ct, 1 9 5 6  in  respect o f th e  
Com pany's products to  w h ich  th e  said rules are m ade ap p lic a b le , and are o f th e  o p in io n  t h a t  p rim a fac ie  th e  prescribed  
accounts and records h ave been m ade and m a in ta in e d . We have, how ever, n o t m ade a d e ta ile d  e x a m in a tio n  o f th e  records 
w ith  a v iew  to  d e te rm in e  w h e th e r  th e y  are accurate .

9 . a . The com pany has been g en era lly  regu lar in  dep o s itin g  w ith  ap p ro p ria te  a u th o ritie s  u n d isputed  s ta tu to ry  dues includ ing
pro v id en t fu n d , em p lo yees ' s ta te  insurance , incom e ta x , sales ta x , custom  duty, excise du ty , cess and o th e r m a te ria l 
s ta tu to ry  dues a p p lic a b le  to  i t ,  except in few cases there has been delay in depositing such dues. According to  th e  
in fo rm a tio n  and ex p la n a tio n s  g iven  to  us, no u n d isputed  am ounts p ayab le  in  respect o f incom e ta x , w e a lth  ta x , sales 
ta x , custom s duty , excise d u ty  and cess w ere in  arrears, as a t  3 1 s t M arch, 2 0 1 2  fo r  a perio d  o f m ore th a n  six m onths  
from  th e  d a te  th e y  becam e payab le .



b. A ccording to  th e  in fo rm a tio n  and e x p la n a tio n  g iven  to  us, th e  dues o u ts ta n d in g  o f sales ta x , incom e ta x , customs  
duty, w e a lth  ta x , excise d u ty  and cess on any acco u n t o f any d is p u te , are as fo llo w s:

Name o f S ta tu te N ature o f dues A m o u n t o f 
disallow ance  
(Rs. in  lacs)

Period to  
th e  am o u n t 

Relates

Forum where  
dispu te  is 

pending

G u ja ra t Sales Tax Reg Assesm ent Rs. 4 6 6 8 8 6 A .Y .2 0 0 3 -0 4 O ep.Com m O f Sales 
Tax (A ppeals)

G u ja ra t Sales Tax Reg Assesm ent Rs. 1 0 6 8 6 0 7 A .Y .2 0 0 4 -0 5 D ep.Com m Of Sales 
Tax (A ppeals)

1 0 . The C om pany has n e ith e r  acc u m u la te d  losses a t  th e  end o f th e  f in a n c ia l y e a r nor has in cu rred  cash losses in  th e  fin a n c ia l 
y e a r und er re p o rt and in  th e  im m e d ia te ly  preced ing  fin a n c ia l year.

1 1 . On th e  basis o f th e  records exam in ed  by us and th e  in fo rm a tio n  and e x p la n a tio n s  g iven  to  us, th e  com pany has n o t 
d e fa u lte d  in  rep a y m e n t o f  dues to  a f in a n c ia l in s titu t io n  or bank.

1 2 . As e x p la in e d  to  us, th e  C om pany has n o t g ran ted  any loans or advances on th e  basis o f  secu rity  by w ay o f p ledge o f 
shares, deben tures  and any o th e r  secu rities .

1 3 . In  our o p in io n , th e  co m p an y is n o t a c h it  fu n d  or a n id h i /  m u tu a l b e n e f it  fu n d  /  society . There fo re , th e  provisions o f  
clause 4 ( x i i i )  o f t h e  C om panies (A u d ito r's  R epo rt) Order are n o t a p p lic a b le  to  th e  com pany.

1 4 . The Com pany is n o t d e a lin g  or tra d in g  in  shares, securities , debentures and o th e r  in v e s tm e n ts . A ccording ly, th e  provisions  
o f clause 4 (x iv )  o f th e  C om panies (A u d ito r's  R epo rt) Order are n o t a p p lic a b le  to  th e  com pany.

1 5 . According to  in fo rm a tio n  and exp la n a tio n s  g iven  to  us and th e  rep resen ta tio n s  m&de by th e  m an ag em en t, th e  Com pany 
has n o t g iven  guaran tees  fo r  loans ta k e n  by others from  banks or f in a n c ia l in s titu t io n s .

1 6 . In  our o p in io n , th e  te rm  loans ra ised du rin g  th e  y e a r have been a p p lied  fo r th e  purpose fo r w h ich  th e y  were raised.

1 7 . According to  th e  in fo rm a tio n  and exp la n a tio n s  g iven  to  us and on an o v e ra ll e x a m in a tio n  o f t h e  B alance S heet o f t h e  
com pany, w e re p o rt th a t  no fu nds ra ised on s h o rt-te rm  basis have been used fo r lo n g -te rm  in v e s tm e n t. No lo n g -te rm  
funds have been used to  f in a n c e  s h o rt-te rm  assets excep t p erm a n e n t w o rk in g  c a p ita l.

1 8 . The Com pany has n o t m ade any p re fe re n tia l a llo tm e n t o f shares to  th e  p arties  and co m p anies  covered in  th e  reg is ter  
m a in ta in e d  in  th e  Com panies A ct u /s  3 0 1  during  th e  year.

1 9 . The com p any has n o t issued any secured deben tures  during  th e  year.

2 0 . The Com pany has n o t raised any m oney by w ay  o f p ub lic  issue during  th e  y e a r and th e re fo re  paragraph  4 (x x ) o f t h e  Order 
is n o t ap p licab le .

2 1 . A ccording to  th e  in fo rm a tio n  and ex p la n a tio n s  g iven  to  us, and to  th e  b est o f o u r kno w led g e  and b e lie f, no fraud on or 
by th e  com p any has been n o ticed  or rep o rted  du rin g  th e  course o f o u r a u d it  du rin g  th e  year.

2 2 . As per A cco u n tin g  S tandard  (A S ) 17 on "S eg m en t R ep o rtin g ", seg m en t in fo rm a tio n  has been provided in  th e  Notes on 
accounts.

For, P A R Y & Co.
Chartered Accountants 

FRN - 0 07288C

Date : 3 0 .0 7 .2 0 1 2  
Place : Ahm edabad

(Sushil Goenka)
Partner 

M .N o. 1 1 5 4 6 5



BALANCE SHEET AS AT 31ST MARCH, 2012
Note As at As a t

Particulars No. 31 March, 2012 31 March, 2011
? ?

A EQUITY AND LIABILITIES ’

1 Shareholders' funds
(a )  Share c a p ita l 2 74,203,000 7 4 ,2 0 3 ,0 0 0
(b ) Reserves and surplus 3 30,899,362 2 9 ,5 9 4 ,3 6 8

105,102,362 1 0 3 ,7 9 7 ,3 6 8
2 Share application money pending allotment —

3 Non-current liabilities
(a )  Lon g-term  borrow ings 4 83,131,620 7 1 0 ,0 9 8
fb ) D eferred ta x  lia b ilit ie s  (n e t) 3,462,413 3 ,3 9 5 ,9 3 0
(c ) O th er lo n g -te rm  lia b ilit ie s 5 8,250,000 8 ,2 5 0 ,0 0 0

94,844,033 1 2 ,3 5 6 ,0 2 8
4 Current liabilities

(a )  S h o rt-te rm  borrow ings 6 22,678,621 2 3 ,7 8 5 ,0 1 9
(b ) Trade payables 7 18,084,600 1 0 8 ,0 2 9 ,1 5 5
(c ) O th er c u rren t l ia b ilit ie s 8 22,268,875 9 ,7 2 3 ,7 3 5
(d ) S h o rt-te rm  provisions 9 819,408 3 ,4 9 5 ,5 3 3

63,851,504 1 4 5 ,0 3 3 ,4 4 2

TOTAL 263,797,899 2 6 1 ,1 8 6 ,8 3 8

B ASSETS

1 Non-current assets
(a )  Fixed assets

( i )  Tang ib le  assets 10 55,136,274 5 5 ,7 0 6 ,6 9 7
( i i )  In ta n g ib le  assets — —
( i i i )  C ap ita l w o rk -in -p ro g ress 10 2,083,005 —
( iv )  In ta n g ib le  assets und er d eve lo p m en t — —

(v )  Fixed assets held  fo r  sale — —
57,219,279 5 5 ,7 0 6 ,6 9 7

(b ) N o n -cu rren t in v e s tm e n ts 11 500 50 0
(c ) D eferred ta x  assets (n e t) — —

(d ) L o n g -term  loans and  advances 12 35,588,297 3 5 ,7 0 6 ,7 9 7
(e ) O th er n o n -c u rre n t assets — —

35,588,797 3 5 ,7 0 7 ,2 9 7
2 Current assets

(a )  C urrent in ves tm en ts — —

(b )  In v e n to rie s 13 53,369,790 4 3 ,8 8 1 ,6 5 1
(c ) Trade receivables 14 101,181,220 9 6 ,2 5 1 ,0 0 5
(d ) Cash and cash e q u iv a le n ts 15 6,563,888 2 3 ,6 2 0 ,9 0 7
(e ) S h o rt-te rm  loans and advances 16 8,716,231 4 ,0 9 7 ,8 9 1
( f )  O th er c u rren t assets 17 1,158,694 1 ,9 2 1 ,3 9 0

170,989,823 1 6 9 ,7 7 2 ,8 4 4

TOTAL 263,797,899 2 6 1 ,1 8 6 ,8 3 8
See accompanying notes forming part o f the financial statements

As per our A u d it R epo rt o f  even d a te  a tta ch e d  
For P A R Y & CO.
Chartered Accountants 
FR N -007288C  
(Sushil Goenka)
Partner
M em . No. 1 1 5 4 6 5  
D ate : 3 0 -0 7 -2 0 1 2  
Place : Ahm edabad

For and on b e h a lf o f  th e  Board o f Directors

N. P. Prajapati
C hairm an & M .D .

A. P. Prajapati
W h o le tim e  D irec to r

Pareshbhai D. Patel
M .D .

S. P. Prajapati
Director



Particulars

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2012
For the

Note year ended
No. 31 March, 2012

?

A
For the 

year ended 
31 March, 2011 

?

1 Revenue from operations (gross)

Less; Excise duty

Revenue from operations (net)

2 Other income

3 Total revenue (1+2)

4 Expenses

(a) Cost of materials consumed

(b) Purchases of stock-in-trade

(c) Changes in inventories of finished goods, 
work-in-progress and stock-in-trade

(d) Employee benefits expense

(e) Finance costs

(f) Depreciation and amortisation expense

(g) Other expenses

18

18

19

20a

20b

21

22

10
23

993,304,330

6,709,079

39,944,867

809,361,666

(721,027)

56,135,998

4,373,741
2,924,735

73,333,975

1,707,070

335,593

335,593

66,483

1,304,994

0.176

0.176

364,300,629

5,428,699

986,595,251 358,871,930

465,774 186,979

987,061,025 359,058,909

52,517,415

189,900,172

(10,435,569)

43,154,333

3,845,955

1,917,039

71,009,239

985,353,955 351,908,584

7,156,325

1,707,070 7,150,325

1,707,070 7,150,325

Total expenses

5 Profit /  (Loss) before exceptional and extraordinary items and tax (3 - 4)

6  E xception al item s

7 Profit /  (Loss) before extraordinary items and tax (5 + 6)

8  Extraord inary  item s

9 Profit /  (Loss) before tax (7 + 8)

10 Tax expense:

(a )  C urrent ta x  expense fo r c u rre n t y e a r
(b ) C urrent ta x  expense re la tin g  to  p rio r years

(Excess/less Provision o f I .T a x  o f  PY)
(c ) N e t cu rren t ta x  expense
(d ) D eferred ta x

11 Profit /  (Loss) for the year

12 Earnings per share (o f ? 10/- each):

(a ) Basic 24
(b ) D ilu ted  , 2 4

See accompanying notes forming part of the financial statements

2,736,560

449,128

3,185,688

(177,913)

4,142,550

0.558

0.558

As per our Audit Report of even date attached 
For P A R Y & CO.
Chartered Accountants 
FRN-007288C 
(Sushil Goenka)
Partner
Mem. No. 115465 
Date : 30-07-2012 
Place ; Ahmedabad

For and on behalf of the Board of Directors

N. P. Prajapati
Chairman & M.D.

A. P. Prajapati
Wholetime Director

Pareshbhai D. Patel 
M.D.

S. P. Prajapati
D irector



CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2012
Particulars For the For the

year ended year ended
31 March, 2012 31 March, 2011

? ? ? ?

A. Cash flow from operating activities

Net Profit /  (Loss) before extraordinary items and tax 
Adjustments for:

Provision For Tax 
Depreciation and amortisation 
Deferred Revenue Expenditure Incurred
Product Launching & Development & other deferred revenue Exps W /o ff
Preliminary Exps. W /o ff
(Profit) /  loss on sale /  write off o f assets
Net (Gain) /  Loss on Foreign Currency Transactions
Finance costs
Interest income

Operating profit /  (loss) before working capital changes 

Changes in working capital:

Adjustments for (increase) /  decrease in operating assets:

Inventories
Trade receivables
Short-term loans and advances
Adjustments for increase /  (decrease) in operating liabilities:

Trade payables
Other current liabilities
Short-term provisions

B.

Net Changes in working capital:

Cash flow from extraordinary items

Cash generated from operations

Net income tax (paid) /  refunds

Net cash flow from /  (used in) operating activities (A)

Cash flow from investing activities

Capital expenditure on fixed assets, including capital advances, i f  any 
Proceeds from sale o f fixed assets 
Long Term Loans & Advances realised 
Interest received

Net cash flow from /  (used in) investing activities (B)

1,707,070

(335 ,593)
2 ,924,735

564,696
198,000
187,976
(5 ,7 8 7 )

4 ,373 ,741
(4 6 4 ,897 )

7,442,871

9,149,941

(9 ,4 8 8 ,1 3 9 )
(4 ,9 3 0 ,2 1 5 )
(4 ,5 1 8 ,3 4 0 )

(8 9 ,9 4 4 ,5 5 5 )
12 ,545,140

(2 ,6 7 6 ,1 2 5 )

(99,112,234)

(89,962,293)

(89,962,293)

(89,962,293)

(1 3 ,9 5 1 ,4 4 0 )
9 ,3 36 ,147

118 ,500
464 ,897

7,150,325

(3 ,185 ,688)
1,917,039
(990 ,000)
2 ,089,180

198,000
13,463

3,845,955
(148 ,479)

3 ,739,470

10,889,795

(11 ,857 ,924)
(36 ,575 ,438)
(20 ,982 ,140)

74,062,350
2,769,029
3,867,508

11,283,385

22,173,180

22,173,180

22,173,180

(4 1 ,6 6 3 ,0 4 4 )
65 ,000

148,479

(4,041,896) (4 1 ,449 ,565 )



Particulars For the 
year ended 

31 March, 2012

A
For the 

year ended 
31 March, 2011

C. Cash flow from financing activities

Proceeds from issue of share capital 
Proceeds from long-term borrowings (Net)
Proceeds from other short-term borrowings (Net)

Net Gain /  (Loss) on Foreign Currency Transactions 

Finance Costs

Cash flow from extraordinary items

Net cash flow from /  (used in) financing activities (C)

Net increase /  (decrease) in Cash and cash equivalents (A+B+C)

Cash and cash equivalents a t the beginning o f the year 

Cash and cash equivalents at the end of the year

8 2 ,4 2 1 ,5 2 2

(1 ,1 0 6 ,3 9 8 )
5,787

(4 ,3 7 3 ,7 4 1 )

4 0 ,207 ,800
57.,554

2,076 ,340

(3 ,8 4 5 ,9 5 5 )

7 6 ,9 4 7 ,1 7 0 38 ,495,739

7 6 ,9 4 7 ,1 7 0 38 ,495,739

(1 7 ,0 5 7 ,0 1 9 ) 19,219 ,354

2 3 ,620 ,907 4,478 ,053

6 ,5 6 3 ,8 8 8 23,620,907

As per our A u d it R eport o f even d a te  a tta ch e d  
For P A R Y & CO.
Chartered Accountants 
FR N -007288C  
(Sushil Goenka)
Partner
M em . No. 1 1 5 4 6 5  
D ate : 3 0 -0 7 -2 0 1 2  
Place : Ahm edabad

For and on b e h a lf o f th e  Board o f Directors

N. P. Prajapati
C hairm an & M .D.

A. P. Prajapati
W h o letim e D irec to r

Pareshbhai D. Patel 
M .D.

S. P. Prajapati
Director



Notes forming part of the financial statements 

Note Particulars

1 SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

The Revised S chedule V I has becom e e ffe c tiv e  from  1 A p ril, 2 0 1 1  fo r th e  p rep ara tio n  o f f in a n c ia l s ta tem en ts . This has 
s ig n if ic a n tly  im p a c te d  th e  d isclosure and p resen ta tio n  m ade in  th e  f in a n c ia l s ta tem e n ts . Previous year's figures have  
been regrouped /  rec lass ified  w h ere v e r necessary to  correspond w ith  th e  c u rre n t year's c la ss ifica tio n  /  disclosure.
1.1 Basis of accounting and preparation of financial statements

The fin a n c ia l s ta tem e n ts  o f th e  Com pany have been prepared in  accordance w ith  th e  Generally  Accepted A ccounting  
Principles in  In d ia  ( In d ia n  GAAP) to  com ply w ith  th e  Accounting Standards n o tifie d  under th e  Companies (Accounting  
Standards) Rules, 2 0 0 6  (as am en d ed ) and th e  re le v a n t provisions o f th e  Com panies A ct, 1 9 5 6 . The fin a n c ia l 
s ta tem e n ts  have been prepared on accrua l basis under th e  h is to ric a l cost c o n v e n tio n . The accoun ting  policies  
ad o p ted  in  th e  p re p a ra tio n  o f t h e  f in a n c ia l s ta tem e n ts  are c o n s is ten t w ith  th o se  fo llo w e d  in  th e  previous year.

1.2 Use of estimates

The p rep ara tio n  o f th e  f in a n c ia l s ta tem e n ts  in  c o n fo rm ity  w ith  In d ia n  GAAP requires th e  M anagem en t to  make 
es tim a te s  and assum p tions  considered in  th e  rep o rted  am ou nts  o f  assets and lia b ilit ie s  (in c lu d in g  co n tin g e n t 
lia b ilit ie s ) and th e  rep o rted  incom e and expenses during  th e  year. The M a n a g e m e n t be lieves th a t  th e  estim ates  
used in  p rep ara tio n  o f  th e  f in a n c ia l s ta tem e n ts  are p ruden t and reasonab le . Future results  could d iffe r  due to  
th ese  es tim a te s  and th e  d iffe ren ces  b etw een  th e  a c tu a l results and th e  e s tim a te s  are recognised in  th e  periods in  
w hich th e  results  are know n /  m ateria lise .

1.3 Revenue recognition

Sales are recogn ised , n e t o f  re tu rns and trad e  discounts, on tra n s fe r o f  s ig n if ic a n t risks and rewards o f  ow nership  
to  th e  buyer, w h ich  g e n e ra lly  co incides w ith  th e  de livery  o f goods to  custom ers. Sales inc lud e  excise d uty  b u t 
exclude sales ta x  and v a lu e  added ta x . In te re s t incom e is acco u n ted  on accru a l basis.

1.4 Expenditure

Expenses are acco u n ted  on accrua l basis and provision is m ade fo r a ll know n losses and lia b ilit ie s .
1.5 Fixed assets

Fixed assets are carried  a t  cost less accu m u la ted  d ep rec ia tio n  and im p a irm e n t losses, i f  any. The cost o f fixed  
assets includes in te re s t on borrow ings a ttr ib u ta b le  to  ac q u is itio n  o f  q u a lify in g  fix e d  assets up to  th e  d a te  th e  
asset is ready fo r its  in te n d e d  use and o th e r in c id e n ta l expenses incurred  up to  th a t  d a te . Subsequent exp en d itu re  
re la tin g  to  fixed  assets is c a p ita lis e d  o n ly  i f  such ex p e n d itu re  results in  an increase in  th e  fu tu re  b en e fits  from  
such asset beyond its  p rev ious ly  assessed standard  o f perfo rm ance.
C ap ita l w o rk -in -p ro o ress :
Pro jects und er w h ich  assets are n o t ready fo r th e ir  in te n d e d  use and o th e r  c a p ita l w o rk -in -p ro g ress  are carried a t  
cost, com p ris in g  d ire c t cost, re la te d  in c id e n ta l expenses and a tt r ib u ta b le  in te re s t.

1.6 Investments

In v e s tm e n ts  are c lass ified  as long term  in ves tm en ts . I t  is carried a t  cost. Provision fo r d im in u tio n  in  va lue  o f long  
te rm  in v e s tm e n t is m ade on each in v e s tm e n t in d iv id u a lly  on ly  i f  such d ec lin e  is .o th e r  th a n  tem porary .

1.7 Inventories

In v e n to rie s  are va lu e d  as und er Raw M ate ria l: A t CostStock in  Process: A t e s tim a te d  C ostFin ished Goods: A t cost 
or re a liza b le  v a lu e  w h ic h e v e r is lessStores, Spares & o th e r item s: A t Cost

1.8 Raw M a te ria l is acco u n ted  n e t o f  Excise Duty.
1.9 Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash com prises cash on hand and dem and deposits  w ith  banks. Cash e q u iv a le n ts  are s h o rt-te rm  b a la n js s  (w ith  an 
o rig in a l m a tu r ity  o f th re e  m onths or less from  th e  d a te  o f a c q u is it io n ).

1.10 Cash flow statement

Cash flow s are re p o rte d  using th e  in d ire c t m ethod , w hereby p ro f it  /  (lo ss) be fore  e x trao rd in ary  item s and ta x  is 
a d ju s ted  fo r th e  e ffe c ts  o f tran sac tio n s  o f non-cash nature  and any d eferra ls  o r accruals o f past or fu tu re  cash 
rece ip ts  o r paym en ts . The cash flow s from  o p e ra tin g , in v e s tin g  and  fin a n c in g  a c tiv it ie s  o f  th e  Com pany are 
s eg reg ated  based on th e  a v a ila b le  in fo rm a tio n .
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1.11 Depredation

D ep rec ia tio n  has been provided on th e  s tra ig h t-lin e  m ethod  as per th e  rates  prescribed in  Schedule X IV  to  th e  
Com panies A ct, 1 9 5 6 .

1.12 Impairment of assets

The carry in g  va lues o f assets /  cash g e n era tin g  un its  a t each B alance S h ee t d a te  are review ed fo r im p a irm e n t. I f  
any in d ic a tio n  o f im p a irm e n t ex ists , th e  recoverable am o u n t o f such assets is e s tim a te d  and im p a irm e n t is 
recogn ised , i f  th e  carry in g  a m o u n t o f th ese  assets exceeds th e ir  recoverab le  a m o u n t. The recoverable am o u n t is 
th e  g re a te r  o f  th e  n e t se llin g  price and th e ir  va lu e  in  use. Value in  use is a rriv e d  a t  by d isco u n tin g  th e  fu tu re  cash 
flow s to  th e ir  p resen t v a lu e  based on an a p p ro p ria te  d isco u n t fac to r. W hen th e re  is in d ic a tio n  th a t  an im p a irm e n t 
loss recognised fo r an asset in  e a r lie r  acco u n tin g  periods no long er exists or m ay have decreased, such reversal o f 
im p a irm e n t loss is recogn ised  in  th e  S ta te m e n t o f P ro fit and Loss, excep t in  case o f revalued assets, i f  any.

1.13 Excise Duty /  Service Tax and Sales Tax /  Value Added Tax

Excise d u ty  on Fin ished Goods is acco u n ted  as and  when th e y  are c leared  from  th e  fa c to ry  prem ises. No provision  
fo r  excise d u ty  is m ade fo r goods m anu factured  and ly ing  in  bonded w arehouses. Sales Tax /  Value Added Tax is 
charged to  th e  S ta e m e n t o f  P ro fit and Loss.
Com pany has adop ted  m ethod o f tre a tm e n t o f Cenvat Credit in accoun t as prescribed in  guidance note on accounting  
tre a tm e n t fo r CENVAT by IC A I. Excise D uty paid  on in p u ts  is d e b ite d  to  C envat c re d it rece ivab le  accoun t, so th e  
Purchase cost o f in p u ts  (R aw  M a te ria l) is n e t o f Excise duty. Therefo re  th e  in p u ts  consum ed (R aw  M a te ria l) and th e  
in v e n to ry  o f  in p u ts  (R aw  M a te r ia l) is va lu ed  on th e  basis o f purchase cost n e t o f Excise duty. The d e b it balance in  
C envat c re d it rece ivab le  a c c o u n t is show n on th e  Assets side und er th e  head "S h o rt Term Loans & Advances"

1.14 Foreign currency transactions and translations

C urrent assets and c u rre n t lia b ilit ie s  are tra n s la te d  a t  th e  exchange ra te  p re v a ilin g  on th e  las t day o f th e  year.

Gains or losses aris in g  o u t o f re m itta n c e / tran s la tio n s  a t  th e  year end are c re d ite d  /  d e b ite d  to  th e  p ro fit and loss 
acco u n t fo r th e  y e a r ex c e p t in  cases w h ere  th e y  re la te  to  acq u is it io n  o f Fixed Assets, in  w hich case th e y  are 
a d ju s ted  to  carry in g  cost o f  such assets

Foreign Exchange transactio ns are converted  in to  In d ia n  rupees a t  th e  p reva ilin g  ra te  on th e  date  o f th e  transactio n .

Exchange d iffe ren c e s  aris in g  on contracts  are recogn ized  in  th e  period  in  w h ich  th e y  arise and th e  prem ium  paid  
/  received is acco u n ted  as e x p e n s e / incom e o ver th e  period o f c o n trac t.

1.15 Borrowing costs

B orrow ing costs in c lu d e  in te re s t, a m o rtis a tio n  o f a n c illa ry  costs incurred  and exchange d iffe ren ces , i f  any aris ing  
from  fo re ig n  currency borrow ings to  th e  e x te n t th e y  are regarded as an a d ju s tm e n t to  th e  in te re s t cost. Costs in  
c o n n e c tio n  w ith  th e  b orrow ing  o f fu nds to  th e  e x te n t n o t d ire c tly  re la te d  to  th e  ac q u is it io n  o f q u a lify in g  assets 
are charged to  th e  S ta te m e n t o f P ro fit and Loss o ver th e  te n u re  o f th e  lo a n . B orrow ing costs, a llo c a te d  to  and 
u tilis e d  fo r  q u a lify in g  assets, p e rta in in g  to  th e  period from  co m m en cem en t o f a c tiv it ie s  re la tin g  to  construction  
/  d e v e lo p m e n t o f th e  q u a lify in g  asset upto  th e  d a te  o f c a p ita lis a tio n  o f  such asset is added to  th e  cost o f th e  
assets. C a p ita lis a tio n  o f b o rro w in g  costs is suspended and charged to  th e  S ta te m e n t o f  P ro fit and Loss during  
e xten d ed  periods w hen a c tiv e  d e v e lo p m e n t a c tiv ity  on th e  q u a lify in g  assets is in te rru p te d .

1.16 Taxes on income

C urrent ta x  is th e  a m o u n t o f ta x  p ayab le  on th e  ta x a b le  incom e fo r th e  y e a r as d e te rm in e d  in  accordance w ith  th e  
provisions o f th e  In c o m e  Tax A c t, 1 9 6 1 .

M in im um  A lte rn a te  Tax (M AT) p a id , i f  any, in  accordance w ith  th e  ta x  laws, w h ich  gives fu tu re  econom ic b en e fits  
in  th e  fo rm  o f a d ju s tm e n t to  fu tu re  incom e ta x  lia b ility , is considered as an asset i f  th e re  is conv in c ing  evidence  
t h a t  th e  Com pany w il l  pay norm al incom e ta x . A ccording ly, MAT is recognised as an asset in  th e  Balance S heet 
w hen i t  is p ro b ab le  th a t  fu tu re  econo m ic b e n e f it  associated  w ith  i t  w il l  flo w  to  th e  Com pany.

D eferred ta x  is recognised on t im in g  d iffe ren ces , being  th e  d iffe ren ces  b e tw een  th e  ta x a b le  incom e and th e  
acco u n tin g  incom e th a t  o r ig in a te  in  one period  and are cap ab le  o f  reversa l in  one or m ore subsequent periods. 
D eferred  ta x  is m easured using th e  ta x  rates and th e  ta x  laws en ac ted  or s u b s ta n tia lly  en ac ted  as a t th e  reporting  
d a te . D eferred  ta x  lia b ilit ie s  are recogn ised  fo r a ll  t im in g  d iffe ren ces . D eferred  ta x  assets in  respect o f unabsorbed  
d e p re c ia tio n  and carry fo rw ard  o f  losses are recognised on ly  i f  th e re  is v ir tu a l c e r ta in ty  th a t  th e re  w ill  be s u ffic ie n t



future ta x a b le  in co m e a v a ila b le  to  rea lise  such assets. D eferred ta x  assets are recogn ised  fo r t im in g  d ifferen ces o f 
o th e r  item s  o n ly  to  th e  e x te n t th a t  reasonable  c e rta in ty  exists  th a t  s u ffic ie n t fu tu re  ta x a b le  incom e w ill  be 
a v a ila b le  a g a in s t w h ich  th e se  can be rea lised . D eferred ta x  assets and lia b ilit ie s  are o ffs e t i f  such item s re la te  to  
taxes on in co m e le v ied  by th e  sam e go vern in g  ta x  laws and th e  C om pany has a le g a lly  en fo rceab le  r ig h t fo r such 
s e t o ff. D eferred  ta x  assets are rev iew ed a t  each B alance S h ee t d a te  fo r th e ir  re a lis a b ility .

C urrent and deferred  ta x  re la tin g  to  item s d ire c tly  recognised in  e q u ity  are recogn ised  in  e q u ity  and n o t in  th e  
S ta te m e n t o f P ro fit and Loss.

1.17 Insurance claims

In su ran ce  cla im s are acco u n ted  fo r on th e  basis o f claim s a d m itte d  /  exp e c te d  to  be a d m itte d  and to  th e  e x te n t  
t h a t  th e re  is no u n c e r ta in ty  in  rece iv in g  th e  claim s.

1.18 Contingent Liabilities and Provisions

A provision  is recogn ised  w h en th e  Com pany has a p resen t o b lig a tio n  as a re s u lt o f p as t events and i t  is probab le  
t h a t  an o u tflo w  o f resources w il l  be requ ired  to  s e tt le  th e  o b lig a tio n  in  resp ec t o f w h ich  a re liab le  e s tim a te  can be 
m ade. Provisions (e x c lu d in g  re tire m e n t b e n e fits ) are n o t d isco u n ted  to  th e ir  p resen t va lu e  and are d eterm in ed  
based on th e  b est e s tim a te  requ ired  to  s e tt le  th e  o b lig a tio n  a t  th e  B alance S h e e t d a te . These are review ed a t  each  
B alance S h ee t d a te  and ad ju s te d  to  re fle c t th e  cu rren t b est e s tim a te s . C o n tin g e n t lia b ilit ie s  are disclosed in  th e  
Notes.

1.19 Sundry Creditors, Sundry Debtors, Deposits, Loans & Advances recoverable in  Cash or kind are subject to  confirm ation .

1.20 Balances in Share A llo tm e n t money, EEFC account and current account w ith  Bank o f Baroda is subject to  reconciliation . 
I t  is ta k e n  on th e  basis o f balances as per th e  books o f th e  Com pany, as th e  S ta te m e n t and c e rtific a te s  are not 
provided by th e  B ank.

1.21 None o f th e  em plo yees  o f  th e  Com pany was in  re c e ip t o f or e n t it le d  to  rece ive  em o lu m en ts  in  ag g reg a te  a t a rate  
o f n o t less th a n  Rs. 2 0 0 0 0 0 / -  p .m . (P.Y. -  Rs. 2 0 0 0 0 0 / -  p .m .) ( I f  em p lo yed  fo r p a rt o f th e  y e a r) or Rs. 2 4 0 0 0 0 0 /  
-  or m ore p .a . (P.Y. -  Rs. 2 4 0 0 0 0 0 / -  o r more p .a .)  ( I f  em p lo yed  fo r fu ll  y e a r) (P revious Year -  N il) .

1.22 Contingent Liabilities Not Provided For

2011-12 2 0 1 0 -1 1
a) U n u tilize d  L e tte r  o f C red it Nil N il

b) C ou nter g u aran tees  fu rn ish ed  by th e  Com pany in  respect o f Bank G u aran tee 1100000 1 1 0 0 0 0 0
c) E stim ated  a m o u n t o f contracts  to  be executed 0 1 5 0 0 0 0 0

on c a p ita l a c c o u n t and n o t provided fo r

Details o f C.I.F. Value o f Imports, Expenditure in Foreign currency and earnings in foreign currency are as
under:

2011-12 2 0 1 0 -1 1
a. C .I.F  V alue o f Im p o rts

Raw M a te ria l Nil N il
M achineries Nil N il

b. E xp en d itu re  in  fo re ig n  currency less Com m ission & O ther Expenses Nil N il
c. E arn ing in  Foreign Currency

E xport Sales 1234761 6 8 9 9 3 4
Details of Raw Material consumed

As on 31 . 03.2012 As on 3 1 .0 3 .2 0 1 1
7o of to ta l Consumption 7o o f to ta l Consum ption

Value (Rs.) Value (Rs.)

a ) Im p o rte d  — —
b) In d ig e n o u s  1007o 39944867 100% 5 0 8 0 0 3 6 5
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1.25 Related Party

In fo rm a tio n  a b o u t re la te d  p arties  as required  by AS -  18  are as under:

Sr.No. Related Party Relationship Description of Transaction Payment

1. Mr. N.P. P ra ja p a ti
2 . Mr. A.P. P ra jap a ti
3 . Mr. Pareshbhai D. P ate l
4 . Mr. Suresh P. P ra jap a ti
5. Mr. G ordhan G. P ate l

6 . Mr. K anubhai S. P atel

7. Mr. J a y a n ti S. P ra jap a ti
8 . Mr. Surendra P. Pareek
9. Ms. M onika P. P ate l

1 0 . Mr. Mahesh N. S ingh

Chairm an & M .D.

D irector
M.D.

D irec tor
D irector
D irector
D irec tor
A d d itio n a l D irector  

A d d itio n a l D irector  

A d d itio n a l D irec tor

M an ag eria l R em u neration  

M a n a g e ria l R em u neration  

M a n a g e ria l R em u neration

1 8 0 0 0 0 0
2 6 2 0 0 0

1 8 2 1 2 0 0

1.26 Deferred Tax Liability

Particulars

As per AS 22 on Accounting for taxes on income issued by ICAI, the Company has provided deferred tax 
liab ilities as on 31st March, 2012.

The components of deferred tax liab ility  for the current financial year are:

Deferred Tax L ia b ility D eferred  Tax C urrent y e a r Deferred Tax
L ia b ility  /  (assets ) chang e /  (c re d it)  Liability /  (assets)

as a t  1 .4 .2 0 1 1  . as at 31.3.2012

(A ) D iffe ren ce  b e tw e e n  book and Tax d ep rec ia tio n  

Tax l ia b il i ty  on D eferred  R evenue Expenditure
3 ,0 4 6 ,9 4 8

3 4 8 ,9 8 2
2 4 0 ,9 7 4

(1 7 4 ,4 9 1 )
3,287,922

174,491

(A) 3,395,930 66,483 3,462,413

(B ) D eferred  Tax Assets — —

(B) — —

Net Deferred Tax Liability (A-B) 3,395,930 66,483 3,462,413

1.27 Segment reporting

The C om pany id e n t if ie s  p rim ary  segm ents  based on th e  d o m in a n t source, n a tu re  o f  risks and returns and th e  
in te rn a l o rg a n is a tio n  and m an ag em en t s tru ctu re . The o p e ra tin g  segm en ts  are th e  segm ents fo r w hich separate  
f in a n c ia l in fo rm a tio n  is a v a ila b le  and fo r w h ich  o p e ra tin g  p ro f it / lo s s  am o u n ts  are e v a lu a te d  reg u larly  by th e  
exe c u tiv e  M a n a g e m e n t in  d ec id in g  how  to  a llo c a te  resources and in  assessing perfo rm an ce.

The C om pany has id e n t if ie d  tw o  re p o rta b le  segm ents v iz  P h a rm a c e u tic a l and M e ta l D ivis ions.
The a c c o u n tin g  po lic ies  a d o p te d  fo r seg m en t rep o rtin g  are in  lin e  w ith  th e  a c c o u n tin g  po lic ies  o f t h e  Com pany. 
S eg m en t revenue, s eg m en t expenses, seg m en t assets and seg m en t lia b ilit ie s  have been id e n t if ie d  to  segm ents on 
th e  basis o f th e ir  re la tio n s h ip  to  th e  o p e ra tin g  a c tiv it ie s  o f t h e  segm en t.

In te r -s e g m e n t revenue is acco u n ted  on th e  basis o f tran sactio n s  w h ich  are p rim a rily  d e term in ed  based on m arket 
/  fa ir  va lu e  fac to rs .

R evenue, expenses, assets and lia b ilit ie s  w h ich  re la te  to  th e  Com pany as a w h o le  and are n o t a llo cab le  to  segm ents  
on reaso n ab le  basis h ave been in c lu d ed  under "u n a llo c a te d  reven u e  /  expenses /  assets /  lia b ilitie s " .



The Company is engaged in manufacturing of Tablets, Capsules, and Syrup & Injection pertaining to the product 
group Pharmaceuticals.

P a r t f c u l a r s P h a r m a c e u t f c a l M E T A L U n a l l o c a t e d T o t a l

2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1
I I t I I ? T

1 Revenue from operations (gross) 1 9 6 ,2 1 0 ,0 4 6 1 8 6 ,6 6 2 ,9 1 4 79 7 ,0 9 4 ,2 8 4 17 7 ,6 3 7 ,7 1 5 - 9 9 3 ,30 4 ,330 36 4 ,30 0 ,629
le s s : Excise duty 3 ,6 5 4 ,3 5 6 3,23 3 ,56 3 3 ,05 4 ,72 3 2 ,1 9 5 ,1 3 6 - 6 ,70 9 ,07 9 5,42 8 ,69 9
Revenue from operations (n et) 1 9 2 ,5 5 5 ,6 9 0 1 8 3 ,4 2 9 ,3 5 1 7 9 4 ,0 3 9 ,5 6 1 1 7 5 ,4 4 2 ,5 7 9 ■ - 98 6 ,59 5 ,251 3 5 8 ,8 7 1 ,9 3 0

2 Other incom e 46 5 ,77 4 18 6,979 ■ - m . i u 186,979
3 S eg m en t reven ue (1 + 2 ) 1 9 3 ,0 2 1 ,4 6 4 1 8 3 ,6 1 6 ,3 3 0 7 9 4 ,0 3 9 ,5 6 1 1 7 5 ,4 4 2 ,5 7 9 9 8 7 ,06 1 ,025 3 5 9 ,0 5 8 ,9 0 9
4 S eg m en t Expenses

Cost o f  materials consum ed 
Purchases o f  stock-in-trade 
Changes in inventories o f  
fin ished g ood s , w ork-in-progress 
and stock-in -trade 
Em ployee benefits expense 
Depreciation and am ortisation 
expense 
Other expenses
Total

5 S eg m en t R esults B efore  
Finance C osts, E xception a l & 
Extraordinary Item s and Tax 
Less : f ia n c e  Costs

6 P ro fit /  (L o ss ) b e fo r e  
ex ce p t io n a l and extraord in ary  
item s and tax

7 Exceptional item s
8  P r o f i t ' /  (L o ss ) b e fo re  

extraordinary  ite m s  and tax
1 0  Extraordinary items
11 P ro fit  /  (L o ss ) b e fo r e  tax 
1 0  Tax e x p en se :

(a ) Current tax expense for 
current year

(b )  Current tax expense 
relating to  prior years 
(E xcess/less Provision o f 
IJ a x  o f  PY)

(c )  Net current tax expense
(d ) Deferred tax

15 ,7 7 1 ,7 8 9 20 ,5 6 1 ,0 7 7  . 24 ,1 7 3 ,0 7 8 31 ,9 5 6 ,3 3 8 - 39 ,9 44 ,8 67 52 ,5 17 ,4 15
56 ,1 6 8 ,8 1 5 51 ,3 04 ,0 46 75 3 ,1 9 2 ,8 5 1 1 3 8 ,5 9 6 ,1 2 6 - 8 0 9 ,36 1 ,666 1 8 9 ,90 0 ,172

(1 1 7 ,9 0 4 ) (1 ,9 4 3 ,6 3 9 ) (6 0 3 ,1 2 3 ) (8 ,4 9 1 ,9 3 0 ) - (7 2 1 ,0 2 7 ) (1 0 ,4 3 5 ,5 6 9 )

5 1 ,5 8 6 ,4 7 0 42 ,8 5 0 ,0 1 2 4 ,5 4 9 ,5 2 8 30 4,321 - 56 ,1 35 ,9 98 43 ,1 54 ,3 33
1 ,81 6 ,59 5 1 ,65 6 ,58 2 1 ,10 8 ,14 0 26 0,457 2 ,92 4 ,73 5 1 ,917,039

6 2 ,6 0 4 ,9 5 3 70 ,2 48 ,2 03 10 ,7 29 ,0 22 76 1,03 6 - 73 ,3 33 ,9 75 71 ,0 09 ,2 39
1 8 7 ,8 3 0 ,7 1 8  1 8 4 ,6 7 6 ,2 8 1  7 9 3 ,1 4 9 ,4 9 6  1 6 3 ,3 8 6 ,3 4 8

5 ,1 9 0 ,7 4 6  ( 1 ,0 5 9 ,9 5 1 )  8 9 0 ,0 6 5  1 2 ,0 5 6 ,2 3 1
0 ,9 8 0 ,2 1 4  3 4 8 ,0 6 2 ,6 2 9
6,08 0 ,81 1  1 0 ,9 9 6 ,2 8 0

-  4 ,3 7 3 ,7 4 1  3 ,8 4 5 ,9 5 5  4 ,3 7 3 ,7 4 1  3 ,84 5 ,95 5
5 .1 9 0 .7 4 6  ( 1 ,0 5 9 ,9 5 1 )  8 9 0 ,0 6 5  1 2 ,0 5 6 ,2 3 1 ( 4 ,3 7 3 ,7 4 1 )  ( 3 ,8 4 5 ,9 5 5 )  1 ,70 7 ,07 0  7 ,1 5 0 ,3 2 5

5 .1 9 0 .7 4 6  ( 1 ,0 5 9 ,9 5 1 )  8 9 0 ,0 6 5  1 2 ,0 5 6 ,2 3 1 ( 4 ,3 7 3 ,7 4 1 )  ( 3 ,8 4 5 ,9 5 5 )  1 ,70 7 ,07 0  7 ,1 5 0 ,3 2 5

5 .1 9 0 .7 4 6  (1 ,0 5 9 ,9 5 1 )  8 9 0 ,0 6 5  1 2 ,0 5 6 ,2 3 1 ( 4 ,3 7 3 ,7 4 1 )  ( 3 ,8 4 5 ,9 5 5 )  1 ,7 0 7 ,0 7 0  7 ,1 5 0 ,3 2 5

- 33 5 ,5 9 3  2 ,7 3 6 ,5 6 0  33 5,593 2 ,73 6 ,56 0

4 4 9 ,1 2 8  - 44 9 ,12 8

3 3 5 ,5 9 3  3 ,1 8 5 ,6 8 8
66 ,4 8 3  (1 7 7 ,9 1 3 )

3 3 5 ,5 9 3  3 ,1 8 5 ,6 8 8
66 ,4 83  (1 7 7 ,9 1 3 )

P ro fit /  (L o ss ) fo r  th e  year 5 ,1 9 0 ,7 4 6 (1 ,0 5 9 ,9 5 1 ) 8 9 0 ,0 6 5 1 2 ,0 5 6 ,2 3 1 ( 4 ,7 7 5 ,8 1 7 )  ( 6 ,8 5 3 ,7 3 0 )  1 ,3 0 4 ,9 9 4  4 ,1 4 2 ,5 5 0

O ther in fo rm a tion
Segm ent Assets 13 3 ,5 8 7 ,5 5 1 1 3 4 ,14 7 ,371 1296 163 48 12 62 474 67
U nallocated Assets 4 5 9 ,0 0 0 612000 135000 180000
T ota l A ssets 1 3 4 ,0 4 6 ,5 5 1 1 3 4 7 5 9 3 7 1 1 2 9 ,7 5 1 ,3 4 8 1 2 6 4 2 7 4 6 7
Segm ent Liabilities . 5 7 ,9 2 1 ,0 2 3 56565385 97312101 9 7 42 815 5
U nallocated Liabilities 3 ,4 6 2 ,4 1 3 3 ,3 9 5 ,9 3 0 0 0
Total L ia b ilitie s 6 1 ,3 8 3 ,4 3 6 5 9 9 6 1 3 1 5 9 7 3 1 2 1 0 1 9 7 4 2 3 1 5 5
Capital Expenditure 4 ,3 2 9 ,5 4 8 1077633 9631 892 40 5 8 5 4 1 1
D epriciation 1 ,8 1 6 ,5 9 5 1656582 1 ,1 0 8 ,1 4 0 260457
Non-Cash Expenses other 784,179 11119979 4 5 ,0 00 45000
than Depriciation



JL
Notes forming part of the financial statements 

Note 2 Share capital

Particulars As at 31 
March, 2012

?

As at 31 
March, 2011

?

(a) Authorised

11000000 Equity shares of ?10 each with voting rights 110000000 110000000

(b) 7420300 Issued, Subscribed and fully paid up Equity shares of ?10 each 

with voting rights
74203000 74203000

Total 74203000 74203000

Note 2.1 The Reconciliation of the number of shares outstanding is set out below:

Particulars As at 31 
March, 2012 

No. of shares

As at 31 
March, 2011 

No. of shares

Equity shares at the beginning ofthe year 7420300 4920300

Add: Shares issued during the year 0 2500000

Equity shares at the end of the year 7420300 7420300

Note 2.2 Details of shares held by each shareholder holding more than 5% shares:

Class of shares /  Name of shareholder As at 31
March, 2012

As at 31 
March, 2011

Number % holding in 
of shares that class 

held of shares

Number 
of shares 

held

% holding in 
that class 
of shares

Equity shares with voting rights

Natwarbhai P. Prajapati 563440 7.59% 563440 7.59%

Sureshbhai. P. Prajapati 927150 12.49% 927150 12.49%

Terce Finlease Pvt. Ltd. 1075900 14.50% 1075900 14.50%

Shamrock Chemie Pvt. Ltd 711420 9.59% 700000 9.43%

OQ



Notes forming part of the financial statements (contd...)

Note 3 Reserves and surplus

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Securities premium
Opening balance 15,000,000 -

Add : Premium on shares issued during the year - 15,000,000
Less : Utilised during the year for: - -

Closing balance 15,000,000 15,000,000

General reserve
Opening balance 3,737,174 3,737,174
Add: Transferred from surplus in Statement of Profit and Loss - -

Less; Utilised /  transferred during the year for - -

Closing balance 3,737,174 3,737,174

Investment Subsidy -
Opening balance 438,458 438,458
Add: Additions /  transfers during the year - -

Less: Utilisations /  transfers during the year - -

Closing balance 438,458 438,458

Surplus /  (Deficit) in Statement of Profit and Loss
Opening balance 10,418,736 6,276,186
Add: Profit /  (Loss) for the year 1,304,994 4,142,550

Closing balance 11,723,730 10,418,736

Total 30,899,362 29,594,368

Note 4 Long-term borrowings

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Term loans
From banks (IC IC I car finance)
Secured 853,096 227,233

Loans and advances from Directors & Related Parties - -

Unsecured 81,602,659 307,000
Loans and advances from Others - -

Unsecured 675,865 175,865

Total 83,131,620 710,098

Current and previous year, Term loan from ICIC I Car Finance is secured by way of first charge on i20 Car of the company; 
Rate of interest 10% p.a.

Current year Term loan from IC IC I Car Finance is secured by way of first charge on Swift Car of the company;
Rate of interest 11.51% p.a.

Current year. Term loan from Bank of Baroda is secured by way of first charge on Staff Bus of the company;
Rate of interest 12,50 %  p.a.

Maturity Profile of Long - Term Borrowings from directors & their relatives and others is as set out below:

Particulars Less than 4 years beyond 4 years

Loans and advances from Directors & their Relatives 81,295,659.00 307,000
Loans and advances from Others 675,865



A
Notes forming part of the financial statements (contd...) 

Note 5 Other long-term liabilities

Particulars As at 31 
March, 2012

?

As at 31 

March, 2011 
?

(a) Others:
Trade /  security deposits received 8,250,000 8,250,000

Total 8,250,000 8,250,000

Note 6 Short-term borrowings

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

(a) Loans repayable on demand 

From banks 
secured 22678621 23785019

Total 22,678,621 23,785,019

Notes:
(i) Details of security for the secured short-term borrowings:

Loans repayable on demand from banks:
Cash Credit A/c- Bank of Baroda
Secured By equitable Mortgage of Factory Land & Building Office Premises of the'company and Residential Bungalow of
Director Mr. Natwarbhai P. Prajapati
Hypothecation of all the Plant & Machineries, movable fixed assets, stock, book debts & all the current assets of the
company.
Personal Guerantee of directors of the company Natwarbhai P. Prajapati, Amrutbhai P. Prajapati & Sureshbhai P. Prajapati

Note 7 Trade payables

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Trade payables:
Due to Micro & Small Enterprises 18,084,600 108,029,155
Other than Micro & Small Enterprises - -

Total 18,084,600 108,029,155

Note 8 Other current liabilities

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Current maturities of long-term debt 413,934 142,257
Statutory remittances 2,005,729 1,727,067
(Contributions to PF and ESIC, Excise Duty, VAT, Service Tax,TDS Patable etc.) .
Payables on purchase of fixed assets 500,000 500,000
Interest accrued on trade /security deposits 415,125 550,125
Trade /  security deposits received 348,000 545,285
Advances from customers 245,903 13,022
Other liabilities 13,384,423 820,663
Salary Payable 4,955,761 5,425,316

Total 22,268,875 9,723,735



Notes forming part of the financial statements (contd...)

N o te  9  S h o r t-te r m  p ro v is io n s

P articulars A s a t  3 1 As at 31
M arch, 2 0 1 2 March, 2011

? ?

Provision for employee benefits

Provision for bonus - 281,533

Provision for tax 335,593 2,736,560

Provision for Audit Fees 36,495 36,729

Provision for Telephone Exps 12,474 29,315

Provision for Electricity Exps (Factory & Office) 48,009 27,059

other provisions 386,837 384,337

T otal 8 1 9 ,4 0 8 3 ,4 9 5 ,5 3 3

NOTE 1 0  FIXED ASSETS (A s  p er C o m p a n y 's  A c t .) ,  A /c .  Y e a r : 2 0 1 1 - 1 2 -

Particulars G ross B lock D ep recia tio n N et Block
Rate Op. Bal.

as on 
0 1 .0 4 .1 1

A ddition  
during th e 

year

Sales 
during the 

year

Balance as 
on

31.03.12

Op. Bal.
as on 

0 1 .0 4 .1 1

Prov. During 
th e  year

Dep. 
w rite  o f f  

back

Balance as 
on 31.03.12

As on 
31.03.12

As on 
3 1 .0 3 .1 1

Factory Land 1 6 2 9 0 0 2 9 9 5 0 0 0 0 0 9 5 0 0 0 0 0 16290029 0 0 0 0 16290029 1 6 2 9 0 0 2 9
Factory & Build ing 3 .3 4 % 1 4 5 4 7 1 6 3 0 0 14547163 4 8 4 3 6 9 6 4 8 5 8 7 1 0 5329567 9217596 9 7 0 3 4 6 7
O ffice  B uild ing 1 .6 3 % 2 5 0 0 3 0 0 0 250030 8 7 6 3 5 4 0 7 5 0 91710 158320 16 2 3 9 5
V eh icles 9 .5 0 % 1 8 0 8 8 4 7 1 4 1 2 2 8 7 2 5 0 0 0 3196134 1 2 9 8 1 6 5 2 3 4 8 2 0 877 1532108 1664026 5 1 0 6 8 2
L aboratory  Equipm ents 4 .7 5 % 3 2 0 7 4 8 9 0 0 3207489 2 5 1 7 0 1 0 1 5 2 3 5 6 0 2669366 538123 6 9 0 4 7 9
Electric In sta lla tion 4 .7 5 % 1 9 1 0 5 4 8 0 0 1910548 1 5 1 8 9 3 5 9 0 7 5 1 0 1609686 300862 3 9 1 6 1 3
M achineries 4 .7 5 % 3 1 7 5 7 2 5 4 8 3 8 2 9 8 0 *32595552 7 5 4 7 1 2 3 1 5 3 0 0 9 5 0 9077219 23518333 2 4 2 1 0 1 3 1
Furniture 6 .3 3 % 3 5 6 3 5 6 5 3 5 9 7 5 0 3599541 1 0 8 5 7 0 2 2 2 6 4 7 0 0 1312172 2287369 2 4 7 7 8 6 4
B lock  & Design 4 .7 5 % 3 2 8 9 2 3 0 0 0 3289230 2 2 1 2 4 3 0 1 5 5 2 3 8 0 2368668 920562 1 0 7 6 8 0 0
C om puter 1 6 .2 1 % 1 7 3 2 6 7 5 9 1 8 7 5 0 1824550 1 6 1 0 0 8 7 4 4 0 5 8 0 1654145 170405 12 2 5 8 8
C om m u nication  A pp lian ces 4 .7 5 % 7 8 5 8 0 0 0 78580 7 8 5 8 0 0 0 78580 0 0
Sterlin  R esort (T im e share) 7 0 6 5 0 0 0 70650 0 0 0 0 70650 7 0 6 5 0
G odow n  In Progress 0 2 0 8 3 0 0 5 0 2083005 0 0 0 0 2083005 0

Total 78506061 13961440 9525000 82942501 22799363 2924735 877 25723221 57219280 55706698

Previous Year 3 6 9 9 6 1 8 9 4 1 6 6 3 0 4 4 1 5 3 1 7 2 7 8 5 0 6 0 6 1 2 1 0 1 5 5 3 4 1 9 1 7 0 3 9 1 3 3 2 0 9 2 2 7 9 9 3 6 4 5 5 7 0 6 6 9 7 1 5 9 8 0 6 5 5

N o te  1 1  N o n - C urrent I n c e s tm e n t

Particulars A s a t  3 1  
M arch, 2 0 1 2  

Total
?

As at 31 
March, 2011 

Total 
?

Investments (At cost);

Samir Members Association 500 500

Total 500 500



Notes forming part of the financial statements (contd...) 

Note 12 Long-term loans and advances

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

(a) Security deposits
Unsecured, considered good 612,323 730,823

(b) Avances recoverable in cash or kind or for value value to be received

Unsecured, considered good 34,975,974 34,975,974

Total 35,588,297 35,706,797

Note 13 Inventories

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

(a) Raw materials (At cost) 14,146,305 1,283,713

(b) Work-in-progress (at estimated cost) 4,274,611 530,986

(c) Finished goods (other than those acquired for trading) 5,004,569 8,346,170
(at cost or realisable value whichever is lower)

(d) Stock-in-trade (acquired for trading) (at cost or realisable value whichever is lower) 18,855,023 18,536,020

(e) Stores, spares & other items (at cost) 2,622,458 2,971,609
(f) Advertisement Article Stock (at cost) 8,466,824 12,213,153

Total 53,369,790 43,881,651

Note: Details of inventory of work-in-progress

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Pharma Division
Bromerce 16 Tablet 106,422 -

Codimol- 100 Dry syrup 92,850 -

Codimol- 50 Dry syrup 64,750 -

Other items 109,839 530986

Total 373,861 530,986

Metal Division
CPC Blue 1,771,875 -

Cuprous Chloride 2,128,875 -

Total 3,900,750 -

Note 14 Trade receivables

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Trade receivables outstanding for a period exceeding six months 13,166,152 15,444,021
from the date they were due for payment

Other Trade receivables - -

Unsecured, considered good 88,015,068 80,806,984

Total 101,181,220 96,251,005



Notes forming part of the financial statements (contd...) 

Note 15 Cash and cash equivalents

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

(a) Cash on hand 401,375 476,937

(b) Balances with banks 

(i) In current accounts 2,031,893 19,225,623

(ii) In EEFC accounts 7,468 7,468

(iii) Share Issue Account 888,406 888,406

(c) other bank balances - -

Bank Deposits (refer note (i) below) 3,234,746 3,022,473

Total 6,563,888 23,620,907

Notes:

(i) Other Bank Balances include bank deposits amounting to ? 1951692/- (As at 31 March, 2011 ? 18,32,698/-) and
deposits for margin monies against bank guarantee amounting to ? 1283054/- (As at 31 March, 2011 ? 11,89,775/-)
which have an original maturity of not more than 12 months.

Note 16 Short-term loans and advances

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

Loans and advances recoverable cash or kind or for value to be received 

Unsecured, considered good 7,424,734 2,347,284

Advance for Purchase of Capital Assets 900,000 -

Advances given Employees

Unsecured, considered good 1,239,022

Prepaid expenses - Unsecured, considered good 363,700 276,400

TDS Receivable 23,453 18,086

CENVAT credit receivable 4,344 4,603

Service Tax credit receivable - 212,496

Total 8,716,231 4,097,891

Note 17 Other current assets

Particulars As at 31 As at 31
March, 2012 March, 2011

? ?

(a) Unamortised expenses 

(i) Preliminary Expense 594,000 612,000

(ii) Product Launching & Development 564,694 1,309,390

Total 1,158,694 1,921,390



A
Notes forming part of the financial statements (contd...) 

Note 18 Revenue from operations

Particulars For the year 
ended 31 

March, 2012
?

For the year 
ended 31 

March, 2011
?

(a) Sale of products -

Domestic Sales 988,047,384 363,559,996

Export Sales 1,234,761 689,934

(b) Other operating revenues 4,022,185 50,699

993,304,330 364,300,629

Less:

(c) Excise duty 6,709,079 5,428,699

Total 986,595,251 358,871,930

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

(i) Sale of products comprises (Broad Heads):

Manufactured goods - Pharma Division

Almocef Tablet 6,693,141 8309253

Aziter 500 Tablet 3,636,026 4531455

Codimol 200 Tablet 3,264,616 4743344

Manufactured goods - Metal Division

copper sulphate 16876250 23878400

cuprous chloride 12234390 -

CPC Blue 6129500 -

Traded goods - Pharma Division

Acolate Kid Susp. 9,652,973 8824689

Acolate P Plus Tablet 14,405,801 11426533

Acolate Tablet 7,186,836 1322764

Traded goods - Metal Division

Erythrosine 99420510 -

Black PN 63979493 -

Quinine Yellow 55118175 -

(ii) Other operating revenues comprise:

Sate of scrap 3,737,858 -

Insurance clainm on Stock Transfer 132,346 -

Rate Difference 151,981 50,699

Total - Other operating revenues 4,022,185 50,699



Notes forming part of the financial statements (contd...)

Note 19 Other income

Particulars For the year 
ended 31 

March, 2012
?

For the year 
ended 31 

March, 2011
?

(a) Interest income (Note : 19.a)
(b) Other non-operating income (net of expenses directly attributable to such income) 

(Note; 19.b)

464,897
877

184,479
2,500

Total 465,774 186,979

Note (19.a)

Particulars For the year 
ended 31 

March, 2012
?

For the year 
ended 31 

March, 2011
?

Interest on Bank Deposits
Interest on Other Loans
Interest on overdue trade receivables

235,726
229,171

180,857

3,622

Total - Interest income 464,897 184,479

Note (19.b)

Particulars For the year 
ended 31 

March, 2012
?

For the year 
ended 31 

March, 2011
?

Other non-operating income comprises: 
Profit on sale of fixed assets 877 2500

Total - Other non-operating income 877 2500

Note 20.a Cost of materials consumed

Particulars For the year 
ended 31 

March, 2012
?

For the year 
ended 31 

March, 2011
?

Opening stock 

Add: Purchases

1,283,713

52,807,459
1,283,188

52,517,940

Less: Closing stock

54,091,172
14,146,305

53,801,128
1,283,713

Cost of material consumed 39,944,867 52,517,415

Material consumed comprises: 
Pharma Division

Azithromycin 

Cefixime Trihydrate 

Other items 

Metal Division
Phathalic Anhydride 

Copper Sulphate 

Acid Slury

2,276,400

3,158,060

34,510,407

5,805,208

13,849,175

4,362,174

3,332,431

3,541,211

45,643,773

21,389,070



A
Notes forming part of the financial statements (contd...)

Note 20.b Changes in inventories of finished goods, work-in-progress and stock-in -trade

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

Inventories at the end of the year: 

Finished goods 5,004,569 8,346,170

Work-in-progress 4,274,611 530,986

Stock-in-trade 18,855,023 18,536,020

28,134,203 27,413,176

Inventories at the beginning of the year:

Finished goods 8,346,170 -

Work-in-progress 530,986 417,018

Stock-in-trade 18,536,020 16,560,589

27,413,176 16,977,607

Net (increase) /  decrease (721,027) (10,435,569)

Note 21 Employee benefits expense

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

Salaries and wages 49494317 40899797

Contributions to provident and other funds 6045967 1941846

Staff welfare expenses 595714 312690

Total 56135998 43154333

Note 22 Finance costs

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

(a) Interest expense on:

(i) Borrowings 4065102 3565283

(iii) Others * 114434 -

* includes interest on government and other dues 

(b) Other borrowing costs 

Bank Charges 194205 280672

Total 4,373,741 3,845,955



Notes forming part of the financial statements (contd...)

Note 23 Other expenses

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

Consumption of stores and spare parts 129,056 92,567

Consumption of packing materials 5,044,053 3,748,514

Power and fuel 1,605,547 967,633

Jobwork Expenses 4,918,400 -

Rent 1,211,000 415,679

Repairs and maintenance - Buildings 639,965 -

Repairs and maintenance - Machinery 175,680 53,041

Insurance 439,524 382,946

Income Tax Assessment 54,116 -

Excise duty Expense 28,077 276,409

Rates and taxes 2,725,342 2,564,385

Communication 1,471,196 1,609,866

Freight and forwarding 4,202,522 3,177,729

Sales commission 3,409,741 3,390,476

Advertisement Expenses 37,915,932 39,710,822

Donations and contributions 37,888 -

Payments to auditors (Statutory & Tax Audit) 40,550 39,708

Bad trade and other receivables, loans and advances written off 1,690,943 8,850,909

Net loss on foreign currency transactions and translation (5,787) 28,927

Loss on fixed assets sold /  scrapped /  written off 188,853 15,963

Miscellaneous expenses 7,411,377 5,683,665

Total 73,333,975 71,009,239

Note 24 Earning Per Share

Particulars For the year For the year
ended 31 ended 31

March, 2012 March, 2011
? ?

Earning Per Share
i) Net Profit after tax as per Statement of Profit and Loss attributable 1,304,994 4,142,550

to Equity Shareholders

ii) Weighted Average number of equity shares used as denominator for calculating EPS 7,420,300 7,420,300

iii) Face Value per equity share 10 10

iv) Basic and Diluted Earnings per share 0.176 0.558
As oer our Audit Renort of even date attached
For P A R Y & CO. behalf of the Board of Directors

Chartered Accountants

FRN-007288C N. P. Prajapati Pareshbhai D. Patel
(Sushil Goenka) Chairman & M.D. M.D.
Partner

Mem. No. 115465 A. P. Prajapati S. P. Prajapati
Date : 30-07-2012 Wholetime Director Director
Place : Ahmedabad
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G u j a r a t  T e r c e  L a b o r a t o r i e s  L i m i t e d

Registered Office : 122/2 Ravi Estate, Bileshwarpura, Chhatral, Dist. Gandhinagar

A H E N  D A N C E  S L IP

Please complete this attendance slip and hand it over at the entrance of the meeting hall. Joint Shareholders may obtain
attendance slip on request.

L. F. No. /  ID No. : No. of Shares

Name :
Address :

I  hereby record my presence at the 27th ANNUAL GENERAL MEETING of the Company to be held on Friday the 
28th day of September, 2012 at 10.00 a.m. at 122/2, Ravi Estate, Bileshwarpura, Chhatral, Dist. Gandhinagar.

S ig n a t u r e  o f  t h e  S h a r e h o ld e r  /  P ro x y

---------------------------------------------------------------------- (T e a r  H e r e ) ------------------------------------------------------------------------

G u j a r a t  T e r c e  L a b o r a t o r i e s  L i m i t e d

Registered Office : 122/2 Ravi Estate, Bileshwarpura, Chhatral, Dist. Gandhinagar

P R O X Y  F O R M

I/W e______________________________________________of being a member

of Gujarat Terce Laboratories Limited, hereby appoint__________________________ _̂_________ o f_____________________

or failing h im ____________________________________________________ o f _________________________________________

as my/our proxy in my/our absence to attend vote for me/us and on my/our behalf at the Twenty Seventh Annual General 
Meeting ofthe Company to be held on Friday the 28th day of September, 2012 at 10.00 a.m. at 122/2, Ravi Estate, Bileshwarpura, 
Chhatral, Dist. Gandhinagar.

Singed th is_________________________ Day o f_________________________ 2012

Signature : Revenue Stamp

L. F. No. /  ID  No. : Name :

No. of Shares : Address :

Proxy No. :

NOTE:
The proxy must be deposited at the Registered Office of the Company not less than 48 hours before the time for holding the 
meeting.
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