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NOTICE

N otice is h e re b y  given th a t th e  20'° ANNUAL GENERAL MEETING of the S h a reh o ld ers  of HISAR
SPINNING MILLS LIMITED will b e  held on S a tu rd a y  th e  29 th  S ep tem b er, 2 01 2  a t 11 .00  A.M. at
R egd . Office a t  9th K.M. S to n e , H isar Bhiwani R oad , V .P .O . D abra (H isar) to  tra n sa c t th e  following
b u s in e s s :
ORDINARY BUSINESS

1. T o  review, c o n sid e r an d  ad o p t th e  B alance S h e e t a s  a t 3 1 s t M arch, 2 0 1 2  a n d  Profit a n d  L oss  
A ccount fo r th e  Y ear e n d e d  o n  th a t d a te  along  with th e  rep o rt of A uditors and  D irectors 
th e reo n .

2. T o  ap p o in t a  D irector in p lace of Sh.T .N .G oel who re tires  by rotation and being eligible offers 
him self fo r reappo in tm ent.

3. T o  ap p o in t a  D irector in p lac e  of S h.A nurag  G up ta w ho  re tires b y  ro ta tb n  an d  being eligible 
o ffe rs  h im self for re -appoin tm en t.

4. T o  ap p o in t A uditors a n d  to  fix their rem uneration.

SPECIAL BUSINESS

5. T o  co n sid e r & if th o ug h t fit to  p a s s  with o r w ithout m odification th e  following resolution a s  
S p e c ia l R esolution.

■RESOLVED THAT p u rsu an t to  the provisions ot S ec tion  269 & o th er applicab le p rovisions of the 
C om p an ie s  Act, 1956 S h . G opal K rishan G u p ta  b e  & is h e reb y  ap p o in te d  a s  M anaging D irector of 
th e  co m p an y  for a  period  of th e  F ive Y ears  w .e.f. 01/02 /2012 .
'F U R T H E R  R eso lv e d  th a t Sh. G opal K rishan G up ta  shaii n o t w ithdraw  a n y  rem un era tio n  from fhe 
co m p a n y .'
6. T o  co n sid e r & if th o ug h t fit fo p a s s  with or w ithout m odification th e  following resolution a s  

S p e c ia l R esolution. z
•RESOLVED THAT p u rsu an t fo the provisions of S ection  269 & o th e r app licab le p rovisions of fhe 
C om p an ie s  Act, 1 956  S h . A nurag G upta b e  & is  h e re b y  a p p o in te d  a s  E xecu tive D irector of th e  
C om p an y  for a  period  of th e  Five Y ears w .e.f. 01 /02 /2012 ."
"FURTHER R eso lv ed  th a t su b je c t fo th e  ap p ro va l o f S h a re h o ld e rs  in G en e ra l M eeting S h . A nurag  
G upta shall be paid  a  c o n so lid a ted  m onthly rem u n era tio n  of R s. 30,000/- (Thirty T h o u san d  only) 
w .e.f. 0 1 /0 2 /2 0 1 2 .'

For and on Behalf of the Board

(Gopal Krishan Gupta) 

Managing Director



NOTES:
1. A member entitted to  attend and vote at this meeting is entitled to  appoint a proxy and vote 

instead o f him /herself and such proxy need not be a m em ber of the company. A  Proxy form is 
attached herewith.

2. The proxy form (s) duly completed and s igned should reach the company's registered officfe a l 
9th K.M. Stone, H isar Bhiwani Road, V.P.O. Dabra (Hisar) at least 48 hours before the tim e 
fixed fo r the meeting.

3. The Register of members and share transfer book of the company will remain c losed from 
Thursday the 4th October, 2012 to Friday the 5th October, 2012 (Both days inclusive)

4. M em bers are requested to intimate to the company, change in their addresses, it any, a t the 
registered o ffice of the company.

5. Inform ation as required under Clause 49 of the Listing Agreem ent with respect to  the D irectors 
seeking appointm ent/re-appoin tm ent is as  under

a) Brief Particulars of Sh.T.N.Goel proposed for re-appointment as Director.
>  Sh.T.N.Goel retires by rotation a tth e  Annual General Meeting & being eligible 

offers himself for re-appointment.

>  He has joined the Board of D irectors as a Promoter Director in 1992.

>  He is an experienced businessman having good knowledge o f Industry &
management. The re-appointm ent of Sh.T.N.Goel would be beneficial to the

■C om pany.' •

>  He is a Director in FourC om pany.

>  As on 31/03/2012 he holds 2,85,890 Equity Shares in the Company.

b) Brief Particulars of Sh. Anurag Gupta proposed for re-appointment as Director.
>  Sh.Anurag Gupta retires by rotation at the Annual General Meeting & being eligible 

offers himself for re-appointment.

> He has joined the Board of D irectors as a Promoter Director in the  year 2000.

>  He is a qualified B.Tech (M echan ica l). He is young & energetic who has inherited
the business skill within the family. The  re-appointm ent o f Sh.Anurag G upta would 
be beneficial to the Company.

>  He is not a Director in any other Company.

>  As on 31/03/2012 he holds 96,050 Equity Shares in the Company.

c) Brief Particulars of Sh.Gopal Krishan Gupta proposed for re-appointment as 
Managing Director.

>  Sh.Gopal Krishan Gupta retires by rotation a t the Annual General Meeting & being 
eligible offers him self for re-appointm ent

>  He has jo ined the Board of D irectors as a Promoter director in the year 2000.

>  He has rich experience in Textiles Industry.

>  The re-appointment of Sh. Gopal Krishan Gupta would be beneficial to the 
Company.

>  He is a Director in one Company.

>  As on 31/03/2012 he holds 1,15,000 Equitv Shares in fhe Comoany.



ANNEXURE TO THE NOTICE :
Explanatory Statement Pursuant to Section 173(2) o fth e  companies Act, 1956.

ITEM NO. 5
Sh. Gopal Krishan Gupta was appointed as Managing Director o f the Com pany w.e.f. 01/02/2012 
pursuant to Section 269 o f Companies Act, 1956. Sh. Gopal Krishan Gupta is a renowned Industrialist 
having m ore than 40 years experience in service & industry. The Com pany shall be benefitted by his 
presence in the  Board in managing capacity & accord ingly the resolution is commended for your 
acceptance.

None of the director other than Sh. Gopal Krishan G upta & Sh. Anurag Gupta to the extent of his 
appointm ent as director is directly or indirectly interested in the resolution.

ITEM NO. 6
Sh. Anurag G upta was appointed as E xe c jtive  D irector of the  Com pany w.e.f. 01/02/2012 pursuant to 
Section 269 of Companies Act, 1956. Sh. Anurag Gupta being a qualified B-Tech (Mechanical) is 
young, energetic & chatm ing personality who has inherited the business skill within the  fam ily. The 
C om pany will be benefitted by his presence in the Board in the managing capacity & accordingly the 
Resolution is commended for your acceptance.

None of the director other than Sh. Anurag Gupta & Sh. Gopal Krishan Gupta to the extent of his 
appointm ent as director is d irectly or indirectly interested in the resolution.

Place : Chandigarh For and on Behalf of the Board
Dated : 30.08.2012

(Gopal Krishan Gupta) 
Managinq Director



DIRECTOR'S REPORT

To the Members
Your Directors have great pleasure in presenting the 20th Annual Report together with the Audited 
Statement of Accounts ofyour Company for the year ended 31st March, 2012.

Current Year
(Rs. in Lacs) 

Previous Year
(2011-2012) (2010-2011)

1505.14 1311.11
158.71 124.54

33.90 16.61
79.87 43.49
44.94 64.44

7.39 -

0.90 -

53.23 64.44
10.14 11.99
43.09 52.45

FINANCIAL RESULTS :

Sales & Other Income 
Profit Before Interest & Depreciation 
Less Interest & Financial Exp.
Less Depreciation
Profit Before Exceptional & Prior Period Items 
Exceptional Items 
Prior Period Items 
Profit Before Tax 

'‘•Provision for Tax 
Profit After Tax

PAST PERFORMANCE
The Turnover of the Company has increased by 14% as compared to previous year. The profit 
before tax is however less by 18%. It is due to heavy Interest & Depreciation. The company expects 
even better results in the ensuing year.

MANAGEMENT DISCUSSION & ANALYSIS
The Spinning Yarn Industry is a lifeline in Textile Business of India. The majority of employment in 
India is absorbed by Textile Industry. Keeping in view of its importance the Govt, has constituted a 
separate Department under Textile Ministry. The Govt, has also constituted a Technology 
upgradation Fund (TUF) by which concessional Loan/subsidy is granted by Govt, through its various 
nodal agencies for i  pgradation in technology. r,̂

The Govt, of India has abolished the Quota Regime in Textile Sector which has generated further 
demand of the product in International a s  well as National Market, which will certainly improve the 
profitability of company.

The main Raw Material is cotton/cotton waste, which Ls based on Agricultural production of Cotton. 
The productbn is dependent on Monsoon. In Indian climatic condition the monsoon is always an 
unpredictable factor. Sometimes there is heavy rainfall & sometime the drought situation is created, 
which affects the production of Cotton to a great extent creating heavy fluctuation in raw material 
prices. However, the company could maintain the balance in such a situation & earned profit during 
the year.

In a high competitive market any company may compete by improving the quality of the of material it 
sold and by lowering the cost so to achieve this target he company has changed its new preparatory 
machine e.g. Blowroom & Cards to improve the quality of yarn. Also the company has installed 
machine for Regeneratton of cotton waste to lower the cost of raw material. The management is 
assured that by taking these steps all the shareholders will definitely gain in future.

PARTICULARS OF EMPLOYEES
During the year there was no employee in respect of whom information as per section 217 (2A) of 
the Companies Act, 1956 is required to be given in the director's report.



CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 
EARNINGS AND OUTGO :
As required by the companies (Disctosure of particulars in the report of Board of Directors) Rules, 
1988 the rele\rant data pertaining to conservation of energy, technology absorption and foreign 
exchange earning and outgo are given in annexure forming part of this report.

FIXED DEPOSIT:
The company has not accepted any deposit within the meaning of section 58-A of the companies 
Act, 1956, and the Companies (Acceptance ot Deposits) Rules, 1975.

LISTING OF SECURITIES :
The Securities of the Company is listed on Stock Exchange at Mumbai. The  Listing Fees have been 
paid up to 31.03.2012.

INSURANCE:
All the properties and insurabla interests oi the company includirrg Building, Plant & Machinery and 
Stock wherever necessary and to the extent required have been properly insured.

AUDITORS REPORT
The points stated in the Auditors Report are self explanatory & needs no comments.

DIRECTORS
In accordance with the requirement of the Com panies Act, 1956 and the Articles of Association of 
the Com pany Sh.T.N.Goel & Sh.Anurag Gupta retires by rotation and being efigible otter themselves 
for re-appointment.

CORPORATE GOVERNANCE
The Corporate Governance Report is annexed herewith along with Auditor's Certificate.

AUDITORS
The term of present Auditors of Lhe.z;ompany M/s. Jain & Anil Sood, Chartered Accountants, 
Ludhiana expires at the conclusfon of the ensuing Annual General Meeting and they are eligible for 
reappointment.

DIRECTORS RESPONSIBILITY STATEMENT
(i) That in the preparation of the annual accounts, the applicable accounting standards had 

been followed.
(ii) That the directors had selected such accounting policies and applied them consistently and 

made judgment and estimates that are reasonable and prudent so as to give a true and fair 
view of the state of affairs ot the company at the end of the financiai year and ot the Profit of 
the company for that y e a r :

(iii) That the directors had taken proper and sufficient care for the maintenance ot adequate 
accounting records in accordance with the provisions ot this Act for safeguarding the assets 
of the company and tor preventing and detecting fraud and other irregularities ;

(iv) That the directors had prepared the annual accounts on a going concern basis.

Acknowledgement:
Yours Directors express their sincere appreciation for all around assistance, cooperation and 
guidance from the Lenders Punjab National Bank, Sm all Industries Development Bank o f  India 
(S ID B I)  and State & Central Govt. Authorities.

Place : Chandigarh For and On Behalf of the Board
Dated : 30.08.2012



ANNEXURE TO THE DIRECTORS REPORT

The Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988 under 
Section 217(1) (e) of the Companies Act, 1956.

A. CONSERVATION OF ENERGY :

(i) Power factor has been maintained above 0.9 by proper choice of capacitors as per the 
requirement of load.

(ii) Motors have been installed of optimum Ccipacity.

(iii) Power load is distributed on D.G. Sets at optimum level.

B. T ECHNOLOGY ABSORPTION : NIL

C. FOREIGN EXCHANGE EARNINGS AND OUTGO ;

Foreign Exchange used 12754482

Foreign Exchange earned 3169512

FORM - A

DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY

Current Year 
pOII-2012)

Previous Year 
(2010-2011)

A) Power & Fuel Consum ptbn:

1. Power

a. Purchased

i) Units (KW H

ii) Total Amount (Rs.) 

iii) Rate/Unit Rs. KWH

b. Through Dtesel Generator

i) Units (KW H)

ii) Total Amount

iii) Cost/Unit

Steam Coal 

Furnace Oil

Others/Internal Generators

2. Fuel

B) Consum ptbn Per Unit of Production 

Cotton Yam  / M.T.

2718018

14086016

5.18

125300

1371303

10.94

NIL

NIL

NIL

NIL

2958770

14957936

5.06

143500

1448223

10.09

NIL

NIL

NIL

NIL



CORPORATE GOVERNANCE REPORT FOR THE FINANCIAL YEAR 2011-2012

1. Company's Philosophy on code of Corporate Governance :

Your Company's philosophy on coiporate governance envisages the alignment of the highest 
levels of transparency, accountability and equity, in all facts of its operations and in all its 
interactions with its stakeholders including shareholders, employees, government and lenders. 
The Company believes that all its operations and actions must serve the underlying goal of 
enhancing overall shareholders value, over a sustained period ot time.

2. Board of Directors :

The Board o f Hisar Spinning Mills Limited consists o f Six Directors during the financial year 
2011-12. Sh. Gopal Krishan Gupta is Executive Chairman of the Company. As per listing 
Agreement the Company should have at least one half independent Directors.

The detail of Composition and Categories o f Directors are given in table below

Sr.No. Name ofthe Director Category

1. Sh. Gopal Krishan Gupta Chairman Cum Managing Director

2. Sh. T.N . Goel Independent and Non-Executive Director

3. Sh. M.L. Kansal Non-Executive Director

4. Sh. Anurag Gupta Executive Director

5. Sh. Vikas Gupta Independent and Non-Executive Director

6. Sh. Rajesh Gupta Independent and Non-Executive Director

BOARD PROCEDURE:

The details of the meetings ot the Board and Audit Committee held during the financial year 2011- 
2012 are given in Table below

(i) Board of Directors Meeting ;

Date of Total Attendance by
Meeting Members No. of Members

29.04.2011 6 5

30.07.2011 6 4

31.08.2011 6 6

31.10.2011 6 4

30.01.2012 6 5

(ii) Audit Committee Meetings:

27.06.2011 3 3

25.08.2011 3 3

17.11.2011 3 3

16.02.2012 3 3



The details of attendance of each Director at the Board and Audit Committee Meetings held during the 
Financial Year 2011 -12 and details of number of outside directorship held by each of the Directors are given in 
Table below

5r.
No.

Name of Director Attendance 
at Board 
Meetings

Attendance 
at Audit 

Com mittee 
Meeting

Attendance 
at Last 
AGM

Outside
Director

ship

1. Sh. Gopal Krishan Gupta 5 4 Yes 1
2. Sh. T.N. Goel 3 - Yes 4
3. Sh. M.L. Kansal 5 - Yes
4. Sh.A nurag Gupta 5 - No -

5. Sh. V ikas Gupta 3 4 No 2
6. Sh. Rajesh Gupta 3 4 No 1

3. AUDIT COMMITTEE

The current Audit Committee has following members viz. Sh. Vikas Gupta as Chairman, Sh. Gopal 
Krishan Gupta And Sh.Rajesh Gupta as Members. The terms of reference of the Audit Committee, 
covers the area mentioned in clause 49 of the Listing Agreement of the Stock Exchange and Section 292 
A  of the Companies Act, 1956.

4. REMUNERATION COMMITTEE

The Remuneration Committee has three members viz. Sh. T.N. Goel, as Chairman, Sh. Rajesh Gupta, 
a s Member & Sh. V ikas Gupta, as Member. Details of the remuneration paid to Executive Director 
during the financial year ending 31 st March 2012 is given below:

Salarv Paid

1. Sh .A nurag Gupta 360000

The Company does not have any Stock Option Scheme.

5. Share Transfer & Shareholders/Investors Grievances Committee:

Service Tenure

up to 31.01.2017

The Board of Directors has delegated the power of approving transfer of securities and other related 
formalities to the Registrar & Share Transfer Agent M/s Indus Portfolio Private Limited, G-65, Bali Nagar, 
New Delhi -110015. The Committee under consideration comprises of Sh.Anurag Gupta as Chairman, 
Sh . V ikas Gupta as Member & Sh. Rajesh Gupta a s  Member. The committee looks into the grievances 
of the shareholders concerning transfer of shares and non receipt of annual report and recommend 
measure for expeditious and effective investor services. The total number of letters received and replied 
to the shareholders during the year 2011-2012 were 4 and no complaint was outstanding as on 31st 
March, 2012.

6. GENERAL BODY MEETINGS:

Last Three Annual General Meeting of the Company were held at the Registered Office of the Company 
at 9'" KM Stone, Hisar Bhiwani Road, V.P.O. Dabra (Hisar) -1 2 5  005 (Haryana) as detailed below :-



Year Date Time Details of Special Resolution

2008-09 Wednesday
30/09/2009

11.00 A.M. Nil

2009-10 Thursday
30/09/2010

11.00 A.M. Nil

2010-11 Friday
30/09/2011

11.00 A.M. Nil

No Special Resolution was put through postal ballot last year.

7. DISCLOSURES:

(a) Disclosures regarding materially significant related party transactions

None of the transaction with any of the related parties were in conflict with the interest of the 
company.

(b) Disclosures of non-compliance by the Company

The Company has complied with the requirements of the stock exchanges, SEBI and other 
statutory authorities on all matters related to capital markets. During the last three years no 
penalties or strictures have been imposed on the Company by the stock exchanges or SEBI or 
any other statutory authorities relating to the above.

8. MEANSOFCOMMUNICATION:

The quarterly results of the company were published during the year under review in National Newspaper 
in English & Hindi Language. Management Discussion and Analysis Report forms part of this annual 
Report.

9. GENERAL SHAREHOLDER INFORMATION:
a) Annual General Meeting

Date Saturday September 29,2012
Time 11.00 A.M.
Venue 9fh K.M. Stone, Hisar Bhiwani Road, VPO Dabra (Hisar) 125 005.

b) Financial Year:
The financial year of the company is 1 st April to 31 st March.

c) Book Closure:
The Dates of Book Closure is from 4th October, 2012 to 5th October, 2012 (Both days inclusive)

d) Listing on Stock Exchanges & Stock Code:
The securities of the company are listed on under mentioned Stock Exchanges given in table 
below;
Name of the Stock Exchange Stock code
Bombay Stock Exchange Limited, Mumbai 521068



e) Share Transfer System:

The company’s shares are traded in Stock Exchange compulsorily in demat mode. The Company 
has Transferred 7,000 shares in F.Y. 2011 -2012 and no shares are pending for transfer.

Distribution of Shareholding:

The Distribution of Shareholding as on 31 st March, 2012 given in table below ;-

No. of equity 
shares heid

Total
Holders

%  O f share 
holder

No. of share 
held

% of share 
holding

Up to 5000 10439 99.47 1742230 46.65

5001 to 10000 19 0.18 153600 4.11

10001 to 20000 9 0.09 145918 3.91

2000110 30000 11 0.10 2R5030 7.63

30001 to 40000 4 0.03 146350 3.89

40001 to 50000 3 0.03 143000 3.83

50001 to 100000 7 0.07 556115 14.89
100000 and above 3 0.03 563757 15.09

TOTAL 10495 100.00 3735000 100.00

Categories of Shareholders as on 31 st March, 2012 given in table below:- 
Category No. of Share % of Share Holding
Indian Promoters 1827200 48.92
Private Corporate Bodies 92500 2.48
Indian Public 1815300 48.60
Others — —

3735000 100.00TOTAL

h)

k)

Demateilalisation of Glares and Liquidity:
The compan/s shares are traded in Stock Exchange compulsorily in Demat mode. CDSL have 
alloted ISIN No. INE689E01014 for Dematerialisatlon of Shares. Total 6,83,490 Shares are in 
Electronic Form and 30,51,510 Shares are in Physical Form as on 31.03.2012.
Plant Location:
Hisar Unit

9th K.M. Stone, Hisar Bhiwani Road,
VPO. Dabra (Hisar) 125 005. (Haryana)

Address for Correspondence:
Regd. Office and Works:

Hisar Spinning Mills Limited, 9th K.M. Stone, Hisar Bhiwani Road,
VPO. Dabra (Hisar) 125 005. (Haryana)

Registrar and Transfer Agent:

Indus Portfolio Private Limited, G-65, Bali Nagar, New Delhi-110015.

Compliance Officer:

The name and designation of the compliance officer of the Company is Mr. Sharad Goel (Manager). 

Compliance:
Compliance certificate obtained from the Auditors is attached to this report.



AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE

To,

The Members of Hisar Spinning Mills Limited

We have examined the compliance of conditions of corporate governance by Hisar Spinning Mills Limited (the 
Company) for the year ended 31st March, 2012 as stipulated in Clause 49 of the Listing Agreement of the 
company with the Sock Exchanges. The Compliance of conditions of corporate governance is the responsibil
ity of the management. Our examination was limited to procedures and implementation thereof, adopted by the 
company for ensuring the compliance of the conditions of the corporate governance. It is neither an audit nor an 
expression of opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations given to us we certify that 
company has complied with the conditions of corporate governance as stipulated in the above mentioned 
Listing Agreements.

We state that no investor grievances are pending for a period exceeding one month against the company as 
per the records maintained by the Share Transfer cum Investors Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the company nor the 
efficiency or effectiveness with which the management has conducted the affairs of the company.

FOR JAIN & ANIL SOOD 
Chartered Accountants

Place :Ohandi§»h' (RAJESH KUMAR JAIN)
Date : 30.08.2012 Partner

Membership No. 088447



AUDITOR'S REPORT
To
The Members,
Hisar Spinning Mills Limited

1. We have audited the attached balance sheet ot Hisar Spinning Mills Limited (the "company") as at 
31st March 2012, the related statement of profit and loss and cash flow statement tor the year ended 
on that date annexed thereto, which we have signed under reference to this report. These financial 
statements are the responsibility of the company's management. Our responsibility is to express an 
opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those 
Standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material mis-statement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and sigmficant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion.

3. As required by fhe Companies (Auditor's Report) Order, 2003, as amended by the Companies 
(Auditor's Report) (Amendment) Order, 2004 (together the “Order"), issued bythe Central Government 
ot India in terms of sub-section (4A) of section 227 of the Companies Act, 1956 (the "Act") and on the 
basis of such checks of the books and records ot the company as we considered appropriate and 
according to tt*? information and e.xpianations given, to us, we enclose in the .Annexyrs, a stotemsnt on 
the matters specified in paragraphs 4 and 5 of the Order.

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and 
belief, were necessary for the purposes of our audit;

(b) In our opinion, proper books ot account as required by law have been kept by the company so far 
as appears from our examination of those books;

(c) The balance sheet, statement of profit and toss and cash flow statement dealt with by this report 
are in agreement with the books of account;

(d) In our opinion, the balance sheet, statement of profit and loss and cash flow statement dealt with 
by this repat comply with the accounting standards referred to in sub-section (3C) of section 211 
of the Act;



(2)

(e) Oh'tiie basis of writteh represenlatiqns received from t)jrect(fr;^ .as.cty.31^t
taken on record bythe board of directors, norie of the directors is disqualified as on 31st March 
2012; from being appointed a? a director in terms of clause fq) of sob-sertion f lT b f Section’274 oif 
the Act;

(f) In odf opinion and to the best of our infoitnatidn and according to tfie explapations givjehto us, the 
said financial statements together with the notes tfiefeon and attained Jbe/;et9+* give the 
ihtorhiation required by the Act in the ttianner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in |ndia:

(i) in the case of the balance sheet, of the state of affairs ot the company as at 3 is t March
; ;,2012:v ,

(ii) in the case of the statement of profit and loss, of the profit for the year ended on that date; 
and

(ii) in the case of the cash flpw statement, <;rf thjB cash flpvys fo rthe  year endfrdjob tfisrfcdatfii

for JAIN & ANIL SOOD 
Gfartered Aatolirftohts 

Tirm Rbgisfralibn Kto¥l0505N

(RAJESH KUMAR JAIN)
PlaoB:; Chandigarh 
Date : 30.08.2012

Partner
Membership No. 088447



ANNEXURE TO THE AUDfTOR'S REPORT

(referred to in paragraph 3 of the Auditor's Report of even date to the members of Hisar Spinning Miiis
Limited on the financial statements for the year ended 31st March 2012)

1. (a) The company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

(b) The company has a program for the physical verification of fixed assets at perbdic intervals. In 
our opinbn, the period of verification is reasonable having regard to the size of the company and 
the nature of its fixed assets. No significant discrepancies were noticed on such verification.

(c) Fixed assets disposed off during the year were not substantial, and therefore, do not affect the 
going concern assumption.

2. (a ) The inventory has been physbaily verified during the year by the management, in our opinion, the
frequency of verification is reasonable.

(b) The procedures of physical verificatbn of inventories followed by the management are reasonable 
and adequate in relation to the size of the company and the nature of its business.

(c) On the basis of our examhatbn of the records of inventory, we are of the opinion that the 
company is maintaining proper records of inventory. The discrepancies noticed on veriffcation 
between the physical stocks and the book records were not material.

3. (a) The company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 301 of the Act. Accordingly, paragraphs 
4(iii)(a) to 4(iii)(d) of the Order are not applcable to the company.

(b) The company has taken unsecured loans from three parties covered in the register maintained 
under section 301 of the Act. The maximum amount involved during the year from these parties 
was rupees 6511500/- and the year end balance of loans taken from such parties was rupees 
651150(y-.

(c) In our opinbn, the rate of interest and other terms and conditions on which unsecured loans have 
been taken from parties covered in the register maintained under section 301 of the Act are not, 
prima facb, prejudicial to the interest of the company.

(d) The loans accepted by the company from partbs covered in the register maintained under section 
301 of the Act are interest free loans, in the case of loans accepted from the parties covered in 
the register maintained under section 301 of the Act, no principal amount was due for payment to 
the said parties during the financial year under consideration. Accordingly, paragraph 4(iii)(g) of 
the Order is not applcable to the company in respect of regularity of payment of the principal 
amount and interest.

4. In our opinion and according to the information and explanations given to us, there is an adequate 
intemal control system commensurate with the size of the company and the nature of its business, for 
the purchase of inventory and fixed assets and for the sale of goods. During the course of our audit, 
we have not obsen/ed any continuing failure to correct major weaknesses in intemal control system.

Contd./P/2



(2)

5. Acqofding to the information given to us, there are no contracts or arrangements during the year that 
need to be entered into a register in pursuance of section 301 df the Act. therefore,* the provisions of 
clause 4 (v) of the Order are not applicable to the company.

6. The company has hot accepted any deposjts from toe public withjn thp,meaning of sections S8A, 58AA 
or arty Other relevant provisions of the Act and toe rules framed thereunder.

' 7!‘ fntoUr Opinion, the company has an Internal,audit,systom cortyrtonsuraJe,with the size end foe nature
of its business.

"S.fr ^We rhaweteioadjy reviewed the cOdf recertds’ rtMirit&iirfad by thebbfflp’diiy {jursuant to toe Companies 
(Cost Accounting RecOrde) Ruies, 2®1'f, pi’e^t'ibed by the Gehtraf Gdvdmmentbnder Section 209 (1)
(d) of the Act and are of toe opinion that prima facie the prescribed cost recprd? heve..deen 
sm«jntotedi':VVe,have,:'bowever, hot maderb'detdaed examlhlttorl O fthe cost reidv8s“ (^h  vibw to 
determirrfng whether toeyareaeeurate OrbShipfefe;

9. , (a) The comitony ,.to-;,generally. .reguleT;.yi;:dqg\f)«4«gjdP%i^ sstatotorynbuesi Jncfitoing
'erhployees’ state insurance, provider^.fugd/ihvestQir:ed)ltoattWi'ahd;.pKlteetiohifund, incDme tax, 
sales tax, wealth tax, service tax, customs duty, excise duty, cess and other material statutory 
dues as applicable with the appropriate aut|ipr|i^,JbPU3d been,,sHght:.defayrin.a/few
cases. No undisputed amounts payable in respect thereof were outstanding at the year end for a 
period of more thah5i>(tyon}lhqifro|(v|de3d9t%tfi9V/^fi^d’P4Mftb|a 5Hbweyefp»^cheque;ef rupees 
105617/- issued ^  the company in favour oi Fuhjab National Bank for payment of custom duty
duririgJuly,2pi1 w,as Rce9enJed.f%Raynto5Lb^M'bitoHiafi(er,^beba^n,qe4toseWatea:

(b) According to the information and explanations given to us and the records ot the company 
examined by us, there are no dues of income tax/sales tax/wealth tax/service tax/custom 
dUfy9eMyS dUfy/cess which have not been deposited with the appropriate authorities on account 
b f bhy>dispu'te.

10. In our opinion, the accumulated tosses of the company are not more than fifty per cent of its net worth 
as on 31st March 2012. The company also has not incurred any cash losses during the financial year 
covered by our audit and the immediately preceding financial year. In arriving at the accumulated 

and cash tosses as above, we have considered toe qualiftoations, if any,,vyhi,cp,^ 
quantifiable in toe audit reports of the years to which these pertain.

In our opinion and according to toe information and explanations given to us, the company has not 
,dgfSfl|j^,iQj:^g3yment of dues to a financial institution or bank. According to records of toe company, 
the company did not have any outstanding debentures during the year.

12. The company has not granted any loans and advances on the basis of security by way of pledge of 
shares, debentures and other securities.
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13. In our opinion and according to the information and explanations given to us, the company is not a chit 
fund/ nxlhi/ mutual benefit fund/ society.

14. The company is not dealing in or trading in shares, securities, debentures and other investments. 
Therefore, the provisbns of paragraph 4(xiv) of the Order are not applicable to the company.

15. According to the informatbn and explanations given to us, the company has not given any guarantee 
for bans taken by others from banks or financial institutions.

16. In our opinion and according to the informatbn and explanations given to us, the term loans taken 
during the year have been applied for the purpose for which they were obtained.

17. On the basis of an overall examhatbn of the balance sheet of the company, in our opinbn, there are 
no funds raised on a short-term basis whch have been used for long-term investment

18. The company has not made any preferential albtment of shares to parties and companies covered in 
the register maintained under section 301 of the Act.

19. The company has not issued any debentures.

20. The company has not raised any money by public issues during the year.

21. According to the hformation and explanations given to us, no fraud on or by the company has been 
noticed or reported during the course of our audit.

for JAIN & ANIL SOOD 
Chartered Accountants 

Firm Registration No. 010505N

(RAJESH KUMAR JAIN)
Place: Chandigarh 
Date : 30.082012

Partner
Membership No. 088447



Balance Sheet as at 31st March 2012
fin rupees;

Particulars Note No. As at 31.03.2012 As at 31.03.2011
EQUITY AND LIABILITIES
Shareholders' funds
(a) Share capital 3 43850000 43850000
(b) Reserves and surplus 4 -9966622 33883378 -14274969 29575031

Non-current liabilities
(a) Long-term borrowings 5 47274293 12137793
(b) Deferred tax liabiBties (net) 6 0 47274293 0 12137793

Current liabilities
(a) Short-term borrowings 7 - 2074099
(b) Trade payables 8 3277889 5085700
(c) Other current liabilities 9 14006803 5393418
(d) Short-term provisions 10 - 17284692 139421 12682638
Total 98442363 54405462

ASSETS
Non-cun-ent assets
(a) Fixed assets

(0 Tangible assets 11 51093934 23560682
(S) Capital work-in-progress 12 9373021 -

(b) Long-term loans and advances 13 1641611 3936328
(c) Other na+eurrent assets 14 2008852 64117418 842057 28339067

Current assets
(a) Inventories 15 18523274 19115905
(b) Trade receivables 16 4115186 5676675
(c) Cash and cash equivalents 17 6826017 437049
(d) Short-term loans and advances 18 380832 426322
(e) Other current assets 19 4479636 34324945 410444 26066395
Total 98442363 54405462

Significant accounting policies 2
The accompanying notes form an integral part of the financial statements.

As per our attached report of even date 
for JAIN &ANIL SOOD 

Chartered Accountants 
Firm Registration No. 010505N

for and on behalf of the Board

(RAJESH KUMAR JAIN) 
Partner

Membership No. 088447

(GOPAL KRISHAN GUPTA) (T.N. GOEL) 
Managing Director Director



(In rupees)

REVENUE
Revenue from operations 

Other income 
Total revenue

20
21

150301176
212834

150514010

130357057

754031
131111088

EXPENSES
Cost of materials consumed
(-) Increase/ decrease in inventories
Employee benefits expense
Finance costs
Depreciation
Other expenses
Total expenses

22
23
24

25
26 
27

104118146
2675028
2176259
3390186
7986619

25674002
146020240

94788344
-4528834
2162692
1661153
4349088

26234562
124667005

Profit before exceptional and prior period items and tax 4493770
Exceptional items 28 738639
Prior period items 29 89595

Profit before tax 5322004
Less; tax expense:

(1)Currenttax 1014108 1198584
(2) Provision ot income tax relating to earlier years -451 83
(3) Deferred fax - 1013657
Profit for the period 4308347

Earnings per equity share (EPS):
Basic and diluted E P S
(Nominal value of equity share - rupees 10/-)

30
1.15

Significant accounting policies 2

The accompanying notes form an integral part ot the financial statements.

A s per our attached report of even date

fo r JA IN S  ANIL SOO D 
Chartered Accountants 

Firm Registration No. 010505N

6444083

6444083

1198667
5245416

1.40

tor and on behalf of the Board

(R A JE S H  KUMAR JAIN) 
Partner

(G O P A L KRISH AN  GU PTA) (T.N. G O EL)
Managing Director Director



Cash flow statement for the year ended 31st March 2012
(In rupees)

Particulars Forthe For the
year ended year ended

31.03.2012 31.03.2011

A  Ca sh flow from operating acti vities

Net profit before tax and extraordinary items

Adjustments for:
Depreciation
Profit on disposal of tangible fixed assets 
Loss/ (-) gain on unrealised foreign exchange 
Interest inoome 
Interest expense

Operating profit before working capital changes

Movement in working capital:
Decrease/ {-) increase in trade receivables
Decrease/ (-) increase in inventories
Decrease/ (-) increase in loans and advances and other assets
Increase/ (-) decrease in trade payables and other liabilities

Cash generation from operation
Direct taxes paid (net of refu nds)

Net cash flow from/ (-) used in operating activities

5322004

7986619
-738639
108054

-302429
3082906

15458S1S

1561489
592631

-3575091
6214122

20251666
-1251512

19000154

6444083

4349088
-4780

-232889
1625966

12181468

696759
-5423024

■302632
568555

7721126
-875313

6845813

B. Cash flow from investing activities

(-) Purchase of tangible fixed assets -44272663 -3503364
(including capital work-in-progress and capital advances)
Proceeds from disposal of tangible fixed assets 2107000 112500
(-) Increase in non-current term deposits with bank having more than 12 months -1019500 
maturity at the year end (term deposit receipts pledged with banks towards 
margin against bank guarantees)

Interest received 111084 1 87208

Net cash flow from/(-) used in investing activities -43074079 -3203656
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C. Cash flow from financing activities

Proceeds from /(-) repayment of long-term borrowings 
Proceeds trom /{-) repayment ot short-term borrowings 
Interest paid

Net cash flow from/(-) used in financing activities 

Net increase/ (-) decrease in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year

Com ponents of cash  and ca sh  equivalents
Balances with banks in current/ cash credit accounts 
Cheques, drafts on hand and under clearing 
Cash on hand

35166500 -2272000
-2074099 303856
-2629508 -1776863

30462893 -3745007

6388968 -102850

437049 539899

6826JD17 437049

6520694 18305
77299 147210

228024 271534
6826017 437049

Note; The cdsh flow statement has been prepared under the indirect method' a s  set out in Accounting Standard (AiS) - 
3 ' Cash  Flow Statement'.

As per our attached report ot even date

for JA IN  & A N IL SO O D  
CharteredAccountants 

Firm Registration No. 010505N
for and on behalf ofthe Board

Place: Chandigarh 
Date: 30.08.2012

(R A JE S H  KUM AR JAIN) 
Partner

Membership No. 088447

(GO PA L KRISH AN  GUPTA) (T.N. G O EL)
Managing Director Director



Notes to financial statements for the year ended 31st March 2012

1. Nature oi operations
The company is engaged in the business of manufacturing and sale of cotton yam.

2. Significant accounting policies
(a) Basis of preparation

The financial statements have been prepared under the historical cost convention on accrual basis of 
accounting and in accordance with accounting principles generally accepted in India and comply with the 
accounting standards notified by the Central Govemment of India under the Companies (Accounting 
Standard) Rules, 2006 and relevant provisions of the Companies Act, 1956.

All assets and liabilities have been classified as current or non-current as per the company’s  normal 
operating cycle and other criteria set out in the Schedule VI to the Companies Act,1956. Based on the nature 
of products and the time between the acquisition of assets for processing and their realisation in cash or 
cash equivalents, the company has ascertained its operating cycle a s twelve months for the purpose of 
current -  non current classification of assets and liabilities.

(b) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent liabilities at the date of the financial statements and the results of operations 
during the reporting year end. Although these estimates are based upon management's best knowledge of 
current events and actions, actual results could differ from f hese estimates.

(c) Revenue recognition
Revenue from sale of manufactured goods and sale of waste is recognised on transfer of all significant risks 
and rewards of ownership to the buyer which coincides with dispatch of goods to the customers. Revenue 
from sale of manufactured goods and sale of waste is disclosed net of returns, if any.

(d) Employee benefits
(i) Short-term employee benefits
Short-term employee benefits are recognised as an expense atthe undiscounted amount in the statement of 
profit and loss of the year in which the related service is rendered.

(ii) Defined contribution plan - provident fund and pension fund
The contribution to provident fund and pension fund are considered as defined contribution plans and are 
charged to the statement of profit and loss as they fall due, based on the amount of contribution required to 
be made.

(iii) Compensated absences
Based on the leave rules of the company, employees are not permitted to accumulate leave. Any unavailed 
privileged leave to the extent encashable is paid to the employees and charged to the statement of profit and 
loss for the year.
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(iv) Defined benefit plan - gratuity
Liability for gratuity is provided through a policy taken from Life Insurance Corporation of India (L IC ) by a 
trust formed tor the purpose. The net present value ot obligation towards gratuity to employees is actuarially 
determined as at the balance sheet date based on the Projected Unit Credit (PU C) Actuarial Method. 
Actuarial gains and losses are recognised in the statement of profit and loss forthe year.

(e) F ixed  assets
Fixed assets have been stated at cost less accumulated depreciatton. The  cost of an asset comprises its 
purchase price including duties and taxes (other than those subsequently recoverable by the company from 
the taxing authorities) and any directly attributable costs of bringing the asset to working condition for its 
intended use. When assets are sold or discarded their cost and accumulated depreciation are removed from 
the accounts and any gain or loss resulting from their disposal is included in the statement of profit and loss.

Advanoes paid towards the acquisition of fixed assets outstanding at the balance sheet date are disclosed 
as 'Capital advances' under the note of 'Long-term loans and advances' and the cost of fixed assets not 
ready for their intended use before such date are discbsed under'Capital work-in-progress'.

(f) Depreciation
Depredation on tangible fixed assets has been provided on written down value method at the rates and in 
the manner specified in Schedule - X IV  to the Companies Act, 1956.

(g) Impairment of assets
At each balance sheet date an assessment is made whether any indication exists that an asset has been 
Lmpaired. tf^qr^'quch indicatfon exists, ar? impairment toss i.e., the amount by which the carrying amount of 
an asset exceeds its recoverabb amount is provided in the books ot account.

(h) Inventories
Inventorbs (other than sababte waste) have been valued af bwer of cost and net realisable value. However, 
raw materials and other items heb for use b  the production ot inventories are not written down below cost if 
the finished products in which they will be incorporated are expected to be sold at or above cost. The cost in 
respect ot various items ot inventory is computed as under;

- in case of raw material, stores and spares, diesel and packing materbi at first-in-first-out (FIFO ) cost 
method plus direct expenses.

- in case of work-in-progress at raw materbi cost (determined on FIFO  cost method) plus appropriate 
portion of conversion cost and other overheads incurred depending upon the stage of compbtbn.

- in case of finished goods at raw materbi cost (determined on FIFO  cost method) plus conveisbn cost, 
packing cost and other overheads incurred to bring the goods up to their present conditbn and location.

Sateabte waste has been valued at estimated net realisabte value.
Contd./P/3
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(i) Effects of change in foreign exchange rates

Foreign cunrency transactions are initially recorded in the reporting currency, by applying to the foreign 
currency amount the exchange rate between the reporting currency and foreign currency af the date o f fhe 
transaction. A t each balance sheet date foreign currency monetary items are reported using the closing rate. 
Exchange differences arising on the settlement ot monetary items at rates different from those at which they 
were initially recorded during the year, or reported in previous financial statements, are recognised as 
income or as expense in the year in which they arise.

(j) Government grants
Government grants related to revenue have been deducted from related expense which they are intended lo 
compensate. Government grants of the nature o f promoters' contribution have been credited to Capital 
Reserve.

(k) Borrowing costs
Borrowing costs that are attributable to the acquisition o r construction ot qualifying assets are capitalised as 
part of the cost ot such assets. A qualifying asset is one that takes necessarily substantial period of time to 
get ready for intended use. All other borrowing costs are recognised as an expense in the statement of profit 
and loss.

(I) Tax expense
Tax expense comprises current and deferred tax. Provision tor current tax is made in accordance with the 
provisions ot Income-tax Acf, 1961. Deterred tax resulting from timing differences between taxable income 
and accounting income that originate in one period and are capable o f reversal in one or more subsequent 
periods is accounted for using the lax rates and laws that are enacted or substantively enacted as on the 
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable certainty that 
sufficient future taxable income will be available against which such deferred tax assets can be realised. 
However, deferred tax assets arising on account o f brought forward losses and unabsorbed depreciation are 
recognised only when there is virtual certainty supported by convincing evidence that sufficient future taxable 
income will be available against which such deferred tax assets can be realised.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is 
convincing evidence that the company will pay normal income tax during specified period. In the year in 
which the MAT credit becomes eligible to be recognised as an asset in accordance wrth the 
recommendations contained in the Guidance Note issued by the Institute of Chartered Accountants of India, 
the said asset is created by way ot a credit to the statement of profit and loss and shown as MAT credit 
entitlement. The company reviews the same at each balance sheet date and writes down the carrying 
amount of MAT credit entitlement to the extent there is no longer convincing evidence to the effect that 
company will pay normal Income Tax during the specific perbd.

(m) Segment reporting
The company operates only in one business segment viz., 'yarn' which is the reportable segment in 
accordance with the requirements of Accounting Standard (AS) - 17 'Segment Reporting' notified under the 
Companies (Accounting Standard) Rules, 2006.

(n) Provisions, contingent liabilities and contingent assets
Provisions involving substantial degree of estim atbn in measurement are recognised when there is a 
present obligation as a result of past events and it is probable that there will be an outflow of resources. 
Conthgent liabilities are not recognised but are disclosed in fhe notes. Contingent assets are neither 
recognised nor discbsed in the financial statements.



(In ru p ees)

A s a t
31 .03 .2 0 1 2

A s a t  
31 .03 .2011

3 . S h a re  c ap ita l
N um ber of 
shares

Am ount Num ber of 
shares

A m oun t

A uthorised

Equity shares of rupees 1CV- each 8000000 80000000 8000000 80000000

Preference shares o f rupees 10/- each 2000000 20000000 2000000 20000000

T o ta l 10 0 00 0 0 0 0 100000000

Issu ed
Equity shares of rupees 1 Qf- each 3735000 37350000 3735000 37350000

5%  Redeem able non cum ula tive  p reference shares <jf rupees 10/- 
, each

650000 6500000 650000 650000L

T o ta l 4 3 8 5 0 0 0 4 3 8 50 0 0 0 438 50 0 0 4 3 8 50 0 0 0

S u b s c rib e d  a n d  fu lly  paid

Equity shares  of rupees 1Qf- each 3735000 37350000 3735000 37350000

5%  Redeem able non cum ula tive  p reference shares o f rupees 10/- 
each

650000 6500000 650000 6500000

T o ta l 4 3 8 50 0 0 43 8 50 0 0 0 4 3 8 50 0 0 4 3 8 50 0 0 0

The  reconciliaSon o fth e  n u m b e ro fs h a re s  outstanding a t the beginn ing  and a t the  end  o f the reporting p e rio d :

Equity shares of n jpees 10/- each :

Particulars N um ber of 
shares

Am ount Num ber of 
shares

A m oun t

N u m b e ro fs h a re s  and am ount a t th e  beginning 

Add : Shares issued

N u m b e ro fs h a re s  and am ount a t the  end

3735000

3735000

37350000

37350000

3735000

3735000

37350000

37350000

5%  R edeem able non cum ulative preference shares o f rupees 10/- each ;
Particulars N um ber of 

shares
Am ount Num ber of 

shares
A m oun t

N u m b e ro fs h a re s  and am ount a t th e  beg inn ing  

Add : Shares issued

N u m b e ro fs h a re s  and am ount a t th e  end

650000

650000

6500000

6500000

650000

650000

6500000

6500000



Rights, preferences and restrictions attaching to each c la ss  of shares:
E ouitv sh a re s: T h e  com pany has one  c lass  o f equ ity  sh a re  having  p a r  va lu e  of ru pe e s  KV- per share. E very m em ber hold ing  
equ ity  shares and  entitled  to  v o te  and p resen t in pe rson  or b y  p roxy  sh a ll have vo ting  righ ts  w h ich  shall b e  in th e  sam e 
p roportion  a s  th e  cap ita l paid on  the  equ ity  share  o r shares  (w he the r i iB y  p a id  qp o r  partly  paid up) he ld  b y  h im  bea ts to  f i e  
to ta l pa id  u p  equ ity  capita l o f th e  com pany.

P re fe rence  shares : The c o m p a n y  h a s  issued  5%  redeem able  non  cum ula tive  p reference shares having  p a r va lue  d  rupees 
fCV- per share . T h e  pre fe rence  shareho lde rs  e n jo y  p re fe ren tia i righ ts  in  respect o f paym ent of d iv idend  and repaym ent o f 
cap ita l ove r the  equ ity  shareho lde rs . T h e  p re fe rence  shares  sh a ll n o t entitle  th e  h o ld e rs  th e re o f to  a n y  v o f  ng rights, excep t in 
re spe c t o f re so lu tio ns  w h ich  d ire c tly  a ffec t th e  righ ts  a fa c h e d  to  the  p re fe rences  shares , and  in th e  e ven t the  co m pa n y  does 
no t p a y  any d iv idend  on  the  sa id  p re fe rence  sh a re s  no  vo ting  righ ts  sha ll acc rue  to  such ho lde rs  o n  a ccoun t o f non -paym en t 
o f  d iv idend . T h e  sa id  p re fe rence  shares w ill b e  redeem able  a t p a r at th e  d iscre tion  o f the boa rd  e ith e r in  lum p su m  or in lo u r 
qua rte rly  in s ta lm e rts  com m en c in g  fro m  01.01.2024  and e rd in g  on 3 1 .1 2 2 0 2 4  but before  th e  exp iry  o f 2 0  ye a rs  from  the  date  
o f a llo tm e n t (27 .07 .2005 ) s u b je c tto  the  p ro v is io n s o f t i e  C om pan ies  Act, 1956 and  o the r app licab le  leg is la lions  a s  m ay be in 
fo rce  from  tim e  to  tim e  and th e  p rov is ions o f the  a rtic les o f assoc ia tion  of the  com pany.

^harnJnttM^com^njrJreldb^eachjtharaholderJwldlngjnorettw^
Name of the shareholder N um ber

shares
o f %  held Num ber

shares
% held

Equity shares of rupees IQf- each :
T.N . G oel 285290 7.64 282890 7.57

5% Radeemabte non cumulative preference shares of rupees IQf- each :
T.N . G oe l 224C00 34.46 224000 34.46
G opa l K rishan  G up ta 110000 16.92 110000 16.92

M .L . K a n s d 70000 10.77 70000 10.77

S a ran  Pal S n g h 700 0 0 10.77 70000 10.77

K u ldeep  K aur 4 00 0 0 6 1 5 40000 6.15



( In ru p e e s )

A s at 

31.03.2012

A s a t 

31/03.2011

4 . R e se rve s  a n d  s u rp lu s

C a p ita l re se rve s

As at the  com m encem ent of the  year 

Add : receipt during the  year

3342000

3342000

3342000

3342000

S u rp lu s  ije . b a la n ce  in s ta te m e n t o f p ro f it  a n d  lo s s

A s at the  com m encem ent of the  year 

, Add: P rofit fo r the  y e a r  as per the  sta tem ent o f p rofit and loss

-17616969

4308347 -13308622

-22862385

5245416 -17616969

T o ta l -9966622 -14274969

5. L o n g -te rm  b o r ro w in g s  

S e c u re d  (*)

Term  loans from  bank

Term  loans from  financial institution

4392793

30370000 34762793

6126793

6126793

U nse cu re d

tn ^ c o T p o ra te q e p id ^ ts  '

Loans and a dva n ce s lro m  rela ted parties 

Loa n s  and advances from  o ther profnoters

6000000 ’

2885000

3626500

6009000 /

11000

■ ■ !« e t1 0 0 0

T o ta l 47274293 12137793

(*) N a tu re  o f s e c u r iiy ra n d  guasan tee  Liy tifi«o lO rsro r+s tti6ys>  >

; T e rm  lo a n s lro m  ban leu
Term  loarisfrjOTi bank i.e ., Punjab N atio ria i Bank are secured by (a) hypothecation o f build ing  constw d ted /rtb  bri cortSlrOcted, 
p lant and rnachinery installed up to 3 .TP 32011, o the r assets and equ ipm ents purchased with the bank team alo tiig  with 
fu rn itu re  i  frtijure. (b ) itrS f'dharge ranking jja ripassu with Sm all Industries D eve lopm ent Bank o f In d i^  j ( l ^ j p | l ) [ w a y  of 

■ equ itab le  rrtotfgage o f all ttte 'im m ovab le  firdperties i.e., Ia n d &  build ing  thereon o f th e  com pany situated a t VPO Dabra, Distt, 
H issar, adm easuring about 34 kanal t4 m a r la s  owned by the  com pany. The above securities are a lso h e ltf as'Sefcutity for 
loan repayable on dem and (cash credit) from  Punjab N ational Bank (re fer note  no. 7 'Short-term  borrow ings').

Term  loans from  bank i.e., Punjab National B ank are fu rthe r covered by personal guarantee o f th e  p rom o te r directors of the 
com pany nam ely Sh. Gopal Krishan Gupta, Sh. Anurag G upta, Sh. M .L  Kansal and Sh. T.N. Goel.

T e rm  lo a n s  fro m  fin a n c ia l in s t itu t io n ;

Term  loans from  financia l institution i.e., Sm all Industries D evelopm ent Bank o f Ind ia  (SIDBI) together w ith  interest, costs, 
expenses, penal in terest and  all o ther m onies dues and payable by  the com pany are secured by (a) firs t charge by w ay of 
hypothecation in favour o f S IDBI in a form  sa tis factory to  S ID B I in respect o f all the movable fixed assets i.e ., p lan t and 
m achinery, equipm ent, tools and accessories, m oulds, m iscd laneous tixed assets etc., save & except s tocks and  book debts 
acqu ired/ to  be acquired under the  project (new  m achinery installed specifica lly from  loan financed by SIDBI on or a fter 
0 1 .0 4 2 0 1 1 ). (b) first charge ranking paripassu w ith  Punjab N ational Bank by way of equ itab le  m ortgage in a form  sa tis factory 
to  SIDBI of all Ihe im m ovable properties i.e., land & building thereon of the  borrow er s ituated at V P O  Dabra, D is tt H issar, 
adm easuring  abou t 34 kanal 14 m arlas owned by the com pany.

Term  loans from  financia l institution i.e.. Sm all Industries D eve lopm ent B ank o f India (S IDBI) are lu rthe r covered by 
irrevocable and unconditional personal guarantee o f the p rom o te r d irectors o f the com pany nam ely Sh. G opal Krishan Gupta, 
Sh. Anurag Gupta, Sh. M.L. Kansal and Sh. T.N. Goel.



Terms of rapayment:

Term loans from bank:
(I) T enn  lean o f rupees 2062000 /- is repayab le  in  4 2  m onth ly  instaknents o f rupees 50000A each a fte r six m o rth s  o f 

d isbu rsem en t b u t n o t la te r than D ecem ber 2 0 0 6

(ii) Term  loan of rupees 11688000A is repayab le  in  28 quarterly  instalm enls o f rupees 418000A each  w th  e ffe c t from  M atch 
2009.

Yearwlse repayment schedule_______2011-2012 2012-2013 2013-2014 2014-21)15 2015-2016
Term  loans from  bank (rupees) 2 2 7 2 W 0  1672000 1672000 1672000 10487S3

Term loans from financial Institution:
(i) Te rm  loan  o f nrpees 29300000/- is repayable in  66 m onth ly  insta lm ents com m encing 18 m onths a fte r t i e  date o f  firs t 
d isbursem ent i.e ., 02 .0& 2011 . T h e  firs t 18 insta lm en ts o f rupees 300000/- each, n ex t 18 ins ta lm erts  o f rupees 400000A 
each, n e rt 18  instalm enls o f rupees 510000/- each, neid 1 '  <nstalmenta o f rupees 62S00Ct- each and the  las t fin a l instaknent 
o f  r ip e e s 6 4 5 0 0 0 A .

(i) Term  loan o f rupees 1700000A is repayable in 66 m ontN y  instalm ents com m encing 18  m onths  a fte r the date  o f firs t 
d isbu rsem en t i.e., 02.08.2011. The  firs t 18 instalm ents of rupees 15Q00A each, next 18 insta lm ents o f m pees 2500(V- each, 
next 18 instalm ents of rupees 30000/- each, n ex t 11 insta lm en ts o f rt^ iees 35000A each  and the last final insta lm en t o f 
n jp e e s  55000A.

Yearwlse repayment 2012-2013 2013-2014 2014-2015 2015-2016 2016-2017 2017-2018 2018-2019
schedule
Term  loans from  fk ia id a l 630000 3780000  4660000 5330000 6480000 7440000 2680000
ins titu tion  (m pees)

Terms of repayment of unsecured long+enn borrowings:
Inter-corporate deposits:
U nsecured inter-corporate  deposits  a re  repayab le  a t th e  lim e of squaring  up o f term  loan fac ilitie s  availed by th e  com pany 
from  bank.

Loans and advances from related parlies and from other promoters:
U nsecured loans and advances from  related parties a nd  from  o the r prom oters are repayable a t the tim e  o f squaring up  o f 
te rm  loans availed by the  com pany from financia l institu tion .



On rupees)
A s a t  A s a t

3 1 .0 3 2 0 1 2  31 .03 .2011
6 . D e ferred  tax  liab ilities  (net)

D e fe rre d  tax  liab ilities
D eprecia tion on fixed assets (a) 1031470 558564

Less: d e fe rre d  ta x  a s s e ts  #

Foreign exchange d iffe rence on purchase o f fixed assets (b) 33389

U n-abso ibed depreciation [to  the extent o f (a ) - (b)] 998081 558564

N e t d e fe rre d  ta x  lia b ilitie s

# Deferred tax  assets and deferred ta x  liabilities h a v e b e e n  o ffse t as th e y  relate to  the  sam e  govern ing taxation laws.

7 . S h o rt-te rrA  b o r ro w in g s  

S e cu re d  (**)

Loan repayable on dem and  from  bank (cash credil) - 207^099

+L.
T o ta l - - - ■ 2 0 7 40 9 9

(**) N a tu r e o f  s e c u rity  and  g u aran tee  by  d ire c to rs  o r  o th e rs :
Loan repayable on  dem and from  bank (cash credit) is secured by hypothecation  of s locks  o f raw m ateria l, w ork-in-progress, 
fin ished  goods, stores and  spares and hypothecation o f entire rece iva b le s /b o o k  debts.

The said fac ilities from  Punjab National Bank are fu rthe r secured by hypothecation o f b lock  assets of the  com pany and firs t 
charge  ranking paripassu with Sm a ll Industries D eve lopm ent Bank of Ind ia  (SIDBI) by  way o f equ itab le  m ortgage o f a ll the 
imrTKivable properties i.e., land & build ing thereon o f th e  com pany situated a t V P O  D abra, D istt, H issar, adm easuring about 
34  kana l 14 marlas ow ned by th e  com pany. These securities are  a lso  he ld  as security  fo r te rm  loan from  b an k  (re fe r note no. 
5 'Long-term  borrow ings).

Loan repayable on dem and from  bank (cash cred it) is a ls o  covered b y  personal guarantee o f the prom oter d irectors o f the 
com pany nam ely Sh. Gopal Krishan Gupta, Sh, Anurag G upta, Sh. M .L  Kansal and Sh. T.N. Goel.



(In r u p e e s )
A s a t  

3 1 .0 3 2 0 1 2
A s a t

3 1 .0 3 .20 1 1
8 . T ra d e  p a y a b le s

Micro, sm a ll a n d  m ed ium  e n te rp r is e s  (’ **) 
O thers

T o ta l

3 27 7 8 89 5 08 5 7 00

3 27 7 8 89 5 0 8 5 7 0 0

(***) T h e  co m p an y  h a s  not rec e iv e d  th e  req u ired  inform ation  from  its su p p lie rs  regarding  their s ta tu s  u n d e r th e  Micro, S m all 
a n d  M edium  E n te rp rise s  D ev e lo p m en t Act, 2 0 0 6 . H e n c e  d isc lo su re s . If any, relating to  a m o u n ts  unp a id  a s  at th e  y e a r  end  
to g e th e rw ith  in te re s t  paid / p ay a b le  a s  req u ired  u n d e r  t h e  sa id  A ct h a v e  n o t b e e n  m ad e .

9 . O th e r  c u r r e n t  l ia b il i tie s

C urren t m atu ritie s  o f long-term  borrow ings 
In te res t a c c ru e d  a n d  d u e  o n  borrow ings 
In te res t a c c ru e d  b u t n o t d u e  o n  borrow ings 
O th e r  o a v a b le s

- A d v a n c e s  from c u s to m e rs
- C red ito rs  a g a in s t  cap ita l g o o d s
- A cc rued  e m p lo y e e  b en e fits  e x p e n s e  
-S ta tu to ry  d u e s
- O th e r  liabilities

T o ta l

23 0 2 0 0 0
6 6 8 4 1 7
2 3 8 2 3 2

2 27 2 0 00
453251

5 54 0 3 8
8 57 7 7 22

197318
385342

1083734 107 9 8 15 4

8 4 7 5 6 0

2 8 1 0 7 7
122065

1 41 7465 2 66 8 1 6 7

1 4 0 0 6 8 0 3 5 39 3 4 1 8

1 0 . S h o r t t e r m  p ro v is io n s

Prov ision  for curren t in co m e ta x  a n d  in te re s t  th e reo n  (n e t o f p re p a id  ta x e s)  

T o ta l

139421

139421
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1 2 . C a p ita l  w o rk - in -p ro g re s s

T ang ib le  a s s e t s  in tran sit 

T o ta l

1 3 . L o n g 4 e im  lo a n s  a n d  a d v a n c e s
(u n se c u re d , c o n s id e re d  good)

C ap ital a d v a n c e s  
S ecu rity  d e p o s its  
P rep a id  e x p e n s e s

T o ta l

9373021

9373021

1 61 7748
2 3 8 6 3

1641611

2 2 6 8 5 8 0
1667748

3 93 6 3 2 8

1 4 . O th e r  n o n - c u r r e n t  a s s e t s
(u n se cu red , c o n s id e re d  good)

N on -cu ffen t b an k  b a te n d e s  - te rm  d e p o s its  h av in g  m o re  th an  12 
m o n th s  m atu rity  a t  th e  y e a r  en d  (term  d ep o s it re c e ip ts  p ledged  
with b a n k s  to w ard s  m arg in  a g a in s t  b an k  g u a ra n te e s )

In le res t a c c ru e d  o n  te rm  d e p o s its  with b a n k  
A d v an ce  to  gratu ity  tn js t

T o ta l

2 3 4 7 4 6
2 5 2 6 0 6

200 8 8 S 2

124036
216021

8 42 0 5 7

1 5 . In v e n to r ie s
(R e fe r  n o te  n o . 2  (h )  f o r  m o d e  o f  v a lu a tio n )
R aw  m aterial 
W o rk -in -p ro g re ss  
F in ish ed  g oo d s
S to re s  a n d  s p a te s ,  d iese l a n d  p ack in g  m ateria l 
S a le a b le  W a s te

T o ta l

112 3 7 66 4  
1 65 8615  
2 5 0 5 6 0 7  
3 0 0 4 3 4 3  

1 1 7 0 4 5

1 8 5 2 3 2 7 4

1 0128930
3 0 4 6 4 8 7
3 71 0 2 48
2 0 3 0 6 8 0

199560

191 1 5 90 5

1 6 . T ra d e  r e c e iv a b le s
(u n se c u re d , c o n s id e re d  good)

O u ts tan d in g  fo r  a  p erio d  exceed in g  s ix  m o n th s  from  th e  d a te  they  
b e c a m e  d u e  fo r  p ay m en t

O u ts tan d in g  to r  a  perfod  not e ic e e d in g  six  m orrfhs from  th e  d a te  
th ey  b e c a m e  d u e  fo r p ay m en t

9871

4 10 5 3 15

437832

5 23 8 8 43



1 7 . C a s h  a n d  c a s h  e q u iv a le n ts

B a la n c e s  with b an k s
- in cu rre n t/ c a s h  c red it a c c o u n ts
- in te rn i d e p o s its  a c c o u n ts  (term  d e p o s it  receipts p le d g e d  with 

b a n k s  to w a rd s  m argin a g a in s t  b an k  g u a ra n te e s )

C h e q u e s , d rafts o n  h an d  an d  u nd er c learing  
C ash  on h an d

65 2 0 6 9 4
152 1 5 00

7 7 2 9 9
2 2 8 0 2 4

183 0 5
5 0 2 0 0 0

147210
271 5 3 4

L ess : T erm  d ep o s it a c c o u n ts  hav in g  m o re  th an  12 m o n th s  
m aturity  a t t h e  y e a re n d  (d isc losed  u n d e r no te  no. 13)

T o ta l

8 3 4 7 5 1 7
152 1 5 00

6 8 2 6 0 1 7

939 0 4 9
502 0 0 0

4 3 7 0 4 9

Of th e  abo v e, th e  b a la n c e s  th a t  m e e t  th e  definition o f c a s h  a n d  
c a s h  e q u iv a le n ts  a s  p e r  A ccounting  S ta n d a rd  (AS) - 3  'C a sh  Flow 
S ta te m e n t 'is :

6 8 2 6 0 1 7 4 3 7 0 4 9

1 8 . S h o r t4 e r m  lo a n s  a n d  a d v a n c e s
(u n se cu red , c o n s id e re d  good)

A dv ance  in co m e  ta x  (net o f p rov ision  fo r incom e tax) 
A d v a n c e s  to su p p lie rs  o fg o o d s  a n d  se rv ice s  
O th e r  lo a n s  a n d  a d v a n c e s  
P rep a id  e x p e n s e s

1 4 7 6 2 4
1 5 1 6 6 2

4 3 7 1 9
3 7 8 2 7

4 9 1 9 0
174884
169306
3 2 9 4 2

T o ta l 3 8 0 8 3 2 426 3 2 2

1 9 . O th e r  c u r r e n t  a s s e t s
(u n se cu red , c o n s id e re d  good)

In te rest su b s id y  rece ivab le  
In te rest a c c ru e d  o n  sec u rity  d ep o s its  
E xcise duty  refundab le  u n d e r  E P C G  s c h e m e  
T angible  tixed a s s e t s  held for sa le

1015827  
8 0 6 3 5  

3 10 3 1 84  
2 7 9 9 9 0

410 4 4 4

T o ta l 4 47 9 6 3 6 4 10 4 4 4



F o r  th e  
y e a r  ended 
3 1 .0 3 2 0 1 2

F or th e  
y e a r  ended 
3 1 .0 3 .20 1 1

2 0 . R e v e n u e  f ro m  o p e r a t io n s

S a le  o f  p r o d u c ts
M an u fac tu red  g o o d s

O th e r  o p e r a t in g  r e v e n u e s
S a le  of w aste
S a le  of s c ra p
E xport incen tives
T ran sfe r  of h an k  y am  obligation

T o ta l

D e ta ils  o f  s a l e  o f  m a n u fa c iu r e d  g o o d s  u n d e r  b ro a d  h e a d s
C otton  y am

2 1 . O th e r  In c o m e

In te res t incom e
Profit on s a le  of tang ib le  fixed a s s e ts  
In su ran c e  claim  received

T o ta l

2 2 . C o s t  o f  m a te r ia ls  c o n s u m e d

C o s t o t raw  m ate ria ls  c o n su m e d  
O p e n in g  s to c k  of raw  m ate ria ls  
Add: p u rc h a s e  of raw  m ate ria ls

L e s s :
S a le  of raw  m ate ria ls  
C losing  s to c k  of raw  m ate ria ls

C o s t  o f  m a te r ia ls  c o n s u m e d  - T o ta l

D e ta i ls  of raw m a te r ia l  c o n s u m e d  u n d e r  b ro a d  h e a d s
C otton  w aste /tex tile  w aste

1 48 3 5 62 1 3
1 48 3 5 62 1 3

131 2 5 33
112 0 0

1 0 1 4 4 6
5 1 9 7 8 4

194 4 9 63

1 50 3 0 1 1 7 6

148 3 5 62 1 3

2 1 2 8 3 4

2 1 2 8 3 4

1012893C
1 05 2 7 4 2 4 0

T T s m T T n "

4 7 3 6 0
1 1 2 3 7 66 4

104 1 1 81 4 6

1 04 1 1 81 4 6

1269732&4

126973284

1810589
2 94 7 5

1543709
3 38 3 7 73

1 30357057

126973284

232889
4780

516362

754031

8 71 2 5 23
96204751

-1 M 5 T 7 5 7 T

1 0128930

9 4 7 8 8 3 4 4

9 4 7 8 8 3 4 4



(In r u p e e s )
F o r  th e F o r t h e

y e a r  e n d e d y e a r  e n d e d
3 1 .0 3 2 0 1 2 3 1 .0 3 .20 1 1

2 3 . (-) In c re a s e /  d e c r e a s e  in in v e n to r ie s

C lo s in g  in v e n to r ie s
F inished  goods 2 5 0 5 6 0 7 3 7 1 0 2 4 8
S a le a b le  w aste 117 0 4 5 199560
W ork-in 4>rogress 1 65 8 6 15 3 04 6 4 87

42 8 1 2 6 7 6 9 5 6 2 9 5
O p e n in g  in v e n to r ie s
F in ished  goo d s 3 71 0 2 48 1 34 9125
S a le a b le  w aste 1 99 5 6 0 319 8 3 2
W ork-in -progress 3 04 6 4 87 758 5 0 4

6 9 5 6 2 9 5 2427461

(-) In c re a s e /  d e c r e a s e  in  in v e n to r ie s  - T o ta l 26 7 5 0 2 8 -45 2 8 83 4

O e ta l ls o f  in v e n to r ie s  o f  f in is h e d  g o o d s  u n d e r  b ro a d  h e a d s  
C lo s in g  in v e n to r ie s
C otton yarn 2 5 0 5 6 0 7 3 71 0 2 4 8

O p e n in g  in v e n to r ie s
C otton y am 3 7 1 0 2 4 8 134 9125

D e ta ils  o f in v e n to r ie s  o f w o r k - in - p r o g re s s  u n d e r  b ro a d  h e a d s  
C lo s in g  In v e n to r ie s
C otton y am  w ork -in -prog ress 165 8615 3 04 6 4 8 7

O p e n in g  in v e n to r ie s
C otton y am  w ork -in -prog ress 3 0 4 6 4 8 7 758 5 0 4

2 4 . E m p lo y e e  b e n e f i t s  e x p e n s e

S a la ries , w ag e s  a n d  b on u s 2 0 1 9 6 7 3 20 3 0 9 8 5
C ontribuSon to  p rov iden t fund an d  o th e r  funds 1 4 8 5 5 2 119659
S taff w elfare e x p e n s e s 8034 120 4 8

T o ta l 2 1 7 6 2 5 9 21 6 2 6 9 2

2 5 . F in a n c e  c o s t s

In te res t expense 3 07 4 1 64 160 5 1 93
In terest paid  o n  shortfall in p ay m en t of a d v a n c e  incom e tax 8 742 2 0 7 7 3
O th e rb o n o w in g  c o s ts 3 0 7 2 8 0 3 5 1 8 7

T o ta l 3 3 9 0 1 8 6 1 66 1 1 53

2 6 . D e p re c ia tio n
D eprec ia tion  o n  ta n g ib le  a s s e t s  (refer no te  n o . 11) 7 98 6 6 1 9 4 3 4 9 0 8 8

T o ta l 7 9 8 6 6 1 9 4 3 4 9 0 8 8



2 7 . O th e r  e x p e n s e s

C on su m p tio n  of s to re s  an d  s p a r e  p a r ts
P ac k in g  m ate ria l c o n s u m e d
D iesel c o n s u m e d
P ow er a n d  fuel
C o n trac t Idbour c h a rg e s
R e p a ir  a n d  m a in te n a n c e

- M achinery
- Building 

In su ran c e  c h a rg e s  
F e e s  a n d  su bscrip tion  
f tu d ip rs jg m M rs .te lio a

- Audit fe e s
- T ax  a u d it  f e e s
- C ertification fe e s

L egal a n d  p ro fe ss io n a l c h a rg e s
N et k sss  on fo re ign  c u rrency  tra n s a c tio n s  a n d  translation
Export sh ip m en t e x p e n s e s
F re igh t a n d  c a r ta g e  ou tw ard
R e b a te  a n d  d isco un t
M isce llan eo u s  e x p e n s e s

T o ta l

4 7 5 9 4 0 6
1 05 8253
1371303

140 8 6 01 6
864 5 1 1

4 7 8 4 7 9
226 3 7 1
1 8 1 1 7 5
117821

5 6 1 8 0
11236
2 2 4 7 2

1 3 4 4 0 0
1 0 3 3 7 4
5 4 2 3 9 6
4 2 6 1 0 0
3 1 4 7 3 5
9 1 9 7 7 4

2 5 6 7 4 0 0 2

5 4 4 3 6 3 2
1063960
1448223

1 4957936
807146

351461
294098
138838
9 3 0 0 5

4 4 1 2 0
11030

6 1 2 9 0

648620
2 5 4 2 2

845781

2 6 2 3 4 5 6 2

2 8 . E x c e p tio n a l  i te m s

Profit on d isp o sa l o f  tang ib le  fixed a s s e t s  

T o ta l

7 3 8 6 3 9

7 3 8 6 3 9

29. P r io r  p e r io d  I te m s

In te res t in co m e on secu rity  d e p o s its  

T o ta l

8 9 5 9 5

8 9 5 3 5



3 0 . E a r n in g s  p e r  e q u ity  s h a r e  (E P S )
T b e  calcu la tion  of E P S  a s  d isc lo se d  in th e  s ta te m e n t of profit an d  lo ss  h a s  b e e n  m ad e  in a c c o rd a n c e  w ith A ccoun ting  
S ta n d a rd  (A S )-20  'E a rn in g  P e r  S h a re ' notified u n d e r th e  C o m p a n ie s  (A ccounting  S ta n d a rd s )  R u les , 2 0 0 6 .

(i) A s ta te m e n t o n  ca lcu la tion  of E P S  is  a s  u nd er.

Profit for th e  p erio d  a ttrib u tab le  to  equ ity  s h a re h o id e rs  
T o ta l  (a)

4 3 0 8 3 4 7
4 30 8 3 4 7

5 2 4 5 4 1 6
5 2 4 5 4 1 6

N u m b e ro f  e q u ity  s h a r e s  o u ts ta n d in g  d u r in g th e y e a r  (nos.) 
(N om inal value  of e qu ity  s h a re  - n jp e e s  1(V-)
T o ta l  (b )

B asic  a n d  d ilu ted  E P S  ( ru p e e s )  (a/b)

3 73 5 0 0 0

3 73 5 0 0 0

1 .15

3 7 3 5 0 0 0

3 7 3 5 0 0 0

N ote: T h e re  a re  n o  p o te n tia l equ ity  s h a re s

3 1 . C o n t in g e n t  U ab ilitie s  a n d  c o m m itm e n ts
(to th e  ex te n t n o t p ro v ided  for)
(i) C on ting en t liabilities;
C o u n te r  g u a ra n te e s  is su e d  to  P u n jab  N ational B an k  in r e s p e c t  of 
th e  g u a ra n te e s  is su e d  by th e  s a id  b a n k  in favour o f v ario u s  
g o v e m m e n f a iithn ritie s

1 52 1 5 00 5 0 2 0 0 0

(ii) C om m itm en ts:
E stim ate d  a m o u n t of c o n tra c ts  rem ain ing  to  be  e x e c u te d  on 
cap ita l a c c o u n t a n d  not p ro v id ed  fo r (n e t of a d v a n c e s )

3 4 2 2 9 24 1

P erfo rm a n c e  b o n d s  e x e c u te d  in favour of T h e  P re s id en t of India 
a g a in s t  e x p o rts  o b lig a tio n s  fo r p u rc h a s e  of cap ital g o o d s  u n d e r  
Export P rom otion  C ap ita l G o o d s  (E P C G ) s c h e m e

2 5 4 9 3 3 0 6 8 3 4 3 3 0 6



32. E m p lo y e e  b e n e f i t s
D isc lo su res  a s  req u ired  by th e  A ccountinq  S tan d ard  (AS) - 1 5  'E m plo y ee  b en e fits ' a re  a s  u n d e r
(A) G en e ra l d esc rip tio n  o f p lan; D efined gratuity b enefit o bligation  (funded)
(B) M elfiod of valuation  of gratuity: P ro jected  Unit C redit (PU C ) A ctuarial M e th o d

(In r u p e e s )
I P a r t ic u la r s 2011-2012 2010-2011

(C) R e c o n c il ia t io n  o f o p e n in g  a n d  c l o s n g  b a la n c e  o f  d e f in e d  b e n e f it  o b l ig a t io n :
1. P re se n t value  of obligalion  a s  at th e  b eg inn ing  of the period 3 57 0 2 8 383 4 0 6
2. C u rren t serv ice  c o s t 60496 64521
3. In te res t c o s t 31240 3 0 6 7 2
4. N et a c tu a ria l (-) gain f lo ss  o n  obligations -76694 -121571
5. B enefits  paid - -
6. P re s e n t v a lu e  o f obligation  a s  at th e  end  of th e  period 3 72 0 7 0 357 0 2 8

(P) F a ir  v a lu e  o f p la n  a s s e t s ;
1. F air v a lu e  of p lan  a s s e t s  a t  th e  b eg inn ing  of th e  period 5 7 3 0 4 9 440 3 8 2
2 . E xpected  retu rn  o n  plan a s s e ts 515 7 8 4 6 5 3 7
3. C on tribu tions 49 8 6 1 3 0
4. B en efits  paid - -
5. A ctuarial g a i n / (-) lo s s  o n  plan a s s e ts - -

6. Fair v a lu e  of plan  a s s e t s  a t  th e  en d  of th e  period 6 2 4 6 7 6 5 7 3 0 4 9

1.
A m o u n t  r e c o g n is e d  in  t h e  b a la n c e  s h e e t :
P re s e n tv a lu e  of obligalion  a s  a t th e  end  of th e  period 3 7 2 0 7 0 357 0 2 8

2. Fair v a lu e  of plan  a s s e t s  a t  th e  end  of th e  period 6 2 4 6 7 6 573 0 4 9
3. A m ount rec o g n ise d  in th e  b a la n c e  s h e e t  - a s s e t 2 5 2 6 0 6 216021

(F) E x p e n s e s  r e c o g n i s e d  d u r in g  t h e  p e r io d :
1. C u rren t serv ice  c o s t 6 0 4 9 6 64521
2. In te res t c o s t 312 4 0 3 0 6 7 2
3. E if ie c te d  retu rn  o n  p lan  a s s e t s -51578 + 6 5 3 7
4. N et a c tu a ria l (-) gain / lo ss  o n  ob ligations -76694 -121571
5. E x p e n se s  r e c o g n is e d  in th e  s ta te m e n t of profit an d  lo ss -36536 -72915

1. A ctual reiumon p lan  a s s e l s 5 1 5 7 8 4 6 5 3 7
2. E)f>ected re tu rn  o n  p lan  a s s e t s 5 15 7 8 4 6 5 3 7
3. A ctuarial (-) g a in / lo s s  o n  p lan n ed  a s s e ts - -

1. N et a c tu a ria l (-) q a in / lo ss  o n  ob ligations -76694 -121571
2. A ctuarial (-) g a in / lo s s  o n  p lan n ed  a s s e ts - -

3. T otal a c tu a ria l (-) gain / lo ss -76694 -121571
4. A ctuarial (-) g a in / lo s s  rec o g n ise d -76694 -121571

(I) A c tu a ria l a s s u m p t io n s :
1. D iscoun t ra te  (p e r  ann u m ) 8 .75% 8.0 0 %
2. S a la rv  g row th ra te  (p e r  annum ) 7 .00% 7.0 0 %
3. Mortality L ie  (1994-96)
4 . W ithdraw al ra te  (p a r  annum ) 2 .00% 2.0 0 %
5. N orm al re f ire r rv .n iag e 5 8  years 58 years

Note: T h e  ab o v e  inform ation is c erlified  by the ac tu ary  and  relied u pon  by sta tu to ry  aud ito rs .



33. R e la te d  p a r t i e s  d i s c l o s u r e s
(a) T h e  n a m e  of th e  tran sa c tin g  re la ted  party  a n d  d esc rip tio n  of th e  re la tio n sh ip  b e tw e e n  th e  p a rtie s :

K ey  m a n a g e m e n t  p e r s o n n e l :
Mr. G op a l K rishan  G up ta  
Mr. A nurag  G u p ta

E n te r p r i s e s  o v e r  w h ic h  k e y  m a n a g e m e n t  p e r s o n n e l  o r  r e la t iv e  o f  s u c h  p e r s o n n e l  i s  a b le  t o  e x e r c i s e  s ig n i f ic a n t  
in f lu e n c e :
U sh a  Y a m s  Limited

(b) R e la ted  party  tran sa c tio n s :
(In ru p e e s )

Sr.
No.

D escrip tion  of th e  n a tu re  ef 
t r a n s a c tio n s

2 0 1 1 -2 0 1 2 2 010-2& ; 1
K ey  m a n a g e m e n t  
p e rs o n n e l

E n te rp r is e s  over 
w hich th e re  . is 
s ign ifican t in fluence

K ey m a n a g e m e n t 
p e rso n n e l

E n te rp r is e s  o v e r  
which th e re  is 
s ign ifican t in flu e n c e

1. R em u nera tio n 3 6 0 0 0 0 - 3 6 0 0 0 0 -
2. C red it b a la n c e  o u ts ta n d in g  a t  th e  

y ea r  e n d  in r e s p e c t  of 
rem u n e ra tio n

8 2500

3. A c c e p ta n c e  o f lo an s 2 8 7 4 0 0 0 - -
4 . C red it b a ia n c e  o u ts ta n d in g  a t  th e  

y e a r  e n d  in r e s p e c t  of lo an s
2 8 8 5 0 0 0 - 11000 -

5. P u rc h a s e  o f raw  m ateria l - - 9 79 3 5 1

(c) D G taiiccf.T .cto .ria l,'d a t e d  party  t r a a a a c l ia n s  ir:c!udcd in (b) a b c v - -
(In ru p e e s )

Sr.
No.

D escrip tion  of th e  n a tu re  of 
tra n s a c t io n s

2 0 1 1 -2 0 1 2 2 0 1 0 -2 0 1 1
K ey m a n a g e m e n t  
p e rso n n e l

E n te rp r is e s  over 
w hich th e r e  is 
s ign ifican t in flu ence

K ey  m a n a g e m e n t  
p e rso n n e l

E n te rp r is e s  o v e r  
w hich th e re  is 
s ign ifican t in flu e n c e

1. R em u n era tio n
Mr. A nurag  G u p ta 3 6 0 0 0 0 - 3 6 0 0 0 0

2. C red it b a la n c e  o u ts ta n d in g  a t  th e  
y e a r  e n d  in r e s p e c t  of 
rem u n era tio n

Mr. A nuraq  G u p ta - - 825 0 0 -
3. A c c e p ta n c e  of lo an s

Mr. G op a l K rishan  G u p ta 2 87 4 0 0 0 - - -

4 . C redit b a la n c e  o u ts ta n d in g  a t  th e  
y ea r  en d  in r e s p e c t  of lo an s
Mr. G opal K rishan  G u p ta 2 8 8 5 0 0 0 - 11000 -

5. P u rc h a s e  of raw  m ateria l
U sh a  Y am s Limited - - - 9 7 9 3 5 1



3 4 . No a m o u n t of d iv idend  h a s  b e e n  p ro p o se d  to  b e  d istribu ted  to  e q u ity  a n d  p re fe re n c e  s h a re h o ld e r s  for th e  period.

3 5 . T h e re  i s  no im p a irm en t of a s s e t s  d uring  th e  y e a r .

3 6 . V a lu e  o f  i m p o r ts  c a lc u la te d  o n  C .I.F  b a s i s :
(In r u p e e s )

F o r t h e  
y e a r  e n d e d  
3 1 .0 3 2 0 1 2  .

F o r t h e
y e a r e n d e d
3 1 .0 3 .2 0 1 1

S to re s  a n d  s p a r e  p arts  
C ap ital g o o d s

13 0 1 1 1 0
1 1 4 5 3 3 7 2

1121301

T o ta l 1 2 7 5 4 4 8 2 112 1 3 01

3 7 . T ota l v a lu e  o f all im p o rted  raw  m a te ria ls , s to r e s  a n d  s p a r e s  c o n s u m e d  d u rin g  th e  financia l y ea r  a n d  th e  b t a l  v a lu e  o f all 
in d ig en o u s  raw  m a te ria ls  a n d  s to re s  a n d  s p a r e s  sim ilarly  c o n su m e d  a n d  th e  p e rc e n ta g e  of e a c h  to  th e  to ta l co n su m p tio n :

(In r u p e e s )
F o r t h e  

y e a r  e n d c 'd  
3 1 .0 3 .2 0 1 2

F o r  th e  
y e a r e n d e d  
31 /0 3 .2 0 1 1

1 A m o u n t 1 %  1 A m ount 1 % 1
(i) R aw  m ate ria ls

- Im p o rted
- liiu ly o liu u s r04  i i 6  146 i 00% 9 4 /6 6 3 4 4 iOu7o

T o ta l 1 0 4 1 1 8 1 4 6  1 0 0 % 9 4 7 8 8 3 4 4 100 %

(ii) S to r e s  a n d  s p a r e s
- Im p o rted
- In d ig en o u s

1 44 5 0 7 8  3 0 .3 6%  
3 3 1 4 3 2 8  6 9 .6 4%

1 76 6 1 93
3 6 7 7 4 3 9

3 2 .4 5 %
6 7 .5 6 %

T o ta l 4 7 5 9 4 0 6  100% 5 4 4 3 6 3 2 100%

3 8 . E a r n in g s  in  f o r e ig n  e x c h a n g e :
(i) E xport of g o o d s  c a lc u la te d  o n  F .O .B . b as is :

(In r u p e e s )
F o r  th e  

y e a r  e n d e d  
3 1 .0 3 2 0 1 2

F o r  th e  
y e a r e n d e d  
3 1 .0 3 .20 1 1

M a n u fa c tu re d  g o o d s 3 1 6 9 5 1 2 -
T o ta l 3 1 6 9 5 1 2 -

3 9 . T h e  c o m p a n y  h a s  rec la ss ified  p rev iou s  y e a r 's  figu res  to  con fo rm  to  c u rre n t y e a r 's  c la ss ific a tio n  a s  p e r  rev ised  S c h e d u le  VI 
notified  u n d e r th e  C o m p a n ie s  A ct, 1956. T h e  ad o p tio n  of rev ised  S c h e d u le  VI h a s  sign ifican tly  im p a c te d  th e  d isc lo su re  a n d  
p re s e n ta t io n  m ad e  in  th e  financia l s ta te m e n ts . H ow ev er, it d o e s  not im p a c t recogn ition  a n d  m e a s u re m e n t  p rin c ip les  follow ed 
fo r  p re p a ra tio n  o f linancia l s ta te m e n ts .

A s p e r  our a t ta c h e d  rep o rt of e v e n  d a te

for JAIN & ANIL S O O D  
C h a r te re d  A c c o u n ta n ts  

Firm  R eg istra tion  No. 0 10 5 0 5N
fo r a n d  o n  b eh a lf o t th e  B oard

(R A JE S H  KUMAR JAIN) 
P a r tn e r

M em b ersh ip  N o. 0 8 8 4 4 7

(G O PA L KRISHAN G U PTA ) (T.N. G OEL) 
M an ag in g  D irector D irector



H / S A R  S P I N N I N G  M I L L S  L I M I T E D
R e g d .  O f f i c e  :  V  &  P . O .  D a b r a ,  H i s a r - 1 2 5 0 0 5  ( H a r y a n a )

P B O X V  F O R M

I / W e   R e g d .  F o l i o  N o ...................................................

A d d r e s s .................................................................................................................................................................................................................................................................

b e i n g  m e m b e r  o f  H i s a r  S p i n n i n g  M i l l s  L t d .  a p p o i n t ...............................................................................................................................................

o f   m y / o u r  p r o x y  i n  m y / o u r  a b s e n c e  t o  a t 

t e n d  a n d  v o t e  t o r  m e / u s  t o r  m y / o r  o u r  b e h a l f ,  a t  t h e  2 0 t h  A n n u a l  G e n e r a l  M e e t i n g  o t  t h e  C o m p a n y  t o  b e  

h e l d  o n  W e d n e s d a y ,  2 9 t h  S e p t e m b e r ,  2 0 1 2  a t  1 1 . 0 0  a . m .  o r  a t  a n y  a d j o u r n m e n t  t h e r e o f .

I n  w i t n e s s  t h e r e o f  I / W e  h a v e  s e t  m y / o u r  h a n d ( s )  t h i s ............................................................d a y  o f ......................................... 2 0 1 2

S i g n a t u r e  o f  t h e  m e m b e r

i n  t h e  p r e s e n c e  o f  o f .............................................................................................................................  W i t n e s s

N o t e  : T h e  P r o x y  t o r m  m u s t  b e  d e p o s i t e d  w i t h  t h e  c o m p a n y ,  n o t  l e s s  t h a n  4 8  h o u r s  b e f o r e  t h e  t i m e  

f o r  h o l d i n g  t h e  m e e t i n g .

H I S A R  S P I N N I N G  M I L L S  L I M I T E D
R e g d .  O f f i c e  :  V  &  P . O .  D a b r a ,  H i s a r  ( H a r y a n a )  

2 0 T H  A N N U A L  G E N E R A L  M E E T I N G  
A T T E N D A N C E  S L I P

l / M r . / M r s . / M i s s ......................................................................................................................................................................................................................

R e g .  F o l i o  N o ............................................................................................... h e r e b y  r e c o r d  m y  p r e s e n c e  a t  t h e  2 0 t h  A n n u a l

G e n e r a l  M e e t i n g  o f  t h e  C o m p a n y  o n  W e d n e s d a y ,  2 9 t h  S e p t e m b e r  2 0 1 2  a t  1 1 . 0 0  a . m .

S i g n a t u r e  o f  t h e  m e m b e r / p r o x y  

N o t e  ; P l e a s e  t i l l  t h i s  a t t e n d a n c e  s l i p  a n d  h a n d  i t  o v e r  a t  t h e  e n t r a n c e  o t  t h e  m e e t i n g  h a l l .
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