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S C O O T E R S  INDIA LIMITED 

D IR E C TO R S 'R E P O R T

D e a r  S h a re h o ld e rs ,

T h e  B o a rd  o f  D ire c to rs  o f  y o u r  C o m p a n y  is  p le a s e d  to  p r e s e n t  th e  40"’ Annua ! Report o n  th e  b u s in e s s  
a n d  o p e ra t io n s  o f  th e  C o m p a n y  to g e th e r  w ith  th e  a u d ite d  B a la n c e  S h e e t  a n d  P ro f i t  a n d  L o s s  A c c o u n t  
a n d  A u d i to r s ' R e p o r t  th e re o n  fo r  th e  f in a n c ia l  y e a r  e n d e d  3 1 ^  M a rc h , 2 0 1 2 .

1. PRODUCTION REVIEW :
T h e  p r o d u c t io n  p e r fo r m a n c e  o f  th e  C o m p a n y  h a s  in c re a s e d  c o n s id e ra b ly  a n d  re c o rd e d  h ig h e s t  
p r o d u c t io n  d u r in g  th e  y e a r  a s  u n d e r  :

(N o s . )

D e s c r ip t io n 2 0 1 0 -2 0 1 1 2011-2012
T h re e  w h e e le r s 1 4 ,3 8 1 17,512

2. S A L E S  REV IEW :
T h e  S a le s  p e r fo rm a n c e  a ls o  in c re a s e d  le a d in g  to  h ig h e s t  s a le s  d u r in g  th e  y e a r  a s  s h o w n  b e lo w :

2 0 1 0 -2 0 1 1 2011-2012

D escrip tion  P h y s ic a l F in a n c ia l Ph y s ica l F inancia l

( in  N o s . ) ( ?  in  la k h s ) (in Nos.) in lakhs)

T h re e  W h e e le rs  1 4 ,0 3 9 1 5 ,7 7 0 .9 8 17,584 20,656.36
S p a re s 4 6 4 .4 2 - 654.37
P e tro l,  D ie s e l,  L u b r ic a n ts  e tc . 1 ,2 4 0 .1 2 - 1,364.13
O th e r  S a le s 7 7 .8 5 - 123.98

TOTAL 1 7 ,5 5 3 .3 7 - 22,797.84

3. FINANCIAL REVIEW :
T h e  s a l ie n t  fe a tu re s  o f  th e  C o m p a n y ’s  f in a n c ia l re s u lts  fo r  th e  y e a r  u n d e r  r e v ie w  a re  a s  fo llo w s :

( ?  in  L a k h s )

Descrip tion 2 0 1 0 -2 0 1 1 2011-2012

a )  P B D IT (5 2 3 .8 4 ) (319.12)
b )  P r o f i t  b e fo re  In te re s t ,  D e p r e c ia t io n  &  E x c e p t io n a l i te m s (5 2 3 .8 4 ) (2.42)
c ) P r o f i t  b e fo re  E x c e p t io n a l i te m s (1 ,7 1 1 .1 4 ) (1,677.29)
d )  P ro f i t / ( L o s s )  fo r  th e  y e a r (1 ,7 1 1 .1 4 ) (1,993.99)

D u r in g  th e  y e a r  u n d e r  r e p o r t :

( 1 )  T h e  lo s s  b e fo re  d e p re c ia t io n ,  in te r e s t  &  ta x e s  d e c re a s e d  b y ^  2 0 4 .7 2  la k h s .

(2 )  T h e  lo s s  b e fo re  d e p re c ia t io n , in te re s t  &  ta x e s  a n d  e x c e p t io n a l ite m s  h a s  d e c re a s e d  b y t  5 2 1 .4 2  
la k h s .

(3 )  T h e  n e t  lo s s  b e fo re  E x c e p t io n a l  i te m s  h a s  d e c re a s e d  b y t  3 3 .8 5  la k h s  a s  c o m p a re d  to  th e  
c o r re s p o n d in g  p r e v io u s  y e a r .

( 4 )  H o w e v e r, th e  n e t  lo s s  a f te r  e x c e p t io n a l ite m s  fo r  th e  y e a r  h a s  in c re a s e d  b y t  2 8 2 .8 5  la k h s  a s  
c o m p a re d  to  th e  p r e v io u s  y e a r.

4. CONTRIBUTION TO NATIONAL EXCH EQ U ER
T h e  c o m p a n y  h a s  c o n t r ib u te d  a  s u m  o f t  4 ,8 3 7 .6 5  la k h s  to  th e  e x c h e q u e r  d u r in g  th e  p e r io d  
u n d e r  r e v ie w  v is -a - v is  t  3 ,8 1 1 .4 9  la k h s  d u r in g  p r e v io u s  f in a n c ia l  y e a r.
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5. EXPORTS

T h e  c o m p a n y  h a s  a c h ie v e d  e x p o r ts  o f t  6 0 .3 6  la k h s  d u r in g  th e  p e r io d  u n d e r  re v ie w . T h e  ro y a lty  
in c o m e  b y  w a y  o f  fo re ig n  e x c h a n g e  re m it ta n c e s  is  N IL  d u r in g  th e  y e a r.

6. M AN AG EM EN T  DISCUSSION AN D  ANALYSIS:

(A) M iss ion , V is ion  & Objective

V ision To im p ro v e  th e  p e r fo rm a n c e  o f  th e  c o m p a n y  s o  a s  to  b e  c o m p e t it iv e  a n d

p r o f i ta b le  th r o u g h  c o n s ta n t ly  im p r o v in g  e x is t in g  p r o d u c ts ,  a d d in g  n e w  
p r o d u c ts  a n d  e x p a n d in g  c u s to m e r  b a s e .

M iss ion  To fu lf i l l  c u s to m e rs ' n e e d s  fo r  e c o n o m ic  a n d  s a fe  m o d e  o f  ro a d  t ra n s p o r t

a n d  q u a l i ty  e n g in e e r in g  p r o d u c ts  th ro u g h  c o n te m p o ra r y  te c h n o lo g ie s .  

Objective  D To a c h ie v e  1 0 %  in c re a s e  in  p r o d u c t io n .

D To a c h ie v e  5 %  d e c re a s e  in  c o s t.

D R a tio n a l iz a t io n  o f  M a n p o w e r .

D To re d u c e  e n e rg y  in p u t  p e r  u n it  o f  p ro d u c t io n .

(B) M A R KET  SCENARIO

( i )  T h e  to ta l n u m b e r  o f  3 -w h e e le rs  p r o d u c e d  a n d  s o ld  in  th e  d o m e s t ic  m a rk e t  b y  m a n u fa c tu re rs  
in  In d ia  d u r in g  th e  y e a r  2 0 1 1 -1 2  a s  a g a in s t  2 0 1 0 -1 1  is  g iv e n  b e lo w  :

Category Production

P a s s e n g e r  C a r r ie r 6 9 6 ,9 8 4 7 6 7 ,1 7 3

G o o d s  C a r r ie r 1 0 2 ,5 6 9 1 1 0 ,5 3 8

To ta l; 799,553 877,711

S a le s

P a s s e n g e r  C a r r ie r 4 2 5 ,3 5 8 4 0 6 ,2 3 6

G o o d s  C a r r ie r 1 0 0 ,6 6 6 1 0 7 ,0 1 5

T o ta l; 526,024 513,251

N o te  : S a le s  e x c lu d e s  E x p o r t  o f  2 6 9 ,9 6 8  N o s . in  2 0 1 0 -1 1  a n d  3 6 2 ,8 7 6  N o s . in  2 0 1 1 -1 2 .

Source-SIAM

S c o o te rs  In d ia  L im ite d  h a s  b e e n  a  p io n e e r  in  b r in g in g  o u t  v a r io u s  m o d e ls  o f  3 -w h e e le rs  

r u n n in g  o n  d ie s e l,  e le c t r ic  a n d  C N G  fo r  a p p l ic a t io n  a s  b o th  p a s s e n g e rs  a n d  lo a d  c a r r ie r  

v e rs io n s . C o m p a n y  h a s  p la y e d  a n  im p o r ta n t  ro te  in  p o p u la r iz a t io n  o f  3 -w h e e le rs  o f  la r g e r  

c a p a c ity  in  th e  c o u n try . W ith  fo c u s e d  e ffo r ts  a n d  a p p ro a c h , S IL  h a s  a c h ie v e d  h ig h e s t  e v e r  

s a le s  o f  1 7 ,5 6 9  n o s . in  2 0 1 1 -1 2 . T h is  is  a n  in c re a s e  o f  2 5 %  o v e r  th e  s a le s  m a d e  in  2 0 1 0 -  

11 w h e re a s  th e  d o m e s t ic  m a r k e t  o f  th re e  w h e e le rs  h a s  s h o w n  n e g a t iv e  t r e n d  ( - )  2 .4 3 %  

c o m p a re d  to  p re v io u s  y e a r. T h is  h a s  a ls o  re s u lte d  in  in c re a s in g  th e  S IL  m a rk e t  s h a re  fro m  

2 .6 7 %  in  2 0 1 0 -1 1  to  3 .4 3 %  in  2 0 1 1 -1 2 .

T h e  c o m p a n y  c o n t in u e s  to  b e  th e  le a d e r  in  la r g e r  c a p a c ity  o f  v e h ic le s  i. e. p a s s e n g e r  c a r r ie r  

(6 + 1 )  s e g m e n t  a n d  g o o d s  c a r r ie r  e x c e e d in g  1 to n  o f  v e h ic le s . T h e  m a rk e t  s h a re  o f  c o m p a n y  

is  5 9 .1 %  in  2 0 1 1 -1 2  (S IL  s a le s  6 ,9 0 4  o f  v e h ic le s  o u t  o f  1 1 ,6 8 5  n o s .)

( i i)  3 - W h e e le r  g r o w th  d r iv e rs  in  fu tu re  a re  a s  u n d e r  :



D R a p id  d e v e lo p m e n t  o f  in f r a s t ru o tu re  a n d  fo o u s  o f  b o th  C e n t ra l  a s  w e l l  a s  S ta te  G o v t, o n

in fra s tru o tu re  m a in ly  o n  ro a d s , th e  d e m a n d  o f  3 - w h e e le r  m a y  s e e  a n  u p w a rd  t re n d  in  o o m in g  

y e a rs .  T h e  d e m a n d  d r iv e r  fo r  3 - w h e e le r  a re  its  a f fo rd a b il i ty  a s  a n  e o o n o m io a l v ia b le  t ra n s p o r t  

s o lu t io n , h o w e v e r, th e  d e m a n d  fo r  3 - w h e e le r  p a s s e n g e r  o a r r ie r  d e p e n d s  b y  a v a ila b i l i ty  o f  

p e r m its  is s u e d  b y  L o o a l  R T O s .

D In o r e a s e d  d e m a n d  f r o m  s e m i- u r b a n  &  r u r a l  a r e a s  f o r  3 - w h e e le r s  b e o a u s e  o f  i ts  h ig h

p r o d u o t  m a n o e u v ra b i l i ty  a n d  d r iv a b ility .

D S u ita b il i t y  o f  3 - w h e e le rs  f o r  o o n g e s te d  In d ia n  ro a d s  a n d  t r o p io a l o o n d it io n s .

D S e l f  e m p lo y m e n t  o p p o r tu n ity  fo r  a  la rg e  no . o f  y o u th s  e s p e o ia l ly  w ith  th e  G o v t, fo o u s  o n

v a r io u s  s o h e m e s  fo r  th e  u n e m p lo y e d  y o u th s .

D 3 - w h e e le r  o f  s m a lle r  o a p a o ity  a re  in  g r e a t  d e m a n d  in  lo a d  o a r r ie r  s e g m e n t  b e o a u s e  o f

in o re a s e  in  o rg a n is e d  re ta i l  m a rk e t in g  a o ro s s  th e  o o u n try  w h io h  re q u ire s  fa s te r  a n d  o h e a p e r  
t ra n s p o r ta t io n .

D 3 - w h e e le r  is  a  lo w  o o s t t ra n s p o r t  s o lu t io n  to  d a ily  o o m m u t in g  p a s s e n g e r . H e n o e  th e  m a rk e t

fo r  3 -w h e e le rs  s h a ll  o o n t in u e  to  b e  th e re  b e o a u s e  o f  h ig h e r  o o s t o f  t ra n s p o r ta t io n  in  o th e r  
m o d e s  o f  t r a n s p o r t  l ik e  ta x i, o o n tra o t  o a r r ia g e s , b u s e s  eto .

D 3 - w h e e le rs  a re  a ls o  b e t te r  e a rn in g  o p p o r tu n ity  f o r  u n e m p lo y e d  y o u th s .  W ith  a  m in im u m

e x p e n d itu re  i.e . ?  4 5 ,0 0 0  -  ?  5 0 ,0 0 0  (m a rg in  m o n e y )  o n e  o a n  s ta r t  e a rn in g  ?  3 0 0  -  ?  4 0 0  
p e r  d a y  r ig h t  f ro m  th e  d a y  o n e  o f  p u ro h a s in g  a  n e w  3 -w h e e le r .

(C) R e sou rce s  and  L iq u id ity  ;

In  v ie w  o f  th e  o o n t in u in g  o a s h  lo s s e s , th e  o o m p a n y 's  l iq u id it y  p o s it io n  w a s  u n d e r  s tra in .

(D) Q ua lity :

Y o u r o o m p a n y  is  a n  IS O  9 0 0 1  : 2 0 0 0  o o m p a n y . T h e  o o m p a n y  h a s  ta k e n  s e v e ra l in it ia t iv e s  
in o lu d in g  m a n u fa o tu r in g  o f  n o  p r o b le m  v e h io le  a n d  u p -g ra d a t io n  o f  its  p ro d u o ts  to  e n s u re  
th a t  th e  b e s t  q u a l i ty  p ro d u o ts  a re  m a d e  a v a ila b le  to  its  o u s to m e rs . V e h io le  r e l ia b i l i ty  h a s  
im p r o v e d  s ig n i f io a n t ly  w h io h  h a s  g e n e r a te d  g o o d w i l l  le a d in g  to  b e t te r  s a le s .

(E) O pportun ities & Threats :

E. 1. O p p o rtu n it ie s :

D G ro w in g  a u to m o b ile  s e o to r  in o lu d in g  th r e e - w h e e le rs .

D U n ta p p e d  m a rk e ts -R u ra l,  S o u th , W e s t  &  E x p o r ts  

D D e v e lo p in g  h u b  a n d  s p o k e  t r a n s p o r ta t io n  m o d e l.

D In o re a s in g  a llo o a tio n  o f  fu n d s  fo r  p r o v e r t y  a lle v ia t io n  u n d e r  v a r io u s  G o v t. S o h e m e s  lik e  
P M R Y , S C /S T , N R E G A  eto.

D R a p id ly  g r o w in g  a w a re n e s s  a b o u t  v e h io u la r  p o llu t io n  le a d in g  to  p o lio y  fo rm u la t io n  fo r  
in o re a s e  u s e  o f  a l te rn a te  fu e l  v e h io le s .

D O p t io n s  fo r  te o h n o lo g y  in fu s io n .

D R a p id ly  g r o w in g  n e tw o r k  fo r  C N G /L P G  s u p p ly .

E.2 Threats  ;

D In o re a s e  in  p r o d u o t  s u b s t i tu t io n  e f fe o t  b y  r a p id ly  g r o w in g  4  W h e e l S m a ll  C o m m e ro ia l  
V eh io le .

D In o re a s e d  o o m p e t it io n  b o th  fro m  o r g a n iz e d  a n d  u n o rg a n iz e d  p la y e rs .

D S tr io t  e n fo ro e m e n t  o f  th e  p o llu t io n  n o rm s  a n d  P a s s e n g e r  V e h io le  p e rm its .
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D In c r e a s e d  c u s to m e r  e x p e c ta t io n s .

D R is in g  in te r e s t  a n d  fu e l  c o s t  c o u ld  d a m p e n  d e m a n d  fo r  c o m p a n y 's  p r o d u c ts .

D V o la t i l i ty  in  R a w  M a te r ia ls  p r ic e s / in p u t  a n d  d i f f ic u lt y  in  p a s s in g  o n  c o s t  in c re a s e .

(F) Future O utlook  ;

i) C ha llenges faced b y  the Com pany  :

D T h e  n e e d  fo r  c o n s is te n c y  in  q u a l i ty  d e m a n d s  fo r  e n h a n c e d  in v e s tm e n t  in  R  &  D  a n d

u p g ra d a t io n  o f  p la n t  &  m a c h in e ry . E x is t in g  o v e r - l iv e d  p la n t  &  m a c h in e r y  is  a  c a u s e  o f  

c o n c e rn .

D M a n p o w e r  c o s t  in  th e  c o m p a n y  is  s t i l l  h ig h  a n d  s o  is  th e  a v e ra g e  a g e  p r o f i le  o f  th e

e m p lo y e e s . W h ile  y o u r  c o m p a n y  n e e d s  to  re d u c e  its  m a n p o w e r  c o s t  a t  th e  s a m e  tim e  

i t  a ls o  n e e d s  to  in fu s e  fre s h  b lo o d .

D R e te n t io n  o f  y o u n g  o f f ic e rs  w h o  jo in e d  in  th e  la s t  c o u p le  o f  y e a rs  is  d i f f ic u lt  a s  p r iv a te /

o th e r  P S U s  a re  o f fe r in g  s u b s ta n t ia lly  h ig h e r  r e m u n e ra t io n . Y o u n g  e x e c u t iv e s  a re  re g u la r ly  

le a v in g  fo r  g r e e n e r  p a s tu re s .

D T h o u g h  3 - W h e e le r  a s  a n  in d u s t r y  c o n t in u e  to  g r o w  b u t  in c re a s e  in  c o m p e t i t io n  a n d

a v a ila b i l i ty  o f  4 -W h e e le rs  in  1 .0  to n  a n d  s u b  1 .0  to n  c a te g o ry  is  e x p e c te d  to  a g g ra v a te  

th e  e x t r e m e ly  c o m p e t i t iv e  s c e n a r io  a n d  im p a c t  th e  v o lu m e s  &  m a rg in s .

D S tr ic t  r e g u la to r y  la w s  c o n c e rn in g  p o llu t io n  a n d  th e ir  s t r ic t  im p le m e n ta t io n  b y  b a n n in g

s a le  o f  d ie s e l  v e h ic le s  in  c e r ta in  s ta te s  s h a l l  a c t  a s  d e te r r e n t  f o r  c o m p a n y  g ro w th .

D S IL  h a s  le s s e r  p r e s e n c e  in  s m a l l  3 - w h e e le r  s e g m e n t  w h ic h  h a s  s t r o n g  m a r k e t

p r e fe r e n c e .  In  th is  s e g m e n t  c o n t r ib u t io n  is  lo w e r  a n d  c o m p e t i t io n  is  h ig h e r  a s  

e s ta b l is h e d  p la y e rs  v iz . P ia g g io ,  M a h in d ra  e tc . d o m in a te  th e  m a rk e t.

D E m p lo y e e s ’ a s p ira t io n  fo r  e ffe c t in g  re v is io n  in  s a la r y  a n d  w a g e s  a n d  in c re a s e  in  re t ire m e n t

a g e  fro m  5 8  to  6 0  y e a rs .

(ii) S tra teg ic  Road  Map  ;

A lth o u g h  th e re  h a s  b e e n  n e g a t iv e  g ro w th  in  th re e  w h e e le r  s e g m e n t  o f  A u to  s e c to r  in  In d ia , 

th e  p e r fo r m a n c e  o f  y o u r  c o m p a n y  h a s  im p r o v e d  c o n s id e ra b ly  in  c o m p a r is o n  to  th e  p r e v io u s  

y e a r .  M o n th ly  p r o d u c t io n  o f  v e h ic le s  h a s  s h o w n  s ig n i f ic a n t  im p r o v e m e n t .  Y o u r  c o m p a n y  is  

e v a lu t in g  v a r io u s  n e w  p r o d u c t  d e v e lo p m e n t  o p t io n s  to  c a te r  to  v a r io u s  m a rk e t  s e g m e n ts  w ith  

a  v ie w  to  h ig h e r  p r o d u c t io n  a n d  s a le s .

(iii) S ta tus Be fo re  BIFR

O n  W  F e b ru a ry , 2 0 1 0 , B IF R  h a s  d e c la re d  th e  C o m p a n y  a s  s ic k  in d u s tr ia l c o m p a n y  in  te rm s  

o f t h e  p ro v is io n s  o f  s e c t io n  3  (1 )  (o )  o f t h e  S ic k  In d u s tr ia l C o m p a n ie s  (S p e c ia l P ro v is io n s )  A c t, 

1 9 8 5  (S IC A )  o n  re fe re n c e  b e in g  m a d e  a f t e r  fu l l  e ro s io n  o f  th e  N e tw o r th  o f  th e  C o m p a n y , a s  

p e r  a n n u a l a c c o u n ts  fo r  th e  y e a r  e n d e d  a t  3 H  M a rc h , 2 0 0 9 . L a s t  m e e t in g  o f  B IF R  w a s  h e ld  

o n  I f f "  Ju ly , 2 0 1 2 , a n d  th e  n e x t  m e e t in g  is  s c h e d u le d  o n  J "  O c to b e r, 2 0 1 2 . T h e  B u s in e s s  P la n  

fo r  r e v iv a l o f  S IL  is  u n d e r  c o n s id e ra t io n  o f  G O I.

7. EXPEND ITURE ON  AD VERTISEM EN T A N D  PUBLICITY:

A n  e x p e n d itu re  o f  ?  9 .7 4  la k h s  w a s  in c u r re d  o n  a c c o u n t  o f  a d v e r t is e m e n t  a n d  p u b l ic i ty  d u r in g  

th e  y e a r.
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8. M ATERIAL C H A N G ES  A N D  COM MITMENTS A FFE C T IN G  THE FINANCIAL POSITION O F  THE 
C O M PA N Y  WHICH H A VE  O CCU R R ED  FR O M  1.4.2011 TO D ATE  ;

N o  m a te r ia l  o h a n g e  a n d  o o m m itm e n ts  h a v e  b e e n  m a d e  b y  th e  o o m p a n y  fro m  0 1 -0 4 -1 1  to  d a te  

th a t  h a s  a d v e rs e  e f fe o t  o n  th e  f in a n o ia l p o s it io n  o f  th e  o o m p a n y .

9. CONSERVATIONOFENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND  
OUTGO :

Y o u r o o m p a n y  is  a n  IS O  9 0 0 1  : 2 0 0 0  o e r t i f ie d  w h io h  fo o u s e s  o n  q u a lity  m a n a g e m e n t s y s te m .  

In fo rm a t io n  in  a o o o rd a n o e  w ith  p r o v is io n  o f  S e o t io n  2 1 7  (1 )  ( e )  o f  th e  C o m p a n ie s  A o t, 1 9 5 6  

re g a rd in g  th e  o o n s e rv a t io n  o f  e n e rg y , te o h n o lo g y  a b s o rp t io n  a n d  fo re ig n  e x o h a n g e  e a rn in g s  

a n d  o u t f lo w  a re  g iv e n  in  Annexu re  - 1, 1-A and  1-B to  th is  re p o rt .

10. PART ICU LARS  O F  E M PLO Y E E S  ;

I n f o r m a t io n  u n d e r  S e o . 2 1 7 ( 2 - A )  o f  th e  C o m p a n ie s  A o t ,  1 9 5 6  r e a d  w ith  th e  C o m p a n ie s  

(P a r t io u la r s  o f  E m p lo y e e s )  R u le s ,  1 9 7 5  b e  t r e a te d  a s  N IL  a s  n o n e  o f  th e  e m p lo y e e  o f  th e  

o o m p a n y  is  g e t t in g  s a la r y  m o re  th a n  th e  p r e s o r ib e d  lim it.

11. INDUSTRIAL RELATIONS:

D u r in g  th e  y e a r  u n d e r  re v ie w , t h a t is  1 .4 .2 0 1 1  t o 3 1 . 3 .2 0 1 2 , th e  in d u s tr ia l re la t io n s  in  th e  C o m p a n y  

o o n t in u e d  to  b e  u n d e r  s t r e s s  m a in ly  d u e  to  n o n  fu l f i l lm e n t  o f  e m p lo y e e s ' a s p ir a t io n s .  T h e  

a s p ira t io n  o f  e m p lo y e e s  re g a rd in g  W a g e  R e v is io n  a n d  re t ire m e n t  a g e  o o u ld  n o t  b e  fu lf i l le d  d u e  

to  C o m p a n y 's  f in a n o ia l h e a lth .

12. VIGILANCE:

V ig ila n o e  G ro u p  o o n t in u e s  to  fu n o t io n  w ith  p a r t io u la r  e m p h a s is  o n  th e  a s p e o ts  o f  p r e v e n t iv e  

a n d  o o rre o tiv e  v ig ila n o e . S tr io t v ig i l  w a s  e x e ro is e d  o v e r  v a r io u s  a o t iv it ie s  a s  p a r t  o f  P re v e n t iv e  

V ig ila n o e  m e a s u re s  a n d  s u g g e s t io n s  w e re  m a d e  to  M a n a g e m e n t  f o r  s y s te m  im p r o v e m e n t .  

C o m p a n y  a ls o  o b s e rv e d  V ig ila n o e  A w a re n e s s  W e e k  fro m  3 1 .1 0 .2 0 1 1  to  0 5 .1 1 .2 0 1 1 .

13. HUM AN  R E SO U R C E  D EV ELO PM EN T :

E m p lo y e e s  o f  th e  C o m p a n y  a re  th e  m o s t  im p o r ta n t  o o n s t itu e n t a n d  C o m p a n y  u n d e rs ta n d s  th a t  

w ith o u t  th e ir  m o t iv a t io n  a n d  d e v e lo p m e n t C o m p a n y  o a n  n o t  p ro g re s s . T h e  C o m p a n y  h a s  b e e n  

a n a ly z in g  d e v e lo p m e n ta l  n e e d s  in  te o h n io a l a n d  m a n a g e r ia l  a r e a s  a n d  p r o v id e s  r e q u is i te  

t ra in in g  a n d  e x p o s u re  to  th e  e m p lo y e e s  a t  a l l  le v e ls  in  th e  a re a  o n  P r o fe s s io n a l  E x o e lle n o e  

th r o u g h  M o t iv a t io n ,  A d v a n o e  E n g in e  C o m b u s t io n  &  D ia g n o s t io s ,  C o m p e te n o e  B u i ld in g  f o r  

E ffe o tiv e  M a n a g e m e n t,  H e a lth o a re  S e rv io e s , P a r t  P ro g ra m m in g  fo r  C N C  M a o h in e s , L e a d e rs h ip  

S tra te g ie s  fo r  B u ild in g  E x o e lle n o e , Q u e s t  fo r  E x o e lle n o e  Im p e ra t iv e s  fo r  In d ia  P S U s , H e a lth , S a fe ty , 

E n v iro n m e n t  P ro te o t io n  th ro u g h  L e g a l R e fo rm s  &  te o h n o lo g io a l In n o v a tio n s , B u ild in g  &  L e a d in g  

E f fe o t iv e  T e a m s , S a fe t y  E n g in e e r in g  &  M a n a g e m e n t ,  V a lu e  B a s e d  M a n a g e m e n t ,  L e g a l  

f ra m e w o rk  fo r  C o s t  A u d i t  C o m p lia n o e s , C o s t  A o o o u n t in g  R e o o rd  R u le  2 0 1 1  &  C o s t  A u d i t  R e p o r t  

R u le s  2 0 1 1 , F in a n o e  fo r  N o n - f in a n o e  E x e o u t iv e s , In te rn a t io n a l C o m m e ro ia l P ra o tio e s , E n e r g y  

C o n s e rv a t io n ,  H o u s e  K e e p in g  eto .

14. HINDI IMPLEMENTATION  ;

O f f i o ia l  L a n g u a g e  im p le m e n t a t io n  C o m m i t t e e  m o n i t o r s  a n d  r e v ie w s  th e  p r o g r e s s  o f  

im p le m e n ta t io n  o f  th e  A n n u a l  P ro g ra m m e  is s u e d  b y  D e p a r tm e n t  o f  O f f io a l L a n g u a g e , M in is t r y  

o f  H o m e  A f fa irs ,  G o v e rn m e n t  o f  In d ia . H in d i D iv a s  is  o o m m e m o ra te d  e v e ry  y e a r  b y  o b s e rv in g  

o f f io a l  la n g u a g e  w e e k  in  th e  m o n th  o f  S e p te m b e r .  V a r io u s  o o m p e t it io n s  a re  o r g a n iz e d  fo r  

e m p lo y e e s  a n d  w in n e rs  a re  fe l io i ta te d  o n  R e p u b l io  D ay .
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15. RESERVATION  FO R  SCH ED ULED  C A ST ES  & SCH ED U LED  TRIBE:

7 \s  o n  3 1 .3 .2 0 1 2 , th e  to ta l s tre n g th  o f t h e  c o m p a n y  is  796. O u t  o f  th e s e , 2 1 9  e m p lo y e e s  b e lo n g  

to  S c h e d u le d  C a s te s  a n d  0 1  e m p lo y e e  to  S c h e d u le d  T r ib e .

16. D IRECTORS:

S h r i  H a rb h a ja n  S in g h , J t. S e c re ta ry , h a s  jo in e d  a s  P a r t  t im e  O f f ic ia l  D ir e c to r  w .e .f. 13*’’ S e p t. 

2 0 1 1  v ic e  S h r i  V ik ra m  G u la t i  w h o  c e a s e d  to  b e  D ire c to r  o n  6 .9 .2 0 1 1 . T e n u re  o f  S h r i P P . S a rka r, 

D ire c to r  (T e c h n ic a l)  c a m e  to  a n  e n d  o n  1 5 .0 5 .2 0 1 2 . S h r i  S .K . G o y a !  h a s  b e e n  n o m in a te d  b y  

G O I a s  p a r t  t im e  n o n -o f f ic ia l D ire c to r  o n  th e  B o a rd  o f  S IL  w .e . f  1 7 .0 5 .2 0 1 2 . T h e  C o m p a n y  h a s  

ta k e n  u p  th e  m a t te r  w ith  M in is t r y  fo r  f i l l in g  u p  th e  v a c a n t  p o s it io n s  o f  In d e p e n d e n t  D ire c to rs  
a s  w e l l  a s  D ir e c to r  ( F in a n c e )  &  D ir e c to r  (T e c h n ic a l)  o n  th e  B o a rd .

T h e  B o a r d  re c o rd s  th e  a p p re c ia t io n  f o r  c o n t r ib u t io n  m a d e  b y  a fo r e s a id  D ire c to r s  d u r in g  h is  

a s s o c ia t io n  w ith  th e  C o m p a n y .

17. D IRECTORS 'RESPONSIBILITY STATEMENT:

P u rs u a n t  to  th e  re q u ire m e n t  u n d e r  S e c t io n  2 1 7 (2 A A )  o f t h e  C o m p a n ie s  A c t, 1956, w ith  re s p e c t  

to  D ir e c to r s ' R e s p o n s ib i l i t y  S ta te m e n t,  i t  is  h e r e b y  c o n f irm e d  :

(a )  T h a t in  th e  p r e p a ra t io n  o f  th e  a c c o u n ts  fo r  th e  f in a n c ia l  y e a r  e n d e d  3 P ‘ M a rc h  2 0 1 2 , th e  

a p p lic a b le  a c c o u n t in g  s ta n d a rd s  h a v e  b e e n  fo l lo w e d  a lo n g  w ith  p r o p e r  e x p la n a t io n  re la t in g  

to  m a te r ia l  d e p a r tu re s ;

( b )  T h a t  th e  D ire c to rs  h a v e  s e le c te d  s u c h  a c c o u n t in g  p o lic ie s  a n d  a p p l ie d  th e m  c o n s is te n t ly  

a n d  m a d e  ju d g e m e n ts  a n d  e s t im a te s  th a t  w e re  re a s o n a b le  a n d  p r u d e n t  s o  a s  to  g iv e  a  

tru e  a n d  fa i r  v ie w  o f  th e  s ta te  o f  a f fa irs  o f  th e  C o m p a n y  a t  th e  e n d  o f  th e  f in a n c ia l y e a r  a n d  

o f  th e  p r o f i t  o r  lo s s  o f  th e  C o m p a n y  fo r  th e  y e a r  u n d e r  re v ie w ;

(c )  T h a t th e  D ire c to rs  h a v e  ta k e n  p r o p e r  a n d  s u f f ic ie n t  c a re  fo r  th e  m a in te n a n c e  o f  a d e q u a te  

a c c o u n t in g  r e c o rd s  in  a c c o rd a n c e  w ith  th e  p r o v is io n s  o f  th e  C o m p a n ie s  A c t ,  1 9 5 6  fo r  

s a fe g u a rd in g  th e  a s s e ts  o f  th e  C o m p a n y  a n d  fo r  p re v e n t in g  a n d  d e te c t in g  f ra u d  a n d  o th e r  

i r r e g u la r i t ie s ;

( d )  T h a t th e  D ire c to rs  h a v e  p re p a r e d  th e  a c c o u n ts  fo r  th e  f in a n c ia l y e a r  e n d e d  3 P ‘ M a rc h  2 0 1 2  

o n  a  'g o in g  c o n c e r n ' b a s is .

18. A D E Q U A C Y  O F  INTERNAL CONTROL  ;

T h e  C o m p a n y  h a s  p r o p e r  a n d  a d e q u a te  s y s te m  o f  in te rn a l c o n tro ls  to  e n s u re  th a t  a l l  a c t iv it ie s  

a re  m o n ito re d  a n d  c o n tro l le d  a g a in s t  a n y  u n a u th o r iz e d  u s e  o f  d is p o s a l o f  a s s e ts , a n d  th a t  th e  

t ra n s a c t io n s  a re  a u th o r iz e d , r e c o rd e d  a n d  re p o r te d  c o r re c t ly .

T h e  C o m p a n y  e n s u re s  a d h e re n c e  to  a l l  in te r n a l  c o n t r o l  p o lic ie s  a n d  p r o c e d u r e s  a s  w e l l  a s  

c o m p lia n c e  w ith  a t !  r e g u la to r y  g u id e l in e s .

19. FIXED D EPO S IT S :

T h e  C o m p a n y  h a s  n o t  a c c e p te d  a n y  d e p o s its  u n d e r  C o m p a n ie s  (A c c e p ta n c e  o f  D e p o s it )  R u le s ,  

1 9 7 5  d u r in g  th e  y e a r.

20. STATUS O F  R EPAYM EN T  O F  LO A N  FR O M  GOI

D u e  to  c o n t in u in g  lo s s e s  th e  c o m p a n y  h a s  n o t  r e - p a id  p r in c ip a l  a m o u n t  o f ^  2 6 4 3 .8 3  la k h s  

a n d  in te r e s t  o f t  2 2 1 7 .3 8  la k h s  a s  o n  3 1 .0 3 .2 0 1 2 .
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21. AUDITORS R E P O R T :

M /s  S. S r iv a s ta v a  &  C o ., C h a r te re d  A o o o u n ta n ts  h a v e  b e e n  a p p o in te d  b y  th e  C o m p tro l le r  a n d  

A u d ito r  G e n e ra l o f  In d ia , a s  S ta tu to ry  A u d ito rs  o f  th e  C o m p a n y  f o r t h e  y e a r  2 0 1 1 -1 2 . T h e  S ta tu to ry  

A u d ito r s ' R e p o r t  o n  th e  A o o o u n ts  o f  th e  C o m p a n y  fo r  th e  f in a n o ia l y e a r  e n d e d  3 P ‘ M a ro h , 2 0 1 2  

a lo n g w ith  M a n a g e m e n t  re p l ie s  a re  e n o lo s e d  a t  Annexure-V .

T h e  A o o o u n ts  o f  th e  C o m p a n y  w e re  s u b m it te d  to  th e  C o m p tro l le r  &  A u d i to r  G e n e ra l o f  In d ia  

fo r  th e ir  r e p o r t  u n d e r  S e o tio n  6 1 9 (4 )  o f  th e  C o m p a n ie s  A o t  1 9 5 6  a n d  th e ir  r e p o r t  is  a p p e n d e d  

a s  Annexure-IV.

22. C O S T  AU D ITO R :

S h r i  R .N . T r ip a th i,  C o s t  A o o o u n ta n t ,  L u o k n o w  h a s  b e e n  a p p o in te d  a s  C o s t  A u d i t o r  o f  th e  

C o m p a n y  b y  th e  G o v t, o f  In d ia , M in is t r y  o f  C o rp o ra te  A ffa irs ,  f o r  a u d it in g  o o s t re o o rd s  re la t in g  

to  m a n u fa o tu re  o f  M o to r  V e h io le s  fo r  th e  f in a n o ia l  y e a r  e n d in g  3 1 ^  M a ro h  2 0 1 2 .

C o s t  a u d i t  r e p o r t  f o r  th e  y e a r  e n d e d  a t  3 T ‘ M a ro h , 2 0 1 1  w a s  s u b m it te d  w ith  th e  M in is t r y  o f  

C o rp o ra te  A f fa ir s  o n  2 6 .0 9 .2 0 1 1 .

23. CO RPO RATE G O VERNAN CE:

A  o e rt if io a te  f ro m  M /s  S. S r iv a s ta v a  &  C o ., A u d ito r s  o f  th e  C o m p a n y  re g a rd in g  o o m p lia n o e  o f  

o o n d it io n s  o f  C o rp o ra te  G o v e rn a n o e  a s  s t ip u la te d  u n d e r  C la u s e  4 9  o f  th e  L is t in g  A g r e e m e n t  

a lo n g w ith  th e  re p o r t  o n  C o rp o ra te  G o v e rn a n o e  is  a t ta o h e d  a s  A n nexu re - ll to  th is  re p o rt .

24. ACKNOW LEDGEM ENT:

T h e  B o a rd  o f  D ire o to rs  w o u ld  l ik e  to  e x p re s s  th e ir  g r a te fu l  a p p re o ia t io n  fo r  th e  s in o e re  s u p p o r t  

a n d  o o -o p e ra t io n  e x te n d e d  b y  its  B a n k e rs ,  F in a n o ia l In s t itu t io n s , D e a le rs  a n d  S u p p lie rs .  T h e  

D ire o to rs  w o u ld  a ls o  lik e  to  e x p re s s  th e ir  s in o e re  th a n k s  fo r  th e  o o -o p e ra t io n  a n d  a d v io e  re o e iv e d  

f ro m  G o v e rn m e n t  o f  In d ia , p a r t io u la r ly  D e p a r tm e n t  o f  H e a v y  In d u s try  a n d  P u b lio  E n te rp r is e s ,  

B IF R , B R P S E , th e  S ta te  G o v e rn m e n t  a n d  th e  lo o a l a u th o r it ie s  fo r  th e ir  o o n t in u e d  s u p p o rt ,  o o -  

o p e ra t io n  a n d  g u id a n o e .

Y o u r D ire o to rs  w is h  to  p la o e  o n  re o o rd  th e ir  d e e p  s e n s e  o f  a p p re o ia t io n  fo r  th e  d e v o te d  s e rv io e s  

o f  e m p lo y e e s ,  a n d  a re  d e e p ly  g r a te fu l  to  th e  s h a re h o ld e r s  fo r  r e p o s in g  th e  o o n f id e n o e  a n d  fa ith  

in  us .

F o r  a n d  o n  b e h a l f  o f  th e  B o a r d

A ja i Kum ar
C h a ir m a n -o u m -M a n a g in g  D ir e o to r

P la o e  : L u o k n o w  

D a te  : A u g u s t  2 3 , 2 0 1 2
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A N N E X U R E - 1
I. CONSERVATION O F E N E R G Y  :

(a) Measures being taken

Compressors

D S to p p in g  w a s ta g e  o f  c o m p r e s s e d  a ir .

D P e r io d ic  s e r v ic in g  o f  s u c t io n  f i l te r s ,  m o is tu r e  t ra p s ,  u n lo a d e r  a n d  d e l iv e r y  v a lv e s .  

Water

D M o n i t o r in g  o f  c o n t r o l  o f  w a te r  w a s ta g e .

D R e c y c l in g  o f  c o o l in g  w a te r .

P ow er

D C o n t r o l  o f  m a x im u m  d e m a n d  in  p e a k  h o u r s .

D M o n ito r in g  a n d  c o n t o l  o f  p o w e r  fa c to r  o n  r e g u la r  b a s is  a n d  p o w e r  fa c t o r  im p r o v e d

b y  0 .0 1  a p p r o x .

D M o n ito r in g  a n d  c o n t r o l  o f  e le c t r ic i t y  c o n s u m p t io n  in  d i f f e r e n t  s e c t io n s  o f t h e  p la n t .

D B y  u s in g  l o w  c o n s u m p t io n  a c c e s s o r ie s  a n d  e q u ip m e n ts .

D F u l l  c a p a c i t y  u t i l iz a t io n  o f  o v e n s  a n d  fu r n a c e s .

(b&c) Impact of Energy Consumption Measures, Total energy consumption and

energy consumption per unit of production as per Form 'A ' in respect 

of industries specified in the scheme thereto.

T h e  d e ta i ls  a r e  g iv e n  in  a t t a c h e d  A n n e x u r e  l -A .

II. TEC H N O LO G Y AB SO R PTIO N  :

E ffo r ts  m a d e  in  te c h n o lo g y  a b s o rp t io n  a s  p e r  F o r m - B  a t ta c h e d  a s  A n n e x u r e  l-B .

III. FO REIGN EXC H A N G E EARNINGS A N D  O U TG O  :

(a) Efforts and initiative in relation to exports :

F o r e ig n  e x c h a n g e  e a r n e d  b y  w a y  o f  e x p o r t  o f  g o o d s  is  ^  49.93 lakhs in  

2 0 1 1 - 1 2  a s  c o m p a r e d  to  ?  1 7 .8 9  la k h s  d u r in g  p r e v io u s  y e a r .
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A N N E X U R E -lA
Form - A

Form  for Disclosure of particulars with respect to Conservation of Energy.

Descrip tion 2 0 1 0 -2 0 1 1 2011-2012

A . Pow er and fue l consum ption
1. E lectric ity

a )  P u r c h a s e d  
U n it *
T o ta l A m o u n t 6 0 ,9 7 ,2 0 0 65,59,200
R a te  /  U n it  ( ? ) 3 ,2 8 ,3 2 ,9 1 7 3,49,71,689

b )  O w n  G e n e ra t io n 5 .3 8 4 9 5.3317
i )  T h ro u g h  D ie s e l  G e n e ra to r

U n it *
U n its  p e r  l i t r e  o f  d ie s e l  o i l 5 ,8 2 0 200
C o s t  /  U n it 1 .6 0 7 0.3356

i i )  T h ro u g h  S te a m  T u rb in e  /  G e n . 2 1 .7 7 5 126.71
U n it * N .A. N .A
U n it  p e r  l i t r e  o f  d ie s e l  o i l N IL NIL
C o s t  /  U n it N IL NIL

2. Coa l N .A N.A.
Q u a n t ity  (T o n ) N IL NIL
T o ta l C o s t N IL NIL
A v e ra g e  ra te N IL NIL

3. (a) Fu rnace  O il
Q u a n t ity  (T o n ) 5 6 .6 3 47.440
T o ta l A m o u n t 1 ,7 6 3 ,5 7 1 .4 0 2,191,750.00
A v e ra g e  R a te  p e r  K g . 3 1 .1 4 46.20

(b) L ig h t D ie se l OH
Q u a n t i ty  (K ilo  l i t r e s ) 1 0 8 84000
T o ta l A m o u n t 3 ,2 1 6 ,2 4 0 4,831,145
A v e ra g e  R a te  p e r  K g . 2 9 .7 8 57.51

4. Others  / Internal generation
( P le a s e  g iv e  d e ta i ls )

N .A N.A.

Q u a n t ity N IL NIL
T o ta l o o s t N IL NIL
R a te  /  U n it N IL NIL

B. Consum ption  p e r un it o f  p roduction

Descrip tion S ta n d a rd s  
( i f  a n y )

2 0 1 0 -2 0 1 1 2011-2012

P ro d u c t io n  ( in  N o s .) _ 1 4 ,3 4 2 17,512
E le o tr io ity  (U n it ) - 4 2 5 .1 2 8 374.566
F u rn a o e  o i l  (T o n ) - .0 0 6 7 5 0.31
L ig h t  D ie s e l  o i l  ( K i lo  l i t r e s ) - .0 0 3 9 0 0.00526
C o a l (S p e o ify  q u a lity ) - N IL NIL
O th e rs  (S p e o ify ) - N IL NIL

* U n it  d e n o te s  K W H
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Form - B Annexure l-B
Form  for disclosure of particulars with respect to technology absorption 

Research  and Deve lopm ent (R&D)

1. S p e c if ic  a re a s  in  w h ic h  R & D  c a r r ie d  o u t  D 

b y  th e  c o m p a n y  D

U p g r a d a t io n  o f  l ig h t in g  s y s te m  

D e v e lo p m e n t  o f  d e s ig n  a n d  p r o to ty p e  o f  n e w  

a lu m in u m  d ie  c a s t  w e t  c lu tc h  s y s te m .  

D e v e lo p m e n t  o f  c o n c e p t  s m a ll  3 - s e a te r  s o f t  to p  

3 - w h e e le r  f o r  p a s s e n g e r  c a r r ie r  a p p lic a t io n .  

L e g is la t iv e  c o m p l ia n c e  o f  m o d i f ic a t io n  a n d  

c o n fo rm a t io n  o f  p e r fo r m a n c e  a s  p e r  C M V R

2. B e n e f its  d e r iv e d  a s  a  r e s u lt  o f  th e  a b o v e  

R & D

C o n s t a n t  u p g r a d a t io n  o f  p r o d u c t s  th r o u g h  

C M V R  c o m p lia n c e

A H  3 - w h e e le r s  m o d e ls  T y p e  a p p r o v e d  f o r  

u p g r a d e d  l ig h t in g  s y s te m .  

C o m m o n is a tio n /s ta n d a rd iz a t io n  o f  d e v e lo p m e n t  

u p g ra d e s  in  s e v e r a l  m o d e ls .

3. F u tu re  p la n  o f  a c t io n Im p ro v e d  p r o d u c t  p e r fo r m a n c e  a n d  re lia b i l i t y  

th ro u g h  u p g ra d a t io n  o f  s y s te m s  l ik e  b ra k in g ,  

c lu tc h , s u s p e n s io n ,  s ty l in g  e tc .

To d e v e lo p  s m a ll  3 - w h e e le r  f o r  c o m m e r c ia l  

a p p l ic a t io n  f o r  C N G  o p e r a t io n  in  f r o n t / r e a r  

m o u n te d  e n g in e  c o n f ig u ra t io n  

C o n s id e r  d e v e lo p m e n t  o f  s m a ll  4 - w h e e le r  fo r  

c o m m e r c ia l  a p p l ic a t io n  in  a s s o c ia t io n  w ith  

D e s ig n  H o u s e s /J v .

4. E x p e n d itu re  o n  R & D  (F ig . in  ^ )

A )  C a p i ta l

B )  R e c u r r in g

C )  T o ta l

D )  T o ta l R & D  e x p e n d i t u r e  a s  a  

p e rc e n ta g e  o f  to ta l  tu r n o v e r

NIL

?  11,18,695/- 

?  11,18,695/-

<E>



Techno logy abso rp tion , adaptation  and  innova tion

1. E f f o r t s ,  in  b r i e f  m a d e  to w a r d s  

te c h n o lo g y  a b s o rp t io n ,  a d a p ta t io n  a n d  

in n o v a t io n

O ff ic e rs  a n d  s ta f f  o f  R & D  h a v e  b e e n  s p o n s o re d  fo r  

tra in in g  p r o g ra m m e s  a t te n d in g  s e m in a rs ,  c o u rs e s ,  

in te r a c t iv e  s e s s io n s  e tc .  r e la t in g  to  te c h n o lo g y  

a b s o rp t io n  a n d  in n o v a t io n .

A s s o c ia t iv e  R & D  h a s  b e e n  c a r r ie d  o u t  w ith  d if fe re n t  

o rg a n iz a t io n s  a n d  d e s ig n  h o u s e s  l ik e  A R A I  e tc . fo r  

im p ro v e m e n t,  d e v e lo p m e n t a n d  p r o d u c t  in n o v a tio n .

2 . B e n e f its  d e r iv e d  a s  a  re s u lt  o f  th e  a b o v e  

e f fo r ts  e .g . p r o d u c t  im p r o v e m e n t ,  c o s t  

re d u c t io n , p r o d u c t  d e v e lo p m e n t,  im p o r t  

s u b s t i tu t io n  e tc .

D e v e lo p m e n t  o f  c o n c e p t  s m a ll  3 - s e a te r  s o f t  to p  3 -  

w h e e le r  f o r  p a s s e n g e r  c a r r ie r  a p p l ic a t io n  a n d  

im p r o v e m e n t  in  r e l i a b i l i t y  a n d  p e r f o r m a n c e  o f  

e x is t in g  p ro d u c ts .

3. In  c a s e  o f  im p o r te d  te c h n o lo g y  ( im p o r te d  

d u r in g  th e  la s t  5  y e a rs  re c k o n e d  fro m  th e  

b e g in n in g  o f  th e  f i n a n c ia l  y e a r ) ,  

fo l lo w in g  in fo rm a t io n  m a y  b e  fu rn is h e d :

A )  T e c h n o lo g y  im p o r te d .

B )  Y e a r o f  im p o rt.

C )  H a s  t e c h n o lo g y  b e e n  f u l l y  

a b s o r b e d ?

D )  I f  n o t  f u l l y  a b s o r b e d ,  a r e a s  

w h e re  th is  h a s  n o t  ta k e n  p la c e , 

r e a s o n s  th e r e fo r e  a n d  fu tu re  

p la n s  o f  a c t io n .

N i l
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CORPORATE GOVERNANCE Annexure - II

T h e  C o m p a n y ' s  p h i l o s o p h y  o f  C o r p o r a t e  G o v e r n a n c e  i s  a i m e d  a t  s a f e g u a r d i n g  a n d  a d d i n g  v a l u e  

t o  t h e  i n t e r e s t  o f  i t s  v a r i o u s  s t a k e h o l d e r s  i n c l u d i n g  t h a t  o f  s h a r e h o l d e r s ,  l e n d e r s ,  e m p l o y e e s  a n d  

p u b l i c  a t  l a r g e .  S I L  i s  c o m m i t t e d  t o  g o o d  C o r p o r a t e  G o v e r n a n c e  t o  e n s u r e  t h a t  a l l  f u n c t i o n s  o f t h e  

C o m p a n y  a r e  d i s c h a r g e d  i n  p r o f e s s i o n a l l y  s o u n d  a n d  c o m p e t e n t  m a n n e r .  S I L  h a s  a l s o  a d o p t e d  

t h e  G u i d e l i n e s  i s s u e d  b y D P E  o n  C o r p o r a t e  G o v e r n a n c e .

1A) SIL’s PHILOSOPHY ON CORPORATE GOVERNANCE

O v e r  t h e  p a s t  f e w  y e a r s ,  t h e  t r a n s i t i o n  i n  t h e  I n d i a n  b u s i n e s s  e n v i r o n m e n t ,  c o u p l e d  w i t h  

l i b e r a l i z a t i o n  a n d  c h a n g i n g  m a r k e t  c o n d i t i o n s ,  h a s  l e d  t o  a  f u n d a m e n t a l  s h i f t  i n  t h e  

M a n a g e m e n t ’s  a p p r o a c h  t o  e n h a n c i n g  s h a r e h o l d e r  v a l u e .  I n  t h i s  c o n t e x t  c o r p o r a t e  g o v e r n a n c e  

h a s  a t t a i n e d  p a r a m o u n t  i m p o r t a n c e  f o r  e n s u r i n g  f a i r n e s s ,  t r a n s p a r e n c y ,  a c c o u n t a b i l i t y  &  

r e s p o n s i b i l i t y  t o  a l l  s t a k e h o l d e r s .  C o m p a n y  b e l i e v e s  t h a t  a l l  i t s  o p e r a t i o n s  a n d  a c t i o n s  m u s t  

s e r v e  t h e  u n d e r l y i n g  g o a l  o f  e n h a n c i n g  o v e r a l l  s h a r e h o l d e r  v a l u e  o v e r  a  s u s t a i n e d  p e r i o d  o f  

t i m e .

B. Code of Business Conduct & Ethics

T h e  B o a r d  o f  D i r e c t o r s  o f t h e  c o m p a n y  h a v e  a d o p t e d  a  C o d e  o f  C o n d u c t  a n d  E t h i c s  f o r  

D i r e c t o r s  a n d  S e n i o r  M a n a g e m e n t  i n c o r p o r a t i n g  b e s t  p r a c t i c e s  i n  C o r p o r a t e  G o v e r n a n c e .  

T h e  C o d e  i s  a l s o  a v a i l a b l e  o n  w e b s i t e  o f t h e  c o m p a n y  w w w . s c o o t e r s i n d i a . c o m . I n  t e r m s  o f  

C l a u s e  4 9  o f t h e  L i s t i n g  A g r e e m e n t  a  c o n f i r m a t i o n  f r o m  t h e  C M D / C E O  a n d  C F O  r e g a r d i n g  

c o m p l i a n c e  w i t h  t h e  c o d e  b y  a l l  t h e  D i r e c t o r s  a n d  S e n i o r  M a n a g e m e n t  i s  g i v e n  i n  A n n e x u r e .

C. Whistle Blower Policy

S c o o t e r s  I n d i a  L i m i t e d  h a s  f o r m u l a t e d  a  W h i s t l e  B l o w e r  P o l i c y  t o  e s t a b l i s h  p r o c e d u r e s  f o r  

t h e  s u b m i s s i o n  o f  c o m p l a i n t s  o r  c o n c e r n s  r e g a r d i n g  f i n a n c i a l  s t a t e m e n t  d i s c l o s u r e s ,  

a c c o u n t i n g ,  i n t e r n a l  a c c o u n t i n g  c o n t r o l s ,  a u d i t i n g  m a t t e r s  o r  u n e t h i c a l  b e h a v i o u r ,  a c t u a l  o r  

s u s p e c t e d  f r a u d  o r  v i o l a t i o n s  o f t h e  C o m p a n y ' s  C o d e  C o n d u c t .

D. CEO/CFO Certification

I n  t e r m s  o f  C l a u s e  4 9  o f t h e  L i s t i n g  A g r e e m e n t  t h e  C e r t i f i c a t i o n  b y  C M D / C E O  a n d  C F O  o f t h e  

f i n a n c i a l  s t a t m e n t  h a s  b e e n  o b t a i n e d  a n d  a t t a c h e d  a s  A n n e x u r e .

E. Compliance Certificate ofthe Auditors

S c o o t e r s  I n d i a  L i m i t e d  h a s  a n n e x e d  t o  t h i s  r e p o r t  a  c e r t i f i c a t e  o b t a i n e d  f r o m  t h e  S t a t u t a r y  

A u d i t o r s ,  M / s  S .  S r i v a s t a v a  &  C o .  r e g a r d i n g  c o m p l i a n c e  o f  c o n d i t i o n s  o f  C o r p o r a t e  G o v e r n a n c e  

a s  s t i p u l a t e d  i n  c l a u s e - 4 9  o f t h e  L i s t i n g  A g r e e m e n t .

2. BOARD OF DIRECTORS

T h e  B o a r d  o f  D i r e c t o r s  o f t h e  C o m p a n y  a s  o n  3 1 . 3 . 2 0 1 2  i s  c o m p r i s e d  o f  o n e  N o n - E x e c u t i v e  

D i r e c t o r w h o  i s  t h e  n o m i n e e  o f  G o v t ,  o f  I n d i a  a n d  t w o  E x e c u t i v e  D i r e c t o r s .
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A) List of Directors

Nam e o f D ire cto r Tenure N o.of
o th e r

D ire c to r
sh ip

No. o f o ther 
com m itteesh ip

M em ber Chairm an

W holetim e Fu n c tio n a l D ire cto r

S h r i A ja i  K u m a r, C M D 2 3 .4 .2 0 0 8  t i l l  d a te - 3 -

S h r i P.P. S a rka r, D ire c to r  (T e c h n ic a l) 1 6 .5 .0 7  -1 5 .5 .2 0 1 2 - 2 -

Part-time Non Executive Director (Govt. Nominee)
S h r i  H a r b h a j a n  S i n g h 1 3 . 9 . 2 0 1 1  t i l  d a t e 8 - -

S h r i  V i k r a m  G u i a t i 1 6 . 1 1 . 0 7 - 6 . 9 . 2 0 1 1 1 1 1

T h e  m a t t e r  o f  a p p o i n t m e n t  o f  i n d e p e n d e n t  d i r e c t o r s  o n  t h e  B o a r d  h a s  b e e n  t a k e n  u p  w i t h  t h e  

G o v t ,  o f  i n d i a .  S h r i  S . K .  G o y a i  h a s  b e e n  a p p o i n t e d  a s  P a r t  T i m e  N o n - o f f i c i a i  d i r e c t o r  w . e . f .

1 7 . 0 5 . 2 0 1 2  o n  c o m p i e t i o n  o f  t e n u r e  o f  S h r i  P . P .  S a r k a r  w . e . f .  1 5 . 0 5 . 2 0 1 2 .

B) Presence of Directors in Board Meetings and Annual General Meeting held during 
the year.

SI.
No.

Name o f 
Directors

BM
dated

12.5.11

BM
dated

30.6.11

BM
dated
11.8.11

BM
dated

20.9.11

BM
dated

12.11.11

BM
dated

23.12.11

BM
dated

14.2.12

BM
dated

15.3.12

AGM
dated

30.9.11

Total S trenghth  > 3 3 2 3 3 3 3 3 3

1. S h r i  A ja i  K u m a r P P P P P P P P P

2. S h r i  V ik ra m  G u ia t i P P N A N A N A N A N A N A N A

3. S h r i  P P . S a rk a r P P P P P P P P P

4. S hri H arbha jan  S ingh N A N A N A P A P P P A

P  =  P r e s e n t ,  A  =  A b s e n t ,  N A  =  N o t  A p p i i c a b i e

T h e r e  h a s  n o t  b e e n  a  g a p  o f  o v e r  f o u r  m o n t h s  b e t w e e n  t w o  B o a r d  M e e t i n g s  a n d  a t  i e a s t  o n e  

B o a r d  M e e t i n g  w a s  h e i d  i n  e a c h  q u a r t e r  o f  t h e  f i n a n c i a i  y e a r .
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C. Information supplied to the Board
T h e  b o a r d  i s  p r e s e n t e d  w i t h  a l l  t h e  r e l e v a n t  i n f o r m a t i o n  o n  v a r i o u s  v i t a l  m a t t e r s  a f f e c t i n g  t h e  

w o r k i n g  o f t h e  c o m p a n y ,  a s  w e l l  a s  t h o s e  t h a t  r e q u i r e  d e l i b e r a t i o n  a t  t h e  h i g h e s t  l e v e l .  E x t e n s i v e  

i n f o r m a t i o n  i s  p r o v i d e d  o n  v a r i o u s  c r i t i c a l  i t e m s  s u c h  a s :

D p r o d u c t i o n ,  s a l e s  a n d  c a p i t a l  e x p e n d i t u r e  b u d g e t s  a n d  u p d a t e s .

D s a l e s ,  i n  v e s t m e n t s  a n d  f i n a n c i a l  p e r f o r m a n c e  s t a t i s t i c s .

D r e v i e w  o f  z o n e - w i s e  b u s i n e s s .

D q u a r t e r l y  r e s u l t s  o f t h e  c o m p a n y ,

D s t a f f  m a t t e r s ,  i n c l u d i n g  s e n i o r  o f f i c e r s  a p p o i n t m e n t s  a n d  e x t e n s i o n s ,

D l e g a l  p r o c e e d i n g s  b y  o r  a g a i n s t  t h e  c o m p a n y  i n c l u d i n g  s h o w  c a u s e  d e m a n d s , n o t i c e s  e t c .

D s h a r e  t r a n s f e r  a n d  d e m a t  c o m p l i a n c e ,

D m i n u t e s  o f  m e e t i n g s  o f  A u d i t  C o m m i t t e e  a n d  o t h e r  C o m m i t t e e s  o f t h e  D i r e c t o r s .

D R & D  e f f o r t s  o f t h e  c o m p a n y ,

D l a b o u r  m a t t e r s  a n d  h u m a n  r e s o u r c e s  i s s u e s ,

D a n y  m a t e r i a l  d e f a u l t  i n  f i n a n c i a l  o b l i g a t i o n  t o  a n d  b y  t h e  c o m p a n y  o r  s u b s t a n t i a l  n o n ­

p a y m e n t  f o r  g o o d s  s o l d  b y  t h e  c o m p a n y ,

D v i g i l a n c e  a n d  r e l a t e d  m a t t e r s ,

D w r i t e - o f f  a n d  d i s p o s a l  o f  c a p i t a l  i t e m s ,

D l e g a l  c o m p l i a n c e  r e p o r t i n g  s y s t e m  a n d  o t h e r  s u c h  m a t t e r s ,

D f a t a l  o r  s e r i o u s  a c c i d e n t s  d a n g e r o u s  o c c u r r e n c e ,  a n y  m a t e r i a l  e f f l u e n t  o r  p o l l u t i o n

p r o b l e m s ,

D t r a n s a c t i o n s  i n  v o l v i n g  p a y m e n t  t o w a r d s  g o o d w i l l ,  b r a n d  e q u i t y  o r  i n t e l l e c t u a l  p r o p e r t y ,

3. COMMITTEES OF THE BOARD
A. Audit Committee:

Terms of reference
T h e  a u d i t  c o m m i t t e e  p r o v i d e s  d i r e c t i o n  t o  t h e  a u d i t  a n d  r i s k  m a n a g e m e n t  f u n c t i o n  i n  t h e  

c o m p a n y  a n d  m o n i t o r s  t h e  q u a l i t y  o f  i n t e r n a l  a u d i t .  T h e  r e s p o n s i b i l i t i e s  o f t h e  a u d i t  c o m m i t t e e  

i n c l u d e  o v e r s e e i n g  t h e  f i n a n c i a l  r e p o r t i n g  p r o c e s s  t o  e n s u r e  p r o p e r  d i s c l o s u r e  o f  f i n a n c i a l  

s t a t e m e n t s ,  r e c o m m e n d i n g  a p p o i n t m e n t /  r e m o v a l  o f  e x t e r n a l  a u d i t o r s  a n d  f i x i n g  t h e i r  

r e m u n e r a t i o n ,  r e v i e w i n g  t h e  q u a r t e r l y  a n d  a n n u a l  f i n a n c i a l  s t a t e m e n t s  b e f o r e  s u b m i s s i o n  t o  

t h e  b o a r d ,  r e v i e w i n g  f i n d i n g s  o f  i n t e r n a l  i n v e s t i g a t i o n s ,  d i s c u s s i n g  t h e  s c o p e  o f  a u d i t  w i t h  

e x t e r n a l  a u d i t o r s  a n d  l o o k i n g  i n t o  r e a s o n s  o f  s u b s t a n t i a l  d e f a u l t s ,  i f  a n y ,  o f  n o n - p a y m e n t  t o  

s t a k e h o l d e r s .  A p a r t  f r o m  a b o v e ,  t h e  A u d i t  C o m m i t t e e  f u n c t i o n s  i n  a c c o r d a n c e  w i t h  C l a u s e  

4 9  o f t h e  L i s t i n g  A g r e e m e n t .

Composition of Audit Committee
SI.No. Name of Director Tenure

1 . S h r i  V i k r a m  G u l a t i ,  C h a i r m a n 3 0 . 0 4 . 2 0 1 0 - 6 . 9 . 2 0 1 1

2 . S h r i  H a r b h a j a n  S i n g h ,  C h a i r m a n 2 0 . 0 9 . 2 0 1 1  t i l l  d a t e

3 . S h r i A j a i  K u m a r ,  M e m b e r 3 0 . 0 4 . 2 0 1 0  t i l l  d a t e

4 . S h r i  P . P .  S a r k a r ,  M e m b e r 1 2 . 0 5 . 2 0 1 1  - 1 5 . 0 5 . 2 0 1 2

C o m p a n y  s e c r e t a r y  a c t s  a s  s e c r e t a r y  t o  t h e  c o m m i t t e e .
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Meetings and Attendance

SI. Name of Director 12.5.11 30.6.11 11.8.11 20.9.11 12.11.11
1 S h r i  V i k r a m  G u i a t i P P A A A

2 S h r i  A j a i  K u m a r P P P P P

3 S h r i  P P .  S a r k a r P P P P P

4 S h r i  H a r b h a j a n  S i n g h N A N A N A P A

P  =  P r e s e n t ,  A  =  A b s e n t ,  N A  =  N o t  A p p i i c a b i e  

B. Shareholders/Investors Grievance Committee:
C o m p o s i t i o n  o f s h a r e h o i d e r s / i n v e s t o r s  g r i e v a n c e  c o m m i t t e e  i s :

SI.No. Name of Director Tenure
1 . S h r i  A j a i  K u m a r ,  C h a i r m a n 1 2 . 5 . 2 0 1 1  t i l l  d a t e

2 . S h r i  V i k r a m  G u i a t i ,  M e m b e r 1 2 . 5 . 2 0 1 1 - 6 . 9 . 2 0 1 1

3 . S h r i  P P .  S a r k a r ,  M e m b e r 3 0 . 4 . 2 0 1 0 - 1 5 . 5 . 2 0 1 2

4 . S h r i  H a r b h a j a n  S i n g h ,  M e m b e r 2 0 . 9 . 2 0 1 1  t i l l  d a t e

C o m p a n y  S e c r e t a r y  a c t  a s  S e c r e t a r y  t o  t h e  C o m m i t t e e .  

Details of Shareholders Complaints

Complaints Received Complaints pending
- N i l

a Share Transfer Committee
P r e s e n t  C o m p o s i t i o n  o f  S h a r e  T r a n s f e r  C o m m i t t e e  i s :

SI.No. Name of Director Tenure
1 . S h r i  A j a i  K u m a r ,  C h a i r m a n 1 2 . 5 . 2 0 1 1  t i l l  d a t e

2 . S h r i  V i k r a m  G u i a t i ,  M e m b e r 1 2 . 5 . 2 0 1 1 - 6 . 9 . 2 0 1 1

3 . S h r i  P .  P .  S a r k a r ,  M e m b e r 1 6 . 0 5 . 2 0 0 7 - 1 5 . 5 . 2 0 1 2

4.
C o m p a n y  S e c r e t a r y  a c t  a s  S e c r e t a r y  t o  t h e  C o m m i t t e e  

General Body Meetings:
T h e  i a s t  t h r e e  A n n u a l  G e n e r a l  M e e t i n g s  o f  t h e  c o m p a n y  w e r e  h e l d  a s  u n d e r

Year Location Date Time
2 0 0 8 - 2 0 0 9

2 0 0 9 - 2 0 1 0

2 0 1 0 - 2 0 1 1

S a h a k a r i t a  B h a w a n ,  L u c k n o w .  

G a n d h i  B h a w a n ,  L u c k n o w .  

G a n d h i  B h a w a n ,  L u c k n o w .

3 0 ‘^  S e p t . ,  2 0 0 9  

2 f  S e p t . ,  2 0 1 0  

3 d "  S e p t . ,  2 0 1 1

3 . 0 0  p . m .

3 . 0 0  p . m .

3 . 0 0  p . m .

Special Resolution (if any) & Postal Ballot:
A G M  D a t e S p e c i a l

R e s o l u t i o n

W h e t h e r  P u t  T h r o u g h  

P o s t a l  B a l l o t

D e t a i l s  

o f  V o t i n g  

P a t t e r n

P e r s o n  W h o  

C o n d u c t e d  

P o s t a l  B a l l o t

3 0 . 9 . 2 0 0 9 O N E N o N . A . N . A .

2 7 . 9 . 2 0 1 0 O N E N o N . A . N . A .

3 0 . 9 . 2 0 1 1 O N E N o N . A . N . A .

-  P r o c e d u r e  f o r  P o s t a l  B a l l o t  i s  a s  p e r  t h e  g u i d e l i n e s .

-  N o  S p e c i a l  R e s o l u t i o n  i s  p r o p o s e d  t o  b e  c o n d u c t e d  t h r o u g h  P o s t a l  B a l l o t .
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5. Remuneration policy : T h e  f o l l o w i n g  a r e  t h e  d e t a i l s  o f t h e  r e m u n e r a t i o n  p a i d  t o  D i r e c t o r s  

f o r  t h e  y e a r  2 0 1 1 - 1 2 :

( A m o u n t  i n

Name Designation
&

Period

Sitting
Fee

Salary Benefits & 
Contribution 

to PF/Pension/ 
Others

Total

S r i  A j a i  K u m a r C M D - 9 , 5 5 , 4 8 8 . 0 0 1 , 2 1 , 8 3 6 . 9 6 1 0 , 7 7 , 3 2 4 . 9 6

S r i  P .  P .  S a r k a r D i r e c t o r  ( T e c h . ) - 8 , 3 4 , 7 2 2 . 0 0 9 3 , 5 3 1 . 7 3 9 , 2 8 , 2 5 3 . 7 3

Total: - 17,90,210.00 2,15,368.69 20,05,578.69

A p a r t  f r o m  t h e  S i t t i n g  F e e s  w h i c h  i s  p a i d  i n  a c c o r d a n c e  w i t h  t h e  A r t i c l e s  o f  A s s o c i a t i o n  o f t h e  

c o m p a n y ,  a l l  o t h e r  r e m u n e r a t i o n  p a i d  t o  D i r e c t o r s  a r e  i n  c o m p l i a n c e  w i t h  G o v t ,  o r d e r s  i s s u e d  

f r o m  t i m e  t o  t i m e .

6. General Shareholder Information: 
Annual General Meeting:
D a t e  a n d  T i m e  

F i n a n c i a l  C a l e n d a r  

V e n u e

B o o k  C l o s u r e  d a t e  

L i s t i n g  o f  E q u i t y  

S t o c k  c o d e

Registrar and transfer Agent

D e m a t e r i a l i z a t i o n  o f  S h a r e s  

A s  o n  3 1 . 0 3 . 2 0 1 1

O u t s t a n d i n g  G D R / A D R s /  

W a r r a n t s  o r  a n y  C o n v e r t i b l e  

I n s t r u m e n t s ,  C o n v e r s i o n  D a t e  a n d  

l i k e l y  i m p a c t  o n  E q u i t y

P l a n t  L o c a t i o n

A d d r e s s  f o r  I n v e s t o r  

C o r r e s p o n d e n c e

2 4 * "  S e p t e m b e r ,  2 0 1 2  a t  3 . 0 0 p . m .

P * A p r i l ,  2 0 1 1  t o  3 P * M a r c h ,  2 0 1 2  

G a n d h i  B h a w a n  A u d i t o r i u m ,  O p p .  S h a h e e d  S m a a r a k ,  

M a h a t m a  G a n d h i  M a r g ,  L u c k n o w - 2 2 6  0 0 1  

1 7 * * *  S e p t e m b e r ,  2 0 1 2  t o  2 4 * * *  S e p t e m b e r ,  2 0 1 2 .

B S E ,  D S E  

5 0 5 1 4 1

D - 1 5 3 / A ,  1  S t F l o o r  O k h i a  I n d u s t r i a l  A r e a  

P h a s e - 1 ,  N e w  D e l h i - 1 1 0 0 2 0  

T e l . :  0 1 1 - 2 6 8 1 2 6 8 2 ,  8 3  &  8 4  

F a x :  0 1 1 - 2 6 8 1 2 6 8 1

C D S L - 3 9 2 2 3 1  

N S D L - 8 2 2 6 6 4

N I L

:  L u c k n o w -  K a n p u r  R o a d  

( 1 6 * "  M i l e  S t o n e ) ,  P o s t  B a g  N o .  2 3  ( G P . O )  

P . O .  S a r o j i n i N a g a r ,  L u c k n o w - 2 2 6  0 0 8 .

:  L u c k n o w -  K a n p u r  R o a d  

( 1 6 * "  M i l e  S t o n e ) ,  P o s t  B a g  N o . 2 3  ( G P . O )  

P . O .  S a r o j i n i  N a g a r ,  L u c k n o w - 2 2 6  0 0 8 .
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Stock Prices
Script Code: 505141
Company :  S C O O T E R S  I N D I A  L T D .  For the period :  A p r i l ,  2 0 1 1  t o  M a r c h ,  2 0 1 2

Months Open
Price

High
Price

Low
Price

Close
Price

No.of
Shares

No.of
Trades

Total Turnover 
( ^ )

*Spread

H-L C-O

A p r i l  1 1 3 6 . 0 0 3 8 . 9 5 3 2 . 0 0 3 2 . 0 0 1 3 , 2 3 7 1 6 4 4 , 7 9 , 6 2 7 6 . 9 5 - 4 . 0 0

M a y  1 1 3 3 . 6 0 53.85 3 2 . 1 0 4 8 . 9 5 1 , 5 6 , 0 9 0 1 , 0 8 1 7 2 , 2 8 , 4 8 4 2 1 . 7 5 1 5 . 3 5

J u n e  1 1 5 0 . 9 5 5 0 . 9 5 3 9 . 6 0 3 9 . 6 5 9 2 , 1 2 0 7 7 8 4 0 , 0 1 , 3 3 9 1 1 . 3 5 - 1 1 . 3 0

J u l y  1 1 3 8 . 3 0 4 4 . 2 5 3 7 . 1 0 3 9 . 9 5 4 6 , 4 2 1 5 2 0 1 9 , 0 7 , 3 7 0 7 . 1 5 1 . 6 5

A u g u s t  1 1 3 7 . 2 0 4 6 . 4 0 2 8 . 8 0 3 7 . 6 0 9 8 , 9 8 1 8 1 9 4 0 , 2 4 , 6 9 8 1 7 . 6 0 0 . 4 0

S e p t e m b e r  1 1 3 8 . 0 5 4 8 . 4 0 3 8 . 0 0 3 8 . 2 5 3 4 , 4 9 9 3 9 5 1 4 , 5 1 , 6 7 3 1 0 . 4 0 0 . 2 0

O c t o b e r  1 1 3 8 . 3 0 4 1 . 4 0 3 5 . 2 5 3 7 . 8 0 1 1 , 8 2 9 1 5 8 4 , 5 1 , 6 8 4 6 . 1 5 - 0 . 5 0

N o v e m b e r  1 1 3 7 . 8 0 3 8 . 0 0 3 0 . 5 0 3 1 . 5 5 2 9 , 3 1 5 2 5 0 9 , 7 5 , 4 4 1 7 . 5 0 - 6 . 2 5

D e c e m b e r  1 1 3 0 . 9 5 3 9 . 7 0 27.95 2 9 . 7 0 6 2 , 1 4 2 4 1 8 2 1 , 3 0 , 2 8 0 1 1 . 7 5 - 1 . 2 5

J a n u a r y  1 2 2 8 . 7 0 3 8 . 5 0 2 8 . 7 0 3 2 . 5 0 5 4 , 3 1 1 5 2 5 1 8 , 0 9 , 4 3 7 9 . 8 0 3 . 8 0

F e b r u a r y  1 2 3 2 . 2 5 3 8 . 9 5 3 1 . 8 0 3 6 . 4 5 9 1 , 9 1 4 7 3 0 3 2 , 1 5 , 6 0 0 7 . 1 5 4 . 2 0

M a r c h  1 2 3 7 . 4 5 4 2 . 0 0 3 1 . 0 0 3 2 . 5 5 1 , 2 9 , 4 4 7 8 8 4 4 7 , 5 9 , 0 6 0 1 1 . 0 0 - 4 . 9 0

* Spread H - L - >  H i g h - L o w  

7. Disclosures: 

a)

C - O  -  >  C l o s e  -  O p e n

b)

c)

Disclosures on materially significant related party transactions i.e. 
transactions of the Company of material nature, with its promoters, the directors 
or the management, their subsidiaries or relatives etc. that may have potential 
conflict with the interests of the company at large.
C o m p a n y  h a d  n o  r e l a t e d  p a r t y  t r a n s a c t i o n  e x c e p t  r e m u n e r a t i o n  p a i d  t o  t h e  D i r e c t o r s .

Details of non-compliance by the Company, penalties, structures imposed on the 
Company by Stock Exchanges or SEBI, or any statutory authority, on any matter 
related to capital markets, during the last 3 years.
N o n e

No person has been denied access to Audit Committee

8. Means of communication:

a )  Q u a r t e r l y  R e s u l t s

( A p p r o v e d  i n  t h e  m e e t i n g s  h e l d  o n  1 2 . 0 5 . 1 1 ,  

1 1 . 0 8 . 1 1 ,  1 2 . 1 1 . 1 1 ,  1 4 . 0 2 . 1 2 ,  1 5 . 5 . 1 2 )

T h e  C o m p a n y  h a s  p u b l i s h e d  q u a r t e r l y  

r e s u l t s  i n  R a s t r i y a  S w a r u p ,  F i n .  E x p r e s s ,  

P i o n e e r ,  I n d i a n  E x p r e s s  &  B u s i n e s s  S t a n d a r d

b )  M a n a g e m e n t  D i s c u s s i o n  a n d  A n a l y s i s T h i s  f o r m s  p a r t  o f  t h e  D i r e c t o r s ’ R e p o r t ,  

w h i c h  i s  p o s t e d  t o  t h e  S h a r e h o l d e r s  o f  t h e  

C o m p a n y

c )  W e b  S i t e w w w . s c o o t e r s i n d i a . c o m

< s >
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9. Share Transfer System

T h e  C o m p a n y  h a s  s i g n e d  a g r e e m e n t  w i t h  b o t h  N S D L  a n d  C D S L  o n  1 8 * "  J a n ,  2 0 0 2  a n d  2 5 * "  

F e b . 2 0 0 2  r e s p e c t i v e l y .  T h e  c o m p a n y  h a s  b e e n  a l l o t t e d  I S I N  C o d e  N o .  INE 959E01011 a n d  

s i n c e  t h e n  t h e  t r a d i n g  o f  c o m p a n y ' s  s h a r e s  i s  b e i n g  d o n e  i n  d e m a t e r i a l i z e d  f o r m .  T h e  c o m p a n y  

h a s  a p p o i n t e d  M / s  S k y l i n e  F i n a n c i a l  S e r v i c e s  P v t .  L t d .  D - 1 5 3 / A ,  1 S T  F L O O R  O K H L A  

I N D U S T R I A L  A R E A  P H A S E -  1 ,  N E W  D E L H I - 1 1 0 0 2 0 ,  a s  i t s  R e g i s t r a r  a n d  T r a n s f e r  A g e n t  

( R T A ) .

10. Distribution of shareholding as on March 31,2012
Shareholding of 
Nominal Value Share Holders Share Amount in Rupees

Category Number % Physical NSDL CDSL TOTAL %

U p t o 5 0 0 8 5 2 0 9 4 . 7 6 5 9 3 9 1 4 2 5 7 7 1 0 1 1 1 6 3 6 9 6 3 2 6 0 2 . 2 4

5 0 1  - 1 0 0 0 2 8 4 3 . 1 6 6 2 4 5 0 1 2 8 6 2 7 5 1 8 5 2 2 4 2 9 2 9 0 . 5 7

1 0 0 1  - 2 0 0 0 9 4 1 . 0 5 4 3 1 0 0 8 7 0 9 8 1 6 8 0 1 1 4 6 9 9 9 0 . 3 4

2 0 0 1  - 3 0 0 0 3 3 0 . 3 7 1 6 1 0 0 5 4 4 5 6 1 2 3 9 6 8 2 9 5 2 0 . 1 9

3 0 0 1  - 4 0 0 0 2 1 0 . 2 3 7 0 0 0 4 7 3 5 3 2 1 7 1 5 7 6 0 6 8 0 . 1 8

4 0 0 1  - 5 0 0 0 1 0 0 . 1 1 4 3 5 0 3 2 7 6 2 8 8 7 9 4 5 9 9 1 0 . 1 1

5 0 0 1  - 1 0 0 0 0 1 7 0 . 1 9 2 0 0 0 0 8 2 7 5 5 1 8 9 7 0 1 2 1 7 2 5 0 . 2 8

1 0 0 0 1  a n d  a b o v e 1 2 0 . 1 3 4 1 0 0 5 4 9 0 2 5 0 3 7 8 5 6 4 6 3 4 1 3 1 2 3 3 1 9 6 . 0 9

TOTAL 8991 100.00 41752404 941139 298712 42992255 100.00

Category Percentage
1 .  C e n t r a l  G o  v e m m e n t 9 5 . 3 8

2 .  N a t i o n a l i z e d  B a n k s  &  F i n a n c i a l  I n s t i t u t i o n s 0 . 0 5

3 .  C o r p o r a t e  B o d i e s 0 . 6 0

4 .  I n d i a n  P u b l i c  a n d  O t h e r s 3 . 9 7

Total 100.00

11. Any Query on the Annual Report: Secretarial Department,
Scooters India Limited,
Lucknow - Kanpur Road,
(16'" Mile Stone), Post Bag No. 23 (G.P.O.), 
P.O. Sarojini Nagar, Lucknow-226 008.

Ajai Kumar 
Chairman-cum-Managing Director 

Scooters India Ltd. 
Lucknow-226 008
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Annexure ll-A

Certification in terms of ciause 49 ofthe Listing Agreement

1 .  W e  h a v e  r e v i e w e d  f i n a n c i a l  s t a t e m e n t s  a n d  t h e  c a s h  f l o w  s t a t e m e n t  f o r t h e  y e a r  2 0 1 1 - 1 2  

a n d  t h a t  t o  t h e  b e s t  o f  o u r  k n o w l e d g e  a n d  b e l i e f :

i )  T h e s e  s t a t e m e n t s  d o  n o t  c o n t a i n  a n y  m a t e r i a l l y  u n t r u e  s t a t e m e n t  o r  o m i t  a n y  m a t e r i a l  

f a c t  o r  c o n t a i n  s t a t e m e n t s  t h a t  m i g h t  b e  m i s l e a d i n g :

i i )  T h e s e  s t a t e m e n t s  t o g e t h e r  p r e s e n t  a  t r u e  a n d  f a i r  v i e w  o f t h e  c o m p a n y ' s  a f f a i r s  a n d  

a r e  i n  c o m p l i a n c e  w i t h  e x i s t i n g  a c c o u n t i n g  s t a n d a r d s ,  a p p l i c a b l e  l a w s  a n d  r e g u l a t i o n s .

2 .  T h e r e  a r e ,  t o  t h e  b e s t  o f  o u r  k n o w l e d g e  a n d  b e l i e f ,  n o  t r a n s a c t i o n s  e n t e r e d  i n t o  b y  t h e  

c o m p a n y  d u r i n g  t h e  y e a r  w h i c h  a r e  f r a u d u l e n t ,  i l l e g a l  o r  v i o l a t i v e  o f t h e  c o m p a n y ' s  c o d e  o f  

c o n d u c t .

3 .  W e  a c c e p t  r e s p o n s i b i l i t y  f o r  e s t a b l i s h i n g  a n d  m a i n t a i n i n g  c o n t r o l s  a n d  t h a t  w e  h a v e  e v a l u a t e d  

t h e  e f f e c t i v e n e s s  o f t h e  i n t e r n a l  c o n t r o l  s y s t e m s  o f t h e  c o m p a n y  a n d  w e  h a v e  d i s c l o s e d  t o  

t h e  a u d i t o r s  a n d  t h e  A u d i t  C o m m i t t e e ,  d e f i c i e n c i e s  i n  t h e  d e s i g n  o r  o p e r a t i o n  o f  i n t e r n a l  

c o n t r o l s ,  i f  a n y ,  o f  w h i c h  w e  a r e  a w a r e  a n d  t h e  s t e p s  w e  h a v e  t a k e n  o r  p r o p o s e  t o  t a k e  t o  

r e c t i f y  t h e s e  d e f i c i e n c i e s .

4 .  W e  h a v e  i n d i c a t e d  t o  t h e  a u d i t o r s  a n d  t h e  A u d i t  C o m m i t t e e :

( i )  s i g n i f i c a n t  c h a n g e s  i n  i n t e r n a l  c o n t r o l  d u r i n g  t h  e  y e a r ;

( i i )  s i g n i f i c a n t  c h a n g e s  i n  a c c o u n t i n g  p o l i c i e s  d u r i n g  t h e  y e a r  a n d  t h a t  t h e  s a m e  h a v e  

b e e n  d i s c l o s e d  i n  t h e  n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s ;  a n d

( i i i )  i n s t a n c e s  o f  s i g n i f i c a n t  f r a u d  o f  w h i c h  w e  h a v e  b e c o m e  a w a r e  a n d  t h e  i n v o l v e m e n t  

t h e r e i n ,  i f  a n y ,  o f t h e  m a n a g e m e n t  o r  a n d  e m p l o y e e  h a v i n g  a  s i g n i f i c a n t  r o l e  i n  t h e  

c o m p a n y ' s  i n t e r n a l  c o n t r o l  s y s t e m .

5 .  W e  c o n f i r m  t h a t  a l l  D i r e c t o r s  a n d  M e m b e r s  o f  t h e  S e n i o r  M a n a g e m e n t  h a v e  a f f i r m e d  

c o m p l i a n c e  w i t h  S I L ' s  C o d e  o f  B u s i n e s s  C o n d u c t  &  E t h i c s .

B.N. Raj Ajai Kumar
F i n a n c i a l  C o n t r o l l e r  C M D  / C E O

P l a c e :  L u c k n o w  

D a t e d :  A u g u s t  2 3 , 2 0 1 2
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ANNEXURE-U-B

CERTIFICATE 

TO THE MEMBERS OF SCOOTERS INDIA LIMITED 
ON 

CORPORATE GOVERNANCE

W e  h a v e  e x a m i n e d  t h e  c o m p l i a n c e  o f  c o n d i t i o n s  o f  C o r p o r a t e  G o v e r n a n c e  b y  S c o o t e r s  I n d i a  L i m i t e d  

f o r t h e  y e a r e n d e d  3 1 ^  M a r c h ,  2 0 1 2  a s  s t i p u l a t e d  i n  C l a u s e  4 9  o f  t h e  L i s t i n g  A g r e e m e n t  o f  t h e  s a i d  

C o m p a n y  w i t h  S t o c k  E x c h a n g e .

T h e  c o m p l i a n c e  o f  c o n d i t i o n s  o f  C o r p o r a t e  G o v e r n a n c e  i s  r e s p o n s i b i l i t y  o f  t h e  m a n a g e m e n t .  O u r  

e x a m i n a t i o n  w a s  l i m i t e d  t o  a  r e v i e w  o f  t h e  p r o c e d u r e s  a n d  i m p l e m e n t a t i o n  t h e r e o f  a d o p t e d  b y  t h e  

C o m p a n y  f o r  e n s u r i n g  t h e  c o m p l i a n c e  o f  t h e  c o n d i t i o n s  o f  t h e  C o r p o r a t e  G o v e r n a n c e  a s  s t i p u l a t e d  

i n  t h e  s a i d  C l a u s e .  I l l s  n e i t h e r  a n  a u d i t  n o r  a n  e x p r e s s i o n  o f  o p i n i o n  o n  t h e  f i n a n c i a l  s t a t e m e n t s  

o f  t h e  C o m p a n y .

I n  o u r  o p i n i o n  a n d  t o  t h e  b e s t  o f  o u r  i n f o r m a t i o n  a n d  a c c o r d i n g  t o  t h e  e x p l a n a t i o n s  g i v e n  t o  u s ,  w e  

c e r t i f y  t h a t  t h e  C o m p a n y  h a s  c o m p l i e d  w i t h  t h e  c o n d i t i o n s  o f  C o r p o r a t e  G o v e r n a n c e  a s  s t i p u l a t e d  

i n  t h e  a b o v e  m e n t i o n e d  L i s t i n g  A g r e e m e n t .

A s  r e q u i r e d  b y  t h e  G u i d a n c e  N o t e  i s s u e d  b y  t h e  I n s t i t u t e  o f  C h a r t e r e d  A c c o u n t a n t s  o f  I n d i a ,  w e  

h a v e  t o  s t a t e  t h a t  n o  i n v e s t o r  g r i e v a n c e s  w e r e  p e n d i n g  f o r  p e r i o d  e x c e e d i n g  o n e  m o n t h  a s  a t  3 1 ^  

M a r c h ,  2 0 1 2  a g a i n s t  t h e  C o m p a n y  a s  p e r  t h e  r e c o r d s  m a i n t a i n e d  b y  t h e  C o m p a n y .

W e  f u r t h e r  s t a t e  t h a t  s u c h  c o m p l i a n c e  i s  n e i t h e r  a n  a s s u r a n c e  a s  t o  t h e  f u r t h e r  v i a b i l i t y  o f  t h e  

C o m p a n y  n o r  t h e  e f f e c t i v e n e s s  w i t h  w h i c h  t h e  m a n a g e m e n t  h a s  c o n d u c t e d  t h e  a f f a i r s  o f  t h e  

C o m p a n y .

P l a c e :  L u c k n o w  

D a t e  :  J u l y  9 ,  2 0 1 2

F o r  S .  S r i v a s t a v a  &  C o .  

C h a r t e r e d  A c c o u n t a n t s

Sanjeev Srivastava
P a r t n e r  

M . N o .  0 7 3 4 4 9
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Annexure III
AUDITORS' REPORT

TO THE MEMBERS OF. SCOOTERS INDIA LIMITED. LUCKNOW

1 .  W e  h a v e  a u d i t e d  t h e  a t t a c h e d  B a l a n c e  S h e e t  o f  S c o o t e r s  I n d i a  L i m i t e d ,  a s  a t 3 P *  

M a r c h ,  2 0 1 2  a n d  a l s o  t h e  P r o f i t  &  L o s s  A c c o u n t  a n d  c a s h  f l o w  s t a t e m e n t  f o r t h e  

y e a r  e n d e d  o n  t h a t  d a t e  a n n e x e d  t h e r e o f  T h e s e  f i n a n c i a l  s t a t e m e n t s  a r e  t h e  

r e s p o n s i b i l i t y  o f t h e  C o m p a n y ' s  M a n a g e m e n t .  O u r  r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  

o p i n i o n  o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  o u r  A u d i t .

2 .  W e  h a v e  c o n d u c t e d  o u r a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  a n d  a s s u r a n c e  s t a n d a r d s  

g e n e r a l l y  a c c e p t e d  i n  I n d i a .  T h e s e  s t a n d a r d s  r e q u i r e  t h a t  w e  c o m p l y  w i t h  e t h i c a l  

r e q u i r e m e n t s  a n d  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  

w h e t h e r  t h e  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  f r o m  m a t e r i a l  m i s s t a t e m e n t .

A n  a u d i t  i n v o l v e s  p e r f o r m i n g  p r o c e d u r e s  t o  o b t a i n  a u d i t  e v i d e n c e  a b o u t  t h e  a m o u n t  

&  d i s c l o s u r e  i n  t h e  f i n a n c i a l  s t a t e m e n t s .  T h e  p r o c e d u r e s  s e l e c t e d  d e p e n d  o n  t h e  

a u d i t o r ' s  j u d g m e n t ,  i n c l u d i n g  t h e  a s s e s s m e n t  o f t h e  r i s k  o f  m a t e r i a l  m i s s t a t e m e n t  

o f  t h e  f i n a n c i a l  s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r .  I n  m a k i n g  t h o s e  r i s k  

a s s e s s m e n t s ,  t h e  a u d i t o r  c o n s i d e r s  i n t e r n a l  c o n t r o l  r e l e v a n t  t o  c o m p a n y ' s  

p r e p a r a t i o n  a n d  f a i r  r e p r e s e n t a t i o n  o f t h e  f i n a n c i a l  s t a t e m e n t s  i n  o r d e r  t o  d e s i g n  

a u d i t  p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s .  A n  a u d i t  a l s o  i n c l u d e s  

e v a l u a t i n g  t h e  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g  p o l i c i e s  u s e d  a n d  t h e  r e a s o n a b l e n e s s  

o f  t h e  a c c o u n t i n g  e s t i m a t e s  m a d e  b y  t h e  m a n a g e m e n t ,  a s  w e l l  a s  e v a l u a t i n g  

o v e r a l l  p r e s e n t a t i o n  o f  f i n a n c i a l  s t a t e m e n t s .

W e  b e l i e v e  t h a t  t h e  A u d i t  e v i d e n c e  w e  h a v e  o b t a i n e d  i s  s u f f i c i e n t  a n d  a p p r o p r i a t e  

t o  p r o v i d e  a  b a s i s  f o r o u r o p i n i o n .

3 .  A s  r e q u i r e d  b y  t h e  C o m p a n i e s  ( A u d i t o r  R e p o r t )  O r d e r ,  2 0 0 3  a s  a m e n d e d  b y  t h e  

C o m p a n i e s  ( A u d i t ' s  R e p o r t )  ( A m e n d m e n t )  O r d e r ,  2 0 0 4  ( t h e  ' O r d e r ' )  i s s u e d  b y  t h e  

C e n t r a l  G o v e r n m e n t  o f  I n d i a  i n  t e r m  o f  s u b  S e c t i o n  ( 4 A )  o f  s e c t i o n  2 2 7  o f  t h e  

C o m p a n i e s  A c t ,  1 9 5 6 ,  w e  e n c l o s e  i n  t h e  a n n e x u r e  a  s t a t e m e n t  o n  t h e  m a t t e r s  

s p e c i f i e d  i n  p a r a g r a p h  4 & 5  o f t h e  s a i d  o r d e r .

4 .  F u r t h e r  t o  o u r  c o m m e n t s  i n  t h e  a n n e x u r e  r e f e r r e d  t o  i n  p a r a g r a p h  3  a b o v e ,  w e  

r e p o r t  t h a t :

( a )  W e  h a v e  o b t a i n e d  a l l  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s ,  w h i c h  t o  t h e  b e s t  o f  o u r  

k n o w l e d g e  a n d  b e l i e f  w e r e  n e c e s s a r y  f o r t h e  p u r p o s e s  o f  o u r  A u d i t ;

( b )  I n  o u r  o p i n i o n ,  p r o p e r  b o o k s  o f  a c c o u n t s  a s  r e q u i r e d  b y  t h e  l a w  h a v e  b e e n  k e p t  

b y  t h e  c o m p a n y  a s  f a r  a s  a p p e a r s  f r o m  o u r  e x a m i n a t i o n  o f  t h o s e  b o o k s .

( c )  T h e  B a l a n c e  S h e e t  a n d  P r o f i t  &  L o s s  A c c o u n t  d e a l t  w i t h  b y  t h i s  r e p o r t  a r e  i n  

a g r e e m e n t  w i t h  t h e  b o o k s  o f  a c c o u n t ;
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( d )  I n  o u r  o p i n i o n ,  t h e  s a i d  B a i a n c e  S h e e t  a n d  P r o f i t  &  L o s s  A c c o u n t  d e a l t  w i t h  b y  

t h i s  r e p o r t  c o m p l y  w i t h  t h e  m a n d a t o r y  a c c o u n t i n g  s t a n d a r d s  r e f e r r e d  t o  i n  s e c t i o n  

2 1 1 ( 3 0 )  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6  t o  t h e  e x t e n t  a p p l i c a b l e .

( e ) A s  p e r  t h e  N o t i f i c a t i o n  N o .  G S R  8 2 9  ( E )  d a t e d  2 1 . 1 0 . 2 0 0 3  i s s u e d  b y  t h e  

D e p a r t m e n t  o f  C o m p a n y  A f f a i r s ;  d i s q u a i i f i c a t i o n  o f  D i r e c t o r s  i n  t e r m  o f  c l a u s e  

( g )  o f s u b - s e c t i o n  ( 1 )  o f  S e c t i o n  2 7 4  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6  i s  n o t  a p p l i c a b l e  

t o  t h e  c o m p a n y  b e i n g  a  G o v e r n m e n t  C o m p a n y

A .  I n  o u r  o p i n i o n  a n d  t o  t h e  b e s t  o f  o u r  i n f o r m a t i o n  a n d  a c c o r d i n g  t o  t h e  e x p l a n a t i o n  

g i v e n  t o  u s  t h e  s a i d  a c c o u n t s  r e a d  t o g e t h e r  w i t h  A c c o u n t i n g  p o i i c i e s  a n d  N o t e s  

t h e r e o n  g i v e  t h e  i n f o r m a t i o n  r e q u i r e d  b y  C o m p a n i e s  A c t ,  1 9 5 6 ,  i n  t h e  m a n n e r  

s o  r e q u i r e d  a n d  s u b j e c t  t o :

( i )  P a r a  n o .  3  o f  N o t e  n o .  1 ,  r e g a r d i n g  n o n  p r o v i s i o n  o f  d e p r e c i a t i o n  o n  a s s e t s  

w h i c h  h a v e  b e e n  d e c l a r e d  a s  s u r p l u s  a n d  a r e  s h o w n  u n d e r c u r r e n t  a s s e t s  

a t  n e t  r e a l i z a b l e  v a l u e .

( i i )  P a r a  n o .  1 6  o f  N o t e  n o .  1 ,  r e g a r d i n g  n o n  p r o v i s i o n  o f  d e f e r r e d  t a x  o n  a c c o u n t  

o f  t i m i n g  d i f f e r e n c e  b e t w e e n  t a x a b l e  i n c o m e  a n d  a c c o u n t i n g  i n c o m e  i s  

p r o v i d e d  c o n s i d e r i n g  t h e  t a x  l a w s  e n a c t e d  o r  s u b s t a n t i v e l y  e n a c t e d  u p  t o  

t h e  B a l a n c e  S h e e t  d a t e .

( i i i )  P a r a  1 7  ( i )  ( A )  o f  N o t e  n o .  1 ,  r e g a r d i n g  n o n  c o n s i d e r a t i o n  o f  o b l i g a t i o n s  o f  

v a r i o u s  s h o w  c a u s e  n o t i c e  i s s u e d  b y  g o v e r n m e n t  a u t h o r i t i e s  t h e  a m o u n t  o f  

w h i c h  h a s  n e i t h e r  b e e n  c o n s i d e r e d  a s  d i s p u t e d  o b l i g a t i o n  n o r  a s  c o n t i n g e n t  

l i a b i l i t i e s  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y

( n )  N o t e  n o . 4  r e g a r d i n g  m o n e y  r e c e i v e d  a s  A d v a n c e  a g a i n s t  E q u i t y  S h a r e  

C a p i t a l  f r o m  G o v e r n m e n t  o f  I n d i a  o f t  1 0 4 9  l a k h s  i s  c l a s s i f i e d  u n d e r  t h e  

h e a d  o f  " S h a r e  A p p l i c a t i o n  M o n e y  P e n d i n g  A l l o t m e n t " .

( v )  N o t e  n o .  1 3  r e g a r d i n g  d e f e r r e d  t a x  A s s e t s  a g g r e g a t i n g  o f t  4 6 4 3 . 9 3  l a k h s  

h a s  n o t  b e e n  r e c o g n i z e d  b y  t h e  c o m p a n y  i n  f i n a n c i a l  s t a t e m e n t  o f  c u r r e n t  

y e a r .

(vi) Note no. 15 regarding inciusion o f stock iying with Third party/ 
Contractors to the tune o f^  116.43iakhs in inventories against which 
com pany have no security and its consequent effect over the 
profitabiiity/ioss ofthe company.

(vii) Note no. 16 regarding reaiization o f outstanding o f^90.59iakhs from 
Am ausi Motors in pursuant to phased arrangement entered into by 
the com pany fo r iiquidating the outstanding baiance and its  
consequent effect over the profitabiiity/ioss ofthe company.

( v i i i )  N o t e  n o . 2 2  r e g a r d i n g  c o n s u m p t i o n  o f  m a t e r i a l  i s  n o t  a c c o u n t e d  f o r  o n  a c t u a l  

c o n s u m p t i o n  b a s i s  b u t  t a k e n  a s  a  d i f f e r e n t i a l / b a l a n c i n g  q u a n t i t y  o f  s t o c k  

a s  O p e n i n g  s t o c k  p l u s  p u r c h a s e s  d e d u c t e d  b y  c l o s i n g  s t o c k  a n d  i t s  

c o n s e q u e n t  a d j u s t m e n t  o f  a b n o r m a l  l o s s  ( i f  a n y )  i n t o  c o n s u m p t i o n .
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( i x )  N o t e  n o .  3 0 ( i )  ( a )  r e g a r d i n g  c o n t i n g e n t  l i a b i l i t y  o f  1 0  c a s e s  o f  c o n s u m e r  

f o r u m  ( e s t i m a t e d  a m o u n t  o R  1 0  l a k h s )  a n d  7 8  o t h e r  c a s e s  ( T h e  a m o u n t  o f  

w h i c h  i s  i n d e t e r m i n a t e . )

( x )  N o t e  n o .  3 0 ( i ) ( d )  r e g a r d i n g  c o n t i n g e n t  l i a b i l i t y  o f ^  4 0 4 . 9 4  l a k h s  i n  c o n n e c t i o n  

w i t h  g u a r a n t e e / i n d e m n i t y  g i v e n  b y  C o m p a n y  t o  O B C  a g a i n s t  w h i c h  W r i t  

P e t i t i o n  h a s  b e e n  f i l e d  b e f o r e  H i g h  C o u r t ,  L u c k n o w  B e n c h  a n d  i t s  

c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y .

( x i )  N o t e  n o . 3 0 ( i ) ( e )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  l i a b i l i t y  o f X  6 6 . 3 0  l a k h s  o n  

a c c o u n t  o f  D e m a n d  o f  E S I ,  t h e  a p p e a l  o f  w h i c h  i s  p e n d i n g  b e f o r e  A l l a h a b a d  

H i g h  C o u r t ,  L u c k n o w  b e n c h  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y .

( x i i )  N o t e  n o . 3 0 ( i ) ( f )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  l i a b i l i t y  o f X  2 1 3  l a k h s  r a i s e d  

b y  P u n j a b  N a t i o n a l  B a n k  o n  a c c o u n t  o f  i n d e m n i t y  p r o v i d e d  b y  t h e  c o m p a n y  

f o r  l o a n  a v a i l e d  b y  U P  t y r e s / t u b e s .  T h e  c a s e  i s  p e n d i n g  w i t h  D P T  L u c k n o w  

a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y .

( x i i i )  N o t e  n o .  3 0 ( i ) ( g )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  l i a b i l i t y  o R  7 0 . 9 2  l a k h s  p l u s  

f u r t h e r  p e n a l t y  ( i n d e t e r m i n a t e )  o n  a c c o u n t  o f  d e m a n d  n o t i c e  r a i s e d  b y  

C e n t r a l  E x c i s e  a n d  S e r v i c e  T a x  a u t h o r i t y  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  

t h e  p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y .

( x i v )  N o t e  n o .  3 0 ( H )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  l i a b i l i t y  o f t  2 3 . 8 5  l a k h s  p l u s  

i n t e r e s t  t h e r e o n  o n  a c c o u n t  o f  u n f a v o r a b l e  a r b i t r a t i o n  i n  t h e  m a t t e r  o f  

C r d i n a n c e  F a c t o r y  B o a r d  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y .

( x v )  N o t e  n o .  3 0 ( i i i )  o n  a c c o u n t  o f  n o n  r e c o g n i t i o n  o f  c o u n t e r  c l a i m  o f  U P S  1 C  a s  

l i a b i l i t y  o f t  9 . 2 7  l a k h s  p l u s  i n t e r e s t  t h e r e o n  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  

t h e  p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y .

( x v i )  N o t e  N o .  3 0  ( i v )  r e g a r d i n g  c a s e s  p e n d i n g  o f  1 3  e m p l o y e e s  i n  l a b o u r  c o u r t s  

a n d  1 2 6  o t h e r  c a s e s  p e n d i n g  i n  o t h e r  c o u r t s ,  t h e  a m o u n t  o f  w h i c h  i s  

i n d e t e r m i n a t e  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y / l o s s  o f t h e  

c o m p a n y .

(xvii) Note no. 30 (v ) on account o f non recognition o f Re co very Notice o f 
Tehsiidar Lucknow, for recovery of ?2412 iakhs which is pending 
with High Court Lucknow Bench and its consequent effect overthe 
profitabiiity/ioss ofthe company.

( x v i i i )  N o t e  n o . 3 1  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  l i a b i l i t y  f o r  p e n d i n g  U P V A T  &  C S T  

c a s e s  f o r  t h e  F .  Y .  2 0 0 8 - 2 0 0 9  o n w a r d s  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  

p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y .
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( x i x )  N o t e  n o .  3 2  r e g a r d i n g  n o n  c o n f i r m a t i o n  o f  m o s t  o f t h e  b a l a n c e s  o f  D e b t o r s /  

C r e d i t o r s  a c c o u n t s  c l a i m s  r e c o v e r a b l e ,  l o a n s  a n d  a d v a n c e s  m a t e r i a l  l y i n g  

w i t h  t h i r d  p a r t i e s ,  v a r i o u s  d e p o s i t s  t o  e l e c t r i c i t y ,  c u s t o m ,  c o u r t ,  l a n d  l o r d  

a n d  o t h e r  p a r t i e s  a n d  t h e  c o n s e q u e n t  e f f e c t  o n  t h e  b o o k  b a l a n c e  a n d  t h e  

a c t u a l  b a l a n c e  o v e r t h e  p r o f i t a b i l i t y / l o s s  t o  t h e  c o m p a n y

(xxj Note no. 33 regarding non recognition o f iiabiiity on account o f 
nonpayment ofiease rent to M/s Ganesh Fiour M iiis Ltd. (now HVOC  
Ltd .) from 1982-83 onwards and its consequent effect over the 
profitabiiity/ioss ofthe company.

(xxi) Note no.38 regarding compiete erosion of m ost of the net worth ofthe 
Company as on 31^ March 2009 and consequentiy being deciared 
sick under Sec 3(1 )(o ) of SICA b y BIFR on Iff'’ February 2010.

B .  S u b j e c t  t o  t h e  o b s e r v a t i o n  g i v e n  a s  p e r  n o .  ( i )  t o  ( x x i )  r e f e r r e d  t o  a b o v e  w e

r e p o r t  t h a t ;

( i )  I n  a b s e n c e  o f t h e  c e r t a i n t y  o f t h e  e s t i m a t e s  o f  a m o u n t  i n v o l e v e d  i n  v a r i o u s  

l e g a l  c a s e s ,  w e  a r e  u n a b l e  t o  c o m m e n t  u p o n  t h e  c o r r e c t n e s s  o f  a m o u n t  o f  

t h e  C o n t i n g e n t  l i a b i l i t i e s  a s  g i v e n  i n  N o t e  n o .  3 0  a n d  i t s  c o n s e q u e n t  e f f e c t  

o v e r t h e  p r o f i t a b i l i t y / l o s s e s  o f t h e  c o m p a n y

(ii) A s per Note no.2a the company has neither paid nor made any 
provision for the capitaifiiing fees on account of increase o f Authorised 
Share Capitai from 8 Crore to ^75 Crores and consequent interest/ 
Penaiities thereupon. The iosses ofthe company are understated by  
the same.

( i i i )  T h e  c o m p a n y  s h o u l d  t a k e  s t r i n g e n t  a c t i o n  f o r  r e c o v e r y  o f  o u t s t a n d i n g /  

R e c o v e r a b l e  a m o u n t  a g a i n s t  w h i c h  1 0 0 %  p r o v i s i o n i n g  h a s  a l r e a d y  b e e n  

m a d e  i n  t h e  e a r l i e r  y e a r s  b y  d e c i d i n g  a n  a p p r o v e d  p o l i c y  f o r  t h e  s a m e .

(iv ) The Company has made 100% provisioning o f ̂  91 .57 lakhs (^  30.37 
lakhs for F. Y. 2010-11 and f  61.20 lakhs for F. Y. 2011-12) of royalty 
recoverable from Fine White Line Lim ited(FW L) which has resuited 
into contribution of ioss to the company b y 91.57 iakhs. Since this 
amount is outstanding foriess than 3 years reasonabie efforts shouid 
be made to reaiize this amount before making 100% provision ofthe 
same, consequentiy iosses are overstated by the said amount

(v) The company has defauited in repaying the term ioan instaiiments of 
^2643.83iakhs as weiias interests, penaiinterest o f^ 1733.05lakhs 
& ?484.34lakhs respectively thereupon, payable to Government o f 
India as on 31^ March 2012.
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( v i )  T h e  c o m p a n y  h a s  m a d e  s t a t u t o r y  c o n t r a v e n t i o n  b y  d e f a u l t i n g  o n  S a l a r y  &  

w a g e s  a m o u n t i n g  t o  ?  1 2 8 . 8 9  l a k h s  a n d  t h e r e f o r e  n o t  d e p o s i t i n g  ?  3 8 . 5 9  

l a k h s  o f  P . F / P e n s i o n  t o  t h e  t r u s t / P . F .  a u t h o r i t i e s .

( v i i )  T h e r e  i s  u n f u n d e d  l i a b i l i t y  o R  5 2 . 7 8  l a k h s  o n  a c c o u n t  o f  r e t i r e m e n t  b e n e f i t  

a c c o r d i n g  t o  A c t u a r i a l  V a l u a t i o n .

(viii) Advance againstrecoverabie amount of ̂ 316.70iakhs on account of 
adhoc payment of wages to employees vide Board Resolution no. 179 
dated 31.10.06 has been deliberated b y the board in iight o f order 
passed b y "Centrai Government industriai Tribunai (CG iT), Lucknow  
dated21.01.2010, and accordingly, resolution no.217 dated 15.03.2012 
has been passed. Consequently Company provided^ 316.70 lakhs as 
"Exceptional item "in  the financiai accounts re versing the "A dvance 
against recoverabie Advance" from Current Assets o f^ 316.70 iakhs, 
thereby the current assets has been understated and losses are 
overstated b y the said amount

G i v e  a  t r u e  a n d  f a i r  v i e w  i n  c o n f o r m i t y  w i t h  t h e  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y

a c c e p t e d  i n  I n d i a .

( i )  I n  t h e  c a s e  o f t h e  B a l a n c e  S h e e t ,  o f t h e  s t a t e  o f  a f f a i r s  o f t h e  C o m p a n y ,  a s  

a t  3 P *  M a r c h ,  2 0 1 2 .

( i i )  I n  t h e  c a s e  o f  P r o f i t  &  L o s s  A c c o u n t ,  o f t h e  L o s s  o f t h e  y e a r  e n d e d  o n  t h a t  

d a t e ;  a n d

( i i i )  I n  t h e  c a s e  o f  C a s h  F l o w  S t a t e m e n t ,  o f t h e  c a s h  f l o w s  o f t h e  y e a r  e n d e d  o n  

t h a t  d a t e .

Place : Lucknow For S. Srivastava & Co.
Date : 9*" July 2012 Chartered Accountants

(Sanjeev Srivastava) 
M.N. 073449
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ANNEXURE TO THE AUDITOR’S REPORT OF  
SCOOTERS INDIA LTD.. LUCKNOW

(Refer to in paragraph 3 of our report of even date)

( i )  ( a )  T h e  C o m p a n y  i s  m a i n t a i n i n g  p r o p e r  r e c o r d s  s h o w i n g  f u l l  p a r t i c u l a r s  i n c l u d i n g

q u a n t i t a t i v e  d e t a i l s  a n d  s i t u a t i o n  a f f i x e d  a s s e t s .

( b )  A s  i n f o r m e d ,  a l l  t h e  f i x e d  a s s e t s  h a v e  n o t  b e e n  p h y s i c a l l y  v e r i f i e d  b y  t h e  

m a n a g e m e n t  d u r i n g  t h e  y e a r  b u t  t h e r e  i s  a  p h a s e d  p r o g r a m m e  o f  v e r i f i c a t i o n  w h i c h  

i n  o u r  o p i n i o n  i s  r e a s o n a b l e  h a v i n g  r e g a r d s  t o  t h e  s i z e  o f t h e  C o m p a n y  a n d  n a t u r e  

o f  i t s  b u s i n e s s .  N o  m a t e r i a l  d i s c r e p a n c i e s  w e r e  n o t i c e d  o n  s u c h  v e r i f i c a t i o n .

( c )  A s  i n f o r m e d ,  t h e  C o m p a n y  h a s  n o t  d i s p o s e d  o f  s u b s t a n t i a l  p a r t  o f  f i x e d  a s s e t s  

d u r i n g  t h e  y e a r  t h e r e b y  a f f e c t i n g  t h e  g o i n g  c o n c e p t  s t a t u s  o f t h e  C o m p a n y .

( i i )  ( a )  A s  e x p l a i n e d  t o  u s ,  t h e  c o m p a n y  h a s  c o n d u c t e d  p h y s i c a l  v e r i f i c a t i o n  o f t h e  s t o r e s

( e x c l u d i n g  t h e  i n v e n t o r y  w i t h  t h i r d  p a r t i e s )  a s  p e r  t h e  s y s t e m  o f  c o n t i n u o u s  p h y s i c a l  

v e r i f i c a t i o n  o f t h e  i n v e n t o r y  a d o p t e d  d u r i n g  t h e  y e a r  a n d  f i n i s h e d  g o o d s  a n d  w o r k  i n  

p r o g r e s s  a t  t h e  e n d  o f t h e  y e a r ,  w h i c h  i s  c o n s i d e r e d  t o  b e  r e a s o n a b l e .

( b )  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  

p r o c e d u r e s  o f  p h y s i c a l  v e r i f i c a t i o n  o f  i n v e n t o r y  f o l l o w e d  b y  t h e  m a n a g e m e n t  a r e  

r e a s o n a b l e  a n d  a d e q u a t e  i n  r e l a t i o n  t o  t h e  s i z e  o f t h e  C o m p a n y  a n d  t h e  n a t u r e  o f  

i t s  b u s i n e s s .

( c )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  d i s c r e p a n c i e s  n o t i c e d  

o n  p h y s i c a l  v e r i f i c a t i o n  o f  i n v e n t o r y  c o n d u c t e d  b y  t h e  m a n a g e m e n t  f r o m  t i m e  t o  

t i m e  a s  c o m p a r e d  t o  b o o k  r e c o r d s  w e r e  n o t  m a t e r i a l  a n d  h a v e  b e e n  p r o p e r l y  d e a l t  

w i t h  i n  t h e  b o o k s  o f  a c c o u n t s .

( i i i )  ( a )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  C o m p a n y  h a s  n o t  g r a n t e d

a n y  l o a n ,  s e c u r e d  o r  u n s e c u r e d ,  t o  t h e  c o m p a n i e s ,  f i r m  o r  o t h e r  p a r t i e s  c o v e r e d  i n  

t h e  r e g i s t e r  m a i n t a i n e d  u n d e r  s e c t i o n  3 0 1  i n  t h e  A c t .

( b )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  C o m p a n y  h a s  n o t  t a k e n  

a n y  l o a n ,  s e c u r e d  o r  u n s e c u r e d  t o  t h e  c o m p a n i e s ,  f i r m  o r  o t h e r  p a r t i e s  c o v e r e d  i n  

r e g i s t e r  m a i n t a i n e d  u n d e r  s e c t i o n  3 0 1  i n  t h e  A c t .

( i v )  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e r e  a r e  

a d e q u a t e  i n t e r n a l  c o n t r o l  s y s t e m s  c o m m e n s u r a t e  w i t h  t h e  s i z e  o f t h e  c o m p a n y  a n d  t h e  

n a t u r e  o f  i t s  b u s i n e s s  f o r  t h e  p u r c h a s e  o f  i n v e n t o r y  a n d  f i x e d  a s s e t s  a n d  a l s o  f o r  t h e  

s a l e  o f  g o o d s .  D u r i n g  t h e  c o u r s e  o f  A u d i t ,  w e  h a v e  n o t  o b s e r v e d  a n y  m a j o r w e a k n e s s e s  

i n  c o n t r o l  s y s t e m .
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( V )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p i a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  h a s  n o t  m a d e  a n y  

c o n t r a c t s  o r  a r r a n g e m e n t s  t h a t  n e e d  t o  b e  e n t e r e d  i n  r e g i s t e r  r e f e r r e d  t o  i n  S e c t i o n  3 0 1  

O f t h e A c t .

( v i )  A s  i n f o r m e d  a n d  a s  p e r  r e c o r d s ,  t h e  c o m p a n y  h a s  n o t  a c c e p t e d  a n y  d e p o s i t s  f r o m  t h e  

p u b l i c  d u r i n g  t h e  y e a r .

( v i i )  i n  o u r  o p i n i o n ,  t h e  c o m p a n y  h a s  a n  i n t e r n a l  a u d i t  s y s t e m  c o m m e n s u r a t e  w i t h  t h e  s i z e  

a n d  n a t u r e  o f  i t s  b u s i n e s s .

( v i i i )  W e  h a v e  b r o a d i y  r e v i e w e d  t h e  a c c o u n t s  a n d  r e c o r d s  m a i n t a i n e d  b y  t h e  c o m p a n y  p u r s u a n t  

t o  t h e  o r d e r  m a d e  b y  t h e  C e n t r a l  G o v e r n m e n t  f o r t h e  m a i n t e n a n c e  o f  C o s t  R e c o r d s  

u n d e r  s e c t i o n  2 0 9  ( i )  ( d )  o f t h e A c t  a n d  a r e  o f t h e  o p i n i o n  t h a t ,  p r i m a - f a c i e ,  t h e  p r e s c r i b e d  

a c c o u n t s  a n d  r e c o r d s  h a v e  b e e n  m a d e  a n d  m a i n t a i n e d .  W e  h a v e  n o t ,  h o w e v e r ,  m a d e  a  

d e t a i l e d  e x a m i n a t i o n  o f t h e  r e c o r d s  w i t h  a  v i e w  t o  d e t e r m i n e  w h e t h e r  t h e y  a r e  a c c u r a t e  

a n d  c o m p l e t e .

( i x )  ( a )  A s  p e r  r e c o r d s ,  t h e  C o m p a n y  i s  r e g u l a r  i n  d e p o s i t i n g  u n d i s p u t e d  s t a t u t o r y  d u e s

i n c l u d i n g  p r o v i d e n t  F u n d ,  I n v e s t o r  E d u c a t i o n  a n d  P r o t e c t i o n  F u n d ,  E m p l o y e e s  S t a t e  

I n s u r a n c e ,  I n c o m e  T a x ,  S a l e s  T a x ,  W e a l t h  T a x ,  S e r v i c e  T a x ,  C u s t o m s  D u t y ,  E x c i s e  

D u t y ,  C e s s  a n d  a n y  o t h e r  s t a t u t o r y  d u e s ,  t o  t h e  e x t e n t  a p p l i c a b l e  t o  i t ,  a l t h o u g h  

d e f a u l t i n g  o n  s a l a r y  &  w a g e s  a m o u n t i n g  t o  ?  1 2 8 . 8 9  l a k h s  a n d  t h e r e f o r e  n o t  

d e p o s i t i n g ^  3 8 . 5 9  l a k h s  o f  P F / P e n s i o n  t o  t h e  t r u s t / P F .  A u t h o r i t i e s ,  w i t h  t h e  

a p p r o p r i a t e  a u t h o r i t i e s  a n d  a s  i n f o r m e d  n o  u n d i s p u t e d  a m o u n t  w e r e  o u t s t a n d i n g  

a s  a t  3 T ’  M a r c h ,  2 0 1 2  f o r  a  p e r i o d  o f  m o r e  t h a n  s i x  m o n t h s  f r o m  t h e  d a t e  o f  

b e c o m i n g  p a y a b l e ,  e x c e p t  t h e  f o l l o w i n g :

SI.

No.

N am e o fth e  S tatus Nature o f  dues Period A m o u n t 

(? In Lakhs)

1. Kera la Sales Tax sta te  Sales Tax 92-93, 93 -94  & 94 -95 4 .2 2

2. P unjab VAT A c t s ta te  VAT 07 -08 0.03

T o ta l 4 .2 5

( b )  T h e  d i s p u t e d  s t a t u t o r y  d u e s  a g g r e g a t i n g  ?  2 6 9  l a k h s  p l u s  f u r t h e r  p e n a l t y  

i n d e t e r m i n a t e  t h a t  h a v e  n o t  b e e n  d e p o s i t e d  o n  a c c o u n t  o f  m a t t e r s  p e n d i n g  b e f o r e  

a p p r o p r i a t e  a u t h o r i t i e s  a r e  a s  u n d e r :
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SI.
No.

N am e o fth e  dues Nature o f  
the dues

Forum  w here  
dispute is pending

Period A m cu n t 
In Lakhs)

1. (a) s ta te  Sales Tax 
A c ts

S ales Tax & 
In te res t

Dy. Com. (Appeal) 77 -78 ,86-87 ,87-88 , 
96-97, 98 -99

2 4 .69

(b) s ta te  Sales Tax 
A c ts

E n try  Tax & 
P ena lty

Comm, o f  
C om m ercia l Taxes

97 -98  to 
06 -07

113.77

(c) s ta te  Sales Tax 
A c ts

E n try  Tax & 
P enalty

Tribunal 03-04, 04 -05  & 
05 -06

10.55

(d) sta te  VAT A c ts E ntry Tax & 
In te res t

Jo in t
C om m issioner

08 -09 3 5 .3 6

2 ( a ) C entra l Sales Tax 
A c ts

C entra l Sales  
Tax & In te rest

Dy. Com. (Appeal) 82 -83  & 86 -87  
& 93-94

5.83

(b) C entra l sa les Tax 
A c t

C entra l Sales  
Tax

Asstt. Com. 
(A ppea l) (C .T .)-V

93 -9 4 7.88

3 ( a ) C entra l Excise & 
S ervice Tax

Service Tax C om m issioner
(A p p e a ls )

O c t 2002- 
Mar. 20 0 7

7.91 +
Fu rthe r P ena lty  
Indeterm inate

(b) C entra l E xcise & 
S ervice Tax

S ervice Tax C om m issioner
(A p p e a ls )

Apr. 2 0 0 7  
Mar. 2008

0.70 +
Fu rthe r Pena lty  
Indeterm inate

(c) C entra l Excise & 
S ervice Tax

C entra l Excise Customs, C entra l 
Excise and  Service 
Tax A ppe lla te  
Tribuna l,N ew  D e lh i

Jan. 20 06 0 .32

(d) C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

2 0 0 1 -0 2 2 .9 8

(e) C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

2 0 0 1 -0 2 10.83

(0 C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

20 05 -0 6  tc 
20 0 8 -0 9

1 0 .7 2 +  10.72  
P ena lty

(9) C entra l Excise & 
S ervice Tax

C entra l Exicise C om m issioner
(A p p e a ls )

Apr. 2009- 
S e p t 2009

2 .19+2 .19
P ena lty

(h) C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

O c t 2009- 
Mar. 2010

1.07+1.07
P ena lty

(i) C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

Apr. 2010- 
S e p t 2010

1.99+1.99
P ena lty

(j) C entra l Excise & 
S ervice Tax

C entra l Excise C om m issioner
(A p p e a ls )

20 05 -0 6  tc 
20 0 8 -0 9

6 .27+6 .27
P ena lty

(k) C entra l Excise & 
S ervice Tax

C entra l Excise A s s is ta n t
C om m issioner

O c t 20 10  1c 
Mar. 2011

1.17+1.17
P ena lty

(1) C entra l Excise & 
S ervice Tax

C entra l Excise A s s is ta n t
C om m issioner

Apr. 2011 tc 
Sep. 2011

0 .68+0.68
P ena lty

T o ta l:
2 6 9 + F u rth e r
P e n a lty
In d e te rm in a te
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( x )  T h e  C o m p a n y  h a s  a n  a c c u m u l a t e d  l o s s e s  o f t  1 2 , 1 5 6 . 6 0  l a k h s  a t  t h e  e n d  o f t h e  f i n a n c i a l  

y e a r  a n d  h a s  i n c u r r e d  c a s h  i o s s e s  i n  t h e  f i n a n c i a l  y e a r  u n d e r  r e p o r t  a n d  a l s o  i n  t h e  

i m m e d i a t e l y  p r e c e d i n g  f i n a n c i a i  y e a r .  T h e  a c c u m u i a t e d  i o s s e s  o f t h e  C o m p a n y  h a v e  

n o w  e x c e e d e d  1 0 0 %  o f  n e t  w o r t h  a n d  b e e n  d e c l a r e d  a s  S i c k  u n i t  u n d e r S e c t i o n  3 ( 1 ) ( o )  

o f  S I C A  o f  B I F R  o n  F e b r u a r y ,  2 0 1 0 .

( x i )  i n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p i a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  

h a s  n o t  d e f a u l t e d  i n  r e p a y m e n t  o f  d u e s  t o  f i n a n c i a l  i n s t i t u t i o n s  o r  b a n k  o r  d e b e n t u r e s  

h o l d e r s ,  e x c e p t  t e r m  l o a n  o f  G o v e r n m e n t  o f  I n d i a .

( x i i )  A c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p i a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  h a s  n o t  g r a n t e d  

l o a n s  a n d  a d v a n c e s  o n  t h e  b a s i s  o f  s e c u r i t y  b y  w a y  o f  p l e d g e  o f  s h a r e s ,  d e b e n t u r e s  o r  

o t h e r  s e c u r i t i e s .

( x i i i )  i n  o u r  o p i n i o n  C o m p a n y  i s  n o t  a  C h i t  F u n d  o r  a  N i d h i / M u t u a l  B e n e f i t  F u n d / S o c i e t y  

T h e r e f o r e ,  t h e  p r o v i s i o n  o f  c l a u s e  4 ( x i i i )  o f t h e  O r d e r  i s  n o t  a p p l i c a b l e  t o  t h e  c o m p a n y

( x i v )  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n  g i v e n  t o  u s ,  t h e  C o m p a n y  i s  

n o t  d e a l i n g  o r t r a d i n g  i n  c l a u s e  4  ( x i v )  o f t h e  o r d e r  i s  n o t  a p p l i c a b l e  t o  t h e  C o m p a n y

( x v )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n  g i v e n  t o  u s  t h e  C o m p a n y  h a s  n o t  g i v e n  a n y  

g u a r a n t e e  f o r  t h e  l o a n s  t a k e n  b y  o t h e r s  f r o m  b a n k  o r  f i n a n c i a l  i n s t i t u t i o n s .

( x v i )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  h a s  r e c e i v e d  a  n o n  

p l a n  t e r m  l o a n  a m o u n t i n g  t o t  8 0 8  l a k h s  f r o m  G o v e r n m e n t  o f  I n d i a  i n  f i n a n c i a l  y e a r  

2 0 1 1 - 1 2 ,  w h i c h  h a s  s i n c e  b e e n  u t i l i z e d  a s  p e r t e r m s  o f t h e  s a n c t i o n  l e t t e r .

( x v i i )  A  c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  a n d  o n  a n  o  v e r a l l  e x a m i n a t i o n s  

o f t h e  B a l a n c e  S h e e t ,  w e  a r e  o f t h e  o p i n i o n  t h a t  f u n d s  r a i s e d  o n  s h o r t  t e r m s  b a s i s  h a v e ,  

p r i m e - f a c i a ,  n o t  b e e n  u s e d  d u r i n g  t h e  y e a r  f o r  l o n g  t e r m  i n v e s t m e n t .

( x v i i i )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  h a s  n o t  m a d e  a n y  

p r e f e r e n t i a l  a l l o t m e n t  o f  s h a r e s  t o  p a r t i e s  a n d  c o m p a n i e s  c o v e r e d  i n  t h e  R e g i s t e r e d  

m a i n t a i n e d  u n d e r  s e c t i o n  3 0 1  o f t h e A c t .

( x i x )  A c c o r d i n g  t o  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  c o m p a n y  h a s  n o t  i s s u e d  

a n y  d e b e n t u r e s ,  t h e r e o f ;  t h e  q u e s t i o n  o f  c r e a t i o n  o f  s e c u r i t i e s  o r  c h a r g e s  i n  r e s p e c t  o f  

d e b e n t u r e s  i s s u e d  i s  n o t  a p p l i c a b l e .

( x x )  T h e  C o m p a n y  h a s  n o t  r a i s e d  a n y  m o n e y  b y  w a y  o f  p u b l i c  i s s u e  d u r i n g  t h e  y e a r .

( x x i )  B a s e d  u p o n  t h e  a u d i t  p r o c e d u r e s  p e r f o r m e d  a n d  i n f o r m a t i o n  g i v e n  t o  u s ,  w e  r e p o r t  t h a t  

n o  f r a u d  o n  o r  b y  t h e  c o m p a n y  h a s  b e e n  n o t i c e d  o r  r e p o r t e d  d u r i n g  t h e  y e a r  b y  

m a n a g e m e n t .  H o w e v e r ,  c h e c k i n g  o f  m i n u t e s  o f t h e  B o a r d  o f  D i r e c t o r s  r e v e a l e d  t h a t  a  

c o m m e r c i a l  a g r e e m e n t  w a s  e x e c u t e d  b y  t h e  t h e n  C M D  w i t h o u t  t h e  a u t h o r i t y  o f  t h e  

B o a r d  a n d  a f t e r  d u e  c o n s i d e r a t i o n  t h e  b o a r d  d e c i d e d  t o  r e f e r t h e  m a t t e r  o f t h e  a p p r o p r i a t e  

a u t h o r i t y  f o r  f u t u r e  a c t i o n .

F o r  S .  S r i v a s t a v a  &  C o .

C h a r t e r e d  A c c o u n t a n t s

F l a c e :  L u c k n o w  Sanjeev Srivastava
D a t e d :  9 t h  J u l y  2 0 1 2  F a r t n e r

M . N o .  0 7 3 4 4 9
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Annexure IV

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 
SECTION 619 (4) OF THE COMPANIES ACT, 1956, ON THE ACCOUNTS OF SCOOTERS 
INDIA LIMITED FOR THE YEAR ENDED 3P' MARCH, 2012.

T h e  p r e p a r a t i o n  o f  f i n a n c i a i  s t a t e m e n t s  o f  S c o o t e r s  I n d i a  L i m i t e d  f o r t h e  y e a r  

e n d e d  3  P ’ M a r c h ,  2 0 1 2  i n  a c c o r d a n c e  w i t h  t h e  f i n a n c i a l  r e p o r t i n g  f r a m e w o r k  p r e s c r i b e d  

u n d e r  t h e  C o m p a n i e s  A c t ,  1 9 5 6  i s  t h e  r e s p o n s i b i l i t y  o f t h e  m a n a g e m e n t  o f t h e  c o m p a n y .  

T h e  S t a t u t o r y  A u d i t o r  a p p o i n t e d  b y  t h e  C o m p t r o l l e r  a n d  A u d i t o r  G e n e r a l  o f  I n d i a  u n d e r  

S e c t i o n  6 1 9 ( 2 )  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6  i s  r e s p o n s i b i e  f o r  e x p r e s s i n g  o p i n i o n  o n  

t h e s e  f i n a n c i a l  s t a t e m e n t s  u n d e r  s e c t i o n  2 2 7  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6  b a s e d  o n  

i n d e p e n d e n t  a u d i t  i n  a c c o r d a n c e  w i t h  t h e  a u d i t i n g  a n d  a s s u r a n c e  s t a n d a r d s  p r e s c r i b e d  

b y  t h e i r  p r o f e s s i o n a i  b o d y ,  t h e  I n s t i t u t e  o f  C h a r t e r e d  A c c o u n t a n t s  o f  I n d i a .  T h i s  i s  

s t a t e d  t o  h a v e  b e e n  d o n e  b y  t h e m  v i d e  t h e i r  A u d i t  R e p o r t  d a t e d  9  J u l y ,  2 0 1 2 .

I ,  o n  b e h a l f  o f  C o m p t r o l l e r  a n d  A u d i t o r  G e n e r a l  o f  I n d i a ,  h a v e  d e c i d e d  n o t  t o  

r e v i e w  t h e  r e p o r t  o f t h e  S t a t u t o r y  A u d i t o r  o n  t h e  a c c o u n t s  o f  S c o o t e r s  I n d i a  L i m i t e d  f o r  

t h e  y e a r e n d e d  3 1  M a r c h  2 0 1 2  a n d  a s  s u c h  h a v e  n o  c o m m e n t s  t o  m a k e  u n d e r S e c t i o n  

6 1 9 ( 4 )  o f  C o m p a n i e s  A c t ,  1 9 5 6 .

For and on the behalf of the 
Comptroller & Auditor General of India

Naina A. Kumar
P r i n c i p a l  D i r e c t o r  o f  C o m m e r c i a l  A  u d i t  

&  E x - O f f i c i o  M e m b e r ,  A u d i t  B o a r d  -  I I ,

N e w  D e l h i

P i a c e :  N e w  D e i h i  

D a t e :  1 9 . 0 7 . 2 0 1 2
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ANNEXURE-V

REPLY TO AUDITORS’ REPORT 

TO THE MEMBERS,
SCOOTERS INDIA LIMITED, LUCKNOW
1 .  W e  h a v e  a u d i l e d  I h e  a l l a c h e d  B a l a n c e  S h e e l  o f S c o o l e r s  I n d i a  L i m i l e d ,  a s  a l  3 P *  M a r c h ,  

2 0 1 2  a n d  a l s o  I h e  P r o f i l  &  L o s s A c c o u n I  a n d  I h e  C a s h  F l o w  S l a l e m e n I  f o r i h e  y e a r  e n d e d  o n  

l h a l  d a l e  a n n e x e d  I h e r e o f .  T h e s e  f i n a n c i a l  s l a l e m e n i s  a r e  I h e  r e s p o n s i b i l i l y  o f  C o m p a n y ' s  

M a n a g e m e n t  O u r  r e s p o n s i b i l i l y  i s  l o  e x p r e s s  a n  o p i n i o n  o n  I h e s e  f i n a n c i a i  s l a l e m e n i s  b a s e d  

o n  o u r a u d i t

2 .  W e  c o n d u c l e d  o u r  a u d i l  i n  a c c o r d a n c e  w i l h  a u d i l i n g  a n d  a s s u r a n c e  s l a n d a r d s  g e n e r a i i y  

a c c e p l e d  i n  i n d i a .  T h e s e  s l a n d a r d s  r e q u i r e  l h a l  w e  c o m p l y  w i l h  e l h i c a l  r e q u i r e m e n i s  a n d  

p l a n  a n d  p e r f o r m  I h e  a u d i l  l o  o b l a i n  r e a s o n a b l e  a s s u r a n c e  a b o u l  w h e l h e r  I h e  f i n a n c i a l  

s l a l e m e n i s  a r e  f r e e  f r o m  m a l e r i a l  m i s s l a l e m e n f

A n  a u d i l  i n v o l v e s  p e r f o r m i n g  p r o c e d u r e s  l o  o b l a i n  a u d i l  e v i d e n c e  a b o u l  I h e  a m o u n i  &  d i s c l o s u r e  

i n  I h e  f i n a n c i a l  s l a l e m e n i s .  T h e  p r o c e d u r e s  s e l e c l e d  d e p e n d  o n  I h e  a u d i l o r ' s  j u d g e m e n i ,  

i n c l u d i n g  I h e  a s s e s s m e n i  o f  I h e  r i s k  o f  m a l e r i a i  m i s s l a l e m e n i  o f  I h e  f i n a n c i a l  s l a l e m e n i s ,  

w h e l h e r  d u e  l o  f r a u d  o r  e r r o r .  I n  m a k i n g  I h o s e  r i s k  a s s e s s e m e n i s ,  I h e  a u d i l o r  c o n s i d e r s  

i n l e r n a i  c o n l r o i  r e i e v a n i  l o  c o m p a n y ' s  p r e p a r a l i o n  a n d  f a i r  r e p r e s e n l a l i o n  o f  I h e  f i n a n c i a l  

s l a l e m e n i s  i n  o r d e r  l o  d e s i g n  a u d i l  p r o c e d u r e s  l h a l  a r e  a p p r o p r i a l e  i n  I h e  c i r c u m s l a n c e s .  A n  

a u d i l  a l s o  i n c l u d e s  e v a l u a l i n g  I h e  a p p r o p r i a l e n e s s  o f  a c c o u n l i n g  p o l i c i e s  u s e d  a n d  I h e  

r e a s o n a b l e n e s s  o f  I h e  a c c o u n l i n g  e s i i m a l e s  m a d e  b y  I h e  m a n a g e m e n i ,  a s  w e l l  a s  e v a l u a l i n g  

0 v e r a i i  p r e s e n l a l i o n  o f  f i n a n c i a i  s l a l e m e n f

lAfe b e i i e v e  l h a l  I h e  A u d i l  e v i d e n c e  w e  h a v e  o b l a i n e d  i s  s u f f i c i e n i  a n d  a p p r o p r i a l e  l o  p r o v i d e  a  

b a s i s  f o r o u r o p i n i o n .

3 .  A s  r e q u i r e d  b y  I h e  C o m p a n i e s  ( A u d i l  R e p o i i )  o r d e r ,  2 0 0 3  a s  a m e n d e d  b y  I h e  C o m p a n i e s  

( A u d i l ' s  R e p o i i )  ( A m e n d m e n I )  O r d e r ,  2 0 0 4  ( I h e  ' O r d e r ' )  i s s u e d  b y  I h e  C e n t a l  G o v e m m e n l o f  

I n d i a  i n  l e r m s  o f  s u b - s e c i i o n  ( 4 A )  o f  s e c t i o n  2 2 7  o f  I h e  C o m p a n i e s  A c i ,  1 9 5 6 ,  w e  e n c i o s e  i n  

I h e  a n n e x u r e  a  s l a l e m e n i  o n  I h e  m a i l e r s  s p e c i f i e d  i n  p a r a g r a p h  4  a n d  5  o f  I h e  s a i d  o r d e r .

COMMENTS MANAGEMENT REPLIES

4 .  F u r l h e r  l o  o u r  c o m m e n i s  i n  I h e  a n n e x u r e  r e f e r r e d  l o  i n  

p a r a g r a p h  3  a b o v e ,  w e  r e p o i i  l h a l :

( a )  W e  h a v e  o b l a i n e d  a i i  i h e  i n f o r m a f i o n  a n d  e x p i a n a f i o n s ,  

w h i c h  l o  i h e  b e s f  o f  o u r  k n o w i e d g e  a n d  b e i i e f  w e r e  

n e c e s s a r y  f o r i h e  p u r p o s e s  o f  o u r  A u d i t

( b )  i n  o u r  o p i n i o n ,  p r o p e r  b o o k s  o f  a c c o u n i s  a s  r e q u i r e d  b y  

i h e  i a w ,  h a v e  b e e n  k e p i  b y  I h e  c o m p a n y  s o  f a r  a s  a p p e a r s  

f r o m  o u r  e x a m i n a i i o n  o f  i h o s e  b o o k s .
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( c )  T h e  B a l a n c e  S h e e t  a n d  t h e  P r o f i t  &  L o s s  A c c o u n t  d e a l t  

w i t h  b y  t h i s  r e p o r t  a r e  i n  a g r e e m e n t  w i t h  t h e  b o o k s  o f  

a c c o u n t .

( d )  I n  o u r  o p i n i o n ,  t h e  s a i d  B a i a n c e  S h e e t  a n d  P r o f i t  &  L o s s  

A c c o u n t  d e a l t  w i t h  b y  t h i s  r e p o r t ,  c o m p l y  w i t h  t h e  

m a n d a t o r y  a c c o u n t i n g  s t a n d a r d s  r e f e r r e d  t o  i n  s e c t i o n  

2 1 1  ( 3 C )  o f t h e  C o m p a n i e s  A c t , 1 9 5 6  t o  t h e  e x t e n t  

a p p l i c a b l e .

( e )  A s  p e r  N o t i f i c a t i o n  N o .  G S R  8 2 9  ( E )  d a t e d  2 1 . 1 0 . 2 0 0 3  

i s s u e d  b y  t h e  d e p a r t m e n t  C o m p a n y  A f f a i r s ;  

d i s q u a i i f i c a t i o n  o f  D i r e c t o r s  i n  t e r m s  o f  C l a u s e  ( g )  o f s u b -  

s e c t i o n  ( 1 )  o f  S e c t i o n  2 7 4  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6  

i s  n o t  a p p l i c a b l e  t o  t h e  c o m p a n y  b e i n g  a  G o v e r n m e n t  

C o m p a n y

A .  I n  o u r  o p i n i o n  a n d  t o  t h e  b e s t  o f  o u r  i n f o r m a t i o n  a n d  

a c c o r d i n g  t o  t h e  e x p l a n a t i o n  g i v e n  t o  u s  t h e  s a i d  

a c c o u n t s  r e a d  t o g e t h e r  w i t h  A c c o u n t i n g  P o i i c i e s  a n d  

N o t e s  t h e r e o n  g i v e  t h e  i n f o r m a t i o n  r e q u i r e d  b y  

C o m p a n i e s  A c t ,  1 9 5 6  i n  t h e  m a n n e r  s o  r e q u i r e d  a n d  

s u b j e c t  t o  :

( i )  P a r a  N o . 3  o f  N o t e  N o . 1  r e g a r d i n g  n o n  p r o v i s i o n  o f  

d e p r e c i a t i o n  o n  a s s e t s  w h i c h  h a v e  b e e n  d e c i a r e d  a s  

s u r p i u s  a n d  a r e  s h o w n  u n d e r  c u r r e n t  a s s e t s  a t  n e t  

r e a l i z a b l e  v a l u e .

P a r a  N o .  1 6  o f  N o t e  N o . 1 ,  r e g a r d i n g  n o n  p r o v i s i o n  o f  

d e f e r r e d  t a x  o n  a c c o u n t  o f  t i m i n g  d i f f e r e n c e  b e t w e e n  

t a x a b l e  i n c o m e  a n d  a c c o u n t i n g  i n c o m e  i s  p r o v i d e d  

c o n s i d e r i n g  t h e  t a x  l a w s  e n a c t e d  o r  s u b s t a n t i v e l y  

e n a c t e d  u p  t o  t h e  B a l a n c e  S h e e t  d a t e .

N o  c o m m e n t s  r e q u i r e d  s i n c e  i t  

i s  t h e  a c c o u n t i n g p o i i c y  b a s e d  

o n  a p p i i c a b i e  m a n d a t o r y  

A c c o u n t i n g  S t a n d a r d  6 .  F u r t h e r  

t h e r e  i s  n o  c a s e  o f  s u r p i u s  

a s s e t s  r e c o g n i z e d  d u r i n g  t h e  

y e a r .

N o  c o m m e n t s  r e q u i r e d  s i n c e  i t  

i s  t h e  a c c o u n t i n g  p o i i c y  b a s e d  

o n  a p p i i c a b i e  m a n d a t o r y  

A c c o u n t i n g  S t a d n d a r d  2 2 .  

F u r t h e r  a p p r o p r i a t e  d i s c l o s u r e  

h a s  b e e n  m a d e  i n  N o t e  N o .  1 3 .

( i i i )  P a r a  1 7  ( i )  ( A )  o f  N o t e  N o .  1 ,  r e g a r d i n g  n o n  c o n s i d e r a t i o n  

o f  o b i i g a t i o n s  o f  v a r i o u s  s h o w  c a u s e  n o t i c e  i s s u e d  b y  

g o v e r n m e n t  a u t h o r i t i e s  t h e  a m o u n t  o f  w h i c h  h a s  n e i t h e r  

b e e n  c o n s i d e r e d  a s  d i s p u t e d  o b l i g a t i o n  n o r  a s  c o n t i n g e n t  

l i a b i l i t i e s  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y

A p p r o p r i a t e  d i s c l o s u r e  h a s  

b e e n  m a d e  i n  P a r a  1 7  ( i ) B & C  

o f  N o t e  N o . 1 .
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( i v )  N o l e  N o .  4  r e g a r d i n g  m o n e y  r e c e i v e d  a s  a d v a n c e  a g a i n s i  

E q u i l y  S h a r e  C a p i f a i f r o m  G o v e m m e n l o f  i n d i a  o R  1 0 4 9  

i a k h s  i s  c i a s s i f i e d  u n d e r  I h e  h e a d  o f  " S h a r e  A p p l i c a l i o n  

M o n e y  P e n d i n g  A i i o l m e n I " .

( \ / )  N o l e  N o .  1 3  r e g a r d i n g  d e f e r r e d  l a x A s s e l s  a g g r e g a l i n g  

o f X  4 6 4 3 . 9 3  i a k h s  h a s  n o l  b e e n  r e c o g n i z e d  b y  I h e  

c o m p a n y  i n  f i n a n c i a i  s l a l e m e n i s  o f c u r r e n l y e a r .

( v i )  Note No. 1 5  regarding inclusion of stock tying with 
Third Party/contractors to the tune o f ̂ 1 1 6 . 4 3  iakhs 
in inventories against which com pany have no 
se cu rity and its  consequent effect over the 
profitabiiity/ioss ofthe company.

( v i i )  Note No. 1 6  regarding realization o f outstanding of 
r  90.59 iakhs from Am ausi Motors in pursuant to 
phased arrangement entered into b y the company 
fo r liquidating the outstanding balance and its 
consequent effect o ver the profitabiiity/ioss to the 
company.

( v i i i )  N o l e  N o . 2 2  r e g a r d i n g  c o n s u m p l i o n  o f  m a l e r i a i  i s  n o l  

a c c o u n l e d  f o r  o n  a c l u a l  c o n s u m p l i o n  b a s i s  b u l  i a k e n  

a s  a  d i f f e r e n f i a i / b a i a n c i n g  q u a n l i l y  o f  s l o c k  a s  O p e n i n g  

S l o c k  p l u s  p u r c h a s e s  d e d u c t e d  b y  c l o s i n g  s l o c k  a n d  

i l s  c o n s e q u e n i  a d j u s l m e n i  o f  a b n o r m a l  l o s s  ( i f  a n y )  i n l o  

c o n s u m p l i o n .

( i x )  N o l e  N o .  3 0  ( i ) ( a )  r e g a r d i n g  c o n l i n g e n i  i i a b i i i l y  o f  1 0  c a s e s  

o f  c o n s u m e r  f o r u m  ( e s i i m a l e d  a m o u n i  o f X  1 0  l a k h s )  

a n d  7 8  o l h e r  c a s e s  ( T h e  a m o u n i  o f  w h i c h  i s  

i n d e l e r m i n a l e ) .

( x )  N o l e  N o . 3 0  ( i ) ( d )  r e g a r d i n g  c o n l i n g e n i  i i a b i i i l y  o R  4 0 4 . 9 4  

l a k h s  i n  c o n n e c l i o n  w i l h  g u a r a n l e e / i n d e m n i l y  g i v e n  b y  

C o m p a n y  l o  O B C  a g a i n s I  w h i c h  W r i l  P e l i l i o n  h a s  b e e n  

f i i e d  b e f o r e  H i g h  C o u r f ,  L u c k n o w  B e n c h  a n d  i l s  

c o n s e q u e n i  e f f e c i  o v e r  I h e  p r o f i l a b i l i l y / l o s s  o f  I h e  

c o m p a n y .

( x i )  N o l e  N o .  3 0 ( i ) ( e )  r e g a r d i n g  n o n  r e c o g n i l i o n  o f  I i a b i i i l y  o f  

?  6 6 . 3 0  l a k h s  o n  a c c o u n i  o f  D e m a n d  o f  E S I ,  I h e  a p p e a l  

o f  w h i c h  i s  p e n d i n g  b e f o r e  A l l a h a b a d  H i g h  C o u r i ,  L u c k n o w  

b e n c h  a n d  i l s  c o n s e q u e n i  e f f e c i  o v e r  I h e  p r o f i l a b i l i l y /  

l o s s  o f  I h e  c o m p a n y .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o .  4 a .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o .  1 3 .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o .  1 5 a .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o .  1 6 a .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o . 2 2 a .

A p p r o p r i a l e  d i s c l o s u r e  m a d e  i n  

N o l e  N o . 3 0  ( 0 ( a ) .

A p p r o p r i a l e  d i s c l o u r e  m a d e  i n  

N o l e  N o . 3 0  ( 0 ( d ) .

A p p r o p r i a l e  d i s c l o u r e  m a d e  i n  

N o l e  N o . 3 0  ( 0 ( e ) .
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( x i i )  N o t e  N o . 3 0  ( i ) ( f )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  i i a b i i i t y  o f  

X  2 1 3  l a k h s  r a i s e d  b y  P u n j a b  N a t i o n a i  b a n k  o n  a c c o u n t  

o f  i n d e m n i t y  p r o v i d e d  b y  t h e  c o m p a n y  f o r  l o a n  a v a i l e d  

b y  U P  t y r e s / t u b e s .  T h e  c a s e  i s  p e n d i n g  w i t h  D R T  

L u c k n o w  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y .

( x i i i )  N o t e  N o . 3 0  ( i ) ( g )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  i i a b i i i t y  o f  

X  7 0 . 9 2  l a k h s  p l u s  f u r t h e r  p e n a l t y  ( i n d e t e r m i n a t e )  o n  

a c c o u n t  o f  d e m a n d  n o t i c e  r a i s e d  b y  C e n t r a i  E x c i s e  a n d  

S e r v i c e  T a x  a u t h o r i t y  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  

p r o f i t a b i l i t y / l o s s  o f t h e  c o m p a n y

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( 0 ( f ) .

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( 0 ( g ) .

( x i v )  N o t e  N o . 3 0  ( i i )  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  i i a b i i i t y  o f  

X  2 3 . 8 5  l a k h s  p l u s  i n t e r e s t  t h e r e o n  o n  a c c o u n t  o f  

u n f a v o r a b l e  a r b i t r a t i o n  i n  t h e  m a t t e r  o f  O r d i n a n c e  F a c t o r y  

B o a r d  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( i i ) .

( x v )  N o t e  N o . 3 0  ( i i i )  o n  a c c o u n t  o f  n o n  r e c o g n i t i o n  o f  c o u n t e r  

c l a i m  o f  U P S i C  a s  i i a b i i i t y  o f X  9 . 2 7  l a k h s  p l u s  i n t e r e s t  

t h e r e o n  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y .

( x v i )  N o t e  N o . 3 0  ( i v )  r e g a r d i n g  c a s e s  p e n d i n g  o f  1 3  e m p i o y e e s  

i n  i a b o u r  c o u r t s  a n d  1 2 6  o t h e r  c a s e s  p e n d i n g  i n  o t h e r  

c o u r t s ,  t h e  a m o u n t  o f  w h i c h  i s  i n d e t e r m i n a t e  a n d  i t s  

c o n s e q u e n t  e f f e c t  o v e r  t h e  p r o f i t a b i l i t y / l o s s  o f  t h e  

c o m p a n y .

( x v i i )  Note No. 30(v) on account o f non recognition of 
recovery Notice o f Tehsiidar Lucknow, for recovery 
o f ?  2412 iakhs which is pending with High Court 
Lucknow Bench and its consequent effect overthe 
profitabiiity/ioss ofthe company.

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( i i i ) .

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( i v ) .

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o . 3 0  ( v ) .

( x v i i i )  N o t e  N o .  3 1  r e g a r d i n g  n o n  r e c o g n i t i o n  o f  i i a b i i i t y  f o r  

p e n d i n g  U P V A T  &  C S T  c a s e s  f o r  t h e  F . Y .  2 0 0 8 - 2 0 0 9  

o n w a r d s  a n d  i t s  c o n s e q u e n t  e f f e c t  o v e r t h e  p r o f i t a b i l i t y /  

l o s s  o f t h e  c o m p a n y

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o .  3 1 .

( x i x )  N o t e  N o . 3 2  r e g a r d i n g  n o n  c o n f i r m a t i o n  o f  m o s t  o f t h e  

b a l a n c e s  o f  D e b t o r s / C r e d i t o r s  a c c o u n t s  c l a i m s  

r e c o v e r a b i e ,  i o a n s  a n d  a d v a n c e s  m a t e r i a i  i y i n g  w i t h  t h i r d  

p a r t i e s ,  v a r i o u s  d e p o s i t s  t o  e l e t r i c i t y  c u s t o m ,  c o u r t ,  l a n d  

l o r d  a n d  o t h e r  p a r t i e s  a n d  t h e  c o n s e q u e n t  e f f e c t  o n  t h e  

b o o k  b a l a n c e  a n d  t h e  a c t u a l  b a l a n c e  o v e r t h e  p r o f i t a b i l i t y /  

l o s s  t o  t h e  c o m p a n y .

<£?>

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o .  3 2 .



(xx) Note No. 33 regarding non recognition of iiabiiity on 
account of non payment ofiease rent to M/s Ganesh 
Fiou r M iiis Ltd. (now  HVO C Ltd .) from 1982-83 
onwards and its  consequent effect over the 
profitabiiity/ioss ofthe company.

(xxi) Note No. 38 regarding complete erosion of most of 
the net worth ofthe Company as on 31 '̂ March 2009 
and consequently being declared sick under Sec 
3(1 )(o ) of SICA by BIFR on 18f" February 2010.

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o .  3 3 .

A p p r o p r i a t e  d i s c l o u r e  m a d e  i n  

N o t e  N o .  3 8 .

B .  S u b j e c t  t o  t h e  o b s e r v a t i o n s  g i v e n  a s  p e r  p a r a  N o .  ( i )  t o

( x x i )  r e f e r r e d  t o  a b o v e  w e  r e p o r t  t h a t :

( i )  I n  a b s e n c e  o f t h e  c e r t a i n t y  o f t h e  e s t i m a t e s  o f  a m o u n t  

i n v o l v e d  i n  v a r i o u s  i e g a i  c a s e s ,  w e  a r e  u n a b i e  t o  c o m m e n t  

u p o n  t h e  c o r r e c t n e s s  o f  a m o u n t  o f  t h e  C o n t i n g e n t  

l i a b i l i t i e s  a s  g i v e n  i n  N o t e  N o . 3 0  a n d  i t s  c o n s e q u e n t  

e f f e c t  o v e r t h e  p r o f i t a b i l i t y / l o s s e s  o f t h e  c o m p a n y .

A p p r o p r i a t e  d i s c l o u r e  h a s  b e e n  

m a d e  v i d e  N o t e  N o . 3 0 .

( i i )  A s per Note No.2a the company has neither paid  
nor made any provision forthe capitai fiiing fees on 
account of increase of Authorised Share Capitai from 
8 Crore to T  75 crores and consequent interest/ 
Penaiities thereupon. The iosses ofthe company are 
understated b y the same.

( i i i )  T h e  C o m p a n y  s h o u i d  t a k e  s t r i n g e n t  a c t i o n  f o r  r e c o v e r y  

o f o u t s t a n d i n g / R e c o v e r a b i e  a m o u n t  a g a i n s t  w h i c h  1 0 0 %  

p r o v i s i o n i n g  h a s  a i r e a d y  b e e n  m a d e  i n  t h e  e a r l i e r  y e a r s  

b y  d e c i d i n g  a n  a p p r o v e d  p o i i c y  f o r t h e  s a m e .

( i v )  The Company has made 100% provisioning of? 91.57 
lakhs ̂ 30.37lakhs forPY. 2010-11 and?61.20 lakhs 
for PY. 2011-12) o f royalty recoverable from Fine 
White Line Lim ited (FW L) which has resuited into 
contribution ofioss to the company b y 91.57 iakhs. 
Since this amount is outstanding foriess than 3years 
reasonabie efforts shouid be made to reaiize this 
amount before making 100%, provision ofthe same, 
consequentiy iosses are overstated b y the said  
amount

A p p r o p r i a t e  d i s c l o u r e  h a s  b e e n  

m a d e  v i d e  N o t e  N o . 2 a .

N o t e d

A p p r o p r i a t e  d i s c l o u r e  h a s  

m a d e  v i d e  N o t e  N o . 2 1 a  r e a d  

w i t h  N o t e  N o .  1 6 c  &  t h e r e  i s  

n o  u n d e r s t a t e m e n t /

o v e r s t a t e m e n t  o f  P r o f i t / L o s s .

(v) The Company has defauited in repaying the term 
ioan instaiiments o f ?  2643.83 iakhs as weii as 
interests penai interest of?1733.05iakhs &?484.34 
iakhs re sp e ctive iy thereupon, payabie to 
Government o f india as on 3P‘ March 2012.

<E>

I n  v i e w  o f  i o s s e s  d u r i n g  t h e  y e a r  

t h e  c o m p a n y  d e f a u l t e d  i n  

r e p a y m e n t  o f  T e r m  L o a n  &  

I n t e r e s t  d u e  t o  G o v e r n m e n t  o f  

I n d i a .  R e q u i r e d  p r o v i s i o n  f o r



i n t e r e s t  d u e  h a s  b e e n  m a d e  i n  

a c c o u n t s  &  t h e r e  i s  n o  

u n d e r s t a t e m e n t / o  v e r s t a t e m e n t  

o f  P r o f i t / L o s s .

( v i )  T h e  C o m p a n y  h a s  m a d e  s t a t u t o r y  c o n t r a v e n t i o n  b y  

d e f a u i t i n g  o n  s a i a r y  &  w a g e s  a m o u n t i n g  t o  X  1 2 8 . 8 9  

l a k h s  a n d  t h e r e f o r e  n o t d e p o s i t i n g X  3 8 . 5 9  l a k h s  o f  P . P . /  

P e n s i o n  t o  t h e  t r u s t / P . F .  a u t h o r i t i e s .

R e q u i r e d  p r o v i s i o n  o f  s a i a r y  &  

w a g e s ,  P F ,  P e n s i o n  h a s  b e e n  

m a d e  i n  a c c o u n t s  &  t h e r e  i s  n o  

u n d e r s t a t e m e n t / o  v e r s t a t e m e n t  

o f  P r o f i t / L o s s .

( v i i )  T h e r e  i s  u n f u n d e d  i i a b i i i t y  t o  X  5 2 . 7 8  l a k h s  o n  a c c o u n t  

o f  r e t i r e m e n t  b e n e f i t  a c c o r d i n g  t o  a c t u a r i a l  v a l u a t i o n .

A p p r o p r i a t e  d i s c l o u r e  h a s  b e e n  

m a d e  v i d e  N o t e  N o .  1 0 a  &  t h e r e  

i s  n o  u n d e r s t a t e m e n t /  

o v e r s t a e m e n t  o f  P r o f i t / L o s s .

( v i i i )  Advance against recoverable amount o f ?  316.70 
lakhs on account o f adhoc payment o f wages to 
employees vide Board Resolution No. 179 dated 
31.10.06 has been deliberated b y the board in light 
of order passed b y "Central Government Industrial 
Tribunal (C G iT), Lucknow dated 21.01.2010, and 
accordingly, resolution No.21 7 dated15.03.2012has 
been passed. Consequently Company provided ?  
316.70 lakhs as "Exceptionalitem "in  the financial 
accounts reversing the "Advance against recoverable 
Advance" from Current Assets o f ?  316.70 iakhs, 
thereby the current assets has been understated and 
losses are o verstatedby the said amount

G i v e  a  t r u e  a n d  f a i r  v i e w  i n  c o n f o r m i t y  w i t h  t h e  a c c o u n t i n g  

p r i n c i p i e s  g e n e r a i i y  a c c e p t e d  i n  i n d i a .

( i )  i n  t h e  c a s e  o f  B a l a n c e  S h e e t ,  o f t h e  s t a t e  o f  a f f a i r s  o f  

t h e  C o m p a n y ,  a s  a t  3 1 ^  M a r c h ,  2 0 1 2 .

( i i )  i n  t h e  c a s e  o f  P r o f i t  &  L o s s  A c c o u n t ,  o f t h e  L o s s  o f t h e  

y e a r e n d e d  o n  t h a t  d a t e :  a n d

( i i i )  i n  t h e  c a s e  o f  C a s h  F l o w  S t a t e m e n t ,  o f t h e  c a s h  f l o w s  

o f t h e  y e a r e n d e d  o n  t h a t  d a t e .

A p p r o p r i a t e  d i s c l o u r e  h a s  b e e n  

m a d e  v i d e  N o t e  N o . 2 7 a  h e n c e  

t h e r e  i s  n o  u n d e r s t a t e m e n t  o f  

c u r r e n t  a s s e t s  &  o v e r s t a t e m e n t  

o f  P r o f i t / L o s s .

P l a c e :  L u c k n o w  

D a t e  :  J u l y  9 ,  2 0 1 2

F o r  S .  S r i v a s t a v a  &  C o .  

C h a r t e r e d  A  c c o u n t a n t s

Sanjeev Srivastava
M e m b e r s h i p  N o .  0 7 3 4 4 9

<5>



B A L A N C E  S H E E T  A S  A T  M AR CH  31, 2012

P a r t ic u la rs N o te  No. A S  A T  
31-3-2012  

? In  L a k h s

A S  A T  
31-3-2011  

?  in  La kh s

1. EQ UITY AN D  LIABILITIES

1) S h a re h o ld e rs ' F u n d s
a) Share C ap ita l 2 4,299.39 4,299 .39
b ) R e se rve s  & S u rp lu s 3 (12,147.34) (1 0 ,15 3 .35 )
c) M o n e y  re c e iv e d  a g a in s t sh a re  w a rrn a ts - - -

(2) S ha re  a p p lic a t io n  m o n e y  p e n d in g  a llo tm e n t 4 1,049.00 1,049.00
(3) N o n -C u rre n t L ia b il i t ie s

(a ) L o n g -te rm  b o rro w in g s 5 4,211.72 5,069 .29
(b ) D e fe rre d  tax lia b ilitie s  (N et) - -

(c )  O th e r Long term  liab ilities 6 255.75 25 8 .7 5
(d ) Lo ng  te rm  p ro v is io n s - -

(4) C u r re n t L ia b i l i t ie s
(a ) S h o rt-te rm  b o rro w in g s 7 1,307.49 429 .69
(b ) Trade p a ya b le s 8 2,795.47 2 ,3 44 .1 2
(c )  O th e r cu rre n t liab ilitie s 9 8,223.44 5,316 .14
(d ) S ho rt-te rm  p ro v is io n s 10 68.88 51.21

To ta l 10,063.80 8 ,664 .24

II. A s s e ts
(1) N o n -c u r re n t  a s s e ts
(a ) F ixe d  a sse ts

(i) Tangible asse ts
11

1,633.96 1,620.63
(ii) In tang ib le  asse ts - -

(iii) C a p ita l w o rk - in -p ro g re ss 11.12 9 7 .5 7
( iv ) In tang ib le  a sse ts  u n d e r d e ve lopm en t - -

(b ) N o n -cu rre n t inve s tm e n ts 12 - -

(c )  D e fe rre d  ta x  a s s e ts  (ne t) 13 - -

(d ) L o n g  te rm  lo a n s  a n d  ad va n ce s 14 265.63 23 4 .0 2
(e ) O th e r n o n -c u rre n t a sse ts - -

(2) C u r re n t  a s s e ts
(a ) C u rren t in ves tm en ts _ -

(b ) Inven to ries 15 3,839.08 3 ,554 .6 5
(c )  Trade re ce iva b le s 16 239.98 301 .79
(d ) C ash a n d  cash e q u iva le n ts 17 3,251.07 1,642.32
(e ) S ho rt-te rm  lo a n s  a n d  ad va n ce s 18 736.92 1,169.66
( f )  O th e r c u r re n t a sse ts 19 86.04 43 .60

To ta l 10,063.80 86 64 .2 4

A c c o u n tin g  P o lic ie s  & N o te s  to acce n ts 1 to  41

B.N. Raj
Financial Conlroller

S.K. Goya! Ajai Kumar
Director Chairman-cum-Managing Director

/As p e r ou r separate  repo rt o f  even date 
F o r S. Srivastava & Co.
C ha rte re d  A ccoun tan ts

Place : Lucknow 
Date July 2012

Sanjeev Srivastava
(Partner)

M em bersh ip  No. 73449
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1 PROFIT AN D  LOSS STATEMENT FOR THE YEAR ENDED MARCH 31,2012 ]

N o te  No. YEARENDED YEAR EN D E D
31-3-2012 31-3-2011

? in  L a k h s ? in  La khs

/. R evenue from  o p e ra tio ns
G ro ss  S a les 20 22,673.86 17 ,475 .52
Le ss  : E xc ise  D u ty 1,874.89 1,476.70

N et Sales 20,798.97 15 ,998 .82
1 O ther Incom e 21 396.61 29 9 .24

III. Total R evenue (  1 + II) 21,195.58 16 ,298 .06

IV. E xpen ses  :
C os t o f  m a te ria l con sum ed 22 14,419.64 11,205.64
C o s t o f  sa le s  a t p e tro l pu m p 22 1,335.01 1,213.27
(A cc re tio n )/D e c re tio n  to S tock 23 242.88 (6 56 .18 )
E m ployee b e n e fit expense 24 3,471.85 3 ,563 .63
O th e r e xp e n se s 25 1,774.29 1 ,5 2 7 1 8
F inance C ost 26 1,540.87 1,053.75
D eprecia tion 11 134.00 133.55

To ta l 22,918.54 18 ,040 .84
Le ss  : E xpen d itu re  in c lu d e d  in  above  cap ita lize d 45.67 31 .64

To ta l E x p e n s e s 22,872.87 18 ,009 .20

V. P ro fit be fo re  e xce p tio n a l a n d  ex tra o rd in a ry  Ite m s  a n d (1,677.29) (1 ,711 .14)
tax (lll-IV )

VI. E xceptiona l Item s 27 316.70 -
VII. P ro fit b e fo re  e x tra o rd in a ry  Ite m s a n d  tax  (V -V I) (1,993.99) (1 ,711 .14)
VIII. E x trao rd ina ry  Item s - -
IX. P ro fit b e fo re  p r io r  y e a r a d ju s tm e n ts (1,993.99) (1 ,711 .14)
X. P rio r Y ear A d ju s tm e n ts - -

XL P ro fit be fo re  tax (V II-V III) (1,993.99) (1 ,711 .14)

XII. Tax e xp ense  :
(1 ) C u rre n t tax - -
(2 ) D e fe rre d  tax - -

XIII. P ro fit (L oss) from  the p e r io d  from  co n tin u in g  op e ra tio n s
(IX -X) (1,993.99) (1 ,711 .14)

X IV. P ro fit/(Loss ) from  d isco n tin u in g  op e ra tio ns - -
X V. Tax exp ense  o f  d isco u n tin g  o p e ra tio n s - -
X V I. P ro fit/( loss ) from  D isco n tin u in g  op e ra tio n s  (X IV -X V ) - -
X V II. P ro fit/(Loss ) fo r the p e r io d  (X I+X IV ) (1,993.99) (1 ,711 .14)

X V III. E a rn ing  p e r e q u ity  share :
(1 ) B as ic 2 8 (4.64) (3 .98 )
(2 ) D iluted 2 8 (4.64) (3 .98 )

A c c o u n tin g  P o lic ie s  & N o te s  to a cco u n ts 1 to 41

B.N. Raj S.K. Goyai Ajai Kumar
F i n a n c i a l  C o n t r o l l e r D i r e c t o r C h a i r m a n - c u m - M a n a g i n g  D i r e c t o r

A s  p e r ou r separate  re po rt o f  even date
F o r S. Srivastava & Co.
C ha rte re d  A ccoun tan ts

Sanjeev Srivastava
F l a c e  : L u c k n o w ( F a r t n e r )

D a t e  : 9 ’’ ’ J u l y ,  2 0 1 2
M em bersh ip  No. 73449

---------------------------------------- ^



C A S H  F L O W  S T A T E M E N T  F O R  T H E  Y E A R  E N D E D  3 H  M A R C H  2012 .

---------------------------------

P U R S U A N T  TO  C L A U S E  3 2  O F  T H E  L IS T IN G  A G R E E M E N T

P a r t ic u la rs C u rre n t Year P rev ious ye a r
X in  la kh s ?  in  lakhs

C ash f lo w  fro m  o p e ra tin g  a c t iv it ie s  :

N e t P rofit/(Loss) be fore Tax and  extra o rd inary  item s (1,993.99) (1 ,711 .14)
A d jus tm en t fo r :

D eprecia tion
(i) F o r C urren t Year 134.00 133.55
(ii) Fo r P rio r P eriod - -

D effe red  R evenue E xpenditure
(i) W riten O ff fo r The Year - -

(ii) A dd ition  F o r the Year - -

P rovis ion fo r Loss in Value o f  Investm en t - -

ProvisionAA/ritten o f f  fo r D oub tfu l D ebts 122.68 13.68
P rovis ion  fo r inven to ry  O bo lesence - 74.54
In te rest Incom e (186.43) (118.56)
In te res t P aid 1,540.87 1,053.75
(P ro fit)/Loss in exchange ra te change - 0.10
(P ro fit)/Loss on sa le  o f  fixed  asse ts - 1,611.12 - 1,157.06

O pera ting  p ro fit be fore w ork ing  cap ita l changes (382.87) (5 54 .08 )
A d jus tm en t fo r :

Trade re ce ivab le s (60.87) (2 4 .43 )
Inven to ries (284.43) (9 46 .43 )
O th e r cu rre n t asse ts (42.44) (6 .84 )
Long Term Loans & advances (31.61) 16.28
S hort Term Loans & advances 432.74 32 9 .26
O ther Long Term U ab ilities (3.00) (9 .71 )
Trade payab les 451.35 620.89
O ther C urren t U ab ilities 1,241.74 (1 55 .85 )
P rov is ion s 17.67 1.721.15 (1 ,577 .43 ) (1 .754 .26 )

C ash genera ted /(Loss) from  opera tions : 1,338.28 (2 ,308 .34 )
Less Taxes p a id  :
Incom e Tax - -
Fringe B ene fit Tax - -

C ash  in  f lo w /(o u tf lo w )  b e fo re  e x tra  o rd in a ry  ite m s 1,338.28 (2 ,308 .34 )
Extra o rd inary  item s :
P rio r P eriod  A d jus tm en t - -
(Loss) /G a in  in exchange rate - - (0 .10 ) (0 .10 )

N e t cash  fro m  o p e ra tin g  a c t iv it ie s 1.338.28 (2 .308 .44 )
Increase in  fixed  asse ts  / cap ita l expenditu re (60.89) (1 49 .34 )
Sale /  A d justm en ts  a f f ix e d  asse ts - -

In te res t Incom e 186.43 118.56
N e t cash  u se d  in  in v e s tin g  a c t iv it ie s 125.54 (30 .78 )
C ash f lo w  fro m  f in a n c in g  a c tiv it ie s  :

In te res t p a id (1,540.87) (1 ,053 .75 )
Increase in share cap ita l - -

R epaym en t o f  term  loan  to G.O.I. - (1 ,407 .34 )
R ece ip t o f  long  term  loan from  G O .I. 808.00 4 ,680 .0 0
(D ecrease) / Increase in cash cred it lim its 877.80 (1 48 .97 )

N e t cash  u se d  in  fin a n c in g  a c tiv it ie s 144.93 2.069 .9 4
N e t increase  / (decrease) in cash a n d  cash equ iva len ts 1,608.75 (2 69 .28 )
Cash and  cash equ iva len ts (O pening ba lance) 1,642.32 1,911.60

a 951 n r 1 RdO 39
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N o te s  to  th e  C a s h  F lo w  S ta te m e n t

1. C a s h  a n d  C a s h  E q u iv a le n ts

C a s h  a n d  c a s h  e q u iv a le n ts  c o n s is t  o f  c a s h  a n d  c h e q u e s  o n  h a n d  a n d  b a la n c e s  w ith  b a n k s  a n d  

in v e s tm e n t  in  s h o r t  te rm  d e p o s it  a c c o u n ts . C a s h  a n d  c a s h  e q u iv a le n ts  in c lu d e d  in  th e  C a s h  F lo w  

S ta te m e n t  c o m p r is e  th e  fo l lo w in g  B a la n c e  S h e e t  a m o u n ts .

C a s h  a n d  c a s h  e q u iv a le n ts F o r  th e  F Y  2 0 1 1 -1 2 F o r  th e  F Y  2 0 1 0 -1 1

a s  a t  3 1 s t  M a r c h ’ 1 2 /3 1 s t M a r c h ’ l l t t

C a s h  a n d  s ta m p s  in  h a n d 2 .4 4 2 .6 8

C h e q u e s  in  h a n d 1 .9 8 0 .2 8

T e rm  D e p o s its  w ith  S c h e d u le d  B a n k s 3 ,0 3 6 .3 9 1 ,6 0 3 .4 5

B a la n c e  w ith  S c h e d u le d  B a n k s 2 1 0 .2 6 3 5 .9 1

C a s h  a n d  C a s h  E q u iv le n ts  a s  r e s ta te d 3 ,2 5 1 .0 7 1 ,6 4 2 .3 2

N e t  c h a n g e  in  c a s h  a n d  C a s h  e q u iv a le n ts 1 ,6 0 8 .7 5 ( 2 6 9 .2 8 )

2 . C a s h  &  C a s h  E q u iv a le n t  in c lu d e s  :

(a )  T e rm  D e p o s its  f o r t  2 0 1 3 .7 9  la k h s  (P re v io u s  y e a r t  1 2 5 2 .2 1  la k h s )  h e ld  a g a in s t  L .C . M a rg in .

(b )  T e rm  D e p o s its  f o r t  4 8 .9 5  la k h s  (P re v io u s  y e a r t  4 5 .7 7  la k h s )  fo r  E .S .I.  C a s e

3. " N o n -C a s h  i t e m s "  c o m p r is e  o f  p r o v is io n s  f o r  in v e n to r y  O b s e le n c e s ,  P ro v is io n s  f o r  b a d  &

D o u b t fu l  d e b ts , d e p re c ia t io n , p ro v is io n  fo r  lo s s  in  v a lu e  o f  in v e s tm e n t  a n d  w r ite  o f f  o f  D e fe r re d

R e v e n u e  E x p e n d itu re .

B.N. Raj
F i n a n c i a l  C o n t r o l l e r

S.K. Goyai Ajai Kumar
D i r e c t o r  C h a i r m a n - c u m - M a n a g i n g  D i r e c t o r

/As p e r ou r separate  re po rt o f  even date  
F o r S. Srivastava & Co.
C ha rte re d  A ccoun tan ts

P l a c e  :  L u c k n o w  

D a t e  :  9 ’’ ’ J u l y 2 0 1 2

Sanjeev Srivastava
( P a r t n e r )

M em bersh ip  No. 73449
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Annexed to and forming part of the Accounts 

NOTE NO.-1

ACCOUNTING POLICIES 

1. SYSTEM OF ACCOUNTING:

( I )  B a s i c  a s s u m p t i o n s :

T h e  a c c o u n t s  h a v e  b e e n  p r e p a r e d  u n d e r  h i s t o r i c a l  c o s t  c o n v e n t i o n  o n  a c c r u a l  

b a s i s  a n d  a s  p e r  a p p l i c a b l e  M a n d a t o r y  A c c o u n t i n g  S t a n d a r d s .

( i i )  G o i n g  c o n c e r n :

A c c o u n t s  h a v e  b e e n  p r e p a r e d  o n  t h e  p r i n c i p l e  a p p l i c a b l e  t o  a  g o i n g  c o n c e r n .

( i i i )  U s e  o f  E s t i m a t e s  :

T h e  p r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  r e q u i r e s  m a n a g e m e n t  t o  m a k e  c e r t a i n  e s t i m a t e s  

a n d  a s s u m p t i o n s  t h a t  a f f e c t  t h e  a m o u n t s  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t  a n d  

n o t e s  t h e r e t o .  D i f f e r e n c e s  b e t w e e n  a c t u a l  r e s u l t s  a n d  e s t i m a t e s  a r e  r e c o g n i z e d  i n  

t h e  p e r i o d  i n  w h i c h  t h e y  m a t e r i a l i z e .

2. a) FIXED ASSETS:

( i )  F i x e d  A s s e t s  a r e  s t a t e d  a t  o r i g i n a l  c o s t  a n d  a r e  i n c l u s i v e  o f  a l l  e x p e n s e s  t o  b r i n g  

t h e m  t o  a  s t a t e  o f  u s e .

( i i )  L a n d  i s  v a l u e d  a t  o r i g i n a l  c o s t .

( i i i )  T h e  c o s t  o f t h e  l e a s e h o l d  l a n d  i s  a m o r t i z e d  o v e r t h e  l e a s e  s p a n .

( i v )  T h e  t o o l s  m a n u f a c t u r e d  d e p a r t m e n t a l l y  c o s t i n g  i n d i v i d u a l l y ^  5 0 0 0  a n d  b e l o w  a n d / o r  

h a v i n g  e s t i m a t e d  a v e r a g e  u s e f u l  l i f e  o f  5  y e a r s  a n d  b e l o w  b e i n g  o f  c o n s u m a b l e  n a t u r e  

a r e  a c c o u n t e d  f o r  a s  r e v e n u e  e x p e n d i t u r e  u n d e r  r e l e v a n t  n a t u r a l  h e a d s .

( v )  C o n s t r u c t i o n  p e r i o d  e x p e n s e s  e x c l u s i v e l y  a t t r i b u t a b l e  t o  p r o j e c t s  a r e  c a p i t a l i z e d .

( v i )  B o r r o w i n g  c o s t  d i r e c t l y  a t t r i b u t a b l e  i n  r e l a t i o n  t o  a c q u i s i t i o n ,  c o n s t r u c t i o n  o f  a s s e t s  

t h a t  t a k e s  s u b s t a n t i a l  p e r i o d  o f  t i m e  t o  g e t  r e a d y  f o r  i t s  i n t e n d e d  u s e  a r e  c a p i t a l i s e d  

a s  p a r t  o f t h e  c o s t  o f  s u c h  a s s e t s  u p t o  t h e  d a t e  w h e n  s u c h  a s s e t s  a r e  r e a d y  f o r  

i n t e n d e d  u s e .  O t h e r  b o r r o w i n g  c o s t s  a r e  c h a r g e d  a s  e x p e n s e s  i n  P r o f i t  &  L o s s A c c o u n I  

i n  t h e  y e a r  i n  w h i c h  t h e y  a r e  i n c u r r e d .

b) INTANGIBLE A S S E T:
I n t a n g i b l e  a s s e t s  a r e  s t a t e d  a t  c o s t  o f  a c q u i s i t i o n  l e s s  a c c u m u l a t e d  a m o r t i s a t i o n .  T e c h n i c a l  

K n o w  h o w  i s  a m o r t i s e d  o v e r t h e  u s e f u l  l i f e  o f t h e  u n d e r l y i n g  p l a n t .  C o m p u t e r  S o f t w a r e  i s  

a m o r t i s e d  o v e r  a  p e r i o d  o f  6  y e a r s .  A m o r t i s a t i o n  i s  d o n e  o n  s t r a i g h t  l i n e  b a s i s .
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c) IMPAIRMENT OF FIXED A S S E T:
T h e  c a r r y i n g  v a l u e s  a f f i x e d  a s s e t s  o f t h e  i d e n t i f i e d  c a s h  g e n e r a t i n g  u n i t s  ( C G U )  a r e  

r e v i e w e d  f o r  i m p a i r m e n t  a t  e a c h  B a l a n c e  S h e e t  d a t e .  W h e n  e v e n t s  o r  c h a n g e s  i n  

c i r c u m s t a n c e s  i n d i c a t e  t h a t  t h e  c a r r y i n g  v a l u e s  m a y  n o t  b e  r e c o v e r a b l e  a n d  t h e  c a r r y i n g  

a m o u n t  e x c e e d s  t h e  e s t i m a t e d  r e c o v e r a b l e  a m o u n t ,  t h e  a s s e t s  o f t h e  C G U  a r e  w r i t t e n  

d o w n  t o  t h e  r e c o v e r a b l e  a m o u n t  a n d  t h e  i m p a i r m e n t  l o s s  i s  r e c o g n i z e d  i n  t h e  p r o f i t  a n d  

l o s s  a c c o u n t .

3. DEPRECIATION:

P r e m i u m  o n  l e a s e h o l d  l a n d  i s  a m o r t i s e d  o v e r t h e  p e r i o d  o f  l e a s e .

D e p r e c i a t i o n  o n  o t h e r  f i x e d  a s s e t s  i s  c h a r g e d  o n  s t r a i g h t - l i n e  m e t h o d  i n  a c c o r d a n c e  w i t h  

r a t e s  p r e s c r i b e d  i n  S c h e d u l e  X I V  t o  t h e  C o m p a n i e s  A c t ,  1 9 5 6  a s  a m e n d e d  f r o m  t i m e  t o  

t i m e ,  e x c e p t .

( a )  P l a n t ,  M a c h i n e r y ,  E q u i p m e n t  a n d  J i g s  &  F i x t u r e s  c o s t i n g  i n d i v i d u a l l y  ?  5 0 0 0  a n d  

b e l o w  a r e  d e p r e c i a t e d  f u l l y  i n  t h e  y e a r  o f  p u r c h a s e .

( b )  I n  c a s e  o f  t o o  I s  w h e r e  a v e r a g e  e s t i m a t e d  u s e f u l  l i f e  i s g r e a t e r t h a n  f i v e  y e a r s  b u t  l e s s  

t h a n  t e n  y e a r s ,  d e p r e c i a t i o n  i s  c h a r g e d  @  2 0 %  a s  w a s  b e i n g  d o n e  p r i o r  t o  i n t r o d u c t i o n  

O f S c h e d u l e  X I V .

D e p r e c i a t i o n  i s  n o t  p r o v i d e d  o n  a s s e t s  w h i c h  h a v e  b e e n  d e c l a r e d  s u r p l u s  a n d  a r e  n o t  i n  

u s e .  T h e s e  a r e  d i s t i n c t i v e l y  s h o w n  u n d e r  o t h e r  C u r r e n t  A s s e t s  a t  n e t  r e a l i s a b l e  v a l u e .

4. INVESTMENTS:
I n v e s t m e n t s  a r e  v a l u e d  a t  c o s t .  H o w e v e r ,  i n  c a s e  o f  p e r m a n e n t  d i m i n u t i o n  i n  t h e  v a l u e  o f  

i n v e s t m e n t s ,  s u i t a b l e  p r o v i s i o n  i s  m a d e  i n  t h e  b o o k s  o f  a c c o u n t s .

5. INVENTORIES:
( i )  R a w  m a t e r i a l s ,  c o m p o n e n t s ,  s t o r e s  &  s p a r e s ,  t o o l s ,  c o n s u m a b l e s  a n d  o t h e r  s t o c k s  

a r e  v a l u e d  a t  c o s t  ( n e t  o f  C E N V A T )  d e t e r m i n e d  o n  F I F O  B a s i s .  S c r a p  a n d  d i s p o s a b l e  

g o o d s  a r e  v a l u e d  a t  e s t i m a t e d  r e a l i s a b l e  v a l u e .

( i i )  S t o c k - i n - t r a d e  i s  v a l u e d  a t  l o w e r  o f  c o s t ,  o r  r e a l i s a b l e  v a l u e .

( i i i )  W o r k - i n - p r o g r e s s  i s  v a l u e d  a t  c o s t .  W h e r e  t h e  j o b s  a r e  i n  p r o g r e s s  t h e i r  c o n v e r s i o n  

c o s t  i s  t a k e n  a t  5 0 %  o f  t h e  s t a n d a r d  c o s t  r e g a r d l e s s  o f  t h e  s t a g e  o f  c o m p l e t i o n .  

C o m p l e t e d  j o b s ,  i n c l u d i n g  j o b s  p e n d i n g  i n s p e c t i o n  a r e  v a l u e d  a t  c o s t  o r  r e a l i s a b l e  

v a l u e  w h i c h e v e r  i s  l e s s .

( i v )  C u s t o m s  d u t y  o n  b o n d e d  m a t e r i a l  i s  a l l o c a t e d  t o  t h e  c o s t  o f  g o o d s  a n d  e q u i p m e n t .

( v )  E x p e n d i t u r e  o n  s t a t i o n e r y ,  u n i f o r m ,  m e d i c i n e  e t c .  i s  c h a r g e d  o f f  t o  r e v e n u e  a t  t h e  

t i m e  o f  r e c e i p t .  B u t  t h e  s t o c k  r e m a i n i n g  a t  t h e  y e a r  e n d  a r e  c r e d i t e d  t o  t h e  r e v e n u e  

a c c o u n t  a t  c o s t  a n d  s h o w n  a s  c l o s i n g  s t o c k .
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6. DUTIES ON BONDED STO CK:
E x c i s e  d u t y  o n  f i n i s h e d  s t o c k s  l y i n g  i n  b o n d  i s  p r o v i d e d  f o r ,  o n  t h e  a s s e s s a b l e  v a l u e  

a p p l i c a b l e  f o r  e a c h  p r o d u c t .

7. PROVISION FOR REDUNDANCY/OBSOLESCENCE:
A  g e n e r a l  p r o v i s i o n  f o r  r e d u n d a n c y  i s  m a d e  a t  0 . 5 %  o f t h e  v a l u e  o f  c l o s i n g  i n v e n t o r y  o f  r a w  

m a t e r i a l s  a n d  c o m p o n e n t s ,  s t o r e s  a n d  s p a r e s  a n d  l o o s e  t o o l s  a n d  c o n s u m a b l e s .  W h e r e v e r  

n e c c e s s a r y ,  a d d i t i o n a l  p r o v i s i o n  f o r  r e d u n d a n c y / O b s o l e s c e n c e  o f  i n v e n t o r y  i s  m a d e  i n  

i n d i v i d u a l  c a s e s  k e e p i n g  i n  v i e w  e s t i m a t e d  r e a i z a b l e  v a l u e .

8. CENVAT
C e n v a t  c r e d i t  o n  e l i g i b l e  R e v e n u e / C a p i t a l  p u r c h a s e  i s  t a k e n  o n  r e c e i p t  o f  s u c h  m a t e r i a l s .

9. SALES:
S a l e s  a r e  s e t  u p  a s  p e r t h e  S a l e  o f  G o o d s  A c t .  T h e y  r e p r e s e n t  v a l u e  o f  g o o d s  s o l d  a t  t h e  

e x - f a c t o r y  p r i c e  p l u s  i n c i d e n t a l s  l i k e  f r e i g h t ,  i n s u r a n c e  e t c .  e m b e d d e d  i n  t h e  s a l e  p r i c e .

10. ACCOUNTING FOR INCOME AND EXPENDITURE:
I n c o m e  a n d  e x p e n d i t u r e  a r e  a c c o u n t e d  f o r  i n  t h e  c u r r e n t  y e a r  o n  a c c r u a l  b a s i s  u n d e r  

n a t u r a l  h e a d s  o f  a c c o u n t .

11. FOREIGN EXCHANGE VARIATION:
A l l  t r a n s a c t i o n s  d e n o m i n a t e d  i n  f o r e i g n  c u r r e n c i e s  a r e  t r a n s l a t e d  a t  t h e  r a t e  o f  e x c h a n g e  

o n  t h e  d a y  o f  t h e  t r a n s a c t i o n .  M o n e t a r y  a s s e t s  a n d  l i a b i l i t i e s  d e n o m i n a t e d  i n  f o r e i g n  

c u r r e n c i e s  a r e  t r a n s l a t e d  a t  t h e  e x c h a n g e  r a t e  r u l i n g  o n  t h e  b a l a n c e  s h e e t  d a t e .  E x c h a n g e  

d i f f e r e n c e s  a r i s i n g  o n  f o r e i g n  c u r r e n c y  t r a n s a c t i o n s  a t  t h e  t i m e  o f  t r a n s l a t i o n  o r  s e t t l e m e n t  

a r e  i n c l u d e d  i n  t h e  p r o f i t  a n d  l o s s  a c c o u n t .

12. RETIREMENT BENEFITS:
C o n t r i b u t i o n  t o  P r o v i d e n t  F u n d  i s  m a d e  t o  t h e  c o m p a n y ' s  p r o v i d e n t  f u n d  t r u s t .  T h e  f u n d  i s  

c o m p a r e d  t o  a g g r e g a t e  l i a b i l i t y  a n d  s h o r t f a l l  i f  a n y  i s  a d d i t i o n a l l y  c o n t r i b u t e d  b y  t h e  c o m p a n y  

a n d  r e c o g n i z e d  a s  e x p e n s e s .

G r a t u i t y  a n d  L e a v e  E n c a s h m e n t  l i a b i l i t y  i s  a s c e r t a i n e d  o n  a c t u a r i a l  v a l u a t i o n .  H o w e v e r ,  

a n y  e x c e s s / d e f i c i t  i n  f u n d s  m a n a g e d  b y  L I C  a s  c o m p a r e d  t o  t h e  a c t u a r i a l  l i a b i l i t y  i s  

r e c o g n i s e d  a s  a s s e t / l i a b i l i t y  i m m e d i a t e l y  a n d  t h e  c o n s e q u e n t  g a i n / l o s s  a r i s i n g  f r o m  s u c h  

v a l u a t i o n  i s  c h a r g e d  t o  r e v e n u e  i n  t h e  y e a r  i n  w h i c h  t h e y  a r i s e .

13. RESEARCH AND DEVELOPMENT:
E x p e n d i t u r e  r e l a t i n g  t o  p r o d u c t  a p p r o v a l s  i n c l u d i n g  t y p e  a p p r o v a l s ,  c o n s i s t e n c y  o f  

p r o d u c t i o n  a p p r o v a l s  f r o m  t e s t i n g  a g e n c i e s  a n d  m a t e r i a l s  s p e c i f i c a l l y  p r o c u r e d  f o r  

d e v e l o p m e n t  o f  p r o d u c t s  a r e  c h a r g e d  a s  R e s e a r c h  &  D e v e l o p m e n t  E x p e n s e s  a n d  o t h e r
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e x p e n d i t u r e  o f  R e s e a r c h  a n d  D e v e l o p m e n t  a r e  c h a r g e d  o f f  t o  t h e  P r o f i t  a n d  L o s s  A c c o u n t  

u n d e r  n a t u r a l  h e a d s  o f  a c c o u n t s .  E x p e n d i t u r e  w h i c h  r e s u i t s  i n  c r e a t i o n  o f  c a p i t a i  a s s e t s  

i s  t a k e n  t o  f i x e d  a s s e t s  a n d  d e p r e c i a t i o n  i s  p r o v i d e d  a s  a p p i i c a b i e .  P r o t o t y p e  v e h i c l e s  

s u b m i t t e d  t o  t e s t i n g  a g e n c i e s  a r e  b o o k e d  u n d e r  f i n i s h e d  g o o d s .

14. ACCOUNTING OF GOVERNMENT GRANT:
( i )  G o v e r n m e n t  G r a n t  o f  r e v e n u e  n a t u r e  i s  a c c o u n t e d  f o r  i n  t h e  P r o f i t  a n d  L o s s  A c c o u n t  

u n d e r t h e  h e a d  o t h e r  i n c o m e  t o  t h e  e x t e n t  t h e  e x p e n d i t u r e  i s  c h a r g e d  t o  r e v e n u e  a s  

a n d  w h e n  i n c u r r e d .

( i i )  i n  c a s e  o f  a n y  s p e c i f i c  G o v e r n m e n t  g r a n t  t h e  t r e a t m e n t  i n  t h e  b o o k s  o f  a c c o u n t s  i s  

m a d e  o n  t h e  b a s i s  o f  s p e c i f i c  s t i p u i a t i o n  f o r t h e  s a m e .

15. JOBS DONE FOR INTERNAL U S E :
J o b s  d o n e  f o r  i n t e r n a l  u s e  a r e  v a l u e d  o n  t h e  b a s i s  o f t e c h n i c a i  e s t i m a t e s  o f  m a t e r i a l  a n d  

c o n v e r s i o n  c o s t  a n d  a r e  d i s t i n c t l y  s h o w n  a s  a  c o n s o l i d a t e d  d e d u c t i o n  f r o m  e x p e n d i t u r e s  

i n c l u d e d  i n  P r o f i t  &  L o s s  A c c o u n t .

16. TAXES ON INCOME:
P r o v i s i o n  f o r  c u r r e n t  t a x  i s  m a d e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f t h e  I n c o m e  T a x  A c t ,  

1 9 6 1 .

D e f e r r e d  T a x  o n  a c c o u n t  o f  t i m i n g  d i f f e r e n c e  b e t w e e n  t a x a b l e  i n c o m e  a n d  a c c o u n t i n g  

i n c o m e  i s  p r o v i d e d  c o n s i d e r i n g  t h e  t a x  l a w s  e n a c t e d  o r  s u b s t a n t i v e l y  e n a c t e d  u p  t o  t h e  

B a l a n c e  S h e e t  d a t e .

17. CAPITAL COMMITMENTS & CONTINGENT LIABILITIES:
I) CONTINGENT LIABILITIES:

A .  S h o w  C a u s e  N o t i c e s  i s s u e d  b y  v a r i o u s  G o v e r n m e n t  A u t h o r i t i e s  a r e  n o t  c o n s i d e r e d  

a s  O b i i g a t i o n .

B .  W h e n  t h e  d e m a n d  n o t i c e s  a r e  r a i s e d  a g a i n s t  s u c h  s h o w  c a u s e  n o t i c e s  a n d  a r e  

d i s p u t e d  b y  t h e  C o m p a n y ,  t h e s e  a r e  c l a s s i f i e d  a s  d i s p u t e d  o b l i g a t i o n s .

C .  T h e  t r e a t m e n t  i n  r e s p e c t  o f  d i s p u t e d  o b l i g a t i o n s ,  i n  e a c h  c a s e ,  a r e  a s  u n d e r :

a )  a  p r o v i s i o n  i s  r e c o g n i s e d  i n  r e s p e c t  o f  p r e s e n t  o b l i g a t i o n s  w h e r e  t h e  o u t f l o w  

o f  r e s o u r c e s  i s  p r o b a b i e ;

b )  a i i  o t h e r  c a s e s  a r e  d i s c l o s e d  a s  c o n t i n g e n t  l i a b i l i t i e s  u n i e s s  t h e  p o s s i b i l i t y  o f  

o u t f l o w  o f  r e s o u r c e s  i s  r e m o t e .

ii) CAPITAL COMMITMENTS:
E s t i m a t e d  a m o u n t  o f  c o n t r a c t s  r e m a i n i n g  t o  b e  e x e c u t e d  o n  c a p i t a l  a c c o u n t s  a r e  

c o n s i d e r e d  f o r d i s c i o s u r e .
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NOTE NO. 2 
Share Capital

Asat 
31.03.2012 
? in lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  l a k h s

Authorised Capital
7 , 5 0 , 0 0 0 , 0 0 0  E q u i t y  S h a r e s  ( P r e  v i e  u s  Y e a r  7 , 5 0 , 0 0 , 0 0 0 )  

o f X  1 0  e a c h .

7,500.00 7 , 5 0 0 . 0 0

Issued Capital
4 , 2 9 , 9 5 , 5 0 0  E q u i t y  S h a r e s  

( P r i v i o u s  y e a r 4 , 2 9 , 9 5 , 5 0 0 )  o R  1 0  e a c h

Subscribed and paid up Capital
4 , 2 9 , 9 2 , 2 5 5  E q u i t y  S h a r e s *

( P r e v i o u s  y e a r 4 , 2 9 , 9 2 , 2 5 5 )  o R  1 0  e a c h

F o r f e i t e d  S h a r e s

4,299.55

4,299.23

0.16

4 , 2 9 9 . 5 5

4 , 2 9 9 . 2 3

0 . 1 6

4299.39 4 2 9 9 . 3 9

* O f t h e  s u b s c r i b e d  a n d  p a i d  u p  c a p i t a l  9 , 0 5 , 0 0 0  s h a r e s  ( P r e v i o u s  y e a r  9 , 0 5 , 0 0 0  s h a r e s )  o f  

?  1 0  e a c h  a l l o t t e d  t o  t h e  G o v e m m e n l o f  I n d i a  d u r i n g  1 9 7 2 - 7 3 &  1 9 7 5 - 7 6  a s  f u l l y  p a i d  p u r s u a n t  

t o  a  c o n t r a c t  w i t h o u t  p a y m e n t  b e i n g  r e c e i v e d  i n  c a s h .

a .  T h e  C o m p a n y  i n c r e a s e d  t h e  a u t h o r i s e d  c a p i t a l  f r o m  ?  4 5  C r o r e s  t o  ?  7 5  C r o r e s ,  i n  i t s  

A n n u a l  G e n e r a l  M e e t i n g  h e l d  o n  2 5 * "  S e p t e m b e r 2 0 0 4 .  T h e  C o m p a n y  h a d  f i l e d  F o r m  5  

a n d  F o r m  2 3  a l o n g  w i t h  r e q u i s i t e  f i l l i n g  f e e  o f X  1 5  l a k h s  w i t h  R e g i s t r a r  o f  C o m p a n i e s ,  

K a n p u r  f o r  i t s  r e g i s t r a t i o n .  T h e  R e g i s t r a r  o f  C o m p a n i e s  h a s  r e t u r n e d  t h e  f i l i n g  f e e  a n d  

a d v i s e d  t h e  C o m p a n y  t o  a p p r o a c h  t h e  C e n t r a l  G o v e r n m e n t ,  f o r  e x e m p t i n g  f i l l i n g  f e e s  i n  

v i e w  o f  B I F R  o r d e r  u n d e r  S e c t i o n  6 3 2  i n  r e s p e c t  o f  p r e v i o u s  i n c r e a s e  f r o m X  8  c r o r e s  t o  

?  4 5  c r o r e s .  T h e  A d m i n i s t r a t i v e  M i n i s t r y  i . e .  M i n i s t r y  o f  H e a v y  I n d u s t r i e s  &  P u b l i c  

E n t e r p r i s e ,  D e p a r t m e n t  o f  H e a v y  I n d u s t r y ,  v i d e  l e t t e r  N o .  3 ( 6 ) / 2 0 0 5 - P E - V I  d a t e d  1 6 * "  

M a y ,  2 0 0 5  h a s  r e c o m m e n d e d  M i n i s t r y  o f  L a w  J u s t i c e  &  C o m p a n y  A f f a i r s  f o r  e x e m p t i o n  

f o r  p a y m e n t  o f  f i l l i n g  f e e s  i n  t h e  f i r s t  i n s t a n c e  i . e .  f r o m  ?  8  c r o r e s  t o  ?  4 5  c r o r e s .  T h e  

C o m p a n y  h a s  n o t  m a d e  p r o v i s i o n  f o r  f i l l i n g  f e e  o R  1 5  l a k h s  i n  t h e  B o o k s  o f  A c c o u n t s ,  

p e n d i n g  r e c e i p t  a f f i n a l  a p p r o v a l / c l a r i f i c a t i o n .  H o w e v e r ,  s u b s e q u e n t  t o  i m p l e m e n t a t i o n  o f  

M C A  2 1  t h e  c o m p a n y ' s  a u t h o r i z e d  c a p i t a l  h a s  b e e n  s h o w n  a s  ?  7 5  c r o r e s  b y  R e g i s t r a r  

o f  C o m p a n i e s .

b .  T h e  r e c o n c i l l i a t i o n  o f t h e  n u m b e r  o f  s h a r e s  o u t s t a n d i n g  a s  o n  3 P *  M a r c h  2 0 1 2  a r e  a s  

f o l l o w s :
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LIMIICU

P a r t i c u l a r s E a u i t v  S h a r e s  

N u m b e r  ?

S h a r e s  o u t s t a n d i n g  a t  t h e  b e g i n n i n g  o f t h e  y e a r  

S h a r e s  i s s u e d  d u r i n g  t h e  y e a r  

S h a r e s  b o u g h t  b a c k  d u r i n g  t h e  y e a r  

S h a r e s  o u t s t a n d i n g  a t  t h e  e n d  o f t h e  y e a r

N i l

N i l

N i l

N i l

“

c .  S h a r e s  i n  t h e  c o m p a n y  h e l d  b y  e a c h  s h a r e h o l d e r  h o l d i n g  m o r e  t h a n  5  p e r c e n t  s h a r e s  

s p e c i f y i n g  t h e  n u m b e r  o f  s h a r e s  h e l d  a r e  a s  f o l l o w :

N a m e  o f  S h a r e h o l d e r  As at 31 March 2012
No. of Shares % of 

held Holding

A s a t  3 1  M a r c h  2 0 1 1  

N o .  o f  S h a r e s  %  o f  

h e l d  H o l d i n g

G o v e m m e n l o f  I n d i a  41005490 95.38 4 1 0 0 5 4 9 0 9 5 . 3 8

d .  Terms/Rights attached to Equity Shares
T h e  C o m p a n y  h a s  o n l y  o n e  c l a s s  o f  e q u i t y  s h a r e s  h a v i n g  a  p a r  v a l u e  o R  1 0  p e r  s h a r e .  

E a c h  h o l d e r o f  e q u i t y  s h a r e s  i s  e n t i t l e d  t o  o n e  v o t e  p e r  s h a r e .

NOTE NO. 3 
Reserve and Surplus

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 2  

?  i n  L a k h s

Reserves
C a p i t a l  R e s e r v e 9.26

9.26
9 . 2 6

9 . 2 6

Surplus
O p e n i n g  B a l a n c e

A d d :  N e t  P r o f i t / ( N e t  L o s s )  D u r i n g  t h e  y e a r  

C l o s i n g  B a l a n c e

(10,162.61)
(1,993.99)

(12,156.60)
(12,147.34)

( 8 , 4 5 1 . 4 7 )

( 1 , 7 1 1 . 1 4 )

( 1 0 , 1 6 2 . 6 1 )

( 1 0 , 1 5 3 . 3 5 )

--------------------- id



NOTE NO. 4
Share Application Money Pending Allotment

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

A d v a n c e  a g a i n s t  S h a r e  C a p i t a l 1.049.00

1.049.00

1 . 0 4 9 . 0 0

1 . 0 4 9 . 0 0

a .  P e n d i n g  a i i o t m e n t  o f  s h a r e s  t o  C e n t r a l  G o v e r n m e n t ,  t h e  m o n e y  r e c e i v e d  t o w a r d s  e q u i t y

f r o m  G o v e r n m e n t  o f  I n d i a  i s  c i a s s i f i e d  a s  a d v a n c e  a g a i n s t  s h a r e  c a p i t a l .

NOTE NO. 5
Long Term Borrowings

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

Unsecured
L o a n s  f r o m  G o v e r n m e n t  o f  I n d i a 4.211.72

4.211.72

5 . 0 6 9 . 2 9

5 . 0 6 9 . 2 9

a .  T h e  G o v e r n m e n t  o f  I n d i a ,  M i n i s t r y  o f  I n d u s t r y  &  P u b l i c  E n t e r p r i s e s ,  D e p t t .  o f  H e a v y  

i n d u s t r y  r e i e a s e d  f u n d s  b y w a y  o f  n o n  p l a n  l o a n  a m o u n t i n g  t o X  8 0 8 . 0 0  i a k h s  ( p r e v i o u s  

y e a r t  3 7 3 1 . 8 6  L a k h s )  d u r i n g  t h e  y e a r  t o w a r d s  s a l a r y  s u p p o r t  f o r t h e  p e r i o d  O c t o b e r ,  

2 0 1 0  t o  S e p t e m b e r ,  2 0 1 1 .

b .  T h e  d e t a i l s  o f  L o a n  f r o m  G O I  a r e  a t  N o t e  N o .  3 9

NOTE NO. 6
Other Long Term Liabilities

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

A d v a n c e s  &  D e p o s i t s 255.75

255.75

2 5 8 . 7 5

2 5 8 . 7 5
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NOTE NO. 7
Short Term Borrowings

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

Secured
L o a n s  a n d  a d v a n c e s  f r o m  B a n k s *  

S t a t e  B a n k  o f  I n d i a  

I n d i a n  O v e r s e a s  B a n k

741.28
566.21

1,307.49

3 4 2 . 2 9

8 7 . 4 0

4 2 9 . 6 9

*  C a s h  C r e d i t  f a c i l i t y  f r o m  S . B . I .  &  I . O . B .  a r e  s e c u r e d  b y  h y p o t h e c a t i o n  o f  i n v e n t o r i e s / b o o k  

d e b t s .

NOTE NO. 8 
Trade Payables

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

A c c e p t a n c e s  

O t h e r  T r a d e  P a y a b l e

778.24
2,017.23

9 7 8 . 1 4

1 , 3 6 5 . 9 8

2,795.47 2 , 3 4 4 . 1 2
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NOTE NO. 9
Other Current Liabilities

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

o t h e r  P a y a b i e s 1,078.13 1 , 1 7 7 . 7 9

A d v a n c e s  a n d  D e p o s i t s  @ 157.23 1 9 2 . 8 1

C u r r e n t  M a t u r i t i e s  o f  L o n g  T e r m  L o a n  F r o m  G O i 4,309.40 2 , 6 4 3 . 8 3

i n t e r e s t  a c c r u e d  b u t  n o t  d u e 420.22 3 2 0 . 2 1

I n t e r e s t  A c c r u e d  &  D u e  o n  G O I  L o a n s 2,217.38 9 4 1 . 8 8

U n s p e n t  B a l a n c e  a g a i n s t  W o r k m e n  H o u s i n g  C o i o n y * 41.08 3 9 . 6 2

8,223.44 5 , 3 1 6 . 1 4

@  i n c i u d e  t  1 . 2 5  i a k h s  ( P r e v i o u s  y e a r t  1 . 2 6  i a k h s )  o n  a c c o u n t  o f  a d v a n c e  d e p o s i t e d  b y  

w o r k m e n  f o r  a l l o t m e n t  o f  H o u s e  i n  W o r k m e n ' s  C o i o n y

* T h e  d e t a i i s  a r e

A m o u n t  r e c o  v e r e d  s o  f a r  f r o m  w o r k m e n

L e s s :  E x p e n d i t u r e  o n  W o r k m e n ' s  H o u s e i n g  C o l o n y

147.12
106.04

1 4 4 . 8 4

1 0 6 . 0 4

41.08 3 8 . 8 0

NOTE NO. 10
Short Term Provision

Asat A s  a t

31.03.2012 3 1 . 0 3 . 2 0 1 1

? in Lakhs ?  i n  L a k h s

G r a t u i t y

L e a v e  E n c a s h m e n t s  

W a r r a n t y

52.78
16.10

3 8 . 1 1

1 3 . 1 0

68.88 5 1 . 2 1

a .  L i a b i l i t y  f o r  G r a t u i t y  &  L e a v e  E n c a s h m e n t  h a s  b e e n  d e t e r m i n e d  b y  a n  a c t u a r y ,  a p p o i n t e d

f o r t h e  p u r p o s e ,  i n  c o n f o r m i t y  w i t h  t h e  p r i n c i p l e s  s e t  o u t  i n  A c c o u n t i n g  S t a n d a r d  1 5  t h e  

d e t a i l s  o f  w h i c h  a r e  a s  h e r e u n d e r .
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S C O O T E R S  I N D I A L I M I T E D  ^

Asat Asat
31.03.2012 31.03.2012
? in Lakhs ? in Lakhs

Gratuity Leave
Amount to be Recognized in Balance Sheet Encashment

P r e s e n t  V a l u e  o f  F u n d e d  O b l i g a t i o n 2 8 7 2 . 3 7 1 2 6 7 . 5 9

F a i r  V a l u e  o f  P l a n  A s s e t s ( 3 , 2 6 8 . 3 4 ) ( 1 , 2 1 4 . 8 1 )

N e t  L i a b i l i t y ( 3 9 5 . 9 7 ) 5 2 . 7 8

Amounts in Balance Sheet
L i a b i l i t y ( 3 9 5 . 9 7 ) 5 2 . 7 8

A s s e t s - -

N e t  L i a b i l i t y ( 3 9 5 . 9 7 ) 5 2 . 7 8

Expenses to be Recognized in the statement of Profit & Loss
C u r r e n t  S e r v i c e  c o s t 1 0 2 . 0 9 1 5 6 . 9 3

I n t e r e s t  o n  D e f i n e d  B e n e f i t  O b l i g a t i o n 2 6 2 . 9 7 1 1 4 . 3 0

E x p e c t e d  R e t u r n  o n  P l a n  A s s e t s ( 3 4 9 . 6 4 ) ( 1 3 0 . 7 2 )

N e t  A c t u a r i a l  L o s s e s  /  ( G a i n s )  R e c o g n i s e d  i n  Y e a r ( 2 1 . 1 0 ) ( 8 7 . 7 1 )

T o t a l  I n c l u d e d  i n  " E m p l o y e e s '  E m o l u m e n t s " 3 6 . 5 2 5 2 . 7 9

A c t u a l  R e t u r n  o n  P l a n  A s s e t s 3 1 9 . 1 8 1 1 8 . 4 0

Reconciliation of Benefit Obligations & Plan Assets For the Period 
Change in Defined Benefit Obligation
O p e n i n g  D e f i n e d  B e n e f i t  O b l i g a t i o n 3 , 2 8 7 . 1 7 1 , 4 2 8 . 7 9

C u r r e n t  S e r v i c e  C o s t 1 0 2 . 0 9 1 5 6 . 9 3

I n t e r e s t  C o s t 2 6 2 . 9 7 1 1 4 . 3 0

A c t u a r i a l  L o s s e s  /  ( G a i n ) ( 9 . 3 6 ) ( 1 0 0 . 0 2 )

B e n e f i t s  P a i d ( 7 7 0 . 5 1 ) ( 3 3 2 . 4 1 )

C l o s i n g  D e f i n e d  B e n e f i t  O b l i g a t i o n 2 , 8 7 2 . 3 6 1 , 2 6 7 . 5 9

Change in Fair Value of Assets
O p e n i n g  F a i r  V a l u e  o f  P l a n  A s s e t s 3 , 7 1 9 . 6 7 1 , 3 9 0 . 6 8

E x p e c t e d  R e t u r n  o n  P l a n  A s s e t s 3 4 9 . 6 4 1 3 0 . 7 2

A c t u a r i a l  G a i n  /  ( L o s s e s ) ( 3 0 . 4 6 ) ( 1 2 . 3 1 )

C o n t r i b u t i o n s  b y  E m p l o y e r - 3 8 . 1 3

B e n e f i t s  P a i d ( 7 7 0 . 5 1 ) ( 3 3 2 . 4 1 )

C l o s i n g  F a i r  V a l u e  o f  P l a n  A s s e t s 3 , 2 6 8 . 3 4 1 , 2 1 4 . 8 1

------------ ----------------------------------^



Leave
Encashment

D i s c o u n t  R a t e

E x p e c t e d  R a t e  o f  R e t u r n  o n  A s s e t s  

S a l a r y  E s c a l a t i o n  R a t e  -  S e n i o r  S t a f f  

-  J u n i o r  S t a f f

8 . 6 0 %

9 . 4 5 %

1 1 . 5 8 %

1 1 . 5 8 %

8 . 6 0 %

9 . 4 5 %

1 1 . 5 8 %

1 1 . 5 8 %

b .  T h e  d e t a i l s  o f p r o v i s o n  f o r  w a r r a n t y  a r e  g i v e n  b e i o w :

in Lakhs)

Particulars 2011-12 2010-11

O p e n i n g  B a i a n c e

A d d :  P r o v i s i o n  f o r t h e  y e a r  ( n e t )  i n c l u d i n g  a d d i t i o n a i /  

i e s s  p r o v i s i o n  f o r  e a r i i e r y e a r s

Total

L e s s :  P a y m e n t / D e b i t s  

C l o s i n g  B a i a n c e

1 3 . 1 0

9 . 7 9

22.89

6 . 7 9

1 6 . 1 0

1 7 . 1 5

1 . 4 8

18.63

5 . 5 3

1 3 . 1 0
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N O T E  N o . 11 

Fixed Assets Am ount in ?

GROSS BLOCKATCOST ACCUMULATED DEPRECIATION NET BLOCK

DECRIPTION

ADDITIONS DURING THE YEAR

ASAT

01.04.2011

Acquisition

through
Business

Combination

Other
Addition

Total 

Addition 
during 

the year

Deduction/

Adjustment/
Transfer

ASAT
31.03.2012

ASAT
01.04.2011

For the 
Year

Impairment 

Loss/ 

Reversal o f 
Impairement 

Loss

ASAT

31.03.12

ASAT

31.03.12

ASAT

01.04.11

Tangible Assets

Lease Hold Land 

Building (including Roads 
Services & Tubewell 

Plant and Machinery* 

Special Tools 

Handling Equipment 

Furniture & Fixtures 

Office Equipments 

Electrical Equipments 
Installation & Fittings 

Vehicles

12.58

393.79

2,734.85

1,732.59

110.20
332.37

60.76

184.75

94.62

10.48

89.91

45.67

0.89

0.19

0.20

10.48

89.91

45.67

0.89

0.19

0.20

12.68

404.27

2,824.70
1,778.20

110.20

333.20
00.35

184.35

34.62

5.24

307.66

1,565.13

1,521.65

87.71

285.39

36.91

152.42

73.78

0.14
e.30

81.67
25.83
2.08
8.24
2.88
1.74

5.34

5.38
313.36

1,848.80
1,647.28

83.77
233.83
33.73

164.16

73.12

7.20
30.31

1,177.38
230.38
20A3
33.83
21.18
30.73

16.60

7.34

86.13

1,169.73

210.94

22.49

46.98

23.85

32.33

20.84

TOTAL 6,868.61 147.34 147.34 6,803.86 4,036.83 134.00 4,183.83 1,833.38 1,620.63 O

B. Intangible Assets
rn
cn

Capital Work in Progress
Capital items awaiting 
installation

Construction work in progress

92.84

4.73

60.89 60.89 147.34 8.33

4.73

6.33

4.73

92.84

4-73 g
Total 37.67 80.83 60.83 147.34 11.12 11.12 37.67

D In tangible Assets Under 
Development rrl

* Inc ludes Patte rn  & D ies w ith o thers am ounting  to ?  9 .6 7  lakhs (P rev ious y e a rX  9 .6 7  lakhs) 

Note : A m o u n t o f  B orrow ing  C ost C apita lised during the ye a r is  NIL. (P rev ious Year - NIL)



NOTE NO. 12
Non Current Investments

Asat A s a t

31.03.2012 3 1 . 0 3 . 2 0 1 1

? in Lakhs ?  i n  L a k h s

Investment at cost (Unquoted fully paid)
UP Instruments Limited
1 , 5 5 , 0 3 0  E q u i t y  S h a r e s  o R  1 0  e a c h  1 5 . 5 0  1 5 . 5 0

UP Tyres & Tubes Limited
5 , 2 2 , 8 0 0  E q u i t y  S h a r e s  o R  1 0  e a c h  5 2 . 2 8  5 2 . 2 8

Co-operative Electric Supply Society Limited
5 , 7 0 0  E q u i t y  S h a r e s  o R  1 0  e a c h  0 . 5 7  0 . 5 7

6 8 . 3 5  6 8 . 3 5

L e s s :  P r o v i s i o n  f o r  e s t i m a t e d  l o s s  i n  v a l u e  6 8 . 3 5  6 8 . 3 5

a .  T h e  G o v e r n m e n t  o f  I n d i a  a p p r o v e d  p a r t i c i p a t i o n  i n  t h e  e q u i t y  s h a r e  c a p i t a l  o f  M / s  U . P .  

I n s t r u m e n t s  L t d .  ( A  S t a t e  G o v e r n m e n t  U n d e r t a k i n g )  t o  t h e  e x t e n t  o R  1 5 . 6 8  L a k h s ,  i . e . ,  

4 9 %  o f  e q u i t y  s h a r e  c a p i t a l  a n d  t h e  C o m p a n y / N o m i n e e s  h a v e  s o  f a r  i n v e s t e d ^  1 5 . 5 0  

l a k h s  t o w a r d s  e q u i t y  s h a r e  c a p i t a l  ( P r e v i o u s  y e a r ^  1 5 . 5 0  l a k h s ) .  T h e  C o m p a n y  h a s  

b e e n  i n t i m a t e d  t h a t  a l l  a s s e t s  i n c l u d i n g  l a n d ,  b u i l d i n g  a n d  p l a n t  &  m a c h i n e r y  o f  U P I L  

h a s  b e e n  s o l d  t h r o u g h  C o m m i t t e e  c o n s t i t u t e d  b y  U . P .  S t a t e  G o v e r n m e n t .  A c c o r d i n g l y ,  

t h e  p o s s i b l e  l o s s  f o r  t h e  i n v e s t m e n t  o R  1 2 . 7 1  l a k h s  d u r i n g  1 9 9 6 - 1 9 9 7  2 . 7 9  l a k h s  

d u r i n g  2 0 0 4 - 2 0 0 5  h a s  b e e n  p r o v i d e d  f o r  i n  t h e  A c c o u n t s .

b .  T h e  G o v e r n m e n t  o f  I n d i a  a p p r o v e d  p a r t i c i p a t i o n  i n  t h e  e q u i t y  s h a r e s  o f  M / s  U P  T y r e s  &  

T u b e s  L t d .  ( U P T T )  ( A  S t a t e  G o v e r n m e n t  U n d e r t a k i n g )  t o  t h e  e x t e n t  o R  5 2 . 2 8  l a k h s ,  i . e . ,  

4 9 %  o f  t h e i r  e q u i t y  s h a r e  c a p i t a l  a n d  t h e  C o m p a n y / N o m i n e e s  h a v e  s o  f a r  i n v e s t e d  

?  5 2 . 2 8  l a k h s  t o w a r d s  e q u i t y  s h a r e  c a p i t a l  ( P r e v i o u s  y e a r ^  5 2 . 2 8  l a k h s ) .  A s  t h e  n e t  

w o r t h  o f  U P T T  h a s  b e c o m e  n e g a t i v e ,  t h e  e s t i m a t e d  r e a l i s a b l e  v a l u e  o f  t h e  s h a r e  i s  

c o n s i d e r e d  a s  N i l .  A c c o r d i n g l y ,  p o s s i b l e  l o s s  i n  t h e  i n v e s t m e n t  5 2 . 2 8  l a k h s )  h a s  b e e n  

p r o v i d e d  f o r  i n  t h e  A c c o u n t s  d u r i n g  1 9 9 6 - 1 9 9 7 .

c .  T h e  c o m p a n y  i n v e s t e d  \ 0 . 5 7  l a k h s  i n  t h e  s h a r e s  o f  T h e  C o - o p e r a t i v e  E l e c t i c  S u p p l y  

S o c i e t y  L i m i t e d  i n  t h e  y e a r  1 9 8 4 .  I n  a b s e n c e  o f  a n y  i n f o r m a t i o n  r e g a r d i n g  t h e  n e t  w o r t h  

o f t h e  c o m p a n y ,  a  p r o v i s s i o n  f o r t h e  s a m e  h a s  b e e n  m a d e  i n  t h e  y e a r 2 0 0 6 - 2 0 0 7 .

<5>



NOTE NO. 13 
Defferred Tax Assets

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

(A) Deferred tax liability
O n  a c c o u n t  o f  t i m i n g  d i f f e r e n c e  w i t h  r e g a r d  t o  d e p r e c i a t i o n .

Total A

(B) Deferred tax Assets
O n  a c c o u n t  o f  t i m i n g  d i f f e r e n c e  w i t h  r e g a r d  t o  d i s a l l o w a n c e  

o f  p r o v i s i o n  i n  i n c o m e  T a x .

Total B

245.00

245.00

330.00

O n  a c c o u n t  o f  t i m i n g  d i f f e r e n c e  w i t h  r e g a r d  t o  u n a b s o r b e d

d e p r e c i a t i o n ,  s c i e n t i f i c  r e s e a r c h  e x p e n d i t u r e  a n d  c a r r y

f o r w a r d  l o s s e s .  4558.93

4888.93

2 3 4 . 6 6

2 3 4 . 6 6

2 8 9 . 4 6

3 9 7 4 . 5 3

4 2 6 3 . 9 9

Deferred Tax Assets (B-A) 4643.93 4 0 2 9 . 3 3

I n  c o n s i d e r a t i o n  o f  p r u d e n c e ,  t h e  a b o v e  d e f e r r e d  t a x  a s s e t s  a g g r e g a t i n g  t o ^  4 6 4 3 . 9 3  l a k h s  

( P r e v i o u s  Y e a r X  4 0 2 9 . 3 3  l a k h s )  h a s  n o t  b e e n  r e c o g n i z e d  b y  t h e  C o m p a n y  i n  t h e  f i n a n c i a l  

s t a t e m e n t s  i n  t h e  c u r r e n t  y e a r ,  s i n c e  i t  i s  n o t  v i r t u a l l y  c e r t a i n  w h e t h e r  t h e  C o m p a n y  w i l l  h a v e  

s u f f i c i e n t  t a x a b l e  i n c o m e  i n  n e a r  f u t u r e  a g a i n s t  w h i c h  s u c h  d e f e r r e d  t a x  a s s e t s  c a n  b e  r e a l i z e d .  

T h e  s a m e  w o u l d  b e  c o n s i d e r e d  a t  a p p r o p r i a t e  t i m e  k e e p i n g  i n  v i e w  t h e  a v a i l a b i l i t y  o f  s u f f i c i e n t  

f u t u r e  t a x a b l e  i n c o m e  a g a i n s t  w h i c h  D e f e r r e d  T a x  A s s e t s  c a n  b e  r e a l i z e d .



NOTE NO. 14
Long Term Loans and Advances

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

( A d v a n c e s  r e c o v e r a b l e  i n  c a s h  o r  k i n d  o r  f o r  

v a l u e  t o  b e  r e c e i v e d )

1 .  U n s e c u r e d  c o n s i d e r e d  g o o d :

a )  D e p o s i t s

b )  O t h e r s Q

2 .  U n s e c u r e d  C o n s i d e r e d  d o u b t f u l

L e s s :  P r o v i s i o n  f o r  d o u b t f u l  a d v a n c e s

61.14
204.49

39.57
305.20

39.57
265.63

NOTE NO. 15 
Inventories

6 1 . 1 4

1 7 2 . 8 8

3 9 . 5 7

2 7 3 . 5 9

3 9 . 5 7

2 3 4 . 0 2

D I n c l u d e  D u e  f r o m  D i r e c t o r

M a x i m u m  b a l a n c e  d u e  f r o m  D i r e c t o r s  a t  a n y  t i m e  d u r i n g  t h e  y e a r  Nil 
B a l a n c e  a t  t h e  e n d  o f  t h e  y e a r  Nil

N i l

N i l

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

R a w  M a t e r i a l s  a n d  C o m p o n e n t s *

S t o r e s  a n d  S p a r e s

L o o s e  T o o l s  a n d  C o n s u m a b l e s *

W o r k - i n - p r o g r e s s  

F i n i s h e d  g o o d s  

M a t e r i a l - i n - t r a n s i t  

M a t e r i a l  u n d e r  I n s p e c t i o n  

D i s p o s a l  S t o r e s  

O t h e r  S t o c k  #

L e s s :  P r o v i s i o n  f o r  I n v e n t o r y  O b s o l e s c e n c e

P r o v i s i o n  f o r  m a t e r i a l  l y i n g  w i t h  s u b  C o n t r a c t o r  

d o u b t f u l  o f  r e c o v e r y

1,733.58
169.63
314.73
623.33

1,013.12
146.04

18.98
153.31
40.58

4,213.30
356.38

17.84
3,839.08

1 . 1 4 2 . 0 2

1 6 3 . 7 8

3 3 8 . 8 7

6 8 1 . 1 7

1 . 2 3 2 . 6 4  

2 0 4 . 2 4

2 8 . 0 2

1 1 8 . 8 3

2 5 . 1 3

3 , 9 3 4 . 7 0

3 6 2 . 2 1

1 7 . 8 4

3 . 5 5 4 . 6 5

* R a w - m a t e r i a l s ,  l o o s e  t o o l s  a n d  c o n s u m a b l e s  l y i n g  w i t h  s u b - c o n t r a c t o r s / L i c e n c e e s  a m o u n t  

t o X  1 1 6 . 4 3  l a k h s  ( P r e v i o u s y e a r ^  7 0 . 3 2 l a k h s ) .

#  O t h e r  s t o c k s  i n c l u d e s  p e t r o l  P u m p  o R  2 6 . 4 7  l a k h s  ( P r e v i o u s  Y e a r X  1 7 . 4 1  l a k h s )

a .  T h e  C o m p a n y  h e l d  o n  s e c u r i t y  i n  r e s p e c t  o f  m a t e r i a l  l y i n g  w i t h  t h i r d  p a r t i e s / c o n t r a c t o r s  

t o  t h e  t u n e  o f t  1 1 6 . 4 3  l a k h s  ( P r e v i o u s  y e a r t  7 0 . 3 2  l a k h s ) .

b .  P r o v i s i o n  a v a i l a b l e  f o r  m a t e r i a l  d o u b t f u l  o f  r e c o v e r y  i s  t  1 7 . 8 4  l a k h s  ( P r e v i o u s  y e a r  

t  1 7 . 8 4  l a k h s ) .

< E >



NOTE NO. 16 
Trade Receivables

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

Unsecured

D e b t s  o u t s t a n d i n g  f o r a  p e r i o d  e x c e e d i n g  6  m o n t h s  

C o n s i d e r e d  g o o d  

C o n s i d e r e d  d o u b t f u l

O t h e r  d e b t s  c o n s i d e r e d  g o o d

L e s s :  P r o v i s i o n  f o r  d o u b t f u l  d e b t s

100.93

407.08

1 5 8 . 3 2

3 7 7 . 0 5

508.01 5 3 5 . 3 7

139.05 1 4 3 . 4 7

647.06

407.08

6 7 8 . 8 4

3 7 7 . 0 5

239.98 3 0 1 . 7 9

a .  A s  o n  3 1 . 0 3 . 2 0 1 2  t h e r e  i s  a n  o u t s t a n d i n g  o R  9 0 . 5 9  l a k h s )  a g a i n s t  M / s  A m a u s i  M o t o r s  

L i m i t e d ,  L u c k n o w .  P u r s u a n t  t o  t h e  a r r a n g e m e n t  e n t e r e d  i n t o  b y  t h e  c o m p a n y  f o r  l i q u i d a t i n g  

t h e  b a l a n c e s ,  t h e  o u t s t a n d i n g  h a s  c o m e  d o w n  d u r i n g  t h e  y e a r  b y  ^  5  L a k h s  ( P r e v i o u s  

y e a r ^  2 . 9 9  l a k h s ) .  T h e  o u t s t a n d i n g  i s  e x p e c t e d  t o  b e  l i q u i d a t e d  i n  t h e  f o l l o w i n g  y e a r s .

b .  L e g a l  p r o c e e d i n g s  t h a t  a r e  i n  p r o g r e s s  f o r  r e c o v e r y  o f  o u t s t a n d i n g  i n  c a s e  o f  3 5  d e a l e r s ,  

t h e  a m o u n t  i n v o l v e d ,  a s  o n  3 1 . 3 . 2 0 1 2  i s  ?  3 5 9 . 2 2  l a k h s .  ( P r e v i o u s  y e a r  3 1  d e a l e r s  

a m o u n t i n g  t o  ?  3 3 8 . 8 0  l a k h s )  a g a i n s t  w h i c h  p r o v i s i o n  h a s  b e e n  m a d e .

c .  A s  a  m a s u r e  o f  c o n s e r v a t i s m  g e n e r a l l y  p r o v i s i o n  i s  b e i n g  m a d e  f o r  D e b t o r s  w h e r e  t h e r e  

i s  n o  t r a n s a c t i o n  f o r  t h r e e  y e a r s  o r  w h e r e  t h e  c o m p a n y  h a s  i n i t i a t e d  l e g a l  c a s e  a g a i n s t  

d e f a u l t i n g  d e b t o r s .

NOTE NO. 17
Cash and Bank Balances

Asat 
31.03.2012 
? in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

C a s h  a n d  s t a m p s  i n  h a n d  

C h e q u e s  i n  h a n d  

M a r g i n  M o n e y  T e r m  D e p o s i t s  

O t h e r  T e r m  D e p o s i t s *

B a l a n c e s  w i t h  S c h e d u l e d  B a n k s

2.44
1.98

2,013.79
1,022.60

210.26
3,251.07

2.68
0 . 2 8

1 , 2 5 2 . 2 1

3 5 1 . 2 4

3 5 . 9 1

1 , 6 4 2 . 3 2

* T e r m  D e p o s i t s  f o r t  4 8 . 9 5  l a k h s  ( P r e v i o u s  Y e a r t  4 5 . 7 7 l a k h s )  f o r E . S . t .  C a s e .

(g )



NOTE NO. 18
Short Term Loans And Advances

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

(Advances recoverable in cash or kind orforvalue to be received)
1 .  S e c u r e d  c o n s i d e r e d  g o o d

2 .  U n s e c u r e d  c o n s i d e r e d  g o o d :

a )  D e p o s i t s

b )  O t h e r s Q

3 .  U n s e c u r e d  C o n s i d e r e d  d o u b t f u l

L e s s :  P r o v i s i o n  f o r  d o u b t f u l  a d v a n c e s

0.01

53.02
683.89
163.32

900.24

163.32

736.92

0.01

5 0 . 3 8

1 , 1 1 9 . 2 7

7 1 . 7 5

1 , 2 4 1 . 4 1

7 1 . 7 5

1 , 1 6 9 . 6 6

D I n c l u d e  D u e  f r o m  D i r e c t o r s

M a x i m u m  b a l a n c e  d u e  f r o m  D i r e c t o r s  a t  a n y  t i m e  d u r i n g  t h e  y e a r  Nil N i l

B a l a n c e  a t t h e  e n d  o f  t h e  y e a r  Nil N i l

NOTE NO. 19 
Other CurrentAssets

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

I n t e r e s t  a c c r u e d  o n  T e r m  d e p o s i t s 86.04

86.04

4 3 . 6 0

4 3 . 6 0

NOTE NO. 20 
Sales

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

T h r e e - W h e e l e r

S p a r e - p a r t s

P e t r o l ,  D i e s e l ,  L u b r i c a n t s  e t c .  ’

20,655.36
654.37

1,364.13

22,673.86

1 5 , 7 7 0 . 9 8

4 6 4 . 4 2

1 2 4 0 . 1 2

1 7 , 4 7 5 . 5 2

* * l n c l u d e s  6 4 , 3 2 1 . 9 4  I t r s .  o f  p e t r o l ,  d i e s e l ,  o i l e t c .  v a l u e d  3 0 . 7 5  l a k h s  ( P r e v i o u s  y e a r 6 5 , 7 0 2 . 4 4  

I t r s .  V a l u e  ?  2 8 . 1 6  l a k h s )  c o n s u m e d  f o r  i n t e r n a l  u s e .

< l2 >



NOTE NO. 21 
Other Income

Miscellaneous Receipts
S a l e  o f :

a )  E m p t i e s

b )  M i s c e l l a n e o u s  I t e m s  &  S c r a p  

I n t e r e s t  o n :

a )  T e r m  d e p o s i t s

b )  O t h e r s  

R o y a l t y

E x c e s s  P r o v i s i o n  w r i t t e n  b a c k  

O t h e r  r e c e i p t s

1.41
122.57

183.34
3.09

61.20
6.67

18.33

0 . 9 6

7 6 . 8 9

1 0 8 . 9 6

9 . 6 0

5 3 . 7 0

3 3 . 5 3

1 5 . 6 0

396.61 2 9 9 . 2 4

a .  R e v e n u e  r e c o g n i t i o n  i n  r e s p e c t  o f  r o y a l t y  i n c o m e  f r o m  M / s  F i n e  W h i t e  L i n e  L i m i t e d  

( F W L ) ,  L a m b r e t t a  T r a d e m a r k  L i c e n c e e ,  h a s  b e e n  d o n e  o n  t h e  b a s i s  o f  m i n i m u m  r o y a l t y  

d u e  a m o u n t i n g  t o  t  6 1 . 2 0  l a k h s  d u r i n g  t h e  y e a r ,  i n  v i e w  o f  n o n  a v a i l a b i l i t y  o f  t u r n o v e r  

f i g u r e ,  d i s c o n t i n u a n c e  o f  r o y a l t y  p a y m e n t  s i n c e  J u n e ,  2 0 1 0  o n w a r d s .  F u r t h e r  i n  v i e w  o f  

u n c e r t a i n t y  i n  r e l a t i o n s h i p  w i t h  F W L  a s  p r o v i s i o n  f o r t  3 0 . 3 7  l a k h s  f o r  2 0 1 0 - 1 1  & t  6 1 . 2 0  

l a k h s  f o r  2 0 1 1 - 1 2  t o t a l l i n g t  9 1 . 5 7  l a k h s  ( p r e v i o u s  y e a r  N I L )  h a s  a l s o  b e e n  m a d e  d u r i n g  

t h e  y e a r .  T h e  c o m p a n y  h a s  a l s o  i n i t i a t e d  l e g a l  p r o c e e d i n g  a g a i n s t  F W L  f o r  r e c o v e r y  o f  

r o y a l t y  d u e .

NOTE NO. 22 
Consumption of Materials

Year Ended 
31.03.2012 
t  in Lakhs

Y e a r  E n d e d  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

(I) Consumption of Materials:
a )  R a w  M a t e r i a l s  a n d  C o m p o n e n t s  

O p e n i n g  S t o c k  

A d d :  P u r c h a s e s

b )  L e s s  :

i )  C l o s i n g  S t o c k

i i )  S h o r t a g e s  i n  I n v e n t o r y  w r i t t e n  o f f

c )  C o n s u m p t i o n  o f  M a t e r i a l s  ( a  -  b )

(II) Petrol Pump
a )  O p e n i n g  S t o c k  

A d d :  P u r c h a s e s

b )  L e s s  :  i )  C l o s i n g  S t o c k

i i )  S h o r t a g e s  w r i t t e n  o f f

c )  C o s t  o f s a e s  a t  P e t r o l  P u m p  ( a  -  b )

1,142.02
15,011.20
16,153.22

1.733.58

1.733.58 
14,419.64

17,41
1,344.31
1,361.72

26.47
0.24

26.71
1,335.01

9 4 3 . 8 2

1 1 , 4 0 3 . 8 4

1 2 , 3 4 7 . 6 6

1 . 1 4 2 . 0 2

1 . 1 4 2 . 0 2  

1 1 , 2 0 5 . 6 4

1 9 . 3 2

1 , 2 1 1 . 5 6

1 , 2 3 0 . 8 8

1 7 . 4 1

0.20
1 7 . 6 1

1 , 2 1 3 . 2 7

a .  T h e  c o n s u m t i o n  o f  m a t e r i a l  i s  d e r i v e d  a s  a  b a l a n c i n g  f i g u r e  b y  a d d i n g  o p e n i n g  i n v e n t o r y

w i t h  p u r c h a s e s  d u r i n g  t h e  y e a r  a n d  d e d u c t i n g  c l o s i n g  i n v e n t o r y .

<g>



NOTE NO. 23
Accretion / (Decretion) to Stock

Opening Stock
F i n i s h e d  G o o d s  

W o r k - i n - p r o g r e s s  

D i s p o s a l  S t o r e s

Closing Stock
F i n i s h e d  G o o d s  

W o r k - i n - p r o g r e s s  

D i s p o s a l  S t o r e s

( A c c r e t i o n )  /  D e c r e t i o n

B

( A - B)

1.232.64 
681.17 
118.83

2.032.64

1,013.12
623.33
153.31

1,789.76
242.88

8 0 5 . 5 0

4 9 9 . 3 1

7 1 . 6 5

1 , 3 7 6 . 4 6

1 . 2 3 2 . 6 4  

6 8 1 . 1 7  

1 1 8 . 8 3

2 . 0 3 2 . 6 4  

( 6 5 6 . 1 8 )

NOTE NO. 24
Employees' Benefit Expenses

Year Ended 
31.03.2012 
? in Lakhs

Y e a r E n d e d  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

S a l a r i e s ,  W a g e s  a n d  B o n u s *

L e a v e  E n c a s h m e n t  

C o n t r i b u t i o n  t o  P F

E m p l o y e r ' s  s h a r e  o f  P e n s i o n  C o n t r i b u t i o n

I n t e r e s t  S u b s i d y  o n  H o u s e  B u i l d i n g  L o a n

C o n t r i b u t i o n  t o  E S I  S c h e m e

C o n t r i b u t i o n  t o  E m p l o y e e s '  G r o u p  I n s u r a n c e

M e d i c a l  b e n e f i t s

C a n t e e n  e x p e n s e s

T r a n s p o r t  e x p e n s e s

R e n t  ( L e a s e h o l d  a c c o m m o d a t i o n )

G r a t u i t y

L e a v e  t r a v e l  a s s i s t a n c e  

U n i f o r m

B e n e v o l e n t  e x p e n s e s  

C h i l d r e n  e d u c a t i o n  a l l o w a n c e  

O t h e r  e x p e n s e s

Total

2,749.34
86.31

196.02
65.52 

1.39
17.52 
17.28

107.77
57.82
90.95

0.15
43.70
25.49

1.91
3.05
0.67
6.96

3,471.85

2 , 7 9 4 . 1 8

9 3 . 4 9

2 0 6 . 2 3

7 6 . 5 5

2.86
1 4 . 7 6

1 6 . 1 5

1 3 2 . 2 1

6 4 . 6 3

8 4 . 6 1

0.11
2 5 . 5 9

2 8 . 9 1

1 0 . 0 7

4 . 9 0

0 . 9 6

7 . 4 2

3 , 5 6 3 . 6 3

*  I n c l u d e s  s t i p e n d  p a i d  t o  t h e  t r a i n e e s / a p p r e n t i c e s  ?  2 7 . 7 7  l a k h s  ( P r e v i o u s  y e a r t  2 0 . 0 5

l a k h s ) .

a .  T h e  d u e s  o f t h e  o f f i c e r s  a r e  t o  b e  s e t t l e d  w . e . f .  O c t o b e r  2 0 1 1  t o  D e c e m b e r  2 0 1 1 .  T h e  

b a l a n c e  d u e s  a r e  e x p e c t e d  t o  b e  s e t t l e d  o n  r e c e i p t  o f  n e c e s s a r y  n o n  p l a n  s u p p o r t  f r o m  

G o v e r n m e n t  o f  I n d i a .

<5>



NOTE NO. 25
Other expenses of Manufacture, Administration, Selling and Distribution

Asat A s  a t

31.03.2012 3 1 . 0 3 . 2 0 1 1

? in Lakhs ?  i n  L a k h s

S t o r e s ,  S p a r e s  a n d  T o o l s 438.12 3 3 0 . 1 2

P o w e r  &  f u e l 365.71 3 5 1 . 9 2

R e p a i r s :  a )  B u i l d i n g 12.52 1 3 . 8 8

b )  P l a n t  &  M a c h i n e r y 85.32 8 5 . 9 4

c )  O t h e r s 42.54 3 9 . 8 0

F a b r i c a t i o n  C h a r g e s - 0 . 7 7

R e s e a r c h  a n d  D e v e l o p m e n t 11.19 2 7 . 9 6

E x c i s e  D u t y  w i t h  C e s s 150.56 1 1 2 . 9 7

R e n t 22.05 2 0 . 5 1

P o s t a g e ,  T e l e g r a m  a n d  T e l e p h o n e 15.29 1 5 . 6 5

D i r e c t o r s ;  S i t t i n g  F e e s - 0 . 1 5

D i r e c t o r s '  T r a v e l l i n g  E x p e n s e s 10.72 9 . 8 1

T r a v e l l i n g  E x p e n s e s 35.44 3 6  P P

P r i n t i n g  a n d  S t a t i o n e r y 18.21 1 9 . 2 4

B o a r d  M e e t i n g  E x p e n s e s 0.37 0 . 2 4

L e g a l  E x p e n s e s 40.92 2 1 . 1 2

C o n s u l t a n c y  C h a r g e s 11.21 1 9 . 3 1

R a t e s  a n d  T a x e s 4.32 4 . 4 8

V e h i c l e  R u n n i n g  a n d  M a i n t e n a n c e 6.94 4 . 6 9

B a n k  C h a r g e s 20.29 1 2 . 2 5

I n s u r a n c e 3.37 3 . 1 2

M i s c e l l a n e o u s  E x p e n s e s 22.85 2 0 . 2 0

D e m a n d s  a n d  I n t e r e s t  o n  T a x e s 0.82 1 . 1 7

A d v e r t i s e m e n t  &  S a l e s  P r o m o t i o n  E x p e n s e s 9.74 6 . 5 7

F r e i g h t  &  P a c k i n g  E x p e n s e s 229.32 1 7 1 . 8 3

S e r v i c e  E x p e n s e s  ( F r e e  C o u p o n / A f t e r  S a l e s  S e r v i c e ) 67.95 5 1 . 7 1

C a s h  D i s c o u n t  &  I n c e n t i v e s 8.87 5 0 . 5 9

E n t r y  T a x 16.97 6 . 6 4

L o s s  i n  E x c h a n g e  R a t e  d u e  t o  F l u c t u a t i o n - 0 . 1 0

B a d  a n d  D o u b t f u l  D e b t s ,  A d v a n c e s  a n d  o t h e r s  w r i t t e n  o f f  0.24 0 . 2 0

P r o v i s i o n  f o r  d o u b t f u l  d e b t s / a d v a n c e s 122.44 1 3 . 4 8

P r o v i s i o n  f o r  i n v e n t o r y  o b s o l e s c e n c e - 7 4 . 5 4

Total 1,774.29 1 , 5 2 7 . 1 8

--------------------------------------------------------------------------------^ 6 ^ ------- -------------------------- ^



NOTE NO. 26 
Finance Cost

Interest on Loans and advances from
G o  v e m m e n t  o f  I n d i a

B a n k s

O t h e r s

1,375.51
149.19

16.17
1,540.87

8 7 4 . 9 9

1 1 1 . 9 5

6 6 . 8 1

1 , 0 5 3 . 7 5

NOTE NO. 27 
Exceptional Items

YearEnded 
31.03.2012 
? in Lakhs

Y e a r E n d e d  

3 1 . 0 3 . 2 0 1 1  

?  i n  L a k h s

A d h o c  P a y m e n t 316.70

316.70

a .  G o v e r n m e n t  o f  I n d i a  h a v e  c o n v e y e d  n o n - a p p r o v a l  o f  w a g e  r e v i s i o n  v i d e  L e t t e r  N o .  F . N o .

3 ( 6 5 ) 7 2 0 1 1 - P E - V I  d a t e d 2 0 . 0 3 . 2 0 1 2 .  A c c o r d i n g l y  n o  p r o v i s i o n  f o r  r e v i s i o n  f o r  w a g e  r e v i s i o n  

w . e . f  0 1 . 0 1 . 2 0 0 2  h a s  b e e n  m a d e  i n  A n n u a l  A c c o u n t s .

A n  a d v a n c e  o R  3 0 0  p e r  m o n t h  w a s  b e i n g  p a i d  t o  w o r k m e n  w . e . f  0 1 . 0 8 . 2 0 0 4 ,  t h e  s a i d  

a d v a n c e  w a s  b e i n g  r e c o v e r e d  f r o m  t h e  s e p a r a t e d  w o r k m e n  w h i c h  h a d  b e e n  a  m a t t e r  o f  

i n d u s t r i a l  d i s p u t e  l e a d i n g  t o  t h e  d e c i s i o n  o f t h e  C e n t r a !  G o v e r n m e n t  L a b o u r  C o u r t  c u m  

A p p e l l a t e  T r i b u n a l  t o  a w a r d  t h e  r e f u n d  o f t h e  s a i d  m o n e y .

I n  v i e w  o f  d e c i s i o n  o f  C G I T  a n d  B o a r d ' s  R e s o l u t i o n ,  i t  h a s  b e e n  d e c i d e d  t o  :

I .  T o  s t o p  r e c o v e r y  o f  a d - h o c  p a y m e n t  o f X  3 0 0 / -  m a d e  f r o m  r e t i r i n g  e m p l o y e e s  w . e . f  

M a r c h  2 0 1 2

I I .  P a y m e n t  o R  3 0 0 / -  a s  a d - h o c  p a y m e n t  i n s t e a d  o f  R e c o v e r a b l e  a d v a n c e  i .  e .  w i t h o u t  a n y  

c o n s e q u e n t i a l  b e n e f i t  w .  e .  f  M a r c h  2 0 1 2  f o r  w o r k m e n  o n  t h e  r o l l s  o f t h e  c o m p a n y .

I I I .  T h e  a m o u n t  i n v o l v e d  f o r  t h e  p a y m e n t  f r o m  2 0 0 4 - 2 0 0 5  t o  2 9 . 0 2 . 2 0 1 2  w h i c h  h a s  b e e n  

r e c o v e r e d  f r o m  t h e  r e t i r e d  w o r k m e n  a m o u n t i n g ^  1 4 1 . 0 4  l a k h s  i s  p r o p o s e d  t o  b e  r e f u n d e d  

d e p e n d i n g  u p o n  c a s h  f l o w .

A c c o r d i n g l y  p r o v i s i o n  o f t  3 1 7  l a k h s  h a s  b e e n  m a d e  i n  t h e  A n n u a l  A c c o u n t s  a s  

E x c e p t i o n a l  i t e m s .

A s  t h e  C o m p a n y  i s  n o t  m e e t i n g  t h e  c r i t e r i a  o f t h e  g u i d e l i n e s  f o r  r e v i s i o n  o f  s a l a r y  a n d  

w a g e s  t o  b e  i m p l e m e n t e d  w . e . f  1 . 1 . 2 0 0 7 ,  n o  p r o v i s i o n  h a s  b e e n  m a d e  i n  t h e  A c c o u n t s .

NOTE NO. 28 
Earning Per Share (EPS)

2011-2012 2 0 1 0 - 2 0 1 1

P r o f i t  a s  p e r  P r o f i t  &  L o s s  A c c o u n t  ( t  i n  l a k h s )

A v e r a g e  n u m b e r o f  E q u i t y  S h a r e s  ( F a c e  v a l u e  1 1 0  e a c h )

(1,993.99)
42,992,255

( 1 , 7 1 1 . 1 4 )

4 2 , 9 9 2 , 2 5 5

B a s i c  &  D i l u t e d  E a r n i n g  p e r  s h a r e  ( i n  t ) (4.64) ( 3 . 9 8 )

<g>



Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

E s t i m a t e d  a m o u n t  o f  c o n t r a c t s  ( n e t  o f  a d v a n c e s )  

r e m a i n i n g  t o  b e  e x e c u t e d  o n  C a p i t a l  A c c o u n t s  a n d  

n o t  p r o v i d e d  f o r . N I L 1 4 . 5 5

NOTE NO. 30 
Contingent Liabilities

Asat 
31.03.2012 
t  in Lakhs

A s  a t  

3 1 . 0 3 . 2 0 1 1  

t  i n  L a k h s

C o m p a n y  i s  c o n t i n g e n t l y  l i a b l e  f o r  

( i )  C l a i m s  a g a i n s t  t h e  c o m p a n y  n o t  a c k n o w l e d g e d

a s  d e b t s .

( a )  C o n s u m e r  F o m m  C a s e s  ( R e f e r  P o i n t  N o .  A )  

U P  G o v t .

C a s e s  o f  P r i v a t e  P a r t i e s .

I n  c o n n e c t i o n  w i t h  g u a r a n t e e / i n d e m n i t y  

g i v e n  b y  S I L  a n d  U P S I D C  t o  O B C  ( R e f e r  

P o i n t  N o .  B . )

S I L  v s  E S I C  ( R e f e r  P o i n t  N o .  C )

P u n j a b  N a t i o n a l  B a n k  v s  S I L  ( R e f e r P o i n t  

N o . D )

D e m a n d  N o t i c e s  r a i s e d  b y  C e n t r a l  E x c i s e  

a n d  S e r v i c e  T a x A u t h o r i t i e s .

( b )

(c)
(d)

(e)
(D

(g)

10.00
98.55

110.91

404.94
66.30

213 
70.92 

Plus Further 
Penalty 

Indeterminate

12.00
9 8 . 5 5

2 3 8 . 6 4

3 7 8 . 2 3

6 6 . 3 0

2 1 3  

67.23 
Plus Further 

Penalty 
Indeterminate

( i i )  U n f a v o r a b l e  A r b i t r a t i o n  a w a r d  i n  t h e  m a t t e r  

b e t w e e n  O d n a n c e  F a c t o r y  B o a r d  a n d  t h e  

C o m p a n y .  ( R e f e r  P o i n t  N o . E )

23.85+lnterest
thereon

1 9 2 . 9 8

( i i i )  C o u n t e r  c l a i m  o f  M / s  U P S I C  ( R e f e r  P o i n t  N o .  F ) 9.27
Plus Interest 

Indeterminate

9 . 2 7  

P l u s  I n t e r e s t  

I n d e t e r m i n a t e

( n )  E m p l o y e e s '  C a s e s  p e n d i n g  b e f o r e  v a r i o u s  C o u r t

( a )  I n  L a b o u r  C o u r t  ( 1 3  i n  N o s . )

( b )  l n O t h e r ( 1 2 6 i n N o s . )

Indeterminate
Indeterminate

I n d e t e r m i n a t e

I n d e t e r m i n a t e

(\ / )  T h e  W o r k m e n  H o u s i n g  C o l o n y  

( R e f e r  P o i n t  N o .  G ) 2412.00 2 4 1 2 . 0 0

<g>



Point No. A

T h e  a m o u n t  i n v o l v e d  i n  1 0  c a s e s  ( p r e v i o u s  y e a r  1 1  c a s e s )  o f  C o n s u m e r  f o r u m  i s  e s t i m a t e d  a t  

X  1 0  l a k h s  ( p r e v i o u s  y e a r t  1 2  l a k h s ) .  I n  r e m a i n i n g  7 8  c a s e s  ( p r e v i o u s  y e a r  7 6  c a s e s )  t h e  

a m o u n t  i s  i n d e t e r m i n a t e .

Point No. B

S c o o t e r s  I n d i a  L i m i t e d  f i l e d  a  w r i t  p e t i t i o n  i n  c a s e  o f  S I L  V s  O B C  b e f o r e  t h e  H i g h  C o u r t ,  

L u c k n o w  B e n c h  a g a i n s t  t h e  o r d e r  p a s s e d  b y  t h e  D e b t  R e c o v e r y  A p p e l l a t e  t r i b u n a l  a s  t h e  

C o m m i t t e e  o f  D i s p u t e s  w a s  d i s s o l v e d  b y  t h e  H o n  ' b l e  S u p r e m e  C o u r t  o r d e r  r e s u l t e d  i n  p e n d i n g  

o f t h e  a p p r o v a l  f o r  a p p r o a c h i n g  C o u r t .

Point No. C

E m p l o y e e  S t a t e  I n s u r a n c e  C o r p o r a t i o n  ( E S I C )  d e m a n d e d  E S I  c o n t r i b u t i o n  o f t h e  e m p l o y e e s  

f r o m  S I L  i n  c o n t r a v e n t i o n  o f t h e  j u d g e m e n t  a n d  o r d e r  d a t e d 2 2 . 0 6 . 2 0 0 5 p a s s e d  i n  S I L  v s  B I F R  

&  O t h e r s  a n d  A p p e a l  N o .  3 0 4  o f 2 0 0 2  b y  t r i b u n a l  A A I F R .  T h e  c a s e  i s  p e n d i n g  b e f o r e  H i g h  

C o u r t ,  L u c k n o w  B e n c h .  T h e  c o m p a n y  h a s  n o t  r e c o g n i z e d  l i a b i l i t y  o R  6 6 . 3 0  l a k h s  ( p r o  v i o u s  

y e a r t  6 6 . 3 0  l a k h s )  i n  t h e  b o o k s  o f  a c c o u n t s  a n d  i t  i s  s h o w n  a s  c o n t i n g e n t  l i a b i l i t y

Point No. D

P u n j a b  N a t i o n a l  B a n k  f i l e d  a  c a s e  a g a i n s t  S I L  f o r t h e  r e c o v e r y  a g a i n s t  i n d e m n i t y  p r o v i d e d  b y  

S I L  f o r l a o n  a v a i l e d  b y  U P  T y r e s  a n d  T u b e s .  T h e  c a s e  i s  p e n d i n g  b e f o r e  D R T  L u c k n o w .  T h e  

c o m p a n y  h a s  n o t  r e c o g n i z e d  l i a b i l i t y  o f t  2 1 3  l a k h s  ( p r e v i o u s  y e a r t  2 1 3  l a k h s )  i n  t h e  b o o k s  

o f  a c c o u n t s  a n d  i t  i s  s h o w n  a s  c o n t i n g e n t  l i a b i l i t y .

Point No. E

I n  t h e  m a t t e r  o f  a r b i t r a t i o n  c a s e  b e t w e e n  O r d n a n c e  F a c t o r y  B o a r d  a n d  t h e  C o m p a n y ,  t h e  

C o m p a n y  f i l e d  a  R e v i e w  P e t i t i o n  b e f o r e  t h e  L a w  S e c r e t a r y  o n  t h e  m e r i t s  o f  t h e  c a s e  a s  

a l l o w e d  b y  t h e  C o m m i t t e e  o n  D i s p u t e s .  T h e  R e v i e w  P e t i t i o n  d i s m i s s e d  b y  L a w  S e c r e t a r y  h a s  

n o t  c o n s i d e r e d  t h e  i s s u e  o n  t h e  m e r i t  o f  t h e  c a s e  a s  p o i n t e d  o u t  b y  t h e  C o m m i t t e e  o n  

D i s p u t e s  a n d ,  t h e r e f o r e ,  p e n d i n g  f u r t h e r  a c t i o n ,  t h e  c o m p a n y  h a s  n o t  r e c o g n i z e d  l i a b i l i t y  o R  

2 3 . 8 5  l a k h s  p l u s  i n t e r e s t  t h e r e o n  ( p r e v i o u s  y e a r t  1 9 2 . 9 8  l a k h s )  i n  t h e  b o o k s  o f  a c c o u n t s  a n d  

i t  i s  s h o w n  a s  c o n t i n g e n t  l i a b i l i t y

Point No. F

U P S I C L  a n d  S c o o t e r s  I n d i a  L i m i t e d  J o i n t l y  s p o n s o r e d  a  s c h e m e  f o r t h e  d e v e l o p m e n t  o f  A n c i l l a r y  

E s t a t e  i n  t h e  A m a u s i  I n d u s t r i a i A r e a ,  L u c k n o w .  S I L  h a d  c l a i m e d  a n  a m o u n t  o R  4 3 . 0 5  l a k h s  

s p e n t  o n  b e h a l f  o f  U P S I C L  t o w a r d s  s u c h  A n c i l l a r y  E s t a t e ,  w h e r e a s  U P S I C L  h a s  m a d e  a  

c o u n t e r c l a i m  o R  9 . 2 7  l a k h s  p l u s  i n t e r e s t .  P e n d i n g  r e s o l u t i o n  o f t h e  i s s u e  t h e  m a t t e r  w e n t  

i n t o  a r b i t r a t i o n  i n  t h e  y e a r  1 9 8 5 ,  t h e  o u t c o m e  o f  w h i c h  i s  s t i l l  a w a i t e d  a n d  p e n d i n g  c l a r i t y  o n  

t h e  m a t t e r ,  t h e  c o m p a n y  h a s  n o t  r e c o g n i z e d  c o u n t e r  c l a i m  a s  l i a b i l i t y .

Point No. G

T h e  C o m p a n y  i s  i n  p h y s i c a l  p o s s e s s i o n  o f t h e  l a n d  m e s u r e i n g  4 1  b i g  h a ,  3  b i s w a  a n d  1 8  

b i s w a n s i  a c q u i r e d  f o r  W o r k m e n ' s  H o u s i n g  c o l o n y  u n d e r  " O w n  Y o u r  H o u s e  S c h e m e " .  T h e  

c o m p e n s a t i o n  d e t e r m i n e d  b y  t h e  L a n d  A c q u i s i t i o n  O f f i c e r  o f  U . P .  G o v e r n m e n t  a m o u n t i n g  t o
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?  2 . 2 9  l a k h s  w a s  p a i d  b y  t h e  C o m p a n y .  H o w e v e r ,  s u b s e q u e n t l y ,  s o m e  l a n d  o w n e r s  e n t e r e d  

i n t o  l i t i g a t i o n  f o r  h i g h e r  c o m p e n s a t i o n  b e f o r e  N a g a r  M a h a p a l i k a  T r i b u n a l  a g a i n s t  t h e  S t a t e  

G o v e r n m e n t .  T h e  U . P .  S t a t e  G o v e r n m e n t  h a s  f i l e d  a n  a p p e a l  b e f o r e  t h e  H o n ' b l e  H i g h  C o u r t  

c h a l l e n g i n g  t h e  o r d e r  o f t h e  T r i b u n a l  a n d  f i n a l  d e c i s i o n  i s  s t i l l  a w a i t e d .  T h e  C o m p a n y  h a s  a l s o  

b e e n  i m p l e a d e d  a s  a  p a r t y  t o  t h e  s a i d  a p p e a l .  T h e  a d i t i o n a l  l i a b i l i t y  o n  t h e  p a r t  o f t h e  C o m p a n y ,  

i f  a n y ,  i s  n o t  a s c e r t a i n a b l e .

A s  r e g a r d s  c e i l i n g  l a n d  m e a s u r i n g  2 4  b i g h a ,  1 3  b i s w a  a n d  1 6  b i s w a n  s i ,  w h i c h  i s  i n  p h y s i c a l  

p o s s e s s i o n  o f t h e  C o m p a n y ,  t h e  G o v t ,  o f  U . P .  i s s u e d  a n  o r d e r  d a t e d  3 * "  A u g u s t ,  2 0 0 0  g i v i n g  

a b o v e  l a n d  t o  t h e  C o m p a n y  f o r  t h e  p u r p o s e  o f  W o r k m e n  H o u s i n g  c o l o n y  u n d e r  " O w n  Y o u r  

H o u s e  S c h e m e "  o n  l e a s e  f o r  9 0  y e a r s  i n  c o n s i d e r a t i n  @  ?  4 0 0 0  p e r  b i g h a ,  a m o u n t i n g  t o  ?  
4 . 5 5  l a k h s  i n c l u d i n g  p r e m i u m .  P a y m e n t  w a s  m a d e  b u t  r e t u r n e d  s u b s e q u e n t l y  b y  U . P .  

G o v e r n m e n t  T h e r e a f t e r ,  U . P  G o v e r n m e n t r e v i s e d t h e i r e a r l i e r o r d e r v i d e t h e i r l e t t e r N o .  9 1 9 ( 1 ) 1 -  

1 2 / 2 0 0 3 - 9 1 5 1 / 8 7 - 9 2  d a t e d  8 . 5 . 2 0 0 3  d e m a n d i n g  m a r k e t  p r i c e  o f t  2 4 1 2  l a k h s ,  w h i c h  w a s  

c o n t e s t e d  b y  t h e  C o m p a n y .  A  r e c o v e r y  n o t i c e  f o r t  2 4 1 2  l a k h s  i n  a d d i t i o n  t o  c o l l e c t i o n  c h a r g e s  

w a s  i s s u e d  b y  T e h s i i d a r ,  L u c k n o w .

A g g r i e v e d  b y  t h e  r e c o v e r y  n o t i c e ,  C o m p a n y  f i l e d  w r i t  p e t i t i o n  i n  H o n ' b l e  H i g h  C o u r t .  T h e  C o u r t  

s t a y e d  r e c o v e r y  n o t i c e  a n d  o r d e r e d  t h e  C o m p a n y  t o  p a y  a  s u m  o f t  4 . 5 5  l a k h s  t o  D i s t r i c t  

M a g i s t r a t e ,  L u c k n o w .  I t  h a s  b e e n  c o m p l i e d  w i t h .  F i n a l  d e c i s i o n  o f t h e  C o u r t  i s  a w a i t e d .

A s  r e g a r d s  a n o t h e r  F o r e s t  l a n d  f o r  W o r k m e n  H o u s i n g  c o l o n y  u n d e r  " O w n  Y o u r  H o u s e  S c h e m e "  

m e a s u r i n g  4  b i g h a s  a n d  1 3  b i s w a ,  w h i c h  i s  i n  p h y s i c a l  p o s s e s s i o n  o f t h e  C o m p a n y ,  f o r  9 0  

y e a r s  l e a s e ,  t h e  e x e c u t i o n  o f  c o n v e y a n c e  d e e d  w i t h  t h e  S t a t e  G o v e r n m e n t  i s  p e n d i n g  d u e  t o  

d e l a y  i n  c o m p l e t i o n  o f  p r o c e d u r a l  f o r m a l i t i e s  b y  t h e  F o r e s t  D e p a r t m e n t

T h e  l a n d  h e l d  f o r  W o r k m e n  H o u s i n g  c o l o n y  u n d e r  " O w n  Y o u r  H o u s e  S c h e m e "  s h a l l  b e  

t r a n s f e r r e d  t o  w o r k m e n  a f t e r  c o m p l y i n g  w i t h  l e g a l  a n d  o t h e r  p r o c e d u r a l  f o r m a l i t i e s .  A c c o r d i n g l y ,  

t h e  s a m e  h a s  n o t  b e e n  i n c l u d e d  i n  o u r  F i x e d  A s s e t s  S c h e d u l e .

Note No. 31

S a l e s - t a x  a s s e s s m e n t  b o t h  u n d e r  U P V A T  a n d  C S T  h a s  b e e n  c o m p l e t e d  u p  t o  t h e  F i n a n c i a l  

y e a r  2 0 0 7 - 0 8 .  T h e  I n c o m e - t a x  a s s e s s m e n t  h a s  b e e n  c o m p l e t e d  u p  t o  a s s e s s m e n t  y e a r

2 0 1 0 - 1 1  ( f i n a n c i a l  y e a r  e n d e d  o n  M a r c h  3 1 , 2 0 1 0 ) .  T h e  c o m p a n y  d o e s  n o t  f o r e s e e  a n y  l i a b i l i t y  

a g a i n s t  p e n d i n g  a s s e s s m e n t .

Note No. 32

T h e  b a l a n c e s  i n  t h e  d e b t o r s / c r e d i t o r s  a c c o u n t s ,  c l a i m s  r e c o v e r a b l e ,  l o a n s  a n d  a d v a n c e s ,  

a s s e t s / m a t e r i a l s  w i t h  t h i r d  p a r t i e s  a r e  s u b j e c t  t o  a d j u s t m e n t s ,  i f  a n y ,  o n  r e c o n c i l i a t i o n ,  a s  

m o s t  o f t h e  a b o v e  b a l a n c e s  h a v e  n o t  b e e n  c o n f i r m e d  o r  a r e  s h o w i n g  b a l a n c e s  d i f f e r e n t  f r o m  

S I L  b o o k s .  D e t a i l s / c o n f i r m a t i o n  o f  v a r i o u s  d e p o s i t s  r e l a t i n g  t o  E l e c t r i c i t y ,  C u s t o m s - d u t y ,  P o r t  

T r u s t ,  O c t r o i ,  S a l e s - t a x ,  L a n d l o r d  a n d  c e r t a i n  p a r t i e s  a r e  n o t  a v a i l a b l e / o b t a i n e d .

Note No. 33

T h e  C o m p a n y  i s  i n  p h y s i c a l  p o s s e s s i o n  o f  p r o p e r t y  a t  6 4 - 6 5 ,  N a j a f g a r h  R o a d ,  N e w  D e l h i  

w h e r e  R e g i o n a l  O f f i c e ,  N o r t h  R e g i o n  i s  l o c a t e d ,  l e a s e d  o u t  t o  S c o o t e r s  I n d i a  L i m i t e d  b y  M / s  

G a n e s h  F l o u r  M i l l s  L t d .  ( s i n c e  n a t i o n a l i z e d  a n d  v e s t e d  i n  H .  V .  O .  C .  L t d . ) .  T h e  l e a s e  a g r e e m e n t
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w i t h  M / s  G a n e s h  F l o u r  M i l l s  L t d .  h a s  e x p i r e d  i n  1 9 8 2 - 8 3 .  A s  t h e r e  i s  n o  c o n t r a c t u a l  d o c u m e n t  

b e t w e e n  t h e  t w o  C o m p a n i e s  a n d  b a s e d  o n  l e g a l  o p i n i o n ,  n o  l i a b i l i t y  t o w a r d s  l e a s e  r e n t /  

r o y a l t y  h a s  b e e n  p r o v i d e d .  T h e  C o m p a n y  o n  r e c o r d  o f f e r e d  f o r  o n e  t i m e  s e t t l e m e n t  o f t  5 3 . 8 0  

l a k h s  f o r  t r a n s f e r  o f  l a n d  w h i c h  h a s  n o t  b e e n  p r o v i d e d  i n  t h e  a c c o u n t s  p e n d i n g  c l a r i t y / d e c i s i o n  

i n  t h e  m a t t e r .

Note No. 34

T h e  C o m p a n y  i s  p r i n c i p a l l y  e n g a g e d  i n  t h e  b u s i n e s s  o f  m a n u f a c t u r i n g  a n d  s a l e  o f  m o t o r  

v e h i c l e s  a n d  s p a r e - p a r t s  ( A u t o m o b i l e ) .  A c c o r d i n g l y ,  t h e r e  a r e  n o  o t h e r  r e p o r t a b l e  s e g m e n t s  

a s  p e r  A S - 1 7  o n  s e g m e n t  a c c o u n t i n g .

Note No. 35

A s  p e r  g u i d e l i n e s  i s s u e d  u n d e r  A S - 2 8  "  I m p a i r m e n t  o f  A s s e t s " ,  t h e  c o m p a n y  h a s  a s s e s s e d  

a n d  f o u n d  t h a t  n o  i n d i c a t i o n  o f  i m p a i r m e n t  e x i s t s  i n  r e l a t i o n  t o  a s s e t s  a s  o n  3 1 - 0 3 - 2 0 1 2 .

Note No. 36

R e l a t e d  p a r t y  d i s c l o s u r e  a s  r e q u i r e d  b y  A S - 1 8

( a )  L i s t  o f  r e l a t e d  p a r t i e s  d u r i n g  t h e  f i n a n c i a l  y e a r  2 0 1 1 - 1 2  

Whole-Time Directors

S h r i  A j a i  K u m a r ,  C h a i r m a n - c u m - M a n a g i n g  D i r e c t o r  

S h r i  P . P .  S a r k a r ,  D i r e c t o r  ( T e c h n i c a l )

Part-Time Director

S h r i  V i k r a m  G u i a t i  ( F r o m  R A p r i l  2 0 1 1  t o  S e p t e m b e r 2 0 1 1 )

( b )  T r a n s a c t i o n  w i t h  r e l a t e d  p a r t i e s  (? I n  l a k h s )

S I . N o .  N a t u r e  o f  T r a n s a c t i o n  A s s o c i a t e s  D i r e c t o r s  T o t a l

1  R e m u n e r a t i o n  -  2 0 . 0 6  2 0 . 0 6

Note No. 37

I n  a b s e n c e  o f  i n f o r m a t i o n  f r o m  v e n d o r s  w i t h  r e g a r d  t o  t h e i r  r e g i s t r a t i o n  ( f i l i n g  o f  m e m o r a n d u m )  

u n d e r  T h e  M i c r o ,  S m a l l  M e d i u m  E n t e r p r i s e s  D e v e l o p e m n t A c t ,  2 0 0 6 ,  t h e  i n f o r m a t i o n  i s  N I L .

Note No. 38

T h e  c o m p a n y  h a s  b e e n  d e c l a r e d  s i c k  u n d e r  s e c t i o n  3 ( 1 )  ( o )  o f t h e  S I C A  b y  B I F R  i n  i t s  

m e e t i n g  h e l d  o n  1  F e b r u a r y ,  2 0 1 0  c o n s e q u e n t  t o  t h e  r e f e r e n c e  m a d e  b y  t h e  c o m p a n y  d u e  

t o  e r o s i o n  o f  i t s  n e t  w o r t h  a s  o n  3 P *  M a r c h  2 0 0 9 .
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N O TE No. 39 

Loans From GOI Amount in ?

Month of Default up to 31.03.2012

Particulars Loan Amount (Normal/
Penal

Installment
Due

Principal Normal
Interest

Penal
Interest

Principal Normal
Interest

Penal
Interest

Principal Normal
Interest

Penal
Interest

Plan Loan 52.00 12.50%/2.75% Repaid - 6.50 6.29 - 6.50 6.29 - 6.50 5.30
135.00 12.50%/2.75% Mar-11 81.00 20.25 31.91 81.00 20.25 31.91 81.00 20.25 16.47
225.00 12.50%/2.75% Repaid - 16.88 15.06 - 16.88 15.06 - 16.88 13.22
110.00 11.50%/2.75% Repaid - 17.71 13.20 - 17.71 13.20 - 17.71 10.67
160.00 11.50%/2.75% Repaid - 33.12 24.14 - 33.12 24.14 - 33.12 19.42
50.00 12.50%/2.75% Apr-09 10.00 1.25 3.43 10.00 1.25 3.43 10.00 1.25 1.72
50.00 12.50%/2.75% Feb-10 10.00 1.25 343 10.00 1.25 3.43 10.00 1.25 1.72
13.00 12.50%/2.75% Mar-11 7.80 1.95 3.07 7.80 1.95 3.07 7.80 1.95 1.59

150.00 11.50%/2.75% Repaid - 10.35 6.92 - 10.35 6.92 - 10.35 5.45
300.00 14.50%/2.25% Mar-09 42.86 6.21 24.66 42.86 6.21 24.66 42.86 6.21 16.44
104.00 12.50%/2.75% Mar-10 41.60 7.80 19.03 41.60 7.80 19.03 41.60 7.80 11.50

Non Plan Loan
945.00 14.50%/2.75% Mar-14 567.00 328.86 163.99 945.00 328.86 163.99 945.00 246.65 56.23

1,421.00 14.50%/2.75% Nov-14 568.40 370.88 84.57 1,421.00 370.88 84.57 1,421.00 206.05 -

1,422.00 14.50%/2.75% Mar-15 568.80 371.14 84.64 1,422.00 371.14 84.64 1,422.00 206.18 -

769.00 14.5%/2.75% Jun-15 153.80 111.51 - 769.00 111.51 - 769.00 - -

324.00 14.50%/2.75% Jun-15 64.80 46.98 - 324.00 46.98 - 324.00 - -

778.00 14.50%/2.75% Nov-15 155.60 112.81 - 778.00 112.81 - 778.00 - -

323.00 14.50%/2.75% Nov-15 64.60 46.83 - 323.00 46.83 - 32300 - -

785.00 14.50%/2.75% Feb-16 157.00 11383 - 785.CX) 11383 - 785.00 - -

530.00 14.50%/2.75% Feb-16 106.00 76.85 - 530.00 76.85 - 530.00 - -

717.00 13.50%/2.50% Mar-16 39.46 26.63 - 197.28 26.63 - 197.28 - -

454.00 13.50%/2.50% Mar-16 5.11 3.45 - 25.58 3.45 - 25.58 - -

197.00 13.50%/2.50% Aug-16 - - - 197.00 - - - - -

24.00 13.50%/2.50% Aug-16 - - - 24.00 - - - - -

158.00 14.50%/2.75% Oct-16 - - - 158.00 - - - - -

19.00 14.50%/2.75% Oct-16 - - - 19.00 - - - - -

367.00 14.50%/2.75% Jan-17 - - - 367.00 - - - - -

4300 14.50%/2.75% Jan-17 - - - 4300 - - - - -

Total 10,625.00 2,64383 1,733.04 484.34 8,521.12 1,733.04 484.34 7,713.12 782.15 159.73
Less : Included in Current Maturities (Note No.9) 4,309.40 - - 2,643.83 - -

Less : Interest Accured & Due on GOI Loan (Note No.9) - 1,73304 484.34 - 782.15 159.73
Amount Included in Note No. 5 4,211.72 - - 5,069.29 - - 1

Outstanding as on 31.03.2012 Outstanding as on 31.03.2011

cn
O
8
frl

o
S

J
All loans are for a period o f 5 years equal installment except loan for paint shop ?  300 lakhs which was for 7 year.



NOTE NO. 40

Additional information pursuant to Revised Schedule VI part II ofthe Companies 
Act, 1956

1. Stock and Turnover for the year ended Mar 31,2012

Stocks
At Commencement At Close Turnover

Nos t  in Lakhs Nos t  in Lakhs Nos t  in Lakhs

Vikram Three Wheeler 1,165 1,169.79 1,093 956.03 17,584 20,655.36
(823) (750.70) (1,165) (1169.79) (14,039) (15,770.98)

Spares and Components - 62.84 - 57.09 - 654.37
(-) (54.75) (-) (62.84) (-) (464.42)

Petrol Pump stock* 36,600 17.41 47,228 26.47 2,702,901 1,364.13
(Quantity Ltrs.) (46,291) (19.32) (36,600) (17.41) (2,797,750) (1240.12)

Explanatory Notes:
*  I n c l u d e s  v a l u e  o f  e m p t y  d r u m s ,  c o n t a i n e r s  e t c  l y i n g  i n  P e t r o l  P u m p  s t o c k .

( 1 )  F i g u r e s  i n  b r a c k e t s  r e l a t e  t o  p r e v i o u s  y e a r .

( 2 )  P e t r o l  P u m p  t u r n o v e r  r e p r e s e n t s  t h e  s a l e  o f  D i e s e l ,  P e t r o l  &  O t h e r  O i l  &  L u b r i c a n t s .  T h e  

C o m p a n y  p u r c h a s e d  2 7 , 1 3 , 9 6 8  I t r s .  o f  D i e s e l / P e t r o l  d u r i n g  t h e  y e a r  ( P r e v i o u s  Y e a r  

2 7 , 8 8 , 4 3 6  I t r s ) .  T h e r e  h a s  b e e n  e v a p o r a t i o n  l o s s  o f 4 3 8 . 2 0  I t r s .  ( P r e v i o u s  Y e a r  3 7 7 . 6 0  

I t r s .

( 3 )  T u r n o v e r  i n c l u d e s  t h e  f o l l o w i n g  e x p o r t  s a l e s

2011-12 2010-11
Nos ? in Lakhs N o s ?  i n  L a k h s

V i k r a m  T h r e e  W h e e l e r  

S p a r e s  &  c o m p o n e n t s 60.36 2 5 . 4 0

N o t e :  E x p o r t  s a l e s  i n c l u d e s  d e e m e d  e x p o r t  o R  1 0 . 4 4  l a k h s  ( P r e v i o u s  Y e a r t  7 . 5 1  l a k h s ) .

2. C.I.F. Value of Import, Expenditure and Earnings in foreign currencies.

2011-12 
t  in Lakhs

2010-11 
t  i n  L a k s h

A. C.I.F. Value of Imports
S p a r e  p a r t s / C o m p o n e n t s  

C a p i t a l  g o o d s  

O t h e r s

8.80

2.45

11.25
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D T E R S  I N D I A  L . I M I T E D  ^

2011-12 
t  in Lakhs

2 0 1 0 - 1 1  

?  i n  L a k h s

B. Expenditure in foreign currencies
O n  a c c o u n t  o f  r o y a l t y ,  k n o w - h o w ,  p r o f e s s i o n a l  

c o n s u l t a t i o n  f e e s ,  i n t e r e s t ,  p r o v i s i o n s  a n d  o t h e r s

- -

C. Earnings in foreign currencies
E x p o r t  o f  g o o d s  c a l c u l a t e d  o n  F . O . B .  B a s i s *  

R o y a l t y

49.93 1 7 . 8 9

5 3 . 7 0

49.93 7 1 . 5 9

E x p l a n a t o r y  N o t e s :

1 .  E a r n i n g s  i n  f o r e i g n  c u r r e n c i e s  a r e  a f t e r  a d j u s t m e n t  o f  g a i n  o r  l o s s  o n  e x c h a n g e  r a t e  a s  

a p p l i c a b l e .

*  E x p o r t  S a l e s  d o e s  n o t  i n c l u d e  D e e m e d  E x p o r t .

3. Details of Raw Materials Consumed

( i ) R a w  M a t e i a l s  ( i n c l u d i n g  s p a r e  p a r t s )  a n d  C o m p o e n t s .

2011-12 2 0 1 0 - 1 1

Value
M a t e r i a l s  U n i t  Qty. (t in Lakhs) Q t y

V a l u e  

(? i n  L a k h s )

F e r r o u s  K g .  2,374.003 856.74
M t r s  160,869 466.94

N o n - f e r r o u s  K g .  231,211 302.90 
B . O . S . F  -  -  3,890.40 
T y r e s  &  T u b e s  N o s  141,285 1,121.83 
S p a r e - p a r t s  C o m p o n e n t s  -  -  7,780.83

14,419.64

2 , 4 8 1 , 8 4 2

1 4 2 , 6 3 6

1 9 4 , 4 3 8

1 2 3 , 1 1 8

8 6 1 . 9 4

5 0 9 . 4 0

2 8 1 . 8 6

2 , 8 8 1 . 6 3

9 0 7 . 5 5

5 , 7 6 3 . 2 6

1 1 , 2 0 5 . 6 4

( i i ) V a l u e  o f  i m p o r t e d  a n d  i n d i g e n o u s  r a w - m a t e r i a l s  c o n s u m e d  ( i n c l u d i n g  s p a r e - p a r t s  a n d  

c o m p o n e n t s )

2011-2012 
? in Lakhs %

2 0 1 0 - 1 1  

?  i n  L a k h s  %

(a) I m p o r t e d  ( C I F ,  c u s t o m  d u t y  13.93 0.10 
a n d  o t h e r  c h a r g e s )

“ ~

( b ) I n d i g e n o u s  14,405.70 99.90 1 1 , 2 0 5 . 6 4 1 0 0 . 0 0

14,419.64 100.00 1 1 , 2 0 5 . 6 4 1 0 0 . 0 0

------------------------------- ^



2011-12  2010-11 
? in Lakhs ?  i n  L a k h s

( a )  S t a t u t o r y  A u d i t o r ' s  A u d i t  f e e  0.67 0 . 6 6

( b )  F e e  f o r  C e r t i f i c a t i o n  &  C o n s u l t a t i o n  0.90 0 . 8 8

( c )  C o s t  A u d i t  F e e s  0.24 0 . 2 4

( d )  T a x  A u d i t  F e e s  0.22 0 . 2 2

2.03 2 . 0 0

T h e  a b o v e  f i g u r e s  i n c l u d e s  s e r v i c e  t a x .

Note No. 41
T h e  f i n a n c i a l s t a t e m e n t  f o r t h e  y e a r e n d e d  M a r c h  3 1 , 2 0 1 1  h a d  b e e n  p r e p a r e d  a s  p e r t h e  t h e n  

a p p l i c a b l e ,  p r e - r e v i s e d  S c h e d u l e  V I  t o  t h e  C o m p a n i e s  a c t  1 9 5 6 .  C o n s e q u e n t  t o  t h e  

n o t i f i c a t i o n  o f  R e v i s e d  S c h e d u l e  V I  u n d e r t h e  C o m p a n i e s  A c t  1 9 5 6 ,  t h e  f i n a n c i a l s t a t e m e n t  

f o r t h e  y e a r e n d e d  M a r c h  3 1 , 2 0 1 2  a r e  p r e p a r e d  a s  p e r R e v i s e d  S c h e d u l e  V I .  A c c o r d i n g l y ,  

p r e v i o u s  y e a r ' s  f i g u r e s  h a v e  b e e n  r e g r o u p e d ,  r e a r r a n g e d  a n d  r e c a s t ,  w h e r e v e r  n e c e s s a r y ,  

t o  m a k e  t h e m  c o m p a r a b l e  w i t h  t h o s e  o f t h e  c u r r e n t  y e a r .

B.N. Raj S.K. Goyai Ajai Kumar
F i n a n c i a l  C o n t r o l l e r  D i r e c t o r  C h a i r m a n - c u m - M a n a g i n g  D i r e c t o r

A s  p e r ou r separate  repo rt o f  even date 
F o r s .  Srivastava & Co.
C ha rte re d  A ccoun tan ts

P l a c e  :  L u c k n o w  Sanjeev Srivastava
D a t e  :  O F  J u l y  2 0 1 2  ( P a r t n e r )

M em bersh ip  No. 73449
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SCOOTERS INDIA LIMITED
( A  G o v e r n m e n t  o f  I n d i a  E n t e r p r i s e )  

R e g i s t e r e d  O f f i c e :  L u c k n o w - K a n p u r R o a d ,

( 1 6 * ^  M i l e  S t o r e ) ,  P o s t  B a g  N o . 2 3  ( G . P . O . ) ,

P . O .  S a r o j i n i  N a g a r ,  L u c k n o w - 2 2 6 0 0 8

NOTICE
N o t i c e  i s  h e r e b y  g i v e n  t h a t  t h e  4 0 * ’ ’ A n n u a l  G e n e r a l  M e e t i n g  o f t h e  m e m b e r s  o f  S c o o t e r s  I n d i a  

L i m i t e d  w i l l  b e  h e l d  a t  3.00 p.m. on Monday, the 24**' day of September, 2012, at Gandhi 
Bhawan Auditorium, Opposite Shaheed Smaarak, Mahatma Gandhi Marg, Lucknow
t o  t r a n s a c t  t h e  f o l l o w i n g  b u s i n e s s :

ORDINARY BUSINESS:

1 .  T o  r e c e i v e ,  c o n s i d e r  a n d  a d o p t  t h e  D i r e c t o r s ’ R e p o r t ,  t h e  A u d i t o r s ’ R e p o r t  a n d  t h e  

A u d i t e d  B a l a n c e  S h e e t  a n d  P r o f i t  &  L o s s  A c c o u n t  o f  t h e  C o m p a n y  f o r  t h e  y e a r  

e n d e d  3 1 . 3 . 2 0 1 2 .

2 .  T o  a p p o i n t  a  d i r e c t o r  i n  p l a c e  o f  M r .  A j a i  K u m a r ,  w h o  r e t i r e s  b y  r o t a t i o n  a n d  b e i n g  

e l i g i b l e  h a s  o f f e r e d  h i m s e l f  f o r  r e - a p p o i n t m e n t .

3 .  T o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o  p a s s ,  w i t h  o r  w i t h o u t  m o d i f i c a t i o n ,  t h e  f o l l o w i n g  

r e s o l u t i o n  a s  a  S p e c i a l  R e s o l u t i o n :

“ R E S O L V E D  t h a t  p u r s u a n t  t o  S e c t i o n  2 2 4 ( 8 )  ( a a )  o f  t h e  C o m p a n i e s  A c t  

1 9 5 6 ,  a n d  o t h e r  a p p l i c a b l e  p r o v i s i o n s ,  i f  a n y ,  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  

t h e  r e m u n e r a t i o n  o f t h e  S t a t u t o r y A u d i t o r s  a p p o i n t e d  b y  C o m p t r o l l e r  &  A u d i t o r  

G e n e r a l  o f  I n d i a  ( C  &  A G )  u n d e r  s e c t i o n  6 1 9 ( 2 )  o f t h e  s a i d  a c t ,  b e  a n d  i s  

h e r e b y  a p p r o v e d  t o  b e  f i x e d  a t  R s .  6 0 , 0 0 0 / -  f o r t h e  y e a r  2 0 1 2 - 1 3 .  ”

SPECIAL BUSINESS:

4 .  T o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o  p a s s  w i t h  o r  w i t h o u t  m o d i f i c a t i o n s ,  t h e  f o l l o w i n g  a s  

O r d i n a r y  R e s o l u t i o n :

" R E S O L V E D  t h a t  S h r i  H a r b h a j a n  S i n g h  b e  a n d  i s  h e r e b y  r e g u l a r i z e d  a s  a n  o r d i n a r y  

d i r e c t o r  i n  t e r m s  o f t h e  p r o v i s i o n  o f  s e c t i o n  2 5 7  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6 . "

5 .  T o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o  p a s s  w i t h  o r  w i t h o u t  m e d i c a t i o n s ,  t h e  f o l l o w i n g  a s  

O r d i n a r y  R e s o l u t i o n :

<s>



" R E S O L  V E D  t h a t  S h r i  S .  K .  G o y a !  b e  a n d  i s  h e r e b y  r e g u l a r i z e d  a s  a n  o r d i n a r y  d i r e c t o r  

i n  t e r m s  o f t h e  p r o v i s i o n  o f  s e c t i o n  2 5 7  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6 . "

6 .  T o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o  p a s s ,  w i t h  o r  w i t h o u t  m o d i f i c a t i o n ,  t h e  f o l l o w i n g  

r e s o l u t i o n  a s  a  S p e c i a l  R e s o l u t i o n :

" R E S O L V E D  t h a t  p u r s u a n t  t o  p r o v i s i o n  o f  S e c t i o n  3 1  a n d  o t h e r  a p p l i c a b l e  p r o v i s i o n s ,  

i f  a n y ,  o f t h e  C o m p a n i e s  A c t  1 9 5 6 ,  t h e  A r t i c l e s  o f  A s s o c i a t i o n  o f t h e  C o m p a n y  b e  a n d  

i s  h e r e b y  a m e n d e d  b y  w a y  o f  d e l e t i o n  o f  C l a u s e  2 0  a n d  r e p l a c e m e n t  t h e r e o f  b y  n e w  

C l a s s  2 0  r e a d i n g  a s  u n d e r -

Article 2 0 -Notwithstanding anything contained in the Act, but subject to the provisions 
of Sub Sec. (2) of Sec. 77Aand 77B, the company may purchase its own Shares or 
other specified securities (herein after referred to as buyback) from:
i) out of its free reserves or
ii) out of its Securities premium account, or
iii) out ofthe proceeds of an earlier issue other than fresh issue of Share made 

specifically for buyback purpose.
The buy back may be

From the existing holders on proportionate basis 
From the open market 
From the odd tots
by purchasing the securities issued to employers ofthe Company pursuant to a 
scheme of Stock Option of Sweat Equity

B y  o r d e r  o f  t h e  B o a r d  o f  D i r e c t o r s

Sd/- 
Ajai Kumar

Chairman -cum-Managing Director

P i a c e :  L u c k n o w  

D a t e  :  A u g u s t  2 3 ,  2 0 1 2
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NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE A T  THE MEETING IS ENTITLED TO 
APPOINT A PROXY, TOATTENDANDVOTE INSTEAD OF HIMSELF. SUCH PROXY 
NEED N O T BE A MEMBER OF THE COMPANY. PROXIES IN ORDER TO BE  
EFFECTIVE MUST BE RECEIVED B Y THE COMPANY NOT LESS THAN 48 HOURS 
BEFORE THE COMMENCEMENT OF THE MEETING THE PROXY FORM IS 
ENCLOSED A T  THE END OFANNUAL REPORT.

2 .  O n l y  m e m b e r s  c a r r y i n g  t h e  a t t e n d a n c e  s l i p s  o r  h o l d e r s  o f  v a l i d  p r o x i e s  r e g i s t e r e d  w i t h  

t h e  c o m p a n y  w i l l  b e  p e r m i t t e d  t o  a t t e n d  t h e  m e e t i n g .  I n  c a s e  o f  s h a r e s  h e l d  i n  j o i n t  

n a m e s  o r  s h a r e s  h e l d  u n d e r  d i f f e r e n t  r e g i s t e r e d  f o l i o s  w h e r e i n  t h e  n a m e  o f t h e  s o l e  

h o l d e r / f i r s t  h o l d e r  i s  s a m e ,  o n l y  t h e  f i r s t  j o i n t  h o l d e r / s o l e  h o l d e r  o r  a n y  p r o x y  a p p o i n t e d  

b y  s u c h  h o l d e r ,  a s  t h e  c a s e  m a y  b e ,  w i l l  b e  p e r m i t t e d  t o  a t t e n d  t h e  m e e t i n g .

3 .  T h e  R e g i s t e r  o f  M e m b e r s  a n d  t h e  S h a r e  T r a n s f e r  B o o k s  o f t h e  c o m p a n y  w i l l  r e m a i n  

c l o s e d  f r o m  17.9.2012 t o  24.9.2012 ( b o t h  d a y s  i n c l u s i v e ) .

4 .  M e m b e r s  s e e k i n g  f u r t h e r  i n f o r m a t i o n  o n  A c c o u n t s  o r  a n y  m a t t e r  c o n t a i n e d  i n  t h e  N o t i c e  

a r e  r e q u e s t e d  t o  w r i t e  t o  t h e  c o m p a n y  a t  l e a s t  1 0  d a y s  b e f o r e  t h e  m e e t i n g  s o  t h a t  

r e l e v a n t  i n f o r m a t i o n  c a n  b e  k e p t  r e a d y  a t  t h e  m e e t i n g .

5 .  M e m b e r s / P r o x i e s  a t t e n d i n g  t h e  m e e t i n g  a r e  r e q u e s t e d  t o  b r i n g  t h e i r  c o p y  o f A n n u a l  

R e p o r t  a n d  e x c h a n g e ,  t h e  d u l y  f i l l e d  a t t e n d a n c e  s l i p  a t t a c h e d ,  w i t h  e n t r y  s l i p  f o r  e n t r a n c e  

t o  t h e  m e e t i n g  h a l l .

6 .  M e m b e r s  s h o u l d  n o t i f y  c h a n g e  i n  t h e i r  a d d r e s s e s ,  i f  a n y ,  s p e c i f y i n g  f u l l  a d d r e s s  w i t h  

PIN CODE t o  t h e  c o m p a n y ’s  r e g i s t e r e d  o f f i c e  q u o t i n g  t h e i r  r e g i s t e r e d  F o l i o  N o .

7 .  I f  s h a r e s  a r e  h e l d  u n d e r  m o r e  t h a n  o n e  f o l i o ,  t h e  s a m e  m a y  k i n d l y  b e  c o n s o l i d a t e d  f o r  

c o n v e n i e n t  r e f e r e n c e .

8 .  E n t r y  t o  t h e  A u d i t o r i u m  w i l l  b e  s t r i c t l y  a g a i n s t  E n t r y  s l i p  a v a i l a b l e  a t  t h e  c o u n t e r s  a t  

t h e  v e n u e  a n d  a g a i n s t  e x c h a n g e  o f  A t t e n d a n c e  S l i p .

9 .  M e m b e r  c a n  a v a i l  o f  n o m i n a t i o n  f a c i l i t y  b y  f i l l i n g  F o r m  2 B ,  a s  p r e s c r i b e d  u n d e r  

C o m p a n i e s  ( C e n t r a l  G o v e r n m e n t s )  G e n e r a l  R u l e s  &  F o r m s ,  1 9 5 6 ,  w i t h  t h e  C o m p a n y .  

B l a n k  f o r m s  w i l l  b e  s u p p l i e d  o n  r e q u e s t .

1 0 .  M e m b e r s  a r e  r e q u e s t e d  t o  n o t e  t h a t  a d d r e s s  o f  M / s  S k y l i n e  F i n a n c i a l  S e r v i c e s  P r i v a t e  

L i m i t e d ,  R e g i s t r a r s  T r a n s f e r  A g e n t  o f t h e  C o m p a n y  h a s  c h a n g e d  t o  D - 1 5 3 / A ,  1 S T  

F L O O R  O K H L A  I N D U S T R I A L  A R E A  P H A S E - 1 ,  N E W  D E L H I - 1 1 0 0 2 0 .
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EXPLANATORY STATEMENT UNDER SEC.173(2) OF COMPANIES ACT 1956

Item No. 4&  5 :

S h r i  H a r b h a j a n  S i n g h  &  S h r i  S . K .  G o y a i  h a d  b e e n  a p p o i n t e d  a s  a  D i r e c t o r  o f t h e  c o m p a n y ,  

u n d e r  a r t i c l e  1 1 2  o f  t h e  A r t i c l e s  o f  A s s o c i a t i o n  o f  t h e  C o m p a n y ,  v i d e  l e t t e r  n o .  1 - 6 / 2 0 0 5 - P E -  

V I  d a t e d  1 3 . 0 9 . 2 0 1 1  &  t e t t e r  N o . 3 - 2 0 / 2 0 0 5 - P E - V t  d a t e d  1 7 . 0 5 . 2 0 1 2  r e s p e c t i v e l y  f r o m  

G o v e r n m e n t  o f  I n d i a ,  M i n i s t r y  o f  H e a v y  I n d u s t r i e s  &  P u b i i c  E n t e r p r i s e ,  D e p a r t m e n t  o f  H e a v y  

I n d u s t r y .  N o t i c e  i n  w r i t i n g  u n d e r  s e c t i o n  2 5 7  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6  h a s  b e e n  r e c e i v e d  

f r o m  m e m b e r s i g n i f y i n g  t h e i r  i n t e n t i o n  o f  p r o p o s i n g  S h r i  H a r b h a j a n  S i n g h  &  S h r i  S . K .  G o y a i  

a s  c a n d i d a t e s  f o r t h e  o f f i c e  o f  D i r e c t o r s .

T h e  B o a r d s  c o m m e n d s  t h e  r e s o l u t i o n  s e t  o u t  i n  t h e  i t e m  N o . 4  &  5  o f t h e  n o t i c e  f o r  y o u r  

a p p r o v a i a s  a n  o r d i n a r y  r e s o i u t i o n .  N o n e  o f t h e  D i r e c t o r  e x c e p t  S h r i  H a r b h a j a n  S i n g h  &  S h r i

S . K .  G o y a i  a r e  i n t e r e s t e d  i n  r e s o i u t i o n  f o r t h e i r  r e s p e c t i v e  r e - a p p o i n t m e n t .

Item No. 6 :

G o v t ,  o f  I n d i a ,  M i n i s t r y  o f  H i  &  P E ,  D e p t t  o f  P u b i i c  E n t e r p r i s e s  v i d e  i t s  O . M .  N o .  D P E / 1 4 ( 2 4 ) /

2 0 1 1 - F i n .  d a t e d  2 6 * "  M a r c h  2 0 1 2  h a s  d i r e c t e d  a l l  l i s t e d  C P S E s  f o r a m e n d i n g  t h e  A r t i c l e s  o f  

A s s o c i a t i o n  t o  p r o v i d e  f o r  b u y  b a c k  o f  s h a r e  i f  s u c h  p r o v i s i o n  d o e s  n o t  e x i s t  i n  t h e i r  A r t i c i e s .  

A r t i c i e s  o f  A s s o c i a t i o n  o f  S c o o t e r s  I n d i a  L i m i t e d  d o e s  n o t  p r o v i d e  p r o v i s i o n  r e g a r d i n g  b u y  

b a c k  o f  s h a r e s .  A c c o r d i n g i y  i t  i s  p r o p o s e d  t o  a m e n d  t h e  A r t i c l e s  o f  A s s o c i a t i o n  b y  w a y  o f  

d e i e t i o n  o f  e x i s t i n g  A r t i c i e  2 0  a n d  r e p i a c e m e n t  o f n e w A r t i c i e  2 0  t o  p r o v i d e  f o r  b u y - b a c k  o f  

s h a r e .

P u r s u a n t  t o  t h e  p r o v i s i o n s  o f t h e  S e c t i o n  3 1  o f t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  t h e  s a i d  a i t e r a t i o n  

i n  t h e  a r t i c l e  o f  a s s o c i a t i o n  r e q u i r e s  t h e  a p p r o v a l  o f t h e  s h a r e s h o l d e r s  o f t h e  c o m p a n y  b y  w a y  

o f t h e  s p e c i a l  r e s o l u t i o n .

T h e  B o a r d s  c o m m e n d s  t h e  r e s o l u t i o n  s e t  o u t  i n  t h e  i t e m  N o . 6  o f t h e  n o t i c e  f o r  y o u r  a p p r o v a i  

a s  a  s p e c i a i  r e s o i u t i o n .

N o n e  o f t h e  D i r e c t o r s  i s  c o n c e r n e d  o r  i n t e r e s t e d  i n  t h e  a b o v e  r e s o l u t i o n .

B y  o r d e r  o f t h e  B o a r d  o f  D i r e c t o r s

Sd/- 
Ajai Kumar 

Chairman-cum-Managing Director
P i a c e :  L u c k n o w  

D a t e  - . A u g u s t  2 3 , 2 0 1 2
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GR EEN INITIATIVES

I n  t e r m s  o f t h e  C i r c u l a r s  N o .  1 7 / 2 0 1 1  o f  2 1  A p r i l  2 0 1 1  a n d  1 8 / 2 0 1 1  o f  2 9  A p r i l  2 0 1 1  i s s u e d  b y  

t h e  M i n i s t r y  o f  C o r p o r a t e  A f f a i r s  ( M C A )  a s  p a r t  o f  i t s  " G r e e n  I n i t i a t i v e  i n  C o r p o r a t e  G o v e r n a n c e " ,  

M C A  a l l o w s  p a p e r l e s s  c o m p l i a n c e s  i n d u d i n g  s e r v i c e  o f  a  n o t i c e / d o c u m e n t  b y  c o m p a n i e s  t o  

t h e i r  s h a r e h o i d e r s  t h r o u g h  e l e c t r o n i c  m o d e .  T h e  C o m p a n y ,  t h e r e f o r e ,  p r o p o s e s  t o  s e n d  

d o c u m e n t s  r e q u i r e d  t o  b e  s e n t  t o  s h a r e h o l d e r s  l i k e  N o t i c e s  o f G e n e r a i  M e e t i n g s  ( i n d u d i n g  

A G M ) ,  A u d i t e d  F i n a n c i a l  S t a t e m e n t s ,  D i r e c t o r s '  R e p o r t ,  A u d i t o r s '  R e p o r t ,  e t c .  t o  t h e  

s h a r e h o l d e r s  i n  e i e d r o n i c  f o r m  t o  t h e  e - m a i l  I D s  p r o v i d e d  b y  t h e m  a n d  m a d e  a v a i l a b l e  t o  t h e  

C o m p a n y .  T h i s  w i i i  a i s o  e n s u r e  p r o m p t  r e c e i p t  o f  c o m m u n i c a t i o n  a n d  a v o i d  i o s s  i n  p o s t a i  

t r a n s i t .  T h e s e  d o c u m e n t s  w i l l  a l s o  b e  a v a i l a b l e  o n  t h e  C o m p a n y ' s  w e b s i t e  

w w w . s c o o t e r s i n d i a . c o m  f o r  d o w n l o a d  b y  t h e  s h a r e h o l d e r s .  T h e  p h y s i c a l  c o p i e s  o f t h e  A n n u a i  

R e p o r t  w i l l  a l s o  b e  a v a i l a b l e  a t  t h e  C o m p a n y ' s  R e g i s t e r e d  O f f i c e  i n  L u c k n o w  f o r  i n s p e c t i o n  

d u r i n g  o f f i c e  h o u r s .  S h a r e h o i d e r s  w i i i  b e  e n t i t i e d  t o  b e  f u r n i s h e d ,  f r e e  o f  c o s t ,  w i t h  a  c o p y  o f  

t h e  B a l a n c e  S h e e t  o f t h e  C o m p a n y  a n d  a l l  o t h e r  d o c u m e n t s  r e q u i r e d  b y  i a w  t o  b e  a t t a c h e d  

t h e r e t o  i n d u d i n g  t h e  P r o f i t  a n d  L o s s A c c o u n I  a n d A u d i t o T  R e p o r t ,  u p o n  r e c e i p t  o f  a  r e q u i s i t i o n  

f r o m  t h e  s h a r e h o l d e r s ,  a n y  t i m e  a s  a  M e m b e r  o f t h e  C o m p a n y .  I n  o r d e r  t o  e n a b l e  t h e  C o m p a n y  

t o  s e n d  s u c h  d o c u m e n t s  i n  e i e d r o n i c  f o r m ,  t h e  s h a r e h o l d e r s  a r e  r e q u e s t e d  t o  r e g i s t e r  t h e i r  

e - m a i i  i D s  w i t h  t h e  C o m p a n y  o n  i t s  e - m a i l  I D - c o m p a n v s e c r e t a r v ( ^ . s c o o t e r s i n d i a . c o m .
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Pursuant to Clause 49 of the Listing Agreement with the Stock Exchanges, following 
information is furnished about the Directors

Shri Ajai Kumar -  a g e d  5 5  y e a r s ,  M .  T e c h .  ( M e c h a n i c a l ) ,  I I T - K a n p u r ,  s t a r t e d  h i s  

c a r e e r  w i t h  O i l  &  N a t u r a l  G a s  C o r p o r a t i o n  L i m i t e d  a n d  s e r v e d  i n  v a r i o u s  p o s i t i o n s  

a n d  p l a c e s .  B e f o r e  j o i n i n g  S I L  a s  C M D  o n  2 3 * * *  A p r i l 2 0 0 8  h e  w a s  w i t h  t h e  a s s i g n m e n t  

o f  H e a d  C e n t r a l  W o r k s h o p ,  O N G C ,  S i v a s a g a r  ( A s s a m ) .

Shri Harbhajan Singh -  a g e d  5 4  y e a r s ,  a n  I A S  O f f i c e r  o f  1 9 8 3  B a t c h  o f  U t t a r  

P r a d e s h  C a d r e ,  h a s  b e e n  a p p o i n t e d  a s  a  P a r t - t i m e  O f f i c i a l  D i r e c t o r  o f  S I L  w . e . f .  

1 3 . 0 9 . 2 0 1 1 .  H e  i s  a  p o s t  g r a d u a t e  i n  H i s t o r y  a n d  a l s o  a  L a w  g r a d u a t e .

S h r i  H a r b h a j a n  S i n g h  s e r v e d  i n  t h e  S t a t e  o f  U t t a r  P r a d e s h  i n  v a r i o u s  c a p a c i t i e s  a s  

A s s i s t a n t / S u b - D i v i s i o n a l / J o i n t / D i s t r i c t  M a g i s t r a t e ;  C h i e f  D e v e l o p m e n t  O f f i c e r ,  G e n e r a l  

M a n a g e r  o f  U . P .  S m a l l  I n d u s t r i e s  C o r p o r a t i o n  a n d  U . P .  F i n a n c e  C o r p o r a t i o n ;  a n d  

g a i n e d  e x p e r i e n c e  i n  t h e  f i e l d  o f  L a n d  R e v e n u e  M a n a g e m e n t  a n d  D i s t r i c t  A d m i n i s t r a t i o n  

b e t w e e n  1 9 8 5  t o  1 9 9 7 .  H e  h a s  w o r k e d  i n  E d u c a t i o n  D e p a r t m e n t ;  I n d u s t r i a l  

D e v e l o p m e n t  D e p a r t m e n t ;  G e o l o g y  a n d  M i n e s  D e p a r t m e n t  i n  t h e  c a p a c i t y  o f  S p e c i a l  

S e c r e t a r y ;  S e c r e t a r y  a n d  D i r e c t o r  a n d  g a i n e d  e x p e r i e n c e  i n  t h e  f i e l d  o f  H u m a n  

R e s o u r c e  D e v e l o p m e n t ;  I n d u s t r i e s ;  U r b a n  D e v e l o p m e n t ;  M i n e s  a n d  M i n e r a l s  d u r i n g  

t h e  p e r i o d  1 9 9 7  t o  2 0 0 0 .

S h r i  H a r b h a j a n  S i n g h  h a s  w o r k e d  i n  t h e  M i n i s t r y  o f  C o n s u m e r  A f f a i r s ,  F o o d  &  P u b l i c  

D i s t r i b u t i o n ;  M i n i s t r y  o f  C i v i l  A v i a t i o n ;  M i n i s t r y  o f  C o a l  &  M i n e s ;  G o v e r n m e n t  o f  I n d i a ,  

a s  D i r e c t o r  a n d  J o i n t  S e c r e t a r y  d u r i n g  2 0 0 0  t o  2 0 0 6 .

H e  h a s  w o r k e d  i n  t h e  l e v e l  o f  j o i n t  S e c r e t a r y  a n d  A d d i t i o n a l  S e c r e t a r y  i n  M i l k  B o a r d ;  

F o o d  &  C i v i l  S u p p l i e s ;  M e d i c a l  E d u c a t i o n  D e p a r t m e n t  b e t w e e n  M a r c h  2 0 0 6  t o  

D e c e m b e r 2 0 0 9 .  P r e s e n t l y ,  h e  i s  t h e  j o i n t  S e c r e t a r y  i n  t h e  M i n i s t r y  o f  H e a v y  I n d u s t r i e s  

a n d  P u b l i c  E n t e r p r i s e s ,  D e p a r t m e n t  o f  H e a v y  I n d u s t r y .

Shri S.K. Goyai -  A g e d  5 2  y e a r s ,  h a s  b e e n  a p p o i n t e d  a s  a  P a r t - t i m e  n o n - o f f i c i a l  

D i r e c t o r  o f  S I L  w . e . f .  1 7 . 0 5 . 2 0 1 2 .  H e  i s  a  C h a r t e r e d  A c c o u n t a n t  a n d  a l s o  a  C o m p a n y  

S e c r e t a r y  a n d  b e l o n g s  t o  I n d i a n  C o s t  A c c o u n t s  S e r v i c e ,  1 9 8 8  b a t c h .  P r e s e n t l y ,  h e  

i s  w o r k i n g  a s  D i r e c t o r  ( F i n a n c e )  i n  t h e  M i n i s t r y  o f  H e a v y  I n d u s t r i e s  a n d  P u b l i c  

E n t e r p r i s e s .

H e  i s  a l s o  P a r t - t i m e  n o n - o f f i c i a l  D i r e c t o r  o f  M / s  N e p a  L i m i t e d ,  M / s  C e m e n t  C o r p o r a t i o n  

o f  I n d i a  L t d . ,  M / s  A n d r e w  Y u l e  &  C o .  L t d .  &  B h a r a t  B h a r i  U d y o g  N i g a m  L t d .

H e  h a s  w o r k e d  a s  D i r e c t o r  i n  M i n i s t r y  o f  M i c r o ,  S m a l l  &  M e d i u m  E n t e r p r i s e s ,  M i n i s t r y  

o f  F i n a n c e ,  D e p a r t m e n t  o f  E x p e n d i t u r e ,  O / o  C h i e f  A d v i s e r  C o s t ,  M i n i s t r y  o f  D e f e n c e .  

H e  h a s  a l s o  w o r k e d  a s  F i n a n c i a l  A d v i s e r  ( H o u s i n g )  i n  D e l h i  D e v e l o p m e n t  A u t h o r i t y .
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Attendance Card 
SCOOTERS INDIA LIMITED

(A G overnm ent o f  Ind ia E nterprise) 
R eg is te red  O ffice : Lucknow  - K anpur Road, 
( I f f ” M ile Stone), P os t B ag No. 2 3  (G.P.O.), 

P.O. S aro jin i Nagar, Lucknow  - 2 2 6  008.

Attendance Card
Regd. Folio / Client ID No.

No. of Shares held

l A A / e  h e r e b y  r e c o r d  m y / o u r  p r e s e n c e  a t  t h e  40'" Annual 
General Meeting o f  t h e  C o m p a n y  h e l d  o n  M o n d a y ,  2 4 * "  

S e p t e m b e r ,  2 0 1 2  a t  3 . 0 0  p . m .  a t  G a n d h i  B h a w a n  A u d i t o r i u m ,  

O p p .  S h a h e e d  S m a a r a k ,  M a h a t m a  G a n d h i  M a r g ,  L u c k n o w

N a m e  o f t h e  S h a r e h o l d e r :  

( I n  B l o c k  L e t t e r s )

S i g n a t u r e  o f t h e  

S h a r e h o l d e r

N a m e  o f t h e  P r o x y  

( I n  B l o c k  L e t t e r s )

S i g n a t u r e  o f t h e  P r o x y

N o t e s :

1 .  Y o u  a r e  r e q u e s t e d  t o  s i g n  a n d  h a n d  t h i s  o v e r  a t  t h e  

e n t r a n c e .

2 .  I f  y o u  a r e  a t t e n d i n g  t h e  m e e t i n g  i n  p e r s o n  o r  b y  p r o x y ,  

y o u r  c o p y  o f t h e  A n n u a l  R e p o r t  m a y  p l e a s e  b e  b r o u g h t  

b y  y o u / y o u r  p r o x y  f o r  r e f e r e n c e  a t  t h e  m e e t i n g .

PROXY
SCOOTERS INDIA LIMITED

(A G ove rnm ent o f  Ind ia E nterprise) 
R eg is te red  O ffice : Lucknow  - K anpur Road, 
( I f f ” M ile Stone), P os t Bag No. 2 3  (G.P.O.), 

P.O. S aro jin i Nagar, Lucknow  - 2 2 6  008.

Form of Proxy

lAA/e.

Regd. Folio / Client ID No.

No. of Shares held

................................... o f .......................................in the
district of........................................................................
being a MEMBER/MEMBERS of the abovenamed Company

hereby appoint............................................................. of
.............................................................................. in the
district of........................................................... as my/our

proxy to vote for me/us on my/our behalf at the 40*" Annual 
General Meeting ofthe Company to be held on 24 " Septem ber, 

2012 and at any adjournment thereof

Signed this.

S ignatu re

day of...................2012.

N O TE iTH IS  P R O X Y  FO RM  D ULY FILLED  IN M U S T BE  
DEPOSITED A T  THE REGIS TERED OFFICE O F  THE  
COM PANY A T  SCO O TER S INDIA UMITED, P O S T  
BO X NO. 23, SAROJININAGAR P.O., LUCKNOW - 
226008 N O T LESS THAN 48 HOURS B EFO R E THE  
TIME FOR HOLDING THE MEETING



If undelivered please return to : 
SCOOTERS INDIA LIMITED
( A  G o v e r n m e n t  o f  I n d i a  E n t e r p r i s e )  

R e g i s t e r e d  O f f i c e :  L u c k n o w  -  K a n p u r  R o a d ,  

( 1 & * ’ M i l e  S t o n e ) ,  P o s t  B a g  N o .  2 3  ( G P . O . ) ,  

P . O .  S a r o j i n i  N a g a r ,  L u c k n o w  -  2 2 6  0 0 8 .
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