KIFS FINANCIAL SERVICES LIMITED
NOTICE

NOTICE is hereby given that the 16 Annual General Meeting of the
members of KIFS Financial Services Limited [Previously known as
Khandwala Capital Services Ltd.] will be held on Saturday on 30tk day
of July, 2011, at 11:00 a.m., at the Registered Office of the Company at
B-81, Pariseema Complex, C.G. Road, Ellisbridge, Ahmedabad-380006
for transacting the following business:

ORDINARY BUBINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at
31% March, 2011 and Profit and Loss Account for the vear ended
on that date together with the Report of Directoers and Auditors
thereon.

2. To declare dividend.
3. To appoint a director in place of Mr. Dharmendra Soni and Mr.
Parmnanand G. Khandwala, who retires by rotation and being

eligible offers themselves for re-appointment.

4.  To appoint Auditors and to fix their remuneration.

FOR AND ON BEHALF OF THE BOARD
Place: Ahmedabad

4
=7
Date: 04/06/11 \ﬂP. G. KhuMwﬂa
Regd. Office: Chairman

B/81, Pariscoma Complex,
C.G. Road, Ellisbridge,
Ahmedabad-380006

NOTES:
1. MEMBERS ARE ENTITLED TO APPOINT FROXY TO ATTEND AND VOTE
AT THE AGM INSTEAD OF HIM / HER AND PROXIES IN ORDER TO BE
EFFECTIVE HAS TO BE LODGED WITH THE COMPANY AT THE
REGISTERED OFFICE OF THE COMPANY ATLEAST BEFORE 48 HOURS
FROM THE TIME APPOINTED FOR THE ANNUAL GENERAL MEETING.



2. MEMBERS’ REGISTER AND SHARE TRANSFER BOOKS SHALL REMAIN
CLOSED FROM MONDAY THE 25/07/11 TQ SATURDAY THE
30/07/11 (BOTH DAYS INCLUSIVE) FOR PURPOSE OF PAYMENT OF
DIVIDEND TO THOSE MEMBERS WHOSE NAMES STAND ON THE
REGISTER OF MEMBERS AS ON 30/07/11 (AGM DATE). THE
DIVIDEND IN RESPECT OF THE SHARES HELD IN ELECTRONIC FORM
WILL BE PAYABLE TO THOSE BENEFICIAL OWNERS OF THE SHARES
AT THE END OF BUSINESS HOURS ON 307 JULY, 2011 {AGM DATE]
AS PER THE DETAILS FURNISHED BY THE DEPOSITORIES FOR THIS
PURPOSE.

3. MEMBERS ARE REQUESTED TO NOTIFY IMMEDIATELY THE CHANGE,
IF ANY, IN THEIR REGISTERED ADDRESS,



DETAILS OF DIRECTORS SEEKING APPOINTMENT / RE-
APPOINTMENT AT THE FORTHCOMING ANNUAL GENERAL

Company

MEETING {Purs t to Clause 49 of the Lis ement
Name Dharmendra Parmanand G.
Soni Khandwals
(Re-
appointment)
Date of Birth | 05/10/1962 14/03/1933
Date of 2871272002 29/03/1995
| Appointment
| Qualification | B.com M.A., LLB.
Experience 10 Years in stock [ 18 Years in
broking. Financial Market
and 35 Years
with LIC.
List of other | None 1. Khandwala
companies in Enterprise Pvit.
which he Lid.
holds
Directorship 2. KIFS Realty
as on Pvt. Lid.
a1/03/2011
3. Khandwala
Insurance
Broking
Services Pvt.
Lid.
Chairman / None None
member of
committee of
the hoard of
the other
companies in
which he is
director as
on
31/03/2011
Equity Nil Nil
shares held
in the




KIFS FINANCIAL SERVICES LIMITED

DIRECTORS' REPORT

To,

The Members,

KIFS Financial Services Limited
Ahmedabad

The Company was incorporated on 29th March 1995 as a Public Limited
Company. It is listed on ASE & VSE and it is registered with the Reserve
Bank of India {RBI) as a Non Banking Finance Company (NBFC).

Your Directors hereby present the Annual Report of your company
together with Audited Statement of Accounts for the year ended on 31
March, 2011.

FINANCIAL RESULTS:
: {Rs. in Lacs

Particulars 2010-11 2009-10
Business and Other Income 402.08 126.22
Total Expenditure 29.28 18.85
Profit/ Loss before provision for 372.80 107.37
Tax

Provision for Taxation 75.09 18.51
Profit after provision for Tax 298,23 88.88

REVIEW OF OPERATIONS:

During the year under review, total income of your Company has shown
a remarkable growth as compared to the previous year. Total income has
increased to Rs. 402.08 Lacs compared to Rs.126.22 Lacs in the previous
year. Amount of total expenditure also increased to Rs.29.28 Lacs
compared 10 Rs.18.85 Lacs in previous year. The net profit of the
company after providing for all expenditure and necessary provisions was
Rs. 298,23 lacs compared to Rs.88.88 Lacs of previous year. Your
Directors are pleased to inform you that this significant rise income level
is due to increase in interest income and IPO distribution income
compared to previous year’s performance. During the year, therc was
also one exceptional source of income i.e. profit from sale of investment.



DIVIDEND:

Your Directors are pleased to recommend a special dividend of Re. 1
{Rupee One only, i.e. 10 %) on the paid up equity share capital of the
Company for the year ended on 31% March, 2011, The dividend, if
approved by the members at ensuing Annual General Meeting, will be
paid to those sharcholders whose names appear in the Register of
Members as on the record date fixed for the purpose of determining
eligibility for receiving dividend.

CHANGE IN CONSTITUTION OF AUDIT COMMITTEE AND
SHAREHOLDERS' GRIEVANCE COMMITTEE:

The Board of Directors at its meeting held on 14/02/2011 reconstituted
the Audit Committee. Mr. Devang Shah and Mr. Parmanand G.
Khandwala showed their unwillingness te continue as a member of Audit
Committee, and their resignation from the committee were accepted. At
the same time, it was proposed to appoint Mr. Atul N, Parikh (Non-
Executive Independent Director] and Mr. Rajesh P. Khandwala [Non-
Executive Non-Independent Director] of the Company to be appeinted as
a Member of the Audit Committee which was agreed by both. Further,
Mr. Atul N. Parikh was also appointed as the Chairman of the Audit
Committee meeting.

There was also reconstitution of in Shareholders’ Grievance Committee
w.ef. 14/02/2011. Mr. Rajesh P. Khandwala was inducted into the
Committee place of Mr. Parmanand G. Khandwala who resigned from the
post of Committee member / Chairman.

However, both Mr. Parmanand G. Khandwala and Mr. Devang Shah
continue to be the Director of the Company.

CONSTITUION OF BSHARE TRANSFER, ISSUE AND ALLOTMENT
COMMITTEE:

The Board of Directors in its meeting held on 14/02/2011 constituted
Share Transfer, Issue and Allotment Committee, which shall look after
the day to day transfer, transmission of shares, issue and allotment of
shares activities. Mr. Dharmendra Soni was appointed as a Chairman of
the Committee and Mr. Devang Shah and Mr. Rajesh P. Khandwala are
appeinted as the Members of the said Commitiee.



MANAGEMENT DISCUSSION AND ANALYSIS ON OUTLOOK AND
FUTURE PLANS:

Your directors are pleased to inform you that during the year under
review the company has enlarged margin trading and loans against
shares activities. The funding of primary market investment for retail
category initiated during the last financial year has also shown a
significant growth in the business performance of the Company.

INDUSTRY BTRUCTURE AND DEVELOPMENT:

Indian economy is going through a period of rapid financial
liberalisation’. Today, the “intermediation’ is being conducted by a wide
range of financial institutions through customer friendly financial
products. The segment consisting of NBFCs, such as equipment
leasing/hire purchase finance, loan and investment companies, etc. have
made great strides in recent vears and are meeting the diverse financiat
needs of the economy. These NBFCs provide a variety of services
including fund-based and fee-based activities and cater to retail and
non-retail markets and niche segments. They are being recognized as
complementary to the banking sector due to their customer-oriented
services, simplified procedures, attractive rates of return on deposits,
flexibility and timeliness in meeting the credit needs of specified sectors.

OUTLOOK & STRATEGY:

The year 2010-11 proved to be a year of global economic resurgence. The
global economy, after faltering due to recession during 2008-09,
witnessed an improvement mainly on account of infusion of stimulus
funds by various countries. China and India led the recovery from the
front, on account of huge domestic demand and continued thrust on
infrastructure creation, further propelling demand within the core
sectors.

India enjoys a strong domestic demand that bolsters a robust economic
outlock. India's economy is estimated to grow in 2011-12 compared to
2010-11. Economic growth prospects are expected to improve
significantly in fiscal 2011-12 as the private sector demand - both
consumption as well as investment - begins to pick up.



FINANCIAL & BUSINESS REVIEW

The Company’s operations continue to be mainly focused in the areas of
NBFC activities and are predominantly engaged in following capital
market products at present;

» Margin Trading
s Loan aspainst shares

+ Funding Primary market investment for retail category

In-spite of Bmited resources, our Company has outperformed in almost
every facet for vibrant increase of interest income and profit in this fiscal
year.,

KFSL has been able to bring in higher operating efficiencies within the
company based on the understanding and sirength of our superior
knowledge of local markets and efficient, proactive and conservative
approach,

FUTURE OUTLOOK

The Company has plans to expand its business by offering a wide array
of financial products and services. Apart {rom existing funding activities,
the Company will also plan out to offer other financial products and
services like:

» Loan against Property
+ Equipment Financing

+ Debt Market operations

» Corporate advisory services — Loan syndication

The Company will also try to get a sustainable credit rating that will help
to provide source to access to a wide range of financial markets and
funding sources supported by a Capital Adequacy Ratio as per RBI
ROTINS.

RISKS & CONCERNS

Being a Financial company, KFSL is exposed to specific risks that are
particular to its business and the environment within which it operates,
including interest rate volatility, economic cycle, credit risk and market
risk. The most important among them are credit risk, market risk and



operational risk. The measurcmoent, monitoring management of risk
remains key focus arcas for Uie cuinpany.

KFLS has laid down stringent crodit norms through the Lending Policy
Framework approved by the Bourd. The company maintains a
conservative approach and manoges the credit risk through prudent
selection of clients, delegation ol appropriate lending powers and by
stipulaling various prudential liiniis.

In retail loan businesses like ours, overall portfolic diversification and
reviews also fucilitate mitigation aid management.

INTERNAL CONTROL SYSTEM:

The Company has adequate internal control systerns appropriate for the
business process having resare o efficiency of operations systems,
financial reporting and for coniplius:oe with applicable laws.

HUMAN RESOURCES:

One of the kev pillars of our nusiness is people. The company’s HR
pelicies and practices are Hiuill un company’s core value of integrity,
passion, speed, commitment aid searnlessness, while nically the
challenges were around integraticn. The company firmly believes that
intellectual capital and hoion tesources 1s the backbone of the
company’s success. The conpany is commitled to provide development
and training vpportunities to «o m] ILJ\ ves to equip them with the best skill

which e¢nable them o oo it to  contemporary  technological
advancements. [ndustrizl 1ol during the vear continues te be
harmanious.

CORPORATE GOVERNANC!L:

The Corporaic Governance [Rop. 0 and Auditors’ Report thercon form
part of this report.

PUBLIC DEPOSITS:

During the veur ended Mancis 31, 2011, the Company has not accepted
any deposits from the public wizliin the meaning of the provisions of the
Non-Banking inancial Coninz:. s leserve Bank) Directions, 1977 and
RBI's nolification no.DFC 1!l - 2i°T)-98 dated 318t January, 1998,



DIRECTORS:

Pursuait to provisions of Section 256 of the Companies Act, 1956 Mr,
Dharmendra Soni and Mr. Parmanand G. Khandwala, retire by rotation
and being cligible offers themselves for re-appointment.

AUDITORS:

The retiring Auditors Shailesh C. Parikh & Co., Chartered Accountants,
Ahmedabad arc cligible for re-uppointment and offer themselves for re-
appointment. The Auditors have furnished a certificate to the effect that
if re-appointed, their appeintment shall be within the limits prescribed
under 3cction 224 (1-B) of the Companies Act, 1956,

PARTICULARS OF EMPLOYEES:

No employce draws remuneration {or which information is required to be
submilted under Section 217(2-A} of the Companies Act, 1956 read with
Companies (Particulars of Employees) Rules, 1975,

CONSERVATION OF ENERGEY, TECHNOLOGY ABOSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO:

As the Compuny’s operations neither involve any manufacturing or
processing activities nor any (ransaclions involving foreign exchange
earhings and oulgo, the particulars in terms of section 217(1)ie) of the
Companies Act, 1956 and the Companies (Disclosures of Particulars in
the Report of the Board of Dircetors) Rules, 1988, regarding conservation
of energy and technology absurption and foreign exchange earnings and
cutgo, are nol applicable.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to {the requirement ol Hection 217(2AA) of the Companies Act,
1956 with respect to Directors’ Responsibility Silatement, it is hereby
confirmed;

i) That in Lthe prepaorotion of the Annual Accounts, all the
applicable Accountinyg Stundards have been followed

ii) That the accounting policies are adopted and consistently
followed and the judgmments and estimates made are reasonable
and prudent so as o gve a true and lair view ol the state of
affairs of the Company atl the end of Lthe Financial Year and of
the Profit of the Companv for the Financial Year

i)  That the Directors huve laken proper and sufficient care for the
maintenance of adequiite accounting records in accordance



with the provisions ol the Act for safeguarding the assets of the
Company and for preventing/detecting (raud and irregularities

iv] That the¢ Directors have prepared the Annual Accounts on
Going Concern Basis.

ACKNOWLEDGEMENT:

Your Company would like to take this opporlunily to c¢xprecss sincere
thanks to its clients and customers for their continued patronage. Your
Directors wish to place on record their deep sense of appreciation for the
co-operation and assistance extended to the company by its Promoters,
Bankers, Government Auihorities, Shareholders and Employees of the
Company at all levels.

FOR AND ON BEHALF OF THE

BOARD
Place: Ahmedabad 0 RO
Date: 04/06/ 2011 P. G. Khandwala
Regd. Office: Chairman

B/81, Pariseema Complex,
C.G. Road, Ellisbridge,
Ahmedabad-380006



COMPLIANCE REPORT ON CORPORATE GOVERNANCE
[Annexure to Dircctors' Report)

Pursuant (o clause 49 of Listing Agreement your directors present below
a complete report on Corporate Governance:

1. CORPORATE GOVERNANCE:

The pnncipal characteristics of Corporate Governance are
Transparency, Independence, Accountability, Responsibility, Fairness,
and Bocial Responsibility. Corporate Governance pertains to system of
blending law, regulations and voluntary practices, which enable the
company to attract financial and human capital, perform efficiently
and thereby perpetuate it into generating long-term economic value
for its sharcholders, while respecling interests of olher stakcholders
and the socicly as a whole,

2. COMPANY'S PHILOSOPHY:

Being a finance company, the company has to regularly pursue
businesses that maximises returns while effectively managing the
inherent risks. Decision making and execution in this environment is
driven by ils governance siructure, ethica and values systems. The
Company lavs a lot of emphasis on appropriate and timely disclosures
and transparency in busincss dealings. Your Company is committed
to good Corporate Governance and has adhercd to the prescribed
standards. The Company's philosophy on code of Governance is
aimed al cfficient conduct of business in compliance with the
prescribed Acis and Rules on Corporate Governance,

3. BOARD OF DIRECTORS:

Composilion of Board of Dircctors

Name ol T{Jategm'y of TNo. of other [ No. of other ]
Director ' Director | Directorships | company’s Board ‘
] ! | in public P Committec of |
| ' companies i' which he is a
- e member/Chairman

Mr. Parmanand | Non-Executive - _ _---

L _ —_—— e



— — S

| Khandwala I'Non
L _tlndependent. | - '
mr Rajesh P, , Non-Executive — | KIFs | KIFS Securities —‘
| Khandwala Non | Securities | Lid.:
| | Independent i Ltd. I 1. AUdII; Commiltee l
- Member
‘ : | | 2. Shareholder '
| l : Committee — |
[ | | Member
| ! ! 3. Share Transfer, |
- ' ' ' Issue & Alloument |
i Committee -~ ]
‘ | i Mernber i‘
| 4. Managing
‘ | | Committec - |
b IChairman |
Mr. Atul Parikh 'Non Exccutive — KIFS i KIFS Securities |
‘ | Independent | Securitics | Ltd. |
| I Ltd. - 1. Audit Commuttee |
_____ A _._!Man |
Mr. Devan Non Executive — - | --- |
Shah ____ |lndependent , L |
Mr. | Non Executive — | --- | --- :
Dharmendra Independent | | Irl
|—Sﬂﬂi e — e e f

ATTENDANCE OF EACH DIRECTOR AT BOARD MEETING AND LAST
ANNUAL GENERAL MEETING

Board Mectings held during the financial vear 2010-11.

8r. [ Name of Dircctor Category | No.of | No.of | Attendance |
No. } | of Director | Board | Board | at last
| i meetings | meeting AGM
o — ot _|_ held | attended |
lDl Mr. Parmanand | Chairman g 9 | Yes
Khandwala | R | ]
02. | Mr. Rajesh P | Director | 9 4 Yes
Khgndwelp® 1 |~ "
103, | Mr. Atul Parikh* Du_g:u.or 9 — 2 ! Yes
04, Mr__D_ey_g_ng_‘-;hah Direclor G o ! Yes
05. ' Mr. Dharmendra |D|rm tor I To T Ty T " Yes |

L Asoni__ i 4 4



* Mr. Rajesh P. Khandwala and Mr. Atul N. Parikh werc appointed as the
Directors of the company w.ce.[L 317072010

Number of Board Meetings held during the financial year and dates
of Board meetings:

[Board Meeting | Date
L _21/04/2010
2 _Ti&jos/2010
3 _ _ _ _l29s05/2010 _ |
4 _26/06/2010 _ |
(5 126/07/2010 |
16 _ .09/09/2010
7 1571072010
8 _ _ __ ,30/10/20i0 _
EN _114702/2011
AUDIT COMMITTEE:

The Current Audit Commitlee, comprising three Directors all being Non-
Executive Directors and all are having financial and accounting
knowledge. Members are regularly present at the meetings.

The term of reference stipulated by the board to the Audit Committee is,
as contained in clause 49 of the Listing agreement which is as follows:

a.

Oversec of the company's financial reporiing process and the
disclosure of its financial information o ¢nsure that the financial
statement is correct, sufficient and credible.

Recommending the appointment and removal of external auditor,
fixation of audit fee and also approval for payment for any other
SCIVIiCes.

Reviewing with management the annual financial statements
before submission to the board, focusing primarily on; (a) Any
changes in accounting policies and practices, {b) Major accounting
cntries based on exercise of judgment by management, ic)
Qualificalions in drafl audit report {d) Significant adjustments
arising out of audit (e} The Going Concern Assumption, ity
Compliance with Accounting Standards, (g) Compliance with stock
exchange and legal requirements concerning financial statements,
{h) Any related party Lransactions.



Reviewing with the management, exiernal and internal auditors,

the adequacy of inlernal control systems.
Reviewing the adequacy of internal audit function, including the

structure of the internal audit department, staffing and seniority of
the official heading the department, reporling structure coverage

nature and reporting the matter Lo the board.

and requency of internal audit.
Discussion with internal auditors any significant findings and

follow up there on.

Reviewing the findings of any internal investigations by the
internal auditors into martters where there is suspected [raud or
irregularity or a faiiure of internal control systems of a material

Discussion with external auditors belore the audit commences
about nature and scope of audit as well as post-audit discussion to

ascertain any area of concern.
Reviewing the company’s financial and risk management policies,
I'o look into the reasons for substantial defaults in the payment to
the depositors, debenture holders, sharcholders (in case of non

payment of declared dividends) and credilors.
The Board of the Company has constituted an Audit Committee,

comprising following directors,
Namc I Designation ' Non - Executive ,f_|F Committee
| | Independent I meeting
L ____|_ attended
Atul Parikh Chairman Non-Execulive- N.A,
4 lidependent |
Rajesh Member | Non-Executive- N.A,
Khandwala _ | _  _ _ _|Nondependent | |
Dharmendra Membe: | Non-Executive- ' 5
P _,ndependent 4
! Non-Executive- 5
_Independem_ |
| Non-Excoutive- | 5
|

Seal _
| *Devang Shah | Ex-Member
_don Independent

*Parmanand G. Ex-Chairman

| Khandwala



*Mr. Parmnanand G. Khandwala and Mr. Devang Shah resigned from the
membership of Audit Committee w.e.l. 14/02/2011 and in their place
Mr. Atul N. Parikh and Mr. Rajesh P. Khandwala, Directors of the
company were appointed as the member of the said committee with effect
from the said date.

COMMITTEE MEETINGS HELD DURING THE FINANCIAL YEAR
2010-11:

Audit Committee

_ Audit T Date [ 7 Audit | Date
Committee | | Committee |
Meeting | = =~ Meeting -
[ 1B/05/2000 ] T 4 30/10/2610
2 _ . _26/06/2010 ' _ _5_ | 14/02/2011
. 3~ TTsjorjeore [ T T T

Sharcholders’/Investors’ Grievance Committee

The Board of the Company has constituted shareholders’ / Investors’
Gricvance Commiliee, comprising of lollowing Members:

| Name I Designation @ Non-Exeouuve / T Comrnittee
| | Independent | meeting

e iy _attended
Dharmendra 1 Chairman | Non-Executive- —'_ 4
Soni ) _ _ _ _ Independent _
Devang Shah Member | Non-Executive- | 4
b — .l .. _|_ Independent | .
[ *Parmanand | Ex-Member MNon-Executive 4
r@aﬂdﬁ’_@ _ 1 _ |MNonndependent | _
Rajesh P,T Member 1 Non-Executive | N.A.
[Khandwala _ , _ _ | Non-lndependent |

*Mr. Parmanand G. Khandwala resigned from the membership of
sharcholders’ / Investors' Gricvance Comimittee w.e.l. 1470272011
and in his place Mr. Rajesh P. Khandwala was appointed as the
member of the said committee w.e L 14/02/2011.



The Commitlee, inter alia, approves issue of duplicate certilicates and
oversecs and reviews all matters connected with the securities
translers. The Committee also louks into redressing of shareholders’
complaints like transfer of shares, non-receipt of balance sheet, non-
receipt of declared dividends, ete, The committee notes down that
during the year all the complaints have been disposed off timely and
up to the salisfaction of the shareholders. flowever, at the mecting of
the Board of Directors held on 14;02/2011 a new commitlee named
as Share Transfer, Issue and Allotment of shares Committee was
formed and hence forth instead ol Sharcholders’ Investors® Grievance
Committlee, the newly formed share transfer committee shall logk into
the  matllers relating to transfer of shares, 1ssue and allotment of
shares.

Remunetation Committee

Being a non-mandatory requirement the remuneration committee
has nul been constituted for the time being.

CEO Certification:

Mr. Parmanand Khandwala, Director of the Company hereby certifies
that:

{a] he has reviewed Financial Statements and the Cash Flow
Statement for the year and that to the best of his knowledge and
belieft:

[() these statements do not contain any materially untrue statement
or omil any material fact or contain statements that might be
misleading;

(ii] 1hese staternents together present a true and fair view of the
Company’s affairs and are in compliance with existing
Accounting Standards, applicable laws and regulations.

{b} there are, to the best of his knowledge and beliel, no transactions
entered into by the company during the year which are
fraudulent, illegal or violative of the Company’s code of conduct.

(¢) he accepts responsbility for establishing and maintaining
internal conirols and that he has evaluated the elfectiveness of
the internal control systems of the Company and he has
disclosed this to the Auditors and the Audit Committee.



(d} he has indicated to the Auditors and the Audit committee:

(i) significant changes in internal control during the year.

(ii] instances of signiflicant fraud of which they have become

aware and the involvement therein, if any, of the management or
~an cmplovee having a significant role in the company’s internal

conirol svstem.

General Body Meetings:

Details of three Annual General Meeting:

| _Year | Date | Time_ [ Venue
‘200?-08 27.09.2008 11.00 AM. | Registered |1

T T T ] offee !
[2008-09 _ | 30/09/2009 | ILODAM. |  do’ |
L2009-10 | 31/07/2010 _ 1100AM. ;| _ do’ |

NOTE ON DIRECTORS’ APPOINTMENT /RE-APPOINTMENT:

Mr. Dharmendra Soni & Mr. Parmanund G. Khandwala, Directors of
the Company are retiring by rotation at the ensuing AGM and are
eligible lor reappointment.

Code for prevention of insider trading practices:

In compliance with SEBI regulation on prevention of insider trading
the company has constituted a comprehensive code of conduct for its
mansagement and stall. The code lays down guidelines, which advises
them on procedures to be followed and disclosures to be made, while
dealing in shares ol company.

Anti money laundering and know your customer policy:

[n keeping with specific requiremems for NBFCs, the company has
also formuilaled an Anti Monev Laundering and Know yvour customer

pulicy.



Means of Communications:

The Company has regularly published its quarterly, half yearly &
annual results in newspapers & submitied to stock exchange in

accordance  with  the

Listing Agreement

requirements. The

Management Discussion and Apalvsis Report 1s forming part of the
Directurs' Report.

General Shareholder’s information:

1.

2,

Listing and Transfer of Shares and Liquidity:

Date of
Meeting
Time and Venue

Annual General

Listing on Stock Exchanges

Financial Calendar

First quarterly results

Half yearly results

Third quarterly resuits

Fourth quarterly results

AGM for the year ended March,
2011

Date of Book Closure

Name of Compliance Officer
Market Price Data

Investors Correspondence

For transfer/dematerialization
of shares, change of address,
change in status of investors,
payment of dividend on shares
and other query relating to the
shares of the company.

30/07/2011

11:00 a.m. at B-81, Pariseema
Complex, C.G. Road,
Ellisbridge, Ahmedabad-6.
{1)Ahmedabad Stock
Exchange Lid., (ASE}
Ahmedabad.

{2) Vadodara Stock Exchange
Ltd., (VSE)} Vadodara.

1= April to 315t March

End of July, 2011

End of October, 2011

End of Januar:, 2012

End of April, 2012

End of September, 2012

2of07/2011 to 30/07/2011
(Both Days inclusive)

Mr. Dharmedra Doshi
Information as to Market Price
has not been given as there
was no Transaction during
2010-11.

Link Intime India Pvt. Ltd.
211, Sudarshan Complex,
Near Mithakhali Under bridge,
Navrangpura, Ahmedabad-
3800309.

Phone No.Q79-26465179



The Company’s Shares are listed at Ahmedabad Stock Exchange Ltd.
and Vadodara Stock Exchange Lid.

For expediting physical transfer. the Board has delegated share transfer

formalilies to the share transler committee. Mr. Dharmendra Doshi is
designated as Compliance Officer.

Distribution of Sharcholding (shares)

SHAREHOLDING OF [smnr:numzns i % OF | SHARES | %OF |
BHARES |  NUMBER _,'— TOTAL mmn‘ TOTAL
| 1to500 1821 | 94.7940 | 200600 | 6.6760
501 to 1000 __|___ B : 0.6250 | 9600 0.3190
(100102000 _ 5 ' 02600 | 8600 | 0.2860
20013000 T~ 9 | 04690 [ 22900 | 0.7620 1
(3001 104000, 40 T, 2.0820 | 152200 , 50650 i
4001 w3000 1 _, .0.0520 | 4900 | 0.1630
5001 (0 30000 7 12 ' 06250 | 94100 l—3 1310
10001 to | 21 ' 1.0930 | 2512100 | 83.5970 ‘
9999959994 S S N
(TOTAL _ _ _ _ 1921 _ 1000000 | 3005000 |100.0000 |
Disclosures

(a) Lhsclosures on materially significant related party transactions
i.e. transaction of the Company of material nature, with its
promolers, the directors or the management, their subsidiaries
or relatives, etc., that may have potential coenflict with the
interests of the company al large and disclosure required under
listing agreement as amended:

The details ol this disclosure are mentioned 1 Notes on
Accounts and covered by accounis.

{pl  Delails of non-compliance by the Company, penalties, imposed
on the company by Stock Exchanges or SEBI, or any statutory
authority, on any matter related to capital markets, during the
last three wcars: No instance of levy of duty by the stock
exchange or SEBl due te non-compliance by the company:
None.



{cj  There is no pecuniary relationship or transaction of the non
execulive  director.  Further no  remuneration, benefits,
incentives and stock options are provided to directors.

Registered Office Addreas for Correspondence:

KI¥S FINANCIAL SERVICES LTD
B-81, Pariseema Complex,

C.G. Road, Ellisbridge,
Ahmedabad

FOR AND ON BEHALF OF THE BOARD

f n 2R
P. G. Khandwala
Chairman
Place: Ahmedahad
Date: 04/06/2011



KIFS FINANCIAL SERVICES LTD.

Reg. Office: B-81, Pariseema Complex, Ellisbridge, C.G. Road,
Ahmedabad-380006.

ATTENDANCE SLIP

Please fill attendance slip and hand 1t over at the cntrance of the meeting
venue. Joint shareholders may obtain additional Attendance slip at the
venue of the meeung.

BEiBT T T~~~ TEme.Feis— T ————

o _wo. |
| CLIENT ID* "TNO. OF o |
Leoeo . . .. _-___ . _ _|SHARESHELD , = |

NAME AND ADDRESS OF REGISTERED SHAREHOLDERS:

I hereby record my presence at the Annual General Meeting of the
company held on Saturday the 30% day of July, 2011 at 11.00 a.m. at
the Registered Office,

Signature of shareholder or proxy: _

*Applicable for investors holding shares in electronic form.



PROXY FORM
KIFS FINANCIAL SERVICES LTD.

Reg. Office: B-81, Pariseema Complex, Ellisbridge, C.G. Road,

Ahmedabad-380006.
BEb. __.:__. . ___lﬂ seFolo T
.I NO. i
| CLIENT ID* | " I NO. OF | |

_| . SHARES HELD ,

L _
We_ _ _ _ __ . . _ .. __ __— . ‘being a
member / members ol KIFS Financial Services Ltd hereby appoint

of _ . .

Or failing him

Of

As my / our proxy to vote for me / us and on behalf at the Annual

General Meeting of the company (o be held on __ [day) the _ _ [Date)
day of __ _(Month), 2011 at 11.00 a.m. at any adjournment thereof.
Signed this _ _ _dayef _ ,2011 Affix One Rupee

Revenue Stamp

*Applicable for investors holding shares in electronic form.
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-t S.H AILESH C. .P AR[KH & CO' 412, 4th Floor, Ashwamegh Avenue.

.. Mayur Colony, Nr. Mithakhali Circle,
CHARTERED ACCOUNTANTS Navrangpura, Ahmedabad - 380 009
- Ph.: {O) 2640 8930
= Tele Fax : 91 - 079 . 2642 1475
’ M.: 98250 35883
email : parikhshah412¢ivahoo.com

Auditors' Beport

To,

The Members,

KIFS Financial Services Limited,
Abhmedabad

We have audited the attached Balance Sheet of KIFS Financial Services Ltd as at 31™ March,
2011 and also the Profit and Loss Account and Cash Flow Statement for the year ended on that
date annexed thercto,

Thesc financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statéments based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India,

Those Standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement. An audit includes
. examining, on a test basis, evidence supporting the amounts and disclosures in the financial

stalernents,  An audit also includes assessing the accounting principtes used and significant
- ., estimates made by management, as well as evaluating the overall financial statement
— presental.on, We believe that our audit  provides a reasonable basis for our opinien.

As required by thc Companies {Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of sub- section (4A) of section 227 of the Companies Act, 1956,

we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
said Order.

Further to our comments in the Annexure referred to above, we report that:

(i) We have obtained all the information and explanation, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(il [n our opinion, proper books of accounts as required by law have been kept by
the company so far it appears from gur examination of those books

{iii)  The Balance Shect, Profit and Loss Account and Cash Flow dealt with by this repont
arc in agreement with the books of account of the company;

{iv}  In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow dealt with by
this report comply with the accounting standard referred to in section 211(3C}) of the
. Companies Act, 1936 to the extent applicable.




)

(vi)

On the basis of written representation received from directors, as en 31% March, 2011
and taken on record by the Board of Directors, we report that none of the directors  are
disqualified from being appointed as a director in terms of clause (g) of sub-section {1}
of section 274 of the Companies Act, 1956,

In our opinion and to the best of our information and according to the explanations
given 10 us the said accounts read with the notes thereom, give the information
required by the companies act, 1956, in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in [ndia :

(@)  in the case of the Balance Sheet, of the state of affairs of the company as
at 31 March, 2011 and,

(b}  inthe case of Profit and Loss Account, of the Profit for the year ended on
that date.

{c) in the case of Cash Flow Statement, of the cash flows for the year ended on that
date.

For, Shailesh C. Parikh & Co.
Chartered Accountanis
{Registration No. 109B58W)

{Shailesh Parikh)
Proprictor
Mem No. 039254

Place : Ahmedabad
Date ; 18-06-2011
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KIFS FINANCIAL SERVICES LIMITED

Annexure referred to in paragraph 3 of our Auditor's Report of even date on the
accounts of KIFS Financial Services Litd, for the year ended on 31st March, 2011

a) The company has maintained proper records showing  full particulars
including quantitative details and situation of fixed asseis.

b) The assets have been physically verified by the management during the yeat.
According to the information and explanations given to us, no discrepancy was noticed
on such physical verification as compared 10 the book records.

¢) In our opinion and according to the information and explanations given to us, no
substantial part of fixed assets has been disposed off by the Company during the
year.

a} There are no inventories, 5o question of its physical verification does not arise.
b) This clause is not applicable to the company.
¢) This clause is not applicable to the company.

a) The company has taken loans from Companies, firms and other parties covered in the
register maintained under section 301 of the Companies Act, 1956, There is only one
such party and maximum amount involved is Rs. 150,00,000/- and ysar end balance is
Rs. Nil. The company has given loans to the one party covered in the register maintained
under section 301 of the Companies Act, 1956. The Maximum amount involved is Rs.
400,00,000/-.

b) The rate of interest and other ferms and conditions of loans taken/given by the company
are prima facie not prejudicial to the interest of the company.

¢) The loans granted are re-payable on demand. The payment of interest has been regular
on such loans.

d) There are no overdue amounts to the parties covered in the register maintained under
section 301 of the Act.

In our opinion and according to the information and explanations given to us, there are
adequate ntemal control procedures commensurate with the size of the company and
the nature of its business for the purchase of inventory, fixed assets and for sale of
goods. Further on the basis of our examination of the books and records of the company
and according to the information and explanations given to us, we have neither come
across nor have been informed of any continuing failure to cormrect major weakness in
the aforesaid internal control procedures.




05 a}  [n our opinien and according to the information and explanations given to us, the
transactions that need to be entered into the register in pursuance to section 301 of
the Companies Act, 1961 have been so entered.

b) In our opinion and according to the information and explanations given to us, these
transactions in pursuance of contracts or arrangements entered in the register
rmaintained under section 301 of the Companies Act 1956 and exceeding the value of
Rupees five lacs in respect of any party during the year have been made at prices
which are reasonable having regard to the prevailing market prices at the relevant
time.

6. In our opinion and according to the information and explanations given to us, the
company has not accepted any deposit within the meaning of the provisions of section
58A and 5BAA of the companies Act, 1956 and the rules made there under.

07 [n our opinion and as per the information and explanations given to us there is reasonable
internal control procedure commensurate with the size and nature of its business.

08 [n our opinion this company being finance company, the maintenance of cost records have
been not prescribed by the Central Government under clause (d) of sub section (1) of
seclion 209 of the Act.

09. a) According to the records of the Company, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including Income-Tax, Sales-Tax
and other statutory dues applicable to it with the appropriate authonties. The
provisions of provident fund are not applicable to the Company.

b) According to the information and explanations given to us and the records of the
Company examined by us we are of the opinion that there are no disputed dves of
Income-Tax, Sales- Tax, Wealth-Tax, Custom Duty, Excise Duty and cess as at 31st
March, 2011 which have not been deposited on account of such a dispute.

10, The Company has no accumulated losscs as at 3]st March, 2011 and has not incurred any
cash losses during the financial year ended on that date or in the immediately preceding
financial year.

11. According to the records of the Company examined by us and the information and
explanations given by the management, the Company has not taken any loans from
financial institutions and banks so question of default in its repayment does not arise.
However, the company has used over draft facility against their fixed deposils.

12, The company has granted loans and advances on the basis of security by way of pledge of
shares, debentures and other securities and adequate documents and records are maintained
for the same.




KIF5 FINANCIAL SERVICES LTD

BALANCE SHEET AS ON 315T MARCH 2011

PARTICULARS sSCH AS ON AS ON
NO 31-03-11 31-03-10
AMOUNTIAMOUNTIAMOUNTIAMOUNT]
RS. RS. RS, RS.
A. SOQURCES OF FUNDS
1 Share Holders' Funds
Share Capital 01 | 30000000 30050000 1502500
Reserves And Surplus 02 | 42354510 1951933
724045140 49551933
? Loan Funds
Secured Loans 03 | 16184694 6270386
16184594 6270386
TOTAL RS, §8589204 EL8X2319
B. APPLICATION OF EUNDS
1. Fixed Assets o4
Gross Block 249984 456582
Less : Depreciation 194780 3p0n27
BE206 87255
2. Invesimenis 05 1] 0
3, Current Assets, Loans And Advances: 06
Cash & Bank Balance 41259531 25342497
Loans & Advances 58933173 37957576
100192704 £2900073
Less #Turrent Liabilies & Provisions 07 | 11666605 7153443
Net Current Assets 885260949 55736630
4. Deferred Tax Assets{Liability : 7899 -1566
TOTAL RS, 88569204 58522319
Notes on Accounts and Significant Accounting | 11
Policies




KIFS FINANCIAL SERVICES LTD

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2i¥1

SR PARTICULARS SCH For the Year For the
NO N | Ended 31-03-2011 | Ended 31-03-2014)
RS, RS,
A. Income;
Income from Operabions 08 B29773% 4146531
Profit from Sale of Investment 3764054 B48315
Other Income o 192028 65490
4253881 12621336
B. Expenditure:
Payment 1o and Provisions made for Employees 1150687 564890
Inkerest Expenises 759501 455374
Depreciation M 15160| 20455
Other Administrative Expenses 10 1007494 Ba4227
2933042 1684948
Profit Before Taxation 37320439 0736358
Provision for Currenit Taxation TH00000 1850000
Provision for Deferred Tax 0465 1546
MNet Profit after Taxation 29830504 BE87934
Add {Less): Prior Pericd Adjustements 33839 205
Met Profit 9864143 8888139
Add: Profit Brought forwand 14012933 12178343
Profit available for Appropriation 4387774 21066482




Appropriations
Dividends :
Interim Dividend 30050001 H
Corporate Dividend Tax on Interim Dividend 5140646 0
Proposed Final Dividend 3005000 4507500
Corporate Dividend Tax on Proposed Dividend 4E7500 7050
36865510 15792933
Profit Transierred to Special Reserve Fund 12500000 1780000
Balance Carried to Balance Sheet 24365510 14012933
Basic And Diluted Earning Per Share Of Bs. 10 Each 9.54 2.96
Significant Accounting Policies And Notes On Accounts | 11
As Par Qur Report OF Even Dale For, KIFS Financial Services Lid
Attached Herewith
For, Shailesh C. Parikh & Co., f 7
Chartered Accountants - ﬁ 2 S
Director
‘é,% Ples
(Shailesh C. Parikh) TaMe
Proprietor Director
Director
Place : Ahmedabad Place : Ahmedabad

Dake : 18062013

Date :18-06-2011



KIFS FINANCLAL SERVICES LTD

|Crsh Flow Yeur 2011 201
h Flgw A RS. RS. BS. RS,
et Profil Al T wogd without DefTered Tacx 29354678 ERRGSG3
Add : Adjusiments For :
Plepeeciation 15160 20455
Misc. Expenses Wiiteen T ol 0]
15160 20455
Less:
Exiess Provision witack ] 0
Profil on Sabe of Fixed Assias B 0
17951 20455
Orperatiog Proflt Before working Caphal Changes 29841727 E00TME
Add: Decresse in Working, Capital
Suniry Debtors Realised 0 ]
Current Liabilites Inoreasad 1010662 1]
Lacane & Autvanoes Reduced 0 0
hrvenienes decreased i) 1)
Less: Tnrepss in Working Capital
Loans & Advances Given 21375597 21372823
Dedbvors lncreased 0l 0l
[nventories Inceased ] 1]
Cumment Lishilities Decreased H 1334429
20364935 27207452
Cash Genersled From Opcralions T2 <1 3500
Less : Mise, Expenzes Incurrsd {1 0
Met Cash Fow From Qperating Actividks (A} H4TETL -1 3500404
B |Cash Flow From luvesling Activities
inflowy
Sale of Fixed Assets 45000 )
Sale of Invesments 0 TH000
Interest Received n 0
45000 ool
Ot Flowy
Puschasc of Fixed Asscls 0 )
Purchase of Invesmmenis 0 0
[ngerast poid | ]
0 |
Net Caah uged in Iovesting Activities (5 45000 TTOO |

[H‘HHTIHF[:

fluﬁq




Flowr m Acthy

Increage ih Linygcured Toans 0 0l
Inciease n Secured Loans 9214308 GZT03L6

9914308 6270386
Lass:
Paymed of Interim Chvidend & Dividend Tax 1519066 o
Repayment of Socurcd Loan 0 0
Mot Cpaly Ured i Finsoelng Activities (] 6395141 62 G
el Drecrease £ Inercasa in Cash & Clush Equivalents 15517034 1659983
Cash & Cash Equivalents {{Opening Belance) 13342497 25172514
Cash & Cash Equivalents | Chosimg Balance) 41259531 25342457
Ax pev any repart of even date For, KIFS Fimascial $ervices LAd.

Atipched herewidl

For, SkaBeh C. Pariih agd Co.
 hartersd Accoumiants

b
@,ﬁ_hfﬂ;
Shailesh (. Parikh
Proprictor

Fhace : Abhmedabad
Date : 18-06-2011

P ) Lo airnaly

DMrecior

[Qrfer

Director

HARTEREN Director

COUNTANTS

Phace - Amedahad
Date : 18-406-2011



KIFS FINANCIAL SERVICES LTD

SCHEDULES FORMING FART OF ACCOUNTS FOR THE YEAR ENDING ON 315T MARCH, 2011

ASON AS ON AS ON ASON
SCHEDULE-1 SHARE CAPITAL 31032311 | 31-03-2011 | 31-03-201¢( 31-03-20H)
. |Aathoriged Share Capital
3300000 Equity Shares Of Rs. 10/- Each 33000000 33000000
Iss & Pai Capi
3005000 Equity Shares Of Rs.10f- Each Fully Paid Up 30050000 S0050000
Tatal - 30050000| 30050000
ASON ASON AS ON AS ON
SCHEDULE-2 RESERVES AND SURFLUS 31-03-2011 | 31-03-2011 | 31-03-XKD| 31-03-2010
RS. RS. RS. RS.
Special Reserve Fund ;
Opening Balance 5489000 3709000
Add: Appropriation From Profit & Loss AfC 12500000 1780000
17989000 5189000
. |Profit & Loss Account:
Balance in Profit & Loss Account 24365510 14012533
Total > 42354510 19501933
AS ON ASON ASON ASON
SCHEDULE-3 SECURED LOANS 31-03-2011 | 31-03-2011 § 31-03-2010 | 31-03-2010
RS. RS, RS. RS.
. |Axis Bank (Secured against Fixed Deposits) H 5953274
2, |Cental Bank of Tndia  (Secured against Fixed Deposits) 268358 o
. |HDFC Bank (Secured against Fixed Deposits) 15916336 N2

Total >

16154694
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KIFS FINANCIAL SERVICES LTD

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDING ON 315T MARCH, 2011

ASON AS ON ASON ASQON
SCHEIMWJLE -5 INVESTMENT A1-03-401 | 31-03-3011 | 31-00-2010 { 31-03-2010
RS, RS. RS, RS.
{(Qaoted )
MIL Equity Shares of Rs. 1 Each of [indal Steel & Power Lid,
(Previgus Year 45600 Equity Shares) 0 0
Total > 0 0
ASON ASON ASON AS ON
SCHEDLILE -4 CURERENT ASSETS, LOANS & 31-03-2011 | 31-08-311 | 31-03-XM0| 31-03-2010
ADVANCES RS. RS. RS. RS.
. |Inventorics (Shares) 0 0
. |Cash & Bank Balance:
{a) Cash Balance 136606 141498
(b} Balances With Scheduled Banks :
In Current Accounts 12722925 26444
Tn Fixed Deposits 28400000 25174555
41259531 25342497
. |Loans, Advances And Depogits :
{Unsecured, Considered Good)
{a} Depasits 116300 116300
(b} Advances Recoverable in Cash or in Kind
or For Valua to be Received 16218165 J0563663
(¢) Loans Given to Parties 42598708 6877607
58933173 37557576
Total =3 104192704 62900073

CIRARTERED b oo

ACCOUNTANTS




KIFS FINARCIAL SERVICES LTD

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDING ON 315T MARCH, 2011

ASON ASON AS ON ASON
SCHEDULE -7 CURRENT LIABILITIES & 31-03-2011 | 31-03-2011 | 31-03-201d | 31-03-2010
PROVISIONS RS. R5. RS. RS.
Creditors For Expenses JHHO5 359893
Unclaimed Dividend 43700 0
674105 39893
| Provisiens ;
Proposed Dividend 3005000 4507500
Corporate Dividend Tax On Proposed Dividend 487500 765050
Provision For Taxation 300000 1850000
10992500) 7123550
Total > 11566605 7163443
ASON ASON ASON AS ON
SCHEDULE -8 INCOME FROM OPERATIONS 31-03-2011 | 31-03-X¥1 ] 31-03-2010 | 31-13-2010
[nterest Income FaTST43 32647
IPQ Distribution [ncomae 93664 7523
Loan Processing Faes 05930 55400
Equity & Mutual Fund Dividend 430382 55961
Total o 8297739 4146531
ASON ASON ASON ASON
SCHEDULE-%  OTHER INCOME 31-03-2011 | 31-03-2011 | 31-03-2000 | 31-03-201¢
RS. R5. RS, FS.
Interest on lncome Tax Refund 161350 ]
Misc Income 2627 46909
Profit from Sale of Motor Car 28111 a
Speculation Profit 0 19581
Total > 192088




KIFS FINANCIAL SERVICES LTD

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDING ON 315T MARCH, 2011

ASON ASON
SCHEDULE -10  GENERAL AND ADMINISTRATIVE EXPENSES 31-03-2011 I1-03-2010
R5. RS.
Advertiscment Expenscs 31662 41306
Anmual Subscription Q 155004
Auditors' Remuneration 25000 20000
Bad Debts{Kasar o 51760
Bank Charges 18798 7936
Computer maintanance exps 0 15000
Demat & Depositary (Registrar) Charges 72882 86405
Electricity 60000 £0000
Interest on Late Payment of Prof . Tax 276 0
Interest on Late Payment of Incomse Tax/TDS 166796 3093
Interest on Late Payment of Dividend Tax 7661 o
Ingurance Premium 0 1087
Liskng fecs 3228 130102
Lease Rent S0000 60000
Lugal & Frofessional charges 139754 108060
Legal & Stamp Charges 17550 1390
Membership & Filling Fees 2625 1700
Postage & Courier Charges 25296 9571
Printing & Staticnary Expenses 53802 3
Wehical Petrol & Maintanance 271140 198285
Xerox & Maintanance Lxpenses 21024 2247
Total > 1007494 B44227




KIFS Financial Services Limited

Schedute: 11

Notes on accounts and significant accounting policies:

Part - 1: Significant accounting policies

The major accounting policies pursued by the Company are as under;

a) Basis of Accounting:
The financial statements have been prepared on an accrual basis, on a historical cost
convention and are materially in compliance with the requirements of the Companies
Act, 1956 as well as the mandatory accounting standards issued by the Institute of
Chartered Accountants of Endia.

) Income from Operations:

Income from operations which comprises interest income, brokerage income, dividend
income and other income are all accounted for on accrual basis.

¢} Expenses:

The Company provides for all expenses comprising of Salary to Employees, Financial
Expenses and Administrative Expenses on accrual basis.

i} Fixed Assets:

Fixed assets are stated at cost of acquisition including attributable cost incurred for bringing
the assets to its working condition for its intended use.

Depreciation on assets is provided on written down value basis {(WDV} at the rates and in
the manner prescribed in schedule X1V of the Companies Act, 1956.

¢} Investment:

The investments made by the Company are catagorised as long term investment and are
stated a1 cost.




f) Amortization of preliminary & public issue expenses:

Preliminary and public issue expenses are deferred to be amortised over a period of 10 years
by charging one tenth of such expenses to revenue every year.

g) Taxes on Income:

Tax on income for the current period is determined oi the basis of the Income Tax Act
1961.

Deferred tax is recognised on timing differences between the accounting income and
taxable income for the year and quantified using the tax rates and laws enacted or
substantively enacted as on the balance sheet date.

Deferred tax assets are recognised and camied forward to the extent that there is a
reasonable certainty that sufficient future faxable income will be available against which
such deferred tax assets can be realised.

h) Contingent Liabilities:

Provision is rade for all known liabilities. Contingent Liabilities, if any are disclosed in
the account by way of a note.

i) [mpairment of Assets:

Impairment of assets is rccognized when there is an indication of impairment. On such
indication the recoverable amount of assets is estimated and if such estimation is less then
its carrying amount, the carrying amount is adjusted to its recoverable amount.

i} Retirement Benefits:

No provision for gratuity has been made as no employees has put the qualifying period of
service for the entitlement of this benefit.

k) Earning Per Shares:

The Company reports basic and diluted earnings per share (EPS) in accordance with
accounting standard — 20 on earning per share. Basic EPS i3 computed by dividing the net
profit or loss for the year by the weighted average number of equity shares outstanding
during the year.




Part - I1: Notes forming part of accounts

. Paise are rounded up 10 the nearest rupee.

2. Break up of Payments 1o Audiiors:

2010-11  2009-10

(a) Audit fees 12,500 10,000
(b) Taxation Matters & Other 5,000 4,000
(c) Tax Audit 7,500 6,000

25,000 20,000

. In the opinion of the board, current assets, loans & advances are approximately of the
value stated if realised in the ordinary course of business.

. None of the employce has completed five years of service and hence liability of
gratuity does not arise.

. The provision for tax is based on the assessable profits of the Company computed in
accordance with the Income Tax Act, 1961 and has been made for the year from 1st
April, 2010 10 31st March, 2011, as the same will be assessed in the assessment year
2011-12.

. Previous year's figures have been re-arranged and re-grouped wherever necessary fo
make them comparable with the figures of current years.

. Additional information pursuant 10 the provisions of paragraph 3 & 4 of Schedule V1 of
the Companies Act, 1956 is not applicable.

. Earnings per Share :
{Amount in Rs.}
31032011 31.03.2010
Profit/{Loss) after Tax [A] 29864143 BBBB13%
Number of Equity Shares [B] 3005000 3005000
Eaming per Share  [A\3] 9.94 2.96

{Face Value of Bs. 10/- Each)




9. Censeguent to the accounting standard AS-22 effective from st April, 2002 dealing

with Accounting for taxes on Income " ISSUED BY THE

CHARTERED ACCOUNTANTS OF INDIA",

INSTITUTE OF

The significant component and classification of deferred tax Assets and liabilities on

account of timing ditferences are.

A. Deferred tax Assets:
Difference between Books & Tax Dep.
B. Deferred Tax Liabilities

Difference besween Books & Tax Depreciation

Net Deferred Tax Debit/Credit

10. Expenditure in Foreign Currency
11. Earning in Foreign Currency

12. Segment Reporting

ASON ASON
3L03.11 31.03.10

7899 NIL
NIL 1566
7899 1566
9465 Cr
Rs. Nil
Rs. Nil

The company is engaged in the finance activity having mainly the interest income and
there are no separate reportable segment as per Accounting Standard 17 - © Segment
Reporting” issued by the Institute of Chartered Accountants of India.

3. Investments

The transactions during the vear are as under: (Qty in Nos.)
Particulars Opening | Purchased/Bonus | Sold/Buyback Closing
Balance Shares Recd during the Balance
during the year year
Jindal Steel & Power Lid 45600 _ 0 45600 0

* honus shares

<f HMRTIRE, Yoo

w
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14. Related Party Disclosure

As per the Accounting Standard on “Related Party Disclosures” (AS-18) issued by the
Institute of Chartered Accoumanis of India, the related parties and the details of

transactions with them are as follows

Key Management Personnegl & Relatives

Natore of Transacticn

1 | Parmanand G. Khandwala il
2 | Jayesh P. Khandwala . Nil
3 | Rajeah P. Khandwala Nil
4 | Vimal P. Khandwala Nil
5 | Minaxi P. Khandwala Nil
8 | Kinnary J. Khardwala il
7 | Sonal R. Khandwala il
8 | Priyanka V. Khandwala Nil
9 | Parmanand . Khandwala HUF Mil
10 | Jayesh P. Khandwala HUF il
14 | Rajesh P. Khandwala HUF Nil
12 | Vimal P. Khandwala HUF Nil
Enterprises ovar which Key MGY. Pergonnel alongwith Nature of Tmnsactions
Rent | Electricity | Demat Interast
Relatives have significant influence Paid id Charges | Income
1 | KIFS Securities Pvi. Lid. £0000 50000 4666
Ariste Traders Pyt Lid. - - - AQB4T3

(n) Adoption of Accounting Standard 28 on impairment, as mentioned in the note on accounting
policics does not have any impact on either profit for the year or on the net assets of the

company at the year end.
As per our report of even date

for, Shailesh C. Parikh & Co.,
Chartered Accountanis

’J'."E"L"ﬁ; F Wmm 7

(Shailesh C. Parikh}
Proprietor

Dvivector

Place; Ahmedabad
Date : 18-06-2011

Director

Place: Abmedabad
Date : 18-06-2011

for, KIFS Financial Services Ltd
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KIFS Financial Services Ltd

Grouping Forming Part of Accounts For the year ending on 31st March 2011

Particulars Amount
Interost Income
Interast - Margin Trading 2545052
Interest - IPO Retail Funding 3089636
Interast - Bank FDs 2041055
Tota! ........ TET5743
Misc Income
Oher Income 1280
Sundry Balanca Written Back 1377
Tota! ........ 2627
Payment to and Provislons made for Employess
Bonus Expense 49580
Salary Expense 1101007
Total ........ 1150587
FD In Varlous Bank
BOM 10000000
HDFC 18400000
Total ..covees 28400000
Cument Account Bank Balance
Adxis Bank 170297
HOFC Bank Lid Dividend account 159850
Indusind Bank Ltd 1226451
Bank Of Maharashira 459242
Bank of rnaharas_htra FDCD 10223235
HDFC Bank Lid Dividend account 483850
Total ... 127229256




KIFS Financial Services Lid

Grouping Forming Part of Accounts For the year ending on 31st March 2011

Particulars Aimount
Loans and Advances :
Stamp deouments on Hand 25900
Amit Gandhi Indore 13200
Kalpesh D Patel 2185
Jayendra K Bhavsar 1001315
Jagdish K Patel 1500
Dipak Rajaramn Joshi 66
Ajit 5 Shah g9
Junagadh Mirav Mashmu 35000
Huriv J Bhavsar 1815781
Interast Accrued 406502
Ankita H Shah Loan Account 10000
Sankalp Investment 5000000
Deferred Tax Liahility 7889
Income tax refund Recaivable 2008-2011() 82610
TDS Receibable 2010-11 260348
Advance Income Tax 2010-11 5550000
Income tax refund receivable 2007-2008 55732680
Income tax refund receivable 2006-2007 H005E0
KIFS Sec Litd 57439
Total ........ 16218166
Creditors For Expense
Shailesh C Parikh & co. 25000
TDS Payable on Salary 5245
JM Financial Saivicas Lid 1655
Pratik K Shah -3715
Professional Tax 1220

Total ........

J0406




IL
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KILFE FINANCIAL SERVICES LTD

BALANCE SHEET ABSTRACT |
tipns Dein -

Registration No. : 25234
State Code : 4
Balance Sheet Date ¢ 31st March, 2011

apitpl Raj i ¥Yeqr -

Amt, lm ougA@

Public issue ' : MIL
Rights [ssue : NIL
Bonus [ssue : NIL
Private Placement : NIL
Pyzitjon Qf Mobiiigad od nt -
Of Fupds {Amt. Ip By, Thousapds})
Total Liabilities : 88589
Total Assets : §E589
Sources Of Funds -
Paid-Up Capital : 30050
Reserves & Surplus : 42355
Secured Loans : 16183
Unsecured Leans : a
Deferred Tax Liability 0
Application Of Funds -
Net Fixed Asseis : 55
[nvestments : 0
Net Current Assets 38524
Deferred Tax Assets g




1V. Performgance Of Company

Rx Thongapds
Tumover : 40254
Total Expenditure : 2933
Profit / Loss Before Tax {+/-) : 37321
¥, Profit f |05 rTax {+- : 20854

Earning Per Share In Rs. : 994
Dividend {@ %o . : 20

eric of Princi - MN.A.

d iges OF 0
As Per Qur Report OF Even Date

Attached Herewith

For, Shajlesh C. Parikh & Co, For, KIFS Financial Services Litd.
Chartersd Accountamts
y Direclor
{Shailegh C, Parikh)
Proprietor
Dyer
Director
Direclor
Place : Abhmednbad HMace : Ahmedabad

Daie : 18-04-2011 Date : 18-06-211



