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ADARSH MERCANTILE LIMITED

NOTICE

Notice is hereby given that the Twenty Fifth Annuar General Meeting of the company will be

held at the Register"i o,,t." at 8A & ,r,'!r,u'* Towers' 3' Alipore ioad' Kolkata -7oo o27 '

on wednesday, the lrt day of septemi.r'ror-o at 12'00 P'M' to transact the following

business:

OrdinarY Business:

l . T o r e c e i v e , c o n s i d e r ? l d * o p . t h e A u d i t e d . B : ] , n . " S h e e t a s a t M a r c h 3 1 , 2 0 1 0
and the Statement of profit t ror, .no cash rlow statement for the year ended

on that date together with ,ri *"o"ns of the Directors' and Auditors' thereon'

2 . T o a p p o i n t a D i r e c t o r i n p l a c e o f M r . . K s h i t i z C h h a w c h h a r i a w h o r e t i r e s b y
rotation and is eligible for re-appointment'

3 . T o a p p o i n t a D i r e c t o r i n p | a c e o f M r s . S u c h i t a C h h a w c h h a r i a w h o r e t i r e s b y
rotation and is eligible for re-appointment' ---:tL^,,* mnAifi

4 ' T o c o n s i d e r o n d i f t h o u g h t f l t t o p a s s w i t h o r w i t h o u t m o d i f i c o t i o n ( s ) , t h e
totto*irli "sotlution 

as on Ordin:ory Resolution:

, ,REsoLvEDTHATsubject to theprov is ionsofsect ion225andotherapp| icable

provisions, if any, 9t 
thl.co*p.ni., nct,. rgii '*/' * R.y t 

Co., Chartered

Accountan ts ,beand. r . t . r .uvappo in ted . rouo*o"o f thecompanytoho ld
office from the conclusion of this Annual g"n"'Jwr""*ing upto the conclusion of

t h e n e x t A n n u a | e e n e r a l M e e t i n g i n p l a c e - o t . r ' " , " t i , i n g A u d i t o r s , t v t / s P
Mukherjee&Co',CharteredAccountants, toaudi t theaccountsoftheCompany
for the financiat year 2010-2011 at , ,"tun"'l;;; t; be fixed bv the Board of

- Directors'"
Notes:

a ) E a c h s h a r e h o l d e r e n t i t l e d t o a t t e n d a n d v o t e i s e n t i t | e d t o a p p o i n t a p r o x y t o
attend and vote instead 

"iittlitt 
tnd 'uth-;; ntt-d n:l be a shareholder'

The proxy form shoulO, io*.ulr, be deposited at'the Registered Office of the

Companynot|atert t . .an+e|. 'oursbeforethecommencementof themeet ing.
b)corpora ieMembers . * "^a in , tosendthe i rau thor izedrepresenta t ivesata t tend

the meeting are requer,"i 
j" ,.ro a certifieJj"t topv of the Board Resolution

authorizing their repre;;;il to attend *J-uoi" on their behalf at the

Meeting'
c ) M e m b e r s / P r o x i e s a t t e n d i n g t h e m e e t i n g a r e r e q u e s t e d t o b r i n g t h e i r c o p y o f t h e

;, fi:ffi;,[::?|;IJ+:i^'];,, "r:l: 
company w'r remain crosed ror accepting

share transfer applicatiol;;;;; i+* nugu,i 2010 to 31* August 2010. 
:

BY Order of the Board of Directors

For Adarsh Mercantile Ltd'

K Chhawchharia
Director

Date: August 14, 2010

Place: Kolkata



a)

b)

A_DARSH MERCANTILE LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

your Directors are hereby presenting the Annual Report together with the audited accounts of the

company for the year ended 31st March 2010.

FINANCIAL RESULTS

The working of the company during the year under review shows a net loss of Rs 22,566 which is

accumulated with the credit balance in Profit & Loss Account of Rs7,402,210 after providing for lT

Adjustments for Rs 6,538.

DIVIDEND

Your Directors do not recommend payment of any dividend for the year.

STATUTORY INFORMATION

Conservation of EnergY

Your Company not being a Manufacturing company, the provisions relating to measures for

conservation of energy and reduction of energy consumption are not applicable'

Technology absorPtion

No comment is being made on technology absorption considering the nature of activities

undertaken by your Company during the period under preview'

Foreign Exchange Ea rning/Outgo

There has been no foreign exchange earnings or outflow during the period under preview'

lnformation u/s 217(2Al of the companies Act, 1956, read with the companies (Particulars

of Employees) Rules, 1975.

None of the employees of the company was in receipt of remuneration in the aggregate

which was in excess of Rs 2,400,000 if employed throughout the year, or at a rate which was

in excess of Rs 200,000 per month, if employed for a part of the year'

As required under section 217(2AA) of the companies Act, 1956, the Directors of the

Company herebY state that:

in the preparation of the annual accounts for the year under review, the applicable

Accounting Standards, subject to Notes on Accounts as stated in the Schedule annexed

to the account, has been fol lowed;

the Directors had selected such accounting policies and applied them consistently and

made judgments and estimates that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the company at the end of the Financial year

concerned and of the profit/loss of the company for the year under review;

the Directors had taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 1956 for

safeguarding the assets of the company and for preventing and detecting fraud and

other irregularities;

c)

d)

e)

ili

i i i )



ADARSH MERCANTILE TIMITED

iv) the Directors had prepared the.Annual Accounts for the year under review on a going
concern basis.

PARTICULARS OF EMPLOYEES

There is no employee in respect of whom particulars pursuant to section 2t7(2]rof the Companies
Act, 1956 are required to be given.

AUDITORS

M/s P. Mukherjee & Co., Chartered Accountants, retires on conclusion of the Annual General
Meeting and being eligible offer themselves for reappointment.

COMPLIANCE CERTI FICATE

Pursuant to Proviso'to sub-section (1) of Section 3834 of the Companies (Amendment) Act, 2000 and
Rule 3(1) of the Companies (Compliance Certificate) Rules, 200L, the Board has appointed Ms Swati
Bajaj, Company Secretary for certifying the compliance by the Company under the Companies Act,
1956 and other allied Rules for the financial year ended on 31.03.2010. The compliance certificate
given by Ms Swati Bajaj forms part of the Directors' Report and is annexed herewith.

CORPORATE GOVERNANCE

A separate section on Corporate Governance.is included in the Annual Report under Annexure. The
certificate from the Company's auditors confirming the compliance in terms of Corporate
Governance as stipulated in clause 49 of the Listing Agreement with the Stock Exchange is annexed
thereto. A certificate from CEO/CFO of the Company is also annexed.

ACKNOWLEDGJMENT

The Directors wish to place on record their sincere thanks to the shareholders for their support, co-
operation and confidence in the management of the Company.

The observations made by the auditors in their report are as duly explained in the relevant notes on
accounts.

Byorderofthe Board

Kolkata
May 29, 2010

Rakesh Nagar
(Director)

Kshitiz Chhawchharia
(Director)



ADARSH MERCANTILE LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

The key areas of Management Discussion and'Analysis are given below.

INDUSTRY STRUCTURE AND DEVELOPMENTS

The Indian economy which had managed to emerge out of the global turmoil in the year 2008-09

relatively unscathed, witnessed a quick rebound in the year 2009-10. The global growth momentum

also saw a rise following the unprecedented boost of liquidity by Federal Governments across

countries, especially in developed economies. While recovery in real economy remained on track,

the returns from Stock Markets, especially in emerging markets were much more. The synchronized

measures introduced by the policy makers to restore stability and confidence in the markets were

clearly achieving what they intended to.

SEGMENT WISE OR PRODUCT WISE PERFORMANCE

The Company is engaged piimarily in the business of trading activities accordingly therc are no

separate reportable segments.

OUTTOOK

Ybur Company is making all efforts to accelerate the growth of its business. Inspite of the market

risks faced by your Company, your directors are optimistic about the future prospects of the

Company.

OPPORTUNITIES & THREATS

Your Company's growth and profitability are dependent on the functioning of Commodity & Capital

Markets. Your Company expects a favorable market in the years to come. Your Company on its part

is also well poised to seize new opportunities as they come.

Rrsxs & coNcERNs

Your Company is exposed to several market risks like credit risk, liquidity risk and interest rate risk.
The volatility of the capital markets in which your Company. operates is also a major cause of
ooncem to the company.

INTERNAT CONTROL SYSTEM AND ADEQUACY

Internal control systems and procedures in the Company are commensurate with the size and the
nature of Company's business and are regularly reviewed and updated by incorporating changes in
regulatory provisions in order to safeguard the assets and to ensure reliability of financial reporting.

FINANCIAL PERFORMANCE

During the year uncler review the Company ieceived dividend of Rs 114,699 compared to Rs 555,768
in the previous year. The Interest income during the year was Rs 1,038,582 as against Rs 969,681 in

the corresponding previous period. The Company suffered a loss of Rs 805,199 on disposal cf
Investments compared to profit earned for Rs 602,338 in the previous year. The trading activities of
the Company resulted in a profit of Rs 425,167 during the year as compared to a loss of Rs 1,749,278
during the previous year.

The loss before tax during the current period was Rs !6,028 compared to a profit of Rs131,165
during the prdceding previous year. The loss on investments sold and lower dividend income has
resulted in lower profit during the year.



ADARSH MERCANTILE LIMITED

REPORT ON CORPORATE GOVERNANCE

(Pursuant to Clause 49 of the Listing Agreement)

!. Company's philosophy on Code of Governance

l t i s theCompany.sph i |osophytha tgoodCorpora teGovernance isnecessary toach ieve |ong-
tbrm goals and to enhance shareholder value. The Board and management of the company

. commit themselves to such corporate governance practices that meet the expectations of all

the stakeholders. Apart from compliance with regulatory requirements, the company takes

measures to ensure high standard of ethics' All the employees are bound by a Code of

Conduct that sets forth'the Company's policies'

2. Board of Directors

The Board of the cornp'*y .*rists of three Non-Executive Independent Directors and

two Exbcutive Director;, who are having in-depth knowledge of the business'

The independent Directors bring independent judgment in the Board's deliberations and

decisions. The size and compoiition of the Board conforms to the requirements of the

corporate Governance code under the Listing Agreement with the stock Exchanges'

None of the Directors on the Board is a meinbei on more than ten Committees and

chairman of more than five committees (as specified in clause 49 of the Listing

Agreement) across allthe companies in which they are Directors'

Nul11b"r of Board Meetine, h"ld durine the t"ar alone *ith the dates tf tht MeetinEs

During the financial year under review, five Board meetings were held and the gap

between two Board Meetings did not exceed three months' The Board Meetings were

held on the following dates: - - ^ -  ̂ rh . ^n. A

;i; jirif'zoO!, go'n iune 2009, 31't July 2009, 31't October 2OO9 & 30th January 2010'

The information as required under Annexure I to Clause 49 of the Listing Agreement is

made available to the Board. The Agenda and the papers for consideration at the Board

Meetings are circulated at least three days prior to the meeting' Adequate information

is circulated as a part of Board papers and is made available at the Board Meetings to

enable the Board to take informed decisions'

Attendance of each Director at the Board Meetings and the last Annual General Meeting

(ACM) and the number of companies and committees where he is Director / Member

ias on31" March,2010):

ve Director' (l)-lndePendent'

Attendance
at the last

AGM

No. of
other

Director-
ship held in

other
Companies

No. ofBoard 
'

Committees of
which Member

/ Chairman in
other

ComPanieS,

Directors Category of
Director-

ship

Board
Meetings
Attended

Chair
-man

Mentbe
r

Mr. Kshitiz
Chhawchharia

Promoter 5 Present

Mrs. Suchita
Chhawchharia

Executive
Director

5 Present

PresentMr. Gautam Agarwa!a NED ( l ) 5
Present 2

Mr. Rakesh Nagar NED ( l ) 5

Mr. P Narayanan NED ( l ) 5 Present

6



ADARSH MERCANTILE LIMITED

Notes :
1. Number of Directorship held in other companies, exclude Directorship in private

com panies, fo reign com pa.nies and Alternate Directo rships'

2. An Independent Director is a Director who, apart from receiving Director's remuneration'

does not have any material pecuniary relationship or transactions with the Company' its

promotersor i t smanagementor i t ssubs id ia r iesandassoc ia tes ,wh ich in the judgmento f
the Board may affect their independence of judgment'

o Details of Directors seeking re-appointment at the ensuing Annual General Meeting fixed

on 1* September 2010 are given below :

Name of Director
Date of
Appointment

Expertise in sPecific
functionalareas

List of other
DirectorshiP held

Mr. Kshitiz Chhawchharia
03-10-2000

Mrs. Suchita Chhawchharia
06-03-2006

Senior Executive having Senior Executive having

exper ience in f i nanc ia |ma t te rsexper ience in f i nanc ia l
and advises on compliancq with matters and advises on

various laws. compliance with various
laws.

None None

3. Audit Committee

The Board of the company has constituted a Qualified and lndependent Audit committee

comprising of three Non-Exe'cutive lndependent Directors and one Promoter Director viz' Mr'

Gautam Agarwala, Mr. Rakesh Nagar, Mr. P. Narayanan & Mr' KShitiz chhawchharia' The

Members of the Committee are well versed with finance and accounts / legal matters and

general business practices. All Directors are financially literate and Mr. Gautam Agarwala has

acco unting a nd fi na ncial ma nagement expe rtise'

The Statutory Auditors are invitees to the meeting'

The terms of reference of the Audit committee include the matters specified in clause 49(ll) of

the Listing Agreement with the stock Exchanges and covers inter-alia overseeing company's

financial reporting process, adequacy of internal control systems, reviewing financial risk

management policies and compliance with Accounting standards etc.

There were four meetings of the Audit Committee during the year held on 30th June 2009' 31st

July 2009, 31* October iOOg A 30th January 2010 and the gap between two meetings was not

more than four months. The attendance of each Member of the committee is given below :

All the above members of the Audit Committee were

of the Company held on 30tn September, 2009'

Name of the Director

Mr. Gautam Agarwala

Mr. Rakesh Nagar

Mr. Kshit iz Chhawchharia

present at the Annual General Meeting
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ADARSH MERCANTILE LIMITED

lnvestors' / Shareholders' Grievance Committee

The Board of Directors of the company has constituted Investors' / sharehorders' Grievance

Commi t tee ,wh ichcompr ises threeDi rec torsv iz .Mr .GautamAgarwa la ,Mr .RakeshNagarand
M.r. P NaraYanan.

TheCompanyhasnot rece ivedanygr [evancef romtheshareho ldersandassuchno inves tors '
grievance remains unattended or pending during the year under review'

The lnvestors' / Shareholders' Grievance Committee had two meetings during the year on 31*

October 2009 and 3Oth January 2010'

GeneralBodY Meetings

No Extra Ordinary General Meetings were held during the year

Disclosure

) Remuneration

a) Remuneration committee wai constituted on 24h March' 2008 comprising of three

independent directors, viz., Sri c.uir* ngurwala, sri Rakesh Nagar and sri P Narayanan'

b)Remunerat ionofemployeeslargelyconsis tsof f ixedpayi .ebasicpay,a| lowancesetc.

c) No remuneration has been paid to the Non-Executive Directors'

d)Noremunerat ionwaspaidtotheExecut iveDirectorsdur ingtheyear2009-2010

Note: No Commission has been paid to any Director'

Lr

6.

(1

( 2 ) l T h e r e a r e n o r e | a t e d p a r t y . t r a n s a c t i o n s m a d e b y t h e C o m p a n y w i t h i t s P r o m o t e r q ,
Di/ectors'o|. M.n.g.*.nr, ,r,.n ,ulrioiuri", or relatives etc' that may have potential

confl ictwiththeinterestsoftheoo'o.n,atlarge.TheRegisterofContractscontaining
thetransact ions inwhichDirect" , , . , . . in terestedisp|acedbefore lh:T. 'dregular ly
for its approval. Transactions ;; il. related parties are disclosed in Note No' 5 on

Schedule 
'N' of the Accounts'

( 3 ) . , D u r i n g t h e | a s t t h r e e y e a r s , t h e r e w e r e n o s t r i c t u r e s o r p e n a l t i e s i m p o s e d b y e i t h e r S E B |
or the stock Exchanges or .nf ,,r,r,ory authority for non-compliance of any matter

related to the caPital markets'

Venue lf SPecial Resolution(s)
PassedNatrra"f th. General Meeting Date and time

ofAGM N o '
28.09.2007 8A & EB, 5aryaIIr

Towers, 3, Alipore Road,
f {n lkata -7OOO27

Annual General Meeting

No
30.09.2008 8A & 88, saryarrl

Towers, 3, AliPore Road,
r (n lkata -7OOO27

Annual General Meeting

No
30.09.2009 8A & 68, )aryalrr

Towers, 3, AliPore Road,

Kolkata -700027
AnnualGeneral Meeting



ADARSH MERCANTILE LIMITED

7. Code of Conduct

TheCompanyhasaCodeofConduct fo rD i rec torsandSen iorManagement .

8. Means of Communication

o T h e C o m p a n y d o e s n o t h a v e a n y w e b s i t e o f i t s o w n - ' T h e r e w e r e n o p r e s e n t a t i o n s m a d e
to the institutional investors or analysts'

o The Management Discussion .J an"ryrir Report forms a part of this Annual Report'

i r l

9. Generalshareholderlnformation

r AGM Date, Time and Venue

o Financial Calendar for Financial

20LO-241t

1't September 2010 at 11'00 A'M' at 8A &

8B, Satyam Towers, 3, Alipore Road' Kolkata

-700027

Year 1't APrilto 31" March'

r First QuarterlY Results

o Second QuarterlY Results

o Third QuarterlY Results

r Audited Yearly Results for the year

ended 31* March,2011
o Date of Book Closure

o Dividend PaYment Date(s)

e Listing on Stock Exchanges

r Stock Code - PhYsical

Before 15th daY of August 2010

e"fore 15th daY of November 2010

Before 15th daY of February 2010

Before.end of June, 2011

24th August 2010 to 31s August 2010 (both

days inclusive).

Not APPlicable

The Uttar Pradesh Exchange Association

Limited. The Company has paid the listing

il f;t the period t'i April' 2009 to 31rt

March,2010'

The Uttar Pradesh Stock Exchange
:03053

ll*t,
B ,
!r
I

Demat lSlN Number for NSDL & CDSL

ti*ft / Low market Price of th:

Co"tp"nY', shares traded on Stock

Exchanges

Address for CorresPondence :

PrinciPalOffice

Association Limited

INE 673E01018
There was no trading of the Shares..ot tne

Co*pany for the period from 1* April' 2009

a lf March, 2010 at The Uttar Prade$

Stock Exchange Association Limited'

ir,.l.tor., trigh 7 low of market price of thb

share does not arise'

Adarsh Mercantile Limited

8A & 88, SatYam Towers,

3, AliPore Road
Kolkata 700027
Phone:2479-t95L
Fax :2479L952



ADARSH MERCANTILE LIMITED

Registrar and Transfer Agents for

Electronic Segment and PhYsical

Segment

Share Transfer SYstem

Distribution of Shareholding as on 31" March, 2010'

Dematerial isation of Shares and

Liquidity

Outstanding GDRs / ADRs / Warrants

or any convertible instruments

conversion date and likely impact on

equity

Niche Technologies Pvt. Ltd.

71, B. R. B. Basu Road

Kolkata 700 001
Phone :2235-7270
Fax :22t56823

Shares lodged for transfer are placed before

the Bciard, duly authorised and if approved

the transfer and transmission of shares,

including issue of duplicate share certificates

and allied matters are completed. The

Shareholders' / lnvestors' Grievance

Committee monitors investors' grievances'

The share transfers received are processed

within 15 days from the date of receipt,

subjbct to the transfer instrument being

valid and complete in all respecti.

As on 31't March, zOtO, 367,500 shares of the

Company have been dematerialized'

Not Applicable.

No. of EquitY Shares
held

No. of
Shareholders

% o f
Shareholders

to total

Number of
Shares

% o f
Shareholding

to total

1 - 1 0 0 r24 80.52 7220 0.20

101 - 200 3 1.95 600 0.02

201 - 400 Ni l Ni l Ni l Ni l

401 - 500 Nil N i l Ni l Ni l

501 - 700 Ni l Ni l Ni l Ni l

701 - 2000 Nil N i l Ni l Ni l

2001 - s000 Ni l Ni l N i l N i l

5001 - 30000 o 5.84 208750 5.68

30001 - s0000 10 6.49 378575 10.30

s0001 - 100000 5 3.25 393750 to.7L

Above 100000 3 1.95 2686105 73.09

154 100.00 3575000 100.00

Shareholding Pattern as on 31" March, 2010 :

catesory No. of shares %

Ni l Ni l
I r l D l c  r n r ' l  f ) ( ^ R c

I t r r l r r r l  E r r n r l c Nil Nil

275860s 75.06
Domestic ComPanies

916395 24.94
Qac idan f  l nd i r r i d r  r a l s

Total 3675000 100"00

10



ADARSH MERCANTITE LIMITED

May 29, 2010

The Board of Directors
Adarsh Mercantile Limited
8A & 88, Satyam Towers,
3, Al ipore Road
Kolkata - 700 001.

Sub: CEO/CFO Certificate with reference to Corporate Governance Norms pertaining to Financial
Year 2009-10.

Dear Sirs,

We hereby certify that -

7' We have reviewed financial statements and the cash flow statement for the yedr ended 31't
March, 2010 and that to the best of our knowledge and belief :
a) these statements do not contain any materially untrue statement or omit any material

fact or contain statements that might be misleading;
b) these statements together present a true and fair view of the Company's affairs and

are in compliance with existing Accounting Standards, applicable laws and regulations.
2. There are, to the best of our knowledge and belief, no transactions entered into by the

Company during the financial year 2009-10 which are fraudulent, illegal or violating the
Company's Code of Conduct.

3. We accept the responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of the internal control systems of the
Company pertaining to financial reporting and we have disclosed to the Auditors and the
AuditCommittee deficiencies in the disign or operation of internal controls, if any, of which
we are aware and the steps we have taken or propose to take to rectify these deficiencies.

4. We have indicated to the Auditors and the Audit Committee :
a) that there has been no significant changes in internal control over financial reporting

during the year,
b) that there has been no significant changes in accounting policies during the said

financial year;
c) that there has been no instances of significant fraud of which we have become aware

and therefore, there is no scope of involvement therein of the management or an
employee having a significant role in the Company's internal control system over
financial reporting.

Thanking you,

Yours faithfully,
For Adarsh Mercanti le Limited

(Kshitiz Chharvchha ria)
CEO Designated as Director

t7



ADARSH MERCANTILE LIMITED

Registration no. 21-055082:
Paid-up caPital: Rs' 3,67,50,000

COMPLIANCE CERTIFICATE

To
The Members of
ADARSH MERCANTILE LIMITED

8A & 88, SatYam Towers,

3, Alipore Road
Kolkata-700 027

I have examined the registers, records, books and papers of Adarsh Mercantile Limited" as required

to be maintained under the companies Act, 1956 and the- rules made there under and also the

provisions contained in'the Memorandum and Articres of Association of the company for the

financial year ended on 31't MArch, 2010' In my opinion and to the best of my 'nf:|.t1l'o-l-::1

according to the examinations.carried out by me and explanations furnished to me by the company'

its officers .no .g.ntr, I certify the following clauses as set out in Form specified under The

Companies (Compliance Certificate) Rules, 206t to the extent relevant to the said Company in

respectoftheaforesaidf inancialyear:  

as stated in Annexure'A' to this
1. The Company has kept and maintained all registers

cer t i f i ca te ,asper theprov is ionsandtheru |esmadethereunderanda| |en t r ies there inhave
been dulY recorded.

2. The Company has duly filed the forms and returns as stated in Annexure 'B' to this

cer t i f i ca te ,wh ichwererequ i red tobef i ledwi th theReg is te ro fcompan ieswi th in the t ime
prescribed under the Act and the rules made there under'

3. The Company being a public limited company, has the mlnimum prescribed paid up capital'

4. The Board of Directors duly met 5 (five) times on 30th April 2009, 3oth June 2009, 31" July

200s, 31,t ;.,;;;;;; io;l;"r.ry ioro during the vear 2o0s-2010 in respect of which

meet ingspropernot icesweregivenandproceedingswereproper lyrecordedandsignedin
the Minutes Book maintained for the purpose. No circular resolution was passed during the

Year under review'

5. Register of Members was remained closed from 25th September 2009 to 30th september

2009.

6. The annual general meeting for the financial year ended on 31't March 2009 was held on

30th september, 2009 after giving due notice to the members of the company and the

resolut ionspassedthereatwered-utyrecordedinMinutesBookmainta inedfor thepurpose;

7. No extra ordinary general meeting was held during the f inancial year ending 31" March

2010.

g. No loan of the nature specifiecl in section 295 of the companiesAct' 1956 was made; hence

no comments are requiied on the compliance of the provisions of the said section'

9. No contracts of the nature specified in section 297 of the companies Act, 1956 has been

e n t e r e d i n t o b y t h e C o m p a n y d u r i n g t h e y e a r w i t h a n y o f t h e p e r s o n s s t a t e d i n t h e s a i d
section.

t2
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ADARSH MERCANTILE LIMITED

According to explanation furnished to me, the company has made the relevant entries

required to be made in the Register maintained u/s 301 pursuant to contracts of the nature

specified therein entered into by the Company'

The company was not required to obtain any approval from the Board of Directors'

members or of the central Government pursuant to section 314 of the Act as the provisions

of the said section was not relevant to the Company during the said year'

No duplicate share certificates were issued by the company during the year'

The Company has:

(i) delivered all the certificates on lodgement thereof for transfer/transmission or for any

other purpose in accordance with the provisions of the Act'

(ii) has not declared any dividend for the year'

(ii i) duly complied with the requirements of section 2t7 ofthe Act;

14. The Board of Directors of the company is duly constituted and the appointment of directors

has been duly made. No new appointments of any nature have been made'

15. The Company has not appointed any Managing Director/ whole- time Director/ Manager in

the year under consideration.

16. No appointment of sole-sell ing agents was made by the Company'

17. The Company was not required to obtain any specific approval of the Central Government'

the Company Law Board, Regional director, Registrar or any other authorities as may be

prescribed under any of the provisions of the Act'

18. The Directors have disclosed their interests in other firms/ companies to the Board of

Directors pursuant to the provisions of the Act and the rules made thereunder and

necessary entries has been done in the register maintained for the purpose'

19. The Company has not issued nor allotted any shares during the year under consideration'

20. The Company has not bought back'any shares during the f inancial year ending 31st March

2010.

21. The Company does not have any issued preference shares or debentures in its capital

structure.

22. The Company was not required to keep in abeyance any rights to dividend' rights shares and

bonus shares {no bonus or r ight issUe was made by the company during the year under

consideration).

23. The Company has not accepted any deposits as contemplated u/s 58A and 58AA and as such

was not required to comply with the provisions of said section read with companies

(Acceptance of -Deposit) Rules, 1975/the applicable directions issued by the Reserve Bank of

lndia/any other authority in respect of deposits accepted including unsecured loans taken'

or raised bY a comPanY.

12.

13.
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ADARSH MERCANTILE LIMITED

24.The Company was not required to take sanction under section 293 of the Companies Act,
1956 therefore no comments is required.

25. The Company has not made such loans and investments or given guarantees or provided
securities to such other bodies corporate that would require a mention and no entries were
therefore required to be passed in the register kept for the purpose.

26. The Company has not altered the provisions of the Memorandum with respect to situation
of the Company's registered office from one state to another during the year.

27.The Company has not altered the provisions of the Memorandum with respect to the
objects of the Company during the year.

28. The Cornpany has not altered the provisions of the Memorandum with respect to name of
the Company during the year.

29. The Company has not altered the p.rovisions of the Memorandum with respect to'share
capital of the Company during the year.

30. The Company has not altered its Articles of Associationduring the year under scrutiny.

31. As per information furnished and explanation given to me no prosecution was initiated
against or show cause'notice received by the company for any alleged offence under the Act
and also no fines and/or penalties or any other punishment were imposed on the Company.

32. The Company has not received any.amount as security from its employees during the year

under certification requiring deposit as per provisions of section 4L7(Ll of the Act;

33. The Company was not required to deduct any provident fund from its employees and as
such provisions of section 418 of the Act are not applicable to the Company.

PLACE: Kolkata
Date:29-05-2010

Signature:
(SWATTBAJAJ)
C.P. No.3502

t{
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ADARSH MERCANTILE LIMITED

ANNEXURE'A'

Resisters as maintained bv the Companv
1 Register & Index of Members ...... u/s 1SO/ LSt.
2 Register of directors etc ...... u/s 303.
3 Register of disclosure u/s 301(3) read with section 299.
4 Register of directors' shareholdings u/s 307.
5 Register of Application & Allotment
6 Register of Transfers.
7 Minutes books for minutes of meetings of the Board & shareholders, separately.

.*+. 8 Register of Contracts u/s 301.
, 

- 9 Register of Charges u/s 301

ANNEXURE'B'

Form and Returns as filed by the Company with Registrar of Companies, Regional Director,
Central Government or other authorities during the financial year ending on 31* March, 2010.

sl.
No.

Form No./
Return.

Filed
under
Section

Purpose Date of
filing

Whether
filed within
prescribed
time

lf delay in
filing,
whether
requisite
additionalfee
paid (Yes/Nol

t . 20B 159 For AGM.held on
30-09-09

L2-LL-2009 Yes NA

2. 23ACIACA 220 For the financial
year 2008-09

28-10-2009 Yes NA

3. 66 383A For the financial
year 2008-09

15-09-2009 Yes NA
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ADARSH MERCANTILE LIMITED

AUDITORS'REPORT

To the Members of

ADARSH MERCANTILE LIMITED

1.

2 .

W e h a v e a u d i t e d t h e a t t a c h e d b a l a n c e s h e e t o f A D A R S H M E R C A N T I L E L I M | T E D a s a t
March 31, 2010, the profit and loss account and also the cash flow statement for the year

ended on that date annexed thereto. These financial statements are the responsibility of the

C o m p a n y , s m a n a g e m e n t . o u r r e s p o n s i b i l i t y i s t o e x p r e s s a n o p i n i o n o n t h e s e f i n a n c i a |
statements based on our audit'

We have cbnducted our audit in accordance with auditing standards generally accepted in

tndia. Those standards require that we plan and perform the audit 1" :?tt'l -ltasonable
assurance about whether the financial statements are free of material misstatem-ent' An audit

includes examining, on , ,"* basis, evidence supporting the amounts and disclosures in the

financial statements. An audit also includes aisessing-the accounting principles used and

significant estimates made by managemen., .33 
*111. as evaluating the overall financia|

statement presentation. we believe that our audit provides a reasonable basis for our opinion'

As required by the companies (Auditor's Report) order,2003 (as amended)'issued by the

central Government of lndia in terms 9f sub-section (aA) of section 227 of the companies Act'

1956, we encloSe in the Annexure a statement on the matters specified in paragraphs 4 and 5

of the said Order.

FurthertoourcommentsintheAnnexurereferredtoabove,wereportthat:

(i) we have obtained all the information and explanations, which to the best of our

knowledge and belief, were necess'ary for the purposes of our audit;

( i i ) l n o u r o p i n i o n , p r o p e r b o o k s o f a c c o u n t a s r e q u i r e d b y l a w h a v e b e e n k e p t b y t h e
Company so far as appears from our examination of those books;

(iii) The balance sheet, profit and loss account and cash flow statement dealt with by this

report are in agreement with the books of account

(iv) ln our opinion, the balance sheet, profit and loss account and cash flow statement dealt

with by this report comply with the accounting standards referred to in sub-section (3C)

of section ZLt of the companies Act, t95i, except Accounting standord (As') 75'

Retirement Benefits'

(v) on the basis of written representations received from the directors' as on

March 3l,20lO, and taken on record by the Board of Directors' we report that none"of

the directors is disqualified from being appointed as a director in ternns of clause (g)iof

sub-section (1)of section 274 of the Companies Act' 1955'

(vi) In our opinion, and to the best of our information and according to the explanations

giventous, thesaidaccounts, togdtherwi thnotesthereon,g ivetheinformat ionrequi red
by theCompan iesAc t , l g56 in themannerso requ i redandg ivea t rueand fa i r v iew in
conformitywiththeaccountingprincip|esgenera||yacceptedinIndia:

3 .

4.
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(a)

tb)

(c)

ADARSH MERCANTTLE LIMITED

i n t h e c a s e o f t h e b a l a n c e s h e e t , o f t h e s t a t e o f a f f a i r s o f t h e ' c o m p a n y a s a t
March 3L,ZOLO;

in thecaseof thepro f i ta r rd lossaccount ,o f the loss for theyearendedontha t
date; and

in the case of the cash flow statement, of the cash flows for the yedr ended on

that date.

P. Mukheriee & Co'

Firm Registration No.: 304143E
Chartered Accountonts

P. illukheriee
Partner

MembershiP No.006832

i '
'*--1 tB
1  - *  l a
I  l ly  l , [
I 

-i l l
.l lr,.Y.

!
l i ;

, l

Kolkata
May 29, 2010
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ADARSH MERCANTILE LIMITED

Annexure to Auditors' RePort

Referred to in paragraph 3 of our report of even date

( i ) ( a ) T h e C o m p a n y h a s m a i n t a i n e d p r o p e r r e c o r d s s h o w i n g f u | | p a r t i c u | a r s , i n c | u d i n g q u a n t i t a t i v e
details and situation of fixed assets'

(b) All the assets have been physically verified by the management during the year' No

material discrepancies were noticed on such verification'

(c) As per the information and explanations given to us, substantial part of fixed assets has not

been disPosed off during the Year'

( i i ) T h e c o m p a n y i s t r a d i n g a n d i n v e s t i n g i n s h a r e s , m u t u a l f u n d s e t c ' a n d t h e r e f o r e ' t h e p r o v i s i o n s o f
c|auses 4(iiXa), 4(iixb) & a(iiXc) of the Companies (Auditors') Report order, 2003 (as amended)

are not aPPlicable'

(ii i) tui The company has granted loan to one party covered in the register maintained under

section 301 of the Companies Act, rgso. rhe maximum amount ogtstanding during the

y e a r w a s R s 2 , 5 5 3 , g 6 T a n d t h e y e a r e n d b a | a n c e o f | o a n g i v e n t o s u c h p a r t y w a s R s
2,4r4,722'

(b) ln our opinion and according to the information and explanations given to- us' the rate of

interest and other terms and conditions of loan as aforesaid are not prima facie prejudicial

to the interest of the ComPanY'

(c) According to the information and explanations given to us' the payment of principal amount

and interest are generally regular'

(d) According to the information and explanations given to us' all loans given are recoverable

on demand and accordingly there is no overdue amount of loans granted to companies'

firms or other parties listed in the register maintained under section 301 of the companies

Act,1956'

(e) The company has not taken any loan from companies, firms or other parties listed in the

registermaintainedundersect ion30loftheCompaniesAct,1956.

( i v ) l n o u r o p i n i o n a n d a c c o r d i n g t o t h e i n f o r m a t i o n a n d e x p l a n a t i o n s g i v e n t o u s , t h e r e a r e a d e q u a t e
internal control procedures commensurate with the size of the company and the nature of its

business with regard to purchases of inventory, fixed assets and with regard to sale of goods and

services. During the course of our audit, we have not observed any major weaknesses in internal

controls.

(v) (a) According to the information and explanations given to us' the particulars of contracts or

arrangements referred to in section 301 of the Act have been entered in the register

required to be maintained under that section'

(b) ln our opinion and according to the information and exp|anations given to us, the

transactions made in pursuance of such contracts or arrangements entered in the register

maintained under section 301 of the companies Act, rgso and exceeding tnp 
1t1e 

of

r.up*u, tiu. lacs in respect of any party during the year have been made at prices which are

reasonablehavingregardtoprevai | ingmarketpr icesattherelevantt ime'

{ v i ) N o d e p o s i t s w i t h i n t h e m e a n i n g o f s e c t i o n 5 S A , 5 8 A A o r a n y o t h e r r e l e v a n t p r o v i s i o n s o f t h e A c t
andtheru les f ramedthereunderhavebeenacceptedby theCompany.

(vii) The company does not have an internal audit system' However' in our opinion and according to

the representations made by the management, tfre level of operations and transactions of the

' 
Company, by itself, do not require a formal internal audit system'

(viii) The central Government has not prescribed maintenance of cost records under section 209(1xd)

o f theCompan iesAct , lg56 foranyof theproduc tso f theCompany '

18



(a)(ix)

ADARSH MERCANTILE LIMITED

According to the records of the Company examined by us, in our opinion' the Company is

regular in depositing undisputed statutory dues including provident fund, investor

education protection fund, employees' state insurance, income tax, sales tax, wealth tax'

service tax, custom duty, excise duty, cess and other material statutory dues applicable to it

with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable

in respect of statutory dues as aforesaid were outstanding, as at 3l March 2010 for a period

of more than six months from the date they became payable, except income tax for Rs

6,014 for the AY 2007-08.

According to the information and explanations given to us, there are no dues of sale tax'

income tax, customs duty, wealth tax, service tax, excise duty and cess which have not been

ited on account of anY d

Name of the
statLlte

Nature of
dues

Assessment
year

Amount
( in Rs)

Forum where cltspute ls
pending

lncome Tax
Act, 1961

lncome Tax

lncome Tax

20a7-2008
2008-2009

672

44,600

Asst. Comm. of Income tax

Asst. Comm. of Incbme tax

(x) The company does not have accumulated losses at the end of the financial year' The Company

has not incurred any cash losses during the financial year covered by our audit and the

immediately preceding financial year'

{xi} The company has no borrowings from financial institutions, banks or debenture holders'

(xii) According to the information and explanations given to us and based on records produced to us'

the company has not granted loans and advanies on the basis of security by way of pledge of

shares, debentures and other securities'

(xiii) The company is not a chit fund or a nidhi mutual benefit fund/society'

(xiv) ln our opinion and according to the information and explanations given to us, we are of the

opinion that proper records have been made of the transactions in respect of trading in shares'

securities, debentures and other investments and timely entries have been made therein' Allthe

shares, debentures and other investments are held by the company in its own name'

(xv) According to the information and explanations given to us, the company has not given any

guarantee for loans taken by others from bank or financial institutions during the year'

(xvi) The Company has not raised any term loans during the year'

(xvii) According to the information and explanations given to us and on an overall examination of the

balance sheet of the company, we ieport that no funds raised on short-term basis have been

used for long term investment.

(xviii) The Company has not made any preferential allotment of shares during the year'

(xix) The Company has not issued any debentures during the year'

(xx) The Company has not raised any money by public issue during the year'

(xxi) According to the information and explanations given.to us, no fraud on or by the company has

been noticed or reported during the course of our audit'

P. Mukherjee & Co'

Firm Registration No.: 304143E
Chartered Accountonts

(b)

Kolkata
May 29, 2010

P. Mukherjee
Portner

MembershiP No.006832
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ADARSH MERCANTITE TIMITED

BATANCE SHEETAS AT 31ST MARCH 2O1O

(All amounts in RuPees)
Schedules 2010 2(x)9

36,7s0,000 36,750,000
t7,90t,o67 77,923,633

. 5,O8O,27O

@

14,000

6,118

27,0/,3,94 32,390,387

1r,328,575

SOURCES OF FUNDS
SHAREHOTDERS' FUND

Share Capital
Reserves & Surplus

IOAN FUNDS
Unsecured loan - from body corporates

APPTICATION OF FUNDS
FIXED ASSETS:

Gross Block
Less: Depreciation
Net Block

lNVESTMENTS

cu RRTNT ASSETS, LOANS & ADVANCES
Stock in Trade
Sundry Debtors
Cash and Bank Balances
Loans & Advances

Less: Current Llabilities & Provislons
Net Current Assets

NOTES ON ACCOUNTS
BAIANCE SHEET ABSTRACT & COMPANY'S
GENERAL BUSINESS PROFILE

As per report of even date attached herewith
For P. Mukherjee & @.
Firm Redstrati6n No. 304143E

Chaftered Accountonts

P. Mukherjee
Portner
M No.006832

Place : Kolkata
Dated : May 29,2010

I
il

7)

E
F

. G
H ,

I

ffi

For and on behalf of the Soard

K Chhawchharia
I

) DIRECIORS
Rakesh Nagar )

1
I

LL,388,U2
858,596
29p79

13,787,387
28,073,W

1472,U81
31,296,655
(3,939,256)
27,357,399



ADARSH MERCANTILE TIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2O1O

(All amounts in Rupees)

Schedules

J

K

2010 2(X)9I N C O M E
Income from operations
Other Income .'

E X P E N D I T U R E
Employees Remuneration & Benefits
Other Expenses
Interest paid
Depreciation

ProfiV(Loss) before tax
Income tax exDenses

Income Tax Adjustrnents
Profit/(Loss| aftertax
Prcfit & loss acooun! beginning of year
ffit & bss ac@unt, end of year

Basic & Diluted earnings per share (Face Value Rs 10)

L

M
95,200

580,972
tL2,255

851
789,278

95,200
50,058

101,096

(16,028)

7,4p.2,210

131,165

0.03(0.01)

1,507,447 va,94Ol
.728,1981 L,O83,448

12,7!!l
128,454

7,273,756

The schedules referred to above formffi

As per report of even date attached herewith
For P. Mukherjee & @.
Flrm Reglstration No. 3O4143E

Chortered Accountqnts

P; Mukherjee
Pdrtner
M No.006832

Place : Kolkata
Dated : Miy 29, 2O1O

For and on behalfotthe Board

K Chhawchharia

)
)D|RECTORS

Rakesh Nagar )

I

l



ADARSH MERCANTITE TIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2O1O

2010 2@9

CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit/(Loss) before tax and extraordinary items
Adiustment for:

Depreciation
Interest Paid
lnterest & Dividend Income

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adiustment for :

Trade and other receivables
lnventories
Trade Payables and other liabilities

Cash generated from oPerations
DirectTaxes Paid

Cash flow before extra ordinary items
Extra Ordinary items

Net cash from Operating activities

(Purchase)/Sale of Investments
lnterest and Dividend lncome
Net Cash used in investing activities

CASH FTOW FROM FINANCING ACTIVITIES:
Proceeds/(repayment) from Borrowings
lnterest Paid
Net Cash used in investing activities

NET INCREASE/(DECREASE} IN CASH AND OASH EQUIVALENTS
( A + B + c )

CASH AND OASH EqUIVALENTS AT BEGINNTNG OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

P. Mukherjee
Portner
M No.060568

Place : Kolkata
Dated : May 29, 2010

3,244,L64 (1,595,546)

. (60,255) l4'3s2,8141
(3.896.826) 20,775

ffi
l4t,2o2l tL,3O4

ffi

s,ilo,us 824,gsz
1,t53,287 7,525,449

1ilffi

(16,028) 131,16s

851 989
tlz,Z's 101,095

(c)

(5,080,270) 5,080,270
l:rt2'2s51 (101,095)

f f i f r

(s03,136)

7L,925

l43L,27Ll

)DIRECIORS
Rakesh Nagar )

21,L26

50,799

71,925

NoTESt cashandcashequivalentsrepresentcashandbankbalancesonly(includingtemporaryoverdraftduetooverissueofcheques)

For p. MukherJee & co. 
For and on behalf ofthe Board

Firm Registration No. 304143E
chartered Accountants

K Chhawchharia
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ADARSH MERCANTILE LIMITED

SCHEDUTES TO ACCOUNTS FOR THE YEAR ENDED 31ST]I!ABCTI2O:!q
(All amounts in Rupees)

Fv sly
D) INVESTMENTS. IONG TERM (NON-TRADEI

Eduitv Sharcs - Quoted dnd fullv poid uo:
Andhra Petrochemicals Ltd.
Ansal Properties & Infrastructure Ltd.
Ashiana Housing Ltd.
Bharti Airtel Ltd,
Century Textiles & lndustries Ltd.
Deep Industries Ltd.
GMR Infrastructure Ltd.
Great Offshore Ltd.
Gremach lnfra. Equipments & Projects Ltd.
Gujarat Ambuja Exports Ltd.
Himadri Chemicals & lndustr ies Ltd.
Hindustan Construction Company Ltd.
Hotel Leela Ventures Ltd.
tFct Ltd.
IFGL Refractories Ltd.
tTc Ltd.
IVRCL Infrastructure & Projects Ltd
Jai Balaji lndustries Ltd.
Jindal South West Holdings Ltd.
Larsen & Toubro Ltd.
Nagarjuna Construction Company Ltd.
Nava Bharat Ventures Ltd.
NHPC Ltd.
National Organic Chemical Industries Ltd.
Padmini Technologies Ltd.
Punj Lloyd Ltd.
Reliance Industrial lnfrastructure Ltd.
Reliance Petroleum Ltd.
Saint Gobain Sekurit  lndia Ltd.
Satyam Computer Services Ltd.
S Kumars.Com Ltd,
South Asian Petrochem Ltd.
Suzlon Energy Ltd.
Tulip Telecom Ltd.
United Breweries Ltd.
Valecha Engineering Ltd.
Visa Steel Ltd.
Winsome Textiles Ltd,
Winy Commercial & Fiscal Services Ltd.

Eduitv Shorcs - Unouoted ond fullv ooid up:
Arnold Builders Pvt. Ltd.
Avon Credit Pvt. Ltd.
BCCO Holdings Pvt. Ltd.
Electrosteel Steels Ltd.
Fab Chemicals Pvt. Ltd.
Finotex Vinimoy Pvt. Ltd.
Gallon Holdings Pvt. Ltd.
Hermestar of India Ltd.
Hind Products Pvt. Ltd.
Lucky Trading Co. Ltd.
One Two Three lndia,com Ltd.
S G Wires Pvt. Ltd.
Vedant Farms Pvt. Ltd.
Victory Business Pvt. Ltd.

Prefer-ence ShgIet- Unauoted onguullv oaid up:
Ginni Globai Ltd.
Ginni lnternational Ltd.
Reform Flour Mil ls Pvt. Ltci.

Mutual Fund Units - Unouoted:
Frankl in India Bluechip Fund (Div)
HDFC Equity Fund - Dividend
IDFC Dynamic Bond Fund Plan A (Growth)
Pru lclcl  Income Plan (Growth)
Reliance Quarterly lnterval Fund Series ll (Growth)
SBI Magnum Contra Fund (Div)

10

10
5
10
10
2
10
10
z

10

10
10
r
2
1 n

10

2
2
10
10
10

10
10
10
10
10
10
2
10
1

10
10

I

10

18,000
400

7,425
200

2,000
2,750

400
500
50

1,000
2,O@
1,000

165,526
100

2,500
1,000

50
115
500

1,500
15,000
13,000

330
500

5,000
2)U

45,000
49,6L2

5UU
87

625
450

9,000
15,000

280,000

5,290
20,000

400,000

70,000
225,04O

599
4,500
4,200

300,000

sg

18,000
400

100
l E n

2,000
t,375

100

500
z)v

1,000
2,NO
1,000

165,5?6
100

1 ?qn

1,000
100
1 1 q

s00
s00

15,000
13,000

580
550

3,000
',To

45,000
50,612

300
87

625
985

9,000
1,250

2010

q 2 0  c n ?

t47,324
287,947
78,805

97,347
' 247,536

110,456
24,661
8,528

L70,Ogt
131,569
50,702

to,olo,724
23,282
20,728

490,078
L37,Lst
tu,57t
58,085

45,358
,387,409

80,600
54,593

997,4-81

202,473
23,168
58,500

567,105
67,669
26,93L

132,905

462,84
49,322

800,000---16;7ss"8es

2009

539,802
r47,324
980,426
78,805
72,337
97,347

241,536
72,252

L86,240
24,66!
42,640

L70,097
1  1 1  A A q

s9,538
to,o10,724

23,282
20,728

490,078
274,502
764,57L
68,085
19,450

345,408
80,600

126,454
7,295,438

639,851
202,473

58,500
577,215

b/ ,bbv

26,93L
132,e05
104,268
462,864
35,426

1,000,000
264,500

1,000,000

1,000,000
3,247,500

262,500
2,500
5,990

4s,boo
180,000
2s5,000

1,000,000

_1,009,000
9,252,990

280,000 800,000
18,871,888

20,000
5,290
,o,y
25,0@

370,000
175,000

25
599

4,500
4,200

300,000
20,000
20,000

10
10
10
10
10
10
10
100
10
10
10
10
10
10

2&,500
1,000,000
4,000,000

875,000
362,500

2,500
5,990

45,000
180,000
255,000

100
100
100

- - - _ - _ -
6,990,499

1,s00 300,000
2-5,000 2,500,000

_ 240049c,

4,089.7_L3 L46,876

27,888.789 346,713

493,589

1,500,000
1,500,000

76,r41
131,911

1.,001,000
1,599,000

46,457
2,755,509

10
1 a

10
Lu
10
10

2,000

2,O52.70t
3,74L.259

53,832.254
55,302.597

t,756.474



ADARSH MERCANTILE [IMITED

Aggregate amount of Quoted Investments
Aggregate amount of Unquoted Investments

Market Value of euoted Investments
Repurchase value of Units of Mutual Fund

E) STOCK-|N-TMDE
(As certified by management)

Eouitv Shares - Quoted ond fullv oaid up:
Anik Industries Ltd.
Ashapura Minechem Ltd.
Bag Films & Media Ltd.
Bhilwara Technical Textiles Ltd.
EMCO Ltd.
Facor Alloys Ltd.
HEG Ltd.
Hindusthan Natural Glass & Industries Ltd.
Interworld Digital Ltd.
lspat Industries Ltd,
JCT Ltd.
JSW Steel Ltd.
Jubilant Organosys Ltd.
Kolte Patil Developers Ltd.
Kotak Mahindra Bank Ltd,
Manali Petrochemical Ltd.
MSK Projects India Ltd.
Noida Toll Bridge Co. Ltd.
Ontrack Systems Ltd,
Platinum Corporation Ltd.
Reliance Industries Ltd.
RSWM Ltd.
Ruchi Soya Industries Ltd.
SKF India ttd.
SM Dyechem Ltd.
STL Global Ltd.
The NaihatiJute Mills Co. Ltd.
The Tinplate Co. (t) Ltd.
UCO Bank Ltd.
Vikash Metal & Power Ltd.
Visesh Infotecnics Ltd.
Winsome Yarns Ltd.

Eauitv Shares - Unduoted ond fullv pdid up:
Borodrill Commercial Co. Pvt, Ltd.
Geekay Wires (P) Ltd.
Rangamatee Tea & Industries Ltd.

Mutual Fund Units - llnouoted:
Fortis Money Plus Regular - Growth
lclcl Prudential Short term Plan - Cumulative
Reliance Medium Term Fund Retail (Growth)

2010

16,759,865
70,284,O79
27,O43,9M

2009

18,871,888
L3,5t8,499----3'FF0N-

FV

10
2

1 n

2
10
1 n

2
I

10
10
1 n

7
10
10
5
10

10
1
10
10
2
10
10
10
100
10
10
10
10
1

Sty

2,500
200
500

7,750
250

6,000
2,800
1,000
5,000

500
1,000

150
160

100
3,500
L"250

55,000
1,000

504
700
250
500

3,000
400

6,099

:oo

10,000

15,504,537
526,77L

2010

130,87s
72,970

o o<n

13,598
20,750
15,500

942,900
236,000

5,700
9,700
3,!40

740,340
54,088

40,240
33,040

721,800

ss6,600
4t0

54t,624
79,485
24,350

173,850
22,4LO
10,360
92,400
29,7_66

57,800

sly

2,500
300

r:*

6,000
3,3s0

5,000
500

1,000
'150
160
250
100

3,500
2rc€o
1,000

55,000
1,000

115
1,000

2s0
500

3,000
400

6,099

7,099,8s3
2,630,656

2(X)9

43,r25
7,O80

rL,4-70

1s,500
376,5_75

5,700
5,425
L,620

34,778
t5,24
4,800

28,295
23,445
76,700
23,850

275,550
4to

730,027
24,450
5,638

74,62s
22,4L0
2,080

92,4_O0

108,000
12,5@
31,300

4,5@
2,0o0

10,000
110,000 132,000 2,000 16,180
274,673 3,5rL,645 1t2,674 L,409,O95

10
10
10

10
10
10

5,000
6,000

1,o0o,ooo
4,980

10,000
6,0@

L97,464.9t8
L7,482.2L9

2,000,000
4,980

2,570,000
307,000

500 37,500 500 37,500
11,500 t,042,480 16,500 2,M2,480

328,565.I77
t7,482.2L9

4,467,496
307,000

2,060,221LLt,455.742 156.531 s,000,000
457 494103.668 7,877 ,000

TOTAL

F) SUNDRYDEBTORS
(Unsecured, considered good)
Due for less than six months

G} CASH & BANK BALANEES
Cash in hand
Balances with Schedules Bank

In Current Account

2010

868,596

2009

45
45

23,956

47,969

29,079



ADARSH MERCANTITE LIM ITED

H) roANS & ApVANCES
(Unsecured , considered good)
Loans
Advances recoverable in cash or in kind or for value to be received
Advance against property
Advance Taxes & TDS

r) CURRENT LTAB|UTTES & PROVTSTONS
A: CURRENT LIABILITIES

Sundry Creditors
Advance received
Temporary overdraft due to overissue of cheques
Other Liabilities

B: PROVISIONS
Provision for Taxation

J) TNCOME FROM OPERATTONS

Share & Mutual Fund Trading (refer.Note 10 on Schedule'N')
lnterest on Loans (lncludes TDS Rs 41,202; P.Y. - Rs 28,160)
Dividend income (trade)

OTHER INCOME
Profit on Sale of lnvestments (non-trade)
Dividend income (non-trade)

EMPLOYEES REMUNERATION & gENEFITS

Salary, Wages, Bonus & Allowances

qIHEB_EXPENsEg

Advertisement
Auditors' Remuneration

statutory Audit
Tax Audit

Demat charges
Filing Fees
lrrecoverable balance written off (net)
Listing expenses
Miscellaneous Expenses
Professional Charges
Rates & Taxes
Travelling Expenses

2010

9,600,911
s30,000

s,s00,000
L56,476

:J09

tL,393,626
2,550,000
5,800,000

152,484

+so,in
t1,758

1,500,000
2,385,000

3,908,584

?o,672

425,L67 1L,749,2781
1,038,582 969,681

K)
(80s,199)

77,OO2
602,338
48L,ttL

M)
7,900 5,100

2,206 2,206
552 552

3,277 2,M9
1,590

500,000
20,032
2,3L7

23,U5

2,068

20,98s
6,079

!5,728 11,019
3,726

@

N) NOTES ON ACCOUNTS
1) SIGNIFICANT ACCOUNTTNG POLICIES

ssIEM -q,E_Acco.u.Nllre_:
The company follows accrual basis of accounting in the preparation of account'
FIXED ASSETS & DEPRECIATION:
Fixed assets are valued at cost and depreciation is provided on Written Down Value basis in accordance with the provisions of Schedule XIV

{as amended} to the Companies Act, 1956.

llygsrllqN'I5:
Long Term Investments are carried at acquisition cost (net of securities transaction tax) and lnvestments intended to be held for less than one

year are classified as Current Investments and valued at lower of cost and market value.

STOCK IN TRADE :
Stock of shares and securities are valued at iolver of cost and market value'
REVENUE :
Income is accounted for on accrual basis except where the receipt of income is uncertain'
TAXES ON TNCOME :
Current tax is determined as the amount of tax payable in respect of taxable incorne for the year.

Deferred tax is recognized subject to ccnsideration of prudence, in respect of deferred tax assets on timing differences, being the difference between

taxable income and accounting income that originate in one period and are capable of reversal in one or more subsequent periods.

Z) Contingent Liability not provided for in respect of contested demand for AY 2008'09 & AY 2007-08 amounts to Rs 97,343'

3) Advances recoverable inciudes against given against property Rs 5,5OO,0OO for acquisition and property development to body corporates'

L,501,447



ADARSH M ERCANTILE LlM ITED

4) The company is predominantly engaged in the business of f inancial activit ies and is a ,single segment, company.

5) Related party Disclosures:
(a) LislofRelatedpart ies:

Key Management personnel (KMp) and their relat ivbs

Enterprisqs where KMp/relatives of KMp ha :
significant influence Or control

Kshitiz Chhawchharia - Director
Suchita Chhawchharia - Direcror
Sushil Chhawchharia - Relative of Director
Ashish Chhawchharia - Relative of Director

Gallon Holdings pvt. Ltd.
B Chhawchharia & Co.
BCCO Consultants pvt. Ltd.
BCCO Holdings Pvt. Ltd.
BCCO Commodities pvt. Ltd.
Avon Credit Pvt. Ltd.

6) TheEarningsPershare('EPS') hasbeencalculatedasspecif iedinAccountingstandard('AS')20andotherdisclosuresinthisregardare:

(a) Profit after tax for the year
(b) Weighted average of number of equity shares outstanding during the year
(c) Face Value of Equity Shares in Rs
(d) Basic & Diluted Earnings per share in Rs

7) As availability of future taxable income is not certain, on consideration of prudence, provision for deferred tax assets is not made in terms of AS - 22.
8a) The company does not owe any sum to small scale Undertakings which were outstanding for more than 30 days as at the end of the financial year.

8b) In the absence of necessary information relating to the suppliers registered as Micro, small and Medium Enterprises under the Micro, small andMedium Enterprises (Development) Act, 2005, the company has not been able to identifo such suppliers and the information required under the saidAct could not be compiled and disclosed.

9) There is no employee eligible for Gratuity as such no provision made.

10) Additional information pursuant to clause 3(i), a(c) and a(d) of part-il ofschedule vt ofthe companies Act, 1956:Purchase,Turn Over & Stocks - Shares & Securities

Shares Mutual Funds
Qtv{Nosl

t29,174
1L44,334)
175,489
(1e,890)
78,550
(3s,0s0)
226,rL3

(L29,774)

Value fRs.l
3,451,575

(3,427,t831
4,668,909
(2,980,148)
3,796,472

(1,0s6,29s)
4,554,125
(3,451,s7s)

QW (unitsl
494103.668
1302,859.2281

7,020,8L7.449
{1,996,926.612)
r,057,417.979

(7,80s,682.t72]'
457,503.138
{494,103.668)

vatue tRs.t
7,877,000

(3,548,s79)
74,827,056
.28,686,241)
16,064,394

(24,508,002l,
6,834,7!7

(7,877,000l,

11') jajPreviousyearsf igureshavebeenrearranged/regroupedwherevernecessary.
(b) Previous year figures above are mentioned in th-e brackets.

Opening Stock

Purchases

Sales

Closing Stock

(b) Transactions with related oarties:

Gallon Holdings pvt. Ltd.

BCCO Holdings pvt. Ltd.

BCCO Commodities pvt.

Avon Credit pvt, Ltd.

i
2,414,722 2L9,I04

(227,0411

352,500
(362,s00)

1,000,000

27



ADARSH MERCANTILE TIMITED

O' BAUNCE SHEET ABS

l. Registration Details :
Registration No. 61109W81992p1C055082
Balance Sheet Date 31.03.2010

ll. Capital Raised during the year (Amount in Rs. Thousands)

Public lssue:
Eonus lssqe:

lll' Position of Mobirisation and Deproyment of Funds (Amount in Rs. Thousands)

Total Liabilities:
Sources of Funds :
Paid up Capital:
Secured Loans:
Application of Funds:
Net Fixed Assets:
Net Current Assets:
Accumulated Losses: NIL

lV. Performance of Company (Amount in Rs. Thousandsl

State Code: 2L

NIL
N IL

Right lssue:
Private Placement: .

Total Assets:

Resewes & Surplus:
Unsecured Loans:

Investments
Misc.Expenditure:

NIL
N IL

s4551

L7,g0t

27,M4
NIL

789
(23)
NIL

For and on behalf of the Board

K Chhawchharia

)
IilRECTORS

Rakesh Nagar )

54,657

36,750
NIL

5
27,602

Turnover (Gross Revenuel nS Total ExpenditureProfit/LossBeforeTax +- (16) profiVlossAfterTai +_Earning per Share: (O.Ori Dividend rate %

V. Generic name of three products/Services of Company (as per monetary terms)

Item Code No.
(lTC Code) : NOTAPPUCABTI

Product Description: FINANCING AND DEALING IN sHAREs & sEcURITIEs

Signature to Schedules A to O

As per report of even date attached herewith
For P. Mukherjee & Co.
Firm Registration No. 3Of143E

Chartered Accountants

P. Mukheriee
Portner
M No.060563

Place i Kolkata
Dated : May 29,2010


