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alicon groy| _ Technologically superior and highly ppf

Innovation, driven, alicon supplies castings to tﬁé‘
Atuomotive industry, extreme sporisa
both Tier 1 and Tier 2 companies.al
works closely with its customers fra
the development stage of the projeg
understanding our customer need
share our experience and know
design and manufactirs b

eompanents alicon gmup }s 4 leade
 Aluminum casting domain. We supply both.
raw Castings as well as finished machmed _
parts to USA, Eumpe and Asia.

’, Our state of the art plants are TS 18849
certified and employ the best ta!ents in the
die casting “business. ‘ /

& ALUMIN!UM CASTING o
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Today, we have restructured
the company and reorganized
internally, to provide higher
level of service, under the
group brand name ‘alicon
group company’. This allows
us to grow both in India and
also in international markets.




The year 2009-10 was a remarkable year during which your company has seen some vital developments that will
have a significant, and | feel, very positive effect on the future of your company.

The Alloy Wheel business was demerged into a separate company - Enkei Wheels India Ltd on 1st April 2010.
This enables Enkei Castalloy Ltd to focus its resources exclusively on the Foundry business. Additionally, this
development now allows your company to offer more effective solutions to its Domestic and Global customer
base, thus positioning alicon group in a stronger position to maximize its market potential. Similarly, | am sure
that Enkei Wheels India Ltd. will be able to take advantage of the opportunities presented by the alloy wheel
market. Since all shareholders are equally invested in both companies, this presents a win-win situation for all
of us.

Today, we have restructured the company and reorganized internally, to provide higher fevel of service, under

the group brand name “alicon group company’. This allows us to grow both in India and also in international
markets. The purpose of launching the new brand is to leverage the synergy and collaboration between the group
companies — Atlas Castalloy, Enkei Castalloy, Silicon Meadows Design, Silicon Meadows Engineering Services,
filichmann Castalioy Gmbh and lilichmann Castalloy s.r.o, aill under one umbrella.

Your company took several measures that allowed it to successfully navigate the challenging times of 2009 and
implement plans for future growth. As one such significant step towards implementing our long term vision, of
having a global presence, we are very pleased to announce that we have successfully established a European
operation through the acquisition of ILLICHMANN CASTALLOY-GmbH'" in Austria & 'ILLICHMANN CASTALLOY-
sr.o”in Slovakia on the 7th of May 2010. "ILLICHMANN" has a strong brand name in the European market

along with a rich history of being a reputed supplier of aluminium components to some of the most prestigious
customers in the industry. We are now working towards effectively integrating llichmann and our Indian
operations, this will not only provide us an effective gateway to the European market but lllichmann’s strong
technology base will help us create innovative solutions for the Indian market as well. These positives will stand
your company in good stead for the coming future.

I would like to thank our valued customers and other stakeholders for their continued support and trust. | also
place on record my deepest appreciation for our vendor partners, financial bodies, investors and bankers for their
continuous support.

I remain equally appreciative of the commitment and effort of our dedicated employees, and would like to thank
the management team for their relentless focus, drive and dedication.

The present Indian economy has experienced significant growth over the past year and we expect this trend to

continue. As the momentum of India’s growth continues, we remain committed to take on the challenges ahead
of us, with courage, strength, and dignity, and deliver on our performance of sustainable growth.

Thank You
Shailendrajit Rai

{ Casting the Future
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USA

Silicon Meadows
Engineering Services,
Nashua, USA

EUROPE

lllichmann Castalloy GmbH,
Austria

Ilichmann Castalloy. s.r.0.
Slovakia

INDIA
ECEN

Enkei Castatloy Ltd.
Atlas Automotive Components Ltd.
Silicon Meadows Design Ltd.

Silicon Meadows Engineering
Services Ltd.



| alicon group

alicon group is union of Enkei Castafloy
Ltd., Atlas Castalloy Ltd., Silicon Meadows
Design Ltd, Silicon Meadows Engineering
. Services Ltd & Hlichmann castatloy,GmbH
& s.r.o grouped under one umbrella.

The name for the group company “alicon’
is coined from the words ‘aluminum’ and
‘icon: alicon is a-conglomerate .

that reflects a group of companies coming
together to form a large, trusted and
respectable entity with the vision and
passion to go withit.

Some of alicon Castalloy’s customers

are Maruti Suzuki Limited; Honda Siel

Cars Limited; Tata Motors, Mahindra &
Meahindra ,Piaggio,Bajaj Auto Limited, Hero
Honda MotorsLimited, Honda Motorcycle
& Scooters India Limited. International
customers include John Deere, Behr Group,
Atlas Copco, GE, Knorr Bremse, ZF Group,
BMW,Audi and many more...

alicon group utilize the best of European
engineering, Japanese quality & Indian
ingenuity 1o produce exceptional and
innovative aluminum casting products.
alicon group currently leads the Indian
market in manufacturing cylindef heads for
two wheelers and 4 wheelers. alicon group

-has the distinction of being a single source
supplier of many critica! engine partsto -«
. some of India’s largest OEMs.

- Aggressively tapping on the opportunities

in the Indian and International markets,
alicon grobp is growing rapidly at almost
100% each year for the last 3 years. in
continuation of its growth pursuit. .

alicon is aggressi_\)ely targeting
internationat customers and has a vision to
achieve sales of 1000 Cr by 2015-16.

The main site is located at Shikrapur, Pune
with 1500 employees while the other site
is at Gurgaon in North India. Plans for the
newfplant‘are under finalization which

is expected to come up at Pantnagar,
Uttaranchal.

vision |
Become the globally preferred supplier,
by choice, for Light Allay Casting Solutions

mission
Grow the people Ensure customer
satisfaction Increase share holder value

values |

Quality, Integrity and Pride Encourage
Entrepreneurship, Ownership and
Decisiveness' Commitment to environment
and community - '
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PROFILE

Intake Manifold - 4w

Intake Manifold - 4w

Engine Support Bracket - 4w

Engine Support Bracket - 4w




CAC Tanks - usA & Germany truck

CAC Tanks - usas Germany truck

Cylinder Head - 2w

Cylinder Head - 4w
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NOTICE is hereby given that rhe 20th Annual General Meeting of the members of Enkei Castalloy Limited will be held at 10.30 a.m. -
on Wednesday, the 29th September, 2010 at the Registered Offrce of the Company at Gat No. 1426, Taluka Shirur, District Pune 412
208, Maharashtra, to transact the following business :

ORDINARY BUSINESS

To receive, consider and adopt the audited Balance Sheet and Profrt & Loss Account for the year ended on 31st March, 2010.

To consider and declare dividend. :

To appoint a Director in place of Mr. Vinay H. Panjabi, who retires by rotation, but being eligible offers himself for re-appointment.
To appoint a Director in place of Mr. Tetsuro Masui, who retires by rotation, but being eligible offers himself for re-appointment.
To appoint Auditors and fix their remuneration.

AN S e

SPECIAL BUSINESS ‘
6. To consider and if thought fit, to pass with or without modification{s) the following resolution as a Special Resolution :

“RESOLVED THAT subject to approval of the Central Government in pursuance to the provisions of Section 21 of the Companiss -
Act, 1956, the name of the Company be and is hereby changed from "Enkei Gastalloy Limited' to "Alicon Castalioy Limited’ and that
the name ‘Enkei Castalloy Limited" be replaced and substituted by 'Alicon CastaHoy Limited’ in the Memorandum and Articles of
Assaciation of the Company and in any other documents wherever it appears

“RESOLVED FURTHER THAT the Managing Director of the Company be and is hereby authorized to sign and submit application to '

~ Central Government and such other authorities for change of name and to do all acts, deeds matters and things as may be required

for aforesard purpose

ON BEHALF OF THE BOARD OF DIRECTORS
Shailendrajit Rai '
Managing Director
Ptace: Shikrapur
Date: August 25, 2010
Registered Office:
Gat No.1428, Village Shikrapur, Taluka Shirur, Dist, Pune, Maharash"tra
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. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT ONE OR MdRE PROXY(IES) TO ATTEND
- AND VOTE INSTEAD OF HIMSELF AND PROXY OR PROX(IES) SO APPOINTED NEED NOT BE A MEMBER OF THE COMPANY. THE

INSTRUMENT APPOINTING PROXY SHOULD BE DEPOSITED AT THE REGISTERED GFFICE OF THE COMPANY NOT LESS THAN 48
HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

. An Explanatory Statement pursuant to Section 173(Z} of the Companies Act, 1956 is annexed. -

The Share Transfer Register and Register of Members will be kept closed from 25th September, 2010 to 29th Septembér, 2010
(both days inclusive).

Pursuant to Section 205A of the Companies Act, 1956 all unc]aimed/unpaid dividend over a period of 7 years have to be transferred
by the Campany to the Investors Education & Protection Fund constituted by the Central Government under Section 205{A) and 205(D)
of the Companies Act, 1956.

Following are the details of dividend paid by the Company and their respective due dates of transfer to such Fund of the Central

- Government, which remains unpaid :

Date of Declaration of dividend Divided for the year Due date of transfer to the Government
29th September, 2003 : 2002-2003 27th October, 2010
28th September, 2004 2003-2004 27th October, 2011
30th September, 2005 2004-2005 ‘ 28th October, 2012
30th September, 2006 2005-2006 28th October, 2013
29th September, 2007 - - 2006-2007 ' 27th October, 2014
27th September, 2008 2007-2008 - : 25th October, 2015

_It may be noted that no claim of the shareholders will bé entertained for the unclaimed dividends which have been transferred

to the credit of the Investor Education & Protection Fund of the Central Government under the provisions of Section 205(B) 6f the
Companies Act, 1956.

in view of the above, the shareholders are advised to send all the unencashed dividend warrants to the Company’s Share Transfer
Agents for revalidation and encash them before the due date for transfer to the Investor Education & Protection Fund.

As required under Clause 49 of the Listing Agreement, profile of Directors being re-appointed is mentioned in Corporate Governance
Report. ’ '

Members desiring any information as regards accounts or operations of the Company are requested to send their queries in writing
at least seven days in advance of the date of the meeting so as to enable the management to keep the information ready.
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ITEM NO: 6
As the members are aware that the Company has hived off its Wheel Division into a separate Company in the name and style Enkei
- Wheels {India) Limited and the Company would be concentrating on its core activities of manufacturing aluminium and aluminium
alloys castings. The Company is planning expansion at global tevel including acquisitions abroad. The Company has made a humble
beginning by setting-up a manufacturing units in Austria and Slovakia.

For stimulating the growth, the Company has become a member of aficon Group, who is pioneer in casting business. Besides
castings, the Group offers various services including software, engineering design and development of various tools and moulds in
casting industry. As the Company is expected to be a flagship member of the alicon Group, your Directors think it prudent to change
the name of the Company by replacing the pre-fix ‘Enkei’ for ‘alicon’.

The Registrar of Companies, Maharashtra has confirmed vide his letter dated 24/08/2010 the availability of the proposed name.
Pursuant to the provisions of Section 21 of the Companies Act, 1956 the name of the Company can be changed with the consent of
the members of the Company‘ by ‘w‘a‘y of Sbecia\ Resolution. On receipt of the consent of members, necessary application will be
filed with the Registrar of Companies for frash Certificate of Incorporation. Consequent on change of name the Memorandum and

Articles of Association will have to be amended accordingly.

A copy of the aforesaid letter received from the Registrar of Companies, Maharashtra, and the Memorandum and Articles of
Association of the Company are available for inspection by members at the Registered Office of the Company during the normal
business hours except on Sundays and public holidays.

None of the Directors is interested or concerned in the proposed resolution.

ON BEHALF OF THE BOARD OF DIRECTORS
Shailendrajit Rai
Managing Director

Place: Shikrapur
Date: August 25,2010

Registered Office:
Gat No.1428, Village Shikranur, Taluka Shiryr, Dist, Pune, Maharashtra.
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10,
THE MEMBERS,

I alicon

YOUR DIRECTORS HAVE PLEASURE IN PRESENTING THEIR TWENTIETH
ANNUAL REPORT TOGETHER WITH THE AUDITED STATEMENTS OF
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010.

FINANCIAL HIGHLIGHTS

PARTICULARS Forthe year ended March 31,2010
Gross Sales 738347
Net Sales 212107
Profit before Depreciation, Interest & Tax -~ 356 83
Less: Depreciation & Prior Period adjustments 175.45
Less: Interest 76.55
Profit before Tax 16483
Provision for Tax 3045
Profit after Tax 133.98
Add: Balance brought forward 20950

Net Profit Available for appropriation

P,
343.48

Dividend

Enthused with the working of the Company,

your Directors recommend a dividend

of Rs.1/- per share (20%). The dividend

if declared by the members, will be the
highest in the history of the Company. The
total pay out on account of Dividend and
tax thereon for the year entails cash out-
flow of Rs. 128 lacs.

THE INDIAN ECONOMY HAS SHOWN GROWTH OF GVER 87 OVER THE LAST FEW
YEARS AND WITH STIMULUS PROVIDED BY THE CENTRAL GOVERNMENT AND RBI,
THIS GROWTH WILL PICKUP THE MOMENTUM. YOUR COMPANY IS FULLY GEARED
TO LEVERAGE THIS OPPORTUNITY.

Scheme Of Arrangement And Share Capital

During the year under review, the Hon'ble High Court of Bombay approved the Scheme

of arrangement between the Company and Enkei Wheels (India) Limited and their
shareholders and creditors {the Scheme] vide its order dated 26th February 2010 without
any madification as approved by the shareholders of the Company in the Court convened
meeting held on 09th January 2009 under the Chairmanship of Mr. Milind D. Narvekar, an
official of Hon'ble High Court of Bombay.

As per the Scheme and in terms of sections 391-394 and other applicable provisions

of the Companies Act, 1956, the Demerged Undertaking, namely entire business of the
“Whee! Division” of the Company comprising of all properties (with rights and powers of
every description), investments, assets and liabilities {includes duties of every description)
stood transferred to / vested in Enkei Wheels {India} Limited as a going concern from the
Appointed date, namely 01st April 2009.

In pursuance of the said Scheme, the shareholders of the Company will be issued and
allotted 1{0One) Equity Share of Rs.5/- each fully paid in Enkei Wheels {India) Limited

for every 1{One) Equity Share of Rs.5/- each held by them in Company. The existing
investment of Company in the Equity Shares of Enkei Wheels {india) Limited of Rs 10 (Ten)
fac shall stand cancelled as an integrat part of the Scheme. There will not be any change
in the Share Capital of the Company pursuant to the Scheme.

Subsidiaries

M/s. Enkei Wheels (India) Limited ceased to be a wholly owned subsidiary of the
Company consequent to the cancellation of 2,00,000 Equity Shares of Rs. 5/- each held
by the Company, incluting the equity shares held by its nominees from the tffective
date namely 31st March 2010, in terms of the Scheme of Arrangement sanctioned by the
Hon'ble High Court of Bombay vide its order dated 26th February 2010.

Casting the Future
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Management Discussion And Analysis Report :
a. Industry Structure and Development :

The Company is engaged in manufacturing of aluminium alloy
castings and caters to the automobile industry. The casting
industry can be divided into two segments — organized and
unorganized sectors. The organized sector caters to the original
equipment manufacturers {OEM) and its growth is dependent

on the demands from the automotive industry. The unorganized
sector caters to the replacement market and serves to the very low
end market.

The global economic crises which begin in 2008 lasted till first half
of 2008. These crises had an impact on the global auto industry.

In turn the auto ancillary industry was severely affected due to
very low demand. However, unexpected recovery in domestic
market and increase in demand for the automobile industry,
resulted into positive growth in terms and production of sales and
bench marking the performance in net profits of the Company.

b. Review of Operation :

The financial results of the Company for the year under review is
not strictly comparable with that of the previous year since the
working of the Wheel Division is not accounted for as per the
restructuring scheme approved by the Hon'ble Bombay High Court.
The Company recorded the net sales of Rs.2121.07 millions. The
total income for the year was Rs.2124.86 millions. The Company
recorded a pre-tax profit of Rs.164.83 millions as against a loss of
Rs.123.70 millions in the last year.

c. Opportunities :

The demand for the castings manufactured by the Company is
mainly derived from the automotive industry and your Company

is one of the largest aluminium casting supplier in india. As the
automobile industry world wide is slowly and gradually shifting
towards Asian low cost countries, India has emerged as one of the
fastest growing passenger car markets in the world and it is the
second largest two-wheeler manufacturer globally.

Our mission for better technologies is currently directed towards
making lighter castings with higher yields and so lesser energy
consumptions. Aluminum castings are an intrinsic part of the
vehicle. We believe that our contributions in making lighter and
greener castings will help the industry & society in meeting the
stringent and ambitious environmental targets.

The Indian domestic market will continue to be dominated by

small cars. Replacement of commercial vehicles will boom as
older vehicles get scrapped and logistics hubs emerges. As per
KPMG report, vehicle penetration in India is quite small, even in
comparison to other Asian countries. In passenger vehicles, for
example, India has 8 vehicles per 1000 people, which is lower
than countries like China and Thailand. Passenger car production
in India is projected fo cross three million units in 2014-15 with
CAGR of around 10%. In two wheelers also, the penetration level
in India at 51 per 1000 is low compared to Indonesia, Malaysia
and Thailand. Motorcycle sales will perform positively & projected
1o exceed 10 million units by 2012-13. This gap indicates the
potential for growth in aluminium casting industry over a long
term. Your company is also introducing new customer base in Auto
segment like M&M, Piaggio, Valeo & in Agriculture segment like
John Deere.

The Indian economy has shown growth of over 8% over the last
few years and with stimulus provided by the Central Government
and RBI, this growth will pickup the momentum. Your Company is
fully geared to leverage this opportunity.

d. Future Markets :

In the beginning of the current financial year the revival of the
demand is experienced. Directors are optimist that considering
the revival in demand in the first quarter, the economy will take
U turn by the end of the second quarter. Though U.S.A. and other
developed countries may continue to have the economic melt-
down, India being a vast country with huge domestic demand
that stimulates incentives provided by the Central Bank and the
Government, will sustain it's economic growth and the demand
will pick up in near future.

The casting industry supplies castings also for Non Auto Segment
like Agriculture, Power, Locomotives, industrial equipments &
machines supplier like compressor & machine tools manufacturers
& company is exploring these opportunities to avoid seasonal
effect in auto industry demands. The company is also focusing on
opportunities for offering value addition in eastings like machining
& sub-assembly for existing as well as new customers.

Your Directors are actively considering of restructuring the entire
operations of the Company. The management is studying various
options available in consultation with the consuitants. Your
Directors assures that the restructuring exercise will enhance the
value of stake holders.



e. Expansion & Capital Expenditure

During the year the Company has not gone for major expansion
and capital expenditure were made only for replacement of old
machines or required for new products. The entire expansion was
funded from the internal accruals.

The Company is exploring the business opportunities for alloy
castings business in Europe. For this purpose the Company has
set up 100% subsidiary in Austria, which will be used as Special
Purpose Vehicle (SPV) for further investments in subsidiary
companies for acquiring the business in Austria and Slovakia.

f. Threats, risks and concern of the management :

¢ The delay in monsoons could act as an impediment in the India’s
aconomy revival.

 Exports opportunity will be minimal as world economy sees
recession until end 2009 & foundries abroad are reducing prices
to maintain existing business.

 The rise in crude prices may slow down the demand for
automobiles;

¢ Increased competition from China & other Indian competitors.
* The price of aluminium, one of the key inputs is highly volatile;

* Any slackness in implementation of infrastructure projects may
slow down the demand for automobiles.

g. Internal Control System :

The Company has an adequate system of internal controls
commensurate with its size and nature of business to ensure
adequate protection of Company’s resources, efficiency of
operations, check on cost structure and compliance with the legal
obligations and the Company’s policies and procedures.

The Company has engaged the services of M/s. Phoenix
Consulting Group, who are continuously conducting audit of
each segment of operations and reports to the Internal Audit
Committee. The Audit Committee makes analytical review of the
reports submitted by the internal Auditors and also makes the
follow up of implementation of recommendations made by the
Audit Committee to further improve the efficiency.

The Company is setting up high level of ERP System which will
further improve the internal Control System.

" alicon

h. Human Resource Development:

The Company is giving utmost importance to human resource
development. In this direction, the Company is providing intensive
training in India and overseas to employees of all levels for
improving competence, production, enhancing safety and social
values. Achieving high morale and motivation is the ultimate goal
of each training program. The management expects to continue
the customized development program of employees during the
current year also.

The management of the Company enjoys cordial relations with its
employees at all levels. The Board of Directors wish to place on
record its highest appreciation of the contribution made by all the
employees in achieving the excellent growth during the year.

i. Cautionary Statement;

The Management Discussion and Analysis Report is a forward
looking statement based on the Company’s projections, estimates
and perceptions. These statement reflect the Company's current
views with respect to future events and are subject to risk and
uncertainties. Actual results may vary materiatly from those
projected here.

THE CASTING INDUSTRY SUPPLIES CASTINGS ALSO FOR NON AUTO
SEGMENT LIKE AGRICULTURE. POWER, LOCOMOTIVES, INDUSTRIAL
EQUIPMENTS & MACHINES SUPPLIER LIKE COMPRESSOR &
MACHINE TOOLS MANUFACTURERS & COMPANY IS EXPLORING
THESE OPPORTUNITIES TO AVOID SEASONAL EFFECT IN AUTO
INDUSTRY DEMANDS. THE COMPANY IS ALSO FOCUSING ON
OPPORTUNITIES FOR OFFERING VALUE ADDITION IN CASTINGS
LIKE MACHINING & SUB-ASSEMBLY FOR EXISTING AS WELL AS
NEW CUSTOMERS.

i Casting the Future
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RISK MANAGEMENT:

The management is accountable for the integration of risk
management practice into the day to-day activities. The risk
assessment and minimization procedures being followed by

the management and steps taken by it to mitigate these risks
are periodically placed before the Board and Audit Committee
along with findings of the internal auditors. All the assets of the
Company are adequately insured.

DIRECTORS’ RESPONSIBILITY STATEMENT:

To the best of their knowledge and belief and according to
information and explanations provided to them, your Directors
make the following statement, pursuant to Section 217{2AA) of
the Companies Act, 1956 that;

In the preparation of annual accounts, the appiicable accaunting
standards have been followed and that no material departure have
been made from the same;

Appropriate accounting policies have been selected and applied
them consistently and judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of financial year March
31, 2010 and of the profit of the Company for the year ended on
that date;

Proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the Provisions
of the Companies Act, 1956 for safeguarding the assets of

the Company and for preventing, detecting fraud and other
irreqularities;

The annual accounts have been prepared on a ‘going concern’
basis.

DIRECTORS

To comply with the requirement of the Companies Act, 1956
Mr. Vinay Hiru Panjabi and Mr. Tetsuro Masui, Directors shall
retire by rotation and being eligible, they offer themselves for
reappointment. Details of Directors seeking re-appointment are
inciuded in the Corporate Governance Report.

CORPORATE GOVERNANCE:

As per Clause 49 of the Listing Agreement with the Stock
Exchanges, a separate section on Corporate Governance
together with certificate from the Company's Auditors confirming
compliance is set out in the Annexure forming part of this report.

CONSERVATION OF ENERGY. ETC. :

Information pertaining to conservation of energy, technology
absorption and foreign exchange earning and outgo pursuant to
Section 217(1){e) of the Companies Act, 1956 is set out in the
Annexure forming part of this report.

EMPLOYEES :

information as required in pursuance of Section 217(24) of the
Companies Act, 1956 read with the Companies {Particulars of
Employees) Rules, 1975, is annexed and forms part of this report.

AUDITORS” REPORT:

Notes to the account gives full explanation to the remarks made
by auditors in their report.

AUDITORS:

Asit Mehta & Associates, Statutory Auditors of the Company shall
retire at the forthcoming Annual General Meeting and are eligible
for reappointment.

Members are requested to appoint Auditors for the current
financial year and fix their remuneration.

ACKNOWLEDGEMENT

Your Directors wish to thank Enkei Corporation, Japan, our
technical collaborator for their valued support and guidance in
technical matters. Your Directors also wish to place on record the
unstinted support received from customers and employees of the
Company at all levels.

Your Directors thank the shareholders for the confidence reposed
in the management.

On behalf of the Board of Directors

{S. Rai}
Managing Director

(A.D. Harolikar)
Director

Place: Shikrapur, Pune
Date: Aprii 10, 2010
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ANNEXURE
TO DIRECTOR'S REPORT

Annexure ‘A

PARTICULARS REQUIRED UNDER THE COMPANIES {DISCLOSURE OF PARTICULARS
IN THE REPORT OF THE BOARD OF DIRECTORS) RULES, 1988

A. CONSERVATION OF ENERGY

The various steps taken for energy conservation during the year were:
* Installation of capacitor banks to improve power factor

« Installation of automatic voltage regulators

 Utilization of natural light for factory lighting during day time

Details of energy consumption: FORM “A
A. POWER AND FUEL CONSUMPTION:

1. ELECTRICITY FOR THE YEAR ENDED 31.3.2010 FORTHE YEAR ENDED 31.3.72009
a. Purchased Quantity Units 13,170,841

Total Amount Rs 7

Average Rate Per Unit ‘ Rs

h. Generated Quantity Units

Total Amount Hs

Average Rate Per Unit He
2.1D0/FURNACE OIL

Quantity Litre

Total Amount R

Average Rate Per Unit Hs

B. CONSUMPTION PER UNIT OF PRODUCTION

1. Electricity Units 148

2.LDO/ Furnace O i _lume 05

The Company is producing a variety of castings and the consumption of electricity and fuel for the same is not uniform.
Hence, allocation of energy per unit of production may not be relevant.

B. TECHNOLOGY ABSORPTION
FORM B’
Form for disclosure of particulars with respect to -

RESEARCH AND DEVELOPMENT

Specific area in which R&D carried out by the Company:
The Company is continuously working fer enhancing research and development capabilities. The innovation team of the Company is
continuously working for imgrovement in the process of gravity and low pressure die castings.

Benefit derived as a resuit of above R & D:
This has resulted in improved quality of castings and wining new orders from existing as well as new customers.

Future plan of action:
The Company proposes to further strengthen its innovation team and develop the best technology across the globe for gravity and fow
pressure die castings.

Cistineg the Future
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Expenditure on R & D for the year ended 31st March, 2010
The details are not given since the expenditure on R&D is neghigible to 1otal revenue of the Company.

Technology absorption, adoption and innovation
The Company has successfully absorbed technology obtained from the foreign collaboratars for aluminium die castings.

C. FOREIGN EXCHANGE EARNING AND 0UTGO

B BRETENOe BRined

Detailed information on foreign exchange earning and outgo is also furnished in the notes to accounts.

Annexure ‘B’
STATEMENT PURSUANT TO SECTION 217{2A) OF THE COMPANIES ACT, 1956 READ WITH THE COMPANIES

{PARTICULARS OF EMPLOYEES) RULES, 1975 AND FORMING PART OF THE DIRECTOR'S REPORT FOR THE YEAR ENDED 31st MARCH,
2010.

NOTES:

» Employment in the Company is non-contractual.
» Remuneration includes salary, allowances and value of perquisites.

» Employee mentioned above does not hold (by himself or alongwith his spouse
& dependent children) more than two percent of equity shares of the Company.

 The employee mentioned above is not related to any of the directors of the Company.
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Expenditure on R & D for the year ended 31st March, 2010
The details are not given since the expenditure on R&D is negligible to total revenue of the Company.

Technaology absorption, adoption and innovation
The Company has successfully absorbed technology obtained from the foreign collaborators for aluminium die castings.

C. FOREIGN EXCHANGE EARNING AND OUTGO

Total foreign exchange earned:

Total foreign exchange used:

Detailed information on foreign exchange earning and outgo is also furnished in the notes to accounts.

Annexure ‘B’

STATEMENT PURSUANT TO SECTION 217(2A) OF THE COMPANIES ACT, 1956 READ WITH THE COMPANIES

{(PARTICULARS OF EMPLOYEES) RULES, 1975 AND FORMING PART OF THE DIRECTOR'S REPORT FOR THE YEAR ENDED 31st MARCH,
2010.

Ramuneration Date Totat Age Particulars Last
Sr. No. Name Gross Designation  Qualification  of Experience of Last L
A Designation
{Rs. in million) Employment  {Years) {Years) Employment
Mr Motherson
1. Raieey 53 Group CEC MBA 03122005 28yrs 49 yrs Sumi Systems  inte
Sikand Ltd

NOTES:

¢ Employment in the Company is non-contractual.
¢ Remuneration includes salary, allowances and value of perquisites.

* Employee mentioned above does not hold {by himself or alongwith his spouse
& dependent children) more than two percent of equity shares of the Company.

* The employee mentioned above is not related to any of the directors of the Company.
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CORPORATE GOVERNANCE REPORT
PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT,
A REPORT ON CORPORATE GOVERNANCE IS GIVEN BELOW -

A. MANDATORY REQUIREMENTS

1 Company’s philosophy on Code of Governance

I alicon

The Company believes that good Corporate Governance is essential to achieve long-term corporate goals and to enhance shareholders'
value. In this pursuit, the Company.is committed to conducting business in accordance with the highest legal and ethical standards,
superior product quality and services to its customers. The Company has adhered to such superior product policies to fulfill its corporate

responsibilities and achieve its financial objectives.

2 BOARD OF DIRECTORS

a. Composition, Status, Attendence at the Board Meetings & the last AGM :

Status i.e. Executive/

NAME OF DIRECTOR Non-Executive/Independent No. of Board Meetings Attended Attendence atthe last AGM
Mr. S. Rai _Managing Director 4 Yes
Mr: AD Hé}olikar - ~ erndebendem o 4 Yes
!\/If JSuzukl B VNiorn-rErxecutive o 0 No
Mr Tetsuro Masui ~ Non-Executive T No
Mr AsisRay Non-Executive 2 Ne
Mr. Vrinéithérﬁja'bi 7 B Iﬁdépendent I " No
Mr. SC Khranna Al{érhéie Director 4 No

Number of Public Limited Companies or Committees in which the Director is a Director/Chairman

No. of Committees of other No. of Shares held in the Company

NAME OF DIRECTOR No. of other Directorship held# Companies in which member/chairman as at March 31st, 2010
Mr. S. Rai 4 0 28000
I\/Ir AD Harolikar - o ) OV 7 U 7 - 7 200
R . o 0 0
Mr. Tetsrdrro Masﬁi 0 0 0
Mr AsisRay ] 0 0 0
Mr Vinay Panjabi - 7 K 0
Mr. S erKHéVr{rV\Va - - 0 ) O 2724

#Excluding Directorship in Foreign Companies and Companies under Section 25 of the Companies Act,1956
No Director is related to any othet Director on the Board in terms of the provisions of the Companies Act, 1956.
Four Board Meetings were held during the financial year on 29/05/2009, 30/07/2009, 31/10/2009 and 30/01/2010.

b. Board Procedure

All the Directors on the Board are informed the date and venue
of the each Board Meeting at least fifteen days in advance
along with Agenda. Detailed Agenda folder is sent to each
Director in advance of the Board and Committee Meetings. To
enable the Board to discharge its responsibilities effectively,

the Managing Director and Chief Financial Officer appraises the
Board the overall performance of the Company, followed by the
presentation by Chief Executive Officer. The Board reviewed the
strategy, business plan, annual operating and capital expenditure
budgets, projections, compliance reports of all laws applicable
to the Company as well as the steps taken to rectify instances of
non-compliances, taking on record of unaudited quarterly/half

yearly/annual results, minutes of the meetings of the Audit and
other Committees of the Board and information on recruitment
of officers just below the Board level including the Compliance
Officer.

¢. Code of Conduct

The Board has laid down Codes of Conduct for the Board Members
and other senior management and employees of the Company. All
Board Members and Senior Management Personnel have affirmed
compliance with the Codes of Conduct. A declaration signed by
the Managing Director to this effect is enclosed at the end of this
report. In addition to this a separate code of conduct for dealing in
equity shares of the Company is also in place.

27 Casting the Future
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3 AUDIT COMMITTEE

The Audit Committee comprises of Mr. A.D. Harolikar, Chairman
of the Committee and Mr. Vinay Panjabi, both being Independent
Directors and Mr. S.C. Khanna, Non-Executive Director. The

terms of reference of this Committee are wide enough covering
the matters specified for Audit Committee under the Listing
Agreement and Section 292A of the Companies Act, 1956. The
meetings of the Committee were held on 29/05/2009, 30/07/2009,
31/10/2009 and 30/01/2010. While Mr. A. D. Harolikar and Mr. S.
C. Khanna attended all meetings, Mr. Vinay Panjabi attended one
meeting.

4 REMUNERATION COMMITTEE

The Remuneration Committee comprises of three Directors.

Mr. A. D. Harolikar (Chairman of the Committee) and Mr. Vinay
Panjabi, two Independent Directors and Mr. S. C. Khanna, Non-
Executive Director During the year under review one meeting

of the Remuneration Committee was held on 30th July, 2009.

The Remuneration Committee of the Company is empowered to
review the remuneration of the Managing Director and retirement
benefits.

The Company has no pecuniary relationship for transaction with
its Non-Executive Directors except payment of sitting fees for
attending the Board and Committee Meetings.

Remuneration Policy:

The Remuneration of the Managing Director is recommended by
the Remuneration Committee based on criteria such as industry
benchmarks, the Company’s performance vis-a-vis the industry,
responsibilities shouldered, performance/track record, macro
gconomic review on remuneration packages of heads of other
organizations and is decided by the Board of Directors.

a. Details of remuneration paid to Managing Director:

NAME Salary  Perquisites  Commission Total

Mr. S. Rai 15,52,208/- NIL NIL 15,52,208/-

b. Details of sitting Fees paid to the Non-Executive Directors
for attending the Board and Committee Meetings during the
financial year 2009-2010 ;

5 INVESTORS/SHAREHOLDERS' GRIEVANCE COMMITTEE
The Committee functions under the Chairmanship of Mr. A.D.
Harolikar, an independent Director, and Mr. S. Rai and Mr. S.C.

Khanna as members.

The Compliance Officer is Mr.Vimal Gupta, Chief Finance Officer.

There were three complaints received from the shareholders
during the year and all have been duly addressed.

All valid share transfers received during the year have been acted
upon and there were no shares pending for transfer as on 31st

March, 2010.

6 GENERAL BODY MEETINGS

The location and time of the Annual General Meetings held during
the last three years are as below. One Court convened Meeting
of the Equity Shareholders of the Company was held during the
financial year ended 31st March,2010.

DATE Venue Time No. of SApeC\a\
Resolutions passed

09.01.2010 Gat No.1426,

{Court convened  Village Shikrapur, .,

Meeting} Taluka Shirur, 11.30am One

B . [DistrictPure

23092009  -do- 1230 pm One

2.092008 - do- 1200pm NI

29.08.2007 - do- 12.30pm NIL

7 NOTES ON DIRECTORS SEEKING APPOINTMENT/
RE-APPOINTMENT ARE GIVEN BELOW

MR. VINAY PANJABI

Name of Director
Date of Bir?h
Date of Appointment

M Vinay H.Panjai
- 19.01.1966
27002005

Qualification

Sbecial Expertise 7

Chartered Accountant

Tax & Investment Consultant

Other Directorship (Public Lid)

1. Polyflex India Limited

_ 2 PiLClothingIndiatimited

Chairman/Member of Committee of

other Companies

Nil

MR. TETSURO MASUI

Name of Director

Mr. Tetsuro Masui

Date of Birth 25.01.1948
S/NO. Name of Director Sitting Fees Paid {Rs.) Dait-e of Appointmenf ) 29.10200? o
1 M A D Harolikar 9,000/ Qualification Economics Graduate
2 - ' Mr.S,C,Krhanné 9,000/-7 S";ec{a!é;p’lértise Finance&l\-/iaiﬁargement 7
. Cwemsshay a0 Oteriecoshpheopenida  NL
4 _ MrVinayPanapi 3000/~ Chairman/Member of Committee of
5 Mr. Tetsuro Masui 1.000/-  other Companies




8 DISCLOSURES

a. CEQ & CFO Certificate: The Managing Director and Chief
Finance Officer have given a certificate to the Board as
contemplated in Clause 49 of the Listing Agreement and the same
was placed before the Board.

b. Transaction with related parties are disclosed under clause no.
15 of schedule 21 part-B forming part of the Accounts. All related
party transactions have been entered into in the ordinary course of
business and were placed periodically before the audit committee
in summary form. There were no material individual transactions
with related parties which were not in the normal course of
business, required to be placed before the audit committee

and that may have a potential conflict with the interest of the
Company. The register of contracts containing the transactions in
which Directors are interested is placed before the Board for its
approval.

¢. All accounting standards mandatorily required have been
followed in preparation of financial statements and no deviation
has been made in following the same.

d. All pecuniary relationship or transactions of the non-executive
Directors vis-a-vis the Company have been disclosed in item no:
4(b) of this report. The Company has only one Managing Director
whose appointment and remuneration has been fixed by the
Board in terms of the resolution passed by the members. The
remuneration paid/payable in mentioned in item no: 4{a) of

this report.

e. During the last three years, there were no strictures or penalties
imposed by either the Securities Exchange Board of india or the
Stock Exchanges or any statutory authority for non-compliance of
any matter related to the capital market.

9 MEANS OF COMMUNICATION

i. Half yearly report sent to each
household of shareholders/ No
Quarterly Results:

The Economic Times {English),
The Free Press Journal,
Business Standard, {English)
Nav Shakti, Marathi Daily.

ii. Newspapers in which results are
normally published in

iii. Any website where displayed www.alicongroup.co.in

iv. Presentation made to institutional
investors or to Analyst

v. Whether Management Discussion
and Analysis Report is a part of Yes
Annual Report or not

I alicon

10 GENERAL SHAREHOLDER INFORMATION
I. ANNUAL GENERAL MEETING

Date ] '\i/_\/ed‘nesqdav, S_ept.729, 2010
Time ) o 7170.30 am

Gat No. 1426, Village Shikrapur
Venue Taluka Shirur, District Pune,

Maharashtra, India

il. FINANCIAL CALENDAR

a. First Quarter results

APRIL 2010 TO MARCH 2011
Fourth week July, 2010

) Fourth week October, 2010

Fourth week January, 2011

b. Second anqer results

c. Third Quarter resultrs” |
d. Results for year ending March 2011 July, 2011

Ill. DATE OF BOOK CLOSURE 25.09.10 T0 29.09.10

{both days Inclusive)

IV. DIVIDEND PAYMENT DATE 11t OCTOBER, 2010

V. LISTING ON STOCK EXCHANGE

a. The Bombay Stock Exchange Ltd., Mumbai

b. The National Stock Exchange of India Ltd.

L!stxng VFrees has been paid to the Stock Exchange for the ﬁnrancial yeér 2010-11.

VI. STOCK CODE

The Bombay Stock Exchange Ltd. 531147

The National SrtorcrkrE'Xchange of India Ltd. ENKEI -
DematISIN No. for NSDLand CDSL ~ INEO62D03024

Vii. MARKET PRICE DATA

Monthly Highs and Lows of Market Price of the Company’s shares
traded for the period April 2009 to March 2010 on The Bombay
Stock Exchange Ltd., Mumbai (High / Low in Rupees)

Niohth ngh Low Mrdrnth HigH Low
April, 2009 2700 2000 October, 2009 6425 4810
May, 2008 3000 2150  November,2009 7380  52.00
June, 2008 3820 2710 December, 2010 8500  66.00
July, 2009 6440 3620  January, 2010 10450 7590

/r\rurgiust,ZODS 58.707 50.30 rffabiryrary,mm 109.00 90.30 )
September, 2009 58.85  49.60  March, 2010 9400 6425

Since the Company’s script is not included in BSE Sensex, analysis
showing Company’s share prices vis-a-vis BSE Sensex is not given.

VII. REGISTRARS AND SHARE TRANSFER AGENTS

M/s. Mondkar Computers Pvt. Limited
21 Shakil Niwas, Opp Sai Baba Temple,
Mahakali Caves Road, Andheri (£}, Mumbai — 400093

29 i Casting the Future
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Viil. SHARE TRANSFER SYSTEM

Xil. PLANT LOCATION

Transfers of shares are processed by the Share Transfer Agent and
approved by the Share Transfer Committee called as ‘Investors/
Shareholders Grievance Committee’, which meets at frequent
intervals. Share transfers are registered and returned generafly
within 30 days from the date of receipt if the relevant documents
are complete in all respects.

iX. DISTRIBUTION & SHAREHOLDING PATTERN AS ON 31ST MARCH, 2010

No._of No:of % No. of %of
Equity Shares Folios tShares Shareholding
01500 1685 7642 299090 272
5011000 219 9.93 176651 161
10012000 13 s12 185831 169
2003000 40 181 9933 090
30014000 20 081 7294 067
40015000 . 22 100 98379 083
5001-10000 s 186 319354 290
10001 & Above 65 295 gn4e8 8362
TOTAL 2205 100.00 11000000 100.00
In Physical Mode 38.28%
In Electronic Mode 61.72%

SHAREHOLDING PATTERN AS ON 31ST MARCH, 2010

Category No. of Shares %ofShareho[ding
Indian Promoters 3886000 33
Foreign Collaborators 3800000 3455
Mutual Funds &UTI 560293 5.09
Private Corporate Bodies . 727083 68l
ndian Public 1858413 1689
Directors & Relatives 0.03
{other than Promoter 2924

Directors)

NRIs. 153903 140
s s o
Totai - 1100(‘107070 o iD0.0D

X. DEMATERIALISATION SHARES AND LIQUIDITY

67,89,378 (61.72%) shares of the paid-up capital has been
dematerialized as on 31/3/2010. However, the promoters’ capital
of 2,50,760 (2.28%) shares has not been dematerialised.

XIL. OUTSTANDING GDRS/ADRS/WARRANTS OR ANY CONVERTIBLE
INSTRUMENTS, CONVERSION DATES AND LIKELY IMPACT ON EQUITY.

Not issued

a. Gat No. 1426, Village Shikrapur, Taluka Shirur,
District Pune, Maharashtra

b. 57-58 Km Stone, Delhi —Jaipur,
NH-8, Industrial Area, Village Binola, Haryana.

Xill. ADDRESS FOR CORRESPONDENCE

i. For transfer/dematerialization of shares, change of address of
members and other gueries relating to the shares of the Company:

M/s. Mondkar Computers Pvt. Limited
21 Shakil Niwas, Opp Sai Baba Temple Mahakali Caves
Road, Andheri (E), Mumbai — 400093

i. Shareholders holding shares in Electronic Mode should
address all their correspondence to their respective depository
participant.

B NON-MANDATORY REQUIREMENTS

1. Shareholders rights

As the Company's quarterly/half-yearly results are published in
English and Marathi newspapers having wide circulation the same
is not being sent to the shareholders household.

2. Postal Ballot
No Resolution was passed by the Company through Postal Ballot

3. Training of Board Members

There is no formal policy at present for training of the Board
members of the Company as the members of the Board are
eminent and experience professional persons.

4. Whistle Blower Policy

The Company has established a formal whistle blower policy.
The employees of the Company have access to approach the
Management on any issue relating to code of conduct /Business
ethics.

Place: Shikrapur
Date: April 10, 2010



ANNEXURE -1

- DECLARATION BY THE MANAGING DIRECTOR
UNDER CLAUSE 49 OF THE LISTING AGREEMENT

To,

Enkei Castalloy Limited,

Gat No. 1426, Village Shikrapur,

Tatuka Shirur, Dist. Pune,
Maharashtra

In accordance with Clause 49 sub-clause (D) of the Listing
Agreement with the Stock Exchanges, |, Shailendrajit Rai,
Managing Director of Enkei Castalloy Limited hereby confirm that,
all the Members of the Board of Directors and Senior Management
Personnel have affirmed compliance with the Codes of Conduct.

S. Rai
Managing Director

Place: Shikrapur
Date: Aprit 10, 2010

I alicon

CERTIFICATION ON COMPLIANCE WITH THE CONDISION OF
CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE LISTING
AGREEMENT (S)

To
The Members,
Enkei Castolly Ltd. .

We have examined the compliance of conditions of Corporate
Governance by Enkei Castalloy Ltd. for the year ended 31st March
2010 as stipulated in clause 49 of the Listing Agreement of the
said Company with stock exchange.

The compliance of conditions of Corporate Governance is the
responsibility of the management. OQur examination has been
limited to areview of the procedures and implementations
thereof, adopted by the Company for ensuring compliance of
the conditions of Corporate governance as stipulated in the said
Clause. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

In our opinion and to the best of our information and according

to the explanations given to us, we certify that the Company has
complied in all material respects with the conditions of Corporate
Governance as stipulated in Clause 49 of the above mentioned
listing Agreement .

We state that in respect of investor grievances received during the
year ended 31st March 2010, no investor grievances were pending
for a period exceeding one month against the company as per the
records maintained by the shareholders and investors” Grievance
Committee and further certified by the registrars & share transfer
agents of the Company.

We further state the compliance is neither an assurance as
to the future viability of the Company nor of the efficiency or
effectiveness with which the management has conducted the
affairs of the Company.

For Asit Mehta & Associates
Chartered Accountants

Sanjay Rane
Partner
Membership No 100374

Place: Shikrapur
Date: April 10, 2010
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AUDITORS’ REPORT

To,
The Members
Enkei Castatloy Limited

1. -

We have audited the attached Balance Sheet of Enkei Castalloy
Limited (the Company) as at 31st March, 2010, the Profit and Loss
Account-and the Cash Flow statement for the year ended on that
date both annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our
audit.

The attached financial statements of the Company for the year
ended 31st March, 2010 are in respect of its Foundry Division
only and are thus strictly not comparable with that of the previous
year which also included the financials of Wheels Division.
During the year, pursuant to the Scheme of Arrangement {de-
merger} sanctioned by the Hon'ble High Court of Bombay, the
Wheel Division of the Company was de-merged into its wholly
owned subsidiary viz. Enkei Wheels (India) Limited with effect
from end of the day of 3tst March 2010. However, since the
Scheme had provided for transfer and vesting of all assets and
liabilities of the Wheel Division of the Company to Enkei Wheels
{India} Limited w.e.f. the Appointed Date which is 01.04.2009, the
balances as of 01.04.2009, as identified and mutually agreed by
the managements of the respective companies have been carried
forward in the accounts of the respective companies. We have
placed reliance on management confirmations, wherever direct
evidence was not available in this regard.

2

We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan
and perform audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

3

As required by the Companies {Auditer’s Report) Order, 2003, (as
amended by DCA Notification G.S.R. 766(E), dated November
25, 2004) issued by the Central Government of India in terms of
sub-section {4A} of Section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order to the extent applicable.

4.
Further to our comments in the Annexure referred to in paragraph
{3} ahove, we report that:

a. We have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for the
purposes of our audit unless stated otherwise;

b. In our opinion, proper books of account as required by law have
been kept by the Company so far as appears from our examination
of such books unless stated otherwise; '

¢. The Balance Sheet, the Profit & Loss Account and the Cash Flow
Statement -dealt with by this report are in agreement with the
books of account;

d: In our opinion, the Balance Sheet, the Profit & Loss Account
and the Cash Flow Statement dealt with by this report comply in
all material respects with the Accounting Standards (AS) referced
to-in sub-section (3C) of Section 211 of the Companies Act,1956,
unless stated otherwise in notes to accounts;

Further, during the year, the Company has changed its policy and
method of valuation of inventories of all items of semi-finshed to
lesser of cost or net realizable value. The change in policy was
required by the statue and thus'is in compliance of the policy and
method of valuation prescribed under the Accounting Standard
{AS-2) ‘Valuation of Inventories’

Had there been no change in the accounting poticy in respect of
valuation of inventories, the Company's profit before taxes would
have been more by Rs.43.79 lakhs.



¢. On the basis of written represerﬁations received from the
directors as at 31st March 2010 and taken on record by the Board
of Directors, we report that none of the Directors was disqualified
as at 31st March, 2010 from being appointed as a director

in terms of clause {g) of sub-section (1) of Section 274 of the
Companies Act, 1956.

f. In our opinion and to the best of our information and according
to the explanation given to us, the said accounts read together
with and subject to notes thereon,give the information required
by the Companies Act, 1956 in the manner so required and give
a true and fair view in conformity with the accounting principles
generally accepted in India:

i. In the case of the Balance Sheet, of the state of affairs of the
Company as at 31st March, 2010;

ii. In the case of the Profit and Loss Account, of the profit for the
year ended on that date; and

iii. In the case of the Cash Flow Statement, of the cash flows for
the year ended on that date.

For Asit Mehta & Associates
Chartered Accountants
Firm Regn No. 100733W

Sanjay Rane
Partner
Membership No 100374

Place: Shikrapur
Date: April 10, 2010

33 1/ Casting the Future



{ 20th ANNUAL REPORT / 2009 / 2010

34

ANNEXURE TO THE AUDITOR'S REPORT
{Referred to in paragraph 3 of our report of even date)

On the basis of such checks of the books and records of the
Company, as we considered appropriate and according to
the information and explanations given to us, we state that;

L -

a. The Company is maintaining records showing details and
situation of fixed assets. However, asset numbering exercise is
stated to be under completion.

b. As explained to us, a significant portion of the fixed assets
has been physically verified by the management during

the year in accordance with a phased programme of verification
which, in our opinion, is reasonable having regard to the size of
the company and the nature of its assets.

c. A substantial part of the fixed assets has not been disposed
off during the year.

I

a. The inventories -comprising semi-finished goods, raw
materials, stores and spares have been physically verified by the
management at the end the finanical year covered by the audit. In
our gpinion, the frequency of verification is reasonable.

b. In our opinion and according to the information.and
explanations given to us, the procedures of physical
verification of inventories followed by the management are
reasonable and adequate in relation to the size of the
Company and the nature of its business.

¢. The Company needs to improve its inventory records so as

to contain all details of each transaction and for each item of the
stock. The closing inventory is established on the basis of year end
physical verification.

M.

a. Inour opinion and according to the information and
explanations given to us, during the year, the Company hasnot
granted any loan, secured or unsecured, to companies; firms

or other parties that would require to be listed in the register
maintained under section 301 of the Companies Act, 1956.

b. In our opinion and according to the information and
explanations given to us, during the year, the Company has not
taken any loan, secured or unsecured, from companies, firms
or other parties that would require to be listed in the register
maintained under section 307 of the Companies Act, 1956

In our epinion and according to the information and explanations
given te us, there are adequate internal controf procedures
commensurate with the size of Company and the nature of its
business.with regard to purchase of inventory, fixed assets and for
the sale of goods.

During the year, the Company could not reconcile and trace out old
supplier advances and thus has written off the advances with book
value of Rs. 422.86 lakhs to ‘Business Reconstruction Reserve’ as
a part of scheme of arrangement/demerger, more appropriately
explained in the notes to the accaunts. Other than this, no major
weakness was noticed in the internal control system.

Iv.

a. According to information, explanation and managment
reprsentation provided to us, the particulars of contracts or
arrangements that need to be entered in the register maintained
under section 301 of the Companies Act, 1956., have been so
entered.

b.-In our opinion and according to the information and
explanations given to us, the transactions in pursuance of such
contracts or arrangements that need to be entered in the register
covered under section 301 have been made at prices which are
prima facie reasonable having regard to the prevailing market -
prices at the relevant time, to the extent that such comparative
prices are available.

V.

The Company has not accepted any deposits from the public.

Vi
The Company has an internal audit system commensurate with its
size and nature of its business.

Vil.

According to the information and explanations given to us and
test-verification of records, the Company has initiated the exercise
of maintaining the cost records required to be maintained under
section 209(1){d) of the Companies Act, 1956.

vill.

a. Based on test-verification of records and information and
explanations given to-us, the Company is generally regular in
depositing with-appropriate authorities undisputed amount of
statutory dues including Provident Fund, Workmen Compensation,
Income-tax; Sales-tax; Value Added Tax, Custom Duty, Excise Duty
and ServiceTax.

b. ‘According to the information and explainations given to us, there
are no dues payable by the Company under the Employees State
Insurance Scheme.



¢. According to the information and explanation given to us, no
undisputed materials amounts payable in respect of Income-
tax,Customs Duty and Excise Duty were in arrears as at 31st
March 2010 for the period more than six month from the date they
became payable. -

d. According to the information and explanations given to-us, there
are no dues, to the extent applicable, of Salas-tax./ Income-tax//
Customs Duty/ Wealth Tax / Excise Duty /Cess, which have not
been deposited on account of any dispute.

IX.

The Company does not have any accumulated losses as-at the end
of the financial year under audit. The Company has not incurred
cash losses during the financial year covered by our auditand in
the immediately preceding financial year.

X .
Based on our audit procedures and on the information and
explanations given by the management, the Company has not
defaulted in repayment of dues to the banks. The Company has not
borrowed money in the form-of debentures.

Xl

Based on our examination of records and according to the
information and explanations given to us, the Company has not
granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

Xil.

The Company is not a chit/nidhi/mutual benefit fund/society
and therefore provisions of clause 4 {xiii} of the Order are not
applicable to the Company.

Xili.
The Company is not dealing or trading in shares, securities,
debentures and other investments,

XIV.

According to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others
from banks or financial institutions.

XV,

In our opinion and according to the information and explanations
given to us and on overall examination of the Balance Sheet of the
Company, we report that, the term loans have been applied for
the purpose for which they were obtained:

XVl.

According to the informatign and explanation given to us,
management representations and on overall examination of the
balance sheet of the Company read with notes theupon, we are of
the opinion that no funds raised on short-term basis have prima
facie been used for long-term investment.

XViL.

During the year under audit, the Company has not made any
preferential allotment of shares to parties and companies covered
in the register maintained under Section 301.of the Act.

XVIlL.
The Company did not have any cutstanding debentures at the
vear-end.

XIX.
The Company has not raised any money by public issues during the
year under audit .

XX.

During the course of our examination of the books and records

of the Company, carried out in accordance with the generally
accepted-auditing practices in'India, and according to the
information and explanations given to us, we have neither come
across any ‘instance of material fraud on or-by the Company,
noticed or.reported during the year; nor have we been informed of
such case by the management.

For AsitMehta & Associates
Chartered Accountants
Firm Regn No. 100733W

Sanjay Rane
Partrier
Membership No 100374

Place: Shikrapur
Date; April 10, 2010
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{Amt inBs.)
BALANCE SHEET AS AT MARCH 31st: 2010 Schedule | March 3120100 March 31,2006 §
SOURCES OF FUNDS
SHAREHOLDERS' FUNDS Tl
Share Cap@gglv_r__ T 55.000,000 55,000,000
Share Application Money 131652000
ﬁgsg;y@ and Surplus -~ 2 483,713,241 538,713,241 413,492,960 600,144,960
LOANFUNDS .
§ecu:ed qups Lo 3 503,911,953 103,342,727 - o
q‘nsecured Loans 4 48.155,467 552,067,420 478,281,141 1,531,523,88{3__
DEFERRED TAX LIABILITY (NET) 257,90 45,293,804
1.113.352,562 2,227062,632
APPLICATION OF FUNDS iz
FIXEDASSETS . . = e e
Gross Block 1,583.228.871 2.006,965,263
Lgss +Depreciation 559,208,356 711,925,093
NETBLOCK 1,024,020,515 L 2795040470
Qgp}tal Work-in-progress 19,164 649 1,043.185.164 31,684.020 . %3»26,524,3 EB
INVESTMENTS 6 70,300 70300
CURRENT ASSETS, LOANS & ADVANCES
Inventories 7 138,784,760 296532728 .
‘S,‘_f'??’_)' Debtors 8 390,788,752 526,672,983
Cash and Bank Bglgpces 49.302,325 [ 144,877171
Loans & Advances 10 71,350,489 e 118.324,287
656,226,325 1086507167
LESS: CURRENT LIABILITIES & PROVISIONS e o
Liabilities i 546,365,184 1.217.710,709
Provisions 12 39,764,043 12983117 7
586,129,227 1230703826
NET CURRENT ASSETS 70,097,098 +144,196,659
MISCELLANEOUS EXPENDITURE
(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED) "o - 44,564,801
1.118.352,562 2,277,082 632
Notes forming part of Accounts 21

As per our Report of even date attached

For Asit Mehta & Associates
Chartered Accountants
Firm Regn. No. 100733W

Sanjay Rane
{Partner)
M. No. 100374

Place: Shikrapur
Dater April 10, 2010

On behalf of the Board Of Directors

S. Rai
Managing Director

P.S.Rao
Company Secretary

A. D. Harolikar
Director
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{Amt. in Rs)

PROFIT & 0SS ACCOUNT FOR THE YEAR ENDED MARCH 31st. 2010

Schedule §Vear ended 31.03.20100 Year ended 31.03.2007%

INCOME

tnoome from Operations (Gross) - - o Lt e L D i

Less: Excise Duty
incnme from Operat‘ ns

(Net) i 55 e it el o o o i L

262,405,828

M 2883008

3435991032
411630458

2,121,067,275

3.027.360,576

3,794,603

4216255

2,124 861,878

3,031,576,83%

EXPENDITURE

Matenals & Finished Goods
Personnel Cost o

istra mn& er Expenses

Fmancta‘ Expenses

ROY,?“V e
ion & Amortisations : .

18 8y

T 1283

.155,807.321

5 i 125 15281

579567710

. 75 549 857‘
17 494714_» o

1433884850

250901705
764668341
242537081
167073229
26963515
269251527

1,960,036,050

3,155,280,257

PROFIT BEFORE TAX

164,825,828

{123,703,426)

mesxon for Taxes

Current Tax

Deferred Tax i | 4, . i
ange Beneﬁt Tax ol
Prevnous years tax ad;ustments

PROFITAFTERTAX

g

280077502,;Li”wiiwhnﬂi
2844884

0
402877
1875000

[10862874)
{115118,429)

PROFIT AVAILABLE FOR APPROPRIATION

133,973,184

(115,118,429)

APPHOPR\AT!ON
General Reserve

Proposed D\vtdend

TonDiided

PRGFIT CARRIED TD BA

EARNING PERSHARE (FACEVALUERSS) Basic&biteed)

.
Cwms

2
12 18_ Ep— e e

) (115 ?18 429)
(1(} 47)

Notes forming part of Accounts

21

As per our Report of even date attached

For Asit Mehta & Associates
Chartered Accountants
Firm Regn. No. 100733W

Sanjay Rane
{Partner)
M..No. 100374

Place: Shikrapur
Date: April1g, 2010

0On behalf of the Board Of Directors

S. Rai A. D. Harolikar
Managing Director Director

P.S. Rao
Company Secretary
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{Amt. in Ry}
CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31st. 2010 Year ended 31.02.20108 Year ended 31.03; 2&09!
PARTICULAR -
A CASH FLOW FROM OPERATING ACTIVITIES:
NetProﬁtbeforetexand extraordrnary items s L ‘ ‘716}‘1‘,825,828 o - €123,7GB,425}
Ad}ustmentfor T e e PR,
Depreciation and Amortisation 25452981 768251526
Imeresr and Drvrdend recerved L i (3 458 645)> 2 {2 995 308}‘
Financial Expenses ‘ 76549867 167073229
Provrsron forGrarurtyand Leave Sa arres(netofpayment) ; s 4752 752” e ‘ 5784 ?9?
Sammes&leswﬂ =i AT O R T
PrrorPenodAd;us ents L N ! 9555) B o B
Uneamedforergnexchangeloss - S 190 310 R S {b dGG 1162‘
Deferred Revenue Expenseswrrttenoﬁ e 5 o . A 2?‘68 679"‘
OPERATING PROFIT BEFORE WORKING CAPITALCHANGES 368,326,750 312,038.093
Ad}”“me"”‘” e ;. BT
Trade & Other Receivables ST g423t  Bors7d
Inventories IS0  E3Enga0
Loans and Advances (Ner of repayment) 5 5561 295' SRR T 48 51%737;
Fore'gnCu”encyMonemymmnansmw ,Merence s e e
Tradepayames o L ‘rsgg;‘srg;yég')“ R S e {4449&062}}_
CASHGENERATE_E FROM or_’_‘riaArrNG'ACTl\{rT‘rES. L {3,765,328) 185,461,121
ot NG AL e TR L
O R R o343y (7691129)
. NET CASH FROM OPERATING ACTIVITIES. T (33,083,759) 171,769,992
B CASH FLOW FROM INVESTING ACTIVITIES :

Addmons to Frxed Assets

{220, 149,508)

. Na20.264.430)

Transfer ofleed Assets to EWIL on de merger ‘ ‘ :'1641 982 530” et o

CptaWorkiorogess Cwmw
Interest Received T TR 3.468,645 N YT
NET CASH USED IN INVESTING ACTIVITIES. 1.407,576,925 {281,143,906)

C CASH FLOW FROM FINANCING ACTIVITIES :

Frnancral Expenses o (76 549 867) o S {157873 279}
Term Loansnetofreeayments ' (539 740 329)_ e : ‘ ‘ '
CashCreditFacilty  (sogw4s) a@es 395
Unsecured Loans [430.125.678) S maneen

Transfer of Share Apphcatron money to EWIL on de- merger

G000

131,652,000

Transfer m‘ Proﬂts/Generai Reserve to EWlL on de -merger- [N R B (90 892 308}

Reducrron n Deferred o Lrabrhty B R R NS A T (25 566 787)> e o e
Wrrte off Assets and Expenses post<de merger (net Gf exp) i TR (HS 889 648)“ T e
Drvrdend and Tax thereon pard PR (59,961)”' {81384?1}
NET CASH FRGM FINANClNG ACT!VlTlES {1,470,167.019) 134,869,303
NET CASH INCREASE/(DECREASE) IN CASH EQUIVALENTS (95,674,853) 81,495,389
Openrng Ba!ance af Cash and Cash Equrvarents » 144 977 178 33 481 789
C|osmg Baiance of Cash and Cash Equrvalents T T T 49 302 325> e *M 97/‘?78
TOTAL OF (A+B+C+D) (95670,853) 81,495,389

As per our Report of even date attached

For Asit Mehta & Associates, Chartered Accountants
Firm Regn. No. 100733W

Sanjay Rane (Partner), M. No. 100374

Place: Shikrapur, Date: April 10,2010

On behalf of the Board Of Directors
8. Rai, Managing Director A.D. Harofikar, Director

P. S.Rao, Company Secretary
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{Amt. in Rs.

SCHEDULES

March 31, 2010 March 31. 20091

SCHEDULE?

SHARECARIIAL o i

AUTHORSSED SHARE CAPITAL
110,00.000 Equrty Shares of Bs 5/- each

SB000000  s5000000

{Prevrous year-1,10,00, 000 Equrty Shares of Rs 10/~ each)

ISSUED, SUBSCRIBED & PAID-UP CAPITAL

1 10 00 Ly Equity Shares of Rs 5/- each fully paid- up

(Prevrous year 110,00,000 Equrty shares of Rs. 5/- each

fully paid up) ;

55,000,000 55,000,000

ggrrication Mr}ney L

. 131.652,000

5500000000 186,652,000

SCHEDULE 2

RESERVES & SURPLUS

SECURITIES PREMIUM

Opening Balance

Addition during the yezar

Less Canceﬂatrcm of Equity Shares heldrrn EWiLon Demergerw

ion Reserve

, 10 000 000

199,200,000 210,200,000

Openmg Balance s
Addition durrng the year

162, 135,

Less: Transfer to Business Recanstructicn Aeserve

162, 135

BUSINESS RECONSTRUCTION RESERVE

Opemng Balance -

Transfer from Reva atron Reserve

Trasfer from Secumres Premrum Account

19, 000 000~

Less: Expenses Written Off

121160483

50,966,367

GENERALRESERVES
Dpenmg Balance e
5‘?5”5‘9.'1,9‘9‘ ingtheyear - - ..

o

500,000

12 500 00

e T ACCGUNT e

Less Transfer o EWH_ on demerger L

90,892,308

Addrtmn durrng the year - oo

xchange ﬂuctuatron loss of previous year

masE - 1790

483713241 413,497,960
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SCHEDULES CONTINUED March 31,2010 March 31, 2009 §

SCHEDULE 3

SECUREDLOANS e e na

Vbl and lr;;titutions * . v"é4?,794,7z ..... :

om Banks ** 162117478 221807623

503,911,953 1103,342727

Setured By

* First parri-apssu charge by way of eguitable mortgage on the existing fixed assets. in favour of State:Bank of india and Export import Bank of india and-Axis Bank

* Parsonal Guarantes of Managing Directorto Bank-of Maharashtra g

* Repayable i next one year: By 194575 Lac {Pravious yoar Rs: 3095.6% Lac)

**Firstparri-passu charge in favour of Bank of Maharashtrs, ING Vysya BankLtd, Axis Bank and State Bank of india'by way of Hypothication of all stocks and Receivables:

*¥ Second parri-passu charge in favour of Bank of Maharashira; ING Vysya Bank Ltd. Axis Bank and State Bank of India by joint Deed of Hypothication on'all fixed assets of the Company,

SCHEDULE 4
UNSECURED LOANS

Pre-shipment Workngcaptel e e o s
Sales faxDefaral i TR
External Commercial Boreowing in Foreign Corrency S5 0 : o NIRRT

48,155,467 478,281,141

i
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SCHEDULE 5
{Amt. inRs.}
GROSS BLOCK DEPRECIATION | NET BLOCK
- . Assels Assets

. Op. Block as at. - Additions-During . Total Block as at asat . Dep. {as at as at as at

Description April Tst, 2009 The Year ool/Discarded o) 20100 Apritist 2009 - Tor TheYear  Sold/Discarded o ar o010)) March 31,2010 March 34, 2009
During The Year During The Year

Land . 13674100 - 16213580 . - 175808850, - i “ 175 809,950 13674100
Building 19B4ATETS 3751344 - om2ie8919| 25127843 aesnzsw o 3078778| 170120041 173319.926
Factory Equipment 48736188 15297489 - 64033677 7084850 5667651 12732301 51301375 41671538
Plant&Machinery | 835982016 34772231 31785347 838968904 306016592 62968256 10272397 378712451 460256453
Electrical Installation 81151139 577741 26240 BLAGET40| 26932745 7645012 47047 34530610, 46936130 54218334
Fumitwre & Fixtures | 32975183 2107784 - 35082067| 5844651 21390277 - 7983678] 27099288 27130532
Computers/Softwares 16580,847 1129978 17710823 7942520 225511 - 10198130 7512693 8638328
Offcefquipments | 12796 27643 - 16S:A708, 20509 B84 - 30006 N9I8TRZ 10671359
Quality Control Equipments 1471572 542546 - 15258288 GES3251 LMI37I3 - 7086964 8191324 9062491
Motor Vehicles 10874022 1066746 - 11940766 43 90342 - 4585185 7355581 9
Dles And Pattems 129,192,888 {3,359, 838) - 125 833 049 53,752,225 14 562,957 68 315 181 57 517 867 7’» 44& f'ﬁj
Total{A) o1 1395126846 - 220143508 @ 32047487 158328871,  AAA074819 125452881 . 10318544 558208356, 1024020514 951051927
Capital Work In Progress
including Advances On Capital
Account
{hs Certifiod By 1,439,907 7208730 8,649,637 8,649,637 1,439,907
Advance For Land (Pant Nagar) 10,515,012 10,515,012 10,515,012
Jotat{B) 1,439,907 17,724,742 0 19,184,649 0 0 0 0 19,164,650 1,439,807
Total Current Year {A+B) 1,396,566,753 237,874,250 32,047,487 1.602,393,520 444 074 18 125,452,981 10,319,544 559,208,356 1,043,185,164 452,491,834
Total Previous Year 2,490,373,338 516,591,925 0 3,006,965,263 442,673,566 269,251,527 711,925,093 2,295,040,170 2,205837,710

Note - Fixed assets of wheel division of gross value Rs.1,641,982,530/- and accumulated depreciation of Rs.267,850,173/- have been
transferred to Enkei Wheels {India} Ltd. on 01-04-2008, being the appointed date of demerger and the same have been reduced from the
respective block on 01-04-2009.

QINNIINGT STTNAIHIS

g ut iy}
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{Amt. inRs.}

SCHEDULES CONTINUED

SCHEDULE 8

INVESTMENTS. . ..,

Shamrao\hthal Co Op Bank 2000 Shares (Unquoted) B T e
astra lPO (quoted) 900 Sharss' B

Bark of M

Cos0

20,300

Note Market vaiue of quoted mvestmem (900 Equity shares) R

(Based on (ast traded pnce avadable asat 3ist March 2010)

o0 e

18,675

50,000
20,300

10300
18875

18675

SCHEDULE?

INVENTORIES - oo o

Haw Matenals

Consumabtes

Sem!~ﬁn;shed Goods »

Dnes under Development
P??’S‘."Q,Mate”a’

o omaegs

138,784,760

smems

83,351,334

i

BRI

895,955
296,532,720

SCHEDULE &

SUNDRY DEBTORS {Unsecured)

Debts outstandmg forapenod exceedmg syx mdmhs - B L

Considerred good

13 a1 908

Less P;ov1s:on for dnubtful debts o

R 530188_

Ot i (Consudered Good)

o 730 472 e

390,788,752 ..

525,070,868
526,672,983

SCHEDULE 9

CASH AND BANK BALANCES -

Cash on Hand

thh Scbeduled

17631320

e

BywayofmagnonletterofCredt

29 372 500

49,302,325

59.427.500

144877177

SCHEDULE 10

LOANSANDADVANGES (Unsecdred, Considered Gogd) =

Advances recoverable m cash or m kmd for value to be recewed

Advance Tax and Tax Deducted at Saurce (Net of vansuons}

33315030

36 442 275

Deposnts

3,837,950

oamsgm

2023727

58,212,522

Prepaid Expenses

S karadd

3418, 571
169,880

77.350,489

118,324,287
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L

SCHEDULES CONTINUED March 31,2010 March 31, 2009}
CURRENT LIABILITIESAND PROVISIONS -
SCHEDULE 11
CURRENTLIABILITIES - - 0 o e e
Due to Micro and Small Enterprises 9569414 ““““
Creditors for Pruchase of Goods & Services S 2?2,066,024 .. 234651753
Greditors for Capital Goods : 9,929,891 306,053,765
Egyables to Group Companies 180,110,565 526,484,084
Unclaimed Dividend 287578 39
9;_&1% Current Liabilities o 88,197.816 141,962,951
Advances from Customets 26,203,89__6 82 10616
548,365,184 1,217,710,709
SCHEDULE 12
PROVISIONS
Proposed Dividend 11,000,000 i
E{ovision for Gratuity & Leave Encashment 13465172 12.9931 ‘7
Provision for Tax on Proposed Dividend 1,826,963 ’
frovision for bad & doubtful Debts 13471908 -
39,764,043 12993117
SCHEDULE 13 ’
M};ceilaneous Expenditire{ té the extent not \){)fitten off oradiusted) .
Deferred Revenue Expenditure e S 5.5686,969
Forgign Currency Monetary Item Translation Differenice account - 38,997,832
44,584 801
Year ended 31.03.2010 Year ended 31.03.2009
SCHEDULE 14
INCOME FROM OPERATIONS
Sales 1,585,874,016 2.549,142,40‘3
Conversion Income 510,984,107 457,8!?1(»}8‘2
Sales-Scrap 74,709,152 20,403,088
»»»»» 2121067275 3.027.360,578
SCHEDULE 15
OTHER INCOME
Interest n;ceived {Gross) 3.468.:645
(TDS of Rs. 2,83.319/-PY (Rs. 5,84,747/) ‘
‘acking & Forwarding - {176,102)
DEPB Claim e - 280698
M;sggtieneous Income oy 325,958 1,196,354
3,794,603 4,218,255
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v {Amt in Rg.}
SCHEDULES CONTINUED Year ended 31.03.20100 Year ended 31.03.2000%
SCHEDULE 16
MATERIALS AND SEMI-FINISHED GOODS .
ﬁwyateﬂals Consumed: e
Opening Stock 79,706,229 208,783,917
Add: Purchafgs 812350433 - 1,342.174.824 e
Add Cost - Dies under development : 2,097,957 38177.085 o
5 8840610 S MRERNRNRAT s
Less: Closing Stock =~ ¢ ; 100,652.928 743,501,691 164,369,062 1.428,766.776
{Increase)/Decrease in stock of Semi-Finished Goods: Lo
Closing stock of Semi - Finisheg §99g§ . _ : 32158817 Co 9581819
Qggq}gg stockof Semi - Finished goods 36941622 4,782,80}(5“* Lo 198483135
(@fib‘fééééflbecreasg in stock of Dies under Developmént ‘‘‘‘‘ e
qusing stock of Dies under Development 76,389,249 48,357,
Opening stock of Dies under Development L 40,351,840 13,957,591 34,798 548 7»_\_»{%»’;,553,’292}
AAAAA 812237087 1,433,884.860
SCHEDULE 17
PERSONNEL EXPENSES
Salaries & Wages L 155,619,007 20710388
@rgﬁqity & Leave Ericashment 8494347 - Lo 8,827,7@
Qpntribution to Provident and other Funds v G 8.445,780 11,231,356
Welfargﬁxpenses 20,347,435 237332 13
192.906.370 250,901,795
SCHEDULE 18
MANUFACTURING EXPENSES
Consumption- Stores and Spares 261856698 7035
Carriage lnward i 6382773 e MBS
PowerandFuel © .~ RN e 133,398,572 ’ 199,965,913
Water Charges . w7808 o - 1ET06
Repairs and Maintenance+ Buildiggﬁ_‘ L 8,406,335 o 1180,388
achinery & Others B 31914653 Lo e 20135498
Processing “Charges i 104.449.871 : 136,1553%%
579587710  784.668,341
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SCHEDULES CONFINUED Year ended 31.03.20108 Year ended 31.03:20090

SCHEDULE 19

ADMINISTRATION & SELLING EXPENSES

841,2.35.,.«”_.,"_. o
tnsur 3084218 o 3281826
s o Sn - - e e
e e e e T T R T T
Selling & Distribution Expenses Lo 39429723 S L ""ua 343 289
M}é'&enaneous Expenses e ' ‘ 15109026 1535767
s e e oo B% 0
se Maintenance e 1992936 o amiem

L : 155,807,321 242537,081

Gues

SCHEDULE 20
FINANCIAL EXPENSES

Interest on Ten{; {oan - : 51 868 469

interest on Workmg Caputa! B 22 225 547 s B ZZ 1786, 211

Other Finance charges s 2,455,752 e ST 47 562, 387

{ 20th ANNUAL REPORT / 2009 / 2010 / FINANGIAL
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SCHEDULE 21

ENKEI CASTALLOY LTD (‘ECL/THE DEMERGED COMPANY')

NOTES ATTAGHED TO THE ACEOUNTS FOR THE YEAR ENDED MARCH 1%, 200 .. A

1.

Pursuant to the Scheme of Arrangement (de-merger) sanctioned
by the Hon'ble High Court of Bombay, the Wheel Division-of Enkei
Castalloy Limited {ECL} was de-merged into its wholly owned

subsidiary viz. Enkei Wheels (india) Limited, {EWIL) with effect
from end of the day of 31st March 2010

The Scheme had provided that “though it shall become effective
from the Effective Date, i.e. the date on-which the certified copy of
the order of High Court of Bombay under sections 391 and 394 of
the Companies Act, 1856, sanctioning the scheme is filed with the
Registrar of Companies, Pune, (and which is end of the day of 31st
March 2010), the provisions of the Scheme shall be applicable
and come into operation from the Appointed Date, which means
the 1st day of April 2009 or such other date as‘may be approved by
the High.Court of Bombay'".

Now, since the High Court of Bombay has sanctioned-the Scheme
of de-merger;, and the Appointed Date heing as defined in the
Scheme, all assets and liabilities of the Wheel Division of ECL/the
Demerged Company as appearing in the books of ECL/ Demerged
Company ason 1st April 2009, i.e. the Appointed Date as defined
in the Scheme, were transferred to and vested with EWIL/
Resulting Company”.

In the light of the above and the clause 4 of the Scheme which
provides that,

“upon the coming into-effect of this Scheme and on and from the
Appointed Date, entire business of the 'Wheel Division” of ECL/
Demerged Company shalf, without any further act, instrument

or deed, subject to other provisions of the Scheme and pursuant
to sections 391 & 394{2) and other relevant provisions of the

Act, be transferred to and vested in or be deemed to have been
demerged from ECL/Demerged Company and be transferred to
and vested in EWIL/ Resulting Company, as a going concern.”, the
old shareholding of ECL/Demerged Company in EWIL/ Resulting
Company stood automatically cancelled and EWIL/ Resulting
Company have ceased to be a wholly owned subsidiary of ECL/
Demerged Company as an integral part of the Scheme, pending
the allotment of shares by EWIL/Resulting Company to the
existing shareholders of ECL/Demerged Company and completion
of all necessary fegal farmalities including payment of stamp duty,
incidental to the demerger by the respective companies.

As a resulft of all the above, accounting entries pursuant to PART-
IV of the Scheme have made in the books of the ECL/Demerged
Company retrospectively from the Appointed Date, i.e. 1st April
2009 and which are summarised below.

A sum of Rs 908.92 lakhs, being the excess of assets over
liabilities of Wheel Division as appearing in the books of ECL/
Demerged Company was transferred to EWIL/Resulting Company
viz.and the same is reflected in the attached acceunts of ECL/
Demerged Company as under:

Reduction in Balance in Profit and Loss Account - Rs. 908.92 lakhs
Reduction in Securities Premium Account - Bs. 10.00 lakhs

Figures for the current year are not strictly comparable with
that of the last year in view of the de-merger of the Wheel
Division of the Company.

2

In pursuance of the arrangement between ECL/Demerged
Company and EWIL/ Resulting Company and their respective
shargholders and creditors and Part [V of the Scheme, post
demerger, the Board of Directors of ECL/Demerged Company, has
identified immovable properties of Foundry Division for valuation
thereof at their present fair value.

Accordingly, the ECL/Demerged Company has revalued its land
based on the valuation repoart received from an independent
valuer and-the excess of such value over the book value has been
credited to ‘Revaluation Reserve’ for its subsequent transfer to
‘Business Reconstruction Reserve’

In accordance with Part IV of the Scheme, ECL/Demerged
Company, has written off the below-listed expenses of Rs.1211.63
takhs against the balance available in"Business Reconstruction
Reserve’

DIMINUTION IN VALUE OF VARIOUS ASSETS RS.IN LAKHS
Fixed Assets 217.05
Advances 1o Suppliers 42286
Sundry Debtors 7 30277
Miscellaneous Expenditure 41.95
Inventorigs 204.26
Total 1188.89
INCREASE IN AMOUNT OF LIABILITIES NiL

EXPENSES INCURRED FOR THE DEMERGER 2280
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NOTES FORMING PART OF ACCOUNTS

PARTA - SIGNIFICANT ACCOUNTING POLIGIES . - oo b

1. Basis of preparation of financial statements

The financial statements are prepared under the historical cost
convention, on accrua! basis-and are in accordance with the Indian
Generally Accepted Accounting Principals {'GAAPY), the provisions
of the Companies Act, 1956.and the Accounting Standards notified
under Companies (Accounting Standard), Rules, 2006 as amended
from time to time except as otherwise stated,

However, during the year, post-demerger; ECL has revalued its land
forming part of its fixed assets not.intended for-sale during the
ordinary course of its business activities: The excess of fair market
value over cost of the assets has been recognised inRevaluation
Reserve’ for its subsequent transfer to ‘Business Construction
Reserve'.

2. - Use of Estimates

Estimates and Assumptions used in the preparation of the
financial statements are based upon management’s evaluation

of the relevant facts and circumstances as of the date of the
financial statements, which may differ from the actual results ata
subsequent date,

3. Revenue Recognition

i. Al material items of revenue and expenditure are recognised
on accrual basis except as otherwise stated,

ii. - Domastic sales are recognised an despatch of goods by the
Company from its factory premises and Export sales are
accounted on the basis of dates of Bill of Lading and are
reflected in the accounts net of excise duty, sales tax, and
other levies.

iii. ~ The Company, besides manufacturing its products from raw
materials purchased directly by it, also converts raw materials
supplied by the customers and thus accounts grass receipts
as ‘Conversion Income”.

iv. Sales returns are accounted for only upon physical receipts of
the rejected goods at the factory premises.

v.  Benefit on account of entitlement to import goods free of
duty under the Duty Entitlement Pass Book (DEPB) scheme,
is accounted in the year of export and shown under 'Other
income’.

4. Price Escalation Claims/Negotiations

The effect of price amendments is accounted for on the basis
of agreement with the customers from time to time. However,
escalation and other claims, which are not ascertainable/
acknowledged by customers, are not taken into account.

5. Purchases

All purchases of raw materials, stores and spares are accounted
in the system once Goods Received Note (GRN) is prepared. GRN
is prepared only after goods are inspected and tested for qualities
after the receipt at the factory gate.

6. ‘Fixed Assets & Depreciation

i. Fixed Assets-are stated at cost less accumulated depreciation
and impairment loss ascertained, if any. The cost represents
purchase price (net of recoverable taxes)and all other direct
expenses including financing cost in respect of acquisition
or construction of fixed assets incurred for the period till
commencement of commercial production.

it. Fixed-Assets other than Dies and Moulds are depreciated on
Straight Line Method at the rates prescribed in schedule XiV
_to the Companies Act, 1956.

iii. Dies and Moulds are depreciated at Written Down Value at
the rates prescribed in schedule XIV to the Companies Act,
1958.

iv. . Depreciation on additions during the year is provided on
pro-rata basis from the middle of the quarter in which
capitalisation takes place.

v. " Where CENVAT is claimed on capital goods, the relevant
excise dity under CENVAT has been deducted from the value
of the asset for claiming depreciation.

vi. - In case where specific arrangement exists with a customer
for amortisation of capital equipment, depreciation provided
equals such agreed amortisation. In-such cases, cumulative
depreciation at least equals the minimum prescribed under
Schedule XIV of the Companies Act, 1958.

vii.. " In case of new production facilities, the project costs incurred
are capitalised from the date the facilities are commenced
and trial production is obtained successfully. The project costs
incurred till year-end and relatable/identified to/for particular
project/production facilities are debited to individual fixed
assets stch as land, building, plant & machinery. The project
cost incurred in respect of facilities not commenced/expanded
ahd/or which has not been identified/allocated to individual
fixed assets have been accounted under ‘Capital Work-in-
Process’”.
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7. Intangible Assets

Intangible Assets are recognized only if it is probable that the
future economic benefits that are attributable to the assets will
flow to the enterprises and the cost of the assets can be measured
reliably. The intangible assets are recorded at cost and arg

carried at cost less accumulated amortisation and accumulated
impairment losses ascertained, if any.

8. Impairment of Assets

An asset is treated as impaired when identified and when the
carrying amount of the asset exceeds it recoverable amount. An
impairment loss is charged to the Profit and Loss-Account in the
year in-which an asset is identified-as impaired. The impairment
loss recognised in prior accounting periods is reversed if there has
been a change in the estimate of recoverable amount.

However, post demerger, various assets have been identified

as impaired and impairment loss, being excess of the carrying
amount over fair values of the assets have been written of to
‘Business Construction Reserve’.

9. lnvestments
Ail Long-term investments, which are unguoted, are stated at cost.

10. Inventories
i. ~ Raw Materials

Inventory of Raw materials are valued at cost. Cost represents
purchase price, net of recoverable taxes, detérminad with
reference to last purchases.

ii. Semi-Finished Goods

Inventory of Semi-finished goods are valued at lower of cost
of net realisable value. Cost comprises of material cost and
conversion cost.

Conversion cost includes cost of consumables, direct labour,
and variable overheads in proportion to direct labour and fixed
cast in respect of production facifities.

During the year, the Company has changed its- policy and
method of valuation of inventories of all items of semi-finshed
to lesser of cost or net realizable value. The change in policy
is as required by the statue and thus is in compliance of

the policy and method of valuation prescribed under the
Accounting Standard (AS-2) ‘Vatuation of Inventories’

Had there been no change in the accounting policy in respect
of valuation of inventories; the Company’s profit before taxes
would have been more by Rs. 43.79 fakhs.

iii. ~ Consumables; Stores and Spares -

Consumables Stores and Spares are valued atcost. Cost
represents purchase price, net of recoverable taxes, and is
determined on FIFQ basis:

iv..- Dies-and Moulds
The expenditure on development of Dies and Moulds
commissioned on behalf of the customers is carried in the
books at the appropriate cost of development, as Current
Assets, subject to such cost not exceeding the maximum
value contracted to be paid by the customer. Income from
development and development cost of such dies is accounted
for inthe year in which they are completed and invoiced.

The unfunded cost of such dies, if any, is written off to the
revenue inthe event of their commercial obsolescence.

v. - Inter-division Transfers
Interdivisional transfers are valued, either at ex-factory cost
of the transfer or unit/division, net of recoverable taxes and
are recorded on physical receipt.

11. Transactions in Foreign Currencies

Foreign currency traisactions are recorded at the exchange rate
prevailing as at the date of transaction except sales which are
recorded at a rate notified for a month, by the customs, for invoice
purposes.

All exchange differences arising on restatement of all monetary
foreign currency assets and-liabilities are credited or debited, as
the case may be, to the Profit and-Loss Account.

12. Derivative instruments

Derivative contracts are entered into by the company only based
on.underlying transaction.

Forward and Options contract are fair valued at each reporting
date and the resulting gain or loss from these transaction are
recognized in the Profit and Loss Account of such reporting period.

J Casting the Future
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13. Taxes onincome

Income tax expense comprises current tax-and deferred tax charge
feredit.

Current tax is the amount of tax worked out on the taxable income
for the year determined in accordance with the relevant provisions
of the Income Tax act, 1961 in force and is on an estimate basis.

Deferrad tax is recognised subject to the consideration of
prudence, on timing differences between accounting income and
taxable income that originate in one period and are capable of
reversal in-one or more subsequent periods.

Deferred tax assets, if any, are recognised, only when there is
virtual certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realised.

14.- Employee Benefits
Defined contribution plans

Contributions to'defined contribution approved Pravident Fund
and Pension Fund, defined contribution schemes, are made

at pre-determined rates and charged to the Profit and Loss
Account, as incurred,

Post-employment benefit plans

Contributions to defined contribution retirement benefit
schemes are recognised as an expense when employees
have rendered services entitling them to contributions using
Projected Unit Credit Method, with actuarial valuations
being carried out by an independent valuer. Actuarial gains
and losses have been recognised in full in the profit and
loss account for the year. Past service cost has also been
recognised to the extent that the benefits are already vested:
The retirement henefit obligation recognised in the balance
sheet represents the present value of the defined benefit
obligation as adjusted for as reduced by the fair value.of
scheme assets.

Short-term employee benefits

The undiscounted amount of short-term employee benefits
expected to be paid in exchange for the services rendered
by employees is recognised during the period when the
employee renders the service. These benefits include
compensated absences suchas paid leave, performance
incentives, bonus, ex-gratia etc.

Long-term employee benefits

Compensated absences which are not expected 1o occur
within twelve months after the end of the period in which the
employee renders the related services are recognised:as an

actuarial liability determined by an independent valuer being
the present value of the defined benefit obligation at the
balance sheet date.

The liability towards Workmen Compensation is also funded
with New India Insurance and contribution made towards this
is charged to the Profit and Loss Account.

15. Borrowing Costs

Borrowing casts that are attributable to the acquisition or
construction of qualifying assets are capitalised as a part of the
cost of 'such assets. All-other borrowing costs incurred and which
are'not identified to the particular gualifying assets is charged to
revenue.

16. -Leases

The Company's rental/hire arrangements are in respect of
operating leases for guest-houses and a few machinerigs. The
arrangements normally range between eleven months to twenty-
two months renewable by mutual consent on agreed terms and
thus are short term nature and no significant obligations are
attached thereto.

17. Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in
measurement are recognised when there is a present obligation
as-a result of past events and it is probable that there will be an
outflow of resources. Contingent Liabilities are not recognised
hut are disclosed in the notes to accounts. Contingent Assets are
neither recognised nor disclosed in the financial statements.

On behalf of the Board Of Directors

S. Rai, Managing Director
P. 8. Rao, Company Secratary

A. D. Harolikar, Director

As per our Report of even date attached

For Asit Mehta & Associates
Chartered Accountants,

Firm Regn No. 100733W

Sanjay Rane
Partner,
Membership No 100374

Place: Shikrapur,
Date: April 10, 2010
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Year ended 31.03.20104

Year ended 31:03 2009

NOTES FORMING PART OF ACCOUNTS

PARTR

1. CLASS OF GOODS MANUFACTURED

tnstiflad Production

Installed

_ Capacity {nos.)

Castings made from aluminium-alloys - -
including conversion on customer account

Nates:

The production data reported above is for three shifts, as certified by the management.

13,015,000

5,518,688

Lapacityins). -

10,331,000

Production

5435927

March 31, 2018

2.STOCK 0F 600DS

Nos Relniasl

Class of goods

Semi-finished caéﬁﬁé madefrom a!ummum alloys

93082 32159

88402

No's

March 31 2009
Rs. i Lok

95812

Year ended 31.03.2010

Year ended 31.03.2009

3SALES

~ Nos  Rs.{inlakhs)

Cgassof gmds e i e

No's

Rs. (In Lakhs)

Finished casting madéffdm aluminum alloys

5523338 20,96858

5476670

30,069.57

4. RAW MATERIAL CONSUMED

MT Rs. fin Lakhs)

No's

_ Rs, {in Lakhﬁ

Class of goods

Aluminium / alloys

12,603.83

14,287867

1019686 793502

Material d incl fal on conversionagcotnt

as certified by the management.

** Qwn material cost as charged to profitand loss account

The figures.of consumption-have been arrived by deducting the closing stack from the
quantity/value of opening stock as increased by the purchases during the year,

1, VALUE OF RAW MATERIAL CONSUMED

Rs.{in Lékhs) Percentage

Rs.{in Lakhs}

Percentage

a. lhbdrted

1.187.30 15.09

8449567

R

b Idigenous

- -““é,737.71 84.91

5,838.05

408

Total,

7.935.01 100,00

1428767

10000

Ré.ﬁiﬂakhs)

Percentage

; "x'\m!.akhs)

Percentage

e i

550.50

13.97

b mgenous

2,188.02 96.85

3,388.17

96.03

Total

287857 100.00

393867

100.00

guantity/value of opening stock as increased by the purchases during the'year.

5. IMPORTS ON CIF BASIS

PARTICULARS

Rs. {in Lakhs)

Rs. fin Lakhs)

CapitalGoods

3405

5052

mepoqg'_ms»and Spares Parts

To

128785

881236

132180

886288

51 ! Casting the Future



i

{ 20th ANNUAL REPORT ¢ 2009 7 2018 / FINARCIAL

52

SCHEDULE 21

Year ended 31.03.20100

Year ended 31.03.20090

6. EXPENDITURE IN FOREIGN CURRENCY

PARTICULARS . {In Lakhs) Rs. (In Lakhs)
Foreign Travel 1500 704
Royalty Payment 21838 - 32? 71}
Commission on Sales 1.55 315
Computer Hire Charges o
Interest-on Foreign Cunel;cy Loan -

Repair & Mamtenance o -

Selling & Dtstnbutcan Expenses

Sales Promotion Expenses 2

Legal & Professional Expenses 160.30

Testing Expenses

Printing & Stationery

Freight Inward o

insurance ST

lggétage & telegram -

7. REMITTANCE IN FOREIGN CURRENCIES FOR DIVIDENDS

PARTICULARS "

imNumber of non-resident sharsholders O 1
i Number of Equity shares 3,800,000 3,800,000
il Gross amount of dw;dend (Rs ) v 0 2,375,000
8.'EARNING IN FOREIGN EXCHANGE

PARTlCULARS e Rs. lInlakhs) R (!n Lakhs)
Export m‘ goeds 101776 o o . 2 ?70 78

9. EMPLOYEE BENEFITS

The Company has adopted Accounting Standard 15 Employee Beneﬁts

The disclosures required by the Standard are given below:

DEFINED CONTRIBUTION PLAN

The contributions recognised as expenses for the year are as under:

PARTICULARS

Bs. {In Lakhs)

Employer's Contribution to Provideﬁf Fund : 8494 - 8828
DEFINED BENEFIT PLAN
Disclosures of Defined Benefit Plans in respect of Gratuity and Leave
Entitlements, as per acturial valuations by an independent valuer are
given below,
PARTICULARS Gratuity {Funded)
R fin Lakb

Present value of obligation as at the beginning of year

89.03

7_‘35

Current Service Cost
Beneﬁts Pa:d

862

Actuanal(gam) /ioss on obhgatmns R

Present value of obhgatmn as at the end of year i

657

119.45




- Canmbut;ons

:Beneﬁts Paid ~ ~ : ‘ ; 667 : 813

T alicon

- SCHEDULE 21 : " ; ~ ‘ ’fearznﬁed nm. 29?@[ : ’leaum!edﬂ 032009]‘

OF PLAN ASSETS AS ON MARCH 31T 2010

‘PARTiCULARS L . ‘ Gratuity (Funded)

THE AMOUNTS TO BERECOGNIZED ‘
IN THE BALANCE SHEET AND STATEMENTS OF PROFIT & LOSS

Assum tion Di ount Rate

The estimates of rate escaiation in salary considered in sctuarial valustion, take into
actountinfiation, seniority, promotion and other relevant factors including supply and
demandinthe emphymem markat, The above infarmation is certified by the actuaw

The expe cted rate of return on pian assets is determined constéenag several ap-
plicable factars, mainly the composition of plan assets held, assessed risks, histarical
results of return an plan assets and the Company’s policy for plan assets management.

 Gratuity (Funded)
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Year ended 31.03.2010

Year ended 31.03.20091

10 COMPUTATION OF PROFIT U/S 198 READ WITH SEC. 309 OF THE COMPANIES ACT, 1556

PARTICULARS -~ =0 0

Rs. {In Lakhs)

ﬁfpﬁt}(Loss) Before Tax'and Exceptional ltem

1,648.26

LESS

5 . fn Lakhs)

Exceptional ltem

Profit on sale of investments/assets {net)

.00

164826

A

Directors remuneration & cammission

15.53

45 35

Directors sitting fees

0.25

038

Provsswn for doubtful debts .

1372

Amortnsatmns

1,754.53

26774

Lgss on Sale of Assets {net) gy

Net profit u/s 198/309 of the CQ§. Act; 1956

L

 1405.03

305328

" PAYMENT TO THE DIRECTORS

Roimikts)

wmmwmwmmWﬁwwwmmmmmgf gw

Gommission

1283

0.00

oo

Ro.(nLakhs)

1233
89{)
332

el

Other[hrecmrs s 7 : s

mR

Directors Ssttmg Fees

s

16.35

038

1ZAUDITORSREMUNERATION . =

PARTICULARS
Other Servcces

Out of pocket expenses
T‘,".‘a_‘_ :

Rs. (m Lakhs}
9.00

120

075

10.45

13. CONTINGENT LIABILITIES

a.Estimated amount.of contracts remainingto be executed

on capntal accounts

folintakhsl

83.89

b Guarantees issued by Bank

¢ L/C issued by the bank for the lmport of Machmery & Goods

d Export Obligation

18234

45752,

Rs.(In Lakhs)
46170
385.32
284 (34

334 H
398.76

1,286.49

1,679.93

14. EARNING PER SHARE AS COMPUTED
IN'‘ACCORDANCE WITH ACCOUNTXNG STANDARD 20

PARTICU Rq

i, Net Praﬁt&Earmngs /(Loss after tax S

i, Weughted average.no. of Equity shares of Rs 5 each e

(prev Year Rs Seach}

Rs.

m Basrc eammg per share (Rs L
’VD““‘edea”“"g pe share (R“

WMUffffff

Rs.
(115,118.428)
11,000,000

o4
047
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15. RELATED PARTY DISCLOSUR

ASSOCIATE COMPANIES

Siljgon Meadows Desigﬁé Lid.

Enkei Thai Lo Ltd.

Nastic Tra‘cri"i_r_!gv?’vt. Ltd.

Enkei That Moulding Co. Lid:

Enkei Asian Trading Co. Limited

Chemetall Bai India Ltd.

PT. Enkei indonegia

Enkei Logistics Limited

Enkei Alluminium Product (China) Co. Ltd.

Enkei Audit & Coniputef Ltd.

_ Enkei Moulding (Kushan) Go. Ltd.

Atlas Automotive Components Ltd.

Pamela Trading & Finance Co. Pyt Ltd.

Enkel jl\}hee! Cbrporatian, dJapan

KEY MANAGERIAL PERSONNEL

S.Rai Managing Director - =

Rajeev Sikand Chiaf Executive bfﬁéér— 5 """"
st 000 Year ended 31.03.2010 Year ended 31.03.2009
PART!CULARS - Rs. lin Lakhs} - Rs. {in Lakhs)
Seles 433.42 0 849,57
Purchases . B : . 42%22
Expenses Charged to Company 1140 : ; 7836
ﬁxpensé';(}harged by Compgny . 3578 ‘ . 9433
LoanSquaredOff o 618
Advances 208 ‘ 501
Dividend Paid - g 4750
Amount Beceivable at the yearend 0.29 43714
Amount Payable atthe year end 713:?1 918770
Fixed assets purchased or sold 11157 162348
Royalty paid e _ w0 819

Details of transactions

gi_g;_'ing the year with key managerial personnel

Remuneration Hs: {in Lakhs)
S Rai 1553
R, Sikand o 5308

16. MAJOR COMPONENTS OF DEFERRED TAX

Rs. {In Lakhs)

PART!CULARS ....................................................... i

Depreciation . m304 o 4026
Others o o 12.32 17.32
Total ' o 2572 . 452,94

As per our Report of even date attached

For Asit Mehta & Associates, Chartered Accatintants

Sanjay Rane (Partner), M. No. 100374

Place: Shikrapur,
Date: April 10, 2010

On-behalf of the Beard 0f Directars

S. Rai, Managing Director A D. Harolikar, Director

P.S.Rao, Company Secretary
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EXPLANATORY NOTES FORMING PART OF ACCOUNTS

PART C - ENKEI CASTALLOY LTD ('ECL/THE DEMERGED COMPANY')

1.” Segment Reporting

The Company has single business segment viz. that of automotive
castings. Accordingly, disclosure requirements as per Accounting
Standard 17 “Segment Reporting” specified in the Companies
{Accounting Standard) Bules 2006 are not strictly applicable to the
Company.

However, during the year, the Company had developed its interal
financial reporting systems so that performance of each of its two
divisions viz. Foundry and Wheel can be measured & evaluated
separately with reasonable basis. The management of the

Company had eatlier disclosed its division- wise results along with

the results of the Comipany as a whole.

But, now, since the High Court of Bombay has sanctioned the
Scheme of de-merger, all assets and liabilities of the Wheel
Division of ECL/the Demerged Company were transferred to
and vested with EWIL/the Resulting Company, with effect from
1st.April 2009, ECL/Demerged Company has now left with the
remaining assets and liabilities of its existing Foundry division.

2. Excise Duty

Excise Duty heing recovered from the customers through sales
invoices raised on them during the year, have been reported
separately as 2 deduction from 'Income from Operations’in the
Profit and Loss account.”

3. Fixed Assets

Fixed Assets as recorded in the books of the Company on
01.04.2009 are net of transfer of fixed assets of gross value

of Rs.16419.82 lakhs and accumulated depreciation in respect
thereof of Rs. 2678.50 1akhs, to EWIL/the Resulting Company on
de-merger.

Excise Duty

Excise Duty being recovered from the customers through sales
invoices raised on them during the year, have been reported
separately as a deduction from ‘Income from Operations’ in the
Profit and Loss account.”

4. Borrowing Cost

0Of total borrawing cost of Rs.740.94 lakhs {PY Rs.1194.91 lakhs)
incurred during the year, Rs. Nil {PY Rs. 29.77 lakhs) have been
capitalised, as identified/relatable to the particular gualifying
assets.

5. Bank Balances

- Bank Balances includes unclaimed dividends of Rs.1.68 lakhs
{PY Bs.1.72 lakhs)

- Balances lying with Non-Scheduled banks - Rs. Nil.
Maximum Balances lying with Non-Scheduled banks — Rs: Nil

6. Sundry Creditors

Sundry Creditors include a sum of Rs. 1801.11 lakhs (PY
Rs.5264.84 lakhs} as group payables which are not expected to be
settled in short time.

During the year, the Company was able to procure confirmation
from-some of its suppliers for goods and services as to their
status and ¢lassification for each of them under the Micro,
Small and Medium Enterprises Act, 2006 (Act). The principal
amount remaining unpaid to the suppliers covered under the Act
as at the end of the year have been, 1o the extent information
available, shown and classified separately under schedule 11 of
Current Liabilities. Also, disclosed below are the amount due to
the suppliers beyond the appointed date and amount of interest
acerued and remaining unpaid as at the end of the year.

Rs.in Lékhs
R e

Principal Amount Due

Princigal AmountPad . G Dt
Principal Amount Unpaid Beyond The Appointed Date  ~  Nil
Interest Accrued And Remaining Unpaid

8.

There are no dues payable under Investor Education and Protection
Fund.

9.

During the year, the Company used LME HI GD ALUMINUM
forward and options contracts to hedge its exposure to movements
in Aluminum price. The use of these LME HI GD ALUMINUM
forward and options contracts reduce the risk and cost to the
Company and the Company does not use these for trading and
speculation.
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10.
All year-end balances of, receivables, advances and payables are
subject to confirmations.

1

All current assets are now stated at values realisable in
the ordinary course of business and all known liabilities are

adequately provided for in the opinion of the board. Post demerger,

the Company has reviewed all its assets and liabilities including
current assets and diminution in the value of assets and increase
in liabilities have been written off to 'Business Construction
Reserve’.

12,
Previous year’s figures have been regrouped and reclassified
wherever necessary.

On behalf of the Board Of Directors

S. Rai, Managing Director A. D. Harolikar, Director
P. S. Rao, Company Secretary

As per our Report of even date attached

For Asit Mehta & Associates
Chartered Accountants

Firm Regni No, 100733W

Sanjay Rane
Partner
Membership No 108374

Place: Shikrapur
Date: Aprif 10, 2010

57 1 Casting the Future



{ 20th ANNUAL REPORT ¢ 2009 / 2010 / FIMARCIAL

58

INFORMATIONS PURSUANT T0
PART IV OF SCHEDULE VI T0 THE COMPANIES ACT, 1956

BALANCE SHEET AB‘STRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I ‘REGISTRATION DETAILS

Registration No. State Code Balance Sheet Date

1 1

1i1]-1slalalsi7i]1] 131/0]3]1]0]

Y

e

Il CAPITAL RAISED DURING THE YEAR (RS.000)

Puplic Issue Right Issue Bonus Issue Private Placement

""""" vl Nl o Hwiodel Netietr o

3 1

1il_POSITIONS OF MOBILIZATION AND DEPLOYMENT OF FUNDS {RS. 000)

_ Total Liahilities ‘ Total Assets 1

@Onnonpasianano0n
SOURCES OF FUNDS: (RS. 000) .
Paid Up Eg\apita[ : Reserves & Surpm"s Secured Loans Unsecured Lngns Deferggg? Tax (ne_ﬂ
ls/sfofojo lalslal7]1]3] sjofslof1]2] |lals]1]s]s] l2]2]s]1]2]
APPLICATIONSOFFUNDS(RS.000)
Net Fixed Assets investment Net Current Assets Misc Expendituig
[1]olafs|1]e]s] |[7]o] \7]ojoje|7] Nl b
IV PERFORMANCE OF TH.Ej COMPANY {RS.000) . :
Turn OQver Total Expenditure ProfitBeforeTax .~ - | Profit After Tax Earning Per Share In Rs | Dividend-Rate {%)
[2[s[s[7]2[o]s] [Telelalzfalal2] {[1]o]falele]  [[1]s]s]siafs] Tal2[-[1]s] {[2[o] [o]o]

V. GENERIC NAME OF PRINCIPAL PRODUCT OF THE COMPANY (AS PER MONETARY TERMS) .

tem Code No (ITC Code} | Products Description
§ 8 § 1 ; 0 f 8 § Parts And Accessories Df Motor Vehicle
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ENKEI CASTALLOY LIMITED

REGISTERED OFFICE: GAT NO. 1426, VILLAGE SHIRKRAPUR, TALUKA SHIRUR DIST, PUNE — 412 208

20TH ANNUAL GENERAL MEETING ON 29TH SEPTEMBER 2010 —
PROXY FORM

I/ WE

OF

IN THE DISTRICT OF -

OF ENKEf CASTALLOY LIMITED HERE BY APPOINT

OF IN THE

DISTRICT OF OR FAILING HIM/ HER
OF

IN THE DISTRICT OF

AS MY/QUR PROXY TO VOTE FOR ME /US ON MY/OUR BEHALF AT THE ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD ON
WEDNESDAY, 29TH SEPTEMBER , 2010 AT 10.30 A.M. AT MY ADJOURNMENT THEREOF.

SIGNATURE

ADDRESS

Notes: A member entitled to attend and vote at the meeting, is entitled to appoint one or more proxy{ies) to attend and vote instead of himself /herself and the proxy need notbe a member for the
company.The proxies form duly signed across revenue stamp should reach the company’s office at least forty eight hours before the time of the meeting.

|
|
{
{
|
|
|
|
|
i
|
|
: SIGNED THIS ‘ DAY OF 2010
|
|
|
|
|
|
|
j
!
|
|
|
|

ENKE! CASTALLOY LIMITED
REGISTERED OFFICE: GAT NO, 1426, VILLAGE SHIRKRAPUR, TALUKA SHIRUR DIST, PUNE — 412 208

20TH ANNUAL GENERAL MEETING ON 29TH SEPTEMBER 2010
ATTENDENCE SLIP

REG. FOLIO NO.

| CERTIFY THAT | AM REGISTERED SHAREHOLDER /PROXY FOR THE REGISTERED SHAREHOLDER OF THE COMPANY.

| HEREBY RECORD MY PRESENCE AT THE ANNUAL GENERAL MEETING OF THE ABOVE COMPANY AT THE GAT. NO 1426,
VILLAGE SHIRAKPUR, TALUKA SHIRUR DIST, PUNE — 412 208

MEMBERS / PROXY'S NAME IN BLOCK LETTERS MEMBERS / PROXY'S SIGNATURE

Note : Please fill in the atiendence slip and hand it over atthe entrance of the meeting hall.
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BOOK POST
/

10,

i undelivered please return to:

ENKE! CASTALLOY LIMITED
REGISTERED OFFICE:

-
GAT NO. 1426, VILLAGE SHIKRAPUR,
1r a I I co n I TALUKA SHIRUR, DISTRICT PUN 412 208



