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GKB Ophthalmics Ltd.

NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the TWENTY SEVENTH ANNUAL GENERAL MEETING of GKB OPHTHALMICS LIMITED will
be held on Saturday, 19th September, 2009 at 11,00 a,rn, at the Registered Office of the Company at 16-A, Tivim Industrial
Estate, Mapusa-Goa, totransactthefoltowing business :-

ORDINARY BUSINESS:

1. To consider and adopt the audited Balance Sheet as at 31st March, 2009, the Profit and Loss Account for the year
ended on that date, together with rheReports of the Directors andAuditors thereon.

2. To declare a dividend for the financial year 2008-09

3. To appoint a Director in place of Mr. 8. K. Gupta, who retires by rotation and being eligible, offers himself for re-
appoiniment.

4. To appoint a Director in place of Mr. R. K. Gupta, who retires by rotation and being eligible, offers himself for re-
appointment,

5. To appoint the Auditors to hold office from the conclusion of this Annual Genera! Meeting, until the conclusion of the next
Annual Genera! Meeting and to fix their remuneration.

SPECIAL BUSINESS:

6 To consider and, if thought fit, to pass with or without modification, the following resolution as a SPECIAL RESOLUTION:

" RESOLVED THAT pursuant to the Articles of Association of the Company and Sections 198, 269 and 309 read with
Schedule XIII and other applicable provisions, ifany,oftheCompanies Act 1956 and also subject to the approval of
the Central Government thereon, if necessary, the consent of the Company be and is hereby accorded for the re-
appointment of Mr. K. G. Gupta as Managing Director of the Company at a remuneration and on the terms set out
below foraperiod ofthreeyears witheffect from 1st April, 2009 to 31st March, 2012 .

I. Salary; Rs. 1,25,000/- (Onelakh twentyfive thousand only) per month

II. Commission : Not exceeding l%(One Percent) of the net profit of the Company computed in the manner laid down
under the Act as may be determined by the Board

III. Housing : Unfurnished leased accommodation, expenditure on which, will be subject to a ceiling of 50% of the
salary over and above 10% payable by him. If no accommodation is provided by the Company, he will be entitled for
a suitable House Rent Allowance.

Expenditure on gas, electricity, water and furnishing will be borne by the Company and sha!l be valued as per the
income Tax Rules, 1962.

IV Perquisites/Benefits:

a) Reimbursement of domiciliary medical expenses for self and Mediclaim Policy for hospital izatton,

b) Leave and Leave Travel Concession as per the rules of the Company.

c) Personal Accident Insurance Policy.



GKB Ophthalmias Ltd.

NOTICE OF THE ANNUAL GENERAL MEETING

d) Expenses actually and properly incurred by him in the course of business.

e) Free use of car with driver on Company's business and telephone at residence.

V. Other Benefits:

a) Contribution to Provident Fund, Superannuation and Annuity Fund in accordance with the rules of the Company.

b) Gratuity at the rate of half month's salary for every completed yearof service.

c) Encashment of leave at the end of the tenure.

VI, The appointment will be subjectto termination by three months notice in writing on eitner side.

FURTHER RESOLVED that where in any financial year during the currency of the tenure of Mr, K. G. Gupta
Managing Director, the Company has no profits or its profits are inadequate, the remuneration set out above, be

paid as minimum remuneration, subject tosuch statutory approvalsasmaybeapplicable.

Registered Office : Byorder oftheBoardofDirectors
16-A, Tivirn Industrial Estate For GKB Ophthalmics Limited
Mapusa - Goa, 403 526

Ned daSilva
] 7th August, 2009 CFO & Company Secretary

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF ANDTHE PROXY NEED NOT BE A MEMBER OF THE COMPANY,

. A Proxy form, duly completed and stamped must reach the Registered Office of the Company not less than 48 hours
before the time of holding the aforesaid meeting.

2. The Register of Members of the Company wii! remain closed from Thursday, the 1 Oth September, 2009 to Saturday, the
19th September, 2009 {both days indusive). The Share Transfer Boob of the Company shall also remain dosed during
the aforesaid period.

3. Thedividend, if declared, at the meeting will be pa id on or after 23rddayof September, 2009 to those members or
their mandates whose names stand registered on the Company's register of the Members: -
a) As Beneficial Owners as at the end of business on 9th day of September, 2009 as per the lists to be furnished by

National Securities Depository Limited and Central Depository Services (India) Limited in respect of the shares h?ld
in electronic form, and

b) As Members in the Register of Membersofthe Company, after giving effect to valid share transfers in physical
I , forrnlodged withthe Company onorbefore 9th day of September, 2009.

4. Members / Proxies should bring the Attendance Slip sent herewith, dulyfilled in, for attending the Meeting. They are also
requested to bring their copies of the Annual Report. Copies of the Annual Report would not be distributed atthe meeting.
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GKB Ophthalmias Ltd.

NOTICE OF THE ANNUAL GENERAL MEETING

5. Explanatory Statement pursuant to Section 173 of the Companies Act, 1956, relating to the Special Business to
be transacted atthisAGMisannexed. .

6. Dividends which remain unpaid/unclaimed over a period of 7 years wiSI have to be transferred by the Company to
investor Education and Protection Fund (IEPF) as per Section 205A and 205C of the Companies Act, 1956, Further,
under the amended provisions of Section 205Bofthe Companies Ad, 1956, no datm by the shareholders shall lie
for the unclaimed dividend transferred by the Company to IEPF.

7. Re-appointment of the Directors

At the ensuing Annual General Meeting, Mr. R. K. Gupta and Mr, B. K, Gupta are due to retire by rotation and have
offered themselves for re<ippointrnent.

The particulars of Mr. R. K. Gupta and Mr. B. K. Gupta pursuant todause49ofthe listing agreement are given below:

Name of the Director

Date of Birth

Date of Appointment on the Board

Qualifications

Expertise

Directorship held in other
public companies (including
foreign ana private companies)

Membership/ Chairmanships
of committee across public
companies.

Shareholding of Non-Executive Directors

Relationship between directors inter-se

Mr. R. K. Gupta

23/11/1933

24/01/1994

Chartered Accountant

International Banking &
Corporate Finance.

Nil

Nil

82,500 Shares

1 . Related to Mr. K. G.
' Gupta, Managing

Director
2. Related to Mr. K. M.

Gupta, Non Executive
Director

3. Related to Mr. B. K.
Gupta, Non Executive
Director

4. Related to Mr. Vikram
Gupta, Non Executive
Director

5. Related to Mr. Gaurav
Gupta, Non Executive
Director

Mr. B. K. Gupta

21/05/1940

02/07/1982

B. Com

In the line of Ophthalmic
Lenses.

,. Nil

Nil

1 ,59,000 Shares

1 . Related to Mr. K.G.
Gupta, Managing
Director

2. Related to Mr. K. M.
Gupta, Non Executive
Director

3. Related to Mr, R. K.
Gupta, Non Executive
Director

4. Related to Mr, Vikram
Gupta, Non Executive
Director

5. Related to Mr. Gaurav
Gupta, Non Executive
Director

8. Alldocuments referred to in the accompanying Notice andrhe Explanatory Statement are open for inspection at the
Registered Office of the Company on all working days, upto the date of the Annual General Meeting.



GKB Ophthalmics Ltd.

ANNEXURE TO THE NOTICE

Explanatory Statement as required under section 173 of the Companies Act, 1956

Item No. 6

Mr. K. G. Gupta has been responsible for leading the Ophthalmic business of the Company successfully and has been
instrumental in achieving substantial growth for the Company as Managing Director. The Company has made considerable
progress in the area of Exports, Research & Development {R & D) and Technology under his guidance.

The Board of Directors at their meeting held on 31* March, 2009, considering the contribution made by Mr, K. G. Gupta
thought it fit in the interest of the Company to retain and avail the continuity of his expertise byre-appointing Mr. K. G.
Gupta asManagtngDirectorforafurtherperiodof three years w.e.f. IstApril, 2009.

The terms set out under Special Business may be treated as an abstract of the revised remuneration in compliance with Section
302(2) of the Companies Act, 1956.

The Directors recommend this resolution as a Special Resolution for approval of the Members.

Mr. K. G.Gupta, Managing Director holds 8,25,960 Equity shares in the Company.

Mr. K. G.Gupta is interested in the resolution to the extent of his term as Managing Director.

None of the Directors other than Mr. K. M. Gupta, Mr. B. 1C Gupta, Mr. R, K. Gupta, Mr. Vibam Gupta and Mr. Gaurav
Gupta, being related to Mr. K, G. Gupto is deemed to be concerned or interested in this resolution.

Statement as required under Section II of Partll of Schedule XIII of the Companies Act, 1956 isgiven below:

1. General Information:

a) Nature of Industry:
The Company is engaged in the business of manufacture and export of Ophthalmic tenses. It has manufacturing
facilities at Tivim Industrial Estate, Mapusa-Goa,

b) DateofCornmencementofCommercial Production:
The Company started its commercial production in the year 1983

c) Financial Performance: Rs. in Lakhs

Current Year Previous Year

Turnover 3,015.26 1,930.25

Profit before Tax 257.54 126.57

Profit after Tax 141.64 75.94
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ANNEXURE TO THE NOTICE

d) Export Performance: Rs.inLakhs ^ ,; i
Current Year Previous Year

FOB Value of Exports 2,026.63 1,612.29

Net Foreign Exchange 531.90 463.53
Earnings

e) Foreign investment or Collaborations:

The details of foreign investments are:

(i) One equity share of Dhirarns 1,50,000/-in GKB Ophthalmics Products FZE, Sharjah, UAE, equivalent^
Rs. 18,30, ISO/- at par.

(if) Investment of Euros 25,624.92 equivalent to Rs, 10,81,488/- in GKB Ophthalmics GmbH, Bremen,
Germany.

Information about the appointee:

a) Background details:

Mr. K.G. Gupta is a Science Graduate and iswellknownfigureinthe Ophthalmic Industry all over the World, has
a rich experience of 48 years in the field.

He has excellent knowledge and experience in allfacetsoftheOphthalmic Industry. From Manufacturing to Sales,
Finance, Administration and Exports.

Hehasbeen theChairman oftheBoardof Directors and isManagingDiredoroftheCompanysinceincephon,
Mr. Gupta was the Past Chairman of Cll in Goa and is presently a member of Western Regional Council,

b) Past remuneration:

The last remuneration paid to Mr. K. G. Gupta was Rs. 20.09 lakhs for the year 2008-09. This was as per the terms
approved by the shareholders in their meeting held on 30th September, 2004 for a period of five years
w.e.f 1 st April, 2004 to 31 st March, 2009.

c) Recognition or award:

Mr. K.G.Gupta is Past Chairman of Cll in Goa and is presently a member of Western Regional Council.

d) JobPtofile andhissuitability:

Mr. K. G, Gupta has been responsible and instrumental in achieving substantial growth in terms of revenue arid
: profits for the Company during the tenure as the Managing Director. The Sales Turnover increased from

Rs. 1930.25 iakhs to Rs.3015.26 lakhs in spite of global recessionary trend.
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ANNEXURE TO THE NOTICE

The Company also made considerable progress in the area of R&D and Technology.

Looking at the contribution made by Mr. K, G, Gupta for the growth of the Company's business operations, it is in

the interest of the Company to re-appoint him for a period of three years w.e.f 1 st April, 2009 to 31 st March, 201 2.

e) Proposed remuneration:

As mentioned in item No. 6, under Special Business.

f) Comparative Remuneration:

Considering the size of the Company, the Industry benchmarks, experience of and the responsibilities shouldered
by the appointee, the proposed remuneration is commensurate with the remuneration paid to similar appointees
in other companies.

g) Pecuniary Relationship:

Except for the proposed remuneration, Mr, K. G. Gupta does not have any pecuniary relationship directly or
indirectly with the Company or any relationship with the managerial personnel of the Company. Mr. K. G. Gupta is
related to Mr. K. M. Gupta, Mr. B. K, Gupta, Mr. R. K. Gupta, Mr. Vikram Gupta and Mr. Gaurav Gupta, all non

executive Directors of the Company.

Other information:

a) Reasons for inadequacy of Profit : Not applicable
b) Steps taken or proposed to be taken

for improvement. : NotappJicable

c) Expected increase in productivity "•'• : • ":

and profits in measurable terms. ; Not applicable

Registered Office:
16-A, Tivirn Industrial Estate

Mapusa - Goa, 403 526

Bycuder oftheBoardofDifecrors

Par GKB Ophthalmics Limited

17th August, 2009
Noel da Sifva

CFO & Company Secretary



GKB Ophthalmics Ltd.

DIRECTORS' REPORT

Dear Shareholders,

Your Directors are pleased to present their 27th Annual Report and the Audited Accounts of the year ended 31 st March, 2009.

FINANCIAL RESULTS:

2008-09 2007-08

a) Sales & Other Income

b) Profit before Depreciation and Tax

c) Provision for Depreciation

d) Provision for Tax

e) Profit after Depreciation and Tax

f) Balance from previous years

g) Proposed Dividend and Dividend Tax

h) Transfer to Reserves

i) BalarKe carried forward

OPERATIONS

3,015.24

372.79

115.45

115.90

141,64

185.86

58.31

10.00

259.19

1,930.25

203.33

76.76

50.62

75.94

148.79

38.88

1 85.86

During the year under review, the Company has improved its performance and the trend is continuing, Thetumover of the
CompanyincreasedtoRs.3,015.26lakhs during the year against Rs.1930.25 lakhs in the previous year.

The year 2008-09 was an unprecedented one, characterised by global financial meltdown which began in USA and
spread iotherestofiheworld. Theimpact wasfelt inalltypes of industries. However, yourCompanywasexceptiontothis.

CURRENT YEAR:

The sales during the first quarter ofthecurrentfinancialyear show a promising trend. Thetumover duringthefirstquarter was
Rs. 871.00 bkhs as compared to Rs. 503,00 lakhs, during the corresponding period in the previous year, thereby showing
an increase of73% inspite of general slowdown intheeconomy. This increase augurs well foryour Company.



GKB Ophthalmics Ltd.

DIRECTORS' REPORT

SALES
RS. in Lakhs

3500

3000-

2500-

2000-

1500-

1000-

500-

PROFIT RS. in Lakhs

| EUPfolit before Tax HI Depreciation IH Finance Charged]

DIVIDEND

Your Directors are pleased to recommend a dividend
ofRs. 1.20per equity share fortheyear2008-09.

ASSOCIATES AND SUBSIDIARIES

Your Directors are pleased to inform you that our
Associate Company GKB Vision Limited which has its

manufacturing unit at Pileme Industrial Estate, Goa

continues to do well in sustaining its market share in
bifocals and progressive lenses.

The Company's Wholly Owned Subsidiary (WOS) in
Sharjah, DAE, has posted improved results. The Free
Trade Zone Establishment has achieved a turnover of

Dirhams 12.47 million for the year ended 31st
December, 2008 as compared to Dirhams 10.03

million during the previous year. The profit has increased
to Dirhams 1.19 million as compared to Dirhams 1,03
million during the previous year and has declared a

dividend which entails an outflow of Dirhams 0,37
million.

During the year under review, the Company has entered
into a Joint Venture (|V) Agreement with Indo
Intemadonal, S.A., Spain. The agreement provides

for 50% stake by each JV partner. The JV Company

which has been incorporated in India as Indo Prime

Visual Technologies Pvt. Ltd., will import and sell in
India equipment manufactured by foreign JV partner,
such as edging machines and peripherals used in
Optical business.

CORPORATE GOVERNANCE:

A report on Corporate Governance is enclosed as

part of Annual Report along with the Certificate from a
practicing Company Secretary, on its Compliance .



GKB Ophthalmics Ltd.

DIRECTORS' REPORT

SHAREHOLDERS' FUNDS RS. in Lakhs
2000-1

DIVIDEND
RS. in Lakhs

SOCIAL RESPONSIBILITY:

Disposal of garbage , hazardous and bio-medicai

waste, continues to be a serious environmental

problem in Goa. Company has been raising these

issues through various Trade Organisations.

Company has taken affirmative achons on Code for

ecologically sustainable business growth under the

aegis of Ql, Goa Chapter.

INSURANCE:

The Company has taken adequate insurance covers

for its properties and insurabte interest.

PERSONNEL:

The relations between the employees and the

management, during the year, have been cordial.

PARTICULARS OF EMPLOYEES:

Provisions of Section 21 7 (2A) (a) of the Companies

Act, 1956 read with Companies (Particulars of

Employees) Rules 1975, are not applicable to the

Company.

FINANCE :

The Company has not availed of any additional loans

from financial institutions during the financial year ended

31st March, 2009.
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GKB Ophthalmics Ltd.

DIRECTORS' REPORT

DIREaORS' RESPONSIBILITY STATEMENT:

Pursuant to provision of Section 2 ] 7 (2AA) of the Companies Act, 1956, the Directors hereby state and confirm:

a) that in the preparation of the Annual Accounts, the applicable accounting standatds have been followed and
that no material departures have been made from them;

b) that they selected such accounting policies and applied them consistently and made judgements and estimates,
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end
of financial year and of the Profit of the Company for the year;

c) rhat they have taken sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing fraud and
other irregularities; and

d) that they have prepared the Annual Accounts on a goingconcem basis.

DIRECTORS:

Mr, R. K. Gupta and Mr. B. K, Gupta will retire by potation, pursuant to Articles of Association of the Company being eligible
offer themselves for re-appointment.

AUDITORS:

The term of M/s. Borkar&Muzumdar, Chartered Accountants, Fbnaji Goa, as Statutory Auditors, expires at the conclusion
of this Annual General Meeting and are eligible for re-appointment. The Auditors has given a certificate that the re-
appointment, if made, will be within the prescribed limits specified under Section 224(lB)ofthe Companies Act, 1956.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:

Particulars required to be disclosed under the provisions of Section 217(1 )(e) of the Companies Act, 1956 read with Companies
(Disclosures of Particulars in the Report of Board of Directors) Rules 1988 are annexed and forms an integral part of this report,

ACKNOWLEDGEMENT:

Your Directors wish to acknowledge and are grateful for the excellent support received from all levels, clients, suppliers,
Central, State and Local Government Agencies, Banks and all other stakeholders. Your Directors recognize and appreciate
the hardwork andefforts put in by all the employees ofthe Companyandtheircontfibutiontotheprogress oftheCompany
in a very challenging environment.

FORANDONBEHALFOFTHE BOARD OF DIRECTORS

Place: Mapusa - Goa. K. G. GUPTA
Date: 17th August, 2009 CHAIRMAN & MANAGING DIRECTOR
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GKB Ophthalmics Ltd.

ANNEXURE TO DIRECTORS' REPORT

Information in accordance with Section 217(1){e) of the Companies Act 1956, read with (Disclosure
of Particulars in the Report of Board of Directors) Rules 1988

A. CONSERVATION OF ENERGY

: Fewer consumption in the manufacturing activities of the Company is not of any major significance. Still energy
Conservation continues to receive adequate attention. General awareness has been created about the need to conserve
energy.

(a) Energy Conservation measures taken :

(i) Scheduled and planned maintenance programme has resulted in improved performance of equipment,

•• (ii) Effectiveuseofutility equipmentlike compressors and chillers.

(b) Additionai investments and proposals being implemented forredudion ofconsumptionofenergyare:

{[) Replacement of conventional chokes by electronic ballast.

(ii) Replacement of CRT monitors in PCs with LCD monitors.

(c) The measures taken in (a) and (b) above have resulted in lower consumption of energy and has helped the Company
t o improve productivity. . . . , . . . „ . , . . .

(d) The Company is not covered under fhelistofmdustrieswhichshould furnish information in Form'AV

B. TECHNOLOGY ABSORPTION

(e) Efforts made in technology absorption as per Form' B'
Research and Development (R & D)

1. Ttiespecific areas where R&D is carried out aneasfollows:

(i) Sunsensors have been introduced in casting production,

{if} Sustaining quality, improvement and upgradation of production process of CR lenses,

(iii) Further research on ways and measures to reduce rejections,

(iv) Effluenttreatrnentplanthasbeencommissioned.

12
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2, Benefif derived as a result of above R & D:

(i) Import substitution at a low cost.

(ii) Increase in productivity,

(iii) Recycling ofwater.

3, future plan of action

(i) Continuous indigenization of imported spares

(ii) Introduction of new products/product range considering market requirements.

4, Expenditure on R&D(Rs. in lakhs)

a) Capital 6.32

b) Recurring 3.15

c) Total 9.47

d) Total R&D expenditure as a percentage of total tumover:0.31 %

Technology absorption, adaptation and innovation

1, Efforts, in brief, made towards technology absorption, adaptation and innovation:

The technology we have adapted, is best suited for our products and it is absorbed in full. The Company is
however, on look out for ways and means to further improve productivity by intiodudng innovations and
developments in the Company's line of business,

2, Benefit derived as a result of the above efforts: -

Product quality improvement, cost reduction and import substitution.

3, Information regarding technology imported during the last 5 years.

Technology Imported Year of import Status
1 Humphrey Automatic lensorneter 2005-06 Absorbed

2 ElmaX-Tray cleaning line machine 2005-06 Absorbed
3 Taping machine 2006-07 Absorbed
4 CEDkX-IOwaterPurifier/Deionizer 2008O9 .. Absorbed
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C. FOREIGN EXCHANGE EARNINGS AND OUTGO.

(f) Activities relating to exports, initiatives taken to increase exports development of new export markets for products
. and services and export plans:

The Company has Wholly Owned Subsidiaries (WOS) abroad to boost exports. The Company is intensifying
exports in marketing its products, in several other countries and exploring new markets.

The Company regularly participates in International Optical exhibitions in France, Italy,, USA, Dubai and other
places, besides conducting market survey and direct mail campaigns.

(g) Total foreign exchange used and earned: Rs. in iakhs

Foreign exchange earned : 2,050.57
Foreign exchange used : 1,51 8.67

Neteamings : 531.90

Detailed information on foreign exchange earning and outgo is given in Notes on Accounts. Schedule 'M', If, 2, F, G and H.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Place : Mapusa-Goa K G GUPTA
Date: 17ft August, 2009 CHAIRMAN & MANAGING DIRECTOR
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SKE> GKB Ophthalmics Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

CAUTIONARY STATEMENT:

Certain statements made in this Management Discussion and Analysis Report describing the Company's objectives,

expectations or predictions may be forwa,-ri looking within the meaning of applicable laws and regulations. Actual results

may differ from such expectation whether express or implied. Several factors that could make significant impact on the

company's operations include global and domestic demand and supply conditions, input availability and prices, changes in
Government regulations, tax laws, economic developments within me country and other factors.

INDIAN ECONOMY:

The Reserve Bank of India in its quarterly review of the monetary policy released recently has left the key short term rates

unchanged. The economic growth rate is now pegged at 6 percent.

Credit policy has tried tobalance the risks between current growth and inflation.

The Apex Bank has warned that the overall scenario continues to be uncertain, with fiscal consolidation posing a challenge.

The growth is driven by Government spending, but the need of the hour is for private consumption and for investment rates to

pick-up. Industry was expecting signals from the Apex Bank towards softening of interest pates. Better financial

accommodation by banks at lower interest rates would fuel growth.

However, there are some green shoots of recovery.

Several Corporates have posted improved results, industry production has turned positive, there is some activity in the

primary market, therehasbeenreboundiristockmafketand business surveys are showing optimistic trend.

On the other hand, there are still some negative signs which indude fali in exports, delayed and deficient monsoon, food

price inflation, oil prices showing an upwatd trend and last but notthe (east, ahuge fiscal deficit.

I I) Industry Structure and Development:

The Ophthalmic Industry is classified under the Chemical and Allied Products segment.

Company firmly believes that use of Optical Senses is essential lor the purpose of rectification of the deficiency of
the eyes and hence it needs to be regrouped under Health Care or Pharmaceutical Industry.

In the past, all lenses were made of glass, also known as mineral lenses, were white in colour and of single vision.

Subsequently, bifocal lenses were introduced. Recent addition is that of progressive lenses. Along with white

lenses, the user has an option of buying photochromic lenses.

The glass lenses are being replaced by plastic lenses known as CR (Colombus Resin) 39 lenses. They are in fact

organic lenses made by polymerisation of chemical mixtures. Presently, the demand for CR lenses in the world

market isvery high and is continuously increasing.
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

ii) Opportunities and Threats:

Till recently, there were a number of big players in glass lenses manufacture w'th large capacities mainly in Europe.

With declining demand for glass and with the recent financial meltdown, several units have closed their

manufacturing facilities. However, some of them are still continuing with trading business by outsourcing their

requirements from Asia, which benefit glass lens manufactures like ours. •

There is also growing demand for prescription lenses from the West. Opportunities also lies, in manufacture of glass

moulds used in plastic tenses.

The threat arises for CR lenses from other countries from Asia, mainfy China and South Korea, which have been
flooding the Ophthalmic market all overthe world with cheap lenses by dumping the products possibly at cost or

even sub cost prices.

iii) Segment wise or Product wise Performance:

: The Company deals with, manufacture of single vision lenses of glass and in single vision, bifocal and progressive

lenses of plastic. -

iv) Outlook:

Plastic lenses being cheaper, have displaced glass lenses to a great extent. Keeping with this new

development, the Company has started production of plastic lenses in Unit II, very dose to the Unit I, which

manufacture glass lenses. Presently, Unit II manufactures 3,000 pieces per day, which is mainly meant for exports.
This is sought to be increased to 6,000 pieces per day with the on going expansion programme, to be
completed during the current financialyearwithaninvestmentcostof Rs. 100.00 lakhs.

A small demand for glass lenses will be there for some more years as this is a niche product. Glass lenses have

aesthetic appeal, smoothing effect on theeyes,have betterfinish, are sleek in nature and generally scratch

resistant compared to thicker and cheaper plastic lenses.

v) Risks and Concerns:

The blanks which are raw glass lenses are mainly imported from Europe, and exports are done to Europe, America,

Africa, Middle East and Far East. The Dollar and Euro fluctuation plays an important role in influencing the margins.

Also sometimes, there are cross currency transactions. With demand for raw blank glass lenses going down, the

cost of blanks is escalating asthereisnoadvantageofeconornies ofscale intheir production.

vi) Internal Control Systems and its Adequacy:

The Company has developed adequate Internal Control Systems, commensurate bits size and business, which

are aimed at achieving efficiency in operations, effective monitoring and optimum utilisation of resources.

The Company has appointed M/s Virendra Prabhudessai and Company, an outside agency, to conduct

the internal Auditwork. Thereports ofthe Internal Auditorsareperiodicallyreviewedbythe AuditCornmittee.
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vii) Discussion on Financial Performance with respect to Operational Performance:

During the year 2008-09, the Company's total income increased substantially from 1,930,25 lakhs in 200708 to
Rs,3,015.26lakhs, thereby shewing an increase of 56.21 %. Profit before depreciation and taxes increased to
Rs. 372.99 lakhs compared to Rs.203.33 lakhs in 2007-08 representing an increase of 83.44%. -
TheCompany's prof it after tax increased from Rs.75.94 lakhs in 2007-08 to Rs. 141,64 lakhs in 2008-09.

The Company is 100% Export Oriented Unit(EOU)andisanetforeign exchange earner.

Theexports surged to Rs.2,099.38 lakhs duringthe yearasagainst Rs. 1,659.65 lakhs in th previous year.

Even though, cost of inputs have increased considerably, the depreciation of the Rupee, optimum use of the
resources and other operational control measures have helped the Company to better the realisatons in domestic
as well as International markets.

Major customers have long term relationship and hove continued to do their business with the Company for
their bulk requirements, which has helped theCompanyto ernergeas tnernajor manufacturer andexporter of
Ophthalmic iensesfrom India.

viii) Material Development in Human Resources/Industrial Relations front, including number
of people employed:

There is a continuous endeavor at GKB Ophthalmics to improve HR practices so that employees are motivated and
perform betterfor indrvidual and organizational growth.

The total number of permanent employees of the company as on 31 * March, 2009 was 307 out of which 22
employees are working for more than 20 years.

Labour relations have been cordial with no interruption of manufacturing activities.

There is a team of professionals working together towards achievement of the Organizational goals.

The HRManua! havebeen iniroducedwhichisacomprehensiveguidetoallasDectsofemployment.

Induction Program has been implemented for new recruits, to make them comfortable in the new settings and give
them proper understanding of the Organization.

Companyis in theprocessof implementing 1509001:2008 under which there are 3 key areas identified:
1 Job Responsibilities for each function.
2 Competency Assessment Skill Matrixfor each employee.
3 Training & Development,

II Disclosures by Senior Management Personnel (i.e) One level below the Board including all HODs:

None of the Senior Management personnel has Financial and Commercial transactions with the Company,
where they have personal interest thafwouldhave a potential conflictwith theinterestoftheCompanyatlarge.
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CORPORATE GOVERNANCE PHILOSOPHY

The Company's philosophy on Corporate governance is to attain high level of transparency and accountability in the functioning
of the Company and in its relationship with employees, shareholders, creditors, lenders and ensuring sound Corporate
governance practices. The Company also believes that its systems and procedures will enhance Corporate performance and
maximise shareholders' value in the long term.

1. BOARD OF DIRECTORS

a) Composition

The Board of Directors comprises of seven- members, out of which six are non-executive and is responsible for
management of the Company's business. The Board's role, functions, responsibility and accountability are dearly
defined and are as follows.

Name of Director

:. :".-:•, :

Mr. K. G. Gupta
{Chairman &
Managing Director)

Mr. K. M Gupta

Mr. B. K. Gupta

Mr. R.K. Gupta

Mr. Vikram Gupta

Mr. Gaurav Gupta

Mr. Somnath Prioikar

Category

t

Chairman,
Managing Director
Promoter &
Executive
Promoter &
Non Executive

Non Executive

Non Executive

Promoter &
Non Executive
Promoter &
Non Executive
Independent
Non Executive

No. of Directorships
in other companies

Chairman Member

5

3

1

_

• * : 7

6

_ • _

*

Committee
Memberships

Chairman Member

1

— -

. '
r

1

... v. ., ,., „ 1

- • • • . ' 1

2 —

b) Number of Board Meetings held in financial year 2008-2009 with dates and attendance
of Directors.
Trie Board meetings are held every year to improve and discuss the performance of the Company, its future plans,
strategies andother pertinent issues related to the Company.

Seven Board Meetings were held during the year under review. They were held on 28* April, 2008; 26th July, 2008;
23rd August, 2008; 25th October, 2008; 24th November, 2008; 1 9Manuary, 2009 and 31 st March, 2009.

The maximum gap between two Board Meetings held during the year was not more than 4 (four) months
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The attendance record of each Directors was as under:-

Name of Director

Mr. K. G. Gupta

Mr. K.M. Gupta

Mr. B.K. Gupta

Mr. R.K. Gupta

Mr. Vitcram Gupta

Mr. Gaurav Gupta

Mr. Somnath Priolkar

Nos. of Board
Meetings attended

7

-

-

5

7

7

Attendance
AtAGM

PRESENT

-

-

-

PRESENT

PRESENT

PRESENT

2. AUDIT COMMITTEE

a)Composition and Broad terms of reference

The Audit Committee of the Company comprises of following three Directors :-

Mr. Somnath Priolfcar(Chairman)
Mr. R. K Gupta,
Mr. Gauray Gupta -

: independent, Non Executive Director
: Non Executive Director
: Non Executive Director

Ail these Directors possess knowledge of Corporate Finance, Accounts and Company Law. The Managing Director,
the CFO, the Internal Auditors and the Statutory Auditors attend the Meetings on invitation.

The terms of reference to this committee cover the matters specified for Audit Committee under Clause 49 of the
Listing Agreement.

b)Meerings/ Attendance

During the financial year ended 31* March, 2009 four meetings were held on 28* April, 2008, 1 5* Jury,
2008, 22nd October, 2008 and 1 7*January, 2009.
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3. REMUNERATION COMMITTEE

a) Composition

As all decisions regarding Ihe remuneration of executive and non- executive Directors are taken by trie entire Board of

Directors of the Company, no formal Remuneration Committee has been constituted. The HR-Manager and

Manager Administration assist the Board in fulfilling the Remuneration Policy.

b) Remuneration Policy

The key components of the Company's Remuneration Policy are:

Compensation will be a major driver of performance

Compensation will be competitive and benchmarked with a select group ofcompanies from the similar sector.

Compensation will be transparent for and simple to administer.

•• - - Compensation wil! be fully legal and tax compliant.

Criteria for making payments to non-executive Directors : The Directors are paid sitting fees for attending the

Board/ Committee meetings and payment of commission, if any, is based on the number of Board

members/Committee membership/Chairmanship held by them.

The Non-executive Directors are not entitled toanyotherfees/compensation for the financial year 2008-09,

Remuneration paid/ payable to Managing Director for the year ended 31s1 March, 2009 : (Rupees in Lakhs)

Sr.No. Name of the Director Salary Rent Medical Provident Fund Gratuity
(Employer's contribution)

1. Mr. K.G.Gupta 15.00 3,00 0.58 1.80 1.99
Managing Director
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c) SHARES HELD BY AND SITTING FEES PAID TO, NON-EXECUTIVE DIRECTORS OF THE
COMPANY AS ON 31ST MARCH, 2009 ARE GIVEN BELOW :

Director

Mr. K. M. Gupta

Mr. B. K. Gupta

Mr. R. K. Gupta

Mr. Vikrarn Gupta

Mr. Gaurav Gupta

Mr. S. Priolkar

Sitting Fees for Board and
Committee Meetings paid
during the year (Rs. in lakhs)

w
~*$

b.or
0.02

0.04

0.03

No of Ordinary ( Equity)
Shares held as on
31.03.2009

4,33,050

1 ,59,000

82,500

3,26,210

2,81,895

1,200

4. SHAREHOLDERS/INVESTORS GRIEVANCE COMMITEES.

The Board of Directors of the Company has constituted Shareholders/Investors' Grievances committee comprising
Mr. Somnath Priolkar, Director as Chairman and Mr. Vikram Gupta as member. The Company has appointed
M/s. Sharex Dynamic (India) Pvt. Ltd., to ad as Registrar and Share transfer Agent of the Company. The Committee
deals with matters relating to transfer/transmission of shares, issue of duplicate share certificates, review of share
dematerialized and all other related matters. The committee also monitors redressal of investors' grievances.

During the year the committee received thirteen complaints/grievances and all were redressed fully to investors'
satisfaction.

During the period two meetings of the Shareholders/investors1 Grievances Committee were held on 30th October,
2008and 30thMarch,2009andtheattendanceofthesemeetings waslOO% .

21



GKB Ophthalmics Ltd.

REPORT ON CORPORATE GOVERNANCE

5. GENERAL BODY MEETINGS

Thedetailsof lastthree Annual General Meeting of the Company arefurnished below;

Year Venue Date Time

2005-2006

2006-2007

2007-2008

Conference Room
GKB Ophthalmics Limited
16-A, Tivim Industrial Estate
Mapusa Goa.

Conference Room
GKB Ophthalmia Limited
16-A, Tivim Industrial Estate
Mapusa Goa.

Conference Room
GKB Ophthalmics Limited
16-A, Tivim Industrial Estate
Mapusa Goa.

30.09.2006 ;

29.09.2007

29.09.2008

1.00A.M

11.00A.M

I1.00A.M

Whether Special resolutions :-

a) were put through postalballot lastyear
Details of voting pattern
Persons who conducted the postal ballot exercise

No
Not applicable
Not applicable

b) are proposed to be conducted through postal ballot : No.
Procedure for postal ballot ; Not applicable.

6. DISCLOSURES

(I) There were no significant transactions of related nature with the related parties viz Promoters, Directors or the
management or their subsidiaries or relatives during the year that have potential conflict with the interest of the
Company. Suitable disclosures as required by the Accounting Standard (AS-18) have been made in the Annual
Report.

(ii) There are no pecuniary relationship or transactions of non-executive Directors vis-a-vis the Company that have
potential conflictwiththe interest oftheCompanyatlarge.
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(iii) No penalties or strictures have been imposed on the Company by Stock Exchanges or SEBl or any statutory
authority on any matter related to capital markets during the last three years.

(iv) Disclosures regarding appointment or re-appointment of Directors.

AccordingtotheArticlesofAssociationoftheCompany,twoDirectorsnamely Mr. B, K. Gupta and Mr. R. K. Gupta
will retire by rotation at the ensuing Annual General Meeting of the Company and being eligible offer.themselves
for re-appointrnent. Pursuant to clause 49 of the Listing Agreement relating to the Code of Corporate Governance,
the particulars of the aforesaid Directors are given below.

a} Mr. B. K. Gupta
He is 68 years old and is a Commerce graduate. He has 39 years experience in the line of manufacture
and export of Ophthalmic lenses.

He has been managing Companies like GKB Rx tenses Private Limiled.

b) Mr. R.K. Gupta
- He is a Chartered Accountant and is 75 years old. He is a retired banker having an experience of 40 years in

International Banking & Corporate Finance.

7. MEANS OF COMMUNICATION

The Annual and Half yearly and Quarterly results are submitted to the Stock Exchanges in accordance with Listing
Agreement. Management Discussion and Anafysis Report forms partof this Annual Report.

8. GENERAL SHAREHOLDER INFORMATION

i) 27th Annual General Meeting Date
Time
Venue

j f j Finnni-fnl \Jflanr

iii) Date of Book closure

iv) Dividend Fuyment date

v) Listing on Stock Exchanges

19th day of September, 2009
11.00 a.m
Conference Room
GKB Ophthalmic Ltd.
16-A, Tivirn Industrial Estate
Mapusa Goa 403 526

The financial year of the Company is from April 1 st to
March 31 st, each year.

From Thursday 10th September, 2009
to Saturday 19th September, 2009.
(both days inclusive)

On or after 23rd September 2009, if declared, at the
forthcoming Annual General Meeting

Pune Stock Exchange Ltd.
Ahmedabad Stock Exchange Ltd.
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vi} Stock Code : - Equity Shares

1SIN CODE

vii) Market Price Data
High, low during each month in last financial

Delhi Stock Exchange Association Ltd.

Calcutta Stock Exchange Association Ltd.

Madras Stock Exchange Ltd.

: INE265DO 1015

: Not available as shares were not traded in
in any of the Stock Exchanges during the
last year.

vVfi) Performance in Comparison to Board : Not ava'WWie as sViares are not traaea.
Based indices

ix) Share Registrar & Transfer Agents:

M/s. SHAREX DYNAMIC (INDIA) PVT. LTD,
17/B, Dena Bank Building

2ndfloor, Horniman Circle
Fort, Mumbai 400001.
Phone: (022)22702485 22641376
Fax: (022)22641349
Email : sharexindia@vsnl,com

x) Share Transfer System;

The Company has retained M/s. Sharex Dynamic (India) Pvt, Ltd, Mumbai to carry out the transfer related
activities . Authorised Personnel are approving the transfer on periodical basis. All valid transfers are
effected within stipulated days. Share certificates received at the Registered office are also sent to

: Registrar and Transfer Agents for doing the needful. In case of electronic transfers, ihe bye-laws of

depositories are complied with.

The Company also offers transfer-curn-demat facility for the convenience of the investors.
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xi)

Rs,

Upto

5,001

10,001

20,001

30,001

40,001

50,001

Distribution of Shareholding
The distribution of shareholding as on 3 1s March, 2009 are as under

Range Shares holders Total

Rs. Numbers % to Total Nos InRs.

(1) - {2} : (3) (4)

5,000 393 . 74.01 11,64,250

to 10,000 49 9.23 4,41,000

to 20,000 18 3.39 2,93,750

to 30,000 9 1.69 2,21,000

to 40,000 2 . 0.38 69,750

to 50,000 8 1.51 3,75,000

to 1,00,000 12 2.26 9,83,000

1,00,001 and above 40 7.53 3,79,88,050

Total

xii)

Sr.No

1

2

3

4

531 100 415,35,800

The categoriesof shareholding ason31 .03. 2009 was as under -

Category No of Shares held .

Indian Promoters 27,39,070

Banks, Financial Institutions 73,700
& Insurance Companies

Private Corporate Bodies 2,34,600

Indian Public 11,06,210

TOTAL 41,53,580

Amount

% to Total Amount

(5)

2.80

1.06

0.71

0.53

0.17

0.90

2.37

91.46

100

Percentage (%)

65.94

1.77

5.65

26.64

100

-
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xiit) Demateriaiization of shares and liquidity :

Electronic holdings Physical holdings Total

No. of No. of % No. of No. of % No. of No. of %
Beneficial shares Folios shares shares shares
Owners holders

197 36,49,945 88 332 5,03,635 12 529 41,53,580 100

x'rv) Registered Office, Plant location and address for correspondence

GKB Ophthalmics Ltd.
16-A, Tivirn Industrial Estate.
Mapusa - Goa 403 526
Phone :(91 832} 22572537 335/ 336

Fax: (91 832)2257044
Email : gkbgoa@bsnl.in

xv) Non-Mandatory Requirements: Not Adopted

9. CEO/CFO CERTIFICATION

Acertificafe from the Chief Executive Officer and Chief Financial Officer onthe financial statements oftheCompany

was placed before the Board.

10. CODEOFCONDUCT

The Company has framed and adopted a Code of Conduct, which is applicable to all the Directors and members
of the Senior Management in terms of Clause-49 V of the Listing Agreement. The said code, which came into effect
from 4th September, 2004, lays tKe general principles designed to guide all Directors and members of the Senior
Management tn making ethical decisions.

All Directors and members of the Senior Management have confirmed their adherence to the provisions of the said code.

DECLARATION

As provided under Qause-49 of the Listing Agreement with the Stock Exchanges, we confirm that the Board

Members andSeniorManagement oftheCompany have confirmed compliance with the Code for the year ended
31st March, 2009

FOR GKB Ophthalmics Ltd.,

Place: Mapusa-Goa. K. G.GUPTA
Date: 17thAugust, 2009 CHAIRMAN&MANAGINGDIRECTOR
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GKB OPHTHALMICS LIMITED

I hove examined the compliance of conditions of Corporate Governance by GKB OPHTHALMICS LIMITED, 16-A, Tivim

Industrial Estate, Mapusa, Goa 403 526 for the year ended 31 * March 2009, as stipulated in Clause 49 of the Listing
Agreement of the said Company with Stock Exchanges.

The Compliance of conditions of Corporate Governance is the responsibility of management. My examination was limited to
procedures and implementation thereof adopted by the Company for ensuring the compliance of the conditions of the
Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In my opinion and to the best of my information and according to the explanation given to me.

I certify that the Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned
Listing Agreement, except in appointment of required number of Independent Directors.

I state that no investor grievance are pending for a period exceeding one month against the Company as per the records
maintained byfhe Investors Grievance Committee.

I further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

CHETHANNAYAK
Date : 17.08.2009 COMPANY SECRETARY

Place : Mangalore • • CP. No: 3140 :
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REPORT OF THE AUDITORS
TO THE SHAREHOLDERS OF GKB OPHTHALMICS LIMITED

To,
The Members,

GKB Ophthalmics Limited,

1. We have audited the attached Balance Sheet of GKB Ophthalmics Limited, as at 31 st March, 2009, the Profit & Loss

Account and Cash Flow Statement of the company for the year ended on that date, annexed thereto. These financial

statements are the responsibility of the company's management. Our responsibility is to express an opinion on these

financial statements based on ouraudit.

2. We conducted ouraudit in accordance with auditing standards generally accepted in India. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures

in the financial statements. An audit also indudes assessing the accounting principles used and significant estimates

made by management, as wel! as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis forouropinion.

3. As required by the Companies (Auditor's Report) Order, 2003 as amended, issued by the Central Government Of

India in terms of section 227 (4A) of the Companies Act, 1956, and on the basis of checks of the books and records of

the Company as we considered appropriate and the information and the explanations given to us during the course of

audit. We endose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said order.

4. Further to our comments in the Annexure referred to above we report that:

(a) We have obtained all the information and explanations, which to the best of our knowledge and belief,

were necessary for the purposes of the audit;

(b) tn our opinion, proper books of account as required by law have been kept by the company so far as appears

from our examination of these books;

(c) The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by this report are in

agreement with the boob of account; ,

(d) in our opinion, the Balance Sheet and the Profit and Loss Account comply with the Accounting Standards referred

to in subsection (3Q of Section 211 of the Companies Act, 1956,

(e) On the basis of written representations received from the directors as on 31st March 2009, and taken on record

by the Board of Directors, we report that none of the directors are disqualified as on 31 st March 2009 from being

appointed as a director in terms of douse (g) of subsection (1) of Section 274 of the Companies Act, 1956.

(f) In ouropinion and to the best of our information and according to the explanations given to us, the said statements

of accounts read together with the significant accounting policies in schedule 'M' and notes appearing thereon, give

the information required by the Companies Act, 1956 in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India.
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(i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 st March, 2009;

(ii) in the case of the Profitand Loss Account, of the profit of the Company forthe year ended on that date; and

(iii) in the case of the Cash flow Statement, of the cash flows for theyear ended on that date.

ForM/s. BORKAR&MUZUMDAR

Chartered Accountants

(A. N. NAIK)
Partner

(M. No. 30668}

PLACE: PanajM3oa.

DATE: 17th August, 2009
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ANNEXURE REFERRED TO IN PARAGRAPH (3) OF THE AUDITOR'S REPORT OF EVEN DATE ON THE ACCOUNTS OF GKB
OPHTHALMiCS LIMITED FOR THE YEAR ENDED 31ST MARCH, 2009

1. (a) The Company i$ in the process of updating its records showing full particulars, including quantitative details and
situation of fixed assets. All the fixed assets have been physically verified by the management at reasonable intervals,
We are informed that discrepancies noticed on such verification will be dealt with in the books of accounts as
and when records are updated.

(b) The Company has no! disposed off any substantial part affixed assets during the year.

2. (a) As explained to us, the inventory has been physically verified by the management at reasonable intervals.

(b) In our opinion and according to the information and explanations given to us, the procedures of physical

verification of inventory followed by the management are reasonable and adequate in relation to the size of the

Company and nature of its business.

(c) In our opinion and according to the information and explanations given to us, and on the basis of our examination

of records of inventory, the Company is maintaining proper records of inventory. We have been informed that the

discrepancies noticed on physical verification of .inventory as compared to the book records were not material and

have been properly dealt with in the books of accounts. .

3. (a) According to the information and explanations given to us, the Company has granted unsecured loans to two

parties covered in fhe register maintained under Secfion 301 of the Companies act, ] 956. The maximum amounf

involved during the year was Rs.46,88,987/- and the year end balance of loans granted to such parties was

Rs,16,42,904/-.

(b) The rate of interest and other terms & conditions of the above loans were not prima facie prejudicial to the interest of

the Company, except that the terms of repayment of loans and the date on which interest is to be paid on the loans

have not been stipulated.

(c) In absence of stipulations regarding terms of repayment of bans and due date we are unable to express our opinion

on whether receipt of principal and interest amount is regular.

(d) In absence of stipulations regarding terms of repayment of loans and due date on which interest is to be paid we are

unable to express our opinion on whether there is any amount overdue above Rupees one lakh and whether

reasonable steps need to be taken for recovery of principal and interest.

(e) The Company has not taken any loans, secured or unsecured from parties covered in the register maintained under

sectionSOl oftheCornpaniesact, 1956.

(f) Clause 4{iii) {f}and (g) are not applicable.

4. On the basis of our evaluation of internal control systems and according to the information and explanations given to us,
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we are of the opinion that internal control systems with respect to the purchase of inventory and fixed assets and sale of
goods need to be further improved to make it commensurate with the size of the company and nature of its business.
There have been no sales of services during the year,

5. In respect of the transactions entered in the register maintained in pursuance of Section 301 of the Companies Act, 1956,

(a) Based on audit procedures applied by us, to the best of our knowledge and belief and according to the information

and explanations given to us, we are of the opinion that the transactions that needed to be entered into the register

maintained under Section 301 have been so entered.

(b) In respect of transactions with parties with whom transactions exceeding value of Rupees five lakhs have been

entered into during the financial year, because of the specialized nature of the items involved and absence of any

comparable prices, we are unable to comment whether the transactions were made at prevailing market prices at

the relevant/line.

6. The Company has not accepted deposits from trie public within the meaning of Section 58A of the Companies Acf, 1956

and the Rules framed there under. We are informed that no order has been passed by the Company Law Board.

7. The Company has an internal audit system but in our opinion its scope and coverage requires to be further widened
to make it commensurate with the size and nature of the Company's business.

8. Maintenance of cost records have not been prescribed by the Central Government under clause (d) of sub-section (1} of

section209oftheCompaniesAct, 1956.

9. (a) In our opinion and according to the information and explanations given to us, the Company has-been

regular in depositing undisputed statutory dues including investor education and protection fund, Income tax. Sales

tax, Wealth tax, Service Tax, Customs duty, Excise Duty, cess and other material statutory dues, where applicable with

the appropriate authorities. However during the year there were delays in depositing, with the appropriate

authorities, undisputed statutory dues in respect of provident fund and employees state insurance. There a re no

arrears of outstanding provident fund and employees state insurance dues as at the last day of the financial year for a

period of more than six months from the date fhey became payable. However >he undisputed income tax (including

fringe benefit tax) dues outstanding for more than six months from the date they become payable are Rs.

57,W,822A

(b) According to the information and explanations given to us there are no cases of non<leposit with the appropriate

authorities of disputed dues of sales tax/ income tax/ service tax/ customs duly/ wealth tax/ excise duty/ Cess

except in the following cases:

3.1
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No. Nature of Liability Amount (Rs.) Pending Before

1 Income Tax 33,96,154/- Income Tax Appellate Tribunal

2. Central Excise Duty 16,44,687/- Joint Commissioner/Commissioner of customs and
central excise (Appeals)

3. Central Excise Duty 17,17,2007- CESTAT

10. The company has no accumulated losses at the end of the financial year and it has not incurred cash losses in the
financial year under report and the immediately preceding financial year.

11. Based on ouraudit procedures and on the information and explanations given by the management, we are of the opinion

that the company has not defaulted in the repayment of dues to banks. The company does not have any

borrowings from financial institutions and has not issued debentures.

12. The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and

ottiersecurifies.

1 3. The provisions of any statute applicable to chit fund / Nidhi / mutual benefit fund/ societies are not applicable to the

Company.

14. As informed and explained to us the company is not dealing in or trading in shares, securities, debentures, or other

investments and hence requirement of paragraph 4(xiv} are not applicable to the company.

15. The Company has given guarantees to banks for loans taken by associate companies. According to the information

and explanations given to us, such guarantees have been extended as a long-term involvement with those companies

and there has been no default in repaying the loans. However, we are unable to opine whether the terms and conditions

on which the Company has given guarantees are prejudicial to the interest of Hie Company, since the guarantees give the

power to the bank to attach the assets of the company on default by associate companies without attempting to recover in

the first instance from the associate companies.

16. In our opinion and according to the information and explanations given to us on an overall basis the term loans have

been applied for the purposes for which they were obtained.

1 7. According to the records examined by us and according to information and explanations given to us, on an overall basis,

no funds raised on short-term basis have been used for Jong-term investment.

18. The Company has not made any preferential allotment of shares to parties and companies covered in the Register

maintained underSection 301 of the Companies Act, 1956.

19. There are no debentures issued and outstanding during the year and hence the question of creating securities in respect

thereof does not arise.
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GKB Ophthalmics Ltd.

ANNEXURE TO AUDITORS' REPORT

20. During the yearthe Company has not raised money by any public issue.

21. To the best of our knowledge and belief and acceding to the information and explanations given to us no fraud on
or by the Company has been noticed or reported during the financial year.

ForM/s. BORKAR&MUZUMDAR
Chartered Accountants

{A, N, NAIK)
Partner

(M. No. 30668}

PLACE: PanajK3oa.
DATE: 17th August, 200°
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GKB Ophthalmics Ltd.

BALANCE SHEET AS AT 31 ST MARCH, 2009

SCHEDULE As at 31.03.2009 As at 31

SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
a) Share Capital
b} Reserves & Surplus

E0AN FUNDS
Secured Loans
DEFERRED TAX LIABILITY (net)

TOTAL

APPLICATION OF FUNDS
FIXED ASSETS
a) Gross Block
b) Less: Depredation

c) Net Block

INVESTMENTS

CURRENT ASSETS, LOANS & ADVANCES
a) Intesest accrued on Deposits
b) Inventories

c) Sundry Debtors
d) Cash & Bank Balances
e) Loans & Advances

Less: CURRENT LIABILITIES & PROVISIONS

a) Current Liabilities
b) Piavistons

• . •• . • • • .

NET CURRENT ASSETS
• .• • • : . •

TOTAL

Significant accounting policies & notes on accounts

The schedules referred to above along with the explanatory
As per our report of even date attached
For M/s. BORKAR & MUZUMDAR
Chartered Accountants

(A. N. Naik)
Partner
Membership No. 30668
Panoji-Goa,
Date : 1 7th August, 2009

Rupees

A
B

C

D

E

F

G

M

41,535,800
116,808,824

170,867,533
87,184,904

124,968

158,907,885

75,424,621
7,997,231

42,716,688
285,171,393

111,597,523

57,331,275
168,928,798

Rupees . Rupees

158,344,624

74,233,603
11,243,358

243,821,585

83,682,629

43,896,361

116,242,595

243,821,585

41,535,800

108,476,751

168,489,440
75,640,426

61,666
1 30,689,999

45,110,262

6,138,296
41,324,591
223,324,814

72,055,91 5

40,021,423
112,077,338

.03.2008
Rupees

150,012,551

82,752,097
13,615,140

246,379,788

92,849,014

42,283,298

_

111,247,476

246,379,788

notes form an integral part of the Accounts.
For and on behalf of the
K, G. GUPTA
K. M. GUPTA
B. K. GUPTA
R. K. GUPTA
VIKRAM GUPTA
GAURAV GUPTA
SOMMATH PRIOLKAU -
NOEL DA SUVA

Board
Chairman & Managing Director
Director
Director
Director
Ditedor : : • : - - • - •
Director
Director Mapusa -Goa
CFO & Company Secretary Date : 1 7th August, 2009
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GKB Ophthalmics Ltd.

PROFIT & LOSS ACCOUNT FOR

SCHEDULE

THE YEAR ENDED 31 ST MARCH, 2009

2008-2009 2007-2008

•••'• •- • ' Rupees Rupees

INCOME

SALES

EXPORT

DOMESTIC

LESS : EXCISE DUTY ON DOMESTIC SALES
NET SALES

OTHER INCOME H

INCREASE IN STOCKS 1

EXPENDITURE

RAW MATERIALS CONSUMED J
LENS PURCHASES
KAANUFACTURING & OTHER EXPENSES K

INTEREST AND FINANCE CHARGES L

DEPRECIATION

PROFIT BEFORE TAX

PROVISION FOR TAXATfON

1) CURRENT INCOME TAX
11) DEFERRED INCOME TAX
ill) FRINGE BENEFIT TAX

IV) WEALTH TAX

PROFIT AFTER TAX

PRIOR PERIOD ADJUSTMENTS

i) FOR EXPENSE

ii} FOR FRINGE BENEFIT TAX
iii) FOR [NCOME TAX
M FOR WEALTH TAX

PROFIT AFTER TAX & PRIOR PERIOD ADJUSTMENTS

BALANCE IN PROFIT & LOSS ACCOUNT BROUGHT FORWARD

PROFIT AVAILABLE FOR APPROPRIATION

APPROPRIATIONS

PROPOSED DIVIDEND ON EQUITY SHARES
ADDITIONAL TAX ON DIVIDEND
TRANSFER TO GENERAL RESERVE

BALANCE OF PROFIT CARRIED TO BALANCE SHEET

EARNING PER SHARE (Refer Note 20 of Sch M)

BASIC/ DILUTED EPS (Rs.)

significont accounting policies and notes on accounb M

209,937,919

78,631,479
285,549,398

3,931,343
264,638,055

16,888r14A

: 14,573,433
316,099,634

158,301,702
21,583,831

83,848,745

15,060,248

11,545,063
290,345,589

25,754,045

11,740,000

(2,371,782)

350,373
100,000

9,818,591
15,935,454

147,747

13,644

1,610,593

1,772,004

14,163,450

18,586,482

32,749,932

4,984,296
847,081

1,000,000
6,831,377

25,918,555

3.41

U5.965.079

21,614,338
187,579,417

539,210
187,040,207

59,85,164

2,806,530
195,831,901

77,860.4(3
13.572,674

70,746.197

13,319,252

7,676,107

183,174,643

12,657,258

2,660,000
: " 1,238,617

346,060

4,000
4,248,677

8,408,581

59,965

(65,517}

815,338
- 4,000
813,786

7,594,795

14,879,271

22,474,066

3,322,864

564,720

3,887,584

18,586,482

1.83

The schedules referred to above along with the explanatory notes form an integral part of the Accounts.
As per our report of even date attached For and on behalf of the Board
For M/s. BORKAR & MUZUMOAR K. G. GUPTA - Choimran & Managing Director
Chartered Accountants K. M. GUPTA - Director

B.K. GUPTA - Director
(A.N. Nalk) R. K.GUPTA - Director
Portner V1KRAM GUPTA - Director
Membership No. 30668 GAURAV GUPTA - Director

RanajiOoa SOMNATH PRIOLKAR - Director Mapusa-Goa
Dote : 1 7th August, 2009 NOEL DA SILVA - CFO & Company Secretary Date : 1 7th August, 2009
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GKB Ophthalmias Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 ST MARCH, 2009

As at 31.03.2009

Rupees Rupees

As at 3].03,2008

Rupees Rupees

SCHEDULE 'A': SHARE CAPITAL

AUTHORISED

70,00,000 Equity Shanes of Rs. 10/- each

ISSUED

41,99,980 Equity shares of Rs. 10/-each

SUBSCRIBED AND PAID UP

41,53,580 Equity SharesofRs. 10/-each

(Out of the above, shares of 27,44,982 are allotted as

fully poid up Bonus shares by way of capitalization of

General teserve and premium on Equity shares.)

SCHEDULE 'B1: RESERVES & SURPLUS

CAPITAL RESERVE

Balance as per last Balance Sheet

SHARE PREMIUM ACCOUNT

Balance as per last Balance Sheet

INVESTMENT ALLOWANCE (UTILISED) RESERVE

Balance as per last Balance Sheet

GENERAL RESERVE

Balance as per last Balance Sheet

Add: Transfer from Profit & Loss Account

(Less:) Liability for certain Employees/ Directors
cost upto 31.03.2007
Balance carried forward

PROFIT & LOSS ACCOUNT

Balance carried forward

TOTAL

63056,619

1,000,000

70,000,000

4J,999,800

41,535,800

4,328,500

20,276,000

2,229,150

64,054,619

25,918,555

116,608.824

70,000,000

4),999,800

41,535,800

4,328,500

20,276,000

2,229,150

64,254,840

M,198,221)

63,056,619

18,586,482

108,476,751
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GKB Qphthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2009

As at 31.03.2009

Rupees Rupees
As at 31.03.2008

Rupees Rupees

SCHEDULE C '

SECURED LOANS

(A) LOANS FROM BANKS
i) Term loans

it) Working Capital Loans

(B) Liability for vehicles purchased under
Hire purchase Agreement
TOTAL

4,331,172

69,719,463
74,050,635

182,968

74,233,403

7,533,425

74,923,057
82,456,482

295, i 15

~82,752,097

NOTES

I) Term Loan of Rs,37,50,633/- (Previous year Rs. 67,45,200/-) secured by hypothecation of Plant and machinery and persorral
guarantees of three Directors of the Company.

ii) Term loan of Rs.5,80,539/- (Previous year Rs, 7,88,225/-) is secured by hypothecation of Vehicle,

iii) Term Loan indudes Rs.30,09,600/- ( Previous year Rs. 30,09.600/-) due within the next 12 months.

iv) Working capital loan from bank is secured by hypothecation of raw materials, stock in transit, finished goods, stores &
spares, Book debts and other receivables, both present and future & further secured by irrevocable joint and several'personal
guarantees of three Directors of the Company,

v) Liability for vehicles under Hire Purchase agreement is secured by hypothecation of Vehicles.
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<^> GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2009

* I
c

SCHEDULE D' - FIXED ASSETS

DESCRIPTION
OF ASSETS

Land
(Leasehold)

BUILDING

PLANT &
MACHINERY

FURNITURE
& FIXTURE

ELECTRICAL
INSTALLATION
OFFICE
EQUIPMENT

VEHICLES.

-Assets taken under
HP. Aggreemnei
Vechides

TOTAL

PREV. YEAR

GROSS BLOCK

As on
1 .04,2008

Rupees

895,500

27,01 2,671

121,563,118

6,953,298

5,303,553

1,655,778

819,900

4,285,622

168,489,440

159,797,973

Additions

Rupees

—

769,035

1,667,567*

544,940

—

71,831

—

—

3,053,373

14,347,658

Sales/
Deduction

Rupees

—

—

675,280*

—

—

—

—

—

675,280

5,656,191

As on
31.03.2009

Rupees

895,500

27,781,706

122,555,405

7,498,238

5,303,553

1,727,609

819,900

4,285,622

1 70,8<57,533

168,489,440

DEPRECIATION

Upto
1 .04.2008

Rupees

56,164

3,721,934

62,822,744

4,499,510

2,137,868

713,721

655,959

1,032,526

75/40,426

69,672,637

Deductions

Rupees

—

—

585

—

—

—

• —

—

585

1,708,318

For the
Year

Rupees

9,426

746,889

9,596,708

425,955

1 82,907

98,888

77,156

407,134

1 1 ,545,063

7,676,107

Upto
31.03.2009

Rupees

65,590

4,468,823

72,418,867

4,925,465

2,320,775

812,609

733,115

1,439,660

87,184,904

75,640,426

NET BLOCK

As on
31.03.2009

Rupees

829,91 0

23,312,883

50,136,538

2,572,773

2,982,778

91 5,000

86,785

2,845,962

83,682,629

92,849,014

As on
31.03.2008

Rupees

839,336

23,290,737

58,740,374

2,453,788

3,165,685

942,057

163,941

3,253,096

92,849.014

—

ncludes Machinery costing Rs. 6,03, 622A imported by the company during the yeOr and sold immediately to GKB Vision Ltd., (a company in which three directors
if the company are difectots) at cost. No depreciation has been charged on toe said machinery.



GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 ST MARCH, 2009

As at 31.03.200? As at 31 .03.2008

Rupees Rupees Rupees Rupees

SCHEDULE ' E '
INVESTMENTS - LONG TERM TRADE (UNQUOTED)

28,76,000 Equity ShaiBS of Rs. 1 0/- each in

Prime Ophthalmic Products Pvt Ltd
1 0,60,986 Equity Shanes of Rs. 1 0/- each in •
GKB Vision Ltd.
1 Share of GKB Ophthalmics GmbH, Bremen, Germany

(Refer Note 3 of Sen. (M)
1 Share of GKB Ophthalmics Products FZF., SaifZane,
Sharjah U.AE. {Refer Note 4 of Sch. M
1 Equity Share of Rs. 1 O/- each in Crysta Lenses Pvt Ltd
Share application money with
Indo Prime Visual Technologies Pvt, Ltd.

TOTAL

SCHEDULE 'f
CURRENT ASSETS, LOANS AND ADVANCES:

a) INTEREST ACCRUED ON DEPOSITS
b) INVENTORIES
(Stocks as per inventories taken,- vabed and certified
by the Managing Director)

Stores and Spares
Raw Materials
Packing Materials
Work in process
Finished Goods

INVENTORIES IN TRANSIT;
Note; Value of Inventories in Transit included above is;

as at 31 .03.09 as at 31 .03.08
Stores and Spares - 810,313
Raw Materials 23J47,907 1 6,759,782

23.847907 17,570,095

c) SUNDRY DEBIORS

Unsecured;
Debts outstanding for a period exceeding six months

Considered Good
Considered Doubtful :

Other Debts
Considered Good

Less: Provision for Doubtful Debts

28,760,000

" 10,609,840

1,081,488

1,830,150

1,800

1,613,063

43,896,361

;•'

124,968

11,094,824
74,562,934

1,415,149
5,674,228

66.160748
158,907,885

20,021,680
468,036

55,402,941

75,892,657
__46A036

75,424,621

28,760,000

10,609,860

1,081,488

. 1,830,150

1,800

42,283,298

61,666

JO, 523,986
61,954,794

949,676
6,224,225

51,037,318
1 30,689,999

16,355,504

28,754,758

45,110,262

45,110,262
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GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 ST MARCH, 2O09

As at 31.03.200? As at
Rupees Rupees Rupees

(d) CASH & BANK BALANCES

i) Cash in hand

ii) Balances with Scheduled Banks:

In Current Accounts
In Margin Money Deposits Accounts*
In Unclaimed Dividend Account

* Margin money deposit receipts for Rs. 77,33,01 6/-

(Previous year Rs. 56,02,633/-) are pledged against

Bank Guarantees and letter of credits.

(e) LOANS AND ADVANCES c

(Unsecured considered good unless
otherwise stated)

i) Advances recoverable in cash or in kind

or for value to be received

ii) Advance Payment of Income Tax
tiijTax deducted at source
iv) Advance payment of Fringe Benefit Tax
v} Deposits (Include Rs. 1 , 1 3,370/- deposits

with Govt. and Semi Govt. Bodies

(Previous year : Rs. 1,1 3,370/-)}

vi) Balance with customs, Port trust etc.
TOTAL

7,310

26,425
7,733,014

230,480
7,997,231

12,143,490

27,112,658
897,068

1, 197,971

351,345

1,014,156 42,716,668

285,171,393

9,311

434,192
5,602,633

92,160

;

1 3,336,033

25,122,407
798,282

1,042,221

751,345

274,303

SCHEDULE 'G1 ' '
CURRENT LIABILITIES & PROVISIONS
a) CURRENT LIABILITIES

Sundry Creditors (includes Rs. 34,92 1/- (Previous

year Rs.NIl ) total outstanding dues to Micro,

Small and Medium Enterprises)
Overdrawn Bank balances as per books
Advances against sales
Unclaimed Dividend
Other Liabilities

bl PROVISIONS

Income Tax
Fringe Benefit Tax
Wealth Tax
Proposed Dividend

Additional Tax on Dividend

Retirement benefits Employees /Directors Liability

TOTAL

96,843,029
5,749,165
2,985,632

230,480

5,789,217

111,597,523

44,078,841
1,634,574
108,000

4,984,296

847,081

5,478,483

57,331,275
168,928,798

62,604,215
2,224,762

3,216,462
92,160

3,918,316

30,728,248
1,470,537

8,000

3,322,864

564,720

3,927,054

31.03.2008
Rupees

6,138,296

41,324,591

223,324,814

72,055,915

40,021,423
112,077,338
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SKE> GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31st MARCH, 2009

2008-2009

Rupees Rupees

2007-2008

Rupees Rupees

SCHEDULE 'H '

OTHER INCOME

Dividend income on long Term Investment (Gross) ;
:nterest income (Gross)(Tax deducted at source

Rs. 98,786/-} (Previous year Rs. 74,289/-)

Profit on sale of assets

Miscellaneous Income

•?enf Income

rxchange rate Fluctuation

Excess liabilities and unclaimed balances written back

TOTAL

SCHEDULE ' I'

INCREASE IN STOCKS

4,210,783

1,849,250

140,857

113,138

90,000

5,270,144

3,213,972

16,888,146

1,270,783

12,99,270

63,18,506

'90,000

(3,016,919)

23,524

5,985,164

Qosing Stock in trade

Finished Goods

Work-in-Process

_ess: Opening Stock in trade

Finished Goods

Work-in-Process

TOTAL

*6,UO,748

5,674,228

51,037,318

6,224,225

71,834,976

57,261,543

14,573,433

51,037,318

6,224,225

57,261,543

46,591,835

7,863,178 54,455,013

2,806,530

SCHEDULE' y

RAW MATERIALS CONSUMED

Opening Balance

Add: Purchases

jsss : Closing Balance

CONSUMED

61,954,794

170,909,842 232,864,636

t 74,562,734

158,301,702

53,796,325

86,018,882 139,815,207

61,954,794

77,860,413
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SKE> GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31st MARCH, 2009

2008-2009 2007-2008

Rupees Rupees

SCHEDULE ' K '

MANUFACTURING & OTHER EXPENSES

Salaries, Wages and Bonus

Contribution to Provident & other funds

Retiring Gratuity Including Contribution to Fund

Staff welfare

Fewer & Fuel

Freight

Packing Material consumed

States & Spares consumed

Other Manufacturing Expenses

Rent

Rates & Taxes

Travelling & Conveyance

Printing & Stationery

Fbstage & Telegraph

legal & Professional Fees

Communication Charges

Insurance Charges

Advertisement & Publicity

. Auditors' Remuneration

Repairs & Maintenance

i) Plant & Machinery

ii) Building

iii) Oher Assets

Directors Sitting Fees

Provision for doubtful debts

Sundry Debit Balances Written off

Commission on sales .

Miscellaneous Expenses

TOTAl

SCHEDULE '1' INTEREST & FINANCE CHARGES

27,393,865
2,664,732

610,655
492,985

8,032,021
7,109,902

43,70,043
17,190,777
3,978,471

472,000
9,649

2,7*5,204

278,901
581,209
864,4*6
411,721
725,208
53,«0

188,613

1,022,281
243,593

1,158,945
2,424,839

10,250

468,036
-

677,140
1,874,138

83,848,745

' - • ' " '

24,651,717
2,923,370

577,314
299,134

5,749,285

4,887,985
3,326,752

15,594,599
1,332,362

746,100
216,483

3,660,355
1 56,094

544,653
447,781
565,072
645,149

56,659
167,978

586,999
248,21 5

1,014,526
1,849,740

-
-

1,186
864,151

1,482,317
70,746, \96

TMlt31Vj| \JMl-T

- Fixed Loans
-Others

Finance Charges:
- Bank Charges

- Hire Purchase Finance Charges

TOTAL

414,264
11,919,755

12,334,019

2,704,476
27,753

2,732,229
15,066,248

'

799,930
10,146,194
10,946,124

2,362,433
10,695

2,373,128
13,319,252
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GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

SCHEDULE 'M' - ACCOUNTING PODGES AND NOTES ON ACCOUNTS

; I ACCOUNTING POUCIES:
a) Basis of preparation of Financial Statements;

i) Financial statements are prepared under historical cost convention in accordance with the generally accepted accounting
principles and provisions of Companies Act 1956, subject to what is stated herein below, as adopted consistently by the

i Company.
ii) The Company follows mercantile system of accounting and recognises significant items of income and expenditure on

I accrual basis. . . . . . .
i - . . . ' . . • : . . . . : . . . • , . . . . . . , . . . . . .

b) Fixed Assets:
i) All fixed assets ate valued at cost. The cosf of fixed assefs comprises of purchase price and all ofher attributable costs of

I bringing tfie assets to working conditions for intended use.
; ii) The assets acquired under hire-purchase agreement are included in the fixed assefs of the Company, where the
\ terms of the agreement provide that the assets shall eventually become the property of the hirer or confer on him
; an option to purchase the assets.

: c) Depreciation:
i i} Depreciation on fixed assets is provided on straight-line method at the rates and in the manner prescribed in
i schedule XIV of the Companies Act 1956, except for leasehold land which is amortised over the period of ihe
i lease,
j ii) Fixed Assets individually costing Rs, 5,000/- or less, are depreciated fully in ihe year of purchase.

; d) Inventories:
I i) Raw materials, stores £ spares, packing materials, work-in-process and finished goods are valued at lower of cost or net
f lealisabte value.
1 ii) In case of raw materials, stores & spares and packing materials, cost represents purchase price and other costs incurred
1 for bringing the inventories to their present location and conditions and is determined on "First-in îrst-ouf basis,
; iii) In case of work-in-process and finished goods, cost represents cost of raw material, cost of conversion such as direct
I labour, direct expenses,etc. and produdionoverheadswhicharebased onnormal levelofprodudion.
i
I e) Employee Benefits:
i i) All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee
'; benefits. Short tetm employee benefits at the balance sheet date, are recognised as an expense as per the Company's
| scheme based on expected obligationson undiscounted basis.

Defined Contribution Plan
a} Provident Fund

The Company contributes to the government administered provident fund. The fixed contributions to these funds are charged
to Profit and Loss Account,

b} Superannuation
Contributions to the superannuation fund, which is administered by Life Insurance Corporation of lndia,ate charged to
the Profit and Loss Account.

Defined Benefit Plan
Leave Encashment:
The employees of the company are entitled to encashment of unavailed leave. The employees can carry forward o. portion
of the unutilised leave and receive cash compensation at retirement or termination of employment. The Company records an
obligation for encashment of unavailed leave in the period in which the employee renders the services, based on an
actuarial valuation at the balance sheet date, carried out by an independent actuary. Actuarial gain or loss recognised in
the statement of profit or loss as income or expense



GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2009

Gratuity
Company's contribution towards gratuity made under Group Gratuity Scheme with Life Insurance Corporation Of India (LIC)
is dertmrned based on the amount recommended by LIC as per Actuarial valuation. The whole time Directors of the
Company are not covered by the gratuity trust created under Group Gratuity Fund. Provision for their gratuity liability has
been provided for according tothe actuarial valuation carried out by the independent Acluary.

f) Foreign Currency Transactions:
i) Foreign Currency transactions are recorded on initial recognition in the reporting currency, using the exchange rate at the

date of the transaction. At each balance Sheet date, foreign currency monetary items are reported using the closing rate.
Non-monetary items which are carried at historica! cost denominated in a foreign currency are reported using ihe exchange

rate at the date of the transaction.
Exchange differences that arise on settlement of monetary items or on reporting at each balance Sheet date of the
company's monetary items at the dosing rate are : " ; '

a) adjusted in the cost of Fixed Assets specifically financed by borrowing contracted up to 31 st March, 2007 and to
which the exchange differences relate, provided the assets are acquired from outside India.

b) recognised as Income or expense in the period in which they arise, in cases other than (a) above,

g) Investments:
Long term investments are valued at cost, A provision for diminution in value is made only if such decline is
other than temporary.

h) Deferred Taxation:
Deferred tax is recognised, on timing differences, being the difference between taxable income and accounting income that
originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets in respect of
unabsorbed depreciation and cany forward of losses are recognised if there is virtual certainty that there will be sufficient
future taxable income available to realise such losses.

I) Impairment of Assets :
At each Balance sheet date, the company assesses whether there is any indiction that an asset may be impaired, rf any
such indiction exists, the company estimates the recoverable amount. If the carrying amount of the asset exceeds its
recoverable amount, an impairment loss is recognised in the profit & loss account to the extent the carrying amount exceeds
the recoverable amount.

j) Sales:
i) Sales are net of VAT, Sales tax & sales returns.
ii) Sales include excise duty, cess and insurance charges and freight recoverable from the customers.
iii) Sales of goods is recognised on transfer of property in goods, as per agreed terms.
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NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

1

2

A)

NOTES ON ACCOUNTS:

Contingent liabilities not provided for:

(a) Letter of credit outstanding

(b) Bank Guarantees
(c) Corporate Guarantees

(d) Bills discounted

(e) Disputed Demand in respect of:

- Income Tax :

- Central Excise

Information pursuant to the provisions of paragraphs

applicable is given below:

Capacity and Production (Ophthalmic Lenses) :

Licenced Capacity

Installed Capacity ( On single shift basis )**

Actual Production during the year

As at 31 .3.2009

47,198,856

4,371,393
52,198,000
37,327,246

3,396,154

3,361,887

3 & 4 of part !! of Schedule VI of the Companies Act,

2008-2009
Pteces(Nos)

NA"
4,500,000
3,412,298

As at 31, 3. 2008

34,278,739
31,72,500

58,198,000
35,381,173

4,414,507
3,361,887

1956, as

: 200708
Pieces (Nos)

NA*
4,500,000
2,089,595

Not Applicable due to the abolition of Industrial Licenses as per notification issued under the Industries Development &
regulation Act 1951.
Installed Capacity is as certified by the Managing Director & rdied upon by She auditors, being a technical matter.

3) Turnover, Opening and Closing stock of finished Goods (Ophthalmic Lenses)

~Dening Stoet
: . 'c bases
£2 ss
Dosing Stock

Qty (pcs)
873,558
575,773

3,652,629
1,209,000

2008-2009
Value (Rs.)
5?, 037,3 18
21,583,831

284,638,055
66,160,747

Qty (pcs)
1,013,790

189,685
2,419,512

873,558

2007-2008
Value (Rs.}

46,591,835
13,572,674

187,040,207
51,037,318

Q Raw Materials Consumed

Qty (PCS)
2008-2009

Value (Rs.) GNy (pcs)
2007-2008

Value (Rs.)

E inks 3,783,600 158,301,702 2,253,823 77,860,413
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D) Value of Raw Materials Consumed:

Rs.

Imported 133,717,984
Indigenous 24,583,718

158,301,702

2008-2009
%

84
U

100

THE PROFIT AND LOSS

2007-2008
Rs. .%

77,805,660 99.93
54753 00.07

77,860,413 100

E) Value of Stores and Spares Consumed:

Rs.

Imported 8,521,073

Indigenous 8,649704
17,190777

2006-200?
%

49.57
50.43

100

2007-2008
Rs. %

8,465,891 54

7,128708 46
15,594,599 100

F) Value of imports calculated on GIF Basis

" " '" " • : . _ • •" ' " " ' " ' X

Blanks/Lenses*
Stores & Spares/ Packing/ other material from EOUs **
Capital Goods

* Blanks/ Lenses includes purchases from other EOUs
* Blanks/ Lenses includes Slock in transit costing
* * Stores & Spares indudes Stock in transit costing
* * Stores & Spares/Packing/other material From EOUs

2008-2009
Rs.

159,488,201
9782,516

603,422

170,074,339

19,231,157
23,847,907

2007-2008
Rs.

97,878724
8,359,077

106,237,801

12,623,004
16759,782

810,314
1,919,804

G) Expenditure in Foreign Currency on Account of

Foreign Safes Tours
Commission

2008-2009
Rs

347,044
477,140

1,024,184

2007-2008

Rs.

818,909
864,151

1,683,060
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H) Earnings in Foreign Exchange (on accrual basis)

2008-2009 2007-2008
Rs. Rs.

Export of goods (FOB Value}* . 202,643,759 161,228,977
Others (Freight Insurance etc.) 7,274,140 4,736,102
Dividend received 4,940,000 :

214,877,919 165,965,079

'Includes deemed Export made ro other EOUs. 9,821,!42 - 13,175,072

3 a) The Company had during the eaHier years invested a sum of Euros 127,822,92 (Rs. 53,99,488/-) in GKB
Ophthalmics GmbH, inGermany, Duringthefinancialyear2004-05/GmbHhadrelundedEyros60,000/- at cost in
partial disinvestment of capital reserves i.e. export of lenses converted into equity. During the financial year 2006-07, GmbH
has further refunded 24,258/- Euros at cost in partial disinvestment of Capital reserve. As on the year end, the Company holds a n
invesfment of Euros 25,624.92 {Rs. 10,81,488/-) in GmbH.

b) The GmbH has informed the Company that although it holds the entire capital of the GmbH there is no 'Subsidiary - Holding
Company" relationship between the two Companies as per the Geman Law, The latest financial statement received from the
GmbH is forlhe year ended 31,12.2008andGmbHhasincurredalossinEuro691,20 compared to the Loss of Euros
526,23 in the previous year ended on 31.12.2007 The financial statement of the company and GKB Ophthalmics GmbH,
a company incorporated in Germany has therefore not been consolidated due to absence of subsidiary holding relationship.

c) The GmbH has also intimated to the Company that it holds in the GmbH only one share for the entire investment. No share
Certificate has however been issued to the company, since as per the German Law no such certificate is required to be
issued to the shareholder.

4 a) The Company had during the earlier year invested a sum of DHS 150,000/- (Rs. 1,830,150/-) in GKB Oprimdmic Products FZE
in SAIFZone, Sharjah, UAE The GKB OfMalmicP^^ in the Sharjah
Airport International Free Zone, Sharjah as a Free Zone Establishment with limited Liability. : . , • • •';':.•.• • > • » . •'.•••;.:• :-.-.

b) The FZE has informed the Company that although it holds the entire capital of the FZE there is no "Subsidiary - Holding
Company" relationshipberweenthetwoCompaniesaspertheU.A.ELawThe enterprise is licensed to import, export and
Distribution of Optical Products, The latest financial statement received from Ihe FZE is for ihe year ended 31.12.2008 and
the FZE has earned a profit of DHS 2,894,222/- as compared to the profits of DHS 2,072,853/- previous period ended
31.12.2007. The financial statement of Ihe Company and GKB Ophthalmics Products FZE, an establishment incorporated in
U.A.E have therefore not been consolidated due to absence of subsidiary holding relationship.

c) The FZE has also intimated to the Company that it holds in the Establishment only one share of DHS. 150,000/- for the
entire investment.
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5 Advances recoverable in cash or in kind or for value to be received include:
as at As at

. 31.03,2009 31.03.2008

Rs. Rs.

Maximum
Outstanding
during the year

Rs.

Maximum
Outstanding
during the
previous year

Amount due from a Company in
which three directors of the Company
are directors:
Prime Ophthalmic Products FVf. Ltd.
Amount due from a Company in
which three directors of the Company
are directors: GKB Vision ltd.

1,642,904 1,500,369

3,188,618

1,642,904

3,188,618

1,500,369

3,707,950

6 Particulars in respect of Loans and Advance in the nature of loans as required by the listing agreement

As at As at Maximum
31.03.2009 31.03.2008 Outstanding

during the year

Maximum
Outstanding

during the
previous year

A) Loans and advances in the nature of
loans to Associate:
i) Prime Ophthalmic Products Pvt. Ltd
ii) GKB Vision Limited.

B) Loans and advances in the nature of Loans
where repayment schedule is not specified or
is beyond 7 years
i) Prime Ophthalmic Products Pvt. Ltd
ii) GKB Vision Limited

Rs.

1,642,904

Rs,

1,500,369
3,188,618

Rs.

1,642,904
3,188,618

1,642,904 1,500,369 1,642,904
3,188,618 3,188,618

Rs.

1,500,369
4,151,249

1,500,369
4,151,249

Note: There were no Loans & Advances where interest is not charged or charged below bank rate.
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7 Sundry Debtors includes:

As at
31.03.2009

Rs.

As at
31.03.2008

Rs.

Maximum
Outstanding

during the year

Rs.

Maximum
Outstanding

during the
previous year

Rs.

; Amount due from a Company in
which two directors of the Company
are aireabrs: Prime tenses rV Lid 2,500,692

ri) Amount due from a Company in
which three directors of the Company
are directors: GKB Vision Ltd,

^ii) Amount due from an Establishment
under the same management:
GKB Ophthalmic Products FZE 18,701,433

V} Amount due from an Company
in which three Directors of the
Company are Directors:
Prime Ophthalmics (P) Pvt ltd 19,843,992

v) Amount due from Directors
vi) Amount due from Partnership Firm

in which one Director of the Company
is director: Gopal Krishna & Bras

.ii)Amount due from a company in which
one director of the company is a director
GKB Rx Lens Pvt Ltd 410,417

104,412

13,270,039

12,274,213
1,260,000

770,477

68,398

2,725,661

12,349,176
1,346,061

768,018

410,417

12,752,318

21,663,413 20,409,583

12,274,213
1,260,000

1,282,409

68,398

3 Affertheend of the year, the Company has sent Balance Confifmation letters to the parties showing debit/credit outstanding balances
as on 31st March, 2009. Some of the parties have confirmed their balances. Necessary adjustments, if any shall be made in the
accounts on the settlements of the outstanding balances of the other remaining parties,

^ Unclaimed DMdend: There is no amount due to be credited to Investors Education & Protection fund

;0, Sales Returns: 2008-200? 2007-2008

Sab of goods are net of returns relating to earlier years

11 Purchases are net for transfers made to Associate EOU:
i) Raw Material
ii) Stores and Spares

2 Managerial Remuneration:
Remuneration to Managing Director
Salaries
Contribution to Provident Fund
Estimated value of perquisites
Provision for Gratuity

334,333

555,021

555,021

1,500,000
180,000
149,200
282,584

2,131,764

2,287,875

3,796,962
47.445

3,844,407

2,460,000
295,200
169,200
106,215

3,030,615
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Company has been advised that the computation of net profit for the purpose of Directors remuneration under section 349 of
Companies Ad, 1956 need not be enumerated since no commission by way of percentage of profits is payable for the year to

any of the directors of the Company.

2008-09 2007-08
13 Auditors' Remuneration

(I) For statutory audit 137,875 , 129,214
(ii) For tax audit • 44,120 ' ;" *': 33,708
(iii)fbr expenses reimbursed 6,618 5,056

188,613 167.978

14 Prior period adjustment represent:

Commission on sales - 143,410
Soles of Goods -.. (150,620)
Miscellaneous expenses •* 11,554
Auditors Remuneration - 5,056
interest on Term Loan - (76,229)
ESI Interest & Damages - 87,725
Stores & Spares - 39,069
Travelling expense 127,293
Service Tax 114 -
Sales tax paid 20,340 __-

147,747 59,965

15. Payment of Cess
The Company has not made any provision for the Cess under provision of section 441A of the Company's Act, 1956 in the
absence of notification regarding rate and manner of remittance,

16. Micro; Small & Medium Enterprises Development Act,2006
Disclosure pertaining to Micro, Small & Medium Enterprises(as per information available with the company):

No. Particulars As at 31.03.2009 As at 31.03.2008

1 Principal amount due to supplier under MSMED Ad,2006 30,684
2 Interest accrued, due to supplier under MSMED Ad on ihe 4,237

above amount and unpaid
3 Payment mode to suppliers {other than interest) beyond the

appointed day during the year
4 Interest paid to supplier under MSMED Act (other than sedion 1 6 ) ' .
5 Interest paid to supplier under MSMED Ad (Sedion 16)
6 Interest due & payable towards supplier under MSMED Act -

for payments already made
7 Interest accrued and remaining unpaid at the end of the year to 4,237

suppliers under MSMED Act
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17 Disclosure of related parties/related party transactions :

The Company has identified all related parties and details of transactions are given below. No provision for
doubtful debts or advances is made. Also no amounts have been written off or wriften back during the year in
respect of debts due from related parties.

(} List of Related parties :
Associate Companies/frrms/parties

1. Prime Lenses Pvt. Ltd 5. GKB Rx Lens fVt. Ltd.
2. GKB Vision Limited. 6. Mega motion infotech Pvt. Ltd.
3. GKB Opfcals Limited. 7. GKB Ophthalmics Products FZE
4. Gopo) Krishna & Brothers. 8. GKB Ophthalrnics GmbH

9. Prime Ophthalmic Products Pvt, Ltd.
10. Indo Prime Visual Technologies Pvt. Ltd.
11. Crysta lenses Pvt. Ltd.

Key Management Personnel 1. Mr, K, G. Gupta - Chairman & Managing Director
2, Mr. Vilcram Gupta - Wholetime Director (upto 31st March, 2008)

Relatives of 1. Mrs. Veena Gupta 5. Mr, R. K. Gupta 9. Mrs. Usha Gupta
Key Management 2. Mr. Gaurav Gupta 6, Mr, B, K, Gupta 10. Mrs. St/shma Gupta
Personnel. 3. Mrs, Shefali Chawla 7, Mrs, Uma Gupta 11. Mr, N. K, Gupta

4. Mr. Vipu! Chawla 8. Mr. K. M, Gupta 12. Dr. G. N. Agrawal
NOTE : Related party relationship is as identified by the Company and relied upon by the Auditors,

ii). Disclosure of related party transactions :

Nature of transaction /relationship :
(a) Purchase of Goods ;

Associate
GKB Vision Ltd
GKB Ophthalmics Products FZE
GKB Opticals Ltd
GKB Rx Lenses Pvt Ltd

(b) Sale of Goods :.
Associate
GKBVisionLtd
Prime Ophthaimics Products Pvt Ltd
Prime lenses Pvt Ltd
GKB Ophthalmics Products FZE
GKB Opticals Ltd
Gopal Krishna & Brothers
GKB Rx Lenses Pvt Ltd

(c) Safe of Fixed Asset:
Associate
GKB Vision Ltd

(dj Investment:
Associate
Indo Prime Visual technologies Pvf Ltd

2008-2009

16344548
6290747
3869274

18288,

7,335,962
11,696,614

5,702,621
38,105,406

2,836,542
2,754

1,099,361-

603,622

1,613,063

2007-2008

13,010,745

12,868,470
11,994,827

2,617,749
18,880,886

349,474
367,013
68,398

1,565,983
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2008-0?

(e) Proceeds from sale of Investment:
Associates
Prime Ophthalmia Products Pvt lid

(f) Remuneration;
Ke/ Management Personnel:
K.G.Gupta
Vikram Gupta . . . . ; .

(g) Dividend paid :
Key Management Personnel :
K.G.Gupta
Vikratn Gupta

Relatives of Key Management Personnel
Veena Gupta
Guorav Gupta
K.M.Gupta
Shefali Chawb
BX. Gupta
Usha Gupta
R.K.Gupta
Uma Gupta
N.K.Gupta
Vipul Chawla
Sushma Gupta
Dr. G.N.Agarwal
Beena Agarwal

(h) Rent paid: : - -
Relative of Key Management Personnel:
Veena Gupta

(I) Rent received :
Associate
Prime tenses Pvt Ltd

(j) Dividend received :
Associate
GKB Opthattalmics Products Fze
GKB Vision Ltd

(k) Interest received :
Associate
GKB Vision ltd
Prime Ophthalmics Products Pvt Ltd
Gopal Krishna & Brothers

2,131,784

723,968
260,728

228,720
225,516
346,440
116,600
151,200
167,200
66,000
63,880

1,200
880

1,800
800

300,000

90,000

4,940,000

2007-08

4,200,000

1,955,415
1,075,200

826,860
275,000

285,900
274,095
433..050
130,750
189,000
209,000
82,500
79,850
1,500
1,100
2,250

29,500
-800

216,000

90,000

1,308,585

1,270,783

342,764
505,502

82,855
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Key management Personnel

fCG.Gupfa

Relatives to Key Management Personnel

Veena Gupta

Amount due to / from related parties:

1, Accounts receivable :

Associate

Prime Ophthalmia Products fM ltd

Prime lenses Pvt Ltd

GKB Opbthalmics Products FZE

GKB Rx Lenses Pvt Ltd

Gopal Krishna & Brothers

GKB Opticals Ltd

- Key management Personnel

K.G.Gupta

- Relatives of Key management personnel
Veena Gupta

2, Accounts payable :

Associate

GKB Vision Ltd

GKB Opticals Ltd

3, Loans & Advances recoverable :

Associate

Prime Ophthalmics Products Pvt Ltd

GKB Vision Ltd

2008-09

86,061

3,454

19,843,992
2,500,692

17,549,403
410,417

3,829,216
803,378 ,̂

1,642,904

2007-08

11,340

12,274,614
104,412

13,270,039
68,398

349,474
765,264

1,260,000

263,340

1,500,369
3,188,618
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19. Segment Information:

i) Primary Segments: Business Segment
The Company is primarily engaged in a single segment business of a manufacture and sale of Ophthalmic lenses and that
is the only primary reportable segment. The Company's operations are solely situated in India.

iij Secondary Segments: Geographical Segment
Both the units of the Company are 100% Export Oriented Units. The secondary segmental reporting is based on the
geographical location of customers. The geographical segments have been disclosed based on revenues within India (sales
to customers in India) and revenues outside India (sales to customers located outside India )

In India Outside India Total
200&09 2007-08 200SO9 2007-08 200809 2007-08

Revenue (Rs.)
Sales 84,521,298* . . 34,250,200* 200,116,757 152,790,007 284,638,055 187,040,207
Other 16,888,146 9,002,083 - - 16,888,146 9,002,083

The Company has common Assets for producing goods for Domestic market and Overseas market. Hence separate figures for
assets / additions to Fixed Assets cannot be furnished.
* Includes deemed export Sales of Rs 98,21,162/-(Previous Year Rs.l ,31,75,072/-) made to other EOU in India

20 Earnings per share
Basic and diluted earnings per share are calculated by dividing the net profit for the year attributable to equity shareholders
by the weighted average number of equity shares. The Company does not have any outstanding dilutive potential equity shares.
Consequently the basic and diluted earnings per share remain the same.

2008-2009 2007-2008

Net Profit attributable to shareholders (Rs.) 14,143,450 7,594,795
Weighted average numbers of equity shares 4,153,580 4,153,580
Basic / diluted earnings per share ofRs. 10/-each (Rs.) 3,41 1£3

21 Deferred Tax

Deferred Tax Liability -
On account of Depreciation [A] 13,356,955 15,143,625

Deferred Tax Asset
on Account of:
Retirement benefit 1,862,136 1,334,806
Other Provisions including provision for doubtful debts 251,461 ; • 193,679

[B] 2,113,597 1,528,485

Net Deferred tax liability [AB] 11,243,358' 13,615,140
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22 Assets acquired on Hire Purchase Arrangement:
The Gross minimum Lease payments and net minimum tjsase payments payable at the Balance Sheet date is as under

Gross Minimum Lease payments Net Minimum Lease payments
2008-2009 2007-2008 2008-2009 - 2007-2008

for a period not later than one year 140,400 140,400 124,088 112,647
For a period later than one year but
not laferthan Five Years 58,500 • 198,900 56,880 : 182,968
For a period later than Five years "_ - __ - - :

Total 198.900 339,300 182.966 295.615
Less: Finance Charges 15,932 43,685
Net minimum Lease payment 182,968 295,615

23 Excise duty
The company is a 100% EOU and as per prevailing laws& guidelines it is exempted from customs & excise duties & [evies.
The company is however required to pay custom doty which is in the nature of excise duty payable at concessional rates on
domestic sales.During the year, the company has made domesic sales of Rs 7,47,00,136/- (excluding duty) on which excise
duty of Rs.39,31,343/- has been paid to excise Department.

24 The product manufactured by the company do not have warranty period, hence provision for warranty as specified in AS-29 on
provision, contingent liabilities and contingent assets is not required to be mode.

25 Previous years figures have been regrouped and/or rearranged wherever considered necessaryto irate their classification comparable
wtth that of the current year.
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26 Additional information as required underPartIV of Schedule VltotheCompaniesAct, 1956
Balance Sheet Abstract and Company's General Business Profile;

I. Registration Details:
Registration No. 126109GA1 981 PL C000469 (CIN)
Balance Sheet Date 31st March,2009
State Code 24

If. Capital raised during the Year: (Rs, In 000')
Public Issue NIL

Bonus issue NIL
Right Issue NIL
Private Placement NIL

III. Position of Mobilisation and Deployment of Rinds: {Rs. In OOO'j
Total Liabilities 412,750
Total Assets 412,750

SOURCES OF FUNDS:
Paid-up Capital 41,536
Reserves & Surplus 116,809
Secured Loans 74/234
Deferred Tax Liability 11,243

APPLICATION OF FUNDS:
Net Fixed Assets 83,683
Investment 43,896
Net Current Assets 116,243
Misc. Expenditure -

IV. Performance of Company: (Rs. In 000')
Turnover 301,526

Total Expenditure 275,920
Profit Before Tax 25,606

Profit After Tax 14,163
Earning Per Share (Rs.) 3.41
Dividend Rate (%) ,-.. 12%

V. Generic Names of mme Principal Products/Services of Company (as per monetary terns)
Item Code No. (ITC) . .. . 900140000
Product Description Ophthalmic lenses of glass & CR

The schedules referred to above along with the explanatory notes form an integral part of the Accounts.
As per our report of even date attached For and on behaK of the Board
For M/s. BORKAR & MUZUMDAR K.G.GUPTA - Chairman & Managing Director
Chartered Accountants ", ., K.M.GUPTA - Director

' • B. K. GUPTA - Director
|A.N.Noik) R.K.GUPTA - Director
Partner ; VIKRAM GUPTA - Director
Membership No. 30668 .'.';," GAURAV GUPTA - Director ' '
PonaiKSoa, , . • • . , ' - SOMNATH PRKHKAR - Director Mopuso-Goa
Date : 17th August, 2009 NOEL DA SUVA - CFO & Company Secretary Date : ? 7th August, 2009



GKB Ophthalmics Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 ST MARCH, 2009

A. Cash flow from operating activities
Net profit before tax
Adjustment for:
Depreciation
Interest and finance Charges . . . . . . . -~: -
Provision for directors /Employees Group Gratuity
Prevision for leave encashment .
Unrealised foreign exchange difference - net loss . . • ;•...
Provision f o r doubtful debts • ' • : * • • • • •
Dividend Income
Interest income
Profit on sale of fixed assets
Operating profit before working capital changes
Adjustment for:
Decrease/flncrease} in trade and other receivables
Deaease/(lncrease) in inventories
(Decrease}/ Increase in trade and other payables
Cash generated from operations
less:
Interest and Finance charges paid
Direct taxes paid
Gash generated before prior period adjustment
Less: prior period adjustment
Net cash (used in) from Operating Activities (A)

B. Cash flow from investing activities
Payments for assets acquisitions
Proceeds on sale of fixed assets
Purchase of long term investment
Proceeds from sale of investment in associates
Advances with associate companies (net)
Interest received
Dividend received
Net cash (used in) from Investing Activities (B)

C. Cash flow from financing activities
Proceeds from borrowings
Repayment of borrowings
Dividend (including tax on dividend) paid
Net cash (used in) from financing Activities (C)

Net lnerease/( Decrease) in Cash & Cash Equivalents (A+B+C )
Cosh & Cash equivalents at the beginning of the year
Cash & Cash equivalents at the end of the year

Notes:
1) Cash and cash equivalents includes "Cash and Bank Balances" as disclosed unde
2) The aforesaid statement has been prepared under the indirect method, as set out i

by the Institute of Chartered Accountants of India.
3} Previous years figures are regrouped/ Redassified wherever necessary.

2008-09
25,754,045

11,545,063
• - . - . • 15,044,248

449,054
1,102,373

708,147
448,034

(4,210,783)
(1,849,250)

(140,857)
44,892,098

(23729,871)
(28,217,884)

35,555,254
30,499,595

15,046,248
2,244,787

13,188,560
147,747

13,040,813

(3,053,373)
815,552

(1,613,063)

3,188,618
477,363

1,270,783
1,085,880

3,414,153
(11,932,447)
(3,749,264)

(12,267,758)

1,858,935
6,138,294
7,997,231

2007-08
12,657,258

7,676, !07
13,319,252

415,868
(484,402)
1 ,356,233

(1,270,783)
(1,299,270}
(6,318,506}
26,551.757

2,109,011
(7,330,147}
(7,039,738}
1 4.290,883

13,395,481
4,224,618

(3,329,216)
59,965

(3,389,181)

(14,347,658)
10,266,379

4,200,000
(981,037)

407,441
1,270,783

815,908

1 1 ,682,052
(6,340,508)
(4,838,781)

502,763

(2,070,510}
8,208,806
6,138,296

r Schedule F of the annual accounts.
ri "Accounting Standard 3 -Cashflow Statement" issued

As per our report of even date attached For and on behalf of the Board
For M/s. BORKAR & MUZUMDAR K. G. GUPTA - Chairman & Managing Director
Chartered Accountants K. M. GUPTA - Director

B. K.GUPTA - Director
(A. N. Naik) R. K. GUPTA - Director
Partner VIKRAM GUPTA - Director
Membership No. 30668 GAURAV GUPTA - Director
Panaji-Goa. SOMNATH PRICtKAR - Director
Date : 1 7th August, 2009 NOEL DA SUVA - CFO & Company Secretary Mapusa -Goa

Date : 1 7th August 2009

m



GKB Ophthalmics Limited Registered Office: 16-A, Tivim Industrial Estate
Mapusa-Goa 403 526

ATTENDANCE SLIP

Please complete this Attendance Slip and hand it over at the entrance of the Meeting Hall. Joint shareholders
may obtain Additional A tendance Slip on request:

Name & Address of the Shareholders) LegerFolio/DP :

Client ID No,(s):

No. of shares :

1 hereby record my presence of the 27th ANNUAL GENERAL MEETING of the Company held at the 11.00

A.M, on Saturday, 19th September, 2009 at (he Registered Office of the Company.

GKB Ophthalmics Limited

I/We

Member/Proxy Signature

(To be signed at the time of handling over this slip)

..cut here

Registered Office: 16-A,Tivim Industrial Estate
Mapusa-Goa 403526

PROXY FORM

Proxy No :

Ledger Folio/DP

& Client ID No.(s):

No. of shares :

in the district of

Member/Members of GKB OPHTHALMICS LIMITED, hereby appoint

in tile district of

being by

of

. in the district _

for failing him

as my/ our

proxy to attend and vote for me/us and on my/our behalf at the 27th ANNUAL GENERAL METTING of

the Company to be held on 19th day of September, 2009 and any adjournment thereof. .... .... .

As witness my hand this &

Signed by the said

Folio No.

No. of Shares held

day of .2009.

Signature :

Affix
Revenue
Stamp

of I Rupee

Note: The proxy must be deposited at the Registered Office of the Company not less than 48 hours before
the time of holding the Meeting.


