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Forward Looking Statement

Statement in this report that describe the company's
objectives, projections, estimates, expectations or
predications of the future may be 'forward looking
statements' within the meaning of applicable

securities laws and regulations. The Company
cautions that such statements involve risk and
uncertainty and that actual results could differ
materially from thase expressed and implied.
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Directors Report ...

K.M.SUGAR MILLS LIMITED

To,
The Members,

Your Directors have pleasure in placing the director's
report along with the Audited Statement of Accounts for the
financial year ended on 30th September, 2009,

Financial Performance

After two consecutive financial years of losses your
company has earned net profit for the year  Rs. 426.32 Lacs
before tax. However that is not sufficient to cover the
accumutated losses of the {ast two financial years. The detalls
areasunder:

{Rupeesinlacs)

- 2008-09 | 2007-08
Profit before inferest, depreciation & tax 3203 1534
! Less: Intersst {1188} 11029)
Depreciation {15811 | (1805)
iit before tax 426 {1109}
Provision for taxation (including FBT) 2) 8
Provision for taxation (deferred) 36 {1
Net Profi before extraordinary llems 460 (1219
Add: Extra ordinary item {39) 4
Net Profit o ) L {1215
Add: Balance brought forward from Pravious year| (2067) (1746}
Transfer fo Molasses Reserve Fund {2 {6}
Amount available for Appropriafion (2548) | (2967)
Transfer 10 general reserve NIL NiL
Balance cammied to Balance Shest {2548) | (2967)

Overall Performance

For the year ended on 30th September, 2009 sales
stood at Rs, 1511.18 Lacs {net of excise duty) against the Rs.
3133.80 {net of excise duty) of last year. Thefallin sales isdue to
absence of opportunity for trading of sugar activilies during the
reported financial year. During the last financial year the
company had done trading of sugar for Rs. 2200.33 Lacs
whereas during the reported financial year trading activity was
done only for Rs. 749.79 Lacs. Profit after interest and
depreciation stocd at Rs. 426 Lacs against the loss of Rs. 1215
Lacs inlastyear. Profit after tax for the year ended September 30,
2009 was Rs. 421 Lacs compared o loss of Rs. 1219 lacs of the
Previous year,
Dividend

Due fo accumulated losses your directors have not
declared any dividend for the financial year ended September
30, 2009
Performance of Divisions
Sugar Division

Crushing season 2008-09 was one of the shortest
seasons in the history of the Company from the point of view of
the cane avallability. The company has crushed only 32.74 Lacs
gtl. and the season was ran only for 79 days. The other details are
as under;

Seaan20R09 | Seasen T |
7 17
7486832 S4469% 57
| Avgrage cans crushed per dy igfs) 415 &0t 465588
( 550 %

Aierage Recovery §52%

Cane Management
Cane management is the host rsézspensab%a paft of the whole
sugar manufacturing process. The quality as well as price of
sugar cane determines the prospects of the company. For the
season 2008-08 State Advisory Price was higher at Rs. 140 in
comparison of last season, Whereas. the ground realities was
much different and to achieve the optimum level of cane crushing
your company paid incentive. I spite of that the company
crushed merely 32.74 lacs glitowards the end of the season for
which there were several reasons like unlimely rains, shifting of
farmers from cane crop to other crops and which reduced cane
yield” during the -season 2008-03. Mareover fo mest the

challenges.of Jow sugar cane yleld the.company has started. .

immense drive for cane developmentin the area by distributing
pesticides, seeds, ferilizers slc. The results are overwhelming
and we are expeciing good sugaf ca;xe during the current season
2009-10.

Co-Generation:
Low cane crushing has also affect&é the power production dur ng
the crushing season 2008-09: The bagasse generated by the

fower crushing was not enough to run the Co-Gen plantonce the

crushing was stopped. Dufing the crushing season reported the
capatity utilization was merely 46:58% as the companv
produced only 22{)?9 MWh pcwer and expurted 1 3588 MWh to
UPPCL,

Distiliery

lower cane crushing not only aﬁactet:f the sﬁgﬁat :imsnon but Al
related activities. The distillery division was also no exception. lts
performancewas badly affected as the captive nolasses was hot
available in required quantities. The price of molasses was alse
high leading to higher costof production as the mol asses pnfze in
opénmarket peaked uploRs. 500 percm .

Audstora

Ws. Mehrotra & Mehrotra. Chartared Accountants, Psiew Dalhi
Auditors. of the Company refires at the conclusion of the
forthcoming Annual General Meeting and being eligible, offer
themselves for reappointment They have firnished a certificate

o the effect that their proposed reappointment, if made, willbe in ‘

accordance ‘within the. limits specifiad u/s. 224 {18} of the
Companies Act, 1956,

Auditors' Report

The comments on the statement af* 3zmun§ referfefi o the
reportof the auditors are self-explanatory, and éxpla ined inthe
appropriatenctesiothe amunts

Directors
Atthe ansumg Annua% General Meetmg Dr. Kzr*;z Si ngh and Shn R

dueto renre by rotation uls 256 of the Ccmpamesm 1956, They".

areeligiblefor re-ap;)mntmem and offertﬁamse ves fartﬁe same




K.M.SUGAR MILLS LIMITED

and National Stock Exchange Limited.
Stock Exchange Limited has suspended
: of some non compliance of the Listing
the company has completed all the

hiEiny:StatemenI'
sub-section (2AA) af Sez;ﬁon 217 of the

paration of the annuat accmms for the year
\temb&r 30 2009 the appllcable accounting

the financial year and of the loss of
ended on that date.

. detectingfrauda @tt@rﬁeg&lan%e&, and
) ﬁ?ai the directors of the Company have prepared the annual

Part&eu&ars of employees as requir ;mder Section 21 ?{:ZA) of
Qf;ompanm Act, 1956 read with C paies (Particulars of

Management Discussion and Analysis Report
The Management Discussion and Analysis Report on the
business and operations of the company is attached to this report
as ‘Annexure-4".

Research and Development

The details relating to Research and Development activilies
carried out by the company during the year are stated in Form B of
the this report as required under the Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1988.

Industrial Relation
The industrial relations have been cordial at all plants of the
Company during the year.

Acknowledgments

Your Diractors place on record their acknowledgment and sincere
appreciation of all the bankers and financial institutions for their
continued assistance. They further appreciate and acknowledge
with gratitude the co-operation and assistance received from all
executives, staff and workmen of the Company.

For and on behaif of the Board
of K. M. Sugar Mills Ltd.

L. K. dhunjhunwala
Chairman

Date: 29.01.2010
Place: Lucknow

Annexure to the Directors Report

Annexure 1

Conservation of Energy, Technology Absorptionand Foreign
Exchange and Outgo

FormA

Disclosure of particulars with respect to conservation of Energy

Particulars Units Current year Previous year
anded at 30 ended at 3¢
September, September,
2009 2008
Elactricity
Purchased Unit Kwh 29361238 2245200
Total Amount Rs. 3250880.4 8735600
ajOwn Generation
i} Through Diessl Generabon Kby 15822
Units per Hire of diesel kwhlitrs riwh 027 0.28 firfkwht

Kwh
Kglkwh

28308150
1.98

W Through Steam Turkine genergtion

Kg of Bagasse raquired kwh 2.1 kghwh

i) Total units Generated
Tolal Cosl/ Unit

Kwh
Rs./kwh

28323972

344 244 Rs kwh
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FormB
I Disclosure  of particulars with respect to Technology
Absorpnon Research & Development (R&D)

o - Mill House and Boiling Houss

b»ne nts Brived as restits of the
ahove
R&D

3

- As per detad given below

Activities relating fo expcma mtiaiwe aé{sa{e ’
increase expods .
Development of new export market for pmduct

and services and export plan.

Tetal foraign

{Rs, Laa}

Used {Rs. .acs 'y

3. Fusther plan of action i3} Lonversion of Shill Rollers pich
from 35 to 50 ram
0} Expansion for 10,000 TOD
{c ) Steam Economy squipments for Builing

House
(@) Wodfication in 100 TPH Baller for coal
firing alsc
AT Expenditure oA R &D
H o Dapital 30 Lac
iy Recurring Expenditure 20 Lac
iy Tudal S0 lac

v} FAalR& D expenditwre as : 0.32%
i paeniage  of o
unover

1. Technology absorption, adaptation and innovation;
{A) Mill House

1.Cane Unloader.

Hydraulic grab pumps suction line modified.

Benefit

Hydraulic pumps failure stopped and improved the unloader's

working

2. Preparatory Device

8 Nos Chopper Knives increased from 52 to 60 Nos, with 60 mm

extra length ofknives from 48010 540

Clearance in between knives and slates reduced 100 mm

Benefit

{a) Headon cutterioad reduced

{b} Pl.improved from chopper

{c) Canejamming problems stopped

{d) Cane crushrate increased

3. Milling Station

{a) Toproller scrapperlever design changed

{b) Mill bye pass chute modified

Benefits

{a) After changing scrapper lever design the failure of scrapped
stopped

{b) Top rofler, scrapper.ete, visibility improved and rollers are
smoothly arching

{8) Boiling House

1. Steam Saving

Pan washing, chemical boiling and molasses conditioning adopted
by 1stvapourinstead of exhaust steam,

Benefit

Steam saving inhouse 1% on Cane.

2. Vapour Line Juice Heater.

Vapour line juice heater vapour inlet area increased,

Benefit

Velocity atinlet pointreduced which avoided damage of tubes
L. Foreign Exchange earnings & Quigo

Annexure 2 ‘
Information- pursuant o section 217(24) of tha Ci}mnames Act,
1956 read with Companies (Particulars of Employess) Rules,
1975 and forming part of the Direclor's Report fc:r th
September30, 2009

‘ y%ar ended

A. Employed throughout the f nancial year z«m{i ere in femlpt afl
remuneration in aggregate af nat less ihan Rs 2400000 per
annum.

St o Dasi baperienes Oed Exxem |
Name ‘;’}?S 63#9562&!& qua!rﬁcaimm Pm ¢ %m Rs En it » ’?;?ﬁ;?ﬁm a§

A Employed for part ofthe financial year and were in racelpt of
monthiy remunaratlcm of notless than RE 2,400, f}i} .

Forand onbehalf of the Board of
K:M. Sugar MillsLtd.

Date: 29.01.2010
Place:Lucknow

L. K. Jhunjhunwala
Chairman
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Annexure 3
Directors' Report on Corporate Governance

1. Coaipa}iy‘s Philosophy on Code of Governance
.The Bireclors present the report on Corporate Governance for
the year ended on 30th Seplember 2009. The Company has
developed good Corporate Governance in order to fulfillits social
and. corporate responsibility towards its stakeholders, which is
based upon the principles of monitoring, accountability, growth
oriented approach, trusteeship, corporate citizenship and
environmental consciousness. The Company maintaing the
highest level of ransparency and accountability in all its
Interaction with its stakehplders, government its employees and
lenders. The Board of the Company acknowledges its
responsibility lowards s slakeholders:for servicing and
ptotection oflong-term interest of all the stakeholders,

The management of the Company follows the policies
of .compliance, brotection of rights. and Inferest of the
stakeholders; ‘squality in dealing with alf the sharehoiders, and
acls as a rustee of the shareholders' capital The Company also
maintains the effective interal and external communication and
makes timely disclosures. The Company autharizes the Board to
evaluate and review the operatichs c:cnn:iuzx!:za{%?Jiigr the Company
andg fo lake the decisi nns and lmpmva retimns. of the
_ staksholders.

2. Board of Directors

At present, the Company is having an appropriate: mix. of
Executive and Independent Directors to maintain the
_.independence of the Board of the Company. As.on 30th
_ September, 2009, the board consist of eight directors; out of
which four are executive directors and four are non- executive
directors. Executive directors consist of Chairman, Managing
Director, Joint Managing Director and Executive Director. The
“presenimixofthe Boardsf the Company is as under:

% Three Promoters Executwe E}:rectors
*:ﬁ One Nr:m~ Prmzzier Execizi:zve Director
' e me independent Non- Executive Directors.

Dumg; the year ended on 30th Septembery 2()0@, four. Board
.moetings were held on 36.12.2008,30.01.2009, 30.04.2009 and
30.07.2009. As on 30th September the composition of the Board
_of Directors, the: number of other board of directars or Board

committees of which they are member or chairperson and the
aftendance of each director al these board meeting and the last
Annual General Meeting ate as under.

Name of  Category | Nooofoffier {No,” of [ No of | Aftendance
director | direclorships | Chatrmanstip! | Board | abjast
i Membarship | Meeting | AGM
o other Board © attends
Committess
LR Promoler, i~ 4 1
Jhunibunwala | Bxecutive
z Aditya | Promeler, 7 1 ]
Jhunghunwala | Exscutive
3 Snjay | Promoter, 1 3 1
Jhunjhunwala | Exeoutive
4.8¢C independent,’} - ' 4
Aganyal Executive
5 HTTP Uindependent 1 3 4 1
Singhania Non- |
sxecutive |
. O Kirth Independent, |-
Singh Nan-
execulive
7. .S Independant, 2 3 i
Shukia Non-
axecutive
8 5K Gupta: Independent, - P4 4 i
Non- ;
axscitive
Board Procedure

Tre Board Meeting of the Company held at least once
in each quarter in order 1o review the quarterly performance and
the financial results. The intimation of the Board Mesting is given
to the members of the Board at least seven clear days before the
date of the Board Meeting in writing and over the phone as well.
The agenda of the meeting and the relevant notes are sent to
each director in advance and only in exceptional circumstances it
istabled at the meeting. All the items of agenda are accompanied
with detailed notes providing information on the refated subject. .

The information as per Annexure | o clause 49 of the
listing agreement is regularly made available to the members of
the Board.

The members of the Board are informed at every
meeting about the overall performance of the company during the
quarter, which enable the Board to discharge their duties and
responsibilities more efficiently. Apart from the matters statutorily
requiring board's approval, all other major decision including
policy formulation, capital expenditure budgets, new
investments, compliance with statutory / requlatory requirements
are also considered by the Board.

The Minutes of the Board Meeting are circulated to all
the members of the board in advance and are confirmed at
subsequent Board Meeting.

During the year Four Board meetings were held, The
details are as follows:-

D of Board Mesting Board Strength Diractors Prasent
30.12.2008 3 8
I.01.2008 3 7
30.04.2009 8 5
30.07.2009 § 8

Details of the director seeking reappointment at the Annual
GeneratMeeting

In respect of appointment or reappointment of
directors, all the relevant information is given in the notice for

Annual General Meeting including brief resume of the Directors,

nature of their expertise in any specific area and name of the
companies in.which they are director and member of any Board
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K.M.SUGAR MILLS LIMITED

Committee.
3. Board Committees

The Board has constituted three committees, the Audit
Committes, the Remuneration Commiltee and Investor
Grievance Committee, the Company Secretary of the Company
acts as the Secretary to all the Commitiees.

The quorum for the meetings is either two or one-third of the
members of the committees, whichever is higher.

Audit Committee

The Audit Committee comprises of four diractars out of which
three are Non-Executive Independent Directors. Mr. H. P
Singhania acts as the chairman fo the Committee. The Chief
Financial Officer, the External and Internal Auditors are the
regularinvitees.

During the vear Four meetings of the company were held on
30.12.2008, 30.01.2009, 30.04.2009 and 30.07.2009. The
details are as follows:

Review the findings of any.internal investigation by the -~
Internal Auditors into matters where there s suspected fraud.

Discussion with External Audilors before the
commencement of Audit about the nature and scope of audit as
well as post audit discussion o ascertala anyareaofconcern.

Review of company's: financial sk management(
policies also to look into the reasons for substantial defaults in.
payments fo depositors, shareholdersanderediters.. -

Remuneration Committee . i

The Remuneration Commi ttea mgnses of three
directors, and all the three direclors are non’ executive
independent directors.Mr. H. P. Singhania acts as the chairman
of the committee. During the year 4 meetings of the Committes.
were held on30:12.2008, 30.01.2008, 3004 2008 ﬁﬂd
30.07.2009 Thedetal Es are asfc&%aws '

tn

Name of the Member . Position
0. -

1 MO H. P Singhania:

|'SI ¢ Name of the Member Position Mumber of
ino. mestings 2. MRS Shukls
attended
1 Mr. H. P Singhania Chairman | 4 3. M S.KGupta
2 Mr. R. 8. Shukla Member 3
: i Remuneration Poi;cy

3 | Mr Sanjay hunjtunwala Membsr 1 3 The remuneration as applicable to axamefnm-execuiwa
7 NS K Gurla Y 7 directors prev;desfarﬁﬂefatlnwsng -

Terms of Reference and Powers:
All the members of the Committee have sound knowledge of
finance and accounts. The terms of reference and powers of the
audit committee covers areas mentionad under clause 49 of the
listing agreement and section 292A of the Companies act, 1956
{hereinafter referred as “the act’)

Further, the Committee oversee Company’s financial
reporting process and disclosure of its financial information to
ensure that the financial statements are correct, sufficient and
credible,

Recommend the appointment and removal of external
auditor, fixing audit fees and also approval for payment for any
other services.

Review the guarterly, half yearly annual financial
statements with the management before submission o the
Board.

Review the external and internal auditors, and
adequacy of internal control system with the management.

Review the adequacy of internal audit function
including the structure of the internal audit department, staffing
and seniority of the official heading the department, reporting
structure coverage and frequency of internal audit,

Discuss any significant findings with the ‘infernal
auditors and follow up thergon.

Non-Executive Directoxs ( v ‘
The remuneration to the nan-executiv arectars is dac;ded and
approved by the Board of Directorsof the Campany unammousiy
The sifting fees paid to the non- executive direclors 1§ Rs,
5000/ for each Board meeting and each meetmg of any Boal
Compmittee atteﬂded bythem

Executive Durectors , .
The executive directors are paid remuneration as decided am%:"
recommended by the remuneration committee to the Board of
Directors.” The remuneration p&ﬁkaga for: the Chairman,
Managing Director, Jt Managing Directar & Executive Directors
i subject fo the limit prescribed under the Companies Act; 1956

The remuneration-paid to the directors during the  yea
endmg on 30th September, 200915 as under:

1200000
1200000

Ot Kn_@
K Gupa




K.M.SUGAR MILLS LIMITED

Shareholders Grievance Commitiee

The shaieholders’ Grigvance Commillee comprises of four
directors out of whichione executive and three non- executive
ﬂdepandem{hrecmra '

During the year, 13» meelings of the Committee were held on
30.12.2008, 30.01.2008 2004.2009 and 30.07.2009. The
detalls areas ?&%w&

| Name nflhe Member | Position | Number. | Number

s of of
meetings | meetings
attended
4

3
4 .
4

General Body Meeting v

Day, date, time and venue of the Annual General Mesting
Day&Date: Friday March 08 @m

Time: 11.00AM

Venue, Check Male Banaquet Hall, ”N’E? /12, Partvati Vagal Road,
Tilak Nager, Kanpur Utiar Pradesh-208001
DatesofBookGlosure:.

ThursdayFebruary 25,2010

The detalls of the last thred Ar&nua General Meetings are as
follows:

| Check Mate, Banouet hall, TO0AM,
?31 712 Pavati Vagia Road,

Check Mat&v Baﬂqu&t hall, 11.00AM
71712 Parvatt Vagla Road,
Thak Nagar Ranpur 208001

Check Mate, Banquethall, - 11.00AM
711772 Parvall Vaola Roag:

~'¥§t3kNar Kanpir 7243%(}’% ,

E:cira atdif;ary Generai Me&tmg
- No Extra ammary Gerzerai meeling was held gi%.mng
thevear,
Postal Ballot
Na resolulion was ;}assed thmugh postal ba lot durmg
thevear
- Disclosures
a) Related Party ?ransactmn
There are no fransactions of the Company with
promoters, directors, management, subsidiaries or relatives etc,
= whichris, of malenal natures having potenlial conflict with- the
interestofthe Company at farge.
b} Disclosureof accounting treatment
The fingncial statements are preparsg under the

histofical cost  convention and. have been prepared in

ateordance with - the applicable mandatory  accounting.
standards prescribed by The Institute of Chartered Accountants

ofindia and refevant presentational requirements of the Act.
Communication

The quarterly and annual resuits of the Company are
published in prominent newspapers viz. Business Standard and
Aaifother local paper The results are sent o stock exchanges,
immediately after approval of the board. The Company has its
website www.kmsugar.com, which provides the Comprehensive
details of the operations of the Company. The management
discussion and analysis reportforms a part of the annual report.
Listingon Btock Exchanges

Equity Shares Equity Shares

Bombay Stack Exchange National Stock Exchange of India
Limited, Phiroze Jeejeebhoy | Limited, Exchange Plaza, Bandra
Towers, Dalal  Street | Kurla Complex, Mumbal.
Mumbal.  Tell  91-22- Tel: 91-22-26588100
227223334 Fax: 91-22-26588237/38
Fax:91-22-22721072 Website: www.nseindia .com
Website: www bseindia.com

Listing fees for the financial year 2008-09 has been paid to all the
concerned stock exchanges by the Company.

Depositories:

1. National Securities Depository Ltd.,

Trade Worlds, 4thfloor,

Kamatamills Compound,

Senapati Bapat Marg,

Lower Parel, Murmnbai-400013

2. Central Depository Services (India) Ltd.,

Phiroze Jegjeebhoy Towers,

17thflcor, Mumbai 400023

Compliance officer

Mr. Ajay Misra is the Compliance Officer of the Company.

Registerar & Share Transfer Agent
Link Intime {India) Pvt. Limited,
C~13, Pannalal Sitk Mills Compound,
L.B.S. Marg, Bhandup West,

Mumbai-400078
Stock Market Data

Quotation at BSE |QuotationatNSE
Month High Low  Closing High low  Closing

Coicher 08 | 915 w0 140 1845 18 1%

November 08 | 1200 201 930 1205 1000 1000

December 08 | 1182 .10 HeZ 11155 980 120

January 08 (1238 8.85 9.68 1245 B85 9.50

Feba 09 (0B T i 055 g0 6es
March0§ [0S TR AR08 800 80

ApAl09 4.4 8.80 1424|1470 880 1440

Way 08 FEUUANTUEE TR 00 808

June e Hig 2028 73
\\\\\\\\\\\\\\\ P B W

84 18,90 2245

September 09 | .70 19.85 20.80 ]‘

Hoday 3d3ueussnon 3sjesodio) |
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K.M.SUGAR MILLS LIMITED

Shareholding pattern as on September 30, 2009

Category of Sharsholder Ho. of Share Total  no.  of | Total no.of Shares
holders Shares heid in de
matearializad
form total No. of
Shares

AjShareholding  of Promoter &
Promoter Group
filndian Promoter 17 12,343,711 HITH
ii} Forsign Promoters NiL NIL L. e,
B} Public Shargholding
i} Institutions NiL, NiL Wit
-¥ Financial
institution'banks
i} Non- institution
> Bodies corporate 1y 1,607,524 187 823
> individuals
Hulding nomingl Share Capital upto 8.308 2,728,722 2,728,517

| By, 1 lacs

| Holding Nominal Share capital more 28 12,45,435 1245438
than Rs.{ lacs
~» Trust
~> Non- Resident ladian 77 15,030 35,030
-3 Clearing members 19 6093 8,098
- HUF i) 433,213 433,213
TOTAL 2,51 18,4000 5,399,828

Demat of Shares :
The trading of the Company's equity shares falls under the category of compulsory delwery in demaienaﬁzad :made and are availa
trading on both the depository system of India, National Securities Depository Ltd. and Central Oepesstory%amcezs { m:ﬁa} Ltd

Share Transfer System
Avalid share transfers are normally affected within maximum of 30 days fromthe date of receipt.

Distribution of Sharehoiding

Category (Amount) | No.of | % Physical NSDI : v
Share Demat . Shates |
holders ; E o
Upto- 2,500 8931 | 72874 | 2080 5214910
2,501-5,000 1352 | 14.215 | NIL 3440350 )
5,001-10,000 662 6960 | NIL 3185910 2353060
10,001-20,000 285 2997 | NiL 2650550 1796610
20,001- 30,000 100 1051 | NIL 1575910 | 6943 ,
30,001- 40,000 50 0.526 | 36000 1226880 552060 - }
40,001- 50,000 32 0.336 | NIL 755280 750670 3860 »
50,001- 1,00,000 38 0.400 | NIL 1809010, } 1093940 350
1,00,001& Above | 61 0.641 | 119964000 | 21668260 | 16556440 . / ;
TOTAL 9511 100.00 | 120002080 | 41507060 | 22491220 MS@OGE&Q 00 f}f} |
Plant Location

Unit : Sugar, Cogeneration, Distillery, District Faizabad, Uttar Pradesh

Non- Mandatory Requirements
Non-Mandatory requirement has not been adopted by the Company.
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Gmm ndustry

Afzer a8 é&ﬁcﬁ season of 2007-08 the Word sugar

_eoonomy is fa),, g a second successive year of significant gap

between worﬁi consumption and production. In its first
assessment of warld sugar market for the season 2009-2010

, Intemanoﬂai Sugar Gfgamzatxon {1S0) estimates World sugar

proguction at 1?;%.{}42 million tonnes up by 4.817 million tonnes
fromthe last season Global consumptionin 2000-10 is estimated
togrow atthe rate of 1.73% per annum to reach alevei of 167446

~ million tonnes raw valus thus leaving a shortfallin supply of 8.404

millions torines as against a shartfall of 10.368 miltion tonnes

projected | nsugarseasan 2008-2008,

cheven theﬁnrrent 5ugar season 2009-10is good for
sugar industry but the year . 2008-09 was the sequel of 2007-08

. andperhapsthe sugar zndustry faced the most dificult year iniits

history. The s&gae* seaszm 2008-09 E:eg ns with ahigh sugar

inventory in the country manifested by extremely  un-
. remunerative price of mn*iwy sugar’ The problem was

cmmpounded Dy the as the estsmates of sugar production which
predicted  yet another ‘year of bumper production. . The
Government of Uttar Pradesh announced 4 price of INR 125 per
quintal of sugarcane The price announced in the given

~ circumstance was extremely high and mills had no option but
' recourse fo the Courts to ‘seek relief. The industry finally paid a
 price of INR 110 per quintal under a directive from the Supreme
Caurt There was no rally in the price of sugar prices as the

' cmmtry had abundant sugar stock and the estimate of production

» was also high. ltwas only tswards the second half of the year that

realization dawned that sugar production would not be as high as

_ originally estimated and that the outiook of sugar production for
< the yearZﬂ() 09 would be extremeiy depressmg

The fomm& of me sugar | ndustry c.hanged form:that

" paint of time and prices then started firming up although by then
. irreparable damage had already been inflicted and sugar mills
! coulddovery ,:ttie {0 bounce back. The profilability of most sugar

,- miiﬁs”;?vas\ lssy{ma severely eroded and‘their bottom-ine was

alrsadyinthered.

Although the last two years were globally characterized

by higher production and lower consumption, it was extensively
believed there would be role reversal in the season of 2008-09. In
India, the original estimates were drawn at 23 millon tons. There
have been one too many downward revisions thereafter and now
that most of the sugar mills are inching towards the closure of
their crushing season and the present number is fastened at
around 16 millon tons, a near 30% decline from the last year's
production.

The significant features of the season 2008-09 was as

follows:

1.

Uttar Pradesh the largest sugarcane producer and second
largest sugar producing state in India has suffered the most
due to delayed monsoon and various other factors. Earlier it
was expected that production will bounce back in the
season 2008-10 but poor and delayed monsoon together
with decline in sugarcane area in the state, as well as severe
competition for sugar cane procurement from the
manufactures of Gur and Khandsari has severely dented
the production of sugar in the season ended 2008-08. Lower
cane avallability had forced the mills to end crushing earlier
than expected. Mills in Uttar Pradesh and the northem
states were operating at sub-optimal capacity. The crushing
clocked by sugar mills is only 50% to 60% of the cane
crushed in the last year. The duration of the crushing season
had ranged from 75 days to 100 days as against a healthy
average of 150 days. In fact some mills concluded their
crushing as early asin January, 2009.

There were near 40% decline in sugar production UP. The
same was the case in most other States. The lower
production of sugar was on account of nearly 1% drop in the
recovery, and other reasons as explained above.

Ina bewildering move State Government announced a SAP
of INR 140 per quintal for the crushing season. The kneejerk
reaction of the industry was one of despair and once again
industry made a beeline to the Courts. However the plea of
the industry was dismissed by the High Court. With lower
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crushing operations and lowsr cane availability menacingly
lurking large on the horizon the industry reconciled to paying
the SAP. One mill after another started paying higher
sugarcane price with a view o lure the farmers.
Unscrupulous poaching of cane from the command area of
other sugar mills became the unwritten rule. Caution was
thrown to the winds and long term benefits were sacrificed at
the altar of short term gains. The industry has beenin a state
of total disarray in so far as procurement of sugarcane is
concerned.

From July 2008 sugar prices have been on the upward
spiral. In January, 2009 sugar price reached record high
levels. With an eye on the impending elections, the Central
Government announced a spate of measures aimed at
controfling the sugar prices. Political rhetoric has laken
precedence over logic of economics. However sugar has
remained a politically sensitive commodity for several
decades. Nearly 1to 1.5 million ton of raw sugar has been
contracted to be imported. However it will not in any
significant way change the dynamics of domestic sugar
market,

Going forward, it is expected that undue attention accorded
toincrease in sugar price wanes away and the market forces
arg allowed to operate freely and independently and sugar
prices attain their logical levels. Only if the sugar prices are
remunerative and economically viable, will the industry
survive and only then the fortunes of sugarcane growing
farmers will flourish.

SWOTANALYSIS:

Strength:

India is the second largest sugar preducer in the world after
Brazil.

Three fully integrated complexes with sugar, power and
alcohol ensures de-risked business profile.

It is having strong agri linkage with over 40,000 farmers
supplying sugarcane.

The focal pointis the rural socio-economic develapment.

Aregulated industry asils ccnsam tion xsmr&si{iered tobe
essential for the mass consumption. e

Weaknesses:

Chmatic conditionss, having an o &md f
availability of raw matetial.

impact on the

Cyclical nature. of the sung mdzzstry am:i rscenﬂy
Completed low sugarcyc!e -

Low miltefficiency.

Oppoﬂuniﬁes:

-

Increased demand for- high vaiua by pmducts such ag -
exportable power through hagasse . 5

It is capable enough to snhance sugar pmdus:ﬁon aﬂd
recovery rate, .

Technological u;}gradazmnw; he mgsmwvery

Conversion ffam an adverse sz;gar cyc&e foa favorahi
sugarcycls. -

Threats:

Diversion of farmers to uthcai‘ crops.

Excess use of femkzers and pesﬁmdes that may msu!t in
reducing soll potency.

Po ilt cal mtementmn mthemattert}frawmata al pmmg ané,f
saletiming. .
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certificate on Corporate Governance

. We have reviewed the implementation of Corporate
Governance procedures by K.M. Sugar Mills td during the year
ended ai Seplember 30, 2009 as stipulated in the Clause 49 of
the Listing Agreement of the: said company with Stock
Exchangas, with the relevant records and documents maintained
by the Company fumishad to us for our review and the reporten
, Ccmoraieeovemaaca asapproved by the Board of Directors,

Tbe Compliance of conditions. of Corporate
Governance is the responsibility of .the management.” Qur
axamination Was fimited fo the-teview of procedure and
implementation thereof, adopted by the company for ensuring the
compliances of conditions of Carparaie Governance. Itis neither
an audit nor an expression of opinion on the financial statements
ofthe Com;;any .

“Hour 9pin%tm and 1o the best of our information and
according o the information and explanations given to us,.and
the representations made by directors and the management, the
company  has complied with the conditions. of Corporate
Govemnarice as stipulated in the above mentioned Listing
Agream&at{ 1o

As tequited i}y tfze Gwdaﬂma Nme issued by the
Institute of Charterad Accounts of India, wa have to stale that as
per the reconds maintained by the Company there were no
investor grievances received by the Company remaining pending
for more than 30 days As regards. - investor's grievances
communicated by shareholders o the Registrar & Share Transfer
Agent, they have certified that there were no investor grievances

rem;ammg peﬁémg formme than 30days. -

We furiher state ihai such compliances-is neither an
assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has
conducted the affairs of the company.

FafAnﬁtGupta&Assmaias :
Company Seczetarm

sdf- .

- {AmitGupta)

Proorietor

C.P No 4682

. Place Lucknow: &
Dated:Jan29,2010

CEQICFO Certification
The Board of Directors
KM. Sugar Mills Ltd.
11, Moti Bhawan, Callectrogani,
Kanpur 208001

Re : Certification by CEQ/CFO for Financial Year ended 30th

September 2009,

I, Subhash Chandra Aggarwal, Executive Director, of KM,
Sugar Mills Ltd. to the best of my knowledge and belief,
certify that

{8} | have reviewed the Balance Sheet as at Seplember 30,

2009, Profit & Loss account, Cash Flow Statement and the
Director's Report for the Financial Year 2008-09 and based
upon our knowledge and information confirm that
(i) these statements do not contain any materially untrue
statements or omit any material fact or contain statements
that might be misleading .
(i) these statements together present a true and fair view of
the Company's affairs and are in compliance with the
existing accounting standards, applicable laws and
regulations.

{b} There are, o the best of my knowledge and belief, no
transactions entered in to by the Company during the year
which were fraudulent, iflegal or viclative of the Company's
code of conduct.

{c} 1 accept responsibility for establishing and maintaining
internal controls for financial reporting for the Company and
we have
(i) Evaluated the effectiveness of the infernal controf
systems of the Company
(iy Disclosed to the auditers and the audit committee of the
Board, deficiencies in the design or operation of the internal
controls, if any, of which we are aware and
{iii} Taken necessary steps or proposed to take to rectify
these deficiencies.

{d) 1 have indicated to auditors and the audit committee of the
Board that there have been
{iy no significant changes in internal control over the financial
reparting during the year.

{ii) No significant changes in accounting policies during the
year

(i} No instances of significant fraud of which we have
become aware and the involvement therein, if any, of the
management or and employee having significant role in
Company's internal control systems.

sdf-
Subhash Chandra Aggarwal
Executive Director

(CEO)

Place : Lucknow
Dated: Jan 29,2010
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The Member of

1.

i)

K.M. Sugar Mills Ltd.

We have audited the attached Balance Shest of K.M. SUGAR
MILLS LIMITED as at 30th September, 2009 and also the
Profit & Loss Account and the Cash Flow Statement for the
year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on
these financial statements based on out audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on & test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our
opinion.

As required by the Companies (Auditor's Report) Order, 2003,
as amended by Companies {Auditor's Report) (Amendment)
Order, 2004, Issued by the Central Government of India in
terms of sub-section (4A) of Section 227 of the Companies
Act, 1956 and on the basis of such checks of books and
records of the company as we considered appropriate and
according to the information and explanations given to us.
We enclose in the Annexure hereto a statement on the
matters specified in paragraphs 4 and 5 of the said Order.

Further to our commenis in the Annexure referred to in
paragraph 3 above, we reportthat,

We have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for
the purposes of out audit.

In our opinion proper bocks of account as required by law
have been kept by the Company so far as appears from our
examination of the books of the Company.

The Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books ofaccount of the Company :

In our opinion, the Balance Sheet, Profit & Loss Account and
Cash Flow Statement dealt with by the this report comply with
the Accounting Standards referred to in sub-section (3C} of
Section 211 of the companies Act, 1958.

On the basis of the written representation received from the
Directors of the Company and taken on record by the Board

of Directors, we report that nonie of the directoris disqualified
as on 30th September, 2009 from being appointed as a
director interms Section 274 (4 ( g} of the Companies Act:
1956 g L

{vi) In our opinion and to the best of our information and
according to the explanations giventous the sald financial
statements read together with the Notes to the Accounts in
Schedule "7~ give the information required by the
Companies Act, 1956 in the manner so required and glven a .
true and fair view in conformity with he accounti ing p;mcnp eS|
generally acceptedin india:- ‘ , ,

(i) In the case the Balance Sheet, of the statafa affatrs of the
Company asat30ih Septamber, 2008 .

(i) In the case of the Profit & Lﬁss At:cwnt cf fhe pmﬁt f&r tﬁe
yearended mthatda%e and o ‘

{it} Inthe case of Cash Flow Statement, af !:he c:asl’s flow for the j
yearended onthatdate. , . -

For and éh behalf of
Mehrotra & Mebrotra
Chartered Agmuntagts '

Place.; Lucknow :
Dated : 19th December, 2008

ANNEXURE TO THE Ausrmas Repam’ "A

{iy . (a)The Campany has generally mamtamed remrds ta show
particulars including quantitative details and situation of fixed
assetsbutstifitis mccmpiets and its updation is pendi g

{byThe F:xed Assets of the Company have been physscat
verified by the: management during the vear as per
information provided o us and as ex;:slamad no mataﬂ .
discrepancies were noticed on such vaz‘zt’ catm -

{ciinour np nion and accordmg tn ofmatsaa giventa us\,tha
Company has not disposed off any substantial partof fixed
assels during the year and hence, gt:z;ng concem si’atasaf the |
company is notaffected. ‘?

{a) The Inventory has been pinyszca ly. verified !:y the =~
‘Managementto the extent practicable amasenahie miereaf&
during the year or at the end of the yaar

: pmvdedtaus

{b According to information given to,us,l
physical verification of the .inventori
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: manageméht afé reasonable and adequate in relation o the
size ofthe Company and the nature of its business.

{c) Onthe basis of outexamination of the records of inventory,

. we are the opinion that the Company is maintaining proper
records of inventory. The discrepancies noticed on
verffication between the physical stocks and the book records
wergnotmaterial.

iy {a) According tothe Information and explanations given tous,
the Corz;‘;m?fg has granted an unsecured loan {0 a company
covered in the register maintained under section 301 of the
Companies Act, 1956 and a sum of Rs. 10 lacs was
ol szandmg ason 36 092009

tbito {ﬁ} In our opszm and according to the information and
exglanations given to us, the terms and conditions of the said
loan given by the Company are not prime facie prejudicial to
interest of the Company except that it isinterest free loan but
however. the repayment xs within the ferms and condition of
the ican

e} Mmrdmg fo the infotration and explanations giventous,
the Company has not faken during the vear.any loans,
secured o unsecured from companies, firms orother parties
covered In the register maintained under Section 301 of the
Gompanies Act 1886, Accordifigly. the provisions of clause
{5 and (g] of the craer are not applicable. Further, the loans
. taken:in the immediate preceding financial year-ending
30.09.2008 has b&ert repaid during the year.

In our op ion afm accordig tc he information. and
explanations. given to us during the course of audit, there is

 adequate: internal control system commensurate: with. the
size of the Company and pature of ifs business for the
purchase of inventory and fixed assels and for sale of goods
and services. Further, on the basis of our examination of the
books ‘and records of the Comipany, and aecording o the
information: ang, explanations given o Us, we have neither
come across nor have been informed of any Gontinuing
faflure to comect major wedkness in the mtema& control
systems il

{a) As per informatior

- management, we are of the opmzcn that aEE the particulars in
raspect of certain contracts of arangements referred to in
section 301 of the Gompanies Act, 1956 and need-lo-ba
entered in the reglstef mamta ned under that sect jon, have

. beanso entered

(b} As far as we could ascertain on the basis of our selective
checking and aecording to the informatior-and explanations
_givenio us, Ihe transaction made in pursuance to aloresaid
-contracts or arrangerments have been made at the prevailing
market prices at the relevant time.

{vi} According fo the information and explanations given to us,

{vii) In our opinion, the Company has in house internal audit

{viil} We are informed by the management that the required cost

()

the Company has not accepted any deposits from public
during the year within the meaning of Section 58A, 58AA and
any other relevant provisions of the Companies Act, 1956 and
the rules framed there-under,

systems which requires further fo strengthen fo make it
commensurate with the size and nature of the business of the
Company.

records pursuant to the order made by Central Government
under Section 209(1)(d) of the Companies Act, 1958
regarding to the production of sugar have been maintained by
the Company and are of the opinion that prima-facie the
prescribed accounts and records have been maintained. We
have not however, made a delailed examination of the
records with a view to determing whether they are acourate or
complete.

{a) According to the information and explanation given to us
and the records examined by us, the undisputed statutory
dues including provident fund, investor education and
protection fund, Income tax, sales tax, wealth tax service tax
custom duly, excise duty cess and other statutory dues
applicable o the company have generally been regularly
deposited by it with the appropriate authority except delays in
certain cases. As informed the provisions of the Employees
State Insurance Act are not applicable to the Company.

{b) According fo the information and explanation given to us,
there is no material undisputed amount payable in respect of
aforesaid dues which were outstanding for a period of more
than sixmonths as on 30.08.2009.

{c} According to the information and explanation given o us,
the particulars of dues of excise duty, sales tax, trade tax and
income tax outstanding as at 30.08.2008, which have not

sited onaccountof dispute are as follows |

Hatura of Dues Acunl | Ferum, where e dispuie is perding
Re.ln
Lacs)
Cenval Mater-2005-06 451

Naprw of g
Stalte

Copled Exvins gt omnisgionar (Appeals),
1944

hiad

P Trade Tay, dee 3X~ﬂy 0508 12213 The Jeint Conmissiongr (Aopels)

At 1048 Falegbad
E B0 ¢ The Jaint Comymissionsr {Appesls),
and 20607 4
Conbal Saes Tax | CST 87.84 The Joind Comndssoner iAppeals)
At Faizabad
inome Tox Ak, lacame Tax ST The Commissinner of noore Tax
1081 i {Appaals) Faizabed

ol !

All aforesaid dues are not accounted for in the books of
account and are shown as contingent liabilities in the
Schedule-17 'Notes o Accounts'
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{x) The Company has not incurred losses during the financial
year ending 30.09.2009 and its accumulated losses as on
30.08.2009 are not more then 50% of its net worth. The
Company has notincurred cash losses during the current
financial year and in the immediately preceding financial
yearending 30.09.2008

Based on our audit procedures and as per information and
explanation given to us by the management, we are of the
opinion that the Company has not defaulted in the
repayment of the dues lo the financial Institutions and
Banks as per details given here-under.

ey
>
3.

(a} The term loan installment of Rs. 58.43 lacs payable
during the year towards loan from Sugar Development
Fund (SDF) could not, be paid til 30.09.2009. Further
interest of Rs 115 lacs payable to SDF is also unpaid il
30.09.2009

(b} The repayment terms of the term loan availed by the
company from a Bank has been rescheduled during the
year. As per rescheduled terms the quarterly instaliment of
Rs. 1101acs due for payment on 30th June, 2009 was paid
with some delay. Further, the interest of Rs. 68.06 lacs
payable on the said term loan was unpaid till 30.09.2009,

{XU} in our opinion and as per information and explanation
given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of
shares, debentures and other securities.

{(XIlf) In our opinion, the Company is not a chit fund or a
nidhi/mutual benefit fund/ society. therefore clause 4 (xif)
of the Companies (Auditar's Report) Order 2003 is not
applicable to the Company.

{xiv) In our opinion, the Company is not dealing or trading in
shares. securities, debentures and other investments,
and hence, the requirement of Para 4(xiv} of the
Companies (Auditors/Report) Order, 2003 is not
applicable to the Company.

{xv} According to the information and explanations given tous,
the Company has not given any guarantee for loans taken
by others from banks or financial instifutions except
guarantees given to the banks on behalf of its employses,
who have taken vehicle loans from the banks and a sum of
Rs 10.48lacs was outstanding at the year end 30.09.2009
on this account.

{xvi) According to the information and explanations given to us.
terms loans were applied for the purpose for which the

loans were obtained.

(xvii} According to the information and explanation given tous
and based on an overall examination of the balance sheet.
cash flow and other relevant records we report thal the
funds raised on shert term basis have rmi been uaed
during the year forionglerm ;:}wmses

(xviil) During the vear, the Company has not mafzie any
preferential allotment of shares to parties and companies
covered in the register maintained mder ﬁectwn 3&1 of
the CompaniesAct, 1956, =

(xix} Accurding to the information and éxfzianatians giventous,
the company has not sssumiany debentures étz:mg tne
perjod covered by ouratféit .

{xxi) According to the information and expl aaatttms gsven tous.
the company has not raised any money by way of publi ic
issue duringthe penad wvered i:cy auraudnt

{xxi} Basedon the audit pmcedure perfatm&d forthe: gurpﬁse of
reporting the true and fair view of the financial statement
and as per the information and explanationgiventous by
the management, we report that no fraud on or by the
Company has been noticed ot reported during the course
of our audit'nor we have been informed of such case by

the management that causes tha ﬂnancsa &tatements to g

be materially mrss%ated

: Far Eﬁshrotrs & Mehrolra
Chartered Accountants

L Sd},,»
Rajesh Jhalan|
¢ Parner
‘ Membwshrp Na. 74800
Place; Lucknow -
Dated : 15th Efecemhef 20(}9
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Schedule

Rs.

SOURCES OF FUND

Shareholdars’ Fumﬁs
ial Shareﬁapukal p
by Remmes&garﬁus

Loan Funde
aj Setured Loons
b} Unsecured Loans
3. Deforrad Tax Liability
Total

APPLICATION OF FUNDS:

1., Fixed Assets
- 81 Gross Block
b) Less: Depreciation
¢} NetBlck
d} Capital Work-in-Progress -

invastments

3. Current Assels, Lahns & Mv&m»s i

a) Current Assets
Invéntorios
Sundry Debtors
Cash & Bank Balances
b} Leaans & Advances
Total{A}

Lass Current Liabilities & vammn \

&) Liabiites
b}‘ Provisions
Total (B)
et ﬁun’eﬂt Assels {Awm

Miscellaneous E:sgpenmmre -
PrefiminaryiPublic lzsue Expanditre
{To the extent hol wetten off of Ad|usted)

Debit Balanc:e in ?‘mﬁi’ & Ldss Account

Ac:munnf}g ?ﬂlzcnes & Nota&
on Accounts

Total

E

403,160,727 18 | f

916.612,502.43 |
1,040,840.00

o o

184,000,340.00

1,856.876,593.25
967,390,316.39

EB9,586,276.86

3.505.548.71

245475171, 49
133.5831,816 69

1706340422

189,857,459 58 |

585,637,041 08

Previous Year

P.

Rs. P

184,000,340 00
404,157,300.08

1,098,292,148 97 |
87,026,830.00

1,852,062,427 51
822,826.717.94

1.028,435,709.97 -
12,226 700.81

617,670,821.78
71.504,212.74
66,733,640.69
240,861,787 52
0986.773,482.73

456,918 28587 |

29,161,795 97
486,080,051.84

588,167.640.08

1,185,318.978.97
87,844 500.95

1.861,321,120.00

1.041,662.410.58

1,021,300.00

510,690.410.69

11,171,653.04

296,775.345 .48

1,861.321.120.00

o
]

As per our report of even date attaahed hereto
For MEHROTRA & MEHROTRA

Char‘tered Accounﬁants For & on behalf of Board of Directors

Sd/-
RAJESH JHAMN%

- Sdl- Sd/- Sd/-
Ajay Mishra Sanjay Jhunjhunwala  Aditya Jhunjhunwala

sr:k
~Date: December 19 2009 Company Secretary-. Jt. Managing Director Managing Director
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)' : Schedule
e No.
o INCOME:
;
U Gross Sales 16 | 1,568,832.04124 : . .
Less:Excise duty ‘ SresL1ve0n. 1, 18 £ 504,854, 3130808808 07
U Other Income 1 324771892 27.704,310.60
< Increase/{Decrease) in Stock 12 ' : | . 193945 981 24
, Totat (4) Z5TsT6ME| . TEEETEEERT
= m EXPENDITURE: ; g
" Raw Materials Consumed 13 4,626 1 ' . . 74339051141
m Purchase of sugar for trading «/« : | 2078296 013.00.
Manufacturing, Operational, Administrative and : | 1o .
other Expenses 14 . 7.4 . 330,070,696 9
Employees Cost 15 s .1 os0dgs a0y
Interest 16 . | 10201622754
Denaturation fees ' 109905000
Bad debts written off 5
Provision for Doubtful debts : ‘ ,
Depraciation 159,105,657.30 ', . 18168799285
Less : Transferred from Revaluation Reserve 965,793.32 | 33, S ladoeshay | '
Total (B} . ; 3,464,896 4860
- Net Profiti(Loss) for the Year (A-B) ‘ . 110069839

Add:Tax/other adjustments ralating to prior perlod

o Profit Before Tax: 2445 - 109607 34478
Current Tax . L -
. T— Deferred Tax ; , L - ‘ . 10s4808.00
Fringe Benefits Tax ; 98 9. ' L 3480660
& Profit After Tax ‘ FETTTE - 12149145035
Balance Brought forward 24 o 174872 574.28 ‘
Transfer to Molasses Storage Fund . 48 o ' 81131188
Profit Available for Appropriation E 95 . L4 296778 34849

Bafance Carried to Balance Shest ' g : 7 ' . 296,775,345 49

Earning per Equity Share of Rs. 10/ each
{Note -16 of Schaule 17 » Basic/Diluted}
Accounting Policies & Notes on Accounts 17

[

As per our report of even date attached hereto
For MEHROTRA & MEHROTRA
Chartered Accountants

Sdf-

RAJESH JHALANI
Partner

M.No. 74809

For & on behalf of Board of Directors

Sd/- Sd/- Ll sl e
Place: Lucknow Ajay Mishra " Sanjay Jhunjhunwala: Aditya Jhunjhunwala
Date: December 19, 2009 Company Secretary. - Jt. Managing Director Managing Director
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Previous Year

N

Rs. P

, em@m of 5‘%& camuiah
p?@fé(erm& shatbs of RS1007

20,00,00,000.00

184,000,340.00

184,000,340.00

Previous Year

P

Rs. P

122,019,139.87 ' 122,019,139.87

3,844 53547
611,311.88
4,455,847 35

3,664,094 58
{as pét contrs)

i’fXE!} m&m REV%UAYIG% RE‘SERY& :
o 7,440,677 53
1,140,656 .87

1,239.508.05 1.239,508.05

122,019,139.87

4,833.000.00

172,449.73

79175277

6,300,021.66

1,239,508.05

268,801,428.00

404,157.300.08

-

=

i
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PARTICULARS

SECURED LOANS

{a} From State Bank Of indtia
{ Secured by first parl pussu charge on steck of rew materials
sugar erystal, molasses, sugar in srocess, store & spare
and book debts and exciusive first charge on entire current assels of
histillary divisjor angd third part passy charge on entire fixed assuts
of the Company and personal guarantee of wo drattors)

From Punjab National Bank
Sesured by first parl passu charge on stock of raw materials
sugar crystal, molasses, sugar in process, store & spare
parts s ook datits and third pan passu charge on entire fixed
assets of the Cumpany anid persangl guarantee of two dirsntors}

From Federal Bank

{ Sanured by first pan passu charge on stock of rew materiats
sugar orystal, molassas, SUGAr in process, siare & spare

parts and DooK debta mmd third pari passy charye on entire fead
assats of the Company and persenal guarantee of two dirsctors)

Term Loans

{a) From Gowt. of India (Sugar Davelopment Fund} (Modernisation}
{Becurad by second charge by way of morigage on Company's immovable
properties and hypothecation of alf movable properties {except book debts)
both present and futura)
{Amount due within next one year - Rs.58.43 lacs)

{b} From Govt. of India {SDF New Loan Account)

(Secured by second charge by way of morigags on Company's invmavatile
praparties and hypothesation of all movable prapsrtias (excapt book debts)
both presant and futurs)

{Amoun due within next o year - Rs 165.00 @Cs)

{c} From Punjab National Bank
{Secured by first charge by way of mongage on Company's fnovable
propeties and hypothesation of all the movable propertes ( save and
except book debis § inchufing movatle plant & machinery, mashinery
spares, toals and atcessores present & futrg and personad guaranise of)
two directors)
{Artaunt dug within next ona yesr - Rs 805,00 1as)

{d} From State Bank Of india (SEFASU}
{Secured by Hesidual 4th charge on entire fixed assets of the company on
part passu basis with other term lenders undar scheme for extending
Financial Assistance to Sugar Undentakings 2607 (SEAFSU)
{Amount dus within next one year - 125.50 jag)

{e} Fram Punjab National Bank (SEFASU)
{Secured by Residual #th charge on entire fixed assets of the company on
pari passu basis with other term ienders under acheme for extending
Financial Assistance to Sugar Undeariakings 2007 (SEAFSU)
Amount due within nexd ang year ~ 118,64 fag)

{f} From Punjab Nationai Bank
(Funded intarest Tarm Loan)
{Sucured by first charge by way of mongage o Sompany's immovable
properties and hypothecation of all the movaids propertios { save and
axcapl buok debls }oncluding movable plart & machinery, machifery
spares, tools and accessories present & future)
{Ameunt due within next nng year - 24.00 lacy

{g} From Punjab National Bank of Indla STL for Repairs
{Collateral Secunity provided by vreating residual cbarge by way of
uitable modagege i respect of land together with all bulidings; Sispesr
strohures, plant & mashicery constructed or to he sonstructed)
(Aamount dug within next one year - 148.00 tac)

{h} interest due and payabls




K.M.SUGAR MILLS LIMITED

 PARTICULARS

; UNSECURED LOANS:
a) Loans from U P Goyeriment

Deduct o Fixed Deposit held. by District
Meyistrate, Faizabad agabistthe above loan

b From Others

1,450,000.00

1,450,000.00

e A e S e b A .1 .

PART;CULARS

AL ONG TERM INVESTMENT o !ian%raﬂe and unquotad)
Chuiredt Mydro Power (p) Ui
i1 aw Equity Shares of Re 10/ dach fuity paecf u;;

KM Qhakar Karkbars Pviind :
{25000 equily shares of R&?Of» sas:h fully ;;aad ug.:)

B CURRENT INVESTMENT: {Clxmt&c(}
{1t Faliance Industnes LRI 42 Eauiby Shares)
{23 Relance Communication: {42 Ecuity Shares)?
(3} Reliornee Energy {3 Bty Shares)?
O4) Redlances Capital (2 Bquify Bharser

5 Reliancs Natural {42 Equity Shargs)
o Shares of Ba. 100each Rilly paid up)
{Matket valie Re Y 01 5084
Revsived or é&m{gex of Beleoce Industres Lid:

Book Value

Previous Year

B Rs, P.
1,450,000.00
1,450,000.00 -
87,028.830.00

Prevnous Year

10.000.00

1.000.000.060

11,300.00

1.021,200.00

INP3Y2S
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K.M.SUGAR MILLS LIMITED

, , Previous Year :
PARTICULARS , | Rs. P. Rs. P

INVENTORIES {As valueé sﬁé certified by the management)
{1) Stores & spares 45.179.238.7% 48.643,178,33

- {%) Raw Materigl |
{a) Molasses in Distillery Division. - 2,375, 198,50 13.442.501.98
{0} Raw Material v : s .
{c}Bin Compost Cullire. L - . 237579650 B3.107.00 1 13,526.008.98

S3INP3aYIS .

{3y Finished fioods
{4} Spirit & Alcohal _ 14,345 476,39 3,398, 147.36
1By Sugar . ‘ 148,815,173.80 489,281,057 69
e} Molasses 2,661,97592 - 8,805,076.76
(o) M5Y Supar 2,029,80949 | | 2.706,412.66
(e) Banked Bower with UPREL.. 140%,004:00 2.739.969.00
1) Stock bfsuger invlrade 28,466,696.80 | 197,920,136.20 46.823.519.00 | 553,744,182.47

B

[ B F ¢
e

S

{4) Stock in process

{3} Sugar ; ; . F21.052.00

{8} Molasses {at estimated ‘ 36,400.00 757.452.00 | $17,670.821.78
. realisable value ) .

SUNDRY ﬂﬁm{ﬂnwﬁmd}
{3} Quistanding for & perlod exceeding sly monim .
{i} Considerad Good:

{il} Congidersd Doultiul

{0} Ottier dobts (Considered Gooil

B.141,887.39 . 831393564

1.125,389.919.30 133,531 816,69 6319027710 1 71504.212.74 1 71560421274 ] o

%
|
'v
-
|
|

CABSH AND BANK BALANCE |
{3) Cash in Hand
| (B}Cash 2t Bank with Scheduled Banks
in Careentt Avcount [ & B e 54 318.707.60
- {2h I Fixed Daposit ' : o I 821000000 10.000.00
{ ¢ Molasses Storage Fund hq'mx% with .
State Bank of inda (8 Account) - 3,955,122.58 3.664.094.58

114 961 64 388,974 .06

Loss: Molasses Slorags Furd 134 par contin} 3,955 3,664.004.58

{4) Cheaues and Drafts in Tranat. ! 19,900.03 Y 12,016,950.03 | £6.733.640.69 ;
756.908,675.21
%




K.M.SUGAR MILLS LIMITED

Previous Year

PARTICULARS

LOANS AND ADVANCES {Unsecured):

i) Advances recoverable in cash or in kind
or for vaiue to be received
{8} Considered Good
{b} Considered Doubtful

Less: Provisions made for doubtful debts
i) Advance Excise duly
$HY Security Deposits
{iv} Tax Payments:
(v} Loantoothers
Less : Provision For Taxation

| :
169,890,523.21 E 169,457 550,76
4,987,958 75 » , 4,987 vz 78
174.878,482 56 ( 174,445,550 61 & L
- . ‘ 498705075 | 160457 BO07R
e 4807 BoB.TE
2550100848 |
! aan ke g
1,920,649.72 ‘ (
480,163.43 487 2 ‘ . 8408497

TOTAL

)))))) . i : . Twm

2ADBBLTET D

i

Y

- Previo

PARTICULARS

Rs. ; ‘  Rs... s B

A. CURRENT LIABILITIES
4y Sundry Craditors
(i) Excize Duty Payable on Closing
Stack
fi)  Advance from Customers
{ivy Securty Deposits
{v] Interest accrued but not due

. B. PROVISIONS

{i}y For Taxation
Op Bal
ADD provision for the year
Less adjustment during the year

(i1} For Fringe Benefit Tax
Cpardng Balance
Provision for the year
Adjustiment for eartier years
Adiustments during the yeay

£l Gratuity
(v} Leave encashment
vi} (Gther provisions

ursesyarr | ( S amnsg g
7,243,892.34 U smreaTean

5,486.161.51 L ' 75,967 320,81
542349082 | . 870450048 '
738348000 | idsevoses | assoisaeser

19,801.068.18 1 samonsis |

19755402 80 - . . temiosans

R £ samagsgan
213.865.9% 83450860
~ 957969 12

- 3,038 844,00 : .

388081513

48148385
108503900
3984 580.00

TOTAL

4EB0B0.0G1 84




K.M.SUGAR MILLS LIMITED

Prevmus Year

P

Sugar (lnsluc%mé Tra»:img Sa!es of Rs.74979391/-} | i
(Prevxsns ‘t“ear RS 22{}9330327#) ; f;:z%wf&;ss}';&ﬁ 2.854,121,411.34

Molasses . 33,716.50 |  149,154,103.27
Bagasse . 31,09380708  18,385,691.00
Pressmud : L 1,800,000.00
Special Denaturated Spirit 589824600 127,573,678.00
Extra Neutral Alcohol : . 2,000,000.00

| Rectified Spirit ..~ ’ o 00.00  3610,000.00
| Ethanal . 5 150117 25,268,706.00
‘ . 47 ,496,891.04

PARTICULARS

interest ,

Miscellaneous Zmame \ f s

Rent v B . '537,066.32
Misc, Balances Wrttfen Baf;k . 46630922 17827712
Insurance Claim Received . £ L 822,300.00
Buffer Stock Subsidy 7 : ; 115,365,763.00 8,561,896. Ve
Profit on Sale of Asss;:s >~ L Bo4 . - i
Excess Provision Written Beak




K.M.SUGAR MILLS LIMITED

_PARTICULARS

» Opening Stock
: Finished Goods
Work in Progress

i Closing Stock
: Finished Goods
Wark in Progress

Difference of Excise Duty on opening and opening stock

349,075,607.74
5.a50.820 00 .

551,837,769.81
757,452.00

551,007,760.8% 1 0
75745200 | 55179522181 .

412341273

¢ INCREASE/(DECREASE] IN STOCK

PARTICULARS

SUGAR DIVISION
Cane Price
Commission on Cane
Cane Transport Charges
Purchase Tax on Cane
Development Expenses
Miscellaneous Expenses

DISTILLERY DIVISION
Molasses Purchased
Add: Opening Stock Molasses
Less: Closing Stock Molasses

POWER DIVISION
Bagasse consumed
Shifling & Transportation

/599,153,767.30
13,267,047 24
11,081,960.66
2.017,87803
10,895,169.22
737,773.79

485,931,723.08 |
7,976,096.52 |
7,229,857.26
6,550,133.00
7,798,935.42 |
873,517.40 | 51¢

97,495 87268 |
157374947

78,232 604.50
13.442,901.98
2,375,796.50

| 19.480,620.00
L 12987500 J




K.M.SUGAR MILLS LIMITED

Previous Year
. I’ARTIC mas * - . Rs. P Rs.

: Consumpton msmm& Spares. ' 4328 71 48,045,944.18
Powa and Fusl | ‘ . £50 42.413,613.82
Revars s Malolenores &

Plant 4 Machinssy A1,008900.48 | 52,143.420.48
Buildings . 710851711 10.613,316.47
C{dher Assols 3442449985 ) 4,133,835.89 66.890.672.84

Printing &:Stationery . ’ . 751.713.48
| Rent Hates and Taxes 3 3.208,095.78
| Charly & Donatien - ‘ ) 71.139.00
Inaurance . 2.650.500.63
Sefing Expanses .

Commissisn o Selling Agantss . 2,801, 11400 ‘ 1.800.092.04

Other Golling Expenses . 4,773,482.36 . 9,421,028.98
| Selling Expenssson Sugar?mdmg' i 1,025,8537.00 a8 118,568,822.00 129,780 942,90
| Communication Expenses 595 1) . 1.26R.765.20
Tenvelling Expenses : 30 £,806,910.52
Advertisammt : 1 . 437.123.45
| Consultancy & Legal Expenses. : ‘ . 1.249,353.95
. Bank Charges \, \ : 1 ‘ 3,988,448 87
lab Chemical . 0 56,985.00
| Auditors’ Remuneration v, . : |
| Bistutaey Audit fee » 200,000,00 , , x 22472000
| Tax AuditFee , ! L : 184,000.00 0 ' 100,000 00 324,720.00

Dirsciors’ Bitting Fée . ; o 51,000.00

Giraclors' Remuneration : 5 5.280.000.00
i Misceflangous Expenses . - 2 8.600.126.40
| UicehceFess . _ : . 341.012.00
| Balance Wrnedof o ‘ : 112,806.14
 SampletestigFes . o 0 5 8,460.00
Preliminary expspenses wntiga off na 5.585,823.48
Transit Sligarkoss ' . « 220.98
Loss on Sale of ohaolete stores: - . 7 g .

330,070,698 90

Prevrous Year :

PARTICULARS ‘ . P | Rs P.

. Salaries and Wages \ 383 || 44,956,123.27
| Bonus & Ex-gratia - . 612 | 1.098,379.50
Contribution to provident Fund and other Funds 1 3,828,753.00
| Workmen and Siaﬁ Welfare Expenses 831, o 755,671.74

i 19354500 56,802.66

Sl




K.M.SUGAR MILLS LIMITED

PARTICULARS L 0
CC LIMIT | 67,33 67,076,144.49

Term Loan 51 0.17 | 35838.823.05,
Others ; . 1,260.00 |

Totai

L




K.M.SUGAR MILLS LIMITED

Significant Accounting Policies
o . Cost for the purpose of valuations of raw
Basis of Preparation of Financial Statements material and components, stores & spares are
= - , considered on following basis:-
. These financial statemenis have been prepared
- on the accrual basis' of accounting, under the Raw Material, stores & spares and other

historical cost convention except for revaluation of components J -
certain Fixed Assels, in’ accordance with the m
Companies Act. 1956 and the applicable Manufacturing Units Basis
Accounting Standards issued by the Institute of Sugar - Raw Material Firstin First Out a
Chartered Accountapts of India. There is no - Stores & Spares and Weighted monthly
._change in the system of accounting as being :
consistently followed from earlier years unless Distillery -Raw Material Firstin First Out —
otherwise stated ' _ - Stores & Spares and Weighted monthly m“
L
|
]

Fixed As_sef.s =) Co-generation- Raw Material Firstin First Out

]

Fixed Assets are stated al costnet of cenvat credit ) Investments

and/or at revalued price less accumulated

depreciation. All costs including financing costs Long term Investments are carred at cost.

telating lo borrowing il commencement of However, provision for diminution is made to

commercial production attributable tothe fixed recognize decline, other than temporary, in the

assets are capitalized. value of investment, if any. Current Investment is
e carried at cost or market value, whichever is lower,

Depreciation on fixed assets is provided on written
down value method at the rates and the manner f) Employees Benefits ‘
prescribedin Schedule XiV of the CompaniesAct, A
1956, The additional depreciation, on increase in Provision is made in the accounts towards

coston accountofrevaluation, istransferred to the Company's liability in respect of Gratuity and -
Profit & Loss account from Revaluation Reserve Leave Encashment benefits payable to the |
._and is thus not chargedto Profit &Loss account of employees on the basis of actuarial valuation
o theyear done by the competent authority as required by 0
, . . the Accounting Standard -15 on ‘Employees .
iify Fixed Assets costing upto Rs.5,000/- are being Benefits' issued by the Institute of Chartered
depreciated fillyin the year of theirput to use, Accountants of India.
intangible xﬁxﬁﬁei?i =>Computer software - i§ g} Borrowing Costs

. amorlizedovera p&riod c:f fouryears.
. . Borrowing costs attributable to the qualifying
Rsvenue Recogmtwn assets are capitalized up to the period such assets

2
%
o
v

are ready for the intended use and commenced
Revenue from the sale of products is r ecggmzed commercial production. All other borrowing cost is o
__when the property in goods is transferred to the charged to the Profit & LLoss account. o
buver for a cansideration, Revenue from service
~ fransaction is recognized as the service s h) Government Grants i
performed: -
o Government Grants in the nature of Government |
Inventories are valued as under: promoters’ contribution, i e. which have reference s
to the total investment in an undertaking or by way %
Raw Materials and. Finished Goods (except of contribution towards total capital outlay, are |

molasses) are carried at lower of cosl or net credited to capital reserve.
realisable value.
Stock of Molasses ate-carried. at net realizable i} Financial Derivatives and Commodity Hedging
value,, Transactions
Stock & Spares are carried at cost.
Goods in Process / WIR is carried at lower of cost Financial Derivatives and commodity hedging
ornetrealizable value
* Banked power with UPPCL is

=



Schedules

.

K.M.SUGAR MILLS LIMITED

contracts are accounied for on the date of their

i

k)

settiement and realized gainfloss in respect of
settled contracts are recognized in the profit & loss
account, along with the underlying fransactions.

Taxes onlncome

Tax on income for the current period is determined
on the basis of taxable income computed in
accordance with the provisions of the Income Tax
Act, 1961.

Deferred Tax is recognized on timing differences
between accounting income and taxable income
for the period, and quantified using the tax rates
and laws enacted or substantively enacted as on
the Balance Shest date.

Deferred Tax Assels are recognized only o the
extent there is reasonable certainty that sufficient
future taxable income will be available against
which such deferred tax assets can be realized.
Deferred Tax Assets in respect to brought forward
lossesfunabsorbed depreciation is recognized
only to the extent that there is a virtual certainty
that sufficlent future taxable income will be
available against which such deferred tax assets
can berealized.

impairment of Assets

Impairment of individual assets/cash generating
unit {a group of assets that generates identified
independent cash flows) are identified using
external and internal sources of information and
impairment loss if any, is determined and
recognized in accordance with the Accounting
Standard 28 issued in this regard by the Institute of
Chartered Accountants of India.

PublicIssue Expenditure
The company amortizes miscellaneous

expenditure representing public issue expenses
over aperiod of 5 years.

m) Leases

n)

Assets acquired as leases where a significant
portion of the risks and rewards of the ownership
are retained by the lessor are classified as
operating leases. Lease rentals are charged tothe
Profit & Loss Account on accrual basis,

Provisions and Contingent Liabilities
Contingent Liabilities are not recognized in'the
accounts but are disclosed after -a critical
evaluation of the facts and legal issues involved in
that regard.

o)

()

Excise duty in réspeat of finished godés held in
stock has been accounted for at the end of the
yearand is included in the vaiue 0f€3§§}$!¥19 siock

The interests on fixed dems& with bank and
insurance claims have been ac unteé fm' on
cash basis as per past pras;tsce »

CONTINGENT LfABiLETEES {fb hfe extent not
provided for) ‘

Claims against the Camparty not acknowladgeﬁ,
as debts (as certified by the manag&mam) o
respect of pending cases of employees under
labour laws - Rs.47.36 ¥acg (F’fev iolis Year *
Rs.44 16 lacs): ‘

Claims agamst the company I’%C?‘E acknowiadged as
debts(as certified by the management} inrespect
of criminal and Civil Cases — Rs.42. 10 lacs
(Previous Yaarmf%s 23 50lacs). ~

Estimated valua of contracts remammg} to be
executed on capital accountand not provided for-
Rs.37.324 acs. {F‘mv;&us Year Rs QQ S7lacs).

{d}y Bank guaranieas gwen to the: Cemraik

(e)

)

Description

Government, Excise E)rspafimant indian Ol
Corporation .and U.P. Pollution Control Baard'
aggregating to Rs.39. ?‘0 iaas., Q’F’rewous Year =
Rs39.70 lae). . ,

Company has gsven guaramea to t?sa baﬂks which

provided vehicle' loans to the employees of the
company --outstanding loan as op 30.09, 2009 =
RS 10.48lacs. (PrewousYear Rs 14. 3ﬁiacs)

Interest of Rs.167.42 lacs on Sh:)rt Term f,uan cxf'
Rs.858 lacs received during the F.Y, 2007-2008
under. the Scheme. for Extending Financial
Assistance fo Sugar Undertaking, 2007
(SEFASU) payable in case, the lerms and
conditions of the loan are not complied with by the
Company:(Previous Year-Rs.64.46)

Disputed sales tax and excise duty cases -
Rs.431.58 lacs (Previous Year-98.95 Eacs}

i ;!\matmt{ﬂs 3
~CurrentYear

Central ExciseAct:

Sales Tax/Trade Tax/Entry Tax
Income Tax:

60,79 lacs

Total




K.M.SUGAR MILLS LIMITED

Employee Benefits
The Company has during the year adopted Accounting
Standard -15 (revised 2005) 'Employees Benefits' for
recognizing liability of employees benefits: The Company
has classified the various benefits provided to employees
asunder -

a} Defined coatﬁhution plans

; Provident Fund
Duringthe year the Company has recognized the following amounts in
the profit &loss accoun

. L Current Year Previous year
Employers' contribution to provident fund  Rs 3554634/~ Rs.36,28,753-

_ b) Defined benefits plans.
i) Gratuily
if}l eave encashment

- In accordance with the Accounting Standard 15, actuarial
- valuation was done ip respect of the aforesaid defined
. benefits plans and details of the same are given below
AmountinRs.
Gratiity . Gentale 1 Leave Laain
E : Exesshine | Encashm

ut. ot
Prowius

rount s | (parsnam;?
| Fulirs salary incresse
Exmﬂ e of rkurn o0 plan sesnle
 Modaity

 Experses recoqnized In profit and boss
. count

bt

| Dot senice iRt . . . 237005

| Inmrest cost : IRpe 85875

: Expectsct stinton pm sssm - . . N .
uatial lovs! (oain) recoptized i 0n yoar % ; {12841}

g 290038

. Net fiabiifyilassats} mgn;md od in tha
i batancaﬂm{za at 3& Haptember, 2040

sert Vel bl oniaton 21 Msend of perip,. : i 1sems
yaius ol 1 nian aseet & the'ang of peviod

undng status Bsurplestidation] - 3 3 (16233388 {

. L Change fn present value of abligution
dumg the year

pzm walys of obl ags:ios o bagmmng of

. 600007 1065038
Cum&swmt : ; Tasin o BieeTE
 Inlerest st f | 74248 |
: o Geossayl esy

U RIS 4RMETR

vl Cmmgs # pmm valum of faie s valueof
Jusels

i v of olan m&s Eo tzegirsning ot
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~=Note : The Company funded the gratuity liability through a separate

‘ Graluity Fund. The fait value of the plan assets s based on the
information given by the management. However, the gratuity
i 0fRs.3,60, ,568/- of Distillery Division is not funded

e

i

Advances recoverable in cash or in kind or for value o be

received shown under Schedule '8 Includes certain
advances given o suppliers of raw material, revenue
purchases and of capital goods, which are adjustable against
the supply of goods but are running due from the eatlier
vears. The management has undertaken an extensive
exercise for recovery of such advances and is confident of
recovering the same in near fulure. Accordingly, provision
againstthe same has not been considered at this stage.

These advances also include a sum of Rs.24.50 lacs sized by
the Income Tax authorities from the possession of one of the
staff member of the company three years back. The income
tax proceedings subsequent thereto are under progress. The
Company has also filed writ petition before the Hon'ble
Allahabad Court in this matter, which is pending for final
hearing.

These advances also include anamount of Rs.99.00 lacs due
from U.P. State Government as per order of the Hon'ble High
Court of Allahabad on account of claim lodged by the
Company for compensation towards acquisition by the State
Govt. of one the sugar mills owned by the company. The
matter is sub-judice and is still pending for execution before
the Commissioner, Lucknow. The management is hopeful to
recover the said amount along with interest.

Certain bank accounts included in Schedule 7 of 'Current
Assefs' under the sub-head 'Bank Balance' are non-
operating for last some period and are also subject to
reconciliaion and therefore, amount shown in respect of
those bank accounts in the financial statements are as per
books of accountonly.

The company has paid road transport freight amounting to
Rs.83547 lacs in relation o sugar ftrading activities
undertaken by it during the F.Y, 2007-2008 without depositing
service thereon. The estimated service tax liability of
Rs.25.82 lacs is worked out on the same, which in the opinion
of the management is not payable as the sugar sold by them
has been ultimately consumed for export purposes and as
per them there is complete exemption of service taxin  case
the services are used for export of goods.

Inview of the decision of Hon'ble Supreme Court, extra price
and excise duty realized on levy sugar in earfier years
amounting to Rs.87.11 lacs for funding under the Sugar
Price Equalization Fund Act, 1876 was transferred to Sugar
Price Equalization Reserve Account. Later on as per the
order dated 22.09.1933 of Hon'ble Supreme Court, a sumof
Rs.17.801acswas paid to the Government out of bank
guarantee furnished by the Company and further, during
the year 1998-99 a sum of Rs.1.00 lacs was paid towards
Excise Duty on the above. The company has further made a
payment of Rs.35.81 lacs during the year 2005-06 to the
Government of India against the bank guarantee furnished by
it afong with interest of Rs.118.25 lacs thereon. Still a sum of
Rs 12.40 lac is lying in the Sugar Price Equalization Reserve
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season 2007-08 at Rs.110 per quintal, the rate at which it has

10.

1.

12.

13.

14.

K.M.SUGAR MILLS LIMITED

made payment to the cane growers as per the interim order of
the Hon'ble Supreme Court, against the State Advised Price
of Rs125 per quintal fixed by Uttar Pradesh State
Government. Necessary adjustments, if any, will be made in

accordance with subsequent orders of the Hon'ble Supreme 18.

Courtinthe matter,

Certain balances in personal account of various debtors,
advances, deposits account, and creditors are subject to
reconciliation and confirmation by the respective parties and
in some of the cases, the amount is overdue for last some
years. However, the balances disclosed in the financial
statements are as per books of account only and no provision
against them has been considered in the books by the
management as in their view, the realization from these
assets in the ordinary course of business would not be less

L3
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than the amount at which they are stated in the books of b)

account. Further, there is no system of charging any interest
on amount due from sundry debtors and the parties fo whom
advances extended in the ordinary course of business and
which remains due for a substantial period.

4

The company received a loan of Rs.858 lacs under the
Scheme for Extending Financial Assistance to Sugar
Undertaking, 2007 (SEFASU) during the year for payment of
cane dues of the season 2006-07 at zero rate of interest,
However, if company defaults in complying with the terms
and conditions of the said loan, it would be fiable to pay
interest at the rate of 12% p.a., and therefore, the liability on
this account for the accounting period has been shown as
contingentliability in para 2 above.

$ % & @

The quantity of pressmud and bagasse has not been
ascertained as on 30.09.2008 and therefore, the value of
closing stock of pressmud and bagasse is shown at Nil.

Unsecured Loans includes a loan from U.P. Government
amounting to Rs.14.50 lacs. The issue relating o interest
payabie thereon is under dispute and is sub-judice before the
Hon'ble High Court. However, as per the interim order of the
Court a fixed deposit of Rs.14.50 lacs has been kept with the
District Magistrate, Faizabad. In opinion of the management,
the interest due on fixed deposit is sufficient to meet out the
interest liability of the Company on the said loan and as such;
nointerestis being provided for in these financial statements.

L. 5 DOE EEE & B NEE U N I
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Advance excise duly includes excise duty paid under protest
Rs.30.85 lakhs on clearance of Rectified Spirit (R8) and
Extra Neutral Aicohol {(ENA) on stock held on 28.02.02 and
manufactured and cleared from 01.03.02 onwards from the
molasses stock.

Since, the sugar industry Is a seasonal industry; the cost of
production of sugaris worked out on annualized basis.

,,E“
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In order to mitigate the risk of price ﬂucmatms wf the sugar
being manufactured by the Company, it engaged itselfin the
commodity hedging contracts and resultant gamsi{icrsa} s
generally included mthesugamales

Related Party Disclosur% .

Pursuant to compliance of Accounting S%aa{iard {AS 18 Jon:
related party disclosure, the relevant mformatm s pmvsdecj
here below:« .

Related party where control exi&izi -

Shri. LK. dhunjhunwala - Chdimman

Shyi. Aditya Jhunjhunwala + Managing Director -
Shri. Sanjay Jhunjhunwala Jomtﬁéanagmg Director
Shii. 8. C. Agarwal Execuiwe Director

Detalls of the related parties with whc:m transacﬁcms have
takeripiace during the year: -

Key Management Persons {GroupA)

Shii. LK. Jhunjmnwaia
Shri, Aditya Jhunjhunwala
Shri. Sanjay dhunihunwala
Shri.8.C. Agarwai

Chairman
-Managing Director
. ~Jaint Managing Director.

Key Management Persons' relatives (Group B)

St ReenaAgarwal (Wife of Shra S C. Agarwa!)

P:C. dhunjhunwala

P.C. Jhunjhunwala( HUF}

L K dhunjhunwala (HUE)

A K Jhunjhunwala (HUF)

S K. Jhunjhunwala (HUF} - L 7
Ms. NainaJhunihupwala {WifeofShil K. Jhun;hunwata)
Ms. Priti dhunjhunwala (Wife of A, &Jhua;hunwa a)

Ms. Prztndhunjhunwala{er ofS.K Jhun imnwaia}

Associates (Emup . .

KM WaparPiltd (FcrmedyKM Ga&es }i,zd) ~
KM, f-"!antatwns( P} Ltd. (Formerly K. M. Consfructions (P}
Marvel Business (PyLimited.

Francoise Commerce (PjLimited .~

Nidhi Financial Services (P Limited. =~

Shree Shakti CreditLimited: '

PrakashProperties Limited:

Promissing Logistics (PJLtd. =

K.R: Modi Drinks (PYLtd.

KM SakharKarkhana (PjLid.

Shailia Propertied (P) Lid.

Zarinternational (PyLd

- Companies/ Parties in which Key management ¢



K.M.SUGAR MILLS LIMITED

relatives have substantialinterest! significantinfluence (Group D)
Virdhi Trust

Shivam Tust

Vaisal Trust

Laxmi Public Charitable Trast

¢} Details of ransactions with the related parties during the year

{Rs. In Lacs)
SNo | Matureof Group Total
- Tfa“‘m = 5 c 5 Current Year
’ CY. (PY) CY.(PY) CY. (PY) cy. ey | (Previous
. year)
1 Interast naid {) - {=) - {3 = {9 D)
_____ - 4 - - -4} o)
68.60 (58.30) {-} - -} ) 68.60(59.30)
w0 {s) - (-} | 2083.31 (1892077 - {-) | 2083.31(19920.77}
8) - ) 341 (5.44) 311 (5.14)
Rent &) - ) 11.40(17.23) - s 1140 (17.23)
Advance given : _ {-) | 544 (544) 0(-) {-) 5.44 (5.44)
Advance taken : ) - (-} 1897.25 {-} - {-) 1897.25 (-)
Cutstanding Bal as
on 30.09.2009on
acob
~ (5.44) - (75.00) ) 5.44 (80.44)
b} Agvance taken ) 18.08  (712.92) -{-) 16.08  (712.92)
b Loans Received. | ) - (850.85) () - (859.85)
1,16 (5.43) 1561.70 - (180.29) - (- | 1562.86 (195.72)
d) Payables S 71301243 -y 1.06 (941.63)) - ) 8.19 (953.76)
(Figures in Rs. Lakhs)
f)‘fs"éiﬂery Co-Generation Unallocated Total
2008 2009 2008 2009 2008 2009 2008
35410 26817 - < | 1444737 1 30928.47
198.47 206.80 1240.94 | 136563
119530 | 158453 §552.57 474.97 - 15688.31 | 3228410
"""" {7.08) | TATAT {70440y | ((6aZ02) | (0.38) {0.52) | 162202 (71.53)
; 1563 502.89 337.36 2.00 0.00 | 1195.71 1029.18
interest. oo ; '
Extra- - 000 0.00 {0.70) 0.30 6.00 0.00 38.02 468
Drd%nary-'
(141.88) 2584 | (1208.58) | (979.68) | (0.38) 0.52) 388.30 | (1096.02)
information
Begment 1403905 | 710,38 | 939.84 | 4504.01 | 5309645 | 18.79 19.16 | 14804.41 | 20384.51
Assels
Segment. ?E 842510 | 1146451 | 249088 1 20557 | 5012587 | 494594 7.96 796 | 10694.68 | 16713.98
Lisbilites.
Capital 152403 0.10 0,24 28.64 468.14 - 119.12 1790.41
Expenditure” :
726.28 61.69 6123 818.67 828.88 062 | 1591.08 1 {61692
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Schedules ..

K.M.SUGAR MILLS LIMITED

18. {a) Sundry Creditors (Schedule-9) includes a sum
aggregating Rs.39.24 lacs due to small scale industnal
undertakings out of which the parties from whom the
Company owes any sum which is outstanding for morte than
30 days from the Balance Sheet date are Annapurna Gases,
Anshuman Industries, Austin Engineering Company, Balaji
Industries, Bharat Engineering & Castings, Brylplast Pvt.
Lid., Diffusion Engineers, Digital Utilities, Gita Flopumps
India (P} Lid., Imperial Gases Ltd., Kemtech Polymer, PP
Pumps (P} Lid., Paltech Cooling Tower, Parveen Perforators,
Pelicon Valves, Prem Chand Industry, Rajukesh Industry,
S.P. Enterprises, S.S. Chemicals, Sagar Rubber Udyog, Tri
Squre Switch Gears, Universal Transformers, Vishal
Conveyor System. The above information has been
compiled in respect of the parties which could be certified as
small scale industrial undertakings on the basis of
information in possession of the company to the extent.

(b} The company is in the process of identifying the micro, small
and medium enterprises as defined under "the Micro, Small
and Medium Enterprises Development Act, 2008 and
therefore information to be disclosed in this regard is not
givenin the accounts.

19, Earning Per Share

in compliance of Accounting Standard {AS-20) on Earning
per Share, the relevant information is provided here below -

2008-09 2007-08
{Amountin Rs. lacs)
Net Profit/Loss after tax 42158 {1214.91)
as per Profit & Loss ascount
No. of Equity Shares 18400034 18400034
ofRs. 1Ceach
Earning Per Equity Share 2.28 -6.60
{Basic & diluted)
20. Directors' Remuneration:-
3. Chalrman Managing Esecutive
No. Direcier and Dirsctor
doint
Managing
Dirgcior
a) Salary 2400000 8300U%
(Previous Year) {2400000) 450000}
b} Contribution fo Pr ovidend 288000 -
Fund {Previcus Year} 288000 {ZR8000)
c} Parmuisites:
1} Residence
-Furnished 17270 -
{Pravious Year} (17270} ¢ i-)
1) Residence :
Unfurnished - « 33000
Pravious Year) ) {-) {33000y
(il wedical 2058 276850 =
Reimbursement {00 (233
{Previous Year) -
1w} Other benefits forgign 7481 0.0
Traveling family (000} .00y
Total 2511328 3686131 863000
{Pravious Year) (2705270} 12713273 {513000)

Note: The value of perquisites shs.mn above isas ger tha income.
tax provisions,

21. Provision for Deferred Tax o : ’

In compliance with the Acs::funhng Staadarﬁf AS 22} on
“Accounting for Taxes ontIncomme’, the &eaiwg of Net
Deferred Tax Liability isas under>

Figure in Rs.}
Deferred Tax
Liability/(Assets)

Particulars

: 2000 | " 2008
Fixed Assels CABIT27362 | 1668145217
Accumutated Losses i (87123549 76975569

Others jm, gmzz;z 51| (1325147)

Net deferred fax llablili’y 87834501

On the basis of future m}ecﬁana taken on-record by the
Board of Directors of the company after considering theimproved
margins in sugar in the current domestic sugar market scenario,
the management is.confident Biat thers is 2 virlal cerlainty that
sufficient future taxable income will be available against which.
deferred lax assels can be realized in the riormal course of
business: However, laking a conservalive approach the
managementhasdecided to restrict the recognition of the deferred
taxassets loRs 97452944/

22, Statement of addutianai infarmatmn, :

A) Licensed and lnstalled capaez"s aciua pmductwn and
trading - .

217 bags damaged due fire c!atm indged with insurance

Petorageloss

Note: Installed capacity cf sugaf umt ciurmg he year wa& 5500
TCDas certified by the managemem N

Note: The stock of Molasses includes 70158.76 qtls. relating to
years 1978-79 to 1996-97 valued at Rs. Nil as it has deteriorated in
quality.The company has sought the permission from the
Commissioner of Excise, U.P. to drain off the above stock Whl(:f’tl&
~ yeftobe racewed as mformed bythe marsagemt

)



K.M.SUGAR MILLS LIMITED

$aigh. A Ciosing
Bux

f,’< L, i

2008-69 2007-08
{AmountinRs. lacs)

NTERS S

{14008

B3 e n SRR REA)

o] sodsonie oers | pumba 'AUditFee 200 225

A5 4

-TaxAudit Fee 1.00 1.00

Total 3.00 3.25

S
43785

Bage)

25. Sales includes inter division transfer of molasses for
. Rs.754 421acs (PY RS. 974.97 lacs), bagasse for Rs 288.05
shartagew&& o lacs (PY RS. 183.86 lacs)and power for Rs.198.47 facs ( PY
(m} u~gaﬁeratmnbms:0ﬁ ‘ RS. 206.80 lacs) for own consumption at market price.

7 S3INpayYds

o

f;,{;q 26. No current tax provision has been made during the year in

b these financial statements in view of the brought forward " %f

s losses and benefiis/deductions/allowances available for the

, F , year ending 30.09.2009 as per the provisions of the income .

B) Expenditure in Foreign Currency: - tax act, 1961. -
Traveling (Directors) Rs 13.87 lacs (P.Y.-Rs.6.81 lacs} 27. The figures of production, sales and closing stock of Alcohol

; and molasses have been taken as per the records o

C)Break up of Raw Materials and components consumed. maintained under Central Excise Rules. o

- 1} RawMaterial Qi Rs.Inlacs 28. Figures of previous year are regrouped or rearranged a

: . s wherever necessary.

Cane-SugarDivision . 327488632 - 4859.32 '

{Previous Yeary (5446995 57) . (5991 54} 29. Schedule 110 17 forming part of the Balance Sheet as at 30th -

Molasses- . September, 2009and Profit & Loss Account for the period @é

Distiflery Division 20894855 89259 ended on that date. e

{PreviousYear) - (325667.35) (856.27)
2) Stores I E o 24326
(Prev;ws Year) . o - (48046)

}aagasse{cfzo@eneratmn) 960180.0 288.05
{Previousyear) - - {1253048.6) ; (194,89

2, Payments to Auditors:

For and on behalfof
-For MEHROTRA & MEHROTRA .
Qhaﬁered Acceuntants

Sdj-
RAJESH JHALANE
Partner
MNo. 74809
St Sd/- Sd/-

. Place: Luckno Ajay Mishra Sanjay Jhunjhunwala Aditya Jhunjhunwala
Date: Decemher 19, 2009 Company Secretary Jt. Managing Director ~ Managing Director

For & on behalf of Board of Directors

L




K.M.SUGAR MILLS LIMITED

S.No.

Particulars

Amount In Lacs [Rs}

Cash Flow from operating activities

Net Profit before Tax

Adjustment for :-
Depreciation for the year
Prior period lems

Interest income received
Halance written off

Profit on sale of Fixed Assets

L.oss on Sale of obsolete Stores
Preliminary expenses & amortisation written off
Provision for leave encashment/Gratuity
Bad debis written off
Provision for Bad debts
interest expenses

Operating Profit before working capital changes

{increase)/Becrease in trade receivables
{increase} f Decrease in inventorias
increase / {Decrease} in trade payables & Others
Cash Generated from Operations
Direct Tax Paid

Other adjustments
Net Cash From Operating Activities

Cash Flow from investing activities

Purchase of fixed asseats
{increase) / Decreasa in deposits and advances
Proceeds from Sale of fixed assets
interest incoms received
Net Cash From Investing Activities

Cash Flow From Financing activities

Proceeds from Share Application Money
Proceeds from long term borrowings
Proceads from short term borrowings
Dividend and corporate dividend tax paid
Interest Paid
Net Cash From Financing Activities

Net increase in Cash & Cash Equivalents (A+8+()

Cash & Cash Equivalents at the beginning of the Year
Cash & Cash Equivalents at the end of the year

increase in Cash & Cash Equivalents {D-E)

1581.40

3721.96

(3312.53)

.00
(642 89)
{2082.09)
0.00
(117750}

As per our report of even date attached hereto
For MEHROTRA & MEHROTRA
Chartered Accountants

Note: Cash & cash equivalents includes margin given to the banks.

8d/-
RAJESH JHALAN! AJAY MISHRA
Partner {Company Secretary)
M.No. 74809

Place: Lucknow
Date: December 19, 2009

Previous Year

Amountin Lacs (ﬁs} Amount in Lacs {fé:)

. {1096.02)

160551 | o

246 o ‘

000

0.08

0.60

5586

341
1029.16 273564

1630.62

(199.83)
(2134.54)
161.50

(217288
70

(1790.41)
768.58

197686
42661

277.31
703.08

42661

For & on behalf of Board of Directors -

Sd/- nUisdA 0t
S. JHUNJHUNWALA AKJHUNJHUNWALA
~Jt. Managing Director Managing Director



K.M.SUGAR MILLS LIMITED
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| Registration Details

Rﬁgisfmﬁm No 3492
Bulanee Sheet Date 30.09.2009

State Code

: Capitaf rafsed during the Year (Amount in Rs.Thousands)

Public fssuc Nil Right lssue Nil
Bonus Issue Nil Private Placement Nil

!if;F‘as:’ﬁan of Mobilisation and Deployment of Funds (Amount in Rs.Thousands)
Total Liahilities 1,589,088.82 Total Assets 1,589,088.82
Sources of Funds:
Paid up Capital 184,000.34 Reserves & Surplus 403,160.72
Share Application moncy - Unsecured Loans 1,040.84
Secured Lodns 916.612.50 Deferred Tax Liability 84.274.42
Application of Funds:

* NetFixed Assets £93,491.82 Investments 1,021.30

Met Current Assels 434,112.47 Mise. Expenditure 5,585.82
« &wumuiatﬁd Lasses 254,877.39
IV Fﬁffmmance of Company (Amount in Rs. Thousands)
» : Tumm*er k 151,1180.86 Total Expenditure 1.174,625.33
Profit'boss Before Tax 38,830.32 Profit/Loss after Tax 42.138.19
Earning per Share (Rg) 2.29 Dividend Nil
V. Generic Names of Three Principal Products/ Services of Company (as per monetary terms)
- ltem Code No (ITC Code) 170199.02
Production Deseription: CANE SUGAR
Iterm Code Nod1TC Code) 29.05 e
Production Deseription INDUSTRIAL ALCOHOL %
o © POWER | A
. Fer MEHROTRA & MEHRGTRA -
Chartered Aceountants For & on behalf of Board of Directors §
. 8d/ e
RA;%IESH JHALANI |
M.No. 74809 T
Sdr- Sdi- Sd/- L
Place: Lucknow Ajay Mishra Sarlaay Jhunjhunwala Aditya Jhunjhunwala |
Date; Becember 19, 2009 Company Secretary anaging Director Managing Director ik



Notice is hereby given that the 37th Annual General Meeting of the
K. M: Sugar Milis Ltd. will be held at, Check Mate Banquet Hall,
1117412, Partvati Vagal Road, Tilak Nagar, Kanpur, on Monday 8th
dayof March, 2010 at 11:00 AM to transact the following business:

ORDINARYBUSINESSES:

1,70 receive, consider and adopt the Directors' Report and
Audited Profit & Loss Account for the year ended 31st March,
2009 and the Balance Sheet as at that date together with the
Auditorsthereon.

2. Toappointadirector in place of Mr. R. S. Shukla, who retires
by Trotation ‘and- being eligible offers himself for re-
appointment.

3. To appointa director.in place of Dr. Kirti Singh, who retires by
rotation and being eligible offers himself for re-appointment.

4. To appoint Auditors for the year 2009-10 and fix their
remuneration. Present Auditor of the company, M/s Mehrotra
& Mehrotra . Chartered Accountants, New Delhi, retire at this
Annual General Meeting and are eligible for re- appointment.

SPECIAL BUSINESSES:

5... To.consider the proposal for sub-division of the equity shares

of the company from -Rs. 10 each share to Rs 2 each share

- and if thought fit to pass, with or.without modification (s}, the
following as a Ordinary Resolution:

*RESOLVED THAT pursuant to section 94(1) (d) and other
applicable provisions, if any, of the Companies Act, 1956,
and Article 5 of Articles of Association of the:company, ONE
equity shares of Rs. 10/ - each in the share capital of the
Company be and are hereby sub divided in to FIVE equity
sharesofRs. 2/-each:

*RESOLVED EURTHER ‘THAT alf the present shareholders
holding in all 1,84,00,034 issued, subscribed.and fully paid
equity shares of Rs.10' (Rupees ten) each be issued in lieu of
their present shareholding, . the._number of -fully - paid
consolidated equity shares of Rs. 2 {Rupees two) each of the
aggregate value equal ‘to the amount paid .by each
shareholder on his/herexisting fully paid equity shares of Rs.
10{(Rupeesten)each.”

“RESOLVED FURTHER THAT the Board of Directors of the
company be ‘and-is hereby authorized to take all the
necessary steps for giving-effect: the foregoing resolution,
including recall of the existing share certificates, issue of new
share’ ceitificates in lieu of the existing issued share
certificates if any, as per provision of Companies (Issue of
Share Certificates) Rules, 1960-and give instruction to the
Depositories (NSDL/CDSL) to credit the number of increased
shares in the accounts of shareholders.”

6: To consider and thought fit pass the following resolution
with or ‘without ‘modification for taking.effect of -above
proposal and alteration .of Clause V. (Authorised Share
Capital Clause) of Memorandum of Association.

*RESOLVED THAT  Clause-V of the Memorandum.of

K.M.SUGAR MILLS LIMITED

Association of the Company including the marginal notes
thereto be deleted and the following new clause be
substituted therefore:

Capital of the Company:

The authorized share capital of the company is Rs.
20,00,00,000 (Rs. Twenty Crorse Only) divided into
10,00,00,000 equity shares of Rs. 2/-each.

To consider the proposal to avail external commercial
borrowings in the form of ADR and GDR and if thought fit to
pass, with or without modification (s), the following as the as a
Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section
81(1A) and other applicable provisions, if any, of the
Companies Act, 1956, including any amendments thereto or
re-enactment thereof, the provisions of the Foreign
Exchange Management Act, 2000 (‘FEMA”) as amended,
including the Foreign Exchange Management (Transfer or
issue of Security by a Person Resident Outside India)
Regulations, 2000, the Issue of Foreign Currency Convertible
Bonds and Ordinary Shares (Through Depository Receipt
Mechanism) Scheme, 1993 as amended and subject to any
required approval, consent, permission and/or sanction of the
Ministry of Finance (Department of Economic Affairs) and of
Ministry of Industry (Foreign Investment Promotion
Board/Secretariat for Industrial Assistance), the Securities
and Exchange Board of India ("SEBI") Regulations and in
accordance with the rules, regulations, guidelines,
notifications, circulars and clarifications issued thereon from
time to time by Government of India (“GOI") the Reserve
Bank of India (“RB!"), SEBI andfor any other competent
authorities, the SEBI {Issue of Capital and Disclosure
Requirements) Regulations, 2009 (the “SEBI ICDR
Regulations”) (and including any amendment thereto or re-
enactment thereof for the time being in force) and the
enabling provisions of the Memorandum and Articles of
Association of the Company, the Listing Agreements entered
into by the Company with the stock exchanges on which the
Company's shares are listed and subject to necessary
approvals, permissions, consents and sanctions of
concerned statutory and other authorities (‘Requisite
Approvals”) and subject to such conditions and modifications
as may be prescribed by any of them while granting such
approvals, permissions, consents and sanctions and which
may be agreed to by the Board of Directors of the Company
(hereinafter referred to as the “Board”), the consent of the
Company be and is hereby accorded to the Board to create,
offer, issue and allot (including with provisions for reservation
on firm and/or competitive basis, of such part of issue and for
such categories of persons including employees of the
Company as may be permitted), with or without an over
allotment option, either in India or in the course of
international offering(s) in one or more foreign markets such
number of equity shares of the Company (“Equity Shares”),
Global Depository Receipts ("GDRs"), Foreign Currency
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Notice to Shareholders

K.M.SUGAR MILLS LIMITED

Convertible Bonds (“FCCBs”), and/or any other financial
instruments convertible into Equity Shares, or giving the
holder a right to subscribe to Equity Shares including fully /
partly convertible debentures, bonds, warrants, whether
attached to other securities or otherwise, or any other
securities (hereinafter collectively referred to as “Securities”)
or any combination thereof, whether secured by way of
charge on the assets of the company or unsecured as may be
decided by the Board, in one or more tranches of public
and/or private offerings and/or qualified institutional
placement and/or on preferential allotment basis or any
combination thereof through issue of prospectus and /or
placement document and/ or other permissible/requisite offer
document, to any eligible person, including but not limited to
Domestic / Foreign Investors/ Foreign Institutional Investors,
Non Resident Indians, Companies, Bodies Corporate,
Trusts, Mutual Funds, Banks, Financial Institutions,
Insurance Companies, Pension Funds, Individuals,
Employees of the Company and any other categories of
investors (“Investors”) as may be decided by the Board inits
discretion and permitted under applicable laws and
regulations by offering the Securities in one or more countries
at such time or times, at such price or prices, at a discount or
premium to market price or prices in such manner and on
such terms and conditions including security, rate of interest
etc., as may be deemed appropriate by the Board at its
absolute discretion including the discretion to determine the
categories and combination of investors to whom the offer,
issue and allotment shall be made to the exclusion of other
categories of Investors at the time of such offer, issue and
allotment considering the prevailing market conditions and
other relevant factors and wherever necessary in
consultation with lead managers, financial advisors and legal
advisors up to an amount not exceeding Rs. 300 Crores (Rs.
Three hundred crores) (including any over allotment option)
and inclusive of such premium as may be determined by the
Board.

RESOLVED FURTHER THAT the Board hereby delegate all
or any of its power to the Financial Resources Committee
(“FRC"), to be formed by the Board, to give effect to the
aforesaid resolution and is authorized to take such steps and
to do all such acts, deeds, matters and things and acceptany
alterations or modification(s) as they may deem fit and
proper and give such directions as may be necessary to
settle any question or difficulty that may arise in regard to
issue and allotment of securities including but not limited to:

Approving the draft placement document, preliminary
placement document and the placement document and
filing the same with any authority or persons as may be
required;

Appoint the lead managers, registrar, bankers, advisors and
all such agencies as may be involved or concerned in such
offering of equity shares and to remunerate them by way of
commission, brokerage, fees or the like and also o enter into

@)

(h)

0)

(k)

U

(m) Authorization of any-director or directors of the Company or

and execute all such arrangements, agreements;
memorandum, documents etc with such agencies;

Approving the issue price, the number of equity shares/other
securities to be allotted, the basis of allocation and allotment
of equity shares/other securities;

Arranging the delivery and execution . of all- contracts,
agreements and all other. documents; ‘deeds, and
instruments as may be required:or desirable in connection
with the issue of equity shares/other securities by the
Company;

Opening a separate special account with a scheduled bank
to receive monies in respect of the issue of the equity
shares/other securities of the Company and opening such
other bank accounts. and-demat accounts as may be
required for the transaction;

Making applications for listing of the equity shares of the
Company on one or more stock exchange(s)and to execute
and to deliver or arrange the: delivery. of .the listing
agreement(s) or.equivalent documentation to the concerned
stock -exchange(s),.. depositories, :registrars ~and :other
intermediaries;

Finalization of the allotment of the securities on the basis of
the bids received;

Finalization and arrangement for the submission of the
placement document(s) and any amendments stupplements
thereto, with any.applicable government and regulatory
authorities; institutions or bodies as may be required;

Approval of the:preliminary and final placement document
(including amending, varying or modifying the same, as may
be considered desirable or expedient} as finalized in
consultation with the lead managers/underwriters/advisors
in accordance with:all applicable laws, rules, regulations and
guidelines;

Finalization of the basis of allotment in the event of over-
subscription;

Acceptance and appropriation of the proceeds of the issue of
the securities;

Authorization of the maintenance.of a register of holders o
the securities; »

otherofficer or officers of the Company, including by:the grant
of power of attorneys, to do such acts, deeds and things as
authorized person in its absolute discretion may deem
necessary or.desirable in connection with the issue and
allotment of the Securities;




K.M.SUGAR MILLS LIMITED

{n) -Seeking, if required, the consent of the Company's lenders,
parties with whom the Company has entered into various
commercial “and other -agreements, all concerned
government and regulatory authorities in India, and any other
consents that may be required-in connection with the issue
and allotment of the Securities;

Seeking the listing of the Securities on any stock exchange,
submitting the listing application to such stock exchange and
taking all actions that may be necessary in connection with
obtaining such listing;

Affixing . the - Common - Seal of 'the Company on any
agreement(s)/ document(s) as may be required to be
executed:in connection with the above as per the procedure
prescribed in the articles of association of the Company;

Doing alt-such acts, deeds, matters and things and executing
all such other documents and paying all such fees, as it may
inits absolute discretion, deemnecessary or desirable for the
purpose of the transactions;

Making all such necessary applications with the appropriate
authorities and making the necessary regutatory filings in this
regard:

Authorizing or delegating-all-or any of the powers herein
above conferred to any or more persons, if need be;

Giving or authorizing the giving by concerned persons of such
declarations, affidavits, certificates, consents and authorities
as may be required from time to time; and

Deciding the pricing and terms of the Securities, and all other
related matters and.to settle any question, difficulty or doubt
that may arise in regard to the offer, issue and allotment of the
Securities.” :

To, consider and _if thought fit, to: pass with- or-without
modification(s), the following resolution:-as on ordinary
resolution:

‘RESOLVED THAT the consent of the members be and is
- hereby accorded to the Board of Diregtors of the Company in
terms of Section 293(1)(d) and other applicable provisions, if
any of the Companies Act, 1956 for borrowing monies from
time to time for the business: purposes of:the Company,
notwithstanding that monies to be borrowed together with the
monies. dlready borrowed .(apart form:temporary loans
obtained/to be obtained form the:Company's bankers in the
ordinary course of business) may exceed the aggregate for
the time being, of the paid-up share capital of the company
and its free reserve, that is to say’, reserves not set apart for
any specific purpose, provided however, that the aggregate
amount of monies which may be borrowed shall not at.any
time exceed the limitof Rs. 700 crores.”

“RESOLVED FURTHER THAT, the Board of Directors of the
Company be and is hereby authorized to do such acts to give
effect of forgoing resolution.”

By the Order of the Board
For K. M. Sugar Mills Ltd.

Sd/-
Ajay Misra
Company Secretary

Place: Lucknow
Dated: 29.01.2010

Notes:

1.

A member entitled to attend and vote at the above meeting
may appoint one or more proxies to attend and vote instead
ofhim. The proxy need not be member of the company. Proxy
to be valid shall be deposited with company not later than 48
hours before the time for holding the meeting.

As per clause 49 (A) of the Listing Agreement with stock
Exchanges, the brief resume, functional expertise of the
directors proposed for reappointment is given below

Bl

Narme of Date of Btk | Year of Spedializat Quaiification | Direclorsnig Charman/

No | the Director Appcint | Expertise of other puilic | Member of
ment co.ason Commitlees of
300%.2009 ofber Companies
as on 35.09.2009
1. DeKirt 25051932 1988 Ex Vice Phd (USA) 3 NIL
© 8ingh Chaneellor of

SAU Faizabad
pracessing vast
experience of
agr business

MRS 14.06.1934 1996 Tachrocratand | B. Sc. {Engg.)
Shuka acting as
technical
ativisor for many
sugar projects
Ing:3 was weil

=

35 abroad

The relevant Explanatory Statement pursuant to Section 173
of the companies Act, 1956, in respect of Special Business is
annexed.

The register of Members and share transfer books of the
Company will remain closed on Thursday, Feb 25, 2010.
Shareholders are requested to intimate to the Company or to
the Share Transfer Agent of the Company, M/s. Link In time
(India) Pvt. Ltd. (Formerly known as In Time Spectrum
Registry Ltd), change if any, in their registered addresses.
Members are requested to bring their copies of the Report
and Accounts fo the meeting.

Members who require any information about the accounts to
be explained in the meeting are requested to inform the
Company about the intended query at least seven days in
advance of the meeting.

Section 109 A of the Companies Act, 1956, has extended
nomination facility to individuals holding shares in
Companies. Shareholders, in particular, those holding
shares in single name, are requested to avail of the above
facility by furnishing to the company the particulars of their
nominations. Shareholders may please write to the company
for the prescribed Nomination Form,

S:I,BplOl.]B.IEI.lS 0} 3J213O0N
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~ KM.SUGARMILLS LIMITED

Explanatory Statement pursuant to Section 173 of the
CompaniesAct, 1956:
IltemNo.5&6
From the last season crushing season firm sugar prices has
increased the performance of the sugar industry which is
reflected in share price in the stock exchanges. Some companies'
shares have touched their life time high. This hike in share price
has become barrier for the small investors. Since management of
your company always believing in more participation of small
investors therefore for their convenience management has
decided to split equity stock from its face value of ONE equity
shares of Rs. 10 each into FIVE equity shares of Rs. 2 each.
Therefore, the proposed resolutions are recommended
to the members for their consideration and approval.
The directors of the Company are interested in the
proposed resolutions to the extent of their respective
shareholdings in the Company.

ltemNo.7

In order to grasp the opportunity of better industry
scenario the management of your company has also planning to
modernize and expand its existing capacity of sugar, alcohol,
power capacities, as part of future growth strategy. In the span of
10 years the company has substantially increased its capacity in
sugar cane crushing from 2500TCD (year 2000) to 6500TCD (in
year 2006). The milestones of the company's growth are:

‘0

%

2000 Increase in crushing capacity from 2500 TCD to 3500 TCD
2003 Increase in crushing capacity from 3500 TCD to 4500 TCD
2003 Started production of fuel Grade Ethanol

2006 Capacity increased from 5000TCD to 6500TCD

2008 Commissioning of 20MWh Co-Gen Plant.

%o

'0

3

’0

.Q

AN

‘0

*

In view of the increase in size and growth of the organization, it is
proposed to raise funds by way of issue of securities in the
international or domestic markets in order to reduce the long term
commercial borrowings and interest burden to improve financial
leverage and strength of the Company.

The proposed resolution seeks authorization of the members of
the company to the Board of Directors to raise additional funds
through above mentioned instruments in the international or
domestic markets, including any public rights or private offerings
and or by way of Qualified Institutional Placement (QIP) with the
Qualified Institutional Buyer (QIB), in accordance with the
provisions of chapter Vil of SEBI {Issue of Capital and Disclosure
Requirements) Regulations 2009 and or Depository Receipts
{DR) inaccordance with Issue of Foreign Currency Convertible

Bonds and Ordiniary Shares ( through Depository
Receipts Mechanism) Scheme, 1993 and or/ any other Securities
for an amount not exceeding 300 Cores or its equivalent in one or
more currencies, in one or more trenches, in such form, terms etc
as may be considered appropriate by the Board of Directors.

As per the present guidelines, the pricing of QIP and
DR will not be less than the average of the weekly high and fow of
the closing price of the equity shares of the company quoted on
the stock exchanges during the two weeks preceding the relevant

date. The relevant date for the determination of applicable price of
QIP or DR shall be date of meeting in the Board of Directors of the
Company decide to open proposed issue of QIP/DR.

Section 81 of the Companies Act 1956, provides that where it is
proposed to increase the. subscribed:share capital of the
Company by allotment of further shares, such shares shall-be
offered to the person who on the date of the offer are holders of
the equity shares, in proportion to capital paid up on those'shares
as of that unless the members of the company decide otherwise.
The special resolution under the provision of Section 81.(A) of the
Companies Act, 1956, is required to passed for seeking consent
and authorization of.the members fo the Board of Directors, to
make the proposed issue to the others, in‘consultation with the
Lead Managers, Legal advisors and other intermediaries, and
shares on' conversion as may. be required fo be issued. in
accordance with the applicable provisions of rules, regulations
and guidelines.

Therefore, the proposed resolutions are recommended to the
members for their consideration and approval.

The directors of the. Company are interested. in: the proposed
resolutions to the extent of their respective shareholdings in.the
Company.

Item No. 8 :
Since the company is planning to increase its. capacity
in all terms i.e. in the sugar, alcohol, power and to meet out the
increased capital and working capital requirement there would be
borrowing from banks, -financial- institutions_etc. - Presently. the
borrowing limit of . the -company :is Rs. 500 crores which.is
proposed to increased from Rs, 500 Crores to 700 Crores.

Therefore, the proposed resolutions are recommended to the
members for their considerationand approval.

None of the directorsis interested in the proposed résolution,

By the Order of the Board
For K- M. Sugar Mills Ltd.

Sd/-
Ajay Misra
Company Secretary

Place: Lucknow.
Dated:29.01.2010




: K. M. SUGAR MILLS LTD.
11, MOTI BHAWAN COLLECTORGANJ, KANPUR 208001

ATTENDANCE SLIP

" Thirty Seventh Annual General Meeting March 08, 2010
Regd. Folio No./ DP ID/ Client 1D
No. of shares held

| certify that | am registered shareholder/proxy for the registered shareholder of the Company. | hereby record my presence
at the Thirty Seventh Annual General Meeting of the Company held on Monday, 08, March 2010 at 11.00 a.m. Check Mate
Banquate Hall, 7/17/12, Partvati Vagal Road, Tilak Nagar, Kanpur,

Name of the member/proxy Signature of member/proxy
(in BLOCK letters)

Note:

Please fill up this attendance slip and hand it over at the entrance of the meeting hall. Shareholders are informed that no duplicate
attendance slips will be issued at the venue of meeting. Members are requested to bring their copies of the Annual Report to the
meeting.

K. M. SUGAR MILLS LTD.
REGD. OFFICE : 11, MOTI BHAWAN COLLECTORGANJ, KANPUR 208001

PROXY FORM

DP Id* No. of Shares

Client Id* Master Folio No.
HWE o Of i ———————————
being the member(s) of The K.M. Sugar Mills Limited hereby appoint ........ccccveinrrcncnircsrs e
Of e ————— or failing NIM/RET ...t e
o) 1 OO O

as mylour proxy to attend and vote for me/us and on my/our hehalf at the Annual General Meeting of the Members
of the K.M Sugar Mills Limited to be held on Monday 8th Day of March 2010 at Check Mate Banquet Hall, 7/17/12,
Partvati Vagal Road, Tilak Nagar, Kanpur- 208 001 at 11:00 AM and any adjournment thereof.

AS WITNESS my/our hands(s) this ..........ccrmmnninsnnencaninnns day of .o 2010
Affix 1
Paise
........................................................................... R
Signature of the Member (s) Signature of Proxy (ies) Se:/enue
amp
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Registered Office :
11, Moti Bhawan, Collectorganj, Kanpur-224 001
Tel No: (0512) 2310762, Fax No: (0512) 2310762

Corporate Office and Works :
Post Offfice Moti Nagar, District Faizabad-224 201
Tel No: (05278) 254 059, 254 173, Fax No: (05278) 254 031

Email: cs@kmsugar.com Website: www.kmsugar.com






