
Co. N.I. 05-315"6

Ambala Cements Limited j
Uegd. Office: Village Joriaii, Delhi Road, Yamuna Nagar-135 001 (llarvana)

Notice; Convening 17lh A n n u a l General Meeting '

ft !Nonce is hereby giv;n iliat 17 ' Annual General Meet i ig of the members of the Company
"Ambala Cements Limited" wi l l be held on Friday 25 th day of September 2009 at 10:30 A.M. at the
registered office of the Company, address, given above to transact the following ordinary business with or
wi thou t modificat ion. j

Qn'Ull l!l~y -&±LsiH ess: _Qi'(liniirv.Jlesoj_titions '• ;

1 To receive, consider and adopt the Audited Balance Sheet as at 31-03-2009 and the Profit and
Loss Account ended on that date along with the Auditors ' and Directors! Report thereon.

2 To re-appoint Sh. Kr i shna Kumar, Director who retires by rotation at this meeting ard being
e l ig ib l e has offered himsel i for re-election.

3. To appoint Auditors and fix their remuneration. ;

l$y Order of the Board of

Place: A m b a l a Caut t %,.., ..... ̂  C.^-C- - '"
Dated: 24-08-2009 ^ ..... "' Sunil Chandra

(Chairman)

1. A member e n t i t l e d to attend and vote at the meeting is also entitled to appoint one or more
proxies to attend and vote at the meeting in his/her stead. A proxy' need not be a member of
the Company. A proxy in order to be valid must be deposited at the registered office of the
company at least 48 hours before the t ime fixed for ;be commencement of the meeting. A
proxy form is enclosed.

2. All documents referred to in this meeting, notice and .he accompanying statements are open
for inspection at the Registered Office of the company on all working days (except Saturdays
and holidays) between 10.30 A.M. and 12.30 P.M. up to the date of Annual General Meeting.

3. Members are requested to notify to ihe company immedia te ly the changes in their registered
address, if any.

4. Members hav ing an) queries relating to the Annua l Repoit are; requested to writ; to the
company at least 7 days before the date of Annual General Meeting so us to enable the
Management to keep the information ready.

5. Members are requested to bring their copies of Annual report to the meeting.
6. The members/proxies should bring attendance slip sent herewith duly filled and stamped for

at tending the meeting.
7. Members may please note that no gifts or coupon w i l l be distributed at the Annual General

Meeting.



Co. No. 05-315*'6 '
Arnbala Cements Limited ;

RcgcL Office: Village Jovian, Delhi Road,, Yamuna Nagar-135 001 (Harj'ana)

Director!;'' Report i

i
'] o The Members,

The Directors have pleasure in presenting their 17th Annual Report along with the Audited Annual
Statements of Accounts for the financial year ended oh 3 1-03-2009:

1 • FiiKtncial Highlights:

: (Us. In Lacs)
2008-09 1007-08

Sales/Income from operation J 2 9 . 3 6 328.86
Other l iKome ' . . ; 1.00 3.27
Profir/(Loss) Before exceptional items and depreciation : 1.52 21.39
Depreciation ' 0.52 0.60
Profit/(Loss) Before exceptional items ; 1.00 20.79
Exceptional Items: |
-Profit/A .oss) on sak of assets j 0.00 18.M
-Profit/i'I.oss) on sal.; of assets acquired tinder capital work
in progress i.e. new expansion scheme and Technical
Development Assistance Scheme (27.96) 0.00
-Adjustment of unpaid interest waived by the Bank under |
one t ime settlement scheme ! 7.05 0.00
Profit/(L3ss) Before Tax ' (!l9.91) 39.53
Provision for Taxation 0.00 2.89
Profu/(L3ss) after tax (!19.91) 36.64
Reserves and Surp lus \ 15.00 15.00
Accumu.ated Profit/(Lo-;.-;) (409.12) 389.51)

-• Operations and Out Look for tin: Current Year:
i

•
The company had d i s c o n t i n u e d its manufacturing activities ( i .e . inaniifacttiiing of Ordinary
Por t land Cement) sivice January'2002 and not in operat ion since then. However, dur ing ilie
previous f inanc ia l year the management of the company has undertaken new business activities
i.e. Trading of Fabrics, l:n opening new unit tinder the na r i e and style of M/s Ambala fabrics at
New Delhi and achieved the turnover of Rs.328.86 Lacs, but the company is not: able to continue
this act ivi t ies dur ing the current financial year. During the last quarter of the current f i nanc i a l year
the management of the company has started another had ing activity i.e. trading of Store and
spares/Machinery spares, which is duly covered under the main objecl of the company and
achieved ':he turnover of Rs.29.36 Lacs. The overall net Loss is Rs. 19.91 Laos again;;;: the net
profit af ter tax of Rs. 36.6-1 Lacs in the previous year. Due to that and other substantial fa:tors (i.e.
w a v i e r of unpaid interest hy Bank under one t ime settlement scheme and loss arisen due t:< dispose
off substantial part of assets acquired under capital work in progress),; the accumulated losses of
the company have teen increased to some extent in current as compared tc preceding year.
Previous!;' the company had repaid a l l its dues towards f inancial institution under one time
settlement scheme by disposing off its substantial part of its fixed assets. In the curreni year the
Company has also disposed off substantial pan: of assets acquired under Capital work in progress
new expansion scheme and Technology Development Assistance scheme (Cost/W.E) V. =s on 31-



03-2008 'P s.4990675. 74) for Rs.2 19501 2.00, vliereby suffer ing a loss of Rs.27')5663.74 In the
view of restructuring process imitated by the management cf ihe company, it has already repaid all
the dues towards F i n a n c i a l Institution under one time settlement scheme after disposing off
subs tan t ia l part of the fixed assets and retained one plant (50 TPD capacity). In the current -/ear the
Bank has i Iso accepted the compromise proposal of the cor.ipany for settlement of its due;; and the
company has executed this compromise proposal by paying, necessary upfront amount to the bank,
The management has also started new trading activity i.e. trading of Store and spares/Machinery
spares and achieved the turnover of Rs.29.36 Lacs. All these above efforts reflect ':hat the
Management of the Company is serious for revival of the company from the existing cask. Hence,
the management is hopeful to re-establish the business ac t iv i t ies in the ensuing years ani so the
management has prepared the accounts of the company on t h e going concern concept.

ft sseci t'ch i in (I Developin tin:

The company had taken up new expansion/diversification project for Design and installation of oil
fired vertical shaft L i l n for manufacture of cement cl inker in association \vith Tectmology
Intbnnaticn forecasting and Assessment Counci l (TiF/\C) under Technical Development
Assistance Scheme and invested a sum of Rs. 13034609. 39 (Previous year Rs. 13034609. :>9) up to
31-03-2008. In i t i a l ly , the company had successfully completed the trial run of the manufac tur ing
of Quick Lime under this Scheme, the ultimate result of this project couldn't be achieved, which
could be commerc ia l i zed , hence the same has been -discontinued/abandoned by the TiFAC. In the
current year the company has disposed off all the discarded assets/salvage under t.:u's scheme.

No dividend has been recommended by the Directors and consequently no arrounis h ive been
transferred to general reserves.

5. Deposits:

The company did not accept or renewed deposits from an;' one during the year under ievii;\v.

6 Directors.

Sh. Krishan Kumar, Director retires by rotation at the forthcoming meeting and being eligible has
offered hi nsell" for re-election. The Board recommends his ^-appointment.

1 • Audilors K '•

The Aud i to r s ' Report is self-explanatory and the noles coir.ained therein are mutually inclusive.
-Further, qua l i f i ca t ion contained in the Auditors' Report regarding substantial doubt that the
Company will be able to continue as a going conceir. due to heavy losses and closure of
manufacturing ac t iv i t i e s with uncertainty of its re-establishing commercial activities. In this
respect it is already mentioned in the above paras that the Company has already repaid al. the dues
of the F inanc ia l Inst i tut ions under one time settlement scheme and also approached the bank for
settlement of their dues, which has duly been accepted bj the bank and/the company has executed
this compromise proposal by paying necessary upfront amount to the bank. Though, the Company
has disposed off substant ial part of fixed assets for repayment of financial insti tutions/tank dues
by retaining one p l a n t (50 TPD capacity) and the management has also starred new trading act iv i ty
i.e. trading of Store and spares/Machinery spares. Hence, all the above effons reflec: that the
management of the Company is serious for revival of the company from the existing crisis.
Therefore the management has prepared the financial statement on going concern basis.



N-l's Jay-am Bansai & Co.. Chartered Accountants, Amha la Cautt, presents Auditors of the
company; vacate their office at the conclusion of the for thcoming Annual General Meeting. They
being eligible have offered themselves for re-appointment for another term. The Electors
recommend their re-appointment.

T'hc stocks of the Company are listed on Delhi Sltock Exchange (RSE), Stock Exchange Mumbai,
Stock Exchange. Ahmeclabad and Jaipur Stock Exchange.

Fet-s:

The details of fees outstanding to be paid by the Company to the dii'ferent Stock Exchange:; are as
below: -

S.NO. N A M E CH? THE STOCK EXCHANGE Y E A R AiMOUNT
DIJE (1NRS.)

Ahmeclabad Stock Exchange, Ahrnedabad 997-98 to 2009-10 13-5500.00
Jaipur Stock Exchange Limited, Jaipur .997-98 to 2009-10 130000.00

TOTAL 266500.00

Corporate ('royernfirice:

Pursuant to clause 49 of the Listing Agreement with the Siock Exchanges, the company has
implemented the code: of Corporate Governance during the year. The reports on Corporate
Governance and Management Discussion and Analysis tos ether with Compliance Certificate on
the same arz attached to this report.

A u d i t Committee, Remunera t ion committee and Shareholder's / Investor's grievances committee
have been reconst i tuted / formed as per the SEBt / Stock Exchange Regulations.

Pursuant to Secfioii 2^l7(I)(e)_oftlit' Comjjanic.s _^l ct_LJ9 S6i

(A) Conservation of Energ\ : The Company has not conducted any commercial activities s:nce the
date of take over of its a l l assets by the corporations; hence chis information is not applicable on
the company during the year under review.
(B) Technology Absorption: The Company ha; Research ana Development facilities with it and
carries om its research. The details are given in paragraph Mo. 2. No technology lias been imported
by the Company dur i r i ; ; the year under review.
(C.) Foreign Exchange Earn ings and Ouigo: The Compare did not spend any foreign e;::hange
and also, d id not earn any foreign exchange during the year under review.

There was no employee on die rolls of the company who drew remuneration in excess of the; l imi ts
prescribed by the provisions of Section 217(2 A) of the Companies Act, 1956 and the rules framed
there under and hence, the particulars and NIL.



Ein[jl<>ver--£mplo\<ee Kelininns: • ,

The ernployer-emplo.yi:e r e l a t ions remained cordial during die year under review.

Dift!Cti>rs' Responsibility Statement:

In compliance with the provisions of Section 21'/(2AA) of t h e Companies Act, 1956, the {(-.rectors
hereby confirm thar :
i) in preparing the Annua l accounts of the year ending 31-03-2009 the applicable

accounting standard have been followed, and that no material departure have bee.;i made
from the same:

ii) they have selected such accounting policies and applied them consistent!} and made
j u d g m e n t s an.i estimates that are reasonable and prudent so as to give a true and f i i r view
of the state of a f fa i r s of the Company as at 3 1'1 March 2009 and of the los; of the
Company for the period from Is t April 2008 to 3 T' March 2009;

i i i ) t h e y have taken proper and sufficient care for the maintenance of adequate a c c o u n t i n g
records in accordance with the provisions of the Companies Act, 1956, for safeguarding
tha assets of The company and for preventing and .ietectinj; fraud and other irregularities
and

iv) that the Directors have prepared the annual accounts on the going concern basis.

edsein erus :

The Directors wish to p l a c e on record their sincere thanks to the Bankers of the Company for their
kind co-operation and the assistance extended to them. The Directors, also, wish vo appreciate the
dedicared work done by the Executives, Officers and Employees of all levels.

By Order of the E!.iard of
Place: A m b a l a Cant t : ,-'
Dated: 24-08-2009 j • ''Y..t:. ... --'- f' ' - - - - - -- '

i . ̂  — '''' I J i iu i l Chandrsi
f 'Chair inan)



I£M ENIS.11MIE £'H

Company's Philosophy on code of Corpprajg ( lOvernance :
.Ambala 'Cerients L i m i t e d believes that the code "of corporate governance is a necessary discipline
;.'.ncl means of ach iev ing 'and attaining the goals and objectives of the company and on y proper
governance implemented in the. true spirit would lead to effectiveness and transparency in the
funct ioning of a corpcraie. The Boalxl of Directors support's the broad principles of :orporate
governance. In add i t ion to the basic governance issues, the Board lays strong emphasis on
transparency, accountabi l i ty and integrity. j

The Company has a Non-e-:eciitive Chainnan. The Board of the company has a combf.iation of
Executive and Non-executive directors vviih a min imum of ;v)°o of the board comprising of the non-
executive d rectors. The Independent directors constitutes minimum one-third of the board's
strength. i
•Composition and category of directors is as follows:
Category

1. Executive director;;
>• Promoters

'.'.. Non-Executive director

1. Non-Executive independent
directors

riiLOL'L °.Oi! gJjDirecjoi •1 i

Sli. Sunil Chandra (Managing Director)
Sh. Pardeep Kumar Gupta (Director)
Sh. Krishan Kumar Gupta
(Chairman) !
Sh. Sanjay Sharma
Sh. Orri Parkash Bhola

gach directoj at the board of directors meei j t igs an i j the lasi an nual gene rai

Name of the Direcior

j Sh. Sunii Chandra ___
| Sh. Krishan Kumar _
f Sh. Pardeep Kumar
[ Sh. Sanjay Siiarma ___~

Hoard
Meeting held

9
9
9
9
9

Board Meeting
Attended

g
9
9
9
9

Attendance at
Last ACM
Present

r Present
Present
Present
Present

Niinil>ei' of c.thej' bot ird ol 'd {rectorships, board committee:; he js a .member or chairperson of:
None of the directors on the Hoard are members or Chairman of the committee of other companies in
v, hich they are directors.

N u m b e r of liojml iVlegiing.s liejd andlhe dates onlwhich hold:
Dtiriru: the year the companv has held eight boards of directors meetings. Tile dares on w h i c h the
meetings weie held are given below
30-04-2008, 28-06-200^;, 29-07-2008, 16-08-2008, 28-08-2308, 30-10-200&, 05-12-2008, 29-01-
2009 and 19-03-2009

A u d i t Committee:
The company has an ' A t i c l i i Committee of the Board couprising; of 3 Directors including 2
independent Directors. The member of the committee are as givm below:

1. 3h. Sanjay Sharma [Chairman (independent:])] •
2. Sh. Om Parkash Bhola [Member (independent)]
3. Sh. Krishan Kumar Gtipta [Member (Non-Executive Director)]



7.

8.

Sh, Sanjay S.harma is the chairman of the committee. The audi t committee meets die requirements of
both seciior 292 A of the Companies ACT, 1956 and clause 49 of the listing Agreement. The
committee has all the powers, duties and obligations conferred upon and vested in it in terms; of
Section 292 \ of the Companies Act, 195(5 as amended frori time to time and also such additional
[.lowers, functions/features, duties, obligations and discretions as is contained in Clause -19 of the
lis t ing agreement from t ime to time and as entered into by the company are listed and 'or iny other
powers, duties and obligations that may be assigned from time to time by the Board of Directors and
the said committee shall submit its reports, vecGtnmendarions etc.. to the Board of Directors on all
mailers.
The Audit Committee met Seven times during the year on 3C-04-2008, 28-06-2008, 29-07-2008, 28-
08-2008, 30-10-2008, 29-01-2009 and 19-03-2009. All the nembers of the committee we.ie, present
at all the meetings held i lur ing the year.

Remuneration Policy:
The production ac t iv i t i e s ol' the company has been discontinued since January ' 2002, huice the
management of the company has decided not to give any .-enumeration to the Executive or non-
executive directors of the company. The remuneration policy are decided and approved by the Bowd
of directors, hence a Remuneration Committee has not been constituted.

Shareholder's/Investor's Criey.ince Committe;;:
The shareholders'Investors Grievance Committee toBoard has constituted a Share Transfer & .. .. . . .
approve the Share Transfer, Transmission, Transpositicr, of Name, Issue o.:' Split/Duplicate
Certificate and to review the status report on repressal ol' Shareholder and Imestor eomplaints
received by the company/Share Transfer Agent.
Composition, Name of Members and Chairman:
1, Sh Orn Parkash Bhola (Non-Executive Independent Director): Chairman
1.. Sh. Pardeep Kumar Gupta (Director) '.Member
3. Sh. Kmhan Kumar Gupta (Non-Executive Director) : Member
Name & Designation of Compliance Officer: Sh. Sunil Chandra (Managing Director)
During the year the company has neither received any complaints from the shareholders nor received
any request for Share Transfer from the* shareholders of the company.

Location and time, where last three Annual General

Year j Type of ' Venue
! Meeting

2005-06

2006-07

2007-08

AGM

EGM

AGM

AGM

5204, rT Floor, D.C
Ambala Cantt
Village Jorian, Delhi
Yamunanagar
Vil lage Jorian, Delh
Yamunanagar
Vil lage Jorian, Delhi
Yarnunanasar

Meetings were held:

Date

. Road,

Road,

Road,

Road,

30-09-2006

28-03-2007

.?9-09->007

30-09-2008

Time

10.30A.M.

2.00P.M.

10.30A.M.

10.30A.M.

Mo postal ba lots were used/ invi ted for voting at the last annua l general meeting in lespect of special
resolution passed (if any). There are no special resolutions, w h i c h are proposed to bi passed through
postal b a l l o t for the year unci t r review.



ii) Disclosures on mater ia l ly significant related part) transactions that may have poten t ia l
confl ict with ihe intcniiits of the company at large:
Dur ing the year ended 31-03-2009, there were no materially significant lelaicd party
transactions thru may have potential conflict with the interest of the company at lane. Other
related party transactions have been reported at SI. No. I 7 of Motes to Accounts.
Transact ions with Non-executive Director.1;:
During the year, there are no transactions with non-execut ive directors.

!;>) Detai ls , of non-comp'l iai ice by the company:
There were nei ther instances of non-compliance by Vhe company nor pena l t ies , strictures
imposed on the company by Stock Exchange or SEB1 or any statutory authori ty, on a:.iy matter
related 10 capi ta l markets, during the last three years.

jvl_eans of Com m u n icai ion: ,
Quarterly and Half-yearly results has been regularly prepared and submitted ;o the respective
ruithorities veil in l ime. However in respect of publication c f ' r h e same in the News paper ilie same
lias not beet done regularly, because the company was n ) ! in working sines January' 2002 on
account of defau l t in the payment of financial instithtiorVbanL
Managemer.t discussion and analysis forms part of,the Directors Report.

raj S 1 1 a re holder I nip i • i n.Mi°Ji
A n n u a l General Meet ing
[Jay and Date
Time
Venue

Financial Calendar
Un-audited i ' inancial Resuhs
-First Quarter (30-06-2008)
-Half yearly (30-09-2008)'
-Third Quarter (31 -12 -200N)
Audi ted F inanc ia l Results
- Fourth Quaner (31 -03-2009)
Bay of book Closure
-Physical mode
Dividend

Registrar and Share Transfer Agents and
Share Transfer System
Market Price dafe-High<'Lo\\ dur ing each
month of the year 2008-09

17* Annual Ge re r a l Meeting
Friday, 25lh Sep;ember2009
10.30' A.M.
Village Jorian. Delni Road,
Yarnunanagar-- 135 001
(Mary ana)

Last week of J u l y , 2008
Lasi week of October, 2008
Lasi week of January, 2009

Lasi week of June. 2009

22-09-2009 to 25-09-2009 (Both day inclus ive .
Due to losses no dividend has been recommended by
the Directors
» Ahmedabad Stock Exchange, Ahmedabad (Listing

fee for the period 1997-98 to 2009-10 is pending)
•» Jaipur Stock Exchange Limited. Jaipur (Listing fee

for the period 1997-98 to 2009-10 is pending)
The Company lias not appointed any Shire Transfer
Agent :and having in house Share Transfer System.
There 'is no trading in the shares of the company at the
list ingistock exchange since last so many year.;; hence
this information is not available.



Disr r ibn t io i i ol 'Sluirelioldhf!! as on 31-03-2009

No. of
Form

1
5071
1001
2001
3001
4001
5001
10001

Shares
To
500
1000
2000
3000
4000
5000

1 0000
Above

No, of Shareholders
Nos.

94
76
18
9
6
12
17
32

.264_

% to Total
35.61
28.79

: 6.82 1

3.41
2.27
4.:'k
6.44
12.12

1 00.00

Shareholdings
Nos.

36010
71300
29900
23800
21200
58400
138600

2494090
2873300

O/ ir/(* 10 total

Plant Locati j

Registered Office

He-ina Majra Road, Village Sohana
P.OJ Mullana Disrt . Ambala
(Hairyana)
Village Jorian, Delhi Road,
Yainunanagar - 135 001
(Haiiyana))

.25_

"OfL
L83_
i".74_
".03

86,
100. rJo



LIMITED'
|V1AN\ACI:MJLNTDISC:USS1Q_N

' i
1 • ITJlJUSTRY STEyCTLI RE ANI>

The company Anibala Cemeins Limited is in manufacturing and marketing of Ordinary Portland
Cruient (OPC) through the V e i t i c a l Shaft Kiln (VSK.) technology. The cement in dusty is one of the
core sector-industry, integral to the construction of infrasn uctura l faci l i t ies . The growth in the
demand for cement is increasing due to rapid increase' in the infrastructure development. However, in
the context of Me company's product i.e. QPC through VSK could not stand the competi t ion vith the
big plants manufactur ing cement through the Rotary Kiln , where on one hand the quality of The end
product was fa: better t han the OPC and the cost oflproduction was lower. Due TO ih i s factor, this
technology plant had to face market ing diff icul t ies , which u l t imate ly converted into overall recession
in this sector and all the plants having this type of technology are facing closure due ;:o heavy losses
and non-acceptabil i ty of the i r product in the market, j

OPPORTUNITIES. THREATS, RISKS AND CONCERN:
Tie company''; product i.e. OPC through VSK could not stand the competition with the big plants
manufac tur ing :ement through the Rotary Kiln and had to face marketing difficult ies and ult imately
closure of the company due to heavy losses and non-acceptability of their product in the market . The
management c.f the company has found out new diversification technique 10 reduce the
manufacturing cost and i m p r o v e the quality of their product, to make it more (Competitive. For this
purpose, the company has undertaken the new diversification project for Design and instal lat ion of oil
fired vertical shaft k i ln for manufacture of cement c l inLer in association with Technology
Informat ion Forcasting an i l Assessment Council (T1FAC) under Technical Development Ass, stance
Scheme. Under this scheme the company has Trying to1 develop can the new technology for converting
coal base k i ln system to furnace oil base k i ln system, [which would reduce the cost of produciion on
one hand and improve the q u a l i t y of product on the '.other. I n i t i a l l y , the company had successfully

'completed the trial run of ihe manufacturing of QuictciLime under this Scheme, die ultimate result of
this project couldn't be achieved, which could be; commercialized, hence the same ha:. been
discont inued/abandoned b> the TIFAC. The company Idas disposed off substantial part of fixed assets
b;- retaining ore plant (50 TPD Capacity) arid has started ns.v business activities i.e. Tracing of
Fabrics, by opening new un i t under the name and style cf M/s Arnbala Fabrics at Ne\\ Delhi, but the
company is not able to cont inue this activities during the current f inancia l year. [Hiring tie last
quarter of the current financial year the management of the conrpaii) has started another trading
activi ty i.e. trading of Store and spares/Mac It mer) spares, which is duly covered under the main
object of the company and achieved the turnover of Rs[.29.36 Lacs.

SEGMENT WISE OR PRODUCT-WISE PERFORMANCE:
The company's business main!) comprises of manufacturing of Ordinary Portland Cement. Hovvever,
the company is not in produci ion since January 2002. [Hence no production and sales activities have
been made since then. Dur ing the previous financial year tn ; management of the company has
urdertaken new business a c t i v i t i e s i.e. Trading of Fabrics, by open ing new u n i t under the: name and
style of M/s Ambala Fabrics at New Delhi and achieved the turnover of Rs.328.86 Lacs, hat the
coinpam is no! able to con t inue these activities during the current financial year. [Hiring the last
quarter of the eurreni f inancial year the management of the company has started another trading
activity i.e. trading of Store and spares/Machinery spares, which is duly covered under the main
otject of the company and achieved the turnover of Rs.29.36 Lacs

Previously the company had repaid all its clues towards financial institution under one, time settlement
scaeme by disposing off its substantial part of its fixed assets and retained one plant (50 TPD
capacity). In the current year the Bank has also accepted the compromise proposal of the company for
settlement of it: dues and Ihe company has executed lihis compiomise proposal by paying necessary
upfionl amount to the bank. The management has also started new trading activity i.e. Trading of
Store and spares /N ' lachineiy spares and achieved the, turnover of Rs.29.36 Lacs. All the.se above
efforts reflect that the Management of the Company is serious for revival of the company from the



e\h;nng crisis. Hence, ihe management is hopeful to re-establis . l i Ihe business activit ies in the ensuing,
voars.

1NTKRNAL CONTROL SYSTEM ̂  AND TimjlAlj>|XV(J/u: V :
Tli ere are adequate in te rna l comrol procedures commensurate v / i T h the size of the company a.id the
nature of its business. However, due to discontinuance of commercial production sinc-3 Jaraian 2002
and in v iew of low vo lume of its transactions, the company doe; nor have a formal system of internal
aucli i . However, there is an audi t committee which interacts v / i t h the statutory audi tors at regular
internals of l ime The management also regularly reviews the u t i l iza t ion of fiscal resource, compliance-
wi th law, efficiencies, so as to ensure optimum u t i l i z a t i o n of resources and achieve better efficiencies.

MATERIAL i.}EyEi;Q?^N;r_iN__.H(jfv'LVN ....... ̂ ^oirt^cjcs/n^D.u^jUAi. M.LAT IQNS
EB C».N LJNC] AOQ1NC.NI !M J! I II OJjJ^3PLEJERiPLOYECij."
Due to discontinuance of commerc ia l production since' January 2002 arid in view of low volum: of its.
t ransactions, the company is not havins, regular workforce.

C [ TIO H
Statements in tin; management discussion and analysis may be "fbruard looking" sta'tenients wil l i in t he-
meaning of a p p l ~ cable securi t ies laws and regulations. Actual results could differ materially fror: those
expressed or i rn j l i ed . Impor t an t factors thai: could make a difference to your Company'-, opeiai ions
include economic condit ions affecting demand/supply and price conditions in 'die domestic and
international markets , changes in the Government regulations tax laws, other statutes, and other
incidental factor:,.

By Order of the Bourd of

Place: Ainbala Canl t

Dated: 2 1-08-2009 Sunil Chandra
(Chairman)



• j . p . jc igdev--
rn.a., 1Kb, f.e.s , c.q.m.

j. p. jaj
Company Secretaries

dev & co.

CERTIFICATE

To

The Member of
Amhf t la Ceinenvs Limited,

I
Vv'e have examined the compliance of conditions of civporate governance by AMBALA
CEMENTS LIMITED, for the; year ended on 31 s t March, 2009, as stipulated in clause 49 the
Listing Agreement of the said company with stock exchange.;

The ccrnpiiance of condit ions of corporate governance is the responsibility of the management.
Our examination vvas l imi t ed to procedures and implementation thereof, adopted by the company
for ensuring the compliance of the conditions of the, corporate governance, (t is neither in audit
nor an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information ana accord n» to the explanations giver; to 113,
we cenify that the company has complied with die condi t ions of Corporate Governance as
st ipulated in the above mentioned L i s t i ng Agreement.

iVe suit'-: that in respect of investor grievances received during the year ended 31M Marcn, 2009 no
investor grievance; are pending against the Company for a perio.:! exceeding one month as per the
records mainta ined by the company which are presented to the Shareholders'lnvesiors Gr ievance
Committee. I

\\'& further stale tl at such compliance is neither an 'assurance as to the future v.ability of the
company nor the efficiency or effectiveness w i t h v>|hieh the management has conducted the
affa i rs of the company.';'

Place: Ambala City

Diite: :6- 06-2009

for J. P. Jagde-i' .& Co.,
Company Secretaries,

Prop.
C. P. No. 1056

Ph. : 25

"t i -H400'$ fl'iiir
TIM) oTl60.20660, <)996(|:20J660;, E--nml_|jpr?k@«Lnch^-«^'.'
j— ——;~P " rnU. t aP/s jso 9001-2000 °-
•-*>c * C r m o r s t C Lj'fiiW S s C-v-ij' * *« * **»^' *• j*<l >

"[PRsj Parent., 'Trade Marks! Copyrights &'. Designs.



CERTIFICATE

(Ve, Siir.il Chandra (Manaaina Director) and Pardeep Kumar Gupta (Chief Executive Director" of the

compan) Ambala Cements L im=ted . to the best of our knowledge an;l belief, certify that:

\\<e have reviewed financial statements and the cash flow statement for the year and that to ' l ie best

of our knowledge, and bel ief : -

i i ) these statements clo not contain any materially untrue s tatement or omii any mater ia l fact, or
i

contain statements that might be misleading,

t i t ) these s:atements together present a true and fair view of the company's affairs and are in

compliance wi th existing accounting standards, appl icable laws and regulation:;.

There are, to the best of thei i knowledge arid belief, no transactions entered into ty the, company

dur ing the year that are f r audu len t , illegal or violative of the c.impanj 's code of conduct.

'A'e accept responsibil i ty for establishing and main a in ing in ternal controls for financial reporting

and that have evaluated ihe effectiveness of internal control systems of the company pertaining to

f inanc ia l reporting and have disclosed to the andiioijs and the Audi t Committee, deiiciencies in the

design or ope-a t ion of such in te rna l controls, if any.! of which we are aware and the steps v; have

laken or propose to t a k e i\> r e c i i f y these deficiencies

We have indicated to the Audi to rs and the Audit Committee: -

i.i) s ignif icant changes in in ternal control over financial report ing during the year;

l i i ) s i gn i f i c an t changes in accounting polices during the year and that the stme hav= been

disclosed in the notes to the financial siatements: and

i . in) instances of s ignif icant ; fraud of \\'hich they hi

if any. .if the management or an employee ha\

control system over f i n a n c i a l reporting

ve becoire aware and rhe involvement therein,

ing a signif icant role in the corr.pany's internal

Place: \nibala Canri.

Date: .!6-06-2009
•^v^"-- J

(SUNIL CH-ANDRA) (PARDEEP KUIM AR)



JAYANT BANSAL & CO.
Cha''i:'YKil Accountcintx

Ttie Members oi',
V n i b a l a Ceinems L i n i i l e i l ,
Vi l lage Jorian, Delhi Road,
Yamuna Nagai -135 00 I
f 'Harvana)

Ref.: Audit of accounts for the year ended i If March 2i)u9.

\Ve have aud i t ed the attached Balance Sheet
YAMUNALf •-!AGAR as at 31 s t Mar:;h, 2009 and also t ie Profh and Loss Account and the cash
f lew srarement for rhe year enced on that dace annexed (thereto. These financial statement; are the
r e s p o n s i b i l i t y of the company':; management. Our responsibil i ty is to express an opinion on "iese
f i r a n e i a l statements based on cur audi t .

\\ e conducted ihe,audn: in accordance wit
I n d i a . Those i tar .clards require that we
reasonable assurance about whether the

i a u d i t i n g standards general!) accepted in
plan and perform the audi t to obtain

f inancia l statements are free of ma:eria!
miss ta ternent . An a u d i i includes examining, on a t e > t l^asis, evidence supporting; the
amount: and disclosures in the f inancial statements. An audit also includes assessing
the account ing p r i n c i p l e s used and significant estiir.atns made by the rnanageme it. as
\ \ e l l as e v a l u a t i n g the overal l f inancial s tatement presentation. V/e believe tha t our
a u d i t provides a reasonable basis for our opinion.

As requ i red by tht: Companies (Audiiors1 Report) jrder, 2003 issued by tlu- Central
Government of I n d i a in terms of sub section (4A) of section 227 of the Ccrnpanies
Act. 1956. sve enclose in the annex lire ij a state i i i n i on the matters spi;cifi:d in
paragraphs 4 and :".< of the said order.

Fur the r to our comments in the Annexure r

We have obtained all the informa

;ferred I D aDove, we report that: -

ion and explanation, which to the best of
our knowledge and belief were necessary fv the purpose oi our audit;

( i i ) In our o p i n i o n , proper books of accounts a> required by the law. uas been
kept bv []• e c . > m p a n v so far as ap| ears fro r> our examinat ion o i ' those books
of (he c o i n p a i i . :

Orf.: 320, Mahesh Nagai

Ph.:0171-2642401 (C

\rnbala C'.anlt.- 133 001
3"f.), 2661321) (Fiasi.)



The Balance Sheet, Profit and Losr, Account and the Cash Flow Statement
dea l t w i th by t h i s report arc in agreement \v ih the books of accounts;

!n our opinion, the .Balance- Sheet Profit and Los:; Account and Cash Flow
Statement dealt with by this report cornph with the accounting standards
referred to in sub section 3(C ) of section 2 1! of the Companies .Act, 19:i6:

On the basis of the written representations received from the directors, its on
3T1 March, 2009 and taken on record by the Board of Directors, \ve sepori
tha t none of die directors is disqualified as on 31S! March 2009 from oeing
appointed as a director under Section 274(1 )(g) of the Companies Act, l'->56;

(vi) We draw attention to note No. 1 1 in the f inancia l statement. The company
has disposed oPf substantial part of the assets for repayment of dues towards
f inanc ia l institution/Bank. Moreover, the accumulated losses of "he company
have just equ'u alent to its entire net worth. The accounts have, however, been
prepared by the management as
abovemeirdoued notes of Schedule
re-establishing the commercial acii
.n the above mentioned notes, we
company continue as a going concern in
Consequently, adjustments may be

a going concern, as explained the
"L>!. However, in view of uncer ta inly for

vi t ies j'i wi th other matters as set forth
are unable to comment as to whethei the

the foreseeable finire.
required 10 the recorded amounts of a-.sets

and classif icat ion of l iabil i t ies . Hie financial statements (and notes thereto)
do not disclose t h i s fact.

(v i i ) I n our o p i n i o n and to the best of our i n fo rma t ion and according to the
explana t ion ghen to us, subject to the omission of the information dealt
w i th in the preceding paragraph, die said f i nanc i a l statements read together
with the notes thereon, give the information required by the Companies Act,
1956. in the manner so required and give a i rue and fair view in conformity
with the accounting principles gem-rally accosted in fndia ;

(a) In the case of Balance Sheet,
a t 3 i : 1 March 2009 and

of the su.ttr of affairs of the Compam' as

(b) In the case of Profit and Loss Account, of the Loss for the yea;' er.ded
on dial dace.

(c) In the- c a = h
date.

Place: Amba/a Cantt

Daue: 26-06-2 000

statemeiit, of the cash flow for the year ended on Iha t

\.
For Js!jyan-f Bansal. & C'.:,-,,
C ha r tared A ceo u:ata'n r&

JAYA.NT1JANSAL



. : : - IUEPOB.T O F EVEN DATE O N TH_E
ACCOUNTS OF A M H A l . A C'F.M-KN'fSLIMfr'ED FOR THE VKAR ENDED 'MST MA lici-i 200 T

l a ) The company has m a i n t a i n e d proper record: showing f . i . l particulars including, q u a n i i c a i h i : details
and s i t u a t i o n of fixed assets

( b ) As expla ined to us that, due to closure of p lan t since Jantunv 2002, disposal of substantial part of
plant and inadequate manpower, no physical verif ica". tan has been conducted dur ing . the year.
However, the necessary verification regarding wear and tear of the remaining assets has been
conducted by tae responsible staff during the year .11 regular intervals of t ime. No material
discrepancies \vv-re not iced on such ver i f ica t ion .

(e) The company had previously disposed offsubstanlial pa i t of fixed assets and it also has disposed off
substantial part of assets acquired under Capital work in progress now expansion scheme and
Tec inology De/elopment Assistance scheme during die year. However, as explained by the
marageinem tha*. the account has been prepared on the basi: of going concern concept, because one
plan (50 TPD c a p a c i t y ) is s t i l l with the company and t i n nti i iagement has also started new ;usiness
acti"ities i.e. Trading of store and spares/Fabrics. Hence, the management is hope'iil to re-t:;iablish
its business acti \ ities in the ensuing years.

(a) As explained to us t lmt . due to discontinuance of commercial production since Jtmiar/' 2)02. the
management could not conduct the physical jerificatkm of the Stock, i.e. raw material, siores &
spares and finisl'ecl/semi-finished goods of the company d u r i n g the year. So, \ \ e do not o f fe r any
comments on it and r;l\ on die management ' : certificate in t h i s regard.

( h i The rnanagemerr has va lued the closing stock, us per stocic records maintained by the oompaty and
no physical v e r i i i c a t i o n was carried out during the year under consideration to wjrk cut damaged
stocx. The company l i a s taken book value as va lue of in; closing stock of raw material, \ i o rk - in -

, we do noi offer any comments on the va lue of the
stocx as, shown in th; Balance Sheet, as we ha

The eornpaii) has not a anted any loans, secured or unsecured, to companies, firms and other panics
l is te . l in the register main ta ined under section 301 of t\ii Companies Act, 1956, where the rate of
interest and other terms and conditions are. prii tna facie, pviudicial to the interest of the company.
However, t h e c o m p f i n s has given advance to related l i i i u towards supply of gjods/equ pmentr.
which was a d j u s t a b l e against supplies. The term and coi o i t i on of such advance is not prima facie,
pre jud ic ia l 10 the interest of the company
The company ha-; ruic taken loans, seemed or unsecured, from companies, firms and other parties
listed in the register maintained under section 30S of the Companies Act, 1956, where the rate of
inter ;st and term; and conditions are, priina facie, prejudicial to the interest of ihe company.

In our o p i n i o n and according to the informat ion and exp lana t ion given to us. there are f d e q u a i e nternal
control procedures coranieiiaiirate with the size of the compaiv-' and the nature of ics business, wi th regard
to purchases of inven ion , fixed assets and wi th regard to the :,aie of goods and services. Dur ing the
course of our a u d i t , we have not observed am cont inuing f a i l u r e to correct major weaknesses in nternal
controls \ut l i regards to purchase of inventories , fixed

t a i According to the information and explanation given to us and as confirmed by the Mftiaginj!
Direc tor of die company, we arc of the opinion that the part iculars of contracts or ai ranjwme.its that
need to be entered in to the register maintained under section 301 of"the Companies Act, 195:, have
been so entered. ,

i b - In our o p i n i o n an 1 according to the informat ion and e x p l a n a t i o n gn'en to us, the transaciion; made
in pursuance of cc-nrnici.s or arrangements entered
Companies Act. 1956 have been made at prices
market prices at d~e re levan t t ime.

in the re s i s t e r main ta ined under sec t ion 30; of the
which a r : reasonable havins regard to prev a i l ing
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!n our opinion and according. 10 the information and explanation given to us. vhe company has complied
with the provisions oi section 58A, 58AA or any other re levant provisions of the Companiss An. 1956
and the Companies (Acceptance of Deposits) Rules, 1975, \ v h l ~ icgard to the deposits accepted f'om the
p u b l i c . \\ e are also informed that , no order has been Biassed l.n the Company Law'Board or 'National
Companj Law T r i b u n a l or Keserve Bank o f l n d i a or Any Cour t or any other Tribunal

In our op.nion and according to the informat ion and exp lana t ion given to us, that due to diicontinuation
of commercial production since January 2002 and in view o f l o x v -volume of its transactions, the company
does not ,iave a formal system of internal audit commensurate v. i th the size and nature of its business.
However, as pointed in clause above, the company has an adequate, internal control system.

According to the i n f o r m a t i o n and explanations given to us. in respect of the company she Central
Government has prescribed rules for the maintenance of cosi records under section .109(1 )(d) of the
Companies Act . I95o. B u i . the company has not maintained ; t c n cosi records due to d iscont inuance of
me productions a c t i v i t . e s since January 2002.

(a) Accoi'ding to the records of the company and a per infoi iT,at ion and explanat ion given to us. the
company is genes-ally regular in depositing undisputed ratutoi-) dues inc lud ing Provider Fund,
investor education and protection fund, Employee's State Insurance. Fund. Income Tax. Sales Tax,
Wealth Tax. Service fax. Custom Duty. Excijss Duty. Crss and other rnate.ria s t a tu to ry dues
applicable to ii u ' i ih appropriate authori t ies .

l b ) AceO'. 'ding to the i n f o r m a t i o n and explanation g iven to us. 1,0 undisputed amounts payable in rsspeci
of Income Tax, Sales l a x , Wealth Tax. Service Tax, Custom Duty, Excise Duty, Cess applicable to
i t we/e in arrears, as at 31-03-2009 for a period
payable except Central Excise Duty amounting

more than six months from the date they became
to Rs. ?:74o9.19 (for the year 2002-03) :.gainsi

which the company lias paid Rs. 200000.00 and the balance: is yet to be ,paid , because the case is
pending before ihe appellant authority for settlement. The details of the other cases are given below:

P A R T I C U L A R ?

-Stock exchange l i s t i n i i fee:
The Stock Exchange Ahemdabad
Jaiour Slock Exchange
Thi Delhi Stool; Exchange Association Ltd.

PERIOD

1997-1)')"
1997-D')
2000-0')

AMOUNT-
DUE

126000.00
120000.00
155000.00

STATUS AS
ON

31/03/2009

Yet to be pt ic l
-do-
-do-

(C ) According to tiic mfo rnmi ion and explanation gi
Tax. \Venhh Tax, Service Tax, Custom Duty, E
been deposi ted on account of any dispute is on 3
are si ;en below: -

veil to us, there are no dues of Income Tax Sales
wise Duty. Cess applicable to ii, which have not
-03-200') except excise dutv The details of .vhich

PARTICULARS

Central Excise
Dili}'

NATURES OF
DUES

Difference in
rate of excise
du ty

YEAR TO ! AMOUNT
WHICH IT
REBATES

1991-1
(arising
year 20

)93
in ih r

02-03)

357489.19
(against
>:hat Rs.
200000/-
has been
paid)

.FOF
D

Ceni i
Ssrvi
Appe

FORIMWH1E11E
DISPUTE i;;

FUNDING
Excise and

Tax

As per the in fo rma t ion and explanation given to us and on HI overall examination of the, f inancia l
s tatements of the company for the current and immediately preceding financial year, we report that the
total accumulated losses of ihe company as on ."51-03-2009 is Rii.-IO1)! 1588.79. which h j u s t equivalent to
the entire net worth of die company. While the company has incurred cash loss of Rs. !9:>8930.67 in the
current year and cash p i o f h ? ot'Rs.3724094.00 in the immedia te ly preceding f inanc ia l .
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16.

17.

19.

20.

As per the in fo rmat ion and explanat ion given 10 in, thai the c jmpahy iias repaid all l i e ones of the
f i n a n c i a l i n s t i t u t i o n s under one time settlement scheme. In respect of loan availed from tru: Central 3ank
of India, Anibala Canit. iht: bank has recalled its whole; amount Rs.l 1004919.70 and filed the recovery
sui t against the company in Debt Recovery Tribunal, Chandigar l ' . The company has already approsched
the bank for set t lement of dues under one time settlement scheme, which has duly been accepted by vhe
bank on daced 31/03/2009 and the company has paid the necessa:y upfvont fee to the bank for execution
of the said compromise proposal. In other loan availed from Lloyd Finance Ltd., Chandigarh a-jainst
equipment , ihe to ta l overdue amount is Rs. 1298600.98 as on 31-U-2009. as per revised n;schedukment.
The said company has also filed ihe recovery su i t against the :ompany in the Honorable Punjab and
Haryana High Conn for recovery. However, the compjany does not have any borrowings in ihe fc im of
debentures.

As per the informat ion and explanat ion given lo us, ihe company has not granted any loans and adumces
on the basi;; of security Iw v.ay of pledge of shares, debentures an J other securities 10 any bod)' dur i ig the
year.

In our opinion, ihe compan\ is not a chit fund or a nidhi /nmuial benefi t fund /society. Thetefoie, the
provisions of clause - l ( ; : i i i ) of ihe Companies (Auditors ' Repon) Order, 2003 are not appl icable to the
company.

According to the information and explanation given to us. the company is not dealing in or trading in
shares, securities, debenture?, and otiier investments. Accordingly, the provisions of c lause 4(>..iv) of the
Companies (Audi tors ' P.epori) Order, 2003 are not appl icable to t ic company.

According to the in fo rma t ion and explanation given to
loans taken by oihers from hanks or i inanc ia l ins t i tu t ions .

Accord ing to the records of the company: the company has not n scd any term loan during the year.

us. the c.iTipiiny has not giv.sn any guarantees for

According to the in formui io i i and explanation given to
Sheet of the company, we report that no fund:; raised

us and on an overall exiimiaatiGn of the Balance
on shon .errn basis has been used for Ions , term

investment; .

According to the inforr. iatioii and explanations giv,;n to us, d u r i n g the year the: company lias not made
preferent ial a l lo tmen t or'shares to parties and companies covere.l in the register main ta ined under section
30i of the Companies Act. 1 ( )56.

The company has not issued any debentures during the year which requires the creation of security.
Therefore, paragraph - h x i x ! of the Companies (Auditors' Repo/i) Order. 2003 is not applicable to the
company.

The company has not ra i sed any money by way o,f publ ic issues during the year for \vh i th the
management has to disclose the end use of money raised throug/i the public issue. Therefore, paragraph
-l i 'xx) of iht; Companies (Auditors ' Repon) Order, 2003, is not ay> j l icable 10 the company.

According to the in format ion and explanation given to us, no l i a u d on or by the company ha; been
noticed or reported duri. ia th'. course of our a u d i i .

Place: A r n b a i a Can t i

Date: 26-06-20(19

For i.ay;.uit Bausni ft Cfc-,'
Clilirtered Acci jmifants

jUV/VNTBAhSAL
(PARTNER)



MIS AMBALA CEMENTS LIMITED. AMBALA

BALANCE jStjEET AS ON 31ST MAjjCjj jfiOJ)

PARTICULARS SCHEDULE AS AT

31/03/2009

(RS.)

A: 5 AT

31/03/2008

SOURCK5 OF FUNDS

Sharerioidera|_funcl

-Share Capital

-Reserves and Surplus

•39990500 00

i 1500000 til

i 6346432.93

41490500.00

6848432,98

TOTAL RS. 483389:52.98

3S990600

11490500

:>1£0352l

1M 403521

02894021

APPLICATION OF FUNDS

:apital expenditure for public issue projec

fechnica! Development Assistance Scheme

C tirrent /-.saets Loans an-.l Aavances

-i iventor e;.,

-('/ash and tJank Balances

-Sundry Dectors

-Loans and Advances

Li ss:Currert Liabilities anrl Provisipr'i;

-L. abilities

-P'ovisiona

|H9339fi.n

0.00

7491163.H5

,!0906568

142571^13_

•1649485

:!541769

j:i034_609_

51225864

340136?

010732

21089716

3; :i54557

No .as on Ac-'.oui'its

As oer our report on even dated attached

For >Want Banzai & Co.,

C h';. rtefe'JrAi^p b;n i a rits" "

,'(JAYANT't3AHSAL)j
' "

Placfe^Ambala Cantt

Dated: 26-C6>200S

TOTALP.S! 46.i38932.S8

1M7216

3 6! 120941

62h!J4021

0.00

l:oi and on behalf of ihe Bo.ird
<•? . ,• ,-

;iUHiir'CHA,MDRA

(.V AMA'GIHOi DIRECT(IR)

0



M/S /jMBALA CEMENTS LIMiTED. AMBALA

IlfJ îi.LA.NDj-OJÎ C^yNl̂ ORjniEJ^E l̂Î UlEpJVIST l\jAJjj£H_2009

PARTICULARS SCHEDULE

INCOME

-Sale; (Trade j jooas

-Oths Incorrm

-Incre 33e/(De;r;;ase) in stocks

[I.e. friished/semi-finished goods)

EXPENDITURE

-Raw Vlateria, Ccnsumed

- Admi •iistrati\ 2, Selling and other c-xp.

-Inter; si snd . >tr ar f.nancial ohsrges

-Oepf<;cia'.icr.

TOTAL RS>...

TOTAL RS,...

NET f' ROFIT BcFORc TAX

AdO/\!.53s) : :>ce|j\ionBl itenta

- ProtU'(Loss, o,i sale of asset:;

-Profii'iLoss) 3r sales of assets unoe-r capital won, in

prog, ;ss i.e nsw ei-pansion scheme [Refer Note I In. 8] (52!

-Profit'i.Loss'j or, disposal of Technical Development

Prcje:t unde.' Tecnnioal Dave opment Aasiscancfi

Sche vie [Reisr Note No. 9] . (2742'

-Adjustment cf iinpaid interest waived by the Cen.jal

Sarit: of India under one nme settlement secheme

[Refer Note No 13<

NET PROFIT FOR THE YEAR BEFORE TAX

LESS : PRO\. ISION FOR CUF.RENT TAXA1 ION
PROV ISION FOF! FRINGE BENF.FIT TAX

MET PROFIT FOR THE YEAR AFTER TAX.

BALANCE; CARRIED FORWARD FROM LAST YR. BALANCE SHEET

BALANCE AVAILABLE FOR APPROPRIATIONS

APPROPRIATIONS (if any)

BALANCE CARRIED OVER TO BALANCE SHEET

NOTI: SON ACCOUNTS L

As |^-r our report on even dated attached

For jiiyaiit Bansal & Co., ̂  •• "

ChartjVed Accountants'

(JAYANT BANSAL) .

PARTNER.-

Place: Amba.a Oantl

(Jatec: 26-06 2003

-OF! THE YEAR

EINDED

3l/()3/;.!009

(RS±

2931)619.76

100000.00

0.00

FOIiTHt; YE.SR

ENDED

(RS..)

303ii61S.7o

293H691.39

9SI928.ST

: 3 5 2 - l 2 ' 29

3067tf>34
396014

TS4

6C073

-31134 ' • IS

207 i (H 4

0 00

54.35)

09.39)

705087.70

(2090576 04)

(19:H) 647.67)

0.00

0.00

(19;)0547.67)

(38920941.12)

(40911588.79)

0.00

(40911588.79)

For and on bnhalf of thi! BijHrd

J9S:-(I90

23£(l61

1008

{of,920!M1)

0

(3ES20IH1)

CHANDRA

(WlANAGINCi DIRECTOFi)

, -
.5HAK KUKF.|

(DIF.EO'r

MAR

R)



ft S/SjAMHA LA_CEMENTS IJMUIEL. AM BAL A_

-E.iAIIA5HE|3.1^̂ MB-ESSi-'J-̂ î ,E
PARTICULARS

BCHEDUL|:."A" SHARE CAPITAL

Authorised

6000000 Equity Snares of Rs. 10/- each

Is juedjjsul'scrihed and iiaid tip

2: 73300 Equity Snares of Rs. 10/- e-.ich

fu ly paid ..ip

A;id • forfeited 2138400 Equity shares

(Am junt originally pa d up)

1'HEiBAj-ANC_&,jJ4EgJ l̂t3fM?C^y ĵ,O§^U',C(H]N-T _

SCHEDULE: Afi AT

31/03/2009

(US.)

AS. iT

,T!/03/;008

60000000.00

20733000.01)

1'-257500.00

_6(h)0000g

.?f",'33000

11:57500

YCiTAL RS. 3&990500.00 393S0500

Ncte: The Company has forfeited 2138403 Equity Shares (against which tne call money amounting to Rs.10126500 00

'.vert iii arrears) in tht: Board of Dirtjctors meeting held en 24/03/2001 j in the term; cf Articles of Association c.f

me company, in consequence of having lai!ed to pay the call money due thereof tin 12/03/2001.
i

sc iEnuLg_:;BI RESEJRVE s & SURPLUs

Cajiital Receives: -

-Capital Investment Subsidy received

SC;ISDULIL"'^",SECURED LOANS

HIE'- PURCHASE LOAN..FP.OM

-Uo <d Finance Ltd , Chandigarh

TOTALKS

HiOOOOO.OO

1500000.00

1298600.99

tc00000

•I 5 00000

1203601

TECHNOLOG.OliViLO£MENJJfiNANgAL ASSISTANCE Ff]QM

Technology Information, Forecasting &

Ass; ssment Council New Dfilni 0.00 91C0000

; FACILITY FROMCAS -i.

-Cernrai Bank of India, Ambaia Cantt

TOTAL RS. !

5549832.00

6348432.38

11004920

1!VIOJ521

Notes 1,i Cash Great facility from Central Bank ot india, Ambale Cantt, are secured against Hypothecation of stocks snd

boo.-; oebts and furt'ner secured t.y way of first charge on immovable propertie.s and movable assels of the

company, along wi:h the personal guarantee of the directora of the company i I waver, the balance DI the
Sf.ms is not confirmed. !

2} Ths i-lire Purchase Loan from Mfc Llcjo Finance Ltd., Chsnrligarn has been secured by hypothecation of
(Plant and machinery) aga-nst which the finance has been provided

3} The Hire Purchase -Oan from IVI/s Llo/0 Finance Ltd., Chandigarh amounts to --is 1298600.98 and on .31-0; -09

It iicludes provision, for interest due fa~ the period 01-08-93 to 31-03rU4 Rs. 3C43'iO.OO, ths balanca 31 the
sa no is however not confirmed.



IWS AltflBALA CEMENTS LIMITED. AMRAI.A

SCHEDULE "D" OF FIXED ASSETS

r-A^TiC'jLAnc; zr.zzz DLOC;; ;ATCCST; ^FSECJATJC.:.;
AS ON ADDITIONS DEDUC- TOTAL UP TO FOR THE DEDLIC-

01/04/2008 DURING TIONS/AD- AS Oh! 31/03/2008 YEAR TIQNS/AD-

TMC vpsp JuSTMEHTf, 3i/Q3r200? JUSTMEWTS

I and ft Hitp rt»vHlor>Tiwi< 324FF7.9F 0.90 000 22-1527.96 C O O 000 0.00

Factory Building 10.00% 6102880.91 0.00 0.00 6102880.91 3651558.91 0.00 0.00

Furnitur?^ Fixture? 16.10% 115452.14 0.00 000 115452.14 97747.14 0.00 0.00

Plan:, Mecli'neiySEquijj 27.82%, 9652765.96 0.00 0.00 9652766.98 7991454.98 0.00 0.00

13.91%

Electric Feeder Lino (1 1 KV)' 730535.28 0.03 0.00 730535.25 O.DO O.OC O.SO

Puiiir.iun Control bquip. i .3,91% 5~t 1449.52 0.00 U.OU 5/'i44y.ij2 41o4y/.t>2 U.UU O.UO

Generator Set 13.91% 1144403.00 0,00 0.00 1144403.00 772605.00 51717.00 0.00

^^v ,̂,,̂  io.9,*, ,,Ri7o,,u ,,n, ,,00 ,it,^,u, M«,HU,

Laboratory Equip. 13.91% 307030.33 0.00 0.00 307030.33 230024.33 0.00 U.OO

Scooter/Moped 25.89% 52126.30 0.00 0.00 52126.30 45413.30 0.00 0.00

Office Equipments 13.91% 113B32.00 0.00 0.00 113832.00 76397.00 0.00 0.00

Previous year tiguro:; 24110711 543 3204656 20905598 15295772 60073 1090732

- , > _ i ' - . !

\ c \ \ / . . I - , ,--'
i \, v , n / - , , i i •

V, '\!S / -• - < ! / • ! : . ! ̂ ._,'

\ |V ••̂ lJli-/ ':

\ ;

\'

Ivc, c-LuCn

TOTAL W.D.V W.D.V.

UP TO AS ON AS ON

31/?3.'2PCP ;l/0"COOP 31/03.T.OOB

fl ,'IH "''^Jl^'iT C';'' '39/^r.^l':'

3651558.91 2451322.00 2451322

97747.14 17705.00 17705

7991454.98 15S1312.00 1661312

0.00 730535.2C 730535

413497.52 157962.00 157952

B2432300 32008000 371797

,,«,,* „,: Mn,..,,,,

230024.33 77006.00 770UB

48413.30 3713.00 3713

76397.00 37435.00 37435

14257113 6649485

. . ; , . . • ' ' - ' ;



.".. capita! worK :n progress and navnnacs against capital expenditure tor p'j'otlc is&uc project includes :

-Building under construction (including cost of material and labour}

-plfiHi and l\.'*E'Ohiiif:n/ it'.-}tjff «r»->f;*inn finnhldinq Cfi^f Ot" 'riarhrnnp-M

71-4G.OG

H Capital Work in pronrosp pnd ac^'ancoc against Tncrinic?' Dc^-'clep'Ttenl Assistance Scheme [r*ck*doc:

-Building under construction (including cost of building material, labour charges

and expenses of foundation of machines of silo)

-Piarn and Machinery under erection (including cost ot macninery, erection/commissioning

charges, freight, ioaciintj/ioaciing chajges)

Lfess . fvlODVAT ciedii avaited

-Research and Development contribution towards National Council of Cement and

Building Material. Bailabhoarh

-Fre-operatiwe_expenses Jncurred pending capitalisation: -

_ —-^nsT)jfannvTcrTarges ~

Salary

Travelling and telephone expenses

492307.50

^92307.50

Testing charges

-Electric equipment and accessories

LESS ; MODVAT credit availed

-oTsn up expenses (AS per iist}

Cl ID TOT/i I " f."

O.DD

U.UO

o.oo

o.oo
0-00

SUBTOTAL "B"

6272230

0.00

0.00

; 1. The company has incurred expenditure on independent electric line which is not represented by any specific or tangible assets. The said expenditure would remain

tiit? utopcriy ui'the jeievani siaier authority i.e. U.n.a.V.!\'.

2. No dcoreciation das been provided on the assets of the comnanv durino She vear exr.ent Generator Set C\ & niuftn on I ftap«l. hfic«use fh« samfi w?»s not nmrm^rir

utilized due to discontinuation of the business operation since Jan'02. Hence, no rnariufaciuiirig activities have been conducted in the company during the year.

427945

469394

3343S46



M/S_. VMBAL

PARTICULARS SCHEDULE

SCHi-IDULE "E" CURRENT ASSETS. l.OANSJ-.

CUR! s
•Inventories (as taken, valuen and

cert.'ied by t is Directors)

Raw Maierif.l f, PscKing Material

Stoc< in pro.^js (Semi finishsd goods)

Finished go.. >do

StoftiS .and .Cpafe5 eic.

Suncry Debtois

i unsecured c jt considered good)

-Debts outstanding for a peno j

exceeding s x months

-Othtr Debts

Less Provis-oii for Dad and d jubrfui dents

Cash sncl Bank Balance-is

•Cast in hand

-Sals i;e-:, «itn scheduled Barks in current

acco jnts
-Fixed depos.t v.'ith Lloyd Finance Lid.,

Chardigarh Interest free)

Loan; and Advances;

i.Unsccured cut considered gcod)

-Seci. rity DepoEits

-Advance recDvsrable in cash or kind

or foi '/alus 13 \is received

-MOCVAT or capital goods re:aivable

-Cental Excise Duty (ecoverao:e (i.e. against

.disputed liabTit/ for year 2002-03)

-Inccr le tax osc'uctea at source i 0.00

AS AT

:i'I/O 3/2009

3401386.50

1.155138.00

492321.50

KJVAL RS . 715(1077.70

SCHi:CHILE ' F" OF CURRENT LIABILITIES AND F'BO'.'iiilQHS

CURP ENUJAfi IU;r[[:S

-3und"y Cred to."3 for Raw Material and stores

-Surtd 7 Creditors for Capital Goods and expanse;

-Othe. Creditors

-Expeises Payable

-Credit balance /^ith HDFC Bank Ltd Yamuna Naoar

A;J AT
31/03/2003

75H57

254 1020

3'500

_JH41_0_

340 1387

1! 126

29; :!04
1f !)80

665(1407.67

•2:854003

6ec-60

.i78c:.99

4 5 4 / 2 1

0_

30160(83

PROVISIONS

-Provi ;ion for jisputeo excise duty for ihe yr

-Provi ;ion for Current Taxation

-Provi-sion for ,-r nge Benefit TciX

TOTAL R3 7215896.80

357;89

288:61

i:gs
646;58

3(i80734l



JVljji AMBALA CEMENTS LIIVIITED.

PARTICULARS SCHEDULE

SCHEDUI.E "G" INCREASE/(DECREASE) IN STOCKS

FINISHED GOODS

-Opening Stock (as on 01-04-08)

Less : Closing Stock

SJjMI-FINISHED GOODS

-Opening Stock (as on 01 -C 4-08)

Lsss : Closing Stock

SCHEDULE "H" RAW MATERIAL CONSUMED

RAW MATERIAL CONSUMED

-Opening Stock (as on 01-04-03)

Aild : Purchases during tru; year

Ls;ss : Clc-si.ig Stock

FOR THE

VR. ENDED

31/03/2009
(Rii.)

37500.00

37500.00

0.00

2257132.50

2257132.50

TOTAL US.

0.00

0.00

759457.00

_L ao°
759457.00

75S457.00

FOR THE

YR. ENDI£D
31/03/2(108

IRS.)

37500

37500

2.257133

2.557133

0.00

/5S457

0_

75S457

/594S7

0

SE:MI-FINISHED GOODS cojjsyiyigD (CLINKER)

-Opening Stock (as on 01-04-03)

Aid : Purchases during th<; year

Liiss : Closing Stock

283887.00

283887.00

283887.00

0.00

: 83887

0

•; 83887

:83887

0

CJ)NSUMAGLE STORE. AND SPARES CONSUMED

-Opening Stock (as on 01-04-08)

A jd : Purchases during the year

tfiADED GOODS

-Opening Stock (as on 01-04-08)

Aad : Purchases during ma year

,63410.00

'_ aoji
i 63410.00

I 634 10.00

0.00

2ft47327.18

2447327.18
1 0.00

0.00

:>447327.13

TOTAL RS. :2447327.13

63410

0_

63410

63410

0

3C!i76834

3CB76834

0

3C!i76834

3(,li76834



<v CEMENTS LIMITED. AMBALA

PARTICULARS SCHEDULE FOR THE FOR Th

YR. EMDED YR. ENC!:D

31/03/2009 31/()3/2fii)8

(RJi.) (RS.)

SCHEDULE "I" ADMINISTRATIVE. SELLING AND OTHER EXPENSES

-Salary to ;Harf

-Conveyance to Stan

-Printing and Stationery

-Postage eno courier charges

-Legal and Professional charges

-Audit fee

-Stock Exchange Listing Fee

-Nniional Securities Depository Ltd Fee

-M scellaneous expenses

-Subscription and Membership fee

-Advertisement and Publicity

-Aiiditiona, Sales Tax paid

-Cartage and Freight outwards

-Pi'ovision for bad and doubtful debts for capital advances

TOTAL RS.

44000:00

0.00

475.00

0.00

24000.00

19500.00

57275.00

11236.00

0.00

0.00

2933.00

0.00

0.00

492307.50
651725.50

10851 00

252097.37

388777.63

''1100

1 4840

1380

390

30050

19500

52600

12911

1000

1124

11400

122219

27000

0

396014

0

0

•96014

SCHEDULE: "j" INTEREST AND OTHEU FINANCIAL CHARGE!.

-Irterest paid on late payment of tax collected at source

-Bank Charges

TOTAL. RS.

261.00

47608.58

47869.58

0

•i 194.00

1194

SCHEDULE "K"OTHER INCOME

-Generatcr Set Lease Ren: received

-Consultancy charges received

100000.00
000

•i 00000

TOTAL RS. 100000.00 327283

•A.; per our reporv on even dated attached

Fiir Jayan't Bansal &£6.,

Cnartered Accpuntants

(..AYA'NTBANSALf ;'/

PARTNER...,-''' ,/

Place: Atnbala Cantt

Dated: 26-06-2009

i-or and on behalf of the Board

SUNIL-OHANDRA

(MANAGING DIRECTOR)

. \
KRISHAN KUMAR V- V:

(DIRECTOR) \



AM BALA CEMENTS LIMITED, A MB A LA
SCHEDULE "L" NO I 'Eg ON ACCOUNTSj ANNEXED TO AND FORMING PART OK THE
MLANCE SHEET AS AT '31JLMARCJH 2009 AND THE PROFIT AND LOS?: ACCOUNT

JlOiLUJEJVEAR

& U jVI M A R.Y () F SI G Nil-1 C A NT. ACCQU NTTI N( .j JPQUCjE S

-•\) FIXED ASSETS:
ij Fixed Assets have been stated at historical cost less depreciation. Expenses directly relate? to the

construction or acquis i t ion of the fixed assets have been capitalized and added io the pe i t icu lar
assets. Pre-operative expenses incurred til l the date of capitalization have been apportioned on
pro-rata bj.sis. Items of fi.xr.-d assets not capitalized and other pre-operative expenses to tin: extent
not apportioned are shown under the head "Capital work in progress".

ii) The depreciation has been provided on fixed assets on W.D.V. basis at the rates specified in
Schedule XIV of the Companies Act. 1956 as revised vide notification no. GSR No. ''56 (E)
dated 16-12-1993 issued by the Department of Company Affairs. Depreciation in respect of
addition/deduction to fixed assets during the year has been charged on pro-rata ba:;is.

i i i ) No depreciation has been provided on the assets of the company dur ing the year except Generator
Set (i.e. giVen on lease), because the same was not commercia l ly utilized due to disconti uiation
of the business operations since January' 2002., Hence no manufacturing activities hau; been
conducted in the company dur ing the year.

B) G E N E R A L
i' The accounts 'of the company are prepared on histories 1 cost basis and on the accounting

principles of going concern concept,
ii) Accounting policies not specifically referred to otherwise are consistent and in consonance with

generally accepted account ing principles.

C) REVEiVUEJRJiCOGNlTfON
The expenses and income considered payable and- rece ivab le respectively are accounted for on
accrual basis.

'•') V A LU ATI ON .OFINVENTORJES.
Inventories are valued as under: •-
-flaw Material and packing mater ia l At cost
-Stock-in-proccss i.e. Semi-finished goods At cost or net realizable value whichever i; less
(c l i nke r )
-Stores and spares At cost
-Finished goods At cost or net realizable value whichever i; less.

Norej. Cost for the purpose of valuation of finished goods and stock in process is determined by
considering ma:erial. labour and other related overheads.

E) MISC ELL A NEO U S EX FE N O IT URE
i) Prel iminary expenses are being written off over a period of i 0 years.
i i ' Share issue expenditure is being amortized from the year of commercial production over a period

of 10 years

F) EXCISE AND OTHER DUTIES
Excise duty is accounted on finished goods on clearance thereof. CENVAT benefit is accounted for
by reducing the purchase cost of material/fixed assets:

G) SA.LJLS
a) The company recognizes sales of goods at the point of removal from factory/warehouses for

delivery to the customers.



1) Sales comprises amoun t invoiced for goods sold inclusive of Excise duty but net of Seles Tax
and returns/rejections (if any).

H) GOVERNMENT GRAN TS/SUBSJDV :

The grams relat ing 10 parvicular fixed assets are j.hown as deduction from the gross value ;.f fixed
assets and those of the na ture of Project Subsidy (capital investment state subsidy," are credited to
capital reserves.

0 ACCOUNTING STANDARDS
The Accounts for the year ended 31-03-2009 have been prepared in compliance with tht; applicable
f .c- :ouming standards refe.Ted to in section 21 1(3C) of the Corruanies Act, 1956.

• ' ) CONTINGENT LIA1U1 TH KS
Un-provided contingent l i a b i l i t i e s are disclosed in the accounts by way of notes, giving nauire and
quan tum of such l iabi l i ty .

f<'-) UETI REMENT BEN EF IT
(i) Re t i r emen t benefits in the form of Provident Fund and F a r i i l y Pension Fund schemes whether in

pursuance of any law or otherwise is accounted on accrual basis and charged to the Profit and
Loss Account of the year.

( i i ' i Presently, no employee tai ls tinder the category in which t h e gratuity l i ab i l i ty is applicable

L) PROJECT DEVELOPMENT EXPENSES PENDING ADJUSTMENT
Expenditure incurred dur ing the developmental and prelim. nary stages of the Company's new
expansion/diversif icat ion project are carried forward. However, if any project is abandoned, the
expend i tu re relevant to such pi eject is written off through the ra tura l heads of expenses in which it is
?o abandoned.

VI) TAXATION
(i) Provision is made for current income tax liability, which i; likely to arise as the results for the

period at the current rate of tax in accordance with the provisions of the Income Tax Act, 1961.
( i f i Provision:, is made for taxation deferred as a result of material t iming difference between the

incidence of income and e-cpenditure for taxation and accounts purposes, using the liability/assets
method, on ly to the c-xvem that, in the opinion of the directors, there is a reasonable probabi l i ty
that a l iabi l i ty/asset v> ill crystal l ize in the near future.

I. Contingent l iabi l i t ies not provided as on 3 1-03-2009 is NIL.

5. Previous year figures have been regrouped and rearranged to make their. classification comparable
with that of the current year.

I. In the opinion of the Board, the current assets, loans and advances are approximate!}' of the value as
stated, if realized in the ordinary course of business. The provisions for all known l i a b i l i t i e s are
adequate and not in excess of the amount considered necessary.

5. The balance appearing under the head Sundry Creditors, other creditors, advances recoverable and
sundry debtors are not confirmed. .

i.). AS explained to us, the company has no confirmed information \vith respect to all of its stppliers.
whether they constitute small scale industrial undertakings and therefore the amount, due to the
suppl ie rs cannot be ascertained.

.'. Capital work i.i progress inc ludes amount of capital advances made by company towards acquiring of
capital assets to the fol low ing companies in which the directors of the company are interested :-
No. Name of the party Current year Previous year
1. M/s Kaysons Exporter and Manufacturer 0.00 100000.00



S. As per the terms of flu; prospectus of the company, the u\pansion scheme ha:; been -partially
implemented. It could noi be -fully implemented as per the terms of the prospectus dt>e to nor .-receipt
of cal l mone) from the ,,hare holders. The total capital expenditure incurred til l date pending for
cap i ta l i za t ion are shown under the head Capital • work-in-progress amounting to P.;>.89;o95.13
(Previous yeai Rs.254 1768.96 i. During ihe current year the company has disposed off part of Plant &
Machinery and demolished/destroyed factory bui ld ing structure material (Cost as on 31/03/2008
R<. 1056066.3.5) for Rs.1003 112.00, thereby suffering a loss of R-:.52954.35.

:J. The company lias undertaken the new diversification project -'or Design and installation of :>i l fired
vertical shaft kiln for manufacture of cement clinker in association with Technology Infcrmation
Forcasting and Assessment Council (TIFAC) under Technical Development Assistance Scheme and
invested a sum of Rs.13034609.39 up to 31/03/2008. In i t i a l ly , the company had successfully
completed the trial run of the manufacturing of Quick Lime urcler this Scheme, the vitimate -esult of
i h i s project c o u l d n ' t be achieved, which could be commercialized, hence the sanic h a s been
discontinued/?bandoned by the TIFAC vide letter dated 12/10/2006 and assessed the salvage \-alue of
ihe project Rs 9.00 Lacs, which would be deposited to the TIFAC" in single installment. The s;.me has
been deposited on dated 17/1 1/2006, but the no due/objection letter regarding acceptance of the same
b) the Competent Author i ty of the TIFAC has not been received up to 31/03/200;?. However, the
:.arne has dui ) been accepted by the Competent Authority in ihe; current financial year and v/e have
disposed off all the salvage of the project in the last two quarters of the financial year 200<!-09 by
adjusting the contribution of die TIFAC Rs.9100000.00 in the voral investment under this scheme and
ihe balance has been shown as loss Rs.2742709.39 by adjusted the sale proceeds of f:ie salvage value
of the assets R s . l 191900.00 in the current year.

10. in respect of the loan availed from Lloyd Finance Ltd., Chandigarh, against equipments, the total
o\erdue amount is Rs. 1298600.98 (including interest and principal as on 31-03-2009) as pei revised
reschedulement. For recover) of their dues, the Lloyd Finance Ltd., has fi led the litigation case
against the company in the Honorable Punjab and Haryana High Court and the hearing is sti l l
pending.

1 1 . Previously the company had repa id all its dues towards f inancial in s t i tu t ion tinder one; time settlement
scheme by disposing off subs t an t i a l part of its fixed assets. In the current year the Company lias also
disposed off substantial part of assets acquired under Capital work in progress new expansion scheme
and Technology Development Assistance scheme (Cost/W.D V. as on 31-03-2008 Rs.4990675.74)
for Rs.21950i2.00, thereby suffer ing a loss of Rs.2795663.74. Due to that and other substantial
factors (i.e. Wavier of unpaid interest by Bank under one time settlement scheme, and Loss arisen due
to disposal of substantial pan of assets acquired under capital work in progress.), '.'he accumulated
losses of the compatu have been increased 1:0 some extent in current as compared to preceding year,
which is just equivalent 10 the entire net worth of the company. The accounts have, however, been
prepared by the management, as a going concern basis in view of restructuring, process ini t ia ted by
ihe management of the company. Because the company has already repaid all the clues lowards
Financ ia l Institution under one time settlement scheme after disposing off substantial part of the fixed
-assets and retained one plant i50 TPD capacity). In the current year the Bank has also accepted the
compromise proposal of the company for settlement of its dues and the company has executed this
compromise proposal by paying necessary upfroiu amount m ihe bank. The management 3as also
started new trading activity i.e. trading of Store and spares/Machinery spares and achieved the
turnover of R;.2C>.36 Lacs. All these above efforts reflect t h a t the Management of the Company is
serious for revival of the company from the existing crisis. He-nice, the management is hopefu l to re-
establish the business act ivi t ies in the ensuing years,

12. The company s stock outstanding in the stock records has been valued and shown in the Piofit and
Loss Account and the Balance Sheet as certified by the management as on 31-03-2009. A.s explained
to us that , the management could not conduct the physical ver f ixat ion of the slock, i.e. raw material,
stores &. spares and f inished, ' semi-f inished goods of the company during the year, in view of plant
being closed since January' 2002, disposal 'of substantial pan of plant and inadequate manpower 10



work out the damaged stock. The company has taken book value as value of the. closing stock of raw
mate r i a l , work-in-progress, finished goods and stores & spares.

13. Ja respect of loan availed from the Central Bank of India. Arnbala Cantv, the bank has rec-Jled its
n'liole amonni Rs. 1 1004919, "/O (as on 3f/03/2()08) and filed the recovery suit against the company in
Debt Recovery Tribunal, Chandigarh. The company has alrea:l> approached the bank for settlement
of dues under one time set t lement scheme, which has duly been accepted by the bank vide lener dated
.51/03/2009 and the company has paid the necessary upfront fee to the bank for execution of the said
compromise proposal. In the said compromise proposal ihe amount of unpaid interest wavier
considered by the bank Rs. 705087. 70 has been written back b> the company by crediting to profit
and loss account as exceptional items ciunng-the current year.

14- Deferred Taxability (Net)
,1) In accord .nice wi th the A c c o u n t i n g Standard 22 " Accoutring for taxes on income" due to earlier

year book, loss the company has not recognized any accumulated deferred tax l iabili ty (net) as on
31sl Marco 2009 due to uncertainty df future taxable income. Hence, no provision for deferred tax
l iab i l i ty has been created in the books of accounts.

;3) Provision for taxation on current profits: No provision for taxation has been made in the oooks in
the view of losses dur ing the year. Moreover, the provis ion for taxation under MAT as per
Income 'Tax Act, 1961 under Section 1 15 JB is also not required due to book losse; dur ing the
year.

15. Schedule "A1' to "M" are the integral patt of the accounts of the company and the same have been
duly authenticated by us.

16. Addi t ional informat ion pu r suan t to the provisions of paragraph 3,4C and 4D of t - ie part [( of the
Schedule VI erf the Companies Act. 1956 is given below: -

A. Licensed Capacity
UNIT CURRENT YEAR PREVIOUS YEAR

Ordinary Por t l and Cement MT 16500 16501!

B. Installed Capacity
Ordinary Pon land Cement MT 16500 16500

Notej.
-The installed capacity has been stated on triple shiit basis [i.e. for 330 working days] and is as
certified by the management and accepted by the auditors, being a technical matter.
-The company has disposed off substantial part of the plant and machinery in the earlier year by
retaining one plant (50 TPD Capacity), so the capacity has been amended accordingly.

C. A c t u a l Production

VALUE jRS.1 QTY.

-Opening Stock 50.000 3"':iOO.OO 50.000 1-7500
-Purchases - . . . .
-Sales - •• - -
-Closing stock ' 50.000 37500.00 50.000 v/500

D. Semi-finished goods (clinker)
-Opening Stock 1943.846 2 5 4 ) 0 1 9 . 1 5 1943.846 2M1019
-Purchases -
-Manufactured during the year -
-Consumed during t h e year . . . .
-Sales • -
-Closing stock "*:: 1943.846 2 5 4 - 0 1 9 . 1 5 1943.846 2 5 4 1 0 1 9



RAW. MATERIAL AND C-IEMICALS
OPENING STOCK
-Lime 3u:ne
-Brse:.e "oks
-Gyps jm
-Iron Dust
-Clay
-FlyAih
-Bay* te
-Carli.m Slurry

CURRENT YR.
QUANTITY VALUE

JOry5-<3M3)

145.000
135.000
186.300
201.000

1111.000
63.565
31.000
25_000_

1896.365

PREVIOUS YR.
'QUANTITY VALUE
(QTLS'-GMSj (KS.) __

100.00
150.00
138.00
! 75.00
543.00
i 29.00
•32.0C
ioo.oo
157.06

145.030
133000
186.60(1
201.000

1111.000
63.55!)
31.000
25.030

1896.35;)

46400
352450

95268
55275

125543
30829
26892
24800

759457

PURCHASES
-Lime Stone
-Eiree::e Coke
-Gyps .in,
•iron [)u^i
-Clay
-Fly Ash
-Baux te
-Carb.in Slurp/

CLOSING STOCK
-Lime SUms
•Breeze Ccke
-Gypfuni
-Iron Ou.ii
•Clay
-Fly ,i3ii
-Bauxite
-CarDJr, Slurry

CONSUMPTION
-Lime Sione
-ESreeie Cc.<6
-Gypiuri
-Iron Ju:-l
-Clay
-Fly Ash
-Eiau?;te
-Carton Slurry
-Cheriicais

TRADED GOODS (FABRICS): (Unit Mlis.l
Cpenng Stock
Purcrasi- during iha yaai
Sales fli.fiivj th= year
Closirig Btcci-.

TRADElJ GOODS ISTORE AND SPARE.S):
Open nc. Siock
Furct" ai3 during the yeai "*"
Sales during ih= year"""
Closi.ig Stock

o.ono

145000

133.000

186.800

201.000

1111.000

63.565

31 .000
25000

1896.3B5

0.000
o.ono
0.000

0 000
0.000

0 000
o.ooo
0000

0,000
0.000

0
0
0
0

0
0
0
0

0.00

43400.00

352450.00

95258.00

55275.00

125543.00

30629.00

23E92.00

24EOO.OO

759457.00

0.00
0.00
O.GG
0.00
0.00
0.00
0.00
0.00
0.00

_ °-0(i

o.oo
o.oo
0.00
0.00

0.00
2447327. Hi

29.35619.7(5
0.00

0.00')

145.00)

133.00)

186. SO)
201 00)

1111. CO)
63.E6-)

31. CO)
25.00)

1893.365

O.CO)
O.CO)
0.00)

' 0.00 )
O.OOJ
0.00)
O.CO)
O.CO)
O.CO)

_O.GG1

)
3351: S)
335l;53

)

)
j
)
0

0

46400

352450

95268

55275

125543

30826

28692
24800

759457

0
0
0
0
0
0
0
0
0

_ 0_

0
30576834
,52565841

0

0.00
0.00
0.00
0.00



E. Va lue of imported and ind igenous raw material and consumable stores arid spares consumed: ••
CURRENT YEAH ILBMIQUS.YEAR

"/i:.age
a) Raw Material , "Nil ' Ni ' Ni l . N i l

b) Consumable stores and spares Nil Mil Nil Nil

F. Value of import of C.I. F, oasis in respect of
i ) Raw Material Nil Nil Nil Nil
ii) Components Nil Mil Nil Nil
iii ' i Capital goods Nil . Nil Nil Nil

•3. Br.::ak up of expendi ture .nctirred on employees who were in receipt of remuneration aggregating to
Its, 2400000.00 per a n n u m or more employed throughout the; year or Rs. 200000.00 per r.ionth if
employed for pan of the _\ear.

C U R R E N T PREVIOUS
YEAR YEAR

•::) Employed throughout tne year , ML NIL
h) Employed for part of the year
-No . of employees ML NIL
-Salary and perquisites ML MIL

-I. Expenditure incurred in foreign exchange on:
i ) Royalty, know how and professional consult&tior. fee. ML MIL
ii) Interest and other matters NIL NIL
i i i ) Foreign t ravel ing , ML NIL
iv) Dividends NIL N I L

Earning in foreign exchange oil account of:
i i Export of goods on F.O B. basis - NIL N I L ,
i i ) Royalty, know how and professional consultation fee. NIL NIL
i - i ) Interest and dividend etc. NIL Mil

' Thf. Auditors r emunern t io i inc ludes payment and provision as follows: -
-Sta tutory And it fee 19500.00 1 '.(500.00

7. RELATED PARTY DISCLOSURES: ,
[Hiring the year, the company has carried out some transaction:; with the following persons, f rms (in
v/hich the directors of the company are inleresled) related to expenditure and other t r ansac t i ons . The
derails of the same are as uudei : -

A- Related parties and iheii ; relal iorishij- j
Kiev Management Personnel
-3h. Sunil Chandra (Managing Director)
-Sl i . ICrishan K u m a r (Director)
-Sl i . Pardeep K.umar (Director)

- ! • P.elatives of Key Personnel
-Suit. K.avita Chandra w/o Sh. Suni l Chandra
••Sli. Sudh i r Chandra brother of Sh. Sunil Chandra

- • • Enterprises owned or s ign i f i can t ly influenced by ke\ jyiana.gen u';iii personnel or their nilati\ fes
M/s Kaysons Exporters & Manufacturers, Yamuna Nagar
M/i Clianderpur Works, Yamuna Nagar
M/-; Clianderpur Renewal Power Company Private Limi ted , Yamunanagar



' !- Transactions wirh related parties for tliR ytiarjiiided 31s' March 2009

1 ' i i r t i cu l a r s Key Relative of Key Enterprises owned or
IVl- . inagenient Management significantly

'Personnel • Personnel influenced b}' \\ty
management

personnel or (he i r
relatives

A. 'jajes
• T r a d i n s Sales

Total

• F i x e d Assets

-Lease Rent

B. Other Creditors 1.00 • 0.00
(Concerns) (9.20) (5.00)

C. Capi ta l
\ r lvi iuees I-) (-)

D. Other Advances -

.Vote: Figures given in the bracket pertains to previous year

1 8 . BALANCE SHEET ABSTRACT,AND COMPANY'S GENERAL BUSINESS PROFILE AS PER
SCHEDULE VI. PART IV OF THE COMPANIES ACT, 1956

(36.60)
l .CO

(1.00)
o.co

(21.34)
O.CO

(LOO)
16.'/7

(•)

(36.60)
1 .00

(1.00)
• 1 .00
(35.54)

0.00
(1.00)
16.77

(-)

REGISTRATION DETAILS
-R.egist;au'on No.
-Stale Code
-Balance Sheet Date

CAPITAL RAISED D U R I N G THE YEAR.
-Public Issue
-Righ t .ssue
-Bonus Issue
-Private Placement

POSITION OF MOBILISATION AND DEPLOYMENT Of FUNDS
-Toial Liabi l i t ies
-Total Assets

Source-j.ot' Fund s:_;
-Paid no cap i ta l
-Resen es and Sarplus
-Secure rl Loans
-Unsecjred Loans
-Deferred Tax L i a b i l i t y

Application of Funds;
-Net Fixed Asseis
- Inves tments
-Net Current Assets
-Misce.laneous i - x p e n d i t u r e
-Accumulated Kisses

315''6
05

31 -03-2009

(Rs In Lacs)
N;L
N t L
NIL
NtL

483.,i9
483.39

399.90
15.00
68.49

0.00
0.00

483.39

74.91
0.00

(0.64)
0.00

409.12
_ _ _ _ _

;: Nei fixed i-;ssel5 inc lude capital work-in-progress & advances against capita! expenditure
amouipine to Rb. S.93 Lacs.



IV PERFORMANCE OF T H E COMPANY
•Turnover ' . 29.36
-Total Expend i tu re • 29.36
-Other lncome/(Loss) (19.91)
-Profit/(Loss) before tax (19.91)
-•Profit/fLossI after K,.K _ • (19.91)
-Earni r i i : per s luire it; Rs. 0.00
-Dividend Raie%

V. GENERIC NAME OF THREE PRINCIPAL PRODUCTS /SERVICES OF THE COMPANY
-kern Code No. |

.- -Produce Description Ordinar\r Po r t l and Cement and'rl'racirig ia Fabrics

- : '. * ' - \ V ' ''
.- • "' Manag ing Director ' \Di:r%tor-

Place; Arnhal -a Cautt , v_;-.:-'. F<\i- Jayanc Bansal &--Co,s
Oil ante red Aecountanis

Date:;'6-06-2009 • : . . _ ' \ /'ly''
! \J-4VAJST BANSAL

",";'̂ :--..._ -' • (PARTNER)



IVi.5 AMBALA CEMENTS LIMITED. AlViBALA
CASH FLOW STATEMENT FOR THE Yb'AR ENDED 31ST.IVIARCH 2009 •

YEAR ENDI:D
31-03-200}

YEAR ENOED

31-03-2008

A. CASJH.±LOWfROM OPERATING ACTJVrri

-Net Prafit'(Loss) before tax

-Ad.jscment for:-

Depreciation

Prc'/iaion for bad = n:l doubtful advances

Interest paid

Prcril(Lo5s; on Sale of Assets

Operating profit before working capital changes

Adjustment for changes in working cnpital:-

-(Inc..reas3)/Dec."ease in Sundry Deotors

~(lrn rease)/Decrease in Inventories

-(Increases/Decrease- in Loans & Advances

-Inc'eose/IDecrsase' in Current Liabilities

Cash generated froii operation

i) Interest paid

ii) Direct taxes paid

NET CASH FROM C PERATING ACTIVI HES

B CASH FLOW FROM INVESTING ACTjV!l'IES

-Sa,e jf fixed assets, refund of capital

advances received

•Sa:e of investments

-Pi!.'Chase of Fixed f ssets

-Re ;o.'ery of Capital advance under Capaal

work in progress

NET CASH FROM INVESTING ACTIVITIES

51717

481457

47870

2795664

337(>707

133liO.'i9

£0073

0

1 I94

(1874076)

(181:.'809)

2140281

27045451

0

(1671922)

(27636453)

(2264944)

(87 E 835)

(47870) '

I265658)

(11&24-I3)

(28089718)

C

542

22120693

(1194}

(23411 00)

(59E8482)

(352 f 1201)

(M605)

(38f.'!806)

2'i95012

0

0

100000

3960000

0

(543)

• ^

V- 0

23 5C. I 2

22950 ' I2

39?9457

3979457

C CASH FLOW FROM FINANCING AGTiymES

-Proceeds from long term borrowings 0

-Repayment of long "erm borrowings 0

-Amount of unpaid interest waived by the

Central Bank cf India under one time

settlement scheme (705088;

-lncrease/(Decreasei in other long term

funds (i.e. deposit tc. firm and others) * 0

-Increase in Bank Borrowings C

NET CASH FROM FINANCING AGTIVI1 !E:S

JTjlEOiS)

(70fO£8)

•\



NET CASH FLOW DURING THE YEAR (A+B+C)

Cash ;md Cash Equivalent (Opening (Balance.-)

Cash ;inn Cash Equivalent (Closing Balance)

\\Foi

As osr our report: o i even daled attached

For Jayant Bansal jl-Co.,

Jhnrtered Accountants

(JAYANT BANSAL)

.-PARTNER"'' . • '

Place: Ambala Cantt

Doled: 26-06-2009

3971,11.<l:> 1J( i651

3.J4082

S I 0733

For and on behalf of the Board
s\ ' :

s f^_ ___ ) ̂  ..... ------- 1- ( _____ . ;. ..

SUNIL CHANOR/.
(MANAGING [IIREC1 OR)

(DIFtECTOR)


