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" NOTICE is hereby glven to the- Members of Khyat1 Multlmedla Entertainment Limited that.
15™ Annuaj General Meeting of the Members of the Company will be held on Wednesday

NOTICE @TECE

" the 30" September, 2009 at 04.00 P.M. at the Registered Office of the Company at 100,
Chinubhai Towers, Opp: Handloom House, Ashram Road Navrangpura, Ahmedabad: 380
009 to transact the following Business. -

ORDINARY BUSINESS

1.

To RCCCIVC, Consxder Approve and Adopt the Audited Statement of Account i.e. The

" Audited Balance Sheet as at 31/03/2009, the Profit & Loss Account for the Year

ended on that date and the report of the Auditors and Directors thereon

To Appoint a Qirector in place of Mr. Kiritbhai Patel, who retires by rotation and
being eligible offers himself for reappointment.

To Appoint a Director in place of Mr. Jasubhai Patel, who retires by rotation and -

being ellglble offers himself for reappomtment

To Appomt a Dlrector in place of Mr Kartikbhai Patel, who retxres by rotation and
being ehglble offers hnnself for reappointment. - _

To Appoint _M/s. Khandhar' and Parikh, Chartered Accountants, as the Statutory
Auditors for the next Financial Year to hold the office as such from the conelusion of
this Annual General Meeting up to the date of next Annual General Meeting and to
fix their remuneration. -

To Appoint Mr. Rao Kamalkant and Mr Arvind Pra_)apatl as Directors of the

© company.

ORDINARY RESOLUTION

1. RESOLVED THAT in accordance with the provisions of Section 257 an all
other applicable Provision, if any, of the Companies Act, 1956 or any statutory
modification(s) or re-enactment therof, Shri Rao Kamalkant, who was
appointed as an Additional Director pursuant to provisions of Section 260 of
the Companies Act, 1956, be and is hereby appmonted as a director of the
company liable to rétire by rotation.

2. RESOLVED THAT in accordance with the provisions of Section 257 an all
other applicable Provision, if any; of the Companies Act, 1956 or any statutory
modification(s) or re-enactment therof, Shri Arvind Prajapati, who was
appointed .as an Additiona} Director pursuant to provisions of Section 260 of
the Companies Act, 1956, be and is hereby appoionted as a director of the
company liable to retire by rotatlon

€ Y



ii)

iii)

NOTES
N

A Member entitled to attend and vote at the meeting is also entitled to appoint a proxy
to attend and vote instead of him and that a Proxy need not be a member of the
Company

* Proxies in order to be effective should be duly completed in the prescribed form
- stamped and signied and must be deposited at the Registered office of the company no

less than 48 hours before the time fixed for the meeting. _
Members desiring any information as regards account are requested to write to the
company at least 7 days before the meetlng to enable the management to keep the -
informiation ready.

Members are requested to intimate any change in their registered addresses if any
directly at the Registered Office of the Company at their address mentioned elsewhere
in this report.

- The Register of members and share transfer books of the company shall remain closed
Jon 25/09/2009 to 30/09/2009. For the purpose of Annual General Meeting as per

requirements of section 154 of the Companies Act 1956 and in compliance to Listing

- .Agreement with stock exchanges.

DATE: 25™ AUGUST 2009. L By Order of the Board of Directors
PLACE: Ahmedabad. - , _ Of Khyati Multimedia Entertainment Limited

Sd/-
(Kartik J. Patel)
Chairman And Managing Director. )

N

DIRECTORS’ REPORT: -



To, .. :
The Members,
. KHYATI MUL’I‘IMEDIA—ENTERTAINMENT LIMITED

" Dear Shareholders,

Your Dlrectors have pleasure in presentmg herewﬂh the F 1ﬂeenth Audited Annual report of your =
Company for t_he ﬁnanmal year ended on 31st March 2009. : '

‘ FINANCIAL HKGHLIGHTS
' Durmg the year under review the ﬁnancral performanee of the Company is as under:

(Amount in Rupees)

“Particulars. For the Year For the Year
' Ended on Ended on

- 31/03/2009 31/03/2008

Gross Income 31,48,710 71,16,756
Total Expenses - 22,06,740 6,40,85,846
"Profit /(Loss) Before Depreclatlon & T ax - 9,41,970 (5,69,69,090
. . - )

Provision for Depreciation 3,26,991° 1668098
Profit Before Tax (1,23,521) (5,86,37,188
)

: Provxsmn for Tax 0 NIL
" Excess Income Tax Provision P. Y 0 NIL
Provision for FBT . 0 NIL
-1 Net Profit / (Loss) for the Year (1,23,521) (5,86,37,188
Deferred Tax Assets 1,16,055 " 5,66,977

. (Previous year liabilities)

Net Loss for the Year. -(1,23,521) (5.86,37,188

. ‘ _ )
Previous year Balance B/f. 1,16,055 5,66,977
Total Loss Transferred to Balance Sheet. (7,466) (5,80,70,211

)

 DIVIDEND -

As your company has incurred a net loss during the yeé\r under review and due to making
provision for deferred tax liability the accumulated losses does not permit your directors to
declare any amount as leldend to be paid.

UNPAID/UNCLAIMED DIVIDEND

The Company does not have any outstanding unpaid/unclaimed dividend which is required to be
transferred to the Investors Education and Protection funds as per the provision of Section 205C
of the Companies Act, 1956. The Company does not have any outstanding liability on account of
Interest and Principal on Deposits, Debentures or Share Application Money.

SHARE CAPITAL STRUCTURE
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In the last Annual General Meeting, Shareholders had approved consolidation of shares of
Rs. 1 each face/paid-up value into 1 equity share of Rs. 10/- each. Accordingly number of
shares has reduced by 1/10™. However, there* was no change in total value of Issued
Subscribed and Paid up Share Cap1ta1 Structure of the Company. -

BUY BACK OF EQUITY SHARES

- The Company had not made any Buy Back of its pald up equity shares during the year in terms
- of section 77A, 77AA and 77B of the Companies Act 1956. Hence no specific disciosure is .
required to be made in this report.

YEAR UNDER REVIEW-

_ During the current year also the activities for residential resort was affected due to closure of
Highway Restaurant and closure of Water Park facilities. These two units were not running at
break-even point and hence the resort could not run these two units. During the year under
- review company has not achieved any sales from the multimedia division. However it has
earned a Total income. of Rs. 31,48,710/- (Previous year it was Rs 71,16,756/-). After all
Administrative Expenditure and Depreciation of Rs 25,33,731 (Previous year Rs.
6,57,53,944/-) the company has suffered a gross operational loss of Rs: 1,23,521 /- (Previous
year gross loss of Rs. 5,86,37,188/-). After making necessary adjustments for Deffered Tax,

Fring: Benefit Your Company had a Net loss for the year transferred to balance sheet is
Rs.7,466 /- (Previous year loss of Rs. 5,80,70,211/-).

' SETTLEMENT/ LIQUIDATION OF FINANCIAL LIABILITIES

The company has reached the stage of loss of pick net worth by more than 50%. It is a sick
company as per audited balance sheet for the current year. The company has sold its-entire

real estate i.e. fixed assets,' with the consent of its bankers, financial institutions in order to

11qu1date their dues which are cleared with their consent during the year. Due- to sale of
assets, the company’s accumulated losses during the year have reached at Rs. 11, 42, 93,124,

FUTURE BUSINESS PLANS
During the'year company has altered its main object clause so as to enable it to carry on the
business of real estate developers. For the purpose company has acquired, land blocks in the

city of Ahmedabad for development of mult1plex theatre and shoppmg complex.

IN SPECTION UNDER SECTION 209

During the year there was inspection carried out by the Deputy Director (Inspection) from the
office’ of the Regional Director of Ministry of Corporate Affairs under section 209 of the
Companies Act, 1956. Imspecting officer had observed some violations: of the Act. The
Alleged offences/violations are compoundable in nature under companies Act. The Company
and its Directors/ officers in default have made dppheanon For Compoundmg to Company
Law Board/Regional Dxrector .

DEMATERIALISATION OF SECURITI¥XS

Your Company's equity shares are already admitted in thé System of Dema’teriaiizatibn'by both
the Depositories namely NSDL and CDSL. The Company has already signed tripartite.
Agreement through Registrar and Share Transfer Agent M/s. Sharepro Services. The Investors



. are advised to take advantage of timely dematerialization of their securities. The ISIN allotted to
your Company is INE 593B01014. The total shares dematerialised upto 30/06/2009 are 86,
62,558. The share holders who have not demated are requested to demat thexr shares
immediately.

COMPLIANCE TO CODE OF CORPORATE GOVERNAN CE

The Complete Report on Corporate Governance is glven separately after thls report.

: MANAGEMENT’S DISCUSSION AND ANALYSIS

Management’s discussion and perceptions on existing business, future out look of the mdustry,

future expansion and diversification plans of the Company and future course of action for the’

development of the Company are fully explained in a separate Para in Corporate Governance
Report in Annexure-A forming part of this report and also report on Corporate Governance.

DEPOSITS
' 'Du:rmg the year. under review your company has neither invited nor accepted any pubhc deposit
or deposits from the public as defined under Section 58A of the Companies Act-1956. The
Deposits were accepted from the Directors are exempt as per the provisions of Sectlon 58A of
the Compames Act 1956
DIRE(‘TORS

During the year under review Shri Klrltbhax Patel Shri Jasubhai Patel and Shri Kartikbhai Patel

shall retite by rotation at the ensuing Annual General Meeting as provisions of Law. They are -

ehglble for. reappomtment as director and has. offered themselves for directorship of the
company. Hence, your directors recommend reappointing them by passing resolutions. In
addition 'to. this during the year Mrs. Jignaben Patel has resigned from the board and Mr. Rao
Kamalkant & Mr Arvind Prajapati are appointed as Additional Directors.

DIRECTORS' RESPONSIBLKTY STATEMENT

Pursuant to the provision contained in Section 217(”AA) of the Companies Act, 1956 the
Dxrectors of your Company conﬁrm :

(A) That in the preparation of the annual accounts, the applicable accounting standards. has
been followed and no material departure has been made from the same;

(B) That they have selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and fair view -

of the state of affair of the company at the end of the financial year and of the profit or
loss of the company for that period;

{(€) That they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company for preventing and detecting fraud and other irregularities; -

(D) Thatthey have prepared the annual accounts on a going concern basis.

STATUTORY AURITORS

€.



M/s. Khandhar & Parikh., present Statutory Auditors of the company have given their leiter of
consent and confirmation under section 224(1B) the Companies Act 1956 for reappointment as
Statutory Auditors of the Company. Necessary Resolution making their appointment as the
Statutory Auditors and fixing their remuneration is proposed to be passed at the Annual General
Meeting.

INTERNAL AUDITORS

- In-order to- make proper compliance with the provisions of Corporate Governance the company
has -established in house internal Audit' Department which is functioning under the close
supervision and direction of the Audit Committee and also taking expert guidance/ advise of the

" statutory Auditors M/s. Khandhar And Parikh, Chartered Accountants from to time to time. -

AUDITORS OBSERVATION

Auditor observed that the Company has not deposited the Provident fund amounting to Rs
200750/- in the respective account for which it was clarified that the matter is under dispute
and after the final satisfaction of the dispute it was be deposited. There are no other
observations made by the Auditors in their report. However notes to the Accounts itself are
clanﬁcatory and self explanatory in the nature.

F ORMATION OQF AUDIT COMMITTEE A

In compliance to the Provisions of Section 292A of the Companies Act 1956 and clause 49 of the
Listing Agreement on Corporate Governance in part, your directors have already formed an
Audit Committee within the organization consisting of 3 independent directors, an advisor -
(Chartered Accountants) to internal audit Department and Practicing Company Secretary as
- advisors to the company. The area of operations and functional responsibilities assigned to the

- committee are as per the guidelines provided in Clause 49 of the Listing Agreement for

implementation of code of corporate governance. The committee meets at least once in a quarter
and gives its report of each meeting to the Board for its approval, record and information

purpose
EMPLOYEES |

There are no employees of the compaity' who were in receipt of the remuneration of Rs. 24

© 00,000/- in the aggregate if employed for the year and in receipt of the monthiy remuneration of
Rs. 2,00,000/- in the aggregate if employed for a part of the year under review. Hence the
information requrred under Section 217 (2A) of the Companies Act, 1956 being not applicable
are not given in this report.

STATUTORY INFORMATION

The Information required to be disclosed in the report of the Board of Directors as per the
provisions of Section 217 (1)(e) of the Companies Act-1956 and the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules 1988 regarding the conservation of energy,
technology absorption, foreign exchange earnings and outgo, as the -company was totaily. non -
operational for its main business activities of water park resort and multimedia operations, the
same data are not applicable to tie company for the current year hence are not given herewith.

MATERIAL CHANGES



Except the information given in this repoft there are no material chﬁnges have taken piace after
completion of the financial year up to the date of this report which may have subsfantlal effect on
busmess and finances of the company. :

APFRECIATION

Your Directors take this opportunity to ackhéwledge the trust reposed in your company by its
- Shareholders, Bankers and Clients.. Your Directors also keenly apprecxate the dedication &

commitment of all our employees, without which the continuing progress of the company ‘would -

not have been possible.

DATE :25% August, 2009 - o On Behalf of the Board of Directors

PLACE: Ahmedabad. : - Of Khyat1 Maultimedia Entertamment Limited
. o Sd/-

| (Kartik J. Patel)
Chairman And Managing Director

T



'REPORT ON CORPORATE GOVERNANCE

' MANAGEMENT PERCEPTION ON CORPORATE CGCOVERNANCE

The company believes that good Corporate Governance practices enable the Board to direct and
control the affairs of the company in an efficient manner. As such, the company steps to put in -
place the system of Corporate Governance as. per the guidelines provided in Clause 49 of the
Listing Agreement. Further with the formatlon of the various committees within the

- - organizations, the company also complies with various provisions of the Companies Act, 1956 as

well as SEBI and Stock Exchange requirements. Hence, as per the norms prescribed under
Listing Agreement being applicable to the company and in compliance to Section 292A of the
Companies Act, 1956, the company had duly complied W1th the code of corporate governance on
31% March 2009, -

BOARD COMPOSITION
Name of the Director -| Designation Type Executive / Non Executive
| Mr. Kartik J. Patel . ‘Chairman & Promoter & ~Executive: ”
' Managing Exec Dir.
. - Director ' -
Mr. Jashubhai M. Patel- Executive Promoter & Executive
s : Director Exec Dir,
Mr. Praful Agarwal - Director Independent’ Non Executive
- o Director s
Mr. Kiritbhai C. Patel Director | Independent Non Executive
. . ' .‘ _ 1 Director , .
Mrs. Jignaben K. Patel Director Independent | Non Executive -
o . ’ - Director > '
COMPOSITION OF COMMITTEES
A. AUDIT COMMITTEE
Name Type
1 | Shri Jashubhai M Patel Chairman
2 | Shri Kiritbhai C. Patel Member
3 |'Smt Jignaben K. Patel Member
4 | Shri Alpesh. K. Patel* Finance Controller
5 { Shri Kamlesh M. Shah* Company Secretary
' ' to act as secretary to
{ committee '
INVESTOR GRIEVANCE COMMITTEE - ,
, Name Type
1| Shri Jashubhai M. Patel Chairman
2 | Shri Kiritbhai C. Patel Member
3 | Smt Jignaben K. Patel Member
14 | Shri Kamlesh M. Shah * Company Secretary
to act as Secretary
5 | Shri Raju. D. Patei* Advocate

*(In the Advisory capacity only)



NO. OF BOARD AND COMMITTEE MEETINGS HELD DURING THE YEAR:

“Name of the Committee " | No. of Meetings
: L : - |held
Board , L : 6
Audit Committee of Board . i 4
Investor Grievance Commitiee - - |, 12

ATTENDANCE OF THE DIRECTORS IN VARIOUS MEETINGS:

Name of the Director | Board ACB IGCB |
N Meeting | Meeting -| Meeting
11 'MrXKartik J. Patel ‘6 - -
2 | Mr. Jashubhai M. Patel 6 4 12
1 3 | Mr. Kiritbhai C. Patel 16 4 12
"4 | Mrs. Jignaben K. Patel 6 4 12
{ 5 | 'Mr. Praful Agarwal 6 - -

DIRECTORS PRESENT AT THE LAST ANNUAL GENERAL MEETING
DATED 30TH SEPTEN[BER 2008 -

1 { Shri Kartlk J. Patel- | Chairman & Managing Dir.
2 | Mr. Jashubhai M. Patel Executive Director
3 Shn Kirit C. Patel ~__| Director

DETAILS OF ANNUAL GENERAL MEETINGS HELD DURING THE LAST §
FINANCIAL YEARS

1. September 30, 2004 o Khyati Resorts, Vill ~ Baliasan, Near Nirma Mandali —
: 1l, Ahmedabad — Mehsana Highway, Dist — Mehsana.

2. October 31, 2005 o - Khyati Resorts, Vill - Baliasan, Near Nirma Mandali ~
: II, Ahmedabad - Mehsana Highway, Dist — Mehsana.

3. September 30, 2006 " Khyati Resorts, Vill - Baliasan, Near Nirma Mandali — B
: S 11, Ahmedabad - Mehsana Highway, Dist — Mehsana.

4. Septeniber 29, 2007 101, Chinubhai Towers, Opp: Handloom House,
S Ashram Road, Navrangpura, Ahmedabad: 380 009

5. September 30, 2008 . ‘ 101, Chinubhai Towers, Opp: Handloom House,
- Ashram Road, Navrangpura, Ahmedabad: 380 009

FUNCTIONS OF AUDIT COMMITTEE:

The Aundit Committee is headed by Shri Jashubhai M. Patel as Chairman and includes other .
director namely Shri Kitit C. Patel and Smt. Jignaben K. Patel. The Committee is regularly
giving feed back on daily financial and accountmg position of the company to the Board. In
addition thereto the company has also appointed Mr. Alpesh. K. Patel, Finance Controlier of the
Company to see the execution of the entire accounts, fmance fun tions of the company He also



seek advice of independent professional persons as advisors on the commiitee i.e. Ms. Khandhar
& Parikh and Mr. Kamlesh M. Shah a Practicing Company Secretary from time to time. The role
of professional advisors has been of an Advisory nature. They do net take part in the proceedings
of the committee. However they are giving their expert guidance on making compliance with the
Accounting Standards, Financial transactions and accounting and Taxation matters, Company = -

- Law and other Corporate Legal Matters etc..

The Committee meets at least once in every quarter and prepare- its minutes on the proceedings .
and business discussed, transacted. All committee Reports and minutes are placed before the
Board in all its meetings for information, guidance, directions and taking the same on record.

Other functions, powers, duties etc. of the committee are defined taking in to account the legal
provisions of the Listing Agreement and the same are kept flexible to be decided by the Board
from time to time. '

ESTABLISHMENT OF THE INTERNAL AUDIT.SYSTEM

The company has: already estabhshed the Internal Audlt System under’ the Chalrmanshlp Of -
the Audit Committee. The Managing Director and the Chief Financial Officer of the
company both are jointly responsible for giving full accounts to the committee including to
carry out any suggestions of the committee. The audit system ensures proper financial control
and accounting of the transactions as per the established accounting standards.

FUNCYIONS OF INVESTORS SERVICES COMMITTEE

This Committee looks in to all aspects and business related to Shares and retail irivestors. The
Committee also looks after the Dematerialization process of equity shares.

The Committee is also empowered to keep complete records of Shareholders, Statutory Registers
relating to Shares -and- Securities, maintaining of the complete records of Share Demated,
Investors Grievances and complaints received from investors and also from various agencies.
The Committee has also appointed Mr. Raju. D. Patel, Advocate, to look after the legal cases and
problems relating to the investors, shares etc.

The Committee meets every month to approve all the cases of shares demate, transfer, issue-of
duplicate and resolution of investors complaints, submission of information to various statutory
authorities like NSDL/CDSL, SEBI, Stock Exchanges, Registrar of Companies periodically and
from time to time.

Other funétions‘, roles, duties, powers etc. have been clearly defined irr line with the Clause 49 of
the Llstmg Agreement and are kept flexible for modxﬁcatlon by the Board from time fo time.

PASSING OF THE RESOLUTIONS BY POSTAL BALLOT SYQTEM
The Company had not passed any resolution by means of Postal Ballot at the last Annual

General Meeting. The Company had during the ﬁnanclal year not passed any resolutions b) _
means of Postal Ballot aystem _

MANAGEMENT DISCUSSION AND ANALYSIS -



@ PRESENT STRENGTH OF THE COMPANY , ' : N
The company has made extensive efforts in developing various products used in multlmedxa
and entertainment sectors. The company has strong fixed assets base in the form of land,
resort building, developed garden and Water Park, restaurant area for use as resort, hotel
busmess by tounsm mdustry '

(b) FUTURE OUT LOOK : :
During the year company has altered its main object clause so as to enable it fo carry on -
the business of real estate developers. For the purpose company has acquired, land
blocks in the city of Ahmedabad for development of multiplex theatre and shopping
complex,

- (© COMPANY’S ACTION PLAN o A
The management of your company is:trying to identify and explore all the available °
possibilities for smooth marketing of the products of multrmedra and entertainment sectois
with best available remunerative prices and also provide after sales service. The company
after liquidation of its financial liabilities will renovate and modernize its resort facilities to
make thé same of international standards so that time-share marketing concept business can
well be developed for the company.

The management is also in proeess of exploring the possibilities of having suitable tie up for .
Business Process Out sourcing with the Overseas Bodies and generates good remunerative
earmngs

WHILSTEL BLOWER POLICY

A. OVER COMING BARRIERS OF (,URRENT OPERATHONS

This system is establlshed under the chamnanshlp of Shri Kartik J. Patel (Managing
Director) and he will be. further assisted by chief operational officer ( COO) and chief
financial ofﬁcer, (CFO) Mr. Alpesh. K. Patel. The company’s operational department
ensures whistle blower upon failure / shut down or breaks down of manufacturing, supply
systems and service utilities of its resort project division. Upon such intimation -the
company has established the UPS systems for overcoming power failure problems, has
established data back up systems on CDs, and is also in the process of hlrmg the data
warehouse for retrieval of the information. :

The CF_O 'blows the whistle upon any possible financial crunch or over/extensive
financial liabilities. The short term financial management system ensures overcoming any
unforeseen liabilities through overdrafts on deposits or temporary borrowing on Inter
Corporate deposits basis. The long term financial planning ensures productive use of long
term financial funds. The company as far as possibie ensures making separation in usage
of short term and long term funds.

B. POSS]lBLE THREATS TO FINAN CIAL SYSTEMS

The company operates in a multimedia and entertainment industry Wherem the company

is required to make heavy firancial investment in products, high cost of manpower which
are basically in the nature of revenue (Short Term) but the product being generated is of
long term usage and can be marketed over the vears which ‘generates revenue in years.
Furiher the company also faces threats of possible shortage of short term funds due to non
completion of final products or detay in completicn of the final products.



C. MANAGEMENT’S ACTION PLANS
(TO OVERCOME POSSIBLE SYSTEM FAILURES)

These are the areas which are difficult for- any. managemeht to overcome and control. Even

though the company’s HRD and technical department ensures performance appralsal of
“~manpower which to some extent help in eliminating this risk. :

DISCLOSURES

A) MATERIALLY RELATED PAJRTY TRANSACTION S:
Name of the Related party & descnptlon of the relatlonshxp

A, Khyati Finance
B._ Jignaben Patel.

Name of the related party | Nature of relationship | Nature of Year ended 2009
: . | Transaction '

Khyati Finance | HUF of director - | Interest received | 1424776

. . , . | on loan

Jignaben Patel | Director Rent Paid 114000

B) DETAILS OF NON-COMPLIANCE - -
No penalties imposed on the company or any of its directors by.stock exchanges or SEBI
or any statutory authority on any matter related to capital markets during the last three
years. .

MEANS OF COMMUNICATI()NS '

A] ESTABLISHMENT OF INTERNAL MANAGEMENT INF ORMATION SYSTIEMS

The company has estabhshed the Management Informatlon System (MIS) whereby each and
every functional department submits their performance reports and any type, nature,
description of problems to their Functional heads. The functional heads have autonomy for
redressal of problems and HRD problems or functional problems at their own level. Any
‘problems requiring policy decisions are being intimated to Audit Committee for redressal or ~
amendments in the poiicy and procedures. The progress reports are being regularly on
monthly basis intimated to the Audit Committee through the Financial Officer of the

company who in turn put the same to Audlt Committee meetings. All the Investors’

gnevances or share department related queries are addressed to the Compliance Officer who

in turn put the same before the Investors’ Grievances Commitiee.

Bj INFORMATION SYSTEM BETWEEN COMMITTEES AND THE BOARD

Both Audit Committee and Investors’ Grievances Committees receive periodical regular

. information from the concerned functional heads, after resolutions of all the probleins
communicate back the same to functional heads for further communications. The progress
report and minutes of all meetings held of both the committees are being placed before the . °

Board for information and taking the same on records.



C} INFORMATION SYSTEM BETWEEN THE COMPANY AND INVESTORS

The company is regularly taking on record the unaudited financial results on quarterly basis
as per requirements of the Clause 41 of the Listing Agreement and the same are published in -
English and Gujarati newspapers in time. Further these original paper cuttings are also being
submitted to Stock Exchanges in time. The material information relating to the business of
the company are being intimated to the Stock Exchange who in turn publish the same in their -
daily official bulletin. The Audited Financial Balance Sheet is being dispatched to all
shareholders in time at thexr registered addresses.

STATUTORY COMPLIANCES MADE AND RETURNS ETC. FILED

The company has duly complied with the p‘rovisions of the Companies Act 1956, all the:
provisions of the Listing Agreement. The company has also filed various unaudited Financial
Results, Balance Sheets, Income Tax returns and other statutory returns with all the
authorities in time. There are no defaults as on date in any such compliances and no legal
action of any nature has been taken against the company or its officers / directors.

OTHER DETAILS

REGISTERED OFFICE 101, Chinubhai Towers,

Opp: Handloom House,

- Ashram Road, Navrangpura,

Ahmedabad: 380 009. -
'BOOK CLOSURE DATES © SEPT.21 2009 to SEPT.30, 2009.
REGISTRAR AND SHARE ", Sharepro Services (India) Pvt.Ltd,
TRANSFER AGENT Satam Industrial Estate,

ISIN NUMBER OF THE COMPANY:

FINANCIAL CALENDAR
Unaudited Results for the Quarter :
Ending on 30th June, 2008

Ending on 30th September, 2008

Ending on 31st December, 2008
Ending on 31st March, 2009

3" Floor, Above Bank of Baroda,’
Chakala, Andheri (East),

~ Mumbai: 400099 .

INE 593 B01014

Last week of July, 2008 |

Last Week of October, 2008

. Last week of January, 2009

Last week of April, 2009

DETAILED PROGRAMME OF THE 15TH ANNUAL GENERAL MEETING

DATE 30™ SEPTEMBER 2009



DAY
TIME
VENUE -

_ Listing Details

Stock Exchange Code

. WEDNESDAY - .

04.00P.M.
REGISTERED OFFICE OF THE COMPANY AT

" 100, Chinubhai Towers;
‘Opp: Handloom House, -

Ashram Road, Navrangpura;
Ahmedabad: 380.009.

Equity Shares of the co‘inpany are listed and traded on

. The Stock Exchange, Ahmedabad
-The Stock Exchange, Mumbai

ASECode ~: 030376
BSECode : 531692



Maikett Quotations and Number

31/3/2009

~Scrip Code:531692 ‘Company::KHYA MULT-EN For the Period:April 2008 to March 2009

SHAREHOLDING PATTERN AS ON 30™ JUNE 2009

of Shares Traded during the Financial Year ended on

Caie

Total

Promoter and promoter
roup (A)(1) + {A)(2)

17.202%

Category of shareholder. Num Total Number " Total | Shares Asa
gory o ber Numbeér of | of shares | Sharehold | shareho | pledged | Percent
Code of Shares. held in ing as % | iding as or _age.
- Shar - Demateri of Percent | otherwi | IX)=

ehold. - alized” | (A+B+C) age of se . (VIID/(X
"ers. form (A+B+C | encamb | V)*100
ered.
Number
of
. Shares.
1 ) I I 1\ v VI VII VI X
(A) | Shareholding of promoter
. _and promoter group
(1) | Indian : . . ; .
(@ ;ndivi_duals / Hindu undivided 5 18,57,900 NIL | 17202% | 17.202% | NIL NA.
‘ amily ]
Sub-Total (A) (1) 5 18,57,900 NIL 17.202% { 17.202% NIL N.A.
- {2) | Foreign NIL NIL NIL] = = NIL NIL NIL N.A,
Total Shareholding Of 5 18,57,900 NIL| 17.202% NIL N.A.




n

Category of sharehoider, . Total Number of Total Total sharcholding as
' . ' Numbe { . Number of shares held | Shareholdin Percentage of
rof Shares. - in g as % of (A+B+C)
" Shareh Dematerializ {A+B)
: : olders. ed form
(B) | Public Shareholding ' IR
(1) | Institutions NIL ) NIL }. ‘NIL NIL - NIL
(2) | Non —Institutions N . , .
(a) | Bodies corporate 288 10.35,359 |~ 10,35,359 9.59% 9.59% |
(b) | Individuals . ' oo .
' (i) Individual shareholders 10813~ 62,39,687 61,71,445 57.775% 571.775%
holding nominal share capital . : : o
" up to Rs. 1 Lakh. _ ' -
(if) Individuals shareholders 60 16,63,693 14,52,193 15.40% 15.40%
holding nominal share capital
in excess of to Rs. 1 Lakh.
(¢) | Any Other ( specify) A :
Clearing Member . NIL . NIL NIL § . NIL - - NIL
NRI Repairable 6| - 3,559 3,559 00.033% 00.033%
NRI Non Reépairable 1 2 2 NIL NIL
_Sub- Total (B) (2) 11168 89,42,300 | = 86,62,558 82.798% §2.798%
" Total Public Shareholding 11168 © 89,42,300 £6,62,558 82.798% 82.798%
(B) = (B)(1) + (B)(2) ] : v
TOTAL (A) + (B) 11173 1,08,00,200 86,62,558 100.00% 100.00%
(C) | Share held by custodians and NIL |-NIL NIL NIL NIL
against which =~
depository receipts have been
-issued ' ) ' :
GRAND TOTAL 11173 1,08,00,200-1 - 86,62,558 100.00% 100.00%
(A)+(B)+(C) : i

THE PROMOTERS/ DIRECTOR_S.HAVE NOT MORTGAGED/ PLEDGED THEIR SHAREHOLDING.

'DATE : 25th August, 2009

- PLACE: Ahmedabad.

On Behalf of the Board of Directors
Of Khyati Multimedia Entenainmvent Limited

Sd/-

(Kartik 1. Patel)
Chairman And Managing Director




AUDITORS' REFORT ON ww'H CORPORATE GOVERNANCE

To
The Members of
KHYATI MULTIMEDIA-ENTERTAINMENT LIMITED

We have examined the relevant records for the year ended March 31, 2009 relating
to the Compliance with the requirement of corporate Governance as stlpulated under .
clause 49 of the Listing Agreement with the Stock Exchanges.

On the basis of our review and according to the infOrmation and explanations given
~ to us by the company, we state that in our opinion and to the best of our knowledge,
the Company has complied with . the mandatory requirements as contained in the -
Listing Agreement with .the Stock Exchanges and as per Section 292A of the
Companies Act 1956. o ' ‘

 Date: 25" August, 2009. . o .~ For Khardhar And Parikh
: o ' Chartered Accountants,

- Place: Ahmedabad.
| ’ , SD/-
- (Vasant L. Patel)
Partner .
Membership No: 44612



LE?T&?QE & RE ?‘JRT

f(; the munbcm of
KH& ATI MULTIMEDIA &T‘\}'E ERT. @LL‘NMFNT LL’\«HTFD

R

"‘l\.)

We have audited the attached Balance Sheet of KHYATI MULTIMELIA
ENTERTAINMENT LIMITED for the year endec 31% March, 2009 and the
Profit & Loss Account for the year ended on that date, annexed thereto. These
financial statements are the responublhtv of the Company s imanagement, Our
responsibility is to express an opinion on these financial statements based on ..

our audit. -

We c.‘on'du’ctcd: our audit in accordance with the auditing siandards generally
accepted in India. Those standards require that we plan and perform the audit
to obiain reasonable assurance about whether the financial starements are free

~of material misstatement. Ae audit includes examining, on a test dasis,

evidence supportir.g the amounts and disclosures in the financial statemerts,
An audit also includes assessing the accounting principles used ard significant

cstimates made by management as well as evaluating the overall financial

statement presentation, We' telieve that our audit provides a reasonable basis
for our opinion. :

As required by the Companies { Auditor’s Report ) Order. 2003 and the

" Companies {Auditor's Report) (Amendment) Order , 2004 issued by the

Central Government in terms of Sediion 227 (4A) of the Companies Act, 1936

" we enclose in the Annexure a statement on the malter specified in paragraphs
4 & 3 of the said order.

Further, we report that ;-

{a) W¢ have obtained all the ‘nformztion and explarations which to the best of
our knowledge and belief were necessary for the purposes of sur audit:

(b) In our opinion, proper books of account as required by the law have bezn
kept by the company so-fer as appears frem our examination of the books;

(¢} The Balance Shect, and Proﬁt & L.ogs Account dealt with by this report s:re

in aorecmcnt with the Books. of Account;

58, White House: Panchvati, Ellisbridge

Ahmedabed - 330 008, Gujarat, INDIA
-Phone : 2640 2739, 2640 2742, 2640-3096
Emar] info@djnw.in * Website : djpv.in
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CCHARTURED aCCOUNTAN rs

TUER Wit Vi, Fanchuvat, .G, RuaJ Ahmedabud-350

Phone : 91.79-26-33096,26427 3

'fd) In our opinion, the Balance Sheet and Profi* and Loss Account dealt with

by this report comply with the Accounting Standards referred to in Sub
Sectlon (3C) of Section 211 of the Companies Act, 1956

(€) On the basis of wriften represpntat"«..ns neu:iwd from the Directors of the

company as at March 31, 2009 and taken on record by the board ot

. directors; we report that no,_ direcior is discualified from being appointed
- as dircctor of the company under clause (g) of suk-section (i) of section
774 of thc, c,omparlxe> Act. 1956,

(f) Suby Jeut fo the above, in our opmlon and to the best of our information and

- according to the cxplanations given to us, the said accounts read together

~ with- Accounting Policies and other notes thereon, give the information

. tequired by the Compames Act, 1936, in the manner so required and give a
true & fair view;

(1) in case of the Balance Sheet , of the state of Affairs of the
' company as at 31 March, 2009

(i m case of the Profit & Loss Account . of the Loss for the year

ended on that date.

For DIJNV & CO.

Chartered Accoviiants /&
\kgguié A
{Vasant Patel) ‘s
Pariner .
Place: Ahmedabad

Date: 25/08/2009




To the members of

Thartered

ALDITORS’ REPORT -

KHYATI MULTIMEDIA ENTERTAINMENT LIMITED

)

.UJ

We have audited the attached Balance Sheet of KHYATI MULTIMELIA
ENTERTAINMENT LIMITED for the year endec 31% March, 2006 and the
Profit & Loss Account for the year ended on that date, annexed thereto. These
financial statements are the raspOnsibilitv of the Company’s managemeat. Qur

responsibility is to express an opinion on these tmancxal statements based on
ouraudit.

We conduntcd our aadlt in m.cmdanw with the audmnn standards generally
accepied in India. Those standards require taat we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free
~of material misstatement. An audit iucludes e\qmmmé, on a test dasis,

cvidence suppomr.g the amounts. and disclosures in the financial statemerts.

An audit also includes assessing the accounting principles used and significant”
_ cstimates made by management as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

As required by the Companies { Auditor’s Report ) Order. 2903 and the
Companies {Auditor’s Report) (Amendment) Order , 2004 issued by the
Central Govermment in terms of Section 227 {(4A) of the Companies Act, 1936

" we enclose in the Annexure a statement on the malter specified in paragrarhs
4 & 3 of the said order.

Further, we report that ;

(a) We have obtamed all the nformation and explarations which to the best of
our knowledge and belief were necessary for the purposes of our audit:

(b) In our opinton, proper books of account as required by the law have bezn
kept by the company so-fer as appears frem our examination of the books;

(¢} The Balance Shect, and Pr of‘ U & Loss Account dealt with by this report are

in aorecmc.nt with the Books of Account;

58, White House. Panchvati, Ellisbridge
Ahmedabzad - 350 006, Qujarat, INDIA
Phone ; 2640 2739, 2640 2742, 26403096

info@djnv.in » Website @ djinv.iry




ANMEXNTRE 1O T AUBLIC GRE ARPONE

(13 {8} tn cur opinion and accerding to the info: maticn and explanation giver. to us
ihe company has meinained all e relesant  records showing  full
narticulars including quantitative Jetails and sitwation of fixed assers.

{h) in our opirion, the tixed assots have besn pliysically verified by the
management at rcaschable intervals having megard o the size of the
cempany and the pature ol its assets. No material discrepancics were noticed
on such verification. R

(c) in our opinion; there is no disposal of fixed assets dunm the year & it does
not affect the going concern dSSlln‘lpt]OH

@@ NA
by N.A.
© NA

(a) (d) The compam has -gracted Loan to Khyati Finance cov ered in the rcglster
* maintained under Section 301 of the companies Act, 1956. The maximumn
amouat involved during the year was Rs. 137 Lacs.And the year end balance

of the foan granted to company is Rs.}4.24 Lacs,

‘-(b) T he rate of mterest dnd other terms 'md condmon of such loans are not,
prima facic, prejudicial to the imerest of the company.

(c) Ne term ol repayment is prescribed for the loan granted mentioned  above,

(d) In our opinion and according to information and eVp!an‘{ion ziven 10 us, as
there is no stipulation for rep’tymenl 01 loan,there is no over due amount of
more then Rs. one L&cs

" {¢) The compauy had not taken a any loan. secured or unsecurad from cor mpanies,
tirms or other party covered in the rcmsh.r maintained under section 301 of
the companies Act, 1936.

{4) ~  Inouropinion and according to the infurmation and explanation gi ven 1o us,
_there are adequate  internal control procedures commensurate with the size
of the company and the nature” of its business with regard to the purchase of
inventory, fixed assets and with regard to the sale of goods. During the
course of our audit, no major \\eaknt-s« has been notned in th:: internal

- controls. :

} (@) The transaction that are required to be entered into the register in pursuancx:
ot section 301 of the act has been so enfered.

{b) In our opinion and according to the information and explanation given to

- us, the transaction . made in pursuance of the contract or arrangements

entered in the register maintained under section 301 of the companies Act,

1936 exceeding the value of rupees five lacs in respect of any party during

the year have been made at pricc which arc reasonable having regard to
prevailing market prices at thai time. I : :




().

@8

(9)(a)

Tt our opinicn aad according 1 the mtonn'mon ard- npldmttcns given to us:

the company not aceepled any deposits fromm the public which Zails within the

provisions of section 38 A and 33 AA of the € ompanics Act. 1936, and the

rules framed theye under.

In our opinion, the company has en mternal audit system commensurate with

the size and mtun' of its blhlllLSs

To the best of knowledge and ac.cordm-J to the information given to us, the

‘Central Government has not prescribed maintenance of cost record under

section 209 (1)(d) of the Companics Act 1956,

According to the information and cxphnauons given to us and on the
basis of our examination of the books of accounts, the company is
regular in depositing undisputed statutory dues ircluding Provident
Fund, Investor education protection fund, Employee State Insurance,
Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom duty, Excise
Duty, Cess and other statutory dues with the appropriate authorities,

) According'to information and explanation given to us,the following are

(10)

(i

(12)

13)

the details of the sales Tax, Income Tax, Customs Duty, Wealth Tax or
Cess which has not been deposited on account of any dispute.

Nature of Amount ~ Forumn where it
Dues (Rs. InLacs)  is pending

Provident - Rs. 260730/~ Provident fund
Fund - - - Appellate Tribunal
’ ' : Necw Delhi, which
Has remanded the
Case to APEC,
Ahmecabad

The company have accumulated losses at the end of the  financial
year and the company has not -incurred cash Loss during the financial
year covered by our audit and the immediately preceding financial year.

According to the reeords of the company examined by us and the
information and explanations given to us, the company during the year
has defaulted in repayment of dues te banks and the bank has been
suspended from clearing operations.

According to the information & explanation given to as, the company °

. has not granted loans and advances on the basu. of security bv \\ay of
pledge of bharLS. dubmtures and-other. seulrmes

tn our opxmon. the company is not a chit fund or a nidhi # mutua! beuefit
fund/society. Therefore. the provision ot clause 4(xiii) of the companies
{Auditor’'s Report) order, 2003 are not apphcable to the company..




ARMEXLRE TO TOE %ULiH!f‘iU',{W?‘f"ﬁﬁ{f

) {8} In our opinion and accord:ng to e info: matics and cxplanation giver to us
.he’ company has mainained all e relevant  secords showing  full
narticulars including quantitative J_c:tdrls and situation ol {ixed assots.

{h) in our opinion, the fixed assats have been |)h)bl(.d“\ verificd by the
mihagement at reaschable intervals havi ing mgard o ithz size of the

cempany and the nature of its assets, No m’ztcrm} dwucpdnuu wele noticed
on such verification. : .

{c) In our opinion, there is no disposal of fixed assets during the year & it does
not affect the going concern assumption.

@) (8  NA.
b N.A.
e} NA

(3) (a) The company has grarted Loan to Khyati Finance covered in‘the register
" maintained under Section 301 of the companies Act, 1956. The maximuwmn
amoeunt involved during the year was Rs. 137 Lacs.And the vear end balance

“ofthe loan granted to C-Ompanv is 'Rs‘14-.24 Lacs.

(b) The rate of mterest dnd ather terms and cond;txon of such loans are not,
prima facic, prejudicial to the mteres’t of the company,

(¢) Ne term of repayment is prescribcd for the loan gr;amed mentioned  above,

~(d) In our opinion and according (o information and e:;pl'znc.lion given 10 us, as
there is no stipulation for 1ep'1yment 05 loan,there is no aver due amount of
more then Rs. one Lacs

(e) The company had not taken am loan, secured or unsecurzad from companies,

{irms or other party covered in the register maintained under section 301 of
the companies Act, 1956.

4 {n our opinion and according to the information and explanation given to us,
there are adequate  internal control procedures commensurate with the size
of the company and the nature ~ of its business with regard to the purchase of
inventory, fixed assets and with regard to the sale of goods. During the
course of our audit, no major weéakness has been noticed in the internal

- conrrols. ' : ' '

(35) (a) The transaction that are required to be entered into the register in pursuance
of section 301 of the act has been so enlered.

{b) In our opinion aad according to the information and explanation given to

us, the transaction , made in pursuance of the contract or arrangements
entered in the register maintained under section 301 of the companies Act,
1956 exceeding the value of rupees five lacs in respect of any party during
the year have been made at price which arc reasonable having regard 1o
prevailing market prices at that time. e ‘

N

v



(3

(16)

(18)
(19)

(20)

@y

In our opinion. the company is wol dealing in or mading i shares,
sceurities, debentures and other wvestinenis. Accordingly, the grovisions

of clause 4(xiv) of the Companics tAwditor’s Report) order, 2(.\)3 are ret

applicable 1o the company.

According to the information & explanativas given. tu us, the company

tas not given any guaraniees for the loans faken by others from banks or

financial institutions

In owr opinion and as per the infonmation given to us as the company
has not taken term loan so this clausc is not applicable.

According to. the-information and explanations given to us and on an
overall examination of the balance sheet of the company, we report that
the no funds ralsed on short term basis have been used for long term
investment.

'\ccordmg to the mformatlon and explanation given to ug, the company
has not made preferential allotment of shares to parties and companies
covered in the register maintained under section 301 of the Act.

‘According to the information and cxplanations given to us, Company
has not. issued any debenture during the year. Hence reporting on the
question of securatisation does not arise.

The company has 1ot raised any fund by way of public issues during the
Year.

Based upon the audit procedures. pertormzd and on the basis of
intormation and explanation provided by the management, we report that

no fraud on or b) the Lomp.lny ‘has been non.cd or reporled during the

\ ear

For DINV & CO.

Chartered Accountants

k\ég( :{&v—? ,

(VASAN] PATEL)
" Partner '

PLACE: AHMEDABAD
DATE: 25/08/2009



HHTTAT _MULTIMEDIA Ei‘lTER'l'A'.Ni\"‘.E»‘J1' i.‘m'il"."EQ

BALANCE SHEET AS ON 31ST MARCH 2008 .

e g

As per-our report of even date

FOR DJNV & GO.
Chartered Accountants

(VASANT PATEL)
{Partner)

Place : Ahmedabad
Date : 25/08/2009

FOR KHYATI MULTISEDIA
ENTERTAWMENT LIMITED

faud
DIRECTUR DIRECTOR

Placs : Ahmedabad
Date : 25/08/2009

;é‘;’“ﬂa

Pémcuia:s Sch. Gurrent Year Frevibus ‘(éar
Mo. Amt, . Ame, A,
- Rs. Re Rs.
{SOURCES GF FUNDS :
SHAREHOLDERS FUNDS N
A, Share Capital A .108002000 108002000
B. Reserve & Surpius B ]| 34960000f 142962000 _ 34960000f -
Deffered Tax Provision ¢ 12207772]. 12413827)
LOANS ' L
Unsecured Loan o} 15342497 13442497
TOTAL cvvvveaene 170602269 170818324
AFPLICATION OF FUNDS -
A. Fixed Assats : :
Gross Block E 4351675 4301185
Less: Depreciation 3414€2 14461
Net Block 4010223 4286724}
B. Investments . F 16640000 5180000}
C. Curreni Assels , Loans G 35478224 47084248
& Advances ’ ’ : .
- . 56550972
Less: Curreni Liabinties & =
Provision H 14302 183086|.
NET GURRENT ASSETS T, - 3sesgozz| T 47065942
Profit & Loss Accounts 1 114293124] 114285658
TOTAL....... 170602269 17_9§1 8324
Significant Abcountmg Folcies S d
Notes on Accounts .
Sehedule referred Lo above fornvan intégrab pan of Balance Sheet,

SR a3
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HAYAT] MULTIMEDIA ENTERTAINMENT LIMITED

}‘-’kOFIT 4 LOBS ACCCUHT FOR THE YEAR ENDED OW 31ST MARCH 2609

Faricuiars Sch Current Year § Previous year
o, &mount Amornt Amount
" Rs. Rs. Re.
lncame
Orer Income K. 3148710 7116755
Total .... 3148710 7136756
Expenditure ) :
Loss On Sale Of lnvestment : 0 30391242
Loss On Sale Ot Assets M 1] 31891891
Administrativa & Other Exp L 2206740 1802713
Depreciation : 326991 . 1668098
2533731
Total..... 2533731 €5753844}.
‘|Net profit before prior period &

Taxation ] 614979 -58637188
Expense relatec to Prior Period 738500 0
Net Profit'before Taxation 123521 53537188
Profit After Taxation 123524 53637183

o 1]
Deffered Tax Asset . 116055 566977
BALANGE TRF.TO BAL.SHEET 7466 -53070211]
EPS 0.00 0.84)
Siignificant Accounting Policies J
Noles on Accounts

AS per our repon of even date

FOR DJNV & CO
Chartered Accountants

%MM

(VASANT PATEL}

{Partner)

Place : Ahmodahad
Date : 25/08/2009

Schedule referred to above from an hitergal pan of

Profit & Loss

FOR KHYATI MULTIMEDIA
ENYERTAINMENT LIWTED

\,..

DIREBTOR  DIRECTOR

" Place: Ahmedabad

Date : 25/08/2009




HHYAT) BULTHAEDIA ENTERTAINMENT .TD

SCHECULE - A
 BHARE CAPITAL

AUTHORISED SHARE CAF(TAL
13000020 L quity Shares of Rs 10 /- Each

ISSUED, SUBSCRIBED & PAID UP
10800200 Equity Share of Rs. 10/- Each

SCHEDULE -B

Resrve & Surplus
Share Prermium

SCHEDULE:-G _ .
DEFERREDN TAX LIABIITIES -
Qpening Balance :

. Less: Deferred Yax assets

SCHEDULE-D
UNSECURED - LOANS
Sabigrmati Go.Op Bank

SCHEDULE.F. .
INVESTMEMT (Liong Tefm) (At Cost)

. UNQUOTED EQUITY. SHARE OF : o, of Shares -
Somplast Leather india Lid ) 1186000
Komim Cn Communication - 172670

{ Market Price of Shares are not available.)

SCHEDULE . G
‘CURRENT ASSETS LOANS &
ADVANCE

" SUNDRY DEBTORS
" More that six months :
(Unsecured considered good) 4
QOther : )
~ash on -iard {As certified by Di}gectors)
L3

BALANGE WITH BANK

- . Schedule Bank ] i

LOANS & ADVANCES ;
{Advance retivabis in cash or in” Kind
for value io be received)

Loans & Advences
TDS Receivable
Advance Ta Creditors

DEPOSIYS -

230803

Z307-03

PHEVIOUS YEAR

CURREHT YEAR

- 130006000 130000000
10s0G3000 108002000
108002000 “108002000
34860000 34860000
34960000 24566000
v 12413827 12980804
o 116055 566977
T{3297772 13413827
15342497 15442497
15342497 16442497
11662000 o
. 5180000 5180000
i 76840000 . 5180000
) 8124412
o 768758
362343 42032
21154 9361592
32206594 20183814
431333 105227
25750
2350450 8507413
35478224 47084248




KHYATI MULTIMEDIA & ENTERTAINMENT LTD
SCHEDULE - & SIXED ASSETS

NAME OF ASSETS

G R O35 8§ BLOGC K

DEPRECIATION

SR NET BLOCK
NQ. OFENING | ADDITION | SOLD | CLOSING | OPENING | ADDHION Dal "CLOSING “ASON AS ON-
BALANCE | DURING YR | DURING YR| BALANCE | BALANCE' ! DURING YR : ~ BALANCE 31.03.2008 31,02.2007

1 |LAND 873500.00 o o]  873500.00 0.00 0.00 o 0.00 873500.00 873500.90

2 |PLANT B MACHINERY 25600.00 0 B 25600.00). 1216.45 1216.00 o 2432.45] 23167.55 2428355

2 |Alr Condition 0.00] - 50490 ol 50490.00 0.00]. 225400 ol 225400 48236.00 0.00

4 [Motor Car 3402085.00 0 0| 3402085.00 13245.00]  323521.00 o|  338766.00 3085310.00)  3388840.00
TOTAL 4301185 50450 0T 3361678 14461 326991 0 341452 4010223~ 4286724]




SCHE:DQLE H -

LCURRENT LIABILIMIES AND FROVISIONS

Sundry Creditors fer §99d & Qlters — Q 11235
. ’ : i 0 11233
PROVISIONS .
Pevision for audit fen 19302 7070
R T TS
SCHEDULE - { . i
PROFIT & LOSS ACCOUNT ] o
Opening Balance 114285658 56215447 -
Add: Loss during the year e 7466 58070211
) . 114293124 114285654
SCHEDULE .k
OTHER INCOME - . ’ -
Interest ( TDS of Rs.287004) - 2rrori0 - 342564
- CarRent * = 378000 6
- GSFS 0TS Written Off e 0 6274152
- 3148710 7116756
SCHEDULE - |- .
ADMINISTRATIVE'& OTHER EXP,
e O IVE & OTHER EXP, »
Adveriisement Exp. - 5740 o
Audit Fees 19302 11236
. Appeal Fees 250 0
Bank Charges 9255 11118
Brokerage Exp. 0 300000
. Car Exps, 7420 g
- Car insurance 39385 80360
Custady Fees Exps. 40787 0
Demate Charges - 16832 4]
Entertainment Tax 605074 55441
_ FBT Expenses ' 2650 7070
Kasar & Vatay 372799 104083 .
Land'Reveriye Exp. - 0000 20000
Legal & Profes,sional'Exp - 348650 230700
- Listing Fees 162163 248024
- Muncipal Tax 10665 7150
Office Exp. 13185 bg2s
Postage & Courier 4003 [¢]
Processing Charges 11236 s}
Prafessiona! Faeg 800 0
Rent Exps. 114000 0
Repairing Exp 24198 2200
Roc Fifling Fees T 25245 8500
Salary 306000 144000
Shzres Trarsfer Fess 0 121600
Stationary & Printing Exp. 5244 1100
Telephone Exp, : 36552 0
Valuation Exp.(Gitco) 0 33708
o 2206740 18232213 -
SCHEDULE -
. LOSS ON'SALE OF ASSETS
Loss On sale of Building 0 8848198
Loss O Sale Of Lang —_— 0 23854745
— 0 32702944
Gain On Sale Of Plant & Machinary - — 811053
. _ [] 31891891

~ 5



KHYATI MULTIMEDIA cNT!:RTAINMENI LIMITED -

CASH FLOW STATENMENT FCR THE YEAR ENDED ON 31,03.2009
(PURSUANT TO'CLAUSE 32 OF THE LiST!NG AGREEMENT)

PARTICULARS i T 2008-09 2007-08
i : : : N Rs." Rs.

A. CASH FLOW FROM OPERATION ACIVITY

Net Profit /Loss : -123521] -58637188)
Adjustment For : : ’
{a) Priminary Expenses W/o o 0 T o
(b) Depreciation : | 326991 1666098
(d) Loss on Sale of Investment N - . . 0l 30891242
(e} Loss on Sale of Asset ‘ L : : O} - 31891891
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGE . . 203470C 58_14043
' Ad|ustmeni For
{a) inventories ¢
(b) Sundry Debtors : ’ - 8833170
(¢} Loans & Advances and Deposns . - -B6296773] -
{(b) Current Liabilijes & Provisions : o -~ B9S 2887393¢ 17784112
NET CASH FLOW FROM OPERATION R _ 2790863 11970069

B. CASH FLOW FROM INVESTING ACIVITIES

(a-Purchaseof Asset . - o . .50490

( ¢) Sate Of Investment o 11660000 _-11710480] = 63252673
NET CASH USED IN INVESTING ACTIVITY -11710490) 63252673

C. CASHFLOW FROM FINANCING AGTIVITIES

Yeay Loan Fund . o 100000} -41931415

NET CASHFLOW FROM FINANGING ACTIVITIES o ~100000] -41931416
NET INCRESE/DECRASE IN CASH (A+B+C) ) ‘ 1 -9019627 9351188
obENpNG‘sALANCE OF CASH & CASH EQUIVALENTS 9403624 52436
CLOSING BALANCE OF CASH & CASH EQUIVALENTS 383597 9403624
As per our report of even date . _For and on behalf of Board‘

FOR DJNV & CO. ) _ FOR KHYATI MULTIMEDIA

Chartered Accountants

Ne é&g.uq—lz;t

ENTE‘R\TAINMENT LIMITED
!

q,g’l ‘24&}\ 2. Jri,~ 3 3,

(VASANT PATEL) DIRECTOR . DIRECTOQ
{Partner) .
Place : Ahmedabad : Place: Ahmedabad

Date : 2510812009 ’ Date : 25/08/2009 -



| KHYATI MULTIMEDUA ENTERTAINMENT LT, 200809

£y

(B)

©).

(B) -

F)

SCHEDULE -J

NOTES FORMING PART OF ACCOUNTS ;

SIGNIFICANT ACCOUNTING POLICIES.

The accounts are prepared on an accrual basis and under the historical cost

conventions, and are in line with the relevant laws as well as the guidelines

~ prescribed by the Department of Company affairs and the Institute of (.hartered
Accountants of India.

ACCOUNTENG CONVE-’VTRON |

lhe h nancml statements are prepared on accrua] basis of accounling in Lhe
preparation of the books of account.

 FIXED ASSETS AND DEPRECIATION
Fixed assets are stated at cost less écéumulated depreciation.

Dcpr\,clauon i5 provuicd as pgr S.L.M. method as per the rates prescribed in
Schedule )\IV of the Companies Act, 1956.

INVESTMENTS
" Investments are stated at cost.

RETIREMENT BENEFITS

The Provision of payment of Gratwity are not applicable and hence no policy
is evolved in respect of the same. :

CONTINGENT LIABILATY

Contingent Liabilities are determined on the basis of available information.

INCOME TAXFES

(1) CUITCII[ tax is measured at the amount expected to bz paid to the taxation
.awthorities, using the apphuable tax rates and tax laws.

QQ At rredabad

e
S 5‘
c,ﬁl




* (i) Ceferred tax wvsscts and liabilities are measared using the tux rates wind 1ax
laws that have been announced up to the Balance Sheet date. Deferved 1ax assets
and liabilities are recognized tor the future tax consequences atiributable to tnting
rate change is considered in the Profit & Loss Account of the respective year of
change: ' ' - : :

(G) OTHER POLICIES

1. Accounting policies not specifically referred to above are consistent with the
‘generally accepted accounting practices. -

2 The Provision for tax is not made as there is Loss.
3 The break up of Auditors Remuneration is as under:
| __2008:09 __2007-08
Audit Fees 19302 8924
Total 15302 8924
4 The maximum amount due from the Directors is Rs Nil. Lacs. (Previous vear
' Rs nil lacs.). '
5. Remuneration paid to Directors is Rs Nil.(Previous year Nil}

6 Contingent liabilities not provided for Rs. Wil

7 Provision of clause 4D of part I of schedulc V1 of the Companies Act, 1956,
- regarding value of imports expenditure incurred in Foreign Currency, amount of
remittance in foreign currency on accounts of dividends, export earning eic, are
not given as all information required in the Clauses are Nil. (Previous year Nil.)

8 Balance of Sundry Debtors, Creditors, Loans & Advances and Current fiabilities
given and accepted as agreed by management arc subject to confirmation.

9  Tigures in the Balance Sheet has been regrouped and rearranged wherever
Necessary. o : ‘

10 In the opinion of the Board of Directors the current assets, Loans and Advances
Unsecured and Considered Good have the value at which they are stated in the
Balance Sheet if realized in the ordinary course of business.




11, The statement of Significant Accounting Policics and the Notes number 2 53 ]
- g . .. : - ~gnt o= e
above from an integral pait of the accounts for the year ended 317 March 200Y-

12, Pursuant to the Accounting Standard (AS-1 8) - Related Party Transactions, the

- disclosure relating 1o transaction entered into with related party at arms length
basis by the company, as identified by the management are dxsdoscd as
under: :

i) ~ Name Ofthe Relﬁted Party & description of the relutionship

~ A. Khyati Finance
B. . Jignaben Patel

Name of the | Nature “of | Nature of | Year .
Related Party. | Reladonship Transaction ended,2009
Khyati Finance | HUF of director ! (nt..  received | 1424776

' ' ' ‘ " jonloan

i

Jignaben Patel | Director - ] Rent Paid 114000
For Khandhar & Parikh For KHYATI MULTIMEDIA
Chartered Accountants ‘ ENTERTAINMENT LTD.

Mot et St e
(VASANT PATEL) A - g’mvp &;\ 2B,
Partner . , _ ~Director’ Dnrector
Ahmedabad Ahmedabad :

Date:25/08/2009 Date:25/08/2009



Sddisional injormation as reguived under Parg IV of Schedule Vi 1o the Companes
Act, 1055

Balance Sheet Absiract and Ccmpany’s (3011e.ral Business Profile:

“1. 7] Regisir, istration Detanls T NW, o T T
' Registrtion No. | U92199G) 1995PLC024234
| State Code ' ' 104
| Balance Sheet Date ) 1 31.03.2009
2 | Capital raised dunngihe year '
;| Public Issue , -
Right Issue S : -
Bonus [ssue , S - .
| Private placement . S R o __4
3 Position of Mobtllsatnon & nglovment of . :
t&unds ‘ : 170602269
| Total Total Liabilities . 170602269
| Total Assets : o :
: | Sources of Funds | 108002000
‘ i Paid up capital - S 34960000
: .Rescrves & Surplus . - SR 0
| iSecuredLoans N 15342497
. | Unsecured Loans’ S 1 :
| Application of Funds : 4010223
Net Fixed Assets 16840000
Investment. ' 35213825
- 'Net Current Assets - ' - 0
Misec. Expenditurc . o 114538221
Accumulated Losses o ' '
4 Performance of the Company -
Tumover & Other Income o _ 13148710
Total Expenditure - 2336489
; Protnt before Tax (126279)
Profit after Tax . (126618)
Eamings Per Share in Rs. -
, Dividend Rate % . - :
iS5  Generic Names of three pnncxpal products / T
» services of the company (as per monctary torm<:)
Item code ' o -
1 Product Description - B -

For Khyati Multimedia Entertainment Ltd

\§7«’4 Mo .'?«\,'130 h

Dirvector
Ahmeddbad 25.08.2008




ATTENDANCE SLIP

| Shilsmt < o

"being a member/ proxy of KHYAT! MULTIMEDIA—ENTERTAINMENT LIMITED do hereby

record my presence at the 15th Annual General Meeting of the members of the Company to
be held on Wednesday-the 30th September, 2009, at 04.00 P.M. at 101, Chi nubhai Towers,
Opp Handloom House, Ashram Road Navrangpura Ahmedabad 380 009.

Name of Shareholder
Ledger Folio'No
D.P. NAME:

D.P.1.D.:-

CLIENTID.:

Number of Shares Held

Date:
Place: Ahmedabad

(Signature of the Member/
Proxy attending the meeting)



PROXY FORM

Name of Shareholder
: -f",teagér Folio No
DF.ID.
GLIENT I'D.

Number of Shares Held |

'IShn/Smt RN " being a member of KHYAT| MULTIMEDIA-

'ENTERTAINMENT LIMITED holdmg Shares'in the company do hereby appomt Shri
of - or failing him Shrl ’ ' ' of
or failing him  Shri ‘ of

_ to remain present at the 15th Annual General Meeting of the
members of the Company to be held on Wednesday the 30th’ beptember 2009, at 04.00
PM at: 101 Chinubhai Towers, Opp: Handloom House, Ashram Road Navrangpura

Ahmedabad 380 009 or at any adjournment thereof and {o vote for and on my behaif if poll is

granted
Affix
Rs 1/-
revenue
stamp
Date:

Place: .

(Signature of the member
Appointing a Proxy)



