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N KRITROT | ABORATORIES LIMITED
NOTICE

NOTICE is hereby given that the TWENTY FIRST ANNUAL GENERAL MEETING of the members of
KAMRON LABORATORIES LIMITED will‘be~h8ld "as schéeduled "below:

Date~ . : .22™ Septembei 2009
Day : Tuesday

7 Time << »: 10.3Cam. - -0
Place  :  Registered Office of the Company at:

737, Rakanpur Village, Sola - Sant~j Road,
Taluka: Kalol. (N." Guj.), Dist: ‘Gandhinagar - 382 721.

to transact the following business:
ORDINARY BUSINESS :

1. To receive and adopt Audited Pr\ofit and Loss Account for the year ended 31 March, 2009 and the
Balance Sheet as on that date along with Directors’ Report therepn.

2. To appoint a Director in place of Shri Ram K. Khadka, who retires by rotation and, being eligible,
offers him self for re-appointment. -

3. To appoint Auditors te hold office from the conclusion of this Annual General Meeting till the
conclusion of the next Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS:

4. To consider and, if thougnht fit to, to pass with or without mod|f|cat|on( ). the following Resolution as
an Ordinary Resolution:

“RESOLVED THAT the consent of the Company be and is hereby accorded in terms of Section
29R(1)(a) and other applicable provisions, if any, of the Companies Act,1956 to mortgage or charge
by the Board of Directors of the Company of all the immovable and movable properties of the
Company wheresoever situated, present and future, and/or conferring power to enter upon and to
take possession of assets of the Company in certain events, to or in favour of Bank of Baroda (the
. Bank) to secure Financial Assistance of Rs. 323.48 lacs (Rupees Three hundred twenty lacs and
fourty Eight thousand oniy) lent and advanced/agreed to be lent/advanced to the Company by the
Bank together with interest thereon at the agreed rate compound interest, additional interest,
liquidated damages, costs, charges, expenses and other monies payable by the Company to the Bank
under the Agreements entered into/ to be entered into by the Company in respect of the said Financial
Assistance.”

“‘RESOLVED FURTHER THAT the Board of Director of the Company be and is hereby authorised to
finalise with the Bank.the-documents: for creating aforesaid mortgage and/or the charge and to do
all such acts and things as may be necessary for giving effect to the above resolution.”

REGISTERED OFFICE ) o By order of the Board,
737, Rakanpur Village, ' o
Sola-Santej Road, Ta. Kalol (N.G),
Dist. Gandhinagar - 382 721.

) Kamlesh J. Laskari
Date : 30" June, 2009 ) N Chairman & Managing Director
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NOTES:

1. The relevant Explanatory Statement, pursuant to Section 173(2) of the Companies Act, 1958, in respect
of the Special Business at {tem No. 4 set out in the Notice is annexed hereto

2. A'MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE ON A POLL INSTEAD QF HIMSELF AND PROXY NEED NOT BE A
MEMBER.PROXIES, IN ORDER TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT
LESS THAT 48 HOURS BEFORE THE TIME OF MEETING.

3. Pursuant to section 154 of the Companies Act, 1958, Register of Members and Shares Tre nsfer Books
of the Company will remain closed from Tuesday, the 8" September 2009 to Tuesduy the 22
September, 2009 (both days inclusive).

3. Members intending to require information about accounts at the meeting are requested to write to the
Company at léast 10 days in advance of the Annual General Meeting.

4. Members are requeSted to:

(a) Intimate, if Shares are held in the same name or in the same order and names, but in more than
one account to enable the Company to club the said accounts into one account.

(b) .Notify immédiately the Change if any, in the regiétered address, to the Company.
ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 173(2) OF THE COMPANIES ACT,
1956. . . 4

In conformity with the provisions of Section 173(2) of the Companies Act, 1958, following Explanatory
Statement sets out all material facts relating to the Special Business mentioned at item No. 4 of the
accompanying notice dated 30" June, 2009 and should be taken as forming part of the notice.

in respect of item No. 4:

Bank of Baroda Ahmedabad (the Bank) has enhanced Financial. Assistance to Rs 323.48 lacs (Rupees
Three hundred twenty lacs and forty Eight thousand only). The Financial Assistance sanctioned. by the
Bank are to be secured by hypothecation of goods/ Machinery/ Book Debts and other movables and also
Mortgage over the fixed assets/ immovable properties of the Company snuated at factory located at 737,
Rakahpur, Sola- Santej Road, Taluka- Kalol Dist. Gandhlnagar

Section 293(1)(a) of the Companies Act, 1956 provides, inter alia, that the Board of Dlrectors of a Public
Company shall not, without the consent of such public.in General Meeting sell, lease or otherwise dispose
of the whole or substannally the whole of the underiaking of the Company or where the Company owns
more than one undertaking, of the whole or substantially the whole, of any such (ndertaking.

Since the mortgaging by the Company of its immovable and movable properties as aforesaid in favour
of the Bank may be regarded as, disposal of the Company’s properties/undertakings, it is necessary for
the members to pass a resolution under Section 293(1)(a) of the Companies- Act; 1956.

Copy of Sanction Letter, Agreement, Deed of Hypothecation, correspondence of the Company with the
Bank and copies of the relevant documents are open for'i.gocction at the Registered Office of the
Company between 11.00 AM. to 1.00 P.M. on any working day prior to the date of the meetmg

None of the Directors is in any way concerned or interested in the aforesaid resolution.

Your Drrectors recommend the Reso!utlons

REGISTERED OFFICE By order of the Board,
737, Rakanpur Village,
Cola-Santej-Road, Ta. Kalol (N.G.),
Dist. Gandhinagar - 382 721.

: Kamilesh J. Laskari
Date : 30" June, 2009 Chairman & Managing Director




& ERS LABORATORIES LIMITED

DIRECTORS’ REPORT
Dear Sharebolders,

The Directors present the TWENTY FIRST ANNUAL REPORT together with the Audited Statement of Accounts
for the Financial Year 2008-09 ended 31 March, 2009.

{Rs. in lacs)
1. FIMANCIAL BESULTS

Particulars 2008-09 2007-08
Profit before interest, Depreciation & Taxation 73.16 74.28
Less : Interest ) 44,14 3210
Profit Before Depreciation & Taxation 29.62 35.18
Less : Depreciation 24.48 21.66
Profit before tax 4.54 13.52
l.ess : Provision for Taxtion 1.08 2062
Profit after Tax 3.84 11.50
Add : Opening balance of Profit & i.oss Account 56.36 44.86
Balance carried to Balance Sheet £9.90 56.36

2. DIVIREND :

In view of insufficient profits andl with a view to conserve the resources for the working capital
requirement, the Directors are unable to recommend any dividend on the Equity Shares for the year
under review.

3. OPERATIONS :

The Sales and Operating Income of the Company during the year under review have been increased
to Rs. 834.9¢ lacs compared to Rs. 770.22 lacs during 2007-08. The Company has commenced
vigorous efforts to increase sales in domestic as well as export markets. The management is hopeful
of better results in the year 2009-10.

v

. The Company earned Profit before Interest and Depreciation of Rs.73.16 lacs during the year under
review compared to Rs. 74.28 lacs during 2007-08. The Profit Before Depreciation & Taxation for the
year was Rs. 29.02 lacs during the year under review compared to Rs. 35.18 lacs during 2007-08.
The Net Profit during the year under review was Rs. 3.54 lacs compared to Net Profit of Rs. 11.50
lacs during 2007-08.

The Company has increased the installed capacity of Injectables from 40,00,000 units to 90,00,000
units.

4. RESEARCH & DEVLELOPMENT :

The Quality Control and R & D Department of your Company has shown satisfactory performance
during the year under review.

5. DIRECTORS :

One of your Directors viz. Shri Ram K. Khadka, retfires by rotation in terms of Aticles of Association
of the Company. He, however, being eligible offers himself for reappointment.

6. FINANCE:

The Company is enjoying working capital facilities and term loan from Bank of Baroda. The Company
is regular and payment of interest as weil as principle
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10.

11,

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant o the requirement of Section 217 {2AA) of the Companiaes Lct, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

(iy that in the preparation of the annual accounts, the applicable accounting standards had heen
followed along with proper explanation relating to material departures;

(il that the Directors had selected such accounting policies and apolied tham consistently and made
judgments and estimates that are reasonabie and prudent, so as to give a true and fair view of
the state of affairs of the Company at 31% March, 2008 being end cof the Financiai Year 2008-09
and the Profits of tho Company for the vear;

{iii) that the Directors had taken proper and sufficient care fer maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1656 for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregula.ities;

(iv) that the Directors had prepared the annual accounts on a geing concern basis.
DEMATERIALISATICM OF EQUITY SHARES :

The Company is in the process of making arrangement with both National Securities Depository
Limited (NSDL) and Central Decository Services (india) Limited (CDSL).

PERSONNEL AND H. R. D. :

The industrial relations continued to remain cordial and peaceful and your Company continued to give
ever-increasing importance to training at all levels and other aspects of H. R. D.

CORPORATE GOVERNANCE :
The Report on Corporate Governance as per Clause 49 of the Listing Agreement is annexed.
LISTING :

The Equity Shares of the Company are listed on Ahmedabad, Mumbai and Dethi Stock Exchanges.

. GENERAL :

12.1 INSURANCE :

The Company’s properties including building, plant and machinery, stocks, stores etc. continue
to be adequately insured against risks such as fire, riot, strike, civil commotion, malicious
damages, machinery breakdown etc.

12,2 AUDITORS :

The present Auditers of the Company M/fs. Deepak Soni & Associates, Chartered Accountants,
Ahmedabad will retire at the ensuing Annual General Meeting. They have submitted certificate -
for their eligibility for re-apoointment under Section 224(1-B) of the Companies Act, 1958.

The notes and remarks of Auditors regarding non-provision of deubtful cebts and advances
have been explained in Note No. 11 of Schedule 16 to the accounts.

12.3 PARTICULARS OF EMPLOYEES : -

None of the amployees of the Company is drawing remuneration-requiring disclosure of
information undar Section 217(2-A) of the Companies Act, 1958, read with the Companies
(Paniculars of Employees) Rules, 1§75.

12.4 DEPOSITS :

Al the end of the Financial Year under Report, no fixed depesit remained unclaimed by the
deposit holder, which was due for repayment.

5



N KRG 1 ABORATORIES LIMITED

13. PARTICULARS AS REQUIRED UNDER COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF THE BOARD OF DIRECTORS) RULES, 1988:

A.

B..

C. Foreign Exchange Earning/Outgo

Conservation of energy :

a) Energy conservation measures taken : Nit

b) Proposals for reduction of consumption of energy : ' Nil

¢) Impact of the above measures : Nil
FORM - A

Disclosure of particulars with respect ta Conservation of Energy
Power and Fuel Consumption :

i.  Electricity: 2008-09 2007-08
a. Purchased
Jnits 146366 161662
Total Amount (Rs) ' ' 886156 8586894
Rate/Unit Rs. 6.05 5.30
b. Own Generation Through Diesel Generator
Unit : . 336 115
Total Litres _335 130
Unit per Lir. of Diesel Qil 0.99 1.13
Cost/Unit (Rs.) ' 34.28 40.68
ii. Furnace Oi\/L.D_(). :
Quantity (' _us)’ 13540 5900
Total Amoiint (Rs.) : 597582 202075
Avg.Rate (in Rs.per 1 Lir.) 44.13 - 34.75
Co_nsumption per unit of production :
Electricity (Kwh) 0.0070935 0.0118107
L.D.O. (Ltr) 0.0066562 0.0004310
Diesel (Ltr) - 0.0000162 0.0000095
Technology Absorption : Not applicable.

: During-the year under review, the Foreign Exchange

expenditures and outgoings has beer: to the extent of Rs.

NIL (Previous year Rs. 321600/-).

Th 2 Foreign exchange earnings and are Rs. Nil. (F.OB.)

(P evious year Rs. NIL)

14. ACKNOWLEDGMENT :

Your Directors express their sincere thanks and appreciation to Promoters, Shareholders, Suppliers and
Customers for their constant support and co-operation.

Your Directors also place on record their grateful appreciation and co-operation rece:ved from Bank of
Baroda and employees of the Company.

Pl-ac 2
Date

For and on behalf of the Board,

: Ahmedabad ' Kamlesh J. Laskari
1 30* June, 2009 Chairman &% Managing Director
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REPORT ON CORPORATE GOVERNANCE ‘

INTRODUCTION : :
Corporate Governance is irnporiant to build confidence and trust which ieads to strong and stable partnership
with the Investors and ali ethier Stakeholders. The deiaiied Report onimpiementaticn of Corporate Governance
Code as incorporated in Clause 49 of the Listing Agreement wiin the Stock Exchange/s is set out below:
1. COMPANY'S PHILOSCPHY ON CODE OF GOVERNANCE :
The Company’s pniiosopny on Corporate Governance fays strong emphasis on transparency,
accountabiiity and abiiity. The Company has impiemented the mandatory requirements of the ‘Code of
Governance’ as rentioned in Clause 49 of the Listing Agreement. The Compliance Report of the Company
vis-a-vis the Stock Excnange Listing Agreement is presented below.
2. BOARD Of DIRECTORS:
a) Composition and Category of Directors :

Name of Directors | Category of | No. of other "}Commitiee- No.of Attendance
Directorship | Directorships|{(1) Membership/ Board atthe AGM
(2) Chairmanship| Meetings held on 6"
in other attended| September 200§
companies Yes(Y)/No(N)
Karnlesh J. Laskan Executive — — B A
Chairman & '
Managing Director
Rarak K. Laskari Non-executive - — 8 Y
Or. Mahendra P. Independent 6 Y
Shan Non-executivel - -
Dr. 8.L. Chopra Independent 1 — 6 Y
Non-executivel
R.K. Khadka independent _ o - : N
Nen-executivel

* Private Cornpanies exciuded
B) Detaiis of te Directors seeking AppointmentReappointment in forthcoming Annual General

Meeting:

Name of the Direcior Shri Ram K. Khadka

Date of Birth , ' 24-08-1966

Date of Appointment 30-09-2002

Expertise in specific functional areas Marketing and
Management

List of Fublic Limited Companies Nil

in which Directorships held

Chairrman/Member of the Nil
Commiitees of the Board of
Directors of the Company

Chairman/iMember of the Committees Nil
of Directors of other Companies

¢} Board Procedures : :

The Board of Directors meets once a quarter to review the performance and Financial Resuits. A
detaiied Agenda File is sent to all the Directors well in time of the Board Meetings. The Chairman/
Managing Director briefs the Directors at every Board Meeting, overali performance of the Company.
All major decisions/approvals are taken at the Meeting of the Board of Directors such as policy
formation, business plans, budgets, and investment opportunities, Statutory Compliance etc. The
meeting of the Board of Directors were held on 05-05-2008, 30-06-2008, 25-07-2008, 24-10-2008,
30-01-2009 and 04-03-2009.

7
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3.

AUDIT COMMITTEE :
The Audit Commiittee conststs of the followmg Directors:

Name of the Directors .t - -Expertise Function of the Cornmittee Atiendance
Dr.S.L.Chopra 't Al members are The functions of the Audit Majority
) s Non-executive. " | Committee are as per were present
Dr. Mahendra P. Shah Chairman is Company Law and Listing at-the meeting
—-__}. independent Director | Agreement with Stock heid on
Ms. Ranak K. Laskari -and majority are | Exchange(s) which include 30-08-2008,
- independent. One approving and implementing 25-07-2008,
member. has through the audit procedures, review 24-10-2008 &
financial and of financial reporting system 31-01-2009.
accounting knowledge.| internal control procedures
and risk management poiicies

REMUNERATION COMMITTEE :

The Board Committee is vested with the respensibilities to function as per SEBI Guidelines and
recommends to the Board Compensation Package for the Managing Director. It aisc reviews from time to
time the overall Compensation structure and related policies with a view 10 attract, motivate and retain
employees.

The Committee comprises tite toflowing Direciors as members:

1. Dr. 8. L..Chopra, Chainman - - Norn-execuiive independent.
2. Dr. Mahendara P. Shah, Member . - Non-executive Ingependent
3. ShriRam K. Khacke iemper - Nor-executive

Majority members attended the meetings neid on 30-06-2008 & 30-01-20089.
Delails i remuneration paid:

1. Shii kaniesh J. Laskail, iiariaging Direclor was paid Hs. 16,38,356/- as managerial rernunisration
during tne year 2008-09.

2. Sitting Fees are paid to Directors for auenumg rmeetings. No Comrnission or Siock Option nas been
offered 1o the Directors.

SHARE HOLDERS/INVESTORS' GRIEVANCES COMMITTEE :

The Board has constitutes a Shareholders/Investors’ Grievances Commitiee for the purpose of effective
redressal of the complaints of the snarenolders such as Demateriaiisation, Share Transier, Norn-receipt
of Bajdance Sneet, Dividend Warrants eic.

Shil Kamiesn J. Lagkari, Chalrman & Managing Oirector and Ms. Ranak K. Laskard, Director ate the
Metnpers of fnie Cormmiltee.

Tne Company received 13 complaints duiing the year and all were resoivea to tne satisfaction of e
shareholoers. There was no vaiia request for transfer of shares pending as on 31 March 2009.

Shri Kamiesh J. Laskari, Chairman & Managing Director is the Compliance Officer for the above purpose.
GENERAL BODY MEETINGS :

Details of last three Annua! General Meetings of the Company are given beiow:

1Financial Year Date P Time Venue E
2005-2006 29-08-2008 10.30 a.m. 737, Hakanpur Village, Scla-8ante] Road, |
2008-2007 - 14-08-2007 10.30 a.mn. Taiuka:Kaloi{N.G.), ’ }
2007-2008 08-00-2008 10.3C am. Dist.: Gandhinagar - 382 721. _%

~ Pursuar:! 'o the provisions of Section 192 A of the Companies Act, 1956, there was no maiter required @

be deail by the Cor“pawy to be passed ihrough postal bailol.
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DISCLOSURES :

a)

The Company has not entered into any transaction of materiai nature with the Promoters, the Directors
or the Managerent that may have any potential contiict w:.h the interest of the Company The
Company has no supsidiary.

There has neither been any non-compiance of any legai provision‘ of ‘applicable iaw, nor any
penalty, stricture imposed by the Stock Exchangea/s or SEB! or any other authorities, on any matiers
related to Capital Market during the iast three years. :

i

MEANS OF COMMUNICATIONS :

a)

b)

¢

In compliance witn the requirements of the Listing Agreement, the Company is generally intimating
Unaudited/ Audited Financiai Resulis to the Stock Exchange/s These Flnancxal Resuits are generaily
published in local newspaper of Gujarat. Results are not dlspldyed on Website and are not sent
individualily to the Sharehoiders.

During the year ended on 31% March 2009, no presentahon was made” to Institutional Investors or
analyst or any. other enterprise.

Mdnagemem Discussion and Analysis form part of the Annual Report

SHAREHOLDERS' INFORMATION :

a)

b)

<)

)

e)

f)

g)

h)

Registered Office 1 737, Rakanpur Village, Sola-Santej Road,

Taluka : Kalol (N.Guj.), Dist. : Gandhinagar - 382 721.
Annual General Megiing ;. Day o Tuesday

Date 1 227 Septemoer, 2009

Time 2 10,30 aumn.

Venue : 737, Rakanpur Viilage, Sola-Santej Road,
TaiukaKaiolN. Guj.), Dist. . Gandhinagar - 382 721.

_Financial Caiendar

1si Quarier Flesuiis : End-duly, 2008

Hali-yeary Hesulis . End-Ocicber, 2008

3rd Quarier Hesuils + Endg-danuary, 2010

Audited yearly Hesuiis o End-dune, 2010.

Book Closure Dates ;. From : Tuesday The 8 Sepiember.éOOQ
To : Tuesday The 22" September, 2009,
(Both days inclusive).

Dividend Paymeni Date  ~ : Not appiicabie.

Listing of Shares on Stock Exchanges @ 1. Ahmedabad Stock Exchange fimited

Kamdhenu Complex, 1+ Floor,
Opp. Sahajanand Coliege, Panjara Fole,
Ambawadi, Ahmedabad - 380 015.

o

Bombay Stock Exchange Limited

Phiroze Jesjeebhoy Towers,

Lulal Street, Fort Mumbai - 400 001,

3. The Delhi Stoek Exchange Association Limited
DSE House, 3/1, Asal Ali Road,

New Delhi - 110 002.

Stock Exchange Code ’ Stock Exchange Code
ASE 29630
* BSE - 524604
DSE 6668
Stock Price Data : The Shares of the Company have not been iraded during

the period from 1¢ April, 2008 to 31**March, 2009 hence
no information is submitted.

9
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10.

11.

i) Registrar and Share Transfer Agents

Trne Company has initialed ceriain sieps to meet the requirements of SEBI Circular No. D&CC/
FITTC/CIR-15/2003 dated 27th December, 2002 read wiih Circular No. D&CC/FITTC/CIR-18/2003
dated 12th February, 2003, on appointment of common agency for share regi~iry work. At present,
the Company has its own in-house Share Department at:

737, Rakanpur Village, Sola-Santej Road, Taluka:Kalol (N.G.), Dist. : Gandhinagar - 382 721.
Tele Nos. : 02764-286549, 02764-286559 Fax No. :02764-286038 e-mail :info@kamronlabs.com
i) Share Transfer Sysiem : " T

The transfer of shares in physical form is processed and completed by the Company’s own in-house
Share Department within a period of 25 days from the date of receipt thereof.

The Company is in the process of making arrangements with NSDL/CDSL to enable shareholders
to hold their holding in electronic form.

k) Distribution of Shareholding as on 31% March, 2009:

No. of Equity . No. of %of share- No. of -% of
Shares held Shareholders holders Shares held Shareholding
Up 10 500 22,136 95.01 26,863,800 45.88
501 to 1000 868 3.72 6,84,800 11.71
1001 to 2000 238 1.02 3,483,050 5.86
2001 o 3000 24 0.10 - 57,310 0.98
3001 10 4000 6 0.0z 20,500 0.36
4001 to 5000 13 0.65 63,700 1.08
5001 to 10000 5] 0.02 38,300 .88
10001 and above 15 0.06 19,586,540 33.44
Grand Total 23,306 100.00 58,506,000 £0.0C
) Category of Sharehoiders as on 31¢ March, 2009:
Category No. of Shares held % of Shareholding
Fromoters 16,58,740 33.48

Financial institutions / Banks i —— R
Muiual Fund — —

Bodies Corporaie 5,800 0.10
NRls 8,08,500 10.37
Public 32,78,560 56.05
Grand Total 58,50,000 100.00

m) Outstanding GDRs/ADRs/Warrants or any Convertible Instruments, Conversion Date and likely
irmpact on Equity: The Company has not issued any GDRs/ADRs
n) Dematerialisation of Shares : The Company is in ihe process of making arrangeme“ms with NSDL/
CDS3L for Dernaierialisaiion of Shares.
PLANT LOCATION : The company's plant is iocated at :
737, Rakanpur Village, Sola-Saniej Road, Taluka : Kalol (N. Guj.j Dist. : Gandhiagar - 382 721.
ADDRESS FCR CORRESPONDENCE :

For any assistance regarding share transfors, transactions, change of address, or any other query
relating to shares, shareholders may contact at Registered Office of the Company at:

737, Rakanpur Viliags, Sola-Santej Road, Taluka : Kaloi (N.Guj.), Dist. : Gandhine gar - 382 721

Tel Nos. : 02764 - 286549, 02764-286559 Fax No. : 03764 286038 e-mall : info@kamronlabs.com
Cormnpiiar.ce Officer : Shri Kamiesh J. Laskari, Chairman & Managing Director

or and on behalf of the Board,

Place : Ahmedaba ‘ ' Kamiesh J. Laskar
Date : 30™ Jure, 2008 : Chairman & Managing Dl rector

10
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MAMAGEMENT DISCUSSION AND ANALYSIS
industry Structure and Developments:

The pharmaceutical industry is growing with the expectation of revival of the economy, the management
is hopeful of brighter future.

b. Opportunitizs and Threats:
With GATT provisions coming into effest, the pharmaceutical industry has been dire¢tly influenced by
certain provisions. At the same time, the opportunities in healthcare industry are many. Even today,
orly less than 50% of the Country’s population has access to proper medical facilities. With the
development of hospitals, the growth opportunities of pharmaceutical industry is large.

€. Segment wise Performance:
The Company is operating in single segment. Hence, there is no need of reporting segment wise
performance.

d.  RecentTrend and Future Outlock:
With the increase in availability of healthcare facilities, there will be an increase in damand for medicines
and thus, the fuiure looks promising.

e. Risks and Concerns:
The increase in market size may lead to increase in number of companies/competitors leading to
increase in the competition.

f. Internal Control Systems and their Adequacy:
The Company has adequate systems of Internal Controls commensurate with its size and operations to
ensure orderly and efficient conduct of business. These controls ensure safeguarding of assets, reduction
and detection of fraud and error, adequacy and complieteness of the accounting records and timely
preparation of reliable financial information.

g. Financial Performance with respect to Operational Performance:
The financial performance of the Company for the year 2008-09 is described in the Directors’ Report.

h. Material Developments in Human Resources and Industrial Relations Front:
Your Company has undertaken certain emplovees’ development initiatives, which have very positive
impact on the morale and team spirit of the employees. The Company has continued to give special
attention 10 Human Resources/Industrial Relations development. Industrial relations remained cordial
throughout the vear.

i. Cautionary Siatement:
Statement in this Management Discussion and Analysis Report, describing the Company’s objectives,
estimates and expectations may constitute ‘Forward Looking Statements’ within the meaning of
applicable laws or regulations. Actual resuits might differ materially from those either expressed or
impliad.

For and on hehalt of the Roard,
Place : Ahmedabad Kamlesh J, Laskari
Date : 30" June, 2009 Chairman & Managing Director
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AUDITORS' CERTIFICATE

To
The Members cf
Kamron Laboratories Limited

Wa have examinad the compliance of conditicns of corporate gavernance by M/s. Kamron Laboratories Ltd.,
forthe vear ended on 31 March, 2009 as stipulated in clause 49 of the listing agreement of the said Company
with stock exr*hnnqe\, '

The compliance of conditicns of corporate governance is the responsibility of the management. Our
examingtion was limited to procedures and implementation therecof adopted by the Company for ensuring
the compliance of conditions of corporate governance. It is neither an audit nor an expression of opinion
on the finanzial statements of the Company.

In gur opinion and to the hest of our information and according to the explanations given to us, we certify
that the Comnany has generally complied with the conditions of corporate governance as stipulated in
the above-mentioned listing agreement.

As per representation received from the Registrars of the Coimpany, we state that as per records
mainizined by the Shareholders’/ Investors’ Grievance Commitiee, no investor graevanue remaining
unattended/pending for more than 30 days.

‘We {urther state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the Company.

For DEEPAK SON! & ASSOCIATES
Chartered Accountants

Pizce: Ahmedabad ' Deepak Soni
Date -: 30" June, 2009 ‘ Proprietor
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AUDITORS' REPGRT

We have audited the attached Balanze Sheet of Kamron Laborateries Limitad as at 31 March, 2009
and Profit & Loss Account and the cash flow statement for the vear ended on that date annexed thereto.
These Financial Statements are the resposibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit. "

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perferm the audit to obtain reasonable assurance about whether
lhe financial statements are frae of material misstatement. An audit includes examining, an a test basis,
evidence supporting the amounts and disclosures in the financial statements. A1 audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies {Auditors Report) Order 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 19586, we enclose in the
Annexure hereto a statement on the matters speicified in paragraphs 4 and 5 of the said Orﬂor

Further to our comments in the Annexure reffered to in paragraph 2 above, we report that:

a) We have obtained all the Information and explanations wich to the best of our knowledge and
belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account, as required by law, have been kept by the company, so
far as appears from our examination of those books;

c) The Balance Sheet, Profit Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

d)  In our opinion the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the mandatory Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956;

e) In our opinion, and based on information and explanations given to us, none of the directors is

disqualified as on 31st March, 2009 from being appointed as a director in terms of clause (g) of sub
section (1) of section 274 of the Companies Act,1256;

f)  Inouropinion and to the best of our informations and according to the explanations given to us, the
said accounts read together with the Significant Accounting Policies and other notes thereon and
particularly note no 11 regarding no provision of Rs. 34,51,460/- and Rs.Nil being sundry
debtors and loans and advances respectively considered doubt ful of recovery give the
information required by the Companies Act, 19586, in the manner so required, and give a true and
fair view in conformity with the accounting principles generally accepted in India;

i) Insofar as it relates to Balance Sheet, of the state of affairs of the Company as 31 March,
2009; ‘

i} Insofarasit relates to the Profit and Loss Account, of the Profit of the Company for the year
ended on that date; and

ili) In so far as it relates to the Cash Flow Statement, of the Cash flows of the' Company for the
year ended on that date.

For DEEPAK SON! & ASSOCIATES
Chartared Accountants

Place: Ahmedabad - " Derpak Soni

Date

30% June, 2008 Pronristor
M.No.31138
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ANNEXURE TG AUDITORS' REPGRT

Referred to in paragraph 2 of our report of even date

1.

In respect of its fixed assets : -

a) The company has maintained proper records showing full particulars including guantitative details
and situation of fixed assets on hasis of available information.

b) As explained io us, the fixed assets have been physically verified by the management during the
year in a phased periodical manner, which in our opinion is reasonable, having regard to the size
of the Company and nature of its assets. No material discrepancies were noticed on such physical
verification.

¢} In our opinion, the Company has not disposed of substantial part of fixed assets during the year and
the going concern status of the company is not affected.

In respect of its inventories :

a} As explainad to us, inventories have been physically verified by the management at requiar intervals
during the vear.

b) In our opinion and according to the information and explanations givin to us, the procedures of
physical verification of inventories followed by the management are resonable and adequate in
relation to the size of the Company and the nature of its business.

c) The Company has maintained proper records of inventories. As explained to us, there were no
material discrepancies noticed on physical verification of inventory as compared to the book records.

In respect of loans, secured or unsecured, granted or taken by the Company to/ from a company, or other
parties covered in the register maintained under Section 301 of the Companies Act, 1956.

a) The Company has not granted any loans. The company has taken loans from one party aggregating
to Rs. 31.83 lacs during the year.

b) In our opinion and according to the information and explanations given to us, the rate of interest,
wherever applicable and other terms and conditions are not prima facie prejudicial to the interest of
the Company.

c) In respect cf loans taken by the Company, the interest payments are regular and the principal
amount is repayable on demand.

d) There is no overdue amount in respect of loans taken by the Company.

tn our opinion and according to the information and explanations given to us, there are adeguate inernal
control procedures commensurate with the size of the company and the nature of its business fcr the
purchase of inventory, fixed assets and also for the sale of goads. During the course of our audit, we have
not observed any major weaknesses in internal controls.

In respact of transactions covered under Section 301 of the Companies Act, 1956:

\

aj Inouropinion and according to the information and explanations given to us, the transactions made
in pursuance of contracts or arrangements, that needed to be entered into in the register maintained
under Sectich 301 of the Companies Act, 1955 have been so entered.

b) Inouropinion and according to the information and explanations given to us, there are no transactions
in cursuance of contracts or arrangements entered in the register mainiained under Section 301 of
the Companies Act, 1956 aggregating during the year to Rs. 5,00,000/- (Rupees Five Lacs only) or
more in respect of any party during the year.

The Company has not accepted any deposits from the public during the year under review.
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11,

12.

13.

14,

15.

16.

17.

18.

19.

10.

in our opinion, the internal audit system of the Company is commensurate with its size and nature of its
busiress.

The Central Government has not prescribed maintenance of Cost Records under section 209(1)(d) of the
Companies act, 1956 in respect of manufacturing activities of the Company.

In respect of statutory dues:

a) According to the records of the Company, undisputed statutory dues including Provident Fund,
Invester Education and Protection Fund, Emplovees' State Insurance, Inceme Tax, Sales tax, Wealth
Tax, Customs Duty, Excise Duty, Cess and other statutory dues have been regularly deposited with
the appropriate authorities. According to the information and explanations given to us, undisputed
amounts aggregative to Rs. 1,07,5585/- in respect of sales-tax and tax deducted at source payable
31 March, 2009 for a period of more than six months from the date of becoming payable were not
deposited by the company.

The Company has generated Profit of Bs. 3.54 Lacs during the year under review. The company has not
incurred any cash losses during the financial year covered by cur audit or in the immediately preceding
financial vear.

Based on our a2udit procedures and according fo the infomation and explanation given to us, we are of
the opinion that the Company has not defaulted in repayment of dues to financial institutions and banks.

In our opinion and according to the information and explanation given o us, no loans and advances have
been granted by the Company on the basis of security by way of pledge of shares, debentures and other
secturities.

In our opinion, the Company is not a chit fund or a nidhi mutual berefit fund / society. Clause 4(xiii} of the
Companies (Auditors' Report) Order 2003 is therefore not applicable to the Company.

The Company has not made any transactions and contracts in respect of trading in securities, debentures
and other investments during the vear under review. All investments have been held by the Company in
its own name.

The Company has not given guarantees for Inans taken by others from banks or financial institutions.

The Company has not raised any new term loans during the year. The term loans outstanding at the
beginning of the year were applied for the purposes for which they were raised.

According to the information and explanations given 10 us and on an overall examination of the Balance
Sheet of the Company, we are of the opinion that the company has not utilised any amount from short
term sources towards repayment of long term borrowings and acquisition cf fixed assets.

During the year, the Company has not made any preferential allotment of shares to parties and companies
covered in the Register maintained under sectien 301 of the Companies Act, 1956.

The Company has not issued any debentures during the year under review.

20. The Company has not raised any money by way of public issue during the year.

21.

In our opinion and according to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported gurirg the year.

For DEEPAK SO NI & ASSCCIATES
Chartered Accountants

Place: Ahmedabad Deepak Soni
Date : 30" June, 2009 ’ Proprietor

M.No.31138
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LABGRM“WR%FQ LIMITED

% e 7
BALANCE SHEET AS AT 315 MARCH, 2009
PParticulars Schedule 31-03-2608 31-03-2008
(in Bs.) (in Bs.)
i.  SOURCES OF FUNDS
1. SHAREHOLDERS' FUNDS
(2) Share Capital [] 58500000 58500000
{b) Resarves and Surplus f2} 103688238 BB8AGZAY 10213718 68713716
2. LOANS & FUNDS
(a) Secured Loans [3] 25277083 : 20714244
(b) Unsecured Loans i3] 9358825  34K35908 76929795 28414039
3. (a) Defarred Tax Lisbilities 488774 A58774
{b) Provision For Gratuity 1448078 1321644
(C) Provision For Income Tax 1525838 . 202838
TOTAIL: 1055588237 28111011
i, APPLICATION OF FUUNDS
3. FIXEDASSETS 4]
Gross Black 79258588 88280435
Less : Depreciation 28345524 _2:3598‘190
Net Block 52942062 45282245
Capital Work in Progress - 507716
2. INVESTMENTS {51 3725000 3726000
CURRENT ASSETS,
LCANS AND ADVANCES
(a) Inventories 5] 20539872 20593951
(b} Sundry Debtors 73 185824824 20221084
(c) Cash & Bank Balances 18] 2863707 1212858
(d) Leans and Advances (9] 13812976 15416323
56041379 57544216
Less : Current Liabilities & Provisions
(a) Current Liabilities [10] 7206498 8047111
7206498 8047111
Net Current Assets 48834881 48497105
4. Misc. Expenses (Assets)
(To the extent nat written off and/or ad'Usted)
Pre. Expenses 86894 117945
(Previous Year Balance) 117945 174780
Add : During the vear 11264 0
126009 174760
Less : W.off. during the year 32315 56815
TOTAL: 105558837 99111011
NOTES ON ACCOUNTS SCHEDULE [16]

As per our separate repart of even date.

For DEEPAK SON! & ASSQCIATES
Charterad Acoountanis

Deapak Soni

Proprietor
M. No.: 31138

Ahmedabad
30" June, 2009.

Dr.S.

For & 2n behalf of Board,
Kamiesh .l Laskari
Ranak K. Laskari

Dr. Mahendra P. Shah

L. Chopra

Ahmedabad
30" June, 2009

Chairman & Managing Director
Director
Director
Director
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 2157 MARGH 2009

Pariiculars - Schedule 2008-09 2007-08
' (in Rs.) (in Rs.)
INCOME
{(a) Sales & Operating Income 83495788 77022424
(b)Y Increase (Decrease) in [nventeries 111 154985 180056
{2} Interest (Gross) {Tax deducted at
source Ra.Nil, P.Y. Rs.6814/-) 1496461 1076678
T 5147248 78279158
EXPENDITURES
{a) Cost of gnods sold [i2} 44837772 40546348
{b) Expenses _
{1} Parsonnel Expenses 13] 11512447 9885216
(2) Excise Duty 1402110 -
(3) Gther Expenses [14] 20070773 20418762
{c) Interest '
(1) On Fixed Loans 3822019 ' 345306
(2) Others : ' 4032076 3565076
(d) Depreciation . {15] 2448374 . . 2166194 .
84692761 76925902
Profit before amortisation of
expenses and Tax 454483 1352256
Less . Provision for current year's Tax 140000 202838
Provision for deferred Tax - -
Profit for the year available ‘ . '
for appropriation - 354483 1149418
LESS APPROPRIATIONS :
(a) Transfer to General Reserve - ) —
Profit for the year 354483 11494183
Add : Balance of Profit & Loss account
Rrought forward Profit ( Loss ) 56835761 4486343
Balance of Profit carried to Balance sheat . "’;:97%(?;;52 —':;)ngwifﬁ‘;
NOTES ON ACCOUNTS SCHEDULE [18]
As per our separate report of even date. For & on behalf of Soard,
For DEEPAK SONI & ASSOCIATES . . . .
Chareared Accountants : Kamlesh .j. Laskari Chairman & Managing Director
Ranak K. Laskari Direcior
Deepak Soni .
Proprietor , : Dr. Mzhendra P. Shah Director
M. No.: 31138 Dr.S.L.Chopra Director
Ahmedabad Ahmedabad
30" June, 2009 30" June, 2009
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K2 KRG | ABORATORIES LIMITED
CASH FLOW FOR THE YEAR ENDED ON 2315 MARCH, 2008,

2002-09 2007-08
(in Rs.) (in Bs.)
(A) CASH FLOW FORM OPERTING ACTIVITIES :
Net Profit / {Loss) befare tax and Extra ordinary ltems 354483 1149418
Adjustments for :-
Depreciation 2443374 2166194
Interest Paid 4414285 3910382
Interest Income (considered separataly} (1495481) {1076678)
Depreciation on sales of assets - (387938)
Sub. Total 5368138 4611962
Operating Profit before working capitai changes : 5720681 5761380
increase in : - -
Sundry Debtors 1496260 (1214122)
Loans and Advances 1633347 (2389525)
inventories 54073 (3015928)
Trade payable {8405813) 3523384
Pre Expenses ' 28081 58815
Sub Total 2341124 (3033376)
Cash generated from operations “5"551 805 2722004
Tax adjustment (156600 56660) —_-
Cash flow before extra ordinary item £061805 2722004
Revaluation Reserve used for depreciation on Sales of revalued Assets - —
Net cash flow from operating actvities-! 7911805 2722004
(B) CASHOUTFLOW FROMINVESTING ACTIVITIES . ) -
Purchase of Fixed Assets (10296151) (58571353)
Capital Worl in Progress 507716 («0771 5)
Sales of Fixed Assets - 485813
Investment in Shares - —_ -
Interest received 1496461 10768678
Met Cashout Flow for investing Activities 1 (8291974) {48023860)
Cashflow after Investing Activities 1l (I+11) (380169) (208G355)
(C) CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from long term borrowing 6221869 5851519
Gratuity Provision " 123434 160058
Deferred Tax — -
Income Tax Provision . 100000 202838
Interest paid (4414285) (3910382)
Net Cash Flow from Financial activities IV 2031018 2404033
Net Cash Flow after Financing activities V (II'+1V) 15506849 323677
(D} CASH AND CASH EQUIVALENTS (Opening Balance) 1212852 829181
Cash and Cash equivalents (Closing Balance) . _ 28583797 1212858
: 1850849 323877
Note : Figures in the brackets are out flows.
As per our separate report of even date. For & on behali of Board,
o E ! ! . . .
For DEEPAK SONI & ASSOCIATES Kamlash J. Laskari Chairman & Managing Director
Chartared Accounte nts ‘
. Ranak K. Laskari Director
Dezepak Soni
Proprietor : Dr. Mahendra P. Shah Director
M. No.: 31138 _ Dr. S.L. Chopra Director
Ahmedabad 'Ahmedabad
30" June, 2009 . 30" June, 2009
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SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
31-03-2009 31-03-2008
{inRs.) {in Rs.)
SCHEDULE -1 : SHARE CAPITAL
Autnorised '
60,00,000 (Previous year - 6000000)
Equity shares each of Rs.10/- 60000000 60000000
50,000 (Previous year - 50000)
11% Cumulative Redeemable Preference shares each of Rs.10/- 500000 500000
TOTAL: 60500000 60500000
Issued, Subcribed and Paid Up
58,50,000 (Previous year - 5850000)
Equity shares each of Rs.10/- fully paid up 58500000 58500000
TOTAL 58500000 58500000
SCHEDULE-2 : RESERVE & SURPLUS
(a) Capital Reserve - Stale Supsidy - Balance
as per last Balance Sheet 1795090 1799000
(£) General Reserve : .
Balance as per last Balance sheet 16000 16000
(c) Revaluation Reserve :
Balance as per last Baiance sieet 2762955 2964915
Less : deprecialion on revalued Assels 201860 201980
2560995 2762955
{d) Balance in the Profit & Loss Account 5990244 56357451
TOTAL 10366239 10213716
SCHEDULE -3 LOAN FUNDS
(A) SECURED LOANS:
Long term loans from Bank of Baroda secured by mortgage
and/or hyocthecation of all present and fuiure assets bolh
movable and immovabije including Land, Building, Piant &
Machinery, Spare Parts etc. by way of first charge and
guaranteed by Shri Kamlesh J. Laskari, Managing Director
and Smt. Ranak K. Laskari, Direclor of the Company. 5444515 2371598
Demand loan from Bank of Baroda secured by mortgage
and/or hyothecation of all present and future assets both
movable and immovabie including Land, Building, Plant &
Machinery, Spare Parts etc. by way of first charge and
guaranteed by Shri Kamlesh J. Laskari, Managing Director
and Smt. Ranak K. Laskari, Director of thr Company. — 917040
Short term cash credit from Bank of Baroda against
hypothecation of inventory and bookdebts and further
secured Dby second charge on the fixed assets of the
company and guaranteed by Shri Kamlesh J. Laksari,
Managing Director and Smt. Ranak K.i.askari, Dnrector .
of the company. 19832538 17425606
Sub Totai ; -25277083 26714244
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B KIAMiREN X
N Smiam LABORATORIES LIMITED
S o : ‘As at As at
31-03-2009 ~31-03-2008
) (in Rs.) {in Rs.}
(B) UNSECURED LOANS :
(i) Loan from the Managing director 6066558 6835833
(i ) Other trade deposits 3291857 859962
Sub Total : 9358825 7695795
TOTAL 34635908 28414039
SCHEDULE - 4 : FIXED ASSETS
Fixed Assets Gross Block Depreciation Net Block
As at Additions Deduction As at Upto For Onded. Upto . Asat As at
01-04-08 310309 010408 theyear Adjust. 31-03-09  31-03-G8  31-03-08
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Land 9010210 - - 9010210 - - - 5010210 (9010210)
Office Equiments 2699392 235163 2924555 1363559 197842 1561401 1373154 (1335833)
Furniture & Fixtures 598911 32328 - 631239 431805 39277 471082 186157 (167106
Vehicles 1929123 - - 1929123 640418 183267 823685 1105438 (1238705)
Factory Building 13268646 305046 - 13573692 4512796 444660 4957456 8616236  (5755850)
Non Factory Building 8532996 150417 8683403 1911739 140749 - 2052488 66IUS15  (5621247)
Trade Marks 80200 - - 84269 - - . duzuG  (BU200)
Plant & Maciinery 3284098/ §573197 - 42414754 14897873 1854589 - 16482412 25831752 (18003094)
Total 58960435 10205151 - 79256566 25698190 2630852 - 25348526 52908062 (45262245)
Pravious Year (63589113) (5857135)  (483813) (68989435) (21717972) (2565154) (3B7S36) (23658150) (45260245) (41871141}
Notes : (1)vFigures for the Previous Year have been siated in bracket. - - T -7 T
As al AS ai
31-03-2049 31-03-2008
(inRs.) {in Rs.)
SCHEDULE - 5 : INVESTMENTS (AT COST)
(a) UNQUOTED .
(i} Equity Shares of Rs. 10/- each fuily paid in PRSSB Services Lid. 3725000 3725000
(i) Government Security Six Year NSC (Vith issue) 10600 1000
TOTAL: 3728000 3726000
SCHEDULE - 6 : INVENTORIES
(As taken vaiued and certified by the Managing Director)
(i) Raw and Packing Materials {at cost) 2851606 2709976
(i} Work in Process (at cost) 4532130 4802434
(i) Finished Goods (at fower of cost or net realisabie vaiue) 12301723 12802625
(iv) Stores & Spares 159357 160957
(v) Otherstock 295056 117952
TCTAL: 20538872 20593851
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: As at As at
31-03-2009 31-03-2008
. © (infis.) (in Fis.)
SCHEDULE - 7 : SUNDRY DEBTORS
(A) Over six months :
Unsecureq, considered good 4559431 4808930
Unsecured, considered doubtful 3451460 3301998
(B) Other debts :
Unsecured, considered good 10814313 12210156
Unsecured, considered doubtful — -
TOTAL: 18824824 20321084
SCHEDULE - 8 : CASH AND BANK BALANCES
(A) On hand 1738999 136892
(BY Wiih schedufed banks : . e
In current accounts 1356317 ‘1010575
In fixed deposits 65391 .. 65301
TOTAL : ' 2853707 1212858
SCHEDULE - 9 : LOANS AND ADVANCES
(Unsecured)
(a) Advances recoverapié in cash or in kind or for 13233112 13126622
valus o be received
(b) Balance with cusiom, axcise and Sales Tax §3499 . 220180
{c} income Tax 181548 1120479
(d) Interest accrued on deposits /Advances —_ 591875
(e) Depcsits 324417 355167
TOTAL: 13812476 15416323
Notes : {1) Loans & Advances include :
(a) Considered Good 13812976 14824448
(b) Considered Doubtiul — £91875
TOTAL:. 13812976 15416323
SCHEDULE - 10 : CURAENT LIABILITIES
(a) Sundry Creditors / Liabiiites for goods and expenses B81iv8238 704255
(b} Saies Tax & Professional Tax 121349 895814
{c) Income tax deducied at source 288221 252542
7205484 80471114

TOTAL:
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

2008-09 2007-08
(inRs.) (in Rs.)
SCHEDULE - 11 : ACCRETION /DECREASE IN INVENTORIES '
Opening stock :
Work in Process 4802434 4920493
Finished Goods 4897771 4339656
9500205 T9320149
Closing stock : -
Work in Process 4932130 4802434
Finished Goods 4723070 4697771
9655200 9500205
Increase(Decrease) in inventories 154985 180056
SCHEDULE - 12 : COST OF GOODS SOLD
OPENING STOCK :
Raw Materials - 1820207 2425806
Packing Maierials 889769 1003415
Finished Goods 8104854 4490207
10814830 7920128
PURCHASES : - B
Raw Matenals 28976585 25383495
Packing Materials 3282635 2168804
Finished Geods 11938132 11608475
44197502 23161774
Freight, Cartage, on Raw Material 255699 279276
55268031 51361178
CLOSING STOCK:
Raw Materials 1503932 1820207
Packing Materials 1347674 889769
Finished Goods _ 7578653 8104854
10430259 10814830
TOTAL: 44837772 40546348
SCHEDULE - 13 : PERSONNEL EXPENSES :
Salaries and Wages 9757394 7914645
Remuneration to the Managing Director 1479956 1587877
G.atuity & Wellare Expenses 275097 382694
TOTAL 11512447 5885216
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2008 09 2007-08
(in Rs.) (in Rs.)

SCHEDULE - 14 : OTHER EXPENSES o
Power and Fuel : ] _ 1566552 1181382
Stores and Spares 169079 260037
Insurance : } . . 145588 123919
Repairs and Maintance to Machmary " 186176 172217
Repairs and Maintance to Buildings 156002 48119
Repairs (Others) 191823 283719
Discount on Sales . 1047759 1938005
Publicity and Propaganda Sales Promotuin 3736677 - 5309227
Travelling 4306579 4138313
Freight and Custom Clearance charges ’ 1194986 1151120
Laboratory Expenses - 753131 285193
Bank charges 410661 85590
Fees for Licenses, Etc.. 133082 133121
Postage, Telegram, Etc.. : . 259986 240487
Professional Tax 2500 1000
Professional and legal fees 1988311 1088467
Audit fees _ . 110300 112360
Listing Fees / Roc Fees ' 39000 18000
Loading & Unloading Charges (Labour charges) . , 1660306 1471588
Directors sitting fees ) ) " 12000 9000
Sales Tax ’ ' ‘ 538126 326234
Fringe Benefit Tax : 12930 142594
Rate & Taxes . 4855 5961
General charges (Incl.Telephone, Conveyance Misc. Expenses,etc:) : 2121714 1830232
Loss on Sales of Assets : . S . - 652877
TOTAL: o co 20070773 20418762

SCHEDULE - 15 : DEPRECIATION

On the fixed Assets : 12650334 2368154
Less : Transfer from Revalution Reserve : : 201960 201960
2166194

Total : _ ' 2448374

SCHEDULE -16 :

NOTES TO THE BALANCE SHEE AS AT 315 MARCH, 2009 AND PROFIT AND LOSS ACCOUNT FOR

THE YEAR ENDED ON THAT DATE

1. Correponding figures of the previous year have been régroupé_d whenever necessary to make them

comparable with current year figures.
2. Statement of Significant Accounting Policies
(a) Basis of Accounting :

The financial statements are prepared in accordance with the relevant presentation requirements
of the Companies Act,1956 under the historical cost convention on an accrual basis.

(b) Fixed assets :

It is a practice of the Company to state the Fixed Assets at cost of acquisition/construction less
‘accumulated depreciation. However, on revaluation of certain.fixed assets viz the Plant&
Machinery, Land, Factory Building and Non-factory Building such fixed assets have been stated
at revalued amounts on the basis of their replacement value determined by the approved
valuer. Increase resulting on revaluation of the fixed assets has been credited to Revaluation

Reserve Account.
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o

{c) Inventories : Inventories ars valued as under :

1. Raw & Pacling Materials At Cost
2. Other Materia's At Cost
3. Work-in- Process At Cost
4. Finished Goods At lower of cost or Net realisable vaiue
5. Goods for resale At Cost

{(d) Foreign Currency Transactiens : Transactions in foreign exchange are accounted at exchange
rates prevailing on the daie on which the transaction has iaken place.

(e) Exzise Duty : The amount of CENVAT credit in respect of materials used during the vear has
been deducted from excise duy.

{f) Research and Development . Current revenue exopenditure incurred on Research and
Develepment is charged to Profit & Loss Account of the vear, unless deferred. Capital
expenditure on Research & Develepment is transferred o Fixed Assets.

(q) Revenue Rec gnrition : Revenue is generally recognised on being reasonably cerain of
settiement and ullimate collection.

(7 Contingent Liabiiities : These are disclosed by way of Notes appended fo the Ralance Sheet.
Prevision is made in the Accounis in respect of items which are likely 10 fructify after the end
of the year but before finalisation of accounts o the extent such items have material effect on
the position stated in the BalanceSheet. ’

() Deferred Revenue Expenses : Product lLaunching/ Development Expenses, Process know-
how Expenses, Amount paid towards voluniary Ratirement Scheme and Debenture Issue
Expenses are amortised over a period not exceeding 60 months.

(i) Borrowing Cost : Borrowing cost of working capital managament is charged against the profit
for the vear in which it is incurred.
Borrowing cost attributable to acquisition of an asset which takes substantiat period of time to
get ready for its intended use is capitalised as part of the cost of such an asset.

(k) Accounting for Taxes on Income : Current tax is determined as the amount of tax payable in
respect of taxable income for the period. Deferred tax is recongnised, subject to the ceonsideration
of prudence in respect of deferred tax assets, on timing differences, being the differences
between taxable income and accounting income that originate in one period and are capable
of reserval in one or morz subsequent periods.

() The Company has made provision in respect its liability by Gratuity in accordance with
provicions cf the Payments of Gratuity Act, 1972. However no acturial valuation ascertaining
the liability at the end cf the accounting year has been obtained by the company.

(m) The company in terms of the agreement of employment does not pay any leave encashment
and therfore in the opinion of the management no provision in respect of leave encashment
is necessary.

Depreciation has been provided on the fixed assets on straight line method /s 205(2)(8) of the

Companies Act, 1958, at the rates prescribed in schedule XV lo the Companies Act,1956.

Depreciation on the fixed assets added or sold during the year has been calculated on a pro-rata

basis from the date of such addition or up to the date of sale.

Consequent upon the amedment to schaduie XIV to the Companies Act, 1856 vide the notification
cated 16th December,1993 issued by the Department of Company Affairs, the company has
provided for depreciation on all the fixed assets at the straight line method at the rates as prescribed
in the schedue XV for the yaar under n,wpw

Thz company has not made any prov]smn in respect ¢f compenszation Rs.4,26,000 (Previous year
Rs. 4,26,000/-) determine to be payabie by it vide ordas dated 6™ January, 2600 passed by Molor
Acplﬂent Claims Wrgunal, Jaipur cily as the company has filed an appeal against the said order.
Certain Fixed Assets of the Ccmpany viz the Plant & Machinery, LLand, Factory Buiiding and Non-
factory Building were revalucd during the vear ended 31° March, 1998 on the basis of their
replacement value as of 31 tlerch, 1998 deteimined by the approved valuer and the surplus arising
on such revaluation amounting to R3.1,43,62,580/~ in the acccunts of the Company have been
credi‘ed to the revaluation reserve and the said fixed assets have been shown a! revalued figures.
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10.

11.

12,

13.

14.

18,

Salaries, Wages and Bonus including pavments to and provisions for Managing Director.
2008-09 2007-08

Salaries 1428956 1538289
House Rent Allowance & Cther Allowance ' 50000 49588
Contributicns to and provisions for Provident Fund and {58400 158400
Family Pension Fund and Superannuation. '

Total : 1628356 1746277

Interest includes intarest of Rs. 7.71 Lacs (2007-08 Rs.7.82 Lacs) on Fixed Deposit of Rs.57.23 Lacs
(2007-02 - Rs.68.40 Lacs) paid / payable to Managing Director.

In compliance with the Accounting Standard relating to Accounting for Taxes on income - AS 22
issued by the Institute of Chartered Accountants of India{ICAl}, the Company has provided deferred
tax Rs. Nil (Previous Year Rs.Nil ) in Profit & Loss Accounts towards deferred tax libilites for the
vear ended 31 March, 2008.

31-03-2009 31-03-2008

Earnings per Share (Basic) ’ Rs. Rs.
Net Profit (After Tax) as per profit and loss account available for 3.54 11.49
equity shareholders (Rs. in Lacs . £85.00 585.00
Squity Shares for calculation of earnings per shares (nos) 58,50,000 58,50,000
Earnings per Share {Basic) (Bs.) .08 0.20

No grovision has been made in the accounts for Sundry Debtors of Rs.34,51,480/- (previous year
Rs.33,01,988/-) and Loans.& Advances of Bs. Nil (previous year Rs.5,91,875/-) considered Doubiful
of recovery. However in the opinion of the directors, current assets including sundry debtors
considered doubtful, foans and advances including considered doubtful have the value at which they
are stated in the Balance Sheet if realised in the ordinary course of business and therefore no
provision has been made in respect of such debtors and loans and advances.The provision fer all
known liabilities is adequate and nct in excess of amount reasonably necessary.

Confirmation of the balances of sundry debters, sundry creditors, loans and advances are subject
to confirmation and reconziliation. On receipt of confirmation and after making the reconciliation the
necessary entries shali be made.

Auditors’ Remuneration: 2008-09 2007-08
Audit fees 1.25,000 1,00,000
Tax audit fees 50,000 20,000
Fees for taxation matters - : 25,000 25,000

Fees for Certifications matters — 2,500

' 2,00,000  1,47,500
There were no amounts overdue and remaining outstanding to small scale and/or ancilliary industrial
suppliers on account of principal -and/or interest at the close of the year. This disclosire by the

company is based on the inforamation available with the company regarding the status of the
suppliers on defined under the Micro, Small and Medium Enterprise Development Act, 2006.

Estimated amount of contracts remaining to be executed on capital account and not Provided for
Rs.5.00 Lacs (Previous Year Rs.5.00 Lacs)

Related party disclosures as required by AS-18

Name of the related party and nature of relationship where conirol exists :

Sr.No. Name of the related party

L Subsidariaries Company Nil
. Associates Company / Enterprise where common contro! exists. Nil

. Key Management P2rsonnel
1 Kamlesh J. Laskari
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N KR LABORATORIES LIMITED
IV Relatives of Key Management Personnel and their Enterprise
1 Kamlesh J. Laskari
2  Ranak K. Laskari

V  Directors

1 Kamlesh J. Laskari
Ranak K. Laskari
Dr. Mahendra P. Shah
Dr. S.L. Chopra
5 Ram K. Khadka

In accordance with Accounting Standard 18 Related Party Disclosures' issued by the Institute of
Chartered Accountants of India, the company has complied the required information in the attached

W

table.
The following transactions were carried out with the related parties in the ordinary course of
business.
' (Rs. in Thousands )

Sr.  Nature of Transactions Associates Key Personnel Total
No. : i Companies - - Mangt.
1. Purchase of material/ finished goods — - -
2. Remuneration ' —_ 1480 1480
3. Sitting Fees to Diretors o — _ 12 12
4. Lease Rent/ Shed Rent Receipt ‘ e — . —
5. Conversion Charges —_— . — —
6. Deposits from. Managing Director taken during the year - 3183 3183
7. Repayments of Deposits to Managing Director . e 4300 . 4300
8. OQutstanding fixed deposit payable to Managing Director = - 6067 6067
9. Interest paid to Managing Director » ) — ] 771 771

Total - | — 15813 . 15813

1. There are no write off / write back of any amounts for any of the above parties

17. The Company is éngaged primarily in business of manufacturing pharmaceutical products and accordingly
there are no separate reportable segments as per Accounting Standard 17 dealing with segment reporting.

18. (i) Capacity, Production, Stock and Sales :

Licensed Capacity Installed Capacity Production
TABLETS 2008-09 N.A. 270000000 Nos. 14491837 Nos.
2007-08 N.A. 270000000 Nos. 6099899 Nos.
CAPSULES 2008-09 N.A. 54000000 Nos. 1353040  Nos.
A | 2007-08 N.A. 54000000  Nos. 1209636 Nos.
INJECTABLES 2008-09 N.A. 9000000 Nos. 4788693 - Nos.

2007-08 N.A. 4000000 " Nos. 6378206  Nos.
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(ii)

NOTES :

(a)
(b)

(iif)

(iv)

v)

Quantitative and Turn Over Information (Own Products)

Class Opening Stock Closing Stock ~ Turnover
Unit Qty. Value Qty. Value Qty. Value.
Tablet Nos. 2875462 7659678 2655284 8510884 13782215 30320873
(4005113) (4684918) (2875462) (7659678) (1448236) (31046363)
Capsule Nos. 298580 - 928455 - 267070 978137 1384550 5067453
(333750)  (968224) (298580) (928455) (2053358) (5687802)
Liquid Ltr. 11895.20 2313230 467413 1064407 59671.07 7912897
(4062.19)  (610095) (11895.20) (2313230) (43036.99) (5080237)
Injectable - - Ltr. 600.138 1901262 602.11.. 1748295, 25264.25 36742603
(1086.33) (2627326)  (600.138) (1901262)(24964.191) (32551987)
TOTAL: 12802625 ’ 12301723 ' 80043826
(8890563) (12802625) . - (74366389)

Note : Figures for the Previous year have been stated .in bracket.

Total Licensed/registered/instailed capacity on single shift (2008-09 and 2007-08). This has been

taken to inciude capacities installed requiring licences under the industries (Development and

Regulation) Act, 1951,

The installed capacity has been stated as certified by the Managing Director of the Company. The
auditors have placed reliance without verification of the certificate stated above in respect of the
installed capacity. :

Consumption of Raw and Packing Materials ,stores & spares
2008-09 2007-08

Raw and Packing Materials :  Indigenous 44837772 40546348
: Percentage 100% 100%

Imported : - -

Percentage - —

Stores and Spares : Indigenous 169079 260037
©  Percentage 100% 100%

imported - - -

Percentage - -

C.L.LF.vValue of imports
Raw and Packing Materials ) ) — =
Earning in Foreign Currency :

F.O.B.value of Exports ~ *~ o ‘ — —
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18, Additional information pursuant io part [V of schedule V1 to the Companies Act.,1858.

(i) Registration details

Registration No. L24231GJ1988PLCO10956  Balance Sheet Date

State Code-

04

(i) Capital raised during the year ( Amt. in Rs. Thousands)

Public Issue

Bonus lssue

NIL Rignts issue

NIL Private Placement

(ili) Positions of mobilisation and depioyment of funds (Amt. in Rs. Thousands)

Total Liabilities
Sources of funds

Paid up Capital
Secured Loans
Deferred Tax Liabilities
income Tax Provision
Application of Funds
Net Fixed Assels
Investmernits

Misc. Expenditure

Rs. 105559 Total Assets

Hs. 58500 Reserves & surplus

Rs. 25277 Unsecured Loans
Rs. 459 Graluity Provision
Rs. 183
Rs. 52908 Capital work in Progress:
Rs. 3726 Net Current Assets

Rs. 90 Accumulated losses

(iv) Performance of Company (Amt. in Rs. Thousands)

Tumover
Profit (Loss) Before Tax

Profit (loss) Aiter Tax

Earnings (Profit) per Share (Rs.)

Signatories to Schedules 1 to 16

Rs. 85147 Total Expenditure
Rs. 454 Deferrad Tax
Rs. 354 Income Tax

Rs. 0.06 Dividend Rate

21-08-2009
NI
NIL
Rs. 105559
Hs. 10366
Hs. 9359
Rs. 1445
As. NiL
Rs. 48835
NIL
Rs. 84693
NIL
Rs. 100
NIL

As per our separaie repori of even date.
For DEEPAK SONI & ASSOCIATES
Chartered Accountants

Deepak Soni
Proprietor
M. No.: 31138

Ahmedabad
30" June, 2009.

For & on behalf of Board,

Kamiesn J. Laskari

Ranak K. Laskari Director
Dr. Mahendra P. Shah  Director
Dr. 5. L. Chopra Director

Ahmedabad
30" Jung, 2009

Chairman & Managing Director
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KAM ’%@N LABORATORIES LIMITED
Fegyd. Ofiice | 737, Rakanpur Village, Scla-Sante] Road, Ta. Kalol (N.G.),
Dist. Gandninagar - 362 721,

21% Annual General Meeting ' ATTENDANCE SLIP
Tuesday, the 227 September, 2009 at 10.30 A.M.

Place . At the Registered Office of the Company at :
737, Rakanpur Village, Sola-Santej Road, Ta. Kalol (N.G.),
Dist. Gandhinagar - 382 721.

Signature of Member/ Proxy aitending the meeting

Notes:
1. This meeting is only for members. Please, therefore, do not bring person in the meeting who is
not a rmember.

2. Piease bring ihis aliendance siip duly signed and hand it over to the representative of the
Company at ihe enirance of the meeiing place.

— e - DA bt mtin KA i} DIRL WD i WAAS bk et Mt WA i Mwer Dmse e Wk Me F WA AESL smamn Gy Melem emms DAml e S ewiom

KANMRON LABORATORIES LIMITED

Reyd. Oflice : 737, Rakanpur Village, Sola-Sante] Road, Ta. Kalol (N.G.),
Dist. Gandhinagar - 382 721.

FORM OF PROXY

i"Ne

- of in the disirici of

being member/s of the above named Company hereby appoint

of in the district of

or iailing him

of in the district of

as my/our Proxy to attend and vote for me/fus on my/our behalf at the 21 Annual General Meeiing

cf the ompany, to be held on Tuesday, the 22 September, 2009 and at any adjournment thereol.

Siyned the day of 2009.
Affix
Gignature Revente
Stamp

fLO.: This Proxy must be deposited at the Registered Office of the Company not less than 48 hours
before th > time fixed for holding the meeiing.
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