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‘PCS TECHNOLOGY LIMITED

NOTICE TO MEMBERS

' NOW is hereby glven that the 28" ANNUAL GENERAL MEETING of PCS Technology Limited will be-held at the Regrstered
Office of the Company at 148/151, Alandi Markaal Road, Village Dhanore, Alandi, Dist. Pune 412'106 on Wednesday, 9th
December, 2009 at 10.00 a. m. to transact the-following business. :

ORDINARY BUSINESS:

" 1. To receive, consider and adopt the Audited Balance Sheet as at 30th June, 2009 and the Profit & Loss Account of the
Company for the year ended. on that date and the Reports of the Directors’ and Auditors’ thereon

2. To appoint a Dlrector in place of Mr. G M. Dave who retires by rotatron and being ehglble, offers. h|mself for re-
appointment.

3. -To appoint a Dlrector in p!ace of Mr. K K Barjatya who retires by rotat|on and being ehglble, offers hrmse!f for re-.
appomtment . :

4. To appornt a Dlrector in place of Mr. Apoorva Patni who retires by rotation and being ellglble offers hlmself for re-
" appointment. . R o

~ 5. To appoint Audrtors to hold office until the conclusmn of the next Annual General Meeting and to frx thelr'
remuneration.

Reglstered Office: B ' E ' ' ' o By Order of the Board

148/151 Alandi Markaal Road, ' T : < _ : -For PCS Technology Ltd.

1 Village Dhanore ) o . : i : L
. Alandi ’ . . : R . Bhaskar J Patel
Dist Pune 412 106 . » S e BN Company Secretary

A

Mumbai, September 29, 2009

NOTES :

" (1) AMEMBERENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
ON A POLL, TO VOTE INSTEAD OF HIMSELF OR HERSELF. A PROXY NEED NOT BE A MEMBER OF THE COMPANY.
PROXIES, IN ORDER TO BE EFFECTIVE MUST BE RECEIVED AT THE REGISTERED OFFICE OF THE COMPANY NOT
LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

_{2) The Register of Members and’ Share Transfer Books of the Company W|H remaln closed from Tuesday, st December
" 2009 to Wednesday, 9th December 2009, both days inclusive.

(3) Members are requested to:

{a) .intimate to the Company/therr Deposrtory Partlmpant (”DP”) changes, If any, in their regrstered address atan early .
date . . .

(b) quote their Regrstered Follo No and/or DP Identrty and Cllent Identity number in thelr correspondence
" {e) bring their copy of the Annual Report and the Attendance Slip with them at the Annual General Meeting.

(d) to send their queries, if any, at least 10 (ten) days i in advance of the meetmg so that the |nformat|on can be made
~ available at the meeting. : .

RN
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(4) Ihfo_rmation pursuant to Clause 49 of the Listing Agreement for Appointment / Re-appointment of Directors:

Name of Date of Birth Date of Directorships in ather companies incorporated in Chairman/Member of o‘mér
the Director ‘ .| Appointment India Committees of other Companies
Mr. G M Dave ' 12.07.1938 29.09.1995 | Vinati Organics Ltd. _ o -Member of the Audit Committee -
S P_SI»Data Systems Ltd. - v 't -Member of the Audit Committee
Ultratech Cement Ltd. ' -Membgr ‘of the Audit Committee
~Member of the Share Transfer
Committee
"| Grasim Bhiwani Textiles Ltd. _ -Member of the Audit.Committee
Aut‘o Invest Leasing and Finam:é (India) Pvt. Ltd.
- Aditya Birla Retail Ltd.. ' ' -Member of the Compensation &
) - Remuneration Committee
Terrafirm Agroprocessing {India) Pvt. Ltd. . )
Has Two Holdings Pvt. Ltd. -
‘Fabmall (India) Pt. Ltd. - -
Trinethra Superretail Pvt. Ltd. -Member- of. fhe Compensation &
) : g Remuneration Committee
] ) Gampho} & Allied Products Ltd. -Member of the Audit Committee
Kornerinvest C;pital Pvt. Ltd. ' \ ‘
Mr. K K Barjatya . 25.03.1938 - 30:10.1995 - | Rajshri Cinemas Put. Ltd. None
| ‘ | A | Rajshri Films Put, Ltd.
Rajshri International Pvt. Ltd.
ﬁa]sh}i Pictures Put. Ltd.
Rajshri Productions Pvt. Ltd.
Sérga;rl Pictures Pv,t.thd'.v ,
Mr. Apoorva Patni 16.06.1882 ' 28.07.2007 Patni Financial Advisors Pvt. Ltd. None

Bodhi Global Services Put. Ltd.

| Patni Software Services Put. Ltd.

Vraksh Technologies Ltd.




PCS TECHNOLOGY LIMITED
DIRECTORS’ REPORT

The Members, _
PCS TECHNOLOGY LIMITED,

Your Directors have the pleasure in presenting their Twenty Elghth Annual Report together wnth Audited Accounts for .

financial year ended 30™ June 2009.
FINANCIAL RESULTS

(Rs. In lacs)

OPERATIONS

Particulars Financial Year Financial Year
- . - ended 30.06.2009 | ended 30.06.2008
Gross Revenue 29,036 ' . 33,2521¢
Gross Profit 1143 983
Depreciation . 449 308
Profit for the year from Operations 694 675
Bad Debts, Remission & Exceptional items © 137 63
Provision for Taxation (Net) - ' 213 243
“Profit for the year ' 344 369
Net Surplus available for Appropnatlon 2100 1,757
Balance Carried to Balance Sheet © 2100 1,757

During the year.under revsew your Company has achleved Gross Turnover of Rs. 288 crares as against Rs 325 crores.

. The Company is utilising the facilities at Pune unit for production of Computer Systems while production of Copper CIad
lamination is continued to be suspended due to adverse market conditions.

REVALUATION OF FIXED ASSETS

During the year under review, the Company has re-valued its Fixed Assets consrstlng of Land and Building situate at various
places. The total amount of addition to Revaluation Reserve is Rs.3469 Lacs

DIVIDEND

In order to conserve the resources of the Company, your Dlrectors express their inability to recommend a leldend for the
current financial year ended-30th June, 2009. '

DIRECTORS

As per the Article 135 of the Articles of Association of the company, Mr. G. M. Dave, Mr. K. K. Barjatya and Mr. Apoorva Patni
Directors of the Company, retire by rotation at the ensumg Annuai General Meetmg and belng eIIglbIe offer themselves for
reappointment on the Board of your Company.

A brief note on Directors retiring by’ rotat|on and eI|g|bIe for re- appomtment is furmshed in the notlce convening the Annual
General Meeting.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to sub sectuon (2AA) of sectlon 217 of the Compames Act, 1956 the Board of Dlrectors of the Company hereby
conf"rm that: ’

~1. InThe Preparation of the Annual Accounts, the applicable accountmg standards have been foIIowed along with proper
epranatlon relating to material departures;

2. Appropriate accounting policies have been selected and applled consnstently and have made judgements and estimates
‘that are reasonable and prudent, so as to give a true and fair view of the state of affairs of the company as at 30th June,
2009 and of the profit of the company for the 'year on that date;
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3. Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the )
provisions of the Companies Act, 1956 for safeguarding the assets of the company and for preventing and detecting
fraud and other |rregu|ar|t|es, ' .

_ 4. Annual Accounts have been prepared on a going concern basis.
CORPORATE GOVERNANCE '

'A report on Corporate Governance and Menagement Discussion Analysis is included as part of the Annual Report along
with a Compliance Certificate from the Statutory Auditors of the Company regarding compliance of condmons of Corporate
Governance as stipulated under Clause 49 of the Amended Llstmg Agreement

DEPOSITS ‘
Your company has nelther |nvnted nor accepted any deposnts from the publrc so far.
SUBSIDIARY COMPANIES

‘As required under Section 212 of the Cempanies Act, 1956 the Audited'_BaIance Stieet and Profit & Loss Account and the
respective reports of the Board of Directors’ and Auditors’ for the Financial Year ended30th June, 2009 of PCS International
Limited, Mauritius, PCS Technology USA, Inc. and PCS Positioning Systems (India) Ltd are annexed. . .

AUDITORS:

The Company s auditors, M/s S C. Bandi & Co. Chartered Accountants, retire and are-eligible for re- appomtment Your
Directors recommend their re-appointment for the ensuing year. ‘

. PARTICULARS OF EMPLOYEES : : ~ -

The information as reqmred by the provisions of section 217 (2A) of the Companles Act, 1956 read with Compames (Particulars
of Employees) Rules, 1975, hereto as Annexure A and forms part of this’ report .

CONSERVATION OF ENERGY, TECHNOL_OGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS/OUTGO

- The Information required under the above heads in accordance with thei provision of section 217(1) (e} of the companies
(Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, are given in Annexure ‘B’ to this report.

ACKNOWLEDGEMENTS ' - , ' ‘ -

- Your directors express their warm apprecuatlon to all the employees at various unrt'* for their drllgence and contribution
.made fowards the growth of the Company. The Board of Directors place on record their appreciation for the un-stinted
support by the Bankers and Financial Institutions and confidence given by the Customers, Suppliers and Shareholder at all
levels towards the growth and development of the Company. '

On behalf of the Board of Directors '

' : : _G. K. Patni
‘Mumbai, 29th September, 2009 . : o * Chairman




PCS TECHNOLOGY LIMITED

ANNEXURE “A” to DIRECTORS REPORT

N

Informatlon as' per Section 217{2A] of the Companies Act 1956 read wnth Compames [Partlculars of the Employees] Rules 1975,
.and forming part of the Directors’ Report for the year ended 30th June, 2009 .

-~

Sr. [Name of the » Designation Age Qualification Dat’e of Remuneration | Experience Last Period of Last |
No. |Employee {Years) ) Joining (Rs.) {Years) Employment Employment
t ’ ’ Held Before (Years)
“Joining the -
" Co.
A [EMPLOYED THROUGHOUT THE YEAR
1 |H.C. Tandon |Managing -58 - | B.Sc, - Engg. | 20.10.1979 26,01,082 37 - |Hinditron - 2
Director & ) : ' Computers :
CEO '
8 |EMPLOYED PART OF THE YEAR ¢
NiL
Notes:

1. All appointments are contractual and terminable by notice on either. side.

2. Remuneration includes salary allowances, beriefits and provident fund.

3. None of the above employee(s) is / are related to any of the Directors.

Mumbai, 29th September, 2009

© G.K. Patni

For and on behalf of the Board of Directors . -

-

Chairman
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ANNEXURE “B” TO THE DIRECTORS’ REPORT

Particulars required unaer the companies (Disclosure of Particulars in the Repori of the Board of Di}ectors) Rute, 1988.

- (A) Conservation of Energy

e

' The Computer Assembly Division of the Company uses only electricity, which is very insignificant in value while

- considering total volume of operations. The Copper Clad Laminate Division &t Pune uses in addition to electricity, Light
Diesel Oil, (LDO) which is a Furnace oil for operation the bO|Iers and High Speed Diesel Qil (HSDO) which is a fuel for
generation and productlon of this Division, continued to’ remain suspended due to adverse condmons

(B) Technology Absorption’
-Not applicable - )
() Foreign Exchange Earnmgleutgo

Your.Company has earned forelgn exchange worth Rs 832 lacs and -has spent forelgn exchange worth Rs.1,329 lacs

under the foIIowmg heads

Partlculars

(i) : Raw Material and Components .

(ii)  Capital Goods

{(iii} Other expenses -

Mumbai, 29th September, 2009

' ~ Total

{Rs. In Iace{ o
1;187

Nil

142

1.329

‘On behalf of the Board of Directors

G. K. Patni
Chairman




PCS TECHNOLOGY LIMITED

MANAGEMENT DISCUSSION,AND ANALYSIS

Industry Scenario & Review B : .

The financial year 2008-09 witnessed challenges. The average'price of a PC has nearly halved over the past feyv years. The
PC demand grew from telecom, banking, educationat and financial sectors but the competltlon with unbranded and MNC
products continued to pressunze marglns ’

" Performance & Review

Computer Division

The Computer Division has recorded a Gross Turnover of Rs. 288 crores as against previous year Rs 325 crores. The key
contributors to the core business have been the Government segment through Rate Contracts with DGS&D, Banking and -
State governments IT services achieved higher sales. S g

The initiatives taken by the Company in new verticals such as Laboratory and Hospital management solutions, GPS, GIS .
based solutions, Facilities management, Document management, IT security consulting, Enterprise Solutions and Telecom
".maintenance have begun in promaoting services. The Company has captured overseas market in Africa, and UAE adding

" new clients and the results are encouraging.

Manufacturing Operatlons o -

. The facility at Silvassa achleved IS0 2000 and 14000 certlflcatlon thus ensurmg strlngent and ongoing improvements in
quality and manufacturing process. In September, 2009 the existing manufacturing facility at Silvassa is being shifted to
the Company’s other manufacturing facility situated at Alandi, Pune. This will ensure cost.saving.

Opportunities, Threats & Risks

The Company.is operating in an environment which is becoming more and more competitive and the margins in hardware
will continue to be under pressure. In an effort to shore up margins, your company will focus more of value added IT
services namely Security Consulting, Enterprise Business Focus, Laboratory and Hospital Management solutions, Telecom
and Document management over hardware busmess The company feels this busmess is ahead and this i is the right time
to focus on these high growth areas. .

Future Outlook ~

-Though the growth prospects of the domestic PC sales remain favourable .in medium term, the industry faces price
competition, technological obsolescence and thin profit margin resulting in low operating profit. With the service verticals
commanding higher margins than the IT hardware business the company has started focusing more towards value added
IT services to lncrease its profrtabrllty and better bottom line in the upcoming year. -

. Overseas Subsidiaries

PCS International Ltd., Mauritius

. The Company has’initiated into providing Consultancy in information technology services in Middle East, West Asia and African
markets. The Laboratory and Hospital Solutions have evoked good enquiries from medical sector. .

PCS Technology USA, Inc. v ‘ R , : .

The US Company offers its services to customers through facuhty management consulting. There was an impact of us
recessionary trends on company profitability.

Indian Subsuimry

PCS Positioning Systems (Indla) Ltd

The plans are under way to revive the combany in near future. ‘
_ Copper Clad Laminates (CCL) Division- |

The Pune unit continues to manufacture Computer Systems while manufactunng of Copper Clad Laminates (CCL) remains
suspended. .
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Internal Control and Adequacy ' . ' A , . .

The Company has a proper’and adequate system of mtemal control to ensure that all the assets are safeguard, protected
against oss from unauthorised use or disposition and those transactions are authorlsed recorded and reported correctly
Your Company has appointed professional Chartered Accountants firms as internal auditors for its locations for carrying
out internal audit on regular basis. The reports of internal auditors are reviewed for corrective actions wherever required.
The views of statutory auditors are also considered to ascertain the adequacy of the internal control System

Human Resources

Human resources are a valuable assets and Company seek to attract and-retain the best talent avallable Systematrc
. training, development continuance of productivity and employee satisfactions is some of the highlight of human resources
development activities during the year. Employee relations continued to be cordial. Your Dlrectors acknowledge and thank
employees for their continued contr|but|on

Cautlonary S tatement

Statement in this Management Discussions and Analysis describing company’s ob/ectrve and predlctlons may be ”forward
looking statement” within the meaning of app//cab/e laws and regu/atrons Actual results may differ from those expressed
herein. /mportant factors that could make difference to the operations include Government regulations, tax structures and
country’s economic deve/opment availability of input and their prices and other incidental factors.




PCS TECHNOLOGY LIMITED

_ REPORT ON CORPORATE GOVERNANCE

" Pursuant to Clause 49 of the Listing Agreement with Stock

Exchanges

The followmg is a reporton the ongomg rmplementatron of
the Code by your Company.

1.

. *®

Company’s phrIosophy on Corporate Governance

The Company firmly beheves in good Corporate

‘Governance-and has endeavored to practice and

improve its focus on it by increasing transparency and

accountability to its shareholders in'particular and other

stakeholders in general. -

Board 'of'Directers (Board)

- The Board of Directors has an eptimum mix of Executive

and Non-Executive Independent Directors. The present
strength of Board is eleven members comprising
one Managmg Director. There are six Non Executive

Independent Directors on the Board, which is in

‘conformity with the amended Clause 49(1) (A) of the
- Listing Agreement. The Non-Executive Directors bring

independent judgment in the Board's deliberations.

-and decisions. {ndependent Directors are Directors,
- who apart from receiving Director’s Sitting Fees and

Professional Fees paid to the firm in which some of
the Directors are*Partners as disclosed in the Notes to
Accounts, do not have any other material pecuniary
relationship or transactions with the Company, its -
promoters, its management or its subsidiaries, which'in

“the judgment of the Board may affect the independence

of the judgment of the Director.

'Board Meetings held during the financial yeér

5 {(Five) board meeting were held during the financial

year ended on 30™ June, 2009 on the followmg dates.:
28.07.2008, 27.09.2008, 31.10. 2008 30. 01 2009,

~29.04. 2009

Details. of attendance at the Board meetings, Annual General meeting and shéreholding of each Director are as follows:

Name of the - C'ategory No. of board | Attendance .| No. of Equity
Director meetings -at last AGM shares
attended " held on held in the
, ‘ © 7| 10.12.2008 | Company *.

| Mr. G. K. Patni | Promoter — Non Executive 5 Yes 579685

Chairman ' : '

Mr. A. K. Patni Promoter — Non Executive 5 No 575995
-Vice Chairman ' : ' ~ ' ‘

Mr. N. K. Patni Promoter- Non-Executive & Non - None No 94079

o ' Independent ) . ' , C

Mr. Apoorva Patni | Non — Executive & Non - Independent 2 ‘No " 500745

Mr. D. B. Engineer | Non '~ Executive & Independent ' 5 ‘No Nil

Mr. Satish Ajmera | Non - Executive & Independent 5 YES 200

‘Mr. P.V. Mehta . | Non- Execut'i've & Independent 2 No . Nil

Mr. G. M: Dave Non-— Executive & Independent 5 No - 100

Mr. M. Y. Kulkarni | Non - Executive & Independent 4 YES , Nil

Mr. K. K. Barjatya Non - Executive & Independent 5 No . - 316

Mr. H. C. Tandon Executive ' 5 YES 432

Managing D|rector ' B :

&CEO,_

The above shareholdlng as at 30t June 2009 is in respect of shares WhICh are held by Dlrectors as a first ho|der and in

wh|ch shares they have beneficial interest

10
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*¥

Number of other Companies or Committees aof which the
Director is a Director/Member/Chairman (excludlng the

: Company)
No. of other public | ny of Board Committees
Name of Director Iimited Fompanies ‘ in which he is **
- in which he is : .
: Director * Member Chairman
Mr. G. K. Patni S ’
Mr. A. K. Patni 2 o ]
Mr. D. B. Engineer 9 -l 6 | .3
Mr. Satish Ajmera |~ 2 e 2
Mr. P. V. Mehta : 10 10
‘| Mr. G. M. Dave L7 7
Mr. M. Y. Kulkami |
Mr. K. K. Barjatya
' Mr. N. K.-Patni 1
Mr. H. C. Tandon ' 1
| Mr. Apoorva Patni : 1.

) E;<clude Directorships- in Indian Private Limited

Companies, membership of Managlng Commlttees of
various bodies.

Board Committees include Chairmanship/Membership
of Audit Committees and Shareholder Grievance

Committees of public limited companies whether listed
" or not. .

' CODE OF CONDUCT

- -

The Board has laid down a code of conduct far Board
members and senior management staff of the Company.

“ The said-code of conduct is posted on Company s -

website. The Board members and senior management
staff have affirmed compliance with the said code of

" conduct.

AUDIT COMMITTEE

Audit Committee comprising of Mr. Satish Ajmera
as Chairman of the Audit Committee and. Mr. G. M.

Dave, Mr. K. K. Barjatya and Mr. M. Y. Kulkarni, being ’

Independent Directors is in compliance with the revised

. clause 49 of the listing agreement

Audit Committee meetings are attended by General
Manager -Finance and Accounts & CFO andRepresentative
of Statutory Auditors. The Company Secretary acts as |
the Secretary to the Audit Committee.

TERMS OF REFERENCE S a

' The Terms of Reference of this Committee covers the maiters

. specifiedfor Audit Committee under Clause 49 of the Listing )

Agreement as well as in Section 292A of the Compames
Act, 1956

MEETINGS AND ATTENDANCE DURING THE YEAR

- During the financial year'Five Audit Committee Meetings
were held on 28.07.2008, 27.09.2008,31.10.2008;30.01.2009 -

and 29.04.2009. The attendance of the Members at these
Meetings during the Financial Year 2008-09 is as follows:

Name of Director Status No. of
: ’ S : Meetings
. ) » _ attended
Mr. Satish Ajmera | Non-executive/ 5 ¢
Independent Director
Mr. K. K. Barjatya | Non-executive/ 5
S Independent Director
'Mr. G. M. Daveé Non-executive 5
Independent Director | ®
Mr. M. Y. Kulkarni | Non-executive - 4
o Independent Director

4.

REMUNE_RATION [ COMPENSATION COMMITTEE

The Compensation and Remuneration Committee was
set up on 28th July, 2007, by merging the Compensation
Committee with Remuneration Commlttee The main
function of the Commiittee is :

To determine/review the. Company’s pollicy on specific
remuneration. packages for Executive/Whole-time
Directors of the Co'mpany‘and’also;

To review the overall compensation structure and
policies of the Company to attract, motivate and retain
employees as well as to consider grant of stock options
to permanent employees of the Company, its Directors
{(including Whole-time Directors) of the Company. -

It will also administer ESOP Plan 2004. The Re-constituted
Compensation and Remuneration committee comprising
of three Independent Directors namely Mr. G. M. Dave,
Mr. P. V. Mehta and Mr. K. K. Barjatya

The members in. AGM held on 30" September, 2004
have approved ESOP Plan 2004 and has obtained in-
principle approval from Bombay Stock Exchange and
Pune Stock Exchanges. The said ESOP Plan 2004 has

not been |mplem1=-nted so far.

The Company has one Whole-time Director on the Board

-His appointment and remuneration has been fixed by

the Board in terms of resolution passed by the Members
in-the Annual General Meeting.

Details of remuneration paid to Whole-time Director for

®
the financial year ended June 30, 2009 is as under:
Name of Director | Status l Salary Perquisiteél PF Remuneratiun
E ) Allowances | Contribution Paid fin Rs.)
Mr.H. C. Tandon | Managing 22,71,300/- 1,28,182/- 2,01,600/- 26,01,082/-
’ Director & : .
CEQ




PCS TECHNOLOGY LIMITED
REPORT ON CORPORATE GOVERNANCE ‘(Contd'.)

" ® Non-executive {(except promoter) and Independent
Directors are paid sitting fees for attending each Meeting
of the Board and its Committee. :

Details of payments made to Non-Executive Directors for
the financial year ended 30" June, 2009 are as under:

'Name of the Director Sitting fees ~ Commission
Paid (Rs) paid (Rs) 7.
Mr. Satish Ajmera 1,10,000/- Nil
Mr. G. M. Dave 1,00,000/- v Nil
Mr. P. V. Mehta *20,000/- Nil
Mr. M. Y, Kulkami 90,000/ Nil
Mr. K. K. Barjatya © -~ 1,00,000/- ° Nil’
Mr. D. B. Engineer 150,000/- Nil

5. -Sharehoiders’/Investors’ Grievance Committee
The Shareholders’/Investors’ Grievance Committee
consists of four members, two Non Executive and
two Non-Executive Independent Directors. Mr. Satish
Ajmera, Non-Executive and Independent Director is the
Chairman-of this Committee. The names ofthe members
of the Committee are as under:’

Mr. G. K. Patni .Chairman
Mr. A. K. Patni * Vice Chairman
Mr. M. Y. Kulkarni  Non-executive &
. Independent Director -
Mr. Satish Ajmera Non-executive &
’ - Independent Director

Mr. Bhaskar J. Patel , Company Secretary is the
Compliance Officer of the Company.

This Committee monitors share transfers, transmissions
and other shareholders related activities including
redressal of investor grievances.
During the year 24 investor complaints/queries were
received. There were NIL complaints/queries pending as
onJune 30, 2009 There were no share transfers pending
for more than 30 days as on the said date. ‘
6. GENERAL BODY MEETINGS

The details of Annual General Meetings held in the last

three years are as under: : 8.

AGM for the* Date & Place of AGM Special Resolutions Passed
£.Y. ended time of AGM .

30-6-2006 20.12.2008  148/151, Alandi Markaal Road,  None
at 10.00 a.m. Village Dhanore, Alandi,
Dist. Pune 412 106.

'30-6-2007 18.12.2007  .148/151, Alandi Markaal Road,  Yes - For increase in
at 10.00 a.m.  Village Bhanore, Alandi, Dist.- . Remuneration and re-
Pune 412 106. appointment of .
. Mr. H.C. Tandon as
Managing Director &
CEO of the Company
For the period of 3yrs
: . - w.e.f. 25[11/2007
30-6-2008  10.12.2008  148/151, Alandi Markaal Road,  None 5

at 10.00 am. Village Dhangre, Alandi, Dist.
Pune 412 106.

-All the resolutions including special resolu’uons set out
. in the respective notices calling the AGM were passed

by the shareholders. No postal ballots were used for

: votlng at these meetlngs

There is no proposal to pass any Special Resolution
through postal ballot at the ensuing Annual General
Meeting. .

Disclosures’

i} Disclosure on materially significant related party
transactions that may have’ potential conflict W|th
the interest of the Company at large.

None

Tfansactions with the related parties are disclosed
in the notes to the accounts formlng part of the
Annual Report.

ii) Details of non- compliance by the Company,
. penalties and strictures imposed on the Company
by SEBI,” ROC, Stock Exchanges or any other
statutory authorities on any matter related to capital
market during the last 3 financial years.

SEBI vide. its order dated 6™ December, 2006 has
prohibited the Company restraining from acting
as an intermediary in any capacity for a period of
six months from the date of the order in view of
their investigation revealed certain irregularities in
the public issue of MAZDA in the year 1996. SEBI
has opined that the Company being acting then as
R & T Agent did not exercise due diligence in the
public issue of MAZDA. However no penalty. has
been’levied on the Company. _

The Company had surrendered its R & T licenseto
SEBI in the year 2002 which was accepted by them.
The SEBI's order would not affect the company’s
operations as we do not carry out any R & T and
other securities market related activities.

iiiy The Company has comphed with all the mandatory
requirements of Corporate Governance under
Clause 49 of the Listing Agreement. The Company
is yet to adopt the non-mandatory requirements of -
the Clause 49 of the Listing Agreement pertaining
to Corporate Governan‘ce

iv) The CEO/CFO certlﬁcatlon form part of this Annual
Report.

‘Means of Communicatton .
e The quarterly and half yearly results are forthwith

communicated to all the Stock Exchanges with
whom the Company has listing arrangements as
soon as they are approved and taken on record by
the Board of Directors of the Company. Further the
results-are published in the leading newspapers in
compliance with the Listing Agreement. -

.e Management discussion and Analysis forms

part of the Annual-Report, which is posted to the
Shareholders of the Company. .

o The Company also issues financial results to the'

print media.

e Information about the Company would be available
on its websnte :
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9. GENERAL SHAREHOLDER INFORMATION

December 9, 2009 at 10.00 a.m. at 148/151, Alandi
Markaal Road, Village Dhanore,
Alandi, Dist. Pune 412 106.

Date, time & venue of
the Annual General
Meeting

Financial Calendar i.  Financial Year July to June
. i First Quarterly :- By end of October
Results ‘ )
i Half Yearly By end of January
Results o
v Third Quarter By end of-April
Results )
v Audited resuits By end of September

Date of Book Closure 01.12.2009 to 09.12.2009 (both days mcluswe)

Dividend Payment Date -:  Not Applicable
" Listing at Stock : a) - Pune Stock Exchange Limited ( 11178)
Exchanges (Stock Code) ) :

b)  The Bombay Stock Exchange anted
Mumbai (517119) .

ISIN Number for NSDL & CDSL " INE 834801012 ~

Annual Listing Fees have been paid to Bombay stock Exchange
and Pune Stock Exchange for the year 2008- 2009.
Market Price Data

High/Low of Market price of the Company’s shares traded on
Bombay Stock Exchange (BSE) during the fmanmal period
2008-09 furnished below :

Year _Month Highest (Rs.) Lowest (Rs)
2008 July 15.60 13.16
: August 16.00 14.33
September 15.95 12.05
October . 13.80 8.08
November 12.95 8.17

_ December 11.50 8.35
2009 January 12.80 ' 8.55

February -11.568 ' 8.90 .

March 9.83 7.40

. April ) 11.99 9.17
-May ©18.22 9.76

June .16.85- 11.65

Graph of Share Price/ BSE Sensex : see Annexure A -

REGISTRARS AND
TRANSFER AGENT :
FOR SHARES HELD iN
DEMAT AS WELL AS
PHYSICAL FORM

M/s. Bigshare Services

~ Private Limited
E- 2/3, Ansa Industrial Estate
Saki Vihar Road, Saki Naka,
Andheri (East), Mumbai 400 072
Tel.: 2847 0652 / 4043 0200
Fax: 022-2847 5207

Share Transfer system:
All share transfers, subject to correctness and completion of

.all documents would normally be registered and returned

within 2 weeks from the date of receipt.

The distribution of shareholdlng as on June 30, 2009 is as
follows :

~ Plant Location

No. of equity _ No. of No. of
shares held ~ shareholders % shares %
Upto 100 2510 7.8 - 10897 0.05
101 to 500 12787 3660 430633 2.06
501 to 1000 12075  34.56 983015 469
1001 & Ahove 7569 2166 19526132 A 93.20
Grand Total . 34941 .100.00 20950677 100:00
No. of shares in 2884758 13.77

Physical Mode .
No. of shares in 18065919

86.23
Electronic Mode . )

Shareholding pattern as on June 30, 2009 is-as follows :

Category No. of No. of % holding
) -shareholders shares

indian Promoters © 45 14700411 70.17

Banks, Fis aﬁd ‘ 12 214378 1.02

Insurance Companies : ‘

UTI and Mutual Funds 6 4893 002

Fils, NRis and OCB 41 281270 ' 1.35

Domestic Companies 258 427348 2.04

Resident Individuals 34571 5317457 25.38
- Clearing Member 8 4920 0.02
* Total 34941 20950677 100.00

86.23 % of the paid-up
share capital has been
dematerialised as on 30™
June, 2009.

Not applicable since none

Dematerialisation of
shares and liquidity

Outstanding GDRs/

ADRs/warrants/ of the said instruments are
convertible instruments ever issued.
etc -

Village Dhanore, Alandi,
Dist. Pune.

Address for Correspondenée:

Shareholdérs may correspond on all matters relating to
transfer/dematerialisation of shares and any other query
relating to shares of the Company at the below mentioned

_ address:

M/s. Bigshare Services Private Limited
E- 2/3, Ansa Industrial Estate,

Saki Vihar Road, Saki Naka, .
Andheri {(East), Mumbai 400 072.

Tel.: 2847 0652 / 4043 0200

Fax: 022-2847 5207
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PCS TECHNOLOGY LIMITED

To, )
The Menﬁbers of
_ PCS Technology Limited

It is hereby certified and confirmed that as provided in Clause 49 1 (D) of the listing agreement with the stock exchanges, the '
Board members and the Senior Management personnel of the Company have affirmed comphance with the Code,of Conduct
of the Company for the financial year ended 30" June, 2009.

For PCS Technology Limited

H. C. Tandon . . :
Managing Director & CEQ o ¢

Mumbai, 29" September, 2009

. AUDITORS’ CERTIFICATE ON CORPbRATE GOVERNANCE
To the Members of ' ’ C : :

"PCS TECHNOLOGY LIMITED " . _ .
lhave eXar_nined the Compliance of conditions of Corporate Governance by PCS Technology Limited for the financial year ended
on 30"‘ June, 2009 as stipulated in Clause 49 of the Listing Agreement-of the said company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the management. My examination was limited .
to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the "
Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In my opinion and to the best of my information and explanations given to me; | certify that the Company has geﬁerally
complied with the conditions of Corporate Governance as stipulated in the above mentioned listing agreement.

| further state that, such compliance is neither an assurance as to future vnab|I|ty of the Company, nor the effucnency or
effectiveness thh whach the management-has conducted the affairs of the Company.

For S. C. BAND! & COMPANY
Chartered Accountants:

S. C. Bandi
. . . . ' (Proprietor} :
Mumbai, 29" September, 2009 ' M. No. 16932 - ‘
‘ - " ANNEXURE - A
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Certlflcatlon by the Chlef Executlve Officer (CEO) and Chief- Flnanmal Officer (CFO) on
Financial Statements of the Company

We H.C. Tandon Managmg D|rector & CEO and M. P. Jam <Ch|ef Flnancral Offlcer of PCS Technology lelted certlfy that:

{a). We have reviewed financial statements and the cash flow statement for the year and that to the best of our knowledge'
and belief: :

i. these statements do not contain any matenally untrue statement or omlt any material fact or contain statements’
that m|ght be misleading; -

\ ii. -these statements together present a true and fair view of the company s affans and are in complrance with eX|st|ng
accounting standards, appllcable laws & regulations ' ‘

(b} 'There are, to the best of our knowliedge and behef no transactlons entered into by the Company dunng the year WhICh
are fraudulent, illegal or violative of the Company’s code of conduct:

{c) We aré responsible for establishing and maintaining internal controls and that we have evaluated thé effectiveness of the
internal control systems of the Company and we have disclosed to the auditors and the Audit Committee, deficiencies
in the desrgn or operation of internal controls, if any, of which we are aware ancl the steps we have taken or propose

" to take to rectify these deficiencies.- .-

(d) - We have indicated to the audltors and the Audit commlttee that no;-
(i) - sugmflcant changes in internal control durmg the year

(i) S|gn|frcant changes in accounting pohmes dunng the year and that the same have been dlsclosed inthe notes to the A
flnanC|aI statements; and . :

' (m) instances of srgmflcant fraud of which we have becorne aware and the |nvo!vement therem rfany, of the management
or an employee havihg a sugmﬂcant role in the Cornpany’s internal control system.

. o . H. C. Tandon M. P. Jain .
' ’ . - Managing Director.& CEO. Chief Financial Officer -

Mumbai,‘-'29th September, 2009
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PCS TECHNOLOGY LIMITED

AUDITORS' REPORT i

" To the members of PCS TECHNOLOGY LIMITED for the year

ended 30th June, 2009

1)

2)

3)

4)

I have audrted the attached BaIance Sheet of PCS
TECHNOLOGY LIMITED, as at 30th June, 2009 and Profit
and Loss Account and the Cash Flow statement of the

Company for the year ended on that date annexed .

thereto. Thése financial stateménts are the responsibility
of the Company’s Management. My responsibility is to
express an opinion on these financial statements based
on audit.

| have conducted audrt in accordance W|th the auditing
standards generally accepted in India. These Standards
require that | plan and perform the audit to.obtain
reasonable. assurance about whether the financial
statements are free from any material misstatement. An
audit also includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial
statements. An audit also includes, ‘assessing the
accounting principles used and srgmfrcant estimates

. made by management, as well as evaluating the overall

presentation of the financial statements. | believe that
my audit provides a reasonable basis for my opinion.

As required by the Companies (Auditor’s Report) Order,
2003 issued by the Central Government in terms of
Section '227(4A) of the Companies Act, 1956, and on
the basis of such checks of books and records of the
Company as | considered necessary and appropriate
and according to the information ard explanations
given to me during the course of the audit, enclose in
the Annexure, a Statement on the matters specified in
Paragraph 4 & 5 of the said order.

Further to my comments in the Annexure referred to in.

Paragraph 3 above, | report that:

a} lhave obtained all the information and explanations
which to the best of my knowledge and belief were
necessary for the purpose of audit.

b} In my opinion proper books of accounts as required
by Law have been kept by the Company so far as

appears from my examination of such books.

c¢) The Balance Sheet, Profit and Loss Account and

Cash Flow Statement referred to in this report are
in agreement with the books of accounts.

d)

Account and the Cash Flow Statement complies with
the mandatory Accounting Standards referred to in

i)

Place: Mumbai - )
Date : 29" September, 2009

(i)

In my opinion the Balance Sheet, the Profit and Loss

, sub-section (3C) of Section 211 of the Companles o

Act, 1956.

e)
as on 30th June, 2009 and taken on record by

. the Board of Directors of the Company and the
information and explanations given to me, none of

the Directors is, as at 30th June, 2009, prima-facie

disqualified from being appointed as a director in’

terms of clause (g) of sub-section (1} of Section 274
of the Companres Act, 1956.

) In my opinion and to the best of my information

and according to the explanations given to me, the
said accounts give the information required by the
Companies Act, 1956, in the manner so required
and give a true and fair view in conformity with the
accounting principles generally accepted in India :

". Based on the representations made by the Directors :

(i) (a)

ii)

i). In the case of the Balance Sheet, of the state ‘of
affairs of the Company as at 30th June, 2009 and

In the case of the Profit and Loss Account, of the
profit of the Company for the year ended on that
date. _
In the case of the Cash Flow Statement, of the cash
~flows for the year ended on that date.’
~ .
. For $.C. BANDI & CO.
Chartéred Accountants

S.C.BANDI
(Proprietor)
" Membership no.16932

ANNEXURE TD THE ALIDITORS' REPORT

The Company has maintained proper records showing full
particulars including quantitative details'and situation of
Fixed Assets. The assets have been physically verified by
the Management during the year and no discrepancies
were noticed on such verification.

(a) The inventory has been physically verified during
the year by the management. In my oprnlon the
' frequency of verification is reasonable.

(b) The procedures of physical verlfrc,atron ofinventories -
followed by the management are reasonable and
adequate in relation to the size of the Company and

- the nature of its business.

(c) The Company is maintaining proper records of
inventory, The discrepancies noticed 6n verification
between the physical stocks and the book records

were not material.

The Company has not granted any loans, secured
or unsecured to companies, firms or other parties
covered in the register maintained under Section
301 of the Companies Act, 1956.

{b) The Company-has taken loans from five parties
covered in the register maintained under section
301 of the Companies Act, 1956. The maximum
amount involved during the year was Rs.6,050/- lacs
and the balance at the end of the year is Rs.5,760/-

lacs

In my opinion, the rate of interest and other terms
. and conditions on which*loans have been taken

from the companies, firms or other parties listed

in the register maintained under section 301 of

the Companies Act, 1956 are, not prima facie,
~ prejudicial to the interest of the Company.

{d) There is no- stipulation as to the time period for
- payment of the principal amount of unsecured.foans
and advances taken.
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(iv} In my opinion and according to the information and
explanations given to me, there are adequate internal
control procedures commensurate with the size of the
Company and the nature of business with regard to
purchases of inventory, fixed asset and with regard to
the sale of goods. During the course of my audit ,no
major weakness has been noticed in internal control
system in respect of these areas.

8

In. my opinion and according to the information
and explanations given'to me, the particulars of

()

contracts or arrangements referred to in section’

301 of the Act have been entered in the register
required to’be maintained under that section.

In my opinion, and according. to the information
and explanations given to me, the contracts and
arrangements entered in the register maintained
under section 301 of the Companies Act, 1956 have

been made at prices which are reasonable havnnwg .

regard to the prevailing’ market price -

{vi)

the Companies (Auditor’s Report) Order 2003 are not
applicable to the Company.

(vii) In my opinion and according to the information and
explanations given to me, there is an adequate internal
audit system commensurate with the size of the
Company and the nature of its busmess

(viii) On the basis -of the records, | am of the opinion that

The Company has not accepted any deposﬁs from .
the public and hence, the provisions of clause 4 (Vi) of.

prima-facie the cost records and accounts prescribed by

the Central Government under Section-209(1) (d) of the
Companies Act 1956 have been.made and maintained in
respect of the Company’s product to which the said rule
are made appllcable However, | have not carried out any
detailed examination of such accounts and records.

(ix) (a) The-Company is regular in depositing with
appropriate. authorities undisputed statutory dues
including provident fund,
protection fund, employees’ state insurance,
income tax, sales tax, wealth tax, custom duty,
excise duty, cess and other material statutory dues
applicable to it.

"{b). According to the information and explanations
given to me, no undisputed amounts payable in
respect of income tax, wealth tax, sales tax, custom
_ duty, excise duty and cess were in arrears, as at 30th

June, 2009 for a period of more than six months

from the date they become payable.
{x)

TheRCompany has no accumulated losses and has
not incurred any cash losses during the financial year
covered by my audit or |n the lmmedlately preceding

financial year

investor education

According to the information and explanations given
to me, the Company has not defaulted in repayment:
of dues to financial institutions or banks. -

(xi)

{xii} According to the information and explanations given
me, no loans and advances have been granted by the
Company on the basns of security by way of pledge of
shares, debentures and othef securities and hence the
clause (xii) of the said Order relating to maintainence

'of documents and records are not applicable.

In my opinion, the Company is not a chit fund or a nidhi/
mutual benefit fund/society. Therefore, the provisions
of clause 4(xiii) of the Companies (Auditor’s Report)
Order, 2003 are not applicable to the Company.

(xiii)

In my opinion, the Company is not dealing in Shares,
Securities and Debentures and hence, the provisions
of clause 4(xiv) of the Companies {Auditor's Report)
Order, 2003 are not applicable to the Company.

tx@y)

In"'my opinioh and according to the information and
explanations given to me, the Company has not given

{xv)

- any guarantee for loans taken by others from Banks

or Fmancral institutions.
{xvi) The Company has not raised any new Term loan during
the year and therefore clause (xvi) of the said Order
relating to application of Term loan for the purpose

for which it was obtained is not apphcable

'(xvn) According to the information and explanatrons glven

to me and on an overall examination of the balance
sheet of the Company, | report that no funds raised
‘on short-term basrs have been used for long-term .
mvestment

(xviii) During the year, the Company has not made any
-preferential allotment of shares to parties and
- companies covered in the register maintained under -

Section 301 of the Companies Act, 1956. T ..
. (xix) The Company has not issued any Debentures during
the financial'year covered by my audit. :
- {xx) The Company has not raised any money by way of
" public issue during the year.
(xxi} According to the information and explanations given to

me, no fraud on or by the company has been noticed
or reported during the-course of my audit. "
. For §.C. BANDI & CO.
“Chartered Accountants

S.C.BANDI
(Proprietor)
- Membership no.16932 _

Place: Mumbai -
Date : 29" September, 2009
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PCS TECHNOLOGY LIMITED
BALANCE SHEET AS AT 30TH JUNE, 2009

-Mumbai, 29th September, 200.?

H. C. Tandon’

(Managing Director & CEO)

’

PARTICULARS Schedules As at As at
- ‘ 30.06.2009 30.06.2008
- (Rs.) {Rs.) (Rs.} (Rs.)
1) SOURCES OF FUNDS ' !
a) SHAREHOLDEBS' FUNDS
i}  Share Capital [A] 210,240,188 210,240,188
i) Reserves & Surplus . ~ [B] 932,864,120 v © . 555,392,637 .
. ' o 1,143,104,308 : 765,632,825
b) LOAN FUNDS R :
i) Secured Loans [C] 372,712,635 . .7326,646,924
ii)  Unsecured Loans [D] ' 576,000,000 . 590,995,964
: o ‘ : 948,712,635 917,642,888
c) DEFERRED TAX LIABILITY (NET) . ) 47,844,000 39,520,000
I : Total ... ©2,139,660,943 ©1,722,795,713
| 2)  APPLICATION OF FUNDS
a} FIXED ASSETS »
Gross Block o N . [E} 1,092,527,421 673,932,152
Less: Depreciation 377,243,565 . 377,282,981
Net Block 715,283,856 . 296,649,171
Capital work in progress . 5,327,181 13,274,648
C '720,611,037 309,923,819
b) INVESTMENTS _ IR 65,724,730 | 66,615,464
¢} CURRENT ASSETS, LOANS AND el ‘
_ ADVANCES i ’ _
i) Inventories 126,309,801 117,512,418
i) ' Sundry Debtors 1,472,428,422 1,467,305,215
iii)- Cash and Bank Balances 103,068,708 140,907,389
ivl Other Current Assets 1,823,947 " 2,832,548 -
v) Loans and Advances 150,907,718 . 185,107,236
. 1,854,538,596 1,913,664,806
LESS : CURRENT LIABILITIES & [HI o L
-PROVISIONS . B : o -
“i)  Current Liabilities 489,257,481 + 551,242,153 -
ii)v Provisions 11,955,939 16,166,223
' _ 501,213,420 567,408,376
NET CURRENT ASSETS ‘ © 1.353,325,176 ) 1,346,256,430
: L - " Total ... 2,139,660,943 1,722,795,713
Notes to the Accounts : : ’ 1]
As per my Report of even.date at_tached < For and on behalf of the Board of Directo.rs »
For §. C. BANDI & COMPANY G. K. Patni
Chartered Accountants {Chairman) i .
: . . Apoorva Patni
} . . Satish Ajmera
. . ¥ . Dadi B Engineer .
S. C. Bandi B. J. Patel A. K. Patni ) Directors
Proprietor - Company Secretary | - (Vice Chairman) ) P.V. Mel.1ta '
Membership no. 16932 ’ : ' - K. K. Barjatya
: M. Y. Kulkarnl
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Mumbai, 29th September, 2009

H. C. Tandon

{Managing Director & CEO)

PARTfCULARS Schedules ~ Year ended Year ended
) ’ . ) 30.06.2009 30.06.2008
{Rs.) {Rs.) (Rs.) . {Rs.)
INCOME . . ' ' - '
Salés & Services 2,884,867,284 ' 3,254,983,373
‘Less: Sales Tax 71,817,219~ 93,655,337
' ’ . 2,813,050,065 3,161,328,036
Less: Central Excise Duty 35,746,1 17 77,892,628
' ' 2,777.303,948 3,083,435,408
Income from operation [1] 110,235,312 59,731,649
Other Income . {11 8,479,671 © 10,741,008
’ 18,714,883 70,472,657
. 2,796,018,831. 3,153,908,065 _
EXPENDITURE
Decrease/(Increase) in stocks [2} 7.287,045 8,918,865
Consumption of Material - [3] *1,690,295,812 2,073,952,561
‘Manufacturing & Other Expenses 4] 932,664,891 904,624,282
' \ 2,630,247,748 2,987,495,708 -
Cost Capitalised 4,981,160 8,704,986
- ' 2,625,266,588 ' 2,978,790,722
Profit before Interest, Depreciation & Taxation - 170,752,243 | "175,117,343
Less : Interest paid - [5] ' 72,826,885 83,129,i90
Depreciation 48,739,393 : . 34,641,197 .
Less :Transfer from Revaluatioh Reserve 3,823,263 - 44,916,130 3,823,263 30,817,934
.Profit before Taxation ... ) - 53,009,228 ’ 61,170,219
Less: Provision for Taxation ' o
~Current Tax - 9,500,000 15,500,000
Deferred Tax 8,324,000 ) 4,806,000
Fringe Benefit Tax 3,450,000 - - 4,000,000
21,274,000 24,306,000
Profit for the Year after Taxation 31,735,228 36,864,219
- Add: Taxation'pert‘aining to earlier years . © 2,624,349 _ -
Net Profit for the year ' 34,359,577 36,864,219
Add: Balance as per last Balance Sheet 175,640,652 138,776,433
Balance of Profit carried over to Balance Sheet... 210,000,229 175,640,652
Basic and diluted Earnirig per Share of Rs.10/- each (in Rupees) 1.64 1.76
As per my Report of even date attached For anbd on behalf of the Board of Directors
For S. C. BANDI & COMPANY G. K. Patni -
Chartered Accountants * (Chairman) .
o Apoorva Patni
Satish Ajmera ]
S. C. Bandi B. J. Patel A. K. Patni Dadi B Engineer \ .\ .
Proprietor Company Secretary (Vice Chairman) P. V. Mehta ,
* Membership no..16932 ' K. K. Barjatya
M. Y. Kulkarni
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PCS TECHNOLOGY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 30TH JUNE, 2009

PARTICULARS

Mumbai, 29th September, 2008

H. C. Tandon

(Managing Director & CEO)

M. Y. Kulkarni

Year ended Year ended
30th June, 2009 . 30th June, 2008
{Rs.) {Rs.) {Rs.) {Rs.}
Cash Flow arising from Opeiating Activities: ) ’
Net' Profit befor>e Tax 53.009;228 61,170,219
. /_\ﬂ De[{reqiation ; 44,916,130 30,817,934

Loss/Profit) on Sale of Fixed Assets (Net) 597,723 968,432

Interest received ' (6,892,700} (6,360,539)

Dividend received (90,911) (133,132) .

Interest expenses 72,826,885 111,357,127 83,129,190 . 108,421,885 .
Operating Profit before Working Capital changes 164,366,355 . 169,592_,1 04
Decrease/(Increase) in Sundry Debtors: 45,017,031 ' 162,205,739
Decrease/{Increase) in.lnver;:torieé (8,797,381} 40,303,132
{Decrease)/Increase in Sundry Creditors ° . {66,221.524) (300,371,377)

Cash Generated from Operations.. (30,001,874) . '(97,562,5.06)

income Tax paid {net of refunds) (26,239,803) | (28,492,279)

Net Cash Flow from /used Operating Activities... 108,124,678 43,237,319

Cash Flow aﬁsing from Investing Activities: ' - : _

'Purchase of fixed assets . (115.014,469) . (97,284,596)

Purchase of ihvestmenfs ( 890,734 (14,848,432)

Proceeds from sale of fixed assets 1 {9_25,3l03 514,000

Interest received 7,901,300 4,986,934

Dividend received 90,911 133,132

Net Cash from Investing Activities... (104,206,221) ' {106,498,962)

Cash Flow arising from Financing Activities: ' o

Proceeds from Io.ng-t‘erm borrowings {net) 5,623,892 51,624,543

Proceeds from unseéured loan {net) (14,995,964) 129,088,264

Change in working capital facilities " 40,541,819 (29,888,352)

Interest paid ' (72,826,885) (83,129,190)

Net Cash used from Financing Activities. .. ’ (41,7 57,138) - 67,695,265
" Net Increase/(Decrease) in Cash/Cash Equiv:alents {37.838,681) 4,433,622
. Cash and Cash Equivalents at beginning of period 140,907,389 136,473,767

Cash and Cash Equivalents at end of year ended 30th June, 2009 103,068,708 o 140,907,389

As per my Report of even date attached _For and on behalf of the Board of Directors

For S. C. BANDI & COMPANY G. K. Patni

Chanereé Accoun}ants : {Chairman) Apoorva Patni

. Satish Ajmera

S. C. Bandi B. J. Patel _ A. K. Patni Dadi B Engineer { .\, o

Proprietor Company Secretary (Vice Chairman) P. V. Mehta .

Membership no. 16932 K. K. Barjatya -
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TECHNOLOGY

SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE, 2009 "

" PARTICULARS

As at |

. As at
30.06.2009 " 30.06.2008
. (Rs.) (Rs.) (Rs.) (Rs.}
SCHEDULE “A” - SHARE CAPITAL 4
AUTHORISED
25,000,000 Equity Shares of Rs.10/- each 250,000,000 ’ 250,000,000
ISSUED, SUBSCRIBED. & PAID UP . ,
20,950,677 Equity Shares of Rs.10/-each fully paid . 209,506,770 209,,506,776
(Refer note) :
Add : Equity Shares forfeited amounts originally paidup . | ’ 733,418_ 733,418 »
210,240,188 210,240,188
] " Total . _ 210,240,188 210,240,188
Note: Issued & Subscribed and Paid-up Capital includes ’ ' ’
400000 Equity Shares issued as Bonus Shares by way of
Capitalisation of General reserve.
SCHEDULE “B” - RESERVES & SURPLUS
CAPITAL RESERVE o : _
As per last Balance Sheet 7.120,050 © 7,120,050
SVECU'RITIES PREMIUM ACCOUNT
As per last Balance Sheet 196,125,612 196,125,612
REVALUATION RESERVE i . )
As per last Balance Sheet 82,405,789 86,229,052
Less : Transferred to Profit & Loss alc 3,823,263 3,823,263
Add : Assets revalued during the year 346,935,169 -
(See Note-no. 1(B) {iii}) :
' ' © 425,517,695 82,405,789
GENERAL RESERVE 94,100,534 ) 96,383,855 ‘
Less : Adjustment on adoption of Accountihg -
_ ‘Standard -15 Employee Benefits (revised) - © 2,283,321 )
_ ; 94,100,534 94,100,634
BALANCE IN PROFIT & LOSS ACCOUNT . 210,000,229 © 175,640,652
E Total... 932,864,120

566,392,637
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PCS TECHNOLOGY LIMITED | o
SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE, 2009

PARTICULARS . “Asat * As at
30.06.2009 | . 30.06.2008
(Rs.}) (Rs.) {Rs.) {Rs.)

SCHEDULE “C” - SECURED LOANS -

- TERM LOANS_ )

Indian Bank _ 8,746,189 26,452,905 *
(Secured by specific charge on the computer given on ‘
finance lease and on its Book debis) -
WORKING CAPITAL FACILITIES
' FROM BANKS -
i} Cash Credit 253,019,517 174,838,504
ii) Worklng Capital Demand Loan 40,541,819 . v -
iii) Foreign Currency Loan . ) 69,985,940 . o 123,989,025 - ) .

' (Secured against hypothecation of Inventories and 363,547,276 298,827,529
Book Debts of the Company as well as second ' ' o
charge on the fixed assets of the Company}

OTHER LOANS o :
Against hypothecation of Vehicles :
i), HOFCLtd v - 65,360
iiy  ICICI Bank Ltd - 419,170 ’ ,300,630
419,170 1,366,490
‘Totai... - 372,712,635 | - 326,646,924
SCHEDULE "D" - UNSECURED L(.)AN‘S
.From Promoters ' ) - 576,000,000 ' . 590,995,964
’ Total... 576,000,000 - 590,995,964
SCHEDULE “E” - FIXED ASSETS N
» : ’ {Rupeas)
GROSS BLOCK . DEPRECIATION” NET BLOCK .

Sr. PARTICULARS | Asat’ Additisns | On Account of | Deductions As at Ason ] Depreciation | Oeiuction On As at ~ Asal AS AT

Ne. 01{07/2008 Revaluation 30/06/2003 | 01/67(2608 © | Accountof | 30j05/2609 | 30/0612008 -| 30/06/2008

- : : | revateation

v | Freshold Land 1,448,699 - 78,956,135 -1 80402834 - - - - 80,403,836] 1,448,699

2 | tease hold Land - 1,177,804 | 199,432,005 - 200,609,904 334327 31,214 - - 365.541 200,244,363 842,577

3 | Buiding 190,187,966| 5,479,083 21,324,547 -l 27.00n008) s2eags| s 8es5e v | ar23a88| ar326978] 175.6745630] 107533050

4 | Piant and Machinery | 279,729,587 7,500 ~| 1431833 278.305,263| 2383453681 112207460 821,807 | 248748208] 23561,045] 45,384,218

5 | Tools & Testing 8,342,321 8,257 - - 8,380,573 3,703,058 324,045 - -1 482710 4353,872]  4,659.265
equipments . g .

6 | Electrical Installation | 7,787,068 1,932,501 - 295,951 9,424618] 5482549 477951 132596 <l s827.974 3596643} 2304519]

7 | Fumiture and Firtre |- 29,454500|  4521,518 ' -1. 4'51,627 33,634591]. 12,902875]  1.637,384| 168,555 - *14371,855| °18,262,936| 16,551,773

8 | vebictes 8.466,130|  2,017.03| 1.692,424 8,790,742{  2,507.530 756,258] 371414 -1 2891314 5,299,368 5,853,600

8 | Computers, office & | 57,915,203] 57,705,833 ' -l 2B512] 115,334524] 18.430,095] 10,380,442 70,910 -| 28,739627] 86,654,397| 38.485,108
other eguipments ) . . . . .

10 | Software (Intangitle | 89,422,672 51,159,102 - -] 180581,774] 12922311{ 18.026.795 - -] 30.343.106| = 109,632,568 7850,361
assats) : . . . . .
TOTAL §71,932,152] 122,961,994 299,721,682 4,088,347] 1,092,527,421] 377,282,981| 48,739,393| 1565,322| 47,213,488 '3917,243,665| 715,263,856 | 295,548,171

T Tata Previos year... 586,793,401 | 89,337,129 - 2,198378] 673,832,152 ‘34'3,357,731 34,641,195]  715945] —| 377,282,961 296.545,.!'/1 243,735,670
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SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE 2009 ' o TECHNOLOGY -
. PARTICULARS ’ - - Nos. of Face As at “Nos. of Face 4 As at
’ - “Units/ ©~ Value in  30.06.2009| - Units/ . Valuein 30.06.2008
Shares _Rupees (Rs.) Shares Rupees _{Rs.)

SCHEDULE “F” - INVESTMENTS
(Long term, At cost, Non-trade, Unless otherwise stated) ..

(a) Quoted Investments. )
i) Fully paid up equity shares . : ..
Longview Tea Ltd . . 200 ) 10 13,000 200 ) 10 13,000

Chennai Pertoleum Corpn. ) 1,300 ) 10 . 104,000 1,300 10 104,000
. NEPC Micon Ltd 400 .10 . 12,000 400 10 12,000
Nucleus Securities Ltd o 5,000 . 10 °  50,000|. - 5,000 ’ 10 50,000
*. Riga Sugar Co Ltd - - . ) 2,200 10 110,000 2,200 10 110,000
Western India Industries Ltd LI 7.500 10 450,000 7,500 10 450,000
‘ ' 739,000 739,000
ii}  Fully paid up units of Mutual Fund . . .
Master Shares of UTI L 14,400 - 10 140,430 14,400 10 140,430
‘ ' : 140,430 : 140,430
Less: Prowsnon for Dimnution in value of . : : o : :
Investments ] ) - i 475,000 - 475,000

" {b) Unguoted Investments . o :
i} Government Securities . } .
" National Saving Certificates . . 4 1000 . 4,000 .4 1000 4,000
ii) - Fully paid up units of Mutual ' o
Funds (current investments) : o .
Chola Liquid Investment Plus S - - Co- 119,749 : 10 1,390,734

iii)  Fully paid-up Equity Shares
A) In Subsidiary companies . ) - : : ’
PCS International Ltd., Mauritius ) 111,000. USD 10.00 47,088,450 111,000 USD 10.00 47,088,450 -

‘PCS Technology USA, Inc. . S 2,500 usD 2.00 217,850 2,500 USD 2.00 217,850
- PCS Positioning Systems (India) Limited 1,750,000 INR 10.00 17,500,000 1,750,000 INR 10.00 17,500,000

B) InOthers ’ ) -
Saraswat Co-op. Bank Ltd o 1,000 10 10,000 1,000 10 : 10,000
Vraksh Technology Limited n 50,000 " 10 500[@9 - o B e
65,320,300} ~ 66,211,034
. _ ) 65,724,730 66,615,464
- Book value of Quoted investment - 404,430 a 404,430
-Book'value of Unquoted investment R . ) 65,320,300 66,211,034
Market value of Quoted investment ' . 971,176 ' - 1,264,637
PARTICULARS : . As.at ' As at
: ' ’ ’ 30.06.2009. : L 30.06.2008
{Rs.)  {Rs.) {Rs.) {Rs.)

SCHEDULE “G” - CURRENT ASSETS,
LOANS AND ADVANCES "
INVENTORIES .

(Valued af cost or net realisable value which ever is lower
and as certified by the Management) o N .
Raw Materials, Computer Accessories.& Spares 121,125,630 ) : 104,810,029

Work in Progress o 4,349,302 . . " 8,054,181 N
Finished Goods ] o . 834,869 T ) 4,648,209 . )
' 126,309,801 | : . 117,512,418

23




PCS TECHNOLOGY LI|VIITED

SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE, 2009

PARTICULARS

As at
30.06.2009
(Rs.)

_(Rs.)

Asat .

©30.06.2008
(Rs.)

SUNDRY DEBTORS

{Unsecured & considered good by the Management)
i) Over six months ‘

it) . Other debts _

i) Future finance lease receivables

(includes Rs.6,647,388 due from PCS International Ltdi,
wholly .owned ° subsidiary- previous year : Rs.365,425/-.
Maximum balance outstanding Rs. 6,647,388/-, previous
year : Rs.15,632,290/-) :

- (includes Rs.4,882,922/- due from PCS Technology. USA,
wholly owned subsidiary- previous year :Rs.25,106,407/-.
Maximum balance outstanding ‘Rs.26,089,945/- , previous
year : Rs.25,106,407/-)

(includes Rs.11,764,895/— : due from PCS Positioning
Systems (India) Limited, - subsidiary company - previous
year :Rs.11,381,080/. Maximum balance outstanding Rs.
11,764,895/- , previous year : Rs. 11,381,080/-}

CASH AND BANK BALANCES

Cash in hand

Bank Balances

i)} InCurrent Account .

ii} In Margin Money Deposits ~ i

*OTHER CURRENT ASSETS
Interest accrued
' LOANS & ADVANCES ’
(Unsecured & considered good by the Management) .
Advances recoverab|e in cash - or in kind or for value to be
received
Loans & Advances to Subsidiaries
PCS Positioning System (India) Ltd :
{Maximum balance outstanding Rs. 25,976,945/-,
previous year Rs. 25,976,945 /-)
PCS Technology USA Inc
{(Maximum balance outstanding Rs.3,096,862/-,
previous year Rs. 6,405,058/- )
Earnest Money.Deposits
Sundry Deposits
{Amount includes Rs. 37 lacs paid to relatives of Director on
account of rental deposits, Previous year Rs.39 lacs)
.Advance payment of Income Tax {Net of Provision}
Balance with Central Excise Department '

Total...

SCHEDULE “H” - CURRENT LIABILITIES AND

PROVISIONS
CURRENT LIABILITIES

Sundry Creditors - Micro and Small Enterpnses
Sundry Creditors - Others

Advance from Customers -

Other Current Liabilities

PROVISIONS
For Fringe Benefrt Tax (Net of advances)
For Leave Encashment

Total...

(Rs.) .

543,956,672
901,045,655

- 27,426,195

12,677,825

38,973,648

"© 51,417,235

62,951,591

1,129,915

29,197,645
27,190,451

24,997,740

5.440,376

- 15,249,455
436,132,439
17,744,167

.20,131,420

4,057,461

7,898,478

1,472,428,422

103,068,708

1,823,947

150,907,718
1.854,538,596

489,257,481

11,955,939

© 501,213,420

544,151,235

886,362,872

36,791,108

14,906,207

67,371,969
58,629,213

85,126,032

25,976,945

3,096,862

36,782,360

21,372,392

9,057,020 .

3,695,625

512,790,649
14,555,532
23,895,971

© 4,030,893
12,136,330

1,467,305,215

140,907,389

2,832,548

- 185,107,236
1,913,664,806

551,242,153

. 16,166,223
567,408,376
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SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 2009 tecunotocy

PARTICULARS ' : ‘ . Year ended o Yéar ended
: . ’ ’ 30.06.2009 30.06.2008
{Rs.) {Rs.) {Rs.) (Rs.)
SCHEDULE “1" - OTHER INCOME ' S ' o s
INCOME FROM OPERATIONS . . .
Sale of Scrap etc. : . 1,086,653 : 983,053
Commission received o *540,351 g . - 713,950
Finance Charges Lease. - . 7,7077043 . ’ . 9,272,878
Incentive from Suppliers . 901,265 48,761,768
: o 10,235,312 59,731,649
OTHER INCOME : ' . ' ' C ¢
Profit on Sale of Current Investments Ty 42,243 ) -
Dividend received ‘ ) » .
i)  Onlong term Investments ' . 38,681 _ ' 52,200 -
i) On current Investments o 52,230 o . 80,932
. ' 90,911 , © 133,132
. Interest received . : Co
i) FromBanks ° . .. 4,978,068 . ‘ 3,665,163
ii) From Income tax refund o 252,424 . -
. iii} From chers . 1,662,206 ) . ' 2,695,376 ﬁt
. ’ " 6,892,698 . 6,360,539
{Tax deducted at source Rs. 1078,529/- ‘ '
previous year Rs 667,205/-) ’ . : . R
Sundry Balances written back _ ' 1,075,056 ‘ 3,864,485
Miscellaneous Income . . : : 378,663 ‘ 382,852
: - - 8,479,571 L o 10,741,008
Total... ) ) . . 18,714& : - 70,472,657
SCHEDULE "2” - DECREASE / (INCREASE) IN VALUE OF STOCK
Opening stock as on 1st July, 2008 :
i}  Workin Progress . . . 8,054,181 S ) 17,920,579
ii) Finished Goods- ) © 4,648,209 ' 3,814,000 ‘
o . T 12,702,390 " 21,734,579
Less: . : .
Closing Stock as at 30th June, 2009 :
i) Work in Progress : ' - 4,349,302 . +8,054,181
i) Finished Goods . - ' 834,869 4,648,209
‘ : ' ) 5,184,171 12,702,390
» , 7.518,219 " 9,032,189
Add : Increase / {Decrease) in Excise duty on stocks ) . .
Excise duty in Opening stock : 260,727 ' ‘ 374,051 .
Less : Excise duty in Closing stock : ~ 29,553 {231,174) ' 260,727 (113,324)
Total... ] ) 7.287'_,_(_)4_5 1 : 8,918,865
SCHEDULE “3” - CONSUMPTION OF MATERIAL
COST OF MATERIAL CONSUMED / SOLD _ :
_ Opening stock o _ ' 104,810,029 ' : 136,080,971
-Add : Purchases : - N ' 1,706,611,413 2,042,681,619
’ o 1,811,421,442 ‘ | 7 2.178,762,590
Less: Closing stock ' - _ 121,125,630 L ¥ 104,810,029 : : .
» ' N T 1.690,295.,812 . - 2,073,952,561
Total... : ) . : 1,690;295_,_8;1_2_ ) 2,073,952,561
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| PCS TECHNOLOGY LIMITED

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 2009

Year ended

Year e‘nded

72,826,885:

PARTICULARS
: 30.06.2009 ) 30.06.2008
' , : (Rs.) (Rs.) " (Rs.) (Rs.)
SCHEDULE “4” - MANUFACTURING AND OTHER EXPENSES ’ . )
Salaries, Wages and Bonus ' 586,211,188 559,01‘8,443 )
. Gratuity to Staff ) _ - 558,688 12,789,610
Contribution to EPF, ESIC & EDLIS 30.411,561 27,241,231
Staff Welfare » . 8,848,895 9,898,775
.Consumable, Stores, Spares - 27,821,227 25,602’,880
- Rent ‘ ' 20,1 27,537 26,336,665
Electricity & Power 6,974,834 .. 8,316,617
Insurance 5,537,912. 3,840,106
A Payment to Auditors A - . K
Audit fees 402,595 385929
. Other services -166,529 . . 1 ) 187,463
~ Tax Audit fees 55,150 618,674 30,899 604,291
Adverti§_em>ent Expenses ) 480,649 1,201,257
Bank charges 21,178,717 23,108,797
Bad Debts and Remissions 13,700,605_ 6,250,168
Sitting fees to directors 470,000 R 480,000
- Commission on Sales 537.264 -4,290,957
Conveyance expenses - . 13,948,606 15,377,792
Legal & Professidnal fees 14,768,972 18,739,855
Stock destroyed in fire 805,448 } ) Lo
Loss on Sale of Fixed Assets ‘ 597,723 968,432
Foreign Exchange Difference (Net) . 141 ‘i9,524 133,467
Miscellaneous Exp‘enditure 33,210,270 31,846,440
Packing, Cquriar & Forwarding 10,3‘1 9,075 19,066,517
Postage, Telephone & Telex 7,036,227 9,603,010 -
'Printing & St_ation'ery 9,497,351 14,384,188
' Rates & Taxes 1,965,600 | 1,585,126
" Repaiis to Building 3,015,703 3,161,971
~Sales & Wovrvk contract tax , 7,103,675 © 6,436,969
Ser\}ice charges paid: 44,259,937 ' 33,496;016
Travelling expenses 48,539,029 51,444,702
. Total... T 932,664,891 904,624,282
SCHEDULE “5” - INTEREST PAID
Interest paid on Fixed Loan 8',24:3’,_205 - 15,176,391
Interest paid to Others . 64,583,680 67,952,799
' Total...

83,129,190
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NOTES FORMING PART OF THE ACCOUNTS

TECHNOLOGY

SCHEDULE “I"NOTES T0 ACCOUNTS S M

,11
LY

iB)

{€)-

(D)

{E)

{F)

(6

“the applicable mandatory Accounting Standards and provisions of the Companies Act,

SIGNIFICANT ACCOUNTING POLICIES:
BASIS OF PREPARATION:

* The financial statements of thé Company are prepared under the historical cost

convention, except for revaluation of certain fixed assets, and are in accordance with 0

1956, _
FIXED ASSETS: : o '

(i) Fixed Assets other than mentioned in item no. (i} and iii} below, are stated at
cost of acquisition or construction, including any cost attributable to bringing
_ the assets to their working condition for their intended use less, accumulated
depreciation. Preoperative expenses capitalized, forms part of the cost of as-’

sets. ’

fi)  On 1= Januaty 1935, the Company hat revalued some of itsimmovable properties {3
on the basis of a report of Government approved valuer. Consequently, increase ’
in value of Rs.126,947,419/- was transferred to the Revaluatron Reserve Ae-
count. :

(i} .On 30" June, 2008, the Company has revalued Land and Buildings on the basis
of a report of Government approved valuer. Consequently, increase in value of
Rs.346,935,169/- is transferred to the Revaluation Reserve Account.

DEPRECIATION:

i} Revalued assets: -

Depreciation is provided on the revalued amount at the rates calculated as per -

straight line method over the residual life of revalued assets, as certified by the

Govefnment appraved valuer. The difference between depreciation provided on K
 revalued amount and on historical cost is transferred from Revaluation Reserve

to Profit and Loss Account N T

(i)  Assets carried at historical cost:

At the rates and in.the ’menner as specified in Schedul_e Xiv ‘to the Companies
Act, 1956. Individual items of Fixed Assets added during the year costing upto (L)
Rs 5,000 each are fully depreciated in the first year.

IMPAIRMENT OF ASSETS:

_An asset is treated as impaired when the carrying cost of assets exceeds its recover-

able value. An impairment loss is.charged to Profit & Loss account in the year in which
an asset is identified as impaired. The impairment loss recagrized in prior accouating M)
period is reversed if there has been a change in the estimate of recoverable amount.

INVESTMENTS:

Long-term investments are carried at cost. Provision for diminution is made to recognize

" adecline, other than temparary in value of long-term investments. Current investments.

are carried at lower of cost and fair value.

REVENUE RECOGNITION: ’ ' R

Revenue from sale of products is recognized when risk and reward are passed:on to

the customer which is generally on dispatch of goods. Revenues from product sales R
are exclusive of excisé duty and sales tax. Income from services is recognized for the 3
work done in terms of the contract. Income from marntenance contracts is recognrzed )
ona time proportronate basis. .

INVENTORIES:

Inventaries are valued at cost or net realizable value, whichever is lower. Cost is deter :
mined using weighted average method. Finished goods and stock in work-in-progress
includes proportionate overheads. Flnrshed goods are valued rnclusrve of duty payable
thereon. vl :

BORROWING COSTS:  ° ..

Ed
Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalized as part of cost of such asset till such
time as the asset is ready for its intended use or sale. All other borrowing costs are
recognized as an expense in the period in which they are incurred.

EMPLOYEES BENEFHS

Short term employee benefits are recognized as an expense at the undiscounted amount
) in the profit and loss account of the year in which the related service is rendered.

Company’s contribution tewards Provident and Pension funds vis-a-vis defined contri-
bution plan paidipayable during the year are charged to Profit and Loss account. Post
employment benefits in the form of Gratuity and Leave’ encashment are recognized

" as expense in the Profit and Loss account at present value of the amounts payable
- determined on the basis of actuarial valuation technique, using the projected unit credit

method. Actuarial gains and losses are recognized in the Profit and Loss Account.

FOREIGN CURRENCY TRANSACTIONS: .

(il Transactions in foreign currencies are recorded at the exchange rates prevailing
on the date of the transaction. Foreign currency monetary assets and liabilities are
translated at year end exchange rates. Exchange difference arising on settlement
of transactrons and translation of monetary items are recognrzed as income or
expenses in ' the year in which they arise. .

(i) Inrespect of forward exchange contracts, the difference between the forward
rate and the exchange rate at the inception of the contract i$ recognrzed as
income or expenses over the period of the contract.

{ii)  Gains or losses on cancellation | settlement of forward exchange contracts are -
recognized as income or expenses

FINANCE LEASE ACCOUNTING:

Assets given under finance lease are recognized as receivable at an amount equal to
the net investment in the lease. Lease rentals are -apportioned between principal and .
interest on the besis of internal rate of return. The principal amount is reduced from
the net investment in the lease; while Finance charges are recognized as revenue.

TAXES ON INCOME ' ' S -

Income tax expenses comprise current tax and deferred tax charges or release. Deferred . -

tax is recagnized on timing difference subject to consideration and-prudence, being the
difference hetween taxable incomes and accounting income that originate in one period
and are capable of reversal in one or more subsequent period.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provisions involving substantial degree of estimation in measurement are recognized

_ when there is present obligation as-a result of past events and it is probable that there

will be outflow of resources. Contingent Liabilities are not recognized but are disclosed
in the Notes. Contingent Assets are neither recognized nor disclosed in the financial
statements.

In the opinion of the Board of Directors, the Current Assets, Loans and Advances are
approximately of the values stated, if realized in the ordinary course of business. The

" provisions for depreciation and known liabilities are adequate and not in excess of the

amounts reasonably necessary.
Commitments and contingent liabilities
(a)  Commitments

' Estimated amount of contracts remaining ta'be execured an capital account
" and not provided for Rs.2,848,637 |- (previous year Rs 2,545,684/-), net of
advances. .

(b} Contrngent Liabilities not provrded

i} .On account of Bank guarantees - Rs. 491,240,920/- {Previous year- -
Rs.587,883,198/-). . ’
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PCS TECHNOLOGY LIMITED
NOTES FORMING PART OF THE ACCOUNTS (contd.)

i} Inrespect of R&T activities undertaken by the Company in earlier years, the
Company has been advised that the Company has good, valid and substantial

, _defense in Suit No.1494 of 1997 filed by State Bank of India in the City Civil

, Court in Ahmedabad against the Company for Rs.50,338,289/- with interest

©21.50% p.a. The Company has also heen advised that it has a good defense

in Application No.1627 of 2000 made in the Deht Recovery Tribunal, Mumbai

by Vijaya Bank against the Company for Rs.4, 538,000/ along with interest.

~In none of the other fitigation any claim forsignificant amount has been made

_ against the Company apart from the fact that in all these fitigations the Company

is the second defendant. In view of the above the Company has not made any
provision in respect of any of these litigations against the Company.

Current Year Previous Year

" Actuarial (Gain}l Loss {256,316) - 5,804,447
Expenses recognized in the 3,377.912 9,903,600
Profit & Loss afc :

. Actuarial Assumptions .

Discount rate 8.50% 8.50%
Salary escalation rate 5% 5% -
Expected Return on Plan 213% 2.15%
assets
Retirement age 58 Years 58 Years
Mortality uc {1994-96) . lc (1994 96)

4.  Managerial Remuneration to the (Rupees)

Managfng Director Current Year Previous Year " The estimate of future salary increase, cnnsudered in actuarial valuatlon take into
) . ended ended account inflation, seniority, promotion and other relevant factors such as supply and
30.06.2009 30.06.2008 demand in the employment market.
fa) | Salaries 2,271,300 2,402,400 6. The Legal and Professional fees includes payments of professional fees of Rs.875,040 |-
(b) | Value of perquisites 120,082 25,809 {previous year is.1, 119,440 ta the firms in which spme of the Directors of the Company
‘ are partners. )
{e) | Provident fund . 201,600 . 201,600 . . ' . .
- — 7. Particulars of dues te Micro, Small and Medium Enterprises under Micro, Small and
{d) | Ex-gratia - 8,100 6,000 Medium Enterprises Develapment Act, 2006 {MSMED Act)
Total Remuneration 2,601,082 2635809 | Particulars- _ As at 30.06.08 | As at 30.05.08
5. Employee Benefits ) - (Rs.] (Rs.)
- i I Prineiple amount due te suppliers under . .
a) Contribution to provident Fund of Rs.-18,291,024/- (previous year Rs. 16,151,235/ MSMED Act at the year end 15,429,455 N
is recognized as an expense and included in contribution to provident funds and other -
funds in the Proﬁt and loss Accuunt Interest accrued & due to suppliers undt_sr
MSMED Act on the above amount, unpaid )
b} Defined Benefit pfans in respect of Gratunty and leave encashment - as per actuarlal at the year end ’ 3929 - il
valuatlon ) Payment made to_suppliers {other than
- Current Year Previous Year interest) beyond the appmnted day during - .
Gratuity Leave Gratuity Leave ’ e v LA =
Particulars (Funded) encashment | (Funded) encashment Interest paid to suppliers under MSMED Act . s
: {Mon funded) | , {Mon funded) | -1 during the year il - il
1. Change in benefit obligation {Rupees) Interest due & payable lo supphers under A ,
Liability at the beginning 13,995,325 | 8,540,835 | 12,463,395 5973611 | MSMED Act for payments already made. 10,134 Nil
of the year : : | Interest accrued & remaining unpaid at the end -
Interest cost 1,189,603 |. 555,110 885,487 184,434 of the year to supplier under MSMED Act. 14,063 A Nil
c""e'_“ Se'""ce cost 2,959,609 3'079'”8' 2375388 ) 3’914'_719 . 8. The Purie unit continues to-manufacture Computer Systems while manufacturing of
Benefit paid (4.020,269)"| (2,780610}| 17.336,376) : Copper Clad Laminates (CCL) remains suspended.
Actuarial (Gain)f Loss (3,919,153} |  (256,316) { 1,060,665 5,804,447 : . . . . . : .
Liability at the end of 14,225,304 7898.478 | 13,995,325 854083 9. Addxtlunal mformatmn‘purs.uam to the provisions of Paragraphs 3 & 4 of part Il of
the year : ) Schedule V! of the Compames Act, 1956 are as under:-
2. Change in Fair value of Plan Assets (Rupees} Particulars in respect of goeds manufactured, licensed capacity, installed capacny and
fair value of Plan assets 16,512,234 16,193,571 : . production.
at the beginning of year ’ ] o s — -
Expected Retorn on 171322 318,162 - F’artucu ars ' Current Year Previous Year
Plan dssets i No. | . _ Ended Ended
Contributions 2,789,610 A L: : I - 30.06.2009 30.06.2008
Benefit paid . (2,789,610 (_ ) | Liconsed | n_St_a!IEd Capacity -
Actuarial (Gainlf Losson |- (746,671) 28,499 | - ) | Computer Division ' ‘
plan assets - ) Licensed eapacity Not applicable Not applicable
Fair value of Plan assets 16,842,885 16,512,234 . Installed capacity Not ascertainable | Not ascertainable
at the end of year - ’ ) ’ © | i) | CCL Division )
3. Expeases recognized in the Profit & Loss ajc . (Rupees) | Licensed capacity
Current service cost 3,079,118 3914718 Glass Epoxy Copper Clad 3 lacs Sq.mtrs.p.a | 3 lacs Sqmtrs.p.a
Interest cost 565,110 . 184,434 N Laminates
Expected Retum onPlan
assets
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Current Year Previous Year | 2008-09 2007-08
Paper phenolic & Composite Cop- | 5 lags Sq.mtrs.p.a " | b lacs Sq.mtrs.p.a . ‘ (Rs.) {Rs.)
per clad Laminates - ' (G) - Expenditure in foreign currency: ‘ ‘
Installed capacity : - Traveling & Others 18,212,943 10,845,543
Glass Epoxy Copper Clad-Lami- | 3 lacs Sg.mtrs.p.a | 3 lacs Sq.mtrs.p.a ) - :
nates . . (H Earning in foreign currency:
Paper.phenalic & Composite Cop- | & lacs Sg.mtrs.p.a | 5 lacs Sg.mtrs.p.a * (F.0.8. Value of Expx’zrt:‘;) . - .
per clad Laminates i ] - Export Sales & Services 83,215,400 87,481,558
{B) | Production o . 10. Finance Lease Accounting: ° ..
Computer Division . - In certain cases, the company has sold its product by way of lease arrangements
Opening Stock 423 Nos. 42 Nos. with the customers. The transaction is treated as finance lease in accordance with
Production during the year 14,223 Nos. 23,716 Nos. Accounting Standard - 18. The details of lease transactions as on 30" June, 2009 is
Capitalized 24 Nos. 41 Nos. . . as follows {Rupees)
Closing Stock 42 Nos. ‘1 423 Nos. S.No. | Particulars ‘ 30.06.2009 | 30.06.2008
() | Turnover Rupees | Rupees a) . | Gross Investment in lease 29,846,907 | 44,105,509
) | Computer Division ) b) | Present value of minimum lease payment | 27,426,185 36,791,108
Sales Including Computers, Com- 2,777,303,948 |  3,083,219,906 |- -¢) | Total gross investment :
puter Components, ’ ’ 1) . Not later than one year 16,180,542 | 19,105,438
Moritors, Printers, Power Supply, 2). later than one vear but not later than | 13,666,385 | 25,000,070
Services & others. five:
— (Mixéd ftems) — - 3) later than five year
(".) Others 399,750 ] d)- | Present value of Minimum lease payment
TOTAL _ 2777,303,908 | 3,083,435.408, 11 Not later than one year | 1a806621] 14,969,127
(D) | Material Consumption 2) later than one year but not later than | -13,235,633 | - 21,821,981
(Consumption has been arrived at ) five ) .
by deducting closing . ' |3} fater than five year
stock from the total of Opening - " -
Stock and Purchase e} | Unearned Finance income 2,420,712 7,314,400
i} | Computer Division ” S 11. Particulars of Earnings per Shares:
Inview of considerable ilem_s, 1,690,295,812 2,073,402,924 ) SNo. | Particulars 30.06.2009 30.95.2008 |
diverse in size and _ g , ) | Net Profit for the year (Rs.) | 34,359,577| 36,864,219
nature, E’d th_e factdthat no ftem b) Number of equity shares outstanding at the - ’
of Raw Material an * | beginning and at the end of the year - 20,850,677 | 20,950,677
component exceeds 10% of total - -
valie of consumption c)  Nominal Value of the shares (Rs.) 10]- 10
it is not practicable to furnish d) Basic and diluted-Earning per share .
quantitative information Rs)falb) - 1.51 }1-75
-| of Raw Material and component 12.  Deferred Tax:
consumes. - - - .
i) | Others T e 549,637 a) Deferred tax has been provided in accurdance with Accountlng Standard 22
TToTAL 1,690,205.812 2.073,952.561 — Accounting for Taxes on income.
- b)  The break up of net deferred tax liability is as under: (Rupees)
(E) ::'I;e ofdu:npdurted artnl |ntdl:geno;ls Raw Materials, Computer Accessones . SNo. | Particulars Recumulated | Accumulated |
imed and percentage there o ’ { as 2t 30.06.2009 | as at 30.06.2008
Curtent Year Previnus Year B | Deferred Tax Liability o
Value (Rs) Percentage Value (Rs) _Percentage i Depreciation 49,326,000 42,659,000
Raw Material, Computers Bl Deferred Tax Assets . '
& Peripherals Accessories i -Expenses allowable on payment 1,482,000 3,138,000
‘i Imported 111,642,612 6.61 303,524,324 14564 basis : -
il Indigenous 1,578,653,200 93.39 1,770,428,237 85.36 -
Total 1,690,295,812 100.00 2,073,952,561 100.00 ) Net Deferred Tax Liabifity 47,844,000 39,520,000 |-
() Value of imported on CIF basis in respect of: © 13. Related parties disclosures: )
2008-09 .2007-08 A, Names of the related parties (where control exists) Subsidiary Companies:-
. ) (Rs.) {Rs.) i PCS International Ltd., Mauritius
Raw Material, Computers & Peripherals - o . ) ii PCS Technology USA, Inc.
Accessories 118,654,387 306,837,429 : o

iii PCS Pasitioning Systems (India) Ltd.
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NOTES FORNING PART OF THE ACCOUNTS (contd.)

B.  Other Related parties with whom there are transactions during the year -

al  Key Management Personnel

i) Mr. G.K.Patni (Qhairm'an)

il Mr. A.KPatn {Vice Chairman)

iil. Mr.H C'Tandon {Managing Director & CEOQ}
b} . Relatives of key management personnel:- .

i}y Mrs. Kanphénbai Patni (Mutherbhf Mr. G. K. Patni & Mr. A. K. Pa,tni)

i) Mrs. Rajnikanta Patni (Wife of Mr. G. K. Patni)
iy Mrs, Sadhna Patni (Wife of Mr. A, K, Patni} )
iv)  Mr. Apoorva Patni (Director) (Son of Mr. A. K. Patni)

v) .M. Arihant Patni (Son of Mr. 6. K. Patni)

¢

v'i) Mrs. Purnima Tandun‘ (Wife of Mr. H.C.Tandon)

vii) - Mrs. Rajarani Gangwal (Sister of Mr. G.K.Patni & Mr. AK. Patni}

viii) Sobhagmal M.Patni RUF . ‘
" {Mr.G.K.Patni & Mr.A.K_Patni are members of HUF)
ix) - Estate of Late Sobhagmal-M Patni

Affiliates (Enterprises over which Key Management
personnel or relatives have significant inflience)

i) - Patni Computer Systems Ltd. -

il Ashoka Computer Systems Pyt Ltd

i}y PCS Culfinet Pyt Ltd

" i) PCS Finance Pt Ltd.

v} Vraksh Technologies Ltd.

13.2) Transactions carried out with related parties referred in 1 above ,in ordinay course uf‘husineés.r

[Nate : Previous year figures are shown in brackets.]

. (Rup‘egs)'
Description Subsidiaries Key Management | . Relative of key
Companies. " Personnel |- Management - :
- Personnel . _Affiliates Total
Sales of Goods and Serviges 11,863,260 - - 143,249 - 12,066,509
) (22,877,984 - - - 22,877,984)
| Purchase of Fixed Assats . - ) - -
’ o - . - T 11,546,625 (1,540,624
Interest Paid - S - = 2,250,000 2,250,000-
. . - (12,778,342 . ~ 12,250,000/ {15,025,342)
Rent Paid - - 4,907,896 . 1,436,450 | ' 6,344,346
- - - {6.033,450) (2,484,274 - (8517,724)
| Rent Received - - ’ © - 2,480,000 2,480,000
. = . - - - - {800.000) 800,600)
| Share Application Maney Paid - : - - -1 ' - e
L " 14,767,500/ | - - - (14,767,500)
Reimbursement/Recovery of Exjienses received 38,121 - T~ - 6,922,842 . £.960,963
: ] ) : (542,285) > - . (21,586,130) 122,128,415/
Interest Received 1,167,485 - - : - 1,167,465
(2,345,581) - - - {2,345,581)
Advance [ Loan Give_n 150,666 - - - 150,000
‘ ' (223,000) - -1 - (223,000)
Advance | Loan Refunded 25,000,000 ; - S T o ) 25,900,0[1()*
(3,308,196) 3 - ~ - - (3,308,196)
Gther Loan Taken - 75,000,000 - - 75,000,000
. : . - (280,000,000 - - (280,008,060
Other Loan Refunded ~ - 84,000,000 - - 24,606,000 -
- o -  (137,600,000/ - - (137,500,000
Remuneration to Directors - 2,601,082 | - - 2,601,082
. . - 12,635,809) - - (2,635,803
Balance outstanding - 30th June, 2003 . . ) ’
Receivahle ' . 23,295,205 ~ T - 9,623,243 32,818,448
: _ . . * (36,928,172} - i (10,589,653 147,518,625)
Payable : . : - . _ B R o
, ' C - (8,667,792 - : - 18,667,792)
Property Deposit's - ~ 3.800,000 406,700 4,206,700
= - - 13,900,210) (1,546,700 (5,446,910;
Dther Loan Taken - 553,500,060 - ‘ 22,500,000 " 576,000,000
: - 562,500,000 (22,500,000/ (585,000,000}
Inter Corporate Deposit give‘n 1,129,915 ’ L. - - 1,129,915
‘ . 128,073.807) - - -~ | v (23073807
Shgfe Application Monay » - - - - - ~
] (14,767,500 - - - - 14,767,500
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i3.3) Details of Significant TrAansactions' carried out with related parties referred above .in u.rdinary course of business.

{Rupees)

Description

Subsidiaries Companies

Key Management
Personnel

_Relative of key
Management Personnel

- Affiliates

Sales of goods and services
PCS Technology USA. INC

1,878,800
122,877,984

F3CS International Ltd., Mauﬁtus

9,984,460

Purchase of Fixed Assets
Patni Computers Systems Ltd.

Interest paid
PCS Finance Pvt. Ltd.

PCS Cullinet Pvt. Ltd.
Ashok Computers Systems Put.Ltd.
Mr..A. K. Patni

Mr. G. K. Patni

- (1,940,625)

750,000
750,000/

750,000
(750,000)

750,000
1750,000)

(9,775,342) | -

13,000,000

Rent paid .
Mrs. Kanchanbai Patni

Mrs. Sadhna Patni
| Mrs. Rajnikanta Patni

PCS Finance Pvt. Ltd

1,192,744
- (1,597,732)

814,208
(1,016,544

669,008

1871,344)

610,725
1985,686) | -

Rent Received
Vraksh Technologies Limited

2,480,000
1800,000)

Share Application Money Paid
PCS International Ltd., Mauritus

N —

Reimbursement/Recovery of Expenses received
Vraksh Technologies Limited

(14,767,500)

. 6922842
(21,586,130)

Interest received
PCS Positioning Systems {India) Ltd. -

1,167,465
(2,345,581

Advance | Loan Given
PCS Positioning Systems (India) Ltd.

PCS Technology USA, Inc - -

150,000
iy

Advance | Loan Refunded
PCS Technology USA, Inc
e .

PCS Positioning Systems {India) Ltd:

(223,000

- 13,308,196)

25,000,000

Other Loan Taken
Mr. A. K. Patni

Mr. G. K. Patni -

" 25,000,000

(180,000,000)

50,000,000

*(100,000,000) |

Other Loan Refunded
Mr A.K.Patni

84,000,000
" (137,500,000)

Remuneration to Directors
Mr. H.C.Tandon )

© 2,601,082
12,635,809
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PCS TECHNOLOGY LIMITED
NOTES FORNIING PART OF THE ACCOUNTS {contd.)

. (Rupees)
Description Subsidiaries Companies Key Management Relative of key Affiliates
Personnel | Management Personnel
Balance outstanding - 30th June 2009 :
Receivahle .
PCS Technology USA. INC - 4,882,922 - - -
. ' (25,106,409) - - -
PCS International Ltd., Mauritus 6,647,388 - - -
' (365,425) - - _
PCS Positioning Systems (India) Ltd. 11,764,895 - - -
- (11,457,338 = - =
Vraksh Technologies Limited . - - - - 9,623,243
¢ - - - (19,465,251)
Payable . :
Mr. A. K. Patni - o - ~ -
. - 18,667,792) - -
Property Deposits
Mrs. Kanchanbai Patni - - 1,100,000 -
. : - - (1,100,000) -
Mrs. Rajnikanta Patni - - 600,000 -
. - - 600,000/ s~
Mrs. Sadhna Patni = . - 700,000 -
' - - (700,000 -
-| Mr. Apoorva Patni . - - 500,000 | -
) - - . {500,000 -
Mr. Arihant Patni - . - 500,000 -
e - - (500,000} -
PCS Finance Pvt. Ltd. - - - 205,030
. : - - - 635,030/
Other Loan Taken : ’
Mr. A. K. Patni - 343,500,000 - -
. - 1402,500,000) | - -
Mr.-G. K. Patni - - 210,000,000 | - -
- (160,000,000) - -
Inter Corporate Deposit given Rt
PCS Positioning Systems {india} Ltd. . 1,128,915 - - -
) (25,876,945) ) - - -
PCS Technology USA, In¢ ) - - - -
i 13,096,862 - - -
Share Application Money
PCS International Ltd., Mauritus - C - - ) -
(14,767,500) - - _
[Note : Previous year figures are shown in brackets.} .
14 (a) Disclosure required by Clause 32 of the-Listing Agreement. - )
Amount of loans and advances in nature of loans outstanding from subsidiaries " {Rupees}

Name of the company Relationship Balance as at the end of the year Maximum Outstanding
. : ] Current year Previous year Current year Previous year
1) PCS Positioning Systems (india) Ltd. 99.43% Subsidiary 1,128,815 25,976,945 25,979,915 25,976,945
2) PCS Technology USA, Inc 100% Subsidiary - 3,096,862 . 3,096,862

6,405,058 | -

14 (b) Details of Investment by the Luanee in the shares of the company.

None of the Loanee have made investments in the shares of the cnmpany
15.  The Company is engaged mainly in Computer products and services viz., manufacture & trading of computers, peripherals, cumputer parts and mamtenance of cumputers & related
" services and as such it is the only reportable business segment. The export sales of the company are less than 10% of the total turnover and hence there is smgle reportable geographlca|

segment.

¢

16.  The figures of the previous years have been re-grouped andor rearranged wherever necessary tn make them cnmparahle with those of. current year
17.  Balance Sheet abstract and Company’s general husiness profile pursuance to Para IV of Schedule VI to the Companies Act, 1956 is attached.

As per my Report of even date attached

For and on behalf of the Board of Dlrectors

For S. C. BANDI & COMPANY
Chartered Accountants

S. C. Bandi
Proprietor )
Membership no.16932

B. J. Patel
Company Secretary

G. K Patni

" (Chairman)

A. K. Patni ,
{Vice Chairman)}

Apoorva Patni .
Satish Ajmera
Dadi B Engineer

P. V. Mehta

Directors

H. C. Tandon

K. K. Barjatya
M. Y. Kulkarni

Mumbai, 29th September, 2009

(Managing Director & CEO)

>
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PHI)FII.E

I Registration Details :

Il Capital raised during the year:
{Amount in Rs. Thousands}
. ' Public Issue
Bonus Issue-
Position of Mobilisation and Deployment of Funds
{Amount in Rs. Thousands)
Total Liabilities " .
Source of Funds -
: Paid-up Capital
Secured Loans -
. Net Deferred Tax Liabilities
Apphcatlon of Funds
Net Fixed Assets
) Net Current Assets
Performance of the. Company
(Amnunt in'Rs. Thousands) )
- Turnover {including Other Income)
_-Profit before Tax
- Earnings per Share
A Generlc Names of Three Principal Products of the Company
Item Code No.{ITC Code)
Product-Description :

Reglstranun No.
24279

N
N

2139661

210240 _
372713 o
47844~

720611
. 1363325 -

" 2796019
53009
1.51

State Code
11 -

RighI Issue

Private Placement

Total Assets

Reserves & Surplus
Unsecured Loans

Investments

Balance Sheet Date
30th Jusie, 2009

Nil
Nil

7139661

932864

576000

65725

Miscellaneous Expenditure

Total Expenditure
Profit after Tax

Dividend Rate

. Mini/Micro Computer Systems, Glass Epoxy Cu'pper'CIad Laminates

12743010

31735

As per my Report of even date

For and on behalf of the Board of Directors

For S. C. BANDI & COMPANY G. K. Patni

- Chartered Accountants {Chairman) Apoorva Patni

. . Satish Ajmera

S. C. Bandi- B. J. Patel - A. K. -Patni Dadi B Engineer .
Proprietor Company Secretary {Vice Chairmanj} P. V. Mehta Directors
Membership no.16932 ’ ) ’ K. K. Barjatya A
: ’ : _ ’ . H. C. Tandon - M. Y. Kulkarni <
Mumbai, 29th September, 2009 (Managlng Director & CEQ)-

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT 1956 RELATING TO SUBSIDIARY COMPANIES.

PARTICULARS PCS International Ltd,, Maurmus PCS Technology USA, Inc | PCS Posmomng Systems {India) Ltd.
Financial Year/ period of the suhsidiaries ended on 30th June, 2009 . 30th June, 2009 .| 30th June, 2009
No.of Equity shares hefd by PCS. TECHI\:GLOGY LTD. in the Subsn?hary as at | 111,000 Equity shares of USD 10 | 2,500 Equity shares of 17,50,000 Equity shares of Rs 10
. | 30th June, 2009. each fully paid-up USD 2 each fully paid-up | each fully paid-up
-1 Extent of Interest of PCS TECHNOLOGY LTD. in the capital of the Subsidiary | 100% 100% 99.43%
Net aggregate amount of the profit/(losses) of the Subsidiaries so-far it conceins
the members of PCS TECHNOLOGY LTD as it is not dealt with the Company’s
Accounts. -
i) For the current Financial Year ended 30th June, 2009 {107,488) USD '(2,422,063) INR INR (3,396,192)
ii) For the previous financial year since it became a Subsidiary. (45,692) USD (371,195} INR ~ INR (3,644,431)
Net aggregate amount of the profit/llosses) of the Subsidiaries so far .
as dealt with or provision is made for those losses in the Accounts of
PCS TECHNOLOGY LTD. *
1 1) For the current Financial Year ended 30th June 2009 Nit Nil Nil
ii) For the previous financial year ‘since it hecame a Substdlary.' Nit Nil ) Nil
» ! . For and on behalf of the Board of Directors
G. K. Patni
. - {Chairman) Apoorva Patni
: : Satish Ajmera
B. J. Patel A. K. Patni

Company Secretary

Mumbai,
29th September, 2009

H. C. Tand
{Managing

(Vic_e Chairman)

Dadi B Engineer
- P. V. Mehta

Directors

K. K. Barjatya

on
Director & CEO)

M. Y. Kulkarni




PCS POSITIONING SYSTEMS (INDIA) LIMITED

MANAGEMENT & ADMINISTRATION

DIRECTORS: H. C. Tandon Yash Bhar‘dwaj -A. K. Patni
' D.B. Maheshwari~ M. P. Jain '
_REGISTERED QFFICE : - S. No. 1-A, F-1, Irani Market Ccmppund Yerawada
Pune - 411 106. )
DIRECTORS’ REPORT
To,
The Members,

PCS POSITIONING SYSTEMS (INDIA) LIMITED :

Your Directors have pleasure in presenting the Fifth Annual Repart together with Audited
Accounts for the Financial Year ended 30 June 2009.

«

FINANCIAL RESULTS .
‘ .- (Rs.Inlacs)
Particulars year ended . year-ended'
' ) 30.06.2009.  30.06.2008
Sales & Other Income o 2 15
’ Profit/(Loss] before interest, depreciation & taxation (2 7
' Interest ) ) o 12 23
Depreciation . : BN 20 20
Profit/(Loss) before Taxation {34) (36)
Fringe Benefit Tax ' h
Profit/{Loss) after Tax (34) : (36)
Profit/(Loss) as per last Balance Sheet {395} (358)
Balance Carried to Balance Sheet (429) {395)

OPERATIONS

During the year under review, your Cumpany has achieved turnover of Rs. 1.58 Lacs as
' ‘ against Rs. 13.92 Lacs in the prevruus year

DIVIDEND .

Your Directors do not recommend any dividend in view of the losses incurred during the
period under review. .

DIRECTORS

With effect from 19th February, 2009 Mr. Ashok Kumar Patni was appointed as Additional
Director of the Company to hold office till the ensuing Annual General Meeting andis elrglble for
re-appeintment.

Mr. H. C. Tandon, and Mr. Yash Bhardwaj, Diréctors of the Company, retire by 1 rotdtion at
the ensuing Annual General Meeting and heing eligible offer themselves for reappointment
on the Board of your Company..

DIRECTORS' RESPONSIBILITY. STATEMENT '

_Pursuant to sub section (2AA) of section 217 of the Companies. Act, 1856, the Board of
Directors of the Company hereby confirms that:

1. Inthe Preparation-of the Annual Accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures; °

2.« Appropriate accounting policies selected were applied consistently. Reasonable and -

prudent judgements and estimates were made so as to give a true and fair view of
the state of affairs of the Company as on 30™ June, 2009 and ot the loss of the
Company for the year on that date;

3. Proper and suffrcrent care hias been taken for the maintenance of adequate
accounting records in accordance with the provisioas of the Gompanies Act, 1956
for safeguarding the assets of the company and for preventing-and detecting fraud
and other lrregularmes and

4. The Annual Accounts of the Cnmpany have heen prepared on a gomg concern
basis.

CHANGE OF NAME GF THE COMPANY:

" Pursuant to the resolution passed by the members at the Extra Urdrnary General meeting |
of the Company held on 7th January, 2009 for change of name of the Company from ” PCS

Positioning Systems Limited” to “PCS Positioning Systems {India) Limited”, your company -
has ‘approached the Registrar of Companies, Maharashtra, Pune for their approval.

The said Hegfstrar_uf Companies, Maharashtra, Pune has approved cur application for the
change of name. Accordingly the Company’s name has been changed to “PCS Positioning
Systems (India) Limited” with effect from 22nd January, 2[]09 : - .

COMPLIANCE CERTIFICATE
As required by proviso to Section 383A of the Companies Act, 1956 your Company has

‘obtained, a Compliance Certificate from Secretary in Whole time practice and attached

the same herewith.
PARTICULARS OF EMPLOYEES

‘During the financial year, there were no employees drawrng remuneration in excess of

the monetary ceiling prescribed under Section 217(2A) of the Companies Act, 1956, read
with Companies {Particulars of Emplcyee) Rules, 1975 as amended. -
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIUN AND . FUREIGN
EXCHANGE EARNINGS/OUTGO -

The Information requrred under the above heads in accordanceswith the provision of
section 217(1) e} of the- Companies Act, 1956, read with Companies {Disclosure of

-Particulars in the Report of the Board of Drrectors) Rules, 1988, are grven in Annexure
‘A’ to this report .
| AUDITORS:

A The Company auditors, M/S 8.C.Bandi & Co., Chartered Accountants, retire at the ensuing
_Annual General Meeting and are eligible for re-appointment.” Your Directors recnmmend

their re-appointment for the ensulng year.

 ACKNOWLEDGEMENTS .

Your Directors take this opportunity to place onrecard their gratitude for the confidence
reposed in and co-operation’ extended to the Company by the Shareholders for their
support..

g o Un behalf of the Board of Directors

A.K_Patni “H.C.Tandon -
Directnr Director

Place: Mumbai
Date: 17" September, 2009

" ANNEXURE “A” TO THE DIRECTORS REPORT

Particulars required under the Companies (Disclosure of Partlculars in the Report of the.

Baarg of Directors) Rule, 1986. - -

{A)  Conservation of Energy

The Company uses only electncrty, which is very |nsrgnn‘rcant in value whrle
considering total volume of operation.

{8)  Technology Absorption
© Not applicable,
{C})  Foreign Exchange Earnings/Outgo

Your Company nas earned foreign exchange worth Rs Nil and has spent foreign”
- exchange worth Rs. Nil under the following heads.

- Particulars . {Rs. In lacs)
fi). Raw Material and Components o 0
(i) Capital Goods
(il Royalty

{iv)

Qo o o

Other expenses . .
T * Total,

" On behalf of the Board of Directars

A.K.Patni H.C. Tandon
Director Director

Place: Mumbai
Date: 17" Septemher, 2009
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- COMPLIANCE-CERTIFICI-ITE '

UJS '383A of the Company Act, 1956& Rules 3(2) of the (:ompames {Compliance
Certificate) Rules, 2001

To,”

The Members

PCS Positioning Systems (India) Limited
S No 1-A F-1 Iranimarket Compound,
Yerawada Pune - 41 1[]06‘

cin Authorised Capital Paid up Capital

U72900PN2004PLCO19448

3,00,00,000 1,76,00,000

1.

12.
13.

| have examined the registers, records, books and papers of PCS Positioning Systems
{india) Limited as required to be maintained under the Companies Act, 1956, and the
rufes made thereunder and also the provisions contained in the Memorandiim and Articfes
.of Association of the Company for the financial year ended on 30 June, 2009. In my
opinion and to the best of my information and according to the examinations carried out
by me and explanations furnished to me by the Company, its offrcers and agents | certify
that in respect of the aforesaid financial year:

The Company has kept and maintained all redisters as stated in Annexure ‘A’ to this
- Certificate, as per-the provisions of the Act and the rules made thereunder and all.

entries therein have ‘been duly recorded. .
The Company has duly filed the forms and returns as stated in Annexure ‘B’ tor thrs

Certificate, with the Registrar of Comipanies, Regional Director, Central Government,
Company Law Board or ather authorities within the time prescrrbed under the Act and v
- the rules made thereunder.

The Company being public limited Company has the minimum prescribed paid- -up :

capital. .

The Board of Directors oI the Cnmpany duly met & (erI times on 12/67/2008, A
. 17109§2008, 12/12/2008, 29/81/20689, 19/02/2009 and 29/05{2008 in respect of
“which meetings proper notice were given an the praceedings were properly recorded

and signed in the Minutes Book maintained for the purpose.

The Company has not clpsed its Regrster of Members during the year, as it was not
required to close the same. : M

The Annual’General I\Ileetmg for the fmdncral year endnd on 30/06/2008 was
convened.and held on 27/11/2008 after giving due notice to the adoption of Annual
accounts as on 30/06/2008 were duly, recorded in the Minutes Book ‘maintained for
the purpose. .
2 {Two) Extra ordrnary General meetmg were held durmg the Irnancral year on
07191/2009 and 21/02/2008 respectively.

The Company has not advanced loan to any Director or the _person or frrm or
companies reIerred under Section 295 of the Act.

{ hdve been informed that the Cumpany has not entered mto any cuntracts falling
within the purview of section 297 of the Act.

. As there were no instances fafling within the purview of Section 314 of the Act, the

Company has not obtained any approvals from the Board of Directers, members or
Central Government. . s

. The Company has made necessary entries in the register maintained u/s 301 of the

.

Act for contracts entered during the year. .
The Company has not issued any duplicate share certificates during the year. _
(il The Company has defivered all the certificates on allotment of shares and

lodgment of shares for transfer, however there wera no transmrssmn of securities

during the year.

- (i) The Company has not depasited any amount in a separate Bank Account as no

dividend was declared during the year.

(i} The Company was not required to post warrants to-any members of the Company
as no dividend was declared during the year.

19.
20.
21,
22.
23.

24,

25.

{iv) Thereis no unpaid dividend; application money due for refund, matured deposits,
matured debentures and the interest accrued thereon, which have remained
. unciaimed or unpaid fof a period of seven years.

) The Cnmpany has dul ly complied wrth the requirements of section 217 oI the

Act.

. The Board of Directors of the Cnmpany_is duly constituted:Mr.‘Ashok Kumar Patni

was appointed as Director to fill casual vacancy during the Iin’ancial year.

. The Company has not appornted any managing Drrectur or whole time Director or -

Manager during the year.

. The Company has not appointed any sele:selling agentn during the year.
. The Company was not requited to obtain any approvals of the Centraf Goverament,

Company Law Board, Regional Director, Registrar andfor such other. authorities
prescribed under the varicus provisions of the Act during the year.

. The Directors have disclosed their interest in other firms/companies to the Board of

Directors pursuant to the provisions of the Act and the rules made thereunder.
The Company has not issued Equity Shares and Preference Shares during the year.
The Company has not bought back any shares during the year.

The Cnmpany has not redeemed any shares during the year.

There were no.transactions necessitatin'g the Company to keep in_abeyance the
rights to dividend, rights shares and bunus shares pending registration of transfer of
shares.

The Company has not invited] accepted any depusrts rncludrng any unsecured Ioans
falling within the purview of sections 58A during the year.

The amount borrowed by the Company from Directors, members, public, financial
institutions, banks and others during the financial year ending 30/06/2009 are
within the- burruwing limits of the company and that necessary resolutions as per
Section 29311)d) ‘of ‘the Act have besn passed m duly convened 21]02!2009'
Extraordinary General Meeting.

The Company has made loans and investments or given guarantees or provided
securities to other bodies corporate in compliance with the provisions of the Act and

- has made necessary entries in the register kept for the purpose.

" 2.

The Company has not altered the provisibns of the Memorandum with respect to
Situation of the Company's registered office from One State to another during the

. year under scrutiny.

27.

28.

29.
30.

31.

32.

33.

The Company has not altered the provrsmns of the Memorandum with respect to the
Objects of the Company during the year under scrutiny.

The Company has altered the provisions of the Memorandum with respect to name
of the Company from PCS -Positioning Systems Limited to PCS Positioning
Systems (India) Limited during the year. . .

The Company has not altered the provisions of the Memorandum with respect to.
Authiorised Share Capital of the Company during the year under scratiny.  ~

The Company has not aftered its Articles of Association with respect to Authorised -
Share Capital of the Cormpany during the year under scrutiny.

As informed to me, there was no prosecutrons initiated against or. shuw cause
notices received by the Company and no fines or penalties or any other punishment
was imposed on the Company during the period for offences under the Act.

The Company has not received any money as secumy from its employees durrng the
year.

Provident Fund is not applicable.

For Bhavesh Desai & Assurc_iatesA -
Company Secretaries ‘

-(Bhavesh Desai)

C.P.No.7711
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- ANNEXURE ‘N’

- Stat'u'mry Registers as maintained by the Company under the Companies Act, 1956.
1. Register of Members u/s 150; RN ’ ,
© 2. Registers & Returns uls 163. R _ B .-
3. Minutes Book of Board Meetings ufs 193. ' . -
- 4. Minutes Book of General.Meeting’s ufs 193. ] ; ’ : v , . o
- 5. Books of Accounts u/s 209. ' : : o ‘
B. Register of Contracts u/s 301. ’ ‘ . '
7. Register of particulars of Directors etc. ufs 303.
8. Register of Directars shareholding ufs 307. )
9. Register of Shares Transfers. .
‘ o For Bhavesh Desai & Associates
Company Secretaries -
» S ' » , - . v (Bhavesh Desai)
.o : ) : o . : . C.P.No.7711
Mumbai : : : :

Date: 27/08/2009

- | o . ANNEXURE'B' -

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central Government during the financial year ending on 30" Jure, 2009
Sr. No. | Form Nof Return - Filed under Section ' For - | Date of filing Whether filed within
i ) } Prescribed Time yes/no
1 |Form86 3834 @ . Compliance Certificate - ~-19/12/2008 Yes
2 Form 1A Change of service | Availahility for name "17{12/2008 ] Yes -
3 Form 23 AC & ACA | 220 Balance sheet & Profit & loss Alc - 26/12/2008" Yes
4 Form 20B 159 . o - | Annual retum : : ’ 06/01/2009 Yes
5 | Form 23 : 192 _ | Change name from PCS Positioning System Ltd to. | -+ 15/01/2008'  Yes
: ) : PCS Positioning System India Ltd » . '
6 Form 18 . Appmi{al of central Change of name ' 16/01/2008 * " Yes
' o Government : . :
©7 . {Form32 1 303(2), 264(2) or 266{1)ta) Appointment of Director Mr. Ashok Kumar Patni | 26/02/2009 Yes
. and 266(1)b)iii) L S
8 Form 23 ) (]92 ) ' | Approyal for the borrowed money exceeds Paid | 11/03/2009 ’ Yes
: Capital and Free Reserve ’ :

. For Bhavesh Desai & Associates
-Company Secretaries

{Bhavesh Desai)
- C.P.No.7711
Mumbai o ) . .

Date: 27]08/2009 . T
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AUDITOR'S REPORT T0 THE MEMEERS

1} I have audited the attached Balance Sheet of M/s. PCS POSITIONING SYSTEMS {INDIA}

LIMITED as at 30th June, 2009 and also the Profit and Loss Account for the year ended

~on that date annexed thereto. These financial statements are the responsibility of the

Company’s Management. My responsibility is to express an opinion on these financial
statements based on my audit.

- Thesd Standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from any material misstatement. An audit
also includes examining-on a test basis, evidence supporting the amounts and disclosures

used and significant estimates made by management, as well as evaluating the overall

presentation of the financial statements. | befieve that my audit provides a reasonable basis

for my opinion. )

1 3)  As required by the Companies {Auditor's Report) Order, 2003 [CARO] issued by the Central
Government in terms of Section 227(4A} of the Companies Act, 1956, and on the basis of
such checks of baaks and records as | considered necessary and appropriate and according
to the information and explanations given to me during the course of the audit, | enclose in
the Annexure, a statement on the matter specified in paragraph 4 & 5 of the said order.

4)  Further to my comments in the Annexure referred to in Paragraph 3 above | report that:

a} lhave obtained all the information and explanations, which to-the best of my knowledge
and belief were necessary for the purpose of my audit.

b} In my opinien proper Books of Accounts as required by Law have been kept by the
Company so far as appears from my examination of such books.

¢} The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with
by this report are in agreement with the books of Accounts.

d}  Inmy opinion the Balance Sheet, the Profit gnd Loss Account and Cash Flow statement
dealt with by this report comply with the mandatory Accounting Standards referred to
in sub-section {3C) of Section 211 of the Companies Act, 1956.

.8} Based on the representations received from the Directors as on 30" June, 2009 and

taken on record by the Board of Directors, | report that none of the Directors are

clause (g) of sub-section {1) of Section 274 of the Com.panies Act, 1956.

f} In my opinion and to the best of my information and according to the explanations
given 1o me, the said accounts give the information required by the Companies Act,
1956, in the manner so required and give a true and fair view in conformity w«th the
accounting pnnmples generally accepted in Indna
i} In the case of the Balance Sheet, of the state of affairs of the company as at 30th

June, 2009 and
ii) In the case of the Profit and Loss Account, of the loss for the year ended on that

date.
iii) In the case of Cash Flow Statement, of the cash flows for the year ended on that
date.
For S.C. BANDI & CO.
Chartered Accountants
. S.C.BANDI
Place: Mumbai (Praprietor)

Date: 17" September 2009 Membership no.16932

ANNEXURE TO THE AUDITORS’ REPORT

{il (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets,

discrepancies were naticed on such verification.

{c} During the year company has not disposed off any substamlal part of |ts Fixed
Assets.

covered under audit and also in immediately preceding financial year and hence clause 4 (Il
{b) of the order is not appficable.

{iii} (a) The Company has not granted any loans, to companies, firms or other parties covered
in the register maintained under Section 301 of the.Companies Act, 1956.

(b). Since the Company has not granted any loans secured or unsecured to companies,
firms or other parties covered in the register. maintained under section 301 of the
Companies Act, 1958, clause 4fiii) (b), {c} & (d) of the Order are not applicable.

{c) The Company has taken unsecured interest free loan fram the parties covered in the

register maintained under section 301 of the Companies Act, 1956. The maximum

" amount involved during the year was Rs. 250.00 lacs and the balance at theend of
the year is Rs. 250.00-1acs

2)  Ihave conducted audit in accordance with the auditing standards generally accepted iningia.

in the financial statements. An audit also includes, assessing the accounting principles.

- disqualified, as at 30th June, 2009 from being appointed as a director in terms of -

{b) - The assets have been physically verified by the Management during the year and no

(il The Company does not hold any physical inventaries during the current financial year

{xii) According to the information and explanations'given to me, no loans and advénces have

" (xvi} The Company'hés not taken any new tem] loans during the year.

{d) Inmy opinion, the rate of interest and other terms and conditions on which loans have
been taken from the companies, firms or ather parties listed in the register maintained
under section 301 of the Companies Act, 1956.are, not prima facie, prejudicial to the

" interest of the Company. * .

{e} There is no stipulation as to the time period for payment of the principal amount of
unsecured loans and advances taken.

in my opinion and according to the |nf0rmatmn and explanatmns given to me, there are

adequate internal control procedures commensurate with the size of the company and the

nature of business with regard to purchases of inventory, fixed assets and with regard to
the sale of goods.

v} f(a)

{iv)

In my opinion and according to the information and explanations given to me, the
particulars of contracts or arrangements referred to in section 307 of the Act have
been entered in the register required to be maintained under that section.

{b) In my opinion, and according to the information and explanations given to me, the
contracts and arrangements entered in the register maintained under section 301
of the Companies Act, 1956 have beeri made at prices which are reasonable having
regard to the prevailing market price

{vi) The Company has not accepted any deposits from the public, accurdmgly clause &{vi} of
the order is not applicable. .

{vii} In my opinion, the Company has an imemal audit system commensurate with the size and
nature of its business

{viii) The Central Gavernment has not prescribed the maintenance of cost records under Section
209(1) (d) of the Companies Act 1956 for any of the products of the Company.

{ix) {a) According to the information and explanations given to me and-on the basis of my
examination of the record of the Company, the company is regular in depositing with
appropriate authorities undisputed statutory dues including pravident fund, investor
education protection fund, employees’ state insurance, income tax, sales tax, wealth
tax, custom duty, excise duty, cess and other material statutory dues applicable to it.

{b} According to the information and explanations given to me, no undisputed amounts
payable in respect of ingome tax, wealth tax, sales tax, custom duty, excise duty and
cess were in arrears, as at 30" June, 2009 or a period of more than six months from

* the date they become payable. - -

{x) The Company has accumulated fosses and also it has incurred cash losses during the
financial year covered by my audit. The Company had incurred cash lass during immediately
preceding financial year.

{xi) tn my opinion and according to the |nformat|0n and explanations given to me, the company
has not defaulted during the year in repayment of dues te any financial institution, banks
or debentures, - ) .

been granted by the Company on the basis of security by way of pledge of shares,
debentures and other securities.

{xiii) n my opinion and according to the information and explanations given to me the company
is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the provisions of
+ . clause 4xiii) of the Companles “(Auditor’s Report) Order 2003 are not applicable to the
Company.
(xlv) The Company is not deallng or lradlng in Shares, Securities and Debentures or other -
“ investments. Accordingly provisions of clause (xiv) of the said order are nat applicable.

{xv) According to the information and explanations given to me, the company has not given any
guarantee for Joans taken by others from bank or firiancial institutions.

{xvii)According to the information and explanations given to me and on an overall examination
of the halance sheet of the company, | report that no funds raised on short-term basis have
been used for long-term investment.

{xviii)During the year, the Company has not made any preferential aliotment of shares to parties
and companies covered in the register malntalned under Section 301 of the Cumpames
Act, 1956.

{xix) The Company has not issued any Debentures during the financial year covered by my audit.

{xx} The company has not raised any money through a public issue during the year.

{xxi} According to the information and explanations given to me, no fraud on or by the company
has been noticed or reported during the course of my audit.

' : ' For S.C. BANDI & CO.

Chartered Accountants |

S.C.BANDI
{Proprietor)
Membership No. 16932

Place: Mumbai
Date: 17" September, 2[]09
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'PCS POSITIONING SYSTEMS (INDIA) LIMITED

BALANCE SHEET AS'AT 30TH JUNE, 2009

PROFIT AND LOSS ACCOUNTS F{IR THE YEAR ENDED 30TH JUNE, 2009

Schedule

" | PARTICULARS As at As at
No. 30.06.2009|. * *30.06.2008
_ {Rs) (Bs) ®Rs) {Bs} |
SOURCES OF FUNDS i
SHAREHOLDER'S FUNDS .
Share Capital A} 17,600,000 17,600,000
LOAN FUNDS .
Unsecured Loan B . 25,000,000 25,920,000
Total ... 42,600,000 43,520,000
APPLICATION OF FUNDS :
FIXED ASSETS
Gross Block i3 17,141,289 17,141,289
Less: Deprecia-tiun . . 9,071,614 | 7,085,939
Ket Block 8,069,675 10,065,350
CURRENT ASSETS, ©
LOANS AND ADVANCES _
.Sundry Debtors 3,611,574 3,681,690
Gash and Bank Balances 110,083 1,183,857
Loans and Advances 1,879,340 - 1,928,031
5,700,997 6,793,578
les;s : Current Liabilities and” D) ‘
Provisions K
Liabilities 14,048,495 12,810,559
14,048,485 12,810,559
NET CURRENT ASSETS (8,347.498) (6,016,981)
Profit and Loss Account 42,877,823 39,481,631
Total ... 42,600,000 43,520,000
Notes to the Accounts IF] -

PARTICULARS Schedule Year ended |, Year ended
No. 30.06.2009| ' 30.06.2008
_ Rs) . (Rs) Rs) (Rs)
- INCOME
Sales & Services n 158,767. 1,391,851
Other Income - vig 79,224 139,660
237,90 1,531,611
EXPENDITURE .
Operating & Other Expenses ' (3 471,873 839,951
477,873 ‘839,951
Profit/{Loss) Before Interest, . -
Depreciation, Taxation . (239,882} ' 591,660
Interest Gthers {4 1,170,635 2,347,060
Debreciatinn 13] 1,985,675 1,989,031
3,156,310 4,336,091
Loss before Taxation 13,396,192} (3.644,431)
Loss for the Year after (3,396,192 {3.644,431)
Taxation
Balance as per fast Balance - ’ .
sheet (39,481,631) (35,837,200
Balance of Loss carried over ) '
to Balance Sheet... _142.871.823) (39,481.631)
"Basic and diluted Earning per :
Shares of Rs. 10/- each (in Rs.} -(1.93) {2.07)

As per my Report of even date attached

for S C BANDI & CO.
{Chartered Accountants)

S € Bandi
{Proprietor/
Membership No.16932

Place : Mumbai
. Date : 17th September, 2009

Far and on behalf of the Board of Directors

A K.Patni

H.C.Tandon

0 B Maheshwari
’ vYésh Bhardwaj

Director
Director
Director *
Director

“As per my Report of even-date attached

for S C BANDI & CO.
{Chartered Accountants)

S € Bandi
(Proprietor)
Membership N0716932

Place : Mumbai
Date: 17th September, 2009

. AK.Patni
H.Q.Tandon
D B Maheshwari
Yash Bhardwaj

- For.and on behalf of the Board of Directors

Director
Director
Director
Director -
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| CASH FLOW STATEMENT FOR THE YEAR ENDED 30TH JUNE, 2009

PARTICULARS ) ’ . ) Year Ended  Year Ended
o - 30-06-2009  30-06-2008

© Rs) ) {Rs.).

A Cash Flow arising from Operating Activities: »

ot lncome Tay paid (net of refundsy - . - -

1. Ret Prnfitil(l_.nss) bhefore Tax v - (3,396,192) - (3,644.431)

Add: Depreciation = . o . ) 1,985,675 - 1,989,031

- Preliminary Exper;'ses written gff ) S : - 206,%7.80

Interest income . : ' 6431)  (26.842)

Interest expenses o : ©. 1,170,635 2,347,060

2. Operating Profit / Loss) belom- : - ) . (246.3ié) © 871,088

Working Capital changes ) .

Decreasei(increase) in sundry debtors and foan & advances- . 18,807 {157.471)
Décreasel(lncrea;e) in sundry creditors ) " 1,237,936 ~ 1,843613"

3 Caéh Gem;rated from Operatians. o "1,256,743 1,686,142

SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE, 2008 , .

PARTICULARS . Asat Asat

: 30.06.2009 30.06.2008

- {Rs.} . Rs)  (Rs) {Rs.)

SCHEDULE “A” - SHARE CAPITAL ’
AUTHORISED :

3,000,000 Equity Shares of Rs 10/- eatch 30,000,000 » 30,000,000

{SSUED, SUBSCRIBED & PAID UP
1,760,000 Equity Shares of Bs.10/-each.
fully paid up tout of which 1,750,000
{previous year 1,750,000) shares are held by
PCS Technofogy Ltd.the o
hefding company) ) 17,600,000 17,600,600
- Total 17,600,000 ’ 17,600,000

SCHEDULE “B" - UNSECURED LOAN -

Loans and Advance . ) . :

From Holding Cempany ) . - - 25,920,000

From Director ) 25000000 . -
- Total 25,000,000 25,920,000

SLHEDULE "4 - CURRENT ASS' TS, LOANS AND ADVANCES
SUNDRY DEBTORY
(Unspcurpd & considaivnd gm.d

4. Net Cash Flow frnmlused Dperatmg Acnvme» ) .1,0!0.430 2,557,240 by the Management]’
B. Cash Flow arlsmg from Investing Activities: ' o ) o 3 ;iiin;‘sogl:rt!:tandmg for 2 period exceerfmg 3,107, 4'05 . 3056480
Intérest received R 5,431 26,842 b} Others Debts  ° ) " S04,168 3,611,574 625210 3,681,690
- . . o _ “ | CASH AND BANK BALANCES X ,
Net Cash from Investing Activities... o 5,431 26,842 al | Cash inhand ) . 2,000 2,000
. Cash Flow arising trom Financing Activities: ’ h} . Balance with Scheduled Bank
8 " gt en from Holding 25,920,060 o i) In Gurrent Account ~10%,583 1,015,061
C?:::;m of Unsecured Loan taken rom Hol mg ) {25,328,568) s il In Bank Deposits . ’ . . 166,795
. ] . . 110,083 1,183,857
Proceeds from Unsecured Loans from Directors . 25,000,000 - LOANS &_@Q\'ANCES
o o . o : {Unsecured & considered goad by the
Interest paid . . (1,170,635)  {2,347,060) M )
. Net Cash from Financing Activities... C L (2090638 (2347060 Advances ecoverale  cash o kind o far o ' '
- : value to be received . 613,364 - 587,204
« Het ncrease in Cash/Cash Equivalents ... C1.873.774) 237,022 -| 1 Sendry Degosite - . 45,090 45,000
e o P Easnest Money Depesits . 870,000 870,000
Cash and Cash Equivalents at heginning of periad 1,183,857 946,835 Advence paymentof tax . . T 371932 .o 302,683
Cash and Cash Equivalents at end of period : 110083 1192957 | | Advonce Fringe benefittax L S L 123344
30th June 2009 ‘ (et of Pravision) ' o
. » 1,979,380 1828031
. ) Total »__{U_Q(LQQZ _B,7093! “78
As per my Report of aven date attached For and on behalf of the Board of Diractors . : ) I — —
tor S G BAND! & CO. ‘ ' SCHEDULE "0" - CURRENT LIABILITIES AND PROVISISNS
{Chartered Accuuntz_zm‘s: ) o CURRENT LIABILITIES
AK.Patni - Director - o
SCBandi. - H.C.Taridon © T Dirsctor fAui:ggvar?:;eg::{;lsEnmp'ise" .
r aheshy # et bt - .
:\:e:l:fr[:!:i/p Nols32 : Saihmaqum:;?” ' g,:F;:z: sundry Crediors - - 13,855,652 12458463
. B i S A Advance from Customers - 183,485 14,045,117 __ 188,465 12,647,528
Place : Mumhoi . v(lther‘ Cusrent Liabifities - . o 33718 . 162,631
14,048,495 . 12,810,559
Date : 17th September, 2009 R PP
. Total ) 14,048,495
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PCS POSITIONING SYSTEMS (INDIA) LIMITED :

. SCHEDULES TO BALANCE SHEET AS AT 30TH JUNE 2009

SCHEDULE “E” - FIXED ASSETS {Rupees)
GROSS BLOCK DEPRECIATION NET BLOCK

Sr. | Particulars . ) s : R
No. ) As at . As at As at As at Asat . As at
01/07/2008| Additions| Deductions| 30/06/2009] 01/07/2008|  For the year|  Deductions! 30}05/2609] 3C/06/2008]  30/06/2008
1. | Piant & Machinery 661,420 661,420 117,281 35,584 152,865 508,555| - 544,139
2 Tauls&TestingiEquipments 46,828 46,828 7,680 2,224|" 9,91?4 36,9VI4 39,138
3 | Electrical Installations 364,086 364,086 56,432 17,294 73,726 290,360 307,654
4 | Furnitures & Fixtures 1,135,157 1,135,157 251,165 71,855 323,020 , 812,137 883,992
5 - Office Equipments 1,804,556 1,804,556 624,298 201,964 826,262 978,294 1,180,258
6 [GPRS/GPS Equipments 4,114;278| 4,114,278 458.,53[] 185,428 651,958( . 3,462,320 3,657,748
.7 |Software (intangible assets) 9,014,964 9,014,964 5,572}543 1,461,326 - - 7,033,869} " 1,981,005 3442421
ITotal .. 17,141,288 17,141,289 7,085,939 1,985,675 9,071,614 8,069,675 10,095,350

Total Previous Year ... 17,141,289 -| 17,141,289 5,096,908 1,989,031 ?,085,935 10,065,350] 12,044,381]

B

30TH JUNE, 2008

vSCHEDULES TO PROFIT & l(lSS ACCOUNT FOR THE YEAR ENDED

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR

ENDED 30TH JUNE, 2009

PARTICULARS Year-ended Year ended PARTICULARS Year ended Year ended
’ 30.06.2009 30.06.2008 : 30.06.2009 . 30.06.2008
: . {Rs.) (Rs3) . T {Rs.} (Rs.)
SCHEDULE “1" - SALES ’ SCHEDULE “3” - OPERATING AND OTHER EXPENSES
INCOME . Hire charges 13,800 14,400
Sales . . Insurance 14,885
Sales & Services : 158,767 1,397,951 Audit Fees 13512 . 50562
Total - 158,767 . 1,391,951 Bank charges -408 4,345
. -Conveyance expenses ) . - 3,V1 60
Credit balance written back b 25,029 . 7
L.egal & Professional fees 407,030 478,944
SCHEDULE "27 - OTHER. INCOME . Postage, Telephone & Telex expenses 9373 ‘10,452
Credit balance written back : .19,784 Roc Filing Fees . - 4,500 6,700
Other Income 56,943 Rates & Taxes 3220 8,157
Foreign exz‘:h.ange difference 72,7193 " 36,091 Settlement Charges ‘ 21,502
Interest received from hank 6,431 26,842 ) .
{Tax deducted at sources Rs.nit IAI Travelli.ng Expenses 20554
previous year 5342}-) Preliminary Expenses W!f)fi - 206,280
. Total 79,224 p 139,660 Total - 477,873 839,951
SCHEDULE “4” INTEREST { OTHERS )
Interest Paid . .
" Holding Company 1,167,465 2,345,581 |
Others , 3,170 1478
Total 1,170,635 2,347,060
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SCHEDULE “F” - NOTES TO ACCOUNTS’ . 6 In view of nature of business of the Company, additional information pursuant to

1} SIGNIFICANT ACCOUNTING POLICIES ' o tllg!s%mwsmnts of fl’arz:]gl;raphs 3.&4 of Part Il of Schedule V1 of the- Compames Act,
are not applicable

- The Financial statements of the Company are brepared under the historical cost-
conversation, and are in accordance with the-applicable mandatnry Accounting (A) TURNOVER

Standards and provision of the Cnmpames Act,1956. 2008-09 . 2007-08

Qty Amount Qty Amount

- 1A} FIXED ASSETS . . ) Sales include Computer,Servers ,
Fixed Assets are stated at cost of acquistions net of modvat/cenvat credit. | - GPRS/GPS Equipments &
All'cost relanng to acquistion and installation are capitalised . Pre- uperatlve ] : ACCGSS_Ofi?S )
expenses capltallsed forms part of the cost of assets.” ] & Applications soﬂwares,SerV|ces :
. ) - & Other related-income __-.158,767 - 1,391,951
{B} DEPRECIATION : ] . _ - 188,767 - 1,391,951

Depreciation is_provided ori straight line method, at the rates and in a . )
manner prescribed in schedule XIV to the Companies Act,1956.

(C)  REVENUE RECOGNITION

Material Consumptmn Nil (Previous Year Nil

{C) Value of imported and indigenous Raw Materials, Cumputer
Accessories and percentage thereof-: Nit: {Previous Year Nil)

Sale is recognised when risks and rewards of ownershxp are passed on to (D) Value of import on CIF basis: Nil { Previous Year Nil)

the customers, which is on despatch of goods. Sales are stated exclusive ] ] . i . . )

of excise duty and sale tax including Vat wherever applicable. Services {E)  Expenditure in foreign Currency: Nil (Previous Year Nil}

revenues are recognised in accordance with the terms and condntmns of the i (F)  Earnings in foreign Exchange : '

contract. . . ) .

) F.0.B. Value of Exports : 2008-09 2007-08

(D}  FOREIGN EXCHANGE TRANSACTIONS ’ T : (Rs.) . {Rs)

Transactions in furg}gn currencies are cnnverfed in rupees using the " Export of Goods ' : i 380 540 -

exchange rate prevailing on the date. of transaction. Monetary assets and A 7

liabilities in foreign currency at the end of year are converted at the rate 7 Particulars of Earnings per Share : .

prevailing on'the date. Exchange rate dlﬂerences are recognised in the Profit {a) Net Profit | {Loss) for the year [Rs.) ' (3.396,132) (3,644,431}

and Loss account. . ) .
{b}  Number of equity shares outstanding

&) . BORROWING COST | ) | at the beginning and at the end of ; .
Borrowing cost that is not directly attributable to the acquisition, the year - . 1,760,000 1,760,000
construction or production of a qualifying asset is charged to pmht &loss 1 " (e} Weighted average number of shares . 1,760,000 1,760,000
account. :
. {d)- Nominal Value of the shares (Rs.} - 10 10
2 Contlngent liahilities - NIL { Previous Year Nil ) . ] :
) ) . : {e} Basic Earning per share (Rs.) (a [ c) (1.93) (2.07)
.3 There is no amount due to “ Micro or Small Enterprises” under Micro, Small, and . L : :
Medium Enterprises Act, 2006. Futher no interest is paid/payable in.the terms of 8 Related parties disclosures :
section 16 of the said Act. _ A.  Names of related parties where control exists:
The information regarding dues to “Micro or Smali Enterprise” including that given | . i) Hoiding Company -
in Schedule D - Curreat liabilities, has been determined to the extend such parties ) PCS Technoloay Ltd
have been identified on the basis of the information available with the company. echnology . .
: - B.. Other related parties with whom there are transactions during the
4 The Company has brought forward losses and unabsorbed depreciation as ‘pe-r year:
Income - Tax Act. However in view of absence of virtual certainty that the brought i} Key Management Personnel
forward losses and unabsorbed depreciation will be utilized in future, deférred tax g . Mr. A. K. Patni ‘
asset in respect of these items 'é not recognized. . i) Affiliates (Enterprises over which key management personnel
5 In the opinion of the Board_of Dirgctors, the Current Assets, Leans and Advances - or relatives has significant influence) :
are approximately of the values stated if realised in the ordinary course of A PCS-Technology USA, .

business. The provisions for depreciation and known liabilities are adequate ‘and
not in excess of the amounts reasonably necessary
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PCS POSITIONING SYSTEMS (INDIA) LIMITED

o

8.1) Transactions carried out with related parties referred in 1 above in ordinary
course of business. ) .
N P N

) {Rupees)
Description PCS _ PCS  Mr.AKPatni Total
T Technology  Technology :
: 1 USA, Inc
Interest Paid - 1,167,465 * ° - . - 1,167,465
(2.345,581) - - (2345,581)
Other Loan Taken - - 25000000 25,000,000
Repayment of - . ) ) ) .
Intercompany Deposits . 25,920,000 - - 25,920,000
1 Reimbursement of o : : o N
-| Expenses - 41,081 . - ' - 41,091
. 1352,170) s - - . (352.170)
Balance outstanding as N
on 30/06/2009
Receivatle - . - 138,311 - 139,911°
' - (123,233 .- (123,233
Payables 12,864,810 - - 12,864,810
(11418712 - - (11418712)
Other Loan Taken - - 25000000 25,000,000
Inter Corporate Loan - - - - i - . -
' (25,920,000) - - (25,920,000}

[Note: Previous year figu‘res are shown in brackets.] -

necessary to make them comparable with those of current year. _

10.
- of schedule VI to the-Companies Act, 1956 is attached.

Signatures to Schedule A to F and 1 to 4

8. The figures of the previous year have been re-grouped and/or rearranged where ever

Balance sheet abstract and company’s general husiness profile pursuance to para IV

As per my Reimrt of even date attached
for S C BANDI & CO.
.(Chartered Accountants)

For and on behalf of the Board of Directors

A.K.Patni Director . R
S € Bandi H.C.Tandon Director ‘
(Praprigtor) ) D B Maheshwari Director
Memhersh‘ip No.16832 Yash Bhardwaj Director

Place : Mumbai .
Date : 17th September, 2009

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Na. +Balance Sheet Date
- 019448 1" 30% June 2009 |
Il.  Capital raised dufing the year:
- .{Amount in ﬁs. Thousands)
Public Iss'ue Nil Right Issue- Nil
Bomlls lssyé ~ Nil Private Placement Nil
in. Po§itioﬁ of Mobitisation aﬁd 'Deplo_yment of Funds:
{Amount in Rs. Thousands)
" Total Liabilities 4ZEUd Total Assets 42600
Snurge of Fuﬁds . ) )
- Paid-up Cap.ital . 176ﬁ0 Reserves & Surpius
' Secuted Loans - . Unsecuréd Loans

Registration Di_ztails:

State Gode

Application of Funds
Net Fixed Assets - 8070 Investments *
Net Current Assets

Profit & Loss Account Bal , 42878 .

V. Performance of the Company
{Amount in Rs. Thousands) . ) oo
Turnover (including Dthervlncume) , 238 Total Expenﬂifure -
Profit/{Loss) before Tax {3396) }P‘rofitI(Loss) qfter Tax
. Earnings‘per Share (iq Rs.} 1.93 ) Divideind R;_te .
Gen:ric I\l;més of Three Principal Products of the Company

Item Code No.{ITC Code).”
Product Description : iT Solutions

v

{8347) Miscellaneous Expenditure

25000

-3634

{3396)

As per my Report of even date attached '
for S .C BANDI & CO.
(Chartered Accountants)

For and on behalf of the Board of

Directors

" AKPatni Director -
$ C Bandi ~ H.C.Tandon Director
(Proprietor) D B Maheshwari Director
Membership No.16932 | Yash Bhardwaj Director
Place : Mumbai- . .

Date : 17th September, 2009 . -
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MANAGEMENT & ADMINISTRATION

Appointed on
DIRECTORS: Gajendra Kumar Patni 3rd September 1999
Ashok Kumar Patni 3rd Sepatember 1999
Amit Kumar Patni 3rd September 1989
Gyaneshwarnath Gowrea Ist-Jan-2009
Aveenash Ramtohul 23rd-Dec-2008
REGISTERED OFFICE: - €fo. Multiconsult Limited
L Rogers House, 5 President John Kennedv Street,
. . Port Louis,
S MAURITIUS

Multiconsult Limited

Rogers House, 5 President John Kennedy Street
Port Louis, - ;

MAURITIUS

COMPANY SECRETARY -

AUDITOR: VBS Business Services BANKER: 'HSBC Bank (Mauritius) Limited

20d Floor, Arc Building 6th Floor, HSBC Centre
Sir William Newton Street 18, Cybercity
Port Louis " Ebene

Mauritius -

- MAURITIUS

DIRECTORS' REPORT T0 THE MEMBERS

COMMENTARY OF THE DIRECTORS

The directors present their commentary, together ‘with the audited flnanmal statements of
PCS International Limited (“the Company”) for the year.ended 30 June 2009. N
PRINCIPAL ACTIVITY ’

Thé Company was incorporated on 3 September 1999 and its-main actlvny is the huldmg
of investments. The Company is also engaged in the business of setting up representative

systems, providing total software salutions and act as a service provider.

The Company has set up a representative office, which operates in the Jebel Ali Free Zone
-in the United Arab Emirates under licence issued by Jebel Ali Free Zone Authority. .-
RESULTS AND DIVIDEND

The Company’s loss for the year ended 30 June 2009 is USD 107 ,408(2008:
USD 45,692); .

The directors do not recnmmend the payment of a dividend far the year under review. (2008
USD Nil)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS .

which’ give a true and fair view of the state of affairs and of the profit or loss of the Company.
In preparing those financial statements, the directors are required to:

® Select suitable accounting policies and then apply them consistently;

® Make ]uidgements and estimates that are reasonable and prudent;

® State whether International Financial Reporting Standards have been foIIowed, subject

to any material departures disclosed and explained in the financial statements; and

@ Prepare the financial statements gn the going concern hasns unless lt is mapprnpnate

1o presume that the Cnmpany will continue in business.

The directars confirm that they have complied with the ahove requirements in preparing
the financial statements.

The directors are responsible for keeping proper accounting records, which disclose with

- ensure that the financial statements comply with the Companies Act 2001 and International
Financial Reporting Standards. They are also responsible for safeguarding the assets of the
Company and hence for taking.reasonable steps for the prevention and detection of fraud
and other lrregularltles

AUDITOR .
VBS Business Services have been appointed as audﬂurs for the year ended 30 June 2009
following the resignation of Mr. Jean Louis Lamusse.

The-auditors, VBS Business Services, have indicated their wdlmgness to continue in office
and-will be automatically reappointed at. the Annual General Meetmg

Secretary's Certificate

UNDER SECTION 166 (d) OF THE COMPANIES ACT 2001

We certify that, to the best of our knowledge and belief, the company has filed wath the
Registrar of Companies, alt such returns as are required of the Company under the Mauritius
Cnmpanles Act 2001, for the vear ended 30 June 2008,

Multlconsult lImItEd
CORPORATE SECRETARY

 Rogers House, .
5 President John Kennedy Street, Port Louis, -

MAURITIUS

offices which would in turn be engaged in* assembling computers, integrating ‘computer »

Company law requires the directars to prepare financial statements fur each financial year'

reasonable accuracy at any time the financial positicn of the Compahy and to enable them to’

1 auditors.

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
PCS INTERNATIONAL LIMITED

We have audited the financial statements of PCS International Limited {the “Company”)
on pages 6 to 23 which comprise the balance sheet as at 30th June 2009 and the income
_statement, statement of changes in equity and cash flow statement for the year then ended
and a summary of accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The Company’s directors are responsilile for the preparation and fair presentation of
these financial statements in accordance with International Financial Reporting Standards
and with the requirements of the Mauritius Companies Act. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and .
fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropnate accounting pnhmes -and making
accounting estimates that are reas onable in the circumstances.

-Auditor’s responsibility-

Our responsibifity is to express an opinion on these fmanclal statements based on our
audit. We conducted our audit in accordance with' International Standards on Auditing.
Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance. whether the fmanclal statements are Iree from
material misstatement. ’
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statemepts. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk asséssments, the auditors
consider internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness .of
the Company’s internal control. An audit also includes evaluating the appropriateness of’
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial statements.

We helieve that the audit evidence we have obtamed is sufficient and appmpnate to prowde
_a hasis for my audit opinion. .

Opinion ) ) )

In our opinion, the financial statements on page 6 to 23 give a true and fair view of the
financial pasition of the Company at 30th June 2009. and of the results of its operations
and cash flows for the year then ended in accordance with international Financial Reporting
Standards and with the reqmrements of the Mauritius Companies Act.

_Other matter

This report, including the opinion, has been prepared for and only for the Company’s member
in aceordance with Section 205 of the Mauritius Companies Act and for no other purpose.
We do not, in giving this opinion, accept o assume responsibility for any other purpase or
to any- other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Report on Other Légal and Regulatory Requirements

Mauritius Companies Act-

We have no relatlunsmp with-or interests in the Company, other than in our capacity as

We have obtained all the infermation and explanations we have required.
In our opinion, proper accounting records have been kept by the Company as far as it appears
from our examination of those records.

VBS Business Services
Chartered Certified Accuuntants
Port Louis

Date: 15"‘ September 2008

Date: 15" September, 2009




PCS INTERNATIONAL LIIVIITEDV

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009

Date : 15th September, 2009

-

' BALANCE SHEET AS AT 30 JUNE 2009

Note ‘2009 - 2008
: uso _usp
ASSETS ) )
Non-current assets : ’ .
Property, plant and equipment ' 9 7,103 7,276
Current assets ) . .
-Inventories i ' 10 v 26,076 31,612
{ Trade and other receivables 1. 526,749 430,753
.Cash and cash equivalents i ' 85457 . 85,669
Total ) : . 638,282 548,034
Total assets ) ' 645,385 . 555,310
EQUITY AND LIABILITIES
Capital and reserves s ’ ’
Stated capital 12 1,110,000 +1,110,000
Accumulated losses o (678,860) , (634,712)
Translation reserves ' 185 ’ -
Totai capital and reserves : - 431,325 475,288
Non-current liabilities
Provision for staff end of service - . o
gratuity o T - 235 122
Current Liabilities . :
Trade and other payables - 13- - 213,825 79,900
Total liabilities ' 214,060 80,022
| Total equity and liabilities o " 645,385 555,310
Gyaneshwarnath Gowrea _ Aveenash Ramtohul '

Director, Director

‘Date : 15th September, 2009

Note 2009 2008

) . ) usp usD
Revenue - 4 253,469 106,414
Costf sales - _ 5 {41161 . (8,398)
Gross profit - ' 6308 98,016
Other income - .6 - 1" 7,779
Administrative expenses 7 © {91,643} {113,238}
Bther expenses {22,087} (39,082)
Exchange difference 3 833
loss beforetax - (187,408} 145,692)
income tax expense : 8 . - 2
Loss for the year (107.,408) (45,692)
Gyaheshwarnath Gowrea Avéenash Ramtohul
Director ' . Director

STATEMENT OF CHANGES IN EOUITY FOR THE YEAR ENDED 30

'

Date : 15th September, 2009

JUI\IE 2009
Stated Accumulated Translation
capital reserves
USb USD Total USD {.
Balance at 01 July.2007 735,000 {588,020 146,935 i
Issue of share capital 375,000 . 375,000
Loss for the year . 3 {45,692)
Balance at 30 June 2008 - 1,110,000~ (634.712) 475,288
Prior years’ adjustment - 63,260
{Note 14}
Movement dusing the year .o - 185 185
-Loss for the year - {107,408) ) {107,408}
Balance at 30 June 2009 1,110,000 {678,850} 185 431,325
-| Gyaneshwarnath Gowrea - _+ Aveenash Ramtohul
-| Director Director

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009

'} -Cash flows from operatlng activities

Lass hefure tax
Ad]ustmems fur :

Prior years' adjustment.
Depreciation

Exchange difference -
Bank interests receivahle
Decrease in.inventories

" (lncrease)!Decrease in trade and ather recewables»

Increase in provision for staff end of year gratuity
Increase | (Decrease) in trade and other payables
Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and equiphent )
Bank interests received )

‘| Net cash from | {used in} investing activities

Cash flows from financing activities
Proceeds from issue of shares
Net cash from financing activities

Net {decrease) | increase in cash and cash
equwalen\s

Cash and cash equwatems at start of year
Effects of exchange rate changes

Cash and cash equivalent at end of year
Cash and cash equivalents comprise "of:
Cash in hand

"Cash at bank
Gyaheshwarnath Gowrea - - Aveenash Ramtohul

Director ~ " Director

Date : 15th September, 2008

2009 2008
USD - USD
107.408) 145,692)
63,260 :
176 320
3
(1) (29}
5,536

(95,996} 11,598
3 12
133,925 (317.211)
408) 350,902)
(525)

1" - 29

1 1496) |
375,000

375,000

(387) 23,602
85,669 62,067
185 , :

85,457 85,660 |
761 216
84,696 85,453
85,669

85,457
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NOTES 70 AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009
1.

GENERAL INFORMATION

PCS International Limited {the “Company”) was incorparated in the Republic of Mauritius as a
private company limited by shares on 03 September 1999 and holds a ‘Category 1 Global Business
Licence issued by the Financial Services Commission, The Company’s registered office is at Rugers

. House, 5 President John Kennedy Street, Port Louis, Mauritius.

The Company’s pnnmpal activity is that of investment holding. The Company has alse set up a
representative office in the Jehel Ali Free Zone in the United Arab Emirates under the name of
PES International Limited (Jebel Ali Branch). The repr office bl
also trades in computer related components. -

BASIS OF PREPARATION .

fa)  Statement of L‘nmp//ance

The financial statements have been prepared in accordance with Internatmnal Financial
Reporting Standards (“IFRS"} and comply with the Mauritius Companies Act.

b/ Basis of measurement

The financial statements have been prepared on a histarical cost basis.
{c/ Functional and presentation currency

Htems included in the financial statements are measured using the currency of the primary

economic environment in which the.entity operates (the “functional currency”). The |

financial statements are presented in United States Dolfar ("USD), which is the Company’s
presentation currency. The Company’s functional currency is United Arab Emirates Dinnars
("AED"), the currency in which its representative office operates.

fd]  Use of the estimates and judgement

The preparation of financial statements in conformity with IFRS requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported of rev and exp during the reporting year. Actual
. results could differ from these estimates. '

Estimates and underlying ptions are 1 d on an ongoing basis. Revision to
accounting estimates are recognised in the period in which the estlmate is revised and in
any future period affected.
&) Representative office

The income statement and cash flow st of the repr ive office items are
translated into USD at the average exchange rate for the period and balance sheet items
are translated at the exchang rate ruling at the balance sheet date. The resulting exchange
difference is taken to equity. .

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted are as follows: -

Revenus recognition

He\Tenue is recognised on the following bases:

Revenue: -on an accrual basis based on net amount invoiced for 1T services.

Interest income: -on an accrual basis unless C[l"ECTIbIth is in doubt.

Expenditure recognition

Expenditure has been accounted for on an accrual basis.

Prqpen;c plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cest includes ali costs directly attrlbutable to bringing the asset to workmg condition for |

thelr intended use.

Depreciation is calculated to write off the cost of the assets on a straight line basis over the |.

expected useful lives of such assets. Additions during the year bear a due propartion of the annual
depreciation charge. The annual depreciation rates used for the purpose are as follows: -

Furniture, fixtures and fittings 33%

An item of property, piant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (cafculated as the difference hetween the net disposal proceeds and the carrying amount
of the asset} is included in the income statement in the year the asset is derecognised.

had

The asset’s residual values, useful lives and of depreciation are d, and adjusted

if appropriate, at each financial year end.

Inventories .

Inventories are stated at the lower of cost or net realizable value. Cost'is arnved at using the
First-In-First Out (FIFO) method and comp of invoiced value plus applicable landing charges.

Net realizable value is based on estlmated selling-prices less any esumated tost of cnmpletlon )

and disposal.

computers and |

* the recoverable amount of assets i is below the carrying amount. in case that the carrymg value of

‘Financial instruments carried on the balance sheet include trade and other receivables; cash

" IAS 1 Presentation of financial statement - comp!

-instruments and obligations arising on hqu]datmn (effective for annual permds beginning on or

Trade receivables
Trade receivables are stated at cost less any provision for doubtfuf debts.

Other receivables

Other receivables are stated at tost less impairment.
Trade and other payables !

Trade and other payables are stated at cost.

Staff end-of service gratuity

Provision is made for end- of-service gratuity pavable to the staff at the balance sheet date in
accordance with Jehe! Ali Free Zone Regulations.

Income Tax expense -

‘Income tax on the profit or loss for the year comprises of current and deferred lax. Current tax
is the expected tax payable on the taxable'income for the year, using tax rates enacted at the
balance sheet date, and‘any adjustment to tax payable in respect of prior years.

Deferred tax is provided using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred tax provided is based on the expected
manner of realisation or-settlement of the carrying amount of assets and liabilities, using tax rates
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is prohable that future taxable profits
will be available against which the asset can be utilised. Deferred tax assets are reduced to the
extent that'it is no longer probabie that the related tax benefit will be realised.

Foreign currency transactions.

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of
the transaction. Monetary assets and fiabilities denominated in foreign currencies at the balance
sheet date are retranslated to United States Doflar at the foreign exchange rate ruling at that
date. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at'the date of transaction. Foreign exchange
differences arising on transiation are recognised in the income statement.

Impairment of assets

. . I

h events or in cir es that

Assets are reviewed for i

an asset exceeds its recoverable amount, the Company recognises the impairment in the income
statement. .

Financial instruments

and cash equivalents, provision for staff end of service matuny and trade and other payables.
The particular recognition hod pted are disclosed in the mdlwdual policy statements

associated with each item.

Disclosures about financial instrument to which the Company is a party are pruvaded innote 16.
Ih:lated pames

Related parties are individuals and Compames where the individual or Company has the ability,
directly or indirectly, 1o control the other party or exereise significant influence over the other
party in making financial and operating decisions.

New standards, mrerpretatmus and amendments to published standards
The accounting policies are consistent with these of the previous year.

The Company has not applied‘ny new standard or interpretation. that is not yet effective for the
current accounting year as set out in this note. .

Possible impact of amendments, new sranda/ds and mrerpretat/aﬂs issued but not yet effective
for the year ended 30 June 2009

Up to the date of issue of these financial statements, the IASB has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
30 June 2009 and which have not been adopted in these financial statements.

The Company is in the process of making an assessment of what the impact of these amendments,
new standards and new interpretations is expected to be in the period of initial application. So
farit has concluded that the adoption of them is unlikely to have a significant impact on the
Company's results of operations and financial position.

These statements, w'here applicable, will be applied in the year when they are effective.

| . I

revision g requiring a statement
of comprehensive income {effective for annual periods beginning on or after 1 January 2009}

IAS 1 Presentation of Financial Statements -Amendments relating to disclosure of puttable

after 1 January 2009)
IAS 1 Presentation of Financial Statements -Amendments resulting from May 2008 Arnual

Improvements to [FRSs (effective for annual periods beginning on or after 1 January 2009)
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IAS 1 Presentation of Financial- Statements -Amendments_resulting from Aprit 2008 ‘Annual
Improvements to IFRSs {ettective for annual periods beginning on or after 1 January 2010) -

1AS 7 Statement of Cash Flows - Amendments résumng from April 2009 Annual Improvements to
IFRSs (effective for annual periods beginning on or after 1 January 20 10)

iAS 16. Property, Plant and Equipment -Amendments resulting from -May 2008 *Annual
Improvements to IFRSs (effective for annual periods begianing on or after 1 January 2009)

IAS 17 Leases -Amendments resulting from April 2009 Annual Improvements ta IFRSs leffective
for annual periods beglnnmg on or after 1 January 2010}

1AS 19 Employee Benefits - Amendments resulting from May 2008 Annual Impravements to IFRSs
{effective for annual periods beginning on or after 1 January 2008)

IAS- 20 Government Grants - Amendments resulting from May 2008 Annual Improvements to
IFRSs {eftective for annual periods beginming on or after 1 January 2009)

JAS 23 Borrowing costs Cumprehenswe revision 1o prohibit immediate expensing (effecuve for
annual periods beginning on or after 1-January 2009)

1AS 23 Borrowing costs - Amendments resulting from May 2008 Annual lmpmvemems to IFRSs
{effective for annual periods beginning on or after 1 January 2009}

IAS 27 Cansolidated and Separate Financial S':at‘ements - Conseguential amendments arising from
_ amendments to IFRS 3 {effective for annual periods beginning on or after 1 July 2008)

1AS 27 Consolidated and Separate Financial Statements - Amendment relating to cost of an
investment on first-time adoption (effective for anhual periods beginning on or after 1 January
2009)

IAS 27 Consalidated and Separate Financial Statemems Amendments resultmg from May 2008
Annual Improvements to IFRSs (effectwe for annual periods beginning on or after 1sJanuary
2009)

. |AS 28 Investments in Assaciates Cunsequentnal amendments ansmg from amendmems to IFRS
3 feffective for annval periods beginning on or after 1 July 2009)

" 1AS 28 Investments in Associates -Amendments resulting from May 2008 Annual Impruvements
to IFRSs {effective for annual periods beginning on or after 1 January 2009)

JAS 29 Financial Reporting in Hyperinflationary Econumles Amendments resultlng from May
2008 Annual Impruvements to |FRSs {effective for annual periods beginning on or after 1 January
2009)

IAS 31 Interests in Joint Ventures -C ial d aﬁsing from d to [FRS

3 (gffective for annual periods beginning on or after 1 July 2008}

" 10 IFRSs (effective for anaual penods beginning on or after 1 January 2009} ~

IAS 32 Financial Instruments: Presentation - Amendments related to puttable instruments and
obhgauuns arising on. llqmdalmn (effecllve for annual periods beglnmng on or after 1 January
- 2009 :
1AS 36 lmpairmenl of assets - Amendments resulting from'May 2008 Annual Imprnvements to
{FRSs (effective for annual periods beginning on or after 1 January 2008)

IAS 36 tmpairment uf assets - Amendments resulting from April 2003 Annual improvements to
IFRSs (effective for annual periods beginning on or after 1 January 2[]10)

IAS 381 ible assets - Amend resulting from May 2008 Annual lmpmvemems to IFRSs
* {effective for annual periods beginning on or after 1 January 2009) .

1AS 38 Intangible assets -Amendments resulting from April 2009 Annual Improvements to IFRSs
{effective for annual periods hegmnmg on or after 1 January'2010)

2008 Annual Improvements to IFRSs (eftective for annual pennds hegmmng on or after 1 January
2009)

1AS 39 Financial Instruments: Recognition and Measurement - Amendments for ehglble hedged
. items {effective for annual periods beginning on or after 1 July 2009}

IAS 39 Financial Instruments -Recognition and Measurement-Amendments for derivatives when
reclassifying financial instruments (effective for annual periods beginning an or after 30 Jjune
2009) . .

IAS 38 Financial Instruments - Recognmon and Measurement -Ameadments resu!tmg fmm Apn!
20089 Annual Impmvemems to IFRSs [effective for annual permds beginning an or after 1 January
20i0) . . R

1AS 40 Investment Pruperty Amendmems resulting from May 2008 Annual Impmvements to
IFRSs (effective for annual periods beginning on or after 1 January 2009)

IAS 41 Agriculture -Amendments resulting from May 2008 Annual improvements to lFRSs
. leffective for annual periads heginning on or atter 1 January 2009}

1

cost of anii t on first-time
1 January 2009) T

1AS 31 Interests in Joint Ventures -Amendments resulting from May 2008 Annual Impruvements'

1AS 39 Financial instruments: Recognltmn and Measuremient - Amendments. resulting from May‘

IFRS 1 Fcrst time Adopuon of International Financial Reporting Standards Améndment relating Io. )
pti ! leffective for annual periods beginning on or after

IFRS 2 Share-based Payment - Amendment refating to vesting cundmrms and cancellatmns
(effecuve for annual periods beginning on or atter 1 January 2008)

IFRS 3 Business Combinations -Comprehensive revision on applying the acquisition methed
{effective for annual periods beginning on or after 1 Ju|y 2009) . -

IFRS 5 Non-current Assets Held for Sale and Dlscontlnued Opierations - Amendments resultmg
from May 2008 Annual improvements to IFRSs (effective for annual periods heginning on of
after 1 July 2009)

{FRS 7 Financial Instruments: Disclosures - Amendments enhancing disclosures ahout fair value

.and liquidity risk (effective for annual periods beginning on or after 1 January 2009)

IFRS 8 Operating Segments {effective for annual periods beginning of or after 1 January 2009)

IF'RS 8 Operating Segments - Amendments resulting from April 2009 Annual Improvements to
IFRSs {effective for annual periods beginning on or after 1 January 2010)

IFRIC 13 Customer Loyalty Programme {effective for annual periods beginning on or aher 1 JuIy ’
2008}

IFRIC 15 Agreemnms for the Construction of Real Estate (effecuve for annual periods beginning
on or after 1 January 2009)

IFRIC 16 Hedges of a Net tnvestment in a Foreign Operation (effecuve for annual permds
hegmnmg on or after 1 October 2008}

{FRIC 17 Distributions of Non-cash Assets to owners (effective for annuat penuds beginning on
or atter 1 July 2009)

IFRIC 18 Transfers of Assets from Customers (effectwe for transters received on or after
1 July 2009}

Revenue
Revenue represents net amount mvmc°d for IT services pruwded during the year.

Cost of sales . ,

2003 2008
. ) usp . "usp.
Opening inventory o ’ 31,612 31,612
Purchases . : . 2415625 8,398
Less: closing inventory : ) {26,076) {31,612)
' : A 241.161 8,398
Other income )
Bank interests receivable .o 29
Miscellaneous income . S - 7,750
S ’ . : 17778
Administrative expenses ) ) ) »
Rent o " 65308 57359
Staff salaries and benefits . ' 15,712 45,088
Professianal fees ' ' 2600 2,550
Accountancy fees . 2,250 2,250
Audit fee ‘ . : 2,070 2,250
Licence fees 7 . 1368 1,730
Secretarial fees T 1,380 1,500
Depreciation- ) ' C 176 . 323
- Staff end-of-service gratuity ) ’ 113 13
Disb‘ursememsA ] ' 68
" Bank charges . . 4 . . 75
Total administrative expenses : 91,643 113,238

Income tax expense ) _
Income tax . : .
The Company as a Category 1 Global Business Lmem:e holder is liable to income tax in Mauritius
at the rate of 15%. However the Company is entitled to a credit equivalent to the higher of the
actual foreign tax suffered and 80% of the Mauritian tax on its foreign souree of i income, thus
reducing its maximum effective tax rate to 3%.
At 30 June 2008, the Company had accumulated tax losses of USD 709,340 (2008: USD 592 474)
and is therefure nut liable to.income lax

i

f
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During the year under review; the Company entered into tm fn!lcwmu refated party transact igi. |
All transactions were carried out at an arm’s lnngth basis

r
’
. ) 16. - Financial risk.mana ement
T 2009 2008 W 9
ﬁecoylrrsed in the income statement UsD UsD Dverview
Current tax éxpensa - The Company has exposure to the following risks frum its use of financial instruments:
; 1. Credit Risk .
Reconciliation ) 2 Liguidity Rick
Loss before tax ll07,1508) 145,692) 3 Market Risk )
Income tax at 15% ) . {16,111 (6.854) This note presents information about the Company’s exposure to each of the above risks, the
Add: depreciation : : 26 48 ‘Company’s objectives, policies and processes for measuring and managmg risk, and the Company's
Less: canital allow . ’ 1485 11445 management of capital. )
ess: capital altowance 1,445] f1.445) The Board of Directors has overail responsihility for .the establisk ang oversight of the
Losses brought forward (88.871) (80,620) ‘Company’s risk management framews:¥. ) : ’
(106,401} (88,871 The Company’s risk management policies are established to identify and analyse the risks faced
. ) o - - by the Company, to set approgriate risk limits and controls, and to monitor risks and adherence
Foreign tax credit 86,121 71,097 to limits. Risk management poficies and systems are reviewed regular!y to reflect changes in
Deferred tax asset not recognised 21,280 17,774 market conditions and the Company’s actrvrtreo .
Income tax payable Credt risk : .
= Credit risk represents the polentral loss that the Cumpanv would incur if counter parties fail to perform
Deferred tax . C . pursuant to.the terms of their obligations to the Company. Financial assets which potentially expose
No deferred tax has been recognised in the accounts as the amount is immaterial, the representative office of credit risk comprise of ‘bank balances and trade and other receivables.
i . Cw : The representative office’s bank balances are placed with high credit guality institutions.
8. Property, plant and equipment ) N i Trade and other receivables are stated net of the allowance for doubtful recoveries. At the balance
" L ' Furniture, fixtures sheet date, the representative office’s maximum exposure to credit risk from trade and other
- : . ) o and fittings receivables situated outside the UAE is as follows:
' - _.._uso “2009 2008
- Cost At 01 July 2008 - . 138.500 ) > TR uso
Exchange difference - . . 98 Cauntiies — ]
At 30 June 2009 136,598 Asia & Middie East 378,679  325,748"
Dapreciation - T Africa - 103,323 102,332
A0l July 2008 126.274 At balarice sheet date 36% of the trade receivable; was due from two customers (2008: 41 "{thas
R due from two customars). As part of the Company’s credit risk whereitis ¢ ed
Charge for trre year 176 necessary, such receivabies are covered by letters of credit in favour of the representative office,
Exchange difference a5 * issued by high credit quality financial institution. There was no significant.cencentration of credit
Ar 30 June 2009 i 'ﬁ; risk :Idnht:rs outside the industry in which the representative office operates.
Liguidity riss -
ot b i at 0, ] 7,
Mot beok V'jlp at 30 June 2009 e lgg— Liguidity risk is the risk that the Company wsH not be able to meet its financial. obligations as
AL30 Jung’2008 7.27% they fall due. The Company’s aparoach to menaging liquidity is to ensure, as far as possible, that
\ LT it will always have sufficient liguidity to meet its liabilities when due, under both normal and
19. - Inventories - . 2009 2008 stressed conditions, without incurring unacceptahle losses o risking damage to the Company's
. ) UsD usn reputation. .
Goods held for sale 26,076 31,812 Market risk S ,
. = = Market risk is the risk that changes in markét prices, such as foreign exchange rates and interest
1 T de and oth ivabi ’ rates will affect the Company’s income or the value of its holdings of financial instruments. The:
: rate and other receivabie - objective of market risk management is to manage and control market risk exposures within
Trade receivables 482,047 374,792 acceptable parameters while optimizing the retum.
Oiter receivabies 22.598- 33,128 Currancy risk
Prepaid expenses s 22,108 22.833 There is no significant currency risk as substantially al! ‘financial assets and financial liabilities
. e - are denominate in UAE Dirham or US Dofiars to which Dirham is fixed. .
528,749 436,753
[ i e i Currenzy profile
12 Stated Capital The currency profile of the Company's financial assets and liahilities is summansed as follows.
Stated Capite! . . Financial Financial  Financist  Financial
111,008 srdinary shares of USD 10 each - 1,110,000 1,110,000 assets liahilities assets  liabilities
’ — e 2009 2009 2008 2008
LKA Trade and other payable . 0
o oe et amer e - tnited States dolas 3342 5085 15,280
Teads payabis ‘ 180777 53,533 UAE Gichanr 585,160 208,95 493589 64,742
Accorals : . 5,095 8,741 095,102 214,050 493,589 R
. Other payatile - - 21953 . 17,826 Vatues of financial Instruments
. 213,825 _E}ﬂ The Company's financial assets and financial liabilities include trade and other recervamea, cash
14, - Prior years” atijustanent P and cash eguivalents, provision for staff end of service gratuity-and trade and other payanlea
which spproximate their fair values. . .
The Comgany has made an aver provision of sxpenses amaunting to YSD 63,260 in prior years 17.  Capital management
which has been rvwrsed during the yzar. .
The Company s objectives when rnamgmn capital are to safeguard the entity's abilily to continue
15. Re!aled party transagtions

. nther stakeholders, and to provide an adeguate return to shareholder by pricing products and
“services commensurately with the level of risk.

as a going concern, so that it can contifiue te provide returns’ for shareholders and henefits for

The Company manages the capital structure and makes adjustments to it in the light of changes

Name of refated party Typeof Natare of 609 - 2008 in econamic conditions and the risk characteristics of the' underlying assets.
. . relationship transaction USD ysil 18,  Comparative hguxe' :
Balances outstanding as at ysar end: ) o X
1683 o 1 a5 at yar e - . e A TR Certain comparative figures have been reclassified to cunform to changes to current year
PCS Technalogy Limited Hotding company Tradz poyables 107,762 presentation. No material reclassifizations have been maie.
+ PCS Technology Limited " Holding campany Other pa',_'ahje's - 4,982 7,(?86 19.  Holding and ultimate hoiding Company . N
. Thdirectors regard PCS Technology Limited, a company incorporated in India, as the h"ld-r.g
and ultinate holding Company.
- .



'PCS TECHNOLOGY USA., INC -

MANAGEMENT & ADMINISTRATION

REGISTERED OFFICE :

6705 Shadow Oaks CT,

) Date of Appomtment
DIRECTORS: H. . Tandon 27 November 2004 xj'(')";;‘gzh ZJ;ECB“‘:J"S'A
Yash Bhardwaj 27 November 2004 i
Sunil Doshi .16 June 2008
DIRECTORS’ REPORT - AUDITOR’S REPORT TO THE MEMBERS
The Members, Auditor's repert to the memhers of PCS Technn|ogy USA Inc.
PCS TECHMOLOGY USA, INC 1) 1 have audited the attached Balanee Sheet of PCS Technology USA Inc. (the
Your Ditectats have the pleasure i tin their Fifth Anaual Report of ‘Company’} as at 30th June, 2008 and the Profit and Loss account for the
aur thre : e. e [leasure in presenting e '_t fual Feport ot your year ended 30th June, 2009 annexed thereto. These financial statements are the
-company together with Audited Balance Sheet for the Financial Year ended on 30™ June, responsibility of the Company’s management. My responsibility is to express an
2009. : R . opinion on these financial statements based on audit.
During the financial period under review, the company has achigved turnover of Rs.1,346 2) | have conducted audit in accordance with auditing standards generally accepted
lacs as against Rs.1,754 lacs in the previous year. The business has resulted in a Net loss in India. These standards require that | plan and perform the audit to obtain
of Rs.24.22 lacs. : reasonable assurance about whether the financial statements ae free from material
DIVIDEND ) misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
To conserve the resources of the Cumpany, your Directors do not recommend any the accounting principles used and significant estimates made by management, as
dividend during the year under review. well as evaluating the overall financial statement presentation. | believe that my
DIRECTORS’ RESPUNSIBILITY STATEMENT ; 'audit provides a reasonable basis for my opinion. )
Pursuant to sub section (2AA} of section 217 of the Companies Act, 1956, the Board of 3) A required by the Companies {Auditors Report) Order, 2003, (CARD’), issued by.
Directors of the Cnmpany hereby confirm that: the Central Government of India in terms of Section 227(4A) of the Companies Act,
. X . 1858, of such checks of books and recordsas considered necessary and appropriate
1. Inthe Pregaratron of ‘h_‘" Annual Accounts, the applicable accounting standards have and according to the information and explanations givan to me during the course of
been followed along with proper explanation relatrr)g to material departures; . the audit, enclose in the Annexure, a statement on the matters specified in paragraph
2. Appropriate accounting policies have been selected and applied consistently and have 4 &5 of the said Order. )
made judgements and estimates that are reasonable and prudent, so as to give a 4} Further to my comments in the Annexure referred toin Paragraph 3 above | report
true and fair view of the state of affairs of the company as at 30" June, 2009 and that:
of the loss of the company for the said year. al  1have obtained all the information and explanatrons which ta the best of my
3. Proper and sufficient care has been- taken for the maintenance of adequate knowledge and belief. were necessary-for the purposes of audit:
accounting-records in accordance with the provisions of the Companies Act, 1956 b) - Inmy opinion, proper books of account as required by law have been kept by
for safeguarding the assets of the company and for preventing and detecting fraud “the Cornpany, so far as appears from examination of those -books;
and other irregularities; ' “¢)  The Balance Sheet and Profit and Loss account dealt with by this report are
4, Annual Accounts have been prepared on a going concern basis. in agreement with the bocks of account; .
PARTICULARS OF EMPLOYEES d) - Inmy opinion, the financial statements comply with the accounting standards
The Company had no employees, during the year covered under Section 217{2A} of the referred to in subsection (3C) of section 2171 of the Companies Act, 1956;
Companies Act, 1956 read with Companies (Partrculars of Empluyees) Rules, 1975 as e)  On.the basis of the written representations received from the directors, and
amended. taken on record by the Board of Directors, | report that none of the directors
: are disqualified as on 30th June, 2008 from being appointed as a director under
) (E::\]:l\sllfn?(‘;l:[-:]'l[j’rﬁotf ENERGY' TECHNOLOGY ABSDRPTION AND FOREIGN EXCHANGE clause {g} of sub-section (1) of section 274 of the Companies Act, 1956;
e o . : fi  In my opinion,and to the best of my information and accerding to the
During the Financial year under review, the Company has not carried out any manufacturing explanations given to me, the Balance Sheet and Profit and Loss account
activities. Hence information required pursuant to section 217(1} (e} of the Companies give the information required by.the Companies Act, 1956 in the manner
{Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988 are not so required and give a true and fair view in conformity with the accounting
 applicable. principles generally accepted in India:
AUDITORS “(i) I the case of the balance sheet, of the state of affairs of Company as
The Company's auditors, Mi$ S.C.Bandi & Co. Chartered Accountants, retire at the ensiiing at 30th June, 2003 and
Annual General Meeting and have offered themselves for re-appointment. - R (i) |f" the case of dth: g[f]":]”f"d 'ZSUSUZCWU"‘ of the’ |035 of the Company
By Order of the Board of Directors o the yes ende une
' : . R For-S.C. BANDI & CO.
- H.C.Tandon Y. Bharadwaj Sunil Doshi {Chartered Accountant)
Director Director Director S )
’ S.C.BANDI
h . ) ' {Proprietor)
Date : 15" September, 2009 Date : 15" Septemher, 2009 Membership No. : - 16932
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ANNEXURE TO AUDITORS® REPORT

(Referred to in our Report of even date}

it fa)- The Company has maintained proger recnrds showmg full particulars mcludmg

_quantitative details and situation of Fixed Assets.

{b)  Theassets have heen physically verified by the Management during the year
and ne discrepancies were rioticed on such verification.
{c}  During the perisd company has not disposed off a substantial part of its Fixed

. Assets and therefore do net affect the gnmg concera assumption.

The Company is in the business of providing cansultam:y sewn:es Hence provisions
of clause {ii} ta), (b} and (c} of the said Qrder are not applicable.

The Company has not taken loans neithes yranted any loans, secured or unsecured

section 301 of the Companies Act. Accardingly, clause 4(ii)(b), Aliilic) and 4fii)ld)
af the Order are not applicable.

tn my opinien and according te the infonmation and explanations given to me, there
is an adequate internal cantrel system cammensurate with the size of the Company
and the nature of its business with regard to purchase of fixed assets and sale of
services. The.activities of the Company de nat invalve purchase of inventary and the
sale of goods. In my opinion and accerding to the information and explanations given
to me there is ne continving failure to carrect major weaknesses in intgmaf contral
system.

tal

i)

tn my opinian and according te the information and explanations 'given to me,

act have been entered in the register required to be maintained under that
‘section.

In my opinion , and according 1o the information and explanations given to
me, the centracts and arrangements entered in the register maintained under
section 301 of the Companies Act, 1356 have heen made at prices which are
reasenable having regard to the p:ovailing market price.

The Company has not accepted any dépnsits from the public to which the directives
issued by the Reserva Bank of India and provisions of section 58A and 58AA of the
Act and the rules framed there under are applicable.

(vi)

{viil The Company did not have any internal audit system during the year under review.

fviii) The Central »Govet'nmem has net prescribed the maintenance of cost records
under section 209{1}id} of the Companies Act, 1956 for any of activities of the

Campany.

Since the Eompany is incorporated outside India, the provisions of the clause (|x) {a)
and {b) of the said Order are not apphcab!e and accordmgly we have no comments
~to offer.

ix)

The Company has accumulated losses and it has incurred cash loss during the current
financial year covered by my audit. The Company had incurred cash loss during
immediately preceding financiat year.

{x}

1offrom companies, fitms or ather patties covered in the registei maintained under -

the particulats of contract er arrangements referred to in section 301 of the .

On the basis of my examination and according to the information and explanations
given to me the Company has not borrowed any amount from banks, financial
institution and debentures folders; clause {xi) of the Order is not applicable.

{xi)

(xii). The Company has not granted any loans and advances on the basis of security by
way of pledge of shares, debentures and other securities and hence elause {xii} of the

said Order relating to maintenance of decuments and records are not applicable.

{xiii) In my opinion and according to the information and explanations given to me the |-
Company is not a chit fund or a nidhi/mutual benefit fund/seciety. Hence the provisions
of clause (xiii} of the said Order relating to compliance with the provisions of special
statute relevant to chit fund and nidhi | mutual benefi t[ secieties are not applicable

to the Dompany

{xiv) The Company is not dealing or trading in shares, securities, debentures and other
investments. Accordingly, provisions of clause (xiv} of the said Qrder relating to
maintenance of proper records timely entries and holding investments in own name
are not applicable.

According to the nformation and explanations given to me, the Company has not
given any guarantee far loans taken by others from bank or financial institutions.

{xv)

{(xvi} The Company has not taken any term loans and therefore clause {xvi) of the said
Order relating to application of term laan for the purpase for which it was obtained |
- is not applicable. )

{xvil} According to the information and explanations given to'me and on an overall
examination of the batance sheet of the Company, | report that no funds raised on
short term basis have been used for long term investment and vice versa.

{xviii} In my opinien and according to the information and explanations given to me, the
Company has not made any preferential aliotment of shares covered in the Register
maintained under Section 307 of the Companies Act, 1956.

(xnx) The Company has not lssued any Dehentures during the financial period covered

- under audit
{xx} The Cnmpany has not raised any money by way of public issue during the year.

{xxi) To the best of my knowledge and actording the information and explanations given |-
to me, there have been no cases of fraud on or by the Company noticed or reported

during the year.
For S.C. BANDI & CO.
{Chartered Accountant}
S.C.BANDE
{Progrietor}
Membership No.: -16932
Date : 15" September, 2009
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PCS TECHNOLOGY USA., INC

BALANCE SHEET AS AT 30TH JUNE, 2009 ‘

{Currency: Indian Rupees}

Schedule C - Asat As at
No ~ 30th June,200§l 30thJune, 2008

SOURCES OF FUNDS

Shareholders’ Funds

217850 © - 217,850

APPLICATION OF FUNDS
Fixed Assets . _ o
Gross Block - ‘ YT YT
Less: Degreciation . 42040 - 22440

Current Assets, Loans and Advances

Sundry Debtors ' ) 2 -31,340,929 27,7i1 1,100

Cash and Bank Balances ' 3 4,030,448 18,530,807

38156450 46,445,792
Current Liabilities and Provisions

Current Liabilties - - b ' 40,430,364., 46,315,713

40,588,245 46,439,891

Notes to the Accounts , 10

.| PROFIT AND I.(jSS ACCOUNT FORT

30TH JUNE, 2009

(Currency' |ndian.Rupees)

HE YEAR ENDED

Schedule © . Year ended
No. 30th June, 2009

Year ended
~30th June, 2008

Share Capital . 1T 217,850 217,850

toans & Advances ) 4 2,785,682 © 203,885,

Provisions ' 6 158,881 124178

Net Current Assets ‘ o (2,432,785) 5,901

Profit & Loss Ale o 2610610 188547

| Currency Fim:tuation Reservé 7 ' 40,026 = ) 23,402
‘ 217,850 217,850 .

Income

- Consultancy services

Other Income

Expénditure

.| Operating Expenses

Depreciation

{Loss) Before Tax

_ Less: Provision for Tax

{Loss} After Tax for the year

Add: Balance as per. Last Balance Sheet

Balance carried down to Balance Sheet

Basic and diluted earnings per share

. Number of Shares used in Computing hasic

and diluted earnings per share

“Notes to the Accounts

.

134583649 175,423,152

9 1,701,070 ' 3,557,3.75
136,284,719 - 179,090,527

8§ . 138706782 179317977
" 11,768

' 138,706,782 1}9,329,745
(2,422,0_&3) | 239,218)

131,977

Rangsy - ,(371,195)_

(188,547) 182,648
-{2,610,610) {188,547}

A (968.83) (148.48)

2,500 2,500

As per my Répprt of even date attached
For S.C.Bandi & Company ‘For PCS Technology USA, Inc.
Chartered Accountants :

H.C.Tandon
Director
| s.c.Bandi ' Y.Bhardwaj
{Prorietor) . - Director
Membership No. 16932
’ - Sunil Doshi

Director -

| Date:15th September, 2009

As per my Report of even date attached -

For S.C.Bandi & Company
Chartered Accountants

.S.C.Bandi

(Prorigtor} )
Membership No. 16932

Date:15th September, 2008 -

For PCS Technology USA, Inc.

H.C.Tandon
. Director

Y.Bhardwaj
Director

Sunil Doshi
" Director




PCS TECHNOLOGY USA., INC

ANNUAL REPORT 2008-2009

OCS

TECHNOLOGY

Schedules to the Balance Sheet as at 30th June, 2009

'SCHEDULE: 10 - Notes to Accounts

As at As at 1. Background )
30th Jun€,2003  30th June,2008 PCS Technology USA Inc. was incorporated in the State of New Jersey USA on
: (Rs.} (Rs.) 29" November 2004 as a wholy owned subsidiary of PCS Technology Ltd. The
1~ Share Capital Financial statement are for the year from 1st July 2008 to 30" June 2009. PCS
Aathorised Share capital - " Technology USA Inc. is engaged in the business of providing Consultancy services.
2,500 Equity Shares of Par value USD, 2 217,850 217,850 2. Principle Accounting Policies :
Issnf:dl, Subscribed anil paid-up share ' . Basis of preparation of financial statements -
;?F?(;UaEquity Shares of Par value USD, 2 217,850 .2-17,850 {a)  These ffnancsalhstatements hqve been preparea under the histcricgl'cost
(Al the above shares are held by Holding ; - convention on the accrual ba§|§ of accounting aqd in accordance w:ch the
! h accounting standards and provisions of the Companies Act, 1956 as applicable
Company M/s PCS Technology Ltd.) ) te bodies corporate. ’
. ’ 217,850 217,850 (b)  These financial statements have been prepared for the purpose of compliance
2 Sundry Debtors with the provisions of section 212 of Indian Companies Act, 1956 by the
{Unsecured and considered good by the i holding company PCS Technology Ltd. Accordingly these financial statements
management) . will be attached to the financial statements of PCS Technology Ltd. as
Debts outstanding for a period exceeding - 17,628,658 3,241,440 .prescribed under Section 212 of the Indian Companies Act, 1956. The Balance
six months ) . Sheet and Profit and Loss Account of the Company have been drawn up in terms
Other Debts 13,712,271 94 469,660 ‘of US dollars representing the functional currency of the Company. However,
) i - -m —277-1—1-1—00 for purposes of Compliance wi(h the requirements of section 212 of the Int}ian
3 Cash& Bar-nk Balahces Corppames Ac? 1956, these fxpancial-statemems have been translated l(ltp
- Cash & Bank Balances 2030448 18,530,807 Indian Rupees in a_ccordance with the methodology prescribed for conversion
24 Chcbed) iidi of financial statements of a non-integral aperation in the revised Accounting
4 Advances Standard 11 on Accounting for the effects of changes in foreign exchange
Advances to consultant ) Co- 4,295 rates.
Other Advances . 02,454,285 21,905 {c)  The preparation of the financial statements in conformity with generally
Security Deposit’ " 14,315 - 12,844 accepted accounting principles requires management to make estimates and
Federal Tax : 316,472 164,842 assumptions that affect the reported amount of assets, liabilities, revenues
T 2,785,082 T . 203,885 -and expenses and disclosure of contingent liabilities at the date of financial
5 Current Liabilities statements and the results of operations during the reporting period. The
ke Federal Payroll Tax 941 3.027 2716 estimates and assumptions used invthe accompanying financial statements are
Sundry Creditors 40,421,337 46312997 based upon manager_nem'§ evaluation of the relevant facts and gircumstances
| W w as of the date of financial statement. Actual results may differ from the
& Provisions e i . estimates and assumptions used in preparing the accnmpanymg financial
h . statements.
Audit Fees 57,444 38,655 (d}  The Fixed Assets afe stated at cost less accumulated depreciation .The rate
Provision for Tax 101,437 85,523 of depreciation based on the estimate useful lives of fixed assets. The useful
. 158,881 ° - 124,178 lives of fixed assets are stated helow:
T Citoney Potunton Resore Or. Bslarcel . 40025 e St.0  Pxed Assets Useful Lives
- : 7,650,635 77 1:949 1 Computer & Computer Softwares 3 years
. 2" | Office Equipments . 5 years
Schedules to Profit and lOSS ACCOIIM for the year ended‘ "3, Inthe opinion of the management, the current assets if reallzed in the ordinary course
of business would yield a value at least equal to that stated in Balance Sheet.
30th June,2009. A - o ) :
Vear ended Year ended 4. Income and expgndlture_ incurred in fo.re|gn exchange have been translateq a_t_~t_he
average conversion rate of the accounting year. Current assets and current liabilities
o 30th June, 2008 30th June, 2008 have been translated at the conversion rate as at 30% June, 2009 '
8 Operating Expenses : . . . .
Salaries & wages 8,809,108 .- -12,185734 | | 3  Particulars of Earning per Share ‘
Consultancy Charges 122,840,360 160,558,048 2008-09  2007-08
Sales Commission 190,600 oo {a) Net {Loss) for the period (Rs.) (2,422,063) {3,71,195)}
_ K‘S;iftafﬂ::sfxp- | 3?2;3: 413?33 (b} Number of equity shares at the beginning of the year 2,500 2,500
Recruitment expenses -476.500 i {c} Number of equuﬁty shares issued du'rmg the year - -

. Bank Charges 127,513 11,058 {d) Number of equity shares outstanding at the end of year 2,500 2,500
Legal & Professional Fees 1,308,517 1,023,806 {e) Basic and diluted Earning per Share ({Rs.) (368.83) (148.48)
Miscellaneous Expenditure 1,178,354 530,098 | .

- Courier, Postage, Telephone & Telex 9,692 165,168 As per my Report of even date attached : .
Printing & Stationery expenses - . 14,637 Fer S.C.Bandi & Co. For PCS Technology USA Inc
Conveyance & Travelling Expenses -1,662,815 2,485,307 Chartered Accountants
Membership & Subseription . 1,116,725 1,358,982 H.C. Tandon .  Y.Bhardwaj . Sunil Doshi
Dice Usage Charges : 621,833 492,392 (Director) (Director) - (Director)

. 138,706,782 179,317.871 S.C.Bandi
L] income . . {Proprietor) : : :
Other Income 1,701,070 3,667,375 Membership No. : - 16932 -
' 1,701,070 3,667,375 Date : 15" September, 2009
- oy
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PCS TECHNOLOGY USA., INC

Balance sheet abstract and Company general business profile

| Registration Details
Regiétration No.
N Balance sheet date
Il Capital raised during the ;lear (Arﬁount in Rs Thousands)
Public Issue .

Bonus Issue

040074798
30-06-2009

NA
NA

State Code

. Rights Issue

Private placement

fil  Position of Mobilization and deployments of funds {Amount in Rs Thousands)

' Total Liabilities 218 .
Source of fuﬁds :
Paid-up capital 218
Secured loans

. A'ppli-cation' of funds:

- Net Fixed Assets - NiL
Net Current Assets I . . ) . {2433) .

IVb Performange of Company (Amount in Rs Thousands)

Turnover . 136284
Profit Before Tax> -(2422)
Earning per Share in Rs. (968.83) -

V  Generic names of three principal
products / Services of Company
(As per Monetray Terms)

Item Code no (ITC Code)
ltem Code no (ITC Code)
item Code no (ITC Code} -

NIL -~

Not Applicable
Not Applicable
Not A_pplicable

Total Assets
Reserves and Surplus

Unsecured Loans

. Investments

Misc. expenditure

Total Expenditure

Profit After Tax

Dividend Rate %

Product description

- Product description

Product description

NA

"NA
NIL

218

"NIL
NiIL

NIL
. 2651

138706
(2422}
NIL

~

Consultancy Services
Not Applicable
. Not Applicable-

As per my Report of even date attached

For S.C.Bandi & Co.
Chartered Accountants

S.C.Bandi
{Proprietor)

" Membership No. : - 16932
Date : 15" September, 2009

For PCS Technology USA Inc

H.C. Tandon
{Director)

Y.Bhardwaj

(Director)

Sunil Doshi
{Director)
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AUDITORS’ REPORT (CONSOLIDATED ACCOUNTS) . Tecunolooy

*

AUDITORS' REPORT TO THE BOARD OF DIRECTORS OF PCS TECHNOT.OGY LIMITED ON
THE CONSOLIDATED FINANCIAL STATEMENTS OF PCS TECIHNOLOGY LIMITED AND ITS
FOREIGN & INDIAN SUBSIDIARIES.

| have examined the attached Consolldated Balance Sheet of PCS Technology Ltd. and.its Subsidiaries as at 30th June, 2009, and
the Consohdated Proflt and Loss Account and the Consolidated Cash Fiow Statement for the year then ended. .

These consolidated financial statements are the responsxblhty of the management of M/s. PCS Technology Ltd. My responsibility
is 1o express an opinion on these financial statements based on my audit. | conducted my audit in accordance with the generally
-accepted auditing standards in India. These Standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are prepared,-in all material respects, in accordance with an identified financial reporting framework
and are free from material misstatement. An audit also includes, examining on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes’ assessing the acoountlng principles used and significant estimates
made by the management, as well as evaluating the overall financial statements. | believe that my audit provides a reasonable basrs
for my opinion. .

I did not audit the financial statemen-ts‘of the following Subsidiary :
Foreign Subsidiary : Country ~ % of holding
1. PCS !nternatxonal Ltd. Mauritius ; 100.00 %

- These financial statements of PCS International Ltd have been audited by other auditors, whose reports have been furnished to
me, and-my opinion, in so far as it relates to the amounts included in respect of the sub5|d|anes is based soIer on the report of ~
the other auditors. . .

“| report that the consolidated financial statements have been prepared by the. Company in accordance with the reqwrements of
Accounting Standard (AS) 21 — Consolidated Financial Statemerits, issued by The Institute of Chartered Accountants of India and
on the basis of the separate audited financial statements of PCS Technology Ltd. and its Subsidiaries included in the consolidated
financial statements.- ' : ’

On the basis of the information and explana‘uon g|ven to me, I am of the oplnlon that for the effect, if any, on account of possible
adjustments stated above : :

(a) the Consohdated Balance Sheet gives a true and fair view of the consolldated state of affaqrs of PCS Technology Limited and
its Subsidiaries as at 30" June, 2009 and

(b) the Consohdated Profit and Loss Account gives a true and fair view of the consolidated- results of operations of PCS Technology
Limited and its Subsidiaries for the year then ended and,

(c) - the Consolidated Cash Flow Statement-gives a true and fair vnew of the consohdated cash flow of PCS Technology L|m1ted and
:ts Subsidiaries for the year on that date.

[

For.§.C. BANDI & CO.
Chartered Accountants

S.C.BANDI

{Proprietor)

. Membership No.16932

Place : Mumbai '

Date : 29" September, 2009
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PCS TECHNOLOGY LIMITED |
COI\-ISOLIDATVED’ BAITANCE SHEET AS AT 30TH JUNE, 2009

PARTICULARS = o . Schedules ' As at ‘ As at
. . ) . : , 30.06.2009 | - , 30.06.2008
- , o ' {Rs.) {Rs.) (Rs.) (Rs.)
1) SOURCES OF FUNDS ' ' '
a) SHAREHOLDER’S FUNDS - : : : e
i) Share Capital o “[Al . - 210,240,188 . . 210,240,188 -
i) Reserves & Surplus - o (Bl - 863,471,238 . 493,811,862 :
' - ‘ 1,073,711,426 . 704,052,050
b) LOAN FUNDS : : , , R :
i) Secured Loans o [cr . 372,712,635 ' -326,646,924
ii)  Unsecured Loans . o "D} 601,000,000 . 590,995,964 ) .
B , R ’ _ ) B .973,712,635 917,642,888
¢} DEFERRED TAX LIABILITY (NET) - y " | 47,844,000 . - 39,520,000
. Total ... v ' . 2,095,268,061 | - . 1,661,214,938
2) ~ APPLICATION OF FUNDS : E S
a) FIXED ASSETS ’ . : , : . :
~ Gross Block o O [El  1,114,594,316 ' “ 695,994,353
Less: Depreciation ’ . o . '390,599;654 ‘ : . 388,640,453
Net Block : 723,994,662 307,353,900
Capital work in progress . ) - 5,327.181 ’ : 13,274,648 .
. o L 729,321,843 . 320,628,548
. GOODWILL ON CONSOLIDATION e : 2,175,386 4,350,770
.. (to the extent not written off or adjusted) . ‘ : ) ) )
‘b) INVESTMENTS [F1 T 918,430 < _ 1,809,164
_c)  CURRENT ASSETS, LOANS AND (e} - : ' " ,
ADVANCES ‘ . : S .
i) Inventories : , : 127,558,059 - 118,870,154
ii) . Sundry Debtors . , 1,507,161,311 - - | 1.480,085,731
iii) Cash and Bank Balances ’ . 111.300,066 - - 164,301),526
iv) Other Current Assets ' 11,823,947 . 2,832,548
v} Loans and Advances: = - - 156,454,503 ‘ , 160,357,488
o ' o 1,904,297,886 ' 1,926,417;446
LESS:CURRENT LIABILITIES & - [HI] ' -
PROVISIONS  * : , o
i), Current Liabilities ' 529,601,441 | 575,942,672
ii) - Provisions R : 11,844,044 o 16,048,319
S ‘ . - 541,445,485 ' 591,990,991 _
NET CURRENT.ASSETS 1,362,852,401 | ~ 1,334,426,456
Total... L o 2,095,268,061 1,661,214,938
Notes to the Accounts ' A ' oom ‘
As per my Repor.t of even date attached ‘ | ' ~ For and on behalf of the Board of Director'sA
For S. C. BANDI & COMPANY o o G. K. Patni '

Chartered Accountants - : i (Chairman) . .
. 7 . . . . - Apoorva Patni

Satish Ajmera

. C. Bandi o . B.J.Patel A. K. Patnl ' ga?/' Bl\llerl‘mgmwr Directors
Proprietor - ' . Company Secretary {Vice Chairman) KK B ehta
Membership no. 16932 . ] : o : - - KoK arjatya_
i e : M. Y. Kulkarni
: : . - . . H. C. Tandon < .
Mumbai, 29th September, 2009 I ' (Managing Director & CEO)
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TWENTY EIGHTH ANNUAL REPORT 2008-2009 -

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 2008 tecwnotocy

ACsS

Schedules

Year ended |

PARTICULARS b Year ended
: . 30.06.2009 30.06.2008
. {Rs.) - (Rs.) {Rs.) (Rs.)
INCOHRE - 4 R
Sales & Services 3,019.835,645 3,413,215,361
Less: Sales Tax - -71,817,219 93,655,337
. . . 2,948,018,426 3,319,560,024
Less: Central Excise Duty 35,746,118 77,892,628
: .. 2912,272,308] - 3,241,667,396
Income from operation 1] 10.613,975 ' 59,731,648 ‘
QOther Income 1] 11,655,810 12,480,331 .
- o 22.269,785| 72,211,979
_ '2,934,542,093 3,313,879,375
EXPENDITURE . oo
Decrease/{increase).in stocks ) {2] ) 7,287,045 ) 8,»918,865 )
Consumption of Material & Services [3] 1,812,895,821 2,211,902,024
(41 954,347,104 930,289,162

Manufacturing & Other E'x‘penses

.2.774,529,870

3,151,110,051

“Less: o N .
Cost Capitalised " 4,981,160 , _ 8,704,986 ‘
: o , ‘ - . 2,769,548,810 " 3,142,405,065
Profit before Interest, D'epreciatipn; Taxation & Amortisation 164,993,283 i 171,474,310
Less : Interest on Loan ' ' [y : : 72,830,055 - 83,130,669
Depreciation - _ 50,733,463 ~ 36,654,910 '
Less :Transfer from Revaluation Reserve } 3,823,263 . ‘ 3,823,263 )
, . , . : - 46,910,200 ’ 32,831,647
Profit before Amortisation & Taxation :-. i . 45,253,028 55,511,994
less: Amortisation of Goodwili on consolidation 2,175,384 ) 2,175,284
Profit Before Taxation 43,077,644 53,336,610
Less: Provision for Taxatfon : - . .
Current Tax 9,500,000 15,631,977
Deferred Tax . 8,324,000 4,806,000
 Fringe Benefit Tax : 3,450,000 4,000,000
' ' 21,274,000 ~ ' 24,437,977
Profit for the year after taxation . 21,803,644 28,898,633
Add: Taxation pertaining to earlier years 2,624,349 . : -
‘Net Profit for the year _ 24,427,993 28,898,633
Add: Balance as per last Balance Sheet ‘ 106,371,022 77,472,389
‘Balance of Profit carried over to Balance Sheet... . ‘ 130,799,015 . 106,371,022
Basic and diluted Earning per Share of Rs.10/- each {in Rupees) 1:17 1.38°

_ As per my Report of even date attached -

For S. C. BANDI & COMPANY
K Chartered Accountants

S. C. Bandi B. J. Patel

P

~ For and on behalf of the Board of Directors

G. K. Patni
{Chairman).-

Apoorva Patni
Satish Ajmera
Dadi B Engineer

A. K. Patni P V. Meh Directors
Proprietor : .Company Secretary {Vice Chairman) - V. Mehta
Membership no. 16932 . ’ K. K. Barjatya
} . M. Y. Kulkarni

- ' H. C. Tandon

- Mumbai, 29th Septerhber, 2009 : L {Managing Director & CEOQ)




PCS TECHNOLOGY LIMITED

CONSDLI_DAT-ED CASH FLOW STATEMENT FOR THE YEAR ENDED 30TH JUNE, .2009V

PARTICULARS

Year ended

30th June, 2009

Year ended.

30th June, 2008

{Rs.) {Rs.) {Rs.) (Rs.)

Cash Flow arising from Operating Activities: . ' . -
Net Profit before Tax A - ' 43,077,644 53,336,610
Add:Depreciation __ . 46,910,200 32,831,647 -

Loss/(Profit) on Sale of Fixed Assets {Net off) - 597,723 968,432

Interest received o (5,732,191) (4,042,970)

Miscellaneous expenses written off N - 206,280

Dividend received (90,911) (133,132)

Interest expenses - . 72,830,055 ° 83-,130,6‘69 :

Amortisation of Goodwill on consolidation 2,17.5,38'4 2,175,384

C'urrency fluctuation reserve on .capitalisétién 2,119,476 118,809,736 ' 1,457,672 116,593,982
Operating Profit before Working Capital changes - 161,887,380 169,930,591
Decrease/(Increase) in Sundry Debtors (7,101,918) 156,664,667
Decrease/(Increase) in Inventories ‘ (8,687,905) . 40,233,586
(Decrease)/Increase in Sundry Creditors (50,572,076) ' (297,484,247) C
Cash Gen;’rated from Operqtions.. i . (66,361,899) . . (100,585,995)
Income Tax paid (net of refunds} - » _(26,399,759) _(28,957,713)
Net Cash Flow from /used Operating Activities...’ 69,125,722 40,386;883
Cash Flow arising from Investing Activities: .

Purchase of fixed assets (115,014,614) - (97,305,545}

Purchase of investments 890,734 (80,931i

Proceeds from fixed 4ssets/disposed 1,925,303 514,000

Interest received 6,740,791 2,669,365

Dividend received 90,911 . 133,132 P
Net Cash from Investing Activities... (105,366,875) | (94,069;979)
Cash Flow arising from Financing Activities: .

"Proceeds from long-term borroWings {net) 5,523,892 51,624,542

Proceeds from unsecured loan (net) 10,004,036 129,088,264

Change in working capital facilities 40,541,819 . (29,888,352)

Interest paid- ) {72,830,055) ) (83,130,669)
Net Cash used from Financing Activities... {(16,760,307) 67,693,785
Net Increase in Cash/Cash Equivalents ... ! (53,001,460} | 14,010,689
Cash and Cash Equivalents at beginning of period 164,301,526 150,290,837
Cash and_ Cash EquiValents at end of year ended 3dth June, 2009 111,300,066 . 164,301,526
As per my Report of even date attached For and on behalf of the Board of Directors
For S. C. BANDI & COMPANY G. K. Patni

- Chartered Accountants (Chairman) .
. : . Apoorva Patni
. Satish Ajmera
S. C. Bandi B. J. Patel ~ A.K.Patni - Dadi 8 Engineer { ... . .o
_Proprietor Company Secretary {Vice Chairman) P. V. Mehta

Membership no. 16932 ’ ' K. K. Barjatya - -

Mumbai, 29th September, 2009

H. C. Tandon
(Managing Director & CEQ)

M. Y. Kulkarni
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 30TH JUNE, 2009 tecunotoay

PARTICULARS ’ S ~ B " As at Asat
: : 30.06.2009 | - 30.06.2008

(Rs.) . Rs)| - (Rs.) (Rs.)

SCHEDULE “A” - SHARE CAPITAL
AUTHORISED * , A R
125,000,000 Equity Shares of Rs.10/- each - ~ 250,000,000 S 250,000,000
ISSUED, SUBSCRIBED & PAID UP ’ -

20,950,677 Equity Shares of Rs. 10/- each fully paid _ - ' 209,506,770 ' 209,506,770
{(Refer note) - ' :

. Add : Equity Shares fon‘eited amounts originally paid up - 733,418 1 733,418
' : ' 210,240, 188 ' 210,240,188
Total . : ) , A - 210,240,188 210,240,188

Note: 1ssued & Subscribed and Paid-up Capital includes 400000 Equity Shares issued as Bonus Shares by
way of Capitalisation of General resérve.

3
SCHEDULE “B” - RESERVES & SURPLUS
. CAPITAL RESERVE

As per last Balance Sheet » : ' ' ' 7,120,050 A 20,050
SECURITIES PREMIUM_ACCOUNT ) ) ) ’ . ) . )

© As per last Balance Sheet ‘ o . o 196,125,612 .. . 196,125,612
REVALUATION RESERVE o ‘ : '
As per last Balance Sheet - o . 82,405,789 - 86,229,052
Less : Transferred to Profit & Loss alc o o . 3,823,263 . 3,823,263
Add : Assets revalued during the year (See note No.3} " 346,935,169 . e -
B ' - . 425,517,695 ‘ 82,405,789
GENERAL RESERVE ‘ _ ' _ '
As per last Balance Sheet R . 94,100,534 96,383,855
Less: Adjustment on adoption of Accounting Standard-15 Employee ) . } '
Benefits (revised) _ . - 94,100,534 2,283,321, 94,100,634"
CURRENCY FLUCTUATION RESERVE ON CONSOLIDATION ' o E . 9,808,332 ‘ . - 7,688,856
BALANCE IN PROFIT & LOSS ACCOUNT - : ﬂ99,015 . . ‘106,371,022
Total... ' : B ' ‘ o . 863,471,238 : 493,811,862

57




PCS TECHNOLOGY LIMITED

'SCHEDULES TO CONSOLIDATED BALANQE’_SHEET,AS AT 30TH JUNE, 2009

PARTICULARS As at ] As at
’ 30.06.2009 . 30.06.2008
. ‘o . {Rs.) (Rs.) | "~ (Rs.) (Rs.)
SCHEDULE “C” - SECURED LOANS" ’ ‘
-TERM LOANS '
Indian Bank 8,746,189 26,452,905
(Secured by specific charge on the computer given on flnance lease .
and on its Book debts) ’
WORKING CAPITAL FACILITIES
FROM BANKS ' o - .
i) Cash Credit 253,019,517 174,838,504
i) Working Capital Demand Loan 40,541,819 -
iii)  Foreign Currency Loan . 69,985,940 123,989,025
(Secured against hypothecatlon of Inventories and Book Debts" 363,547,276 - 298,827,529
of the Company as well as second charge on the fixed assets of ’
the Company) .
OTHER LOANS -
Agalnst hypothecatlon of Vehicles
i) HDFCLtd . - 65,860
ii) -ICICI Bank Ltd © 419,170 1,300,630 .
' ' 419,170 1,366,490
Total... 372,712,635 326,646,924
SCHEDULE “D” - UNSECURED LOANS .
From Promoters : ' : 601,000,000 590,995,964
Total... 601,000,000 590,995,964
SCHEDULE “E” - FIXED ASSETS . -
) o ) (Rupees)
QROSS BLOCK DEPBEC(ATION & IMPAIRMENT NET BLOCK
Sr. | Particulars As at Additions |. On account of | Deductions As at As at| Depreciation | Deductions On As at As at . Asat
.No. : 01/07/2008 . Revaluation 30/06/2009| 01/07/2008 | for the year ' account of|  30/06/2003| -30/06/2009|  30/06/2008
. Revaluation
" 1 |Freehold Land 1,448,699 78,955,135 80,403,834 * 80,403,834 1,448,699
2 {lLease hold Land . ] 1,177,904 : 199,432,000 {. "+ 200,609,904 334,327 31,2140 - " . = 365,541 209,244,363 843,576
3 }Building J90,1$7,968 5,479,093 21,334,547 217,001,608 82,654,918 5,885,548 47,213,488 41,326,978 175,674,630 107,533,050
4 {Plant & Machinery 280,377,456 7,500 1,431,834] 278,953,122| 238,449,099| 11,256,330 821,907 248,883,522| 30,069,600 41,928',357
5 1Tools & Testing 8,387,943 38,252 8,426,195 37095401 326,269 4,035,809 4,390,386 4,678,403
-~ |Equipments ) : : o ) : )
6 |Electrical Installations - 8,145,137]. - 1,933,501 295,951 9,782,687 5,532,964 495,255 132,536 ' 5,895,683 - 3,887,004 2,612,173
7 | Computers, office & other 59,727,313 57,705,833_ 226,512 117,207.135 19,062,446 10,582,406 70,910 29,573,942 87,63_3,193 40,665,367
Equipments o ' ’
8 Furr]itures&Fbixtures 36,836,066 4,626,309 441,627 41,020,749| 18,750,922 1,722,181 168,555 20,‘30'4,548 20.716,‘201 18,085,146
9 | Vehicles 8,466,130 2,017,036 1,692,424 8,790,742 2,507,530 755,258 371414 2,891,374 5,899,368 5,958,600 | ‘
“10.| GPRS/GPS Equipments - 414,278 . 4,114,278 456,530 195,428 651,958 3,462,320 3,657,748
11 | Software { Intangible 97,124,959 51,159,102 ]48,284.Q61 17,182,177] 19,488,121 36,670,298 111,613,763| 79,942,782
assets) : . . . ) . "
Total ... 695,994,353 122,966,626 299.721,682| 4,088,348| 1,114,594,316| 388,640,453 | '50,738,012| 1,565,322 | 47,213,488 390,599,654| 723,994,662 | 307,353,902
Total Previous Year ... 608,834,654 89,358,077 2,198,378| 695,994,353 | 352,701,488 | 36,654,911 715,946 | . 388,640,453 307,353,900 256,133,165
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 30TH JUNE, 2009 Tccnotoor

. PARTICULARS o . ‘ Nos. of Face As at Nos. of . Face As at

. ) » ' ~ . Units/ ‘Value 30.06.2009 Units/ = Value }’30.06.2008

o : . i . Shares ) (Rs) Shares (Rs)
SCHEDULE “F” - INVESTMENTS ’ S
{Long term, At cost, Non-trade, Unless otherwiée Stated)
(a) Quoted Investments

i) Fully paid up equity shares

Longview Tea Ltd o o 200 10 13,000 2000 10 . 13,000
.Chennai Petroleum Corpn. - ,_ 1,300. . 10 104,000 1,300 10 104,000 -

NEPC Micon Ltd , , ' 400 10 12,000 400 - . 10 12,000

Nucleus Securities Ltd _ : 5000 10 50,000 5000 10 - 50,000
" Riga Sugar Co Ltd - ’ , S 2,200 10 110,000 2,200 10 110,000

Western India Industries Ltd R 7,500 10 °450,000| 7,500 10 -~ 450,000

S ' ‘ ' ) " 739,000 : - 739,000

il Fully paid up units of Mutual Fund S ' , T

Master Shares of UTI S - 14,400 © 10 140,430| 14,400 10 140,430 -

' o 140,430 140,430.

Less: Provision for Dirﬁnﬁtion in value of Investments  ~ ' ) _4_75,000 ' 475,000

‘ : ' o ' 404,430 - 404,430

{(b) Unquoted Investments
i}  Government Securities-

National Saving Certificates ) e ‘ 4 " 1000 a000| .. -4 1000 4,000

i} Fully paid up units of Mutual Funds (current investments) - . - )
. Chola'Liquid Investment Plus : : .- o ) -1 119,749 10 1,390,734

i) Fully paid-up Equity Sﬁal_'es ‘ . ' o ' B o

: Saras_wét Co-op. Ba.nk Ltd : . ' 15000 10 10,000 1,000 10 10;000
Vraksh Technology Limited » 50,000 . 10 500,000 - - , -
) ) S 514,000 - - - " 1,404,734
. 4 . " 918,430 : < 71,809,164
Book value of Quoted investment R B L 404,430 ) " 404,430
Book value of Unquoted investment A - ' 514,000 - i 1,404,734
Market value of Quoted investment - . " 971,176 | . .. 1,264,637
PARTICULARS o ’ o As at 5 As at
: : 30.06.2009 ) - '30.06.2008
(Rs.) - {Rs.) ) (Rs.) (Rs.)

' SCHEDULE “G” - CURRENT ASSETS, LOANS AND ADVANCES
INVENTORIES ‘

(Valued at cost or net realisable value which ever is lower and as
certified by the Management) ) o . . e
Raw Materials ,Computer Accessories & Spares _ ) 1'2.2,373,888 106,167,764

Work in Progress ‘ o 4,349,302, . . 8,054,181
Finished Goods T - o , 834.869 : 4,648,209-
’ - 127,568,059 B 118,870,154
SUNDRY DEBTORS T ‘
" (Unsecured & considered good by the Managef'nent) R o
i} ~ Over six months . N o . . 564,692,637 » . . ' 547,207,715 "
i) Other debts o 915,042,479 _ 896,056,908
iii) Future finance lease receivables o o 27,426,195 - 36,791,108

. +1,507,161,311 " 1,480,055,731

!
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 30TH JUNE 2009

PARTICULARS | As at As at
: ‘ 30.06.2009 , 30.06.2008.
{Rs.} (Rs.) (Rs.) .~ “{Rs.)
CASH AND BANK BALANCES v ' s
Cashinhand 12,723,184 14,921,699
Bank Balances i .
i) In Current Account 45,021,902 88,777,384
ii}  In Margin Money [5epqsits 53,554,980 160,602,443 '
i ' ) ‘ 111,300,066 ' 164,301,526
OTHER CURRENT ASSETS
 Interest accrued ' . 1.823,947 © 2,832,548
' 1,823,947 ' 12,832,548
LOANS & ADVANCES '
{Unsecured & considered good by the Management) .
Advances recoverable in cash - or in kind.or for value tg be recéived 67,338,268 . 87,725,819
Earnest Money Deposns 30,067,645 ' 37,652,'360.
. Sundry Deposits 28,071,232 21,847,378
(Amount includes Rs. 39 Iacs paid to relatives of Dnrector on . ’ ’ .
account of rental deposits, Previous year Rs.39 lacs)
Advance payment of income Tax {Net of Provision) 25,536,982 9,436,306
Balance with Central ExqiSe Department 5,440,376 - 3,695,625
‘ : 156,454,503 160,357,488
Tota_l... 1 ,904,297,88_9 1,926,417,446
SCHEDULE “H” - CURRENT LIABILITIES AND PROVISIONS -
"CURRENT LIABILITIES _ J
“Sundry Creditors - Micro and Small Enterpnses > 15,249,455 ] -
Sundry Creditors - Others ' 475,183,935 537,139,073
Advance from Customers - 19,033,253 14,744,997
Other Current Liabilities . 20,134,798 24,0;38,602
., ‘ . 529,601,441 575,942,672
- PROVISIONS . :
For Fringe Benefit Tax {Net of advances) 3,934,317 3,907,749 .
For Gratuity 11.249 5,240
For Leave Encashment 7,898,478 12,135,330
' 11,844,044 ' 16,048,319
Total... 541,445,485 © 591,990,991
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"SCHEDULES TO CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 2009 . recHNotoGy
o ?
PARTICULARS = Year ended Year ended
. 30.06.2009 | 30.06.2008
. . - , {Rs.) (Rs.) {Rs.) (Rs.)
SCHEDULE “1” - OTHER INCOME ’
INCOME FROM OPERATIONS
Sale of Scrap etc. 1,086,653 983,053 .
Commission received . 540,351 713,950
Finance Charges Lease - 7,707,043 9,272,878
Incentive from Suppliers 1,279,928 .| . 48761768 .
: 10,613,975 59,731,648
OTHER INCOME
Profit_on Sale of Current Investments 42,243 - X
Dividend received : .
i} On long term Investments 38,681 52,200 ’
i) On current Investments 52,230 . 80,932
} : 90,911 133,132
Interest received (Banks & Others) ' '
i)  From Banks . 4,985,024 3,693,175
ii) ~ From Income tax refund 252,424 .
iii) From Others ' 494,743 349,795
‘ ; _ . ' 5,732,191 4,042,970
(Tax deducted at source Rs. 813,981/- previous year Rs ;345851/-‘) ’
Sundry Balances written back ’ ' 1,075,056 3,884,269
Excess provision written back . 3,014,339 . -
Miscellaneous Income 1,701,070 4,419,960
’ 11,655,810 12,480,331
Total... © 22,269,785 | 72,211,979
SCHEDULE “2” - DECREASE/{INCREASE) IN VALUE OF STOCK
Opening stock as on 1st July, 2008 _ .
i}  Work in Progress 8,054,181 17,920,579 -
i) Finished Goods 4,648,209 3,814,000
’ 12,702,390 ’ 21,734,579
Less: . ' )
Closing Stock as at 30th June, 2009 A .
i)  Work in Progress ' 4,349,302 8,054,181
ii)  Finished Goods 834,869 4,648,209 i
' 5,184,171 ‘ 12,702,390 .
. 7,518,219 " 9,032,189 '
Add: Increase /(Decrease) in Excise duty on stocks )
.Excise duty in Opening stock ’ 260,727 374,051
Less: Excise duty in Closing stock ’ 29,553 . . 260,727 .
. (231,174) ’ (113,324)
Total... . . 7,287,045 8,918,865
SCHEDULE "3” - CONSUMPTION OF MATERIAL ’ ’
COST OF MATERIAL CONSUMED / SOLD
Opening stock ) 106,167,764 _137,369,161
Add : Purchases 1.829,101,945 2,180,700,627
) ' 1,935,269,709 . 2,318,069,788 :
Less: Closing stock 122,373,888 < 106,167,764 }
' 1,812,895,821 - 0 2,211,902,024
Total... 1.812,895,821 2,211,902,024




PCS TECHNOLOGY LIMITED

SCHEDULES TO CONSOL!DATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 2009

’

PARTICULARS _ - ' E e ‘Year ended| Year ended
: ‘ ~ 30.06.2009 : 30.06.2008
(Rs) " Rs)p (Rs) - (Rs)

SCHEDULE “2* - MANUFACTURING AND OTHER EXPENSES | ‘ B . '
Salaries, Wages and Bonus ’ 595,808,974 _ N . - 573,023, 929
Gratuity to Staff : ' - 564,078 _ 2,794,162

_ Contribution to EPF, ESIC&EDLIS. . : T : 30,411,561 27,241,231
Staff Welfare - : : 8,848,895 9,898,775
Consumable, Stores, Spares . ) . o » v 27,821,227 » _ 25,023,681
Rent | o L | _— 23,239,463, 28,651,674
Electricity & Power o o ' 6.977.783| . 8,358,329
Insurance . : . . . . ] v 5,916,580 | ‘ . 4,356,735 -
Payment to Auditors .. : A o . .

Audit fees - : . 542,030 . 550,397

Other services - I 160,920 . 187,463

Tax Audit fees - I ' 55,150 758,109 30,899 768,759
Advertisement Expenses - _ © . 957,149| - , 1,201,257
Bank charges ' I ' 121,334,700 . 23,140,755
Bad Debts and Remissions I . " . 13,700,605 o '6,250,1653_
Sitting fees to directors - . N - - R 470,000 ~ " 480,000 ‘
Commission on Sales S ‘ 727.864 . . 4,290,957
Conveyénce expénses ‘ . : - 13,968,705 15,380,952
Legal & Professional fees i , L : - 16,851,109 ' _ 20,686,313
Loss on Sale of Fixed Assets . _ ' v - 597,723 . 968,432'
Stock destroyed in fire ' _ L p : _ 805,448| ' o -

' Foreign Exchange Difference - R 14,065,381 - 149,231
MisceHAaneou‘s Expenditure L ) ' . '_36.932,640 : .. 35,084,843
Packing, Courier & Forwarding . - S . 10,319,075 ‘ » 19,066,517
Postage, Telephone & Telex 3 ’ - o , 7,095,839 . 10,065,825

" Printing & Stationery , . o C .~ 9,498,605| 14,428,190
Rates & Taxes . ,' . 1965600 . 1,585,126
Repairs to Building « - o L 3,015,703 ' 3,161,971

© Sales & Work contracttax D : 7.103.675 : " 6,436,969 -

. Service charges paid: . - 44,259,937 ' 33,496,016
Tra've'lling expenses . _ ‘ o R 50,330,676 o i 54,298,366
Total... R ' o - . “osa3zar04| " 930,289,162

- SCHEDULE “5” - INTEREST PAID - o . .

Interest paid on Fixed Loan - - ' | 8,243,205 T 1517639
Interest paid to Others ' . S . 64,586,850 .. - 67,954,278
Total... . ' o o 72,830,086 - 83,130,669
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SCHEDULE -

CONSOLIDATED NOTES TO AC(‘OUNTS

pCS

TECHNOLOGY

SCHEDULE “I" - CONSOLIDATED NOTES TO ACCOUNTS
Consofidation of Accounts

1)

2)

3

4)

5)

)

Name of the Subsidiary Country of Incorporatign
PCS International Ltd. Mauritus

_PCS Technology Inc. United States

PCS Positioning System (Indra) ld India

J

The consofidated Financial Statement are prepared in accordance with Accountmg Standard (AS) 210n Consolrdated Financial- Statement !ssued by the Institute of Chartered Accountants of:
India. The consolidsted Financial Statements present the consolidated Accounts of PCS Technology Ltd. wrth its following Subsrdranes .

Pen entage of Holding

Principles of Consolidation

The_consolidated Financial Statement refate to pCS Technology Ltd. {‘the Company) and its Subsidiary Companles The consoirdated Fmancral Statements have been prepared on the

following basis :

The Financial Statements of the company and its Subsidiary Companies have been combined on a ling-by-line basrs by adding together the book value of like rtems of assets, habrhtres
income and expenses, after fully eliminating intra group balances and intra group transactions resulting in unrealised profits or losses:

JOO%
99.43%

Figures pertarnmg to the Subsidiary Compames have been reclassified wherever necessary to bring them in line with the Parent Company’s - Financial Statements.
Fixed Assets

On 30" June, 2009, the Compariy has revalued Land and Buildings on the basis ofa report of Government approved valuer. Consequently, increase in vaiue of Rs.346, 935 169/- is transferred
- to the Revaluation Reserve Account.

Other Accqunting Policies .
These are set out in the Notes to Accounts under Significant Accountmg Policies for financial statements of the Company and its Subsidiary Companies.

- Contingent fiability not provided

In respect of R&T activities undertaken by the Company in earlier years, the Company has been advised that the Company has good valid and substantial defence in Suit No,1494 of
1997 filed by State Bank of india in the City Civil Court in Ahmedabad against the Company for Rs.50, 338,289)- with interest ©21.50% p.a. The Company has also been advised thatit -
has a-good defence in Application No.1627 of 2000 made in the Debt Recovery Tribunal, Mumbai by Vijaya Bank against the Company for Rs.4, 538,000/- along with interest. in none of
the ather litigation any claim for significant amount has been made against the Company apart from the fact that in all these litigations the Company i is the second defendant. In view

Contribution to Provident fund of Rs. 18, 291 024/ (prevrous year Rs.16,151,235/-) is recogmzed asan expense and |ncluded in contribution to Provident funds and other funds in the

{a}  onaccount of Bank guarantees - Rs.491,240,920/-- {Previous year Rs, 587 883, 1<t8/ -}
(b)
of the above the Company has not made any provision in respect of.any of these lmgatrons against the Company
Employee Benefits:
a)
Profit and Loss account
b}

{Rupees)

Defmed Benefit plans in respect of Gratuity and Leave encashmént - as per actuarral valuation on 30th June 2009

Current Year Prevrous Year
Particulars - Gratuity (funded) Leave encashment uraturty (funded) - Leave encashment
- . : : {Non funded) {Non funded)
1. Change in benefit obligation - : i ) )
Liability at the beglnnlng of the year 13,995,325 8,540,835 * 12,463,395 5,973,611
Interest cost - 1,189,603 555,110 885,487 | - 184,434
Current service cost 2,959,609 - 3,079,118 2,375,388 < 3,914,719
Benefit paid - {4.020,269) (2,789,610 (7,336,376)
Actuarial {Gain)/ Loss {3.919,163) {256,316) 1,060,665 5,804,447
Liability at the end of the year 14,225,384 7,898,478 - 13,995,325 8,540,835
2. Change in Fair value of Plan Assets I : ) i
Fair value of Plan assets at the beginning of year 16,512,234 16,193,571
Expected Return on Plan assets ; 1,177,322 248,182
Contributions -1 2,789,610
Benefit psi ak (2,789,610}
Actuarial {Gain)/ Loss on plan assets (746,671} (2949931~ °
_ Fair value of Plan assets at the end of year 16,942,885 16,512,234 -
3. Expenses recognized in the Profit & Loss a/f' . ‘

"~ Current service cost 3,079,118 | . 3,914,719
Interest cost 655,110 . R 184,434
Berefit paid ) - 2,789,610 -
Actuarial {Gain)/ Loss {256,316) oo - 5,804,447
Expenses recognized in the Profit & Loss a/c - 3,377.912 2,789,610 9,903,600

4. Actuarial Assumptions - - )
Discount rate 8.50% - 8.50% .
Salary escalation rate 5% - 5%
Expected Return on Plan assets 2.15% 2.15%
Retirement age 58 years .. BByears
Mortality LIC { 1994-96) Ult ~ UIC(1994-96} Ut

The estimate of future salary increase, considered in actuarial valuation, take into account inflation, seniority, promotion and other relevant factors such as

supply and demand in the employment market.
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CONSOLIDATED NOTES TO ACCOUNTS (Contd....)

Ve

7} Particulars of Earnings per Share H 2068-09_ . 2007-08 . 10} Relat_ed.partieé disélosures !
(a)‘ Net profit for the year (Rs.). - 20,427,933 28,898,634 1. Names of Related paries :
{b)  Number of equity shares outstanding’  20,950,677- 20,950,677 . v .
at the beginning and at_end of the year . {al  Key Management Personnel :
{c) Nominal Value of the shares (Rs.) . 10.06 10.00 o
. ) . o Mr. G. K. Patni (Chalrman)
(d) Basic and diluted Earning per share (Rs.) 1.17 - . 1.38 »
8}  Deferred Tax ’ . Mr. A. K. Patm (Vice Chalrman)
{a) Deferredtax has been providedin accordance W|th Accountlng Standard ,

22- Accounting for Taxes on income issued bythe Institute of Chartered Mr.H. . TBNdOH (Managmg Director & CEO)
Accountants of India. .

{b} 'Thg break up of net deferred tax liability is as under : (b) “Relatives of key management "p ersonriel:

Accumulated - - Accumulated
as at 30-06-2009 - as at 30-06-2008 Mrs. Kanchanbai Patni
{Rs.) (Rs.) {Mother of Mr. G. K. Patni & Mr, A, K. Patni)
Deferred Tax Liability - : . Mrs. Rajnikanta Patni
, 1) Depreciation _ - 49,326,000 . 42,659,000- . : {Wife of Mr. G. K. Patni)
49,326,000 42,659,000 © . Mrs. Sadhna Patni
. . _ . (Wife of Mr. A. K. Patni)
*Deferred Tax Assets s '
i) Expenses allowable on - ) : ~ Mr. Apoorva Patni {Director)
payment basis. - 1,482,000 3,139,000 : . (Son of Mr. A. K. Patni)
ii) Business Loss ) - - :
- g 1,482,000 3,139,000 Mr. Arihant Patni
Net Deferred Tax Liability 47,844,000 39,520,000 {Son of Mr. G. K. Patni
9l lvFinance Lease Accounting T B ) _ Mrs. Purnima Tandon
Incertain cases, thecompany hassoldits productby way of lease arrangements - (Wife of Mr. H. C. Tandon)
with the customers. The transaction is‘treated as finance lease in accordance
with Accounting Standard-19. The details of lease transactlons as at 30th o Sobhagmal M. Patm HUF -
June, 2009 is as follows ) ) ’ (Mr G. K: Patni & Mr. A, K. Patni are members ofHUF)
30th June, 2;;9( 30tlh June,/;;oaé Estate of Late Sobhagmal M Patni
) (Rs.) . (Rs.) v )
A) Gross investment in Lease 29,846,907 44,105,509 : {c)  Affiliates (Enterprises over which key management personnel or
B) Present value of mvmmum Jease _ . relatives has significant influence) :
" payment 27,426,195 36,791,108 .
C} Total gross Investment : . Patni Computer Systems Ltd.
* 1) Not later than one year 16,180,542 19,105,438 :
2) Later than one year but not Iater . ., : t Ashoka Computers System Pvt. Ltd..
than five years 13,666,365 - 25,000,070 ) s .
3} Later than five years ) - - . PCS Cullinet Pvt. Ltd.
D) Present value of minimum lease N ‘- E .
" payment A ‘ . 5 PCS Finance Pwt. Ltd.
1) Not.ater than one year 14,906,621 14,969,127 ‘ ’ ’ i
2} Later than one year but hot : o Vraksh Technology Ltd. -
later than five years 13,235,633 . 21,821,981 '
3) Later than five years - -
E) Unearned Finance income  ~ 2,420,712 - 7,314,400
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{Rupees) -

10.2) Transactions carried out with related parties referred in 1 above, in ordinay course of business. .
Description ’ Key Management Personnel ~ Relative of key Affiliates Total
' : Management Personnel ’
Sales of Goods and Segvices ) . _ - - 143,249 143,249
Purchase of Fixed Assets ) . - - - -
' : ) ) - - (1,940,625) (1,940,625
Interest Paid . - - 2,250,000 2,250,000
. - (12,775,342} - 12,250,000/ (15,025,342)
Rent Paid - , i . . - 4,907,896 1,436,450 6,344,346
: ' - 16,033,450/ | - (2,484,274 18,517,724)
Rent Received - . ’ - .- 2,480,000 ) 2,480,000
' -~ - 800,000/ (800,000) |
| Reimbursement/Recovery of Expenses received ) . ) B - 6,922,842 6,922,842
: B - (21,586,130) . 121,586,130)
Other Loan Taken . 75,000,000 - - 75,000,000
) (280,000,000) - - (280,000,000
Dther Loan Refunded - 84,000,000 - = - 84,000,000
~ {137,500,000) - - . (137,500,000)
Remuneration to Directors 2,601,082 - - - 2,601,082
. . (2,402,400) - - 12,402,400/
Balance outstanding - 30th June, 2009 _ < :
Receivable ) : = - 9,623,243 9,623,243
: - - (10,589,653} (10,589,653)
Payable S - - -
’ . 18,667,792) - - - (8,667,792}
Property Deposits o - - 3,800,000 406,700 * 4,206,700
1. ‘ - 13900219 | (1,546,700) 15,446,910)
Other Loan Taken ' . 553,500,000 - 22,500,800 576,000,000
. (562,500,000) - {22,500,000) (585,000,000
[Note: Previous year figures are shown in bhackets] } A o
10.3) Details of Significant Transactions carried out with related parties referred above ,in ordinary course of business. _
_ - ’ {Rupees)
Description Key Management Retative of key Affiliates
Personnel Management
. i Personnel
Sales of goods and services ’
1 Vraksh Technology Limited' - - , 143,249
Purchase of Fixed Assets : - ) - o -7
Patni Computers Systems Ltd. - - ’ ) -1
- - (1,940,625)
Interest paid - . - e .
PCS Finance Pvt. Ltd. - - 750,000
. - - (750,000
PCS Culfinet Pyt. Ltd. - - 750,000
- - {750,000)
Ashok Computers Systems Pvt. Ltd. - - 750,000
. . - - (750,000)
Mr. A. K. Patni - - : _
19,775,342) ' - -
Mr. G. K. Patni - - ~
. 13,000,000 - -
Rent paid B h
Mrs. Kanchanbai Patni - - ' 1,192,744 -
. - , (1,597,732} -
Mrs. Sadhna Patni - - 814,208 -
A - - (1016544 -




'| PCS TECHNOLOGY LIMITED

CONSOLIDATED NOTES TO ACCOUNTS (Contd....)

Membership no.16932

b

Mumbai, 29th September, 2_009

H. C. Tandon~

(Managing Director & CEO)

K. K. Barjatya -

M. Y. Kulkarni

{Rupees)
Description Key Management Relative of key Affiliates-
Personnel Management
Personnel
Mrs. Rajnikanta Patni - 669,008 -
- - (871,344 -
PCS Finance Pvt. Ltd. - : - 610,725
: - - 1985,686/
Rent Received .
Vraksh Technologies Limited - - 2,480,000
- - (800,000
Reimbursement/Recavery of Expenses received : )
Vraksh Technologies Limited ) - - 6,922,842
. - - - (21,586,130
Other Loan Taken L :
Mr. A. K. Patni ' 25,000,000 | - - -
' . (180,000,000 - -
M. G. K. Patni .. 50,000,000 | - - -
(100,000,000) - -
Other Loan Refunded .
Mr. A. K. Patni - 84,000,000 - -
] . . (137,500,000) - ~
Remuneration to Directors
Mr. H. C. Tandon 2,601,082 - -
. 12,635,809) - -
Balance outstanding - 30th June 2009
‘Receivable
Vraksh Technologies Limited - ~! 7 9,623,243 |
) . - -1 . (10,465251)
Payable
Mr. A. K. Patni . - - -
) 18,667,792) - -
Property Deposits _
Mrs. Kanchanbai Patni R 1,100,000 | -
- (1,100,000 -
Mrs. Rajnikanta Patni - 600,000 -
' - (600,000) -
Mrs. Sadhna Patni - 700,000 -
- - (700,000 -
Mr. Apoorva Patni . - " 500,000 B
. - {500,000) -
Mr. Arihant Patni - 500,000 |- -
. - (500,000) .-
" | PCS Finance Pvt. Ltd. . - - 205,030
1 - - - (635,030),
Other Loan Taken )
Mr. A K. Patni 343,500,000 - -
: - {402,500,000) ~ -
Mr. G. K. Patni - "210,000,000 - -
] A . X (160,000,000) - -
[Note : Previous year figures are shown in bracket] . .
11} The figures of the previous year have been re-grouped and/or rearranged wherever necessary to make them comparable with those of current year.
- As per my Report of even date attached For and on behalf of the Board of Directors
For S. C. BANDI & COMPANY . G. K. Patni .o
Chartered Accountants " (Chairman) Apoorva Patni
. o ST . Satish Ajmera
S. C. Ba“.d' B. J. Patel A. K. Patni Dadi B Engineer. .
Proprietor Company Secretary (Vice Chairman) P. V. Mehta Directors
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PCS TECHNOLOGY LIMITED  PCS

Registered Offrce Plot No. 148/151 AIandr Markaal Road Village Dhanore, Alandr Dist. Pune 412106. - . . - TECHNOLOGY
- SR - - PROXY :
Pl . | S o S © | Folio No.
Client Id o S , No. of Shares held
lIWe
of .~ ' ) __in the district of- ,
° : - . - - being a member/members of the above named Currrpany
\hereby appoint ' 3 '
of o : . _. . inthe district of
’ _or failing him
of ] ) in the district of

as my/our proxy to vote for mefus, on my/our behalf at the TWENTY EIGHTH ANNUAL’ GENERAL MEETING of the members of PCS Technology

Limited to be held at the Registered Office of the Company at 148/151, Alandi Markaal Road, Village Dhanore Alandi, Dist. Pune 412 106, on

Wednesday the 9th day of December, 20(]9 at 10.00 a.m. and at any adjournment thereof.

‘ _ ' Affix a
emd - ‘ : | 15 pai
_ Signed by the said = » ] : . Revzaézz -
Slgned this ~ . : ] day of . ~2009. Stamp -

Note: The Proxy and the Power of Attorney (if any) under which it is signed or a notarially certified copy of the same must be deposited at the
Registered Office of the Company not less than 48 hours before the time for holding the Meeting. The proxy need not be a member of the

Company.
PCS TECHNOLOGY LIMITED . S = | = —
Registered Office : Plot No. 148/151, Alandr Markaal Road, Village Dhanore, Alandi, Dist. Pune 412 1086. o . TECHNOLOGY

ATTENDANCE SLIP

THIS ATTENDANCE SLIP DULY FILLED IN TO BE HANDED OVER AT THE ENTRANCE UF THE MEETING HALL.

Name of the Shareholder(s) {In Block Letters)

- DP.id : ‘ o - e S Folio No. -

Client id

Name of the Proxy (in Block Letters to be filled in, if the Pm.xy attends instead of the member) or Company Representative .

No. of Shares held

| hereby record my presence et tlre'TWENTY EIGHTH ANNUAL GENERAL MEETING of the members of PCS Technology Limited held :at‘tvhe Registered
Office of the Company at 148/151, Alandi Markaal Road, Village-Dhanore, Alandi, Dist. Pune 412 106, on Wednesday the 9th day of December
"2009 at 10.00 a.m.

Signature of the Shareholder or Proxy or Company Representative



BOOK-POST

To

If undelivered please return to :

M/s. Bigshare Services Pvt. Lta.

UNIT : PCS Technology Limited
E-2/3, Ansa Industrial Estate,
Saki Vihar Road, Saki Naka,
Andheri (E), Mumbai - 400 072.
Tel.: 2847 0652 / 4043 0200

Fax :022-2847 5207

2 WPP - 40217777
www.weslempress.in



