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"INDIAN ACRYLICS LIMITED

NOTICE:
Notice is hereby given that the Twenty Second Annual General Meeting will be held as scheduled below
DAY AND DATE : : TUESDAY, THE 29™ SEPTEMBER, 2009.
TIME : 11.30 A.M.

VENUE : H COMPANY’S WORKS AT:
g VILLAGE HARKISHANPURA, DISTT.
SANGRUR (PB), - 148 026 (ON PATIALA-SANGRUR HIGHWAY)
To transact the following business: .
ORDINARY BUSINESS:
1. To receive, consider and adopt the Audited Profit and Loss Account and Cash Flow Statement for the year ended March 31,
2009 and the Balance Sheet as at that date and the Reports of Directors and Auditors thereon.
2. To appoint a Director in place of Prof.(Dr.) B B Tandon, who retires by rotauon and, being eligible, offers hlmself for re-
appointment. .
To appoint a Director in place of ShriAK Mahajan who retires by rotation and being eligible, offers himself for re-appointment.
4. To appoint M/s S. C. Dewan & Co Chartered Accountants,.as Auditors to hold office from the conclusion of this Annual
General Meeting till the conclusion of the next Annuat General Meeting of the Company and to authorise the Board of Directors
to.fix their remuneration. N
SPECIAL BUSINESS: s .
5. To consider and if thought fit, to pass with or without modification, if any, the following resolution as a Special Resolution:
"RESOLVED THAT pursuant to the provisions of Section 269, 309, 316 and other applicable provisions, if any, of the
Companies Act, 1956, read with Schedule XIIi of the said Act, as amended from time to time, and subject to such approvals/
sanctions as may be required, Shri Dheeraj Garg, be and is hereby appointed as Additional Managing Director of the Company
for a period of five years w.e.f. 26/09/2008 without any remuneration.
RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized to take all steps and to do all such acts,
deeds, matters and things as may be deemed necessary, expedient and proper to give effect to the aforesaid resolution.”
6. To consider and if thought fit, to pass with or without medification, if any, the following resolution as a Special Resolution:
“RESOLVED THAT in accordance with the provisions contained in section 198, 269, 309, 310, 311 and other applicable
provisions, if any, of the Companies Act, 1956 and the schedules thereto, subject to such approvals, permissions, if any, as
may be necessary, the members of the Company hereby ‘approve the re-appointment of Shri 'H. K. Singhal, as Finance
Director of the Company for a further period of 3 years w.e.f. 01/02/2009 on the following terms and conditions:
1) SALARY : Rs. 1,00,000/- per month.
2) PERQUISITES: Perquisites are classified into three categories A, B & C restricted to an amount equal to the annual salary or
" Rs.12,00,000/- per annum which ever is less, as below: . :
Category - A . :
i) HOUSING : The expenditure by Company on h|r|ng unfurnished accommodation for the Finance Dlrector will ‘be subject to
the following ceilings:
a) 60% of the salary over and above 10% payable by the Finance Dlrector :
b) In case accommodation is owned by the Company and provided to the Finance Director, the Company shall- deduct 10% of »
the salary of Finance Director. i v
¢) In case the Company prowdes no accommodatlon theé Finance Director shall be entltled to House Rent Allowance subject to
the ceiling laid down in (a) above as_the case may be.
ii) Expendlture incurred by the Company on gas Electricity, Water-and furnishings shall be valued as per the Income-tax ‘Rules,
1962. This shall however, be subject to a ceiling of 10% of the salary of the Finance Director.
i) MEDICAL REIMBURSEMENT: Expenses incurred for the Finance Director and his family subject to the ceiling of one month’s
- »salary in a year or three months salary ‘over a period of three years
iv) LEAVE TRAVEL CONCESSION: For the Finance Director and his family once in a year by any mode of transport.
v) CLUB FEES: Fees of Club subject to a maximum of two clubs. This will not include admission and life membership fees
vi) PERSONAL ACCIDENT INSURANCE: Premium not to exceed Rs. 4000/- per annum (For the purpose of this category
“family” mean spouse dependent chlldren and dependent parent of the Finance Director).
Category-B :
iy Contribution to provident fund, Superannuatlon fund or annuity fund witl not be included for the computation of the ceiling on
perquisites to the extent these either singly or put together are not taxable under the Income Tax Act.
ii) Gratuity not exceeding half a month’s salary for each completed year of service as per Payment of Gratuity Act.
iy Leaves as per rules of the company. Leave accumulated but not availed may be encashed as per the rules of the company.
Category-C
Provision of Car for use on Company s business and telephone at residence will not be considered as perqunsnes Personal
long distance calls and use of Car for private purpose shall, however, be billed by the Company to the Finance Director.
"RESOLVED FURTHER THAT in-the event of losses or inadequate profits in.any financial year during the term of office of Shri
H K Singhal as Finance Director, the aforesaid remuneration/ perquisite be paid to the appointee as minimum remuneration
subject to the ceiling taid down in Schedule XHI of the Companies Act, 1956, as amended from time to time.”

w




STEEL STRIPS GROUP . )

“RESOLVED FURTHER THAT the above remuneration payable to the Finance Director shall be subject to such conditions or
modifications as may be required or impaosed by the Central Government or any other authority with the liberty to the Board”
of Director to alter and vary the terms and-conditions of his appointment within the maximum permissible limits in accordance
with Schedule Xl of the Companles Act, 1956 or any amendments thereof as may be made from time to tlme

By order of the Board of Directors

FOR INDIAN ACRYLICS LTD.
PLACE : Harkishanpura,

(Distt. “Sangrur) . . : BHAVNESH K GUPTA

DATED:20th August 2009 . . ) ~ COMPANY SECRETARY
NOTES :

1. Explanatory Statement as required under Section 173(2) of the Companies Act, 1956 in respect of Spemal Business as set
out above is annexed hereto.

2. A member éntitled to attend and vote at the mee'ung is entmed to appomt a.proxy to attend. and vote instead of himself/
herself and the proxy need not be a member of the Company. However, the proxy form-duly compieted and signed should
be deposited at the Registered Office of the Company or at the Administrative Office at SCO 49-50, sector 26 Chandigarh,
not later than 48 hours before the time fixed for the commencement of the meeting.

3.  Shareholders are requested,to notify changes, if any, in the address, along with PIN CODE NUMBER ‘and make al .
correspondence relating to shares at Registered Office/ Administrative Office of the Company. )

4. Register of Members and Share Transfer Books of the Company W|II remain closed from 17/09/2009 to 25/09/2009 (both
days inclusive). S5

5. All documents referred to in the accompanying Notice are open for inspection at the Reg|stered Office of the Company -
between 10.00 a.m. to 12.00 noon on any working day prior to the date of meeting. '

6. Members/Proxies are requested to bring attendance slip' sent herewith duly filled in for attending the meeting.

7. Members having any queries relating to the Annual Report are requested to send their queries to the Registered Office/
Administrative Qffice of the Company at least seven days before the.date of Annual. General Meeting.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

ITEM NO.5 - '

Shii Dheeraj Garg, a Business Administration Graduate from U.S.A., is"Managing Director of Steel Strips Wheels Limited (SSWL)
since 01.10.1996. His contribution to SSWL has been commendable for improvement in the quality of product and technology up-
gradation of the facilities beside expansion that had resulted in the Company having State-of-the-art manufactunng capabilities
and increase in profitability.

Shri Dheeraj.Garg had been appomted as D|rector on the Board of our Company on 29/11/1997. The Company has been availing
his valuable advice and-services. In view of his wide expenence and expertise, it was proposed to appoint him as Addmonal
Managing Director for a period of five years without any remuneration.-

Shri R K Garg, Managing Director of the Company being related to Shri Dheeraj Garg, is deemed to be mterested in the aforesaid
proposed resolution.

ITEM NO.6

Shri H K Singhal, a qualified Chartered Accountant, associated with the Company since launching of the project, has more than
30 years of wide and varied experience in the area of Management and Corporate Finance. The remuneration committee and Board
of Directors in their meeting heid on 31/01/2009 have re-appointed Shri H K Singhal as Finance Director for a further period of three
years w.e.f. 01/02/2009, sub)ect to the approval of the members in General Meeting and. any other appropnate authorities,
wherever required, on the terms and conditions as stated above in the enclosed resolution.
in view of his knowledge experience and continued contribution to the working of the Company since 1991 the re- appomtment of
Shri H K Singhal as Finance Dlrector is considered to be in best interest of the Company The Board of Directors, recommend his
re-appointment for your approval as a Special Resolution.
This notice and explanatory statement may be treated. as an abstract of the terms of the contract for the re-appointment and
payment of increased remuneration to Shri-H K Singhal, Finance Director within the meanlng of Sectvon 302 of the Companies Act,
1956.
None of the Dlrectors except Shri H K Smghal himself is interested in the proposed resolution.
By order of the Board of Directors

) FOR INDIAN ACRYLICS LTD.

PLACE : Harkishanpura,

(Distt. Sangrur) . ' : " BHAVNESH K GUPTA

DATED:20th August, 2009 N ) ) - COMPANY SECRETARY




INDIAN ACRYLICS LIMITED

DIRECTORS’ REPORT
. To The Members,

The Directors of your company have pleasure in
presenting the 22nd Annual Report of the company .
together with Audited Accounts forthe flnanC|al year
ending 31st March 2009, :

)

FINANCIAL HIGHLIGHTS .
' : (Rs. in lacs)
KR ) 2008-09 2007-08
Domestic Sales (Net of Excise) . 33633 36211
Export Sales =~ - 2800 7087
Other Income ©3T6 1602
. Total Income 36809 44900

Gross Profit/Loss before

(4768) 2876
--|nterest&deprec;at|on C S

Interest&otherfmanualcharges 1535 2053
Profit/(Loss) before depreciation (6303) 823
Depreciation 1 059 1579
Net Profit/(Loss) (7362) . "(756)-
Provision for tax . (7) (8)
Prior period adjustment - (18 31.
Extraordinary ltems. .
1. Write back due to-Settlement 4218 | -
" (OTS) of IFCI dues : -
Sk Prowsmnforaccumulated . (983) . -
cenvat - )
Profit available for appropriation  (4139) (733)
/(Net loss). g

The globaleconomic scenario has witnessed severe
turbulences this year with the Crude oil prices first
touching highest leve! of US$ 147 per barrel in July and

soon thereafter went down to as lowas US$ 35 per
barrel. This coupled with worst ever economic-and -

liquidity crisis affected almost all the developed
" economies of the world and posed major challenge for
the manufacturing sector, which first struggled to

organize sufficient working capital to fulfill increased

demand. at higher prices in order to run and sustain
operations’ at minimum economic levels and soon
thereafter found itself in deep trouble owing to sudden
and unprecedentcd fall in corimodity prices. During
the year under review, many economies faced
contraction and Acrylic Fibre Industry also suffered
badly due to'these global turbulences. -

Production during the year decreased from 29151 MT

to 28005 MT. The sales also dropped from 31096 MT to

28197 MT. Exports were badly affected due to weak
demand of product in major markets of China as well

¢

A
1

3
as Iran. The demand remained depressed at high prices .

~“and Evoorts dropped from 6084 MT to 2474 MT. Similarly,

s?le of acrylic yarn has also come down from 7202 MT
104563 MT.

As against gross profit-of Rs 2876 lacs before interest,
depreciation & extraordinary.items in the previous year,
Company suffered a gross loss of Rs 4768 lacs during
the year. The company suffered a net loss before tax,
prior period/extra-ordinary items of Rs 7362 lacs as
against a loss of Rs 756 facs in the previous year.

"Although plant achievements were bettér than previous
_year in terms of achievement of Jaily production and

average raw materials and utility consumptions, but
the International prices dropped suddenly in the second
half of the year in the wake of global meltdown and
crash of crude oil prices after touching all time high of
US$ 147 p'e'r barrel. The plant remained under

-shutdown for nearly four months due to inventory pile

up following weak demand-of the product. During the
year under review, Company also made a provision
for accumulated Cenvat credit of Rs 963 lacs as it
seems difficult to use this amount in the future due to

-continuation of inverted duty structure. The company -

has written back excess provision of Rs 4218 lacs in

. terms of one time settlement of term loan dues reached

with IFCI, which has been shown as extra-ordinary
incomie in the Profit and Loss Account. The net losses
after considering effect of above items amount to Rs
4130 lacs during the year under review. Company has

-suffered losses due to high volatility, inventory-losses

and dumping of Iarge volumes of acrylic ﬂbre at lower
prices.

Due to heavy losses suffered durihg the year, company
has requested for restructuring of debt to.all the lenders/
barks. This has been approved by thelead bank and
also agreed to in principle by most of the other lenders.

Acrylic Fibre |ndustry, through Forum.of Acrylic Fibre
Manufacturers, is seeking relief from the Government”
for removal of inverted duty structure.

" The lower prices of raw materials prevailing now for

quite somatime are like'y to help to increase the sales
volumes this year. The margins have also started
improving following lower raw material cost and better

+_capacity utilization. Company éxpects to start sale of

surplus ‘power under ‘Open Access Policy’ thereby
improving the gross margins further. Efforts are also

".being made to cut the cost further by" using new
-technologies available for conservation of power,

\

prcess improvements-etc.
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RESEARCH AND DEVELOPMENT

The Company.has an In-House R & D Centre registered
with the Ministry of Science & Technology, Govt. of
india.

With the help of In-house R& D, the company is making -

efforts to increase use of new technologies to reduce
effect of greenhouse gases and earn Carbon Credit
Incomes. Company has already registered two small
scale clean development mechanism (CDM) projects

under the UN framework Convention of Climate Change :

(UNFCCC). Company has also commercially established
_carpet deniers products in middle eastern markets and
many new varieties of Acrylic Fibre in Vietnam, China
and Iran markets. Domestic spinners are being guided
.to export value added yarns made out of Dry Spun
Acrylic Staple Fibre and Tow produced by the company
as it has-good demand in western countries.’

Your Directors are confident to achieve further cost
reduction and improve capacrty utilization to rmprove
the. performance

MANAGEMENT DISCUSSION AND ANALYSIS

a) Industry Structure and Developments

The development on-the front of reduction in
international crude oil prices is helping in sourcing of
raw material (Acrylonitrile) at lower rates. This is likely
to have positive effects on the demand as well as
profitability of the acrylic fibre business.

b). Opportunities and Threat.

" The company is dependent on imported raw materials
to a large extent and any increase in crude ofil, naphtha,
or gas prices adversely affects the companryv.

- Continuous threat of dumping of cheaper goods by

overseas producers of acryhc fibre is also a major

threat.

In the present scenario, the opportunlty for the company

lies in increasing the income from carbon credrts sale

of power and export of acrylic fibre. Your company is
actively working for these opportunities.

¢) SEGMENT-WISE/PRODUCT WISE PERFORMANCE

The Company has only one segmenti.e."Manufacture

and sale/ trading of Acrylic Fibre/ Yarn”
" FUTURE OUTLOOK

" The demand growth in the current year is likely to see

major improvement following lower cost of production
& taxes. The inventories in.the Industry are also at low
levels which will also offer some opportunity to acrylic

" fibre producers.

The cost of production is being
reduced further through innovative use of In-house
developed technology.

Many of our customers are going for expansion due to

easy availability and affordability of quality acrylic fibre
produced by us, lower interest rates and low tax rates.

>T'he Government policy and Stimulus package
announced in last 6 months shall help in substantial =
increase of exports of acrylic yarns and textile goods -

from the country. Your Directors are confident that

* after the restructuring proposal of the company is
cleared by the banks, your company shall be able to .

turnaround from the current situation_very soon.
FINANCIAL STATUS

There is no change in the issued and subscribed capital'
0f Rs.13132.21 lacs.

FIXED DEPOSITS

‘L The company has not accepted any fixed deposits

during the year under review.
CORPORATE GOVERNANCE REPORT

The Company has been taking steps to attain higher
levels of transparency, accountability and equity in
order to enhance customer satisfaction and
stakeholders’ value. The Company not.only complies
with the regulatory requirements but is also responsive

to the stakeholders’ as well as customers’ needs. The,

Company already has an Audit Committeg, a

Shareholders’ Grievances Committee and a -
Remuneration Committee duly constituted by the Board

to look after various activities. The Corporate
Governance practices followed by the company are
enclosed as Annexure to this report. .

DIRECTORS’RESPONSIBILITY STATEMENT

i)  The Directors confirm that, in preparation of the,
" Balance Sheet and the Profit and Loss Account of
the Company, the applicable accounting standards
have been followed along with proper explanation
relating to material departures, if any.

i) ~ The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that-are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial year and of the loss of the Company for
that period.

iy The Directors have taken proper and sufficient
care for the maintenance of adequate accounting




INDIAN ACRYLICS LIMITED

records in accordance with the provisions of the

- Companies Act; 1956’, for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities.

iv) The annual accounts have been prepared onfa
© going concern basis.’

INTERNAL CONTROL SYSTEMS -

Your Company'’s internal control systems comprise of
" management reporting system as well as inspection of
the operations of the Company by Internal Audit checks
carried out internally as-well as through outside
-agencies. :

DIRECTORS

Since the last Annual General Meeting, foflowing
changes have been taken place in the Board of
Directors:

i).  PSIDC has nominated Shri Karan Avtar Slngh on.

26.09.2008 as a Director and Chairman in piace
of Shri Anurag Verma. .

i) PNB has nominated Shri Rohtash Kumar on
26.09.2008 as a Director in place of Shril D Singh.

iii) Shri Dheeraj Garg was appointed as Additional

-Managing Director for a period of 5 years w.e.f.

1 26.9.2008 without remuneration.

iv)v {FCI has W|thdrawn nomlnatron of Shri Sonjoy
Sethee on 8.7.2008.

-v) IDBlhas withdrawn nomination of ShrrA K Goyal
on 8.7.2008.

vi) Smt Sunena Garg has resigned as a Dlrector on
31.01.2009. .

Your Directors place on record appreciation' of the
valyable guidance rendered by Shri Anurag Verma,
Shri Sonjoy Sethee, ShriA K Goyal and Smt. Sunena
Garg during their association with the Company.
Prof.(Dr)BB Tandon and ShriAK Mahajan, Directors,
retire by rotation and being ehgrble offer themselves
for re- apponntment

~ AUDITORS -

M/s S. C. Dewan & Co., Chartered Accountants, retire
as Statutory Auditors at the ensuing Annual General
Meeting. The Directors recommend their re-appointment,

as Statutory Auditors, to hold the office as such till the '

conclusion of next Annual General Mexting.

LISTING OF SHARES .
Equity shares of the Company are listed on Mumbai

- and Caicutta Stock Exchanges. Listing fee to the BSE

has already been paid in pursuance to clause 38 of the

' listing agreemént The Company has since filed-an

apphcatlon for delisting of its shares from Calcutta Stock _
Exchange. However, the shares will continue to be
traded on Mumbai Stock Exchange.

DEMATERIALISATION

Effective 25th September 2000, the equity shares of
your Company are being compulsorily traded in
dematerialised form. As on 31st March 2009, a total of
1022 lacs equity shares, representing 77.84% of equity
share capital have been dematerialised and about.
33800 shareholders are. holdmg shares in
dematerialised form.

INSURANCE

All the assets ofthe company. have been adequately
insured.

PERSONNEL

Particulars of employees as required under Section
217(2A) of the Companies Act, 1956 read with the

Companies (Particulars of employees) Rules, 1975, as
amended, are appended and forms part of the' Report.

.

The Board expresses deep appreciation of all sections
of employees for their support and for making efforts
to increase efficiency and growth. ’
INDUSTRIAL RELATIONS

Industrral relations continued to be cordral durlng the
year ‘under review.

" ACKNOWLEDGEMENT -

Your Directors acknowledge with-gratitude the
assistance, co-operation and support received by the
company from the Govt. of Punjab, PSIDC, financial
institutions, banks, other statutory/ Govt. bodres
customers and shareholders of the Company.

‘A statement giving detarls of conservation ofenergy/

technology absorption and foreign exchange earnings
and outgo in terms of the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules
1988, forms part of this report and is annexed herewith.

* On Behalf of Board of Directors '

Chandigarh  H K SINGHAL
30.06.2009 Finance Director

‘ RKGARG
Managing Director
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INFORMATION AS PER SECTION 217(1)(E) READ WITH COMPANIES(DISCLOSURE OF PARTICULARS
IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS' REPORT

FOR THE YEAR ENDED 31ST MARCH 2009

*

1. Your Company has always been conscious of the need to conserve _energy and has always attempted
various measures for the same where ever p0551b|e to achieve reduction in the ‘cost of production. The
.Company has taken various measures on suggestions of experts in the areas where energy reduction
and’ fuel and oil conservation is pOSSlble The details regarding present energy consumption ncluding
_captive generation are furnished below as per Form 'A' of the Annexure to the Rules. ’

A) POWER & FUEL CONSUMPTION
1. a) /Purchased Units (in lacs) -
' Total amount (Rs in lacs)
Rate/Unit (Rupees)
b) Qwn Generation
Through Turbine (Unit in lacs)
Total amount (Rs.in lacs)
Rate/Unit (Rupees)
Through Diesel Generator (Unit in facs)
Total amount (Rs.in lacs)
. Rate/Unit (Rupees)
. 2) Fuel Oils used for Steam
Quantity (Lacs Lirs) '
. Total amount (Rs.in lacs)
~_ Rate/Unit (Rupees) .
" 3) Rice Husk for Steam Generatlon
Quantity (MTs))
Total amount (Rs.in lacs) '
Rate/Unit (Rupees) )
‘B) 'CONSUMPTION PER'UNIT OF PRODUCTION
. Production of Acrylic Fibre & Waste (MT)
1.) Electrlcny (Units/MT)
© Cost per unit of production of Fibre (Rs/MTs)
2) . Furnace Oil (KL/MT)
Rice Husk for process steam (Umt/MT)
. Cost. per umt of production of Fibre (Rs/MTs)

T .

Ii)' Technology Absorptlon

FORM A’

" Current Year . Previcus Year
- 70.90 47.24
‘321.46 23335

4.53 4.94
363.55 462.42°
1230.24 . 1259.01 .
©3.38 2.72

3.68 . 758

39.35 7535
SM071 - 094
<012 - - 0.05

360 - 142

30.98 29,44

' 45310 52307
147553 1340.34

3.26 - 2.56
28005 29151

1440 1601

5260 4906

1618 . 1794

’
i/

5282 T 4603 -7

Efforts- made in technology absorptlon as per form "B" of Annexure t6 the Rules.

1 Research & Development (R&D) _
©a) Specific area‘in which R&D carried out by

~ Company.

b) Benefits derived as a result of the above R&D

BN

" C) Furthe'r eou'rse'of action.

d) Expenditure on R&D (Rs Inlacs): (

Recurrmg)

R & D has been carried out in the areas of Improvement
on product, process, cost reduction and increase in
productivity. The recognition of In-house R&D Lab by
the Govt of India (DSIR) has been further renewed
upto 31.03.2011. - . S0

-1,VProduéti'vity improvement, reduction of.waste and
+ - development of new product varieties:

2. Company has aiso been able to increase the uptime
of its steam and power generation equipments due
to R&D efforts thereby reducmg the cost of energy.

- We are workmg on development of new speciality

products to cater to some more end use segments.

' We are also working on for increasing in the overall

productivity: of the plant by in-house R&D.

_ Capital - :-Rs. NiL (Previous year Rs.NIL‘lacs). .
Revenue :-RS.18.79 lacs (Previous year Rs.20.08

lacs.)




2 .Technology absorption, adoption and . Technology Absorption Programme has been completed

innovation i : . satisfactorily. The product range has been further

a) Efforts in brief made towards technology .diversified to produce new varieties of Acrylic Fibre.
absorption, adoptation .& innovation Efforts are on to further conserve the energy and to

b) Benefits derived as a result of the above efforts bring in further process improvements. As a result of
e.g. product improvement, cost reduction, . = the same energy consumphon has came down durlng
product development import substttutron etc: the year.

¢) In case of imported technology (imported Not applicable

during the last 5 years reckoned from the
beginning of the financial year) followmg : .
mformatlon may be furnished : : :

' FOREIGN EXCHANGE EARNING AND OUTGO

a) Activity relating to exports, initiative taken to Company has achieved export turnover of over Rs. 28
. increase exports, development of new export crore. - . -

market for products and services and export plans. Company has taken initiatives to commerually establish

carpet deniers products in middle eastern markets and

Dyed and Grey Tops in Vietnam, China and Iran markets.

Domestic spinners -are being guided to export value

added yarn made out of Dry Spun Fibre and Tow-

e produced .by our company as it has good demand in
western countries. These steps will help in improving
compnay’s sale and profitability from export business.
Income from sale of CERs will increase forex earnings
in future.

v o
b) Total foreign exchange used and earned (Rs. in Used : Rs.17579.38 Lacs

lacs) ) . . . N (Prewous year Rs.14841. 05 Lacs)
. : : . Earned : Rs.2644.29 Lacs '
, ) a - (F’rewous year Rs.6900.41 Lacs)

For and on behalf of Board of Directors

‘_Place:‘Chandigarh ‘ _ . . "HKSINGHAL - RKGARG :

Date : 30.06.2009 : . Finance Director _ Managing Director

'STATEMENT UNDER SECTION 217 (2A) OF COMPANIES ACT, 1956 READ WITH THE COMPANIES (PARTICU-
LARS OF EMPLOYEES)RULES, 1975 ANNEXED TO THE: DlRECTORS’ REPORT FOR THE YEAR ENDlNG 31ST |

MARCH,2009.
S.No Name of " Designation Expen Date of Qualmcatlon Remunera  Age Last
Employee : ence  Commence tion (Rs.in (Yrs) - Employment
(Yrs) mentof - Lacs) - : before joining
. Employment
Full 'Year . - S .
1 Sh.RK. Managing ¢ 44 01.10.90 FLE . 48.64 65 M/s Steel Strips .
Garg Director . o Ltd.Chandigarh
. : ) : - as Managing
' - - Director:

. Remuneration includes Sa\anes Allowances, Medical Reimbursement, Contnbutlon towards Provudent Fund
and actual cost of perquisits borne by the company.

2. Thé conditions of employ_ment of Sh. R.K. Garg are contractual. .
R .

For and on behalf of Board of Directors

Place: Chandigarh- L - HKSINGHAL - RKGARG

~ Date:30.06.2009 - - . Finance Director, Managing Director

INDIAN ACRYLICS LIMITED



REPORT ON CORPORATE GOVERNANCE .

The- Company contrnuously strives to attain high Ievels of corporate performance accountability, transparency,
responsibility. and fairness in all aspects of its operations. Transparency in all dealings and providing better
services without compromising in any way on integrity and regulatory compliances have been the basic objectives
of corporate governance in the Company .

BOARD OF DIRECTORS -

The composition of the Board of Directors is governed by the provisions of the Compariies Act, 1956 and the

Articles of Association of the Company. Shri Karan Avtar Singh, IAS, is the Chairman and Shri R K Garg is the

Managing Director of the Company Other members of the Board are eminent persons with consrderable professronal

expertise and experience in banking, financé and other fields.

The Board has five independent directors, viz Prof. (Dr) B B Tandon, who retired as' Dean and Charrman .
University Business School, Panjab University, Chandigarh; Rear Admirai M M Chopra, AVSM, retired from Navy

and also served as Executive Director on the Board of Bombay Dyeing; Shri Karan Avtar Singh is the Managing

Director of PSIDC, and Shri A K Mahajan is General Manager of PSIDC. Shri Rohtash Kumar, General Manager of

Punjab National Bank, has beennominated on the Board by the Financial Institutions/ Banks. Two Directors viz Shri

R K Garg and Shri Dheeraj Garg represent the private promoters on the Board of the company. Shri H K Singhal is

-

- the whole-time Director. All directors other than Shri R-K Garg, Managing'Director, Shri Dheeraj Garg, Additionat

Managing Director and ShrivH K Singhal, Finance Director, are non-executive Directors on the Board.

N

BOARD MEETINGS

During the year under review, 4 Board Meetmgs were held, one each on-30" June 2008 26"‘ September 2008, 31+

-October 2008 and 31 January 2009.

’ Details of attendance at the Board Meetings, and at the lastAnnual General Meetrng (AGM) for each director of the

company are as follows:

Sr. Name of Director .Category of No.'of Board. - Attendance . - Other " Member

No. - Directorship.- - - Meetings _ ° atlast . Directorships  of Committees
‘ T ' ' attended -~ AGM T .
. 1. Shri Karan Avtar Singh I1AS Non Executive Director - No 5- - .

- {PSIDC Nominee) _ ' ' '

2. ShriR K Garg Mg. Director 2 No 5 -.
3. Shii A K Mahajan Non Executive Director P " No 10 . -

(PSIDC Nominee) ) ’
4. Shri Dheeraj Garg Additional Mg. Director -2 No 1 ‘ 1.
5. Prof (Dr) B B Tandon Non Executive Director 4 ’ No 2 3
6.  Shri Rohtash Kumar Non Executive Director 2 - No - -
* (PNB Nominee) * ) ‘ : :

7. Shri MM Chopra Non Executive Director 4 No 2 ) 4
8. Shri H K Singhal Finance Drrector o 4 Yes 12 -6

Shri Karan Avtar Singh, PSIDC Nomrnee has replaced Shri Anurag Verma on 26/09/2008 and Shrr Rohtash Kumar,
PNB Nominee has replaced Shrii D Smgh on 26/09/2008

COMMITTEES OF DIRECTORS

The Board has constituted committees of Directors to deal with matters, which need quick decisions and timely
monitoring of the activities falling within their terms of reference. The Board Comm_rttees are as follows:

AUDIT & COMPLIANCE COMMITTEE

The Audit & Compliance Committee comprises of two non-executive Directors viz. Rear Admiral M. M. Chopra,
AVSM (Retd.), Prof.(Dr.) B B Tandon and one Executrve Director Shri H K Singhal. During the year, the commrttee
held four meetmgs



INDIAN ACRYLICS LIMITED

The terms of reference of the Audit & Compliance Committee are in accordance with Section 292A of the
Companies Act, 1956 and paragraphs C&D of clause 49(ll of the Listing Agreement entered |nto with the Stock”
Exchanges and inter-alia includes the following: «

a) Overseeing the company's fmanctal reporting process and’ ensurlng correct adequate- and credible disclosure
of financial information.

b) Recommending appointment and removal of external auditors and fixing of their fees.

c) Reviewing with management the annual financial statements with special emphasis on accounting policies and’
practices ‘compliance with accounting standards and other legal requirements concerning financial statements.

d) Reviewing the adequacy of-the Audit and .Compliance function including their polioies procedures, techniques
and other regulatory requirements. - . ) '

e) Reviewing the adeqguacy of internal control,systems and significant audit. findings.

SUB-COMMITEE OF BOARD OF l)lRECTORS

-The Sub-Committee of Board of Directors has been constrtuted in line with the prowsnons of Clause 41 of the

Listing Agreements to review unaudited financial results and comprises of Shri R K Garg, as Chairman, Rear
Admiral M. M. Chopra, AVSM (Retd.), Prof. (Dr) B B Tandon, and Shri H K Slnghal as members of the Commrttee
Dunng the year, the commrttee held one meetmg : -

REMUNERATIONICOMPENSATION COMMITTEE

The Remuneration Committee comprises of two non executive Directors viz Rear Adm.-M M Chopra, AVSM (Retd.)

.and Prof.(Dr.) B B Tandon’-and one Executive Director Shri H K Singhal. The committee has beén constituted to .

review and recommend compensation payable to the whole-time directors including Managing Director and senior”
management of the company. The committee reviews the overall compensation structure and policies of the

company with a view to attract, retain and- motivate employees revrewrng compensation levels of the company'
~vis-a-vis other companies and industry in general. .

REMUNERATION OF DIRECTORS ' .

Shri R.K. Garg, Shri H K Singhal and Shri Dheeraj Garg are whole time Directors. Their partrculars and detalls of ..
remuneration are as under:

- .'ShriR.K. Garg ° ShriH K Singhal . . Shri Dheeraj Garg

- Designation Managing Director : Finance Director Additional Managing Director
- Last appointed on 01/03/2009 - 01/02/2009 26/09/2008
-Term . Three years Three years Five years
-Salary Rs.2,00,000/- per month’ Rs.1,00,000/- per month ~ Without Remuneration
- Perquisites viz. Up to a maximum " Reimbursement of House

housing of Rs.24,00,000/- Rent Up to 60% of the

accommodation, ' salary (over and above

gas & electricity, ) 10% payable by the

traveling/ halting e v Finance Director) and

allowance/ -medical . . other perks, aggregating

benefits . upto a maximum of

. o ] ] Rs.12.00 lac

- Commission ’ 5% of the net profit C

“including-the above
salary & perquisites - er ‘ - . :
- Provident Fund 12% of the basic’ salary 2% of the basic salary

- Gratuity y As per the Payment of ’ As per the Payment -
. Gratuity Act. of Gratuity Act.

The remuneration is in conformity with Schedule XNl of the Companies Act, 1956. Other non- executrve directors .
are paid sitting fee of Rs.10000/- for each Meeting of the Board, and Rs. 5000/ for each Meeting of the Audit
Committee and Sub-Committee thereof attended by them.

11



Q‘“J STEEL STRIPS GROUP

GENERAL BODY MEETINGS
Venue & time of previous meetlngs of shareholders, ‘including three Annual General Meetmgs
Nature of | Meetings - - 'Day : Date - Time Venue
AGM Tuesday 30.09.2008 11.30 am. At Regd Office at anlage
: Harkishanpura
. i : Distt Sangrur (Punjab)
AGM Monday 124.09.2007 10.30 a.m. Same as. above
EGM . Wednesday . 28.11.2007 11.30 a.m. - Same as above
AGM . Thursday o 28.09.2006_ e 1030 am. Same as above

No special resolutlons were put through postal Ballot in last year, as thére was no such rtem ‘which required to be

passed through postal ballot. F

DISCLOSURES : ' :

- The transactions with the Companies, where the Dlrectors of . the Company are interested were in the normal
course of business and there were no materially significant related party transactlons that might have had
potential conflict with the interest of the Company at large.

- - ShfiR K Garg is also the Chairman of Steel Strips Wheels Ltd., Steel Strips Infrastructures Ltd SAB Industrles

_Ltd. and Steel! Strips Ltd and Director of Indlon Chemicals Ltd. The group, headed by Shri R K Garg & Family
members, namely Smt. Sunena Garg, Ms. Priya Garg, Shri Dheeraj Garg and Ms Ute Mayr, comprlses of the
following compames '

- Indian Acrylics Ltd., SAB Industries Ltd Steel Strips Wheels Ltd., Steel Strlps Ltd., Steel Strips Infrastructures
Ltd., Steel Strips lndustnes Ltd., Indlon Chemicals Ltd., SAB Developers Pvt. Ltd., Matwa Chemtex Udyog Ltd.,
S.S. Credits Pvt. Ltd., S.J. Mercantlle Pvt. Ltd., Indian Acryhcs Investments Ltd., Malwa Holdings Pvt. Ltd., Steel

Strips Mercantile Pvt. Ltd., Steel Strips Fmancrers Pvt. Ltd., Steel Strips Holdmgs Put. Ltd. , Munak International,

Pvt. Ltd., Munak Flnancxers Pvt. Ltd., Munak Investments Pvt Ltd., S.AB. Udyog Ltd Chandlgarh Developers
Pvt. Ltd. and DHG Marketing Pvt. Ltd

- - There were no penalties, strictures.imposed on the Company by Stock Exchange or SEBI or any statutory

authority on any matter related to Capltal Markets during the last three years.
INSIDER TRADING.
Pursuant ta the requirements of SEBI (Prohibition of Insider Tradmg) Regulations, 1992 as amended, the Company
has adopted a “Code of Conduct for Prevention of Insider Trading”. -Sh. H K Singhal, Finance Director of the
Company had been appointed as the Compliance Officer for this purpose. The Code is applicable to all such
employees of the Company who are expected to have access to unpublished price sensmve information relating
to the Company as well as all Directors. . . .
SECRETARIAL COMMITTEE ' '

The Secretarial Committee approves and monltors transfers, transmission, splitting and consohdatlon of shares of -

the.company. The Secretarial Committee is comprised of Shri Dheeraj Garg; Additional Managing Director, ShriH.K.
Singhal, Finance Director and Shri Bhavnesh Gupta, Company Secretary. Thé Secretarial Cémmittee of the company
meets as often as required.. The Committee met 11 times during the year.

SHAREHOLDERS/INVESTORS GRIEVANCES COMMITTEE :

The Board of the Company has constituted an Investors’ Grievances Commlttee compnsmg of Prof.(Dr) B B

Tandon as Chairman, Shri H K Singhal and Shri Bhavnesh K Gupta, Company Secretary. The Committee monitors

redressal of complaints from shareholders relating to transfer of shares, non-receipt of balance sheet, dividends,
dematerialization of shares etc. The Company has attended to most of the investor's grievances/ correspondence
within a period of 10 days from the date of receipt, except in cases that are constramed by disputes or legal
impediment. "

MEANS OF COMMUNICATION - - . ,

. Quarterly Results: o ' - .
The quarterly financial results are regularly published in Indlan Express/ Hlndustan Times and Punjabi Tnbune All

price sensitive information is made available at the earliest under intimation to Stock Exchanges

" GENERAL SHAREHOLDER INFORMATION
Annual General Meetlng of the Company will be held on or before 30‘h September 2009 at Regd. Office of the -

Company.

FINANCIAL CALENDER (Tentatwe) : : .
"Results for quarter ending June 30, 2009 K Second Fortnlght of July, 2009
Results for quarter ending Sept.'30, 2009 S _ Second Fortnight of Oct. 2009
Results for quarter ending Dec. 31, \2009 D Second Fortnight of Jan. 2010
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INDIAN ACRYLICS LIMITED

Results for quarter endmg Mar. 31 2010
Date of Book.Closure
Dividend Payment Date

Second Fortnight of June 2010

“From 17 September 2009 to, 25m September 2009
“Not Applicable

Scrip Code on BSE 514165
STOCK MARKET DATA o .
, . y (RS./ PER SHARE)
BOMBAY STOCK EXCHANGE

MONTH MONTH’S HIGH  MONTH’S LOW NO. OF SHARES NO. OF TRADES  NET TURNOVER (RS.)
April-08 630 485 916826 1563 " 5,058,665.00 '
May-08 6.14 450 - 623975 1533 "3,321,310.00
June-08 5.09 3.71 488879 1262 2,099,011.00
July-08 499 3.21 603636 11003 v 2,438,944.00
August-08 464 380 436341 958 1,814,887.00
" September-08 420 252 431920 883 1,505,111.00
October-08 3.42 1.31 773639 1322 1,598,162.00
November-08 2.38 136 401056 840 722,858.00:
December-08 213 1.51 299988 522 554,413.00
January-09 2.24 142 328678 485 _ 597,204.00
February-09 195 1.39 183705 359 .. 298,110,00
March-09 1.95 132 337693 461 535,644.00
Shqréholdihg Pattern as on 31* March 2009 - ’
Sr. No. Particulars No. of Shares %age
1. Promoters & Directors 68877801 52.45
2 . Bodies Corporate ! 8527017 6.49
3. Fis & Mutual Funds 12232150 9.31
4 NRI f 278427 0.21
5 . Generat Public 41406767 31.54

Total 131322162 100.00

" Distribution of shareholding as on 31%‘March 2009

Share holding of

Shareholders

Share Amount

Face Value(Rs.) Face Value (Rs.) Number . %age to Total In Rs:- ‘%age to Total
10 - To 5000 105549 91.92 142725610 10.87
5001 . To 10000 4596 4.00 - 41665060 317 ‘
10001 To 20000 2163 - 1.88 36303490 276
20001 To 30000, 748 0.65 20145580 153
30001 To 40000 343 0.30 12709560 0.97
40001 To 50000 446 0.39‘ 21762980 166
50001 " To 100000 533 0.46 41592540 347
100001 and abvoe 460 0.40 996312800 75.87

114838 100.00

100.00 1313221620
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'0 STEEL STRIPS GROUP

.DEMATERIALIZATION OF SHARES AND LIQUIDITY:

Trading in Equity shares of our company is permitted only in dematerialized form effective 26.09.2000 as per the

notification issued by the Securities and Exchange Board of India (SEBI). Our company has signed the agreement

with both the Depositories viz. NSDL & CDSL. The Company has appointed M/s Alankit Assignments Ltd. 2E/21,

Alankit House, Jhandewalan Extension, New Dethi 110055, as common agency\to look after dematerialization of

shares as weli as for physical transfer of shares. Qur Company’s capital comprises only of Equity Shares and the
company does not have any preference shares, ADRs or GDRs. The company has dematerialized 1022 lakhs

equity 'shares comprising 77.84% of the total Equity till date.

Demat ISIN Number aliotted to the Company by NSDL and CDSL for equity shares is INE862B01013
REGISTERED OFFICE & WORKS: _

Village Harkishanpura, Sub-Tehsii Bhawanigarh, Distt. Sangrur (Punjab) - 148 026.
ADDRESS FOR CORRESPONDENCE & CORPORATE OFFICE:

SCO 48-50, Sector 26, Madhya Marg Chandlgarh ~ 160 019.

‘Phone No. 0172- 2793112 2792385, 2790979 Fax No. 0172-2794834, 2790887 _
Designated E-Mail address for Investor Services : shares@indianacrylics.com -
Website : ‘www.indianacrylics.com :

For and on behalf of Board of Directors

Place: Chandigarh : - HKSINGHAL R K GARG
Date : 30.06.2009 : ) : Finance Director : Managing Director

DETAILS OF DIRECTORS SEEKING APPOINTMENT/ RE-APPOI.NTMENT IN ANNUAL GENERAL MEETING

Name of Director Prof.(Dr.) B B Tandon . Sh.A K Mahajan
Date of Birth 15/09/1937 : ] 07/05/1957
Date of Appointment 23/05/2003 19/05/2008

Qualification Experience in Specific M.Sc. from London Schoo! of Economics & a Textile Technologist. ~ General Manager, PSIDC
Ltd .

functional areas | : He was Chairman of Ludhiana Stock Exchange. Earlier he was - .
the Dean and Chairman of the University Business School,
Panjab University, Chandigarh and Director Gian Jyoti Institute
of Management & Technology, Mohali.

. : . . Nil
Chairman/ Member of the Committee Member of Audit Committee, Sub-Committee, Remuneration I
of Board of Directors of the Company Committee and Share Holder Grievance Committee
Chairman/ Member of the Comm.ittee
Member of Audit Committee of Steel Stnps Infrastructures Chairman of PACL Share

of Directors of other Companies in (td

“which he is a Director Transfer Committee,

PACL Captive Power
Generation  Project

- Committee, ‘PACL

Corporate  Planning

Committee, PACL

Corporate Office

. Building Committee.

N Mernber ofShareholders/

Investors Grievances

. _ Committee &

k ' : Management Review

Committee of PACL,
Audit Committee of
Rama Industries Ltd

No. of shares held in the Company  N|L
. Nil



‘ INDIAN ACRYLICS LIMITED
CERTIFICATE OF CORPORATE GOVERNANCE

~ Wehave examined the Company’s compliance of conditions of Corporate Governance by Indian
‘Acrylics Limited for the year ended on 31st March 2009 as stlpulated in Clause 49 of the Listing
Agreement of the said Company with Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the managément.
* Our examination was limited to review of the procedures and implementation thereof,.adopted by
the company for ensuring the compliance with the conditions of the Corporate Governance as
stlpulated in the said clause. It is neither an audrt nor an expressuon of opinion on the financial
statements of the company. ‘
On the basis of our review of the relevant records and documents maintained by the company
and furnished to us for review and the information and explanations given to us by the company,
we certify that the company complied with the conditions of Corporate Governance as stipulated
in Clause 49 of the above mentioned Listing Agreement with the Stock Exchanges.

. For S C Dewan & Company .

Chartered Accountant

Place: Chandigarh - S - S C DEWAN
Dated: 30.06.2009 - . : ‘ - Partner
' T No. 15678

DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERSAND SENIOR MANAGEMENT
PERSONNEL WITH THE COMPANY’S. CODE OF CONDUCT

. Thi,s is to confirm that the Company has adopted.a Code of Conduct for Directors. & Senior X
. Management Personnel of the Company. The Code of Conduct is available on the website.

| confirm that the Company has in respect of the financial year ended March 31, 2009 received
from the senior Management Team of the Company and the Members of the Board, a declaration -
of compliance with the Code of conduct applicable to them.

 Place : Chandigarh - B - " HK Singhal
Dated: 30.06.2009 ‘ ' ‘ - - Finance Director



STEEL STRIPS GROUP

AUDITORS"REPORT
To o

The Shareholders,

[

indian Acrylics Limited.
We have audited the attached Balance Sheet of M/s

Statement for the year ended on that date annexed
thereto. These financial statements are the
responsibility of the company’'s management. Our

. lNDIAN ACRYLICS LIMITED as at 31.03.2009 and also
- the Profit and Loss Account.and the Cash Flow

responsibility is to express an opinion on these financial -

statements based on our audit-

We conducted our audit in accordance with audmng

standards generally accepted in India. Those standards .

require that we plan and perform the audit to obtain

reasonable assurance about whether the financial '

statements are free of material misstatement. An audit

Jncludes - exammmg ‘on a.test basis, eviderce.

supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant estimates
made by management, as well as evaiuating the overall
financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

: 1. As required by the Companies (Auditors’ Rebort)

Order, 2003 issued by the Central Government of

India in terms of Section 227 (4-A) of the
Companies Act, 1956 we enclose in the Annextre
a statement on the matters as specified in
paragraph 4 and 5 of the said order.

2. Further to our comments in the_bAnnexure referred
to in paragraph 1 above, we state that:-

(i)~ We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for
the purposes of our audit.

(i) In our-opinion, proper books of accounts as

required under the law, have been kept by

- the Company so far as appears from our
examination of such books.

(i) The Balance Sheet and Profit and- Loss
‘Account and Cash Flow Statement referred
to in this report are in.agreement with the
books of accounts. :

-, Dated

(iv) In our opinion, the Balance Sheet and Profit »
and Loss Account and Cash Flow Statement _

‘dealt with by this report, comply with the
Accounting Standards referred to in Section
211(3C) of the Companies Act, 1956.

(v) On the basis of written representation

received from Directors, as on 31.03.2009"

and taken on record by the Board of
-Directors, we report that none of the Directors

16

is disqualified as on 31.03.2009 from being
appointed as a Director in terms of Clause
(g) of sub-section (1) of Sectlon 274 of the
_Companies Act, 1956.

(vi} -In our opinion and to the best of our
information and according to the explanations
given to us, the said accounts read together
with the significant accounting policies as
per schedule of Notes on Accounts, give the
information required by the Companies Act,
1956 in the manner so required and give a
true and fair view in conformity with the
accounting principles generally accepted in
India: -

~(a) In the case of Balance Sheet, of the
state of affairs of the company as “at
31.03.2009, and,

(b) In'the case of Profrt and Loss Account,
of the Loss for the year ended on that
date..

(c) In the case of Cash Fiow Statement, of
the cash flows for the year ended on
that date.

for SC Dewan & Co.
Chartered Accountants‘

Place :-Chandigarh
:30.06.2009

S.C. Dewan
Partner

Referred to in Paragraph | of our report of even
date: .

1. The company- is maintaining proper records
showing full particulars, including quantitative
details and situation of fixed: assets. The fixed
assets have been physrca“y verified by the
management at reasonable intervals. No material
discrepancies were noticed on such verification.

2. Physical verification of inventory has been
conducted- at reasonable intervals by the
management. The procedures of physical
verification  of idventory followed by the
management appear to be reasonable and’
adequate in relation to the size of the. company
and the nature of its business. The company is.

maintaining proper records of inventory. No
material discrepancies were noticed on physical.
verification dealt. with in the books of accounts.

3. The-company has not granted or taken any loan,
secured or unsecured loans to/ from companies
‘covered in the register maintained under section
301 of the Act. :



INDIAN ACRYLICS LIMITED

In Respect Amount

of

There is an adequate internal control procedure
commensurate with the size of the company and

the nature of its business, for the purchase of.

inventory and fixed assets and for the sale of
goods.

The transactions that need to be entered into a

-register in pursuance of section 301 of the Act

have been so entered in the register. Each of

these transactions have been made at prices’

which are reasonable having regard to the
prevailing market prices at the relevant time.

The company has not accepted ény deposit from
the public. .

The company has an internal audat system

commensurate wlth its" size and nature of its~

business. -

Maintenance of cost records has been prescribed

by the Central Government under clause {(d) of-

sub — section (1) of section 209 of the Act.” Such
accounts and records have been made and
mamtalned

The company is regular in deposmng undisputed -, *
statutory dues including, Provident Fund, Investor .
Education and Protection Fund, Employees’ State

insurance, Income Tax, Sales tax, Wealth tax,
Service tax, Custom Duty, Excise Duty, Cess and
any other statutory dues .with the appropriate

* authorities except for the demands/ claims

disputed by the company as per details given
below:
Forum

(Rs.In
Lakhs)

SalesTax
Excise Duty

78.68
99.36.
10.89
30.15
94.50
314 85
28.49
12.35

Supreme Court
Commissioner,Excise

Asstt. / Dy. Commissioner, Excise
Cestat

Additional Commissioner (Excise) -
Supreme Court

Cestat _

61.61 Commissioner (Customs)

78.68 Commissioner (Appeals) Customs
The company has been registered for a period of
more than five years, having existing share capital
of Rs.13132.22 lakhs. its accumulated losses at
the end of the financial year_amount to
Rs.13211.02 lakhs and are more than 50% of its
networth. It has incurred cash loss in the financial
year under review and earned cash profit in the
immediately preceding financiai year.

\

1.

12.

3.
14.

15.
16.

19.

20.
21.

22.

Additional Commissioner (Customs) -

Place :
Dated :

8.

The company has defaulted in payment of dues
to IDBI amounting to Rs.956 lakh on account of
instaiments of principal toan and Rs.879 lakh on
account of arrears of interest excluding penal
interest and liquidated damages, as the amount
is unascertainable for the penod from October
2005 to March 2009.

The company has not granted loans and advances
on the basis of security by way of pledge of
shares, debentures and other securitigs.

The company is not a chit fund company.

The company is not running any N|dh|/ Mutual
Beneflt Fund/ Society.

The company is not a Financing Company.-
The company has not given any guarantee for

_loans taken by others from bank or financial

institutions.

The term loans were applied for the purpose for
which the loans were obtained, as per the

llnformanon available from.the records of the

company.

The funds raised by the company on short terms
basis have not been used for long-term
investment.

The company has not issued any Debentures to
the public. However non-convertible debentures
were issued to the financial institutions in lieu of
funded interest in March 1996, which already ‘
stand secured by their respectlve secunty
documents. .

The company has not ralsed any money by Public
Issue during the year

No fraud on or by the company has been notlced
or reported during the year.

The Campany is a potential sick company under
the provisions of Section 23 of the Sick Industriat
Companies (Special Provisions) Act, 1985 and a
report, in this connection, has been filed with
BIFR as-required under the provisions of the Sick
industriat Companies (Spec;lal Provisions) Act,
1985.

for S:C. Dewan & Co.
Chartered Accountants

S.C. Dewan
Partner

'Cﬁandigarh
30.06.2009



STEEL STRIPS GROUP

BALANCE SHEET AS AT 315" MARCH, 2009 _

PARTICULARS ‘ : SCHEDULE - - AS AT AS AT
. 31.03:2009 £ 31.03.2008
(Rs in lacs) (Rs in lacs)
SOURCE OF FUNDS = : :
’ Shareho(d_ers’ Funds . ‘ 1 13,132.22 : 13,132.22
Reserves & Surplus 2 119.23 _ ' 69.23
LOAN FUNDS : , I
Secured Loans : 3 17,715.05 S 17,284.92
Total (Rs.) ' 30,966.50 B} 30,486.37
APPLICATION OF FUNDS o D
FIXED ASSETS ) :
- Gross Block - ’ 4 © 39,786.89 o : 39,491.88
Less: Depreciation o 23,779.66 o 22,720.26
. Net Block T ' 16,007.23 ‘ 16,771.62
Capital Work-in-Progress , ‘ s
(including advances on capital account) . < 382.82 ' 587.72
. : _ o 16,390.05 17,359.34
INVESTMENTS "5 - 31.32 : 32.07
CURRENT ASSETS,LOANS & ADVANCES ' '
Inventories ’ 6 8,231.90 ° 10,228.79
Sundry Debtors 7 2,177.33 4,227.69
Cash and Bank Balances 8 2,868.83 -+ 1,708.48
Other Current Assets 9 311.97 254 .57
Loans & Advances 10 1,5634.93 1,884.91
. 15,124.96 18,304.44
Less: Current Liabilities & Provision 1 13,790.86 '14;290.29
Net Current Assets _ 1,334.10 T 40145
Miscellaneous Expenditure '
(to the extent not written off or adjusted_) . .
Profit & Loss Account . . ’ ’ 13,211.03 9,080.81
. Total (Rs.) ' . 30,966.50 - '30,486.37
‘Notes on ‘Accounts . : 16 -
A_UDITORS’ REPORT .
Certified in terms of our separate report of even date annexed -
For'S. C. Dewan & Co.- o R.K. GARG -
Chartered Accountants ‘ Mg. Director
- "' H.KK.SINGHAL ,
- Finance Director M.M. CHOPRA
Place: CHAND;GARH I S.C. Dewan . B.K.GUPTA ‘B.B. TANDON

Dated: 30.06 2009 ) Partner Company Secretary Directors



_ ~ INDIAN ACRYLIC_S LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2009

PARTICULARS SCHEDULE AS AT AS AT

31.03.2009 . 31.03.2008
(Rs in lacs) (Rs in Iaqs)
INCOME . i . ' :
Sales and Other Income 12 : 36,809.42 44 899.62
EXPENDITURE - ’ .

g Manufacturing & Other Expenses 13 41,577.69 42,024.01
Financial Expenses : 14 . 1,535.16 2,053.17
Depreciation - . © 1,050.40 . 157864

. - 44172.25 45,655.82
~ R . S ’
Profit / (Loss) before Taxation and Non ) _ (7,362.85) - A (756.20)
recurring / Extraordinary ltems ) B .
Fringe Benefits Tax ' . . 6.51 . 7.78
: _ 6.51 BRAL
Profit / (Loss) after Taxation and before . (7,369.36) o (763.98)
Non recurring / Extraordinary ltems . '
Provision made for accumulated cenvat (963.35) o . -
Write back in term of onetime settlement " 4,218.13 S
of term Load of IFCI
Prior Period Adjustment : (15.64) - ' 30.99 )
3,239.14 3099 |
Profit / (Loss) after Taxation-and
Non recurring / Extraordinary ltems .
carried to Balance Sheet : (4,130.22) (732.99)
Loss Brbught forward from previous year R 9,080.81 8,347.82
Net Loss carried over to Balanceé Sheet :.EEW 9,080.81 3
Earning/(Loss) per share - Basic and Diluted ) (3.15) (04.58)
‘ (Rs.) Weighted average number of shares 131322162 127125441
AUDITORS’ REPORT ' ' '
Certified in terms of our separate report of even date annexed
For S. C. Dewan & Co. R.K. GARG
Chartered Accountants L . Mg. Director
. H.K.SINGHAL : .
- Finance Director " M.M. CHOPRA
Place: CHANDIGARH © 8.C. Dewan B.K. GUPTA B.B. TANDON

Dated: 30.06 2009 Partner Company Secretary Directors




STEEL STRIPS GROUP

, YEAR
" A. CASHFLOW FROM OPERATING ACTIVITIES - ’
NET PROFIT BEFORE TAXAND EXTRAORDINARY ITEMS (7,362.85)
ADJUSTMENT FOR:: ) ‘
i) . ADD : DEPRECIATION _ ) 1,059.40
.ii) ADD: INTERSI & FINANCIAL CHARGES EXPENSES 1,635.16
’ LESS: FRINGE BENEFITS TAX T 6.51
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (4,774.80)
¥ ADJUSTMENTSFOR: '
. TRADEAND OTHER RECEIVABLES £ 2,400.33
INVENTORIES 1,996.89
TRADE PAYABLES /CURRENT LIABILITIES {499.43)
CASH GENERATED FROMOPERATIONS ~ (877.00)
CASH FLOW BEFORE EXTRAORDINARY ITEMS .
EXTRAORDINARY ITEMS - PRIOR PERIODADJUSTMENT , 3,239.14
NET CASH FROM OPERATINGACTIVITIES 2,362.14
B. CASH FLOW FROM INVESTING ACTIVITIES :

' PURCHASE OF FIXEDASSETS . 91.65
SALE OF USED CAR 1.54
INVESTMENTS (LONG TERM) (0.75)
NETCASH USEDINlNVESTlNGACTIVITlES - 89.36

C. CASH FLCW FROM FINANCING ACTIVITIES H '
' INTEREST & FINANCIAL CHARGES PAID 2,682.19 )
PROCEEDS FROM ISSUE OF SHARE CAPITAL -
Capital Subsidiary 50.00
TERMLOANS REPAYMENTS ) (1818.64)
NET CASH USED IN FINANCINGACTIVITIES - 813.54
D. NETINCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
NET INCREASE/(DECREASE) INCASHAND CASH EUQIVALENTS ©1,459.24
CASHAND CASH EQUIVALENTS (OPENING BALANCE) 482.01
CASHAND CASH EQUIVALENTS (CLOSING BALANCE) 1,941.25
AUDITORS’ REPORT : .
Certified in terms of our separate report of even date annexed
For S. C.- Dewan & Co. ' R.K. GARG
" Chartered Accountants Mg. Director
) ‘ H.K. SINGHAL
. ’ : Finance Director
Place: CHANDIGARH S.C. Dewan B.K. GUPTA
Dated: 30.06 2009 T " Partner Company Secretary .

CASH FLOW STATEMENT FOR 31ST MARCH, 2009

2
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CURRENT .

(Rs. in Lacs)
_ PREVIOUS
YEAR

(756.20)

1,578.64
2,053.30

7.78
2.867.97

1,000.84
(3,690.51)
5,488.02
5,666.32

30.99
5,697.31

403.40
1.55
(7.62)
394:23

2,712.03
600.00

2,576.21

4,688.24

614.84.
(132.83)
482.01

M.M. CHOPRA
B.B. TANDON
Directors



INDIAN ACRYLICS LIMITED
SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 315 MARCH,2009

PARTICULARS ] AS AT AS AT
31.03. 2009 . 31.03.2008
(Rs in lacs) .- (Rsinlacs) -

- SCHEDULE ‘1’ SHARE CAPITAL
AUTHORISED
1500 Lac (Previous Year 1500 Lag)
Equity Shares of Rs. 10/- each " ’ 15,000.00 ) 15,000.00 -
ISSUED,SUBSCRIBED AND PAID UP ' :
131322162 Equity Shares of Rs.10/- each

~. fully paid up. (Previous year 131322162) . 13,132.22 13,132.22
\ , ‘' Total(Rs) . 13,132.22 13,132.22
SCHEDULE ‘2’ RESERVES & SURPLUS i . . 4
1 CAPITAL RESERVE :
~ Capital Subsidy - 80.00 30.00
_Less: Transfer to general Reserve . 80.00 0.00
‘ Total , A - 30.00
2 GENERAL RESEVE - : : ‘ o
: Opening Balance ' - -
Add: Transfer from Capital Subsxdy ! 80.00 . ) -
Total : 80.00 : -
3 SHARE PREMIUM 39.23 " 39.23
T Total (Rs.) o 119.23 69.23

SCHEDULE ‘3’ SECURED LOANS

1 From Financial Institutions : B !

Foreign Currency Loans (already crystalhsed in rupees) 678.68 - 678.68
Rupee Term Loan 1,492.51 12,277.09
Funded Interest : 1,747.87 T 4,453.00
Interest Accrued and due ' 1,329.02 2,469.57
Total ) 5,248.08 9,878:34
Less : Adhoc payments made durmg the year to |DB| . 450,00 -
pending Restructuring/Settlement - .
. Total 4,798.08 9,878.35
2.  From Banks S : )
Rupee Term Loans . ' 807.94 . 96224
Working Capital Term Loan (Rupee Loan) 374.02 ) 498.78
Foreign Currency Loans - 2,613.37 . 2,754.86
Cash Credit Account - 7,851.74 1,672.84
Short Term Debt . 1,239.56 1,481.04
Interest Accrued and Due 3034, 36.81
Total (Rs.) ! 17,715:04 : 17,284.92

i} The Term Loans / working capital term foan from Fmancrai Institutions / banks are secured by mortgage created or to be created on-all the
immovable assets of the Company, both present and future, hypothecation of all the moveable assets including movable machinery, machinery
parts, tools and accessories and other movables, both present and future (save and except book debts), subject to charges created or to be
created in favour of the Company's Bankers for securing working capltal limits. These Loans are-further guaranteed by the managing director.
besides two directors.

i) Cash Credit / Working capital borrowings are secured by hypothecation of book debts, raw- matenal finished goods semi-finished goods,
consumable stores and spares including stocks in transit of the company as well as of Indlon Chemicals Ltd. and also by a sécond charge on the
fixed assets of the company and further guaranteed by the managing director besides two directors and Indlon Chemicals Limited.

-iii)  Short Term Debt is secured against the letter of comfortes issued by Banks.

21 . ’



ey 2 ; SIFEL STRIS GROUP

SCHEDULE - ‘4’ FIXED ASSETS -

SCHEDULE - ‘5" INVESTMENTS

GROSS BLOCK DEPRECIATION NET BLOCK

Particulars Cost as at Additions Sale Cost as at Upto For the Upto As at Asat
31.03.08 , 31.02.09  31.03.08 year 31.03.09 31.03.09 31.03.08
) (Rs. in lacs) (Rs.inlacs) (Rs.inlacs) (Rs.in lacs) (Rs.in lacs) (Rs.in lacs) (Rs. in lacs) (Rs. in lacs) (Rs. in lacs)
A Land 265.19 - - 26518 o .- - - 26518 265.19
. B. Site Development 335.60 - - 335.60 - - -  335.60 335.60
~ C. Building o . . : .
i. Factory © 550130 285.14 - 578644 227083 126.36  2,397.19 3,389.26 3,230.48
ii. Housing 301.92-- = - - 301.92 73.83 3.38 7.2 224.71 228.09
Colony . ’ » : } i
D. Plant & Machinery  31,829.62 162 - 3183123 19,641.33 88517  20,526.50 11,304.73 12,188.28
E. Electrical 639.44 ~  5.09 - 64452 278.05 23.25 301.30 343.22 361.39
Instaliation . ’ ) : ) ‘ .
F- Tubewcll 20.58 - - 20.58 - 4,02 0.23 4.25 16.33 16.57
G. Weigh Bridge 11.27 - - 11.27 7.93 0.37 . 8.30 - 297 3.35
H. Tools & ©33.01 - - 33.01 2677 0.60 -27.37 5.64 6.24
Implements o a ot
| Furniture/ Fixture 426.11 2.64 - 428.75 302.94 17.12 320.06  108.69 123.17
& Office Equipment . : : . ‘ ) : : :
J. Vehicles 127.86 2.07 . 1.54 128.39 114.56 2.92 117.48 10.91 13.29
Total (Rs.) 39,491.88 296.56 # - 1.54  39,786.89 22,720.26  1,059.40 23,779.66 16,007.23 16,771.64
Previous Year . 39,385.85 107.58 . 155 39,491.88 21,141.62 1,578.64 22,720.26  "16,771.62 18,244.23
CAPITALWORK IN PROGRESS As At As At

’ ) 31.03.2009 31.03.2008
(Rs.in" Lacs) (Rs.in Lacs)

1. Advance to Capital Goods’Suppliers - 149.05

N 127.26
2. Expenses Pending Allocation (Schedule-16) 0.33 13.04
3.. Building/Plant & Machinery under Erection/ ) 253.44 447.42
Installation ' ' ) »
Total (Rs.) 382.82 - ' 587.72

Investment (Unquoted) - Long Term - Non Trading

# Includes Pre-operative expenses of Rs. 12.99 lacs (Previous Year Rs. 0.84 lacs)

Investment in Subsidiary - at cost ' - 32.07 39.69
Less : Reduction in carrying amount - 0.75 7.62
“Total (Rs.) o T 31.32 32.07
SCHEDULE - ‘6’ INVENTORIES ) ) -
(As taken valued and certified by the Management) )
(At lower of cost or estimated realisable value) .
1 Raw Materials at realisable value (Previous year at cost) 1,043.47 1,140.10
2 Raw Material at Port at realisable value (Previous year at landed cost) 4,598.22 2,680.61
3. - Raw Material at High Seas Transit (At cif cost) . _ - 13,066.37
4. Raw.Material-in Inland Transit at realisable value (Previous year at landed cost) 400.66 534.79
‘5. Consumable Stores at cost (Previous year at cost) 887.79 811.56
6. Stock in Process at realisable value (Prevous year at works cost) 566.36 472.79
7. Finished Goods at realisable value (Previous year at works cost) 735.39  1,522.57
Total (Rs.) 8,231.90 10,228.79
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INDIAN ACRYLICS LIMITED

PARTICULARS R AS AT : AS AT
o : 31.03.2009 ‘ ©31.03.2008
(Rs in lacs) (Rs in lacs)

SCHEDULE -7 SUNDRY DEBTORS _ . !

(Unsecured and considered godd unless ) .

otherwise stated) Outstanding for a period :
exceeding six months 206.59 . 163.46

Less: Provision for bad & doubtful debts : ~ 92,31 89.18
e : : 114.28 74.28
Others - Considered good ) 2,063.05 4,153.41
Total (Rs.) 2,177.33 . 422789

SCHEDULE - ‘8’ CASH & BANK BALANCES . _ o
Cash-in-Hand c 2.00 - 6.25

- Cheques and Drafts in Hand pending Collectlon . 234.11 ‘ 110.39
WITH SCHEDULED BANK . ‘
In Current Account ’ 668.54 K 989.23
Fixed Deposit Receipts (Under bank lien) "1,964.18 ) ] 602.61
' . Total (Rs.) . : 2,868.83 ‘ 1,708.48
~

SCHEDULE - ‘9’ OTHER CURRENTASSETS . . :
Security Deposits - 129.53 “ 132.62
interest Receivable o , 64.36 - . . 52.29
Prepaid Expenses . 80.97 67.62
Tax Deducted At Source . / . 3741 ) © 204

Total (Rs.) : 311.97 ) 254 .57

SCHEDULE - ‘10’ LOANS AND OTHER ADVANCES

(Unsecured considered good)

(Advance recoverable in Cash or in kmd

or for value to be received) . , ’

. Accumuiated Cenvat 1,926.75 o 1,203.78

Less: Provision for Cenvat doubtful of recovery - _963.35 : -

_ Total (Rs.) 963.40 ! 1,203.78

Other Advances . 571.53 - 681.13
Total (Rs.) : . 1,563493 - 1,884.91

SCHEDULE - 11’ CURRENT LIABILITIES & PROVISIONS

A. CURRENT LIABILITIES
i. Sundry Creditors -
- For Purchase-SME units i ) 34.43 - 102.94
- Others : ' 12,164.31 : . 13,587.06
- For Capital Goods 69.82- - 69.26
- Expenses Payable . 767.05. 78.93

ii. Other Liability : 507.02 82.32

il Cheques Issued But not yet - 96.62 150.35
presented for payment ‘

B. PROVISIONS -
-Provisions for Capital Goods 0.24 0.39
-Provisions for Gratuity & Earned leaves - : 90.41 104.00

-Provisions for Excise Duty on Finished Goods 24.07 70.39
-Others . ’ 36.89 44.65

L Total (Rs.) - 13,790.86 ' ) 14,290.29

NS
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STEEL STRIPS GROUP

AS AT

AN
PARTICULARS AS AT
: 31.03.2009 31.03.2008
(Rs in lacs) (Rs in lacs)
S .
SCHEDULE 12’ -SALE AND OTHER INCOME
1. GROSS SALES ) K '
: - Domestic 35,471.10 38,317.70 -
- Export - 2,800.05 7,087.43.
- Jotal : 38,271.15 45,405.13
- Less: Excise Duty - _1,838.01 2.107.29%
- - NET SALES 36,433.14 43,297.84 |
1. Sales of Scrap 69.63 58.84
i Interest Received on Fixed Deposits 90.96 57.05
with Banks & ‘on Income Tax Refund
V. Agricultural Income - 2.78 0.98
V. Exchange Fluctuation (Import) - 117.79
V9. Sale of Certified Emission Reductions 90.53 1,190.40
VIIL Sale of Power 1241.70 \176.47
Vi Others Misc. Income 0.67 0.24
Total 36,809.41 44 .899.61
SCHEDULE -“13'SALE & MANUFACTURING & OTHER EXPENSES
) - MANUFACTURING COST :
Raw Material Consumed 26, 431 58 25,042.46
Purchase of Goods Traded & Yarn Charges 6,339. 99 . 9,454.59
Power & Fuel 3,077. 70 2,923.26
Repair & Maintenance 102.51° 118.37
. Stores, Spares, Consumables 472.70 759.77 .
Factory Expenses 117.97 - - 128.49 .
. 36,542.15 - '38,426.94
Increase/Decrease in stock of -
_finished goods work in progress
" Opening’ Stock
Finished Goods : . o
- Own Manufactured 1 925.73 . 2,967.40
- Trading 596.84 © 604.43
Stock in Process - 472.79 267.21
o Total [ 1,995.36 © 3,839.04
Closing_Stock i . i
Finished Goods . '
~ Own Manufactured 605.09 925.73
- Trading - 130.31 596.84
Stock in Process - 566.36 . 472.79
_1,301.76 1,995.36
. (Increase)Decrease in stock 693.60 1,843.68
EMPLOYEE COST - .
Salary & Other Allownces 586.92 567.50.
Contribution to PF & Other funds 56.60 42.02
" Staff welfare ‘ 67.76 83.21
Staff Training and Recuritment: 6.79 7.92
Gratuaity - 11.04 24.66
Managerial Remuneration 67.43 68.95
' ) 796.54 794.27
ADMINISTRATIVE COST . -
Rent o o 95.00 | 81.37
_Rates and Taxes Lo . 6.06 7.64
- Auditors Remuneration _ ' 6.00 4.00
_ Advertisments & Publicity . i 1.68 0.92
\nsurance ’ i 39.66

62.65




INDIAN ACRYLICS LIMITED

.

PARTICULARS ~ AS AT AS AT
- ~31.03.2009 . 31.03.2008
(Rs in lacs) . (Rs in lacs)

Travelling Expenses-Foreign . . . . .
- Director B ) ) 0.64. 2.57

- Others 12.16 15.48
Travelling Expenses- Inland ) . :
- Directors . 2.87 11.59
- Others : . 61.85 . 69.76
Miscellaneous Expenses o . 163.32 219.34
Exchange Fluctuation (Import , ' 2,878.98 - -
(Profit) /-Loss on sale of assets. ) 0.23 0.34
Bad and Doubtfull debts 15.62 oo
Decrease in carrying amount of : 0.75 7.62
investment in subsidiary L 3 —
’ 3.284.82 483.28
- SELLING AND DISTR!BUTION EXPENSES : s . .
- Freight Outward "151.45 “131.73
- Commission ) ' 4.55 : 9.60
- Cess and Acrylic Fibre . E o - 12.59
- - Others t © . 19.59 ) ’ 20.02
Export Expenses . .
- Commission . ) . 25.92 52.27,
- Freight Forwarding & Clearing Expenses : . 59.36 ' 257.80
: -260.87 . - 484.01
Total (Rs.) :- : o 41,577.98 ‘ 42,032.17
Less: Transfer to Project under commissioning 0.28 - 8.16
Pre- Operanvefrnal run Expenses . v .
Total : . 41,577.70 } . 42,024.01
SCHEDULE - 14’ INTEREST & FINANCIAL EXPENSES .
1. Interest on Term Loans & WCTL . " 818.13 . 1,292.18
2. Working Capital interest & Bank Charges 717.03 761.12
. 1,5835.16 o 2,053.30
3. Less‘: Borrowing cost tranferred to -Project - - ) 0.14
undér commissioning ‘ , )
Total 1,635.16 2,053.16
SCHEDULE - 15’ PRE-OPERATIVE EXPENSES PENDING ALLOCATION
1. Opening Balance : - U . 13.04 . 5.58 -
Add: Pre-operative/trial Run Expenses 0.28 ' 8.16
transferred from Manufacturmg & other Expenses '
Intrerest & Financial Charges - . 0.14
. _ Total ' . 1332 : 13.88
Less: Capitalized . . 12.99 7084
"Balanced carried over to Capital : 0.33 ‘ 13.04

Work in progress




STEEL STRIPS GROUP

SCHEDULE - 16
NOTES ON ACCOUNTS

1.
i)

i)

v)

Vi)

vii)

viii)

X)

a)

SIGNIFICANT ACCOUNTING POLICIES :

. The financial statements are prepared under the historical cost convention in accordance with the applrcable

Accounting Standard and relevant presentational requirements of the Companies Act, 1956.

FIXED ASSETS:

Fixed Assets are stated at cost less depreciation. Cost of acqursmon or construction is inclusive of duties, ‘taxes
and other incidental expenses. Cenvat credit available is deducted from cost of fixed assets.

Capital work-in-progress includes advances paid for purchase of Fixed Assets, preoperative  expenses pending
capitalisation, and capital work in' progress. As per practice, expenses incurred on modernisation /
debottlenecking of plant are capitalised ’ -

iii) Depreciation ;

Depreciation is provided as per rates specmed in Schedule XIV of the Companies Act, 1956 as per details given
below:

S.No. Name of Asset ’
1. . Building ] SLM Basis
2. Plant & Machinery"

a) Piping, Polymer, Solution & Monomer- Preparahon WDV Basis

filtration & Recovery section. .
b)  Utility, Power generation & distribution system and WDV Basis

Wash' draw Machines instailed upto 31.03.94.

c) Others - SLM Basis
3. Other Assets (Vehicles, Furniture & Fixture) WDV Basis

The plant being a continuous process plant, so rates of depreciation as apphcable tocontinuous process
industry have been applied. . ’

Inventories :
lnventorles are valued at cost or net realizable value, whichever is lower. The cost |n respect of various items of
inventories are computed as under:- )

» In case of raw materials stores and spares at we|gmed average cost plus direct expenses.

e In case of work in process at raw material cost plus conversion expenses depending upon stage of
completion.

‘. In case of finished goods at raw materials cost plus conversron cost, packing cost, excise duty and other
overheads to bring the goods to present condition and location.

« Raw material and other stocks lying at port pénding clearance at cost inclusive of custom duty actually
paid. The custom duty payable on material lying into bond is accounted on c|earance for home
consumption. .

Retirement Benefits :
Gratuity and earned leave encashment has been provided for in the books of accounts on acturial valuation

basis as at the end of the year.

Interest :

Interest in respect of fixed deposits lying with banks has been- accounted for on accrual basis.

Investment :

Long term investment have been valued at cost less reduction (if any) in the carrying amount of the investment.
Reduction in carrying amount is written off to Profit & Loss Account. )

Current Investments are carried at cost less provision, if any, for diminution in fair vaiue.

Cenvat & Excise Duty . '

Purchases, Sales and Stocks are shown net of cenvat credit available. Balance in the cenvat account is shown as
current assets and excise duty expenditure is booked on gross basis. Provision made for excise duty liability
on stock of finished goods. lying at the year end is booked in excise duty expenditure account and liability for
the same is shown as provisions under schedule of current liabilities. )

Recognition of Income/Expenditure -

All revenues -and expenses are accounted for on accrual basis except for medrcal reimbursement payable”

claims receivable and export incentives which are accounted for on cash basis, unless otherwise explained

hereafter. All expenses are shown as net of Input Tax credit as Service Tax credit is adjustable against excise duty

under cenvat credit Rules. .

Foreign Exchange Fluctuations :

a) Foreign currency assets / liabilities not covered by forward contracts are restated at the rates prevalllng
at the end of the year,

b) Any income or expense on account of exchange drfference “is recognised in the Profit and Loss Account

as per the requirement of AS-11 issued by ICAI, New Delhi.
~Cont|ngent Liabilities, alongwith there nature and description in brief as requrred under AS -29, not provided for
in“the books of accounts, are as under :
As at 31.03.2009 As at 31.03.2008

(Rs.in Lacs) - (Rs.in Lacs)
Letters of Cred\t outstanding for |mpor1 of 1099.02 54.70

Raw materials / Spares

&
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INDIAN ACRYLICS LIMITED

b)

c)

11.

Deferred Téx Assets being_tax impact thereon

Claims against the company / dlsputed liabilities not acknowledged as debts: .
i) In respect of Sales Tax Surcharge on exempted sales 78.68 78.68

ii) In respect of Excise Duty demand on account 549.85. 534.73

of valuations & cenvat credit disputes. :
iiiy  In respect of custom duty on account of cancelfation : - 181.13 158.13

of DEPB scrips validly purchased by -us from the _

market, duty demand on goods lost in high seas and ’ ) !

Additional duty levied in 2006 Union budget recovered

by debit in DFCE licence.
iv) Others * 519.00 435 00
There is an Arbitration award dated 16 03 2002 of US$ 10.22 Lacs (approx Rs.519 lacs) and interest against
the company awarded by Arbitration Panel in the favour of E.I. Dupont (USA). The award has not reached
its finality as company has filed objections-on 29.06.2002 in the hon'ble High Court and the matter is now
Sub-Judice. In the opinion of the management and as per the legal advice received by the company, no
liability against the company has yet arisen. Accordmgly, the awarded amount is not considered as a liability.
As such, no provision for the same has been made in the books.

vi) Besides, the Sales Tax Department proposed to limit the exemption of sales tax only to mcremental‘
production. However, the case has since been decided in' favour of the company. Department has disputed
the same in Supreme Court and final decision is still pending. Sales' Tax liability has been provided for as
per Sales Tax Returns filed and adjusted against the exemphon certificate. In view of the legal oplmon
obtained, the company is confident that no liability will arise on account of these demands. As such ,
provision for the same has been made in books.

Estimated amount of contracts remaining to be . Rs.40.98 lacs Rs.128.05 lacs

executed on capital account and not provided for - .

in the Books of Accounts (Net of Advance).

a) Previous year figures have been regrouped and rearranged, wherever con5|dered necessary, to make
them comparable with those of current year.

b) Figures have been rounded off to the nearest rupee in lacs.

In the opinion of the Board, the current assets, loans and advances are approximately of the value stated, if

realised’ in the ordinary course of business, unless stated otherwise. The provision for all the known liabilities is

adequate and not in excess of amount considered reasonably necessary.

Schedule 1 to 16 form an integral part of the accounts of the Company.

No provision for income tax has been made in the books of accounts as there are no taxable profits for the year

under consideration, under the provisions of the Income Tax Act.

The, debit and credit balances in the accounts of a few suppliers, customers and others are subject to confirmation
and reconciliation.

Debtors include a sum of Rs.11.96 Lacs (Previous year Rs.13.55.lacs), maximum durlng the year Rs.13.55-lacs

(Previous year Rs.134.09 lacs) receivable from Indlon Chemicals Ltd., a subsidiary company under the prowsnons
‘of section 4(1){(a) of the Companies Act, 1956.

Sundry debtors, outstanding for more than six months, include a sum of Rs.92.31 lacs ( Previous year.

' Rs.89.18 lacs) recoverable from a few customers against which the company has filed legal cases. Against this,

a provision for doubtful debts has been made in the books to the extent of Rs.92.31 lacs (Previous year Rs.89.18
lacs).

The company is mainly in one business segment viz Manufacture and Sale / Tradmg of Acrylic Fibre / Yarn.
There is no other reportable segment in accordlance with Accounting Standard (AS- 17) issued by the Institute of
Chartered Accountants of India dealing with the segment reporting.

The Net Deferred Tax asset of Rs.3388.61 lacs as at 31.03.2009 (mcludmg Rs. 2013.72 Iacs upto 31.03.2008)
has not’been recognized in view, of uncertainity of its realisation, as recommended under Accounting Standard
AS-22 on “Deferred Taxation” issued by The Institute of Chartered Accountants of India. The details of deferred
tax assets are as under:- .

, (Rs in lacs)
.As at 1=t April, 08 For the year 2008 2009 As at. 31st Mar,09

(i)
(iH)

Tax on unabsorbed losses and / or depreciation 3947.27 . 1576.52 5§523.79
carried forward as per Income tax laws. - . -

Tax on expenses charged in the books, but 1086.15 - {220.33) - 865.82
allowance deferred under Income tax laws )

Total : 5033.42 ' 1356.19 6389.61

Deferred Tax Liabilities bemg tax_impact thereon

0

(i)

Tax onh difference between written down vaiue of block 3019.70 (18.70) 3001.00
of assets as per Income tax laws and written down ’
“value of the fixed assets as per books of accounts.
Others . - - -
Net Deferred Tax Asset : 2013.72 1374.89 3388.61
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12. EARNING PER SHARE (EPS)
Basic/Diluted Earning Per Share ) . S
: . Current Year Previous Year

. (Rs.in lacs) (Rs.in facsy
Profit / (Loss) after tax as per profit & loss account : (4130.22) (732.99)
Less : Dividend and tax thereon m respect - - ’
of preference shares . ; o S
Profit available for the shareholders N Y. (4130.22) . (732.99)
No. of equity shares (B) . 131322162 127125441
Earning / (Loss) per share (Rs.) . . v (A/B) (3.15) © (0.58)
(basic & Diluted) ) . . : :
Néminal value per equity share Rs.10.00 Rs.10.00 -
Computation of weighted average number of equity shares outstandlng during the period.

Current Year(No) Previous Year(No)

No. of equity shares at the beginning of the year 131322162 125322162
No. of equity shares issued on 13.12.07. ' : ) 6000000
Total number of equity shares outstandmg o 131322162 . 131322162
as. at the end of the year. ) ‘ : .
Weighted average number of equity shares 131322162 127125441

¢

outstanding during the period.

13.  As per restructuring package approved under. the corporate debt restructunng (CDR) system in Jan'03, NPV of
interest losses shall be converted to Zero Rate interest Loan to be recovered after 2014-15. after a review to be
made after 10 years. No provision for the same has -been made in the books of ‘accounts, as the amount is
‘unascertainable at this siage.

14.  The company has invested Rs.56.67 lacs in Indilun Acrylics (Shanghai) Co. Ltd a whoHy owned subsidiary

- “company in China during the year 2005-06 by way of share ‘capital. The company is privately held and not
listed on ‘any stock exchange. There is decline in the carrying amount of this investment and the resultant
reduction in. the carrying amount is written off to Profit and Loss Account '

15. Managerial Remuneration

Profit & Loss Account includes Managerial remuneration as under:

. Current Year(Rs.in Lacs) : Previous Year(Rs in Lacs)
Salary \ 33.56 . : 33.10
Perquisites / 'Sitting 'Fee . - 29.86 : . 31.88
Contribution towards Provident Fund - . 4.02 : : o 3.97
Total: : 67.43 68.95
Note : a) The above figure does not lnclude contnbunon to- Gratulty provxsmn as separate figures are not

available.’
b) Computation of net profit in accordance with secnon 349 of the Companies Act, 1956 has not been
. enumerated, as no commission is payable and remuneration has been paid as per provisions of
) *+  schedule XII of the Companies Act, 1956. :
16. Amount received from sale of Certified Emission Carbon Credits has been accounted as Income in the Profit &
Loss Account. Company has about 0.19 lacs units of certified’ Emission Reductions (CERs) accrued upto 31%

March 2009 as per the verification report of SGS from the two projects already ;mplemented Income from the

same shall. be accounted for as and when realized.
17. Related party disclosures: :
+ . Detail of transaction entered into with related parties durmg the year as required by Accounting Standard~18 on
“Related party disclosures” issued by the Institute of Chartered Accountants of India are as under:-

. . . . . » . (Rs.in lacs)
Particulars . . Subsidiaries : Key Enterprises ~ Total for Total for
Company Management over which KMP Current Year  Previous Year
Personnel (KMP). is able to exercise
: sagnmcant influence
Purchase of Fixed Assets s NIL NIL : N(L o ) NiL © 145
Sale of goods (net) ’ L .
Services availed NL . NIL 18.25 18.25 18.53
Civil Construction & Maintenance NiL NIL . 3.59 3.59 178.03 .
Leasc Rent paid NIL NiL 44.19‘ 4449 | 3068
Management Contracts (Salanes) NIL © 67.43 NIL 67.43 68.95
Remuneration paid to relatives of KMP during the year. - 176 180 ] .
Amounts written off or written back in the period in respect i ] . NL . NL
of debts due from or to related parties;
Note: :
1. SubS|d|ary Company ;. 1). Indion Chemicals Ltd

2.) Indilun Acrylics (Shanghai) Co. 'Ltd_.
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* Note: Past liability funded with L..C.

2. Key Management Personnel : Mr.R.K.Garg Mr’H.K.Singhal
{(Whole time Directors) “. Managing Director Finance Director :
3. Enterprises over which Key Management personnel (KMP) are able to exercise significant control and with
whom transactions have taken place during the year: . ’ :
1) - SAB Industries Ltd.- 2) Steel Strips Ltd- 3) Malwa Chemtex Udyog Ltd."
4) Steel Strips Wheels Ltd 5) Steel Strips Infrastructures Ltd. ‘
4. Relatives of the Key Management Personnel (with whom transactions have taken place):- Mr. Suresh Aggarwal
" is related to Mr. H.K. Singhal (brother of Mr. H. K. Singhal) and employed with the company Mr.Dheeraj Garg
(son of Sh.R.K.Garg, Managing Director) is Addltronal Managing director on board. - .
18. Detail of Provisions as per AS-29 - .
R i . ( Rs in Lacs)
. : Employee . Excise duty-on Doubtful Purchases Others
’ Benefits (Gratuity Finished Goods Debts. (Capital goods :
Earned Leave) lying in stocks ’ & Store Spares) -
Balance at April 1,2008 104.00 T 7039 89.18 20.95 24.08
Provision.made during the year £ (1359)* 24.07 .9.75 ., - 9.43
Provision written offf back : i - 70.39 6.62 17.33 -
during the period . ) - :
Balance at March 31,2009 90.41 . 24,07 92.31 3.62

33.51 .

19. Sundry creditors include a sum of Rs.1.79 lacs (Prevrous Year Rs.102. 94 Lacs) due to Micro and Small &

’ Medium Undertaking which are outstandings for more than 45 days as at 31.03.09. This information is required -
to be disclosed under the Micro, Small and Medium Enterprises development Act 2006, as determmed to the
extent the parties have been identified on the basis of information with the company.-

20. Payments to auditors inclided under the head Auditors’ Remuneratron
Particulars Current Year Previous Year

) (Rs.in Lacs) . {Rs.in Lacs)
Audit Fee including Tax Audit Fee 4.50 - 3.00 \
Certificate Charges 1.50 1.00
Total: 6.00 4.00

Service Tax has not been included in above being modvatable.

21,

22.

Unpard interest on term borrowings from |DBI has been provrded for in the ‘books at the simple interest rate as
fixed in the CDR package. No provision for the Liquidated Damages / Penal Interest has been made as Company

‘has moved for restructurrng / settlement with them. The amount is not ascertainable due to non receipt of dues

notices from IDBI.

Excise Duty balance lying in Cenvat accounl as al 315‘ March, 2009, amounting to Rs.1926.75 lacs, (Previous
year Rs.1203.78 lacs). However, it seems difficult to use the entire amount of cenvat in future due to continuance
of inverted duty structure. Therefore, it has been considered prudent to provide for a sum of Rs.963.35 lac, lying
unused for more than two years, as doubtful of recovery. The company is confident of use of the balance cenvat
of Rs. 963.40 lac, and the same has been shown as Current Asset in the schedule of ‘Current Assets, Loan and

- Other Advances’ as’ per Accounting Policy being consistently followed by the company.

The company is elrgrble for refund of VAT from Sales Tax Deptt as the unit, is eligible for exemption from tax
liability as per Industrial Policy. Altérnatively it can ‘claim input tax credit of the VAT so paid.on purchase of inputs
and same can be carried forward for adjustment against future VAT liability’ .Thé balance amount of VAT paid
on Inputs till 31.3.2009 is shown as current assets as company intends to. carry over thrs credrt to adjust the same
in the future.tax liability.

24. The company has taken the Group Gratuity and Group Leave .encashment p0|ICIeS from -LIC and entire premiums
" demanded by them for the year 2008-09 have been paid / provided for as per the requirements of AS-15.

25, Extra ordinary item includes write back of Rs.4218.13 lacs on account of one time settiement (OTS) of Term
Loan dues payable to IFCI. The effect of this OTS has been considered during the year under consideration on-
release of charges on the assets by IFCI after: issuance of no dues certificate.

26. The plant remained under shutdown for 114 days during the year because of inventory burld up due to sudden -

~ fall in demand of the product. As there was no wear & tear to the plant during this perrod no depreciation for the
same has been provided for in the books of accounts.

27. ADDITIONAL INFORMATION PERSUANT TO PROVISIONS OF PARAGRAPHS 3,4C AND 4D OF PART Il SCHEDULE .

' VI,OF COMPANIES ACT.1956.

A) Quantitative Data Item manufactured 2008-2008 Qty(MT). . 2007—2008‘Qty,(MT)

1) Licenced/Registered Capacity Acrylic Fibre & Waste Dellcenced Delicenced

2) Installed Capacity # Acrylic Fibre & Waste ¢ + 42000 42000

Production " Acrylic Fibre 27543 28632
Acrylic Fibre Waste 462 519

)

#.AS certified by the Management and relied on by the Auditors being a technical matter.
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" CURRENT YEAR

Raw Material consumed Qty.(MT Value(Rs.in Lacs}
Acrylonitrile : N 25790 23527.52

- Dimethyl Formamide R .. 832 453.35
Methyl Acrylate ) © 1617 . 1215.52
VAM ‘ 93 - 4821
Others . . 1186.92
Stock & Sales of goods produced , ] . i

Opening Stock C .

Acrylic Fibre 774 : 886.48
Acrylic Fibre Waste ) - 66 39.25
Closing Stock - . o
Acrylic Fibre’ ’ ' - 827 . 593.32
Acrylic Fibre Waste ) 21 : 1M.77 .
Sales : K .

. Acrylic Fibre .. o 27690 31621.47
Acrylic Fibre Waste ' - 507 : 280.84
Purchase, Sale and stocks of goods traded in (Acrylic Yarn [ Fibre)
Opening Stock _ . 528 596.84
Purchase 4189 - 6339.69 -
Sale . o 4563 6368.84
Capitive . : - -
Closing Stock 109* . . 130.31

PREVIOUS YEAR

. Qty.(MT)
26707
985
1772

2703
82

774
66

30561
535

488 -

7810
7202

472
528"

* The closing stock is net of processing loss of 45 MT (Previous year processing loss of 96 MT).

“CIF Value of imported goods

Raw Material
Components & Spare parts
Capital goods

Consumption of Raw-Materials & Stores and spares N :
Raw Material ' ~ %age (Rs.in Lacs)
Indigenous _ : 7.02 1855.62
Imported : 92.98 24575.96
Store and Spares ‘
Indigenous - 77.60 . 366.80
Imported .. : 22.40 : 105.90-
Expenditure in Foreign Currency Current Year
* Directors Travelling ‘ : S 0.64
Staff Travelling e ' : . 470
Earnings in Foreign Exchange 2644.29
- F.0.B Value of Export B © 2644.29

‘Expenditure on Emvaees
-Employees drawing remuneratlon of notless than Rs.24,00, OOO/—

andemployed throughout the.year :

- No. of Employees

- Salaries and Aliowances (Rs in Lacs) .

- Contribution to Provident & Other Fund (Rs in Lacs)
Employees drawing remuneration not

. less than 2,00,000/-per month

(Previous 'year Rs.2,00,000/-)and
employed for a part of the year .

AUDITORS’ REPORT

Certified in terms of our separate. report of even date annexed

Place: CHANDIGARH
Dated: 30.06 2009

Fo_r S. C: Dewan & Co. )
Chartered Accountants -

' 18689.50

70.04

%age
27.57

72.43

68.56

31.44

1

45.75
2.88 .

None

R.K. GARG'
Mg. Director

H.K.-SINGHAL-

Finance Director .

S.C. Dewan
Partner.

'
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B.K. GUPTA

Company Sécretary

Value(Rs.in Lacs) °

21769.41
518.55
1145.37
1609.13
2899.22
52.39

886.48
39.25

35300.37

289.09 .

62022
945459

9815.67 °

442.13
596.84

20804.98
257.54
13.37

(Rs.in Lacs)
6903.61
18138.85

520.91 -

238.86
Previous Year

199 °

6.12
6900.41
6900.41

per annum(brevious year Rs.24,00,000/-)

1
45.84
2.88
None

. M.M. CHOPRA

B.B. TANDON

-

|

]

Directors .



INDIAN ACRYLICS LIMITED

ADDITIONAL INFORMATION AS REQUIREDAUNDER PART IV OF SCHEDULE VI OF THE COMPANIES ACT 1956
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE.

i) REGISTRATION DETAILS
Reg;stratron No.

State Code

-1L.24301PB1 986PLC00671 5

16
BALANCE SHEET. ~31.03.2009
ii) CAPITAL RAISED DURING THE YEAR
Publiqrssue Nil Bonus Issue
Right issue Nit * Private Placement

jiiy POSITION OF MOBILISATION AND DEPLLOYMENT OF FUNDS

Total Liabilities
Source of funds .
Paid-u;’) Capital
‘Reserves- & surplus
) Secured Loans
Unsecured Loans

iv) PERFORMANCE OF COMPANY |

~—

Turnover

Total Expenditure
Profit/(Loss) before Tax
Profit/(Loss) after Tax
Earning Per Share in Rs.

Dividend Rate%

3096650 Total Assets
Application'of Funds
1313222 Net Fixed Assets-
11923 . Investments *~
11771505 Net Current Assets
- Misc. Expenditure
) ‘ Accumulated Losses
" 3680941
4417226
-736930
-413022 -
S -3.15
Nil

(Rs. In Thousands)

Nil
Nil

3096650

1639005
3132
133410

1321103

v) GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY (AS PER MONETARY TERMS)

item code No. {{TC Code)
_ltem Code No. (ITC CODE)

ACRYLIC FIBRE

Product‘Description

5503.30
5501.30 ACRYLIC TOW
5501.30 ACRYLIC WASTE

AUDITORS' REPORT

Certified in terms of our separate report of even date annexed

For S. C. Dewan & Co. R.K. GARG
' Chartered Accountants - Mg. Director -
H.K. SINGHAL
. . Finance Director
Place: CHANDIGARH 'S.C. Dewan B.K. GUPTA
Dated: 30.06 2009 Partner . Company Secretary
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT,

INTEREST-IN THE SUBSIDIARY COMPANY.
1.

Name of subsndzary company

2. .The financial year.of the

subsidiary company énded on.
Date from which it beéame
subsidiary company. - '

“(a) Number of shares held by

Indian Acrylics Ltd. in the
subsidiary at the end of
the financial year of
the subsidiary company.

(b) Extent of interest of -

" holding company at the
end of the financial
‘year of subs‘idiary.

The net aggregate amount of

the subsidiary company's

Proﬁf/(Loss), so far as it

concerns the members of the

Holding Company.

(a) Not dealt with in the Holding
Compan};'s accounts:- ’

(iy For the financial years
ended 31.03.2009.

(ii). For the previous financial

. years since it became the
subsi\diary‘

(b) Dealt with in'the Holding
'Company'vs Accounts :

(i) For the financial year
ended 31.03.2009.

(i) .For the previous financial

' years since it became the
. subsidiary.

AUDITORS’ REPORT

Indlon Chemicals Ltd.

31st March, 2009
31st August, 1994

" Nil

Sub5|d|ary under Section
4(1 )( ) of the Compames
Act, 1956

Nil

NA..

" NA.

N.A.

N.A.

Certified in terms of our separate report of even date annexed

ForS. C. Dewan & Co.
.Chartered Accountants

Place: CHANDIGARH

Dated: 30.06.2008

Mg. Director M.M. CHOPRA
H.K. SINGHAL A.K. GOYAL
Finance Director S.SETHEE
B.K'GUPTA B.B. TANDON

8.C. Dewan

1956 RELATING TO COMPANY'S

Co.L

31st December, 2008 :

29th September, 2005,

100% (US$ 1,23,940)

Wholly owned Subsidiary
under Section 4(1)(b)(ii)
of the Companies Act;
1956 -

- Ni

N.A

N.A

(Rs.0.75 Lacs)

(Rs. 25.35 Lacs)

R.K. GARG

Partner Company Secretary "Directors

|8
XS]

Ind||un Acryllcs (Shanghal) .
td.




INDLON CHEMICALS LIMITED!

DIRECTORS’ REPORT
To The Members,

The Director's'. of your company have'pleasu're in

.. presenting .the 22nd Annual Report of the company

‘together with Audited. Accounts for the financial year
ending 31st March, 2009. o
PERFORMANCE : o
Lo " (Rs. in thousands)
] 31 03 2009 31:03.2008
Sales & other Income’ -443.31 - 8540.48
Net Profit/(Loss) after tax . (749.49) . 92.34

The Company achieved a turnover of Rs 4.43 lac as

against Rs.85.40 lac during the previous year and
incurred a net loss of Rs.7.49 lac. The performance of
the Company during the year was not encouraging as

compared to last year. The Company is mainly .

dependent on availability of acrylic fibre from the
nolding company i.e. Indian Acrylics Limited aswell as
the idle capacity available with the spinners for jobbing
purposes. The international prices of acrylic fibre and
yarn'are- now hardening up, which. may. improve the
prospects of the company in future

FIXED DEPOSITS

The com'pariy has ot accepted any fixed deposits
during. the year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT 3

i)  The Directors confirm that, in preparation of the
Balance Sheet and the Profit and Loss Account
of the Company, the ac¢counting standards ‘have
been followed along with proper explanatlon
relatmg to matenal departures.

i) The Directors ‘have selected such accounting
policies and applied them consnstently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs 6f the Company at the end of
the fmancralyear and of the Ioss of the Company
for that period. - :

i) The Directors have taken proper and sufficient
care for the maintenahce of adequate accounting
records in accardance with the provisions of the
Companies Act, 1956, for safeguarding the assets

of the Company and for preventing and detecting.

“fraud and other irregularities.

iv) The annual accounts have been prepared on a-
going concermn basis. :

AUDITORS

The Auditors M/s. S.C. Dewan & Co., Chartered
‘Accountants, retire at the ensuing Annual General '
: Meetmg and, being eligible, offer themselves for
reappomtment

DIRECTO_RS’
Since ithe'last Annual General Mee{ing,‘ no changes
have taken place in the Board of Directors.

Shri H.K. Singhal and Shri M. L. Jain re:tire by rotation
and, being eligible, offer themsélves for. re-appointment.

PERSONNEL

The provisions of Section 217 (ZA) of the Companies
Act, 1956 read with Compames (Partlculars of
Employees) Rules 1975 are not appllcable

Ip terms of Sectlon’217(1)(_e). of ‘the Companies Act,
1956 (as amended) and the Companies (Disclosure of
particulars in the 'Report of Board of Directors) Rules,
1988, your Directors furnish hereunder the additional
Ainformation as required' ‘ -

CONSERVATION OF ENERGY AND TECHNOLOGY
ABSORPTION

Information regarding-cdnservation of Energy and
Technology Absorption is not applicable as the company
does not have any manufacturing ‘facnities.

) o
FOREIGN EXCHANGE EARNINGS AND OUTGO

-a) Activities relating to-exports, initiatives taken.
~ to increase exports, development of new
export markets for products and services
and expott plans : None.
b) . Total foreign exchange used and earned
© Nif - (Previous year-: Nil)

"ACKNOWLEDGEMENT -

Your Directors acknowlﬁedge with gratituoe the support
received by the Management from all associates.

for and on behalf of the Board

Chandigarh S.Kansal . : - "H.K. Singhal
21.04.2009 ~ Executive Director Director -
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AUDITORS’ REPORT ~
To -

The Sharehoiders,

Indion Chemicals.Limited.

We have audited the attached Balance Sheet of M/s INDLON
CHEMICALS LIMITED as at 31.03.2009 and also the Profit.and

‘Loss Account:for the period ended on that date annexed thereto.

These financial statements are the responsibility of the
company’'s management. Our responsibility is to- express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we
plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstate-
ments.An audit includes examining, on a test basis, evidence
supporting the amounts and discloslres in the financial state-
ments. An audit also includes assessing the accounting prin-
ciples used and significant estimates made by management,
as well as evaluating the overall financial statement presenta-
tion. We believe that our audit provides a reasonable basis for
our op|mon

1. a8 requlred by the Companies (Auditors’ Report) Order,
© 2003 issued by the Central Government of India in terms of
- Section- 227 (4-A) of the Companies Act, 1956, we enclose
in the Annexure a statement'on the matters as specified in
paragraph 4 and 5 of the said order.

2. Further to our comments in' the Annexure referred to in
paragraph 1 above, we state that:-

« (i) ~We have obtained all the information and explananons : '

which to the best ‘of our knowledge and belief were
necessary for the purposes of our audit.
(i) In our opinion, proper booKs of accounts ‘as required
. under the law, have been kept by the Company so far
as appears:from our examination of such books.
The Balance Sheet and Profit & Loss Account referred
to in this report are in agreement with the books of
accounts.

(i

(iv

Account dealt with by. this report, comply with the Ac-
counting Standards referred to in Section 211 (3C) of
- the Compames Act, 1956.
(v

=

Directors, as on 31.03.2009 and taken on record by the
Board of Directors, we report that none of the Directors
is' disqualified as on 31.03.2009. from being appointed
as a Director in terms of Clause (g) of sub-section (1)
of Section 274 of the Companies Act, 1956.

(vi} In our opinion and to the best of our information and

according to the explanations given to us, the said

accounts read together with the significant accouriting
‘policies as per schedule of Notes ‘on Accounts, give
the information required by the Companies Act, 1956
in the manner so required and give a true and fair view

in.conformity with the accounting principles generally

accepted in India: -
(@) In the case of Balance. Sheet of the state of affalrs of
the company as at 31.03.2009, and,
(b) In the case of Profit & Loss Account, of the loss for
the year ended on that date.
for S.C. Dewan & Co.
Chartered Accountants

S.C. Dewan
Partner

Chandigarh
21:04.2009

Place :
Dated :

In our opinion, the Balance Sheet and Profit & Loss'

On the basis of written representation received from

ANNEXURE
Referred to in Paragraph 1 of our repon of even date

1.

S 2

13.
14.

15,
. The'company has given corporate guarantee for (oans taken
by its holding company from banks. The terms thereof are

17.
18.

19.
20.
21

22.

. Place :
Dated :

ported during the year.

The company does not have any fixed assets.

Physical verification of inveritory has been conducted at
reasonable intervals by theé management. The procedures
of physical verification of inventory followed by the man-
agement are reasonable and adequate in relation to the size
of the company and the nature of its business. The com-
pany is maintaining proper records of inventory. No mate-
rial discrepancies were noticed on physical verlflcatlon dealt

~with in the books of accounts.

The company has not granted or taken any loans, secured or
unsecured to/ from companies, firms or other parties covered in
the register maintained under section 301 of the Act.

_There is an adequate internal contro! procedure commensu-
. rate with the size of the company and the nature of its

business, for the purchase of inventory and fixed assets
and for the sale of goods. )

There were no transactions that need to be entered into a
register in pursuance of section 301 of the Companies Act.
The company has not accepted any deposit from the public.
The company has an internal audit system commensurate

- with its size and nature of its business.

Maintenance of-cost records has not'been prescribed by the

-Central Government under clause (d) of sub — section (I) of

section 209 of the Act.

-The company is regular.in depositing undisputed statutory'

dues including, Provident Fund, Investor Education and
Protection Fund, Employees’ State insurance, Income Tax,

Sales-— tax, Service Tax, Wealth — tax, Custom Duty, .

Excise Duty, Cess and any other statutory dues with the
appropriate authorities.

. The company has been registered for a period of more than

five years, having existing share capital of Rs.5.00 lakhs.
Its accumulated losses at the end of the financial year
amount to Rs.11.53 lakhs and are more than 50% of its net
worth. It has earned cash profit-in the financial year under
review and earned cash profit in the immediately preceedmg
ﬁnancnal year.

. The company has not defaulted in repaymept of dues to a

financial institution or bank or debenture holders during the
year under review.

. The.company has not granted loans and advances on the
basis of security by way of pledge of shares debentures

and other securities. .

,The company is not a chit fund company.

The company lS not running any Nidhi/ Mutual Beneﬁt Fund/
Society. )
The company is not a Financing Company.

not prejudicial to the interest of the Company:.

The Company has not raised any term loans.

The Company-has neither raised .Short Term Funds, nor
Long Term Funds during the year under consideration.

The. company has hot made any preferential allotment of

shares to parties and comipanies covered in the Register
maintained under Section 301 of the Act.

The company has not.issued any Debentures upto date.
The company has not rdised any money by Public issue
during the year.

No fraud on or by the company has been noticed or re-

for S.C. Dewan & Co.
Chartered Accountants

-

S.C. Dewan
Partner

‘Chandigyarh
21.04.2009



INDLON CHEMICALS ’L'IMIT‘ED»

' BALANCE SHEET AS AT 315" MARCH, 2009

.PARTICULARS ) ’ . SCHEDULE AS AT AS AT
' ) 31.03.2009 31.03.2008
- (Rs. in thousands) (Rs in thousands)
SOURCE OF FUNDS
Share Capital ' - 1. 500.00 500.00
500.00 7500.00
CURRENT ASSETS, LOANS AND ADVANCES
Inventories 2 490.26 1,424.48
Sundry Debtors 3 67.67 © 530.81
Cash and Bank Balances 4 -90.76 67.02
Other Current Assets 5 4.61 -
Loans & Advances 6 - -
, 653.30 . 2,022:31
Less: Current Liabilities & Provisions a 7 1306.76 ©1,926.28
: (653.46) 96.03
PROFIT & LOSS ACCOUNT : 1153.46 403.97
: Totat 500.00" 500.00
Notes on Accounts - , 13
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009
: INCOME .
Sale (Gross) _443.41 . 8,540.48
Total 443.41 8,540.48
EXPENDITURE o
) MaterialCost' ‘8 453.42 91.28
Yarn Conversion & Other Expenses ) .9 - 89.60
(Increase)/Decrease in stock of 10 39.46 .8103.44
Finished goods & Work in Process C o .
Personnel, Administrative & Marketing Expenses - 11 479.43 120.59
Financial Expenses . .12 4.98 3.08
Total 959.29 8407.98
" Profit / (Loss) before tax (515.88) 132.50
Prior Period Adjustment 233.61 29.56
Less : Provision for tax - . 10.60
Net profit for the year (749.49) 92.34
(Loss)- Brought forward from previous year (403.97) (496.31)
Net (Loss) carried over to Balance Sheet (1153.46) (403.97)
. AUDITORS’ REPORT . ’
Certified in terms of our separate report of even date annexed
‘ For S. C. Dewan & Co.
Chartered Accountants
Place: CHANDIGARH . S.C. Dewan S. Kansal H.K. Singhal
Director

Dated: - 21.04.2009 * . . ~ Partner
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SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED

31T MARCH,2009

PARTICULARS . S ) - AS AT
. : 31.03.2009
(Rs in Thousand)

AS-AT
i 31.03.2009
(Rs in Thousand)

SCHEDULE ‘1’ SHARE CAPITAL
AUTHORISED CAPITAL -
1,00,000 Equity Share of Rs. 10/- each - . 1000.00

ISSUED,SUBSCRIBED AND PAID UP

50,000 Equity Shares of Rs.10/- each \
fully ‘paid up. (Prevaous year 50,000 Equity shares) - 500.00
. 1

Total 500.00
SCHEDULE ‘2’ INVENTORIES ’ '
(As taken valued and certified by the Managment)

- (At lower of cost or estimated realisable value)

B Raw Material (at cost) - 1154.88

2 . Finished goods (at cost) - ’ 490.26
) Total ) 1645.14
Less Provisions for Stock lying with third ﬁarties 1154.88
SCHEDULE ‘3’ SUNDRY DEBTORS -
. (Unsecured and considered good) 67.67
Outstandmg for a period exceeding six months :
Others -
' . Total . © . 6767
' SCHEDULE ‘4 CASH AND BANK BALANCES L
Balance with Bank in current account . 90.76
. Total 90.76
SCHEDULE ‘5’ OTHER CURRENT ASSETS T
" VAT Recoverable . 4.61

Total 4.61
SCHEDULE ‘6’ LOANS AND OTHER ADVANCES
(Unsecured considered good)
. Advance recoverable in cash orin
kind or for value to be received -

1. _ Advances to supplier ‘ ' . - 70810
. : 708.10
Less : Provision for Doubtful Advances . .= 708.10
: - Total -
SCHEDULE ‘7? CURRENT LIABILITIES & PROVISIONS
A. CURRENT LIABILITIES
1. Sundry Creditors - . 1196.46
2. Expenses Payable ) ' 98.94
3. "Advances from Customers : ) -
4 Other Liabilties ' 11.36
B. PROVISIONS

1. For Income Tax L -
Total . : 1,306.76

N

-, 36\

~1,000.00

500.00

1,682.46
__529.72

- T 2212.18
787.70

530.81

530.81

67.02°
67.02

' 708.10
©708.10
"~ 1708.10

1,643.27
99.63
160.04
12.73

10.60 °
. 1,926.28




B

-

: . " INDLON CHEMICALS LIMITED D

PARTICULARS . . -~ AS AT R AS AT -
: oo 31.03.2000 . 31032008
: (Rs in Thousand) (Rs in Thousand)

SCHEDULE‘S’ MATERIALCOST' - I

Opening Stock . ' 1682.46 1,682.46

Add : Purchases L. ' - 43542 - 91.28
Total - - , 2117.88 T 1,773.74
Less : Closmg Stocks’ P . . 1154.88 1,682.46
Adjustment of Previous year shor recovery ' 527.58 : -
) Material Cost - 43542 ) 91.28
SCHEDULE ‘9’ YARN CONVERSION & OTHER EXPENSES .
Freight & other Expenses - . ) - ~ 89.60
Total - ' - " 7 89.60
"SCHEDULE 10’ CHANGES IN STOCK OF FINISHED GOODS )
Opening Stock 52072 - o 8,633.16
Closing Stock- o ' 490.26 529.72
{Increase)/Decrease in Stock 39.46 _ 8,103.44
SCHEDULE “11’ PERSONNEL ADMINISTRATIVE & MARKETING EXPENSES
Audit Fee L 110.30 112.36
(i) Printing & Stationary : ) : - : 070"
(i) Other Misc. Expenses .o 1.96 ’ ' - 753
(i) Provision for variation in yield given by jobbers - .. . .. 36718 . o -
Total _ 479.43 - . 120.59
SCHEDULE 12’ FINANCIAL EXPENSES ’ )
1. Bank Charges . 4.98 o C "o '3.08
: Total - . 4.98 S 3.08

SCHEDULE 13 NOTES ONACCOUNTS
1 SIGNIFICANT ACCOUNTING POLICIES

i)

il

iii)

iv

=

VThe financial statements are’ prepared under the histprical cost convention in accordance wnth the apphcable accountmg

standard and relevant presentational requirements of the companies Act, 1956.

_Raw materials have been valued at cost. Material lying with spinning mills on job work basis is valued on cost excluding job

charges. Finished goods have been valued at cost or estimated realizable value, whichever is less.
No provision for gratuity has been,made since no employee has completed the qualifying period of five years.
Recognition of income/expenditure:
All revenues and expenses are accounted for on accrual basis. Job charges are accounted for after rece:pt of material from
jobbers. Modvat availed by jobbers on material sent for conversion into yarn is taken as amount available for clearance of
yarn and expenditure incurred on yarn clearance by spinning mills is adjusted against the same. Difference paid from time.
to time is shown as expenditure-and ciosing balance available |n current assets N
Contingent Liabilities not provided for
The company has executed a corporate Guarantee and has hypothecated-its currents assets in favour of the Bank of M/s
indian Acrylics Ltd. for a sum of upto Rs. 13800 lacs to secure their working capital borrowmgs including working capital term
loan.

a)  Previous year's figures have been regrouped and rearranged wherever considered necessary to make them comparable

with those of current year.

. b) The amounts have been rounded off in ‘thousands rupees’ upto two deC|maI pomts

Schedules 1 to 13 form an integral part of the accounts of the company.

In the opinion of the board, the current assets, loans and advances are approximately of the value stated if reafized in the
ordinary course of business except unless stated otherwise. The provision for all the known liabilities is adequate and not in
excess of amount considered reasonably necessary.

Sales Tax liability has been provided for as per Sales Tax Returns filed. Additional liability, if any arising on assessment, shall
be provided for on completion of assessment.

No provisions for income tax has been made in the Accounts.as there are no taxable profits during the year.
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‘ Closing' stocks includes a sum of Rs.1154.88 (in thousands) (Previous year Rs.787.70 (in thousands) on account of Acrylic

Fibre and waste lying with jobbers for conversion into Acrylic yarn. Some of the jobbers have not réturned the yarn due to
yield variation since long and company has initiated legal action for the same. In view of doubtful nature of the stocks valuing
Rs.1154.88(in thousands) (Previous Year Rs. 787.70 (thousands), the company has created full provision-.

The debit and credit balances in the accounts of suppliers, customers and others are subject to confirmation.

. ADDITIONAL INFORMATION PURSUANT TO PROVISIONS OF PARAGRAPHS 3, 4C AND 4D OF PART Il OF SCHEDULE :

VI OF THE COMPANIES ACT,1956;

] Currem Year ’ ) Previous Year

_Qty Value Qty - Value
Opening Stock 5 . : 530 ' 69 8633
Purchases . .3 435 . 1 S 91
Sales 4 » 443 e . 8540
Closing Stocks 4 490, 5 ‘ 530

There has been no expendlture or earnings in foreign exchange, nor there were any exports or imports during the year under
consideration as also during the previous year.

There was no employee during the year under consideration, nor durmg the previous year drawing an aggregate remuneration
of at least Rs. 24.00 lac per annum, if employed throughout the year, or an aggregate remuneration of at feast Rs. 2.00 lac
per month, if employed for a part of the year. There was no such employee during the previous year also.

REGISTRATION DETAILS U51397HP1986PLC007043 : (Rs. In Thousands)
- State; Code : 06 Bonus Issue o Nil
BALANCE SHEET 31.03.2009 .
CAPITAL RAISED DURING THE YEAR ' Private Placement Nil
" Public issue . Nil Total Assets o . (853)
_ Right issue Nil Application of Funds
POSITION OF MOBLISATION AND DEPLOYMENT OF FUNDS’ Net Fixed Assets (653)
“Total Liabilities ) ) (653) - : .
Source of funds . Investments Nit
Paid-up Capitél ) 500 | Net Current Assets ‘(65_3)
_Reserves & surplus ' (1153) Misc. éxpenditure i B
Secu[ed Loans ‘ il Accumulated Lossés . ©e-
. Unsecured Loans : . Nil
PERFORMANCE OF COMPANY
Turnover : ’ 443
Total Expenditure - ‘ 1193
Profit/(Loss) before Tax - (750)
Profit/(Loss) after Tax . (750) .
Earning Per Share in Rs. - . Nil

Dividend Rate%

GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY (AS PER MONETARY
TERMS).
Item code No. (ITC Code)

item Code No. (ITC CODE) Produict Description -

5503.30 ) . ACRYLICFIBRE )
5501.30 ACRYLIC TOW :
5501.30 . 4 ACRYLIC WASTE

. AUDITORS’ REPORT ' : .
Certified in terms of our separate report-of even date annexed ) . .

For S. C. Dewan & Co.
Chartered Accountants

 Place: CHANDIGARH - S.C. Dewan S.Kansal .  H.XK. Singhal
Dated: 21.04.2009 . ' Partner Executive Director Director
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INDIAN ACRYLICS LIMITED -
Regd. Office & Works_: Village Harkishanpura,' Distt.. Sangrur (Pb.) on

_ . Patiala Sangrur Highway _
(In case the Member is unable to be present in person at the meeting this form may be used.) -

.~ PROXY FORM .

1/We

of - . __being a member/members of Indian
) Acrylics lelted hereby appoint Mr./ Mrs. /Miss \ - . of
or failing him/her, Mr./Mrs. Miss/ ) of
as my/our proxy to attend and to vote for me/us and on my/our behalf at the TWENTY SECOND
ANNUAL GENERAL MEETING of the Company to be held on Tuesday, the 29th September 2009 at
11:30 a.m.at Company's Registered Office at Village Harklshanpura Distt. Sangrur (Pb.) - 148 026
on Patiala Sangrur nghway and at any adjournment thereof. .

Slgned this : _ day of September 2009. Re.1
Regd. Folio No./Client ID No. - Revenue
o - - Stam)
Signature p'

NOTE :

1. The Proxy must be deposzted at the Reg/stered Office of the Company at /east 48 hours before
the time for holding ‘the meeting.

2. A proxy need not be a member of the Company ’

INDIAN ACRYLICS-. LIMITED

[~ Regd Office & Works : Village Harkishanpura, Distt. Sangrur (Pb.) on Patiala Sangrur Highway

_ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting HaII)

|
!,
|

Name of the Member. _ : .
(IN.-BLOCK LETTERS) - * Registered Folio No./Client ID No..............c.c.cocc.covrnnn.

~ Name of the Proxy (IN BLOCK LETTERS)
» [To be filled in case the Proxy attends instead of the member (s)]

I hereby record my preserice at the TWENTY SECOND ANNUAL GENERAL MEETING held on Tuesday,

the 29th September 2009 at 11.30 AM. at Company's. Reglstered Ofﬁce at Vlllage Harkishanpura,
Dlstt Sangrur (Pb.) - 148 026 on Patiala Sangrur nghway

l
‘ Member's/Proxy .Signature

(To be Signed at the time of handing over this slip)
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If Undelivered please return to :

INDIAN ACRYLICS LIMITED'

S.C.0. 49-50, Sector 26,

' Madhya Marg, Chandigarh - 160 019

. BOOK POST
(Printed  Marerial)

. 2653343, 5081652 -

-SAwAdEEp, 292, Industrial Area - 1l Chd. Ph.



