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~ NOTICE 4 . o

. Notice is hereby given that the Fortyseventh Annual.General Meeting of the Company

- will be- held on Thursday the 24™ September, 2009 at 10.45 a.m., at the Company’s
Registered Office at Gangolkondan, Tirunelvell District to fransact the following business.

ORDINARY BUSINESS

1. To consider and adopt the Balance Sheet as at 31.03.2009 and the - Profit and Loss
Account for the year ended on that date and the reports of the Directors and Auditor
thereon. : . :

2. To appoint a DIrector in the place of sri. K Gnonosekoron who retires by rotation
and being ehglble, offers hfmself for re-appolnfmenf

3. To appoint a Director in the- place of Sri. S. Govindan who reftires by rotation and
‘being eligible, offers - himself for re-appointment.

4. To appoint an Auditor and fix his remuneroﬂon
SPECIAL BUSINESS

‘5. To consider and it thought fit, to pass, with or without modlflcution, Ihe
g following resoluﬂon as an Ordinary  Resolution.

“Resolved that pursuant to Section 228 (3) of the Companies Act, 1956, M/s Srivatsan
and Gita, Chartered Accountants, Coimbatore be and are hereby appointed as
Branch Auditor of the Company to hold office upto the conclusion of the next Annual
General Meeting to audit the books of accounts of the Sheet Metal Division,
Coimbatore for the financial year 2009 ~ 2010 on a remuneration of Rs.35,000/- (Rupees
thirty five thousand only) excluding applicable taxes.and out of pocke'r expenses
incurred in connection wh‘h the audit.” :

6. To consider and If though' fit, to pass, with or without modification, the followmg
-fesolution as an Ordinary Resolution.

“Resolved that pursuant to Section 228 (3) of the Compcnles Acf 1956, M/s Suri &
Co., . Chartered Accountants, Coimbatore be and are hereby appointed as Branch
Auditor of the Company to hold office upto the conclusion of the next Annual General
Mesting to audit the books of accounts of the Foundry Division, Coimbatore for the
financial year 2009 - 2010 on a remuneration of Rs.1,10,000/- (Rupees one lakh ten
thousand only) excluding applicable fcxes and out of pockef expenses incurred in
connection with the audit.”

. Explanafory Statement under Section 1 73 (2) otthe Companies Acl, 1956
item No.5 and 6

As per Section 228 (3) of the Companies Act, 1956, Branch Auditors are required to be
appointed at the General Meetings. Accordingly, Branch Auditors are being appointed
at every annual general meeﬂng for.the respective financial year to audit the accounts
of the Coimbatore branches of our Company. o

The proposed resolution set out in Item No.5 and 6 of the Notice seeks The authorization
" of the members to appoint Branch Auditors for the year 2009-2010.
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None of the directors of the company Is |n any way, concerned or interested in the said
resolution.

r ~N

Notes

1. A member entitled to attend and vote ata meeting is entilled to appoint a proxy to
' attend and vote instead of himself and the proxy need not be a member of the
Company.

2. - Instrument appointing a proxy should be deposited at the Registered Office of the
Company not less than 48 hours. before the commencement of the Meeting.

3. The register of mernbers and share transfer books of the Company will remain closed
from 17" September to 24™ September, 2009 (both days inclusive). :

4. Pursuant to Section 205-A, of the Companies Act, 1956, unclaimed dividends up to
and including financial year 1994-95 have been transferred to the General Revenue
Account of the Central Government. Shareholders who have not encashed their
dividend warrants relating to financial year(s) upto and including 1994 - 95 may
claim the same from the Registrar of Companies, No.26, Haddows Road, Chennai -
600 006 in the prescribed form which wII| be supplied by the Compony / Registrar ond
Transfer Agent on request.

5. In terms of the amendment to Section 205 A and m’rroducﬂon of Section 205C- by the.
Companies (Amendrnem‘) Act, 1999, dividend for the financial year from 1995 - 1996 to
- 2000-2001 have already been transferred to Investors’ Education and Protection Fund.

6. Members who have till date not encashed their dividend warrants for the financial
year 2001-2002 or.any subsequent financial years are advised to claim the dividend
from the Company after filing indemnity / any other proof for their uncicimed dividend
at the earliest. It may clso‘be noted that once unclaimed dividends are transferred
to the Investors’ Education and Profec’non Fund, Members will lose their clclm on
these dividends. :

7. Members are requested to intimate their bank account number and branch address-

' with their Folio. No. to the Registrar and Transfer Agent for incorporation in the dividend
warrants. Members are also requested to cddress cII related correspondence to the
Registrar and Transfer Agent. '

8. - Members who are holding shares in more than one folio are requesred to write, to the
Registrar and Transfer Agent immediately enclosing their share certificate (s) for
consolidation of their holdings in one folio. '

9. Reappointment of Directors

A brief resume, nature of experience in specific functional areas and other directorship '
of committees in respect of appointment / re- cppornfmem‘ of Drrec’rors are given in -
terms of clause 49 of the listing agreement.
“a) Name } : K.Gnonosekcron
Age : : 57 years
Qualification : B.Com:., F.C.A., _
Expertise ' ;30 years of experience in Finance and Accounts

\_ . e v , _ , )
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Name of the Com’pcny Position held "Membership of the
: ‘ ' - Committee
Magna Electro Castings Ltd., Director ' Audit Committee - Member.
Treadsdirect Ltd., - : . Director ~ Audit . Committee - Chairman
Single Window securities Ltd.,  Director . Nil
b) Name . ' . s.Govindan
Age . , : 73 years
Qualification L LTM |
- Expertise v 47 yeors experience in Textile Industries
Other directorships ~ : Nil o
- ; By Order of the Board
Place : Coimbatore - S.Govindan _ Suresh Jagnnathan
Date. : 4™ June, 2009 ’ Director Managing Director
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DIRECT! ORS’ REPORT AND MANAGEMENT ANAI.YSIS
Dear Shareholders

The Directors presenf their Fon‘yseven'rh Annual Report together with the oudh‘ed sfofemem‘
of accounts for the year ended 31¢ March, 2009. The management discussion and analysis
repor’r have been Included at The approprlate ploces in this report

, (Rs.in lakhs)
FINANCIAL RESULTS - . | 31.03.2009 31.03.2008
Profit before fmoncml charges and deprecio’non ' 659.95 '. 1230.81
Less : Financial chclrges : ; 629.77 48225
Profit before depreciation | 30.18 748.56
Less : Depreciation o - S 533.99 - 42072
Profit/Loss before tax S . -50381  327.84
Less : Provision for tax — Current _ Lo 14.26
- Deferred (74.95) - 11.81
- Fringe Benefit Tax . A - 591 - 534
Net Profit/Loss after tax : , -434.77 296.43
Balance profit from previous year , o o Lo —
Profit/Loss available for appropricﬂdn o o -434.77 . 296.43
Appropriations
Proposed Dividend _ - 100.41
Provision for Dividend Tax , —_ 17.06
Transfer to General Reserve ' R - 22.30
Balance adjusted in Profit and Loss Account . —_ 156.66

Total | S 43477 . 296.43

INDUSTRY STRUCTURE AND DEVELOPMENTS
Results

- The turnover of the company for the year is Rs 144 89 crores as againsf Rs.143.08 crores

last year.

The Company has sustained a loss of Rs.503. 81 lakhs after charging Rs.74.37 lakhs as
Voluntary Retirement Scheme Compensation and terminal benefits to employees, public
issue expenses and amalgamation expenses to the extent wiitten off during the year.

The Food Division earmned a net profit of Rs. 20946 lakhs

The Food Division milled 46016 Metric tons of wheat and accounted for 49.91% of the

turmover of the company. -
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The Textile Division has sustained a net loss of Rs.509.50 lakhs affer chorging Rs.2.40 lakhs \
as Voluntary Retirement Scheme Compensafron and terminal benefits .

- Engineering Division has sustained a net loss of Rs.209.68 lakhs after charging Rs.50.55
"~ lakhs as Voluntary Retirement Scheme‘Compensoﬁon and terminal benefits.

DIVIDEND : , N

" Your Directors are unable to recommend a dlvrdend on rhe pord up equr’ry share capital
of the Company for the year ended 31 March, 2009.

CAPITAL INVESTMENT

We have made a total capital investment of Rs.605 lakhs. An-amount of Rs.255 lakhs was .
invested in engineering division, Rs.122 lakhs in Food Division and Rs.228 lakhs was invested
for modernizing the Texfile Division. These investments will result in increase of production
and improvement in quality. This capital investment was funded from internal accruals,
term loans from Punjab National Bank and IDBI Bank Ltd.,

ECONOMIC OUTLOOK FOR THE YEAR

Prevailing stable polmccl condmon offers an opportuniry for earlier 1mplemen’ro’non of
polrcy and monetary reforms. . :

_ Reducﬂon in financial cost and liberal access to credit wIlI be a grecf s’rrmulus for growth
of industry and business. :

An eqrlier than anticipated revival from recession migh‘r mcn‘enollze
Opportunmes Challenges Risks & Concerns :
Food Division

Wheat produchon in 'rhe crop year 2009 is cm‘lcipofed to be h'rtle in excess of last years 74
mitiion ’rones :

This ensures adequate ovc:ilabili’ry of wheof ‘rhroughou‘r the year.

Comfortable stock levels of wheat ond rice mrgh’r lead to Irberolrzahon of wheo’r products
export.

This will resuft in increased uhlrzchon of the mrllrng copccrfy and rmproved profr'rs
Textile Division _ _ _
There appears to be encouraging signs of early recovery from -world economic recession '

Benefits of modernization in this drvnsron will help in increasing range of produc’non and in
esfoblrshrng newer markets.

Substantial cotton avallability: with government cgencies ensures ovorlcbilr'ry of coﬁon
throughout ’rhe year at stable pnces

All the above foc’rors will be conducive for. the growfh and profn‘cbrln‘y of thrs division.
Engineering D|V|s|on ' ‘

Growth oriented policies of government will lecd to earlier revival of cufomobrle fdrm
equipment and ccpr’ral goods mdustrres to which both foundry and sheet metal divisions

\cofersfo . IR » _ | J
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' _ K "director of this compdny for 30 years,

K Benefit of modermzchon in both foundry and sheet metal divisions will resutt in higher

productivity, Iower reJechon rdfe and access to newer mdrke’rs fhereby to lmproved

profitability.

A much prolonged recessron Ilkely increase in inflation level and consequent increase in
input costs, currency flucfuchon are negative factors for all divisions.

" Your Company: is endowed with a well qualified, expenence_d mdndgemenf team,
- supported by equally qualifled team of colleagues, ensures continuous monitoring of
developments and timely remedial - action. : '

FOREIGN EXCHANGE DERIVATIVE CONTRACT
The Company has entered in to a derivative contract for Q vclue of Rs.500 ldkhs which

will mature during the accounting year 2009 - 10. This contract was unwound during .

May, 2009 resulting in a loss of Rs.97, 88 700/ whlch will reflect in the financial year
2009 -

INTERNAL CONTROL SYSTEM AND THEIR-ADEQUACY 4

Planned periodic reviews are carried-out resulting in identification of control deficiencies
and formulation of time bound action plans to improve efficiency.  The adequacy of the
internal control systems are reviewed by the Audit Committee of the Board of Directors.
This, supplemented with existing periodical management reviews, will enable the company
to improve its. mom'ronng system at all levels.

The company has internal control procedures commensurdte with its size dnd the nature

of its business for purchase of raw md’rendls pldn’r and mdchlnery componenfs and.

other items and sale of goods

SEGMENT-WISE AND PRODUCT-WISE PERFORMANCE

"~ Segment-wise and producf-wrse results are grven sepdrdfely under segmen’r repomng
FINANCE .

Your compdny continued to OVCII| need bdsed working capital fdcmﬂes from Canara
- Bank and Indian Overseds Bank.

CORPORATE GOVERNANCE

A report on corpordfe governance is dnnexed o this report, The Compdny has complied
with the conditions relating to the above as stipulated in Clause 49 of the listing dgreemem‘
The certificate from the statutory dudl’ror reldhng to the above is annexed.

FIXED DEPOSITS.

The Company conflnued to dccep’r fixed deposh‘s dunng the year and 'rhere were no
unclaimed deposits as on 31.03. 2000.

DIRECTORS -

Sri.S.Govindan and Sri.K. Gnanasekaran reﬂre by rotation at the ensuing Annucl General
- Meeting of the Company and are eligible for re-appointment.

We place on record, with deep sorrow, the sudden demise of our beloved D|recfor
Sri,N.V.Srinivasan. The Company is grateful for ’rhe valuable servrces he has rendered as

_J

~
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[ DIRECTORS’ RESPONSIBILITY STATEMENT : o

Pursuant to the requirement under Sec 217 (2AA) of the Compcnles Act, 1956 with respect
- to Dlrec’rors Responsibility Stofemen’r it is hereby confirmed that;

N

() In the preparation of the annual accounts for the financial year ended 31* March
2009, the applicable accounting standards have been followed along with proper
explanation relating to mafencf departures;

" (ii) The Directors have selected such accounting policies and applied them consistently
. and made judgments and estimates that are reasonable and prudent so as to give a
frue and fair view of the state of affairs of the company at the end of ’rhe financial

-year and of the Loss of the compony for the yeor under review. '

(iii) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956
for safeguarding the assets of the ~company -and for preven*hng and detecting fraud
and other wregulcnfles

(iv) The Directors have prepored the annual accounts for the financial yeor ended 3151
March 2009 on a going concern basis.

AUDITORS

Sri. PMonmufhu Auditor of the Compcny will retire c;n‘ the for’rhcommg Annual General
Meeting and is ehg|ble for re-appointment. . ~ '

- Srivatsan and Gita, Chartered Accountants, Coimbatore have been proposed to be
appointed as Branch Audifors of the Company to audit the books of accounts of the
sheet metal division of the company for the period 2009-2010 subject to the approval of
the shareholders in the ensuing Annual General Meeting.

Suri & Co., Chartered Accoum‘om‘s Coimbatore are belng proposed to be appointed as
Branch Auditors of the Company to audit the books of occoum‘s of the foundry division
of the company for the period 2009-2010 subjec'r to the opprovql of the shoreholders in
the ensuing Annual General Mee’nng

Sri. M Kannan, Cost Accountant has been appointed as Cos’r Auditor for the year
2009-2010 subject to cpprovol by the Centrdl Government,

PERSONNEL

- Particuiars under Section 217 (2A) are not Qpplleoble as no employee has been paid
more than prescribed limits,  Statement in accordance with the Compcnues (Disclosure of
particulars in the Report of Directors) Rules 1988 is annexed. -

CAUTIONARY STATEMENT

Management Discussion and Analysis forming por‘r of this Report is in compliance with
Corporate Governance Standards incorporated in the listing agreement with Stock
Exchanges and such statements may be “forward looking” within the meaning of |
applicable securities laws and regulations. Actual results could differ materially from those
expressed or implied. ' Important factors that. could make a difference to the Company’s
operations include economic conditions affecting demand / supply and price conditions

in the domestic and overseas markets in which the Company operates, changes in the
\_ Government reguldtions, tax laws and other statutes and other incidental factors, j

°
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GENERAL | | o -
Your CompdnY’s- shares are listed at Bombay Stock Exchange Limited.Necessary listing
fees for the year have been paid. Company has filed de-listing application with Chennai

and Coimbatore Stock Exchanges for de-listing of our equny shcres Necessary -
acknowledgement ‘has not been received till date.

During the year under review mdus‘mol relations continued to be cordrol

Your Directors ccknowledge wn’rh grcmfude the co—operqf;on and cssm‘once from Canara
Bank Indian Overseos Bank, IDBI Bank Ltd., IREDA, Punjab National Bank and ICICI Bank
Ltd., - o :

“Your Directors would like to thank ali- Shareholders, Fixed Deposit Holders, Customers and

Employees in appreciation of their conhnued support.

May the Almighty Goddess Lakshmi’ com‘lnue to shower HER choicest blessings and
continue to grant us prosperify in the years to come. - -

. . ’ o By Order of the Board ,
Place : Coimbatore o “S.Govindan - Suresh Jagnnathan

‘Date : 4™ June, 2009. ' . Director Managing Director

10
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" Information in accordance with Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988, and formlng pcm of the Dlrectors Report for the year
ended 31st March, 2009. :

’conssnvAnon OF ENERGY : _
1. Energy conservation measures taken - Nil
2. Additional invesfment and proposcls If cny, = Nil
’ being implemented for réduction of ‘

consumption of energy _ :

3. Impact of the measures of (1) & (2) above for - CNil
: reduction of energy consumption and consequent
impact on the cost of production of goods.

4, Total energy consumpﬂon cmd energy consumptlon per unit of producﬂon
(Textile division)

A. POWER AND FUEL CONSUMPTION' B c_urrent year Previous year
1.~ Electricity ‘ S A o '

- (@) Purchased units From TNEB . o 109508556 11922403
Total amount (Rs.) : . 47507479 - 50879865
Rate/Unit (Rs.). o R S 434 4.27

(b) Own generation - ' . : ,
Through diesel generation (unh‘s) . 1092808 _ 1293962
-Units Per Ltr of diesel oil S 349 7 3.30
Cost/per unit (Rs.) - - ‘ - 9.51 9.61
(c) Through steam turbine/generator . . Nl S Nil
Units per Lir of fuel ‘ '
- Oil/Gas
Cost/Unit }
(d) Wind Mill Generation S : ] : ‘
Qty.(Units) - - : - B 10029627 . 10813480
Total cost (Rs.) _ - 44847258 42748371 -
+ Cost per unit (Rs.) I o 4.47 S 3.95
(e) Units purchosed from others ; e 1381615 2706407
Rate per unl'r o B & L 3.45
2. Codl ‘ ' ' : : . © NIt Nil
Qty. (tons) o ' ' '
_ Total Cost
: Avg.Rate - , :
3.". Fumnace Oil : Y S - NIl ‘ Nil
Qty.(K.Lts) - * C ' - R
Total cmoum‘ ‘
Avg. Rate

BT
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b. Recurring

C. Tofcl R&D expendl’rure as a percentage of gross
turnover/net turnover

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

1 Efforts in brief, mcde towards technology cbsorpﬂon "~ Not applicable
odcp’rcn‘ion and mnovohon Y

2. Benefits arrived as a result of the obove efforts
eq., product improvement, cost reduction,
product development, import subsﬂ'ruﬂon '
etc., innovation. o 4 : , - Not applicable

3. Technology imported. . ‘ Not applicable -

lll. FOREIGN EXCHANGE EARNINGS AND OUTGO

1. Activities relating fd exports ' .~ Duringtheyear iron
: castings were exported
, _ to Germany & France
2. Initiative taken to increase exports and . Efforts are’ continuing
: development of new exports markets to increase export.

for products & services and exports. plans.

3. Total Foreign Exchange

Used - o L Rs.549.92 lakhs
Earned , L 'Rs.99.49 lakhs
o _ - By Order of the Board -
Place : Coimbatore ' S.Govindan " Suresh Jagnnathan

. Date : 4™ June, 2009 " Director Managing Director

(" B. CONSUMPTION PER UNIT OF PRODUCTION Y
Standards (if any) ' ' _ :
Cotton yarn in Kgs. - ' P 4156193 - . 4771469
Electricity per unit of production . - 3.23 3,13

(Il TECHNOLOGY ABSORPTION | o _'
1.- Specific areas in which R & D ' Not applicable
" carried out by the Company _
2. Benefit derived as a result of the above R & D - . Not applicable
3. . Future plan of action BT » : Not applicable
4. Expenditure onR & D S Not apblicable
‘a. Capital '

12 .
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REPORT ON CORPORATE GOVERNANCE

1. COMPANY’S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE
The Company firmly believes.in and has consistently: endeavoured to practice good
'Corporote Governance. The Company’s philosophy on Corporate Governance
envisages the aftainment of the highest levels of ’rronspcrency, professionalism and
accountability, in all facets of its operations, and in all its interactions with its stake
holders, including shareholders, employees, the government and lenders. The
Company will endeavour to improve on these aspects on an ongoing basis.

2. BOARD OF DIRECTORS
The Board comprises of an Executive Vice Choirmon a Mcnogung Director, one Executive
- Director and four Non-Executive Directors. There are four independent directors who bring
independent judgement in the board’s deliberations and decisions.The composition of
the directors and their attendance at the board meetings during the year and at the last
Annuol Generadl Meeﬂng and also the number of the other directorships ore as follows,

(

S o : No. of .other Membershlp in
Name of Director Categotry T Directorships ‘Committees of
‘ ' _ held in public __otherCompanies @

Companies*  Chairman Member

“J:.Chandrakdnthi # Execu'rive-’Promo’rer "'+ - —
Vice Chairman, ' v

Suresh Jagannathan # Executive- Promofer i 3 : — ' 1
Managing Director '
Sudarsan Varadaraj  Non-Executive Independent -~ - 8 : — -3

V.N.Jayaprakasam = Executive Wholetime o — —_ —
Executive Director - Director ’ L

S.Govindan Non-Executive - independent - o —
R.Sethumadhavan .~ Nominee Director - IREDA Ltd., -~ — L= —

K.Gnanasekaran Non-Executive Independent 3, 1 1

*Exclude directorship in private companies and Foreign Companies.
@ Audit Committee and Sharehol8ers Committee are considered.
© #Mrs. J.Chandrakanthi and Mr, Suresh Jagannathan are related between themselves. None
of the other Directors are related.
Board Meetings were held on the following dates

6™ June, 2008, 28" July, 2008 30" October, 2008 and 29" January, 2009

Nome of Dnrecfor ' ' - Board Mee’ﬂng ~ Aftendance
: R ' at the last
Held - : Aﬂended AGM (Yes/No)
J.Chandrakanthi 4 4 No
‘Suresh Jagannathan 4 4 - Yes
Sudarsan Varadargj 4 . 4 No
.. V.N.Jayaprakasam 4 3 Yes
S.Govindan } 4 4 - Yes
R.Sethumadhavan 4 L ‘No
K.Gnanasekaran _ 4 4 Yes
Shareholding of Non-Executive Directors . |
Name of the Director No. of shores held , % of holdings

S.Govindan ‘ : ) —

13
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(o)

Other Non Execu’nve Dlrecfors do not hold any shores in the company. The company

currenﬂy does not have any stock op’non
COMMITTEES OF THE BOARD

Shareholders Committee Co
- The Committee compriée_s_ of the following Direcfors.
'Name of the Member ' Category. B Status
Mr. S, Govindan : Independent - Chairman
Mr. Suresh _chcn_no‘rhdn Executive Pro_mo’rer o Member
Mr. V.N Jayaprakasam = = Executive - Non Independent Member

The Committee deals in matters relating to transfer and transmission of shares, issue of

- duplicate shares, certificates and looks into the shareholders/Investor complaints, if

any, on transfer of shares, non-receipt of dividend, annual report efc., In addition,

- the Committee looks into other issues including status of dematerialization/ re-

dematerialization of shares as well as systems and procedures followed fo track investor

complaints and suggest measures for improvement from time to fime. The Compliance. - ‘

Officer for the purpose of the listing agreement is Mr.T.V.Krishnamurthi, Company
Secretary. The Minutes of Shareholders Committee were placed at the Board Meeting.
During the year, the Company had received 3 Ieﬁers/complcum‘s from the shareholders

.and all of them were resolved- satisfactorily by furnishing the requisite information/

documents ’ro the shareholders.There are no pendmg share 1ronsfers/complom’rs

As on 31.3.2009, 2700 shores belong to four shcreholders are held in “Escrow Account”
and voting rights in repects of these shares have been frozen till the rightful owner
claims the same. - . :

: (b) Audit Committee

This Committee comprises of three non-executive directors all being independent
directors. The terms of reference of this Committee are as'required by SEBI under

" clause 49 of the Listing Agreement, Besides having access to all the required information

from within .the Company. the Committee can obtain external professional advice
whenever required. The Committee acts as a link between the Statutory and internal
Auditors and the Board of Directors of the Company. It is authorised to select and
establish accounting policies, review reports of the Statutory and the internal Auditors
and meet with them to discuss their findings. suggestions, and other related matters.

The Commmee is empowered to recommend the appointment and remunerohon )
~payable to the Statutory Auditors.

The composition of the Audit Committee and defclls of their attendance at fhe
meetings are as follows

‘Nome of the Member . | Ccfég’ory ' ; Attendance
-~ SriK. Gncnosekoron (Chcurmcn) Non - Executive = Independent 4

Sri.Sudarsan Varadaragj " Non - Executive - lndep‘ehdént o 4

Srl.S.Govindan S ' Ndn - Executive - Independent -4

14
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s

(|) The Compliance Offlcer is the. Convener The represenfcﬂves of Statutory and the

Internal Auditors of the Company had also attended the meeting. The minutes of the
Audit Committee meetings were circulated to the Board, where it was discussed and-

taken note off. The Audit Committee considered and reviewed the accounts for the
year 2008 - 2009," before it was placed in the Board. The constitution of Audit
Committee also meets with the requirements under Secﬂon 292A of the Companies
Act, 1956.

. (i) No.of Audit Commn"ree Meeﬂngs held dunng the Ios’r financial year cnd the dates - |-

on which held

Number of Audh‘ Commlﬁee meehngs held 4

Dates on which held . 6™ June, 2008, 28" July, 2008, 30"
‘ October, 2008 and 29" January, 2009

©) Remuneration Coinmiﬂee

The Remu‘neroti'on‘Commlh‘ee of the Board comprises of Mr.S.Govindan, Mr.Sudarsan

Varadaragj and Dr.R.Sethumadhavan and this Committee determines and recommends

to the Board, the compensation payable to the Directors. The Chairman of the
Committee is selected among the members at the time of each meeting. During the
year 2008 - 2009, one meeting was held on 6th June, 2008 to consider and recommend
remuneration payable to Vice Chairman and Managing Director. Mr.S.Govindan
and Mr. Sudarsan Varadargj were present at the meeting.

" Remuneration Policy :
The Vice Chairman/Managing Director/Executive Director are paid Remuneration
approved by the Board of Directors on, the recommendation of Remuneration

- Committee. The remuneration so approved is subject to the approval by the
shareholders at the general meeting and such other authorities as the case may be.

Remuneration of Directors :

- The' remuneration and sitting fees paid to the Directors dunng the year under review .

Name . Salary - Perquisites Sifting Fees Total
Mrs.J.Chandrakanthi - 1516800 405927 C— 1922727 .
Mr.Suresh Jagannathan 1389046 . . 319040 - — 1708086
Mr.V.N.Jayaprakasam . 873000 . 37354 — 910354
Mr.Sudarsan Varadaraj - - — - 18000 18000
Dr.R.Sethumadhavan , - - 2000 2000
Mr.K.Gnanasekaran .= —_ 16000 16000

Mr.S.Govindan ‘ . — — 36000 - 36000

No commission was paid to Dlrecfors during the year,

Mrs.J. Chcndrckcn’rhr V|ce Cholrman - appomted for a penod five years from
1.12.2005.

Mr.Suresh Jagannathan, Monoglng Direcfor cppom'red for a penod five years from
"11.3.2006

-Mr.V.N. Jaycprokosam Executive Dlrec'ror - cpponnfed for o period of ’rwo years from
1.7.2008

\

j :
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Annual General Meetings v v
Location and time, where last Three Annuol Generol Meetings held

AGM . Location : ' : Date Time

2006 75/8. Benares Ccpe Road. Gongoukondon -28.06.2006  09.30 a.m.,
44 AGM Tirunelveli D|sfnc’r— 627 352 , ' ‘
2007 75/8. Benares Cope Road, Gangaikondan, 28.09.2007 09.45.a.m.,

45" AGM  Tirunelveli District - 627 352 : } ‘

2008 '75/8, Benares Cape’'Road, Gcngclkondcn -25.09.2008 10.45 a.m.,

" 46" AGM  Tirunelveli District - 627 352

Details of special resolutions passed in the previous three AGMs.

Year . Details of Special Resolutions pcssed

2005-06 NIL

2006-07 CNIL ‘

2007-08 De-listing of shares from Modros Stock Exchange Limited and

Coimbatore Stock Exchange Limited
No special resolutions were put through postal ballot last year and there is no proposol for
this year, No Exfrc—ord:nc:ry general meeting was held during in the financial year 2008-09.

Management Discussion and Analysis Report s
Monogemem‘ Discussion and Analysis Report forms part of this Annual Report

.Disclosures

There are no materiailly significant related party transactions that would have potential
conflict with the interests of the Company at large. Details of related party transactions
are given elsewhere in the annual report. No penatty or strictures have been imposed
on the Company by any regulatory authority for. non-compliance of any laws. No
whistle blower policy is adopted by the company and no person is denied access to
the Audit Committee. In the preparation of financial statements no differential
treatment from the ‘prescribed occoun’rlng standard is followed.

Code of Conduct »
The company . has in place a Code of Conducf applicable to the Board Members as

. well.as the Senior Management and that the same has been hosted on the Company’s

website. All the Board Members and the Senior Management Personnel have affirmed
compliance with the Code of Conduct, as oh 31 March, 2009. The Company’s

“Managing Director’s declaration to this effect forms part of thls report.

Code of conduct for prevention of insider frading

The company has framed a code of conduct for prevention of insider 'rrcdmg based
on SEBI (Insider Trading) Regulations, 1992. This code is applicable to all directors /
officers / designated employees. The code ensure the prevention of dealing in shares
by persons having access to unpublished price sensitive information.

" The Company has complied with all the mandatory requirements of Corporate Governance

norms as enumerated in Clause 49 of the Listing Agreement with the Stock Exchanges.
The company has fulfilled the follow;ng non-mandatory requ:remen’rs s prescnbed

- in Clause 49 of the Listing Agreemenf

The Compcny has set up a Remuneration Committee.

The other non- monda’rory requirements hcve not been adopted by the Company )
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(- 9. Means of Communication )
: The quarterly results are published'In Business Llne (Ncﬂonal Dclly) and Dina Malar
: (Reguonci Newspapern).
The Annual Reports are sent to the shoreholders by post.
" As per the requirement of the Ilsﬂng agreement the company has also been flling all
the data ralating to financial results, shareholding pah‘ern and onnual report
electronically on the EDIFAR Website., -
-10. General Shareholder information
A. Annual General Meeting

Date 24.09.2009
Time 10.45A.M.,
Venue '75/8, Benares Cape Road, Gangcikondon-627 352

Financial Year Apnl ‘to March

B. Book Closure : 17.09.2009 to 24.09.2009
C.Dividend paymenf date : Not appllcoble
D. Listing on Stock Exchanges

The Company’s Equity Shares are listed at _ I
. The Bombay Stock Exchange Lid., o ‘Stock Code : 507598
Phiroze Jeejeebhoy Towers, Dalal Street, Mumbcn 400 001. '

The Company has paid the Annudat listing fees for the year 2009 2010 except Madras
Stock Exchange Ltd., Coimbatore Stock Exchcnge for which company has filed de-
listing application on 10.1.2009.

~ - E. Market Price Date

The Bombay srock Exchqnge Ltd.,

Month ' High (Rs) - Low (Rs.)
April-2008 - 3450 27.40
May o 13400 28.50 -
June | 3580 . 2720
ay . . 3100 26.05
August ' 32850 - 2900
September . 3200, 2235
October o 2350 14.20
November 2100 . 1645
December. .- ' 19.20 15.40
January - 2009 18.95 - 1420
February ‘ © 15675 1343
' March R 13.55 11,65

-F. Dematerialisation of shares and liquidity ason 31 March, 2009.

Your company obtained necessary approvals from the NSDL and CDSL for providing
demat facilities fo our shareholders. The equnfy shares of the Compony are compulisorily
'Traded in demcteriohsed form.
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Extent of Dematerialisation

Name of the Depository - . _ No.of shares % to total paid-

. up capital
National Securities Depository Limited , 3001025 59.77
Central Depository Services (India) Limited » 692357 13.79-
Total - » 3693382 - 73.56

Outstanding GDRs/ADRs/Warrcn’rs/Convevr’ribIe Bonds, conversion date and likely
impact on equity : Nil ' .

G. Share transfer registrar . _

Shareholders are advised to send all their correspondence, transfer/transmission of

shares directly to Link Intime India Private Ltd., Branch Office at “Surya” No.35, May
Flower Avenue, -Behind Senthil Ncgor Sownpolcyom Road, Coimbatore — 641 028.

H. Share Transfer System

"The Share Transfers in physical form are registered and retumned within. 30 days from
~ the date of receipt if the documents are in order. The share transfers are opproved’
by the Shareholders Committee who usually meets as and when requlred

I. Distribution of Shareholding as on 31.03.2009

No.of shares held ‘ SHAREHOLDERS . SHAREHOLDING

Nos . % ' Nos %
Upto 500 ‘ 5680 87.59 - 773835 15.41
501 - 1000 457 . 7.05 372106 7.41
1001 -2000 - 183 . 2.82 279032 - 5.56
2001 - 3000 59 091 149010 2.97
3001 - 4000 . 18 0.28 65499 1.30
4001 - 5000 i 26 0.40 121281 2.42
5001 - 10000 29 0.44 197759 3.94
10001 & above .28 . 051 3062122 60.99

Total 6480 100.00 5020644 100.00 .

j. Shareholding paﬂérn as on 31.03.2009

Particulars ' _ No.of shares held Percentage of Shareholding
Promoter’s Holding 1942022 . 38.68
Individual Directors and Thelr Relatives ; 5100 0.10
Banks/FIS/Mutual Funds - ' 805 ) - 002.
Private Corporate Bodies , 438700 o -8.74
Insurance Companies o 250000 4.98
NRI/OCBs ' 15369 . - ' 0.30
_Indian Public - 2368648 ' 47.18

Total , X v 5020644 : 100.00
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.To

k. Plant Location
.Food Division Gcngcnkondcn T|runelvell Dts'rncf
Textile Unit-l, Gangaikondan, Tirunelveli District .
" Unit-ll, N, Subbmhpurom anloge Sattur Taluk,Virudhunagar Dls’mct
Wind Farms . - Aralvoimozhi Village, Kanyakumari DISTT!CT : ‘
Pazhavoor Village. Radhapuram Taluk, Tirunelveli District” :
Dhanukkarkulam Village, Radhapuram Taluk; Tirunelveli District.
Parameshwarapuram Village, Radhapuram Taluk, Tirunelveli District,
Engineering : ‘
Division Periyanaickenpalayam, Coimbatore. \
l. Address for correspondence :
Share Transfer and other commumcoﬂons may be cddressed to .
Link Intime India Private Limited
(Unit : KLRF Limited) .
'SURYA’, 35, Mayflower Avenue,
Behind Senthil Nagar, Sowri Palayam Road,
Coimbatore-641 028. ' :
Phone : 0422 - 2314792, 2315792 E-mail : coimbatore@iinkintime.co.in
Investors” compilaints may be addressed to : - '
: The Company Secretary -
KLRF Limited, 75/8, Benares Cape Rocd
Gongcnkondon ~ 627 352, Tirunelveli District
Phone : 0462 - 2486532 v : '
E-mail : kIrfgdn@vsnI com, cosec@klrf in, Websn're www.klrf.in’
By Order of the Boord
Place . Coimbatore ' S.Govindan - Suresh Jognno‘rhon
Date : 4" June, 2009 » Director - Managing Director

CHIEF EXECUTIVE OFFICER’S DECLARATION ON CODE OF CONDUCT -

| hereby declare Thaf the Board. of Directors of the Company have adopted a code of
conduct for Board members and the senior management of the company and the same

“has dlso been posted on the website of the Company -and that all the Board members

and senior management personnel 1o whom this code of conduct is applicable have
affiimed the compliance of code of conduct during the year 2008 - 2009.

Place : Coimbatore - © Suresh Jagannathan

~ Date : 4" June, 2009 : A . Managing Director

Auditors’ certificate on complivcmce with conditions = of Corporate
Governance as per Clause 49 of the Listing Agreement with Stock Exchanges

The Members of KLRF Limited

| have examined the compliance of conditions of Corporate Governance by KLRF LIMITED
for the year ended on 31.03.2009, as stipulated in Clause 49 of the Llshng ‘Agreement of
the said Company with Stock Exchanges.

19




KLRF Limited

The Compliance of conditions of corporate govemance is the responsibility of the moncgemem‘
My -examination was limited to procedures and implementation thereof, adopted by the
Company for ensuring the compliance of the conditions of the Corporate Governance. it is
neither an audit nor an expression of opinien on the financial statements of the Company.

In my opinion cmd to the best of my information’ and according to the explanations given
to me; .

| certify 'rhot the Company has complned with fhe condlhons of Corporate Governonce'
as stipulated in the above mentioned Listing Agreemenf

. I state that no Investor grievances are pendlng for a period exceeding one month cgoms‘r the
"Company as per the records mainfained by the shoreho|ders/|nves'rors Grievance Committee.

I further state that such complionce is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the managemenf has conducted
the affairs of the Company.

Place : Coimbatore o : “P.Marimuthu
Date : 4™June, 2009 , - Chartered Accountant
: ' Membershup No : 5770

CEO & CFO CERTIFICATE

4 )

The Board of Directors

KLRF Limited, Gangaikondan - 627 352.

"~ As required by Clause 49 (V) of the Lls’nng Agreemem‘ with S’rock Exchanges, we hereby
certify that :

a. We have reviewed the financial statements and the cash flow statement for the financial

year 2008 - 2009 and that o the best of our knowledge and belief: ,

(i) these statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading: :

(i) these statements together present a true and fair view of ’rhe company’s affairs and
“are in compliance with existing accounting standards, applicable laws and
regulations.

b. To the best of our knowledge and belief, no transactions enfered into by the compony

during the year are fraudulent, illegal or viclative of the Company’s Code of Conduct.

c. We accept responsibility for establishing and maintaining internal controls for financial

reporting and that we have evaluated the effectiveness of internal control system of the

company pertaining to financial reporting and we have disclosed to the auditors and the

Audit Committee, deficiencies in the design or operation of internal controls, if any, of which

we are aware and the steps we haveé taken or propose o take to rectify these deficiencies.

d. We have indicated to the auditors and the Audit Committee;

b)) mgniﬁcont changes In internal- conirol over. financial repomng during the year;

i) significant changes in accounting policies during the yegr and that the same have
been disclosed in the notes to the financial statements; and . '

i) -instances of significant froud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the
company’s internal control system over financial reporting.

R.Kannan , - - Suresh Jagannathan

Chief Finance Officer: . ‘ Managing Director

Place : Coimbatore o ) s '
kDo’re 4 June, 2009, , o : Y,
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REPORT OF THE AUDITOR - B '

1. | have audited the attached balance sheef of KLRF LIMITED, GANGAIKONDAN as at
31st March, 2009, the profit and foss account and aiso the cash flow statement for the
year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s Management. My respon3|blll’ry Is to express an opinion
on these financial statements based on my audit.

2. | have conducted my audit in accordance with the auditing sfcndqrds generally
accepted in India. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as -
well as evaluating the overall financial statement presen’rohon 1 believe that my audit
provides a reasonable basis for my -opinion.

3. As required by the Companies (Auditors’ Report) Order, 2003 |ssued by the Central
Government of India in. terms of sub-section (4A) of Section 227 of the Companies Act,
1956, | enclose in the Annexure a sfotemen’r on the matters specified in porographs 4
and 5 of the said Order :

4. Further to my comments in the Annexure referred to- cbove | reporT that .

I. | have obtained all the information and explanations which to the best of my

' knowledge and belief were necessary for the purposes of my audit.

“ .- In.my opinion, proper books of account as required by law have been kept by the .
: Company so far as appears from my examination of those books and proper
returns adequate for the purposes of my audit have been received from the Branches
not visited by me. Branch Auditors’ repor'rs hqve been forwarded to me and has
~been appropriately deait with.

lll. The:Balance Sheet and Profit and Loss Accoum‘ referred fo in this repor’r are in
agreement with the books of account.

IV. In my opinion, the Balance Sheet, Profit and. Loss AccounT and Cash Flow Statement
dealt with by this report comply with the Accounting Standards referred to in sub-

- section (3C) of section 211 of the Companies Act, 1956.

V. On the basis of the written representation received from the- Directors, as on 31¢
March, 2009 and taken on record by the Board of Directors, | report that none of
the Directors is disqualified as on 31 March, 2009 from bemg appointed as a Director
under Clause (g) of sub section (1) of Section 274 of the Companies Act, 1956.

V1. In my opinion and to the best of my information and according to the explanations
given fo me, the said accounts give the information required by the Companies . |
Act, 1956, in the manner so required and give a true and fair view in conformity
with the accounting pnnCIples generally accepted in India. )
(a) in the case of the Balance Sheet, of fhe state of affairs of the Compony as of

31¢ March, 2009.
(b) in the case of Profit and Loss Accoum‘ of The loss of the Company for the year -
" ended on that date and
(©) .in the case of Cash Flow S’rcn‘emen’r of the cash flow for the year ended on

Ve

that’ date.
Place : Coimbatore o .' i P.Marimuthu
Date : 4" June, 2009 - , S Chartered Accountant
\_ E : . Membership No : 5770 Y,
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ANNEXURE TO THE AUDITOR’S REPORT

Referred toin pcragrcp,h 3 of my report of even date,

1.

10.

1.

The Company has maintained prbper records showing full particulars including
quam‘n‘ohve detalls and situation of fixed “assefs. ’ .

All the assets have been physically venﬂed by the management during the year ond

. there is a regulat programme of verification which, in my opinion, is reasonable having

regard to the size of the company and-the nature of its business. No material
discrepancies were noticed on such verification. :

- The company has not dlsposed of a major part of the fixed assefts. Accordlng to the

information and explanations given to me, | am of the opinion that the sale of the
part of plant and machinery has not cffected the gomg concern status of the
company. .

The inventories have been physically verified during the year by the management. In

my opinion, the frequency -of verification is reasonable.

The procedures of physical verification of inventories followed by the management

are reasonable and odequafe in relation to the size of the compony and ’rhe nature
of its business. -

The Company is maintaining proper récords of inventories. The discrepancies noﬂced
on verification between the physical stocks and the book records were not material.

The Company has not granted any unsecuréd loan which attract Section 372 of the
Companies Act, 1956. Hence, the guestion of rate of inferest and other terms and
conditions on which the loan was granted does not arise.

The Company has not taken any loans except deposits, secured or unsecured -from

companies, firms or other parties covered in the register maintained under section

301 of the Companies Act, 1956. Hence the question of rate of interest and the terms

and conditions of such loan taken by the company and repcymenf of such loan
with interest thereon in due dates does nof arise.

In my opinion and according to the information and explonoﬂons given to me, there “

are adequate internal control procedures commensurate with the size of the company
and the nature of its business with regard to purchase of inventory, fixed assetfs and
with regard to the sale of goods and services. During the course of my audit, | have
not observed any continuing fcllure to correct major weqknesses in internal control
system. g

According to the explanations and informations given ‘ro me | am of the opinion that
the particulars of contracts or arrdngements referred to in section 301 of the Companies
Act, 1956 have been entered in the reglsfer requlred to be maintained under that
section. .

According 1o the explonaﬁons and Infqrmcﬂons given to rhe,- the trcnsoc'ribns made
in pursuance of such contracts or arrangements-have been made at prices which
are reasonable having regard to the. prevailing market prices at the relevant fime.

_J
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T

- company has complied with the provisions of section 58A and 58AA or any other

13.
‘ and nature of . its business.

14.

15.
16.

17.

18.
19,
20.
21.

22,
23,

24,

In my opmlon and occordlng to the informations and explcnoﬂons given to me, the

relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 with regard to the deposits accepted from the public. No order
has been passed by the Company- Law Board or National Company Law Tribunal ‘or
Reserve Bank of India or any Court or ony‘ other Tribunal.

In my opinion, the company has an internal cudlf system commensurcte with the size -

{ have broadly reviewed the books of cccount relating to materials, labour and
other items of cost maintained by thé company pursuant to the Rules made by the
Central Government for the maintenance of cost records under section 209 (1) (d) of
the Companies Act, 1956 and | am of the opinion that prima facie the prescribed
accounts and records have been made and maintained. The cost auditor has done
the cost audit of textile units.

The company is reguldr in depositing with oppropri'cfe authorities undisputed statutory

dues including provident fund, investor education protection fund. employee’s state

insurance, income tax, sales tax, wealth tax, service tax, custom duty, excise duty,
cess and other statutory dues applicable to it. .

According to the information and explanations given to me, no undisputed amounts
payable in respect of income tax, wealth tax, sales tax, sefvice tax, customs duty,
excise duty and cess were in arrears, as at 31.03.2009 for a period of more than six
months from the date they become payable.

According to 'rhe information and explanations given to me, dlsputed statutory dues
pending as at 31.3.2009 is Rs15.37 Idkhs,

In my opinion and according to the information and explanations given to me, the
company has not defaulted in repayment of dues to a financiai institution, bank or
debenture holders except term loan repayment for the quarter ended 31.3.2009 for
which an application for moratorium for a period of two years has been made.

In my oplmon the company has nof grcn’red any loans and advances on the basis of
security by way of pledge of shares, debentures and other secuirities.

In my opinion, the company is not a chit fLmd or-a nidhi / mutual benefit fund/
society. Therefore, the provisions of clause 4 (xm) of the Compcmes (Audiitor’s Report)
Order, 2003 are not applicable.

In my opinion, the company is not dealing in or trading in shares, securities, debenfures
and other Investments. Accordingly, the provisions. of Clause xiv of porc 4 of the
Companies (Auditor’'s Report) Order, 2003 are not applicable.

In my opinion, on the basis of information the company has not given any guoronfees
for loans taken by others from banks or financial institutions.

Compcny has availed term loan during the year from Flnonclcl Institutions/ Banks
and it is utilized for ’rhe objec'r of the loan.

According to the information and explanations given to me and on an overall
examination of the balance sheet of the company. | report that ‘no funds raised on
short-term basis have been used for long term investment. '
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25..

26.
27.
28.

Place : Coimbatore -~ ’ P.Marimuthu
Date : 4™ June, 2009 T . Chartered Accountant

-company has been noficed or reported during 'rhe Course of my audit,

The company has nof made any preferenhol ailotment of shares during the year and
hence the provisions of clause (xvii)) of para 4 of this order are not applicable.

According fo the information and explangations given to me, during the period covered ‘
in my audit report the company had not issued any debentures.

According to the information and explanations given to.me, no fraud on or by the

Necessary provision was not mcde in the pI’OfIT and loss account regarding the
derivative transaction. .

Membership No : 5770
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. KLRF Limited
ANCE SHEET AS AT 31ST MARCH, 2009

v o : (Rupees)
. Particulars Schedule - 31.03.2009 31.03.2008
I SOURCES OF FUNDS ‘ '
A. . SHARE HOLDERS’ FUNDS : ‘
Share capital ' 1 50206440 50206440
: Reserves and Surplus 2 181658458 192177993
' T 231864898 242384433
B. LOANFUNDS : : _ :
Secured Loans - 3 567160015 - 623141312
Unsecured Loans 4 89868271 160878108
| | 657028286 684019420
TOTAL 888893184 926403853
“I.  APPLICATION OF FUNDS
A.. - FIXED ASSETS . ‘
' Gross Block 5 - 925233844 868975960
Less: Depreciation 502096112 450938421 ,
' : 423137732 418037539
B. INVESTMENTS 6 48104 48104
C. CURRENT ASSETS, LOANS '
AND ADVANCES ' :
Inventories 7 242900453 376476820
Sundry Debtors 8 137087646 133544809
Cash and Bank Balances 9 - 7862632 6286254
Loans and Advances. 10 97976249 - 78071922
’ | 485826980 594379805
Less :Current Liabilities :
and Provisions 11 77388917 109709160
. ) 408438063 484670645
D. MISCELLANEOUS EXPENDITURE .
(To the extent not written off 47684429 - 21557730
or adjusted) 12 o .
E DEFERREDTAX 9584856 2089835
TOTAL ' _ 888893184 926403853
NOTES . 19 ,
Schedules 1o 12, Significant Accounting Policies and the Notes on the Accounts form part of this Balance Sheet.
In accordance with my report attached .
P. MARIMUTHU S.Govindan
Chartered Accountant Director
Membership No. 5770 .
T.V.KRISHNAMURTH! Suresh Jagnnathan.
Secretary Managing Director
" Place : Coimbatore .
\_ Date : 4™ June, 2009 .

Y\
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PROFIT AND LOSS ACCOUNT AS AT 318ST MARCH 2009
v (Rupees)
Particulars . g Schedule 31.03.2009 31.03.2008
INCOME ' . ' : _
Sales and Charges 13 1448905989 1430764828
Otherincome 14 3450109 5002613
Increase / Decrease in anlshed Goods Stock 15 -17363383 - 18721770
TOTAL ' R v 1434992715 1454489211
EXPENDITURE - ‘ ' : o "
Raw materials consumed . : o 16 © 1042562106 1026429022
Products purchased v . 475368 2208317
Excise Duty , ' 28523872 30087401
Interest ' 17 62976832 - 48224617
Directors Remuneration cnd Fees . 4613167 4121985
Depreciation and Assets wnﬂen off - - . : - 53398513 42072430
Other Expenses L 18 . 285387454 258186553
CTotal | 1477937312 1411330325
Profit before extraordinary item and tax - -42944597 43158886
Less: Terminal Benefits to VRS Employees written off 5295033 8168144
Public Issue Expenses written off - 2082792 2147196
Amclgamchon Expenses writen off ' 59448 59445 )
Profit after extraordinary item but before tax ; -50381 870 32784101
PROFIT AVAILABLE FOR APPROPRIATION ' ‘ v
Profit after extraordinary item but before tox : -50381870 32784101
Less: Provisionfortax .- Current R — 1426000
—. Deferred . (7495021) 1181383
- ange Benfit Tax 591047 533909
Net profit ‘ : -43477896 29642809
Add: Profit of previous year carry forword —_ —
TOTAL : - ‘ -43477896 29642809
APPROPRIATIONS - Provision for Proposed Dividend ‘ - 10041288
: - = ‘Provision for Dividend Tax —_ 1706517
- Transferto General Reserve : —_ 2230000
- Balance adjusted in Profit and Loss Account  -43477896 15665004
TOTAL _ ‘ ' -43477894 29642809
" Earnings pershare - Basic : S ' . -8.66 5.90
NOTES ' : 19 '
Schedules 13 to 19, Significant Accounting Policies and the Notes on the Accounts form pan of this Profit and Loss Account.
" In accordance with my report attached
P. MARIMUTHU S.Govindan
Chartered Accountant Director
Membership No. 5770 .
T.V.KRISHNAMURTHI ' . - Suresh Jagnnathan
Secretary S : : Managing Director
Place : Coimbatore v '
Date : 4™ June, 2009 _ S :
\ oo = . J
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, N\
SCHEDULES ,
| . o v _ : (Rupees)
Parficulars v . . 31.03.2009 31.03.2008
1. SHARECAPITAL a ' ‘
Authorised A ' .
90,00,000 Equity Shares of Rs.10/- each A 90000000 90000000
60.,00,000 10 % Cumulative Redeemable Preference T
Shares of Rs.10/- each : 60000000 , 60000000
| | 150000000 150000000
Issued and Subscribed - ,
51,719,598 Equity Shares of Rs.10/-each - Lo 51195980 .0 51195980

Cadlled and Paid up , ‘ ‘
50,20,644 Equity Shares of Rs. 10/- each S 50206440 - - 50206440
Note : Of the above 7,87,500 Equity '

sharesof Rs.10/- each have been

issued as fully paid Bonus shares by

capitalisation of reserves.

50206440 - 50206440
Ason = Additions = = With-. Ason | Ason
2. RESERVESANDSURPLUS = 1.4.2008 ‘ drawal 31.03.2009 31.03.2008
Capital Reserve 2071233 . — = - 2071233 2071233
Securities Premium 164215420 = . — 164215420 164215420
Revaluation Reserve ' 15977417 = 605612 15371805 15977417
TOTAL ‘ - 182264070 o= 605612 181658458 182264070
' _ As on Ason
GENERAL RESERVE : ' 3 l‘.03.2009 v 31.03.2008
Asperlast Balance Sheet - 99497443 97267443
Additions during the year . - v - — 99497443 2230000 99497443
Less : Transferred to Profit and Loss : : ‘
Accountas per contra : | 99497443 . 89583520
TOTAL A o : — 9913923

27




e

SCHEDULES (Contd...)

KLRF Limited

(Rupees)

Particulars

31.03.2009

31.03.2008

SECURED LOANS ’
(Guaranteed by Vice Chairman and
Managing Director for IREDA

term loan and by Managing Director
for working capital loan and other term

" loans except vehicle loans) v
-Open Loan and Packing Credit Loan from

Canara Bank on the security of stock in frade

Open Loan Packing Credit Loan from Indian
OverseasBank on the security of stockintrade  »

Term Loan from Canara Bank on the security of -
Land, Buildings, Machineries pertaining fo

1 No 1250 KW wind Mill situated at o
Parameshwarapuram Village, Tirunelveli District,

Term Loan from Indian Overseas Bank on the

security of of Land, Buildings, Machineries

pertaining to 1 No 1250 KW Wind Mill situated at
Parameshwarapuram Village, Tirunelveli District.

Term Loan from Punjab National Bank on the
security of Land, Buildings and Machineries except
the Wind Mill fixed assets.to Canara Bank and

Indian Overseas Bank. '

Term Loan from IDBI Bank Ltd., on exclusive charge
on the Land and Buildings of Foundry Division.

Term Loan from IREDA Ltd.,.oh the security of Land,

Buildings and Machineries except the Wind Mili

fixed assets to Canara Bank and Indian Overseas Bank

Vehicle Loan from Indian Overseas Bank
and ICICI Bank Ltd., on the security of vehicle.

TOTAL

UNSECURED LOANS

- Deposits and Loans ffom Directors

Fixed Deposits from public and shareholders
Otherloans o :
Security Deposits from dealers

TOTAL

. 107180836

78885364

32786000

34928000
169372697
120000000

15430000

8577118

567160015

2116180
37693197
49723894

335000

89868271

162806651

- 78679851

39770000

~

40167500

175850593

21606000

4260717

- 523141312

2004016

30880223

127658869
335000

160878108




KLRF Limited

SCHEDULES (Contd...) . ‘
. . (Rupees)
" Particulars. 31.03.2009 31.03.2008
5. FIXED ASSETS ,
' GROSS BLOCK NET BLOCK
Description of . Asof  Additions Sales As of Depreciation -As of As of
Assets 01.04.08 . and 31.3.09 upto 31.3.09 31.03.08
: o adjustment » 31.3.09
Freehold Land 15558579 — —. 15558579 - . — 15558579 15558579
Buildings 68478851 6996182 165035 75309998 32490480 - 42819518 38014194
Machineries 736768446 28003938 2310763 762461621 443851802 318609819 339207005
Vehicles 14385967 Q445629 2213224 21618272 5518258 16100014 10126098
Other Assets 25395115 7419459 2650 - 32812024 20235572 12576452 6742661
Livestock 19026 — — 19026 S— 19026 19026
Capital W.I.P 8369976 9084348 o — 17454324 — 17454324 8369976
TOTAL 868975960 60949456 4691572 925233844 502096112 423137732 418037539
| v Face value " Market Value Cost Cost
6. INVESTMENTS ason ason - 2009 2008
TRADE INVESTMENTS "31.3.09. 31.3.09
Quoted | .
Lakshmi Synthetic Machinery Monufoc’rurers itd
15,000 Equity Shores of Rs. 10/- each R :
fully paidup - 150000 15000 15000 150000
Post Office saving deposits - - 3t104 31104
National Saving Certificate — — 2000 2000
Total o — — 48104 183104
Less . Provision for dlmlnuhon in mves'rmem‘s — — — 135000
TOTAL — — - 48104 48104
7. INVENTORIES :
(As valued and certified by the Monogemem‘)
(See Note 1 (c) ) .
Raw materials 186092102 302903255
Stores. 8001809 7403640
Finished goods 47286601 61484354
Impurities, Runner & Riser 1037654 4155125
Gunnies 482287 530446
TOTAL 242900453 376476820
8. SUNDRY DEBTORS
(Unsecured but considered good) '
Qutstanding for more than six months 13031977 7906498
Other Debts 124055669 125638371
- TOTAL 137087646 133544809
' J
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' S KLRF Limited | | '

SCHEDULES (Contd...) _
o A (Rupees)
Pcrhculors ' : 31.03.2009 ~ 31.03.2008
9. CASH AND BANK BALANCES . : . .
Cash and Cheques on hand o . 548490 , 1268226
- Balances with scheduled bank . o :
" OnCumrent Account N 4002562 648774
On Deposit Account : , 2437782 3644297
Unpaid Dividend Deposit Account , 873798 724957
TOTAL o 7862632 6286254
10.- LOANS AND ADVANCES o '
(Receivablesin cash orin kind and consndered
good but notsecured) :

.Interest Receivables o L - 38520 490640
Deposits - . - 20443652 17861714
Advance for Purchases ’ 17653990 ' 17037113
Prepaid Expenses _ : 4446939 _ 3160550
Receivadbles. . ¢ 18582151 11498744
Other Advances : 24151188 - 16265986
Taxespaid : : . 12659809 "~ 11757175

" TOTAL | : 97976249 © 78071922
11. CURRENT LIABILITIES AND PROVISIONS .

-Sundry Creditors " 50728660 70189582
Liability for Expenses : o 19500647 20805650
OCther Liabilities o ’ . - 6285812 6241166
Unclairmed Dividend 873798 . 724957
Proposed dividend - : - , 10041288
Tax Provision ' ‘ - ’ 1706517
TOTAL . L 77388917 109709160 -

12. MISCELLANEOUS EXPENDITURE . :

© Compensation paid under Volunfory 13509463 : 21677607
Retirement Scheme , : _
Less : Written off during The year 5295033 8214430 8168144 13509463
Public Issue Expenses - 7810487 9957683
Less : Written off during the year . 2082792 5727695 2147196 . 7810487
Amalgamation Expenses S . 237780 297225
Less : Written off duringtheyear . - - 59448 - 178332 59445 237780
Debit Balance in Profit and Loss Account 89583519 105248524 .
Add/Less: Transfer from Profit and Loss Account 43477896 15665004 _

" Less : Balance in General Reserve odjusfed 99497443 33563972 89583520 —

- asper Com‘ro —_— _—
" TOTAL : ' : 47684429 . 21557730




( .
~ SCHEDULES  (Contd...)

KLRF Limited

_ (Rupees)
Particulars 31.03.2009 31.03.2008
13. SALES AND CHARGES - | - : :
Wheat, Wheat products and Impurities 712726639 744039338
Sheet Metal Components 39061048 44003633
Fabrication Charges ' — 683000
- Yarn and Waste Cotton 474780219 462849047
- OtherSales ‘ 4209971 © 1361139
Custom Miling 8279400 492560
Castings 209848712 177336111
TOTAL 1448905989 1430764828
14. OTHERINCOME :
' Miscellcneous Income 2864697 - 2219712
Profit on sale of asset ~ 585412 2782901
~ TOTAL 3450109 5002613
'15. INCREASE / DECREASE IN FINISHED GOODS STOCK_
OPENING STOCK : : ' :
- Finishé_d Goods o 61484354 43429784
Impurities, Runner & Riser . 4155125 3398419
Gunnies ' 530446 619952
66169925 47448155
CLOSING STOCK :
Finished Goods 47286601 61484354
Impurities, Runner & Riser 1037654 4155125
Gunnies 482287 ¢ 530446
48806542 66169925
Increase/Decrease in Finished Goods -17363383 18721770
16. RAW MATERIALS CONSUMED | )
Wheat o - 615643560 643820699
Iron Materials 114350050 91219691
Cotton 312568496 291388632
TOTAL 1042562106 1026429022
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SCHEDULES (Contd...)

KLRF Limited .

~

(Rupees)
Particulars 31.03.2009 31.03.2008
17. INTEREST .
Bank and Ins’m‘uflons . 60900569 - 46787384
Fixed Deposit and Other In’rerest 4529727 3830403
.. 65430296 - 50617787
Less: Interest Receipts 2453464 2393170
TOTAL 62976832 48224617
18. OTHER EXPENSES .
Salaries, Wages and Bonus . 60010889 52811950
Contribution to PF and other. Funds 5989194 3568130
Employees’ Welfare 1784916 - 1272283
Gratuity 887755 839556
_Fabrication Charges 12021795 - 8045160
" Power and Fuel 72758712 68141270
Stores, Spares and Packing Mc’reno!s - 56413469 51024512
Repairs to Machineries 25354215 25138799
Factory Maintenance and Burldmgs Repcurs 4184894 4148759
Commission and Discoun’r 7348648 6936832
‘Freight- 7136232 7347935
Insurance 2757742 3089570
Auditor’s Fees and Expenses 675014 687331
. Rent and Office Maintenance 709102 490708
Rates and Taxes 2071417 1605521
Advertisement and Scles Promo’non Expenses 564938 1007290
Donation 35000 -
Miscellaneous Expenses - 24005 531218
Water Charges and Maintenance 52626 50478
Printing and Stationery - 982363 . 1040313
Postage, Telegram and Telephones . 1305487 1424791 -
Subscription and Periodicals C 312043 222107
Vehicle Maintenance 1608182 1491485
Travelling - 4771024 3372992
Filing Fees T 270870 - 25806
Legal Expenses.and Professlonol Chcrges 8742144 8099108
EnlistingFees 51632 101952 -
Furniture and other Repclrs 3490 39555
Gardening 119752 110576
Lighting 166728 - 25308
. Data Processing 502398 916330
Yarn Conversion Charges 879623 - 117514
Poliution Control Expenses. 79381 54328
Loss on Sale of Assets - 455157 289319
Bank Commission 4353517 3424159
Bad Debts Written Off 3100 658608
Dlmmuﬂon in lnvesfmenfs _ — 135000
TOTAL 285387454 - 258186553
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KLRF Limited

e

SCHEDULES (Contd...)
19 NOTES ON ACCOUNTS
1 Significant Accounting Policies
a METHOD OF ACCOUNTING
The Company follows mercantile sysfem of cccounﬂng and recogmse income and
expenditure on dccruo| basis. .
b FIXED ASSETS o
Interest and commitment charges on term loans spedﬂcouy availed for acquisition
of csse‘rs for modernisation is capitalised untill commencement of production.
. Exchange rofe fluctuations on assets ccquired under forelgn currency loan are
-capitalised. : ,
Deprecmhon on assefts hcs been provided on S‘rroigh’r Line Basis at the rates specmed B
in Schedule XIV of the Companies Act, 1956 as amended.
Recoverable amount of every asset Is higher of its ccrrytng amount and its value in use.
c  INVENTORIES ' '
inventories other than: f|n|shed goods are volued at cosf Costs include expenses
incurred in bringing the inventories upto the present location and condition and is
net of modvat. Finished goods are valued atf lower of cost and net redlisable value.
~d  INVESTMENTS | | B ,
" Investments are meant to be long term investments and are stated at cost. Diminution
in 'rhe vaiue of investments other than temporary »in nature are provided for.
© FOREIGN CURRENCY TRANSACTION :
Transactions in foreign currency are accounfed at exchcnge rate prevamng on the
date of transactions. : .
Exchange gains/iosses are recognised in the Profit and Loss Accoum‘ except in
- respect of tliabilities incurred for acquisition of fixed asset.
f EMPLOYEES BENEFITS
() Future liability towards grotun’ry to employees is determined on the basis of actuarial
valuation as at the year end and funded through separate cpproved trust.
Contributions to Provident Fund, ESI and Family Penston Fund being fixed -
contnbuﬂons are absorbed in the accounts.
an Volun'rcry Retirement lumpsum compensation paid to workmen are written off
over a period of five years commencing from the year in which the said payment.
" was made to the workmen, since the benefits of such poymenf accrue over a
period of five years.
g DEFERRED TAX
Deferred Taxation is occounfed for in respect of all timing dnfferences on a liability
: method,
\
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. KLRF Limited

~N.

SCHEDULES (Cbntd. . : .
' v : - (Rupees)
Particulars o , 31.03.2009 31.03.2008
2, - Number of employees who dre in receipt or
entitled to receive emoluments amounting in -
aggregate Rs. 2 ,00,000/- or more per month o .+ -Nil -Nil
CONTINGENT LIABILITIES ' '
Claims, Excise and Customs Duty, Taxes cnd other .
matter-not acknowledged by fhe Company
(@) Guaranteesby Banks - S 14410000 4410000
(b) Claim under dispute ‘ o Nit Nil
(© . Claims against the Company not acknowiedged asdebts - 1242811 1354395
Customs authority has confirmed import duty demands ' '
aggregating Rs.19,47,408/-in respect of wheat imported.
The Company has disputed the said demand and has
fled appeal to Appella’re Authority.
A forex derivative contract entered for a value of Rs.500
lakhs which will mature during the accounting year 2009-10.
The contract was unwound during May, 2009
resulhng in a loss of Rs.97,88,700/- which will reﬂec‘r
in the financial year 2009- 10
Income tax appeals are pendmg before the Supreme Court for
the Assessment yeors 1991-92 to 1993-94, 1995-96 and 1996-97
Remuneration to Whole time Directors: .
Salary and Allowances ‘ - 3778846 3449447
Medical, Insurance and other benefits - 762321 560538
Sitting Fees to Directars ' 72000 . 112000
o 4613167 4121985
Expendl'rure in forelgn currency -
(o) _Foreign travel. 943601 262440
® Seling commission * Nil Nil
Value of imporfs onc.if. basis: o
@ Raw Material 54048424 Nil
) Spares Nil 427814
(© Machinery - Nil 80142465 -
(@ Trading goods Nil Nil
- Earnings in foreign exchange: '
(@) - Export of goods on f.0.b. basis 8596993 806878
. ® Commission Received 1351667 1501755 -
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KLRF Limited —

SCHEDULES (Contd...) :
’ - : . (Rupees)
Particulars 31.03.2009 31.03.2008
9.~ Raw material consumed: ' , " Value % V_olue %
Wheat - IndigenfousA -~ 615643560 59.05 643820699 162,72
' - Imported — L — — —
Cotton - Indigenous 259384098 24.88 291388632 28.39
' - Imported - 53184398 510 s —
Iron Materials - - lndigeh_ous 114350050 10.97 91219691 8.89
. = Imported = - — —
- 1042562106' "100.00 1026429022 100.00
10. Audit fees and expenses v
Statutory Audit Fees _ 150000 118700- ’
Statutory Cosf.Ai_Jdit Fees - 22000 - 22000
Fees for other services and expenses 109006 2121912
Internal Audit Fees - 250000 200000
Branch Audit Fee 144008 124719
675014 587331
‘ 11. Licensed and installed ¢cpcci’ry: ) »
FlourMill Installed M.T - 74000 74000
Textile . Installed Spindlies 29520 29520
' ~ Installed Rotors - 1800 1800
Foundry Installed M.T- 7200 © 7200
12.  Actual production meant forsale : | .
(@ WheatMilled - MT 46016 53536
Products obtained MT 45442 52892
" () Cotton Consumed" Kgs. 5114347 5867850
Products obtained Kgé. , 4156193 4771469
(c) Ironmaterial Consumed MT 3868 4209
Products obtained MT 3614 3985
J
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KLRF Limited

SCHEDULES (_Contd... ) . h
: . _ L ] (Rupees)
Particulars S : ' 31.03.2009 ~31.03.2008
13. Opening and closing stock of finished goods :
(@) Wheat Products i o )
~ OpeningStock MT | 901 | 474
ClosingStock - MT S 8s2 901
’ (b) Trading goods . . V '
* Opening Stock Numbers | Nl 16
ClosingStock - Numbers N Ni
(©) Cotton yam C ‘ ,
" OpeningStock C Kgs. , 352938 228104
Closing Stock - Kgs. _ 203852 352938
(d) Iron materials
‘ Foundfy Returns: R :
OpeningStock MT o169 ‘ 135
ClosingStock - S MT- ' . 50 » 169
Finished goods . ' ' '
OpeningStock . MT . 239 141
ClosingStock - oMT | arr 239
4. Eamingpershare: _
Profit affertoxes - | -43477896 C 29642809
Fully paid shares of Rs.10/- edch . ) . 5020644 5020644
Earning pershcre - ’ . . -8.66 A 5.90
15. During the year the Compcmy has occounted for the deferred taxation which
" represents the amount determined and considered upto the Balancé Sheet date,
. in‘accordance with Accounting Standard 22 issued by the Institute of Chartered
© Accountants of India, to neutralise the tax effect of “timing differences” between -
taxable income & deprecic’rlon and accounting income & deprecxcmon that
originate in one penod and are copoble of reversal in subsequent periods.
- 16. Company has |nmoted the process of obtcnmng conﬂrmoﬂon from suppliers who

have registered fhemselves under the “Micro, Small and Medium Enterprises
Development Act, 2006”". -Based on the information and evidence availabie with the
company, there are no dues to micro and small em‘erpnses outstanding as on
31.03.2009. - .
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( SCHEDULES (Contd...) )
17. Related Party. Dlsclosure . .
The following are the fransactions with rela’red partiesin ferms of Accounflng ‘Standard 18
issued by the Institute of Chartered Accountants of India. Reimbursement of expenses has not
been treated as related party frarisactions. . v
S.No Name of Relationship  Nature of Transaction ~ Amount
theparty: _ ‘ | ‘ : (Rs.inlakhs)
1. Thelakshmi Director Purchase of o -
Textile Suppliers = interested concern ‘electrical goods " 19.34
2. Ellargi&Co., Director " Purchase of fuel | 1.41
' interested concemn . : , '
3. Prokop Ettex Director ' Purchosé of Flour Milting
- India Private Lid.,  interested concern Machineries & spares 0.73
4. CapeHourMills . Director ‘ Purchase of power o 4642
Private Ltd., - interested concern . Service - Trade mark permission 1.20
_ Sale of sheet metal components - 6,28
5. Mckinnon India  Director Purchase of scraps ' 3.50
- PLid., interested concern Sale of sheet metal components 14,52
6. SuperSprings - Director ‘ . Purchase ofscraps - 468
PLtd., : interestedconcern  * Sale of sheet metal components 0.94
" 18. Segment Reporting R . (Reinlakhs) -
R ' NAME OF THE SEGMENTS
- SlNo.  Information about primary Segments-  Food Textle Engineering Total
' Business Segments : - Division  Division - Division
1. Revenue ‘ ‘ 7231.16  4754.49  2503.41 14489.06
2. Segment Resul’rs Operoﬂng Profn‘ - 377.78 v 403.77 Q121 .6‘1) 659.94
Less : Inferest(Net) 13887 44147 4943 629.77
Segment Deprecicn‘ion - 28.06  469.03 - 36.89 533.99
Add : Other unalloccble income net of ' oo
un allocable expenditure —_ - = —
Net Profit before Tax o 21085 (506.74) (207.93) . (503.82)
3. Capital Employed ' ’ . s ' ’ S
(Segment Assets - Segmem‘ Laoblllhes) 2097.14 4776.23 1189.17 8062.54
"Unallocable corporate assets less P ‘ : .
- corporate liabilities _ » - - - 349.55
Total qulfol Employed . ; R — — o — 8412.09
- o Y,
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'SCHEDULES (Contd...) | o
1 9 Disclosure as required under Accoum‘lng STcndord (AS) 15 of 'rhe Compames (Accounhng

Standards) _
Co . ~ Asaf Asat
Defined Benefit Plans : Gratuity - o ' 31.03.2009 -~ 31.03.2008 -
(A) Changes in Present value of obligations . - o (Rs.in lakhs) (Rs.inlakhs) -
Present Vialue of Benefit Obl|gohons at the beginningoftheyear - 65.64 . 58.36 .
Interest Cost 440 4.45
Current Service Cost o : 498 4.23
Benefits paid - ' - (Bbs 6.06)
Actuarial (Gain) / Loss on benefrr obligchon 823 -4.66
~ Present Viaiue of Benefit Obligations at the end of the year - 74.69 - 65.64
(B) Changes in the Fair Value of Plan Assets . o :
. Fair Value of Plan Assets at the beginning of the year ' 65.64 5247. | .
Expected Retum on Plan. Asse’rs o 5.74 495
Confributions ' ‘ SR = 5.89
 Actuarial Gain / Loss on plan assts _ . o —_ —
Benefits paid: o (5.56) 6.06)
- Fair Value of Pian Assets at the end of fhe yeor } o 65.82 57.25
(C) Actuarial Gain / Loss recognised : 4 R
: Actuarial Gain / Loss for the year- Obligation =~ : 574 . 4.66
Actuarial Gain / Loss for the year -Plan Assets : = -
Total Gain / Loss recognised in the Financial Year - o 5.74 4.66
(D) Expensesrecognised in Profit and Loss Account ‘ » S ,
. Interest Cost on Benefit Obligations ‘ o 4.40 - 4.45
Service Cost on Benefit Obligations - T 498 . 423
" Expected return on Plan Assets . © 574 495
Net Gain / Loss recognised in the Profit cnd Loss Account . 574 466
Expenses recognised in Profit and Loss Account a 9.38 8.39
(E) Liabilities recognised in the Balance Sheet ‘
Present Value of Benefn‘ Obhgo’rlons at The end of the :
financial year ' 74.69 65.64
Fair Value of Plan Assets ' ' - ' 65.82 57.25
. FundedStatus -~ - . ' ' - 8.87 8.39
" Net Assets/ Liabilities recognused in Balonce Sheet - - 8.87 8.39
(F) Actuarial Assumptions - : : . o , S
- Discount Rate T . 7.00% . 8.00%
Expected retumn on Plan Asse’rs ' o ) ) 10.00% 9.00%
Solory increase - . : - 5.00% 5.00%

20. Compcrahve figures for prewous year have been re-clossﬁled and re-grouped wherever
~_necessary to confirm to this year’s classifications. -
in cccordonce with my report attached - - .
P. MARIMUTHU o . ' o S.Govindan

Chartered Accountant : o g L Director
Membership No. 5770 ‘ ‘ . :

T.V.KRISHNAMURTHI - : - e Suresh Jagnnathan.
Secretary : ’ ' Managing Director

Place Coimbatore

th .
¥?me ;4% June, 2009 _



(,
Cash Flow Statement for the year ended 319t March 2009

- A. CASHFLOW FROM OPERATING ACTIVITIES

KLRF Limited

NET PROFIT BEFORE TAX AND EXTRAORDINARY [TEMS . .

Adjustments for
Depreciation
Investments
Dividend

Interest Paid (Net)

OPERATING PROFIT BEFORE

- WORKING CAPITAL CHANGES

Adjustments for

- Trade and other Recenvables

Inventories o
Trade Payables

~ Cash generated from operations

Less: lm‘eresf Paid (Net). -
Less : Direct Taxes Paid

- Cash flow before extraordinary items
Extraordinary ltems . '

Net cash from operating 0cﬂviﬁes~

CASH FLOW FROM INVESTING AC‘l'IVITIES

Purchase of leed Assets
Sale of Fixed Assets
Purchase/sale of Investment (Net) .

" Deferred Revenue Expenditure

Dividend Received ‘

Net cash used in investing activities

533.99
1.32)

629.77

(234.51)
1335.76
(323.21)

629.77

5.91

(605.83)

1625

~74.36

Rs. In Lakhs
31.03.2009 31.03.2008
42945 431.58

420.72
| (2494

| 482.25
1162.44 876.03
73299 1309.61

(253.47)

(1608.20)

77804 (105.79)  (1967.46)

1511.03 (657.85)

482.25
635.68 - 31.41 513.66
875.35 (1171.51)
(74.37) (103.74)
80098 (1275.25)

(1436.16)

36.27

1.04

112.61
(515.22) . —  (1286.24)
(515.22) (1286.24)

J
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KLRF Limited

Rs. In Lakhs
31.03.2009 31.03.2008
C. CASH FLOW FkOM FINANCING ACTIVITIES .
Proceeds from public issues: ond reserves on . o
amalgamation : - -
Proceeds from long term borrowings (Net)  994.36 693.23
Unsecured loans, deposits and VRS (710.11) 915.32
Working capital borrowings ‘ (554.25) 943.78
Dividendandtaxpaid o . == (270.00) (117.48) 2434.85
Netincrease in cash and cash equivalents (@+b+c)  15.76° (12668
" Cashand cash equwolenfs atthe beglnnlng : . ’ v
of the year , e : - 62.86 7 189.50
- Cashand cash equnvclents atthe close S _
- oftheyear - i , - 78.62 - [62.86
S.Govindan
Director
Suresh Jagannathan
Managing Director
_ T.V.Krishnamurthi
Secretary

AUDITOR’S CERTIFICATE

| have verified the c:bove cash flow of KLRF lei’red Gongolkondan derived from the
audited annual financial statement forthe years 31 March, 2009 and 31 March,
2008 and found the same to be drawn in accorddnce therewith and also with 'rhe
requnremenT of Clause 32 of fhe Ilsﬂng agreements with Sfock Exchanges.

Place : Coimbatore - /' N B " PMARIMUTHU

~ Date : 4"June, 2009 S . Chartered Accountant
' Membership No.5770




KLRF Limited

1956

STATEMENT PURSUANT TO PART IV OF SCHEDULE VI OF THE. COMPANIES ACT,
- BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
1. Registration Details ' ‘
Registration Number 4674 | VN o
Balance Sheet Date 31.03.2009 State Code . 18
‘2. Capital raised during the year (Amount in Rs.Thousands)
Public Issue < - NIL " | Rights Issue NIL
Bonus Issue NIL Private Placement NIL
3. Posmon of mobilisation and deploymeni of funds (Amount.in Rs.Thousands)
[ Total Licbilities 888893 | Total Assets 888893 |
Sources of funds )
Paid up capital 50206 Reserves and Surplus 181659
Secured Loan - 567160 Unsecured Loans 89868
Application of funds S
Net Fixed Assets 423138 Investments 48
‘Net Current Assets 408438 Deferred Revenue
, ¢ 47684
s Expenditure :
| o | Deferred Tax 9585
4. Performance of the Company (Amount in Rs. Thousands)
Turnover 1448906 [ Total Expenditure 1499288
| Profit/Loss before Tax (50382). Profit/Loss after tax (43478)
Earnings per share in Rs. (8.66) Dividend (%) NIL

5. Generié names of three principal proddcts/éervices ‘of company (as per monetary ‘

terms)

ltem Code No. (ITC) 11010000
Product Description WHEAT FLOUR
ltem Code No. (ITC Code) 52071000
Product Description COTION YARN
tem Code No. (ITC Code) 73251000

Product Description

IRON CASTINGS

In cccordonce with my report ah‘cched

P. MARIMUTHU
Chartered Accountant -
Membership No.5770

T.V.KRISHNAMURTHI
Secretary

Place : Coimbataore
Date : 4™June, 2009

S. Govindan
Director

Suresh Jagnnathan
‘Managing Director







KLRF Limited

Regd Office : 75/8, Benares Ccpe Road, Gangonkondon -627 352
ADMISSION SLIP '

Name of the Member/|
Joint holder

| Name of Proxy

| hereby record my presence at the 47™ Annual General Meeting of the Company held on
Thursday, the 24™ September, 2009 at 10.45 AM at the Registered Office : 75/8, Benares Cape
Road,; Gangaikondan - 627 352,

Folio No.
Demat A/C No.

No. of Shares

KLRF Limlted

’ Regd Office: 75/8 Benares Cdpe Road, Gongclkondan - 627 352
PROXY FORM

or failing him........... e e OF rorveeereeenes e e e ’
as my / our Proxy fo attend and vote forme / usonmy/ our behalf at the 47" Annual General
Meeting of the Company to be held on Thursday. the 24" September, 2009 af 10.45 AM at
the Registered Office : 75/8, Benares Cape Road, Gangaikondan - 627 352 and at any
adjournment thereof. o ' ' :

SIGNEA TS .ovvvevscesvesresssssnssssei rtsssnisissme s AQY Of wrvrmrrressrsrne revnns 2009,

Folio No.

| Dernat A/C No. Affix

Rel
. ) i o Revenue
No, of Shares : , : o Stamp .

Notes : (1) The form shouldbe sugned ccross the sfomp as per speclmen sugno’rure reglsTered with
the Company.
(2) The proxy form duly comp!efed must reach the Regisfered Office of the Company at

75/8,Benares Cape Road , Gangaikondan - 627 352, not less fhc:n 48 hours before the
time of meeting. _ :

'————-————————————— }(—--—-————-———————-———-—-——-————————-—-————--——-—-
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BOOK POST

To

If undelivered, please return to

KLRF Limited

75/8, Benares Cape Road
Gangaikondan - 627 352
Tirunetveli District



