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NOTICE

NOTICE IS HEREBY GIVEN THAT THE THIRTY EIGHTH ANNUAL GENERAL MEETING OF THE MEMBERS OF FOODS AND INNS LIMITED
WILL BE HELD ON WEDNESDAY, 31#MARCH 2010 AT 2.30 P.M. AT “SUNFLOWER II”, 30™ FLOOR, MVIRDC WORLD TRADE CENTRE,
CENTRE 1, CUFFE PARADE, MUMBAI - 400 005 TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1.

S

6.

To receive, consider and adopt the audited Balance Sheet of the Company as at 30" September, 2009 and the Profit & Loss Account for
the year ended on that date along with the Report of the Directors and Auditors thereon.

To declare Dividend.
To appoint a Director in place of Mr. Utsav Dhupelia, who retires by rotation, but being eligible, offers himseif for re-appointment.
To appoint a Director in place of Mr. Ray Simkins, who retires by rotation, but being eligible, offers himself for re-appointment.

To appoint M/s. Sanjay Soman & Associates, Company Secretaries, for the purpose of obtaining compliances certificate for the year 2009-
2010 as per provision of Section 383A of Companies Act, 1956.

To appoint M/s B.S. Mehta & Co., Chartered Accountants, as auditors of the company, to hold office from the conclusion of this Annual
General Meeting, until the conclusion of next Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS:

7.

To consider, and if thought fit, to pass with or without modification(s), the following resolution as a SPECIAL RESOLUTION.
“RESOLVED THAT in accordance with the provisions of Section 372A and other applicable provisions, if any, of the Companies Act, 1956,
consent of the members be and is hereby accorded to the Board of Directors of the Company, to give any guarantee or guarantees and/or
to provide any security in connection with any loans made to any person(s) or by any other person(s) to any body(ies) corporate upto an
amount not exceeding Rs.40,00,00,000/- (Rupees Forty Crores Only) in the aggregate”.
“RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to determine the total amount upto which guarantee or
guarantees can be given or securities provided within the aforesaid overall limit and to decide all or any other matter as may be required in
this regard and to do all such acts, deeds and things as may be necessary to implement this resolution”.
“RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to do and perform all such acts, deeds, matters and
things as may be considered necessary or desirable to given effect to this resolution”.

By Order of the Board

For FOODS AND INNS LIMITED

Mumbai, 30" January, 2010

Registered Office:

Foods and Inns Building

Sion-Trombay Road,

Punjabwadi, UTSAV DHUPELIA
Deonar, VICE CHAIRMAN

Mumbai — 400 088.

Registrar & Transfer Agents:

Link Intime india Pvt. Ltd.,

(Formerly Intime Spectrum Registry Ltd)

C-13, Pannalal Silk Mills Compound, L.B.S. Marg,
Bhandup — (W), Mumbai — 400 078.

Tel.No. (022) 25963838
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FOODS AND INNS LIMITED

NOTES: B

1.

2.

10.

11.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A-PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF/HERSELF AND SUCH PROXY NEED NOT BE A MEMBER OF THE COMPANY.

(a) The instrument appointing a Proxy must be deposited with the Company at its Registered Office not less than 48 hours before the time
of holding the meeting.

(b) "Corporate Members intending to send their authorized representative to attend the meeting are requested to send a certified copy of
the Board Resolution authorizing their representative to attend and vote on their behalf at the Meeting.

An Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956, relating to the Special business to be transacted at the
Meeting is annexed hereto.

The Register of Members and the Share Transfer Books of the Company will remain closed from 26 March, 2010 to 31%t March, 2010.
(Both days inclusive).

Dividend on Shares as recommended by the Directors for the year ended 30" September, 2009, it declared, at the meeting W|II be paid to
those members of the Company whose names appear on the Register of Members as on 31t March, 2010.

The Members are requested to notify change of address, if any, to Foods and Inns Limited, Dulwich Mansion, 224, Tardeo Road, Mumbai
— 400 007 or to Link Intime India Pvt. Ltd., (Formerly Intime Spectrum Registry Ltd.,) C-13, Pannalal Silk Mills Compound, L.B.S. Marg,
Bhandup (W), Mumbai 400 078, Registrar and Transfer Agents.

Members/Proxies are requested to bring their copy of the Annual Report and Attendance/Proxy Slip sent herewith duly filled in for attending
the meeting to avoid inconvenience and delay at the time of registration and avoid being accompanied by non-members and chlldren
Copies of Annual Report and Attendance slip will NOT be available for distribution at the venue of the Meeting.

The trading in the Company’s Shares has been made compulsory in dematerialized form effective 22™ February, 2002 for all class of
investors. In view of the numerous advantages offered by the Depository System, shareholders are requested to avail of the facility of
dematerialization of the Company’s Shares.

Members holding shares in dematerialized form should address all their correspondence including change of address, nominatiohs, ECS
mandates, bank details to be incorporated on dividend warrants, powers of attorney, etc. to their Depository Participant.

Consequent upon the introduction of section 205C by the Companies (Amendment) Act, 1999, the amount of dividend remaining unpaid/
unclaimed for a period of seven years from the date of its transfer to the unpaid dividend account of the Company is required to be
transferred to the Investor Education and Protection Fund to set up by the Government of India and no payment shall be made in respect of
any such claims by the fund. Accordingly, the Company has transferred the unclaimed dividends up to the financial year ended 31% March,
2002 to Investor Education and Protection Fund.

Details of Directors retiring by rotation and seeking reappointment and those seeking appointment as Directors at this Annual General
Meeting.

(item Sr.Nos.3, 4 of the Notice)

Name Mr. Utsav Dhupelia Mr. Ray Simkins
Date of Birth & Age 24.04.1947 (62) 03.06.1943 (66)
Appointed on 28.07.1989 . 09.08.1995
Qualifications B. Com (Hons); ACA UK (Finalist) M. E.

Expertise/experience Finance & Export Marketing Commercial, marketing operations and International

¢ 5 years as Auditor with medium and large | Business :
companies in U.K.

e 22 Years as Euro Bond Dealer and Portfolio
Manager at London Stock exchange.

* 1 yearin Maldives Island setting-up an Electronlc
factory for a UK client.

» 25 years building a successful 3 star Goverment
of India recognized Export House with

. manufacturing facilities for processed fruits and

vegetables supplying to world class companies.

Directorship in other Finns Frozen Foods (India) Limited Finns Frozen Foods'(india) Limited
Public Companies Muller & Phipps (India) Limited Muller & Phipps (India) Limited
‘| Muiler & Phipps (Industrial Services) Limited
Shareholding 20,400 1,75,820
By Order of the Board

For FOODS AND INNS LIMITED

Mumbai, 30" January, 2010

Registered Office: .
Foods and Inns Building UTSAV DHUPELIA
Sion-Trombay Road, VICE CHAIRMAN
Punjabwadi,

Deonar, .

Mumbai 400 088.
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ANNEXURE TO THE NOTICE

Explan/a\tory Statement in respect of the Special business required under Section 173(2) of the Companies Act, 1956
Item No.7

The Company from time to time enters into arrangements where sometimes it may become necessary to guarantee the loans or provide any
security in.connection with the loans and advances made to Corporate Bodies to secure better commercial advantage. The Company has also
entered into strategic arrangements with the other Companies in the areas of business. It becomes necessary to give the guarantees to the
banks and other institutions, or the Companies in connection with the loans and advances made by such Companies.

As per the provisions of the Companies Act 1956, giving of such guarantees, or securities, needs to be authorized by the members of the
Company, if the same in aggregate along with the loans and investments made by the Company exceeds 60% of the Paid-Up Share Capital and
Free Reserves, or 100% of its Free Reserves, whichever is more.

Currently, the said limit authorized by the members vide Special Resolution passed at the Annual General Meeting held on 25" September, 2000
is Rs.20 crores in aggregate. The Company now proposes to increase the said limit to Rs.40 crores.

The Board recommends the resolution as set out at ltem No.7 of the accompanying Notice for approval of the Members.
None of the Directors of the Company shall be deemed to be interested in this resolution.

For FOODS AND INNS LIMITED

Mumbai, 30" January, 2010
. UTSAV DHUPELIA
Registered Office: ‘ VICE CHAIRMAN
Foods and Inns Building,
Sion-Trombay Road,
Punjabwadi,
Deonar,
Mumbai 400 088.
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FOODS AND INNS LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

The Directors have pleasure in presenting the 38" Annual Report of the Company together with audited accounts for the year ended 30"
September, 2009. .

1.1 FINANCIAL RESULTS

2008-2009

2007-2008
Profit/(Loss) before tax 7,32,29,485 4.,94,92,006
Provision for Taxation 1,04,85,725 60,00,000
Deferred Tax -{1,50,000) | 2,14,05,171
Fringe Benefit Tax : 6,42;41 1 7,32,669
Profit after tax 6,22,41,349 2,13,54,166
Balance Brought Forward 2,13,95,107 5,21,92,163
Profits Available for Appropriation 8,38,36,456 7,35,46,329
Appropriations
Proposed Dividend 22,086,476 18,38,730
Tax on Dividend 3,74,991 3,12,492
General Reserve 5,00,00,000 5,00,00,000
Balance Carried to Balance Sheet 3,10,54,989 2,13,95,107

2. OPERATIONS:

During the year, the turnover of the Company was Rs.189.31 crores as compared to Rs.164.81 crores for the year ended 30" September,
2008 recording an increase of 14.85% over earlier year. The profit before tax has been increased to Rs.7.32 crores from Rs.4.95 crores.
The Company's export during the year was Rs.122.08 crores and domestic sale was Rs.67.23 crores. This translates into a ratio of 64.50%
to 35.50% between exports and domestic sales.

3. DIVIDEND:

Directors recommend a dividend of 18% on equity shares for the yeér ended on 30" September, 2009. The payment of dividend would be
subject to the approval of the Shareholders at the ensuing Annual General Meeting.

4. FUTURE PROSPECTS:

The Company has planned next 3 years expansion programme for expanding capacities of its existing fruit puree and concentrates lines
because its existing capacities during the season are fully utilised.

The Company is also considering new projects and innovative packaging options in the fruit and vegetable processing sectors where it has
its core strength.

Despite recession in many of the markets where the Company is selling its products the demand for its products are growing due to high
standard quality, service, and aggressive marketing efforts.

5. AUDITOR’S REMARKS:

(i) In respect of the remark of the Auditors relating to the adjustment of amounts written off and diminution in the value of Investments
against Revaluation Reserve account in an earlier year and its consequential effect on the carried forward balance in General Reserve
Account in an earlier year, the note no.3a & b of Schedule 15 is self explanatory.

(i) The independent firms of Chartered Accountants have been appointed to carry out internal audit of business operations at the
manufacturing units located at different places and for Corporate Office. The scope of audit is being been widened to commensurate
with the size of the Company and the nature of its business operations.

6. FIXED DEPOSITS FROM THE PUBLIC:

The Company ‘acoepts fixed deposits from Public under the Public Deposit Scheme as regulated by the Companies (Acceptance of
Deposits) Rules 1975 as amended from time to time. The Company offers the interest rates for the fixed deposits as under;

- 1Year-11.00%

- 2years-11.50 %

- 3years-12.00 %
Shareholders and senior citizens are entitled to incentive of additional interest of 0.5 %
There have been no defaults in repayment of fixed deposits during the year.

Annual Report 2008-09 e
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10.

11.

13.

14.

15.

CORPORATE GOVERNANCE:

Clause 49 of the listing agreement relating to Corporate Governance was made applicable to all listed Companies w.e.f. 18 January, 20086.

So far, your Company was exempted since paid up share capital of your Company was less than Rs.3 crores or net worth was less than

Rs.25 crores at any time in the history of the Company. As per audited accounts for the year ended 30" September, 2009 the net worth

of your Company has exceeded Rs.25 crores as a result all the requirements of Clause 49 of the listing agreement relating to Corporate

Governance are now applicable to your Company.

SUBSIDIARY COMPANIES:

The Company’s subsidiary Company Dravya Finance Limited has made a loss of Rs.1,983 during the year ended 31% March, 2009. The

other subsidiary Company Asim Exports Internafional Limited has made a loss of Rs.193 for the Year ended 31 March, 2009.

DIRECTORS: .

Mr. Utsav Dhupelia and Mr. Ray Simkins, retire by rotation in accordance with the provisions of Companies Act and the Articles of Association

of the Company and being eligible offer themselves for re-appointment.

DIRECTORS RESPONSIBILITY STATEMENT:

As required under Section 217 (2AA) of the Companies Act, 1956 your Directors confirm that;

i) In the preparation of the Annual Accounts, the applicable accounting standards have been followed along with proper explanation’
relating to materiai departures.

i) The Directors had selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of the year ended on 30"
September, 2009 and of the profit and loss of the Company for that year.

iiiy The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
" provisions of this act for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities.

iv) The Directors had prepared the annual accounts on a going concern basis.

ENVIRONMENTAL & CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNING/
OUTGO:

The particulars preécribed by the Companies (Disclosure of particulars in the Report of Board of Directors) Rules 1988 are furnished in the
Annexure to this report. : . -

PARTICULARS OF EMPLOYEES:

The information as is required to be provided in terms of Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars
of Employees) Rules 1975 as amended is as under;

a) Employment throughout the year and in receipt of remuneration
in aggregate of not less than Rs.24,00,000 per annum = e NIL

b) Employed for part of the year and were in receipt of remuneration
at the rate not less than Rs.2,00,000 per month

Name Age | Total remuneration Designation Educational Experience in Previous
(Rs. in Lacs) . Qualifications Years Employment
Ganesh Kumar |55 Yrs 14.63 President " | B.Sc. ICWAL, 28 Years Foods Speciality
Ragunathan : ) . (Marketing Post Graduate Limited, Dubai
- : and Business in International
Development) Marketing, Master
in Financial
Management
Notes:

1.. Remuneration as shown above includes salary, house rent allowance, company’s contribution to provident fund, bonus, leave
travel and medical allowance, leave encashment and other allowances and facilities.

2. The employees mentioned above are not relatives of any Director of the Company.
3. The employees mentioned above are not holding more than 2% of the paid up equity capital of the Company.
COMPLIANCE CERTIFICATE U/S 383A OF COMPANIES ACT, 1956:

The Company has obtained the Compliance Certificate from M/s. Sanjay Soman & Associates, Company Secretaries, as per the provisions
of Section 383A of The Companies Act, 1956 applicable as per amendment made on 13" December, 2000.

AUDITORS:

The members are requested to appoint Auditors for the current year and fix their remunerations. M/S B.S.Mehta & Co., Chartered
Accountants, the existing Auditors, retire at the ensuing Annual General Meeting and being eligible, offer themselves for re-appointment.
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FOODS AND INNS LIMITED

16. ACKNOWLEDGEMENT:
The Company is grateful to its Bankers for timely financial help in all the Company’s activities.

The relations between the employees and the Management have remained cordial during the year, and the Directors wish to place on
record their appreciation, co-operation and support from employees at all levels.

By Order of the Board
For FOODS AND INNS LIMITED

Mumbai, 30" January, 2010

UTSAV DHUPELIA
Registered Office: VICE CHAIRMAN
Foods and Inns Building, :
Sion-Trombay Road,
Punjabwadi,
Deonar,
Mumbai 400 088.

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988.

A. CONVERSATION OF ENERGY

(a) Your Company continues to give high priority for conservation of energy on an on going basis and to ensures optimum power
consumption, to the extent possible. B

(b) Total energy consumption and energy consumption per unit of production is as per FORM A annexed.
B. TECHNOLOGY ABSORPTION | ‘
Efforts made in technology absorption are as per FORM B annexed.
C. FOREIGN EXCHANGE EARNINGS AND OUT GO

fa) Activities relating to exports: Initiatives taken to increase exports: development of new export markets for products and
services and export plans:

The Company is at present exporting its products in industrial and consumer packs to U.K., Kuwait, Canada, Saudi Arabia, Yemen,
Japan, Germany and West Asia. The Company is continuously exploring the possibilities of exporting more of its products to different
_markets.

(b) TOTAL FOREIGN EXCHANGE USED AND EARNED

The information on foreign exchange used and eamned is contained in Note Nos.22, 23 & 24 to Accounts under Schedule ‘15’ of the
Annual Report.

_Annual Report 2008-09 o
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FORM -A
Form for disclosure of particulars with respect to conservation of énergy:
PARTICULARS + 2008-2009 2007-2008
A. POWER & FUEL CONSUMPTION :
1. Electricity
a. Purchased
Units (Nos) 18,44,235 15,02,235
Total Amount Rs. 1,00,40,105 Rs. 75,87,443
Rate/Unit , 5.44 5.05
b. Own Generation
i. Through Diesel Generator
Unit/Ltr 3,38,816 2,84,798
Total Amount Rs.1,15,92,448 Rs.1,07,54,775
Unit per Itr. of Dieset oif 34.21 37.76
ii. Through Steam Turhine/Generator
Unit - -
Unit/Ltr. of Fuel Gases - -
Cost/Unit -
2. Coal ;
Quantity(Tonnes) < -
Total Cost - -
Rate/Unit - -
3. Furnace Oil (L.D.O.) i
Quantity(LTR) . 7,15,703 719,243
Total Cost Rs.1,79,30,264 | Rs.242,73675
Rate/Ltr . 2505 | 33.75
4. Others/internal Generation i
Quantity (Kgs) 3778645 30,73,165
Total Cost Rs. 1;,12,24,8\63{ § - Rs.91,01,275
Rate/Kg . Rs320 Rs.2.96
B. CONSUMPTION PER UNIT OF PRODUCTION S
Products (with details) Unit
Electricity - -
Fruit Powder (Unit/kg) 086 0.92
Pulp, Paste & Fruit Juice (Unit/Kg) 0065 0.012
" Furnace Oil - L o
Fruit powder (Unit/kg) ‘ 099 1.09
Pulp, Paste & Fruit Juice (Unit’Kg) 0026 0.010
Coal - - -
Others - T .
Fruit Powder (Unit’kg) 511 5.67
Pulp, Paste & Fruit Juice (Unit’Kg) 049 0.18

e Annual Report 2008-09




FOODS AND INNS LIMITED

FORM-B

Form for disclosure of particulars with respect to Technology Absorption:

1.

RESEARCH & DEVELOPMENT (R & D)

The Company has its own Laboratories where Research and Development Activities are continuously carried out for upgradation of the
existing products and introduction of new products. ’

EXPENDITUREONR & D

PARTICULARS ~12008-2009 2007-2008

{Rupees) (Rupees)
a) Capital , — e
b) Recurring N T— i — —

TECHNOLOGY ABSORPTION ADAPTATION & INNOVATION:

1.

2.

Efforts in brief made towards technology absorption and innovation.

Benefits derived as a result of the above efforts Ex. Product improvements, cost reduction, product development, import substitution etc.
Development of new range of fruit and vegetable products consumer packs.

In case of imported technology (imported during the last 5 years reckoned from the beginning of the financial year) following information
may be furnished.

a) Technology imported: NIL
b) Year of import: Not Applicable
c) Has technology been fully absorbed: Not Applicable

d) If not fully absorbed, area where this has not taken place, reasons therefore & further plans of action: Not Applicable

Annual Report 2008-09 o
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To, :
The Members,

SECRETARIAL COMPLIANCE CERTIFICATE

Foods & Inns Limited,

We have examined the registers, records, bocks and papers of Foods & Inns Limited, as required to be maintained under the Companies Act,
1956, (the Act) and the rules made thereunder and also the provisions contained in the Memorandum and Articles of Association of the Company
for the financial year ended on 30th September, 2009. In our opinion and to the best of our information and according to the examinations carried
out by us and explanations furnished to us by the company, its officers and agents, we cetrtify that in respect of the aforesaid financial year:

1.

2,

10.

11.

12.

13.

the company has kept and maintained registers as stated under the Companies Act 1956, as per the provisions and the rules made
thereunder and recorded the entries therein . The list is attached as Annx A to this report. .

the company has duly filed the forms and returns as stated below , with the Registrar of Companies, Regional Director, Central Government.
Company Law Board or other authorities within the time prescribed under the Act and the rules made thereunder. As per Annx B. attached
to this report.

the company /s fisted public limited comparny.
the Board of Directors duly met 6 times on

27th October, 2008

30th January, 2009

11th February, 2009

2nd March, 2009

25th April, 2009

31st July, 2009 .
in-the financial year 2008-09 in respect of which meetings; proper notices were given and the proceedings were properly recorded and
signed including the circular resolutions passed in the Minutes Book maintained for the purpose.

the company closed its Register of Members, and/or Debenture holders from 27/03/2009 tilf 30.03.2009 and 'necessary corhpﬁance of -
section 154 of the Act has been made. |

the annual general meeting for the financial year ended on 30"Sep 2008 was held on 30/03/2009 after giving due notice to the members
of the company and the resolutions passed thereat were duly recorded in Minutes Book maintained for the purpose.

No extra ordinary meeting was held during the financial year and hence, giving due notice to the members of the company and the
recording of resolutions passed thereat in the Minutes Book maintained for the purpose, is not applicable

the company has not advanced loans to its directors but other transactions in/ with the persons or firms or companies referred in the section
295 of the Act have been booked.

-the company has kept record of the transactions in the computerised register.

the company has duly complied with the provisions of section 297 of the Act in respect of contracts specified in that section,
-the disclosure wherever necessary has been taken and noted by the Boara.
the company has made necessary entries in the register maintained under section 301 of the Act.

-relevant records have been updated and been taken in the electronic form and noted by the Board. The company is adwsed to keep the
Quarterely updates of this Register.

the company has obtained necessary approvals from the Board of Directors, members and prewous approval of the Central Government
pursuant to section 314 of the Act wherever applicable.

-not applicable
the Board of Directors or duly constituted Comnmittee of Directors has approved the issue of duplicate share certificates.

-Approval has been laken by signatures from time to time on the statements and electronic register sent in by Share transfer agents.
Company is advised to inform the stock exchange simultaneously in case of Duplicate issue of share certificates, acquisitions attracting the
SASR guidelines of SEBI, etc.

the Company, through its Registrar, has:

(i) delivered ail the certificates on allotment of securities and on lodgement thereof for transfer/transmission or any other purpose in
accordance with the provisions of the Act;

(i) Company deposited the amount of dividend declared for the year 2007-08 in a separate Bank Account as required , within five days
from the date of declaration of such dividend in the AGM on 30" March 2009.

(Axis Bank Ltd- Rs 18,38,730/- total dividend) and paid/posted warrants for dividends to all the members within a period of 30 (Thirty)
days from the date of declaration and that ail unclaimed/unpaid dividend has been transferred to Unpaid Dividend Account (Axis Bank
Unpaid Dividend Account).

(iil) transferred the amounts in unpaid dividend account, application money due for refund, matured deposits, matured debentures and the
interest accrued thereon which have remained unclaimed or unpaid for a period of seven years to Investor Education and Protection
Fund.

{v) duly complied with the requirements of section 217 of the Act.
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FOODS AND INNS LIMITED

14.

15.

16.
17.

18.

19.

20.
21,
22,

23,

24,

25.

26.
27.
28.

29,

30.
31.

32.

33.

the Board of Directors of the company is duly constituted and the appointment of directors, additional directors, alternate directors and
directors to fill casual vacancies have been duly made.(please refer to annex B)

the appointment of Managing Director/ Whole-time Director/Manager has been made in compliance with the proVisions of section 269 read
with Schedule Xl to the Act and approval of the Central Government has been obtained in respect of appointment of

not being in terms of Schedule XHlI.

-Not applicable for the period under review

there is no appointment of sole-selling agent made in compliance of the provisions of the Act.

the company has obtained all necessary approvals of the Central Government, Company Law Board, Regional Director, Registrar or such
other authorities as may be prescribed under the various provisions of the Act

the directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the provisions of the Act and the
rules made thereunder.

-the disclosures have been received from the Directors u/s 274 and 299 of the Companies Act 1956, recorded in the electronic form and
noted by the Board.

the company has issued 2,25,220 warrants (convertible into equily shares) /debentures/other securities during the financial year, on a
preferential allotment basis to Western Press Pvt Ltd -72,610, Mrs Rekha Dalal-40,000 and Mr.Utsav Dhupelia-1, 12,610.

the company has not bought back shares during the financial year.
the company has not redeemed any preference shares/debentures during the year after complying with the provisions of the Act.

the company does not have any transactions / cases where it is necessary to keep in abeyance rights to dividend, rights shares and bonus
shares pending registration of transfer of shares in compliance with the provisions of the Act.

the company has complied with the provisions of sections 58A and 58AA read with Companies (Acceptance of Deposit) Rules, 1975 the
applicable directions issued by the Reserve Bank of India/ any other authority in respect of deposits accepted including unsecured loans
taken by the company during the year and the company has filed the copy of Advertisement/Statement in lieu of Advertisement/ necessary
particulars as required with the Registrar of Companies, Maharashtra SLA on 6.02.09

the amount borrowed by the Company from directors, members, public, financial institutions, banks and others during the financial year
ending 30.9.2008 is/are within the borrowing limits of the company and that necessary resolutions as per section 293(1){d) of the Act have
been passed in duly convened annual/extraordinary general meeting.

the company has made loans and investments, or given guarantees or provided securities to other bodles corporate in compliance with the
provisions of the Act and

--the company has taken the necessary entries on the record and maintained electronic register for the said purpose.

the company has not altered the provisions of the memorandum with respect to situation of the company’s registered office from one state
to another during the year under scrutiny after complying with the provisions of the Act.

the company has not altered the provisions of the memorandum with respect to the objects of the company during the year under scrutiny
and complied with provisions of the Act.

the company has not altered the provisions of the memorandum with respect to name of the company during the year under scrutiny and
complied with the provisions of the Act.

the company has altered the provisions of the memorandum with respect to share capital of the company dunng the year under scrutiny
and complied with the provisions of the Act.

-Form 23 filed on 21.4.09 for increase in Share Capital and Alteration of M/A.
the company has not altered its articles of association in the general meeting during the period under review.

There were no prosecution initiated against and no show cause notices were received by the company for alleged offences under the Act
and also the fines and penalties or any other punishment imposed on the company in such cases is attached.

the company has not received any amount of security money from its employees during the year under certification and the same has been
deposited as per provisions of section 417(1) of the Act.

the company has deposited both employee’s and employer’s contribution to Provident Fund with prescribed authorities pursuant to section
418 of the Act.

Note: The Qualification, reservation or adverse remarks, if any, have been stated at the relevant places in Htalics.

Place: Mumbai S ’ » For Sanjay Soman & Associates,
Date : December 30, 2009. '
Encl: Annx A and B o Sanjay M Soman (C. P. No. : 817)
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Annx A

Register of Members*

Alpha Index *

Register of Transfers and Transmission
Register of Charges

Register of Contracts

Register of Deposits

Register of General Interest

*

Register of Investments & loans
Register of Directors

and their share holdings”

Minutes Book and Attendance Book

for Board and General Meetings of members.

u/s 150
u/s 151
u/s 108
u/s 143
u/s 301
w's 58A
u/s 299
u/s 372A
u/s 303
u/s 307
u/s 193

*These registers for material and dematerialized format of share capital are maintained by the Registrar and transfer agents of the company in

the electronic form.

The company has confirmed that certain registers are kept in the electronics form and printouts were made available for the reference duly

authenticated by the Director. However, coi

register.
Annx B

Forms and Retumns as filed by the Company with ROC office: for Year ending on 30 Sept 2009.

LIST OF FORMS FILED WITH ROC

mpany is advised to keep all the registers up-to-date and advised to maintain the fixed asset

FORM No SRN No. Date of Filing
17 A46504726 08/10/08
62 A74099524. 27/11/09
61 A56813538 24/02/09
23AA A56791890 24/02/09
23 AB60283694 21/04/2009
5 AB0526639 28/04/09
65 A68994029 15/09/2009
32 A59413971 04/06/2009
62 A62858816 06/02/2009
° 20B P32543530 23/05/2009
23AC & 23ACA P32089492 24/04/2009
66 P31619844 31/03/2009
8 A51569291 11/11/2008
8 A54382650 23/12/08
8 A55299192 14/01/09
8 A58015470 03/07/2009
8 AB64511074 18/06/09
8 AG7193797 31/07/09
8 A65482853 18/07/09
8 A62047832 18/05/09
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FOODS AND INNS LIMITED

-~

AUDITORS’ REPORT FOR THE YEAR ENDED SEPTEMBER 30, 2009

To the Members of
FOODS AND INNS LIMITED

1.

We have audited the attached Balance Sheet of FOODS AND INNS LIMITED, as at September 30, 2009 and the Profit and Loss Account
and the Cash Flow Statement of the Company for the year ended on that date, annexed thereto. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor's Report) Order, 2003, as amended by the Companies {Auditor's Report) (Amendment) order, 2004,
issued by the Central Government in terms of Section 227 (4A) of the Compames Act, 1956, we enclose in the Annexure a statement on
the matters specified in the paragraph 4 of the said Order.

4. Further to our comments in the Annexure referred to in paragraph 3 above:

a. We have obtained all the information and explanations whlch to the best of our knowledge and belief were necessary for the purposes
of our audit.

b.  In our opinion, proper books of account as required by law have been kept by the Company so far as appears from our exammatnon
of such books.

c. The Balance Sheet and Profit and Loss Account and Cash Flow Statement dealt with by the report are in agreement with the books
of account.

d. In our opinion, the attached Profit and Loss Account and Balance Sheet and Cash Flow Statement comply with the applicable
Accounting Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956.

e.  On the basis of the written representations received from the Directors and taken on record by the Board of Directors, we report that
none of the Directors is disqualified as on September 30, 2009 from being appointed as a Director in terms of Clause (g) of Sub-

_ Section (1) of Section 274 of the Companies Act, 1956.

f. Subject to: :
Note 3b. to Accounts under Scheduie 15 relating to the adjustment of amounts written off and diminution in vaiue of
Investments aggregating tc Rs. 2,49,05,778 against the Revaluation Reserve Account in an earlier year and its consequential
effect on the carried forward balance in Generai Reserve as on October 1, 2008 (as alsc affecting the Balance Sheet as on
September 30, 2009)[our Audit Report on the Financial Statements for the vear ended September 30, 2008 was also modlfled
with this remark], )

" in our opinion, and to the best of our information and according to the explanations given to us, the said accounts, read with other notes
thereon, give the information required by the Companies Act, 1956, in the manner so required and give a true and fair view:
i.  Inthe case of the Balance Sheet, of the state of affairs of the Company as at September 30, 2009;
ii.  Inthe case of the Profit and Loss Account, of the profit for the year ended on that date, and;
ii. In the case of Cash Flow Statement, of the cash flows for the year ended on that date.
For B. S. MEHTA & CO.
Chartered Accountants
PLACE : MUMBAI ) PARESH H.CLERK
DATED : December 30, 2009 : ‘ Partner

Membership No.36148
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vi.

vii.

viil,

ix.

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph (3) of our Report of even date)

‘On the basis of such checks as we considered appropriate and in terms of information and explanations given to us, we state that:

a. The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

b. No physical verification of fixed assets has been conducted by the management during the year. Hence we are unable to comment
on material discrepancy, if any.

c. The Company has not disposed off substantial part of its fixed assels during the year and hence, do not affect the going concern
assumption. ]

a. inventories (including stocks with third parties, except stocks lying in overseas godowns) have been physically verified by the
management during the year. In case of inventories lying with third pariies, certificates confirming stocks have been received in
respect of a substantial portion of the stocks heid dunng the year or at the year-end. In our opinion, the frequency of verification is
reasonable. :

b.  In our opinion and according to the information and explanations given to us, the procedures of physical verification of inventories
foliowed by the management are reasonable and adequate in relation o the size of the Company and the nature of its business.

c. Inour opinion and according to the information and explanations given to us, the Company is maintaining proper records of inventory.
The discrepancies noticed on verification between the physical stocks and the book records were not material having regard to the
size of the operations of the Company.

a. The Company has not granted any loans, secured or unsecured, to companies, firms, or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956.

b. The Company has taken unsecured loans from three parties covered in the register maintained under section 301 of the Companies
Act, 1956. The maximum amount involved during the year was Rs. 6,50,03,007 and the year end balance of loans taken from such
parties was Rs. 6,10,48,007.

¢.  Inour opinion the rate of interest and other terms and conditions on which loans have been taken from the parties listed in the register
maintained under Section 301 of the Companies Act, 1956 are not, prima facie, prejudicial to the interest of the Company.

d. As the terms of repayment of above loans are not stipulated, we are unable to comment on regularity of repayment.

In our opinion and according to the information and explanations given to us, there is an adequate internal control system commensurate '

with the size of the Company and the nature of its business through personal supervision of management of the Company for the purchase

of inventory, fixed assets and for the sale of goods. As informed to us, the Company is not engaged in the sale of any service. During the
course of our audit, we have not observed any continuing failure to correct major weaknesses in the aforesaid areas of internal control
system.

a. In our opinion and according to the information and explanations given to us, the particulars of contracts or arrangements referred to

_in Section 301 of the Act have been entered in the register required to be maintained under that Section; and

h.  In our opinion and according to the information and explanations given to us, the transactions made in pursuance of contracts and
arrangements referred in {v) (a) above and exceeding the value of rupees five lakhs with any party during the year have been made
at prices which are reasonable, having regard to prevailing market prices at the relevant time, wherever applicable.

In our opinion and according to the information and expianations given to us, the Company has complied with the provisions of Section 58A,

58AA and othei relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of Depostts) Rules, 1975 with regard to

the deposit accepted from public.

During the year, Internal Audit has been camed out only for Bulsar manufacturing unit and not for its other three manufacturing

units and for its Corporate Office, to that extent the same Is not commensurate with the size of the Company and the nature of its

business operations.

We are informed that the Central Government has not prescribed the maintenance of cost records under clause (d) of sub section (1) of

Section 209 of the Companies Act, 1956 for any of the products manufactured by the Company. Accordingly, Clause 4(viii) of the Order is

not applicable to the Company.

a. According to the information and explanations given to us and the records examined by us, the Company has been regular in
depositing undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Employees’ State insurance,
Income tax, Wealth tax, Service tax, Sales tax, Custom duty, Excise duty, Cess and other material Statutory dues applicable to it
and there were no arrears of such Statutory due; as at September 30, 2009 for a period of more than six months from the date they
became payable. .

b.  According fo the information and explanatior given to us, as may be applicable, given herein below are the details of dues of income
tax, Sales tax, Wealth tax, Service tax, Customs duty, Excise duty and Cess which have not been deposited with appropriate authorities
on account of any dispute and the forum where the dispute is pending:

Name of the Statute Assessment Year Amount Forum where dispute is pending
: ) . Rupees '
Income-tax Act, 1961 2008 — 2007 10,23,942 Commissioner of Income Tax (Appeals)
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FOODS AND INNS LIMITED

Xi.

xii.

xiii.

Xiv.

Xvi.

Xvii.

xviii.

XiX.

XX.
XXi.

The Company has no accumulated losses as at September 30, 2009 and it has not incurred any cash losses in the financial year ended on
that date or in the immediately preceding financial year.

Based on our audit procedures and according to the information and explanation given to us, the Company has defaulted in repayment of
dues to a Bank amounting to Rs. 37,00,000 (including interest), out of which Rs. 9,20,000 became due on August 31, 2009 and the balance
of Rs. 27,80,000 became due on September 30, 2009. The Company has paid Rs. 10,00,000 on October 20, 2009, Rs. 10,00,000 on
October 29, 2009, Rs. 10,00,000 on November 7, 2009 and the balance Rs. 7,00,000 on November 11, 2009.

As the Company has not granted any loans and advances on the basis of security by way of pledge of shares, debentures and other
securities by way of pledge of shares, debentures and other securities, Clause 4(xii) of the Order relating to maintenance of adequate
documents and records in this regard is not applicable.

In our opinion and according to the information and explanation given to us, the Company is not a chit fund or a nidhi /mutual benefit fund
/society. Accordingly, Clause 4(xiii) of the Order is not applicable to the Company.

According to the information and explanations given to us, as the Company is not dealing or trading in shares, securities, debentures
and other investments, the requirements of Clause 4(xiv) of the Order relating to maintenance of proper records of the transactions and
contracts and making of timely entries therein are not applicable.

In our opinion-and according to the information and explanations given to us, the terms and‘conditions of a guarantee given by the Company
to a bank, in an earlier year for loans taken by one company from the said bank, are not prima facie prejudiciaI to the interest of the
Company. The said guarantee has been withdrawn during the year.

In our opinion and according to the information and explanations given to us, on an overall basis, the term loans have been apptied for the
purposes for which they were raised.

According to the information and explanations given to us and on an overall examination of the balance sheet of the Company, we report
that the funds raised on short term basis have not been utilized for iong term investments.

According to the information and explanations given to us, the Company has made preferential allotment of warrants, convertible into equity
shares to parties and company covered in the register maintained under section 301 of the Companies Act, 1956. The price at which such
warrants have been issued have been determined as per the Securities and Exchange Board of India (Disclosure and Investor Protectuon)
Guidelines, 2000, which in our opinion, is not prejudicial to the interest of the Company.

According to the information and explanations given to us, as the Company has not issued any debentures, the question of creating security
or charges in respect therof does not arise.

As the Company has not raised any money by public issues during the year, Clause 4(xx) of the Order is not applicable.

Based on the audit procedures performed and information and explanations given to us by the management, we report that no fraud (i.e.
intentional material misstatements resultant from fraudulent financial reporting and misappropriation of assets) on or by the Company has
been noticed or reported during the course of our audit.

For B. S. MEHTA & CO.
Chartered Accountants

PLACE : MUMBAI . PARESH H.CLERK
DATED : December 30, 2009 . Partner

Membership No.36148
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BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At As At
September September
30, 2008 30, 2008
Schedules Rupees Rupees Rupees Rupees
SOURCES OF FUNDS i
SHAREHOLDERS’ FUNDS :
Share Capital ) 1 1,22,58,200 1,22,58,200
Amount for Preferential Convertible Wanramis 86,70,970 Nil
Reserves and Surplus . 2 . .31,56,20,979 25,68,51,501
33,65,50,1491 26,91,09,701
LOAN FUNDS :
Secured Loans 3 128,37,12,432 113,62,86,987
Unsecured Loans & 12,92,22,845 11,41,78,311
: ’ 141,29,35,277 | 125,04,65,298
DEFERRED TAX LIABILITY (NET) 4,11,29,108 4,12,79,108
. [Refer Note 16 to Accounts under Schedule “157]
. TOTAL 179,06,14,534 | 156,08,54,107
APPLICATION OF FUNDS
FIXED ASSETS ‘ 5
[Refer Note 3(a) to Accounts under Schedule “157 .
Gross Block 78,75,77,542 63,12,17,840
Less : Depreciation -13,27,52,774 10,00,64,513
Net Block , 65,48,24,768 53,11,53,327
Capital Work in Progress 9,02,28,322 11,29,08,783
74,50,53,090 | 64,40,62,110
INVESTMENTS ' 8 2,13,88,785 2,16,70,885
CURRENT ASSETS, LOANS AND ADVANCES 7
CURRENT ASSETS
Inventories 107,40,37,486 64,96,31,554
Sundry Debtors 31,02,69,412 40,30,35,601
Cash and Bank Balances 4,82,17,656 6,17,08,189
Loans and Advances 20,53,03,731 19,01,67,595
163,78,28,285 130,45,42,939
Less : CURRENT LIABILITIES AND PROVISIONS 8
Current Liabilities 59,96,46,579 39,97,53,414
Provisions 1,40,09,048 96,68,413
61,36,55,627 40,94,21,827
NET CURRENT ASSETS 102,41,72,658| 89,51,21,112
TOTAL 179,06,14,634 | 156,08,54,107
See Notes on Accounts annexed 15

As per our report of even date attached

ForB.S.MEHTA & CO
Chartered Accountants

PARESH H. CLERK

Partner
Membership No. 36148

Place : Mumbai
Date : December 30, 2009

‘ @ Annual Report 2008-09

For and on behalf of the Board of Directors

UTSAV DHUPELIA M.B.DALAL
Vice chairman Director
Place : Mumbai

Date : December 30, 2009



FOODS AND INNS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year

For the Year

ended on ended on
September September
30, 2009 30, 2008
n Schedules Rupees Rupees Rupees Rupees

INCOME '
Gross Sales 189,30,54,625 164,81,39,738
Less : Excise Duty 2,90,331 2,88,720
Net Sales 189,27,64,294 164,78,51,018
Income from Operations 9 7,78,65,840 9,51,62,876
Other Income 10 31,061,545 47,80,271
. . T §,09.67,385 9,99,43,147
Total o 197,37,31,679 | 174,77,94,165

EXPENDITURE .

" Cost of Materials , 11 88,74,35,390 93,09,72,649
Manufacturing and Other Expenses 12 78,68,54,589 59,47,23,877
Employee Cost 13 7,04,34,273 5,93,13,597
Financial Charges 14 14,35,62,092 9,08,44,146
Depreciation [Refer Note 3(c) to Accounts under Schedule ‘15'] 5 3,22,15,750 '2,24,47,890

- Total T T 190,05,02,194 | 169,83,02,159
PROFIT/(LOSS) BEFORE TAXATION T 7,32,29,485 4,94,92,006
Less:
Provision for Taxation
Current Tax 1,64,95,725 60,00,000
Deferred Tax [Refer Note 16 to Accounts under Schedule 157] {1,50,000j 2,14,05,171
Fringe Benefit Tax 6,42,411 7,32,669
' ’ 1,09,88,136 2,81,37,840
PROFIT AFTER TAX T 6,22,41,349 2,13,54,166
ADD :
Balance Brought Forward from the previous year 2,13,95,107 5,21,92,163
AMOUNT AVAILABLE FOR APPROPRIATIONS 8,36,36,456 7,35,46,329
General Reserve 5,00,00,000 5,00,00,000
Dividend Paid 22,06,476 18,38,730
Tax on Dividend Paid 3,74,991 3,12,492
5,25,81,467 5,21,51,222
Balance Carried to Balance Sheet 3,10,54,989 2,13,95,107
Earnings Per Share of Rs.10
- Basic 50.78 17.42
- Diluted 50.16 17.42
See Notes on Accounts annexed 15

As per our report of even date attached

For B. S. MEHTA & CO
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148 N

Place : Mumbai
Date : December 30, 2009

For and on behalf of the Board of Directors

UTSAV DHUPELIA
Vice chairman

Place : Mumbai
Date : December 30, 2009

M.B.DALAL

Director
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SEPTEMBER 30, 2009

CASH FLOW STATEMENT FOR THE YEAR ENDED

For the Year

For the Year

ended on ended on
September 30, 2009 September 30, 2008
Rupees Rupees
A.CASH FLOW ARISING FROM OPERATING ACTIVITES: ,
Net Profit/(Loss) before Tax and Extraordinary items 7,32,29,485 4,94,92,006
Add:

"Depreciation 3,22,15,750 2,24,47,890
Interest and Financial charges 16,34,55,608 9,54,32,749
Loss on Saie of Assets 7,09,514 20,565
Reversal of Gain’ Nil 9,30,995
Provision for gratuity ' 28,57,535 1,93,124
Foreign Currency reinstatement Loss 53,89,625 3,69,01,000
Mark to market gain on outstanding forward contracts (17.38,848) Nil
Provision for Leave Encashment (73,790) (4,66,112)
Amounts written off Nil 3,09,814
Wealth Tax 35,000 32,741
Excise Duty on Uncleared Finished Goods (1,25,821) . 63,114 -

: 20,27,24,574 15,58,65,880
27,59,54,058 20,53,57,886

Less:
Dividend Income 39,805 60,988
Interest Received 2,09,60,373 52,94,968
Balances / Provisions Written Back 2,12,028 2,23,063
Provision for doubtful debts written back - il 4,00,000
2,12,12,206 59,79,019
Operating Profit Before Working Capital Changes 25,47,41,852 19,93,78,867

Adjustments for : )
Increase/(Decrease) in Other receivables
Increase/(Decrease) in Trade receivables
Increase/(Decrease) in Inventories
Increase/(Decrease) in Trade Payables

Increase/(Decrease) in Other Payables

Cash generated from Operations
Less:
Direct Taxes Paid
Dividend Paid (Including Dividend Tax)

Net Cash generated from Operating Activities (A) :

{1,60,62,895}

9,27,66,189
(42,44,05,932)
23,36,00,637
(3,66,39,145)

(15,07,41,146)

10,40,00,706°
91,10,278

20,81,502 ‘

1,11,91,780

9,28,08,926

(6,57,89,100)
(17,55,20,248)
(21,05,82,973)

3,65,74,822
4,50,33,319
(37,02,84,180)
(17,09,05,313)

1,33,12,612
17,20,978
1,50,33,590
(18,59,38,903)
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' FOODS AND INNS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year

For the Year

ended on ended on
September 30, 2009 September 30, 2008
Rupees Rupees
B.CASH FLOW FROM INVESTING ACTIVITIES:
Outflow )
Additions to Fixed Assets 12,52,37.633 28,39,28,541
Less:
Inflow
Sale of Fixed Assets 6,00,000 15,000
Sale of investments 2,82,100 41,800
Dividend - and Interest Received 2,10,00,178 53,55,956
: ‘ -2,18,82,278 54,12,756
Net cash used in Investing Activities (B): (10,33,55,355) (27,85,15,785)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Inflow )
Increase/(Decrease) in Amount for Preferential Convertible Warrants 86,70,970 Nil
Increase/(Decrease) in Secured Loans 14.74,94,994 52,15,03,744
Increase/(Decrease) in Loan from Directors (21,97,495) 81,92,485
Increase in Fixed Depoéits from Public 2,44,10,750 44,87,673
Intercorporate Deposit Received (95,16,416) 6,29,61,722
Increase/ (Decrease) in Interest Accrued and Due 17,97,695 (1,16,514)
17,06,60,498 59,70,29,110
Less:
QOutflow
Interest paid 13,15,32,013 6,75,11,076
Guarantee Commission and Other Financial Charges 3,19,23,595 2,79,21,672
Interest on Term Loan capitalised 1.01,48,994 g 11,44,000
' 17,36,04,602 9,65,76,748
Net Cash used in Financing Activities C: (29,44,104) 50,04,52,362
D.NET INCREASE /(DECREASE) IN CASH AND
CASH EQUIVALENTS: D=(A+B+C) {1,34,90,532) 3,569,97,674
Cash and Cash Equivalents
Opening Balance* 6,17,08,188 2,57,10,514
Cash and Cash Equivalents
Closing Balance” 4,82,17,656 6,17,08,188
NET INCREASE /(DECREASE) IN CASH AND CASH EQUIVALENTS T 359.97.674

*Refer Schedule 7 for components

(1,34,90,532)
RS O S|

Note : Previous year’s figures have been regrouped, wherever necessary, in order to conform to this year’s presentation.

As per our report of even date attached

For B. S. MEHTA & CO
Chartered Accountants

PARESH H. CLERK
Partner .
Membership No. 36148

Place : Mumbai
Date : December 30, 2009

For and on behalf of the Board of Directors

UTSAV DHUPELIA

Vice chairman

Place : Mumbai .
Date : December 30, 2009
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At “As At
September September
30, 2009 30, 2008
Rupees Rupees Rupees
SCHEDULE 1 : SHARE CAPITAL
AUTHORISED:
- 60,00,000(30,00,000) Equity Sha(es of Rs. 10 each 6,00,00,000 3,00,00,000
3,00,000(Nil) Redeemable Preference Shares of Rs.100 each 3,00,00,000 B Nil
' - 9,00,00,0006| _ 3,00,00,000
ISSUED , SUBSCR!BED AND PAID UP:
12,25,820 Equity Shares of Rs.10 each Fully Paid,
[Includes 7,00,000 Equity Shares issued as Fully Paid 1,22,58,200 1,22,58,200
Bonus Shares by Capitalisation of General Reserve]
1,22,58,200 1,22,58,200
SCHEDULE 2 : RESERVES AND SURPLUS
CAPITAL RESERVE
Per last Balance Sheet 3,13,246 3,13,246
REVALUATION RESERVE .
Per last Balance Sheet 7,64,31,181 7,73,21,585
Less : Depreciation on Revalued Assets 8,90,404 8,90,404
[Refer Note 3(c) to Accounts under Schedule ‘15°] 7,55,40,777 7,64,31,181
SECURITIES PREMIUM ACCOUNT
Per last Balance Sheet 87,91,000 87,91,000
GENERAL RESERVE
Per last Balance Sheet 14,99,20,967 9,99,20,967
Add : Transferred from Profit and Loss Account 5,00,00,000 5,00,00,000
19,99,20,967 | 14,99,20,967
PROFIT AND LOSS ACCOUNT '
As per Account Annexed 3,10,54,989 2,13,95,107
31,56,20,979| 25,68,51,501
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At As At
September September
30, 2009 30, 2008
Rupees Rupees
SCHEDULE 3 : SECURED LOANS
From Banks:
a. Packing Credit/ Foreign Bills Purchased 87,88,27,736 93,38,05,704
[Of the above, a sum of Rs.85,88,58,997 (Rs.90,33,79,005) Securedbthpniﬂhm:ﬂﬂmdslm
of Raw Materials, Stock in Process,Finished Goods, Cans, etc. meant for expaont, 2 charge over
the entire current assets of the Company including receivables/ book debis, batih present and
future, and stores and spares, lodgement of confirmed coniracts and inevocahiie letiiers of credit
and ECGC Packing Credit Guarantee cover] 7
[a sum of Rs.1 ;99,68,739 (Rs.3,04,26,699) is secured by hypothecation of shocks and
receivables/book debts of the Company and by pari passu second charge on fixed assets of the
Company at its Bulsar, Chittoor and Nasik Unit; and secured by Land aggregating o 8.57 acres
at Chitoor, Andhra Pradesh]
b. Open Cash Credit 6,15,06,948 1,22,49,365
c. Working Capital Term Loan 8,10,366 8,00,000
[b and ¢ are secured against Hypothecation of stocks of Raw Materials, Stock im Process,
Finished Goods and Packing Materiais]
[All the above Loans including from the Banks are also secured by a personall Guaramiee of one
Director, a Shareholder and a individual (by one Consortium Bank) and charge om alll the Fixed
Assets and Current Assets including book debts of the Company, both present amdi fluture]
d. Term Loans ‘ 29,01,19,431 18,50,17,482
[Secured against Hypothecation of specific Assets purchased and further secomd resitiusl charge
on Current Assets and personal Guarantee of one Director and one Sharehoiidier] [Ammourt due
within one year Rs.5,14,42,800, (Previous Year Rs.2,37,00,000)]
e. Vehicle Loans 24,47,951 44,14,436
[Secured against specific assets] [Amount due within one year Rs.16,93,629 (Previous year
Rs.24,26,983)]
From Others:
Intercorporate Deposits K 5,00,00,000 Nil
[Second charge on residual value over the borrower's land and olherlmmablepmpemyltnvmg
book value of Rs.11,00,52,565]
: 128,37,12,432} 113,62,86,987
SCHEDULE 4 : UNSECURED LOANS
Fixed Deposits from Public and Shareholder 3,56,98,423 1,12,87,673
Loans from Directors 3,82,71,390 3,99,18,885
Intercorporate Deposits 5,34,45,306 6,29,61,722
Interest Accrued and Due on Loans / Intercorporate Deposits 18,07,726 10,031
) 12,92,22.845 11,41,78,311
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Schedule 5 : FIXED ASSETS (In Rupees)
Particulars Gross Block at cost Depreciation Net Block
k As At Additions Deductions As AL Upto (Additions) For the Upto As At As At
October and/or September October / Deletions year September September September
1, 2008 adjustments 30, 2009 1, 2008 during the ended 30, 2009 30,2008 30, 2008
year

Land 9,22,38,578 3,39,765 9,25,78,343 - - - - 9,25,78,343 9,22,38,578
Factory Building 13,66,65,813 3,32,77,320 - 16.99,43,133 1,11,82,487 - 45,81,857 1,57,64,344 15,41,78,789 12,54,83,326
Administrative 3,38,63,812 44,99,131 -1 3,83,62,943 49,58,603 (79,257) 5,82,901 {. 56,20,761 3,27,42,182 2,89,05,209
Buildings *
Plant and Machinery 32,97,69,847 11,71,14,898 - 44.68,84,745 7,13,14,036 - 2,53;83,245 9,66,97,281 35,01,87,464 25,84,55,811
Office Equipments / 1,39,91,885 18,79,657 15,600 1,58,55,942 80,08,173 - 9,67,984 89,76,157 68,79,785 59,83,712
Furniture and Fixtures / .
Computers
Vehicles 1,24,27 547 8,05,288 17,71,046 1,14,61,789 29,26,550 4,97,157 10,15,496 34,44,889 80,186,900 . 95,00,997
Patents and 2,62,500 - - 2,62,500 2,62,500 - - 2,62,500 - -
Trademarks
Generators 57,76,367 - - 57,76,367 5,82,281 - 2,74,378 8,586,659 49,19,708 51,94,086
Forklift Accessories 62,21,491 2,30,289 - 64,51,780 8,29,883 - 3,00,300 11,30,183 53,21,5987 53,91,608

TOTAL 63,12,17,840 15,81,46,348 17,86,646 78,75,77,542 10,00,64,513 4,17,900 3,31,06,161 13,27,52,774 65,48,24,768 53,11,563,327
As At 43,32,66,232 19,79,98,408 46,800 63,12,17,840 7,67,37,454 - 2,33,27,059 10,00,64,513 53,11,563,327
September 30, 2008 ;
Capital Work in Progress (Including Capital Advances) 9,02,28,322 11,29,08,783

Notes :

1. Cost of Land includes Rs.8,00,20,550 on Account of Revaluation of Land at Deonar, Mumbai.

2. Cost of Factory Building includes Rs.1,57,27,907 on Account of Revaluation of Factory Building at Deonar, Mumbai.
3. Cost of Administrative Building includes Rs.1,09,30,926 on Account of Revaluation of Building at Deonar, Mumbai.

4. Fixed Assets includes borrowing cost capitalised during the year Rs.41,89,261. ‘
5. Capital work in progress includes borrowing cost capitalised during the year Rs.59,59,733.




FOODS AND INNS LIM%TED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 20(}9

As At As At
September September
30, 2009 30, 2008
Rupees Rupees Rupees
SCHEDULE 6 : INVESTMENTS - LONG TERM
NON-TRADE :
QUOTED :
SHARES : ’
660 (660) Equity Shares of Hindustan Lever Limited, of Re.1 each, fully paid 3,425 3,425
1,00,000 (1,00,000) Equity Shares of CIFCO Finance Limited of Rs.10 each, fully paid* 40,79,533 10,79,533
100 (100) Equity Shares of Western Food Limited of Rs.10 each, fully paid * 1,000 1,000
10,000 (10,000) Equity Shares of FDC Limited of Re.1 each, fully paid 10,000 10,000
9,400 (9,400) Equity Shares of Bank of Maharashtra Limited of Rs.10 each, 2,186,200 2,16,200
fuily paid*
5,098 (5,098) Equity Shares of Andhra Bank Limited of Rs.80 each, fully paid* 4,58,820 4,58,820
SECURITIES / UNITS:
Nil {3,239),6.75% US64 Taxfree Bonds of Unit Trust of India of Rs.100 each, fully Nt 2,82,100
paid {3,239 Bonds surrendered during the year]
T 17,68,978 20,51,078
UNQUOTED :
GOVERNMENT AND OTHER SECURITIES :
National Savings Certificate (Vill Issue)* 200 200
Indira Vikas Patra* 200 200
1,00,000 (1,00,000) Units in SBI Mutual Fund of Rs.10 each 10,00,000 : 10,00,000
#[Refer Note 1(C[b]) to Accounts under Schedule ‘15’] T 10,00,400 10,00,400
SHARES IN SUBSIDIARY COMPANIES :
49,994 {49,994) Equity Shares of Asim Exports
international Limited of Rs.10 each, fully paid 4,99,940 499,940
_ T 4,99,940 4,99,940
SHARES OF OTHER COMPANIES : '
24,00,000 {24,00,000) Equity Shares of Finns Frozen*
Foods (1) Limited of Rs.10 each, fully paid 2,40,00,0600 2,40,00,000
: SRR 2,40,00,000 2,40,00,000
2,55,00,340 2,55,00,340
) 2,72,89,318 2,75,51,418
* Less : Provisions for Diminution in Value of investments . )
adjusted against Revaluation Reserve 58,80,533 | 58,80,533
2,13,88,785| _ 2.16,70,885
Aggregate Amount of Investments : :
Quoted - Market Value Rs.16,73,769 (Prewou., Year Rs.11,42,791) 6,88,445 9,70,545
Unquoted 2,07,00,340 2,07,00,340
2,13,88,785 2,16,70,885
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At As At
September September
30, 2009 30, 2008
Rupees Rupees Rupees Rupees
SCHEDULE 7 : CURRENT ASSETS,
LOANS AND ADVANCES
a. CURRENT ASSETS:
INVENTORIES (As valued and certified by the Management}
Packing Materiais 462,865,794 5,22,60,130
Raw Materials 65,356,171 74,36,073
Finished Goods 102,12,14,521 58,99,35,351
o 107,40,37,486 | 64,96,31,554
SUNDRY DEBTORS:
Unsecured and Considered Goods
- For a period exceeding six manths 15,911,598 4,72,637
- Others 30,86,77,814 40,25,62,964
31,02,69,412 40,30,35,601
Considered doubtful
- For a period exceeding six months 91,56,566 91,56,566
Less: Provision for Doubtful Debts 91,566,566 91,56,566
Nil Nil
) 31,02,69,412| 40,30,35,601
CASH AND BANK BALANCES:
Cash on Hand ' 2,38,472 2,46,602
BALANCES WITH SCHEDULED BANKS:
On Current Accounts 94,18,844 62,31,420
On Fixed Deposits 5.,00,000 . Nil
On Margin Money (including for ECGC waiver) 3,80,60,340 5,562,30,167
‘ 4,78,79,184 6,14,61,587
4,82,17,656 6,17,08,189
b. LOANS AND ADVANCES:
" [Unsecured and Considered Gaod unless otherwise stated]
" Loans to Staff 9,20,798 8,08,851
Advances Recoverable in Cash or Kind or for value to be received
[Refer Note 5 to Accourtis under Schedule ‘157
Considered Good 9,68,53,212 9,07,06,204
. Considered doubitful 99,73,822 99,73,822
10,68,27,034 10,06,80,026
Less: Provision for Doubtful Advances/flyes 99,73.822 © 98,73,822
9,68,53,212 9,07,06,204
Export Benefit Receivable [Refer Note 8 to 5,86,20,105 4,62,57,026
Accounts under Schedide ‘157
inter-Corporate Deposit -97,85,000 86,01,640
Deposits 3,54,36,349 3,68,80,804
VAT Receivable 36,88,267 59,86,311
Taxes Paid Nil - 4,39,81,759
Less : Provision for Cusrent tax ] 4,30,55,000
: Nit ) 9,26,759
20,53,03,731| 19,01,67,595
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At
As At September
September 30, 30, 2008
. Rupees 2009 Rupees Rupees
SCHEDULE 8 : CURRENT LIABILITIES ’
AND PROVISIONS
a. CURRENT LIABILITIES:
Sundry Creditors
[Refer Note 6 to Accounts under Schedule 157] : %
Dues of Micro Enterprises and Small Enterprises 6,62,17,905 2,66,57,511
Dues of Others '
- For Capital Expenses 3,63,24,791 2,81,45,563
- For Expenses 40,83,06.872 22,41,84,705
' 51,08,49,568 27,89,87,779
Advance from Customers 6,69,74,342 11,03,84,978
Other Liabilities 2,14,53,948 1,02,53,483
Interest Accrued and not due on
Fixed Deposits from Public 1,79,087 Nil
Unclaimed Dividends * 1,89,634 1,27,174
T 59966579]  39,97,53414
b. PROVISIONS:
‘ Employee Benefits
[Refer Note 11 to Accounts under Schedule 15}
Gratuity 63,14,885 34,57,350
Leave Encashment | ) 34,56,138 35,29,928
97,71,023 69,87,278
For Fringe Benefit Tax & - Nil 44,38,872
Less : Advance Paid Nit , 39,17,059
T Nil 521,813
Taxes Paid 5,19,29,167 Nil
Less : Provision for Current tax 5,35,50,725 ~Nil
' 16,21,558 Nil
For Wealth tax 35,000 8,100
For Proposed Dividend 22,06,476 18,38,730
For Corporate Dividend tax 3,74,991 3,12,492
1,40,00,048 96,68,413 -
61,36,55,627 40,94,21,827

* Unclaimed Dividend do not include any amounts, which has become due and outstanding, to be credited to Investor Education and

Protection Fund.
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED SEPTEMBER 30, 2009

September September
: 30, 2009 30, 2008
Rupees Rupees Rupees Rupees
Schedule 9 : Income from Operations
Export Benefits [Refer Note 8 to Accounts under Schedule ‘15°] 7,56,38,254 ‘ 8,17,69,792
Processing Charges [Tax deducted at source 17,03,194 ; 1,27,81,565
Rs.39,137 (Previous Year Rs.3,10,615)] :
Insurance Claim : 5,24,392 6,111,519
7,78,65,840 9,51,62,876
Schedule 10 ; Other Income - :
Interest on Sédurity Deposits [Tax deducted at Source 35,873 66,918
Rs.10,877 (Previous Year Rs.10,629)] '
Interest on Intercorporate Deposits [Tax deducted at source 10,30,884 6,39,448
Rs.1,26,243 (Previous Year Rs.99,151)] ‘ ‘
Dividend from Other Companies, Long term Investments 39,805 60,988
Guarantee Commission Received [Tax deducted at source (3,00,000) 6,25,000
Rs.43,775 (Previous Year Rs.32,188)]* »
Miscellaneous Income 20,82,855 29,87,917
Balances / Provisions written back (Net) 212,028 Nil
- Provision for Doubtful Debts No longer required : : Nil 4,00,000
: ' : 31,01,545 47,80,271
[*After reversal of excess income of Rs. 6,25,000
recognised in the earlier year]
Schedule 11 : Cost of Materials
a. Fruits and Vegetables . M
Opening Stock 50,675 2,63,167
Add: Purchases 92,59,01,656 73,42,64,188
Less: Closing Stock 4,93,586 11,98,298

92,54,58,745 73,33,29,057
b. ‘Other Raw Materials Consumed .
Opening Stock . 48,74,904 37,23,203

Add: Purchases 6,03,09,938 5,46,38,288
Less: Closing Stock | 46,51,039 48,43,624
: ' o 6,05,33,803 5,35,17,867

c¢. Finished Goods Purchased .
Fruit Pulps _ g 25,09,97,578 22,83,02,513

Other Purchases ) . 6,18,50,255 » 11,74,97,155
: ' 31,28,47,833 34,57,99,668

d. (Increase)/Decrease in Finished Goods
‘Opening stock - 58,99,35,351 38,81,98,294
Closing stock . , 102,12,14,521 58,99,35,351

) : (43,12,79,170) | (20,17,37,057)
e. Excise duty on Uncleared Finished Goods

Opening Stock - ‘ 1,28,628 " 65514
Closing stock » : 2,807 1,28,628
(1,25,821) 63,114

86,74,35,390 93,09,72,649
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE PROFIT ANVD LOSS ACCOUNT FOR THE YEAR
ENDED SEPTEMBER 30, 2009 ‘

September September
: 30, 2009 30, 2008
. 7['— < Rupees Rupees Rupees Rupees
SCHEDULE 12 : Manufacturing and Other Expenses : :
Manufacturing Expenses
Fruit Ripening Charges . 3,20,80,030 2,97,08,476
Processing Charges e 4,81,77.,560 1,52,12,319
Packing Materials Consumed.
Opening Stock 5,22,60,129 4,59,33,829
Add : Purchases : : - 25,45,57.046 19,77,24,972
Less : Closing Stock 4,62,86,794 ‘ 5,22,60,130
: 26,05,30,381 19,13,98,671
Stores , 75,89,251 53,82,165
Water Charges 3,63,589 2,26,614
Fuel and Power Consumed
Fuel )
Opening Stock : ' 13,51,251 9,30,088
Add : Purchases ’ : 4,20.88,774 4,25,29,480
Less : Closing Stock 13,91,546 13,94,151
\ . ' 42048479 4,20,65417
Add : Eleciricity Charges : 98,21,023 75,87,443
. - 5,18,69,502 4,96,52,860
Rent ) 1,08,31,888 1,04,35,659
Hiring charges 49,79,395 37,87,903
Rates and Taxes . 36,36,798 21,23,763
Repairs to : ‘ . ’
Building ) 18,49,360 : 23,26,654
Machinery ‘ i 86,57,642 62,62,132
Others ' 31,49,148 ' 48,50,627
1,36,56,150 1,34,39,413
Insurance 98,14,918 57,48,600

Security Charges 33,071,716 25,81,750
. ' : 44,68,37,178 32,96,98,193
Other Expenses

Freight and Forwarding (Net) - 6,59,48,466 10,95,03,099
Less : Apeda Subsidy Received : 1,10,84,883 62,58,050
5,48,63,583 10,32,45,049
Overseas Warehousing Charges . 1,61,66,821 1,28,14,243
Foreign Exchange (Gain) / Loss (Net) - 2,50,42,863 5,30,14,876
Gain / (Loss) (Net) on Forward Contracts _
- on settled / realised / cancelled contracts 17,87,73,273 4,13,54,736
on Mark to market gain on outstanding contracts {17.38,848) Nil
T 20,20,77,288 9,43,69,612
Premium on Forward Contract 2,73,671 Nil
Legalisation, Application Documents Charges etc. 56,47,662 71,20,660
Legal and Professional Charges 71,40,250 62,24,746
Commission on Sales : 1,64,80,012 1,48,98,317
Advertisement : 3,30,213 : . 1,563,474 .
Membership and Subscription . 13,16,428 5,56,800
Sales Promotion 27,81,001 36,10,891
Testing Fees 13,15,504 9,22,862
Service Tax \ ’ 29,90,919 Nil
Sales Tax : 29,05,792 2,70,117
Claims, Rebates and Short receipts etc. S . 24,15,166 10,88,688
Travelling and Conveyance : 92,08,569 77,83,272
Motor Car and Other Expenses : -+ 32,956,344 28,94,662
Postage and Telegram 15,08,065 8,79,028
Pririting and Stationery 14,44,213 12,50,089
Telephone, Telex and Fax ] 18,35,195 : 16,72,408
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED SEPTEMBER 30, 2009

B September

39 30, 2008

Rupees Rupees Rupees Rupees

Office Electricity Charges 6,02,193 4,63,074

Directors’ Fees ‘ 4,10,183 - 2,30,000

Commission to Directors 21,95,773 15,39,436

Auditor’'s Remuneration ‘

Audit Fees o 5,60,590 5,57,875
Tax Audit Fees = - 1,93,025 : 2,24,720

Certifications ' ’ 11,236 56,180

' 7,64,851 8,38,775

Miscellaneous Expenses 13,04,303 11,28,429

Loss on Sale of Fixed Assets 7,09,514 20,565

Reversal of Gain s Nil ‘ 9,30,995

Wealth Tax 35,000 32,741

Sundry Balances Written Off (Net) - , Nil : 86,751

34,00,17,512 26,50,25,684
78,68,54,689 59,47,23,877

Schedule 13 : Employee cost .
Salaries, Wages and Allowances including Bonus 5,62,17,037 ) 4,91,35,165

Company’s Contribution to Provident and Other Funds 38,992,539 38,24,683
Gratuity ; 42,43,530 9,95,258
Welfare Expenses . T 60,80,76“{ 53,58,491

- 7,04,34,273 5,93,13,597

SCHEDULE 14 : Financial Charges

Interest on Packing Credit (INR/Foreign Currency) 6,70,47,397 : 3,28,37,109
interest on Transit Period 2.06,46.,860 1,22,06,370
Interest on Open Cash Credit : 28,911,270 40,55,921
Interest on Term Loan ‘ ' - 5,46,11,083 1,61,05,123
Interest on Corporate Loan 6,07,707 Nil
Interest on Vehicle Loan 13,46,465 6,05,690
Bank Charges : 96,96,727 1,18,41,673
Interest on Loans from Directors 10,94,108 8,18,356
Interest on Fixed Deposit from Public(Shareholder) ' 16,59,370 3,71,277
Interest on Intercdrporate Deposits 16.27,753 5,11,230
Guarantee Commission 2,19,77,000 ' 1,57,84,500
Brokerage on Fund Arrangements 2,49,868 ; 2,95,499
C 16,34,55,608 9,54,32,748
Less : Interest Received from Customer[Tax deducted at source 1,74,98,033 22,76,022
Rs.14,20,374 (Previous Year Rs.Nil)] ' '
Less : Interest earned on Fixed Deposits / Margin Money 23,95,483 23,12,580
[Tax deducted at source Rs.8,96,772 (Previous Year Rs.9,01,715)] 14,35,62,092 9,08,44,146
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: FOODS AND INNS LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 2009
SCHEDULE ‘15’
1.  SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF ACCOUNTING
a. Accounting Convention:

The financial statements are prepared under historical cost convention on an accrual basis in accordance with the Accounting
Standards referred to in Section 211 (3C) of the Companies Act, 1958, which have been prescribed by the Companies (Accounting
Standards) Rules, 2006, and the relevant provisions of the Companies Act, 1956.

b. Use of Estimates:

The preparation of the financial statements in conformity with the Generally Accepted Accounting Principles requires Management
to make estimates and assumpiions to be made that effects the reported amounts of revenues and expenses during the reporting
period, the reported amounts of assets and liabilities and the disclosure relating to the contingent liabilities on the date of the financial
statements. Examples of such estimates include useful lives of Fixed Assets, provision for doubtful debts / advances, deferred tax,
export incentives, provision for retirement benefits, etc. Actual results could differ from those estimates.

B. FIXED ASSETS:
a. Land (Freehold): At cost except Land at Deonar, Mumbai, which is refiected at revaiued amount;

b. Buildings: At cost less depreciation and grants related o specific assets except buildings at Deonar, Mumbal which are reflected at
revalued amount less deprecnatlon

c. Other Fixed Assets: At cost less depreciation. ‘Cost’ for the aforesaid purpose comprises of its purchase price, including import
duties and other non-refundable taxes and levies and any directly aitributable cost of bringing the asset to its working condition for its
intended use; trade discount and rebate, if any, are deduclted in arriving at the purchase price;

C. DEPRECIATION: -

a. Depreciation on Fixed Assets is provided on the straight-line method, at the rates prescribed under Schedule XIV to the Companies
Act, 1956.

b. Assets costing below Rs.5,000 have been depreciated fully in the year of acquisition.

c. The amount of depreciation on the Revalued Fixed Assets over its Original Cost is withdramn from Revaluation Reserve Account(to
the extent the Reserve is avaiiable) and credited to the Profit and Loss Account.

D.. INVESTMENTS:

Long term investments are stated at cost. A provision for diminution, if any, is made 101 mmgmse a decline, other than temporary, in the
value of Investments.

E. INVENTORIES:
a. Inventories are valued at Cost or Net Realisable Value whichever is less. -

b. Cost of Raw Materials and Packing Materials are valued at cost computed on FIFO basis. Cost includes all costs of purchase, Excise
Duties and Taxes and all other costs incurred in bringing the same to its present condition and location. {net of Cenvat / Sales tax set
off, i any).

¢. Cost of Finished Goods consists of direct cost and an appropriate share of related factory overheads. Excise duty is provided on”
closing stock of finished goods, wherever applicable.

F. TREATMENT OF CONTINGENT LIABILITIES:

a. A'provision is recognised, if as a result of past event, the Company has a present legal obligation that can be measured reliably, and it
is probable that an outflow of economic benefits will be required 1o seltle the obligation. Provisions are determined by the best estimate
of the outflow of economic benefits required to settle the obligation at the reporting date. Where no reliable estimate can be made, a
disclosure is made as contingent liability.

b. A disclosure for a Contingent Liability is made when there is a possible obligation or @ present obfigalion that may, but probably will
not, require outfiow of resources. Where there is a possible obligation or present obligation where fikelihood of outflow of resources is
remote, no provision or disclosure is made.

c. Contingent Assets are neither recognized nor disclosed.
G. REVENUE RECOGNITION:
' a. Sales:
i.  Sale of goods in respect of export sales are recogmsed as and when the shipment of goods takes place.

ii. Sale of goods in respect of export sales from overseas warehouses are recognized as and when the release order for goods is
sent to the warehouse.

iii. Sale of goods in respect of domestic sales are recognised on despatch of goods 1o the cusiomer net of VAT and excise duties.
iv. Sales are net of retumns.

b. Export Incentives are accounted for on export of goods, if the entitiernent can be estimated with reasonébie accuracy and conditions
precedent to claims are fulfilled (Refer Note 8 to Accounts of Schedule “157).
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c. Excise Duty Refund, Octroi Duty Refund and Sales Tax Set off, if any, is taken on accrual basis. Grants are recognised as accrued on
the basis of sanction letter received from the concerned authorities.

d. Dividend income is recognised when the right to receive payment is established.

e. Interestincome is recognised on a time proportionate basis taking into account the amount outstanding and the rate applicable.
H. FOREIGN CURRENCY TRANSACTION: :

a. Transactions in foreign currency are recorded at exchange rates prevaiiing on the respective dates of the relevant transactions.

b. Monetary items which are denominated in foreign currency are translated at the exchange rates prevallmg at the Balance Sheet date
and profit/loss on translation thereon is credited/charged to the Profit and Loss Account.

c. Non-monetary items denominated in foreign currency and measured at-:

> fair value / net realisable value are translated at the exchange rate prevalent at the date when the fair value / net realisable value
was determined; ‘

> historical cost are translated at the exchange rate prevalent at the date of transaction.
d. In case of forward contracts: ’
» the premium or discount is recognised as income or expense over the period of the contract;

> the exchange differences are recognised in the Profit and Loss account in the reporting period in which the exchange rates
change;
» the exchange differences on settiement/restatement are recognised in the Profit and Loss account in the period in which the
forward contracts are settied/restated.
. GRANTS: _
a. Grants related to specific fixed assets is shown as deduction from the gross value of the assets
b.  Revenue grants are deducted from the related expense.
J. EMPLOYEE BENEFITS:
Short term emp!oyee benefits are recognised as an expense at the undiscounted amount in the profit and ioss account of the year in whlch
the related service is rendered.
Long term benefits:
Defined Contribution Plan:
Provident and Family Pension Fund _

_ The eiigible employees of the Company are entitled to receive post employment benefits in respect of provident and family pension
fund, in which both employees and the Company make monthly contributions at a specified percentage of the employees’ eligible
salary (currently 12% of employees’ eligible salary). The contributions are made to the Central Provident Fund under the State Pension
Scheme. Provident-Fund and Family Pension Fund are classified as Defined Contribution Plans as the Company has no further
obligations beyond making the contribution. The Companys contributions to Defined Contribution Plan are charged to profit and loss
account as incurred.

Defined Benefit Plan:

1. Gratuity
The Company has an obhgatlon towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides
a lump sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount
equivalent to 15 days salary payable for each completed year of service. Vesting occurs upon compietion of five years of service.
The Company makes contribution to the Group Gratuity Scheme with SBI Life Insurance Company Limited based on an independent
actuarial valuation made at the year-end. Actuarial gains and losses are recognised in the profit and loss account.

2. Compensated absences

The Company provides for the encashment of leave or leave with pay subject to certain rules. The employees are entitled to
accumulate leave subject to certain limits for future encashment/ availment. The liability is recognised based on number of days
of unutilized leave at each balance sheet date on the basis of an independent actuarial valuation. Actuarial gains and losses are
recognised in the profit and loss account.

3. Superannuation fund
The superannuation fund benefits are administrated by a trust formed for this purpose through the group scheme of Life insurance
. Corporation of India.
K. BORROWING COSTS:
Borrowing costs, attributable to the acquisition/construction of qualifying assets are capitalised as part of the cost of such assets upto the
commencement of commercial operations. Other borrowing costs are charged as an expense in the period in which the same are incurred.
A qualifying asset is one that necessarily takes a substantial period of time to get ready for intended use.
L. LEASES:

Assets taken on leases where significant portion of the risk and rewards of ownership are retained by the lessor are classified as operating
leases. Lease rentals are charged to the Profit and Loss Account on accrual basis.
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TAXATION: .
a.  Provision for current tax is made on the estimated taxable income of the period at the rate applicable 1o the relevant assessment year.

b.. In accordance with the Accounting Standard 22 — “Accounting for taxes on Income”, the deferred tax for the timing differences is
measured using the tax rates and tax laws that have been enacted or substantially enacted by the Balance Sheet date.

Deferred tax assets are recognised only if there is a reasonable or virtual certainty, as may be applicable, that sufficient future taxable
income will be available, against which they can be realised. The carrying amount of deferred tax assets is reviewed at each Balance
Sheet date and reduced to the extent that it is no longer probable that sufficient taxable income will be available to allow all or part ¢f’
the deferred tax asset to be utilised

c. * Provision for Fringe Benefit Tax is made in accordance with the provisions of the Income-Tax Act, 1961.

RESEARCH AND DEVELOPMENT:

Revenue Expenditure on Research is charged against Profit and Loss Account of the year in which it is rncurred
‘Capital Expenditure on Development is shown as an addition to Fixed Assets.

’IMPAIRMENT OF ASSETS:

The Management periodically assesses using, external and internal sources, whether there is an indication that an asset may be impaired.
An impairment loss is recognised wherever the carrying value of an asset exceeds its recoverablé amount. The recoverabie amount is
the higher of the asset’s net selling price and vaiue in use which means the present value of future cash flows expected to arise from the
continuing use of the asset and its eventual disposal.

NOTES TO ACCOUNTS
A.
Sr. As At As At
No. o . Particulars September 30, 2009 . September 30, 2008
Rupees Rupees
a. Estimated amount of contracts remalmng to be execuied on capital account and 94,26,818 9,79,98,422
not provided for
Less : Advances 7%,77,885 8,85,59,151
Net Estimated Amount 1C,48,831 94,39,271
b. { Contingent Liabiiities not provided for :- )
i. Export obligation against Advance license 1,98,81,381 : Nil
ii. Claims/Demands against the Company disputed/not acknowledged as debts ) 53,000 Nil
iii. Expornt obligatior against EPCG Licence utitized for purchase of Fixed Assets 1,97,92,000 Nil
but not yet installed

B. Export obligation against purchase of machinery and packmg materials under Export Promotion Capital Goods Scheme (“EPCG”) of
Rs.6,93,77,844 (Previous year Rs.4,24,50,802) has already been fulfiled by the Company, however, procedural formalities for the
closure of the EPCG Licenses are pending.

C. a. Provision has not been made for Interest for delayed payment on Bs.7,14,372 due to a person notified under the Trial of Offences
(Relating to Transactions in Securities) Act, 1992, as no demand has yet been raised.

b. The Income-tax Authorities had carried out a search: in premises of the Company under section 132 of the Income-tax Act, 1961
on October 16, 1992 and seized the share certificates in respect of the investments of the Company. The time to hold share
ceriificates under seizure by the Income-tax Department is over and the latter informed the Company for releasing of Shares
but the Company could not take any step in this respect without faking approval of the Custodian. Subsequently, on June 12.
2007, the Company made an application to the Special Court for giving specific directions in this regard, the response of which
is awaitad.

During the year, the Company has issued 2,25,220 Convertible Warrants (“Warrants™) on a prefereniiai basis to the Promoters against
which it received the aggregate sum of Rs.86,70,970 being 25% of the price fixed against such Warrants. Each Warrant carries a right -
to convert the same into one Equity Share of Rs. 10 each at a premium of Rs. 144 each (as per the formula prescribed under the SEBI
(DIP) Guidefines) over a period of 18 months from the date of alictment. The amount 8o recsived is reflected as “Amount for Preferential
Convertible Warrants™ on the face of the Balance Sheet.

a.. Pursuant to the decision of the Board of Directors in its meeting heid on August 23, 2002, the Company had revalued its Land and
Buitding at Deonar, Mumbali, on the basis of fair value as per the Valuation Repori as on September 26, 2002 and Valuation Report
dated September 27, 2002 of an exper:. Consequently, Rs.10,66,79,383 had been credited to a Revaluation Reserve Account in the
year of revaiuation.

b. The Company had written off Rs.1,03,07,365 and Rs.87,17,880 amounts outstanding from a Company and Dravya Finance Limited
(including investments therein), a Subsidiary Company, adjusted the same against the Revaluation Reserve Account in an earlier
year. Further, the Company has provided for diminution in vaiue of Long-term Invesiments aggregating Rs.58,80,533 (including
investments of Rs.48,00,000 in Finns Frozen Foods (1) Limited — see note 4 below) and that too was adjusted against the Revaluation
Reserve Account. As a result of such adjustment for the aggregate sum of Rs.2,48,05,778 the Revaluation Reserve in the earlier
year was lower and the General Reserve was higher by the like amount; such ad;ustment has eftect on the Balance Sheet as on
September 30, 2009.
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c. - Depreciation provided an: the revalued amaounts: of Fixed Assets over its origimall cost, aggregating fo Rs.62,32,832 (Previous Year

Rs.53,42,426) [including Fs.8,90,404 (Previous. Year Rs.8,90,404) relatmg o the cumment year] is withdrawn from the Revaluation
Reserve Account and credited to the Profit and Loss Account.

4. Investments inciode a sum: off R5.2,40,00,000: (Previous year Rs.2,40,00,000) invested im Hinms Frozem Foods (I } Limited (“Finns”), an
associate. )
‘The Compaﬁy has given & deposit of Rs:.3,00,00,008 (Previous year Rs.3,00,00,600) &o Finns, for getiing exclusive export rights of Frozen
Fruit Pulp, etc. )
The Company has given advances fram time to time: for purchase of Frozen Fruit Pulip efic. mnrmqpmrltshn'wmm the amount recoverable from
Finns is Rs.3,87,48,637 (Previous year Rs.5,03,77,626). During the year, the Company hes purchased malerials amounting Rs.4,07,08,327
(Previous year Rs.7,76,59,401) from Finrs. The net debit from Finns on ail these accounts aggregate o Rs.7,94,56,964. :

Since the net worth of Finns is eraded the Boerd! of Directors of the Company iin s mesting helid on Avgust 23, 2002 discussed the
restructuring propaml! aff Iﬁnns, the expected improvements in the working of Finns and the fullure orders & in hand with Finns.

Consequenﬂy, having regard to the restructuring proposal, strategic nature d‘ the mvesimenit amil expected improvements in the future
operations of Finns Frozen: Faods (J) Ltd., the Board of Directors of the Company perceived the diminution in the value of investments as
a temporary in nature. But out of abundant auction,, the Board of Directors of the Company, had decided to provide 20% of the investment
in Finns Frozen Foods (1} Ltd. as diminution in the value of investments. Further, e Boand reviewed the working of Finns Frozen Foods

~ (Iy Ltd. Orders it had in its Board meeting dated July 31, 2009 and decided Mﬁmmmmnﬁpm-mbwﬁmuhon in value of shares is
sufficient and not further pravision. is: needed as am September 30, 2009.

5. Advances include Rs.38,03,940 (Previous period Rs.47,67,980} as advance paid o a ;pmfuy/ﬁmrmmg 2 premises on lease. Such advances
are adjusted against the lease rentals due to the party..

6. Disclosure in accordance with Section 22 of Micro, Small and Medium Enterprises Devellopment Act, m

Particulars , ‘ ’ ! As at

v . : September 30, 2009

s . [ Rupees

a. Principal ameunt remaining unpaid and irterest due thereon - 42,48,562
b. Interest paid im term: of Section 16 Nil
c. Interest due and peyable for the period of delay in payment Nil
d. Interest accrued and remaining unpaid . 51 Nil
e. Interest due and payable evem im succeeding years ! Nil

This information as required ta:be disclosed under the: Micro, Small and Medium Erenprises Devellopment Act, 2006 has been determined
to the extent such parties have been. identified by the Company.

7. Overseas warehousing charges include contractual charges, miscellaneous charges, smmt,, imsuramce and statubory charges, etc. for storage ,
" of goods abroad as per agreement with fareign parties.

8. The Company is entitled to: Export Benefits, under Vishesh Krishi Upaj Yojana vide Noiificaion no.15/2004-09 dated January 4, 2005, in
respect of export of Fruit Puip, paste, slice, Canned Vegetables and others. Hitherto, the Cammpamy has recognized such Export Benefits
on the basis of appiications filed and acknowledged by the concerned authority at the esiimatiag reafisable value of such entittements.
However, during the year, the Company: has changed the manner of recognising such Export Benefits on the basis of export of goods.
Accordingly, the Company has recognised Expart bemefits of Rs.7,56,38,254 on emwrttmﬁgmmdls As a resullt of this change, Export Benefits
recognised and profit for the year are higher by Rs.1,58 01,378

9. Financial Charges under schedile: t4 includes Guarartee Commission of Rs.1,09,88,500 tiv 2 Direcior.
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10. Computation of Net Profit for the purpose of calculating Director's Remuneration:

Particulars 2008-2009 2007-2008
Rupees Rupees Rupees Rupees Rupees Rupees
Profit before Tax 7,54,25,258 5,10,64,183
Add: Depreciation as per accounts 3,22,15,750 2,33,38,294
Loss on sale of fixed assets 7,09,514 9,30,995
Director sitting fees 4,10,183 2,30,000
Amounts written off Nil 3,09,814
Donation Nil 5,500
NP
3,33,35,447 2,48,14,603
10,87,60,705 7,58,78,786
Less: A
Depreciation as per section 350 of ;
the Companies Act 3,22,15,750 2,33,38,294
Transferred from Revaluation Reserves 8,90,404 8,90,404
Dividend on Shares 39,805 60,988
Provision for Doubtful Debts reversed Nit 4,00,000
Balances / Provisions written back 2,112,028 2,23,063
3,38,57,987 2,49,12,749
Net Profit 7,54,02,718 5,09,66,037
Commission payable to Directors
@.3% of the Net Profit 22,62,082 15,28,981
Restricted to Rs. 21,95,773 15,28,981

11. Disclosure as per Accounting Standard on “Employee Benefits” (AS 15) (Revised 2005):

Particulars For the Year ended For the Year ended For the Year ended For the Year ended
September 30, 2009 | September 30, 2008 |  September 30, 2008 | September 30, 2008
Reconciliation of opening and closing Gratuity Compensatad Absences
balances of the present value of the (Funded) (Unfunded)
defined benefit obligation Rupees Rupees
Obligation at period beginning 63,07,390 61,14,266 35,29,928 39,96,040
Current service cost 6,04,924 2,49,714 11,95,011 7,33,134
Interest cost 5,18,580 4,99,229 Nil Nil
Actuarial (gain) / loss 30,56,161 (6,81,922) : Nil Nit
Benefits paid (18,35,124) 1,26,103 (12,68,801) (11,99,246)
| Obligations at the year end N . 86,51,931| 63,07,390 34,56,138 35,290,928
aange in plan assets . ' )
Plan assets at period beginning, at fair value 28,50,040 20,28,738
Expected return on plan assets 1,111,632 4,38,642 N.A. N.A.
Actuarial gain / (loss) (39,502) (1,16,454)
Contributions 12,50,000 4,99,114
Benefits paid (18,35,124) Nil
Plan assets at the year end, at fair value 23,37,046 28,50,040 | NA. N.A.
Reconciliations of present value of the ) .
obligation and the fair value of plan assets
Fair value of plan assets at the end of the year 23,37,046 28,50,040° NA. N.A.
Present vaiue of the defined benefit 86,51,931 63,07,390
obligations at the end of the year
Liability/(Asset) recognised in the Balance 63,14,885 34,57,350 N.A. N.A.
Sheet
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Particulars For the Yearended | Forthe Yearended | Forthe Yearended| Forthe Year ended

September 30, 2009 | September 30, 2008 | September 30, 2009 | September 30, 2008

Gratuity Compensated Absences
(Funded) (Unfunded)
Rupees Rupees

Cost for the year .
Current Service cost 7,21,919 10,81,432 11,95,011 7,33,134
Interest cost 5,18,580 5,83,286 N:A. N.A.
Expected return on plan assets (1,11,632) (4,38,642) N.A. N.A.
Actuarial (gain)/loss 30,95,663 _ (2,30,818) N.A. N.A.
Net Cost recognised in the Profit and Loss 42.24.530 9,95,258 11,95,011 7,33,134
Account o U TR & Sy ’
Assumptions used to determine the benefit ~
obligations: :
Interest rate 8% 8% 8% 8.5%
Estimated rate of return on plan assets 8% 8% N.A; N.A.
Expected rate of increase in salary
« First five years 15% 10%
s Thereafter 6% 5% N.A. NL.A.
Actual return on plan assets 72,130 3,22,188 N.A. N.A.

12. Segment Reporting:

The Company is engaged in one line of Business activity, i.e. “Food products” and hence, it has only one reportable segment.

13. Related Party Disclosures:

a. Following transactions were carried out in the ordinary course of business with the parties referred to in (b) below:

(Amount in Rupees)

Sr. Particulars Subsidiary Associate Key Managerial | Relative of Key Enterprises
No. Company Company Personnel Management over which
{KMP) Personnel KMP exercises
significant
influence
1 Sales (Net of Sales return) Nil 2,00,02,781 Nil Nl 5,00,34,008
(69,045) (13,19,70,821)
: Tb(V)(®]
2 Purchases of goods Nil 6,27,29,848 Nil Nil Nil
(7,76,59,401)
3 Processing Charges Received Nil 17,27,113 Nil Nil Nil
' (32,99,393
4 Rent
- Income [b{V{iii)] - Nil Nil Nil Nil 1,08,000
- Expense [b()(ii)} 11,21,017 Nil Nil Nil (Nil)
{8,80,323) Nil
5 Guarantee Commission
- Income [b{V)(i)} Nil Nil Nil Nil -3,00,000
- Expense Nil Nil 1,09,88,500 1,09,88,500 (6,25,000)
(1,06,72,250) (1,06,72,250) Nil
[b (MH(i)}
Finance (including foans and equity
contribution in cash or in kind):
6 Loans taken: -Nit Nit 1,07,65,000 Nil
. (95,12,673)
- Mr Utsav Dhupelia 1,31,02,505
- (94,87,265)
- Mr Milan B.Dalal Nil
(25,50,000)
- Mr. Ray Simkins 5,560,000
(36,00,000)
interest on above Loans: Nil Nil 13,38,173 Nil
: (3,71,277)
- Mr. Utsav Dhupelia 11,04,805
- (8,19,084)
7 inter Corporate Deposits taken:
[b{(V){iii)] Nil Nil Nil Nil Nil
{24,50,000)
Interest expense on above deposit Nil Nil Nil Nil Nil
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{Amount in Rupees)

Sr. Particulars Subsidiary Associate Key Manageriai | Relative of Key Enterprises
No. Company Company Personnel Management over which
Personnel KMP exercises
significant
influence
8 Inter Corporate Deposits given Nil Nil Nil Nil 25,00,000
{b(v)(i (Ni)
interest Income on above Deposit Nil Nil Nif Nil 5,45,342
182101/ ’ (4,81,314)
Outstanding Balance As At
September 30, 2009
1 Sundry Debtors [b(V)(i)]* Nil Nit Nil Nil 2,92,74,306
(3,42,85,032)
2 Sundry Creditors [with b(l)(ii)] 14,738 Nil Nit Nil Nit
(21,211)
3 | Advances Recoverable in cash or in kind* Nil 3,87,48,637 Nil Nil 2,98,215
(5,03,77,626) (2,98,215)
{b(V)(i}]
458,947
(4,50,281)
[b(V)(iii)]
4 Loans taken Nil Nit 2,18,43,203 Nil |
(1,12,87,673)
- Utsav Dhupelia 1,51,34,804
(1,38,98,885)
- Ray Simkins 2,40,20,000
(2,34,70,000)
- Milan B. Dalal 50,000
(25,50,000)
5 Inter Corporate Deposits
- Taken Nit Nit Nil Nil Nil
- (Nil)
- Given Nil Nil 57,00,000 Nit Nit
(32,00,000)
6 Other Deposit Receivable Nil 3,00,00,000 Nil Nil Nil
(3,00,00,000)

*Qutstanding balance is arrived at after considering current account transactions with the related parties for purchase, sales, services, etc.,
as also advances and/or payments made/received on their behalf and/or payments made/received on the Company’s behalf.

b. Relationships: v
.  Subsidiary Company:
i.  Dravya Finance Limited

ii.  Asim Exports International Limited

il. Associate Company:

i.  Finns Frozen Foods (India) Limited

. Key Managerial Personnel:
i Mr. Utsav K.Dhupelia
ii. _ Mr. Ray Simkins
iii. Mr. Milan B.Dalal

IV. Relatives of Key Managerial Personnei:

i.  Mrs. Pallavi Dhupelia

V  Entities on which Key Managerial Personnel has control
i.  Muller & Phipps (India) Limited

ii. Cyclic Chemicals Limited

ii. Western Press Private Limited
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14. Disclosure on Leases as per Accounting Standard 19 on “Accounting for Leases”:

The Company has entered into Operating Lease Agreements for office premises, factory premise at Bulsar and Chittoor, renewable on a
periodic basis and cancellable at the Company’s option. Rental Expenses for operating leases recognised in the Profit and Loss Account
for the year is Rs.1,08,31,888 (Previous Year Rs.1,04,35,659)

Minimum Lease Rents Payable Rupees

" Within 1 Year 1,09,75,672

After 1 year but before 5 years 2,90,65,861

After 5 Years Nil

Total 4,00,41,533

15." Earnings per Share:

Sr. No. Particulars 2008-2009 2007-2008
) Rupees Rupees
A Net Profit/(Loss) attributable to equity shareholders 6,22,41,347 2,13,54,166
B Weighted average no. of Equity Shares outstanding during the period 12,25,820 12,25,820
C Effect of Potential equity shares on issue of warrants 15,015 -
D Weighted average number of equity shares outstanding for calculating dilutive EPS 12,40,835 12,25,820
E Basic earnings per Share (a/b) 50.78 17.42
F Diluted earning per share (a/d) 50.16 17.42
G | Nominal value of shares ' 10 10

16.

As required by Accounting Standard 22 on “Accounting for Taxes on Income”, Deferred Taxes have been recognized in respect of the
following items at the prevailing Income Tax rates as on the Balance Sheet date:

Iltems of timing Difference

Accumulated Deferred
Tax Assets /(Liabilities)
as at October 1, 2008

Charge /(Credit)
during the year

Acecumulated
Deferred Tax Assets /
(Liabilities) as at

September 30,2009
Rupees Rupees Rupees
Depreciation 5,06,29,163 22,90,773 5,29,19,936
Expenses allowable for Tax purpose when paid (28,47,637) (24,40,773) (52,88,410)
Provision for Doubtful Debts / Advances (65,02,418) 0 (65,02,418)
Total 4,12,79,108 (1,50,000) 4,11,29,108
Total amount of Deferred Tax Liability as on September 30, 2009 4,11,29,108

The Net Credit for the year is after considering Deferred Tax Credit for prior period of Rs.1,17,72,605 (of which Rs.1,15,23,526 relating to
depreciation and Rs.2,49,079 relating to expenses ailowable for tax purpose when paid). -

" 17. Disclosure in accordance with Accounting Standard (AS 29) Provisions, Contingent Liabilities and Contingent Assets:

Particulars Balance as at - Additions during Amount used/ Balances as at
October 1, 2008 the year paid during the year September 36, 2009
Rupees Rupees Rupees Rupees
Provision for Leave
Encashment 35,29,928 11,95,011 12,68,801 34,56,138
Provision for Gratuity 63,07,903 42.43,530 18,98,989 86,51,931
Agricultural Marketing Cess
17,90,833 17,17,114 6,20,748 28,87,199
Particulars Balance as at Additions during Amount used/ Balances as at
October 1, 2007 the year paid during the year September 30, 2008
Rupees Rupees Rupees Rupees
Provision for Leave 39,96,040 7,33,134 11,99,246 35,29,928
Encashment
Provision for Gratuity © 61,14,266 24,15,900 22,22,776 63,07,390
Agricultural Marketing Cess 15,32,558 .10,44,381 7,86,106 17,90,833
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18. The particulars of capacities, prodiuction, Opening and Closing stocks of Firished goods and Sales are as given below:

Class of Quanti- | Asmi Oyperving Siocks . Production Purthases Sales Closing Stocks
Goods tative | Iostoliag - - — . -
denomi- | Caparily Quantity Hevount ] Quantity]  Quaniity Aot ‘Quantity Snsamit Quantity Amount
nation | o g2 Bs.| Bs. Notsltz) Rs. Rs.
Fruit Powder Kgs 300000 0¥ 20 3IMAG74 | 2,41,928 489 ) 2ABAZB 5,00,83,835, 15,010 23,40,482
(300,000 (maeT))  @3%IJ| (256,134 @ | @615 @ssa0sm)|  (20270)| (3146909
Fruit Pulp Paste, Kes | 55000000 IEBNGEB| SHOTS4SIG) 39690611 RI2MB| 20E70488| 2ES2AFES|  WASIIRA| 23687,104| 101,3488,750
Slices and Frozen Puip wmosony| o2me)| sl (27368955)| (38:85133) (BB 90573 @omR4m| (1 mareen) (1.3581,023)] (58,07,54911)
Canned Veg,Pickles, Kgs 25,00,000 1,56 545 778,400 219446 1581,104| 47359513 17,33,843 5,97,33,472 1,71,814 41,18,576
Mango Chutney and {@5,00,000) (2TEEL)|  (TBA4N23]  (6,29580)] [R42RIEG)) (MnuERBAD)| (2BpUBSYY  (BEBI5EED)| (1,56,985)  (37,78,400)
Frozen Vegetables !
Other Powder Kgs 300000 - M6 2BE2 247 1,47,237 ) D 83368 17856538 6,350 12,66,712
(3,00,000); (1OTS)|  (1804.188) (62,848) f’fﬁ)@ (0): )|  nmzmE) {14,639)|  (22,55,131)
Qthers (Nate () Q) af 0| T7aTTED| BEISTER 757780 58947 929 0 0
. : (@IL (@ (0)] (22.52676)|(11,74,97,155)|  (22,52,676)]  (11,98,73:992) {0) (0)
Total 1E2eNG| SR9935361) 40299223 6592,030| 31,2847,833| 3,1346,184] 109,27,64204] 2,3880,278| 102,12,14,521
03| (RA38.200 | (2,83,17,526)| (851,465 |(B457:99,658) | (334,70,503)| (154,7851,018)| {1,37.72.917) | (58,99,35,351)
Notes :

a. The installed capacily being a techmica mattier and igures of production and consumplion e teken as Ceriified by Diectors and
_is not verified by the Auditinrs.

b. The figures of Sales do not includie Seilf comsumyptiom, losses, samples and issues fmrmmmfhm ﬂevalopment
¢. The instalied capacily of Fruiits and otiver powder is 3,00,000 Kgs per annum.
d. Others is nothing but tradiing of offver iems.

19. Details of consumption of Raw Materials

| Bl el R

Particulars Unit CQuantity ‘ Value ;
. : Rupees :
1 | Fruits and Vegetables " Kgs 7, 7898431 92,54,58,745,
: : {5,66,35,743) | -~ (73,33,29,057)
2 | Other Materiais - 6,05,33,804
) (5,35,17,866)
Total 98,59,52,549
{(78,68,46,923)
Note: Quantily and value of Fruit Pullp amd Puree does not include consumption eut of franstfer from the Company’s Ganning Division.
20. Consumption of
Particulars Rupees %
1 | Raw Materials .
Indigenous U8,45,87,414 99.86
» : (55,88,53,486) 100.00
imported : 14,05,134 0.14
. % {0.00) 0.00
Total 98,59,92,548 100.00
{55,88,53,486) 100.00
2 | Componenis and Spare Parls
Indigenous 51,939,536 73.83
{27,35,895) 86.62
Imported . 18,42,708 26.17
@22 714) 13.38
Total 70,42,244 100.00
{31,58,609) 100.00
21. C.LF. Value of imporis:
Particuiars For the year ended For the year ended
Sepltember 30, 2009 September 30, 2008
Rupees : Rupees
1 Packing Malerials 7,69,34.809 1,34,50,841
2 | Raw Materials 43,93.150 Nil
3 | Machinery 37,118,366 | 2,40,56,550
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22. Expenditure in Foreign Currency:

Particulars For the year ended For the year ended
September 30, 2005 September 30, 2008
Rupees Rupees
a. |Intereston
Packing Credit in Foreign Currency 18,414,117 1,08,53,862
Term Loan 11,30,735 17,02,218
Transit Period Nif 7,92,266
b. |Others
Travelling Expenses 18,89,117 29,26,642
Commission on Export Sales 1,58,29,124 ] 80,48,170
Mémbership and Subscription 7,12,403 2,09,897
Overseas Warehousing Charges 1,61.66,861 1,28,14,243
Sales Promotion Expenses 4,75,585 13,97,134

23. Earnings in Foreign Currency:

Particulars 1 For the ysar ended or the year ended
Sepiamber 30, 2009 September 30, 2008
Runses Rupees
FOB Value of Exports 116,14,02,230 114,30,31,629

24. Amount remitted in foreign currency on account of dividend:

Particulars For the year ended For the year ended
September 30, 2009 September 30, 2008
Rupees Rupees
Number of Non — Resident Shareholders 10 10
Number of Shares held by them 1,77.780 1,77,147
Amount Remitted (net of income tax) 2,63,730 2,10,984

25. Foreign currency exposures as on September 3C, 2009 which are not hedged, but have been restated in the financial statements

are as under:

@ Annual Report 2008-09

Particuiars uss EURO GBP Austratian$ INR

Term Loan in foreign currency ‘ 1,07,878 75,77,351
' , (2,08,897) (1,41,61,127)

Packing Credit in foreign currency Nil Nil
(16,00,305) (7,51,18,307)

Customer Advances in foreign currency 9,84,000 5,43,769 7,02,89,102
(13,55,233) (12,18,769) {11,02,56,945)

Export Commission in foreign currency 53,306 1,035 26,39,936
‘ (56,497) | (18,872) (42,67,676)

Overseas Warehousing Charges 65,433 1,015 46,73,587
{38,378) (4,160) (26,01,613)

Loan from Directors in foreign currency 5,00,000 2,40,20,000
(5,00,000) (2,34,70,000)

Import of Machinery Parts / Packing Matetiais Nil 2,79,000 1,95,96,960
{2,30,000) (Nil) (1,07,96,200)

Total 15,37,306 4,52,311 2,050 5,43,769 12,87,96,935
{37,42,035) (2,47,275) (23,032) (12,18,769) (24,06,71,868)
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FOODS AND INNS LIMITED

26. Debtors, Creditors and certain balances in Advances, recoverable in cash or kind are subject to confirmation and subsequent reconciliation,

if any.

27. The previous year's figures, wherever necessary, have been regrouped, reclassified and recast to conform to the current year's classification.

Figures in brackets indicate those of previous year.

Signatures to Schedules 1 to 15
As per our report of even date attached

For B.S.MEHTA & CO

‘Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Place : Mumbai
Date : December 30, 2009

For and on behalf of the Board of Directors

UTSAV DHUPELIA M.B.DALAL
Vice chairman Director

Place : Mumbai
Date : December 30, 2009
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SCHEDULE ‘N * : ‘ :
STATEMENT PURSUANT TO PART IV OF SCHEDULE Vi OF THE COMPANIES ACT, 1956
'BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
a. REGISTRATION DETAILS : STATE CODE * 011
REGISTRATION NO. 13837
BALANCE SHEET DATE September 30, 2009
b. CAPITAL RAISED DURING THE YEAR (AMOUNT RS. IN ‘000)
PUBLIC ISSUE RIGHT ISSUE
NIL } ‘ NIL
BONUS ISSUE PRIVATE PLACEMENT
' NIL : ’ NiL

PREFERENTIAL ALLOTMENT OF EQUITY SHARE PURSUAL TO SECTION 81(1A) OF THE COMPANIES ACT, 1956
c. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS ( AMOUNT RS.IN ‘000 )

TOTAL LIABILITIES TOTAL ASSETS _
L1]7[9fofJe[1[s] [1[7]efo]e]1]5]
SOURCES OF FUNDS PAID UP CAPITAL | AMOUNT FOR PRVE:EF;%‘;QL CONVERTIBL
ERERNERERERE lelef7]1]
RESERVES AND SURPLUS DEFERRED TAX LIABILITY
[sal1]sfef2a[1] Lal1]1]2(9]
SECURED LOANS ° _ UNSECURED LOANS
| Lrl2]e]sf7z]1]2]  [1]2]ef2]2]3s]
- APPLICATION OF FUNDS NET FIXED ASSETS : INVESTMENTS ‘
[7]4[5]0f5 ]3] REAEREREREN
NET CURRENT ASSETS
JaJof2faJ1]7]s]
ACCUMULATED LOSSES N[ [ ]
d. PERFORMANCE OF THE COMPANY ( AMOUNT RS. IN ‘000 )
TURNOVER TOTAL EXPENDITURE
L1lef7z[af[7[3]2] [1t]eJoJols]ofo2]
PROFIT BEFORE TAX PROFIT AFTER TAX
[7[af2]2]59] [6[2f2[af1]
EARNING PER SHARE IN Rs. _ DIVIDEND %
Basic : | - 50.78 , | 18.00 J
Diluted L 50.16 ] ‘
" e.  GENERIC NAMES OF THREE PRINCIPAL PRODUCTS OF THE COMPANY ( AS PER MONETARY TERMS )
ITEM CODE NO. ( ITC CODE ) PRODUCT DESCRIPTION
081290.02 MANGO PULP
ITEM CODE NO. (ITC CODE ) PRODUCT DESCRIPTION
071190.02 - CANNED VEGETABLE
ITEM CODE NO. (ITC CODE ) PRODUCT DESCRIPTION
040811.00 EGG POWDER

For and on behalf of the Board of Directors

UTSAV DHUPELIA M.B.DALAL
Vice chairman Director

Place : Mumbai )
Date : December 30, 2009

@ Annual Report 2008-09




FOODS AND INNS LIMITED

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 RELATING TO THE SUBSIDIARY COMPANIES

1.

1 FINANCIAL YEAR OF THE SUBSIDIARY COMPANY ENDED ON

2 HOLDING COMPANY’S INTEREST ON THE ABOVE DATES

3 EXTENT OF HOLDING

4 SUBSIDIARY COMPANY’S PéOFIT/(LOSSES)

THE NET AGGREGATE AMOUNT OF SUBSIDIARY COMPANIES PROFIT/(LOSS)
SO FAR AS IT IS CONCERNS THE MEMBERS OF THE HOLDING COMPANY AND
NOT DEALT WITHIN THE HOLDING COMPANY’S ACCOUNTS ;

A. PROFIT/(LOSS) FOR FINANCIAL YEAR ENDED MARCH 31, 2009

B. CARRY FORWARD LOSSES FOR THE PREVIOUS FINANCIAL YEARS
SINCE IT BECAME COMPANY'S SUBSIDIARY

THE NET AGGREGATE AMOUNT FOR SUBSIDIARY COMPANIES PROFIT/LOSS
SO FAR AS IT CONCERNS THE MEMBERS OF THE HOLDING COMPANY AND
DEALT WITHIN THE HOLDING COMPANY’S ACCOUNTS;

A. FOR THE FINANCIAL YEAR ENDED MARCH 31, 2009

B. FOR THE PREVIOUS FINANCIAL YEARS
SINCE IT BECAME COMPANY'S SUBSIDIARY

SUBSIDIARY COMPANIES

DRAVYA FINANCE
LIMITED

ASIM EXPORTS
INTL. LTD.

March 31,2009
2,00,000 EQUITY
SHARES OF
RS. 10/- EACH

100%

(Rs.1,983)

(Rs.35,687)

March 31,2009
49,994 EQUITY
SHARES OF
RS. 10/- EACH

99.99%

(Rs.193)

(Rs.41,836)

For and on behalf of the Board of Directors

UTSAV DHUPELIA
Vice chairman

Place : Mumbai
Date : December 30, 2009

M.B.DALAL
Director
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FINANCIAL HIGHLIGHTS

(Rupees In Lacs)

Particulars 2008-2009 | 2007-2008| 2006-2007 | 2005-2006| 2004-2005| 2003-2004| 2002-2003 2001-2002 | 2000-2001 | 1999-2000
; : (18 Months)
SALES 18927.64| 16478.51 14138.01 10811.16 9004.25 6808.18 6236.86 7609.65 4842.33 3980.40
STOCKS AND OTHER INCOME 5192.47 3019.03 1643.60 893.84 596.16 1135.46 (404.33) 1138.90 410.08 531.32
MANUFACTURING & OTHER 21560.04 18030.18 14563.00 10619.47 8893.76 7508.92 5375.39 8217.21 5271.74 4198.86
EXPENSES : .
GROSS PROFIT/(L.LOSS) 2490.07 1467.37 1218.61 1085.53 706.66 434.72 45714 531.34 | (19.33) 312.86
INTEREST 1435.62 747.64 506.78 434.32 369.83 289.09 258.32 410.21 242.32 126.68
DEPRECIATION 322.16 224.48 160.53 131.7 103.28 76.05 51.32 41.55 18.62 15.58
PROFIT/(LOSS) BEFORE TAX 732.29 495.25 551.29 519.51 233.45 69.58 147.49 79.58 (280.27) 170.60
TAXATION ’ 104.96| 60.33 177.08 150.00 22.54 1.40 27.10 0.00 0.00 25.00
DEFERRED TAX (1.50) 214.05 66.21 52.41 48.63 29.28 61.40 31.68 0.00 0.00
FRINGE BENEFIT TAX 6.42 7.33 16.91 . 15.55 4.60 0.00 0.00 0.00}. 0.00 0.00
PROFIT/(LOSS) AFTER TAX 622.41 213.54 291.09 301.55 157.69 38.90 58.99 © 47.90 (280.27) 145.60
BALANCE INP & L 213.95 521.92 244.73 0.00 (61.97) (108.49) (175.23) (227.16) 32.35 20.84
OTHER ADJUSTMENTS 0.00 0.00 1831 (25.04) 0.61 7.63 7.75 4.03 20.76 -8.17
PROFIT FOR APPROPRIATION 836.36 735.46 554.13 276.50 96.33 (61.96) (108.49) (175.23) (227.16) 157.27
| WHAT THE COMPANY OWNED :
FIXED ASSETS *
GROSS BLOCK 8778.06 7441.27 4591.01 3927.52 3206.43 3026.28 2361.93 2060.18 421.80 402.98
DEPRECIATION -1327.53 1000.65 767.37 602.33 463.96 358.19 279.74 225.07 186.31 177.80
NET BLOCK 7450.53 6440.62 3823.63| 3325.1938 2742.47 2668.09 2082.20 | 1835.11 235.49 225.18
INVESTMENTS 213.89 216.71 217.13 207.13 202.54 202.54 195.40 218.72 286.72 267.48
CURRENT ASSETS, LOANS & 1637828 13036.16 6622.77 5628.71 5443.91 4603.02 3184.60 3590.62| 2359.03 1670.32
ADVANCES A ,
DEFFERED TAX 0.00 0.00 0.00 0.00 0.00 0.00 0.00 59.20 0.00 0.00
MISCELLANEQUS EXPENDITURE 0.00 0.00 0.00 0.00 0.57 4.82 9.09 13.34 9.83| 0.00
* includes Capital work in progress . ‘
24042.70: 19693.49 10663.53 9161.03 8389.49 7478.47 5471.28 5716.99 2891.07 2162.98
WHAT THE COMPANY OWED i :
LONG TERM FUNDS 12837.12 11362.87 4350.93 3876.43 3634.35 0.00 0.00 0.00 0.00 0.00
SHORT TERM FUNDS 129223 1141.78 386.53 358.46 408.27 3608.54 2342.05 2365.41 1620.10 813.26
CURRENT LIAB. & PROVISIONS 6136.56 4084.95 3219.36 2568.93 2292.90 2013.98 1340.18 ' 1622.57 502.50 321.74
DEFERRED TAX 411.29 412.79 198.74 132.53 80.12 31.48 2.20 0.00 0.00 0.00
20677.20 17002.39 8155.56 6936.35 6415.63 5654.00 3684.43 3987.98 2122.60 1135.00
NET WORTH OF THE COMPANY
EQUITY SHARE CAPITAL 122.58 122.58 122.58 122.58 122.58 122.58 122.58 122.58 122.58 122.58
AMOUNT FOR PREFERENTIAL 86.71 0.00 0.00 0.00 0.00 0.00 0.00 0.00. 0.00 0.00
CONVERTIBLE WARRANTS
RESERVES AND SURPLUS 3156.21 2568.52 2385.39 2102.1 1851.28 1701.89 1664.27 1606.43 645.89 905.40
3365.50 2691.10 2507.97 2224.68 1973.86 1824.47 1786.85 1729.01 768.47 1027.98




FOODS AND INNS LIMITED

AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF FOODS AND INNS LIMITED ON THE
CONSOLIDATED FINANCIAL STATEMENTS

1.  We have audited the attached Consolidated Balance Sheet of FOODS AND INNS LIMITED (“the Company”), its subsidiaries and an
associate (“the Group”) as at September 30, 2009 and the Consolidated Profit and Loss Account and the Consolidated Cash Flow Statement
for the year ended on that date, annexed thereto, which we have signed under reference to this report. These financial statements are the
responsibility of the Company’s management and have been prepared by the management on the basis of separate statements and other
financial information regarding components. Our responsibility is to express an opinion on these financial statements based on our audit.

2.  We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance whether the financial statements are prepared, in all material respects, in accordance with
and identified financial reporting framework and are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amount and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial statement presentation. We believe that our audit.
provides a reasonable basis for our opinion.

3. Inrespect of the financial statements of Dravya Finance Limited and Finns Frozen Foods (1) Limited we are not the auditors. Their financial

statements for the year ended on March 31, 2009 have been audited by other auditors. We further report that in respect of Asim Exports
International Limited, we are the auditors and have audited its financiai statements for the year ended on March 31, 2009. However,
financial statements of all these companies for the year ended on September 30, 2009 have been certified by management and have been
furnished to us, and in our opinion, insofar as it relates to the amounts included in respect of the subsidiaries and associate are based soiely
on these certified financial statements.
Since the financial statements for the financial year ended September 30, 2009, which were compiled by the management of these
companies were not audited, any adjustments to their balances could have consequential effects on the attached consolidated financial
statements. However, the size of these subsidiaries and associate in the consolidated position is not significant in relative terms. The details
of assets and revenues in respect of these subsidiaries and associate to the extent to which they are reflected in the consolidated financial
statements are given below:

Total Assets|  Total Revenue
Rupees Rupees
Subsidiaries
a. Dravya Finance Limited - 1,20,47,172 : 34,772
b. Asim Exports International Limited _ ' 7,93,217 33,425
Associate
Finns Frozen Foods (I) Limited : 10,92,77,620 6,21,11,923

4.  We report that the Consoiidated Financial Statemenis have been prepared by the Company in accordance with the requirements of
Accounting Standard 21- “Consolidated Financial Statements” and Accounting Standard 23 — "Accounting for Investments in Associates
in Consolidated Financial Statements”, as referred to in Section 211(3C) of the Companies Act, 1956, WhICh have been notified by the
Companies (Accounting Standards) Rules 2006.

5. Subject to:

i.  Note 3.b. to Accounts under Scheduie 15 relating to ad;ustments of Investments, Loans and other amounts written off
as also provision for diminution in vaiue of Investments against the Revaiuation Reserve Account in earlier years and its
consequential effect on the carried forward balance in General Reserve and Capital Reserve as on October 1, 2008 (as also
affecting the Balance Sheet as on September 30, 2009) [our Audit Report on the Financiai Statements for the year ended
September 30, 2008 was also modified with this remark];

ii. Note 3.c. to Accounts under Schedule 15 relating to not writing off Advances of Rs. 54,14,935 (including interest of
Rs. 9,87,383) given by the Subsidiary Company to an another Company and its consequential effect on the profit of the
Group. for the year, Balances of Loans and Advances and carried forward balance in the Profit and Loss Account of

the Group, all being stated higher by the like amount. [our Audit Report on the Financial Statements for the year ended - .

September 30, 2008 was also modified with this remark]; and
iii. The aggregate effect of (i) and (ii) above —~ Revaluation Reserve is stated lower by Rs. 2,49,05,778, General Reserve is stated
higher on net basis by Rs. 1,61,87,898 and Capital Reserve is stated higher by Rs. 20,00,000, the profit of the Group for the
year, Balances of Loans and Advances and carried forward balance in the Profit and Loss Account of the Group, all are
stated higher by the Rs. 54,14,935;
in our opinion, and to the best of our information and according to the explanations given to us, and on consideration of separate audit
reports on audited Financial Statements of the Company and Unaudited Financial Statements of its subsidiaries and an associate, the
said Consolidated Financial Statements, read together with other notes thereon, give a true and fair view in conformity with the accounting .
principle generally accepted in India:
a. Inthe case of the Consolidated Balance Sheet, of the state of affairs of the Group as at September 30, 2009;
b.  Inthe case of the Consolidated Profit and Loss Account, of the profit of the Group for the year ended on that date, and;

c. Inthe case of Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.

For B.S.MEHTA & CO.
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Place: Mumbai
Date: December 30, 2009 -
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CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At

As At
September 30, September 30,
2008 2008
Schedules Rupees Rupees Rupees Rupees
SOURCES OF FUNDS
SHAREHOLDERS’ FUNDS :
Share Capital 1 1,22,58,260 1,22,58,260
Amount for Preferential Convertible Warrants 86,706,970 Nil
Reserves and Surpius 2 . 30,47,53.174 24,59,99,245
P e 32,56,82,354|  25,82,57,505
LOAN FUNDS : :
Secured Loans 3 128,37,12,433 113,62,86,987
Unsecured Loans ' 4 13,28,58,443 11,79,13,909
' o 141,66,70,876|  125,42,00,896
DEFERRED TAX LIABILITY (NET) 4,11,29,109 4,12,79,108
[Refer Note 15 to Accounts under Schedule ‘157]
‘ ’ Total 178,34,82,338 155,37,37,509
APPLICATION OF FUNDS
FIXED ASSETS 5
[Refer Note 3(a) to Accounts under Schedule ‘157
Gross Block 78,75,77,542 : 63,12,17,839
Less : Depreciation 13,27,52,774 ©10,00,64,513
Net Block 65,48,24,768 53,11,53,326
Capital Work in Progress 9,02,28,327 11,29,08,783
L T  64,40,62,109
INVESTMENTS 6 15,885,845 19,70,945
CURRENT ASSETS, LOANS AND ADVANCES 7
CURRENT ASSETS
Inventories 107,58,26,466 65,14,20,534
Sundry Debtors - 31,02,69,414 40,30,35,601
Cash and Bank Baiances 4,85.19,103 6,18,61,495
Loans and Advances 21,58,87.293 20,09,16,558
165,05,02,275 131,72,34,188
Less : CURRENT LIABILITIES AND PROVISIONS 8 -
Current Liabilities 59,97,15,124 39,98,61,320
Provisions 1.40,46,748 96,68,413
o ) £1,37.61,873 40,95,29,733
NET CURRENT ASSETS e 103,67,40,403 90,77,04,455
Total 178,34,82,339 155,37,37,509
See Notes on Accounts annexed 15

As per our report of even date attached

For B. S. MEHTA & CO
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Piace : Mumbai
Date : December 30, 2009
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For and on behalf of the Board of Directors

M.B.DALAL
Director

UTSAV DHUPELIA
Vice chairman

Place : Mumbai
Date : December 30, 2009
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) FOODS AND INNS LIMITED

CONSOGLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year For the Year
ended on ended on
September 30, September 30,
2009 2008
Schedules Rupees Rupees Rupees Rupees
INCOME
Gross Sales 189,30,54,625 164,81,39,738
Less : Excise Duty o 2,90,331 288,720
Net Sales 189,27,64,294 164,78,51,018
Income from Operations 9 7,78,65,840 9,51,62,876
Other Income 10 31.69,742 47,94,481
‘ T 8,10,35,582 9,99,57,357
Total 7 197,37,99.876|  174,78,08,375
EXPENDITURE
Cost of Materials 11 88,74,35,380 93,09,72,649
Manufacturing and Other Expenses 12 78,69,08,465 59,47,80,019
Employee Cost 13 7,04,63,773 5,98,25,597
Financial Charges . 14 14,35.62,614 9,08,45,148
Depreciation/Refer Note 3(c) to Accounts under 5 3,22,15,750 2,24,47,890
~ Schedule ‘157 Total 190,05,85,992 169,83,71,303
PROFIT/(LOSS) BEFORE TAXATION 7.32,13,884 4,94,37,072
Less: :
Provision for Taxation
Current Tax ' 1,04,95,725 60,00,000
Deferred Tax [Refer Note 15 to Accounts (1,50,000) 2,14,05,171
under Schedule ‘157] :
Fringe Benefit Tax 642,409 7,32,669
______ 1,09,88,134 2,81,37,840
PROFIT AFTER TAX 6,22,25,750 2,12,99,232
ADD: .
Balance Brought Forward from the previous year 2,11,86,803 5,20,38,793
AMOUNT AVAILABLE FOR APPROPRIATIONS 8,34,12,553 7,33,38,025
General Reserve 5,00,060,0060 5,00,00,000
Dividend Paid 22,06,476 18,38,730
Tax on Dividend Paid 3,74,991 3,12,492
"""" 5,25,81,467 5.21,51,222
Balance Carried to Balance Sheet 3,08,31,086 2,11,86,803
Earnings Per Share of Rs.10
-Basic ' 50.76 17.38
- Diluted - 50.15 17.38

See Notes on Accounts annexed ‘

15

As per our report of even date attached

For B. S. MEHTA & CO
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Place : Mumbai ' )
Date : December 30, 2009

" For and on behaif of the Board of Directors

UTSAV DHUPELIA

Vice chairman Director

Place : Mumbai
Date : December 30, 2009
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year

For the Year

Cash generated from Operations

Less:

Direct Taxes Paid
Dividend Paid (Including Dividend Tax)

91,10,278

20,81,502

10,41,14,596

1,11,91,780

9,29,22,816

ended on ended on
September 30, 2009 September 30, 2008
Rupees Rupees
" A.CASH FLOW ARISING FROM OPERATING ACTIVITES:
Net Profit/(Loss) before Tax and Extraordinary items 7,32,13,584 4,94,37,072
Add : B
Depreciation 3,22,15,750 2,24,47,890
Interest and Financial charges 16,34,56,130 9,54,33,750
Loss on Sale of Assets 7,098,514 © 20,565
Reversal of Gain Nii 9,30,995
Provision for gratuity 28,57,538 1,93,124
Foreign Currency reinstatement Loss 53,89,625 3,69,01,000
‘Mark to market gain on outstanding forward contracts (17,38,848) Nil
Provision for Leave Encashment {73,790) (4,66,112)
Amounts written off ‘ Nil 3,09.814
Wealth Tax 35,000 32,741
Excise Duty on Uncleared Finished Goods - (1,25,821) | 63,114
20,27,25,096 .15,58,66,881
27,59,38,979 20,53,03,953
Less:
Dividend Income 74,577 75,198
Interest Received 2,09,60,373 - 52,94,968
Balanc‘es / Provisions Written Back 232,849 2,24,959
Provision for doubtful debts written back Nii 4,00,000
o 2,12,67,799 59,95,125
Operating Profit Before Working Capital Changes 25,46,71,180 19,93,08,828
Adjustments for : i .
Increase/(Decrease) in Other receivables {1,58,59,794) (6,57,73,698)
Iincrease/(Decrease) in Trade receivables 9,27,66,189 (17,55,20,248)
increase/(Decrease) in Inventories ; {42,44,05,932) (21,05,82,973)
Increase/(Decrease) in Trade Payables 23,35,49,275 3,65,77,311
Increase/(Decrease) in Other Payables (3,66,06,322) 4,50,29,215
. (15,05,56,584)  (87,02,70,393)

(17,09,61,565)

1,33,12,614

17,20,978
1,50,33,592

(18,59,95,157)

Net Cash generated fron} Operating Activities (A) :

' @ Annual Report 2008-09




FOODS AND INNS LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year For the Year
ended on ended on
September 30, 2009 | September 30, 2008
Rupees Rupees
B.CASH FLOW FROM INVESTING ACTIVITIES:
Outflow E
Additions to Fixed Assets 12,52,37,633 28,39,28,541
Less:
Inflow
Sale of Fixed Assets 6,00,000 15,000
Sale of Investments 2,82,100 41,800
Dividend and Interest Received . 2,10,34,950 : 53,70,166
’ 2,19,17,050 54,26,966
Net cash used in Investing Activities (B): (10,33,20,583). (27,85,01,575) .
C. CASH FLOW FROM FINANCING ACTIVITIES:
Inflow
Increase/(Decrease) in Amount for Preferential Convertible Warrants 86,70,870 Nil
increase/(Decrease) in Secured Loans 14,74,94,994 52,15,03,744
Increase/(Decrease) in Loan from Directors {21.97,495) 81,92,485
Increase in Fixed Deposits from Public 2,44.10,750 44,87,673
Intercorporate Deposit Received {95,16,416) 6,29,61,722
Increase/ (Decrease) in Interest Accrued and Due 17,97,695 ) (1,16,514)
' o o 17,06,60,498 59,70,29,110
Less:
Qutflow
Interest paid “13,15,32,013 6,75,11,076
Guarantee Commission and Other Financial Charges 3.19,24,117 2,79,22,674
Interest on Term Loan capitalised 1,01,48,984 11,44,000
17,36,05,124 9,65,77,750
Net Cash used in Financing Activities C: (29,44,626) 50,04,51,360
D.NET INCREASE /(DECREASE) IN CASH AND .
CASH EQUIVALENTS: D=(A+B+C) ' (1,33,42,392) 3,59,54,628
Cash and Cash Equivalents
Opening Balance* 6,18,61,495 2,59,06,867
Cash and Cash Equivalents
Closing Balance* 4,85,19,103 6,18,61,495
NET INCREASE /(DECREASE) IN CASH AND CASH EQUIVALENTS 'Mﬁ,%m] 35954628

*Refer Schedule 7 for components

Note : Previous year's figures have been regrouped, wherever necessary, in order to conform to this year's presentation.

As per our report of even date attached

For B. S. MEHTA & CO
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Place : Mumbai
Date : December 30, 2009

For and on behalf of the Board of Directors

UTSAV DHUPELIA
Vice chairman

Place : Mumbai )
Date : December 30, 2009
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SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

Rupees As AL As At
September 30, | September 30,
2009 2008
Rupees Rupees
SCHEDULE 1 : SHARE CAPITAL
AUTHORISED:
60,00,000(30,00,000) Equity Shares of Rs. 10 each 5,00,00,000 3,00,00,000
3,00,000(Nil) Redeemable Preference Shares of Rs.100 each 3,00,00,000 Nil
3,00,00,000
ISSUED , SUBSCRIBED AND PAID UP:
12,25,820 Equity Shares of Rs.10 each Fully Paid,
{Includes 7,00,000 Equity Shares issued as Fully Paid 1,22,58,200 1,22,58,200
Bonus Shares by Capitalisation of General Reserve]
50,000(50,000) Equity Shares of Rs.10 Each of Asim Exports International Limited 5,00.000 5,00,000
. Less : Adjusted against investments of Holding Company 4,989,940 4,99,940
. 60 60
2,00,000(2,00,000) Equity Shares of Rs.10 Each of Dravya Finance Limited s i 20,00,000
Less : Adjusted against Capital Reserve of Holding Company  20,00,000 20,00,000
’ v Mil Nil
1,22,58,260 1,22,58,260
SCHEDULE 2 : RESERVES AND SURPLUS
CAPITAL RESERVE
Per last Balance Sheet 23,13,246 23,138,246
REVALUATION RESERVE
Per last Balance Sheet ‘ 7,64,31,181 7,73,21,585
Less : Depreciation on Revalued Assetls 8,90,404 8,90,404
[Refer Note 3 (d) to Accounts under Schedule “157 7.55,40,777 7,64,31,181
SECURITIES PREMIUM ACCOUNT
Per last Balance Sheet 87,91,000 87,91,000
GENERAL RESERVE
Per last Balance Sheet 13,72,77,015 8,72,77,015
Add : Transferred from Profit and Loss Account 5,00,00.000 5,00,00,000
18,72,77,015 13,72,77,015
PROFIT AND LOSS ACCOUNT
- As per Account Annexed 3,08,31,086 2,11,86,803
30,47,53,124 24,59,99,245
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At
September 30, 2009
Rupees

As At
September-30, 2008
Rupees

SCHEDULE 3 : SECURED LOANS

From Banks:

a.  Packing Credit / Foreign Bills Purchased

[Ofthe above, asumof Rs.85,88,58,997 (Rs.90,33,79,005) Secured by hypothecation
of stocks of Raw Materials, Stock in Process,Finished Goods, Cans, etc. meant for
export, a charge over the entire current assets of the Company including receivables/
book debts, both present and future, and stores and spares, iodgement of confirmed
contracts and irrevocable letters of credit and ECGC Packing Credit Guarantee
cover} -

~ [a sum of Rs.1,99,68,739 (Rs.3,04,26,699) is secured by hypothecation of stocks
and receivables/book debts of the Company and by pari passu second charge on
fixed-assets of the Company at its Buisar, Chittoor and Nasik Unit; and secured by
Land aggregating to 9.57 acres at Chitoor, Andhra Pradesh]

b. Open Cash Credit

Working Capital Term Loan

[b and ¢ are secured against Hypothecation of stocks of Raw Materials, Stock in
Process, Finished Goods.and Packing Materials]

[All the above Loans including from the Banks are also secured by a personal
Guarantee of one Director, a Shareholder and a individua! (by one Consortium
Bank) and charge on all the Fixed Assets and Current Assets including book debts
of the Company, both present and future]

d. Term Loans

[Secured against Hypothecation of specific Assets purchased and further second
residual charge on Current Assets and personal Guarantee of one Director and one
Shareholder] .
[Amount due within one year Rs.5,14,42,800, (Previous Year Rs.2,37,00,000)]

e. Vehicle Loans

[Secured against specific assets] [Amount due
within one year Rs.16,99,629 (Previous year Rs.24,26,983)]

s

From Others:
Intercorporate Deposits

[Second charge on residual value over the borrower’s land and
other immovable property having book value of Rs.11,00,52,565}

SCHEDULE 4 : UNSECURED LOANS
Fixed Deposits from Public and Shareholder
Loans from Company
Loans from Directors
Loans from Others
Intercorporate Deposits

Interest Accrued and Due on Loans / intercorporate Deposits

87,88,27,736

8,15,06,948
8,10,366

29,61,19,431

24,47.951

5,00,00,000

93,38,05,704

1,22,49,365
8,00,000

- 18,50,17,482

44,14,436

Nil

128,37,12,433

113,62,86,087

3,56,98,423
25,00,000
3,82,71,390
42,200
5,34,45,306
30,01,124

1,12,87,673
25,00,000
3,99,18,885 -
42,200
6,29,61,722
12,03,429

13,29,58,443

11,79,13,909
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Schedule 5 : FIXED ASSETS ~ (in Rupees)
Particulars Gross Block at cost Depreciation Net Block
As At Additions Deductions As At Upto ‘ (Additions) For the Upto As At As At
October and/or Sepiember October / Deletions year September September September
1, 2008 adjustments 30, 2008 1, 2008 during the ended 30,2009 30, 2009 30, 2008
g year
Land 9,22,38,578 3,39,765 - 9,25,78,343 - - - = 9,25,78,343 9,22,38,578
Factory Building 13,66,65,813 3,32,77,320 16,99,43,133 1,11,82,487 - 45,81,857 1,57,64,344 1 1. 15,41,78,789:) 12,54,83,326
Administrative 3,38,63,812 44,99,131 - : 3;83,62,943 49,58,603 {79,257) 5,82,901 58,20.761 ' 3,27,42,182 2,89,05,209
Buildings * . : : .
Plant and Machinery 32,97,69,847 11,71,14,898 44,68,84,745 7,13,14,036 - 2,53,83,245 4,66,97,281 35,01 ,87,464 25,84,55,811
Office Equipments’ / 1,39,91,885 18,79,657. 15,600 1‘,58,55,942 80,08,173 - 9,67,984 89,76,157 68,79,785 59,83,712
Furniture and Fixtures / .
Computers
Vehicles 1,24,27 547 8,05,288 17,71,046 1,14,61,789 29,26,550 4,97,157 10,15,496 34,344,888 30,168,900 95,00,997
i -
Patents and 2,62,500 - * - 262,500 2,62,500 - - 2,862,500 " -
Trademarks .
Generators 57,76,367 - - 57,76,367 5,82,281 - 2,74,378 8,56,659 49,19,708 51,94,086
Forkiift Accessories 62,21,491 2,30,289 - 64,51,780 8,29,883 - - 3,00,300 11,360,183 58,21,597 5’3,91 ,608
TOTAL 63,12,17,840 15,81,46,348 17,86,646 | - 78,75,77,542 10,00,64,513 " 4,17,900 3,31,06,161 |  13,27,52,774 | 65,48,24,768 53,11,53,327

As At 43,32,66,232 19,79,98,408 46,800 | 63,1 2,17,840 7,67,37,454 - 2,33,27,059 A10;00,64,513 53,11,563,327
September 30, 2008 :
Capital Work in Progress (Including Capital Advances) 8,02.28,322 11,29,08,783

gt |

Notes :

1. Cost of Land includes Rs.8,00,20,550 on Account of Revaluation of Land at Deonar, Mumbai.

2. Cost of Factory Building inciudes Rs.1,57,27,907 on Account of Revaluation of Factory Building at Deonar, Mumbai.
3. Cost of Administrative Building includes Rs.1,09,30,926 on Account of Revaluation of Building at Deonar, Mumbai.

4. Fixed Assets includes borrowing cost capitalised during the year Rs.41,89,261.
5. Capital work in progress inciudes borrowing cost capitalised during the year Rs.59,59,733.




FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

As: At As At
September 30,| September 30,
2009 . 2008
‘Rupees Rupees Rupees
SCHEDULE 6 : INVESTMENTS - LONG TERM
NON-TRADE :
QUOTED :
SHARES :
660 (660) Equity Shares of Hindustan Lever Limited, of Re.1 each, 3,425 3,425
1,00,000 (1,00,000) Equity Shares of CIFCO Finance Limited of Rs.10 each” 10,79,533 10,79,533
100 {100) Equity Shares of Western Food Limited of Rs.10 each* 1,006 1,000
10,000 (10,000) Equity Shares of FDGC Limited of Re.1 each 10,000 10,000
9,400 (9,400) Equity Shares of Bank of Maharashtra Limited of Rs.10 each 2,16,200 2,16,200
5,098 (5,098) Equity Shares of Andhra Bank Limited of Rs.90 each 4,58,820 4,58,820
SECURITIES / UNITS: , '
NlL.(3,239),6.75% UsSe4 Taxfree Boﬁds of Unit Trust of India
of Rs.100 each, fully paid [3,239 Bonds surrendered during the year} Rk Nil 2,82,100
' ' 17,68,978 20,51,078
UNQUOTED :
GOVERNMENT AND OTHER SECURITIES :
National Savings Certificate (VIII Issue)* 200 200
Indira Vikas Patra* 200 200
1,00,000 (1,00,600) Units in-SBI Mutual Fund of Rs.10 each ~__ 16,00,000 k : 10,00,000
#[Refer Note 1(C[b]) to Accounts under Schedule ‘15°] 10,00,400 10,00,400
IN ASSOCIATE :
24,00,000 (24,00,000) Equity Shares of Finns Frozen Foods (I) Limited
of Rs.10 each, fully paid (including Goodwill of Rs.1,17,67,345) 2,40,00,000 2,40,00,000
Less : Provisions for Diminution in Value of Investments _
adjusted against Révaluatiqn Reserve 48,00,000 48,00,000
) ) 1,92,00,000 1,92,00,000
Less : The Company’s share of losses of the Associate,
to the extent the carrying amount of investment adjusted against 1,92,00,000 1,92,00,000
General Reserve [Refer Note 4 to Accounts under Schedule ‘15] Nil Nil
’ 10,00,400 10,00,400
27,69,378 30,51,478
* Less : Provisions for Diminution in Value of Investments
adjusted against Revaluation Reserve ' 10,80,533 10,80,533
16,88,845 19,70,945
Aggregate Amount of Ihvestments .
Quoted - Market Value Rs.16,73,769 (Previous year Rs.11,42,791) 6,88,445 9,70,545
Unguoted ‘ 10,00,400 10,00,400
16,88,845 19,70,945
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SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At As At
September 30,| September 30,
2009 2008
Rupees Rupees Rupees Rupees
SCHEDULE 7 : CURRENT ASSETS,
LOANS AND ADVANCES
a. CURRENT ASSETS: ]
INVENTORIES (As valued and certified by the Management)”
Packing Materials ’ 4,62,86,794 5,22,60,130
Raw Materials 65,36,171 74,36,073
Finished Goods 102,12,14,521 58,99,35,351
T 107,40,37,486| 64,96,31,554
Stock in Trade 17,88,980 17,88,980
107,58,26,466 65,14,20,534
SUNDRY DEBTORS:
Unsecured and Considered Goods
- For a period exceeding six months 15,91,5938 4,72,637
- Others 30,86,77,816 40,25,62,964
. 31,02,69,414 40,30,35,601
Considered doubtful B
- For a period exceeding six months TRmm AT 91,56,566
Less: Provision for Doubtfu! Debts 91,56,566
""""""""""""""" Nil Nil -
. 31,02,69,414 40,30,35,601
CASH AND BANK BALANCES:
Cash on Hand 2.38.472 2,47,446
BALANCES WITH SCHEDULED BANKS:
On Current Accounts 97,20,291 63,83,883
On Fixed Deposits 5,00,000 Nil
On Margin Money (including Deposits for ECGC waiver) 3.80,60.340 5,52,30,166
4.82.80,631 6,16,14,049
4,85,19,103 6,18,61,495
b. LOANS AND ADVANCES:
[Unsecured and Considered Good unless otherwise stated)]
Loans to Staff - ' 9,20,798 8,08,851
Advances Recoverable in Cash or Kind or for value to be received
[Refer Note 5 to Accounts under Schedule ‘157]
Considered Good 10,74,36,774 10,14,92,867
Considered doubtful 99.73,822 99,73,822
i 1,74,10,596 11,14,66,689
Less: Provision for Doubtful Advances/Dues 99,73,822 : 99,73,822
10,74,36,774 10,14,92,867
Export Benefit Receivable [Refer Note 8 to Accounts under Schedule ‘15°} 5,86,20,105 4,62,57,026
inter-Corporate Deposit 97,85,000 86,01,640
Deposits 3,54,36,349 3,68,80,804
VAT Receivable 36,88,267 59,86,311
Taxes Paid Nil 4,39,81,759
Less : Provision fo_r Current tax Nil 4,30,92,700
e Nil T 8,89,059
o 21,58,87,293 | 20,09,16,558
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2009

As At As At
September 30,] September 30,
2009 2008
. Rupees Bupees Rupees Rupees
SCHEDULE 8 : CURRENT LIABILITIES AND PROVISIONS
a. CURRENT LIABILITIES:
Sundry Creditors ‘
[Refer Note 6 to Accounts under Schedule ‘157
Dues of Micro Enterprises and Small Enterprises 6,62,17.805 2,66,57,511
Dues of Others '
- For Capital Expenses 3,63,84,791 2,81,45,563
- For Expenses : . o %@ﬁj 22,42,81,312
‘ 51,08,94,813 27,90,84,386
Advance from Customers 6,69,74,342 M 11,03,84,978
Other Liabilities 2,14,77.248 1,02,64,782
Interest Accrﬁ‘ed and not due on
Fixed Deposits from Ptiblic 4,79,087 Nil
Unclaimed Dividends * © 1,89,634 1,27,174
59,97,15,124 39,98,61,320
b. PROVISIONS: -
Employee Benefits
[Refer Note 10 to Accounts under Schedule ‘15°7]
Gratuity 63,14,885 34,57,350
Leave Encashment 34,556,138 35,29,928
97,71,023 69,87,278
For Fringe Benefit Tax : Nil 44 38,872
Less : Advance Paid Nl 39,17,059
il 5,21,813
Taxes Paid 5,19,29,167 Nil
Less : Provision for Current tax 5,35,88,425 Nil
16,59,258 Nil
For Wealth tax 35,000 ‘ 8,100
For Proposed Dividend 2206476 18,38,730
For Corporate Dividend tax 3,74,991 3,12,492
1,40,46,748 96,68,413
51,37.61,872|  40,9529,733

* Unclaimed Dividend do not include any amounts, which has become due and outsténding, to be credited to Investor Education and Protection
Fund.
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SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT‘ AND LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year

For the Year

ended on ended on
September 30,| September 30,
2009 2008
Rupees Rupees Rupees
Schedule 9 : Income from Operations
Export Benefits [Refer Note 8 to Accounts under Schedule ‘157] 7,56,38,254 8,17,69,792
Processing Charges [Tax deducted at source Rs,39,i37 {Previous Year Rs.3,10,615)] 17,03,194 1,27,81,565
~ Insurance Claim ‘ 5,24,392 6,11,519
7,78,65,840(  9,51,62,876
Schedule 10 : Other Income o
Interest on Security Deposits [Tax deducted at Source 35,973 66,918
Rs.10,877 (Previous Year Rs.10,629)]
Interest on Intercorporate Deposits [Tax deducted at souice 10,30,884 - 6,39,448
Rs.1,26,243 (Previous Year Rs.99,151)]
Dividend from Other Companies, Long term Investments 74,577 75,198
Guarantee Commission Received [Tax deducted at source {3,00,000) 6,25,000
Rs.43,775 (Previous Year Rs.32,188)]
Miscellaneous Income . 20,895,459 29,87,917
Balances/Provisions written back {Net) 2,32,849 Nil
Provision for Doubtful Debts No longer required Nil 4,00,000
' ' 31,69,742|  47,94481
Scheduie 11 : Cost of Materials
a. Fruits and Vegetables
Opening Stock 50,675 2,63,167
Add: Purchases 192.58,01,656 73,42,64,188
Less: Closing Stock 4,93,586 11,98,298
- 92,54,58,745|  73,33,29,057
b. Other Raw Materials Consumed
" Opening Stock 48,74,904 37,23,203
Add: Purchases 6,03,09,938 5,46,38,288
Less: Closing Stock 46,571,039 48,43,624
‘ 6,05,33,803 5,35,17,867
c. Finished Goods Purchased .
Fruit Pulps 25,09,97,578 22,83,02_,51 3
Other Purchases 6,18,50,255 11,74,97,155
31,28,47,833 34,57,99,668
d. (Increase)/Decrease in Finished Goods
Opening stock 58,99,35,351 38,81,98,294
Closing stock 102,12,14,521 58,99,35,351
‘ (43,12,79,170)} (20,17,37,057)
~ e. Excise duty on Uncleared Finished Goods
Opening Stock 1,28,628 65,514
Closing stock N 2807 1,28,628
{1,25,821} 63,114
93,09,72,649

86,74,35,3590
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FOODS AND INNS LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year For the Year
ented on ended on
September 30,1 September 39,
2009 2008
: : Rupeses Rupees Rupeas Rupees
SCHEDULE 12 : Manufacturing and Other Expenses 1
Manufacturing Expenses
Fruit Ripening Charges 3,20,50,030 2,57,08,476
Processing Charges 4,81.77.560 1,52,12,319
Packing Materials Consumed g
Opening Stock 5,22,60,129 4,59,33,82¢
Add : Purchases 25.45,57.046 19,77,24,972
Less : Closing Stock 45286794 5,22,60,130
' T 26,05,36.381 19,13,98,671
Stores 75,859,251 53,82,165
Water Charges 3,63.58% 2,268,814
Fuel and Power Consumed
Fuel
Opening Stock 213,651,251 9,30.088
Add : Purchases 42088774 4,25,29 480
Less : Closing Stock ‘ 43,81.546 13,094,151
T 4,20,48479 4,20,65,417
Add : Electricity Charges 98,211,623 ; 75,87,443
T 5.18,69,502 4,96,52,860
Rent 1,08,31,888 1,04,35,659
Hiring charges 42,79,355 37,87,903
Rates and Taxes 3€,36,738 21,25,197
Repairs to :
Building 18,449,360 23,26,654
Machinery 86,57,642 62,62,132
Others 31,45.148 48,650,627
R . 1,36,56,150 1,34,39.413
Insurance 98,14,918 57,48,600
'Security Charges 33,07,716 25,81,750
- 44,€8,37,178 32,96,99,627
Other Expenses
Freight and Forwarding (Net) 6,59,48,465 10,95,03,009
Less : Apeda Subsidy Received 1,10,84,883 62,58,050
T 5,48,83583 710,32,45,048
Overseas Warehousing Charges 1,61,66,821 1,28,14,243
Foreign Exchange (Gain) / Loss (Net) 2,50,42,863 5,30,14,876
Gain / (Loss) (Net) on Forward Contracts
on settled / realised / cancelled contracts 17,87,73.273 4,13,54,736 .
on Mark to market gain on outstanding contracts (17,38,848) Nil
T 2020,77,288 4,1354.736
Premium on Forward Contract 2,723,671 Nit
Legalisation, Application Documents Charges etc. 5&;4?,562 71,20,660
Legat and Professionai Charges 71,865,250 62,37,982
Commission on Sales 1,84.80,012 1,48,98,317
Advertisement $3,30,213 1,53,474
Membership and Subscription 13,17,418 5,56,800
Sales Promotion . 2781001 36,10,889
Testing Fees 13,115,504 9,22,862
Service Tax 28,580,815 Nil
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SCHEDULES FORMING PART OF THE CONSOLIDATED PROHT AND LOSS ACCOUNT FOR THE YEAR ENDED SEPTEMBER 30, 2009

For the Year For the Year
ended on ended on
September 30,, September 30,
2009 2008
Rupees Rupees Rupees Rupees
Sales Tax . i £ 29,05,792 2,70,117
Claims, Rebates and Short receipts eic. C ‘ 24,15,166 . 10,88,688
Travelling and Conveyance ’ ) 92,12,569 A 77,88,338
Motor Car and Other Expenses g 3295344 28,94,662
Postage and Telegram ‘ , 15,08.065 8,79,028
Printing and Stationery ’ 14,44,.213 12,50,089
Telephone, Teiex and Fax . ’ ' : 18,35.195 | 16,72,408
Office Electricity Charges _ 6,02,193 : 4,63,074
Directors’ Fees it 4,710,183 2,30,000
Commission to Directors ) , 2195772 - 15,39,436
Auditor's Remuneration ' | : .
Audit Fees 576,032 : 5,73,605
Tax Audit Fees . *. 1,893,025 2,24,720
Certifications 11,236 56,180
AR 7,680,293 854,505
Miscellaneous Expenses _ - 1312647 11,37,431
Loss on Sale of Fixed Assets Sk 709544 . 20,565
Reversal of Gain _ M 9,30,995
Wealth Tax I 35000 . 32,741

Sundry Balanaces Written Off (Net) 5 k_ Nt ‘ 98,427
. 34,00,71,288, 26,50,80,392
78.69,08.465 59,47,80,019

Schedule 13 : Employee cost

Salaries, Wages and Allowances including Bonus ! 5,62,44,087 4,72,54,047
Company’s Contribution to Provident and Other Funds g ' 38,582,939 - ] 38,24,683
Gratuity . 42.43,530 ] 9,95,258
Welfare Expenses ‘ , 60,253,267 72,51,609

704,683,773 5.93,25,507
SCHEDULE 14 : Financial Charges :

Interest on Packing Credit {(INR/Foreign Currency} 3,28,37,109
Interest on Transit Period 1,22,06,370
Interest on Open Cash Credit . 40,55,921
Interest on Term Loan 1,61,05,123
Iinterest on Corporate Loan ‘ Nil
Interest on Vehicle Loan 6,05,690
Bank Charges 1,18,42,675
Interest on Loans from Directors 8,18,356
Interest on Fixed Deposit from Public (Sharehaolder) 3,71,277
Interest on Inter-Corporate Deposits 5,11,230
Guarantee Commission -1,57,84,500
Brokerage on Fund Arrangements 2,95,499
9,54,33,750

Less : Interest Received from CustomerfTax deducted at 22,76,022

" source As.14,20,374 (Previous Year As.Nil)] -~ ]

Less : Interest earned on Fixed Deposits / Margin Money 23,95,483 ' 23,12,580
[Tax deducted at source Rs.8,96,772 14,35/62.,614 8,08,45,148

(Previous Year Rs.9,01,715}}
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‘ FOODS AND INNS LIMITED

- NOTES ANNEXED TO THE CONSOLIDATED BALANCE SHEET AND THE CONSOLIDATED PROFIT AND LOSS ACCOUNT
SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 2009

SCHEDULE ‘15’

A.

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING
a.. Accounting Convention:

The financial statements are prepared under historical cost convention on an accrual basis in accordance with the Accounting
Standards referred to in Section 211 (3C) of the Companie$ Act, 1956, which have been prescribed by the Companies (Accounting
Standards) Rules, 2006, and the relevant provisions of the Companies Act, 1556.

b. Use of Estimates:

The preparation of the financial statements in conformity with the Generally Accepted Accounting Principles requires Management
to make estimates and assumptions to be made that effects the reported amounts of revénues and expenses during the reporting
period, the reported amounts of assets and liabilities and the disclosure relating to the contingent liabilities on the date of the financial
statements. Examples of such estimates include useful lives of Fixed Assets, provision for doubtful debts / advances, deferred tax,
export incentives, provision for retirement benefits, etc. Actual results could differ from those estimates.

c. Principles of Consolidation

The Consolidated financial statements relate to Foods & inns L|m|ted (“the Company”) and its whoIIy owned Subsidiaries namely,
Asim Exports International Limited, Dravya Finance Limited and its associate namely, Finns Frozen Foods (l) Limited (“the Group”).
The Consolidated Financial Statements have been prepared on the following basis:

1. The financial statements of the Company and its Subsidiary Companies have been combined on a line-by-line basis by adding
together the book value of the like items of assets, liabilities, income and expenses, after fully eliminating intra group balances
and intra group transactions and the unrealized profits/losses as per Accounting Standard-21.

2. The Investment in Associate is accounted for in the Consolidated Financial Statements in accordance with the provisions, using
Equity Method of accounting, as contained in Accounting Standard-23.

The Consolidated Financial Statements have been prepared using uniform accounting policies for like transactions and other events in

similar circumstances and are prepared to the extent possible, in the same manner as the Company’s separate financial statements.

FIXED ASSETS:
a. Land (Freehold): At cost except Land at Deonar, Mumbai, which is reflected at revalued amount;

b. Buildings: At cost less depreciation and grants 'elated to specific assets except buildings at Deonar, Mumbai, which are reflected at
revalued amount less depreciation;

c. Other Fixed Assets: At cost less depreciation. ‘Cost’ for the aforesald purpose comprises of its purchase price, including import
duties and other non-refundable taxes and levies and any directly attributable cost of biinging the asset to its working condition for its
intended use; trade discount and rebate, if any, are deducted in arriving at the purchase price;

DEPRECIATION:
a. Depreciation on Fixed Assets is provided on the straight-line method, at the rates prescribed under Schedule XIV to the Companies
Act, 1956.

b. Assets costing below Rs.5,000 have been depreciated fully in the year of acquisition.

c. The amount of depreciation on the Revalued Fixed Assets over its Original Cost is withdrawn from Revaluation Reserve Account (to
the extent the Reserve is available) and credited to the Profit and Loss Account.

INVESTMENTS:

Long term investments are stated at cost. A provision for diminution, if any, is made to recognise a decline, other than temporary, in the

value of Investments.

INVENTORIES:

a. Inventories are valued at Cost or Net Realisable Value whichever is less.

b. Cost of Raw Materials and Packing Materials are valued at cost computed on FIFO basis. Cost includes all costs of purchase, Excise
Duties and Taxes and all other costs incurred in bringing the same to its present condition and location. (net of Cenvat / Sales tax set
off, if any).

c. Cost of Finished Goods consists of direct cost and an appropriate share of related factory overheads. Excise duty is prov&ded on
closing stock of finished goods, wherever applicable.

TREATMENT OF CONTINGENT LIABILITIES:

a. Underthe head Provisions, the Company recognises provision when there is a present obligation as a result of past event that probably
require an outfiow of resources and a reliable estimate can be made of the amount of that obligation. Provisions are reviewed regularly
and are adjusted where necessary to reflect the current best estimate of the obligation. When the Company expects a provision to be
reimbursed, the reimbursement is recognised as a separate asset only when reimbursement is virtually certain.

b. A disclosure for Contingent Liability is made when there is a possible obligation or a present obligation that may, probably will, not
require outflow of resources. Where there is a possible obligation or present obligation where likelihood of outflow of resources is
remote, no provision or disclosure is made.

c. Contingent Assets are neither recognized nor disclosed.
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G. REVENUE RECOGNITION: : . ’

a.

d.
e.

Sales':
i. Sale of goods in respect of export sales are recognised as and when the shipment of goods takes place.

ii. Sale of goods in respect of expart sales from overseas warehouses are recognized as and when the release order for goods is
sent to the warehouse.

tii. Sale of goods in respect of domestic sales are recognised on despatch of goods to the customer net of VAT and excise duties.
iv. Sales are net of returns. '

Export Incentives are accounted for on export of godds, if the entitlement can be estimated with reasonable accuracy and conditions
precedent to claims are fulfilled (Refer Note 8 to Accounts of Schedule 15).

Excise Duty Refund, Octroi Duty Refund and Sales Tax Set off, if any, is taken on accrual basis. Grants are recognised as accrued on
the basis of sanction letter received from the concerned authorities.

Dividend income is recognised when the right to receive payment is established.
Interest income is recognised on a time propottionate basis taking into account the amount outstanding and the rate applicable.

H. FOREIGN CURRENCY TRANSACTIONS:

Transactions in foreign currency are recorded at exchange rates prevailing on the respective dates of the relevant transactions.

a
b. Monetary items which are denominated in foreign currency are translated at the exchange rates prevailing at the Balance Sheet date
and profit/loss on translation thereon is credited/charged to the Profit and Loss Account.
c. Non-monetary items denominated in foreign currency and measured at-:
» fair value / net realisable value are translated at the exchange rate prevalent at the date when the fair value / net realisable value
was determined;
* historical cost are translated at the exchange rate prevalent at the date of transaction.
d. In case of forward contracts:
+ the premium or discount is recognised as income or expense over the period of the contract;
« the exchange differences are recognised in the Profit and Loss account in the reporting period in which the exchange rates
change;
* the exchange differences on settiement/restatement are recognised in the Profit and Loss account in the period in which the
forward contracts are settied/restated.
. GRANTS: _
a. Grants related to specific fixed assets is shown as deduction from the gross value of the assets
b.  Revenue grants are deducted from the related expense.

J. EMPLOYEE BENEFITS:"

Short term employee benefits are recognised as an expense at the undiscounted amount in the profit and loss account of the year in which
the related service is rendered. .

Long term benefits:

Defined Contribution Pian:
Provident and Famiily Pension Fund

The eligible employees of the Company are entitled to receive post employment benefits in respect of provident and family pension
fund, in which both employees and the Company make monthly contributions at a specified percentage of the employees’ eligible
salary (currently 12% of employees’ eligible saiary). The contributions are made to the Central Provident Fund under the State
Pension Scheme. Provident Fund and Family Pension Fund are classified as Defined Contribution Plans as the Company has
no further obligations beyond making the contribution. The Company’s contributions to Defined Contribution Plan are charged to
profit and loss account as incurred.

Defined Benefit Plan:

1.

Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides
a lump sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount
equivalent to 15 days salary payable for each completed year of service. Vesting occurs upon compietion of five years of service.
The Company makes contribution to the Group Gratuity Scheme with SBI Life Insurance Company Limited based on an independent
actuarial valuation made at the year-end. Actuarial gains and losses are recognised in the profit and loss account.

Compensated absences

The Company provides for the encashment of leave or leave with pay subject to certain rules. The employees are entitled to accumulate
leave subject to certain limits for future encashment/ availment. The liability is recognised based on number of days of unutilized leave
at each balance sheet date on the basis of an independent actuarial valuation. Actuarial gains and losses are recognised in the profit
and loss account.

@ Annual Report 2008-09



FOODS AND INNS LIMITED

3. Superannuation fund

The superannuation fund benefits are administrated by a trust formed for this purpose through the group scheme of Life Insurance
Corporation of India.
BORROWING COSTS:

Borrowing costs, attributable to the acquisition/construction of qualifying assets are capitalised as part of the cost of such assets upto the
commencement of commercial operations. Other borrowing costs are charged as an expense in the period in which the same are incurred.
A qualifying asset is one that necessarily takes a substantial period of time to get ready for intended use.

LEASES:

Assets taken on leases where significant portion of the risk and rewards of ownership are retained by the lessor are classified as operating
leases. Lease rentals are charged to the Profit and Loss Account on accrual basis.

TAXATION:
a. Provision for current tax is made on the estimated taxable income of the penod at the rate apphcab!e to the relevant assessment
year. .

b In accordance with the Accounting Standard 22 — “Accounting for taxes on Income”, the deferred tax for the timing differences is
measured using the tax rates and tax laws that have been enacted or substantially enacted by the Balance Sheet date.

Deferred tax assets are recognised only if there is a reasonable or virtual certainty, as may be applicable, that sufficient future taxable
income will be available, against which they can be realised. The carrying amount of deferred tax assets is reviewed at each Balance
Sheet date and reduced to the extent that it is no longer probable that sufficient taxable income will be avanable to allow all or part of
the deferred tax asset to be utilised

¢c. Provision for Fringe Benefit Tax is made in accordance with the provisions of the Income-Tax Act, 1961. .
RESEARCH AND DEVELOPMENT:

Revenue Expenditure on Research is charged against Profit and Loss Account of the year in which it is incurred.
Capital Expenditure on Development is shown as an addition o Fixed Assets.

IMPAIRMENT OF ASSETS:

The Management periodically assesses using, externai and internal sources, whether there'is an indication that an asset may be impaired.
An impairment loss is recognised wherever the carrying value of an asset exceeds its recoverable amount. The recoverable amount is

~ the higher of the asset’s net selling price and value in use which means the present value of future cash flows expected to arise from the

continuing use of the asset and its eventual disposal

NOTES TO ACCOUNTS
A.
Sr. As At ) As At
No. Particulars September 30, 2009 September 30, 2008
' Rupess Rupees
a. | Estimated amount of contracts remaining to be executed on capital account and 90,26,816 9,79,98,422
not provided for . )
Less : Advances : : 79,77,885 8,85,59,151
Net Estimated Amount . i 10,48,931 94,39,271
b. | Contingent Liabilities not provided for :- ' :
i.  Export obligation against Advance license 1,98,81,881 Nil
ii. Claims/Demands against the Company disputed/not acknowledged as debts 50,000 Nii
iii. Export obligation against EPCG Licence utilized for purchase of Fixed Assets 1,97,92,000 Nil
but not yet installed

B. Export obligation against purch>ase of machinery and packing materials under Export Promotion Capital Goods Scheme (“EPCG”) of '
Rs.6,93,77,844 (Previous year Rs.4,24,50,802) has already been fulfilled by the Company, however, procedural formalities for the
closure of the EPCG Licenses are pending.

C. a. Provision has not been made for Interest for delayed payment on Rs.7,14,372 due to a person notified under the Trial of Offences
- (Relating to Transactions in Securities) Act, 1992, as no demand has yet been raised.

b.  The Income-tax Authorities had carried out a search in premises of the Company under section 132 of the Income-tax Act, 1961
on October 16, 1992 and seized the share certificates in respect of the investments of the Company. The time to hold share
certificates under seizure by the Income-tax Department is over and the latter informed the Company for releasing of Shares
but the Company could not take any step in this respect without taking approval of the Custodian. Subsequently, on June 12.
2007, the Company made an application to the Special Court for giving specific directions in this regard, the response of which
is awaited.

During the year, the Company has issued 2,25,220 Convertible Warrants (“Warrants”) on a preferential basis to the Promotors against
which it received the aggregate sum of Rs.86,70,970 being 25% of the price fixed against such Warrants. Each Warrant carries a right
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to convert the same into one Equity Share of Rs. 10 each at a premium of Rs. 144 each (as per the formula prescribed under the SEBI
(DIP) Guideline) over a period of 18 months from the date of allotment. The amount so received is reflected as “Amount for Preferential
Convertible Warrants” on the face of the Balance Sheet.

3. .a. Pursuant to the decision of the Board of Directors in its meeting held on August 23, 2002, the Company had revalued its Land and
Building at Deonar, Mumbai, on the basis of Valuation as on September 26, 2002 and Valuation Report dated September 27, 2002 of
an expert. Consequently, Rs.10,66,79,383 had been credited to Revaluation Reserve Account in the year of revaluation.

b. Inan earlier year, the Company had written off Investments of Rs 20,00,000 in Dravya Finance Limited, a Subsidiary Company, and
adjusted the same against Revaluation Reserve. On consolidation, the adjustment related to the Share Capital of the Subsidiary for
investments sc written off is carried through Capital Reserve.

Similarly, Loans to the same Subsidiary Company of Rs.67,17,880 was also written off and adjusted against Revaluation Reserve.
Howsver, these amounts have not been written back by the Subsidiary Company in its accounts. On consolidation, the adjustment
related to Loans payable in the books of the Subsidiary is carried through General Reserve.

Further, in an earlier year, the Company had written off Rs.1,08,07,365 due from a Company, and adjusted the same against
‘Revaluation Reserve. Furthermore, the Company has provided for diminution in value of Long-term Investments aggregating
Rs.58,80,533 (inciuding investments of Rs.48,00,000 in Finns Frozen Foods (1) Limited, an associate — see Note 4 below) and that too
was adjusted against Revaluation Reserve .

As a result of such adjustments, on consolidation, Revaluation Reserve in an earlier year was lower by Rs. 2,49,05,778 and General
Reserve was higher on net basis by Rs. 1,61,87,898 and Capital Reserve by Rs. 20,00,000; such adjustments have effect on the
Baiance Sheet as on October 1, 2008 (as also affecting the Balance Sheet as on September 30, 2009).

¢c. Inan earlier year, the Company had written off amounts Rs. 1,03,07,365 due from a Company. Dravya Finance Limited, the Subsidiary
Company, has also given Loans and Advances of Rs.54,14,935 (including accrued interest amounting to Rs.9,87,383) to the said
Company. These amounts have not been written off in the books of the Subsidiary as on September 30, 2009. Had these amounts
been written off by the Subsidiary, its loss would have been higher by Rs.54,14,935 and consequently, the profit of the Group,
the carried forward balance of the Profit and Loss account and the balance in Loans and Advances under Schedule 7b., in the
Consolidated Balance Sheet wouid have been lower by the like amount.

d. Depreciation provided on the revaiued amounts of Fixed Assets over its original cost, aggregating to Rs.62,32,832 (Previous Year
Rs.53,42,426) [including Rs.8,90,404 (Previous Year Rs.8,90,404) reiating to the current year] is withdrawn from. the Revaluation
Reserve Account and credited to the Profit and Loss Account.

4. Investmenis include a sum of Rs.2,40,00,000 (Previous year Rs.2,40,00,000) invested in Finns Frozen Foods () Limited (“ans”) an
associate.

The Company has given a deposit of Rs.3,00,00,000 (Previous year Rs.3,00,00,000) to Finns, for getting exclusive export rlghts of Frozen
Fruit Pulp, etc.

The Company has also given advances from time to time for purchase of Frozen Fruit Pulp, ete. for exports for which the amount recoverable
from Finns is Rs.3,87,48,637 (Previous year Rs.5,03,77,628). During the year, the Company has purchased materiais amounting
Rs.4,07,08,327 (Previous year Rs.7,76,59,401) from Finns. The net debit from Finns on all these accounts aggregate to Rs.7,94,56,964.

Since the net worth of Finns is eroded, the Board of Directors of the Company in its meéting held on August 23, 2002 discussed the
restructuring proposal of Finns, the expected improvements in the working of Finns and the future orders in hand with Finns.

Consequently, having regard to the restructuring proposal, etc., in Finns, the Board of Directors of the Company perceived the diminution
in the value of investments as a temporary in nature. But out of abundant auction, the Board of-Directors of the Company had decided to
provide 20% of the investment in Finns as diminution in the value of investments.

As per Accounting' Standard 23 on “Accounting for Investment in Associates”, an investment in an associate is to be accounted for in
consolidated financial statements under the equity method. As per the equity method, the investment is initially recorded at cost, identifying
goodwill/capital reserve arising at the time of acquisition. Accordingly, considering the acquisition in the Associate on the various dates,
goodwill was determined at Rs.1,17,67,345. Thereafter, the carrying amount had to be adjusted to recognise the Company’s share of
profit or losses of the associate. Accordingly, since the accumulated share of losses in Associate from the date of acquisition till the year
of applicability of AS 23, i.e. 2002-03, had exceeded the carrying amount of investments (as reduced by the above mentioned provision for
diminution), the value of investments is brought down to Nil and the corresponding adjustment was made in General Reserve. Thereafter,
further losses of the said associate have not been recognised.

5. Advances include Rs.38,03,940 (Previous period Rs.47,67,980) as advance paid to a party for taking a premises on lease. Such advances
are adjusted against the lease rentals due to the party.

6. Disclosure in accordance with Section 22 of Micro, Small and Medium Enterprises Development Act, 2006:

Particulars ' _ As at

: ' September 30, 2009

Rupees

a. Principal amount remaining unpaid and interest due thereon ) 42,48,562
b. Interest paid in term of Section 16 NIL
¢. Interest due and payable for the period of delay in payment NIL
d. Interest accrued and remaining unpaid NIL
e. Interest due and payabie even in succeeding years ) NIL
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This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined
to the extent such parties have been identified by the Company.

7. Overseas warehousing charges include contractual charges, miscellaneous chamges, rent, insurance and statutory charges, etc. for storage '
of goods abroad as per agreerment with foreign parties.

8. The Company is entitied io Export Benefits, under Vishesh Krishi Upa; anna vide Notification nc.15/2004-09 dated January 4, 2005, in
respect of export of Fruit Pulp, paste, sfice, Canned Vegetables and others. Hitherto, the Company has recognized such Export Benefits
on the basis of applications filed and acknowledged by the concemed authority at the estimated realisable value of such entitlements.
However, during the year, the Company has changed the manner of recognising such Export Benefits on the basis of export of goods.
Accordingly, the Company has recognised Export benefits of Rs.7,56,38,254 on export of goods. As a result of this change, Export Benefits

recognised and profit for the year are higher by Rs.1,58,01,378.
9. Disclosure as per Accounting Standard on “Employee Benefits” {AS 15) (Revised 2005):

Particulars Forthe Yearended | Forthe Yearended| For the Year ended For the Year ended

September 30, 2009 September 30, 2008 | September 30, 2009  September 30, 2008
Gratuity Z Compensated Absences

Reconciliation of epening and closing {Funded) {Unfunded)

balgnces of trfe pre:sen.r value of the Rupees Rupees

defined benefit obligation

Obligation at period beginning k 63 G?,S%i 61,14,265 35,29,928 39,96,040

Current service cost | 6.04,924 | 249,714 11,985,011 7,33,134

Interest cost 5,18,580/ © 499229 Nit Nil

Actuarial (gain) / loss 30,596,151 § (6,81,922) Nil Nil

Benefits paid (18,35,124) | 1,26,103 {12,68,801) (11,99,246)

Obligations at the year end 86.51,931 L 63,07,390 | 34,56,138 35,29,928

Change in plan assets ' | '

Plan assets at period beginning, at fair value 28,50,@4@3 20,28,738 ]

Expected return on plan assets ' 1,11,632 | 4,38,642 | N.A: NA.

Actuarial gain / (loss) (39,502) | {1,16,454) |

Contributions 12,53,!!@3 499,114

Benefits paid (13,35,124);1 Nil

Plan assets at the year end, at fair value 23,37,9463 28,50,040 N.A. N.A.

Reconciliations of present value of the 1

obligation and the fair value of plan assets j .

Fair value of plan assets at the end of the year 23,37.048 i 28,50,040 | N.A. N.A.

Present value of the defined benefit abligations 86,51 931 63,07,390

at the end of the year

Liability/(Asset) recognised in the Balance 63,14 MST 34,57.350 N.A. N.A.

Sheet

Cost for the year

Current Service cost 7.21 ,9“%% : 10,81,432 11,995,011 7,33,134

Interest cost 5,18,580 5,83,286 N.A. N.A.

Expected return on plan assets {1,11,632) | {4,38,642) N.A. N.A.

Actuarial (gain)/loss 30.95.663 {2,30,818) N.A. N.A.

Net Cost recognised in the Proﬁt and Loss 42,24530 | 9,95,258 11,895,011 7,33,134

Account i ‘ )

Assumptions used to determine the benefit B

obligations:

Interest rate 8% 8% 8% 8.5%

Estimated rate of return on plan asseis 8% 8% N.A. N.A.

Expected rate of increase in salary

s First five years 15% 10% :

. Thereafter &% 5% N.A. N.A.

Actual return on pian assets 72,130 322,188 N.A. N.A.

10. Segment Reporting:

The Company is engaged in one line of Business activity, i.e. “Food products” and hence, it has only one reportabie segment.
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11. Related Party Disclosures:; ) ‘
a. Following transactions were carried out in the ordinary course of business with the parties referred to in (b) below:
{Amount in Rupees)
Sr. Farticulars Associate . | Key Managerial | Relative of Key Enterprises
No. Company Personnel Management over which
{(KMP) Personnel KMP exercises
significant
influence
1 Saies (Net of Sales return) 2,00,02,781 Ni} Nil 5,00,34,008
{69,045) (13,19,70,821)
. [ b))
2 Purchases of goods 6,27,20,848 | Nil Nil Nit
{7,76,59.401)
3 Processing Charges Received 17,27,113 Nil Nit Nil
(32,99.393)
4 Rent .
- Income {b{V){iii}} Nil Nit Nil 1,08,600
- Expense [b{!)(i)] Nit Nit Nl (NIl
Nil
5 Guarantee Commission :
- Income [b{V)(i}] Nil N Nit| -3,00,000
- Expense Nil 1,09,88,500 1,09,88,500 {6,25,000)
(1,06,72,250) (1,06,72,250) Nil
‘ . th (i
Finance (including loans and equity contribution in
cash or in kind):
6 Loans taken: Nif 1,07,65,000 Nil
' ) {95,12,673)
- Mr Utsav Dhupelia 1,31,02,508
: {94,87.,265)
- Mr Milan B.Dalai Nit
. - {25,50,000)
- Mr. Ray Simkins 5,50,000
(36,00,000)
interest on abovs Loans: Nil 13,385,173 Nit
(3,71,277)
- Mr. Utsav Dhupelia 11,04,805
(8,13,084)
7 Inter Corporate Daposits taken: i .
[b{V)(iii] Nil Nil Nil il
{24,50,000)
Interest expense on above deposit Nii Nit Nil Nil
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Sr. Particulars Associate Key Manageriai | Relative of Key Enterprises
No. Company Personnel Management over which
Personnel KMP exercises
significant
influence
8 inter Corporate Deposits given - Nil N Nil 25,00,000
{b(v)(i] (Ni)
interest income on above Deposit Nil Nil Nil 5,45,342
[bV)()] ) (4,81,314)
.| Cutstanding Balance As At September 30, 2009
1 Sundry Debtors [b(V)(i)I* Nil Ni Nil 2,92,74,308
(3,42,85,032)
2 Sundry Creditors [with b(l)(ii)] Nil Nil Nil Nil
3 Advances Recoverable in cash or in kind* 3,87,48,637 Nit Nil 2,98,215
: (5,03,77,626) (2.98,215)
((V)(i)]
4,58,947
(4,50,281)
{b(V)di]
4 Loans taken Nil 2,18,43,203 Nil
(1,12,87,673)
- Utsav Dhupelia 1,51,34,804
{1,38,98,885)
- Ray Simkins 2,40,20,000
(2,34,70,000)
- Milan B. Datal 50,000
{25,50,000)
5 |Inter Corporate Deposits
- Taken Nit Nil Nil - Nil
i {Nil)
- Given Nil 57,00,000 Nil Nil
{32,60,000)
6 Other Deposit Receivable 3,00,00,000 Nil Nil Nil
(3,00,00,000)

*QOutstanding balance is arrived at after considering current account transactions with the related parties for purchase, sales, services, stc., as
also advances and/or payments made/received on their behalf and/or payments made/received on the Company’s behalf,

b.

Relationships:
l. Subsidiary Companies*:
i.  Dravya Finance Limited
il.  Asim Exports International Limited
Il. Associate Company:
i. ~ Finns Frozen Foods (India) Limited .
. Key Managerial Personnel:
i, Mr. Utsav K.Dhupelia
ii.  Mr. Ray Simkins
iii. Mr. Milan B.Dalal
IV. Relatives of Key Managerial Personnel:
i.  Mrs. Pallavi Dhupelia

V  Entities on which Key Managerial Personnel has control

. Muller & Phipps (India) Limited
il.  Cyclic Chemicals Limited
iii. Western Press Private Limited

* Names of Subsidiaries have been disciosed only by way of information.
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_12. Disclosure on Leases as per Accounting Standard 19 on “Accounting for Leases™

The Company has entered intoc Operating Lease Agreements for office premises, factory premise atA Butsar and Chitioor, renewable on a
periodic basis and cancellable at the Company’s option. Rental Expenses for operating izsases recognised in the Profit and Loss Account
for the year is Rs.1,08,31,888 {Previous Year Rs.1,04,35,659)

Minimum Lease Rents Payable Rupees
Within 1 Year 1,09,75,672
After 1 year but before 5 years 2,90,65,861
After 5 Years Nil
Total 4,00,41,533

13. .Earnings per Share:

Sr. No. Particulars | 2007-2008

: Hupees Rupees

A Net Profit/(Loss) attributable to equity sharehoiders 8,22,25,750 2,12,99,232

B Weighted average no. of Equity Shares outstanding during the period 12,25,820 12,25,820

C Effect of Potential equity shares on issue of warranis 15,015 -

D ' Weighted average no.of equity shares outstanding for calculating dilutive EPS 12,40,835 12,25,820

E Basic earnings per Share {a/b} 50.76 17.37

F Diluted earning per share (a/d} 50.18 17.37

G Nominal value of shares 10 | 10

14.

As required by Accounting Standard 22 on “Accounting for Taxes on Income”, Deferred Taxes have been recognized in respect of the
following items at the prevailing income Tax rates as on the Balance Sheet date:

Accumulated . Charge /(Credit) Accumuiated
Items of timing Difference Deferred Tax during the year Deferred Tax Assels /
Assets / (Liabilities) ' {Liabilities) as at
as at October 1, 2008 September 30,2009
Rupees Rupees Rupees

Depreciation ‘ 5,06,28,163 22,80,774 5,29,19,936
Expenses allowable for Tax purpose when paid (28,47,637) {24,40,773) {52,88,410)
Provision for Doubtful Debts / Advances (65,02,418) 0 {65,02,418)
Total 4,12,79,108 {1,50,000) 4,11,29,108
Total amount of Deferred Tax Liability as on September 30, 2009 4,11,29,108

The Net Credit for the year is after considering Deferred Tax Credit for prior period of Rs.1,17,72,605 (of which Rs.1,15,23,526 relating to
depreciation and Rs.2,49,079 relating to expenses allowable for tax purpose when paid).

15. Disclosure in accordance with Accounting Standard {(AS 28) Provisions, Contingent Liabilities and Contingent Assets

Particulars Balance as at Additions during the | Amount used/paid during Balancesas at
: October 1, 2008 year the year September 30, 2009
Rupees Rupees Rupees Rupees
Provision for Leave :
Encashment 35,29,928 11,85,011 12,68,801 34,56,138
Provision for Gratuity 63,07,903 42,43,530 18,98,989 86,51,931 |
Agricultural Marketing Cess
17,90,833 17,117,114 6,20,748 28,87,199
Particulars Balanceas at | Additions during the | Amount used/paid during Balances as at
October 1, 2007 year the year September 30, 2008
Rupees Rupees Rupees Rupees
Provision for Leave 39,96,040 7,33,134 11,899,248 35,29,928
Encashment
Provision for Gratuity 61,14,266 24,15,900 2222778 63,07,390
Agricultural Marketing Cess 15,32,558 10,44,381 7,86,108 17,80,833
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16.

17.

18.

19.

20.

Unsecured loan of Asim Exports International Limited, a Subsidiary of the Company, consists of Rs.42,200 payable to a person notified

-under The Special Court (Trial Of Offences relating to Transactions in Securities) Act; 1992.

Figures pertaining to the Subsidiary Companles have been reclassified wherever necessary to bring them in line with the Parent Company’s
financial statements.

Debtors, Creditors and certain balances in Advances, recoverabile in cash or kind are subject to confirmation and subsequent reconciliation,
if any.

The previous year's figures, wherever necessary, have been regrouped, reclassified and recast to conform to the current year s classification.
Figures in brackets indicate those of previous year.

Foreign currency exposures as on September 30, 2009 which are not hedged, but have been restated in the financial statements are as
under:

Particulars uUss EURO GBP Australian$ ’ INR

Term Loan in foreign currency ‘ 1,07,878 B i 75,77,351

' L T (2,08,897) (1,41,61,127)

Packing Credit in foreign currency Nil |. . Nil

: ' ' (16,00,305) : ' (7,51,18,307)

Customer Advances in foreign currency 9,84,000 . : 5,43,769 7,02,89,102
: (13,55,233) (12,18,769) (11,02,56,945) | -

Export Commission in foreign currency 53,306 1,035 26,39,936

(56,497) (18,872) . (42,67,676)

Overseas Warehousing Charges 65,433 1,015 46,73,587

(38,378) (4,160} (26,01,613)

Loan from Directors in foreign currency 5,00,000 2,40,20,000

i (5,00,000) (2,34,70,000)

Import of Machinery Parts / Packing Materials Nil 2,79,000 1,95,96,960

(2,30,000) (Nil) {1,07,96,200)

Total : 15,37,306 4,52,311 2,050 5,43,769 12,87,96,935

' (37,42,035) (2,47,275) (23,032) (12,18,769) (24,06,71,868)

Signatures to Schedules 1 to 15

As per our report of even date attached

For B.S.MEHTA & CO ) o For and on behalf of the Board of Directors
Chartered Accountants :

PARESH H. CLERK : » ' ’ : UTSAV DHUPELIA M.B.DALAL .
Partner : Vice chairman Director
Membership No. 36148 )

Place : Mumbai Place : Mumbai
Date : December 30, 2009 Date : December 30, 2009
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ASIM EXPORTS INTERNATIONAL LIMITED

REPORT OF THE DIRECTORS TO THE MEMBERS

1.

2.

Your Directors have pleasure in presenting herewith their report and the audited accounts of the Company for the year ended 31st March,
2009.

FINANCIAL RESULTS :

For the year ended | For the year ended

31.03.09 31.03.08

Rupees Rupees

Profit\(Loss) before Taxation (193) (41,836)

Provision for Taxation o -
Profit\(Loss) after taxation (193) (41,836) '

Balance brought forward (50,475) (8,639)

Balance carried to Balance Sheet {50,668) : (50,475)

SALES:
There has been no exports sales during the year under review.

Auditors Remarks :In respect on remark of the Auditor relating to presentation of Accounts as going concern, note no.1 of Schedule 10 is
self-explanatory. .

PARTICULARS OF EMPLOYEES :There are no employees drawing remuneration which attracts the provisions of Section 217 (2A) of
the Companies Act, 1956.As the Company’s activities are not covered in the list of industries specified, the pamculars relating to the
conservation of energy are not applicable. There is no activity which requires technology absorption.

v

There is no export or import activity and there is no foreign exchange earnings or outfiow.
DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956 with respect to Directors’ Responsibility Statement, it is
hereby confirmed:

(i) -thatin the preparation of the annual accounts for the financial year ended 31st March, 2008, the applicable accounting standards had
been followed along with proper explanation relating to material departures; .

(i) that the directors had selected such accounting policies and applied them consistently and made judgements and estimates that
were reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of the financial year
and of the profit or loss of the Company for the year under review;

(i) that the directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv) that the directors had prepared the accounts for the year ended 31st March, 20089 on a ‘going concern’ basis.
AUDITORS :

The members are requested to appoint Auditors for Current year and to fix their remuneration. The retiring Auditors, M/s. B.S.Mehta & Co.,
Chartered Accountants, being eligible, offer themselves for reappointment.

For and on behalf of the Board

REGISTERED OFFICE :

Sion Trombay Road,

Devnar, Punjabwadi ) ] R. T. SHAH
Mumbai 400 088. . : DIRECTOR

PLACE : MUMBAI
DATED : August 31, 2009
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" ASIM EXPORTS INTE'RNATIONAL LIMITED
AUDITORS’ REPORT TO THE MEMBERS OF ASIM EXPORTS INTERNATIONAL LIMITED

1. We have audited the attached Balance Sheet of ASIM EXPORTS INTERNATIONAL LIMITED, as at March 31, 2009 and the Profit and
Loss Account and the Cash Flow Statement of the Company for the year ended on that date, annexed thereto. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion. on these financial statements based on
our audﬂ

2. We conduc!ed our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's) Report) Order, 2003 issued by the Central Government in terms of sub-section (4A) of Section
227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in the paragraph 4 of the said Order.

4. Further to our comments in Annexure referred to in paragraph 3 above, we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and beliefs were necessary for the
purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as appears from our examination
of such books. .

c. The Balance Sheet and Profit and Loss Account dealt with by the report are in agreement with the books of account.

d. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply with the Accounting Standards referred
to in sub-section (3C) of Section 211 of the Companies Act, 1956;

e. On the basis of the written representations received from the Directors and taken on record by the Board of Directors, we report that
none of the Directors is disqualified as on March 31, 2009 from being appointed as a Director in terms of Clause (g) of Sub-Section
(1) of Section 274 of the Companies Act, 1956.

f.  Without qualifying our opinion, we draw attention to Note 1 to Accounts under Schedule 10, wherein the Company has referred to its
plan to carry out export activities in the near future. However, its ability to continue as a going concern depends upon the formalising
its plan to carry out such activities, adoption and implementation thereof, on which we are unable to express any opinion presently.

and further;

in our opinion, and to the best of our information and according to the explanations given to us, the said accounts read with other notes
thereon, give the information required by the Companies Act, 1956, in the manner so required and give a true and fair view:

i.  Inthe case of the Balance Sheet of the state of affairs of the Company as at March 31, 2009,
ii. Inthe case of the Profit and Loss Account of the loss for the year ended on that date.

iii. Inthe case of Cash Flow Statement of the cash flows for the year ended on that date.

For B. S. MEHTA & CO.
Chartered Accountants

<

. PARESH H. CLERK
PLACE : MUMBAI ‘ Partner
DATED : August 31, 2009 _ Membership No. 36148
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ASIM EXPdRTS INTERNATIONAL LIMITED

Annexure referred 1o in Paragraph 3 of the Auditor’s Report of even date on the accounts of the
ASIM EXPORTS INTERNATIONAL LIMITED for the year ended March 31, 2009.

On the basis of such checks as we considered appropriate and in terms of information and explanations given to us, we state that:

vi.

vii.

viii.

Xi.

Xii.

xiii.

As the Company does not own any fixed asset, Clause 4(i)(a) of the Order relating to maintenance of records showing full particulars
including quantitative details and situation of fixed assets, Clause 4{i}{b) relating to physical verification thereof and Clause 4(i)(c) relating
to disposal of substantial part of the fixed assets and effect thereof, are not applicable.

As the Company is not engaged in manufacturing and / or trading activities, it is not required 1o hold inventories and therefore, Clause 4(ii)(a)
and Clause 4(ii}(b) relating to conduct and procedures of physical verification of inventories and Clause 4(ii)(c) relating to maintenance of
records for inventories, etc. are not applicable. -

a. As per the information furnished, the Company has not granted any loans, secured or unsecured, to companies, firms or other parties
covered in the register, maintained under Section 301 of the Companies Act, 1956.

As the Company has not granted any such loans, Clause {iii)(b) of the Order requiring to comment upon whether the rate of interest
and other terms and conditions, prima facie prejudicial to the interest of the Company, Clause (iif)}(c) requiring to comment upon the
regularity of the receipt of principal ameount and interest and Clause {iii){d) requiring To comment upon the steps for recovery of overdue
amount of more than rupses one lakh, are not applicable.

b. As the Company has not taken any loans, secured or unsecured from companies, firms or other parties covered in the register
maintained under Section 301 of the Act, Clause (jii)(f) of the Order requiring to comment upon whether the rate of interest and
other terms and conditions, prima facte, prejudicial fo the interest of the Company and Clause (jii){(g) requiring to comment upon the
regularity of payment of the principal amount and interest, are not applicable.

As the activities of the Company during the year do not involve purchase of inventory and sale of goods and services and as it does not
own any fixed asset, the question of commenting upon internal control system for purchase of inventory, fixed assets and sale of goods and
services under Clause: 4(iv} of the Order does not arise.

a. According to the information and explanations given to us and the records of the Company examined by us, the particulars of contracts
or arrangements referred to in Section 301 of the Act, where applicable have been entered info the Register required to be maintained
under that Section; and

b. In our opinion and according to the information and explanations given to us, the transactions made in pursuance of contracts or
arrangements entered into the register in pursuance of Section 301 of the Act and exceeding the value of Rupees Five Lakhs in
respect of any party during the year, have been made at prices which are reasonable having regard to prevailing market prices at the
relevant time, wherever applicabie.

As the Company has not accepted any deposit from the pubiic, the direciions issued by the Reserve Bank of India and the provisions of
Section 58A and 58AA or any other relevant provisions of the Companies Act, 1956 and the rules framed thereunder in this regard are not
applicable.

As the Company is not a listed Company and does not have paid-up capital and reserves exceeding Rs. 50 lakhs nor having an average
annual turnover exceeding Rs. 5 crores for a period of three consecutive financial years, Clause 4{vii) of the Order requiring to comment
upon inteinal audit system is nat applicable.

As the Company is not engaged in manufacturing activities, the question of the Central Government prescribing maintenance of cost
records under Section: 209 (1)(d) of the Companies Act, 1956 does not arise, and accordingly, Clause 4(viii) of the Order requiring to
comment thereon: is nat applicabile.

a. According to the information and explanations given to us and the records examined by us, the Company has been regular in
depositing with the appropriate authosities undisputed statutory dues including Provident Fund, investor Education and Protection
Fund, Employees’ State Insurance, income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other

“material statutory dues applicable ta it and there were no arrears of such Statutory dues as on March 31, 2009 for a period of more
than six months from the date they became payable. .

b. According to the information and explanations given to us, there are no dues of Income Tax, Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty and Cess, which have not been deposited on account of any dispute.

There are accumulated losses of the Company as on March 31, 2009. The Company has incuired cash losses during the financial year
covered by our aludit. The Company has also incurred cash losses in the immediately preceding financial year.

Based on our examination of records and the information and expianations given to us, as the Company has neither taken any loan from a
financial institution or a bank nor issued any debenture, Clause 4{xi) of the Order requiring to comment upon default in repayment thereof
is not applicable.

Based on our examination of records and information and explanations given to us, as the Company has not granted loans and / or
advances on the basis of security by way of pledge of shares, debentures and other securities, Clause 4(xii} of the Order relating to
maintaining of documents and records in this regard is not applicable.

As the Company is nat a chit fund or nidhi / mutual benefit fund / society, Clause 4{xili) of the Order is not applicable.
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ASIM EXPORTS INTERNATIONAL LIMITED

Xiv.

XV,

xvi.
xvii.
xviil.

XiX.

Based on the records examined by us and according.to the information and explanations given to us, as the Company is not dealing or
trading in shares, securities, debentures and other investments, the requiremenis of Clause 4(xiv) of the Order relating 1o the maintenance
of the proper records of the transactions and contracts and making of timely entries therein are not applicable. .

Based on the records examined by us and according to the information and explanations given to us, as the Company has not given any
guarantee for loans taken by others from Banks or Financial Institutions, Clause 4(xv) of the Order requiring to comment upon the terms
and conditions whereof being prejudicial to the interest of the Company is not applicable.

As the Company has not taken any term loan during the year, Clause 4(xvi} of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the baiance sheet of the Company, we report
that the funds, raised on short term basis have not been utilised for iong term investments.

According to the information and explanations given to us, as the Company has not made any preferential aliotment of sha‘reé during the
year, Clause 4 (xviii) of the Order is not applicable. ‘ ‘

According to the information and explanations given 1o us, as the Company has not issued any debentures, Clause 4(xix) of the Order
requiring to comment upon creation of security or charge in respact thereof is not applicable.

According to the information and explanations given io us, the Company has not raised any money by public issue during the year and
hence, Clause 4(xx) of the Order requiring to disclose and verification of end use of money is not applicable.

i. Based on the audit procedure performed and information and the explanations given to us by the management, we report that no fraud on

or by the Company has been noticed or repcried during the course of our audit.

For B. S. MEHTA & CO.
Chartered Accountants

PARESH H. CLERK

PLACE : MUMBA! . Partner ,
DATED : August 31, 2009 Membership No. 36148

@ Annual Repoit 2008-09




.

ASIM EXPORTS INTERNATIONAL LIMITED

BALANCE SHEET AS AT MARCH 31, 2009

T asat] As At
March 31, 2009 March 31, 2008
Schedule Rupees - Rupees Rupees
SOURCES OF FUNDS : E
Shareholders’ Funds
Share Capital 1 500,660.00 500,000.00
Reserves and Surplus 2 221,415.00 221,608.00
TR A 72141500  721,608.00
Loan Funds '
Unsecured Loans 3 42,200.00 42,200.00
. R 42,200.00 42,200.00
_ Total ~ 76361500|  763,808.00
APPLICATION OF FUNDS : sl
Fixed Assets
Gross Block - -
Less : Accumulated Depreciation 7 - -
Net Block R .
Capital work-in-progress o - -
. ) s i -
Investments - -
Current Assets , Loans and Advances ;“
Cash and Bank Balances 4 42,451.00 89,810.00
Loans and Advances 5 1,326,938.00 1,200,869.00
_ 1,372,389.00 1,299,679.00
Less : Current Liabilities and Provisions B N
Current Liabilities 6 582,174.00 508,271.00
Provisions 7 26,600.00 26,600.00
_ 608,774.00 535,871.00
Net Current Assets T 763,615.00 763,808.00
Debit Balance in Profit and Loss Account 50,668.00 50,475.00
Less: Adjusted against General Reserve
As Per Contra 50,668.00 50,475.00
Total A’ - 763,615.00 763,808.00
Significant Accounting Policies 10 T
Notes to Accounts 1

As Per our report of even date attached

For B.S.MEHTA & CO.
Chartered Accountants

FOR AND ON BEHALF OF THE BOARD

PARESH H. CLERK R.T.SHAH

Partner : DIRECTORS
Membership No. 36148 B.K.DHAKAN ’
Place: Mumbai Place: Mumbai

Date: August 31, 2009 Date: August 31, 2009
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ASIM EXPORTS INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

{

For the For the
Yeor ended on Year ended on
March 31, 2009 March 31,2008
Schedule Rupees Rupees
INCOME
k Other Income 8 ) 20.821.00 1,896.00
A Total | 20,821.00 1,896.00
EXPENDITURE
Operating Expenses 9 21.614.00 43,732.00
. Total 21.014.00 43,732.00
PROFIT/(LOSS) BEFORE TAX (193.00) (41,836.00)
LESS: '
Provision For Tax : - -
PROFIT/(LOSS) AFTER TAX {193.00) {41,836.00)
Balance brought forward from the previous year {50,475.00) {8,639.00)
Balance carried to Balance Sheet m m}
Basic and Diluted Earnings Per Share of Rs. 10 T 0008 ©.84)
Significant Accounting Policies 10
Notes to Accounts i1 AI;L

As Per our report of even date attached

For B.S.MEHTA & CO.
Chartered Accountants

PARESH H. CLERK
Partner ‘
Membership Nq. 36148

Place: Mumbai
Date: August 31, 2009
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R.Y.SHAM

DIRECTORS
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ASIM EXI50RTS INTERNATIONAL LIMITED

CASH FLOW STATEMENT FOR THE FINANCIAL YEAR 2008-09

For the For the
Year ended on Year ended on
March 31, 2009 March 31, 2008
Rupees Rupees
A  Cash Flow from Operating Activities

Net Profit Before Tax {193.00) (41,836.00)
Operating Profit Before Working Capital Changes (193.00) ‘ (41,836.00)

Adjustments for : |
Trade and Other Receivables (120,069.00) 23,806.00
. Inventories - -
Trade Payables 72,903.00 22,141.00
Cash generated frc;m Operations {47,166.00) 45,947.00
Net Cash from Operating Activities (A) {47,359.00) 4,111.00
B  Cash Fiow from Investing Activities Nil Nil
Net Cash from Investing Activities (B) - -
C Cash Flow from Financing Activities Nii Nil
Net Cash from Financing Activities (C) - -
Net increase / ( decrease ) in cash (A+B+C) {47,359.00) 4,111.00
Cash and cash equivalents ( opening balances ) 89,81 O,QQ 85,699.00
Cash and cash equivalents ( closing balances ) 42,451.00 89,810.00

As Per our report of even date attached

For B.S.MEHTA & CO.
Chartered Accountants

PARESH H. CLERK
Partner
Membership No. 36148

Place: Mumbai
Date: August 31, 2009

FOR AND ON BEHALF OF THE BOARD

R.T.SHAH o
DIRECTORS
B.K.DHAKAN

Place: Mumbai
Date: August 31, 2009
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ASIM EXPORTS INTERNATIONAL LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH 2009.

As At As At
March 31,2009 March 31, 2008
Rupesas Rupees Rupees
SCHEDULE 1 : SHARE CAPITAL
AUTHORISED: i
2,50,000 Equity Shares of Rs.10 each 2,500,000.00 2,500,000.00
ISSUED, SUBSCRIBED AND PAID UP : -
50,000 Equity Shares of Rs. 10 each fully paid held by. - .
Foods And Inns Limited, the holding Company 500,000.00 500,000.00
: 500,000.00 500,000.00
(49,994 Equity Shares including one share held jointly with its nominee)
SCHEDULE 2 : RESERVES AND SURPLUS f*
General Reserve
‘As per last Balance Sheet 272,083.00 272,083.00
Less : Adjusted against the debit balance in Profit and Loss Account
As Per Contra 50,668.00 50,475.00
221.415.00 221,608.00
SCHEDULE 3 : UNSECURED LOANS
Others 42,200.00 42,200.00
42,200.00 42,200.00
SCHEDULE 4 : CASH AND BANK BALANCES
Cash on Hand - -
Balance with Scheduled Banks .
- On Current Accounts 42,451.00 89,810.00
- On Deposit Accounts - -
L e 42,451.00 89,810.00
42,451.00 89,810.00
SCHEDULE 5 : LOANS AND ADVANCES
[ Unsecured and Considéred Good, unless otherwise stated |
Interest Receivable on Loan 51,289.00 51,289.00
Advances recoverable in cash or in kind for value to be received
Considéred good ‘ 1,278,649.00 1,158,580.00
Considered doubtfui - -
Less : Provision for doubtful advances -
' s T 1,325,938.00 1,209,869.00

v

@ Annual Report 2008-09



.

ASIM EXPORTS INTERNATIONAL LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH 2009.

As At As At
March 31,2009 March 31, 2008
Rupees Rupees Rupees
SCHEDULE 6 : CURRENT LIABILITIES
Sundry Creditors .
- For Goods - = 13,600.00
- For Expenses 22,856.00 61,824.00
22,856.00 75,424.00
Other Liabilities* 559,318.00 433,847.00
*Includes Rs.3,77,599 (Previous Year Rs.2,70,820) due to a Holding
Company. '
582,174.00 509,271.00
SCHEDULE 7 : PROVISIONS
For Tax 26,600.00 26,600.00
26,600.00 26,600.00

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH, 2009

As At As At
March 31, 2009 March 31, 2008
Rupees Rupees Rupees
SCHEDULE 8 : OTHER INCOME

Account Written Back 20,821.00 -
Excess-Provision Written Back - 1,896.00
20,821.00 1,896.00

SCHEDULE 9 : OPERATING EXPENSES
Rent Paid 1,007,323.00 908,034.00
Less : Reimbursement 1,007,323.00 908,034.00
Miscellaneous Expenses 21,014.00 30,160.00
Bad and Doubtful Debts - 13,572.00
' 21,014.00 43,732.00
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ASIM EXPORTS INTERNATIONAL LIMITED

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH, 2009

SCHEDULE 10 :
SIGNIFICANT ACCOUNTING POLICIES
1. Basis And Method Of Accounting :

The Company has not carried out any business activity during the year, however, it has plans to carry export activities in processed fruit °
pulp in the near future. Hence, the accounts of the Company have been prepared on a going concern basis and accordingly, no adjustment
is made relating to the recoverability of recorded asset amounts or, to amounts-and classification of liabilities. Further, considering the
nature of assets/liabiiities, the Company may not even require any such adjustment. -

. The accounts are prepared under historical cost convention as also accrual basis and in accordance with the Accounting Standards
referred to in Section 211 (3C) of the Companies Act, 1956, which have been prescribed by the Compames (Accounting Standards) Rules,
2008, and the relevant provisions of the Companies Act, 1956.

2. Use of Estimates : , _

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities, disclosures of contingent amounts as at the date of financial statements and the reported amounts of revenues

and expenses during the reporting period. Examples of such estimates inciude useful lives of Fixed Assets, provision for doubtful debts

/ advances, deferred tax, etc. Actual results could differ from these estimates. Such difference is recognized in the period/s in which the

resuits are known / materialized.

3. Taxation:

a. Current Tax is determined as an amount of tax payable in respect of taxable income for the year.

b. In accordance with the Accounting Standard 22 — Accounting for Taxes on Income ~ as per the Companies (Accounting Standards)
Ruies, 2006, the Deferred Tax for timing difference is accounted for using tax rates and laws that have been enacted or substantially
enacted by the Balance Sheet Date.

c. Deferred Tax Assets arising for timing differences are recognized only on consideration of prudence.

However, for the current year and as in earlier years there is no item of timing dlfference and hence, the Company did not have any
Deferred Tax.

4. Provision, Contingent Liabilities and Contingent Assets :

a. The Company recognizes as Provisions, the labilities being present obligations arising from past events, the settlement of which is
expected to result in an outflow of resources and which can be measured only by using a substantial degree of estimation.

b.  Contingent Liabilities, if any, are disclosed by way of a note to the financial statements after careful evaluation by the management of
the facts and legal aspects of the matters involved.

c. Contingent Assets are neither recognized nor disclosed.

SCHEDULE 11 : NOTES TO ACCOUNTS

1. Contingent Liabilities not prowded for is Rs.Nil (Previous Year Rs. Nil).

2. In the opinion of the Board of Directors, Current Assets and Loans and Advances have a value on realization in the ordinary course of
business at least equal to the amount at which they are stated. Further, the Provision for ali known liabilities is adequate and is not in excess
of the amounts reasonably necessary.

3. Unsecured Loan consists of Rs.42,200 (Previous Year Rs. 42,200) payablé to a person notified under The Special Court (Trial Of Offences
Relating to Transactions in Securities) Act, 1992.

4. Audit Fees:

Particulars For the Year ended March 3+ 2nng For the Year ended March 31, 2008

Rupees
Audit Fees 13483
Total i 13,483

5.  Additional Information pursuant to the provisions of paragraphs 4, 4A, 4C, 4D and 5 of Part Il of Schedule VI of the Companies Act, 1956
is either Nil or not applicable.
6. Disclosure in accordance with Section 22 of Micro, Small and Medium Enterprises Development Act, 2006 :

Sr. No. Particuiars As At March 31, 2009

) Rupees
i. Principal amount remaining unpaid and Interest due thereon. Nil
ii. interest paid in term of Section 16 ~Nil
iii. Interest due and payable for the period of delay in payment. Nil
iv. Interest accrued and remaining unpaid. Nil
V. Interest due and payable even in succeeding years. Nil
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ASIM EXPORTS INTERNATIONAL L-MJTED

7. Earning Per Share (EPS}: ] .
Particulars ) ' For the Year ended March 31, For the Year ended March 31,

2009 2008

Rupees Rupees

{Loss) for the year after taxaiiiom (im Rs.) {193) (41,836)
Weighted Average murnber of shanes oulstanding for the year. 5 50,000 50,000
Basic/Diluted eamings per share < RBs. {0.004) Rs. (0.84)
Nominal Value of shares Rs.10 each Rs.10 each

8. Information on related party ransactions as reguired by Accounting Standard -18:
Related party transactions
Associate : Apjesh impex Private i imited
Holding Company : Foods and ks Linited

Nature of transaction . : : Associate Holding
: Company Company
Rupees ’ . Rupees
a. Advance Account
Balance As At April 1, 2008 ) 2,71,000.00
Received during the year 11,14,000.00
Less:
" Reimbursement of Rent : 10,07,000.00
Other Advances Nil 1,07,000.00
Balance As At March 31, 2068 ] 3,78,000.00
b. Interest receivable on iCD . ‘ ) :
Balance As At April 1, 2008 | . ) 10,000.00
Add Receivable during the year . 0.00
Less Payments received duging the year 0.00
Balance As At March 31, 2009 . 10,000.00
c. Loan given _
Balance As At April 1, 2008 ' 0.00
Given during the year : 0.00
Returned during the year - 0.00
Balance as at March 31, 2009 0.00
td. Interest Receivable on Loan given
[ Balance As At Aprii 1, 2008 41,000.00
Balance As At March 31, 2005 41,000.00

Related parties are as identified and certified by the Management.

9. The previous years figures, wheraver necessary, have been regrouped, reclassified and recast to conform to the current years
classification. ’

As Per our report of even date atfiacihed

For B.S.MEHTA & CO. _ FOR AND ON BEHALF OF THE BOARD
Chartered Accountants ' '

PARESH H. CLERK ’ ; R.T.SHAH

Partner : DIRECTORS
Membership No. 36148 " B.K.DHAKAN

Place: Mumbai o ‘ - Place: Mumbai

Date: August 31, 2009 ) : . Date: August 31, 2009
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ASIM EXPORTS INTERNATIONAL LIMITED

Balance Sheet Abstract and Company’s General Business Profile

i,

it

Registration Details
Registration No. . ) 23661

Balance Sheet Date : ’ 31.03.09

Capital Raised during the year
Public Issue ' . NIL
Bonus Issue NIL

Position of Mobilisation and Deployment of Funds (Rs. IN THOUSANDS)

Totai Liabilities ‘763
Sources of Funds
Paid up capital . . . - 500

Secured Loans . -
Application of Funds '
Net Fixed Assets ' B -
Net Current Assets ‘ 763
Accumulated Losseé k , .

Performance of Company

Tumover ‘ ' _ 21
Profit/(Loss) Before Tax : : )
Earning per share o (0.01)

Generic Names of Three Principal Products of Company - .
item code No. . N.A.
Production description ' : NA.

State Code 11

Rights Issue : NIL
Private placement NIL
Total Assets - . . ° 763
Reserves & Surplus : 221
Unsecured Loans 42
Investments ' -

Misc. Expenditure -

Total Expenditure . 21
Profit/{Loss) After Tax )

Dividend o -

11. Figures for the previous year have been raclassified, regrouped and / or recast wherever necessary.
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DRAVYA FINANCE LIMITED ‘ S :

REPORT OF THE DIRECTORS TO THE MEMBERS

Your Directors have pleasure in presenting herewith their report and the audited accounts of the Company for the year ended
31st March, 2009.

1. ACCOUNTS:

There is a Loss of Rs.1,983/- for the year ended 31st March, 2009. In view of brought forward losses, no provision for

taxation has been made. In view of the debit balance in Profit and Loss Account, no dividend is being recommended. The

Company has not been receiving interest on loans advanced, and as a prudent accounting policy and after discussions with

parties from whom loans have been taken, interest payable on such loans has also not been accounted.

2. STATUTORY REQUIREMENTS :

There are no employees drawmg remuneration which attracts the provisions of Section 217 (2A) of the Companies Act, 1956.

As the Company’s activilies are not covered in the list of industries specified, the particulars relating to the conservation of

energy are not applicable. .

There is no activity which requires technology absorption. There is no export or import activity and there is no foreign

exchange earnings or outflow.

3. COMPLIANCE CERTIFICATE U/S 383A OF COMPANIES ACT, 1956.

The Company has obtained the Compliance Certificate from Mr.Sanjay M.Soman, Company Secretary in practice of Sanjay

Soman & Associates, as per provzs;on of Section 383A of Companies Act, 1956, applicable as per amendments made on

13" December, 2000: :

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956 with respect to Directors’ Responsibility

Statement, it is hereby confirmed:

(i thatinthe preparation of the annual accounts for the year ended 31st March, 2009, the applicable accouhting standards

' had been followed along with proper explanation relating to material departures;

(i) that the directors had selected such accounting policies and applied them consistently and made judgements and
estimates that were reasonable and prudent so as to give a true and fair view of the stale of affairs of the Company at
the end of the financial year and of the loss of the Company for the year under review;

{iii) thatthe directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregufarities; .

j(iv) that the directors had prepared the accounts for the year ended 31st March, 2009 on a “going concern’ basis.

5. AUDITORS: )

The members are requested to appoint Auditors and fix their remuneration.M/S. K.F Jetsey & Co., Chartered Accountants, '

have confirmed, that if appointed, their appointment will be within the provisions of Section 224 (1.B) of the Companies

Act, 19586. '

For and on behalf of the Board
R. T. SHAH
DIRECTOR

REGISTERED OFFICE :

Sion-Trombay Road,

Devnar,

Mumbai-400 088.

Mumbai, .

“Date: August 31, 2009
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DRAVYA FINANCE LIMITED

REPORT OF THE AUDITORS TO THE MEMBEﬁS OF DRAVYA FINANCE LIMITED.

We have audited the attached Balance sheet of Dravya Finance Limited as at 31 March, 2009 and also the annexed Profit and Loss account
and the Cash Flow Statement of the company for the year ended on that date. These financial statements are the responsnblhty of the company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

I.  Subject to the above and notes in schedule in ‘3" S

1.

(b)

©
(d)

(e)

We have obtained all the information and the explanation, which to the best of our knowledge and belief were necessary for the
purpose of our Audit.

In our opinion, proper books of account as required by law have been kept by the company, so far as it appears from our examination
of the books. ‘

The Balance sheet and Profit and Loss Account dealt with by this report, in our opinion, are in compliance with the Accounting
standards referred to in section 211(3C) of the Companies Act, 1856 and are in agreement with the books of account.

In our opinion, and based on information and explanations given to us, none of the directors are disqualified as on 31° March 2009
from being appointed as directors in terms of clause (g) of sub section (1) of section 274 of the Companies Act 1956.

In our opinion and to the best of our information and according to the explanation given to us, subject to the Notes to the accounts in
schedule ‘3’ of the accounts. The said accounts give information required by the Companies Act 1958, in the manner, so required and
give a true and fair view.

I.  Inthe Case of Balance sheet of state of affairs of the company as at 31 March 2009.
. Inthe case of Profit and Loss Account of the Loss for the year ended on that date
lll.  Inthe case of Cash Flow Statement of the Cash flows for the year ended on that date.

As required by the Companies (Auditors’ Report) Order, 2003, issued by the Central Government of India in terms of dub-section (4A)-
of the section 227 of the Companies Act, 1956, we further state on the matters specified in paragraphs 4 & 5 of the said Order, to the
extent applicable to the Company, as under:

The nature of Company’s activities during the year has been such that clauses (ii) (a), (b} and (c) of paragraph 4 of the Companies
(Auditor’s Report) Order, 2003 are not applicabie to the Company for the year.

As the Company has no fixed assets, the reporting requirements referred to in (i) (a), (b) & (c) of the Order are not applicable

The Company has taken loan from one Company covered in the register maintained under section 301 of the Companies Act, 1956
as stated below:

- Relationship Balance as Amount Balance as
Name of the Party with the on 1.04.08 Received/ paid on 31.03.09
) Company (Rs.) During the Year (Rs.) (Rs.)
Foods & Inns Ltd. Holding 44,35,704 - 44,35,704

The rate of interest and other terms and conditions of loans given by the company are not, prima facie, prejudicial to the interest of the
company.

We are informed that the holding Company has not demanded the repayment of the loan.

There is no overdue amount of loans granted to companies or other parties listed inthe register maintained under Section 301 of the
Companies Act, 1956. ‘

The Company has not given loans to parties covered in the register maintained under section 301 of the Companies Act, 1956.

4. In our opinion and according to the information and explanations given to us, there are adequate internal control procedures commensurate
with the size of the Company and the nature of its business with regard to purchase of shares and for the sale of shares. During the course
of our audit, no major weakness has been noticed in the internal controls.

5. There are no transactions of purchase and sale of goods, materials and services made in pursuance of contracts or arrangements that need
to be entered in the register maintained under Section 301 of the Companies Act, 1956 and aggregating during the year to Rs. 5,00,000 or
more in respect of each party.

6. The Company has not accepted any deposits during the year from the public within the meaning of the provisions of Section 58A and 58AA
of the Companies Act, 1956 and rules made there under.

7. In our opinion, clause (vii) with respect to internal audit is not applicable to the Company.
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DRAVYA FINANCE LIMITED

8. The Central Government has not prescribed maintenance of the cost records under section 209(1) (d) of the Companies Act, 1956 in
respect to the Company’s activities.

9. According to the records of the Company, the Company is regular in depositing undisputed statutory dues and other statutory dues with
appropriate authorities. According to the information and explanations given to us, there are no undisputed amounts payable in respect of
such statutory dues vhich have remained outstandmgs asat 31 March 2009 for a period more than SIX months from the date they became
payable . .

10. The accumulated I sses at the end of the financial year are not in excess of flﬂy percent of the net worth of the company. The company has
incurred cash Prof /(losses) during the fmanmal year covered by our audit of 3s.(1,983) and in the immediately preceding financial period
of Rs.(35,687)

11. The Company has not defaulted in repayment of its dues t6 banks and-debentures holders.

12. The Company has not granted any loans or advances on the basis of security by way of pledge of shares, debentures or other securities.

13. The provisions of any Special Status applicable to Chit fund, Nidhi or Mutual Benefit Fund/Societies are not applicable to the Company.

14. The Company has, during the year under audit, no dealings or trading in shares, securities, debentures and other investments. All shares,
debentures and other securities have been held by the Company in its own name, except to the extent of the exemption granted under

" Section 49 of the Companies Act, 1956 and save for certain shares which are either lodged for transfer or held with valid transfer forms.
However verification of the investments has not been done. (Refer Note 3 of Schedule | annexed to the accounts.)

15. According to the information and explanations given to us, the Company has not given any guarantee for loans taken by others from banks
and financial institutions.

16. The Company has niot taken any term loan during the year. :

17. On the basis of our examination of the Cash Flow statement, the funds raised on short-term basis have not been used for long-term
investments, as they have been financed out of internal accruals. The Company has not raised long-term funds during the year and hence,
the use of such funds for short-term investment does not arise.

18. The Company has not made any preferential allotment of shares to parties and Companies covered in the register maintained under
Section 301 of the Companies Act, 1956 during the year.

19. No debentures have been issued by the Company and hence, the question of creating securities in respect thereof does not arise.

20. The Company has not raised any meney by way of public issues during the year.

21. On the basic of our examination and according to the information and explanations given to us, prima facie, no fraud, on or by the Company,

has been noticed or reported during the year.
For K. F. JETSEY & CO.
Chartered Accountants.
: » Keshav F. Jetsey
~ Place : Mumbai (Proprietor)
Date: August 31, 2009 i Membership No: BB 332086
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DRAVYA FINANCE LIMITED

BALANCE SHEET AS AT 31st MARCH 2009

Scheduie |  Asat As at
31.03.2008 31.03.2008
: Rupees Rupees Rupees
SOURCES OF FUNDS ‘ '
Share holder’s Fund :
Share Capital A 20,00.,000 20,00,000
Reserves & Surplus B 6,319 6,319
B 20,058,319 20,06,319
Loan Funds :
Unsecured Loans i C T8 TTETE 1,05,77,678
TOTAL 1,25,83,887 1,25,83,997
APPLICATION OF FUNDS :
Fixed Assets - -
Current Assets, Loans & Advances :
Current Assets :

_Interest Receivable 18,280,618 18,20,618
Stock In Trade D 17,88,980 17,88,980
Cash & Bank Balances E 52,181 48,367
Loans & Advances F - 83,61,552 83,61,552

1.20,23,281 T 12019517
L.ess Current Liabilities & Provisions G :
Current Liabilities ) 31,154 25,407
Provisions L -
31,154 25,407
Net Current Assets o o 1,12,92,127|  1,19,94,110
Miscellaneous Expenditure : e
Profit & Loss Account 5,91,870 5,89,887
TOTAL 1,25,83,997 1,25,83,997
NOTES TO THE ACCOUNTS H

As Per our report of even date attached

For K.F. JETSEY & CO.
Chartered Accountants

K.F. JETSEY
Proprietor

Place: Mumbai .
Date: August 31, 2009

For and on behalf of the Board

R.T. SHAH
Directors
B.K. DHAKAN

Place: Mumbai
Date: August 31, 2009
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DRAVYA FINANCE LIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2009

Schedules 31.03.2009 31.03.2008
Rupees Rupees Rupees
INCOME : : _
Dividend : . ‘ B 14,980 2,102
' i 14,980 2,102
| EXPENDITURE : . '
Other Expenses ’ e 16,963 37,789
16,963 37,789
Profit/(Loss) before Taxation “ (1,983) -(35,687)
Provision for Taxation - -
Profit/(Loss) after Taxation ’ (1,983) (35,687)
Debit Balance brought forward 589,887 554,200
Debit Balance carried forward 5,91,870 5,89,887
NOTES TO THE ACCOUNTS > H
As Per our report of even date attached For and on behalf of the Board
For K.F. JETSEY & CO.
Chartered Accountants
' _ : v R.T. SHAH
K.F. JETSEY Directors
Proprietor - B.K. DHAKAN
Place: Mumbai o . ‘ Place: Mumbai
Date: August 31, 2009 . Date: August 31, 2009
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DRAVYA FINANCE LIMITED

CASH FLOW STATEMENT FOR THE FINANCIAL YEAR 2008-09

2008-09 2007-08
1) Cash flow from operaing activities
Net profit/loss before tax and exira ordinéry items {1,983} (35,687)
Less: depreciation - ’ Ny 0
Cash from operations (A} ' o (35,687)
Less: '
' Adjustements for working capital changes
Increase/ (decrease) in loans & advances 0} 0
Add : increase/ (decrease) in trade & other payables 5,747 (7.753)
' B) 5,747 (7,753)
Net cash generated from operations '
After working capital charges (A-B) (C) g (43,440)
Less: income tax paid (net) o
Net cash from operating activities (D) (43,440)
2) Cash flow from financial activities
Increase/(decrease) in share capital 1
Increase/(decrease) in unsecured loans 0|
Net cash from financing activities (E} o 0
Net change in cash & cash equivalents - {D-E)} 3,764 (43,440)
Opening balance of cash & cash equivalents ﬁw 91,807
Closing balance of cash & cash equivalents 52,131} 48,367
Net change in cash & cash equivalents 3,764 | ~ (43,440)
As Per our report of even date attached For and on behalf of the Board
For K.F. JETSEY & CO. '
Chartered Accountants ,
R.T. SHAH
K.F. JETSEY Directors -
Proprietor B.K. DHAKAN
Place: Mumbai Place: Mumbai

Date: August 31, 2009

Date: August 3t, 2009
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DRAVYA FINANCE LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH 2009

Az e As at
; 31.03.08
rupees Rupees
SCHEDULE ‘A’ ‘
SHARE CAPITAL
Authorised : ‘ .
10,00,000 Equity Shares of Rs.10/- each - 01,00,00,000 1,00,00,000
Issued, Subcribed and paid up :
2,00,000 Equity Shares of Rs.10/- each fully paid up held by B 20,00,000 20,00,000
Foods And Inns Ltd, the holding Company inchiding one share =
held jointly with its nominee
SCHEDULE ‘B’
RESERVES AND SURPLUS
General Reserve :
Balance Brought forward 5,319 6,319
SCHEDULE ‘C’
Unsecured Loans : :
From Companies 69,35,704 69,35,704
Interest Accrued and Due 36,41,974. 36,41,974
Totai _,.,":'_'95-‘? 678 1,05,77,678
SCHEDULE ‘D
STCOCK IN TRADE AS ON 31st MARCH 2009
(Refer Note No.3 of Schedule ‘H') :
NAME OF THE COMPANY TYPE NOS. BOOK VALUE
: (Rs.)
1 Essem Coated Steels Lid. Equity 35000 3,50,000
2  Cifco Finance Lid. Equity 8300 1,43,025
3  Karnataka Ball Bearing Ltd. Deben. 250 25,000
4™ P.L.Finance Ltd. Dsben. 2000 2,00,000
5  Max(l) Lic Equity 50 2,475
6 G.L.Rexorth Ltd. Equity 50 1,950
7 a. Reliance Capital ven. Ltd. Equity 48 0
b. Reliance comm..ven.Lid. Equity 985 0
c. Reliance Energy ven.Lid. Equity 73 0
d. Reliance Inds. Lid. Equity 935 48,000
e. Reliance Natural Res.L.td. Equity 985 0
8  Escorts Lid. Equity 1230 62,630
9 Muller & Phipps (1) Ltd. Equity 10650 9,08,800
10 Pfizer (1) Ltd. Equity 50 5,050
11 Ashok Leyland Ltd. Equity 25 2,050
12 a. Larson & Toubro Ltd. Equity 1000 30,000
b. Uitra Tech Cemco Lid. Equity 200 0
13 Mansingka Qil Products Ltd. Equity 1000 10,000
» TOTAL 17,88,980
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DRAVYA FINANCE LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2009

Asat As at
31.03.09 31.03.08
Rupees Rupees .
SCHEDULE ‘E’
Cash & Bank Balances :
Cash on hand ' - . 844
Balance with Nationalised Bank 52,131 47,523
Total : : 52,131 48,387
SCHEDULE ‘F
Loans and Advances : - . .
Loans - ) 83,61;552 83,61,552
Total 83,581,552 83,61,552
SCHEDULE ‘G’
Current Liabilities & Provisions
Current Liabilities :
Sundry Creditors : .
For Expenses ) 31,154 25,407
Total 31,154 25,407
Provisions : ) o
Provision for taxation ’ o : == --

SCHEDULE ‘K’
NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH, 2009
1. SIGNIFICANT ACCOUNTING POLICIES:

a. The Company foliows the accrua!l system of accounting.

b. The Company has no fixed assets as on the date of the Balance Sheet and hence no depreciation
accounts.

c. Shares are valued at cost.
d. Inview of past losses, no income tax provision is made.

2. Information pursuant to the requirement of part Il Scheme VI of the Companies Act, 1956

has been provided in the

31.03.09 31.03.08
a. | Other Expenses includes Audit Fees . Rs.2,247/- Rs.2,247/-
b. | Value of imports calculated at CiF basis by the Company during the year 4 v Nii Nil
c. | Expenditure in Foreign Currency during the year Nii Nil
d. | Value of imported Raw materials, Spare parts and components consumed during the year Nii Nil
e. | Amount remitted during the year in Foreign Currency Nil Nil
f. | Eaming in Foreign Currency 1_ Nil Nil

3. . The Proceedings under section 276B of the Income Tax Act, 1961 are continuing against the Company and its Directors. The Company and

the Directors are contesting the same and the liabilities,if any,shail be accounted as and when they accrue.

The Income Tax authorities in the course of the search proceedings under section 132 conducted on 16-10-1992 had seized the share
certificates except for share mentioned at serial no. 7 & 12 which are in the hand of company or in their demate account,in respect of the

stocks on hand of the Company and verification of the others shares/debentures is not possible.

4.  Contingent liabilities not provided in respect of disputed Income Tax demands and proceedings for Rs.Nil (Previous year Rs.Nil).

5. There is no deferred ta’x/liaibilities as on 31st March, 2009, as certified by the Company’s Tax Consultant, in view of losses.

6. - Information on related party transactions as required by Accounting Standard -18
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DRAVYA FINANCE LIMITED

Related party transactions
- Associate : Cyclic Chemicals Ltd
Apjesh Impex Pvt. Ltd.
Molding Company : Foods and Inns Limited

(Rs.Inlacs)

NATURE OF TRANSACTION eyl CeOLINS
a) Loan Taken

Balance as at 01.04.2008 44.36

Received during the year Nil

Returned during the year (Nil)

Balance as at 31.03.2009 44.36
b) Interest Payable on Loan Taken

Balance as at 01.04.2008 33.65

Balance as at 31.03.2009 33.55
c) Loans given

Balance as at 01.04.2008 83.62

Given during the year Nil

Returned during the year (Nil)

Balance as at 31.03.2009 - 83.62
d) Intérest Receivable on Loans given

Balance as at 01.04.2008 18.20

Balance as at 31.03.2009 18.20

Related ’parﬁes are‘as identified and certified by the Management.
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7. Balance Sheet Abstract and Company’s General Business Profile-

i. Registration Details

Registration No. . : : 24580 State Code 11
Balance Sheet Date ' 31.03.2009

il. = Capital Raised during the year
Public Issue : NIL Rights issue - NIL
Bonus Issue ' NIL Private placement NIL

iii. Position of Mobilisation and Deployment of
Funds (Rs. in Thousands)

i Rs. Rs.
Total ’ Liabilities ‘ 12,584 - Total Assets 12,584
Sources of Funds '
Paid up capital ) 2,000 Reserves & Surplus 6
Secured Loans ' : ‘ - Unsecured Loans 10,578
Application of Funds _ ' _
Net Fixed Assets - Investments _ ' -
Net Current Assets 11,992 Misc. Expenditure -
Accumulated Losses 592

(Rs. in Thousands)
iv. Performance of Company :
Turnover : 15 Total Expenditure ) 17

Profit/(Loss) ) " (2) Profit/(Loss) - 2)
Before Tax ' . ‘ . . After Tax '

‘ Earning per share ) Rs.Nil Dividend . Rs.Nil
v. Generic Names of Three Principal Products of Company N.A. E

8. Figures for the previous year have been reclassified, regrouped and / or recast wherever necessary.
As Per our report of even date attached For and on behalf of the Board

For K.F. JETSEY & CO.
Chartered Accountants.

, : _ R.T. SHAH
K.F. JETSEY ’ Directors
Proprietor ; ’ B.K. DHAKAN
Place: Mumbai ) . Place: Mumbai

Date: August 31, 2009 Date: August 31, 2009
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ﬁ FOODS AND INNS LIMITED
' Registered Office : Sion-Trombay Road, Deonar, Mumbai — 400 088.

Attendance Slip

LF No.
NAME
ADDRESS :

| hereby record my presence at the THIRTY EIGHTH ANNUAL GENERAL MEETING of the Company at “Sunflower 1P,
30th Floor, MVIRDC World Trade Centre, Center 1, Cuffe Parade, Mumbai — 400 005 on Wednesday, 31st March, 2010 at 2.30 P.M.

SIGNATURE OF THE ATTENDING MEMBER/PROXY

NOTES : Shareholder/Proxy holder wishing to attend the meeting must bring the attendance Slip to the meeting and hand
over at the entrance duly signed. . .

2. Shareholder/Proxy holder desiring to attend the meeting should bring his copy of the Annual Report fo} reference
of the meeting.

ﬁ FOODS AND INNS LIMITED
Registered Office : Sion-Trombay Road, Deonar, Mumbai — 400 088.

Proxy Form
YW, v, ettt ————— Of et e in the district of ....... e e

being a Member/Members of the above named Company hereby appoint
o] . in the district of.............ccoovviinnd ....or failing 1 L T e of

as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be held on Wednesday,
31st March, 2010 at 2.30 p.m. and/or at my adjournment thereof. ’

Signed this...........c..c.ceeeeen. day of............. e 2010
Affix
Re. 1
Reference Folio v g Revenue
No. of Shares ' Stamp
(Signature) _
Thisformistobeused.........co.cooiiiiiiiiininenn. the resolution. Unless otherwise instructed, the proxy will act as he thinks fit.

*In favour of/against
*Strike out whichever is not desired

NOTE :The Proxy must be deposited at the Registered Office of the Company situated at Sion-Trombay Road, Deonar Mumbai
— 400 088 not less than FORTY-EIGHT HOURS before the time for holding of the aforesaid Meetmg



If undelivered, please return to :

FOODS AND INNS LIMITED

Registered Offce : Sion-Trombay Road, Deonar, Mumbai — 400 088, India

Corporate Offce : Dulwich Mansion, 3rd Floor, 224, Tardeo Road, Tardeo, Mumbai - 400 007, India
Phone : 491-22-2353 3104 / 3105 - Fax +91-22-2353 3106 / 07
Email: writetous @ foodsandinns.com - URL: www.foodsandinns.com



