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NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the Seventeenth Annual General Meeting of the Comp'any

will be held on Saturday the 30™ September 2008 at 12.00 Noon at the Registered Office

of the Company at B-11/W SIPCOT lndustnal Complex, Gummidipoondi — 601201 to
transact the following business. ~

ORDINARY BUSINESS

1. To oonsider and adopt the audited Balance Sheet of the company as at 318 'March_ '

2008 the Profit and Loss Account for the year ended on that date; the report of the
Auditors thereon and the report of the Board Directors.

2. To appomt a Director in place of Mr B. Thnumoolam 1 who retlres by rotation and
being ellgrble offers hlmself for reappomtment

3. -To appomt audrtors of the Company and to fix their remuneration.
Place : Gu_mmrdlp’oondr | | ' By order ofthe Board
“Date 30”‘ September 2008 _ -
: B A.P.VETRIVEL
Director

'NOTES' -

l A member entrtled to attend and- at the meetmg is entrtled to appomt a proxy to B

attend and vote ‘on-d poll on his behalf and the proxy need not be: a member. The
proxy. form duly completed and stamped must reach the Reg1stered Ofﬁce of the
company not less than-48 Hours before the time holding:the- aforesaid- meetmg

2. The Regrster of Members and share Transfer Books of the Company shall remain -

closed from Monday 25th September 2008 to 30" September 2008 both days
~ inclusive.
-3 Members/Proxres should brrng the attendance ship duty ﬁlled in for attendmg the
~ meeting. .
4. Members are requested to Jntlmated chanée in their address rf any to the
' company at its Registered office quoting their folio numbers =
‘5. Members/Proxies attending the meeting are requested to bring therr copy of the
Annual Report for reference at the meeting.

Place : Gummdipoondi , o "By order of the Board

Date : 30" September 2008 ' o

A.P.VETRIVEL
. Director-

&

BRI
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DIRECTORS REPORT

Your Directors present the Seventeenth Annual Repoxt with the accounts for the yea1
ended 31% March 2008 ‘

CORPORATE RESULTS

The Financial Result of the company - for the year ended 31 March 7006 are
summarized below: ,

31.03.2008 31.03.2007

(Rs in Lakhs) (Rs in Lakhs)

Profit/(Loss) before Depreciation (8.44) (25.48)
_ Depreciation ‘ (15.08) (16.81)
~ Loss after Depreciation : C(6.63) 1 (42229)
Loss Brought Forward ' L ‘
(Including prior period adjustments . (65187 (722.62)
Loss carried to Balance Sheet -(466.51) (651.87)
- OPERATION

The gross turnover during the perio’d under review was RS.103.26 lakhs Jconsisti‘hg of
Rs.103.25 lakhs towards sale of products and Rs.0.01 Jakhs towards other income.

" DIVIDEND
Your Directors do not recommend any dividend for the year.
DEPOSITS

" Your company has not accepted any deposits'under séc- 58A of the companies Act
- 1956 during the year under review.

Reference to BIFR :
The company has become a sick Industrial unit within the meaning of clause (o) of
subsection (I) of section 3 of the Sick Industrial Companies (Special Provisions) Act,
1985. The Company has filed an application before Board of Industrial and Financial
~ Reconstruction (BIF R) under Reférence No. 130/2005 seeking relief measures. The
. Company is awaiting a scheme of Rehabilitation hom BIFR

"DIRECTORS

Mr.B.Thirumoolam retires by rotation at this Annual General Meetmg and bemg
eligible offers himself for reappointment.
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CORPORATE GOVERNANCE

" Pursuant to Clause 49 ofthe Listing Agreement the company is. complymg with SEBI
" Guidelines on Corporate Governance. A sepatate section on corporate Governance
forms part of Annual Report.

AUDITORS

~ M/s " O.S.Hariharan & co, Chartered Accountants, Chennai the A'uditor_s of the

company retire at the conclusion of the ensuring Annual General Meeting and are
eligible for reappointment. Your Directors recommend their reappointment.

INFORMATION'AS PER SEC 217 (24) OF THE COMEANIES ACT, 1956.

‘There are no employees falling within the pu1v1ew of sec2l7 (2A) of companles Act
1956 your Directors: conﬁrm :

1. that in preparation of the Annual Accounts, the applicable accounting
standards. have been duly followed ~with suitable explanatlon where are
material departures

- 2. that the Directors had selected such accountmg pohces and apphed them

- consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the. company

as at the end of the ﬁnancxal year and oftle profit or loss of the company for

- that’ perlod

3. that the Drrectors had taken proper and sutﬁcrent care tor the mamtarn of"

adequate . accountmg ‘records in accordance with . the provrslons of the
- companies Act 1956.for safeguarding the assets of the- company: and for
preventing and detectmg frauds and other irregularities and
4. that the Dlrectors had prepared the annual accounts on a going concern basis.

INFORMATION RELATING TO CONSERVATION OF ENERGY AND
TECHNOLOGY ABSORPTION

~ The company has no activity requiring consewatton of energy or technology absorptron
Foreign Exchange earning & outgo. NIL :

B

Lo e

prerees L
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As per recent amendment made in the clause 32 of Listing Agreement with the Stock
Exchanges where the Compames Securities are l1sted along with other required details

are summarized below:

SNo | Name of the Stock Exchange where Securities are quoted

Listing Fees Paid up to

1 The Stock Exchange — Mumbai

Paid.up to date

2 Madras Stock Exchange Ltd, - Chenna1 Paid up to date
3 LCounbatme Stock Exchange” 2001-2002
ACKNOWLEDGEMENT

The Directors place on record their appreciation for the continued supp01t recewed from
the. shareholders Bank Government Authontles Employees and all the other concemed

. ) S ' .
Place : Gummdipoondi ' ' By order of the Board.

Date : 30" Septemer 2008

AP VETRIVEL

Director
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STATEMENTS AND REPORTS ON CORPORATE GOVERNANCE:
MANDATORY REPRTS ON CORPORATE GOVERNANCE:

Company’s Philosophy on Corporate Governance:

~Company’s philosophy of corporate governance is to advocate the theory .of

Transparency as well as pooling in and coriverging talents in different functional ar eas in
a coordlnated way so as to increase the profitability of the company.

: Board of Direct‘ors:

The Board of Directors is comprised of one Executive Dnector and Two Non- Executlve' :
Directors who are Independént Du ectors.

Mr. A.P. Vetrivel is a Non = Executive Director.
Mr. N.Neelakanda Pillai is an Executive Director
Mr. B. Thirumoolam is a Non — Executive Director.

Board Moetingsi

. £

" The details rofth'e Board Meeting held were as follows:

30.04.2007, 29.07.2007, 20.10.2007 and 10.01.2008

Attendance of'each Dlrector at the Board Meetmg and Last AGM

Nameof ﬂthe Dx_r,ector_ : ‘| No of Board Meetmgs Attendance at the last AGM 4
_ SRR Attended ) _ , :
Mr. A.P. Vetrivel oo o Four . - Yes
Mr. N.Neelakanda Pillai _ - Four _ " Yes
Mr. B. Thirumoolam Four . Yes -

None of the Director is member in more than 10 committees or acting as Chairman of-

more than Five committees.

AUDIT COMMITTEE MEETING

A qualiﬁéd and independent audit committee ooniprising of . MrBThirumoolarn.

Mr.N.Neelakanda Pillai and Mr.A.P.Vetrivel has been constltuted with Mr.A.P:Vetrivel
being the Chairman of the Committee. The audit committee réviews: the financial
reporting system, disclosure requirements, appointment and remuneration of statutory
auditors, financial accounts, adherence to accounting standards, ‘internal control and
internal audit and financial and risk management pohmes of the Company
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SHAREHOLDERS GRIEVANCES COMMITTEE:-
The Share Transfer cum investor Grievances committee was constituted .under the

Chairmanship of Mr.B.Thirumoolam non- executive Director and other members of the

committee are Mr. A.P. Vetrivel and Mr.Neelakanda Pillai. Apart from Iobking into
redressal of investors grievances the committee deals with various matters relating to the
transfer and transmission of shares, issue of duplicate share certlﬁcates approval of spht
and consolidation requests, other matters . - The Company has not received any
complaints from the Share holders. C . '

REMUNERATION COMMITTEE:-"

There exists a qualified and independent Remuneration committee comprised “of
Mr.A.P.Vetrivel, Mr. N.Neelakanda Pillai and Mr.B.Thirumoolm who’is phe chairman of
the Committee. w ‘ . '

The Committee oversees, interalia, the @ financial reporting system, disclosure

requuements and matters relating to appomtment and 1emune1at10n of executive and non- g

executive dxrectors

The committee met 3 times during the year.

" GENERAL BODY MEETING HELD IN THE LAST THREE FINANCIAL YEARS:-

| ‘General Body‘ Date : Venﬁe o .' “Time Special -
Meetings . o » - o ‘ ‘Resolutions
AGM. 30.9.2007 | B-11/W, SIPCOT Industrial 4
Complex, .. Gummidipoondi, | 12:00 Nil
| Thuuvalluvar District —601 201. NOON
AGM 27.9.2006 ’-do- © | 11:00AM | Nil |
AGM 26.9.2005 | Tado 11:00AM | Nil

DISCLOSURE:- ~

There are no materially significant transactions made by the Company with its promoters,
the Directors or the management, their sub51d1arxes or relatives etc., which require
separate disclosure.

No penalties / Strictures have been’ 1mposed on the Company by any 1egulat01y authority
~ for non — compliance of the law
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. GENERAL SHAREHOLDERS INFORMATION:

The Seventeenth AGM of the Company will be held on 30" September 2008 at 12:00
AM at its Registered Office at B-11/W, SIPCOT Industrial Complex, Gummidipoondi,
Thiruvalluvar District — 601 201. The Company’s financial calendar is for a period of 12

‘months starting from April 1¥ to 3 1 March of the succeeding year. The perrod covered
under’ this annual report is from 1 April 7007 to 31 March 2008

Date of Book clo_sure:25.9.2008 to 30.9.2008 both days Inclusive.
The Shares are listed and traded on the following Stock Exchanges:-
The Stock Exchangpe ‘Mumbai

The Madras Stock Exchange, Chennai

The Cormbatore Stock Exchange Coimbatore.

Stock code: Not Applicable (A]l shares are in the Physica] Form only) .

Stock Market Data: The High and Low Prices of shares durmgD 2 the year.
‘There were no Tradmg of Shares last year.. :

Reglstrars & Share Transfer Agents The Company is maintaining In House Share
Transfer Facility.

Share Transfer'System:

The Share Transfer are processed within 15-days from the date of recerpt subject to the -
- documents bemg clear in all respects
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Share Holding :
Particulars Category shares Yo .
| Public 2002900 - 4595
Private Corporate Bodies 109800 2.52
Promoters 1542300 35.38
Mutual funds 166300 3.8
FII 120800 2.77
NRI/OCBs 417100 t9.57
| Total 4359200 100
Distribution Schedule as on 31.3.2008
A »
No of Equity | No of % No of Shares %
Shares held Shareholders : '
Up to 5000 6481 92.6300 10420000 £ 23.9000
5001 - 10000 276 3.9400 2365000 - | 54300 -
10001-20000 114 - 1.6300 1714000 ‘ 3.9300
— / :
20001-30000 31 0.4400 774000 1.7800
| ]
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Total

100.000

4359200

30001-40000" 18 '(12590 667000 L53oo

| 40001-50000 13 01900 622000 14300

59991;100000' 21 0.3000 © 1660000 3.8100
Above 100000 43 £ 0.6100 25370000 ;5&20@0__‘

"6997 leQOOO

All shares are in Phy'sical mode only. -

Address for Correspondence: |
B-11/W,SIPCOT Industrial Complex,

Gummidipoondi,

For and'On behalf of the Board .

Sd/- - o

~ AP.VETRIVEL

Director -

: PlaCézGummidi—pthdi

' Tiruﬁalluf District — 601 201 .

Date: 30™ September 2008

N,NEELAKANDA PILLAI

_ Director
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Auditors  Certificate on Compliance of Conditions. of Corporate Governance under
Clause 49 of the Listing Agreement : :

-We have reviewed the repoi‘t on the compliance of the mandatory conditions of corporate -
governance set out by M/s.Southern Latex Ltd for the year ended 31* March 2008 with

relevant records and documents maintained by the company and furnished to us for our
review.

In our opinion and to the best of our-information and according to the explanations given

to us, the company has complied with the mandatory requirements spe<:1ﬁed in the said
Clause in the manner so requned

For O.S. Hariharan & Company
Chartered Accountant

0.S.HARIHARAN
PARTNER

Place: Chennai
~Date: 30" September 2008
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AUDITORS REPORT

~TO THE SHAREHOLDERS OF M/S.SOUTHERN LATEX LfMITED

We have examined the attached Balance Sheet of M/s.Southern Latex Limited-as at 31%

March 2008 and the annexed Profit and Loss Account for the year ended on that and’

report “that.

1.

- Place

Date

As required by the Manufacturing and other Companies (Auditors” Report) Order

1988 issued by the Company Law Board in terms of Section 227 (4A) of
Companies Act, 1956, we enclosed in the annexure a statement on the matters
specified i in paragraphs 4 and 5 of the said order.

Further to the comments in the annexure referred to in paragraph 1 above.

a) . We have obtamed all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audrt

~b) In our opinion, proper books of accounts as required by law have been

kept by the company.

¢) The Balance Sheet and Profit & Loss account dealt with by the report are
n agr eement with the books of account

In our opinion and to the best of our information and according to the
explanations furnished to us, the accounts read with the notes thereon give the
information requrred by the Companies Act, 1956, in the manner so required and
give a true and fair view.

1) In the case of Balance Sheet of the state of affarrs of the compdny as at -

: 31Sl March 2008 and

1) In the case the Profit & Loss Account, of the Loss for the year ended on

that date.

Based on information furnished and explanations made available to us none of the

_directors are disqualified as on 31.03.2008, from being appointed as Director in-

terms of clause (g) of Sub section (I) of section 274 of the Companres Act 1956.

For O.S.Hanharan & Company
Chartered Accountants
0.S.Hariharan
. Proprietor
: Gummidipoondi _ '
:30.09.2008 , ’ ‘ ‘ .

. H
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ANNEXURE TO THE AUDITOR’S REPORT REFERRED TO IN PARAGRAPH

L2

10.

. on the same basis as in the plecedmg yea1

1 OF OUR REPORT OI‘ EVEN DATE,

The Company has maintained propex records showmg full paxtxculars including
quantitative details and the situation of its fixed assets. The Fixed Assefs were
physically verified and is reasonable.

None of the fixed assets have been revalued during the year.
Physical verification has been conducted by the management at reasonable

periods during the year in respect. of raw materials, (except firewood) spares,
stores and finished goods. '

‘The Procedures of physical verification of stock followed by the management are

reasonable in relation to the size of the company and the nature of its business.

The dlscrepanmes noticed on Physical verification of stocks as compared to the

books records were not material and have been properly dealt with in the books of
accounts. '

On the basis of our examination, we are satisfied that the valuation of stock is fair
and proper in accordance with the normally’ accepted accountmg prmcxples and is

\
3

The company has not granted secured and unseculed loans to- Compames listed in
the register maintained under section 301 of the Compames Act, 1956. There are
no companies under the same management as defined under Sub-Section (1B) of

_ Sectlon )70 of the Companies Act, 1956.

The company has given advances in the nature of loans to the employees which
are interest free and are being recovered as stipulated except in the case of
employees .who have left the service of the company for which adequate provision

“has been made in the books

In our opinion, and according to the information and explanations’ given to us,
there are adequate internal control procedures commensurate with the size of the
Company and the nature of its business for purchase of raw materials, including

components, stores, plant and machinery, eqmpment and othe) assets and for the
sale of goods. :

The transactions for purchase of goods and materials and.sale of goods, materials
and - rendering services aggregating Rs.50,000 in respect of each party in
pursuance of contact and alraligeldléht entered in the register maintained Under
Section 301 of the Compames Act, 1956 have been made with other parties and
the nature of service 1endexed

-
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14 ,
"11. - Unserviceable and damaged stores, raw-materials and finished goods have been
“determined and provision for the loss has been made in the books. .

12. The Company -has no deposits and hence the provision of Section S8A of the
Companies Act, 1956 and the rules framed there under are not applicable.

13. - In our opinion, the Company is maintaining reasonable records for the sale and

' disposable of the SCr‘apsQ_ We are informed that the Company has no by-product.

14. The Company has an 1nternal Audit System commensurate wrth the srze ‘and the
nature of its busmess

15.  The Central Government has not prescribed the maintenance of cost records
Under Section 209 (1) (d) of the Companies Act, 1956

16. According to .the- information and explanations given to us, the company 18
making efforts to enroll with the P.F. authorrtres

- 17. " There were no undisputed amounts payable ‘in respect of Income Tax, Wea]th h
Tax, Custom Duty and Excise Duty outstanding for a-period of | more than SIX'
_ months from the date they became payable as at the date of this report. e

18. Accordmg to the information and explanations given to us, no personalr, expenses_' T

of employees or Directors have -been changed to revenue account _
- those payable under COntractual oblrgatlons or in- accordance wrth generally:~
aCCepted busmess practice. '

19. :_‘ The Company is a Sick Industrral Company within the. meanmg of Clause (0): of
Sub-Section(1) of the Section 3 of the Slck Industrial” Compames (Specral _
Provisions) Act, 1985. AR

20. In respect of trade items, there were no damaged goods.

For O.S.Hariharan & Company
Chartered Accountants

O_.S.Harih;aran
: : Proprietor
Place : Gummidipoondi
Date :30.09.2008




Southern Latex Limited . : 19™ Annual Report .

15
SCHEDULE : 18 SIGNIFICANT ACCOUNTING POLICIES
FIXED ASSETS

Fixed Assets are stated at cost of acquisition and subsequent’ improvement thereto inclusive of

taxes duties, freight and other incidental expenses related to acquisition, improvements and
mstallatlon :

DEPRECIATION

Depreciation on fixed assets other than land is provided on “Straight Line Method” at the rates
which are in conformity with requirements of Schedule X1V to the companies Act, 1956.

INVENTORIES

Inventories are valued on the following basis.

) Raw Materials at cost
b) = Work in-Progress at cost ‘
) Finished goods at lower of cost and net teahzable value.

- MISCELLANEOUS EXPENDITURE

Miscellaneous Expendltune is a mortised over the number of yeals as presorlbed in the plOVlSlOnS
A vofthe Income Act, 1961, ! ! ‘

SYSTEM OF ACCOUNTING

~ The Company adopts the accrued concept in‘the preparation of accounts.

INFLATION

Assets and Liabilit‘\iesﬂ are recorded at historical cost to the Company. These costs are not adjusted
to reflect the chan@ing value in the purchasing power of money.

CONTIGENT LIABILITY

Contmgencnes are dlsclosed

PRIOR PERIOD ADJUSTMENTS, EXTRA:ORDINARY ITEMS AND CHANGES IN
'ACCOUNTING POLICY , . . | .

There are no prior period adjustments , extra-ordinary items and no changes in accounting policy
as compared to the previous year. :
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Balance Sheet for the year ended 31st March 2008 ' \

- SCH " 31.03.2008 31.03.2007
- SOURCE OF FUNDS ‘
1.SHARE HOLDERS' FUND :
. a) Share Capital 1- 43,592,000 43,592,000 )
‘b) Reserves & Surplus 2 8,036,500 51,628,500. 8,036,500 51,628,500
2. LOAN FUNDS
a) Secured Loan 3 379,883 _ 27,980,417
b) Unsecured Loan 4 10,566,250 10,946,133 © 346,206 28,326,623
62,574,633 79,955,173
APPLICATION OF FUNDS
Fixed Assets: '
Gross Block 5 44,124,753 44,124,753 |
Less: Depreciation -~ . |- 23,676,676 22,169,051
70,448,077 | ; 51,955,702
Investment: 1,000,700 1,000,700
Cu rr’en.t Assets,Loans and
~ Advances: ) .
[nventories 6 72,955 162,115
Sundry Debtors 7 345,931 3,483,216
Loans. & advances 8 11,098,063 1,627,109} . -
Cash & Bank balances 9| 22,848 © 136,955 | .
o A 7 1,539,797 75,409,395 | -
Less: Current Liabilities 10 | : : IR P
~ and Provisions . 8,252,620 ~.114,»_999;O‘33 {0
, T (6.712,823) "(9,499,638)] . *
Miscellaneous Expendituie: 11 : : e
‘to that extent not . S . '
written off or adjusted] 1,187,938 |. 1,311,093 |
Profit and Loss Accourit 12 46,650,741 | 65,187,266

~ - - | 62,574,633, 78956173
significant Accounting Policies 18 o i, : :
Notes to the Accounts 19
3alance Sheet Abstract and General .

) ’ 20
~ash flow statement 21

~

schedule 1 to 21 annexed hereto form part

1S per our Report attached

‘or 0.S. Hariharan & Company
“hartered Accountants

).S. HARIHARAN

artner

Ylace: Chennai
Jate : 30.09.2008

of the Balahce Sheet and Profit & Loss accouht :

N. Neeia‘kandapiuai
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T31.03.2007

Loss brought from Pre. Year

Loss transferred to B/sheet

(65,187,267)

(46,650,741)|

Particulars SCH 31.03.2008
. INCOME
Sales 12 10,325,125 282,394
Other Income " 1,250 136,254
710,326,375 418,648 |
EXPENDITURE
Purchases | 13 6,341,786 288,266
Increase/ Decrease in stocks 14 S 32,200
{ Manufacturing Expenses " 15 2,253,540 40,766
Administrative & Sellmg Expenses 16 | 752,866 825,895
Financial charges . 17 10,877 1,656,242
Depreciation - 1,507,625 1,680,774
Prehmmary expenses Wntten off 123,155 123,155
Vo : .
- 10,989,849 " 4.647,297
Loss for the year (663,474) (4,228,649)
‘Less: Extraordinary item 19,200,000 S
Prior period ‘adjustments 11,303,053

(72,261,671)

(65,187,267)|.

;o

For O.S. Hariharan & Company
Chartered Accountants
“0.5. HARIHARAN
Partner *

Place: Chennai
Date : 30.09.2008

N. Neelakandaplllal
Director
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- | Partlculars 31.03.2008 31.03.2007
Schedule 1 SHARE CAPITAL
Authorised Share Capltal : o .
(50,00, 000_ Equity Share of Rs.10/- each) 50,000,000 " 50,000,000
Issued, Subscribed ard paidup Capital
4359200 Equity Shares of Rs. 10/ each , ‘
funy pald 43,592,000 43,592,000
43,592,000 43,592,000’
Schedule:2 RESERVES & SURPLUS | -
Capital Subsidy as per fast- Balance sheet 2,036,500 - 2,036,500
General Reserve : 6,000,000 6,000,000
8,036,500 8,036,500
Schedule:3 SECURED LOANS
Term loans /Workmg Capltal Loans S
State Bank.of India . - - 12,007,571 *
State Bank. of Hyderabad- ool 67143029
Interest free sales Tax' Ioan 379,883 1. ©379,883:| "
Others loans _ Celo el 0 09,449/934¢0 -
- 379,883 | 27,980,417
Schedule:4 UNSECURED LOANS
From -Associates 335,820 " 346,206 |
Loan from Directors '10,230,430 I
10,566,250 346,206 |
Schedule:6 INVENTORIES :
(As Certified by the Management) :
Raw Material at cost 72,955 162,115
Finished goods at lower of cost and net e
realisable value - F -

o o 72,955 162,115
Schedule:7 SUNDRY DEBTORS ' B
(Unsecured considered good) S
‘Debts Qs for a period exceeds 6 months.. 95,411 - 3,027,865
Less: Provision for Doubtful debts oL b _
- 95,411 3,027,865 |
Debts O/s for a period less than 6 months _ '

considered good . 250,520 455,351
o ' “ 345,931 3,483,216
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Particlars 31.03.2008 | 31.03.2007 |
Schedule:9 CASH & BANK BALANCES |
“Cash on hand ' o o 15,262 - 13,896
| Balance with Schedule banks 7,586 | 123,059
22,848 136,955
Schedule:8 LOANS AND ADVANCES
(Unsecured Considered Good) ’ ;
Recoverable in cash or'in Kind or for value 1,098,063 1,627,109 -
to be received : e
- - 1,098,063 | 1,627,109
| Schedule:10 CURRENT LIABILITIES ‘ : .
Sundry Creditors-For Trade & Expenses 8,252,620 14,909,033
8,252,620 14,909,033
Schedule:11 MISCELLANEOUS EXPENDITURE
(to that extent not written off or adjusted) T I
Preliminary & Preoperative Expenses 1,187,938 1,311,093
\ 1,187,938 1,311,093
Schedule:12 SALE/OF PRODUCTS & OTHERS
| sale of Coir 10,325,125 - 282,394
| Other Income 1,250 136,254 .
10,326,375 | . 416,698
Schedule:13 Raw Material consumed o *. L
Opening Stock 162,115 - 360,250
Add: Purchases 6,252,625 |. _..90,131.
| 6,414,740 450,381
Less: Closing Stock © 72,955 | - . 162,115
Material consumed / 6,341,786.| 288,266
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Particulars

31.03.2007

31.03.2008
Scheduie: 14 Increased/Dgcreased in stock e .
Op.Stock in w-in-p and Finished Goods - 32,200
‘Less: Cl.Stock in w-in-p and Finished Goods - ' -
: - ~ 32,200
72,955 " 162,115
Schedule:15 Manufacturing Expenses - '
“Consumables . e 1,540
Wages © - 815,076 24,055
Power & Fuel 1,345,012 9,293
Transportation charges . .75,200 2,119
Répairs & Maintenance 18,252 3,759 |
o e o o - 2,253,540 40,766
| Schedule:16 ADMINISTRATION & SELLING EXPENSES R T
Salaries ’ 105,265 339,210 |
Rent = - o 90,000 90,000
Travelling and Conve. . . 52,620 | - 40,734
Postage, Telegrams & phone o117 | 17,186
Vehicle maint . - 30,429 . 41,970
Printing & stationery: 25,262 7,515
Insurance . BT DR
| Staff welfare ¢ 25625 | 8,307
Professional charges 10,000 4,100
Rates & Taxes 5,250 3,601
Busin. Promotion =~ 25,000 1,521
Advertisement 29,500 o=
Office maintenance 20,160- 33,530
Audit fee - 20,600 . 10,000
Security charges 60,000 - 60,000 |
Packing materials . 77,561 | 2,231 |
Transportation ofw 18,960 |. 22,307
Discount & Comm. - 02,500 750
Directors' charges 120,000 |. 120,000
General expenses’ 23,564 | 22,933
‘Loss on Fire of stock | :
S : 752,866:| 825,895
Schedule:17 FINANCE CHARGES R e
Bank charges 10,877 | 805
Interest to Bankers S 1,059,957
Interest to others = , 595,480
10,877 || . 1,656,242
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Schedule-6 Fixed Assets: e o : :
' o b Gross Block ‘Dépreciation. i Net Block
1 Sl.No. | Particulars 31.03.2007 | Additions 31.03.2008: 31.03.2007 Additions 31.03.2008 31.03.2008 31.03.2007
01. Lease Hold Land 306,000 |- - 306,000 - - - 306,000 306,000 |
02. Free Hold land 5,085,123} - - 5,085,123 v - - : - K B 5,085,123 { - 5,085,123
. 103. | Factory Building. 10,7]:6,483. : - 10,716,483 | 4,551,912 308,228 4,860,140 | 5,856:343 6,164,571 |
04. | Plant & Machinery 24,276,836 | - 24,276,836 | ~ 14,671,828 1,121,762 |~ 15,793,590 8,483,246 9,605,008
05. Electrical Instatlation: 1,436,851 - 1,436,851 1,433,411 688 1,434,099 2,752 ' 3,440
06. | Office Equipment 86,320 - 86,320 42,646 2,184 44,830 | 41,490 43,674
Q7. . | Vehicle 151,626 |. - 151,626 | 151,626 0 151,626 | G 0
08. Furniture & fitting 732,535 - 732,535 | - 511,122 22,142 533,263 | 199,272 221,413
109. . | Generator 1,297,506 - 1,297,506 | . 771,854 52,565 824,419 473,087 525,653
'10. | Cycles 2,013 - 2,013 | 1,193. 57 1,250 | 763 820
11. Computers - 33,460 - 33,460 | 33,460 | 0 33,460 0 0
44,124,753 - 44,124,753 22,169,050 - 1,507,625 123,676,676 |- 20,448,077 | 21,955,703 |
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SCHEDULE 19 NOTES TO THE ACCOUNTS

1. The estimated amount of contracts remaining to be executed on capital account and not
provided for in the books of accounts: Rs.NIL '

2. Contingent liabilities in respect of:

.a) Claims against the company not acknowledged as debits:
b) ' Letter of Guarantee: Rs.Nil (Sanctioned Rs.5 Lacs, Availed: Rs.Nil) .
¢) Lettef of Credit: Rs.Nil (Sanctioned Rs.5 Lacs, Availed : Rs.Nil)

d) Dlsputed Liability
i) - SalesTax - Rs. 113 Lakhs ,
ii.) ‘Synergy Fmanual Services Private Limited — Rs. 102 Lakhs’

3. The company has not changed the method of valuation of stocks of work- in-progress and
finished goods B

4. No Prowsnon for income Tax is considered necessary in-view of Loss from Operatlon
durmg the Year.

5. RETIREMENT BENEFITS -

b . Gratuxty As the. company has no employees’ workmg for more than five yéars,

no Gratuity has been provided by the accompany in the Accounts Howevel the "

- management will be taking steps to mtroduce Group msurance Scheme Wlth Llfe'..
Insurance Corporatnon oflndla for Gratunty Payments s S

D) Provndent Fund The Company lS makmw efforts to enroll w:th P F authormes

6. Interest to Bank for term loans and workmg ‘capital loans s, prowded as- per the
- documented rates of interest after-considering penal interest on overdues.

7—= Remuneratibn of Rs.] 20 000 has been provided to Directors.'-

8. - Preliminary Expenses have been amortlzed as per the provnsnons of. sectlon 35 D of the

Income Tax Act, 1961.

PO S5 Do S
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9. Provision and/ or payments in respect statutory auditors remuneration.
Year Ended ) . " '
31.03.2008 . Yeat end.edS:l '.0)'200‘7 .
Statutory Audit Fees 1 0.05 , 0.05
Tax Audit Fee & Taxation Matters 0.05 . 0.05
’ - 0.10 ' 0.10
10. Sundry Debtors / Creditors / Loans & Advances are subject to confirmation and
" reconciliation, '
I1. . Details of licenced and installed capacities . . .
E ,‘ , ' ' ~ 2007-2008 -‘ 2006-2007
‘A) Licensed Capacity: : : ' ’
L. Rubberised Coir Plant : NA - _N.A. |
{1 - Creaming Plant - v N.A. - NA.
1. Coir Plant

i NA CONA. J

B) Installed Capacity :

1L Rubberised Coir Plant - 11800000 nos. . | . 180000 nos.
' : : ' pa_ ‘p.a.
. -~ Creaming Plant ‘ 720 tonnes 720 tonnes
p.a. p.a..
II. - Coir Plant 2600 tonnes’ ‘ 2600 tonnes
' ' : p.a. : pa.

Voo

1

Certified by the M\"anagement and accepted by the Auditors, being a Technical Matter.

12 Particulars Qf Produc_tion and Sales

a) Production - v . 2007-2008 2006-2007
- __Qty Qty
I. Rubberised Coil Mattresses and’ 1 Nil
other related items(Nos.) o Nil
ii. Rubberised Bare Blocks( Nos.) ' Nil
iii.Creamed Latex (Tons) . Nil
iv. Coir / Fibre ( Tonnes) / - , Nn\
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b) Sales 2007-2008 2006-2007
Qty Qty
I. Rubberised Coil Mattresses and Nil
_ other related items(Nos.) Nil
"|.ii. Rubberised Bare Blocks( Nos.) | Nil
iii.Creamed Latex (Tonnes) - Nil
iv. Coir/ Fibre ( Tonnes) Nil
13 | Opening and-Closing Stock of goods produced 2007-2008 2006-2007
I. Rubberised Coil Mattresses and Nil
other related items(Nos.) Nil
ii.-Rubberised Bare-Blocks( Nos.) Nil
iii.Creamed Latex (Tonnes) Nil
iv. Coir / Fibre ( Tonnes) » Nil
14 Details of Raw Materials Consumed: - :
- 2007-2008 _ © 2006-2007
. , : Rs.in e o L
o - Metric tons’ lacs Metric tons_. - _Rs.inlacs -
| LATEX " . | - )
Opening Stock © Nil
'Add: Purchase |, Nl
Less: Closing’
Stock . Nil
Consumption 7 Nil
2007-2008 .- 2006-2007
Rs.in o g
Metric tons Metric tons Rs.in lacs

COIR
Opening Stock Nl
Add: Purchase Nil

Less: Closing
Stock Nil

Consumption - - Nil
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2007-2008 B 12006-07
. ~ Rs.in
Metric tons lacs Metric tons Rs.in lacs
CLOTH
Opening Stock | Nil
Add: Purchase - Nil -
Less: Closing :
Stock ol Nil
Consumption ' Nil
FOAM
' Opening Stock Nil N ,
Add: Puichase | _ Nil '
Less: Closing |
Stock , Nil
Consumption s Nil
2007-2008 ' | 2006-2007_
Kgs. _ Kgs.
CHEMICALS R |
"I Opening Stock Nil
Add: PUI’Ch\aSG. N1l
,Léss:'Closiﬁ\{g ‘ -
Stock o Nil
Consumptioﬁ g Nil

. Previous years figures have been regrouped and rearranged wherever necessary -

~ Place Gummidipoond_i
~Date  01.09.2006.
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" AUDITOR’S CERTIFICATE

The-above cash flow statement has been compiled from and is based on the audited accounts of '
‘Southern Latex Limited for the year ended March 31 ,2008 reported upon by us on. According to
‘the information and explanation given, the aforesaid cash. flow statement has: been prepared

' pursuant to cla_us‘e 32 of the listing égre_ement as required by the Stock Exvchange

Place: Gummidipbondi A L
Date-: 30.09.2008 . - - : ;

For O.S.Hariharan & Comnény

Chartered ACC_OUhtﬁntS ‘

O.S.Hariharan
"~ Partner
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SCHEDULE -21: BALANCE SHEET AND‘COMPANY’S GENERAL BUSINESS PROFILE
AS PER SCHEDULE VI, OF PART IV OF THE COMPANIES ACT, 1956

1 Registration Details

~Balance Sheet Date':j ,

Source of Funds

Application of Funds

Registration number

State Code

.1713% J : L 18

31.03.2008 J

- Capital Raised during the year (Amo’untin Rs.Lacs)

Public Issue Right Issue.
Nil J L Nil |

Bonus Issue Private Placement

-Nn" ' J : Nﬁ; 'N” ‘. J |

Position of Mobilisation and deployment‘of Fund (AmoUn} in Rs.Lacs)

EE—

Total Liabilities Total Assets .

[ﬁ 70827253 4_]

70827253 J‘

Paid up Cépita‘l Reserves & Surplus

azso2000 | [ sosesoo |

Secured Loans Unsecured Loans

379883 AAJ [ 10566250 'J

Net Fixed Assets - Investments ) -

Net Current Assets

20448077 AJ - ‘( " 1000700 ]

Miscellaneous Expenditure

[ 6712823 ) [’ 1187938 }

Accumulated [.osses

46650740 ]
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4., Position of Mobilisation and deployment of Fund (Amount in Rs.Lacs)
. _ ) _ Turnover Total Expenditure
| - [ s [ oososas |
Profit & Loss before Tax Profit & Loéé, after Tax
( 663473 J [ © 663473 - }
Ea_rnin_gper Share _ \ ‘Dividend Rate -
‘ ( - NIL q ( NIL ]
5 Generic Names of Three Principal PrOdLl¢£S / Services of Company o o
Item Code Number o . 9404'09.00 '
(ITC CODE) e . »
Prodp‘ct/ Service Description (‘MATTRESSES )
: , | )
- Item Code Number - (400] 10.01
(ITC CODE) : - : D,
(CREAMLATER ]
Product / Service Description o ;
) ) i — - N
[tem-Code Number 530511.03 -
(ITC CODE) S J
‘ [ CURED COIR
- Product / Service Description § URED o ]

Signature of Schedules 1 to 21 forming par of Balance Sheet and Profit and Loss Ac}covun‘t.

_Place :Gummidipdondi

‘Date  :30.09.2008

For O.S.HARIHARAN & Company
Chartered Accountants

0O.5.HARIHARAN A PVETRIVEL | N.NEELAKANDAPILLAI
—Partrer—— - Drrector * Drirector—
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Auditors Certlﬂcate on Compliance of Condltlons of Corporate Governance under Clause 49 of
the Listing Agreement : :

‘We have reviewed the report on- the compllance of the mandatory COl’ldlthl’IS of corporate
governance set out by M/s.Southern Latex Ltd for the year ended 31 March 2008.with relevant
records and documents. mamtalned by the company ‘and furnished to us for our review. '

'In our opinion and to the best of our information and"according, to the eXpIanatiOns given to us,

the company has complied w1th the mandatory 1equnrements specified in the said Clause in the
manner so required.

For O.S.Hariharan & Company
Chen ter ed Accountants

0O.S.Hariharan
Partner

Place: Chennai
“Pate : 30.09.2008




. Ihereby record my . presence at the 19‘}1 A - B:1 e
"~ SIPCOT Industrial Complex,’ Gummldlpoondl Thlruvallur Dlstnct - 601201 on the Wed__k_""_ ay. 30"
September 2008 at-12.00 NOON ’ : - ’

~ attendance slip and hand it over at the entrance of the meeting all.

Southem Latex Limited
Regd Ofﬁce B- ll/W SIPCOT Industrial Complex Gummrdrpoondl Tiruvallur District — 601 201

: ( PROXY FORM j

IWe. oo, | i OF e, e, being member(s) Southern

 Latex Limited hereby appoint................ SRR i wof...... S T or failing
~him/her ... ST e Of o, as my /

our proxy and to vote for me / us on my / our behalf Annual General Meetmg of the Company to be
held on Wednesday, the 30‘h September 2008 at 12.00 NOON at the Registered Office of the -~
Company at B-11/W, SIPCOT Indastrial Complex Gummxdrpoondr Tiruvallur District ~ 601 201
and at any adJoumment thereof. :

S thS w..... vt dBY of ..... 2008
Address........oc. s ............. ".....Slgnature...{.‘..__.".'..:...‘.‘...'.‘...-...r.'.";.',v :
. Membership FolioNo. = . ' No.of share held | 100 Paise‘
L S - ’ ‘ - | Revenue
Stamp g
~ Note .: 1L The Proxy must be depos1ted at the Registered Office of the Company not -

less than 48 hours before the tlme fixed for holding the meeting.

) Proxy. need tobea me_mber. :

So‘"‘ the rn Latex-‘ Ll nited

Regd Ofﬁce B- 11/w SIPCOT‘Ind trial Complex Gummldlpoondl Trruyallur District - 601 20 TR

EATTENDANCE SLIP ]

:"‘ual Meetmg of the Company bemg tield at thie'

Full Name of the member attending : N S Signétur,e
Folio No.
Full Name of the P-roxy attending : v ‘ _ Sig11ature

Note: Member / Proxy attending the meeting in person / by proxy are reques'tedlto _eomplete the



Book - Post

To

- If underlivered please return to
SOUTHERN LATEX LIMITED

B-11/W, SIPCOT Industrial Complex,
Gummidipoondi, Tiruvallur District - 601 201



