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NOTICE
NOTICE IS HEREBY GIVEN that the SEVENTY-FOURTH ANNUAL GENERAL MEETING of the

Company willbe held as scheduled below

DAY | : . Thursday
DATE : 14", August, 2008
TIME Sl 09.00A.M. -

PLACE = : AtKrida Mandal Hall, Ravalgaon 423108
, Taluka Malegaon; Dist. Nasik, Maharashtra.

Totransactthe following business:

1.

To consider and adopt-the Directors' Report, the Auditors' Report énd the Balance Sheet and
Profitand Loss Account forthe fmanc:al year ended 31 *March 2008.

‘ Todeclare dividend on Equuty Share of the Company

To appoint a Director in place of Shri. Y.P. Dandlwala who retires by rotation and bemg eligible,
offers himself for reappointment. :

To consider, and if thought fit, to pass, with or wnthout modification, the following Resolutlon as
Ordinary Resolutlon ‘ .

“RESOLVED THAT pursuént to Section 224',’ 225 and other applicable provisions, if any, of

Companies Act, 1956 M/s. V. Sankar Aiyar & Co., Chartered Accountants, be and are hereby
appointed as Auditors of the.Company in place of M/s. K. S. Aiyar & Co., Chartered Accountants,
who have intimated to the Company their unwillingness to be re-appointed as Auditors of the
Company, to hold office from the conclusion of this Annual General Meeting until the conclusion of
the next Annual General Meeting at such remunerahon as may be demded by the Board of
Dlrec'fors »

To consider; and if thought fit, to. pass W|th or w:thout modlfxcatlon the followmg Resolutlon as

. Ordinary Resolution: '

“RESOLVED THAT in supersession of the earlier resolutlon of 25th August 1993 of the Annual
General Meeting of the Shareholders . and pursuant to the -provisions of Section 293 (1) (d) and
other applicable provisions of the Companies Act, 1956, the Company * hereby accords its

- consent to the Board of Directors for borrowmg from time to time any sum or sums of

money/monies which together with -money already borfowed by the company (apart from
temporary loans obtained from the Company's bankers in the ordinary course of business) from

" one or more flrms bodies corporate, financial institutions or state/central financial corporations,

banks, investing agencies, Central/ State Government, Trustees, whether by way of cash credit,

- advance or deposit: deferred credits, loans, term loans, bill discounting or any other facilities and
- whether unsecured or ‘secured by morigage, charge, hypothecation, lien or pledge of the

Companys assets and properties whether moveable or immoveable or stock in trade(including

raw materials, spare parts and components, in stock or.in transit) and work.in progress andall ¢ -

any of the undertaking of the Company-, will or may exceed at any time the aggregate of the paid-
up capital of the Company.and its free reserve that is to say reserves not set apart for any specific
purpose but, so however, that the total amount upto which the moneys may be borrowed for the
Company by the Board of Directors and outstanding at any time shall not.exceed the sum of
Rs.100 crores (Rupees one hundred crores) and that the Board of Directors be and is hereby
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authorized to execute such deeds of debentures , other debenture trust deeds or mortgages,
charges, pledges, hypothecations, liens, promissory riotes, deposit receipts and any other deeds,
instruments or writings as the Board of Directors may think fit ,all of which containing such
conditions and covenants as the Board ‘may think fit”

6. To consider, and if thought fit, to pass, with or W|thout modification, the following Resolution as \

Ordinary Resolution:

“RESOLVED THAT in supersession of the earlier reeolutlon of 25th August 1993 of the Annual
General Meeting of the shareholders, consent of the Company be and is hereby accorded in terms of
Section 293(1) (a) and other applicable provisions, if any, of the Companies Act, 1956 to the creation
by the Board of Directors of the Company of such mortgages, charges, pledges, liens and
hypothecations in addition to the existing mortgages, charges, pledges, liens and hypothecations
created by the Company, as the Board of Directors may deem fit and necessary, on such of the
assets ,properties-movable, inmovable of the Company, both present and future, in such manner as
the Board may direct to and in favour of all or any of the firms, Central/State Government,
State/Cental Financial Corporations, financial institutions/banks/any other investing
agencies/trustees/bodies corporate and/ or for the holders of debentures/ bonds/ other instruments -
which may be issued to and subscribed by all or any of the financial institutions/banks/any other
investing agencies/Trustees /Bodies Corporate or any other person(s) by way of private placement
or otherwise, to secure rupee/foreign currency loans, loans, term loans, other credit facilities, other
borrowings, debentures, bonds or other instruments of an equivalent aggregate value of Rs.100
crores (Rupees one hundred crores ) together with interest and all other charges thereon, related
thereto, at the respective agreed interest rate, compound interest, additional interest, liquidated
damages, commitment charges, premia on re-payment or on redemption, costs, charges,
expenses and all-other moneys payable by the Company to the aforesaid parties or any of them
under the Agreements/Arrangements/Deeds entered into/to be entered into by the Company in
respect of the said loans, term loans credit facilities, other borrowings, debentures bonds or other
instruments.

' RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby

authorized to finalise with the aforesaid parties or any of them, the documents, deeds, writings for
creating the mortgages/charges/pledges/liens /hypothecations and accepting or making any
alterations, changes, variations to or in the terms and conditions and to do all such acts, deeds,
matters and things and to execute all such documents and writings as it may consider necessary,
for the purpose of giving effect to this Resolution.”

By Order of the Board,

H. B. DOSHI
Chalrman & Managing Director

e

Registered Office:

Ravalgaon—-423108 .

Taluka Malegaon .- - -
Dist. Nasik, Maharashtra. -

Dated : 30" June,2008.

NOTES: = D -

1.

‘A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT

A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE
A MEMBER OF THE COMPANY. PROXIES IN ORDER TO BE EFFECTIVE MUST BE
RECEIVED BY THE COMPANY AT ITS REGISTERED OFFICE NOT LESS THAN 48 HOURS




W:

BEFORE THE MEETING.

a) The Register of Members and Share Transfer Books of the Company will remain closed from . -
‘Saturday, the 2™ August, 2008 to Thursday, the 14" August 2008, (both days inclusive)

b) Dividend, if declared at the Annual General Meeting will be pald within the statutory period of
30 days to those Members, whose names appear in the Company's Register of Members as
on 14" August, 2008 or on the Register of Beneﬂcyal Owners mamtalned by the Depositories
as atthe close of their business hours on 1" August, 2008. .

-The members holding shares in physical form are requested to notify :mmedlately details of
any change/ correction in their address, bank pamculars etc. tothe Company's Registrars
and Share Transfer Agents. Members holding shares in demat account (electronlc form) may
notify any change to the Depository Pammpant

i) Pursuant to Section 205 A of the Companies ‘Act, 1956, all unclaimed dividends upto the
financial year ended 31* March, 1994 have been transferred to the General Revenue Account
of the Central Government. The shareholders who have not encashed their dividend warrants
upto the said period are requested to claim the amount from the Registrar of Companies,
Maharashtra.

- i) The dividend for the financial years ended 31" March, 1995 31% March, 1996, 30"

September, 1997, 30th September, 1998, 30" September, 1999.and 30" September 2000
_ which remained unclaimed for 7 years from the date of declaration has been transferred to the *
. Investor Education and Protection Fund established by the Central Government pursuant to
*Section 205C of the Companies Act, 1956

(i) Dividend for the financial year ended 30" September, 2001 which rémains unclaimed, will be

due for transfer to the Investor Education and Protection Fund of the Central Government
after 31%, ‘January, 2009 pursuant to the provisions of Section 205 A & 205 C of the
Companies Act, 1956. The shareholders are requested to apply .for claim'of unclaimed
Dividend for the financial year ended 30.09.2001 and thereafter.-

iv) Shareholders are requested to note that no claim shall lie against the Company or the said
Investor Education and Protection Fund after the transfer of unclaimed dividend to the fund.

The shares of the. Company are under compulsory demat list of SEBI and therefore trading in
equity shares can be done only in demat form. In case you have not demated your shares, you
may do so by opening an account with any Deposnory Part|c1pant and completing the

_ dematenahsatlon procedure.

The relative explanatory statement pursuant to Sectlon 173 of the Companles Act, 1956 inrespect

. ofitems 4,5 and 6 of the business as set out earlier is annexed hereto.

Atthe ensuing Annual General Meeting, director Shri. Y.P.Dandiwala retires by rotation and being
eligible offers himself for re-appointment. The information and details pertaining to the director to
be provided vide Clause 49 of the Listing Agreement with the Stock Exchange are given below: .

Shri. Y.P.Dandiwala, Date of Birth 10/11/1950, Age 57 years, is a director of the Company since
25" November, 1991. He holds B.Sc.,L.L.B. and Sollcnor degrees and has vast experience in the
profession of law. He is partner in Mulla & Mulla &Craigie Blunt & Caroe, Advocates, Solicitors and
Notaries :He is the Chairman of the Audit Committee and Remuneration Committee of the

. Company and also member of the Investors /shareholders Grievance Commiittee.. Heisa director

of Carina Finvest Limited and Aureos India Trustee Company limited. He does not hold anyshares
inthe Company. :
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EXPLANATORY STATEMENT

- As required under section 173 of the Companies Act ,1956(“the act’),the following explanatory
statement sets out the material facts relating to the business underitem nos.4, 5and 6 mentionedin the
accompanying notlce dated 30",June,2008,

Item No. 4

M/s. K. S. Aiyar & Co., Chartered Accountants, have expressed their unwmmgness to be re-appointed -
as Auditors of the Company. It is therefore proposed to appoint M/s. V. Sankar Aiyar & Co., Chartered
Accountants, as the Statutory auditors in their place as stated in Resolution under the above item of the
notice. . oo

Although, Section 224 (2)(b) of the Companies Act, 1956 dealing with such a case does not refer to any
such notice being given in respect of appointment of new auditors, the matter might also be governed
by the provisions of Section 225 of the Act, in terms of which, Special Notice is required for a Resolution
at the Annual General Meeting appointing as Auditor a person other than the retiring- Auditor.
Accordingly, such a special notice has been received by the Company from the members of their
intention to move the Resolution appointing M/s V. Sankar Aiyar & Co., Chartered Accountants, as the
Statutory Auditors of the Company from the conclusion of this Annual General Meeting as mennoned in
the accompanying notice.

M/s. V. Sankar Aiyar & Co Chartered Accountants have given r*ertlflcate of their eligibility and
willingnessto actas the Statutory Auditors of the Company, if appomted by the members at the ensumg
Annual General Meeting. . .

The Board of Directors recommends the Resolution at item No. 4 foryour approval.
None of the Directors of the Company is in any way concerned orinterested in the resolution. -

ltemNo.5 .

As per the provisions of section 293(1) (d) of the Companies Act, 1956 the Board of Directors of a
company cannot, except with the consent of the Members in a General Meeting, borrow monies, apart
from temporary loans obtained from the Company's bankers in the ordinary course of business in
excess of the aggregate of the paid up capital and free reserves of the Company. To meet the
requirement of funds for financing of capital expenditure, working capital requirements and /or general
corporate purposes, the company has to raise funds avail various facilities from time to time. With
increase in availability of sugar cane and general inflationary trend the requirement of funds is
increasing .As per the provisions of Section 293 (1) (d) the approval of members is required by way of a
Ordinary Resolution in case if the borrowing. exceeds the aggregate of paid-up capital and free
reserves of the Company. Presently as per the Annual General meeting approval of 25th August 1993,
the Board of Dirsctors is authorized the Borrowing Limit u/s 293 (1) (d) upto Rs.Fifty crores only. This
will have restrictive effect on the borrowings limit and may affect the business opportunities . Therefore
the Board of Directors proposes to seek approval of the Members to increase the borrowing powers of
the Board to Rs.100 crores (Rs. one hundred crores only) (apart from temprary loans obtained from the
Company's Banker in the. ordinary course of business) notwithstanding that the borrowings may
exceed the aggregate of the paid up capital of the Company andits free reserves. This'is accordlngly an
enabling resolution. - . ‘ . - . R

The Board of Directors recommends the resolution atitem no.5lfor approval.




" temNo.6

None of the directors is in way concerned or interested in this resolution. .-

To meet the requirement of funds for financing of capital expenditure, working capital requirements and
for general corporate purposes .the company has to raise funds from time to time and avail various
facilities like letters of credits,bank guarantees from banks and others. As the availability of sugar.cane -
has improved and also due to general inflationary- trend the requirement of funds and other non funded
facilities has increased over a period. -All thesé borrowrngs / facilities are normally to be secured by
mortgage/ hypothecation/ pledge/lien/charge over the immovable/movable assets/propertres and all
such assets/properties of the Company in such form and in such manner as may be determined by the
Board of Directors or its Committees from trme to tlme |n consultatlon with the-lenders/facility
roviders.
gectlon 293 (1) (a) of the Compames Act 1956 provrdes inter aI/a that the' Board of Directors of a
pubhc company shall not without the consent of such public company in- general meeting,.sell, leaseor

_ otherwise dispose of the whole, or substantlally the whole, of the undertaking of the Company, or .

where the Company owns more than one- undertaklng of the whole, or substantlally the whole of. any

» such undertaking.

Since the mortgaging/ charging etc by the Company of its.immovable and movable propernes as
aforesaid in favour of the Lenders/Facility Providers may be regarded as lease, otherwise disposal of
the Company’s properties/undertaking, for creation of mortgage, pledge, charge, lien & hypothecation
onthe Company's Assets, the Board of Directors need approval of members by Ordinary resolution. At
the Annual‘General Meeting of the Company held on 25th August, 1993 a resalution was. passed by the
Shareholders, wherein the limit was set at Rs.50 crores (Rupees fifty grores only).

In view of above, the Board of Directors proposes to seek approval of the members fora |lmlt of Rs. 1| 00
crores (Rs. One Hundred crores only-under, Section 293 (1) (a) of the Compames Act, 1956 to create
mortgage, charge -etc. to secure loans; credlt facrlmes other borrowmgs “This is accordingly an

_ enabhng resolution. : oo

: 'The Board of Drrectors recommends the resolutlon at rtem no 6 for approval

- None of the dlrectors isin way concerned or mterested in thls resolutlon

By‘Oroerr of‘tne_Bo’ard ot Directors ‘

-~ LErEs I

R H.B.DOSHI

s - CHAIHMAN&MANAGING DIRECTOR
Registered Office : : L (
Ravalgaon—-423108 S - -
Taluka Malegaon ) -

Dist. Nasik, Maharashtra. . .. .~ . .

Dated: 30" June,2008
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DIRECTORS' REPORT

To,
The Members of

THE RAVALGAON SUGAR FARM LTD

Your Directors present the 74" Annual Report togethQr with the Audited Accounts of the Company for

the financial year ended 31* March, 2008.

FINANCIAL RESULTS:

Net Profit loss(-) is after providing for
i) a) Depreciation

b) Provision forimpairmentloss
i) PriorPeriod ltems
iii) Provision for Taxation

Less Transfer from General Reserve
Add: Surplus brought forward
Amount available for appropriation
Appropriations:

Proposed Dividend

Tax on Proposed Dividend
Transferto General Reserve

Balance carried to Balance Sheet

DIVIDEND:

Year Ended
31stMarch, 2008
{Rs.In Lacs)
167.64
213.17 ’
32.90
-144.62
157.73
90.00
257.64
34.00
578
117.86
100.00

Year Ended

31stMarch, 2007

206.78

16872

-129.28

(Rs.inLacs)

-304.25

304.25.
80.00

90.00

90.00

The Board of Directors recommends Dividend.of 100% on 68000 equity shares of Rs.50/- each for the

year ended 31st,March,2008.

OPERATIONS:
SUGAR

_ The following table gives the comparative fxgures of sugarcane crushed, sugar bags produced-and the
rate of recovery for the financial year under review and previous financial year.

Sugarcane crushed in MT
SugarBags Nos. ’
Recovery

Current Year
2007-2008

4,07,352
4,66,500
11.45%

Previous Year
2006-2007

- 3,66,356
. 3,87,650
10.58%

Good monsoon in plantation areas improved the availability of sugarcane for the season 2007-08 and
the recovery ratio is also good. With good monsoon season and resultantincrease in plantation areasit
is expected that the availability of sugar cane for the season 2008-09 would also be good.




avalg’_ao
- CANDY SUGAR:

The unhealthy competition from unorganized sector poses problems for candy sugar business. During
the year an amount of Rs.32.90 Lacs is provided towards impairment loss in respect of plant and
machinery of this d|V|3|on .

CONFECTIONERY:

Production of confectionery was 2832 MT during the financial year under review as compared to the
production of 2567 MT during the previous year. The Company concentrated on brands such as Pan
Pasand, Mango Mood, and Coffee Break etc. These brands along with other tradmonal brands are
receiving good response.

POLLUTION, ENVIRONMENT AND SAFETY:

The norms prescribed by the Government in the matter are adhered to. Various equipments dre
installed as an anti-pollution measure for the protection of environment at the factory. Necessary
industrial safety measures have also been taken at your factory, which has resulted in better protection
of workers and nomajor accident has taken place in the factory. . -

-FIXED DEPOSITS

The total amount of Fixed: ‘Deposits as at 31st March 2008 was Rs. 281.74 Lacs. There are no overdue
deposits except unclaimed deposits amounting to Rs.8.85 Lacs as at 31st'March, 2008 out of which
deposits amounting to Rs. 2.00 Lacs have since been repaid / renewed. Company depostted Rs.0.36
lacs inthe Investor Educatlon and Protechon Fund .

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuantto Section 217 (2AA) of the Companies Act 1956, the Directors confirm that—

(2) In the preparation of the Annual Accounts, the applicable Accounting Standards have beén
followed with explanatory notes relating to material departures.

(b) Appropnate accounting policies have been selected and applled consistently and judgements and

- estimates made that are reasonable and prudent so as to give true and fair view of the state of
affairs of the Company at the end of the financial year and of the profit and loss account of the
Company for that period.

_{c) Proper and sufficient care has been taken for maintaining adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventingand detecting fraud and other |rregularmes

{d) The Annual Accounts have been prepared on a going concern basis. -

CORPORATE GOVERNANCE AND MAN'AGEMENT.DISCUSSION & ANALYSIS:

-Pursuant to clause 49 of the Listing Agreement with the Stock Exchange, a “Management Discussion
and Analysis” and a report on “Corporate Governance” are given as annexure “A' and "B’ respectively
to the report. A certificate from the: Statutory Audltors of the Company on "Corporate’ Governance” is
also annexed thereto.

SECRETARIAL COMPLIANCE CERTIFICATE

A Secretarial Compliance Certificate pursuantto Section 383A of the Compames Act, 1956 is annexed
herewithas Annexure C. )

AUDITORS' REPORT:

Auditors in their report have made observatlons/oomments in para (iv) and (vi)- (a) (b), (c), in respect of non-
recomputation of depreciation, non-provisionof Excise Duty on closing stock of finished goods and non-
provision for the present value of accrued gratuity liability. Suitable explanation has been provided by way

8
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of note 9, 11 and 13a) respectively in Schedule N (B) forming part of the Accounts. These notes should be
considered as explanation by the Board of Directors as patt of the Directors'-Report. Further as regards
- observations /remarks in para (i)(b), (iv),{vii), (ix)(a) of Annuxure referred to in para 3 of the Auditors' Report
,steps are taker/ being taken to compare physical records & book records of fixed assets for necessary
accounting if any, for reconciliation & adjustment of advances given to cultivators, harvestors, fransporters
and liabilities there against,to st\rengthen intemal audit scope in the areas of fixed assets & sales and for
payment of tax dues . : 5 .

PARTICULARS REGARDING EMPLOYEES:

The information required under Section 217 (2A) of the Companies Act, 1956 read with the Companies
(Particulars of Employees) Rules 1975, as amended, forms part of this Report. However, as per the
provisions of Section 219(1) (b) (iv) of the Compames Act, 1956, the Report and Accounts are being
circulated to all the shareholders excluding the aforesaid information. Shareholders, interested in
obtaining this information, may write to the Reglstered Office of the Company.

CONSERVATION OF ENEHGY TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:
_Statement giving particulars regardmg Conservation of Energy, Technology Absorption and Foreign
. Exchange Earning and outgo as required under Companies (Disclosure of Particulars in Report of
Board of Directors) Rules, 1988 is annexed to and forms part of this Report, as per Annexure-"D'.

_ DIRECTORS:

Director Shri. Y.P.Dandiwala retires by rotation under Article 152 of Articles of Assocuatlon and belng
eligible offers himself for re- appomtment

AUDITORS:

M/s. K. S. Aiyar & Co., Chartered Accountants, Mumbai, the existing Auditors retire at the ensuing’
Annual General Meetmg of your Company. They have however intimated to the Company that they do

not wish to seek re-appointment. M/s. V. Sankar Aiyar & Co. Chartered Accountants, Mumbai, have

indicated their availability and willingness to be appointed as Statutory Auditors-of your Company. A

resolution seeking your approval for the appointment of the said Auditors has been included in the

notice (item no. 4 of the notice) convening the Annual General Meeting.

ACKNOWLEDGEMENTS:

Your Directors take this opportunity to place.on record thelr sincere appreciation for the timely
assistance and cooperation extended by Financial institutions, Company's Bankers and various
Government Agencies/ Bodies and look forward to receive their continuous support.

Your Directors also wish to place on record their appreciation for the co-operation extended / serwces
rendered by the workmen, staff, executives, customers, dealers and all others concemed.

~ Your Directors also wish to place on record thelr sincere thanks to the shareholders for their contmumg
support. ~
For THE RAVALGAON SUGAR FARM LTD.

H. B. DOSHI

' ~ Chairman & Managing Director
Registered Office : :
Ravalgaon -423108,

Taluka Malegaon,

Dist. Nasik, Maharashtra.

Dated: 30th,June,2008.




o MANAGEMENT DISCUSSION AND ANALYSIS

: ANNEXURE A

*lNDUSTRY STRUCTURE AND DEVELOPMENT ' ’ o
The Company'is engaged in ‘the manufacture of Sugar and various Contectronery Products It has
manufacturrng facility at Ravalgaon (Maharashtra) and Corporate Officein Mumbal -
'BUSINESSOUTLOOK: * . ' . -

IR

The: Sugar Industry in India cornes under the Essentral Commodrtres Act, 1955 and therefore is
regulated by the Govemment andis also dependent on several external forces :

As regards avallablllty of sugarcane it always depends on monsoon and comparatlve situation vis-a-vis

other crops. In the recent past there has beenvery good improvement in sugar cane availability due to

better monsoon and resultant increase in plantation areas.. The confectronery sale has also |mproved.

with streamlrnrng of sales and dlstrlbutron

OPPORTUNITIES AND RISKS

In view of the antrcrpatron of contlnuous growth in the demand for the products of the Company, _the

Company is expected to have good opportunity to improve its performance. Efforts are made to
improve operating efficiency by-taking various steps-like installing ‘balancing equipments, more
efficientuse of the avallable resources. The products of the Company have been well accepted inthe
market.. . . .

- Sugar Industry by nature is a seasonal lndustry,,dependent onthe sugarcane'crop. Sugarcane beinga

relatively weather resistant crop is not much affected by marginal changes in climatic conditions. -

However good water availability is a must. The steps taken to improve irrigation facilities and other
measures have resulted inmoreé and regular avarlabmty ot sugarcane. )

i

After a long gap, there has been slight: |mprovement in sugar prices. These are not controlled by any

' Asrngle player due to-large-number of mills in the- country. - Prices are also affected by the sales -
_allocations made by the Government of india on a'monthly basrs as well as stocks held by the sugar -

mills. The. Company has a detailed system of monrtonng prices and of booking the orders so as to
mrtrgate pnce volatlllty and optrmlze returns.” - - - . o .

Uncertainties in Government pOllCleS and regulatrons governrng sugar mdustry inIndia also continues
to pose risk to the sugar industry. The price for sugarcane.to be paid to farmers by.a manufacturer is
also decided by the Government policy from time to tlme The Company is therefore vulnerable to thle
changesin Government Policy and climatic condmons s

As regards confectionery, the competltron from outsrde sources has been mcreasnng The competmon

and increase in costs, mainly materlal costs affect the sales and: ‘margins.

HUMANIINDUSTRIAL RELATIONS

. The Company believes that manpower isthe most valuable resource for rts growth lndustnal relations
have generally been very cordial .The Company has experlenced and competent managerial staffand

the staff pohcres ensure strengthenlng the’ mvolvement of aII inthe development of company

- INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

'The Company marntarns adequate internal control systems and makes need based surtable change S .

o
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therein to strengthen the same. The system provides among other things, reasonable assurance of
recording the transactions of its operations in all material respects and of providing protection against
significant mis-use or loss of Company's assets. - ' S

CAUTIONARY STATEMENT: .

Statements made in Management Discussion and Analysis describing the Company's objectives,
projections, estimates, expectations or predictions may be forward looking statements within the
meaning of applicable security laws or regulations. These statements are based on certain
assumptions and expectations of future events. Actual results could however differ materially from
- those expressed or implied. Important. factors that could make a difference to the Company's
operations include global and domestic demand-supply conditions, finished goods prices, raw material
availability and costs thereof, change in Government regulations, tax structure, and economic
developments within India. . '

The Coinpany assumes no responéibility in respect of forward-looking statements which may be
amended or modified in future on the basis of subsequent developments, information or events.

11



ANNEXURE:B ~=-?'~'w~*f;ggy_.
REPORT ON CORPORATE GOVERNANCE - - . - s

This report on Corporate Governance forms part of the Directors' Report. This report besides being in’
compliance of the mandatory requrrement of the Lrstlng Agreement glves an msrght rnto the process of :
. functronrng ofthe Company :

Company s Phllosophy onCode of Corporate Governance o

To adopt internal and external measures to increase the Ievel of propnety transparency and
accountablllty

. To demonstrate .to stakeholders that the Company is followrng rrght corporate governance

practices.

Tolead the Company towards hlgh growth path and enhance stakeholders value.

To respectthe laws of the land and nghts of stakeholders and to get respect from all concerned

Board ot Drrectors

Composrtlon ot Board of Directors

The Board of Directors of the Company compnses of flve Directors consisting of a Charrman and

-‘Managing Drrector who is also a promoter Director and four non-executive independent
‘Directors. They bring .in"their wide range of skills, professional experience and expertise in

respective fields. During the financial year from- 1st Aprrl 2007 to 31st March, 2008 there is no,
changeinthe composrtron ofBoard.

The composition is as under:

Name of the Director . - Designation - Category Status. .
ShriH.B.Doshi " Chairman& | . S

: . Managing Director " Executive Promoter
ShriM. B. Bhide ' Director _Non-Executive | Independent
ShriY.P. Dan'diwala‘ e Director - Non-Executive " Independent
Shri Moorad Fazalbhoy . Director - Non-Executive Independent
Dr.D. S. Kulkamni T Director , - | . -Non-Executive " Independent

The non-executive directors do not,hold any equity shares of the Company.

_ Board Meetings and attendance record of each Dlrector

" The Board of Directors met six trmes i.e.on 27th April, 2007 30th July, 2007 17th August 2007,
- 29th September, 2007, 26th, October, 2007 and 25th January 2008.

The attendance record of each of the Drrector atthe Board Meetings during the frnancral year from

st April, 2007 to 31st March, 2008 and atthe last Annual General Meeting is asunder:
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Directors Attendance at Board Meetings and AGM
' No. of Board A AGM
L C Meetings Attended - Attended
Shri H. B. Doshi 6 ' YES
Shri M. B. Bhide 6 YES
Shri Y. P. bandiwala 5 NO*
Shri Moorad Fazaibhoy 3 ~NO
Dr. D. S. Kulkamni 6 - YES

* Chairman of Audit Committee could not attend due to urgent work. However, one of the Audit Committee members,
Shri. M. B. Bhide attended the AGM.

3. Number of Directorships and Membership / Chairn1aﬁship of Committee in Public Limited
Companies (Including the Company) are given below:

Directors o . Directorships | Committee Positions

’ : o Member Chairman
ShriH. B. Doshi 3 Nil : Nil
ShriM. B. Bhide 2 3 ‘ 1
ShriY.P. Dandiwala 3 1 2
Shri Moorad Fazalbhoy 1 2 : " Nil
ShriD. S. Kulkarni 2 Nil’ 1

Board Procedures

The agenda for Board Meetings is prepared in consultation with the Chalrman ‘and Managmg
Director and is circulated together with requisite documents / papers well in advance of each
Board Meeting. The meetings are normally held in Mumbai.

Remuneration of Directors _ : .
Details of Remuneration paid to the Chairman & Managing Director, Shri H. B. Doshi for the

financial year ended on 31st March 2008 are as follows: . _
Particulars - : Rs.inLacs - Rs.Inlacs
’ ; Current Year Prev. Year
| Salaryand Allowances e 27.00 2700
Perquisites ) . 885 12.95
Contribution to Superannuatlon and Prowdent Fund ' 6.28 © 6.28
| Total Remuneration . 4213 | 46.23

a) Severance fees -—not’applicable .b) Service contract for three years. ¢) thice period 6 months.

No remuneration was paid to any non-executive director except sitting fees of Rs.78,000/- for
attending the Board Meetings and Committee Meetings. Further a sum of Rs.60, 000/- is paid to a
Director for rendering legal services in his professional capacity. Details of sitting fees paid are as
follows:Shri.Y.P.Dandiwala Rs.24000/-, Dr.D.S. Kulkarm -Rs.14000/-,Shri.Moorad - Fazalbhoy
Rs.14000/- and Shri.M.B.Bhide Rs.26000/-.
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* Committee of Directors:: L : e

No meeting of-Com_rnitt,ee‘ of Directors was held duringthe financial year.

o

¢ AuditCommittee:

The terms of reference of the Committee covers all requirements as stated in clause 49 of the
Listing Agreement. The committee reviews all financial statements before they are placed before
-the Board Meeting for its consideration. The Audit Committee comprises’of Shri Y. P. Dandiwala,
Shri M. B. Bhide and Shri Moorad Fazalbhoy. All the members of the Audit Committee are
Independent, Non-Executive Directors and have -requisite experience. Shri Y. P. Dandiwala is
Chairman of Audit Committee. During the financial year, five Audit Committee Meetings were
_ held on' 27th April, 2007, 30th,July, 2007, 17th,August,2007, 26th, October, 2007 and 25th.
- January, 2008. Attendance of each committee member in Audit Committee Meetings is as under:

Name of the Audit o Designation ' ' .Category‘& Status No. of Audit
Committee Member Co ‘ - - o | Committee
. ' ' Meetings _
. , . v _-Attended
ShriY.P.Dandiwala, Chairman Non-Executive —independent 5
ShriM.B.Bhide - Member Non-Executive~Independent | 5
ShriMoorad Fazalbhoy | ~ Member ~ ' Non:Executive - Independent -3

" The Compliance Officer acts-as-Secretary. to the Audit Committee.

At the invitation of the Committee, Company Executlves /Consultants also attended the meetings
to answer and clarify queries raised at the Committee meetings. Observations of the Auditors
relating to quarterly results/annual accounts etc. are also reviewed by the Committee.

* Remuneration Committee: -

The Remuneration Committee comprises of three Non-Executive Independent Directors namely ‘
-Shri. Y: P. Dandiwala, Shri.M.B.Bhide and Shri. Moorad Fazalbhoy Shri.Y.P.Dandiwala is-the
Chairman ofthe Committee.

PR

The Committee reviews the remuneration package of the Chairman and Managing Direct_or,
recommends suitable revision to the Board. The remuneration of the Chairman and-Managing
Director is also considered & approved by the Board-of Directors and Shareholders within the

- permissible limits under Companies Act, 1956 and as required, Central Government approval is
also obtained. The minutes of the Remuneration Committee meeting are circulated to the Board,
discussed and taken note of by the Board Meeting . The Meeting of the Remuneration Committee
. was held on 25th, January, 2008 to consider reappointment of Chairman and Managmg director
ShriH.B.Doshiandto rewew his remuneration.

hd Shareholders l lnvestors Grlevance Commlttee

Asa measure of good Corporate Governance and to focus onthe investors' gnevances andto look
into the transfer process in the, physical segment the Board has constituted a Sharehoiders /
Investors Grievance Commlttee which .comprises  of three non- executlve Directors $hri
D.S.Kulkarni, Shri. Y. P. Dandiwala and Shri.M.B.Bhide. During the year no complaint was
" received from Shareholders / Investors. The letters relating to dlwdend warrant etc were also
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attended to promptly On periodical basis a report on share transfers and complaints were
submitted to the Committee Members. Also a meeting of the Committee was held on 25th,January
2008. No complaints, transfers were pending atthe end of the year 31st March, 2008.

'CodeofConduct , .' T .~

The Company has adopted a Code of Conduct applicable to Directors and Senior Management :
Personnel. The same is posted on the Company's website www. ravalgaonindia.com

Compliance Officer

Dr. D S Kulkarni director of the company has been the Compliance Officer.

Corporate Governance-Auditors' Certificate

The Certmcate on “Corporate Governance" from AUdItOI’S ofthe Company is annexed herewith.

General Body Meetings
The details of Annual General Meetings heldin last three years are as follows:

AGM| Day . Date | Time | - Venue

71 Friday 30.09.2005 | 09.30am. |. '~ Krida Mandal Hall,
' ' . Ravalgaon-423 108,
Taluka : Malegaon, Dist. Nasik

72 -Saturday | 30.09.2006 . 03.00 p.m. ) . =-do--
73 Saturday 29.09.2007 10.00a.m. . --do--

The shareholders passed all the resolutions set out in the respective notices. During the Financial
Year, no Extra Ordinary General Meeting was held. In the extra ordinary general meeting held on
13th June, 2005 a'special resolution was passed for approval of re-appointment of Shri H. B. Doshi
for a period from 16.01.2005 to 15.01.2008 & payment of remuneration and alteration of
Memorandum of Association (clause V)-and Articles of association (article no.8) to effect change
in the authorized share capital. Further in the. Annual general Meeting held on 30th September
2005 for the Financial Year 2004- 05 Special resolution under section 81(1 A) of the Companies
Act, 1956 was approved.

During the year no resolution was passed through postal baltot

Note on Directors' re-apppintment:

Shri.Y.P.Dandiwala director shall retire by rotation in the ensuing Annual General Meeting and
being eligible, has offered himself for reappointment .His date of birth is 10/11/1950 and age is 57
years .He is a director of the Company since 25th,November,1991.He holds B.Sc.,L.L.B. and
Solicitor degrees and has vast experience in the profession of law.He is partner in Mulla & Mulla
&Craigie Blunt & Caroe, Advocates,Soicitors and Notaries .He is the Chairman of the Audit
Committee and Remuneration Committee of the Company and also member of the Investors
/shareholders Grievance Committee. He is a director of Carina Finvest errted and Aureos India
Trustee Company Limited. He does not hoId any shares in the Company.
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Means of Communication .

i)

)

i)

Disclosures - : ’ ,

i)

")

i)

iv)

Date;time and venue of AGM : Thursday, 14 th, August, 2008 at09.00a.m.

The Board takes on record the unaudited quarterly financial results in the prescribed proforma
of the stock exchange within one month of the close of the quarter and announces forthwith the
results to the Stock Exchange, Mumbai where the shares’ of the Company are listed. The
quarterly unaudited financial results are also published in Free Press Journal and Navshakti
within 48-hours of the conclusion of the meeting of the Board in which.the results are approved.

Quarterly, six-monthly results / :reports are not being sent individuatly to each househotd of
shareholders as shareholders are intimated through press. '

Management Discussions and Analysis Report forms part of this Annual Report.”

1

There were no transactions of material nature with the Promoters, the Directors or the
‘Management, their relatives or any subs»dnary efc. that may have potential conflict with the
interest of the Company atlarge. -

Disclosure of transactions with related parties as required under Accounting Standard 18
issued by the Institute of Chartered Accountants of Indla is made in Note 15in Schedule Nto

- the Annual Accounts.

There were no instances of non-comphance nor have any penaltles strictures been imposed
by any Stock Exchange or SEBI or any other statutory authority dunng the last three years on
any matter relatedtothe cap|ta! markets.

Non-mandatory requnrements The Remuneratlon Commlttee has been constltuted as per
detalls glven earller '

' General Shareholder |nformation: '

At Krida Mandal Hall, Ravalgaon~423 108,
Taluka: Malegaon, DlSt ‘Nasik

- AccountingYear . s ApnltoMarch

_DatesofBookClosure . ~ Saturday, 2nd, August 2008t
- : . Thursday 14th,August, 2008.

’ L|st|ng on Stock Exchanges : . The Stock Exchange, Mumbai
ListingFees . _ . Paidthe Listing fee tothe Stock Exchange, Mumbai-
Demat Arrangement : : - WithNSDLand CDSL o
ISINNO. =~ : INE615A01017 4
Registered Office - : - P.O.Ravalagaon, Taluka- Malegaon,

S , ) Dist. Nasik, Ravalgaon—423108. -

Company'sE-MaillD ~  :° multipvt nsk@sanchamet.in . =~
Compliance Officer - : Dr. D. S Kulkarni Director -

: Exclusive Email 1D for L Interms of clause 47(f)of the Listing Agreementfollowmg »
redress ofinvestprcomplaints " email ‘address is exclusive for shareholders complalnts -

rsﬂcont@ ravalgaonmdla com
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. ¢ Share Price on Mumbai Stock Exchange: o . -

High/ Low during the iast Finaricial Year 2007-2008: High Rs.8452.10/Low Rs.4088.60 "

SHAREPRICE. - . BSEINDEX

Month o High (Rs.) Low (Rs.) - . High - Low
April, 2007 | 442820 . .| 422535 . . 1422888 |. 12455.37
May, 2007 4667.00 | 4088.60 14544.46 - 13765.46
June, 2007 . 4867.05 | 431015 . | 14650.51 14003.03 .
July, 2007 , 4852.05 | 442725 | 15794.92 . 14664.26
August, 2007 _ 4799.05 4137.00. . 15318.60 13989.11
September,2007 5827.50 4450.00 - 17281.10. " 15422.05
. October,2007 - 8452.10 - 4321.85 . . 19977.67 * +:17328.62
November,2007 ' 8013.25 6304.30 - . 19976.23 18526.32
December,2007 .6631.79 | . 6250.55 . 20375.87 19079.64
January,2008 - | ' 6971.95 | . 4453.65 ~20873.33 16729.94
February,2008 ' 4675.00 " 4103.90 18663.16 - 16608.01
March,2008 *© . 4621.35 4300.00 16677.88 .| = 14809.49

* . ~

o Shareholding,Patte’rn ason31 st M_airéh, 2008:

Category L u%ofShai-eholding | . No.ofsharesheld
Promoters & Persons actinginconcert | =~ 51.90 ' -~ 35295
~ NRI & Foreign Institutional Investors 025 , 17
Nationalised Banks, Financial : : - T
Institutions & Insurance Cos. . e - . 0.06 R 44
Bodies Corporate ' ’ : . 4.00 - 2717
Indian Public - N o © 4379 . 28773
Total - , ] - | . 10000 | . 68000

*  Distribution of Shareholding as on 31st March, 2008:

No.of Equity =~ Number of " %of " No.of - % of

Shares held Shareholders Shareholders - Shares . | - Shares
1 - 500 : 411 . 99.90 © 31047 45.66
501 - 1000 = |- 1 - - 003 684 - 1.01
1001 — 2000 - C- e - .- -
2001 — 3000 1 1003 |- 2883 | 424
3001 — 4000 .. b e -k - - o
4001 — 5000 B - -
5001 - to000 | - . .- 1| 002 |.. 5020 7.38
10001 — andabove|{ ~ . . . 1 | - - 002 -| - 28366 |  41.71
Total =~ . 4115 |- 100.00- | * 68000 100.00
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- Ravalgacp
. Dematerlallsatlonofequ:tyshares S

As on 31st March, 2008 out of 68,000 equity shares of the Company, 25783 equity shares ie. -
) 37 92% have been converted into demat form

Y

e OutstandmgADRs/GDRsetc R R

. _The Company has not rssued any GDFts/ADRs warrants or any convemble lnstruments the
- conversion of whrch WIH have an rmpact on equrty shares of the Company

* Additional Shareholders Informatlon

4 74th ANNUAL GENERAL MEETING . .
- DAY &DATE o Thursday14th August 2008

TIME . ~ : 09.00A.M. - - )
-PLACE .~ - :  AtKrida Mandal Hall, Ravalgaon— 423108 X

Taluka Malegaon Dist. Nasik, Maharashtra

* FINANCIALRESULTS - = ~- “ :

-CalendarforFinancial Results *~ = 1 Flnan0|alYearApnI2008toMarch2009

" Firstquarter results o "1 Lastweékof July, 2008
Secondquarterandhalfyearlyresults - . .- Lastweek of October, 2008 -.
Third quarterresults - - . .. 1 -lastweekof January, 2009

'Fourth quarter results - - "t LastweekofJune, 2009

« 'BOOKCLOSURE X ,
' The dates of book closure are from 2nd August 2008 to 14th August 2008 |ncluswe of both days.

. LlSTlNGANDSTOCKCODES- _— - ;

“-The Company s equlty shares are listed on The Stock Exchange Mumbar (BSE) The stock code
atthe sard Stock Exchange is 507300.

B

®* PLANTLOCATIONS

. The Ravalgaon Sugar Farm Ltd. .
.. P.O.Ravalgaon-423108, L S ;
" TalukaMalegaon, Dist. Nasik . - - L
' Maharashtra ‘ j o ‘

* ADDRESS FOR CORRESPONDENCE

B Regrstered Office: ' - Registrars & Share Trarisfer Agents:
The Ravalgaon Sugar Farm Ltd " AmtracManagement Services Ltd.
P.O.Ravalgaon-423108, . - PlotNo.101/102, 19th Street -
Taluka Malegaon, Dist. Nasik - " MIDC Industrial Area, Satpur, Nasik —422 007
./ Maharashtra - - o Maharashtra '
- TelNo. (95- 2554) 270238/ 270274 o Tel No. (0253) 2354032 * Fax: No (0253) 2351126~

. FaxNo.(95-2554) 270284 - .'Emall amtrac_nsk @sancharnet.in
- Email : multipvt_ nsk@sancharnet.in . h

18




74th Annual Report

Declaratlon on compliance of the Company's Code of Conduct:

Itis hereby confirmed that all the non-executive directors ,executive directors & senior management
personnel of the Company have affirmed due observance of the Code of Conduct in so far as it is
applicable to them and there is no non-compliance thereof for the financial year ended
31st,March,2008. :

For.The Ravalgaon Sugar Farm Limited

Mumbai . : ", Harshavardhan B Doshi
. Dated: 30th,June, 2008. . , - Chairman & Managing Director

-

AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

The Members,

The Ravalgaon Sugar Farm Ltd.

We have exammed the compllance of conditions of Corporate Governance by The Ravalgaon Sugar
Farm Ltd. for the year ended 31st March, 2008, as stlpulated in clause 49 of the Listing Agreement of
the said Company with the Stock Exchange. .

The compliance of conditions of Corporate Governarice is the responsibility of the Management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of Corporate Governance. It is neither an audlt nor an
expression of opinion on the financial statements of the Company. : .

In our opinion and to the best of our information and according to the explanations given to us and the
representations made by the Directors and the Management, We certify that the Company has-
complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing
Ag reement subjectto following:

The Chairman of the Audit Commlttee was not present atthe IastAnnuaI General Meeting, held on 29th
september 2007. .

We further state that such compliance is neither an assurance as to the future vaablllty of the Company
nor the efficiency or effectiveness with Wthh the Management has conducted the affairs of the
Company.

ForK. S. AIYAR & CO.
Chartered Accountants

RAGHUVIR M. AIYAR
’ .. - ‘ " Partner
Mumbai, Dated : 30th,June, 2008, : . . ~ M.No.38128
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ANNEXURE -C TO DlRECTORS' REPORT

COMPLIANCE CERTIFICATE

- . . [

Corporate Identity Number (CIN) of Company L01110MH1933PLC001930 ___- o -
Nominal Capital Rssoo CROHES : L s

To,

The Members -

) n

The Ravalgaon Sugar: Farm Limited . . : C :

P.O Ravalgaon - 423108 oo o ' . .
Taluka — Malegaon, Dist Nasrk T - :
Maharashtra

We have examined the registers, récords, books and papers of M/s THE RAVALGAON SUGAR FARM -
" LIMITED (the company) as required to be maintained under the Companies Act, 1956 (the Act) and- -
rules made there under and also.the provisions contained in the Memorandum and Articles of .
_ Association of the company for the financial year ended on 31st March 2008. In our opinion andto the
" bestof our information and according to the examinations carried out by us and explanations furnished
to us by the company, its officers, agents we certrfy that in respect of the financial year ended on 3 lst
March 2008: ,

51.

The company has kept and maintained aII the reglsters as stated.iri the Annexure “A” to thrs'
certificate, as per the provisions of the Act and the rules made there, under and all the entnes’

.therein have been duIy recorded.

The company has duly filed the forms and returns as stated in Annexure “B” to this certificate with '
the Registrar of Companies, .Regional Director, Central Government, Company Law Board, or
other authorities within the time preséribed under the Act and the rules made there under. :

The companyisa L public limited company and has patd up caprtal of Rs 34,00,000/ (Rupees Thnty
FourLacs only) ason 31 stMarch 2008. '

.. The Board of Directors duly met 6 times on 27th April 2007, 30th July 2007 17th August 2007, 29th

September 2007, 26th October 2007 and 25th January 2008 and in respect of such .meetings

“proper notices were given and proceedings were properly recorded and signed.
- The company closed its Reglster of Members from 22nd September 2007 to 29th, September

© 2007. -

10.
11.

‘The: Annual General Meeting for the financial year ended 31st March 2007 was held on 2Ctth

September 2007 after giving due notice to the, members of the company and the resolutrons
passed thereatwere duly recorded in the Mrnutes book maintained for the purpose.

No extra ordinary general meetlng was held during the financial year under rewew
The company has -not advanced any loans to its Dlrectors or persons ot firms or companies

’ referred to undersection 295 of the Act. .

.. -The company has duly complied with the provrsrons of section 297- of the Act in respect of .
'contracts specified in that section

The company has made necessary entriesin the reglster maintained under section 301 of the Act.”

As there were no instances falling within the purview of section 314 of the Act, the Company has

not obtained any approvals from the Board of Directors; Members or the Central Govt.
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12.

13.

14.

15.

'16.
17.

18,

19.
20.
21.
22,

23.

24.

25.

The company has issued duplicate share certificates dunng the fmancnal year aftér complying with
the provisions laid down in the Act. v

During the financial year ended 31stMarch 2008 the Company has. .

(i) Delivered all the certificates on Iodgement thereof for transfer/transmlssron or any other
purpose in accordance with the provisions of the Act. The- company has not made any
allotment of securities during the financial year. :

(i) Deposited the amount of dividend declared ina separate Bank account jn accordance W|th
the provisions of the Act. C

(iiiy Posted warrants for dividends to all the members within a period of 30 (thirty) days from the -
date of declaration and that all unclaimed/unpaid dividend-has been transferred to Unpaid
dividend account of the company within the stipulated time. ‘

(iv) Transferred the amounts in unpaid d|V|dend account, application money due for refund,
matured deposits, matured debentures and the interest accrued thereon which have
remained unclaimed or unpaid to Investor Education and Protection Fund/CentraI Govt. in
accordance with the provisions of the Act.

(v) Duly'complied with the requirements of section 217 of the Act.
The Board of Directors of the company is duty constrtuted There was no appointment of Additional -

Directors, Alternate Directors and Directors to fill casual vacancies during the financial year ended
March 31, 2008.

The appointment of Chairman and Managlng Director. has been made in comphance with .
provisions of the Act read together with schedule XIli. .

The company has not made any appointment of sole selling agents during the year

The Company has soughl approval of-the Central Govt for reappomtment and payment of
remuneration to Chairman and Managing Director. : :

The Directors have disclosed their interest in other hrms/companles to the Board of Durectors
pursuant to the provisions of the Actand the rules made there under.

The company has notissued any shares/debentures/other securities dunng the financial year.
The company has not bought back any shares during the financial year.

1

“There was no redemption of preference shares/debentures during the financial year.

There was no transaction necessitating the company to keep in abeyance the right to dividend,

-rights shares and bonus shares pending registration of transfer of shares.

The company has complied with the provisions of section 58A and 58AA read with Companies
(Acceptance of Deposit) Rules, 1975/the applicable directions issued by the Reserve Bank of
India/any other authority in respect of deposits accepted including unsecured loans taken, raised
by the company during the year and the company has filed the copy of advertisement with the
Registrar of Companies, Maharashtra on 5th October 2007. The company has also filed return of
deposit with the registrar of Companies. . .

The amount borrowed by the company from directors, members public, fmancual |nst|tut|ons
banks and others during the financial year ending 31st March 2008 is within the borrowing limits of
the company.

“The company has grven loans and made mvestments inother bodies corporate in compliance with

the provisions of section 372A and has made necessary entnes in the register kept for that
purpose.
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26.
27..
28.
2o§

30.

N

The company has not altered the provisions.of the Memorandum wrth respect to srtuatron ol the
company's registered office from one state to another during the year under scrutiny.

The company has not altered the provisions of the Memorandum with' respect tothe objects of the
company during the year under scrutiny. .

The company has not altered the provrsrons “of the Memorandum wrth respect to name of the

- company dunng the year under scrutiny. .

The company has not altered the provisions of the Memorandum wrth respect to share capital of
the company during the year under scrutrny . , .

The company has not altered any of the: provrsrons ot its Articles of Association dunng the year

..under scrutiny.

31. There were no prosecutions initiated agarnst or show cause notices recelved by the company atnd
no fines or penalties or any other penalties or punishments were |mposed onthe company durlng
the financial year for any of the offences underthe Act; :

32. The company has not recelved any money as securlty from its employees durlng the year under

- certification.

33. The company has deposrted both employees and employer S contnbutlon to Provndent Fund wrth :

+the prescrrbed_authonty porsuan_t to section 418 of the Companies Act, 1956 :

Place Mumbai i : N A ‘ ~ Signature:

Date: June 30, 2008 L . : -Name: BIPIN RAJE

: - ' ’ C.PNo:6147

ANNEXURE A

(1) Register of Members u's 150 of the Act

(2) Register of Directors shareholdlng u/s 307 ofthe Companles Act, 1956 S

(3) Fleglster of Dlrectors Managmg Director, Manager and Secretary u/s 303 of the Compames Act,

- 1956

(4) Books of accounts and cost records u/s 209( 1) of the Act

(5) Register of Particulars of Contracts inwhich Drrectors are rnterested u/s 301

(6) Register of Directors: Attendance o : S

{7) Minutes ofthe'General Meetlngs and Board Meetrngs u/s 193 of the Act

“ (8) Registerof charges u/s 143 of theAct o

(9) Reglster of Fixed Deposrts u/s58A of the. Compames Act 1956
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ANNEXURE B

a

Forms and Returns as filed by the Company with the Registrar of Companies, Maharashtra,

Mumbai during the financial year ending on 31st March 2008

Sr | Form No/ ‘Filed Purpose Date of Whether | If delay in
No | Return Under " ' Filing filed Filing,

v Section ' “In time whether with
Requisite
late filing fees

1 | Annual Return | 159 Annual Return 28th Yes NA

' ' for the financial | November

year ended 2007
31st March
2007
2 | Balance Sheet|.210 . For the Year 11th “Yes . NA
Ended ' October '
31st March 2007
2007 o

3 | Compliance | 383A Compliance 11th Yes “NA

certificate certificate for October
' ' the year ended | 2007
" 31.03.2007 . '

4 | Applicationto | 233B(2)| Application to 29th May Yes ~ NA
C.G. for ‘ C.G. for 2007 . :
appointment of appointment of c
Cost Auditor Cost Auditor b

- 5 | Transfer of 205C Transfer of 13th’ “Yes NA

Unpaid R unpaid Deposits | December :
Deposits — Quarter ended | 2007

30th Sept 2007 T

Transfer of 31st March

unpaid Deposits | 2008

= Quarter ended

" 31st December

2007

6. | Return of 58A For the financial | 28th June Yes NA

Deposits year ended 2007
31-03-2007
7 | Advertisement | 58A Fixed deposits 5th October Yes NA
' 2007
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ANNEXURE ‘D' TO DIRECTORS' REPORT

~ FORM A :
(1) Drsclosure of Particulars with respect to Conservatron of Energy : .
Current Year
A. Power and Fuel Consumptron
EIectncrty . :
(a) Purchased (from M.S.E.B.) :
" Units (KWH in lacs) - _ j - 10.09
Rate/Unit (Rs.) S 566
Total amount (Rs. in'lacs) s S -57.09
(o) Own Generation ' T
- () Diesel Generator Units (KWH in lacs)- 178
Units (KWH) per litre of Diesel Oil -~~~ 3.29
Cost/per Unit (Rs.) - : . 1 10.26
" (i) Steam Turbine / Generator- . S
©© Unit(KWHinlacs) . = = ° ) - 88.83
Unit (KWH) per M.T. of Bagasse _ - 155.81 .
) Cost/per Unit (Rs.) . .. 389
B. Consump‘uon per Unit of Production : a ]
(Electricity / Power in KWH) - o i -
Sugar (per Bag of 100 Kgs.) - . 1843
Confectionery (per MT) S .341.76

FORM B

(2) Dlsclosure of Particulars w:th respect to Technology Absorption :

A. Researchand Development (R&D).:
1. Specific areas in which R&D carrled outbythe Company
(a) Production & process rmprovement/ development

Previous Year’

10.68
5.06
54.06.

1.36
3.17
11.70

71.78
164.36
3.63

17.97
350.62 -

- (b) Development of new products and lmprovement in eX|st|ng products

2. ' Benefits derived as aresultof above R&D. :
(a) , Quality improvement of existing products
(b) Development of new products

3. Future Plan ofaction : :

The ongoing programme of R&D will continue for development of new products

processes and rmprovement of existing products and processes

4.  Expenditure onR&D : B

There is no capital expendrture on account of R&D and the recurring expendlture is not

significant as compared to total turnover:
B. Technology Absorptlon Adaptation and Innovatron

. "The Company did not enter into any forergn collaboration for the purpose of technical
assistance and. technology was not imported for the purpose of product |mprovement-

. development of new products or new proces% o

(3 Forelgn Exchange Earning and Outgo:

The detalils of Foreign Exchange outgo are given in schedule N note no. 18(C) (notes to the

accounts). Export sales (deemed) amounted to Rs.403.50 lacs
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AUDITOR’S REPORT

Tothe Membersof,
The Ravalgaon Sugar Farm Limited.

We have audited the attached Balance Sheet of The Ravalgaon Sugar Farm Limited as at 31st March,
2008, the Profit and Loss Account and also the Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the, amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 as amended ‘by Companies (Auditor's
Report)(Amendment) Order, 2004 issued by the Central Government of India in terms of sub-section
(4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we reportthat:

(i) We have obtained all the information and explanations, which to the best of our knowledge and
beliefwere necessaryforthe purposes of our audit;

(i) Inouropinion, proper books of account as required by law have been kept by the Company so far
" asappears from our examination of those books;

(iif) The Balance Sheet, Profit and Loss Account and Cash flow Statement dealt with by this report are
in agreement with the books of account; ’

“(iv) In our opinion, the Balance Sheet, Profit and.Loss Account and Cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of
the Companies Act, 1956 except for AS-15 i.e. Employee Benefits issued by the Institute of
Chartered Accountants of India as stated at (vi b) below.

(v) On the basis of written representations received from the Directors, as on 31st March, 2008, and
taken on record by the Board of Directors, we report that none of the Directors is disqualified as on
31st March, 2008 from being appointed as a Director in terms of clause (g) of sub-section(1) of
section 274 of the Companies Act, 1956; )

(vi) (a) The Company on the basis of a legal opinion, has not recomputed depreciation up to the

. period ended 31st March, 2008 as required under schedule XiV of the Companies Act, 1956
the resulting impact thereof on Depreciation, Profit for the year, Reserves and Surplus and
fixed assets are therefore unascertained;

(vi) (b) No provision has been made for the present value of the accrued Gratuity Liability net of ad-
hoc partial provision of Rs.35 Lacs made during the year and funds lying with LIC of India and
valued actuarially by an independent Actuary as at 31st March, 2008 amounting to Rs.296.68
Lacs (P.Y. Rs. 370.86 lacs) as detailed in Note No B 13 (a) of Schedule N of the accounts.
Therefore the Profit for the Year is understated by Rs.74.18 Lacs and the Reserves and -
Surplus of the Company as at 31st March, 2008 are higher by Rs. 296.68 Lacs.
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vi) ()

No provision has been made for excise duty payable amounting to Rs.456.64 Lacs on the
closing stock of finished goods held in the factory as at the close of the year. The same is being .
accounted for at the point of sale/transfer of goods as detailed in note no.11. This accounting
treatment is not in accordance with the Guidance note on Accounting for Excise Duties issued
by the Institute of Chartered Accountants of India. However, this accounting treatment does
not have any impact on the Profit for the year, but the closing value of the finished goods
inventory would have been higher by Rs.456.64 Lacs and other liabilities, which include
Provision for Excise Duty payable, would ha ve been higher by like amount.  ~

) Subject to the effect of matters contained in Para vi i(a;bandc) above, in our oplmon andtothe

Mumbai

best of our information and according to the explanation-given to us, the said-accounts give the
information required by the Companies Act, 1956, in the manner so required and give a true
and fair view in conformity with the'accounting principles generally accepted inIndia;

a) in the case of the Balance Sheet of the state of the affairs of the Company as at 31st
March, 2008 R

b) incase ofthe Profit and Loss Account of the Profltforthe year ended on that date and
¢) inthecase of Cash flow statement of the cash flows for the year ended on thatdate.

¥

SRR SO . .ForK.S.AIYAR &CO.,
- Chartered Accountants

RAGHUVIR M. AIYAR

" Date: 30th June, 2008 - : e o ' * Partner

Membershlp-No.381 28
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' ANNEXURE TO THE AUDITORS' REPORT _

Re: The Ravalgaon Sugar Farm Limited.

Referred to in paragraph 3 of our report of~even date

i)

(if)
(it)
(iv)
(i)

iii)

(iii)

(iii)
(iv)

(a) The Company has maintained proper records showmg full particulars, including quantitative
details and situation of Fixed Assets.

(b). Fixed assets have been physically verified by the management dunng the year as per the
phased programme of physical verification of fixed assets. As informed to us programme is
such that all the fixed assets will get physically verified in two years time which in our opinionis
reasonable having regard to the size of the Company and the nature of its fixed assets.

However, we are informed that no comp’arfson of physical verification with books records was
made during the year and therefore the d/screpanCIes not/ced on such venfrcatron are
unascertained.

(c) During the year, the Company has notdisposed off substantial part of its fixed assets. -

(@) The mventory has begn physically verified during the year by the management at reasonable
. intervals.

(b) The procedures for physical venfrcatlon of inventory followed by the management are
reasonable and adequate in relation to size of the Company and nature of its business.

(c) The Company is maintaining proper records of inventory. No material discrepancies have
been noticed on physncal verification of stocks. -

(a) The Company has not granted any loan secured or unsecured to any party covered in the
register maintained under 301 of the Companies Act, 1956. Therefore, the requirements of
clause (b), (c) and (d) of the Order are not applicable to the Company.

(e) The Company has taken loans from three parties listed in the register maintained under 301
of the Companies Act, 1956 and the balance payable as at the year end is Rs.370 Lacs
(maximum balances outstanding during the year amounted to Rs.480 Lacs).

(f) The rate of interest and other terms and ‘conditions of loan taken are not prima-facie
prejud|C|aI tothe interest of the Company

(9) Therepaymentofthe pnncrpal amount ofioantaken and interest are regular.

In our opinion and according to the information and explanations given to us, there are adequate '
internal control procedures commensurate with the size of the Company and the nature of its
business with regard to the purchases of inventory, fixed assets and with regard to the sale of

- goods and services.

C ltis observed that advances given for cane supp/y to cultivators, to harvesters and to transporters

(v)

: weakness observed .

andthe liabilities there againstare subjectto reconciliation and adjustment.

Adequate measures neecto be taken to strengthen the /ntemar' controls wrth raspect to the above

>Dunng the course: of our audlt we have not observed any continuing failure to. correct major

weaknes..\es inthe mternal controls

4(a) The'particulars of contracts or arrangements referred to in section 301 of the Compames Act _

1956 have been entered in the register required to be maintained under that section.

(b) Inour opinion and acr,ordlng to the information and explanatlons given to us, the transactions
made in pursuance of.such contracts or arrangements entered in the register maintained
under section 301 of the Companies Act, 1956 have been made at prices which are
reasonable havnng regard tothe prevalhng market prlces atthe relevant time. -
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(vr) The Company has complled wrth the prowsmns of section - 58A 58AA or any other relevant
" provisions of the Companies Act, 1956 and the rules framed there under for deposits accepted
from public. No order has been passed by the Company Law Board or Natlonal Company Law’

" Tribunal or Reserve Bankoflndla orany Court orany other Tribunal. - R s

(vii): The Company hdsan internal audit system commensurate with the size and nature of its business:
However there is a need to strengthen the same. by /ncreasmg its scope -and coverage ofareas of

. ﬂxedassetsandSaIes o e~

r(vm) We have broadly’ rewewed the books of account relatmg to matenals Iabour and other items of
* ‘cost' maintained by'the Company- pursuant to the rules made by the Central Government for the
maintenance of the cost records under Section 209 (1)(d)of the Companies Act, 1956 and we are

- of the oplmon -that, prlma -facie, the. prescnbed accounts and records have been made arid

" maintained... .. . . ‘ . Lo . .

(ix) (a) The Company is regularin deposmng with appropnate authormes undlsputed statutory dues
including Provident- fund, Investor-Education and. Protection Fund, Employees State
Insurance, Income Tax, Sales tax, Wealth Tax, Service Tax, Custom duty, Excise duty, Cess -
and any other material statutory dues applicable to itand" eXcept.Sales Tax of Rs.5. 06lacs on
sale-of assets, there are no arrears outstandlng as atthe year end for a penod of more than

- six months from the date'they became payable .

(b)' ‘Accordlng to the records of ‘the’ Company, the fo!lowxng dues of Income Tax, Sales tax,
- - Wealth Tax, Service Tax, Custom duty, Excise duty and Cess that have not been deposited -
oonaccountofsome duspute orare partially deposnted under protest

) Statute&Nature of St Amountnot | Forum where dispute | - Period
’ dues - - S R I deposned , tis pendlng‘ S
‘ S R, inlacs |-~
Sugarcane Purchase . . ., - 6092 | . High Court Mumbai.| 199510 1999.
Tax Act. Sugarcane purchas'e . S -
‘tax payable on harvesting and
transport charges. N TS
" Sugarcane Purchase : " 4 . 75.08" | Commissioner-Sales and h Season
Tax Act. Sugarcang .-~ -"- - .o 7ot s 0 I pPurchase Tax, Nasik - - .-2007-08 - |
. purchase taxpayable . - -_ .t - .0} - .
. on harvesting and . T S T .
transport charges. .~ ' - B A
The Bombay Electricity B 9635 | . High Court Mumbai | - Apri, 20000
Duty Act, 1958. - .. . L ) B .1 -March, 2008.
Electricity dutyon .~ 7. . R I N
-own generation. T i : o +
. The Central Excise Act, T : " 4385 | Customs, Excise and | March, 2002 tov, ‘
1944, : o , Service Tax Appellate | Octaber, 2006
- ExciseDuty. "~ - - .0 7 e oL e e Tribunaland | -
. ' ) Commissioner (Appeals)-- -
The Centrat Excise'Act, R ©'1 " 788 |  Customs, Excise and “March, :206210 ’
T 1944, R L - =.|. . Service Tax.Appeliate | October, 2006
Penalty .. e _Tribunal and ]
SR R B e ,Qommlsspn_er (Appeais)
Income Tax Act, 1961 " Tl 60877 T it CIT-Appeals®|” -A.Y.2005-06.
Income tax BT e et SR R 1 I ] .
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The Company does not have any accumulated losses as perthe Balance Sheet as atthe end

X)
of the financial year. The Company has not incurred cash losses in the financial year covered
by our audit but had incurred cash losses in the immediately precedmg financial year.

(xi). In our opinion and accordlng to the information and explanations given to us, the Company
has not defaulted in repayment of dues to a financial institution, bank or Debenture holders.

(xii) The Company has not granted any loans and advances on the basis of security by wéy of

. pledge of shares, debentures and other securities. _
(xiii) The Company.is not a Chit fund or a Nidhi/Mutual Benefit fund/Society. Therefore, the
: provisions of Clauses 4(xiii) of the Companies (Auditor's Report)-Order, 2003 are not
applicable to the Company.

{xiv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's
Report) Order, 2003 are not applicable to the Company.

(xv) Accordmg to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.

(xvi) The term loans were applied for the' purpose forwhich they were raised.

(xvi)  According to the information and explanations given to us, and on an overall examination of
Balance Sheet of the Company, we report that the no funds raised on short-term basis have
been used for long term investment. '

(xviii) The Company has not made any preferential allotment of Equity shares to parties and
companies covered in the register maintained under section 301 of the Companies Act,
1956. .

(xix) There are no debentures that are issued by the Company during theyear..

() The Company has not raised any money through public issue during the year. * ‘
0] According to the information and explanations given to us, no fraud on or by the Company
' ~hasbeen noticed or reported during the course of ouraudit. . |

ForK.S.AIYAR&CO.,
Chartered Accountants
Mumbai . RAGHUVIR M. AIYAR
Dated: 30th June, 2008. . : _ Partner

Membership No.38128




- The Ravalgaon Sugar Farm Ltd : .
BALANCE SHEET AS AT 31ist MARCH 2008

Asat - - Asat

. : . 31.03.2008 - . 31.03.2007 .
Schedule Rs. Lacs Rs.inLacs Rs. in Lacs
I. SOURCES OF FUNDS:" - e ' o ""
1. Shareholders’ Funds . . -
. . Share-Capitat -~ -~ -~ .~ -~ . " A 7 .34.00 s - 34.00
-~ Reserves & Surplus =+ b B . -2211.76 - B 2083.90

_ . 7 224576 T 2117.90
2. Loan Funds ‘ -

Secured Loans ... C ' 293604 . 2085.78
Unsecured Loans ~ ~ * . . p.. __'100260 . - .. 91824
' S '- 3938.64 2984.02
‘3. Deferred Tax Liablllty (Net) See .t - 35847 -1 249.04
' IR B © ., .6542.57 5350.96
Ii. APPLICATION OF FUNDS _ B ]
1. Fixed Assets: - E° ' :
Gross Block . - oo e 539949 L .. 5344.62
Less: Depreciation = - A 347459 : 3275.57
Less: Impairment S . -.32.90 - S I
Net Block - e . .1891.70. 2069.05
‘Capital Work in Progress L . 1310 . 57.49
. = . 190480 = 2126.54
2. Investments - . F o . B7.67 3767
3. Current Assets, Loans&Advances A o o
Current Assets .- 7o o e D G e ] Lo - ST
-Inventories . .. . 5,_‘5311 191 S .. 4933.69
“- Stindry Debtors -~ o I X -1 T L -5 R I
-Cash & Bank Balances =~~~ ' ‘ ‘467.82 ‘ R 49.61
. . . s 5957.62 . 5128.41°
_ -Loans.& Advances , o ' 58559 . ‘ 676.04
N : o ) " 6543.21 o 5804.45
Current Liabilities & Provisions H
 Current Liabilites =~ " : 1899.53 . : 2603.06
- Pravisions:” = . . ~ . 9358 14.64
_ C. 4 1993.11 Tk 261770
" "“Net Current Assets ' I . 4550.10 3186.75
' ’ T ' o 6542.57 5350.96
As per our report attached ] : For and on behalf of the Board of Directors
For K.S.AIYAR & CO: . . : S
Chartered Accountants- ' HARSHAVARDHAN B.DOSHI Chairman and
o ) K o Managing Director
RAGHUVIR M. AIlYAR . " Y.P.DANDIWALA " Director
Partner . o <
Membership No.38128 . } P
Mumbai : Dated 30 June, 2008 Mumbai : Dated-30 June, 2008
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The Ravalgaon Sugar Farm Ltd.
PROFlT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2008

Year ended Year ended
31.03. 2008 31.03. 2007 -
Schedule Rs. Lacs Rs.in Lacs ‘Rs. in Lacs
INCOME o » : .
Gross Sales . _ 7332.38 . 5173.76
Less: Excise Duty 641.20 397.42
Net Sales 6691.18 . 4776.34
Other Income : 1 - 61449 - : 131.66
Increase/{Decrease) in Stocks S J 271.65 : . 2059.64
_ : “ 7577.32. . 6967.64
EXPENDITURE: - .
Manufacturing & Other Expenses K " 6816.04 . 6944.60
Duties & Taxes L 11.72 ; 6.25
Interest & Finance Charges M 322.74 ‘ 174.82
Depreciation ) , . - 2137 - 206.78
impairment ’ ' ‘ 32.90 -
- T 7396.57 7332.45
(Excess) / Shart Provision for earlier years .
Cane Price for earlier Seasons -161.83 . 66.22
. Other Expenses for earlier years B - 17.21 . 2.50
. : : . -144.62 68.72 -
Profit/Loss (-) Before Taxation 1 325.37 - -433.53
Taxation: - ) . .
Provision for Current Tax ' : 42.00 . .
Provision for Fringe Benefit Tax 5.50 ' 6.50
Provision for Deferred Tax (Refer Note No. 12) 109.13 . -140.23
Provision for Wealth Tax 1.10 1.10
Taxes for earlier Yeats : .- 3.35
. ’ : _ _ T 157.73 ~— -129.28
Profit/Loss (-} After Taxation . - 167.64 -304.25
Transter from General Reserve ' .. 304.25
Batance Brought Forward 80.00 90.00 -
Amount Available for Appropriation : 25764 90.00
Proposed Dividend ‘ : 34.00 ) -
CorporateTax on Proposed Dividend L . : 5.78 -
Transfer to General Reserve - . - ‘ 117.86 -
Surplus Carried to Balance Sheet : , -100.00 90.00
Earnings Per Share (Basic & Diluted) (in Rs.) - : : 246.53 -447.43
As per our report attached ‘ ' 7
“For K.S.AIYAR & CO. ‘ ' HARSHAVARDHAN B.DOSH!
Chartered Accountants ; : Chairman and Managing Director ™ |
RAGHUVIR M. AIYAR , ' Y P. DANDIWALA
Partner ) Director
Membership No.38128 ' ‘
Mumbai : Dated 30 June, 2008 . Mumbai : Dated 30 June, 2008
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SCHEDULES FORMING PART OF THE BALANCE SHEET T
ASAT3IStMARCH,2008 . . .~~~ ..o . . .

R S . - : ‘Asat As at
e e R SR ‘ : 31.03.2008 . 31.03.2007

T CoT e L Cep . T ' Rs.inLacs , Rs.inLacs
SCHEDULE 'A': SHARE CAPITAL: e

Authorlsed

3; 00 000 Preference Shares of Rs 100/- each - o -300.00 . 309,()6
(Prevrous Year 3, 00 000 Preference Shares of Rs. 100/— each) ; : oL

6,00, OOO Equrty Shares of Rs.50/- each . - C : 300.00 - 300.00‘
(Prevrous Year 6;00,000 Equrty Shares of Rs.50/- each) - ) -+ - 600.00 . . 600.00

Issued, Subscribed & Paidup: .- -~y . L T,

68,000 Equity Shares of Rs 50/~ each Fully Paid-up-_ .- . _ 3400 . . 3400
Note : Out of the above shares, 16,000 Equity Shares c - ’ :
are allotted as fully pard up Bonus Sharesby . ‘ NI

cp A T pa e, T

© - capitalisation of Reserves " - o ST T 3400 T 3400,

SCHEDULEB‘ RESERVES&SURPLUS o R

General Reserve S ‘ o . A o+ 77 1953.90 1 - 2258.15
Add Transfer from Profit & Loss Account - S B 2"

'Les's'Tran‘sferto Profit & Loss Account. I e a‘.r-' T T.. T e . 30425

L

S = S .. 207176 - - 1953.90

Surplus in Profrt&Loss Account ’ S o .- -100.00 - . 9b.9()'

. Caprtal Redemptron Reserve o B 20,00 _, ,,i f:,: 2000

Cash Subsidy.Réserve 20000 " 20.00

i LU Ta3196" - 2083.90,
SCHEDULE cn  SECURED. LOANS e et T ey

Term Loan from_,Government of Indra = : T
Under Sugar Development Fund for modernrsatron of Sugar M . - 84.64 .. . 105.80
(Secured-Against Second.charge on Fixed Assets and Payable ) . S
in 5 equal.instaimerits. Due within-one year : IR R
" Rs 21 16 Iacs Prevrous year Rs 21. 16 Iacs) : - ’ :
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SCHEDULES FORMING PART OF THE BALANCE SHEET

AS AT 31st MARCH, 2008

Asat As at
31.03. 2008 31.03. 2007
Rs.in Lacs Rs. in Lacs
Term Loan from State Government. : e "37.83 - 37.83 :
" (Secured by bank guarantee Due within 1 year Rs. ' )
Nil Previous year Rs. Nil)
Loans from Banks 700.00 -
{Secured by charge on fixed assets. Pending
security to be created. Repayable after 2 years
moratorium in 24 equal monthly installments)
Loan from Dena Bank v _ - 564.00 588.00
(Against hypothecation of harvested produce and Guarantee '
given by the company. Instaliment due wnthln one year Rs. 564
lacs Previous year Rs.588 lacs.)
Loans from Banks . 568 6.02
(Secured by hypothecation of specmc vehicles. tnstaﬂment due within
one year Rs.5.68 Iacs. Previous year Rs 5.68 lacs.) - 1392.15 737.65 .
Cash Credit from Banks
(Against hypothecation of Raw rnatenals, Stores, Spares stock—m trade, ‘
receivables etc and third charge on fixed assets) 1543.89 1328.13
2036.04 - 2065.78
SCHEDULE'D": UNSECURED LOANS:
Fixed Deposits ‘ 281.74 434.04
inter Corporate Deposits 370.00 125.00
Loan from Sicom (Sales Tax Deferment Loan) 350.86 359.20
- 1002.60 -918.24
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g .

P
'

. Groés Block

'Depreciation

Schedule "E* o Ngt quck
- Jimpairment
Rs.in Lacs . (;:gzi During the year g:zz: ‘ ;Asséts . )
' Asat| N As at Asat for Writen As at | during the "+ Asat " Asat |
R 31.03.2007 | Additions|Deductions | 31.03.2008 | 31.03.2007 | the year Back | 31.03.2008 ' Year. | 31.03.2008 |31.03.2007
Gross Block . - ) : - ’ O o .
‘Free'HoldLand - |~ . 537| 1 - 537 o - - - 537| - 587
‘Buildings&GodownJ 91656 40.34| - 51.22| 90568 |  267.18| 21:46 729 | 28135 - 624.33 | 649.38
Plant &Machinery | 416127 4861] . - | 420088 | 2860.72]175.59 - | 3036.31 32.90 | 1140.67 | .1300.55
Fumiture & Fixtures 107.40 57.24] 3324 13140 58.20| "5.68 1.56 | = 62.32 - '69.08 49.20
‘Vehictes, Tractors | . . o B " , . ‘ ’
. Trollies etc 115.53 7.46( ,17.18 105.81 66.61 '“'9.03 527 | 7037 - - 35.44 48.92
Office Equipment . 38.49 7.26 4.70 41.05 22,86 . 1.41 ©003] 2424 Sy - 16.81 15.63
“Total 5344.62| 160.91] . 106.34 | 5399.19| 3275.57]213.17 | 1415 | 3474.59 32.00 | 1891.70 | 2069.05
Capital work ' Co ' . - L ! L
awaiting completion : R ) S 13.10 57.49
Grand Total " | 5344.62]  160.91] 106.34 | 5399.19] 3275.57|213.17 1445 | 3474.59 32.90°| 1904.80 | 2126.54
Previous Year - 5174841 18174 1196 | 5344.62 | -3079.21206.78 1042 | 3275.57 - | 212654 .
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SCHEDULES FORMING PART OF THE BALANCE SHEET As at As at

AS AT 315t MARCH, 2008 " Relinlacs  Remises

SCHEDULE 'F' INVESTMENT
LONG TERM- INVESTMENTS (At Cost) - Shares (Fully paid up)

Quoted : » :
The Scindia Steam Navigation Co. Ltd o ‘ - 0.20 0.20
2419 Equity Shares of Rs 20/- each’ o : . o
Dena Bank Mumbai 4.51 451
15,101 Equity Shares of Rs 10/- each o . :
Acrow India Limited : : , 8.80 8.80
17,600 Equity Shares of Rs 10/- each - . ‘
Unit Trust of India . B ' 5.75 - - B.75
5750 Bonds Rs 100/ each @ 6.75 % Tax free US 64 Bonds ' . : :
Unquoted : . I
Rural Electrification Bonds - 50.00 -
5.5% 500 Bonds of Rs. 1000/~ each purchased during the year : .
Carina Finvest Limited : 18.61 18.61
36,190 Equity Shares of Rs.10/-, each fully paid up -
B 87.87 37.87.
Less : Provision for Doubtful Investment .. : : -0.20 -0.20
. 87.67 37.67
- NOTES: ' ) , . ,
1) Aggregate of Quoted Investmems At cost . 19.26 19.26
Market value : - 53.57 43.68
2) Aggregate of Unquoted Investments : At cost . . 68.61 18.61
SCHEDULE 'G": CURRENT ASSETS, LOANS &ADVANCES: .
inventories : (As Certified by the Chairman & Managing Dlrector)
At lower ot cost or net realisable value i . .
Stores, Spares and Packing Materials =~ . : : 30545 - 22380
Raw Materials ’ : 5930 ' 35.10
Stock-in-Trade : ’
Finished Goods .~ - : : S : 4893.45 4602.37
Work-in-progress/process; = A 52.99 72.42
5311.19 4933.69

Sundry Debtors (Uhsecured - Considered Good) . ;
Qver six months _ : . . 855 - 858
(Net of Doubtful Debts, fully provided Rs. 23.16 lacs. '

Previous Year Rs.23.16 lacs) . L .
Others ‘ 170.06 136.53 -

178.61 145.11
(Cash and Bank Balances .
Cash in Hand , , 0.56 1.67
With Scheduled Banks: ’ ) S
- In Fixed Deposit Account . _ ' 7.00 7.00
- In Current Accounts 456.85 37.59
- "Unclaimed Dividend Accounts , ) 3.41 3.35
. 467.82 49.61
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SCHEDULES FORMING PAR'I_' OF THE BALANCE SHEET

’AS AT 31st MARCH, 2008

As at

] ‘As at
. 31.03.2008 31.03. 2007
- Rs.InLacs Rs. in Lacs
SCHEDULE 'G': CURRENT ASSETS, LOANS &ADVANCES:

- Loans & Advances (Unsecured and considered good) -

Advances recoverable in cash or in kind or for value to be received 263.05 331.15
(Net of Doubtful Advances Rs 5.56 lacs Prewous year N|I) ' 3 o
Balance with Excise department 34.34 34.07
Other Deposits - 190.19, 152.13
Prepaid Expenses’ 7.03 28.52
Advance Tax (Net of Provision of Rs. 578.67 Iacs Prewous Year 90.98 130.17.
Rs.531 .95 Lacs) : : :
585.59 676.04
N B 6543.21 5804.45
_SCHEDULE 'H ': CURRENT LIABILITIES & PROVISIONS

Current Liabilities - . .
Sundry Creditors* 202.25 158.39
Bills Payable” - 3149 58.21° -
Advance Against Orders 14.78 . .13.64.
investors Education and Protection Fund ’ ' o
- Unclaimed Dividends * 3.41 335
- Unclaimed Fixed Deposits® - 8.85 - 541 -
- Interest on Unclaimed Fixed Deposits* 1.00 1.19
* The said amounts shall be paid to investor . : :
Education and Protection Fund at expiry of the statutory period . .

* Cane Liabilities . : ' 1194.03 1816.96 -
Material Liabilities - - - : ’ 6.10 4.07
Other Liabilities ) 232.43 201.60

. Sundry Deposits 125.20 266.05
Interest Accrued But Not Due ©79.99° C 7449 - -

1899.53 2603.06 -
Provisions . = :
Proposed Dividend '34.00 -
Tax on Proposed Dividend , 578 . -

. Provision For Leave Encashment 18.80 14.64
Provision for Gratuity ' S 35.00 L -

: . : ‘ 93.58 -14.64
1993.11. '2617.70
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SCHEDULES FORMING PART OF- THE PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31st MARCH, 2008

(Including Provn for Gratuity Rs 35 00 Lacs
Ptevious year Nil)

Yearended Year ended
31.03.2008  31.03.2007
Rs. in Lacs Rs. in Lacs
" SCHEDULE 'I' : OTHER INCOME. , ’
Interest & Dividend (Gross) _ .. ’
Dividend Received - . 044 0.18
Interest Received . ‘ 3.21 4.07
(T D S Rs 18685/- Prgvious Year Rs. 9951/-) 3.65 - 4.25
Miscellaneous Income ‘ - ) 79.93 71.04
Export Subsidy ' ) : ’ 50.91 .-
Sales Tax set off ’ _ 25.59 .13.55
Profit on Sale of Assets S s . 439.75 3.39
Provisions / Liabilities no longer required . : . 14.66 39.43
614.49 131.66
SCHEDULE'J': CHANGE IN STOCKS B ’
Stocks at commencement ‘ ) _
Finished Products _ 4602.37 2596.72
Work-in-Progress/Process : 72,42 18.43
. s ' '4674.79 2615.15
- Less : Stocks at close ' C . ' -
Finished Products - ’ - 4893.45 4602.37
Work-in-Progress/Process - . o 5299 72.42
4946.44 4674.79
27165 . 2059.64
SCHEDULE 'K' MANUFACTURING & OTHER EXPENSES,
Raw Materials & Components consumed : 4706.56 '5174.68
Stores, Spares, Packing Materials & Loose Tools ) . ’ .
Consumed : ’ ) 748.30 534.76
Employees' Remuneration & Benefits ' ] B
- Salaries, Wages & Bonus : ' 475.85 450.62
- Contribution to Provident & Other Funds - 123.07 79.06
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

'FOR THE YEAR ENDED 31st MARCH, 2008

Year ended

Year ended
31.03. 2008 31.03. 2007
_Rs.InLacs Rs. in Lacs
- SCHEDULE 'K' (Contd....)
- Welfare Expenses - : . - 18.84 - 16.52
: o p " ’ : 617.76 " 546.20
. Power & Fuel : T : : ’ . 76.99 73.57
Repairs & Maintenance ’ - ' .
- Plant & Machinery ‘ Co ) 95.91 67.58
- Buildings o - 11.09 50.18
- Others - ) . T : 25.10 . -_3801.
’ ‘ o 132.10 155.77
- Freight & Forwarding Expenses o 132.37 87.39
Insurance . : . ' : 12.66 16.76
Rent - o - - - . 5888 44.84
Rates & Taxes . - ’ _ 20.82 26.62
Postage and Telephone . = " 9.85 - 10.01
Printing & Stationery ' . ' 6.82 571
Travelling & Conveyance ' L : - 88.93 L7918 -
- Other manufacturing expenses. . . L 49.63 35.45
Miscellaneous’ Expehses' : o : 96.53 88.78
" Legal & Professional Charges (Refer note n0.83) e o " 28.63 31.18
Directors' Fees : - . 078 0.46
Advertisement, Publicity and Selling Expenses ' - 940 9.57
Commission & Discount : i 13.32 10.89 .
Donation - : - 1 0415 "12.05 .
Loss on Sale of Assets ‘ L. 0.73
Provision for doubtful Cane Purchase Tax Sub5|dy Receivable A 5.56 -
: ) 6816.04 6944.6(_)_
SCHEDULE 'L' : DUTIES & TAXES : ) L
Excise duty &Sugar Cess . ) : ’ .70 0.07 -
Sales Tax : : o L. 4.7 6.18
, - ' 11.72 . 6.25
SCHEDULE 'M' : INTEREST & FINANCE CHARGES L —
Interest on Cash Credit > - . _ ' - 139,52 39.38
.Interest on Term Loan ‘ . - ' . . 478 7.39
Interest on others o S ~ 130.81 104.83
Finance Charges o ’ - ) T . 4763 23.22
o ’ . ' ' .32274. ° 17482.
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" SCHEDULE"N" © . APRILO7TOMARCH 08

A: SIGNIFICANT ACCOUNTING POLICIES:

“1

" Depreciation:

Revenue Recognition: .
a) The Company recognises revenue from sale of Products upon drspatch/dehvery of the goods .

coupled with transfer of title to the customers.
Excise Duty:

a) Liability on manufactured goods lying in the factory premises is not provided for and also not
included in the valuation of stock-in trade.

b) Cenvat received on capital goods and input material is reduced from the cost of respectlve
Capltal goods and input materials. .

E'rnployee Benefits:

a) Short-term employee benefits are recognised as an expense at the undiscounted amount in
the Profit and Loss Account for the year in which the related service is rendered.

b) In respect of Post employment benefits viz Gratuity, the Company has a master policy with
LIC under Group Gratuity Scheme forits employees. The Company provides/ contributes to
LIC-Group Gratuity Scheme for future payments of retirement gratuity to the employees as
determined by Management.

c) Other Long-term benefits viz. Leave: Encashment are recognlsed as an expense in the Profit

and Loss Account for the year in which the employee has rendered service. The expense is-
recognised at the present value of the amounts payable determined using actuarial valuatlon
- techniques. Actuarial gains and losses are chargedtothe Proflt and Loss account. B

d) Company's contribution paid / payable to defined contrlbutlon schemes such as Prowdent
"Fund, Superannuation are charged to Profitand Loss account.

Fixed Assets: S . » . i
a) FixedAssets are valued atcost. ’

b} Interest paid/payable on specific loans for modernrzatron/expansron is capitalised up to the
date of commermal | production.

-

a) Depreciation on assets as on 31st March 1993 is charged in the accounts on the Written
Down Value Method in accordance with Schedule VI of the Companies Act, 1956.

b) ' Depreciation on additions to Fixed Assets from | st April, 1993 is charged in the Accounts on
the Straight Line Method in accordance with the Schedule V1 of the Companies Act, 1956.

c) Depreciation in respect of each individual item of asset costing up to Rs. 5000/— is prowded at
100% in the year of purchase.

Impalrment of Assets :
An assetis treated as impaired when the carrying cost of the asset exceeds it's recoverable value.

_An impairment loss is charged for when an asset is identified as impaired. The impairment loss

recognised in prior accounting period is reversed if there has been a change in the estimate of
recoverable amount.
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SCHEDULE"N" (Cbntd.'...) -

7 Valuatlon of Investment

P

%

Awhnchlsnottemporary <A et T

A AR

" Long Term Investments are valued at cost after maklng adJustments for dlmmutuon in'the value

LR Ry ‘e»-\;.._4"' S s
N3 EER RS 1P o e TRT LT

Inventory Valuation: '

a) ‘Stores, spares, packing materials, loose tools and raw materials are valijed'?atA costor net
. realisable value whicheveris lower, by applying the First InFirst Out (FIFO) Method.

b) Finished goods are valued at Cost or Net Realisable Value \}v'hléheVer islower, >

o .€). Work-in- progress/process is valuedatlowerof costor net. reallsable values & -

"“:YEARENDED31STMARCH2008

d) Estimated quantmes of saleable by-products i.e. Molasses, -Bagasseand Treated \Dry Press ‘
mud are valued at estimated Net Reahsable value.

s o

- . A AT e 4 ‘._.,' ERTE oL . . -

CanePrice: - -~ o0 T T T T L 0T

et T R A R T T T s L S A TR
‘a) Purchases of Stgarcane for the season are ‘aceounted for on an estimated basis as per the

-+ Sugarcane-price pohcy’anridunced by the Company. The. difference in price, .if any, is
. +*.vadjusted in the accounts in the-year the.final price-is-determinéd. by‘the Company, as and
g when itcrystallise andin: certam cases atafixed price as agreed upon RN

§ NOTESFORMINGPARTOFTHEACCOUNTSFORTHE S e

Tt B RETEEE JN

-

T Lt T eme . Le= ;7o GurrentYear . Previous Year

LA eh s

. T e e - Rs.Lacs - Rs.lacs
1. CONTINGENTLIABILITIES . .~ . .0 T
- -a. GuaranteesgivenbyBanks - ' 215 115
" b Salestax/OtherIlabllltyfortheyears19951999 ) ' e T -
- notacknowledgedasdebt : ST s sl ti60.929 0 80.92
s .c: , - Cane purchase Tax.07-08..: e m i e o T5.08 e 97.96
.d. Show cause notices cum demandforExcnse Duty. - ’m 12576 - ¢ ' 12161
e.. Electricity Duty onown Generatlon. : : . 9635 . . 6917 .
f Incometaxdemandsmappeal R - : _' o 104“.90'- 22.44
g.. Constructlon House EmployeesUmons o T e
. Vworkmen wage demands agamstthe awy s :—;, ,.:,.' 'I'._'b_.. N
Orderof mdustnal tnbunal Mumba| enn ”r-hU’riéécer_t“ainec!';‘Unaeeenéineqd

“ 2:"- Commitments for Capital Expenditdre notprovuded “' S

‘2

forare estimatedat: = - B . ST RN T 1072
3. Legaland Professnonal Charges mcludes _ ‘
Audltors Remuneratlon T TLSeLgeTel s e T I
T AudltFees R “ CE P 357 7 0135
" : b. TaxAtuditFess = A 034 S, 034 o
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SCHEDULE"N" (Contd....)

CurrentYear Previous Year

"Rs.Lacs Rs. Lacs

c. Inothercapacity - , - 110 118

d. Reimbursementof expenses : - 042 0.26

Total ‘ _ . 3.21 o 3.10

4 MANAGING DIRECTOR'S REMUNERATION » o

 a. Salary&allowances 27.00 27.00 .

b. Company's Contribution to Provident and other funds : 6.28 6.28

c. Perquisite - o : 8.85 - 12.95

Total . ' T 4213 46.23

5 As required by Accounting Standard 28 Impairment on Assets issued by the institute of
chartered accountants of india the company has made provision for impairment loss in’
relation to the Candy plant amounting to Rs.32.90 lacs as at year-end.

.6 a) The purchases of Sugarcane for the season 2007-08 has been accounted as per
sugarcane price policy announced by the Company and the estimate of the same as at
the Balance sheet date is considered adequate.

b) Anamount of Rs. 161.83 Lacs for the season 2006-07 has been accounted under the
- head (Excess)/Short Provision for earlier years - Cane price for earlier seasons”

7 Computation of Net Profit Under Section 349 of the Compames Act, 1956

Particulars
_ Rs.Lacs Rs.Lacs
Profit/Loss(-)as per Profit &Loss a/c o . 319.87 (440.03)
Add: 1.Depreciation as per Profit & Loss A/c 213.17 206.78
2.Loss on Sale of Asset . -- ' 0.73
3. Managing Director's Remuneration . 42,13 © 46.23
4. Directors' Sitting Fees _ - 0.78 0.46
Sub Total g ' © 256.08 254.20
" : 575.95 (185.83)"
Less: 1. Depreciation U/S 350 of the Companies Act, 1956. 213.17 206.78 -
2. Profiton sale of assets 425.60 . 3.39
3..Excess of Expenditure overincome - . 396.00 C e
SubTotal - - 1034.77 210.17 |
Profit/Loss(-) under section 349 of the Companies Act 1956 (458.82) (396.00)

Ceiling Under Section 198 on Managerial Remunerationi.e 5%




SCHEDULE"N" (Contd....)

10

11

12

() The Managing Director's remuneration is within the limits as approved by Central

I
¢

Government vide letter No. 1/182/2005/CL-VIi dated 20th July, 2005 and further

amended vide letter dated 21st November 2005 for the period-from 16.01.2005 to

15.01.2008 and letter SRN/A35159920/CL VI dated 22nd May 2008 for-the period from
. 16.01.2008 t0 15.01.2011.

There are no dues to micro and small enterprises as at 31st of March, 2008. This information
as required to be disclosed under the Micro, Small and Medium Enterprises Development
Act, 2006 has been determined to the extent such partles have been |dent|f1ed onthe basis of
information avallable W|th the company.

Depreciation has been prov:ded on wntten down value basis for Assets acquired up to 31 st .

March 1993 at the rates specified in the Schedule VI of the Companies Act, 1956. In view of
the legal opinion obtained by the Company, depreciation on the above assets up to the year
ended 31 st March 2008 has notbeen re- computed till date.

Cane, Transport and Harvesters advances and liabilities, Debtors and Credltors balances are
subject to confirmation and recongiliation. :

‘As per the accounting practice foIIowed by.the Company, excise duty is accounted for at the

point of Sales/Transfer of goods and no Excise Duty is provided for in respect of the Finished
Goods not sold or transferred. The'estimated excise duty on closing stock of finished goods,

as at 31st, March 2008 as per prevailing rates is Rs 456.64 Lacs (Previous Year Hs 384.10

Iacs) However, this will have no impact on the profit forthe year.-

Major Components of Deferred Tax Assets and Llabllmes arlsmg on account of timing
difference as at3 1 stMarch. 2008 are: . , :

(Figure‘s in Rs. Lags)

Particulars' ' » o B Current Year Previous Year
DEFERRED TAX LIABILITY ' : T L

Depreciation o o . 4ge16 - 44170

Total S - - -ase.is 441.70
DEFERRED TAX ASSET" o A

Unabsorbed DepreCIatlon/Busmess Loss - 1288 - 61.13
.Disallowance under Section 43B of the Income TaxAct 1961 . 100.58. 119.46
Others : . ' 14.53 - 12.07
Total - ' A 12799 - 19266

Net deferred Tax Liability 135817 249.04
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750HEDULE"N" (Contd....)
o i
(i) Deferred tax assets on account of unabsorbed Depreciation/Loss have been recognised "
as the Company is of the opinion that there is virtual certamty of realisation of the same.

13 AS 15 - Employee benefﬂts

a) Thepresentvalue of accrued Gratuity liability as determined by an Actuary as at 31st,March,

-~ . 2008 was Rs:333.92 lacs (Previous ‘Year Rs. 372.18 lacs ). The balance lying in the
contributory fund with the Life Insurance Corporation of India (LIC) as at 31 st, March, 2008 is
Rs.2.24 lacs (Previous Year 1.32lacs ). The net liability of Rs. 296.68 lacs as at year end .
(Previous Year Rs.370.86 lacs ) has not been recognised in the Accounts as required under
the Accounting Standard -15 i.e. Employee Benefits, issued by the Institute of Chartered
Accountants of India. Consequently as against the charge to the profit and loss account of
.Rs.689/- lacs (representing contributions to / provisions for the fund), the credit determined by -
the Actuarial Valuation is Rs. 6.46 lacs. However the Company expects to meet this liability in
due course with enhanced funding of the Contribution to LIC. or upon actual payment to
employees as has been done in earlieryears.

b) Subject to above however the disclosure required _under AS 15 "Employee Beneflts"
notified in the Companies (Accountmg Standard) Rules 2006, are givenbelow

l. General descr|p1.|on.. ' . . A in
() Gratuty 7 I

The Company has a defined benefit gratuity plan. Every employee .who has
completed five years or more of service gets a gratuity on death or resignation or
retirement at 15 days salary (fast drawn) for each completed year of service.
The Scheme is funded with Insurance Company in the-form of qualifying
insurance policy.

(ij) Leave Wages

‘ The leave wages are payable to all eligible employees at the rate of dally salary
- for each day of accumulated leave on death oron re3|gnatlon or upon retlrement
on attaining euperannuatlon age.

Il. Defined Benefitplan -

The' employees’' Gratuity Fund scheme managed by a Trust is a defined benefit
plan. The present value of obligation is determined based on actuarial valuation
using the Projected Unit Credit Method which recognizes each period of service
as giving rise to additional unit of employee benefit entittement. and measures
each unit separately to build up the final obligation. The obligation for Ieave encashment
is recognlzed in the'same manner as gratuity. :
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o

Il Defined Contribution plan ' ‘
Contrlbutlon lo deflned contnbutlon plan is recogmzed and charged off for the year as
under; =", - . A e B N

« ' {Rs.in Lacs)
Partlculars , 2007-08
Employer's Contribution to Prowdent Fund : 45.12
Employer's Contribution to Superannuation Fund - 3.54
' L ' . (Rs. in Lacs)
o - . . 2007-08 2007-08
Sr. No. . ) " Leave
Gratuity Encashment .
(Funded) (Unfunded).
IV Expense to be recognised in the Statement of
_ Profit & Loss for the year ended 31st March 2008 .
1 Current Service Cost 15.40 5.69
2  Interest Cost _ ¢ 29.72 1.40
-3 Expected return on plan assets (1.44) - T
4 Net Actuarial (Gains) / Losses . {50.14) 2.61
5 Total Expense (6.46) . 9.70
\' Net Assets/ (Liability) to be recognised in the

Balance Sheet as at 31st March 2008

1 Present Value of Defined Obligation as at 31st March 2008 333 92 18.80

2 Fair-Value of plan assets as at 31st March 2008 2.24 NA

3 Funded Status Surplus / (Deficit) -(331.68) (18.80) -

4  Provision-made -35.00 . -

. 5 Net Assets/ (liability) as at 31 st March 2008 (296.68) (18.80)
VI .Changeiin Obhgatlon during the Year ended 31 st March 2008

1 Present value of defined Benefit Obllgahon at the ’
beginning of the year 372.18 14.64

2  Current.Service Cost ) 15.40 '5.69

~ 3 Interest Cost 29.72 1.40
4 Actuarial (Gains)/ Losses (51.25) 2.61 -

5 Benefits Payments (32.13) . . (5.54)

6 Present value of Defined Benefut Obllgatlon at the L »
end of the year v i 333.92 18.80

Change In the Assets during the year ended 31st March 2008 . :
Fair Value of Plan Assets at the beginning of the year 1.32 NA

2 Expected return on Plan assets ’ 1.44 NA

3 Contribution by Employer $ 3272 NA

4  Actual benefits paid -~ (32.13) NA

5 Actuarial Gains / {losses) on Plan Assets (1.11) NA"

.6 . Fair Value of Plan. Assets at the end of the year 224 NA~

: , NA

-Category of Plan assets: Insurer managed fund. 100%.
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14

VIli Balance Sheet Reconc:tlletlon

Opening Net Liability o g |, '870.86 1464

1

2 Expenses as above T (6.46) 9.70
3 Employers Contribution SRR : (32.72) . (5.54)
4  Provision made (35.00) ' 0.00
5 Amount to be Recogmsed in Balance Sheet . 296.68 18.80
Actuarial Assumptions as at 31-03-2008 : -
Discount rate 8% ‘ - 8% . - 8%
Rate of return on Plan Assets .' . 8% 8%
Salary escalation rate ‘ . 5% 4%

(Previous years figures are not given as detailed disclosure requnrements are effectlve
from 01- 04-2007)

Segment Reportlng

a)

The Company has disclosed Business segment as the primary segment. Segments have
been identified taking into account the nature of the products, the dlffenng risks and

‘returns, the organisation structure and internal reporting systern

b) The Company's oper.atlons predommantly relate to manufacture of "Sugar and
.Confectionery.
¢} The Cormpany mainly caters to the needs of the domestic market..-As such there are no
reportable geographical Segments.
d) Inter Segment Transfer Pricing Policy: The Sugar supplied to Candy & Confectlonery
: division and Bura supplled to Confectionery division is based on market price. All other
lntersegment transfers are at cost. : -
Segment Information for the year'ended 31-03-2008 A (Figures in Rs. Laes)
Sr. Particulars » . Sugar . Confectionery Total
No. . o -
h -Current Previous Current Previous Current Previous
Year Year Year Year Year Year
1 External Sales (Net of Excise) ’ '
a. Domestic EE  4350.88 3116.86 1936.80. 1659.48 - 6287.68 4776.34
'b. Exports 403.50 : 403.50
‘Total Sales - . 475438 3116.86 1936.80 1659.48 6691.18 4776.34
c. Add.: Other.income - ) .126:19 59.49 19.28 ° 26.93 14547 - 86.42
d. Add.: Inter Segmental Sales 101.98. -~ 53.08 - - - 101.98 53.08
) . .4982.55: 3229.43 1956.08 1686.41 6938.13 4915.84
e. Less.. Eliminations -~ 101.98 53.08: | - = 101.98 53.08
Total Segment Revenue 4880.57 3176.35 1956.08 1686.41 6836.65 4862.76
2 RESULT (Profit before.Interest & Corporate Expenses) ‘ . .
a Segment Result . (174.02) (334.90) 524.72 40799 35070  73.09
b  Less Unallocated Comporate ) ] - :
Expenses : (316.23) 308.32
¢ Operating Profit 34.47 (235.23)
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Sr. Particulars Sugar . Confectionery Total .
‘No. e T '
£ d Less: Cane price and Other expenses for earlier years (144.62) 68.72 ,
e Less Interest Expenses . ‘- ot 82274 174.82
f.  Add: Other income (lncludlng ledend) A 469.02 - 4524
* Less: Taxes pald/prowded o _ ; .
| S I Current Tax: _ A - S 42,00 R
. " ). Deferred Tax (Net) - _. 3 . 10913 -(140.23)
iy FBT - ’ ' 550 © 650
iv) WealthTax - ° 1.10 1.10
V) "_Tax Provision for Earlier Years B - -3.35
NET PROF!T/ (LOSS) < " © 167.64 (304.25) -
Other Information . T .

. Segmental Assets -, 7025.72. 669266 _ 556.53 - 666.07 7582.25 7358.73

" . Unallocated Corporate Assets - T o 774.78  442.09
Total Assets L B P 2 S - ... 8357.03 . 7800.82
"Segmental Liabilities ~ T % 1578.80° 224657 241.71- 27246 " 1820.51 _2519.03
Unallocated Corporate Liabilities L ' = 7717260  98.67
Total Liabilities R s _ 1993.41 2617.70
" Capital Expenditure . -T6765- 14993 - T8 525 7548 15518

T Depreciation&irﬁpaiﬁnem o 144,50 7'.1'38.45 - 87.80 - 54.90 ")232.30* 193.35
Total Assets Exclude ’ ’ S RSP R .,

© snvestments < | - ’ o R 87.67 3767
~ -Advance Tax (Net) . ) = _ . %098 130.17
‘ Total Liabilities Exclude - Clems ’ . - . -

_ -Deferred Tax(Net) o 35817 249.04
-Secured [oans - s ~ 2936.04 - 2065.78
-Unsecured Loans - O - -1002.60 918.24 -.

: 15.” Related: Party Dlsclosures T e -
T B .. Name of the Related Party "Nature of Relatiorrship
“.. A Associate Companies - .- Lanica Financial Servicaes Pvt Ltd Assoeiatei Company
e ; - - _ CannaFinvestlad. - - .. o= Ce T
e -J <. AcrowlIndiaLtd. - : '
:B Key Managementf Mr. Harshavardham B. Doshr __* _Chairman & Managing Q_ir_e;cior
Personnel , RoLiT T e
-C. Relatlveofkey . S A‘ S B 4
" managerial personnel = Mrs. Lamya H-Doshi~ * © ~‘Spouse . -
a6 - -
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v (Figures in Rs. Lacs)
‘Associate Key . Relative of
Companles Management Director
s Personnel ’
Current  Previous Current Previous Current Previous
) Year Year Year Year -Year Year
1 Purchase of Goods, Spares 179.51 10383 . - .-
2  Sale of Goods - - : - L
3 Rendering of Services -6.14- . 9.15 - -
4  Receiving of Services 2.21 2.84 _ - -
5 Purchase of Fixed Assets - 000 2260 . - -
.6 Sale of Fixed Asset 14.06. =~ - .- g -
7 Reimbursement of Expenses 0.08 1.71 - -
8 Amount received towards .
Deputation of Staff . © . 65.33 52.66 - -
9  Royalty received v R - _ - -
10 Rent received 0.50 0.50 - -
11 Rent paid 4169 3453 - -
12 Outstandlng balance in Current } . . '
AssSets and Loans & Advances 135.36  113.10 ) o --
13" Bank/Financial Institution . ) ,
Guarantee outstanding e - - : -
at the end of the period. : . :
14 |CD received during the period 355.00 755.00 . - ‘ -
15 ICD repaid during the period - "110.00  840.00 . -- --
16 ICD balance at the end ‘ - : :
of the period 370.00 _ 125.00 C - --
17 Interest paid on ICDs during ) ' ‘ .
_ the period _ 37.44 27.98 - -
18 Dividend paid during the period - - 16.69 - 035 C-
19 Remuneration paid NIL “NIL 4213 46.23 118 1.18"
16 a) Futurelease rentals payable within one year in respect of premises taken on lease Rs. 41.69
Lacs (Previous Year Rs.41.69 Lacs)
b) Rent includes payment of lease rent in respect of premxses of Rs 41.68 Lacs: (Prewous
Year Rs.34.63 Lacs) .
c) General Description of Lease Terms:

Lease rentals are recognised on the basis of agreed terms.

Assets are taken on lease for a period of 12/33/60 months.
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SCHEDULE"N" (Contd....)
17. Earnings Per Share (EPS) X . L 2007-08 2006-2007

(a) Proflt computatlon for both Basic & dlluted
-Earnings-Per Share of Rs.50/--each Net Profit/(Loss).

as per Profit & Loss Account avarlabIe for Equity Shareholders ' 167.64 = (304.25)
- (Rs.in Lacs) . .
(b) "Weighted Average number of. Equnty shares S ‘
for EPS computation (for'Basic & Diluted EPS) T E 68,000 - 68,000
(c) EPS (Weighted Average) (IN Rs.) (Basic & Diluted) © 246,53 . (447.43)

18 Additional information pursuant to the provisiens'of paragraphs 3, 40 & 4d of Part-ll of ’
Schedule V| of the Companies Act, 1956 as certlfled by the Managmg Dlrector

A. Partlculars in respect of Llcensed Capacity, installed Capacity, Opemng Stock Productron
’ Turnover, Closing Stock as on 31.03.2008

Particulars Licensed Installed Opening value Productlon Tumover Value Closing . Value

Capacity Capacity  Stock : Stock .
Tones - Tones Quantity- Rs.in - Quantity -Quantity Rs.in Lacs Quantity - Rs.in Lacs
Perday perday InMT. Lacs (c) in M.T. InM.T.. @ - IMT.. (o)
Sugar(a) 2,000 2,000 35691 433402 46,650 36,338 4354.34 45219 4766.26
’ 2,000 2,000 (14004) (2316.11) (38,765) (17,070) (2705.74) (35 691) (4334 02)
Candy Sugar -_ 1 . 0.11 0.00 0.00 - 0.00. 1 00 - 0.00
. (1) (0.11) ~ 000 . 000 . 0.00 - (1.00) (0.11)

Confectionery(t) 20 20 262 11323 2,832 2,943 193680 -~ 151  68.69
- (20) (20)  (207) (85.73) (2,567) .(2,512) (1659.48)  (262) (113.23)

Molasses . 8010 101.69 18035 24654 28853 1,391  41.72
R (5956) (194.77) . (16,991) (14,937) (346.71) (8,010) (101.69)
Others - ‘ -~ NA. " 5332 ° NA . NA 11151 NA. 1678

Bagasse, Press - . -) . - (64.41)  NA. (53.32) '
Dry Pressmud ' . ) o :
mud and Treated ’

'TOTAL‘ ‘ A 4602.37 : ' 6691.18 . 4893.45
: : X (2596.72) - cL (4776.34) (4602.37) -

a)- Net of Internal Transfer of 784 MT.. (Prevnous Year 8 M )
b)~ -Confectionery turnover including Samples and Damages Nil M.T. (Prevrous Year 1.5 M.T.)
c) Excise Duty on closing stock Rs. 456.64 lacs (Prevrous Year Rs:384. 10’lacs) notconsidered.
. d) Turnover shown are net of Excise duty. . : -
- e) Previous year frgures are shown i in brackets
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SCHEDULE"N" (Contd....)

(B)

Details of Raw Materials and
Components consumed
Sugarcane
Liquid Glucose
Bought out Sugar
Wrapping Papers

- Other ltems

Total

©) a)

Tdtal

(C) b)

Total

(©) ¢

Total

Total

Value of Imports on CIF Basis:

i)
ii)

i)

Raw Materials
Stores and Spares
Capital Goods

Expenditure in Foreign Exchange

i)
i)

)

i)

Travelling ..
Subscription
Others

Value of Raw Materials -
and Components consumed
- Indigenous ‘

- Imported

Value of Stores and
Spares consumed

- indigenous

- Imported

Current Year Previous Year
31.03.2008 . 31.03.2_007
Tonnes' Rs. Lacs Tonnes ~ Rs. Lacs
407352  4053.33 366356 4479.71
977 173.90 930 163.14
1046 156.26- ‘ 555.56 91.04
110 199.45 140 221.54
-123.62 . 219.25

4706.56 5174.68

Rs.Lacs . Rs. Lacs

0.00 0.00

6.54 2.64

0.00 0.00

6.54 2.64

5.77 9.02

0.66 0.24

16.37 1.40
. 22.80 10.66 .

Rs. Lacs % Rs. Lacs %
4706.56  100.00  5174.68 100.00
0.00 0.00 . 0.00 0.00
4706.56 100.00 5174.68 100.00
- 744.76 99.53 532.12 91.51
3.54 0.47 2.64 0.49
748.30 100.00 1 00.00'

534.76
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'SCHEDULE"N" (Contd....

(C),‘d): R .. Current year ‘ Previous Year
. i) Amountremitted Foreign currencies P
- on account of Dividends- L, -
~ . i) Number of Non-resident Shareholders - 17. S 17
" lii) Shares held by them . 170 o 170
" iv) Year to which the DIVIdendS is Reiated . 2006-07 ’ SR 2005‘-06 :

19 Previous Year: flgures have been regrouped/rearranged wherever necessary so as to conform to
Current Year's grouprng : .

As per our report attached - . -

- For-K:S.AIYAR & CO. AR 2 'HARSHAVARDHAN B: DOSHiI
- Chartered Accountants - _ ' .. Chairman and-Managing Director
RAGHUVIRM.AIYAR =~ " Y P DANDIWALA Director
~ Partner - . L
- M.No. 38128 : o , o
Mumbai : Dated 30th June, 2008 o ‘ - Mumbai - Dated 30th June, 2008 -

o ' : T T



74th Annual Report

THE RAVALGAON SUGAR FARM LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

. Registration Details :

Registration No. 1930 of 1932-33
Balance Sheet Date 31-03-2008

Il. Capital raised during the year :

Public Issue:
Bonus Issue:

Nil
Nit

State Code: 11

Rights Issue: NIL
Private Placement: NIL

lil. Position of Mobilization and Deploymeht of Funds (Amount in '000)

Total Liabilities:

Sources of Funds:

Paid up Capital:

Secured Loans:

Deferred Tax Liability (Net):

Application of Funds:
Net Fixed Assets:
Net Current Assets:

IV. Performance of Company:
Turnover:
Other Income:
Profit/loss(-} After Tax:

(a) tem Code No.:
Product Description:

(b) item Code No.:
Product Description:

Mumbai: Dated 30th, June, 2008.

Rs.654257

Rs.3400
Rs.293604
Rs.35817

Rs.190480
Rs.455010

Rs.669118
Rs. 61449
Rs. 16764

Generic Names of Principal Products of Company (as per monetary terms)

Total Assets - Rs.654257
Reserves & Surplus: T Rs.221176
Unsecurad Loans: Rs.100260
Ihvestments: ) Rs. 8767
Total Expenditure(Net): Rs.698030
Profit/loss(-) Before Tax: Rs.32537
Earning Per Share: . Rs. 246.53
170111 00

Sugar

170490 00

Confectionery

HARSHAVARDHAN B.DOSHI
Chairman & Managing Director

Y. P. DANDIWALA
Director
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Cash Flow Statement for Year ended 31.03.2008

In accordance with the requirement under Clause - 32 of the listing agreement‘wnh‘Mumbai Stock Excﬁange '

Note:-Previous Period Figures have been regrouped/recast wherever necessary.

Mumbai : Datéd 30.06.2008

Year ended \ Year ended
31.03.2008 - 31.03. 2007
Rs. In Lacs Rs. in Lacs
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Taxation 325.37 v -433.53
Depreciation - : . 21317 ‘ 206.78
impairment R 3290 -
Provision for doubtful debts / advances 5.56 -
(Profit ) / Loss on sale of assets ~ - -439.75 -2.66
Interest / Dividend Received © -366 -4.25
interest Charged . o : 322.74 13097 ~ 174.82 374.69
" Operating Profit Before Working Capital Changes 456.34 ' -58.84
‘Working Capital Changes ’
Adjustiments for : ‘
_Trade & Other Receivables o 1223 44.76
Inventories -377.50 -1908.45 o
Trade Payables - , -670.24  -1035.51° 1670.58 -193.11
. Cash Generated from Operations . -579.17 ‘ -251.95
- Direct Taxes Paid ‘ © 942 - 14.65
_ Net Cash from Operating Actlvmes -588.59 -237.30
B) CASH FLOW FROM INVESTING ACTIVITIES
© Purchase of Fixed Assets . _-116.52 -231.89
Sale of Fixed Assets T . 531.94 . 4.20
_Purchase of Investments . . -50.00 -
Sale of investments - ' - : - .
Interest/ Dividend Received 3.63 - 369.05 - 486 -222.83
C) CASH FLOW FROM FINANCING ACTIVITIES: ] o P
Interest Paid ~ ~ - -316.93 179,69
Proceeds from Borrowings : " 954.62 690.65
Inter Corporate Deposit ' - -
Dividend & Tax thereon R 0.06 637.75 -39.31 471.65
Net Increase in Cash & Cash Equivalent ©o418.21 . __11.52
Cash & Cash Equivalent at beginning of the year 49.61 38.09
Cash & Cash Equivalent at close of the year i 467.82 ~ 49.61

For'and on behalf of the board

'HARSHAVARDHAN B DOSHI
Chairman and Managing Director
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FINANCIAL ST A_TISTICS

o RS.INLACS
Year Paid up Share |Reserves |  Fixed Assets Bldck DIVIDENDS
Capital & Surplus
Equity | 5112 % Gross Net Sales | NetProfit | Total | %on
Pref. . Amount | Equity
Shares
1992-93 3400 | 20.00 | 500.24 1372.81 | _ 792.22 436543 183.54 | 14.02. 38%
1993-94 | 34.00 ~| 768.88 | 2251.29 | 160224 | 4641.86 28245 | 1381 40%
1994-95 34.00 - 11003.28 | 337343 | 2618.16 | 4406.48 24800 | 13.60 40%
1995-96 34.00 - 11254.18 | 3576.56 | 2638.94 | 7042:19 301.89 | 17.00 50%
199697 i B
{18 months) | 34.00 - 1128222 | 3646.24 | 2484.62 | 12507.82 46.75 | 17.00 50%
1997-98 34.00. - | 1605.86 | 3678.64 | 235572 { 8749.39 34233 | 17.00 50%
1998-99 34.00 -1 196598 | 3931.38 | 2413.07 | 9345.84 A358.99 A 17.00 | 50%
1999-2000 | 34.00 - 12509.95 4224.84 2507.43 | 10241.07 58545 | 34.00 .100%
2000-2001 | 34.00 ~ 267194 | 4879.78 | 2917.06 | 10083.86 199.46 | 34.00 100%
2001-2003 : o
(18 months) | 34.00 - 1169441 | 5089.23 | 267578 | 11411.74 | -488.87 Nil | Nil
-2003-2004 | 34.00 - | 1771.85 51 26.97 2469.09 5879.17 96.62 | 17.00 | 50%
2004-2005 34.00 ~ 218716 | 5176.01 | 2298.65 6572.65 454.08 | 34.00 100%
20052006 | 34.00 - |2388.44 | 5174.84 | 210207 | 453193 | 239.75 | 3400 | 100%
2006-2007 | 34.00 - 1208390 | 5344.62 | 212654 | 4776.34 | -304.25 NiL NiL
2007-2008 | 34.00 - | 2211.76 v5399.19 1904v.80 6691.18 167.64 | 34.00 100%
=~ 53
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' The Ravalgaon Sugar Farm Ltd.

Regd. Office : Ravalgaon 423 108, Taluka Malegaon,Dist. Nasik, Maharashtra

.

ATTENDANCE SLIP ) _
74th ANNUAL GENERAL MEETING ON THURSDAY, 14TH,AUGUST, 2008

Folio No./DPID/Client ID No....................

;. Shri/smt ..
ama reglstered shareholder/proxy for the reglstered shareholder of the Company :

I hereby record my presence at the 74th ANNUAL GENERAL MEETING of the Company held at Krida Mandal
Hall, Ravalgaon 428 108, Taluka Malegaon, Dist. Nasik, Maharashtra on Thursday, 14th,August,2008 at 09.00
AM. o .

Proxy's Name
(In BLOCK Letters)

Member's/Proxy's Signature

NOTE: Please fill in this attendance slip and hand it over at the ENTRANCE OF THE MEETING HALL.

The Ravalgaon Sugar Farm Ltd.

Regd. Office : Ravalgaon 423 108, Taluka Malegaon,Dist. Nasik, Maharashtra

FORM OF PROXY

o R e in the district of.. S
as my/our Proxy to vote for me/us on my/our behalf at the 74th ANNUAL GENERAL MEETING of the Company

to be held on Thursday, 14th,August,, 2008 at 09.00 A.M. and at any adjournment thereof. -
h Affix
SIgnature...........cciiiiiiiinr e s hreeeeeneenen Rupee 1/-
: Revenue
Signed this.........cccoereiiicinicenenn day of .. 2008, Stamp

NOTES :
(a) Revenue Stamp of Rupee 1/- is to be affixed on this form.
_-(b) The form should be signed across the stamp as per specimen signature registered with the Company.
(c) The Proxy must be deposited at the Registered Office of the Company not less than 48 hours before the
time fixed for holding the Meeting.
(d) A Proxy need not be a member.
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