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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the TWENTY-SEVENTH Annual General Meeting of the
Members of COASTAL CORPORATION LIMITED will be held on Saturday, the 27" day of
September, 2008 at 10.30 A.M. at the Registered Office of the Company situated at 15-1-37/3.

Nowroji Road, Maharanipeta, Visakhapatnam — 530 002, Andhra Pradesh, india to transact the
following business

ORDINARY BUSINESS :

1. To receive, consider and adopt the Audited Annual Accounts consisting of Profit & Loss
Account for the year ended 31% March, 2008 and the Balance Sheet of the Company as
on that date, Schedules and Notes thereon together with the Reports of the Board of
Cirectors and Auditors thereon.

2. To appoint a Director in place of Sri 3 Rajaram, who retires Dy rolahon and being
eligible, offers himself for re-appointment.

3: To consider the re-appointment of Sri V.V.S. Bhagavan, Chartered. Accountant,
Hyderabad as Statutory Auditors to hold office fr om conclusion of this Annual General
Meeting till the conclusion of the next Annual General Meeting at such remuneration as
may be mutually agreed between the Board of Directors and the Auditors,

Regd. Office: 15-1-37/3 . By Order of the Board
Nowrcji Road, Maharanipeta - For COASTAL CORPORATION LIMITED

Visakhapatnam — 530 002
\ i u/,((

Place ;. Visakhapatnam : (T VALSARAD
Date : 28.08.2008 MANAGING DIRECTOR
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NOTES :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himselffherself and such proxy need not be a member of the

Company. Proxies in order to be effective, must be received by the Company not less
than 48 hours before the meelrng

2. The Reglster of Members and Share Transfer Books of the Company will remam closed
from 24™ September; 2008 to 26™ September, 2008 (both days inclusive)

3 Members desiring to seek any information on the annual accounts are requested to

write to the Company's Compliance Officer at least seven days in agdvance of the
meeting so that the information can be made available at the meeting. '

4, The members are requested to intimate to the Company any change of their address -
quoting their Share Ledger Folio No(s).

5, Members / Proxies shall bring attendance slips filled in and duly signed for attendmg the
meeling.
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DIRECTOR’'S REPORT

The Members

CCASTAL CORPORATION LIMITED
VISAKHAPATNAM - 530 002.

Plant : Marikavaiasa (V}, Paradesipalem Panchayat, Vrsakhapatnam Dlst.

Your Directors have pleasure in presenting the TWENTY-SEVENTH Annual Report on the
‘: business and operations of the Company together with the Audited Statement of Accounts for

, the Financial Year ended 31% March, 2008 and the report of the Auditors thereon.

1.

FINANCIAL RESULTS :

1,07,651-00

Year Ended Year Ended |
31.03.2008 31.03.2007
Sales . 1G,78,94,793-00 | 27,29,58,831-00
Wark Contract F-Eecetpts 2,85 0782700 4,73,08,801-00
Interest '

2,31,375-00

QOther Income

2,69, 19,794-00

1,67,28,613 OO

Total Income
Less : Expenditure.
Profit before Depreciation and Taxation
Less : Deprematlon
Profit before Taxation

| Less: Provision for Tax
[ A Net Profit for the Year

REVIEW OF OPERAT!ONS‘:

25,32,30,065-00

33,72,26,620-00 |

I
-
I
|

24 .46 32 516-00

31,77,81,840-00 !

""" 85,97,549-00 | 1,94,44,780-00 .
1 28,33,030-00 30,08.474 00
- 57.64.519-00 | 1643530600r
898313001 2087188600 :
48 66 205 OO ’_ ‘l 43 53 420 00,

During the year under report, the Company has earned an incorme of Rs, 25 32,30,065/-
as compared to Rs. 33,72,26,620/- during the previcus year and the expenditure
incurred amounted o Rs 24 46,32 516/- as against Rs. 31,77,81,840/- during the
previous year. The depreciation prowded for the reporting year was Rs. 28,33,030/- as
compared to Rs. 30,09,474/- dunng the previous year Hence, Net Profit after tax was

amounted to Rs. 48,66,206/- as compared to Rs 1.43.53,420/- during the previous
year.

The turnover and profil was declined due to the present siuggish market conditions in
sea food industry and economic crisis at global leve! in all sectors. However, the Board
has taken the required steps for effective operations with cautious approach for
increasing the business of the company in coming years.
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DIVIDEND :

In view of meeling the working capital requirements for the business in view of the
present financial scenario and also in order to conserve the resources for future

requirements & plans, your Directors have not recommended any dividend for the
financial year ended March 31, 2008.

CREDIT & GUARANTEE FACILITIES :

The Company has been availing Packing Credit limits and Term Loan facilities from
Bank of India, Overseas Branch, Visakhapatnam from time to time and Centurion Bank
of Punjab Ltd and ICICI Bank Limited for other term loans for the business
requirements.

DEPOSITS :

The Company has not invited or accepted any Deposits from the public during the
Financial year.

INSURANCE

All the assets of the Company wherever necessary and to the extent required have
been adequately insured.

EMPLOYEE RELATIONS :-

The relations with the employees have been very cordial The Board wishes 10 express
their appreciation to all the employees for their contnibution, commitment and hard work
for the growth and development of the Company. Further. the Company has beﬂn in
touch relating to recruitment of required personnel from time. to time,

PARTICULARS AS PER SECTION 217{2A) OF THE COMPANIES AC‘T, 1956 :

Particulars of employees .as required by the Provisions of Section 217(2A) of the
Companies Act, 1956 read with the Companies (Particulars of Employées) Rules, 1875

are not given as your Company has not paid any remuneration attracting these

Rrovisions,
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9. PARTICULARS REGARDING ENERGY CONSERVATION, TECHNOLOGY
ABSORPTION ETC : ' :

information regarding Energy Conservation and Technology Absorption required to be
disclosed under section 217{1)(e) of the Companies Act, 1956 read with Companies
(Disclosure of particulars in the Report of Board of Directors) Rules. 1988 is Nil as the
Company has given the Plant on lease basis and the present operation of the Company
involve low energy consumption. Adequate measures have, however, been taken to

conserve energy. However, the Company has access regarding Conservatton of Energy
and Technology Absorption, wherever it is applicable.

i
i,
!
|

10. FOREIGN EXCHANGE EARNINGS AND QUTGO :

During the period under review, the Company has eamed Foreign Exchange ta the tung
of Rs.19.04,78,556/- (FOB) and has not incurred any amount in Foreign Exchange.

11. DIRECTORS’ RESPONSIBILITY STATEMENT :

Pursuant to the requiremant under Section 217{2AA) of the Companies Act, 1858 with
respect to D[rectors Responsibitity Statement it is hereby confirmed that

i. . inthe preparation of the annual accounts for the year ended 31% March,
2008, the applicable accounting standards had been followed along with
proper explanation relating to material departures |

i, the Directiors have selected such accounting pohcies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the

Company as on 31" March, 2008 and of the profit or loss of your
Company for that period,

iil, the Directors had taken proper and sufficient care for the maintenance of

adequate accounting records in accordance with the provisions of the

- Companies Act, 1856 for safeguarding the assels of the Company and for
preventing and detecting fraud and other irregularities, and;

iv. the Directors had prepared the annual accounts for the fmanctal year
: ended 31% March, 2008 on a going concem basis.
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13.

14,

15.

16.

17.

a4l

THE BOARD :

The Board of Directors of the Company is duly constituted Sni C‘ S.Rajaram, Director ¢of

the Company retires by rotation at the forthcoming Annuat General Meetmg and being
eligible, offers hlmself for re-appointment.

The Board confirms that none of the Direclors of the Company is disquaiiﬁed from being
appointed as Director in terms of clause (g) to sub-section {1) of Section 274 of the

Companies Act, 1956 and necessary declarations have been obtarned from all the
Directors in this regard.

CORPORATE GOVERNANCE:

Corporate Governance is given as an Annexure to the Directors’ Report.

MANAGEMENT DISCUSSION AND ANALYSIS :
This has been dealt with in the separate Annexure to this Repon..

COMPLIANCE CERTIFICATE :

The Compliance Certificate referred to in the proviso to sub-Section (1) of Section 3834
of the Companies Act, 1956 was obtained.

AUDIT COMMITTEE :
As-required under Clause 49 of the Listing Agreement, - an Audit Committee was

constituted by the Board and the present members of the Audit Committee are as
under:

1. SriG.V.V. Satyanarayana
2. Sri K. Venkateswara Rao
3. Smt. Jeeja Valsaraj
AUDITORS :

Tne present Statutory Auditors of the Company Sri V.V.8. Bhagavan, Chanered
Accountant, Hyderabad. retire at the conclusion of the ensuing Annual Generat Meeting
and being eligible for re-appointment. The Company has received a letter from them to
the effect that their appointment if made, would be within the limits prescribed under .
Section 224(1-B) of the Companies Act, 1856 and that they are not disqualified for such
appointment within the meaning of Section 228 of the Companies Act, 1856. The Audit
Committee and the Board of Directors recommend the appointmeént of Sri V.V.S,
Bhagavan, Chartered Accountant, Hyderabad as Statutory Audnor of the Company for
the financial year 2008-09.
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- 18. STATUTORY COMPLIANCE :

The Company has complied with the concerned provisions relating to statutory
compliance with regard to the affairs of the Company in all aspects,

18. ACKNOWLEDGEMENTS :

Your Directors wish to place on record their appreciation of the continuous assistance
and co-operation extended to your Company by the Customers, suppliers, dealers,
Bankers, Custormns Authorities, Local Bodies, Overseas Bodies & Authorities and other
Agencies. Your Directors also wish to acknowledge the continued support and
confidence reposed in the management by the shareholders. Your Directors also wish
to place on record and sincerely acknowledge the services rendered by the employees
at all levels. Thanks are also extended 1o our advisors, professionals and well-wishers.

By Order of the Board :
For COASTAL CORPORATION LIMITED

— Nl A

(T. VALSARAJ)
MANAGING DIRECTOR

B ?ﬁd,\‘m\ ?‘* R

Place :Visakhapatnam (G VA SATYANARAYANA)
Date : 28.08.2008 DIRECTOR
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ANNEXURE TO DIRECTORS’ REPORT

MANAGEMENT DISCUSSION AND ANALYSIS .

The Eleventh Five Year Plan (2007-2008 to 2011-2012) has set a healthy target of

average 9% growth in GDP, following average 8.6% growth achieved in last 4 years.
The indian economy has confidently moved to higher growth plane in the current fiscal
year 2007-2008 by recording growth over 8.5%. Macre economic fundamentals
continue to inspire confidence of the industry players and are likely to suppert the
investment momentum in the economy. The industrial sector, particulardy the
manufacturing and construction sectors have surpassed growth expectations set in the
Tenth plan. While manufacturing sector has grown at an average rate of 9.1% during

the last 5 years, the construction sector recorded an 1mpresswe 10 8% growth during
the same perod.

Continued inflationary tendencies in the economy are impacting the business
sentiments. With a shortfall in domestic supply and hardening of oil prices, the prices of

commodities including food have risen sharply, contributing to the present spurt in
inflation.

Inclusive development of the economy, supported by a strong infrastructure is. a pre-

- requisite for sustaining the growth momentum and improving an afl-round quality of life.

The challenges in realizing this goal are quite immense, ranging from physical process
of land acquisition for rapid industralization to more compiex chalienges of project
financing and environment management. With the Govemment commitment to a faster

pace of reform and creating a slew of world-class infrastructure, the industrial cutiook
remains encouraging.

As a positive indication towards this, the country has witnessed a rapid increase in
private investment in infrastructure over the last five years. The estimated investment in
infrastructure has now been pegged at USD 500 billion by he end of the Eleventh Five

Year Plan. This is both a challenge and an opportunity for the Govermnment as well as
for the private sector in the years o come.

- INDUSTRY STRUCTURE AND DEVELOPMENT:

SEAFOODS:

India seafood exporis touched an all-time high of $1,899 million in 2007-08, registering
a 2.5 per cent increase over the previous year. However, when compared to 2006-07
the quantity of exports fell by 11.6 per cent to 541,701 tonne The ‘exports in rupee
terms also fell by 8.9 per centto Rs 7.620.92 crore.
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European Union emerged as the major market for Indian marine products accounting
for 27.6 per cent of the total quantity exported. In value terms, the share stood at 35 per
cent. Japan, which continued to be the second targest market, accounting for 12. 4 per
cent in guantity and 13 3 per cent in value.

USA occupied the third slot accounting for .76 per cent of the guantity and 13.33 per
cent in value. China which was the fourth-largest market for indian seafood in 2037-08.
Among the varicus product groups, frozen shrimps had a share of 52 per cent, while

frozen fish had a 17 per cent share. Frozen cuttle fish had a 10 per cent share of the
seafood export market.

The target fixed for the cument year stood at $1.85 billion. Lesser fish iandings and
lower aguacullure production were the mamn reasons for the decline in exports as per
the Chairman of Marine Products Export Development Authority. Overail production
from export oriented aquaculture during 2007-08 stood at 133,422 ton as compared {o
previous year's production of 174,462 tons.

Steady growth is anticipated during the coming years due to rapid ex‘pansion taking
place in the production front through shrimp farming and introduction of several
resource specific vessels to entarge the marine fish landings.

According to the projections by the FAQ, the demand, per capital consumption and total
consumption of seafood will increase in the next three decades, would capture fisheries
will stagnate white aquaculture production is projected {o increase; driven by the
increase in production in China. It is projected that by the year, 40% of the world’
production of fish will be from aquaculture. India will be no exception. India, with its vast
and diverse aquaculture potential can therefore aspire to become a world leader of
seafood exports by resorting to diversified and sustainable aquacuiture.

CONSTRUCTION:

The 11" Five-year Economic Plan estimates a capital requirement of about US$320
billion to be spent over the planned penad for improving roads, railways, ports, power
water systems and related projects. This is policy initiative in the right direction and

would raise infrastructure spending from the current 5% of GDP to about 9% in the
financial year 2012.

lt is estimated that atleast that 30% of the planned infrastructure expendifure shall be-
met through private sector participation. The private sector participation in infrastructure

. is being pursued through innovative routes and combination thereof, including Public-
Private Parnership (PPP), formation of special purpose. vehicles and provision of
viability gap funding.’ ’
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PPP involves long term contracls between the Government and private sector entities
detailing the rights and obligation of both parties PPP framework offers significant
advantages in terms of sharing risks, lowering the cost of provisions of services to users
and also ensures the continued support of the Government though out the project life,
as essential ingredient for successful implementation of infrastructure projects in the

country. In order to attract the PPP, the Government is undertaking various initiatives at
the highest level..

The Company has been exploring the emerging opportunities in the infrastructure sector
and is oplimistic about opening up of the infrastructure sector tc enable the private
players to make a contribution to the development of the country. As part of ats long
term strategy, the Company is more focused on the infra based projects.

RISKS & CONCERNS:

The Company is exposed to changes in Trade, Monetary and Fiscal policies of the
countries in which gperations of the Company related and also o other global economic
developments. A significant part of the Company’ income and revenues is sea foods
and work contract receipts, The Company is vulnerable to the pace of economic reforms
and dereguiations. being pursued by the Indian Government, tn recent years. India's
liberalized. regime has created opportunity and alsc increased competition m the
construction business, which have been significant interest of foreign players

The threats are high to the much developed and established participams in both
sectors, particularly in sea food sector and further the downturn in economic scenario

gives signais for affecting all industrial and related sectors including infra based
projects.

In view of these and present economic crisis, the Board has taken the required
measures with cautious approach for effective operations which will certainly protect the
interest of the Company in all aspects.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY :

The Company has adequate internal control systems and other related systems that
define roles and responsibilities of personnel at various levels of the organization for
their respective functional responsibilities These systems facilitate effective checks and
controls as well as tight monitoring on a continuous basis. The internal controls of the
company are designed to provide reasonable assurance regarding the achievement of
the effectiveness and efficiency of operations, adequacy of safequard of assets, are
liability of financial controls. The integrity and refiability of the internal controls are
achieved through clear policies and procedures.
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MATERIAL DEVELOPMENTS IN HUMAN RESOURCES / INDUSTRIAL RELATIONS:

The Company has aiways valued and nurtured its human resources. Nonetheless,
globalization, high growth of the Indian economy in recent times and entrants of the
foreign companies in India, have opened various avenues for young talent and hence
the attraction and retention of the effective manpower is become cone of the biggest
challenges in current scenario. But the Company is able to retain its manpower and the
experienced staff by its employee fnendly policies and practices. The Company feeis

confident of keeping its manpower costs to below industry norms which was clearly
reflected in this organization.

CORPORATE GOVERNANCE REPORT FOR THE YEAR 2007-2008’

CORPORATE GOVERNANCE:

The Corporate Governance is the application of best management practice,

_ compliances of law and adherence of ethical standards to achieve the Company's

objective of enhancing sharehoilder value and discharge of social responsibility.
Corporate Governance Structure specifies the relationship, distribution of rights and
responsibilities among different participants in the organization such as the Board,
Managers, Employees, Shareholders and Stakeholders and spelis out the rules and
procedures far making decisions on corporate affairs. The essence of Corporate
Govemance revolves around three basic inter reiated segments- Integrity & faimess,
transparency & disclosures and accountability & responsibility. it is about commitment
to values and ethical business conduct, voluntary practices and compliance with laws

and regulations leading to effective control and management of the organlzahon in
achieving the cbjectives.

COMPANY’S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE

"Overall Transparency” is our govemance policy to attain the highest pre-determined
Corporate Philosophy. The Company adheres to good corporate practices and is
constantly striving to better them and adopt the best practices. The Company believes
that all its operations & activities must serve the expected enhanced sharehoiders
values with social responsibility. On the way of this, our strong governance practice
which is guided by the principles of transparency, disclosure, accountability and interest
of the stakeholders at the times. The Company continuously endeavours 1o improve

upon these aspects and adopts innovative approaches for converting opportunity mto
achlevements
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{a) Composition and Category of Directors:

As on 31.03.2008, the strength of the Board of Directors is 6 and its composition
is as follows: ' '

(i) Promoter Directors

Sri T. Valsaraj - Promoter & Managing Director
Sri 8. Rajaram - Director

(ii) Non- Executive Director

Smit Jeegja Valsaraj

(iii) Non- Executive Independent Directors
01,  BriG.V.V. Satyanarayana

02.  Sri K. Venkateswara Rao
03.  Sri. Dilip Kumar Biwalkar

(iv) Details of the Directors seeking Re-appointiment at the Annual
General Meeting:

[PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT]

| Name of Director o S Rajaram
Date of birth 12.08.1955"
Date of Appointment 02.07.1984
Areas of Experience Marine E'xports
. Educatigna! Qualifications ‘ Marine Biclogy

Other ~ Company's in which  hold | NIL
Directorship

Membership'! Chairmanship of Board | NIL
Committees including other Companies

Shareholding in this Company 2.35




L

~

~

Coastal

C : t‘ Regd. Off, : 15-1-37/3, Nowrgji Road, Maharanipeta, Visakhapatnam - §30 002, INDIA
Orpﬁra 1OI1  rrone: 0891-2567118, Cable - COASTAL, Fax : 0884-2567432

e-mail | coastalS@eth.net & cti@sancharnet.in

§ td I'n _Plant : Marikavalasa {(V), Paradesipalem Panchayat, Visakhapatnam Dist.
@ Phone : 2739323

{Formerly known as Coostal Trawlers Ltd.)

e

(b) Board Meetings & Related information

Attendance | No. of ! No. of Committee |

| Name of the Director |  No. of Board 'i
! ) ' l Meetings atlast AGM | Directorship in ‘ Membership.in .
l » | other Public other public
| ‘ | Companies ‘Companies
‘ ' "Held | Attended \ L Member |Chairman)
|SaT Vaisara) | 10 | 08 | Present | (N T
S8 Rajaram | {0 ] T0° ] Present 0 = =
| Sri GVV.|] 10 10 ‘l Present i -- -
| Satyanafayana | ‘ R e , ‘ i
| Smt, Jeeja Valsaraj 10 |10 | Presemt | U 1 -
S K. Venkateswara| 10 - 10 | Present < T A -
Rao e . ) - _
3r Dille Kumar 10 \ 08 Present | 3 - -
Biwalkar o N

(c) ~ AUDIT COMMITTEE

The terms of reference of Audit Committee comply with the requirements of
Clause 49 of the listing agreement to be entered into with the Stock Exchanges.

Composition

The Company has constituted an Audit Committee cof*nprising of the following :

‘ SI. [ Name of the Director | Designation ~Category
No i .
N R o
5 01 | Sri G.V.V. Satyanarayana ; Chairman | Non-Executive lndependem i
SR N RS o N
02 | Sh K Venkateswara Rao \ Member ‘ Non-Executive mdependem '}

"Non- Executive Director ‘i :

|-_

03 | Smt. Jegja Valsaraj l Member

L [N PR U - - .. —

In accordance with clause 49 of the Listing Agreement and Section 2962 A of the
Companies Act, 1956, the terms of reference stipulated by the Board to the Audit

Committee are as follows:
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(7)

(8)

To oversee the Company's financial reporting process and disclosure of
its financial information on a timely basis

To ensure that the financial statement(s) is/are correct, sufficient and
credible.

Recommending the appointment and fixation of Remuneration of Statutory

ang internal Auditors of the Company and also approval for payment for
any other services.

Review of Annual financial Statements with management before
submitting to the Board. ' '

Review and Discussions with the Auditors, the adequacy of internal
control systems, ‘

Reviewing the adeguacy of internal audit function, including the structure
of the intermnal audit depariment, staffing and seniority of the official

heading the depariment, reporting structure coverage and frequency of
internal audit. ‘

Discussion with internal auditors on any srgnmcant fmdmas and follow up
thereon

Reviewing the findings of any internal investigation by the internal auditors
into matters where there is suspected fraud or imeguiarity or a failure of

internal control systems of a material nature and repomng Ihe matter to
the Board.

Discussion with external Auditors before the audit commences regarding

the nature and scope of audit as well as to have post-audit discussion to
ascertain any area of concem.

Reviewing the Company's financial and risk management policies.

To look into the reason for substantial defaults in the payment to creditors,
if any.
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Meetings and Attendance :

81

Planf - Marikavalasa (V). Paradesipalem Fanchayat, Visakhapatnain Dist

The Committee met 4 times during the year and the attendance of the
members at the meetings are given below |

‘Name

Number of Meetings held

durng the year

" Number of Meetmgs s
attended during the

(d)
The

year !
S G V.V. Satyanarayana 4 . 4 )
St K Venkateswara Rao ~ 4 4
Smt_Jeeja Valsaraj | 4 o . SR
"REMUNERATION COMMITTEE — POLICY - DETAILS :
Company has constituted Remuneration Committee  comprises  Sri
G.V.V. Satyanarayana, Sri S.Rajaram and K. Venkateswara Rao to decide, fix the

Remuneration payable to the Managing/Whoie-Time Director of the Company. The
matters reiating to remuneration package to the managerial personal will be referred by
the Board of Directors to the remuneration commitiee. _

Details of remuneration paid to the Directors during 2007-2008

Name of Director

|

Sitting Fees | Salaries & Perks Total
: Rs. Rs. Rs.
Sri T.Valsara] - _2,40,000/- 2,40,000/-

Sri S Rajaram

S G.V.V.Satyanarayana

“Smt Jeeja Valasaraj

e ————

Sri K.Venkateswara Rao

Sri Dilio Kumar Biwalkar

Ll

(e)

SHAREHOLDERS’ GRIEVANCE COMMITTEE .

The Company has constituted a Shareholders/ Investor's Grievance Committees to
handle and redress the grievances/complaints of the shareholders, Currently
committee comprises Sri G.V.V. Satyanarayana as Chairman and Sri S.Rajaram and
Sri K.Venkateswara Rac as members. The Company has received one compliant form
one person by quoting certificate number without giving the nature of comptiant
the Company has been in touch with that person to resolve the same after obtaining the

nature of compliant.

ithe

and




~

Coastal B

Corporation

Ltd. g,

{formarly known os Codslal Trawlers Lid.}

Regad, Off. : 15-1-37/3, Nowroji Road, Maharanipeta, Visakhapamam - 530002, INDIA
Phone : 0831-2567118, Cable : COASTAL, Fax ; 08981-2567132 ' '
e-mail : coastal6@eth.net & cti@sancharnet.in

Plant : Marikavalasa (V), Paradesipalem Panchayaf. Visakhapatnam Dist.
Phone : 2738323

Hat
{f DETAILS OF THE COMPLIANCE OFFICER:

Sri G.V.V. Satyanarayana

103, Aspen Castle, Nowroji Road

Maharanipeta, Visakhapatnam — 530 002

Andhra Pradesh
CODE OF CONDUCT
The Company has laid down a code of conduct for all Board members and senior
management personnel. The Code of conduct had been circulated to all the members of
the Board and Senior Management. :

A declaration signed by the Managing Director is as follows:

“It is hereby declared that all members of the Board and Senior Management have
affirmed compliance with the Code of Conduct for the financial year ended 31st March,
2008."

CEOICFO Certification:

The Director on the Board has certified that the financial statements present a tfrue and
fair view of the company's affairs and are in compliance w;th existing accounting
standards.

(g) GENERAL BODY MEETINGS:

Location and time where last three AGMs held :

R e e ey I

Year lLocation Date ‘ Time Special

L o _ | . Resolution '

2004-2005 15-1-3713, Nowroji Road, | 30.09.2005 | 11.00 A M NiC :
Maharanipeta, Visakhapatnam - \

530 002, Andhra Pradesh, India o . ] {

2005-2006 15-1-37/3, Nowroji Road, | 30.09.2006 | 1030 AM{ =~ = NIL }
Mahararipeta, Visakhapatnam - !

L 530 002, Andhra Pradesh, India i I 1
2006-2007 15-1-37/3, Nowroji Road, , 28.09.2007 | 1030 AM | NIL ;,
Maharampela Visakhapatnam - E :

530 002, Andhra Pradesh, India__ | b |

No special resolution was proposed by the Company to the members to be
passed at the last three Annual General Meetings and through a Postal Ballot.
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(h) OTHER DISCLOSURES -

Ouring the year under review, besides the transactions mentioned elsewhere in the
Annual Report, there were ne other related party transactions by the Company with its

promoters, Directors, management and subsidiaries that had a potential conflict with
the interest of the Company at large.

There were no instances of penalties, stricture imposed on the Company by Stock
Exchange or SEBI or any Statutory Authorities, or any matter related to Capital
markets during the last three years. The Board intends to appreach the Delhi and
Ahmedabad Stock Exchanges for delisting of Securities by complying with the
concerned procedures in this regard.

(ij MEANS OF COMMUNICATION :

3] Half Yearly Reports are not sent to each household of Shareholders.
i) Quarterly Results and Half Yearly Results are published in Newspapers.
iy The Company has not issued any press release or made any

presentations to the investars or to analyst about its financial results
during the year.

V) Management Discussion and Analysis (MD&A) forms part of the
Annual Report. '
)} GENERAL SHAREHOLDER INFORMATION :

iy Twenty-Seventh Annual General Meeting of the Company

Date & Time 29" September 2008 at 10:30am

Venue " Registered Office of the Company
15-1-37/3

Nowroji Road
Maharanipetla
Visakhapatnam - 530 002
Andhra Pradesh, India

iy Financial Calendar : The Company has decided to follow its Financial Year
from April to March.

iy  Date Of Book Closure Date ; 24.09 2008 t0 26.08.2008 (both days
inclusive)

iv) Dividend Payable Date ; Not Applicable
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v) Listing on Stock Exchanges

i1

Plant . Marikavalasa {V}. Paradesipalem Panchayat, Visakhapamam Dist

Hyderabad Stock Exchange (Now

derecogrized and not in operation)
Mumbai Stock Exchange
Ahmedabad Stock Exchange
Delhi Stock Exchange

vi) Registrars & Share Transfer The
Consultants Pvt. Ltd., Hyderabad as its Share
Transfer Agents

viy  High/Low Market Price

Board has

appointed M/fs  Aarthi

There was no trading in Shares during the year

2007-08

11.  Share Transfer System :

The Beard has appointed M/s Aarthi Consultants Pvt. Ltd., Hyderabad as its Registrar &

Share Transfer Agent.

However, the shares of the Company are yet to be converted

into De-mat and necessary work in connection therewith is under process At present
all the share transfers are being carried on in physical form.
12.  Distribution of Shareholiding :
{a)  Shareholding Pattern as on 31°%' March, 2008
FSL , b CATEGORY NO. OF SHARES % OF T
"N o HELD SHAREHOLDING |
o | .
A | © " PROMOTERS HOLDINGS LT
11, | PROMOTERS:- - L L 4‘
L - Directors _ 261979 |- 2016 _j
1 - Foreign Promoters NIL T Nk ]
2. | PERSONS ACTING IN CONCERT NiL NIL !
SUB-TOTAL- 261,979 20.16 J
B NON-PROMOTERS HOLDINGS NIL : NIt R
13 TINSTITUTIONAL INVESTORS NIL 1 NIL .
} a. Mutual Funds and UTI's o CONIL T T NID !
b. Banks, Financial Institutions, | 28614 ' 2.20 }
Insurance \
Companies{Central/state | :
1 Govemment Institutions/  Non- \
i Govemment institutions.
i c. _ Fli's NiL | NIL |
! SUB-TOTAL - _ 28814 B I 2 1
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4] ~_OTHERS {

a, Private Corporate Bodies

b, Indian Pubiic

c. NR!s/CCBs ‘
B | d. Any Other(Please Specify) l
SUBTOTAL- |
L GRAND TOTAL:- |

i
i

88, 1

446298 o

10,08, 90?

12,9500 |

{b)Distribution of Shareholding as on 31.03,2008

Shareholding of Nominal |

“Shareholders

Plant : Marikavalasa (V). Paradesipaiem Panchayat, Visakhapatnam Dist.

‘Share Amount

value of ’
Rs. Rs. ! Number | %toTotalNos | InRs. | % {o Total
. ' - i Amount
' | g |
1 e i A R e
Up tc 5000 I N 2118700 2583
EGoite 10000 | 53 i TTRER2 442000 5§53
10001 to 20000 54 : 3.69 905000 - 10.90
|
20007 to 30000 T2 T T e 507000 6.11 -
30001 to 40000 8 0.55 300000 3.61
40001 to 50000 N 0.55 350860 4.23
50001 to 100000 7 0.48 449000 5.41
100001 and above 11 0.75 7922440 60.96
fl S L S .
i Total 1463 f 100.00 12995000 {10000

L. -

Dematerialization of Equity Shares and Liquidity :

The Company's Equity Shares are listed on Hyderabad (Now derecognized), Mumbai,
Ahmedabad and Delhi Stock Exchanges with a view to provide liquidity to the

Shareholders. As per SEBI

notification,

the Company's Equity Shares shall be

dematerialized. The Board has been making required arrangements to enter inte MQU
with NSDL & CDSL for Dematerialisation of Shares. M/s Aarnhi Consultants Pvt, Ltd.,
Hyderabad have been appointed as Registrar & Share Transfer Agents of the Company
and for related matters. '
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V.V.S Bhagavan, s.com.,fca 7-1-59/4&8, Ameerpet

Chartered Accountant Hyderabad — 500 016
@  (0)23748583
(R) 23391096
AUDITORS REPORT
To
The Members of

MJS. Coastal Corporation Limited

I have audited the attached Balance Sheet of M/s. Coastal Corporation Ltd.
(Formerly known as Coastal Trawlers Ltd.), Visakhaptnam as at 31% March, 2008, and
the Profit & Loss Account for the year ended 31* March, 2008 and the cash flow
statement for the year ended on that date both annexed hereto.  These financial
statements are the responsibility of the Company’s management. My responsibility is to
express an opinion on these financial statements based on my audit.

I have conducted my audit in accordance with auditing standards generally
accepted in India. Those standards require that I plan and perform the audit to obtain
reasonable assurance that the financial statements are free from material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by Management, as well as evaluating the
overall financial statement presentation. | believe that my audit provides a reasonable
basis for my opinion.

I As required by the Companies (Auditor’s Report) Order, 2003, issued by the
Government of India, in terms of Section 227 (4-A) of the Companies Act, 1956,

I enclose in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the said Order.

2. Further to my comments above, I report that :

i) I have obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purpose of my audit.

i) In my opinion, proper books of Accounts as required by law have been
kept -by the Company so far as appears from examination of such
books. 4




Place ; Hyderabad
: 28.08.2008.

Date

iit)

vi)

2

The Company’s Balance Sheet and Profit & Loss Account dealt with the
above are in agreement with the books of account..

In my opinion, the Profit and Loss Account and Balance Sheet comply
with the accounting standards referred to in sub-section (3c¢) of section 211"
of the Companies Act, 1956.

On the basis or written representations received from the Directors as on -
31 March, 2008 and taken on record by the Board of Directors, we report

that none of the Directors is disqualified as on 31" March, 2008 from

being appointed as Directors in terms of clause (g) of Sub-section (I) of

section 274 of the Companies Act 1956.

In my opinion, and to the best of my information and according to the
explanations given to me, the said Balance sheet, the Profit & Loss
account and on cash flow statement read with significant accounting
policies and notes thereon, give the information required by the
Companies Act, 1956 in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in
India. -

a) in so far it relates to the Balance Sheet, of the State of Aﬁ‘alrs of the
Company as at 31* March 2008 and

. b) in so far it relates to the Profit and Loss Account, of the Profit for the

year ended on that date.

¢) in-so far it relates to the cash flow statement, of the cash flow for the
year ended on that date.




ANNEXURE TO THE AUDITORS’ REPORT

Referred to in paragraph 1 of our Report of even date

a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets. .

b) All the assets huve been physically verified by the management during the -
year and no material discrepancies were noticed on such verification.

¢) During the year there are no sales of substantial part of Fixed Assets which
will effect the company’s status as a going concern.

a) As explained to me, the inventory has been physically verified duﬁng the
year by the management In my opinion, the frequency of verification is
reasonable.

b} In my opinion and according to the information and explanations given to

- me, the procedures of physical verification of inventory followed by the

management arc reasonable and adequate in relation to the size.of the
company and nature of its business. '

. ¢} In my opinion and according to the information and explanations given to
me and on the basis of my examination of the records of inventory, the
company is maintaining proper records of inventory. The discrepancies
noticed on physical verification of inventory as compared to book records
were not material and have been properly dealt with in the books of
accounts. ‘

a} According to the information and explanations given to me, the Company
has taken loans from the parties covered under section 301 of the Companies
Act, 1956 as shown below: '

Name of the Party Relationship  Maximum  Qutstanding as
Amount 31.03.08
Rs. Rs.

Mr. G.V.V.Satyanarayana  Director 20,55,797 20,55,797

b) No interest was paid or provided on the amount due to Mr. G.V.V,
Satyanarayana. As explained to me there are no overdue amounts on this
account. AR '

e

Contd..P2... |




10.

11.

12,

12

In our opinion and according to the information and explanation given to me,
there are adequate internal control procedures commensurate with the size of the
Company and nature of its business. During the course of my audit, no major
weaknesses have been noticed in the internal controls,

a) According to the information and explanation given to me I am of the
opinion that the transactions that needed to be entered in the Register
maintained under section 301 of the Companies Act, 1956 have been so entered.

b) Accordmg to the information and explanation gwen to me the transactions
made in excess of rupees Five Lakhs in respect of the party listed in the Register
maintained under section 301 of the Companies Act, 1956 have been made
during the normal course of business and at prices which are prima facie
reasonable having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public.

The internal audit of the Company is conducted by a firm of Chartered
Accountants. In my opinion, the scope and coverage of internal audit is
commensurate with the size of the company and the nature of its business.

Maintenance of cost records is not required under the provmmns of Sec.209 ( 1)
(d) of the Companies Act, 1956.

According to the records of the company and information and explanation given

to me, the company is in general regular in deposting undisputed statutory dues

including Provident Fund, Employees State Insurance, Income-Tax, Cess and

other statutory dues with the appropriate authorities as at 31® march, 2008

which are outstanding for a period of more than six months from the date they

became payable. However, the appeal filed against a demand of Rs.126.09"
lakhs made by the Income Tax Department for the Assessment year 1998-99

was decided in favour of the company. A sum of Rs.70.50 lakhs was pald titl

31* March, 2008 which was included in loans and advances.

The company has no accumulated losses as on 31% March, 2008. Further it has
not incurred any cash loss in the financial year under report and in the
immediately preceding financial year.

According to the information and explanations given to us, the Company has
not granted any loans or advances on the basis of Security | by way of pledge of .
shares and other securities.

Contd..P3..




13.

14.

15.

16.

17.

18.

19,
20.

21.

Place: Hyderabad.
Date ; 28.08.2008

314
The provisions of any 8pecial Statutes applicable to Chit Fund, Nidhi or Mutual
Benefit Fund/Societies are not applicable to the company.
The company is not dealing or trading in shares or securities,

The Company has not given any guarantee for joans taken by others from banks |
or financial institutions.

The Company has not taken any term loans during the Financial year.

~ According to the information and explanation given to us and on an overall

examination of the balance sheet of the Company, we report that no funds raised-
on short-term basis have been used for long-term investment by the Company
and vice versa.

The Company has not made any preferential allotment to parties and compahies
covered under register maintained under Section 301 of the Companies Act,
1956. '

The Company has not issued any Debentures.
The Company has not raised any money from public.
To the best of our kniowledge and belief and according to the information and

explanation given to us, no fraud on or by the Company has been noticed or
reported during the year.

(V.V.S. BHAGAVAN)
CHARTERED ACCOUNTANTS




COASTAL CORPORATION LIMITED : VISAKHAPATNAM
(Formerly known as COASTAL TRAWLERS LIMITED)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 3tst MARCH, 2008

Schedule For the year For the year
No. ended 31.03,2008 ended 31.03.2007
Rupees : Rupees
INCOME:
Sales LS 197,694,793 272,959,831
Work Contract Receipts 28507827 47,306,801
Interest 107,651 231,375
Other income "L 26,763,164 16,728,613
. Profit On Sale of Assets 186,630
253,230,085 237,226,820
EXPENDITURE: )
Purchases " 161,066,448 224,464 314
Construction Materials Consumed "N 8,926,731 17,455,147
Other Construction Expenses ‘ o 18,576,231 17,563,032
Packing & Shipment Expenses "p 41,119,104 - 45,140,891
Administrative Expenses "Q 7,865,236 8,124,992
Interest & Financial Charges "R 12,902,992 11,762,833
Depreciation 2.833,030 - 13,009,474
Stock Variation el {5,024,226) '(6.'845,889)
Loss On Sale of Car - * 116,420
247,465,546 320,791,314
Net Profit / (loss) for the year 5,764,518 16,435,308
Provision For Taxation '
« Current Tax {600,000) {2,100,000)
- Reversal of Current Tax 267,529 -~ 169,363
- Fringe Benefit Tax {144,157) (59.693)
Previous year adjustments {411,378) {91,556)
Prior Perind Taxes (10,307) -
: 4,866 206 14,353,420
Balance brought forward '
from last year 507 976 (13,845,444)
Notes ta the Accounts " :
Balance carried to Balance Sheet 5374 182 507,978
Earning per Share 3.74

11.04

Place ; Visakhapatnam
Cate : 28.08.2008

(T. VALSARAJ)

MANAGING DIRECTOR

%ﬁﬁm’wy Yo
SNV SATYAN YANA)

DIRECTQ




COASTAL CORPORATION LIMITED = ViSAKHAPATNAM '
{Formerly known as COASTAL TRAWLERS LIMITED)

BALANCE SHEET AS AT 318T MARCH, 2008

Schedule As at 31st As at 31st
No. Mar-08 Mar-07
Rupees Rupees
SOURCES QF FUNDS :
SHAREHOLDERS' FUNDS
Share Capital A 12,767,142 12,767,142
Reserves & Surplus "B" 10,765,874 5,899,668
LOAN FUNDS
Secured Loans ol 75,650,844 75,450,383
Unsecured Loans o 3,055,797 64,162
DEFERRED TAX LIABILITY ‘B 250,753 518,282
102,480,410 94,689,637
APPLICATION OF FUNDS :
FIXED ASSETS N
Gross Block 40,854,092 41,138,729
Less : Depreciation 18,881,774 17,616,035
Net Block 20,972,318 23,622,694
Capital Work in Prograss 22,704,413 1,135651
INVESTMENTS gk ?,440.'000 '1,440:000 -
CURRENT ASSETS, LOANS AND
ADVANCES : :
iy Current Assets H 66,045,230 70,585,658
iy Loans and Advances K 24,013,250 22,236,302
LESS : CURRENT LIABILITIES
AND PROVISIONS :
i} Current Liabilities g 32,684,801 24 220,668
. 102,490,410 94 699,637
MISCELLANECUS EXPENDITURE & LOSS
iy Profit & Loss Account - -
Notes to the Accounts T ) )
102.490.410 94 699 637

1

O Ve

(T VALSARAJ—
MANAGING DIRECTOR

Place : Visakhapatnam V.V, SATYANARAYANA)

Date :28.08.2008

(V.V.S. BHAG]V
CHARTERED ACGO!




COASTAL CORPORATION LIMITED = VISAKHAPATNAM -

SCHEDULES TO BALANCE SHEET .

SCHEDULE "A"

SHARE CAPITAL

AUTHORISED

50,00,000 Equity Shares of Rs.10/-
each (Previous year 17,50,000 Equity
Shares of Rs.10/- each)

ISSUED AND SUBSCRIBED

12,98,500 Equity Shares of Rs.10/- each

{Of the above 347,725 Equity Shares

of Rs.10/- each alicted for consideration

cther than cash at premium of Rs:10/- per
Equity share) (Previous year 12,898,500 Equity
shares of Rs.10/- each)

PAID-UP CAPITAL

12,989,500 Equity Shares of Rs.10/- each

Fully paid {Of the above 3,47 725 Equity

shares of Rs.10/- each alloted for consideration
other than cash at premium of Rs.10/- per

Equity share as fully paid) {Previous year
12.99,500 equity shares of Rs.10/- each fully paid)

Less: Calls in Arrears

SCHEDULE "B"

RESERVES & SURPLUS

i}y General Reserve
i) Share Premium Account
i) Profit & Loss Account

As at 31st

As at 31st
March 2008 March 2007
Rupees Rupees
50,000,000 50,000,000
12.995.000 12,995,000
12 995,000 12,995,000
227,858 227,858
12767142 12.767.142
696,692 696,692
4,695,000 4,685,000
5,374,182 507,976
10,765.674 5,899,668




SCHEDULE "C"
SECURED LOANS

fy Packing Cradit from Bank of india secured by
hypothacation of stocks and other movable
assets, export letters of credit from prime
Banks, equitable morigage of office premises
and landed property measuring 2.04 acres, and
alsa guaranteed by the Directors in their personal
capacities and on collateral security of
personal property of two of the Directors

i) Term Loan from Bank of India secured or
hypothecation of stocks and other movable
assets, export letters of credit from prime
banks, equitable morigage of office premises
and landed property measuring 2.04 acres, and
also guaranteed by.the Directors in their personal
capacities and on collateral security of
personal property of two of the Directors

i} Term Loan from Centurion Bank of Punjab
Ltd. Secured on hypothecation of Construction
Eguipment repayabie in instalments

iv) Term loan from ICICi Bank Ltd, Secured on
hypothecation of Car repayble in instalments

SCHEDULE "D”
UNSECURED LOANS

Loan from Director
T.Srinivasa Rao

SCHEDULE “E"

Deferred Tax Liability

1 For Deferred Taxation . 2,575,696
Less: Deferred Tax Asset 2,448,751

iy For Current Tax

As at 31st

March 2008
Rupees

49,995,319

23,804,916

1,258,319

592,290

75,650,844

2,055,797
1,000,000

3,055,797

126,945

123,808

2,575,696

2,448,751

250,753 oy

As at 3tst

March 2007
Rupees

49,582,126

. 22,612,632

2,510,940

744,885

75,450,363

64,162

54,162

126,945
391,337

516,282




SCHEDULE - “F"

e

FIXED ASSETS
‘ GROSS BLOCK AT COST DEPRECIATION _ NET BLOCK

DESCRIPTION As at 31.3.07 | Add/del during | As at 31.3.08 | Upto 31.3.07 | Forthe year | Upto 31.3.08( Asat31.3.08 | Asat 31.3.07

Rupees [ theyear Rs. Rupees _Rupees = | (Deletion)Rs Rupees Rupees Rupees
0;1, Land 1,743,871 1,713,871 - - 1713871 1.713871
02. Buildings - Office 613,931 - 613,931 118419 10,007 128,426 485,505 495,512
Processing Plant 7,855,052 - 7.855052| 2,930,249 262,350 | 3,192,608 4662444 | 4924803
03. Plant & Machinery 9,299,530 111,300 9411,230]  5432,483 491230{ 5923713 3487517 | 3.867,447
04. Roads 406,473 - 406,473 162,912 13,576 176,488 229,985 243,561

05. Sheds 75.950 75,950 75,950 - 75,950 - -
06. Electrical Instafiations 1,959,242 1,950,242  1.048.560 93084 1142624 816,618 909,682
07. Fixtures & Fittings 1,350,805 1,350,805 956,509 85,506 | 1,042,015 308,790 394,296
08. Other Assets 2,932,763 18,118 2950881 1707.722 139,781 | 1,847,503 1,103,378 | 1,225,041
08, Computers 553,972 16,650 570,622 545,995 9.249 555,244 15,378 7,977
10. Trucks 4,055,707 (553,376) 3,502,331]  2,315262 567,728 2344777 1,167,554 | 1,740,445
11. Mator Vehicles 4,046,299 - (47,785) 3,998,514 1{:5;32:5;3) 370859 | 1,846,362 2,152,162 | 2,550,718
{12 Construction Equipment | 5348000 | 156,318 | 5504.318.00 ?{aztg?ggg} 618600 | 1366688| 4,157630| 4599912
13. Crushers 797,017 797,017.00 12,447 0.143| 102,590 | 694,427 784,570
14. Temporarry Structures 128,717 14,138 143,-3\55.00 ] 64,858 | ?‘1,92é 1‘35,7;36 ! 7,068 64,859
TOTAL 7 41138729 | (284.637)] 40,854,002 | 17,048,744 | 2,833,030 | 19,881,774 | 20972,318 23,522,694
PREVIOUS YEAR 37,138892] 3999837 | 41,138.729] 14,606,661 [ _ 3,009,474 23522694 | 22,177,398




As at 31st _ - As at 3ist

March 2008 March 2007
Rupees Rupees
SCHEDULE "G" ‘
INVESTMENTS
i) 4,800 Equity Shares of Rs.100/-
in M/s.Arya Fisheries Ltd.,
(unquoted - valued at par) 480,000 480,000
-Less : Provision for Diminution ‘
in value 480,000 NIL 480000 °  NIL
i} 1,44,000 Equity Shares of Rs.10/- in 1,440,000 1,440,000
Mangalam Energy Development, Co,Pvt Ltd
{unquoted - valued at par)
1,440,000 1,440,000
SCHEDULE "H"
CURRENT ASSETS
i} CASH AND BANK BALANCES
Cash on Hand 263,967 | 1,048,359
Cash in Current Account with Banks 1,614,394 9,401,156
Cash in Term Deposits with BOY 236048 3621038
Cash in Term Deposits with : A
Hong Kong & Shanghai Banking Corp. 4972 . 4,972
Interest accrued on: Term Deposits 54,693 145,554
iy Work -in -Progress at Cost - ‘ . .1.578,152
i} Stock of Fish Crates / Tools {at cost) 315,978 428,231
iv) Stock of Packing Material (at cost) 630,004 395,605
v) Stock of Construction Material{Valued 668,010 293,448
ar Cost)
vi) Btock of Shrimp {Valued at 47,495,413 39,993,035
net realisable value) ‘
vii) Duty Entitlement/Other Receivables 13,578,015 ' 5,253,361
viii) Sundry Debtors.{Unsecured -
Censidered good)
More than six months 12,569 9,385
Less than six months 1.167,079 1,179,648 8,415,322 8,424,707
_66.045.230_ 70585658




SCHEDULE "I"

LOANS AND ADVANCES

Advances recoverable in cash
or kind or for value to be received

Less: Provision for doubtful Advances

Deposits

Other Advances

SCHEDULE "J"

CURRENT LIABILITIES & PROVISIONS

CURRENT LIABILITIES

i) Sundry Creditors
i} Qther Liabilities
i} Bank of IndiaV O B

PROVISIONS :
For Taxation
MAT
FB.T

10,535,163

500,000

As at 31st

March 2008
Rupees

10,035,163
1,878,174

12,098,913

24,013,250

17,560,289
8,917,146
2,636,488

29113,923

3,500,000
70,878

32,684,801

As at' J1st
March 2007
Rupees

4,240,924

500,000

14,928,194
1312174
5,995,934

Z2ZH302

10,735,010
7.248 261
3,277,704

21.260.975
2,900,000
59,693

24,220,668



IS For the year ended For the year ended

31st March 2008 - 3st March 2007
Rupees : - Rupees
SCHEDULE "K" ‘ :
SALES
Shrimp 197,694,793 : 272,959,831
197 694,793 272059831
SCHEDULE "L" ' '
OTHER INCOME
Export Beneafits 21,644 645 , 13,401,624
Lease Rentals / Processing /Freezing Charges 3,720,000 3,300,000
Truck Hire Charges 13,672 26,989
Credit Balances Written back 1,384,847 .
26,763.164 : 16,728,613
SCHEDULE "m"
PURCHASES :
Shrimp 161,066,448 , 224,464,314
161,068,448 . 224.454.314
SCHEDULE " N
Construction Material Consumed
Purchases - Steel 3,811.743 9,361,347
Purchases - Cement. 3,427,108 5,438,818
Purchases - Hardware 731,709 1,221,480
Purchases - Sand 415,605 757 644
Purchases - Metal 717,028 607,821 -
Purchases - Bricks 72,000 -
Other Construction Material 303,546 __ 361,475
8,578,735 17,748,595
less: Closing Stock 652,008 283,448
) ‘ 8,926,731 : 17,455,147
SCHEDULE "o"
Other Construction Expenses
Turne! Works 2,796,015 ‘ ‘ 3,316,183
Civil Works 2,248,769 : 3,014,721
Fabrication Expenses 262,194 661,883
Compressor Maintenance 364,426 ' 48,934
Generator Maintenance 42,916 2,507
Labour Charges 7,998,513 7,501,128
Electricity Charges 1,872,304 : 884,977
Loader Maintenance 69,717 38,123
Rates & Taxes 60,000 25,000
Repairs & Maintenance 1984679 1,213,462
Tipper Charges 66,487 . )
Transport Charges 257,793 : 818,659
Unloading Charges 15,345 ‘
Site Maintenance 144673 ZRRAGLD 37,455
Rent on Plant & Machinery 382,400 ' A

b5y VLI §
>

18576231 \> i;i\@‘?/‘" 17,563,032
NI 7 o

Mya “®




For the year ended

“For the year ended

31st March 2008 31st March 2007
Rupees Rupees
SCHEDULE “pP" :
PROCESSING, PACKING & SHIPMENT EXP.
Salaries 1,444,481 1,085,694
Aéricu[tural Cess 376,732 :857,810
;? Cess - ! 126,408
L. | Freight Charges 7216237 99#5529
, Packing & Stocking 5,031,441 ‘ | 6,098,741
E Processing Charges 12,452,288 13,557,463
%  Shipment Expenses 986,425 1 739,868
': inspection Charges 159,894 173,830
Transportation 432,350 612,420
Peeling Charges 2.791.049 1,648,230
lce 691425 701,525
' Other Expenses 3,591,559 3,796,525
. Staff Welfare Expenses 198,274 | 87,637
Monitoring Fee 396,181 o 501,519
Insurance 104,001 ' 144,564
Truck Hire & Maintenance Charges 3,173,740 | 3,240,395
Procurement Expenses 604,675 . - 488,640 -
Commission ) 1,185,834 1,413,945
Export Claims 197,376 -
Fish Crates Written Off 105,043 140,057

41,115,104 45140851




For the year For the year

ended 31st ended 31st
March 2008 March 2007
Rupees v Rupees
SCHEDULE “Q~ '
ADMINISTRATIVE EXPENSES
Salaries and Other Benefits 3,348,424 ' 3,022,594
Rent, Rates and Taxes 272,244 o 283,778
Telex & Telephones 578,785 566,299
Pastage & Telegrams 141,074 160,401
Directors Remuneration 240,000 243,000
Repairs to Other Assets 87,076 85,553
Travelling Expenses 455,415 ‘ 838,643
Directors Travelling Expenses 403,051 80,858
Conveyance 43 574 56,888
Printing & Stationery 158,947 . 200,858
Insurance 197,551 321,298
Audit Fea
- As Auditors 40,000 40,000
- For Tax Audit 15,000 55,000 15,000 55,000
Professional Charges 158,657 : 207,874
Advertisament 24,400 81,110
Vehicle Maintenance 399 871 453,774
Miscellaneous Expenses 754,792 1,153,824
Sales Tax 645,475 316,242
7,965 236 8,124,892
" SCHEDULE "R®
INTEREST & FINANGIAL CHARGES
Interest paid 11,845 412 10,692,342
Bank / Other Charges 1,057,580 1,047,263
Bank Guarantee Commission - 23,328
12,802,992 — 11,762.933
——12UE, 99 —11,164,833
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SCHEDULE "S"
STOCK YARIATION
OPENING STOCK |
Shrimp
Work in Progress
{Construction Bivision)
CLOSING STOCK '

Shrimp
Wark in /3’%7?/&;;»

VARIATION

Far the year ended For the year ended

31st March 2008 31st March 2007
Rupees Ripees

39,993,035

34,725,298

1,578,152 -

41571187 _ 34,725,298

47 495413 ' 39,993,035

- Co 1,578,152

47495413 41,571,187

(5.924,226) (6,845,889)




" SCHEDULE "T"

NOTES TO AND FORMING PART QF PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED 318ST MARCH 2008 AND BALANCE SHEET AS AT THAT DATE

1) SIGNIFICANT ACCOUNTING POLICIES

1. The accounts have been prepared under historical cost convention in accordance with
Generally accepted Accounting Principles in India and the Provisions of the Compames
Act, 1956,

The Company foliows Mercantile System of Accounting and recognises income
and expenditure on accruat basis except in case of the following :

a} Insurance Claims
by Captial/Revenue Subsidies

2.  Fixed Assets

i) All Fixed Assets are stated at their original cost of acquisition / installation less
depreciation, Subsidies received, if any, are reduced from the cost.

iy Work-in-progress is stated at cost.
3. Depreciation
iy  Depreciation on Fixed Assets is provided in accordance with Schedule XiV of the
Companies Act., 1956 on Straight Line Method.
i} Fish crates are depreciated on re-vaiuation basis.

4, Inventories

Inventories are valued as under :

a) Stock on Board : At estimated realisable value,
b) Stock-in-progress : At net realisable value.
¢) Finished Goods : At net realisable vaiue.
d) Work in Progress ' : At Cost
e) Stores/Tools/Fish Crates : At cost.
5. Income Recognition:

a) Income is recongnised on comptetion of shipment formalities in case of export sales,

b) In case of contracts revenue is recognised under percentage of cornpletron method
and as per centified biils passed by the client.

6. Foreign Currency Translation

Expdrt sales in foreign currency are accounted at the exchange rate prevailing at the
time of negotiation of the Bill, Gain/Loss arising out of fluctuations by exchange rates
where not determined are accounted for on subsquent realisation / payment.

7. Investments are valued at cost,




@

I

Retirement Benefits ;

Gratuity is administred through group gratuity policy with Life insurance Corporation of
India. Premium accrued and payable under the above policy is charged to revenue.

Leave encashment.is treated on cash basis.

Taxation :

Provision is made for income tax liability estimated to arise on the results for the year
at the current rate of tax in accordance with the Incometax Act, 1961.

in accordance with the Accounting Standard - 22 - Accounting for taxes on income,
issued by the Institute of Chartered Accountants of india, the Company has récognized

the diferrred tax liability in the Accounts.

Deferred tax Assets arising on account of brought forward losses and unabsorbed depreciation
are recognised only to the extent that there is a reasonable centainty that such deferred tax

assets can be realised.
Additonal Information :

" Particulars

c
=2

Contingent liabilities/ctaims not
provided for

a) Unexpired Bank Guarantees Rs.

Estimated amount of contracts remaining
to be executed on account of Capital works Rs.

Information pursuant to Paragraph 3 and 4
Part I of Schedule VI to the Companies Act, 1956

a) Licenced Capacity

b) Installed Capacity M.T.
c) Actuat Production * M.T.

* Production for the year includes goods
processed in the own plant which was
given on lease.

d) Sales:
it  Quantity of Shrimp M.T.
iy  Value of Shrimp Rs.

e) Purchases :

)  Quantity of Shrimp (Raw material}) MT.

i) Value of Shrimp (Raw material) Rs.

f)  Raw Material consumed ;

Shrimp Qty. M.T.

g) Opening Stock :

) Shrimp Qty. * M.T.

iy  Value of Shrimp Rs.
- (*includes raw material)

2006-2007

2007-2008
800,000 900,000
NIL NIL
N.A, N.A.
6,000 6,000
719.435 896.110
708.548 897.475
197,694,793 272,959,831
862.994 1,114,144
161,066,448 22,464,314
862.894 1,114.144
143170 144.535
39,993,035




Vl)

Vil

Vil
IX)
X)

(X11)

hy Closing Stock :

Shrimp Qty.
Valug of Shrimp
(* including Stock in Transit)
iy Expenditure incurred in
foreign currency :

‘Imported Spares(including for
Capital goods)
Travelling Expenses

N Earnings 1nvForeign Exchange(FOB)

Details of Remuneration to
Whole-time Directors :

Sri T. Valsaraj, Managing Director

iy Salary
iin  Allowances

Donations included in Misc. expenses

M.T.

Rs.

Rs,

Rs.

Rs.

Rs.
Rs.

Rs.

QOther Income includes export benefits earned on
account of exports amounting to Rs.216.45 lakhs,

154.058 143.170
47,495,413 39,893,035

NIL NIL -

190,478,556 263,034,302

240,000 240,000

5,000 ‘ 3,000

Advances recoverable include advances given for purchase of Shrimp
Rs. 50.92 lakhs for which the Company does not hold adequate security,

The Company has not made any Provision towards gratuity.

Confirmation of balances in case of Debiors and Creditors have not been regeived.

Directors have waived their sitting fee hence no provision has been made in the accounts

In compliance with the Accounting Standard relating to "Accounting for taxes on income"
{AS22) issued by the institute of Chartered Accountants of India the Company has reversed
current tax liability of Rs. 2,67,529 / on account of timing difference in the method of
depreciation adopted. The company has provided Rs. 6 lakhs towards income under

Minimum Alternate Tax.

Deferred Tax liability as on 1.4.07
Current tax:liability as on 1.4.07

Less : Deferred Tax Asset as on 1.4.07

Less : Reversal of Current Tax liability
Deferred tax liability as-on 31.03.2008

2,575,696
391,337

2,967,033

2,448,751

518,282

267,629

250,783 7




11. ACCOUNTING STANDARD 17: SEGMENT REPORTING

28.33

(Rs. in Lakhs)
Export Division _Construction Division _Consolidated Total 7
Current Previous  Current Previous Current Previous
Year Year Year Year ~ Year Year
«  Primary Disclosures
External Revenue 1,976.95  2,729.60 285.07 473.07  2,262.02 3,202.67
) Internal Segment Revenue - - - - - .
Interest and other income 269.47 169.60 0.81 . 270.28 169.60
2,246.42 2,899.20 285.88 473.07  2,53230 337227
Segment Result 22796 186.64 {41.29) 95.34 - 281.98
Less: Interest expenses 126.00 113.93 (3.03) 3.70 - 117.63
Net Profit (PBIT) 101.96 72.71 (44.32) 91.64 57.64 164.35
Less: Provision for taxation
Current Tax (6.00) - - - (6.00) (21.00)
Current tax (Reversed) 2.67 - - - - 2.67 1.69
FBT (0.85) - (0.59) - (1.44) (0.59)
Less: Previous year Adjustmer (2.83) (1.38) - (4.21) (0.92)
‘ Prior period Taxes
" Net Profit 94.95 72.21 (46.19) 91.64 48.66 143.53
Other Information
Segment Assets - 1,234.67  1,039.38 117.08  149.82 1,351.75 1,189.20
Segment Liabilities 266.31 168.09 60.54 74.12 326.85 24221
Depreciation : 18.85  20.51 9.48 9.58 30.09

Seondary Disclosures

Revenue from External
Customers by location of
Customers

i

Carrying amount of segment
assets by location of assets =

Compostion of each
geographical segment =

The main customer base of company's products
is in Europe and Japan

State of Andhra Pradesh and Himachal Pradesh

State of Andhra Pradesh-and Himachal Pradesh




L5

12, Accounting Standard - 18 -- Related Party Disclosure
{i) List of related parties with whom transactions have iaken place and refationships.
(a) Mfs.Konad investments & Finance Pvt. Ltd. - Associate Company
{b) Sri T. Valsaraj - Key Management Personnel
{c) 8ri G.V.V. Satyanarayana - Key Management Personnel
(d) Mfs.Coastal Feed Products Pvi. Ltd. - Associate Company
(e) M/fs Balaji Seafoods Lid. - Associate Company : )
(N Mis Mangatam Energey Development Company PviLtd - Associate Company
(i) Transactions dyring the year with related parties. .
{Rs.in lakhs) —
) Nature of Amount Balance
Sl.No. Name of the Party Relationship transaction Rs. outstanding
onh 31.3.07
1 Sni T, Valsaraj Managing Director Remuneration 2.40{CR} :
Received/Paid 0.72(DR) 2.5%(CRy
2} Sri G.V.V, Satyanarayana Director Armount 0.13 {DR) 0.55 {CR}
Received/Paid . 0.04(CR)
3) M/s. Konad Investments &
Finance Pvt. Lid. Associate Amount 0.04 {DR} 15.06 (CR)
Received/Paid D.40(CR)
4) Mfs.Coastal Feed Products Associate Amount 0.02(DR} 16.11{DR)
Pwt, Ltd. Received/Paid
5) M's Balaji Seafoods Ltd. Supplier Amount 115.42(0R)  32.55(DR)

Received/Paid 113.51(CR)

M/s.Mangalam Energey »
Development Company Pyt Lid  Associate Amount 2.45(DR) 13.18(DR)
Received/Paid 8.38(CR) )
7) Coastal Developers Lid Associate Amount 8.00{CR) s.gh(CR)
Received/Paid 0.08{DR). i
8) Sai Srekarag Realtors & Figsheries  Associate Amaount 11.75(DR) Q.75(DR)
Received/Paid 11.4{CR})
9) Ting Tai India Ltd Associate Amount 0.30(0R) 0.10(DR)
: Received/Paid 0.10 {CR) .
13, Interest on calls-in-arrears has not heen provided in the accounts. Notices have been issued
for forfeiture of shares.
14, Previous years figures have been regrouped where ever necessary.

- Vi
F?lace : {/isakhapamam ) \ ) . m,_,lv:'
{ TVALSAR

Date : 28.08.2008 ‘ , Managing Director

Signatures to Schedules "A"to"T"

V. SATYANARAYANA) (V.V.S. BHAGAVARY
‘Director Chartered Ac ou{ tant



