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NOTICE is hereby given that the 36 Annua! General Meeting of
Modi Rubber Limited shail be held on Tuesday, 30.09.2008 at 10.00
AM at Auditorium, Dayawati Modi Public School, Modinagar to transact
the following business:

ORDINARY BUSINESS

1. To consider, receive and adopt the Audited Profit & Loss Account for
the accounting year ended 31.03.2008 and the Balance Sheet as at
31.03.2008 and the Reports of the Directors and Mi(ors thereon.

2. To appoint Auditors and fix their remuneration to M/s PDM & Co.
(formerly Prabhat Jain & Co.) Chartered Accountants, New Delhi,
the existing Auditors for the Company, are eligible for re-
appointment.

SPECIAL BUSINESS

3. To consider and, if thought fit, to pass with or wﬁhout maodifications,
the following as an Ordinary Resolution :- -

“RESOLVED THAT, pursuant to the provisions of Section 260

of the Companies Act, 1956, Shri Arvind Nath Seth, who was
appointed as an Additional Director by the ‘Board of Directors of
the Company and in respect of whom notice under Section 257
of the Act has been received, be and is hereby appointed as
Director of the Company liable to retire by rotation.”

4. Toconsider and, if thought fit, to pass with or without modifications,
the following as an Ordinary Resolution :-

“RESOLVED THAT, pursuant to the provisions of Section 260
of the Companies Act, 1956, Shri Alok Modi, who was appointed
as an Additional Director by the Board of Directors of the Company
and in respect of whom notice under Section 257 of the Act has
been received, be and is hereby appointed as Director of the
Company liable to retire by rotation.”

5. Toconsider and, if thought fit, to pass with or without modifications,
the following as an Ordinary Resolution :-

“RESOLVED THAT, pursuant to the provisions of Section 260
of the Companies Act, 1956, Shri Sanjiwan Sahni, who was
appointed as an Additional Director by the Board of Directors of
the Company and in respect of whom notice under Section 257
of the Act has been received, be and is hereby appointed as
Director of the Company liable to retire by rotation.”

By order of the Board,
for MODI RUBBER LIMITED

Place : New Dethi
Date : August 29, 2008

S K Bajpai
Head — Legal & Company Secretary

NOTES:

1. Explanatory Statement in respeci of item No. 3, 4 and 5 of the
Notice as required under Section 173 of the Companies Act,
1956, is annexed herewith.

2. The Register of Members and Share Transfer Books of the
Company refevant thereto shall remain closed from 23.09.2008
to 30.09.2008 (both days inclusive).

3. Amember, entitled to attend and vote at the Meeting, is entitled to
appoint one or more proxies to attend and vote instead of himse!f
and the proxy(ies) need not be the Member(s) of the Company.
The proxy form(s) duly completed and signed should reach the
Company’s Registered Office at Modinagar at-least 48 'homs
before the time fixed for the meeting.

4. Members desirous of obtaining any information concerning the
Accounts of the Company are requested to send their requests
at the Head Office of the Company atleast seven days before the
date of the Meeting, so that the information required may be
made available at the Meeting.

EXPLANATORY STATEMENT UNDER'SECTION 173(2) OF THE
COMPANIES ‘ACT, 1956

ITEMNOS. 3,4, 85

Shri Arvind Nath Seth, Shri Alok Modi and Shri Sanjiwan Sahni were
appointed as Additional Directors of the Company w.e.f. 14.06.2008
to hold office -upto the ensuing Annual General Meeting. Company
has received notice from a member of the Company under Section
257 of the Companies Act proposing their candidature for appointment
as Directors who are liable to retire by rotation. Hence, resolutions
as mentioned at item Nos.3, 4 and 5 of the Notice are proposed.
Your Board recommends passing of the said resolutions.

None of the Directors of the Company, except Shri Arvind Nath Seth
and Shri Vinay Kumar Modi (as his relative) may be considered to be
interested or concemed in passing of the proposed resolution No.3.

None of the Directors of the Company, except Shri Alok Modi and
Shri Vinay Kumar Modi (as his relative) may be considered to be
interested or concemed in passing of the proposed resolution No.4.

None of the Directors of the Company, except Shri Sanjiwan Sahni
may be considered to be interested or concerned in passing of the
proposed resolution No.5.



Information required under Clause 49 of the Listing Agreement in respect of directors pro|

M

posed to t#.‘appointed by Resolution Nos. 3,4 &5 is

given below:- - )
Particulars Shri Arvind Nath Seth Shri Alok Modi Shri Sanjiwan Sahni
Age (in years) 61 42 63
Qualification BA. BE., MBA (M- Ahmedabad)
Expertise in specific functional areas | Business Industry and Management Finance and Management
Date of appointment on the 14.06.2008 114.06:2008 14.06.2008

Board of the Company

Names of other Companies
in which Directorships held

Tirupati Multiplex Pwvt. Ltd.
Apex Propmart Pvt. Ltd.

Apex Realcon Put. Ltd.
Renaissance Realcon Pvt. Ltd.
Meerut Proptech Pwvt. Ltd.

Gujarat Guardian Ltd.
MAN Diesel India Ltd.

Kusum Sahni Pvt. Ltd.
Sunflower Securities Pvt. Ltid.
Arpee Gems Pte Ltd.

Vijay Diamond Pte Ltd.

Names of the Companies in N Nl Nil
which Committee Membership / .

Chairman-ships held :

No. of shares held Nit 928

INSPECTION OF DOCUMENTS

Nil

All material documents referred to in the Notice and the Explanatory Statement wili be kept open for inspection by the members, at the
Registered Office of the Company, from 11 AM lo 1 PM, on all working days from 23.09.2008 upto the date of the AGM.

Place : New Dethi
Date : August 29, 2008

By order of the Board,
for MODI RUBBER LIMITED

S K Bajpai

Head - Legal & Company Secretary



n IRECTORS’ REPORT _

Your Directors present the 36" Annual Report together with_ the
Audited Statement of Accounts of the Company for the year ended
31st March, 2008. f

REHABILITATION SCHEME SANCTIONED BY HON’BLE BIFR
The State Bank of India (Operating Agency), in accordance with
direction issued by BIFR on 17.07.2007, with the help of Ghaziabad
and Meerut district administration, took peaceful possession of your
company's factories located at Modipuram, Partapur and Modinagar
and same was handed over to Company's management on 27"
August 2007. immediately after possession, Company sought expert
advice, including of foreign personnel, to assess condition of the
plant, which was not operated for around six years, though kept
ready for use and also to suggest the kind of repair and upgradation
that the machines required, with specific timeline. Repair and
upgradation work relating to Company’s plants at Modipuram and
Partapur were, thereaftet, taken in hand and is now nearly complete.
As reported in last year report, your company had submitted a Draft
Rehabilitation Scheme (Scheme) to the Hon’ble BIFR. Your directors
are pleased to inform that BIFR, after giving opportunity to all the
concerned parties / creditors, on 21.04.2008, sanctioned the Scheme.
This results in giving relief and concessions of Rs.147.27 Crores for
revival & rehabilitation of your company.

To give effect to the Scheme, Company has initiated steps to liquidate
some of the non tyre business assets (as included in the BIFR
sanctioned Scheme) through Assets Sale Committee constituted in
terms of BIFR guidelines to pay off liabilities. Barring a few, who are
being persuaded to fall in line with the- Scheme, most of creditors
have accepted the Scheme. The Company has also paid Settlement
amount determined in the Scheme by Hon’ble BIFR to most of the
workmen, excepting a few, who are being persuaded to fall in line
with BIFR Order.

Your company has since paid Rs. 30.91 Crores to the creditors till now.

FINANCIAL RESULTS )

During the year under review, the Company received an income of Rs.39.25
Crores from dividend and other sources. After taking into account write
back of fiabiiities etc. as aforesaid as per BIFR Order, the accumulated
losses of the Company have reduced to Rs.58.01 Crores.

Your Directors hope that, as submitted in the Scheme, barring
unforeseen circumstances, these losses would also be wiped by
the end of current financial year.

PLANT OPERATIONS

Pursuant to the Scheme, business operations of Modipuram and
Partapur Plants stand transferred to a wholly owned subsidiary
Company, namely Modi Tyres Company Pvt. Ltd. (MTCPL) on a
going concern basis. Modinagar Plant will continue to be owned and
operated by MRL.

As mentioned above, all out efforts are being made to repair and

upgrade these plants with latest technology under the supervision

and guidance of foreign experts, including implementation of SAP

on machines for consistency and effective control in production
. process.

Operations at Modinagar plant, however, continue to remain

suspended.

4

TECHNOLOGY AND BRAND AGREEMENTS WITH
CONTINENTAL, GERMANY

MTCPL has been successful in entering into the Technical
Collaboration Agreement and Trade Mark License Agreement with
Continental AG of Germany, which are subject to the approval of
Government of India. MTCPL proposes to commence operations
soon on receiving the Government approval for the same.

BOARD OF DIRECTORS

Shri 8 Lahiri, Shri SK Chanana and Dr.BK Modi have resigned as
Directors and Shri Arvind Nath Seth, Shri Alok Modi and Shri Sanjiwan
Sahni were appointed as Additional Directors w.e.f. 14.06.2008.
Company has received notices under section 257 of the Companies
Act, 1956, for their appointment as Directors. The ‘above proposal
has been included in the Notice of the Annual General Meeting for
your approval. Nominees of Financial Institutions / BIFR and Vice-
Chairman & Managing Director are non retiring directors in terms of
the Articles of Association and the terms of their appointment.

Board expressés its gratitude to the outgoings Directors and
welcomes the new Directors.

DIRECTORS’ RESPONSIBILITY STATEMENT
As required under Section 217(2AA) of the Companies Act, 1956,
the Directors of your Company declare as under:-

(i) that in the preparation of the Annual Accounts, the applicable
accounting standards have been followed along with proper
‘explanation relating to material departures; as referred in Sub
Section (3 C) of Section 211 of the Companies Act, 1956.

(i} that the directors have selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the
financial year and of the Profit or Loss of the Company for that

. year;

(i} that the Company has taken all possible care for the maintenance of

adequate accounting records in accordance with the provisions of

. this Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other imegularites. The same has been
certified by the auditors in their annexure to audit report stating
therein that no serious discrepancies between the book records and
physical quantity have been noticed;

(iv) as the efforts are underway for rehabilitation/restructuring of
the Company, the annual accounts have been prepared on a
going concern basis.

AUDITORS :

M/s.PDM & Co. (Formerly M/s. Prabhat Jain & Co.) Chartered
Accountants, New Dethi, shall be retiring as Statutory Auditors of the
Company at the conclusion of the ensuing Annual General Meeting
and are eligible for re-appointment.

Auditors’ observations in their Report have been elaborately dealt
with in the Auditors' Report / Notes on Accounts in Schedule 5. The
same are self explanatory and do not need any more information/
explanation.

Cost Accounting Record Rules and Cost Audit Report Rules are not
applicable due to closure of the plants.



SUBSIDIARY COMPANIES

Statement under Section 212 of the Companies Act, 1956 together

with Annual Reports of Company's three Wholly Owned Subsidiaries,
namely Spin Investment (india) Limited, Superior Investment (India)
Limited and Modi Tyres Company Private Limited, are attached.
Since Modistone Ltd. is under winding up by the Official Liquidator
appointed on 25.07.2002, its annual accounts and other information
are not avaitable.

STATUTORY DISCLOSURES .

During the year under review, there was no employee for the purpose
of Section 217(2A) of the Act. Since there was no production, there
is no information required to be given for energy conservation,
technology absorption, fuel consumption etc. ufs 217 (1) (e) of the
Act. Information about foreign exchange earnings and outgo is nil
during the year under review. )

CORPORATE GOVERNANCE

As per applicable provisions of Clause 49 of the listing agreement
with Stock Exchanges, a Management Discussion & Analysis Report
and a Report on Corporate Governance together with Auditors’
Certificate form part of the Annual Report.

M

CONSOLIDATED FINANCIAL STATEMENTS
Requisite Consolidated Financial Statements of the Company and
its Subsidiaries are enclosed and form part of this Report. -

ACKNOWLEDGEMENT

Your Directors express their appreciation for assistance and co-
operation from the Financial Institutions, Banks, Government
Authorities and Shareholders during the year under review. Your
Directors aiso appreciate services of executives, staff and workers
of the Company. Your Directors are specially obliged to the Hon'ble
BIFR for sanctioning the Rehabilitation Scheme and putting the
Company on the path of recovery.

For and on behalf of the Board

Place : New Delhi
Date : August 29, 2008

S S Kohli
Chairman



CORPORATE GOVERNANCE

A Report for the Financial Year ended 31.03.2008 on the
implementation of Code of Corporate Governance as per the format
prescribed by SEB! and incorporated in Clause 49 of the Ltstmg ’
Agreement (as amended) is set out below.

COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE
The Company’s philosophy on Corporate Governance is to enhance

the society at large by adopting appropriate corporate practices in
fair and transparent manner by aligning interest of the Company with
that of its shareholders and other stakeholders. Your Company
endeavours to follow procedures and practices in conformity with
the Code of Corporate Governance outlined in the Listing Agreement.
1. CODE OF CONDUCT

The Board Members and Senior Managerial Personnel affirm

compliance with the Code of Conduct as applicable to them for

the fong term economic va\ue of the Company, its stakeholders and
2. BOARD OF DIRECTORS '

the year under review.

The present composition of the Board of Directors of the Company is given below:-

Name of Directors Status i.e. Promoters, Executive, { No. of Board Meeting Number of Membership in other Whether
Non Executive, Independent, of the Company Boards or other Commiittees attended
Non Executive, Nominee of as a Member or chairperson the last
Financial Institutions (Fis) AGM
Held during | Attended during Board Committee :
the year the year .
Shri Surinder Singh Kohli Nominee of Fis 05 05 05 . -NA Yes
Shri Vinay Kumar Modi @ Promoter / Executive 05 05 03 03 Yes
Shri Sushil Chand Tripathi Nominee of BIFR 05 02 06 NA No
Shri Pawan Chopra Nominee of BIFR 05 05 ) 02 NA Yes
Shri Shyam Bahadur Kunwar Nominee of Fis 105 05 - o1 NA Yes
Dr.Bhupendra Kumar Modi* @ Non Executive 08 . Nit a7 NA No
Shri Sanjeev Kumar Chanana ** Nominee of Fis 05 03 04 02 Yes
Shri Subrata Lahiri *** , Nominee of Fis - 05 01 - No
Shri Alok Modi + @ Promoter / Non Executive 05 NA ’ 02 NA NA
Shri Arvind Nath Seth + @ Promoter / Non Executive 05 NA ' - NA NA
Shri Sanjiwan Sahni + Independent / Non Executive 05 NA - NA NA

* Resigned w.e.f. 19.07.2008, ** Resigned w.e.f. 14.06.2008, ** Resigned w.e.f. 24.03.2008 + Appointed w.e.f. 14.06.2008 @ éhri Vinay Kumar Modi and

Dr.Bhupendra Kumar Madi are brathers. @ Shri Vinay Kumar Modi is father of Shri Alok Modi @ Shri Vinay Kumar Madi is brother in law of Shri Arvind Nath Seth.

During the year, there was no pecuniary relationship or business
transaction by the Company with any Non Executive Director
other than sitting fee for attending the Board / Committee meeting
as well as the traveling / conveyance expenses incurred for
attending Company's business / meetings.

During the year, five meetings of the Board of Directors were heid on
12.05.2007, 01.10.2007, 03.11.2007, 30.01.2008 and 31.03.2008.

3. AUDIT COMMITTEE
The constituted Audit Committee has the terms and roles as
specified in Clause 48 of the Listing Agreement / Section 2924
of the Companies Act, 1956. During the year, the Audit
Committee consists of Shri SS Kohli as Chairman, Shri VK
Modi, Shri SB Kunwar, Shri S Lahir (upto 24.03.2008), Shri SK
Chanana (upto 14.6.2008) and Dr.BK Modi. (upto 19.07.2008)
as its Members. Shri Sanjiwan Sahni was appointed as member
of the- Committee w.e.f. 19.07.2008.
The Members of the Committee have the required financial
background and related management expertise. Company
Secretary acts as the Secretary of the Committee.
During the year 2007-08, four meetings of the Commlttee were
held on 12.05.2007. 01.10.2007. 03.11.2007 and- 30.01.2008.
The same were attended by the Members as follows:-

Name of the Members No. of meeting
attended

Shri Surinder Singh Kohli, Chairman C 4

Shri Vinay Kumar Modi 4

Shri Shyam Bahadur Kunwar 4
Dr.Bhupendra Kumar Modi : Nil

Shri Sanjeev Kumar Chanana 2.

Shri Subarat Lahiri 1

Shri Sanjiwan Sahni (w.e.f. 19.07.2008) NA

4. REMUNERATION

There has been no coccasion for consideration of payment of
-remuneration to any Director during the year. As and when
necessary, Board will constitute a Remuneration Committee.
There is no stock option scheme of the Company for any
Director (wholetime / non wholetime). No remuneration is paid
to Managing / wholetime director, except the sitting fee paid to
independent non executive directors for attending Board /
Committee meetings during the year. .

5. SHAREHOLDERS’ / INVESTORS' GRIEVANCE COMMITTEE
The Company has a Share Transfer Committee (STC), which
also caters to the responsibilities to and obligations of the
Shareholders / Investors Transfer / Grievance Committee, and
holds its meetings as and when necessary. M/s. Mas Services

* Ltd., New Delhi, is Company’'s Share Transfer Agents for both
i.e. demat and physical. The Company has delegated the
authority for transfer of shares upto 250 to the Company
Secretary and from 251 to 500 to the Managing Director.
Transfer above 500 is to be placed and approved by the
Committee. Shri SK Bajpai, Head —~ Legal & Company Secretary
of the Company is acting as Secretary of all Committees as
well as Compliance Officer of the Company.

6. DIRECTORS

Shri S Lahiri, Shri SK Chanana and Dr.BK Modi resigned from
the Board of Directors w.e.f. 24.03.2008, 14.06.2008 and
19.07.2008 respectively and Shri Alok Modi, Shri Arvind Nath
Seth, Shri Sanjiwan Sahni were appointed as Additional Directors
w.e.f. 14.06.2008. Proﬁlemof appointed directors are given in
the notice convening 36 Annual General Meeting of the
Company.



GENERAL BODY MEETINGS
"Location and time where the last three Annual General Meetings
held are as under:-

Year Venue Date Time

2006-2007 | Dayawati Modi Public { 03.11.2007[11.30 A.M
School, Modinagar .

2005-2006 | Dayawati Modi Public | 29.12.2006(11.30 AM
School, Modinagar

2004-2005 | Dayawati Modi Public | 28.09.2005[11.30 A.M
School, Modinagar

None of the resolutions was put through postal ballot at the
aforesaid meetings.

DISCLOSURES :
| Disclosures on materially significant related party
transactions i.e. transactions of the company of material
nature, with its promoters, directors or management, their
subsidiaries or relatives etc that may have potential conflict
" with the interests of the company at large.

Related Parties Disclosures in accordance with Accounting
Standard (AS - 18) of The Institute of Chartered Accountants
of india.

i) Subsidiaries :

a) Modistone Limited (in liquidation) - Official Liquidator
has taken charge of the Company w.e.f. 25.7.2002,
i.e. the date of appointment of Official Liquidator-by
Bombay High Court. The company had provided
Corporate Guarantee of Rs. 354 lacs. to a Bank.

b) Superior Investment (india) Limited

c) Spin Investment (india) Limited

d) Modi Tyres Company Private Limited

. The following transactions were carried out with
related parties in the ordinary course of business
during the year :

Subsidiaries (Rs.in lacs)
a. Expenses incurred by Spin . ’

Investment (india) Ltd. :

on behalf of MRL 548.27
b. Reimbursement to Superior investment =

(India) Ltd. by MRL 0.35
c. Advance taken from Superior Investment

(India) Limited for incurring expenses: - - = Nil
d. Expenses incurred by MRL on behalf of

Modi Tyres Company Private Ltd. 3038.65
e. Transfer of Assets/Liabilities (Net) 1527.52
f. Payables at the year end as on )

31.03.2008 to Spin Investment 1752.42
g. Payables at the year end as on

31.03.2008 to Superior Investment 247.85
h. Payables at the year end as on

31.03.2008 to Modi Tyres Company

Private Ltd. ' - 117.95
i. Sitting fee paid to Non Executive

Directors ' 1.60
ii} Key Management Personnel : )
Mr. Vinay Kumar Modi, Managing Director Nit
It Details of non-compliance by the company, penalties,
strictures imposed on the Company by stock exchange
or SEBI or any statutory authority on any matter related
to capital markets during the last three years.
There have been certain non-compliances in the past when

10.

M

the Company was passing through difficult phase of its
sickness etc. and the same were notified in the Reports on
Corporate Governance of earlier years. BIFR, vide its order
dated 21° Apnl 2008 sanctioning the Rehabilitation Scheme
for the Company, has directed the National and Mumbai
Stock Exchanges to condone / consider to condone all past
non-compliances or contraventions of the Listing
Agreements and re-instate the trading in shares of the
company. As of now, Company is making ail and fuil
compliances and has made representations to the Mumbai
and National Stock Exchanges to respect the order of the
Hon'ble BIFR and revoke suspension of trading in its shares.
MEANS OF COMMUNICATION
Quarterly / Annual Financial Results of the Company are
normally published in The Pioneer {national daily) and Vir Arjun
(regional language) newspapers. The requisite information as
required under the Listing Agreement is sent to the Stock
Exchanges through fax / speed post / e-mail / courier etc.
Company is yet to have its own web-site.
No representation was made to the Analysts. A Management
Discussion and Analysis Report, which forms part of the Annual
Report, is given by separate annexure and is attached to the
Directors’ Report.

GENERAL INFORMATION

~a) Date, time: and venue of the Annual General Meeting

Date 30.9.2008
Time 10.00 AM
Auditorium,

Venue
- Dayawati Modi Public School
Modinagar-201 204 .
b) Date(s) of Books 23.09.2008 to 30.09.2008
_ Closure -(both days inclusive)
¢} Financial Calendar 01.04.2007 to 31.03.2008
(12 months)
d) Dividend payment Nil
e) Listing at Stock Nationai Stock Exchange
Exchange(s) Bombay Stock Exchange
Listing fee for the year 2008-09 duly paid.
National Stock Exchange
MODIRUBBER
Bombay Stock Exchange
MODIRUBB
g) Stock Market Data
Since the trading in securities of the Company remained
suspended in the Stock Exchange(s) since November,
2002, information relating to the share price is not available.

f) Stock Code

Mas Services Ltd.

AB-4 Safdarjung Enclave

New Delhi 110 029.

Phone 011- 26104142,

Fax No. 011 — 26181081
E-mail:_masserv@giasdiQt.vsnl. nen

i) Share Transfer System

M/s. Mas Services Ltd. are the Share Transfer Agents of
the Company for handling both physical and demat share
registry work. Shares received for transfer completed in all
aspects in physical form are registered and dispatched
hormally within three weeks. Demat confirmations are
normally sent within two weeks and thirty days in case of
bulk request.

h

~

Registrar and
Transfer Agents



i) Distribution of Shareholding:
The following is the distribution pattern of shareholding of
equity shares of the Company as on 31.03.2008:-

No. of No. of % of No.of | % of
shares Share- | Share- | Shares holding | Share-
holders | holders held jholding
1~ 5000 13781 95.17 1390003 5.55
5001 — 10000 485 3.35 346358 | 1.38
10001 - 20000 142 0,98 - 197156 0.79
20001 - 30000 27} 019 67585 0.27
30001 - 40000 7 0.05 24443 0.10
40001 - 50000 6 0.04 | 27695 0.11
50001 — 100000 14 0.10 89801 0.36
100001 and above, 18 0.12 228974911 91.44
TOTAL 14480 | 100.00 ] 25040532 | 100.00 v
k) Shareholding pattern as on 31.03.2008
Category ) No.of % of
Shares held Shares Share-|
held | holding|
Promoters 16138852 64.45
Banks, Insurance Companies 3379 0.01].
Mutual Funds 700 0.00
Foreign Investing Institutions 228481 0.91
Bodies Corporate 3862692 | 15.43|.
NRI/OCBs 2411262 9.63
Indian Public 2395166 9.57
Total 25040532 | 100.00

1) Dematerialisation of Shares and Liquidity

Over 17.71% of the outstanding shares have been ’

dematerialised upto 31.03.2008.

m)Outstanding GDRs / ADRs / Watrants or any convertible
instruments, conversion date and likely impact on equity.
The Company has not issued any GDRs / ADRs / War-
rants/ or any convertible instruments. '

n)Plant Location Modinagar,

District Ghaziabad. (U.P)

o)Address for Mas Services Ltd.,
Correspondence for AB-4 Safdarjung Enclave
transfer/demateria-  New Delhi -~ 110 029.
lisation of shares, Phone : 011 — 26104142
and any other query Fax Na. 011 - 26181081
E-mall : masserv@glasdi01.vsni.net.in
Any query on Annual Secretarial Department,
Report Modi Rubber Ltd.,
* 4-7C, DDA Shopping Centre
New Friends Colony ,
New Delhi — 110 025
Phone 011 — 26848416,
26848417 . ’
Fax No.011 - 26837530

Non Mandatory requirements - :
Company has not adopted the non-mandatory requirements as
mentioned in Annexure — {-D of clause 49 of the Listing Agreement.

CEO/ CFO CERTIFICATION .
In terms of the requirement of Clause 49. Certificate from CEOQ/
CFO has been obtained.

Fbr and on behalf of the Board

Place : New Delhi
Date : August 29, 2008

S.S. Kohli
Chairman

V.K. Modi
Vice Chairman &
Managing Director

MANAGEMENT DIéCUSSION & ANALYSIS REPORT

The Tyre Industry, beside the Economic Growth of the country, is

driven by Growth in Transportation, Automobiles and Road.

Development. It has been growing at around 10% as a whole and
8% in Commercial Vehicle Tyre segment. The Automobile sector'is
booming in all segments. Road development triggered by the success
of projects like Golden quadrilateral and North South road corridor of
National Highway with emphasis on connecting roads to Ports and
major economic zones provides impetus to vehicle movement giving
boost to consumption of Tyres.

Apollo, MRF, JK, Ceat and Birla are the main players in the Truck,
Bus tyre market. Bridgestone has gained considerably in the
Passenger Radial market. The radialisation in Car Tyre is 97% while
in the Truck/Bus tyre market it is 4-5% at present. Chinese Bias and
radial tyres are also coming to Indian market.

MRL plans to outsource the stocking and distribution which will not
only bring economy as it will be variable cost rather than fixed, but

shall also improve delivery service to the market. Since the Tyre .
Production shall be under a subsidiary, it will be a clean company

without carrying any Liability and will boost the prospects of Financing
and Global partnering. Already the Company held negotiations with
Continental, Germany and finalized the Technology Agreement and
Brand use Agreement. It has been signed and shall be filed with the
Government for Approval. i

The strength of MRL has been its range of Truck/Bus tyres. This is
aiso the profitable segment of the Tyre Market. The weakness shall
be low volumes compared to most other companies and absence of
Radial tyres. However the opportunity is in terms of reducing cost
and start best business practices from the beginning, which will

‘make the company competitive. The threat is from the large giobal

players entering Indian market and the cheap Chinese imports.

. The outlook is very bright as the demand is growing in India and

there is enough market overseas. The company is planning to install
the SAP to improve business efficiency and competitiveness. 1t will
enable desired internal controls while improving the speed of
information for fast decision making at alf levels: Already, the system
has been designed through Accenture, a leading global Company,
and the implementation will be carried in the next 2-3 months. Best
of the talent is being recruited to build human resources team to
ensure that the company is run on professional lines.

Company has entered into agreement with majority of workmen
individually. The agreement has defined the one time compensation
against all past Liability till the date of fresh employment linked to the
capacity utilization and Gratuity as per Gratuity Act and .also
production norms. The agreement will pave the way for good Industrial
relations and productivity. .



AUDITORS’ CERTIFICATE
AS PER CLAUSE 49 OF THE LISTING AGREEEMENT

To the Members of
Modi Rubber Ltd.

We have examined the compliance of conditions of corporate
governance by Modi Rubber Ltd. for the accounting year ended
31.03.2008, as stipulated in Ciause 49 of the Listing. Agreement of
the said Company with the Stock Exchanges.

The compliance of conditions of corporate governance is the
responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company
for ensuring the compliance of the conditions of the corporate
governance. It is neither an audit nor an expression of opinion on
the financial statements of the Company. .

M

In our opinian and to the best of information.and according to the
explanations given to us, we certify that the Company-has complied
with the. conditions of Corporate- Governance as stipulated in the
above mentioned Listing Agreement, v

We state that no investor grievance .is pending other than those
which are under litigation, disputes or court orders, for a period

_exceeding one month against the Company as per the records

maintained by the Company.

We further state that such compliance i$ neither an assurance as to
the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the
Company. :

‘ : for PDM & Co.
(formerly: Prabhat Jain & Co.)

Prabhat Jain
Partner
Chartered Accountants

Place: New Dethi
Date: 29.08:2008



nIIIIITIIIIS' REPORT

Report of the Auditors to the Shareholders

1. We have audited the attached Balance Sheet of Modi Rubber
Limited as at 31* March 2008, the Profit & Loss Account and the
Cash Flow Statement of the Company for the year ended on that
date, annexed thereto. These financial statements are the
responsibility of the Company’s Management. Our responsibility
is to express an opinion on these financial statements based on
our audit.

2. We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of any material misstatement. An audit
incdudes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003
issued by the Central Government of India in terms of section
227(4A) of the Companies Act, 1956, we give in the Annexure a
statement on the matters specified in paragraphs 4 & 5 of the
said order.

4. Further to our comments in the annexure referred to in paragraph
3 above, we report that -

i) We have obtained all the information and explanations which
to the best of our knowledge and belief were necessary for
the purposes of our audit;

it} In our opinion, proper books of account, as required by faw,
have been kept by the Company so far as appears from our
examination of those books;

iiiy The Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

iv) In our opinion, the Balance Sheet, Profit and Loss Account
and Cash Flow Statement comply with the requirements of
the Accounting Standards referred to in sub section (3C) of
section 211 of the Companies Act, 1956; and;

On the basis of the written representations received from the
directors and taken on record by the Board of Directors, we
report that none of the Director is disqualified as on 31% March,
2008 from being appointed as a Director in terms. of clause
(g) of sub-section (1) of section 274 of the Companies Act,
1956.

5. We further report that subject to:-
i) Note No. 4(b) regarding non-provision of Deferred Tax assets/
liability;
i} Note No. 8 regarding non confirmation/ reconciliation of various
balances of Suppliers, Customers, Advances etc;

i) Note No. 12 regarding non ascertainment of value of intangible
assets and value of impairment loss on Assets as per AS 26
& 28 respectively;

the total impact of the observations in para 5 above whose actual
impact is presently not ascertainable and subject to conformation/
reconciliation of various balances of creditors and debtors, the
said accounts read with other notes thereon, in our opinion and
to the best of our information and according to the explanations
given to us, we report that the said accounts subject to notes as
mentioned above, give the information required by the Companies

v

~—
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Act 1956 in the manner so required and give a true and fair view

in conformity with the accounting principles generally accepted

in India :-

i) in the case of Balance Sheet, of the state of the Company’s
affairs. as at 31 March 2008; ‘

i) “in the case of Profit and Loss Account, of the Profit of the
Company for the year ended on that date; and;

iii) in the case of Cash Flow Statement, of the Cash Flows for the
year ended on that date.

for P DM & Co.
[Formerly: Prabhat Jain & Co.)
CHARTERED ACCOUNTANTS

Place : New Delhi ' CA. PRABHAT JAIN
Date : 29th August, 2008 Partner
) M.No. 86756

ANNEXURE TO THE AUDITORS' REPORT
The Annexure referred to in the main Auditors Report of even date :-

i)

ii)

i)

iv)

v)

a)  The Company has maintained propetr records to show
full particulars including quantitative details and situation
of its fixed assets.

b) The fixed assets have not been physically verified by the
management during the year. In view of non verification, it is
not possible. for us to comment if there is any serious
discrepancy.

¢) Inour opinion, the Company has disposed off a substantial
part of its fixed assets during the year but the going concern
status of the Company is not affected.

a) The inventories have been physically verified by the
management at the year end.

b) In our opinion and according to the information and
explanations given to us, the procedures of physica!
verification of inventory followed by the Management are
reasonable and adequate in relation to the size of the
Company and the nature of its business.

c} The company has maintained proper records of
inventories. As explained to us, there were no material
discrepancies noticed on physical verification of inventories
as compared to book records.

a) The Company has neither granted nor taken any loans,
secured or unsecured to/from companies, firms or other
parties covered in the register maintained u/s 301 of the
Companies Act, 1956. Accordingly clause 4 iii(b) to (g) of
the order are not applicable.

In our opinion and according to the information and explanations
provided to us there are adequate internal control pracedures
commensurate with the size of the Company and the nature of
its business with regard to purchase of inventory and fixed
assets. The Company has not sold any goods during the year.
We have not observed any continuing failure to correct major
weaknesses in internal confrols during the course of audit.

a) As per information and explanations provided to us, the
particulars of contracts or arrangements referred to in
Section 301 of the Act, have been entered in the register
required to be maintained under that Section.

b) As per information and explanations provided to us, the
transactions made in pursuance of such contracts or
arrangements have been made at prices which are
reasonable having regard to the prevailing Market prices
at the relevant time.



vi)

vii)
viii)

ix)

‘

The Company has not accepted any public deposits. Therefore

provisions of section S8A, 58AA or any other relevant provisions

of the Act and. the directions issued by Reserve Bank of India

are not applicable and therefore not commented upon.

No system of internal Audit was operational during the year

due to suspension of operations.

No Cost Records were mamtamed due to the suspension of

operation.

(a) The companyis generany regular in depositing undisputed
statutory dues including Provident Fund, investor
Education and Protection Fund, Employees State

(b)

/M

Insurance, Incorne Tax, Servi¢e Tax, Custom Duty, Excise
Duty and any other- statutory dues with the ‘appropriate
authorities except an amount of Rs: 2409.79 lacs {including
interest) due to Sales Tax Authorities, as at the last day of
the financial year concermed for a period of more than six
months from the date they become payable.

According to information and explanations given to us, the
dues of Sales Tax, Income Tax, Customs Duty, Wealth-
Tax, Service Tax, Excise Duty and Cess which have not
been deposited on account of any dispute and the forum
where the dispute is pending are as under :-

S.. NAME OF THE NATURE OF AMOUNT FORUM WHERE PERIOD TO WHICH
NO. STATUTE DUES Rs.lacs DISPUTE IS PENDING IT RELATES TO
1. Central Excise Act. Excise Duty 1602.97 High Court, customs, 1992 .to 2002
1944 : Excise, Service Tax ,
Tribunal (CESTAT)
2. UP Trade Tax Sales Tax 1138.02 High Court 1974-1990
ACT/CST Tribunal 2001-2002
DC (A) 1998-1999
. Jt.Commissioner 1999-2002
3. Assam GST ACT -do- 388.48 Various .Authy 1977-2002
4. W.B. ST ACT -do- 237.03 Dy.Commissioner 1975-2001
Tribunal 1975-2001
Addl. Comm. 1988-1989
5. M.P.Comm.Tax Act. -do- 234.94 DC (A) 1981-2000
Maharashtra ST Act. -do- 823.41 DC (A) 1975-2001
DC (A) 1977-1996
6. Dethi ST Act. -do- 315.21 D.C. (A) 1977-1983
: AC. (A) 1984-1993
. Addl. Comm. (A) 1993-2002
7. Rajasthan St.Act. -do- 99.42 Tribunal 1997-1998
DC (A) 1999-2002
8. Kerala GST Act -do- 660.90 D.C. (A) 1982-2001
9. Karanataka ST Act -do- 14.44 Jt.Comm.A. 1997-2001
10. Punjab GST Act. -do- 15.71 High Court 1992-1993
Jt.Commissioner 1996-2000
11. Bihar Finance Act. -do- 375.63 ACA -1999-2002
DC (A) 1991-1998
12. Haryana CST Act -do- 4847 Jt.Commissioner 1999-2001
13. A.P. GST.Act. -do- 95.58 Commissioner 1999-2001
14, Orissa St Act -do- 4.71 D.C (A) 1999-2002
15. Goa St Act -do- 5.69 .DC. (A 2000-2001
16. Uttaranchal TT Act. -do- 13.50 Jt.Commissioner 2000-2001
17. Gujarat S. Tax Act. -do- 119.37 - 1996.97 SEP.01
18. Jharkhand St. Act -do- 92.27 DC (A) 1998-2000
x) The accumulated losses at the end of the Financial year are _ the financial year.
more than 50% of the net worth of the Company The Com- xvii) The Company has not raised any funds during the year, thus
&i’l‘}l"rzzs é‘:str:"fggse%::chtizhyl'e‘;islg‘:;';‘gl;?;yyz?;cg dt:ré:; the qu%stnon of use of short term funds for long term invest-
this financial year. ments dose not anse. i )
. . . L . xviii) The company has neither issued any fresh share capital nor
xi) In our opinion and according to informations and explanations . made any preferential allotment during the year.
given to us, the Company has not defauited in repayment of .
dues to any financial institutions, banks or debenture halders. xix)  The Company has not issued any debenturg during the year.
xii)  As informed to us the Company has not granted any loans xx)  The Company has not raised any money by way of Public
and advances on the basis of security by way of pledge of Issue during the year.
shares, debentures and other securities. - xxi)” As informed by the company, no case of any fraud on or by
xii) The Company is not carrying on the business of Chit Fund, - the Company has been noticed or reported during the year. .
Nidhi, or Mutual Benefits Fund / Societies. ) :
xiv) The Company is not dealing or trading in Shares, Securmes : for P D M & Co.
and other Investments. [Formerly: Prabhat Jain & Co.]
xv) The Company has not given any guarantee for Ioans taken CHARTERED ACCOUNTANTS
by others from Banks &.Financial Institutions. Place - New Delhi CA. PRABHAT JAIN
xvi}) The Company has not obtained ‘any fresh term loans during Date : 29th August, 2008 MA ng;seé
No.
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ALANCE SHEET

AS AT 31ST MARCH, 2008
. As at As at
DESCRIPTION Schedule 31.03.2008 31.03.2007
: Rs. lacs Rs. lacs
SOURCES OF FUNDS
1. Shareholders’ Funds
a. Share Capital 1 - 2504.05 2504.05
b. Reserves & Surplus 2 5830.58 5830.58
8334.63 8334.63
2. Loan Funds
a. Secured Loans 3 451843 8963.51
b. Unsecured Loans 4 301.57 1284.16
4820.00 10247.67
TOTAL 13154.63 18582.30
APPLICATION OF FUNDS |
1. Fixed Assets
a. Gross Block 5 9644.14 2672355
b. Less: Depreciation 7493.62 21639.64
c. Net Block 2150.52 5083.91
d. Capital Work-in-progress 0.00 854.91
2150.52 5938.82
2, Investments 6 9674.84 5107.67
3. Current Assets, Loans & Advances '
a. Inventories 7 1074.02 2045.22
b. Sundry Debtors © . 6485 68.99
c. Cash & Bank Balances 1133.26 772.46
d. Loans & Advances 2240.36 2711.147
: 4512.49 - 5597.84
Less : Current Liabilities & Provisions
a. Liabilities 8 8963.57 18908.13
b. Provisions 20.70 15.50
8984.27 18923.63
Net Current Assets/(Liabilities) (4471.78) {13325.79)
4., Profit & Loss Account v . 5801.05 20861.60
TOTAL 13154.63 18582.30
Accounting Policies, Contingent Liabilities and Notes 13
As per our Report Attached  Kamal Gupta -+ Alok Modi S.5. Kohli
For PDM & Co. ' Head - Finance & Accounts . S.C. Tripathi Chairman

(formerly: Prabhat Jain & Co.)
- Chartered Accountants

New Delhi CA. Prabhat Jain
29th August, 2008 Partner
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Company Secretary

Pawan Chopra
S.B. Kunwar

Directors

VK. Modi
Vice Chairman &
Managing Director



ROFIT & L0SS ACCOUNT

M

FOR THE YEAR ENDED 31ST MARCH, 2008

Year ended

N . : Year ended
DESCRIPTION SCHEDULE 31.03.2008 31.03.2007
: Rs.lacs Rs.lacs
INCOME 4
Sales & Other Income 9 18651.60 1355.41
18651.60 1355.41
EXPENDITURE
Materials Cost 10 0.00 0.00
Expenses 1 2526.62 6232.67
Financing Charges 12 518.75 27865
Depreciation 533.48 1835.48
Profit/(Loss) before Tax 15072.75 (6991.39)
PROVISION FOR TAXATION
Wealth Tax (3.20) - (2.50)
Fringe Benefit Tax (9.00) (8.17)
Net Profit/(Loss) after Tax 15060.55 (7002.06)
Transfer from Debenture Redemption Reserve 0.00 871.00
Balance Loss brought forward from previous year (20861.60) (14730.54)
Balance being Loss.carried to Balance Sheet (5801.05) (20861.60)
Basic and Diluted Earning Per Share ( in Rupees ) 60.14 (27.96)
Accounting Policies, Contingent Liabilities and Notes 13
As per;ur Report Attached Kamal Gupta . _ Alok Modi S.8. Kohli
For PDM & Co. Head - Finance & Accounts S.C. Tripathi Chairman
(formerly: Prabhat Jain &'Co.) Pawan Chopra
Chartered Accountants S.K. Bajpai S.B. Kunwar V.K. Modi
New Delhi CA. Prabhat Jain Head — Legal & Directors Vice Chairman &

29th August, 2008 Partner

- Company Secretary

Managing Director
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SHARE CAPITAL

SCHEDULE-1 ‘
As at | As at
DESCRIPTION , 31.03.2008 31.03.2007
Rs. lacs Rs. lacs

Authorised :
50000000 Equ:ty Shares of Rs.10 each 5000.00 5000.00
200000 11% Cumulative Redeemable . 200.00 200.00
Preference Shares of Rs.100 each ’ e

5200.00 5200.00

Issued,Subscribed and Paid-up ) ,
25040532 Equity Shares of Rs.10 Each ' ’ 2504.05 2504.05
Paid up in Cash

TOTAL 2504.05 2504.05
RESERVES & SURPLUS
SCHEDULE-2 |
v : As at As at
DESCRIPTION : ~31.03.2008 31.03.2007
' Rs. lacs Rs. lacs
Capital Reserve :
(On Forfeiture/re-issue of Debentures) , 19.26 - 19.26
Share Premium Account , . '
As per last account . 578232 5782.32
Debenture Redemption Reserve
As per last account ; 29.00 ' - 900.00
Less:Transferred to Profit & Loss A/C ) 0.00 29.00 (871.00)
TOTAL ~ 5830.58 5830.58
SECURED LOANS
- SCHEDULE-3
. ' As at As at
DESCRIPTION . . . 31.03.2008 31.03.2007
Rs. lacs Rs. lacs -
Non Convertible Debentures . : . ,
18% Debentures of Rs.100 each 29.00 - 29.00
Interest accrued & due , _ ‘ - 14.09 10.75
Loans and Advances from Banks 3990.28 6351.98
Interest accrued & due 485.06 2571.78
‘ ‘ TOTAL 4518.43 8963.51

Notes:

1. Non-Convertible Debentures held by. Leaf Investment Pvt.Ltd., are secured by way of first charge on all Fixed Assets, both
present and future.

2. Loans & Advances from banks are secured by way of hypothecation of inventories and bookdebts,second charge on all
fixed assets, both present and future and personal guarantees of Dr. BK Mod| the then Managing Director and Shri VK
Modi, Vice Chairman & Managlng Director of the Company.
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UNSECURED LOANS

M

19815.03

Capital work-in-progress

NOTES :
1. Land includes :-
- Leasehold
2. Building Includes :- '

- On leasehold basis

- Office premisesf/flats on ownership basis in Co-operatlve Housing Societies, which are being formed
- Alongwith cost of land on which depreciation charged on total cost
- For which conveyance deed is yet to be executed
- Alongwith other assets at Bombay,possession of which (except one floor)is with the company as per
court decision, transfer of title of property is pending decision of court.

SCHEDULE-4
As at As at
1 . .
DESCRIPTION 31.03.2008 31.03.2007 .
Rs. lacs Rs. lacs
From Others
Dealers’ Security Deposits 113.20 421.35
Inter Corporate Deposits 188.37 862.81
TOTAL 301.57 1284.16
FIXED ASSETS
SCHEDULE -5
DESCRIPTION GROSS BLOCK DEPRECIATION . NET BLOCK
Original © Additions Adjustments/ Total Cost Upto  Forthe Adjustmeni/ Upto As at As at
Cost as at’ during Deduction as at’ 31.03.2007 year Deduction 31.03.2008 31.03.2008 31.03.2007
01.04.2007 the year during the 31.03.2008 * :
year A
Rs.lacs Rs.lacs Rs.lacs Rs.lacs .- Rslacs Rs.lacs Rs.lacs Rs.lacs Rs.lacs Rs.lacs
" Land 410.39 0.00 84.26 326.13 0.00 0.00 0.00 0.00 326.13 410.39"
Buildings 547265 0.00 2006.09 3466.56 4011.65 88.70 1665.40° 2434 .95 1031.61 1461.00
Railway Siding & Locomotive 18.55 0.00 18.55 0.00 18.22 0,05 18.27 .0.00 0.00 0.33
Plant & Machinery 16579.64 0:00 °12988.19 359145 13634.72 40148 11118.29 2917.91 673.54 2944.92
- Fumiture,Office Equipments & ’ o .
Electrical Installations etc. 3822.94 0.00 1792.19 " 2030.75 3577.03 38.30 1684.60  1820.73 110.02 24591
Patent & Trade Marks 0.08 0.00 '0.00 0.08 0.00 0.00 0.00 0.00 0.08 0.08
Vehicles 419.30 0.00 190.13 229.17 398.02 . 4.95 182.94 220.03 9.14 21.28
This year 26723.55 0.00 17079.41 9644.14 21639.64 533.48 14679.50 7493.62 2150.52 5083.91
Previous year 26730.99 4.47 1191 2672355 1835.48 10.87 21639.64

0.00 85491
2150.52 5938.82
Rs.lacs
127.53
702.08
13.50
62.72.
106.09

175.00
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INVESTMENTS

SCHEDULE - 6 . .
v As at As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs Rs. lacs
LONG TERM INVESTMENTS : !
In Equity Shares of Companies- Fully paid up
Quoted
A.Trade Investments
* 1,14,75,000 Modistone Limited of Rs. 10 each 2137.50 .
Less : Provision for diminution in value of shares : (2137.50) 0.00 0.00
8. Other investments )
19,79,998 Lords Chloro Alkali Limited (Formerly known as : .
Modi Alkalies & Chemicals Ltd.) of Rs. 10 each 198.00
Less : Provision for diminution in value of shares : (178.20) . 18.80 . 19.80
12,50,000 . Spark Plug Ltd. of Rs. 10 each : 125.00 o
Less: Provision for diminution in value of shares : (125.00) . 0.00 0.00
44,00,000 Bihar Sponge Iron Ltd. of Rs. 10 each — 440.00 440.00
43,40,000 Spice Mobiles Ltd. ( Formerly known as Spice Ltd.) .
' of Rs. 3 each 434.00 434.00
39,730 6.75% Tax Free Bonds of Rs 100 each 39.73 39.73
of Unit Trust of India
' SUB TOTAL 933.53 933.53
Unquoted
32,00,000 ManB & W Diesel India Ltd.(Formerly known as 320.00 320.00
Modi Mirrlees Blackstone Ltd.) of Rs. 10 each
3,33,50,000 Gujarat Guardian Lid. of Rs. 10 each 3335.00 3335.00
31,37,000 Xerox India Ltd.( Formerly known as Xerox Modlcorp Lid.)
of Rs. 10 each 459.30 459.30
** 29,915 Superior Investment (India) Ltd. of Rs. 100 each 29.92 29.92
** 29915 Spin Investment (India) Ltd. of Rs. 100 each ) 29.92 29.92
* * 4,56,71,744 Modi Tyre Company (P) Ltd.of Rs.10 each # 4567.17 0.00
' SUB TOTAL 8741.31 4174.14
TOTAL OF INVESTMENTS 9674.84 -5107.67
Aggregate market value of quoted Investments 1977.02 925.26

* Subsidiary Company
* * Wholly owned -Subsidiary Company
# 4,56,61,744 Equity Shares yet o be allotted.
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- CURRENT ASSETS, LOANS & ADVANCES
SCHEDULE - 7

M

As at As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs Rs. lacs
CURRENT ASSETS
a. Inventories ( as taken, valued and certified by the management)
(including in transit) '
Stores,Spare Parts and loose tools 215.17 1186.37
Raw Materials -2286.63 2286.63
Finished Goods 785.55 785.55
Goods-in-process 318.29 318.29
Scrap & Wastage 4494 4494
. *3650.58 4621.78
Less: Provision for diminution in value of Inventory (2576.56) (2576.56)
TOTAL 1074.02 204522
b. Sundry Debtors
Debts outstanding for a period exceeding six months
Unsecured, Considered Good 64.85 68.99
Unsecured, Considered Doubtful 604.25 604.25
669.10 673.24
Less: Provision for doubtfui debts (604.25) 64.85 (604.25)
o ' ‘ TOTAL 64.85 68.99
¢. Cash and Bank Balances
Cash balance on hand 18.72 0.49
Balances with Scheduled Banks e » i
in Current Accounts 115.48 510.42
In Dividend Account 0.00 2.49
In Fixed Deposit/Margin Money Accounts 998.11 258.11
In Savings Account (Employees’ Security) 0.95 0.95
' TOTAL 772.46

1133.26
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SCHEDULE - 7 (CONTD.)

As at  Asat
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs Rs. lacs
e. Loans & advances _
{unsecured, considered good unless otherwise specified)
Loans : L
Lords Choloro Alkali Limited 142.17 14217
Less : Provision for doubtful Loan . {127.96) 14.21 (127.96)
Modi Spg. & Wvg. Mills Limited (Note 5a) ) 460.31 460.31
Advances recoverable in cash or in kind or for
value to be received and / or adjusted
Staff , : 111.64 99.96
Others ( Note 5b ) 594.80 914.43
Sales Tax paid under protest/recoverable 146.11 < 143.01
Deposit with Government Deptt & Others 90.95 642.65
Balances with Customs,Excise,Port Trust etc. __9__4__7_3_9_ 569.44
, - - -1890.89- : SRR
Less : Provision for doubtful advances (163.92) 1726.97 (273.62)
Prepaid Expenses 0.00 10.03
Income-tax paid 23.55 122.31
Wealth-tax paid 1.76 2.47
Fringe Benefit tax paid ‘ 13.56 5.97
TOTAL 2240.36 2711.17
CURRENT LIABILITIES & PROVISIONS
SCHEDULE - 8
. - As at As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs
a. Current Liabilities
Acceptances 1867.03 3908.37
Sundry Creditors ( Note 8 ) 5079.94 9031.64
Unclaimed Dividend 0.00 2.49
Provision for unascertainable future Liabilities 587.80 3000.00
Other Liabilities 1428.80 2965.63
TOTAL 8963.57 18908.13
b. Provisions
Wealth tax 5.70 9.50
Fringe Benefit tax 16.00 6.00
TOTAL 20.70 15.50
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SALES AND OTHER INCOME
SCHEDULE -9

M

Year ended Year ended
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs - Rs. lacs
Sales less returns 0.00 0.00
Other Recoveries 0.00 0.00
i 0.00 0.00
Less: Replacements,Cash discounts,incentives, Octroi, Sales tax absorbed etc. - 0.00 0.00
“A” 0.00 0.00
Other Income '
Interest received on:
Deposits,Loans and Advances(Gross) 180.15 72.02
(Tax deducted at source Rs 20.26 lacs) ,
{nvestments 3.31 2.68
Dividend received 3354.00 1186.25
Excess Lmb:htnes/Provnsuons/Sundry Balances/Written back/off (Net) (Note 1) 14727.10 0.00
Miscellaneous sales/income :
Cenvat credit ( AED ) recovered 289.16 0.00
Rent and other Income 97.88 94 .46
(Tax deducted at source Rs.13.22 lacs) ‘8" 18651.60 1355.41
' TOTAL (A+B) 18651.60 1355.41
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MATERIALS COST | I |
SCHEDULE - 19 : . ‘ _

. Year ended Year ended’
DESCRIPTION , ) | 31.03.2008 31.03.2007

Rs.lacs Rs.lacs Rs.lacs

Raw Materials Consumed -

Opening Stock : : 2286.63 2477.97
Add:Purchases (Net) ’ ' -0.10 : 0.00

. 2286.73 ‘ 2477.97
Less: Stock adjustment against advanses ' (0.00) , 191.34
Closing Stock v 2286.73 0.00 2286.63

Inqrease/Decrease in Stocks
Opening Stock: . .
Finished Goods 785.55 785.55

Goods-in-process C o 318.29 318.29
‘Scrap & Wastage 7 ' 44.94 44.94
. 1148.78 ,; 1148.78

Less:Closing Stock ' »
Finished Goods " 785.55 . 785.55
Goods-in-process ' 318.29 ‘ 318.29
Scrap & wastage : ' 44,94 ' 44.94
1148.78 ‘ 1148.78
' 0.00 0.00
Stock adjustment against Dealer's security : 0.00 0.00
Reversal of Excise duty on Finished Goods Stock . 0.00 0.00
: TOTAL 0.00 0.00
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EXPENSES

-ﬁiif’

SCHEDULE- 11
) Year ended Year ended
DESCRIPTION . 31.03.2008- 31.03.2007
Rs.lacs Rs.lacs Rs.lacs
Rent " 149.50 19.27
Power & Fuel 0.00 16.43
Stores, Spares & Oils consumed 0.00 0.03
"Repairs & Maintenance: i
Plant & Machinery 0.00 4.01
Buildings : 11.64 . 16.98
Others . 9.63 21.27 9.98
Salaries, Wages, efc. '94.58 173.61
Contribution to Family Pension and Provident Fund 5.03 8.76
Rates & Taxes 27.02 32.47
Insurance Charges 0.00 6.51
Auditors’ Remuneratlon
Audit Fee 1.50 0.84
For Certificates etc. 1.15 0.82
For Expenses . 0.50 3.15 0.00
Travelling & Conveyance 37.00 49.11
Electricity Consumed . 14.23 32.69
Legal & Professional Charges 44433 425.60
Repairs & Maintenance to Vehicles 3.78 417
Telephone & Postage Expenses 13.34 13.54
Excess Liabilities/Provisions/Sundry Balances/ Wntten back/off (Net) 0.00. 1944 .91
Loss on Fixed Assets sold/discarded(Net) 1600.28 | 0.00
Provision for diminution in value of Investments 0.00 178,20
Provision for diminution in'value of Inventory 0.00 2576.56
Provision for Doubtful Loans & Advances 54.94 635.07
Directors’ sitting fee 1.60 1.60
Miscellaneous Expenses: 56.57 81.41
TOTAL ' 2526.62 6232.67
FINANCING CHARGES
SCHEDULE- 12
Year ended Year ended
DESCRIPTION 31.03.2008 31.03.2007
"Rs.lacs Rs.lacs Rs.lacs
Interest on:
Debentures & Other Fixed Loans 4.75 _ 2.05
Others 513.43 518.18 £ 268.38
Bank Charges etc. 0.57 8.22
TOTAL 518.75 . 278.65.
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ACCOUNTING POLICIES, CONTINGENT LIABILITIES AND NOTES
SCHEDULE - 13

A. ACCOUNT!NG POLICIES
Method of Accounting

1.

.

Inventory Valuation

(a)

(b)
(c)
(d)
(e)

Stores, Spares Parts
and Loose Tools

Raw Materials

Finished Goods
Goods-in-process
Scrap and Wastage

Depreciation

Sales

Fixed Assets

Research & Development

Investments

- Foreign Exchange Transactions

Retirement Benefits

B. CONTINGENT LIABILITIES

AW N

22

Guarantees (Unconfirmed)

Sales Tax Matters
Excise / Customs Matters

Claims against The Company
Not acknowiedged as Debts

Others

Company generally maintains its accounts on accrual basis, except in case of certain items of
Income/Expenditure where recovery/payment is uncertain.  Accordingly, estimated ‘benefits against
exports remaining to be utilised / liability for duty free raw materiails excess utilised as at the end of the
year has been accounted for in arriving at the consumption of raw materials.

At weighted average cost.

At weighted average cost
Lower of Cost or net realisable value.
Lower of Cost or net realisable value. -
At estimated selling price.

In respect of Finished goods and Goods in process, the cost is determined by considering material,
related labour & overheads and duty thereon.

Plant and Machinery on straight-line method and other Fixed Assets on reducing balance method at
the rates specified-in Scheduie XIY of the Companies Act, 1956. Plant and Machinery are depreciated
to the extent of 95% of its gross value considering the shelf life of 18 years.

Sales comprise sale of goods, net of trade discount and include excise duty but exclude goods
despatched pending for retirement where the titles of the goods remain with the company till retirement
of documents. :

All Fixed Assets are stated at cost less depreciation. Interest on borrowed funds attributable to
acquisition of Fixed Assets and revenue expenses incurred prior to installation are capitalised as part
of assets cost. Own manufactured assets are capitalised at cost including estimated overheads.

Revenue expenditure on research and development is charged as expense in the year in which it is
incurred. Capital expenditure on research and development is shown as an addition to fixed assets.

investments are stated at Cost. In respect of investment of a long-term nature (including in subsidiar-
ies), provision is made for any diminution in the value wherever it is permanent in nature.

Foreign currency transactions are accounted at exchange rates prevailing on the date of transaction.

Current Assets and Liabilities denominated in foreigh currency as at the Balance Sheet date are

recqn\/erted at rates prevailing at the year-end and the resultant net gains or losses are adjusted in the

Account. ) .

Retirement benefits are dealt with in the following manner:

a) Contributions fo Provident Fund are accounted .on accrual basis with corresponding contribution to
recognised funds for staff on actual duty. ‘

b) Provision for Gratuity I|ab|hty is made on the basis of actuarial valuatlon with correspondmg
contribution to recognised fund. {No contribution from 1.10.2000).

As at . As at
31.03.2008 '31.03.2007
Rs. Lacs. Rs. Lacs.
9.43 ' 9.43
4682.78 5125.86
1602.97 . 3401.80

- 1682.06

73.70



SCHEDULE - 13 (Contd.)

M

C. NOTES

1.

10.

11.

BIFR vide its Order dated 21.04.2008 has sanctioned a Rehabilitation Scheme (Sanctioned Scheme) for revival of the’Company, with
cut off date as on March 31, 2008, under provisions of SICA. The effect of the scheme as well as disclosure requlred under AS -4 are
as follows:- . ‘
In terms of Clause 5.2 of Scheme, Business operations of company are carved out in two identifiable business divisions as under -
- Business operations carried out at Modinagar Plant will continue to be owned and operated by company.
- Business operatrons carried out at Modipuram and Partapur plants standtransferred to a new wholly owned 100% subsndlary com-
pany namely Modi Tyres Company Private L/m/ted (MTCPL). in consideration of business transfer, MTCPL shall issue- equity shares
to the Company :
Liabilities of secured and ;msecured creditors will be metted / settled out as per Scheme.
In terms of the Sanclioned Scheme, the Relief & Concessions from State Government / Departments interafia are as under
(i) Relief on Payment of Principal,Interest and Penalty whére Scheme provides “To Consider” subject to representatiions in this
respect being made to !he respective Department / State. :
(if) Relief of Interest and penalty where Scheme .provides to grant the relief and concessions.
Land & Building at Modi Tyre Factory Modinagar is on perpetual lease taken from MOdI Export Processors Ltd. (MEPL}. Pursuant to
Allahabad High Court Order possession of the Factory is with the Official L|qu1dator Gompany has taken appropriate legal action for
getting possession of factory premises back from Official Liquidator to give effect t9 BIFR Order for implementation.
LOANS AND ADVANCES
a) Amount to Modi Spinning & Weaving Mills Company Ltd. (MSWL) (Rs. 460.31 lacs 'Net) includes Rs. 349.61 lacs appropnated
by Punjab National Bank in the year 1992-93 towards the outstanding loan and interest payable by MSWL The company has filed
a suit against MSWL in respect of such claims, which is pending before the Deihi High Court
b) Advances to others include :- .
Rs. 358.91 lacs paid on behalf of Modi Fibres Limited (MFL) including direct payment of Rs.296.45 lacs to MIDC for purchase of
- land. MFL is yet to issue the shares for above said investment. ]’he Company has filed a petition U/s 397 & 398 of the Companies
Act, 1956 before Compény Law Board. The Hon'ble Company Law Board has passed an interim order directing‘MFL‘not to
alienate / transfer the fixed assets till the disposal of company application before Company Law Board.
a) No provision for taxation for the year ended 31% March 2008 is required to be made since there is Ho taxable income due to
unabsorbed déepreciation. and brought forward Josses. . ’ ’ i
b)dn terms of Accounting Standard (AS-22) on accounting for Taxation of Income issued by the institute of Chartered Accbuntants
of India, the Company has not recognised the Deferred Tax Assets/Liability due to uncertainty of future profitability.
Sundry creditors include Rs. 2118.22 lacs being the amount spent by wholly owned  subsidiary, companies on behalf of the company,
for meetmg the routine expenses. o :

Expenses and claims relating to previous year adjusted in respectrve accounts not separately shown are Rs 195.20 lacs (Debit)

. [previous year Rs12.23 lacs (Debit)].

The company has not received information from vendors regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence disciosure relating to amounts unpaid 'a's at the year end together with interest paid / payable under
this Act, has not been given. ’ '

The balances of the suppliers, customers & advances etc. are subject to confirmation / reooncmatton

Earning per Share : 2007-08 ‘ 2006-07
Profit/(Loss) after Tax (Rs. Lacs) ) - *15060.55 (7002.06)
Basic number of equity shares o . 25040532 25040532
Basic earning per share (Rs.) ' ) 60.14 (27.96)

The Company's operations comprise only one. seément i.e. Automobile Tyres, Tubes & Flaps and therefore there is no other business/
geographical segments to be reported as required under Accounting Standard (AS-17) of the The Institute of Chartered Accountants of india.

Related Parties Disclosures in accordance with Accounting Standard (AS — 18) of The Institute of Chartered Accountants of India. -
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SCHEDULE - 13 (Contd.)

24

12.

13.

A) Subsidiaries: o - % Holdings
a., Modistone Limited (in liquidation) ' : ’ .~ 5532
Official Liquidator has taken possession of the Company wef 25. 07 2002- the date of appointment
of Official Liquidator by Bombay High Court. .
iy Superior Investment (india) Limited ) ' o - 100.00

i) Spin Investment (India) Limited : ' i 100.00
iv) Modi Tyres Company Pvt Ltd L : : 100.00
Associates ’ :
i) Man Diesel India lelted i .
(Formerly known as Man B&w Dlese! India Limited ) 20.00
iy Gujarat Guardian Limited (GGL) . ) . . 21.24

B) Key Management Personnel :
Mr. Vinay Kumar Modi- Managing Dnrector
(No remuneration to Key Management Personnel dhring the year)
-The following transactions were carried out with related parties in the Ordmary course of business during the year:

.

A) Subsidiaries . B Rs. Lacs
i) Expenses.incurred by Spin Investment (lndia) Ltd. on behalf of MRL. ‘ 548.27
i) Payable at the year ended 31.03.2008 : ' o 1752.42
B) i) Expenses incurred by MRL on behalf of Modi Tyres Co Pvt. Ltd' : i 3038.65
iy Transfer of Assets/Liabilities (Net) ' 1527.52
iy Payable at the year ended 31.03.2008 - 117.95
C) i) Expenses incurred by Superior Investment (India) Limited - B ' ' _ , -
i) Payable at the year ended 31.03.2008 . . . 247.85
D) Associates : ' .
i) Expenses incurred by MRL on behalf of GGL ' ' : 10.52
i) Receivables at the year ended 31.03.2008 : 1.58

Due to closure of operations, the value of ihtangible assets and value of impéirmer'\t loss on assets as per Accounting Standard 26 and
28 respectively, issued by the Institute of Chartered Accountants of India, has not been ascertained. i

The company adopted Accounting Standard 15 (Revtsed) issued by’ The Institute of Chartered Accountants of India. -
Contribution for Employees Benefit :

Defined Contribution Plans

.a. Provident Fund

b. State Defined Contribution Plans
, - Employees Pension Scheme 1995

Provident Fund :

The Employees of the company receive defined contribution for Prowdent Fund benef t. Aggregate contributions along with interest
thereon are paid at retirement, death, incapacitation or termination of employment. Both the employees and the company make
monthly contributions at specified percentage of the employee’s salary to the Provident Fund Trust and / or the concerned Provident
Fund Authorities. The company has no liability to Fund the shortfall in the interest over the statutory rate declared by the Government.

The Compahy has recognized the following amounts in the Profit and Loss / Capital Work-in Progress for the year.

! : ' 2007-08
. : : Rs.in lacs
(a) Contribution to Provident Fund ) : : . 8.46

(b) Contribution-to employee Pension Scheme 1995 . 10.00
Defined benefit plans .

»

Gratuity

The Company provides for gratutty, a defined benefit retirement plan covering eligible employees. As per the scheme of Gratuity Fund
Trust, administered and managed by the Independent Board of Trustees. The sections of the Company first makes the payment to
vested employees at retirement, death, incapacitation or termination of employment of an amount based on the respective employee’s
salary and the tenure of employment and then gets the reimbursement from it.'Vesting occurs upon completlon of five years of service.
Liabilities with regards té the Gratuity Plan are determined by actuarial valuation. :



M

Defined Benefit

Obligation (Gratuity)

- The amounts (in Rs.) recognised in the balance sheet are as follows:
Present value of funded obligations
Fair value of plan assets
Present value of unfunded obligations
Unrecognised past service cost
Net liability
The amounts (in Rs.) recognised in the statement of profit and loss are as follows:
Current service cost
Interest on obligation
Expected return on plan assets
Net actuarial losses (gains) recogmsed in the year
Past service cost
Losses (gains) on-curtailments and settliement
Total, included in ‘employee benefit expense’
Changes in the present value of the defined benefit
Obligation representing reconciliation of '
opening and closing balances thereof are as follows:
Opening Defined Benefit Obligation on 1-4-2007
Service cost for the year
Interest cost for the year 2161717 * 0. 0825
Actuarial losses (gains)
Losses (gains) on curtailments
Liabilities ‘extinguished on settlements
_ Liabilities assumed in an amalgamation in the nature of purchase
Exchange differences on foreign plans
Benefits paid
Closing 'defined benefit obligation on 31-3-2008

Changes in the fair vaiue of plan assets representing reconciliation of the opening and closing
Balances thereof are as follows:

Opening fair value of plan assets

Expected return

Actuarial gains and (losses)

Assets distributed on settlements

Contributions by employer

Assets acquired in an amalgamation in the nature of purcahse
Exchange differences on foreign plans

Benefits paid

Closing balance of fund

The major categories of plan assets as a percentage of total plan assets are as follows:
Government of India Securities

High quality corporate bonds

Equity shares of listed companies

Property :

policy of insurance

Bank Balance

Principal actuarial assumptions at the balance sheet date (expressed as weighted averages):.
Discount rate as on 31-3-2008

Expected return on plan assets at 31-3-2008

Proportion of employees opting for early retirement

Annual increase in Salary costs

31 March 2008

Rs. lacs

27.03
27.03
(4.15
Nil
(4.15)

'0.88
1.78
(2.25)
0.34
Nil

Nil
0.76

21.62
0.88
1.78

(1.40)

Nil
Nil
Nil
Nil

22.88

26.31
225
1.75

Nit
0.22
Nit
Nit

27.03

8.25%
8.50%

5.25%
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14.

G. Gratuity Benefit
Amount for the current and previous four periods are as follows:
Defined benefit pension plans

Defined Benefit Obligation : : 22.88
Plan assets ) 27.02
Surplus / (deficit) . : 4.15
Experience adjustments.on plan liabilities ‘ Nil
Experience adjustments on plan assets Nit

Gratuity benefit of only these employees who are left with MRL is being considered. In view of excess contribution made in earlier
years no provision has been made during the year. ‘ '
The estimates of rate of escalation in salary considered in actuariat valuation, take into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market. The above information is certified by the actuary.
The expected rate of return on plan assets is determined considering several applicable factors, mainly the composition of plan assets
held, assessed risks, historical results of return on plan assets and the Company's policy for plan assets management.
Additional information pursuant to the provisions of schedule Vi of the Companies Act, 1956 (as amended):
Expenditure / Earnings in Foreign Currency / Exchange is Rs. Nil (Last year Rs. Nil).

FINISHED GOODS

Class of Goods : Instaliéd * Opening wProduction# Sales -Closing
. Capacity Co- ‘ Quantity**
Per year . : Amount (Rs.} .
(in lacs) (in tacs)y ~ (in lacs) (in lacs) {in_lacs)
MANUFACTURED GOODS i ’ '
Automobile Tyres - Nos. 12.16 024 - - 0.24
Rs. - 635.69 - - 535.69
Nos. (24.20) (0.24) - - (0.24)
_ Rs. - (535.69) - - (535.69)
Automobite Tubes . Nos. - 12.20 0.94 - - 0.94
Rs. _ . S 19147 - - 191.17
Nos. (24.20) (0.94) - : - (0.94)
Rs. - (191.17) - o (191.47)
Automobile Flaps Nos. - 0.00 0.08 - - 0.08
Rs. . - 11.13 : - ‘ - 11.13
Nos. (2.09) (0.08) ‘- - - {0.08)
: Rs. - (11.13) - - (11.13)
Camel Back/Retreading Material Kgs. © 00.00 - . - -
, Rs. - - - : - -
Kgs. ' (13.40) - . - - -
Rs: - - - - -

*** PURCHASES
TRADING GOODS ’
Automobile Tyres Nos. - . 0.04 - - 0.04

Rs. ' - 4471 T - 44.71

Nas. C. . (0.04)° - ) - . (0.04)

Rs. : - (44.71) . - (44.71)

Automobite Tubes Nos. - 0.005 - - 0.005
Rs. - 219 - - 2.19

Nos. - (0.005) - - (0.005)

Rs. ’ e (219) e - : - (2.19)

Automaobile Flaps Nos. S - 0.01 - - 0.01
Rs. - 0.66 C - - 0.66

Nos. - e . - (0.01)

- (0.66)

Rs. e (0.66) -

Notes : i) Licenced capacity not applicable - since delicenced.
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i) Figures in brackets are in respect of previous year.
* As certified by the management.

* Balancing figure/stock adjustment.

*** Net of purchase return.

# Including conversion from outside.



15. Information pursuant to Notification GSR-386 (E) dated 15"‘:Ma’y 1995,

(a) Registration Details ’ Registrafion No.: 3392
' ) State Code : 20
Balance Sheet Date » + 31.03.2008
{b) Capital Raised During the year
Public Issue : NIL
Bonus Issue NIt
Right Issue " SR . R . NIL
Private Placement NIL

Position of Mobilization and Deployment of Funds :
Total Liabllities ' i 13154.63

Total Asset ’ i 13154.63
Source of Funds : o :
Paid up Capital ’ ' ‘ . 2504.05
Reserves & Sumplus ’ 5830.58
Secured Loans : 4518.43
Unsecured Loans 301.57
Application of Funds ‘
Net Fixed Assets ) : 2150.52
Investments . 9674.84
Net Current Assets ) (4471.78)
Accumulated Losses 5801.05
Performance of Company : ‘
Turnover/Other Income ’  18651.60
Total Expenditure . 3578.85
Profit/(Loss) Before Tax : 15072.75
Profit/(Loss) After Tax . . 15060.55
Earning per Share (Rupees) N ) : 60.14
" Dividend Rate % . ' NIL
Generic Names of Principal Products/Services of Company (As per monetary terms)
item Code No. (ITC Code) ' Product Description
40112000 ’ ‘ Automabile Tyres
40131002 . 'Automobile Tubes
40129004 . Automobile Flaps

16. Previous year figures have been regrouped/rearranged wherever necesﬁary. )
17. Schedules 1 to 13 form an integral part of the Balance Sheet and Profit & Loss Account and have been duly authenticated.

As per our Report Attached Kamal Gupta Alok Modi

For PDM & Co. : Head - Finance & Accounts - 8.C. Tripathi

(formerly: Prabhat Jain & Co.) Pawan Chopra

Chartered Accountants S.K. Bajpai S.B. Kunwar
New Delhi CA. Prabhat Jain . Head - Legal & Directors

29th August, 2008 Partner Company Secretary

M

31.03.2007

NiL
NIL
NIL
NIL

18582.30
18582.30

2504.05
5830.58
8963.51
1284.16

5938.82
5107.67
(13325.79)
20861.60

1355.41
8346.80
{6991.39)
(7002.06)
(27.96)
NIL

S.S. Kohli
Chairman

V.K. Modi

Vice Chairman &
Managing Director
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ASH FLOW STATEMENT FOR THE .YEIII ENDED 31ST MARCH, 2008

2006-2007

© 2007-2008
*‘Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs
A. Cash Flow from operating activities
Net Profit/(Loss) before tax and extraordinary items 18072.75 (6991.39)
Add: Adjustments for: .
Depreciation 533.48 1835.48
Provision for diminution in value of Investments 0.00 178.20
Provision for diminution in value of Inventory 0.00 2576.56
Lease rent 0.00 2.52
Interest Paid 518.18 270.43 .
Interest Received (183.46) - (74.70)
Miscellaneous income (289.16) 0.00
Net (ProfityLoss on Fixed Assets sold/discarded 1600.64 0.00
Provision made for doubtful debts and advances . 5494 635.07
Balances /Provisions not required Written back/off (Net) (14727.10) 1944.91
Dividend/income received from units (3354.00) (15846.48) (1186.25) 6182.22
Operating profit before working capital changes (773.73) (809.17)
Adjustments for: z
(Increase)/Decrease in Trade and other receivables (636.66) (32.76)
Increase/(Decrease) in Trade payable 639.86 136.92 :
3.20 I 104.16
Cash generated from operations before tax (770.53) (705.01)
Add : Taxes (paid)/refund 89.82 __(7.80)
Net cash generated from operating activities (680.71) . (712.91)
B. Cash flow from investing activities:
Interest received 175.55 117.46
Dividend received 3354.00 1186.25
Fixed deposit matured 0.00 1617.00
Purchase of Fixed Assets 0.00 (4.47)
3529.55 2916.24
Less: increase in investments (2457.18) 0.00 :
Net cash generated from investing activities 1072.37 2916.24
C. CashFlow from financing activities:
Increase/(Decrease) in Borrowings 0.00 (2115.68)
Repayment of finance lease liabilities 0.00 {2.52)
Interest paid (28.37) (11.23)
Net cash used in financing activities , . I (28.37) . (2129.43)
Net increase/(decrease) in cash and cash equivalent(A+B+C) 363.29 73.90
Cash and cash equivalents as at the begining of the year 769.02 695.12
Cash and cash equivalents as at the end of the year . 1132.31 769.02
NOTES: 1. Cash and Cash equivalents includes.
Cash, Cheques in hand and remittance in transit. 18.72 0.4%
Balance with Banks. 1113.59 768.53
TOTAL 1132.31 TOTAL 769.02
2. Previous year figures have been regrouped/rearranged wherever necessary so .
as to make them comparable with those of the current year.
Kamal Gupta Adok Modi S.S. Kohli
Head - Finance & Accounts S.C. Tirpathi Chairman
: - Pawan Chopra
S.K. Bajpai S.B. Kunwar V.K. Modi
New Delhi Head ~ Legal & Directors Vice Chairman &
28th August, 2008 Company Secretary Managing Director

To

The Board of Directors
Modi Rubber Limited
New Delhi

AUDITORS'REPORT -

We have examined the Cash Fiow Statement of M/s. Modi Rubber Limited for the year endéd 31st March 2008. The Statement has been prepared by the company in
accordance with the requirements of clause 32 of listing agreements with The Stock Exchanges and is based on and is in agreement with the corresponding Profit &
Loss Account and Balance Sheet of the company covered by our report of 29th August, 2008 tc the members of the company.

New Delhi
29th August, 2008
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for PDM & Co.

(formerly: Prabhat Jain & Co.)

Chartered Accountants

CA. PRABHAT JAIN
. Partner -



STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ‘ACT, 1956 RELATING TO

SUBSIDIARY COMPANIES

1 Names

2 Number of shares held in the
" Subsidiary Companies

Percentage of share holding -

For the year

For the brevious year

6 The het,aggregate of Profit /
‘(Losses) of the Subsidiary
Companies which have been
dealt within the accounts of
Modi Rubber Limited for the
year ended 31.03.2008

For the year

Forthe previous year

Financial year ended

Profits / (Losses) of the Subsidiary
Companies for their financial year

so far as they concern the members
of Modi Rubber Lirhited which have
not been dealt within the accounts
of Modi Rubber Limited for the year
ended 31.03.2008

Modi Tyres
Company Private
Limited

10,000 Equity
shares of
Rs.10/- each
fully paid up

- 100%

31.03.2008

Rs./lacs

N.A.
N.A.

0.07

- Superior

Investment
(India) Ltd.
29,915 Equity
shares of
Rs.100/- each
fully-paid up

100%
31.03.2008 -

¢

Rs.flacs
(0.17)

N.A
N.A

*Spin
" Investment

(India) Ltd.

29,915 Equity
shares of
Rs.100/- each
fully paid up

100%

31.03.2008

Rs.flacs
81.89
623.60.

N.A:
N.A.

Modistone
Ltd.*

1,14,75,000 Equity
shares of Rs.10/-
each fully paid up

56.32%

Rs./lacs

N.A

‘N.A

. * As per order of Hon’ble Bombay High Court the Company has been is in liquidation, and Official Liquidafor has been
appointed on 25.07.2002. Therefore the Annual Accounts of Modistone Limited after the accounting year ended

30.09.2001 are not available

** No Profit and Loss Account has been prepared

New Delhi
29th August, 2008

Kamal Gupta 4
Head — Finance & Accounts

S.K. Bajpai

Head — Legal &

- Company Secretary

Alok Modi
S.C. Tripathi

Pawan Chopra

S.B. Kunwar

Directors

S.S. Kohli

' Chairman

- V.K. Modi-

Vice Chairman &
Managing Director
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J) IRECTORS' REPORT

Your Directors have pleasure in presenting the 24™ Directors’ Report together -
with the Audited Statement of Accounts of the Company for the Accounting *

Year ended 31 March, 2008

WORKING RESULTS
During the year under review, Company incurred loss of Rs 0.14 lac (Prevmus
year profit of Rs.0.07 lac)

DIRECTORS
Shri SB Kunwar retires by rotation and being eligible, offers himseif for re-
appointment.

FIXED DEPOSITS
The Company has not accepted any Fixed Deposit from public during the period
under review.

STATUTORY DISCLOSURES [
There have been no employees covered under section 217 (2A) of the Companies
Act, 1956, read with the Rules made thereunder during the relevant period.

There is no information with respect to conversion of energy, technology
absorption, foreign exchange efc., pursuant to section 217 (1) (e)_of the
Companies Act, 1956.

DIRECTORS’ RESPONSIBILITY STATEMENT '

Your Directors state that :

i in preparation of the annual accounts the apphcable accounting standards
has been following alongwith proper explanation relating to material
departures )

ii,  the Directors has selected such accounting policies and applied them
consistently except that no provision has been made for permanent
diminution in the value of current investment being excess of cost over
market value. Subject to the above, the Directors have made judgments
and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial
year and of the profit or loss of the Company for that period.

ii.  the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

iv.  the Directors had prepared the annual accounts on a going concern basis.

v.  Thatthe above statements have been made to the best of knowledge and
belief of the directors.

AUDITORS

M/s. Nahta Jain & Associates, Chartered Accountants, shall hold office as

statutory auditors upto the ensumg Annual General Meeting and are eligible for
reappointment.

Auditors’ observations, if any, in their Report do not need any further oomment
COMPLIANCE CERTIFICATE ,

Compliance Certificate to Section 383A of the Companies Act, 1956 is attached
as Annexure A,
ACKNOWLEDGEMENT ) _ i

Your Directors place on record their appreciation to _fhe Banks and other
stakeholders for their support.

FORAND ON

BEHALF OF THEBOARD

Place : New Dethi S. B. KUNWAR

Dated: 29.08.2008 * CHAIRMAN
[y
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To the members of
SUPERIOR INVESTMENT {INDIA; UMITED
_1. We have zudited the attached Balance Sheet of SUPERIOR INVESTMENT (INDIA} UMITED as at Mafch 13,2008
and also the Profit and Loss account for the year ended on that date both amexed hereto. T lese financial
statements are the responsibility of the pany’s manag nt. Our responsibility is lo express an opinion on
these financial statements based on our audit.
. Wa conducted our audit in accordance with auditing standards generally acceptad in India. These s
that we plan and perfarm the audit to nbtain reasonable assurance about whether the financial ents ars free
of materiai misstatements.»An audit includes examining on a test ba ence supporting the amounts and
disclosures in the finat atements. An audit also inchudes assessing ccaunting principles used and significant
made by the g it as well as evaluating the overall financial presentation. We believe that our
audit provides & reasonable basis for our opinion.
As required by Companies (Auditor's vaoﬂ) Ordey. 2003 issued by the Cemrcﬂ Gavernment of india i terms of
section 227(4A) of the Companies Act, 1956 we give our comments on the clauses mentioned m paragraphs
4 of the said order and in a statement attached to-this report as Annexure - A
. Further to our commarits in the Annexure referred to above, we raport that -
1. We have obtained ail the infarmation and rxplanations, which to the best of nur knowladge and helief were
+ neeessary for the purpuse of our audit.
. In our opinion, proper books of account as required by the Lompames Act, 1956 {as amended) have heen
kepl by the Company, so Tar as appears from our examination of these bouks.
lit. The attached Batance Sheel and Profit and Lass Account are in agreermnent with the books of account
V. In our opinian, the Profit and Lass Account and Bakance Sheet comply with the mandalory accounting
standards referred ta in sub-saction {3C} of section 211 of the Companies Act. 1356.
V. On the basis of written represeatations recewved from the directors, as on 31% March 2006 and taken on record by
the bnard of directors. we raport that none of the directors of the company is disquaified as on 31 March, 2008
from being appointed as a director in terms of section 274 {1} {g) of the Companies Act, 1956.
In our opinion and to the kest of our information and according to-the explanations given 10 us, the said
accoams read with notes thereon and significant accounting policies appearing in Schedule 8, give the
ian tequired by the C ies Act, 1956 {as amendeu‘ in the manuer so required and give a true
and fair view in ¢t y with the ac g principle g lly accepted in India;
i} In case of the Balance "heet of the state of aflairs of the Co’np(xny as at March 31 2008 and
i} In case of Profit and Loss Account, of the Loss for the year ended on that date. .
N For Nahta Jain & Assnciates
Chartered Accountants

CAGaurav Nahts

~

ndards requira

w

N

Vi

Place : New Deihi
Date : 29.08.08

{Partaer)

- M.Na. 116735

ANNEXURE ‘A REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

The comments are in seriatim of the order. .

4}~ Company dnes not have any fixed assets and as such there are no comments on sub clauses a} b} and c).

i The Cempany does not have any inventory, as such there are no comments on sub clauses a), bl and ¢}

A The company has not taken any loans, secured or unsecured, frae any firms. companies o othgr parties covered
in register maintained u's 3Q of the Companies Act, 1956, hence sub: clauses {a} to (d are not applicable.

B} The company had granted unsecured loans in the nature of advance 1o its hoiding Company. which is coverad
u/s 301 of the Campanies Act 1956 of which loans of Rs. 247 84 lacs were cutstanding at the year end. The
maximum amaunt of loan granted to the said comparyy during the year was Rs. 247.64 lacs.

C) Accarding to the information and expianations given to us, interest has not bean charged and the terms and
conditions have nat been settied, the loan has baen given to the holding company therefore we are unabie o
cemment whether the terms are, prima facie, not prejudicial to the nterest of the company

D} Tha loans outstanding at the year end are at call. The company to whom the loan has been granted has been
registered in the Board for Industrial and Financial Reconstruction {BIFR} on 17.03.2004 and is facing cash crunch,
therefore we are not able to comment on the recoverability of the same.

¥)  The company has not purchased any inventary or fixed assets and has not sold any goods during the year. Hence,
we cannot comment upor the internal control procedures adopted by the.company.

Vi {a) During the year, neither the company has reported nor we came across with any transaction which is required
to be entarad in the register maintained in pursuance of section 301 of the Act. Hance clause {b} is not applicable.

vl © The company has not accepted deposits from the pubiic

vt The company does not have internal audit system.

Vil The maintenance of cost records as prescribed by the central government u/s 208 of the Act are not applicable
1o the company

a.  According to the information and explananuns given to us and the records of the Cumpany examined by us,
the company has been regular in depositing undisputed statutory dues including provident fund, investor
education and protection fund, income tax, wealth tax, customs duty, excise duty. cess and other materiai
statutory dues applicable. We are infoimed that there are-no undisputed statutory dues as at the year end
outstanding for a period of more than six months from the date they became payable.

b, According to the information and explanations given to us and the records of the Company examined by us,
therg are no dues of wealth tax, service tax, customs duty and cess matiers which have not been deposited
on account of any dispute.

¥ The Compary does nat have accumulated losses but has incurred cash loss of Rs.17,000/- during the year.

¥ The company does not have any joan from Bank, institution or Debenture hoiders, therstore  default in

. repayment does not arise.

x)  Asinformed the Company has not granted foans and advances on the basis of any security by way of pladge
of shares, debentures and ather secunties.

xi}  The company 15 not a Nidhi/ Mutual Benefit Fund / Seciety therefore the sub —clauses (a) to {d) are not applicable.

i} Inour opinior and according to the information and explanation given to us the Company does not deal a Trade
in Shares, Securities, debi and other i s however, The Company has made the long term
investmients in the shares of group compary & others.

xv}  As atpresent, the company has not given any guaraniee and as such the clause is not applu.dble

xv}  The company has not raised any term loan and as such there are no comments.

xal  The company has neither raised nor utilized any short term or long term loans during the yeaf under audit

i} No preferential allotment has beer made during the year under audit.

xvii}  The company has not issued any debentures hence the clause is not applicable.

Xt Nomoney has been raised by the company through public issue during the year under audit; hence not disclosure requirad.

) Accardingly to the i and exp given to us no traut on or by the corepany has been noticed
or reported during the courss of our audit.

" For Nahta Jain & Associates
. Chartered Accountants
Place : New Delhi i "CAGawavNahta
Dats :29.08.08 . {Partner}

M.No. 176735



ALANCE SHEET

ROFIT & LOSS ACCOUNT

ASAT 31STMARCH, 2008 _FOR THE YEAR ENDED 31ST MARCH, 2008
‘ As at As.at For the Year For the Year
Schedule 31.03.2008 31.03.2007 o
(RS./ Lacs)  (RSJ Lacs) Ended Ended
{ SOURCE OF FUNDS ' ' -31.03.2008 31.03.2007
Shareholders’s Funds - INCOME -
Share Capital T 29.92 29.92 Dividend Received 0.19 0.18
Reserves & Surplus . 2 263.47 263.64
Total 20339 20356 ol 0.19 0.18
il APPLICATION OF FUNDS . EXPENDITUﬁE
Investments - 3 26.05 26.05 Audit Fee ' ‘ 0.1 010
Current Assets, Loans e ' . »
and Advances 4 ) Director's Sitting Fee & Expenses 0.11 0.00
Cash and Bank Balances 0.45 0.26  'Filing fee 0.05 0.00
Sundry Debtors 0.24 0.24 Legal & Professional charges 0.08. 0.00
Loans and Advances 266.84 ‘267:20 Bank charges 0.01° 0.01
‘ : 267.53 267.70
Less : Current Liabilities : ' Total 0.36 0.11
& Provisions 5 v - Profit/(Loss) before Taxation (0.17) 0.07-
Current Liabilities : - 019 0.18 Provision for Taxation . 0.00 0.00
Provisions : —_— ——" . ‘Profit/(Loss) after Taxation (0.17) 0.07
» 0.19 0.19 .
Net Current Assets 267.34 267.51  Surplus brought forward from
TOTAL -293.39 293.56 previous year 0.14. 0.07
’ t Balance Carried to ’
Bal h . A4
Accounting policies and 6 _ alance Sheet (0.03) 9.1 .
notes to accounts ~ Accounting policies and
‘ notes to Accounts 6
As: per our attached report of even date '
As per our attached report of eveﬁ date
for NAHTA JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
GAURAV NAHTA VIJAY GUPTA M.P. TYAGI _ §.B."KUNWAR
PARTNER Director Director Chairman .
New Delhi

Date : 29.08.2008
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Superior Investment [india) Ltd.

SCHEDULES ATTACHED TO AND FORMING PART OF ACCOUNT S

(lﬁls Laes) ‘

AS AT AS AT
: 31.03.2008 31.03.2007
SCHEDULE 1 - SHARE CAPITAL
Authorised Capital )
80000 Equity shares of Rs. 100/- each 80.00 80.00
20000 11% Redeemable Preference R
Shares of Rs. 10/- each 20.00 20.00
100.00 100.00
Issued, Subscribed and Paid up
29915 Equity Shares of Rs. 100/- each
Fully Paid up 29.92 29.92 .
(Entire Equity Shares are held by : ‘
holding company)
TOTAL 2992 29.92
SCHEDUFLE 2 - RESERVES & SURPLUS
General Reserves 26350 - 263.50
Profit & Loss Account (0.03) 0.14
TOTAL 263.47 263.64
SCHEDULE 3 - INVESTMENTS
LONG TERM INVESTMENTS
in Shares of Companies
QUOTED
880 Equity Shares of Housing Development .
Finance Corpn. Ltd. of . 0.06 0.06
‘(880) Rs. 10/~ each fully paid up '
UNQUOTED
96000 Equity Shares of Modi Carpets Ltd
(96000) of Rs. 10/- each fully paid up. - 6.19 6.19
95000 Equity Shares of Xerox Modicorp Ltd. _
(95000) of Rs. 10/- each fully paid up. 9.50 950

9000 Equity Shares of Licensintorg
Co. (I) Pvt. Ltd. of Rs. 100/- each 9.00 9.00
{9000 fully paid up. .
11550 Equity Shares of Kesha Processors
Ltd. (Formerly known as Chic 1.05 1.05
(11550) Creation(l) Lid.) of Rs. 10/- each fully paid up.

CURRENT INVESTMENTS
in Units of mutual funds

QUOTED
2500 Units of Prudential ICICI Technology . i
(2500) Fund of Rs. 10/~ each fully paid up.  0.25 0.25
TOTAL 26.05 26.05
Aggregate Book Value of quoted investments  0.31- 0.31
Aggregate Market Value of quoted investments 20.98 13.76
Aggregate-Book Value of unquoted investments25.74 25.74
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. - . AsAt As At

¥ . 31.03.2008 31.03.2007
: (Rs./ Lacs) (Rs./ Lacs)
SCHEDULE 4 - CURRENT ASSETS
LOANS AND ADVANCES
CURRENT ASSETS
Cash & Bank Balarices
Balance with Scheduled Bank : i
in Current Account 0.45 0.26
: ‘ 0.45 0.26
SUNDRY DEBTORS
(Considered Good)
Outstanding for less than six months 0.24 T 0.24
' 0.24 0.24
Loans and Advances
Modi Rubber Limited 247.84 248.20
~ Other advances 19.00 19.00
266.84 267.20
SCHE_DULE 5 - CURRENT LIABILITIES
AND PROVISIONS
Current Liabilities ) . -
Expenses Payable 0.19 0.19
) 0.19 0.19

- Provisions

Provision for Taxation

1l

SCHEDULE 6
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE

ACCOUNTS

A) Significant Accounting Policies :

1. Basis of accounting
The financial statements. are prepared under the historical cost
convention on the concept of a going concern, in accordance with
the applicable accounting Standard issued by The Institute of
Chartered Accounts of India and relevant presentation requirement
of the Companies Act, 1956 (as amended) except as stated
other wise.

2. Investments

a) Long term Investments are stated at cost. No provision is made
for diminution in the vaiue of investments unless itis of permanent
nature.

b) Cufrent Investment are valued at cost.



3.

4.

Revenue recognition
income and expenditure are recognized on accrual basis. -
Taxes on Income .

Taxes on income are accounted for in accordance with Accounting
Standard - 22 on accounting for taxes’ Deferred The Deferred
Tax Assets are recognized only to the extend that there is
reasonable certainty of future profits against which such deferred
tax assets could be realized.

B) Notes to accounts

1.

The Company jointly with Spin Investment (india) Limited stood
as guarantor to State Bank of Hyderabad (SBH) for credit facilities
sanctioned to MBM Limited (in liquidation). Due to non payment of
dues. SBH brought DRT order dated 25.9.1999 for the recovery
of Rs. 106.39 facs with pendent elite and future interest @ 19.38%
p.a. As against the said order, the Company made one time full
and final settlement of its share with SBH and paid Rs. 50.28 lacs.
which was appearing as advance in the books. Looking at present
state of affairs of MBM Limited (in liquidation) its recovery appears
doubtful, hence the said advance has been written off to the
extend of 75% and balance 25% is appearing in the books of
account. .

. The Company has not recognized any deferred tax assets/

liabifities in the books of account due to uncertainty of future
profitability.

Application for registration u/s 45 1 a of the RBI Act, 1934 (2 of
1934) was made on 08.08.1997 and communication from RBI is
still awaited, . ’

The Company is a Deemed Limited Company u/s 43A of the
Companies Act. 1856. However, section 43a is not applicable
after the commencement of companies ( amendment) Act, 2000
l.e. 13.12.2000. Consequently, the company has to inform to
Registrar of companies that is has become Private Limited Com-
pany Necessary action is being taken to comply with above
requirement.

Additional Information as required underSchedule VI to the companies Act. 1956
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
I Regi Details

RegistationNo. - [12512]  StaleCode 5 ]
" BalanceSheetDate’ ~ [ 31]
§  Capital Raised during the year (A t in Rs. T" ds)
Public Issue Right Issue
NIL | NiL
Bonus Issue Private Placement
NI, NIL

W Paosition of Mobilisation and Deployment of Funds
{Amount in Rs. Thousands)

Total Liabilities. Total Assets
Sources of Funds
Paid up Capital Reserves and Surplus
Secured Loans Unsaecured Loans
NiL Nil.
Application of Funds ’
Net Fixed Assets Investments
Net Current Assets . Misc. Expenditure
Accumuiated Losses
N Performance of Company (A t in Rs. Th ds)
* Tumovet/lncome Total Expenditure

E

+/- Profit_oss before Tax +/- Profit/Loss After Tax

Earing per Share inRs. 100eachinRs. . Dividend Rate %
NIL
V . Generic Names of Three Principal Prod /Services of Company
{As per monetary terms)

Not applicable since it is an investment obmpany

for NAHTA JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS

GAURAV NAHTA VIJAY GUPTA M.P. TYAGI S.B. KUNWAR
PARTNER Director Director Chairman
New Delhi

Date : 29.08.2008
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n IRECTORS’ REPORT

DIRECTORS* REPORT
Your Directors have pleasure in presenting the 25" Directors’ Report together
with the Audited Statement of Accounts of the Company for the Accounting Year
ended 31* March, 2008

WORKING RESULTS

During the year under review, Company earned profit of Rs.81.96 lac (Previous
year Rs.575.51 lac) after provisions for taxation. During the current year,
Company sold its investment in shares in Godfrey Phillips India Ltd. Your
Directors, however, do not recommend any dividend.

DIRECTORS

Shri RK Agarwal retires by rotation and, being eligible, offers himseif for re-
appointment. Company has received under Section 257 of the Companies Act,
1956 for appointment of Shri Kamai Gupta who was appomted as Additional
Director, as Director of the Company.

FIXED DEPOSITS
The Company has not accepted any Fixed Deposit from public during the period
under review.

STATUTORY DISCLOSURES

There have been no employees covered under section 217 (2A) of the Compa-
nies Act, 1956, read with the Rules made thereunder during the relevant period.
There is no information with respect to conversion of energy, technology absorp-
tion, foreign exchange etc., pursuant to section 217 (1) (e} of the Companies
Act, 1956.

DIRECTORS' RESPONSIBILITY STATEMENT

Your Directors state that :

i. in preparation of the annual accounts the applicable accounting standards
has been foilowing alongwnh proper explanation relating to material depar-
tures

ii. the Directors has selected such accounting poiicies and applied them con-
sistently except that no provision has been ‘made for permanent diminution in
the value of current investment being excess. of cost over market vaiue.

- Subject to the above, the Directors have made judgments and estimates that
are reasonable and prudent so as 1o give a true and fair view of the state of
affairs of the Company at the end of the financial year and of the profit or
loss of the Company for that period.

iii. the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Com-
panies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

iv. the Directors had prepared the annual accounts on a going concern basis.

v. That the above statements have been made to the best of knowledge and
belief of the directors.

AUDITORS

M/s. SN Nanda & Company, Chartered Accountants, shall hoid office as statu-
tory auditors upto the ensuing Annual General Meeting and are eligible for
reappointment.

Auditors’ observations, if any, in their Report do not need any further comment.

COMPLIANCE CERTIFICATE
Compliance Certificate to Section 383A of the Companies Act, 1956 is attached
as Annexure A.

ACKNOWLEDGEMENT
Your Directors place on record their appreciation to the Banks and other stake-
holders for their support.

For and on behalf of the Board,
for SPIN INVESTMENT (INDIA) L.TD,

Place : New Delhi
Date : August 29, 2008

(S S Kohli)
Chairman
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Spin investment (Indial Ltd.

nummns' REPORT

.

.
The Members

Spininvestment {indiaj Lid, L

We have audited the attached Balance Sheet of Spin Invastment India Limited az al 31 Marcti, 2008 and the Prolit
Loss Account for the year ended on that date annexed theretc. These financial staterments wre the resoonsibility of (e company's
management. Our responsibility is to express an opinion on these hnam.ax statements based 0n ur Audit

1 Weamductedma.nmaccordamewmmdm:ncwndﬂds ,m i india Thosesxa o mnnxmtweplana'v*
o audt ot whether th 1 Anradt

ud wd!wbass vice d i sin fina:cial AN audis aiso ekt
v d sigaficant esteriates made by J lissting Hfrancal

smamempresmtmm Webekeve t'xalw.mnprm.dp;a 183s0na0ie basts fr our opinion.

2. Asrequired by the Companies {Auditor's Report) Order 2003. issued by the Cential Bovemment o md.a inletms of Sub-seckion
14A) of Section 227 of the Companies Act, 1956, we enclose in ine Annexure nereto a stalement on the matters specitied
in paragraphs 4 and 5 of the said Order.

We Report that:
4. Further {o-our inthe A referred o ing ph 2 above, we
Report that:
3. Wehave oblained all the i ion and exok which to the best of out knowdedge arid beliel were necessary for

the purposes of our audit;

Incur opinion, proper books of account, as requiled by kaw, have been kept by the Company sofar as i appears friom

our exaimination of those  books;

¢} The Balance Sheet and Profit & Loss Accourt dealt with by this report aie in agreement with the nooks of aceeunt,

d)  inour opinion the Balance sheet & Profit Loss-Account deatt with by tus report comply with the mandatory Accounting
Standards referred (o i in sub- secuon GSC) of Seum 211 of the Companies Act, 1956

b)

& Inouropinion, based , nane of the iy kfied a5 on 31 March, 2008 fom
bu\gapumsdds&ecwmwmsdm(gwsﬁ: yxmﬂl)olﬂmmzudmefmwesm 1956,
fi Ingwop ofour X} Xpl the said aces with
the sigréicaet A ing Pokci | btes th avethe i atedd by thy es Act, 1956, in manner
d. atrueand b view, ity with th ioh it india:

j- inso far as i relates i Balance Sheet, of the siate of alfairs of the Company as at 31% March, 2008;
¥ Insofarasit relates to the Profit Lass Account, the Profit of the Companty for the year ended on that date.

For S.N. Nanda & Co.

Chartered Accountants

Pace . NewDeby SN Nada
Uate | : 5.8.2008 Partngr
M. No. 5909

ANNEXURE TO THE AUDITOR'S REPORY
Releired to in paragianh (2) of our renort of even date on Lhe accounts of Spin investment india limited for the year ended
March 31, 2008,

1. (a) The Gornpany is generally maintaining proper records showing i
As at the year end Cornpany has no Fixed Assets.

{b In our opinion, the fixed assets disposesd off during the year were not substantial and do not effect the going
concern assumption.

4 The Campany fas no kaventary.

. {a) The Compary had granted unsecured ioans to one company covered n the register maintained under Section 301 of the
Companies Act, 1956, of which loans of Bs. 1752.42 lacs were 13 at the year end, The amount of foan
(jranted to the said company during the year was Rs.1752.42 lacs.

{n) According 10 the information and explanations given 1o us, interest has notbeen  charged and the teims and
candttions have not been settied, the loan has been given to the holding company therefore we are unale to comment
whether the terms are , prima facie, not prejudicial te the interest of the company
{¢] The loans outstanding at the year end are at call. The company to whom the loan has bean granted has been registered
in the Board for industrial and Financial Aeconstruction (BIFR on 17.03.2004 and is facing cash crunch, therelore we ate not
able to comment on the racoverability of the same.

{d} The Company has not taken any kans, secured or unse ured, fIom comparies, firms of other parties listed in the register
maintained undar Section 301 of the Companies Act, 1856

4. Thereis anadequate internal control system cummenaulaxe with tn size of thee Company and the nature of its businass, for
the purchase of nventory and fised assets and for the sale of goods and service, 1n ur ookon and according to the information
& explanations 10 us, there is na continuing Tailure to consct magor weakriess i L'\ the mte it wnunl system

5. Based on the audi pioced appkedbvmzm dingtothe’
we are of the ogivon that the of contracts of
inthe register required to be maintained under the section.

6. The company ias nat sccepted any depasits from the public

7. The Company does not have internal audit system.

2. {a) According to the records exammsd by us, the Companv 1s geﬂeral'y reguiar indepositing undisputed statutory dues
inchiding Provident Fund, Investor Ed and Pi Income Tax, Sales Tax, Wealth Tax,
Service Tax, Custons Duty, Excise Duty, cess and nther s\a\umrv dues m‘mmb-e L0 i with the appiopiiate authusities.

{b) According to the information and explanations given to us and the records examined by us. there are nc dues
of income Tax, Sates Tax, Wealth Tox, Service Tax, Customs Duty, Excise or cess which have nat been deposited
onaccount of dispute.

9. The Company has no accumulated losses as at (he end of the financial year and it has not incuned any cash losses in tie
current and :mmedlatew pvecedmg ﬂmnc-al years.

10, According to the dacaments and recards produesd toas, the Compary
has not defaulied in repayment af dues to a f\navma\ msmmon bank or debenture holders as at the tailance sheet date.

11 The ompany has not granted any loans on the basis of security by way of pledge of shares and ether securities

12. Inour apinion and according to the information and explanations given to us, the natuie of activities of the Company does
not attract any special statute applicable te chit fund and nichi/ mutual benefit furd/ societiss.

13. Inour opinion and ding o the ink and gvento u: Lompany does not deal of trade in shares,
securities, debentures and other investrments. However, it hokds investment in shares of other bodies catporate, As explained
tous, the application for registration under section 45 - 1 of the RBI Act 1934 {2 of 1934} was made. The communication in
not receivad from RBI.

14. As explained to us, the company hias not given any guarantee for loans taken by others, from banks or financia stitutions.

16. According to the information and sxplananons given Lo us and the records examined by us, the company has not rised aty

termloan.
17, Onthe bast g snation of the bal

i & of

Ficluding o

ferved toin Section 301 of the Acthaveb?eﬂmteved

neet and cash flows of the Oim\paw and theinfurmiation and explaralions
given to us, we report that the Company has not utifized the funds raised on snort-tesm basis for long-term

18: The Company has niot made any preferential aliotment of shares to parties of companies covered in th register maintained
under section 3C1 of the Companies Act, 1956.

19, The Company did not issue any debentures during the year. The Company ias not raised any money fhrdugh a public issue
during the year,

20. Based on the audit ol d e andj expk
onor by the Cormpany has been naticed ar reported during the year.

givenby the Wi fepor {hat no haud

. For SN. Nanda b Co.
Chartered Avcountants

Pace : New Dehi SN Nanda
Date © H09.2008 Pannet
M. No.5909



ALANCESHEET . .

b nSAT31STMARCH, 2008

As at ‘ As at As at As at
31.03.2007 - 31.03.2008 31.03.2007 31.03.2008
Rs. LIABILITIES Rs. Rs. ASSETS Rs.
SHARE CAPITAL INVESTMENTS 1989206.27
AUTHORISED 1989206.27 (As per Annexure-l)
8000000.00 80,000 Equity Shares of Rs. 100/- each 8000000.00
2000000.00 20,000 11% Redeemable Preference 2000000.00 CURRENT ASSETS, LOANS & ADVANCES
Shares of Rs.100/- each A} CURRENTASSETS:
—_— — Bank Balance with Scheduled
10000000.00 10000000.00 Banks in :
- A 48200000 Fixed Deposit 2500000.00
Cash Account 24834.00
ISSUED, SUBSCRIBED & PAIDUP - 2274895 Current Accounts 440937.53
2991500.00 29,915 Equity Shares of Rs.100/- each 2991500.00 B) LOANS & ADVANCES
fully Paid Up (Entire Equity Capital is (Unsecured Considered good) '
held by Holding Company) 120415190.22 - Modi Rubber Ltd. 175242383 .46
7230974.78 - Advance income Tax/TDS 7271068.85
RESERVES & SURPLUS 3000.00 - Security Deposit 3000.00
63965910.00 General Reserve 63965910.00 352335.59 - Interest accrued but not due -+ 25406.00
105904505.86 Profit & Loss Alc 114100571.14 178066481.11 .
CURRENT LIABILITIES & PROVISIONS
22704 Sundry Creditors 16854.00
598300.00 Proposed Dividend 0.00
101682.00 Dividend Tax 0.00
6855000.00 Provision for Taxation 6365000.00
26000.00 Provision for FBT §7000.00
180465601.86 TOTAL 187496835.11 180465601.86 TOTAL 187496835.11
Accounting Policies and Notes to Accounts (As per Annexure-Ii)
As per our Report attached
for S.N. NANDA & COMPANY
Chartered Accountants
S.N. NANDA
PARTNER (M. NO. 5909)
Place : New Delhi R.K. AGARWAL KAMAL GUPTA S.8. KOHLI
Date : 5th September, 2008 Director Director Chairman
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Spin Investment (india) Ltd.

ROFITRLOSSACCOUNT
| FOR THE YEAR ENDED 31ST MARCH, 2008

Previous Amount Previous Amount

Year EXPENDITURE : " Year INCOME

Rs. Rs. Rs. ’ Rs.
395331.00 Salary ‘ 410005.00 - 6525000.00 Dividend 7250000.00
289200.00 Car expenses 289200.00
30743.49 Telephone expenses 3922597  4182890.77 Interest 2836478.09

(TDS Rs. 5§91828.00 (Previous Year Rs.930945.85)
Auditors’ remuneration : :
16836.00 Audit Fee 16854.00 53113235.62 Profit on Sale of Investments ) 0.00

0.00 For Expenses 0.00
80000.00 Directors’ sitting fee 60000.00 5574.00 Interest Recd. On income Tax 47664.07
8000.00 Directors’ Expenses : ©000.00
61248.93 General Expenses 49065.20 0.00 Miscellaneous Income 14593.00
39622.59 Bank Charges 4475.74 .
511058.00 ' Legal/Professional Expenses 1084995.00
34259.00 Interest Paid : . 0.00
62360401.38 Balance (Profit) carried down 8188914.25
©3826700.39 TOTAL 10148735.16  63826700.39 TOTAL . 10148735.16
10000.00 Provision for - FBT 31000.00 62360401.38 Balance (Profit) Brought down 8188914.25
6265000.00 Provision for taxation (Net) 100000.00 60519086.48 Balance (Profit) Brought forward 105904505.86
from previous year .
10000000.00 Transfer to General Reserve 0.00 0.00 Excess Provision Written Back 138151.00
598300.00 Proposed Dividend 0.00 )
101682.00 Dividend Tax 0.00
105904505.86 Balance (Profit) Carried to Balance Sheet 114100571.11
122879487.86 TOTAL ' 114231571.11 122879487.86 TOTAL 11423157111

Accounting Policies and Notes to Accounts { As per Annexure - II.)

As per our Report attached

for S.N. NANDA & COMPANY
Chartered Accountants

S.N. NANDA
PARTNER (M. NO. 5909) ‘ ,
Place : New Delhi R.K. AGARWAL KAMAL GUPTA  S.S. KOHLI

Date : 5th September, 2008 Director Director Chairman
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INVESTMENTS - ‘ A

ANNEXURE+
As at Asat E
DESCRIPTION March 31, March 31,
2008 2007
Rs. Rs.
Long Term Investments
In Shares of Companies
290000 Equity Shares of Godfrey Phillips India  1988206.27 1988206.27
(290000) Limited of Rs. 10/- each fully paid up
Ui . .
10 Equity Shares of Indo Euro Industries Ltid.  1000.00 1000.00
(10) of Rs. 10/- each fully paid up
TOTAL 71989206.27 1989206.27

Note : Figures in brackets are in respect of previous year.

Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate book value of unquoted investments

1988206.27 1988206.27
376391000.00 331789000.00
1000.00 1000.00

ANNEXURE - lI. R .
Accounting Policies and Notes to Accounts

Additional Informatibs- s réaditéd urider Schedule Vi to the

Companies Act, 19§6: .

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL« '

BUSINESS PROFILE

Régistraﬂon Details

Registration No. State Code
Balance Sheet Date

Capital Raised during the year (Amount in Rs. Thousands)

. Public Issue Right Issue
Nit . NIL
Bonus Issue Privdte Placement
NiL NiL

Position of Mob;hsatnon and Depioyment of Funds  *
(Amount inRs. Thousands)

"« Total Liabikities Total Assets
So_urces of Fqnds 3
‘ Paid up Capital Reserves and Surplus

- 2992

Secured Loans

1178066

Unsecured Loans

Accountirig Policies: NIL -
1 Basis ofaccounting: . . ;
The financial statements are prepared under the historical cost convention, Application of Funds
in accordance with the applicable Accounting Standard issued by the Institute Net Fixed Assets Investments
of Chartered Accountants of India and relevant requirements of the Companies
Act, 1956 (as amended), except as stated otherwise. - NIL o 1989
2 Investments
Long-term investments are stated at cost. . ‘Net Current Assets Misc. Expenditure N
3 Revenue recognition 179069 ’ NIL
Income and expendlture are recogmsed on accrual basns
Accumulated Losses
Notes to accounts: v NIL
1 On completion of the Assessment for assessment year 2003-04 ( accounting i .
year ended 31.3.2003) the assessing officer raised a Demand of Rs. 354224/ W Performance of Company (Amount in Rs. Thousands)
-. The company paid Demand under protest and has filed an appeal before
the Commissioner of Income Tax ( Appeals), which is pending for disposal. * Tumover Total Expenditure
As advised, no provision for tax has been made in the books of Account at —_10149 -1 960
this stage. The Provision, if any, will be made on disposal of appeal by the )
Appellate Authority/Court. + - Profit/Loss Before Tax  + - Profit/Loss After Tax
2 One of the creditors of Modi Rubber Limited (MRL) - Holding Company, has
filed a suit against the Company before Appeliate Authority for industrial & - 8189 8058 -
Financial Reconstruction (AAIFR), New Delhi for recovery of its dues Earning per Sharg in Rs. Dividend Rate %
‘amounting to Rs. 46,82,082.00 alongwith interest payable by MRL. Hon'ble
AAIFR vide its order dated 22nd July, 2008, allowed the company to sale its 269 1
investments. vV 6 ric N f Th Prindipal Prod 3 f -
3 .Previous year figures have been regrouped/rearranged wherever necessary- ¢ A‘;n:ef m:::::; ter::) rincipalr ucts/Services of Company
s0 as to make them comparable with those of the Current year.
: . ’ Not applicable since it is an Investment Company
As per our Report attached
for S.N. NANDA & COMPANY
Chartered Accountants
S.N. NANDA : : .
PARTNER (M. NO. 5909) ) '
Place : New Delhi R.K. AGARWAL " KAMAL GUPTA S.S. KOHLI
Date : 5th September, 2008 Director: ‘Director Chairman
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D IRECTORS' REPORT

The Members,
Modi Tyres Company Private Limited,
NEW DELHI ‘

This is the 2 Annual Report of the Board of Directors of the Company for the
year ended 31 March, 2008 with Ilttle activity.

FUTURE OUTLOOK .

Your Directors are pleased to inform that the following matenal events have

however, taken place during the current year:-

1. Your Company became Whotly Owned Subsndlary of Modi Rubber Limited
(“MRL"}

2. Pursuant to the BIFR order dated 21* April, 2008 sanctioning Scheme for
Rehabilitation of MRL, the Business Operations of Modipuram and Partapur
Plants of MRL-alongwith their specified assets and liabilities as mentioned in
the enclosed Balance sheet of the Company, were transferred to your
Company with effect from the-cut off date, i.e. 31* March, 2008.

3. Your Company allotted its Equity shares of Rs. 56.05 Crores to MRL in
consideration for transfer of the itwo Plants and towards expenses incurred
by MRL on their repairs, upgradation, refurbishment etc. :

4. Your Company has been successful in renewing Technical Assistance Co-

operation and Trade Mark Licenge Agreement with Continental AG of Ger-. |

many, who were earlier technical coliaborators of MRL. These Agreemants
are subject to approval of Government of India. The Company proposes to
commence operations soon on Tecelvmg these approvais from the Govern-
ment.

5. Trial runs of production at the Modipuram Plant have been carried out and its
products have successfully stood the quality tests at Testing Centres owned
by Continentai in Malaysia and California.

in view of the above developments, Directors look forward for a bright future of
your Company.

AUDITORS

M/s Pankaj Oswal & Co., Chartered Accountants of New Delhi, who shall be
retiring at the forthcommg Annual General Meeting and, being eligible, have
indicated their willingness to continue as Auditors of the Company. The observa-
tions made by the Auditors on the financial statements referred to in their reports
are seif-explanatory and do not need any comments.

DIRECTORS

Being subsidiary of Public Company, Shri Alok Modi shall refire at the ensuing’
Annual General Meeting and, being eligible, offers himself for re-appointment.
Board has designated Shri Alok Modi as Executive Director of the Company.

FIXED DEPOSITS

During the year under review, the Company has not accepted any deposits from
the public under Section 58A of the Compames Act, 1956, and the Rules made
thereunder.

STATUTORY DISCLOSURES )

There have been no employees covered under. section 217 (2A) of the Compa-
nies Act, 1956, read with the Rules made thereunder during the relevant period.
There is no information with respect to corversion of energy, technology absorp-
tion, foreign exchange etc., pursuant to section 217 (1) (e) of the Compames
Act, 1956.

DIRECTORS RESPONSIBILITY STATEMENT -

Pursuant to the provisions of section 2147 (2AA) of the Companies Act, 1956

your directors have to state as follows:-

(i) That, in preparation of the annual accounts, the applicable accounting stan-
dards have been followed along with proper explanation for materiai depar-
ture, if applicable.

(i} That the directors have selected stuch accountmg policies and applied them
and made estimates and judgements that are reasonable and prudent so as
to give a true and fair view of the State of affairs of the company at the end
of the financial year.

(iii) That the directors have taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the’
Companies Act, 1956, for safeguaiding the assets of the company and for
preventing and detecting fraud and other irregularities, except to the. extent
mentioned in the enclosed financial statements.

(iv) That the directors have prepared the annual accounts ona going concern

«  Dbasis.

*(v) That the above sta(ements have been made to the best of knowledge and
belief of the directors.

ACKNOWLEDGEMENTS

Your directors are abliged to the. Board for industrial and Financial Reconstruc-

tion and Management of the Holding Company, Govemment and Statutory Agen-

cies and other stakehoiders for their cooperation and valuable support.
On behaif of the Board of Directors,

(Vinay Kumar Modi)
Chairman

.

Place : New Delhi
Date : 29.08.2008
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Modi.Tyres Company Put. Ltd.

UDITORS' REPORT

T
THE MEMBERS OF M/s MODI TYRES COMPANY PRIVATE LIMITED

1. We have audited the attached Balance Sheet of M/s. Modi Tyres Company
Private Ltd as at 31st March, 2008 for the year ended on.that date
annexed thereto. These financial statéments are the responsibility of the
company’s management. Our responsibility is to express an opinion on
these financial statement$ based on our audit.

2. © We conducted our audit in accordance with auditing standards generally

accepted in India. Those Standards require that we plan and perforni the
audit to obtain reasonable assurance about whether the financial state-
ments are free of material misstatement. An audit inciudes examining, on
test basis, evidence supporting the amounts and disclosures in the finan-
cial statements. An audit aiso includes assessing the accounting princi-
pals used and significant estimates made by managemen, as well as

. evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

3., Tne Companies (Auditor's Report) order 2003, issued by the Central Gov-
ernment of India in terms of sub section (4A) of Section 227 of the
Companies Act, 1956 is not applicable to the Company.

" 4. Furtherwe report that: .

i) We have obtained all the information and explanations, which is the best
of our knowledge and belief were necessary for the purposes of our audit:

ii)  in our opinion, proper books of account as reéquired by law have been kept
by the Company so far as appears from our examination of those books;

k iiiy  The Balance Sheet dealt with by this report are in agreement with the books

of account

iv) - In our opinion, the Balanc':e Sheet dealt with by this report comply with the
accounting standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956.

v)  On the basis of written representations received from the Directors as on
31* March, 2008 and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on 31* March, 2008 from being
appointed as a Director in terms of clause (g) of sub-section (1) of section
274 of the Companies Act, 1956.

vi)  Subject to the foregoing , in our opinion and to the best of our information
and according to the explanations given to us, the said accounts read with
the other notes thereon give the infobrmation required by the Companies

.+ Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in {ndia:

a. Inthe case of the Balance Sheet, of the state of affairs of the Company as
at 31 march 2008. .

. for Punkaj Oswal & Co.

' Chartered Accountantg

Place: New Delhi PUNKAJ JAIN

Date: 20th August, 2008 Partner



ALANCESHEET e

AS AT 31STMARCH, 2008
DESCRIPTION - ‘ . Schedule - As at As at
. : 31.03.2008 31.03.2007
‘ : Rs. lacs Rs. lacs
SOURCES OF FUNDS :
1. Shareholders’ Funds
a. Share Capital T : . -1 . 100 1.00
i 1.00 - 1.00
APPLICATION '6F FUNDS
1. Fixed Assets : \ .
a. Gross Block . 2 799.27 . 0.00
b. Net Block : R - : 799.27 * 0.0
c. Capital Work-in-progress : ) 3894.13 0.00
. 4693.40 ’ 0.00
Current Assets, Loans & Advances . : . . ’
a. Inventories ] 3 771.84 0.00
b. Cash & Bank Balances : ’ . 1.75 . 0.00
c. Loans & Advances - . 117.96 1.00
) 891.55 1.00
Less : Current Liabilities & Provisions . :
a. Liabilities .- 4 C 5584.31 0.26
. - L - 5584.31 0.26
Net Current Assets/Liabilities } L . : (4692.76) 0.74
MISCELLANEOUS EXPENDITURE . )
Preliminary Expenses . . 0.25° ' 0.15
. Pre operative Expenses ‘ ’ 0.11 0.11
TO'I:AL ’ . . - 0.36 0.26
TOTAL » . v : » 1.00 1.00 °
As per our Report Attached’
For Punkaj Oswal & Co.
Chartered Accountants !
CA. Punkaj Jain * Alok Modi | V.K. Modi
Partner Director : Director
New Delhi ’ '
Date:
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SCHEDULES ATTACHED TO AND FORMING PART OF ACCOUNTS

Modi Tyres Company Pvt. Lt(

v

(Rs. Lacs)
- “ AS AT . AS AT
) 31.03.2008 31.03.2007
SCHEDULE 1 - SHARE CAPITAL
Authorised :
10000 Equity Shares of Rs.10 each 1.00 1.00
: S ©__1.00 1.00
Issued, Subscribed and Paid-up .
10000 ° Equity Shares of Rs.10 Each - 1.00 1.00
TOTAL 1.00 1.00
SCHEDULE 2 - FIXED ASSETS
DESCRIPTION GROSS BLOCK DEPRECIATION NET BLOCK\
Original Additions Adjustments/ Total Cost Upto For the Adjustments/ Upto As At As at

* In persuant to BIFR order MRL had transferred Assets (Net) for Rs.
1527.00 lacs and Capital Work in progress of Rs. 3028.65 lacs to the
Company against which MTCPL issued- 1,52,75,200 shares of Rs.10/-
each on 17th June 2008 and 30386544 shares of Rs. 10/- each of 28th
June 2008.
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Cost as at  during Deduction As at 31.03.07 Year Deduction 31.03.08 31.03.08 31.03.07
01.04.2007 Yearduring the year  31.03.08 -
Land . '84.26 84.26 84.26 0
Buildings 343.08 343.08 343.08 0
Plant & Machinery 306.41 306.41 306.41 0
Furniture, Office ’
Equipment & Electrical )
Installations 32.24 32.24 132,24 0
Vehicle - 33.28 33,28 33.28 0
This Year 799.27 798.27 799.27
Previous Year ) ' 0 0 0 0 0 0 0 0 0
Capital work in -
progress 3894.13
Grand Total 4693.40 0
SCHEDULE 3-CURRENT ASSETS LOANS & ADVANCES SCHEDULE 5 - SIGNIFICANT ACCOUNTING POLICIES
As at As at
' 1. Systems of Accounting
DESCRIPTION L 3:2':2: 31;"2:'2'22: - The Company follows the accrual systems of accounnng
CURRENT ASSETS o ' 2. Accounting Convention
a. Inventories (as taken, valued The accounts have been prepared under the hlstoncal conventuon
and certified by the management) 3. Revenue Recognition
(including in transit) (Note 8) As the company has not yet commenced its business no revenue
Stores,Spare Parts and ioose tools 771.84 0.00 4 :Iasdbi\en ffsmgn'zed‘
. Fixed Asse
TOTAL 771.84 0.00 All Fixed Assets are stated at cost.
b. Sundry Debtors . 5. Inventories . -
TE’,’}A'{ € 0.00 0.00 (a) Stores, Spares Parts and At cost.
c. Cash and Bank Ba_lances Loose Tools )
?gi"ﬁ_heq”es etein hand :;g’ g'gg SCHEDULE 6 - NOTES ON ACCOUNTS
Loans & advances i : 1. Pursuant to Rehabilitation Scheme of Modi Rubber Ltd, sanc-
y : tioned by BIFR , vide order dated 21 April 2008; the business
c:':ae"&ei;e;%\;?xglea;z ﬁ;hagjru‘:t:c;nd or for operations carried out at Modipuram and Partapur plants are
Amount due from Directors / Subscribers  0.00 1.00 transferyed to the C}ompany ; at WL-,N as per Inopme Tax Act,
Others 117.96 0.00 1961 with certain Liabilities . In consideration of this transfer the
TOTAL Wﬁs 100 company will issue equity Shares in favor of Modi Rubber Ltd. In
’ . - this manner, 100% issued and paid up share capital of the com-
SCHEDULE 4-CURRENT LIABILITIES & PROVISIONS pany will be held by M/s Modi Rubber Ltd, thus the company will
a. Current Liabilities be wholly owned subsidiary of Modi Rubber Ltd.
Creditors for Expenses 0.00 0.15 .
Royalty Payable 337.53 © 2. In the opinion of the Board the current Assests and Loans &
Share Application Money 4566.17 Advance are approximately of the value stated, |f realized in the
(Other than Cash) . ordinary courses of the ' business.
Gratuity Payable 679.94° 3. There is no contingent liability as on the date of the balance
Expenses Payable 0.67 0.1 sheet.
TOTAL 5584.31 0.26

4. Profit and Loss Acoount ]
The Profit & Loss Account of the Company has not been pre-
pared as the businéss has not yet been commenced & all the
expenses incurred by the company are in the nature of Capital
work in progress.



The subscription money of Rs.100000/- (One Lac) towards share
capital from Directors/Subscribers have been received-and
as cheques in hand. The same was deposited in company's
Bank account on 2™ May 2008.
Additional information pursuant to the provision of Part-ll of Sched-
ule VI to the Companies Act, 1956.

Amount (Rs.)

“a) Value of Imports as CiF Basis Nil
b) Expenditure in Foreign Currency Nil
c) Earnings in Foreign Exchange Nil
d) Remittances made in foreign Exchange Nif
e) Licensed and Installed Capacity & Production N.A
f) Turnover and class of goods . N.A
g) Raw Material Consumed Nit
h) Receipt in Foreign Exchange Nil

The company adopted Accounting Standard 15 (Revised) is-
sued by The Institute of Chartered Accountants of india.

Contribution for Employees Benefit :

Defined benefit plans
Gratuity

. The Company provides for gratuity, a defined benefit retirement
plan covering eligible employees. As per the scheme of Gratuity
Fund Trust, administered and managed by the Independent Board
of Trustees. The sections of the Company first makes the pay-
ment to vested employees at retirement, death, incapacitation or
termination of employment of an amount based on the respective
employee's salary and the tenure of employment and then gets
the reimbursement from it. Vesting occurs upon completion of
five years of service. Liabilities with regards to the Gratuity Pian
are determined by actuarial valuation.

Defined Benefit

Obligation
Gratuity
31 March 2008
. Rs. lacs -
A. The amounts (in Rs.) recognised in
the balance sheet are as follows: .
Present value of funded obligations 836.57
Fair value of plan assets . 836.57
Present value of unfunded obligations {128.51)
Unrecognised past service cost Nil
Net liability (128.51)
Amounts in the Balance Sheet
- Liabilities 708.06
- Assets : 836.57
Net Liability (128.51)

B. The amounts (in Rs.) recognised in the statement
of profit and Joss are as follows:

Current service cost 29.26
Interest on obligation 57.05
Expected return on plan assets - (71.31)
Net actuarial losses (gains) recognised in the year 28.53
Past service cost Nil
Losses (gains) on_curtailments and settlement "Nit
Total, included in ‘employee benefit expense’ 43.54

C. Changes in the present value of the defined benefit
obligation representing reconciliation of
opening and closing balances thereof are as follows:
Opening Defined Benefit Obligation on 1-4-2007 691.52
Service cost for the year 29.26
Interest cost for the year . 5705

For Punkaj Oswal & Co.
Chartered Accountants
(Punkaj Jain)

65364954 * 0.0828 _ :
Actuarial losses (gains) (27.38)

- Losses (gaihs) on curtailments Wil
Liabilities extinguished on settiements Nil
Liabilities assumed in an amalgamation in the
nature of purchase Nil
Exchange differences on foreign plans Nil
Benefits paid (42.80)

Closing defined benefit obligation on 31-3-2008 708.06

D. Changes in the fair value of plan assets representing
reconciliation of the opening and closing
Balances thereof are as follows:

Opening fair value of plan assets 856.66
Expected return 71.31
Actuarial gains and (losses) i (55.91)
Assets distributed on settlements : Nil
Contributions by employer 6.90
Assets acquired in an amalgamation in the

nature of purcahse Nil
Exchange differences on foreign plans Nil
Benefits paid (42.40)
Closing balance of fund 836.57

E. The major categories of plan assets as a percentage of
total plan assets are as follows:
Government of India Securities -
High quality corporate bonds -
Equity shares of listed companies -
Property -
policy of insurance i 100%
Bank Balance -

F. Principal actuarial assumptions at the balance sheet

. date (expressed as weighted averages):

Discount rate as on 31-3-2008 8.25%
Expected return on plan assets at 31-3-2008 8.50%
Praportion of employees opting for early retirement -
Annual increase in Salary costs : 5.25%

G. GRATUITY BENEFIT
Amount for the current and previous four periods are
as follows:
Defined benefit pension plans

Defined Benefit Obligation 708.06
-Plan assets : 836.57
Surplus / (deficit) 128.51
Experience adjustments on plan liabilities Nil
Experience adjustments on plan assets Nil,

The estimates of rate of escalation in salary considered in actu-
arial valuation, take into account inflation, seniority, promotion
and other relevant factors including supply and demand in the
employment market. The above information is certified by the
actuary. :

The expected rate of return on plan assets is determined consid-
ering several applicable factors, mainly the composition of plan
assets held, assessed risks, historical results of return on plan
assets and the Company's policy for plan assets management.

As per our report of even date attached.

For and on behalf of the board.

Alok Modi V.K. Modi
Director Director

Place : New Delhi
Date : 29.8.2008
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UDITORS' REPORT

ON THE CONSOLIDATED FINANCIAL STATEMENTS ’

TO THE BOARD OF DIRECTORS OF MODI RUBBER LIMITED

1.

We have examined the attached consolidated Balance Sheet of
Modi Rubber Limited and its subsidiaries as at 31st March, 2008,
the consolidated Profit & Loss Account and the consolidated
Cash Flow Statement for the year ended on that date, annexed
thereto. These Financial statements are the responsibility of the
Modi Rubber Limited’s Management. Our responsibility is to
express an opinion on these financial statements based on our
audit.

. We conducted our audit in accordance with generally accepted
auditing standards in India. These Standards require that we -

plan and perform the audit to obtain reasonable assurance
whether the financial statements are prepared, in all material
respects, in accordance with an identified financiai reporting
framework and are free of material misstatements. An audit
includes, examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statements. We believe that our audit provides
a reasonable basis for our opinion.

We did not audit the financial statements of subsidiaries, whose

~ financial statements reflect total assets of Rs.2169.36 lacs as at

31st March 2008 and total revenues of Rs. 104.06 lacs for the
year ended on that date. These financial statements have been
audited by respective auditors, whose reports have been furnished
to us, and our opinion, in so for as it relates to the amounts
included in respect of the subsidiaries, is based solely on the
report of the other auditors.

We report that the consolidated financial statements have been
prepared by the Company in accordance with the requirements
of Accounting Standard (AS-21), Consolidated Financial
Statements, issued by the Institute of Chartered Accountants of
India.
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Place : New Delhi »
Date : 29.8.2008

3. We further report that: -

1) Note No. 4 regarding non-provision of Deferred Tax assets/

liability; ,
it} Note No. 7 regarding non confirmation/ reconciliation of various
balances of Suppliers, Customers, Advances etc;. '

iii) Note No. 11 regarding non ascertainment of value of intangible
assets and value of impairment loss on Assets as per AS 26
& 28 respectively;

Subject to the foregoing, based on our audit and on
consideration of reports of other auditors on separate financial
statements and on the other financial information of the group,
and to the best of our information and according to the
explanations given to us, we are of the opinion that the attached

* consolidated financial statements give a true and fair view in
conformity with the accounting principles generally accepted
in India: ’

a) in the case of the Consolidated Balance Sheet, of the state
of affairs of Modi Rubber Limited and its subsidiaries as at
31# March, 2008;

Q)‘ in the case of Consolidated Profit And Loss Account, of
the profit for the year ended on that date; and;

‘c.)' |n the case of Consolidated Cash Flow Statement, of the
cash flows for the year ended on that date.

for PD M & Co.
[Formerly: Prabhat Jain & Co.]
CHARTERED ACCOUNTANTS

CA. PRABHAT JAIN
Partner
M.No. 86756
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ALANCE SHEET (CONSOLIDATED)

AS AT 31STMARCH, 2008
_ As at As at
DESCRIPTION Schedule - 31.03.2008 31.03.2007
Rs. lacs Rs. lacs
SOURCES OF FUNDS ‘
1. Shareholders’ Funds
a. Share Capital 1 ) 2504.05 2505.05
b. Reserves & Surplus 2 6733.71 6733.88
9237.76 9238.93
2. Loan Funds '
a. Secured Loans 3 451843 8963.51
b. Unsecured Loans 4 301.57 1284.16
4820.00 10247.67
TOTAL 14057.76 19486.60
APPLICATION OF FUNDS :
1. Fixed Assets . ‘
a. Gross Block 5 10443.41 26723.55
b. Less: Depreciation 7493.62 21639.64
¢. Net Block 2949.79 5083.91
d. Capital Work-in-progress 3894 .13- 854.91
6843.92 5938.82
2. Investments 8 5093.77 5093.77
Current Assets,Loans & Advances
a. Inventories 7 . 1845.86 2045.22
b. Sundry Debtors 65.09 68.99
¢. Cash & Bank Balances 1165.12 127747
d. Other current assets 0.00 0.00
e. Loans & Advances 2450.32 2788.03
, 5526.39 6179.71
Less : Current Liabilities & Provisions
a. Liabilities 8 . 7981.81 17437.21
b. Provisions 84.92 91.31
___8066.73 17528.52
Net Current Assets (2540.34) (11348.81)
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted) 0.00 0.00
Preliminary Expenses 0.25 0.15
Pre operative Expenses 0.11 0.11
Profit & Loss Account Balance 4660.05 19802.56
TOTAL 14057.76 19486.60
Accounting Policies , Contingent Liabilities and Notes 13
As per our Report Attached - Kamal Gupta Alok Modi S.S. Kohli
For P.D.M. & Co. Head — Finance & Accounts S.C. Tripathi: Chairman
(formerly Prabhat Jain & Co.) _ Pawan Chopra
Chartered Accountants S.K. Bajpai S.B. Kunwar V.K. Modi
New Delhi CA. Prabhat Jain Head — Legal & Directors Vice Chairman &

26th August, 2008

Partner

Company Secretary

Managing Director
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ROFIT &1L0SS ACCOUNT II}IIHSIII.II)ATEII]
FOR THE YERR ENDED 31ST MARCH, 2008

, Forthe Year For the Year
DESCRIPTION ' ‘ ended ended
31.03.2008 31.03.2007
_ Rs.lacs Rs.lacs
INCOME x
Sales & Other Income , 9 18754.66 1993.85
18754.66 1993.85
EXPENDITURE -
Materials Cost : ' _ 10 0.00 - 0.00
Expenses 11 ‘ 2546.52 6246.69
Financing Charges 12 518.81 - 27940
Depreciation _ » 533.48 . 1835.48
' 3598.81 8361.57
Profit/(Loss) before Tax 15155.85 -6367.72
PROVISION FOR TAXATION , . : , ‘ ’
Provision for Wealth Tax ‘ (2.89) (2.50)
Provision Taxation _ -1.00 62.65
Provision for Fringe Benefit Tax ‘ ) (9.00) (8.07)
Net Profit/(Loss) after Tax ' : 15144.96 (6315.64)
Transfer from Debenture Redemption Reserve , 0.00 871.00.
Balance Loss brought forward from previous year : (19802.42) (13671.43)
Balance being Loss carried to Balance Sheet _ (4657.46) (19116.07)
APPROPRIATIONS ’
Transferred from to General Reserve
Proposed Dividend
Dividend Tax
_ Balance carried to Balance Sheet , (4657.46) (19116.07)
Basic and Diluted Earning Per Share (in Rupees) .
As per our Report Attached  Kamal Gupta Alok Modi S.S. Kohli
" ForP.D.M. & Co. Head - Finance & Accounts S.C. Tripathi Chairman
~ (formerly Prabhat Jain & Co.) . Pawan Chopra
.. Chartered Accountants . S.K. Bajpai , S.B. Kunwar VK. Modi
New Delhi CA. Prabhat Jain Head — Legal & Directors " Vice Chairman &
29th August, 2008 Partner Company Secretary ’ Managing Director
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'SHARE CAPITAL

M

SCHEDULE-1"
Asat - _ As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs
Authorised :
50000000 Equity Shares of Rs 10 each 5000.00 5000.00
200000 - 11% Cumulative Redeemable 200.00 200.00
Preference Shares of Rs.100 each - ———— —_
‘ 5200.00 5200.00
Issued, Subscribed and Paid-up - ) )
25040532 Equity Shares of Rs.10 Each 2504.05 . 2505.05
Paid up in Cash" e i -
‘ TOTAL 2504.05 2505.05 .
RESERVES & SURPLUS
SCHEDU LE-2
As at As at
DESCRIPTION 31.03.2008 -31.03.2007
Rs. lacs Rs. lacs
Capital Reserve :
(On Forfeiture/re-issue of Debentures) 19.26 19.26
‘Share Premium Account
As per last account 5782.32 5782.32
General Reserve
As per last account 903.13 903.30
Debenture Redemption Reserve
As per last account 29.00 - 0.00 - 900.00
Less: Transferred to Prof t & Loss alc’ 0.00 29.00 . (871.00)
TOTAL 6733.71 6733.88
SECURED LOANS
SCHEDULE-3
- Asat As at
DESCRIPTJON 31.03.2008 31.03.2007
Rs. lacs . Rs. lacs
Non Convertible Debentures .
18% Debentures of Rs.100 each 29.00 28.00
Interest accrued & due 14.09 10.75
Demand/Cash Credit Loans from Banks .
J.P.Morgan Chase Bank 3990.28 6351.98
Interest accrued & due 485.06 2571.78
TOTAL 4518.43 8963.51
NOTES :

1. Non-Convertible Denetures held by Leaf investment Pvt. Ltd. are secured by way of fi rst charge on all Fixed Assets, both

Present & Future.

2. Loans & Advances from banks are secured by way of hypothecation of inventories and book-debts, second charge all on
fixed Assets, both present and future and personal guarantees of Dr.B.K.Modi, the then Managing Director and Shn VK.

Modi, Vice Chairman & Managing Director of the company.
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UNSECURED LOANS

v

SCHEDULE-4
As at As at
DESCRIPTIQON : 31.03.2008 31.03.2007
Rs. lacs Rs. lacs
From Others - - o
Dealers’ Security Depos:ts 113.20 421.35
Inter Corporate Deposits . 188.37 862.81
) TOTAL - 301.57 1284.16
FIXED ASSETS
SCHEDULE -5
DESCRIPTION GROSS BLOCK DEPRECIATION NET B;LOCK
Original  Additions Adjustments/ Total Cost Upto Forthe Adjustments/ Upto As at As at
. Cost as at during Deduction .~ as at 31.03.2007 year Deduction  31.03.2008 31.03.2008 31.03.2007
01.04.2007 the year during the "31.03.2008 ’
: year ,
Rs. lacs Rs. lacs Rs. lacs Rs. lacs Rs. lacs * Rs. lacs Rs. lacs Rs. lacs Rs. lacs - Rs. lacs
Land 410.39 8426 84.26 410.39 0.00 0.00 0.00 0.00 410.39 410.39
Buildings 5472.65 343.08 2006.09 3’809.64 4011.65 . 88.70 1665.40 2434.95 137469  1461.00
Railway Siding & Locomotive 18.55 0.00 18.55 - 0.00 1822.  0.05 18.27 0.00 0.00° 0.33
Plant & Machinery 16579.64 306.41 12988.19 3897.86 13634.72 40148 11118.29 2917.91 979.95 2944.92
Furniture,Office Equipments & . ! ’
Electrical installations etc. 3822.94 -32.24 1792.19 2062.99 3577.03 38.30 1694.60 1920.73 142.26 24591
Patent & Trade Marks ~0.08 0.00 0.00 0.08 0.00- 0.00 0.00 0.00 0.08 0.08
Vehicles 419.30 33.28 190.13 262.45 398.02 4.95 182.94 220.03 42.42 21.28
This year 26723.55 799.27  17079.41 1044341 .21639.64 °633.48 14679.50 7493.62 294979 508391
Previous year 26730.99 4.47 . 1191 2672355 19815.03 183548 10.87 21639.64 ‘
Capital work-in-progress ) ’ 389413  854.91
684392 5938.82
NOTES : Rs.lacs
1. Land includes :-
- Leasehold 127.53
2. Building Includes - .
- On leasehold basis 702.05
- Office premises/flats on ownership basis in Co—operatwe Housing Societies,which are being formed 13.50
- Alongwith cost of land on which depreciation charged on total cost 62.72
- For which conveyance deed is yet to be executed ' 106.09
- Alongwith other assets at Bombay,possession of which (except one floor) is wnh the company as per court decision, transfer
of title of property is pending of court. 175.00
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INVESTMENTS
SCHEDULE-6 .
) As at As at
DESCRIPTION : , 31.03.2008 31.03.2007
LONG TERM INVESTMENTS ‘
In Equity Shares of Companies- Fully paid up
A.Trade Investments
Quoted ; . ‘
* 1,14,75,000 Modistone Limited of Rs. 10 each ~ 2137.50 0.00 0.00
‘ Less: Provision for diminution in value of shares (2137.50)
B. Other Investments
Quoted ‘
19,79,998 Lords Chioro Alkali Ltd. of Rs. 10 each
(Formerly known as Modi Alkalies & Chemicals Ltd.) ., 198.00 ,
Less: Provision for diminution in value of shares (178.20) 19.80 19.80
12,50,000 Spark Plug Ltd. of Rs. 10 each ' 125.00
Less: Provision for diminution in value of shares - {125.00) 0.00 0.00
44,00,000 Bihar Sponge Iron Ltd. of Rs. 10 each ' 440.00 440.00
2,90,000 Godfrey Philips India Ltd. Of Rs.10/- each " S 19.88 19.88
880 HDFC Ltd. of Rs.10/- each. 0.06 0.06
43,40,000 Spice Mobile Ltd. ( Formerly known as Spice Net Ltd.) ‘ 434.00 434.00
of Rs. 3 each '
39,730 6.75% Tax free Bonds of Rs.100/- each of
Unit Trust of India 39.73 39.73
2,500 Units of Prudential ICIC! Technology Fund. ' 0.25 0.25
Total A 953.72 - 953.72
Unquoted ‘ ‘ )
32,00,000 Man Diesel India Ltd. of Rs. 10 each 320.00 320.00
(Formerly known as Man B&W India Limited) :
3,33,50,000 Gujarat Guardian Ltd. of Rs. 10 each 3335.00. 3335.00
32,32,000 Xerox India ( Formerly known as Modicorp Ltd.) of Rs, 10 each 468.80 468.80
96,000 Modi Carpets Ltd. Of Rs.10/- each. 6.19 6.19
** 29,915 Superior Investment India Ltd. of Rs. 100.each 0.00 0.00
. ** 29,915 Spin Investment India Ltd. of Rs. 100 each 0.00 0.00
** # 4,56,71,744 Modi Tyres Company (Pvt.) Ltd. 0.00 0.00
9,000 Equity Shares of Licensintorg Co. (I) Pvt.Ltd.of Rs.100/- 9.00 9.00
each fully paid up. _
11,000 Kesha Processors Ltd. Of Rs.10/- each. 1.05 1.05
10 Inod Euro.Industries Ltd. Of Rs.10/-each. 0.01 0.01
Total B 4140.05 4140.05
5093.77

TOTAL INVESTMENTS (A+B) - 5093.77

Aggregate Market Value of Quoted Investments

* Sunsidary Company

** Wholly Owned Subsidary Company

# Equity Shares yet to be allotted by Modi Tyre Company {Pvt.) Ltd.
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CURRENT ASSETS, LOANS & ADVANCES
SCHEDULE-7

As at

. As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. lacs Rs. tacs
CURRENT ASSETS
a. Inventories ( as taken, valued and certified by the management)
(including in transit) (Note 8)
Stores,Spare Parts and loose tools 987.01 1186.37
Raw Materials 2286.63 2286.63
Finished Goods 785.55 785.55
Goods-in-process 318.29 318.29
Scrap & Wastage 44 .94 44.94
Total 3 4422.42 4621.78
Less: Provision for diminution in value of Inventory (2576.56) (2576.56)
Net Value 1845.86 2045.22
b. Sundry Debtors
(i) Debts outstanding for a period exceedmg six months
Unsecured, Conspdered Good 64.85 68.99
Unsecured, Considered Doubtful 604.25 604.25
669.10 673.24
Less: Provision for doubtful debts (604.25) (604.25)
64.85 68.99
TOTAL 64.85 742.23
c. Cash and Bank Balances
Cash,Cheques etc.in hand 20.72 0.49
Balance with Scheduled Banks
In Current Account 120.34 533.43
In Dividend Account ) 0.00 2.49
In Fixed Deposit/Margin Money Account 1023.11 740.11
in Savings Account (Employees Security) . 0.95 0.95
TOTAL 1165.12 1277.47
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SCHEDULE-7 (CONTD.)

=

As at

. As at

DESCRIPTION 31.03.2008 31.03.2007
‘ Rs. lacs Rs. lacs Rs. lacs
b. Loans & advances :
(unsecured,considered good unless
otherwise specified)
Loans : . .
Lords Choloro Alkali Limited 142,17 - - 0.00 142.17
Less : Provision for doubtful loans (127.96) 0.00 (127.96)
: " 14.21 214.21
Modi Spg. & Wvg. Mills Limited 460.31 460.31
Advances recoverable in cash or in kind or for
value to be received and / or adjusted "
Staff 111.64 0.00 99.96
Amount due from Directors/Subscribers 0.00 _ 1.00
Others i 594.80 136.96 914.43
Sales Tax paid under protest/recoverable 146.11 0.00 143.01
Deposit with Government Dept. & Others . 90.95 0.03 642.68
Balances with Customs,Excise,Port Trust etc. _947.39 0.00 569.44
1890.89
Less : Provision for dountful advances (163.92) 1726.97 (273.62)
Interest accrued on Investment - 0.26 3.52
Prepaid Expenses 0.00 10.03
income-tax paid 96.26 194.62
Wealth-tax paid , 1.76 2.47
Fringe Benefit Tax Paid 13.56 ‘ 5.97
TOTAL . 2450.32 2788.03
CURRENT LIABILITIES & PROVISIONS
SCHEDULE-8
As at As at
DESCRIPTION 31.03.2008 31.03.2007
Rs. lacs Rs. facs
a. Current Liabilities -
Acceptances 1867.03 3908.37
Royalty Payable
Share Application Money : :
Sundry Creditors 3079.85 7560.42
Gratuity Payable
Unclaimed Dividends 0.00 2.49
Provision for unascertainable future liabilities 587.80 3000.00
Other Liabilities : 1429.66 2965.93
TOTAL 6964.34 17437.21
b. Provisions ‘ .
Taxation - 63.65 68.55
Wealth tax 5.70 9.50
Proposed Dividend 0.00 5.98
Dividend Tax 0.00 1.02
Frindge Benefit Tax 15.57 6.26
TOTAL . 84.92

91.31
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SALES AND OTHER INCOME

SCHEDULE -9

For the year

For the year

50

_ DESCRIPTION ended ended
31.03.2008 31.03.2007
Rs, lacs Rs. lacs
Sales less returns 0.00 ~0.00
Other Recoveries 0.00 0.00
. . 0.00 0.00
Less: Replacements, Cash Discounts, Incentives, Octroi,Sales tax absorbed etc.
, “A» 0.00 0.00
Other Income
Interest received on: ‘
Deposits,Loans and Advances(Gross) 208.99 113.90.
Investments 3.31 533.81
Dividend received . 3426.69 1251.68
Excess Liabilities/Provisions/Sundry Balances/ 14728.48 0.00
Written back (Net) '
Miscellaneous sales/income
Cenvat Credit (AED) recovered 289.16 0.00
Rent and Other income 9803 9448
“B” 18754.66 1993.85
TOTAL (A+B) 18754.66 1993.85°
MATERIALS COST
SCHEDULE - 10
For the year For the year
DESCRIPTION - ended ended
. 31.03.2008 31.03.2007
Rs.lacs Rs.lacs Rs.lacs
Raw Materials Consumed ’ , )
Opening Stock , 2286.63 0.00 2477.97
Add:Purchases (Net) 0.10 0.00 0.00
. ' 2286.73 0.00 0.00
Less: Stock adjustment against advances _ 0.00 0.00 191.34
Less : Diminution in value due to revision in Custom duty ' 0.00 0.00 2286.63
Less: Closing Stock (Note 8) 2286.73 0.00 0.00
2286.73 0.00 2477.97
Increase/Decrease in Stocks '
Opening Stock: ,
Finished Goods ’ 785.55 0.00 785.55
Goods-in-process 318.29 - 0.00 318.29
Scrap & Wastage .. 4494 0.00 - 44.94
' : 1148.78 -0.00 1148.78
Less:Closing Stock . '
Finished Goods : 785.55 0.00 0.00
Goods-in-process ’ . 318.29 0.00 0.00
Scrap & wastage - 44.94 0.00 0.00
" 1148.78 0.00 0.00
Stock adjustment against Dealers’ security '
Reversal of Excise duty on Finished Goods Stock —
TOTAL 0.00 2477.97



EXPENSES
SCHEDULE- 11

)i

For the year

For the year

DESCRIPTION ended ended
31.03.2008 31.03.2007
Rs.lacs Rs.lacs
Rent 149.50 19.27
Power & Fuel 0.00 16.43
Stores, Spares & Qils consumed 0.00 "0.03
Repairs & Maintenance:
Ptant & Machinery 0.00
Buitdings 11.64 o
Others 9.63 21.27 9.98
Salaries, Wages, Bonus etc. 98.68 177.56
Contribution to Gratuity, Superannuation, 503 - 8.76
Family Pension and Provident Fund’ 0.00 0.00
Rates & Taxes 27.02 32.47
insurance Charges 0.00 6.51
Auditors’ Remuneration
Audit Fee 1.50
For Certificates etc. 1.15 '
For Expenses 0.50 3.15 0.00
Traveliing & Conveyance 39.89 52.00
Electricity Consumed , 14.23 32.69
Lega! & Professional Charges 455.26 430.71
Repair Maintenance to Vehicles .3.78 417
Telephone & Postage Expenses 13.73 13.85
Excess Liabilities/Provisions/Sundry Balances/ Written 0.00 1944 .91
Back/Off (Net) . ‘ '
Net Loss on Fixed Assets Sold/Discarded 1600.28 0.00
Provision for diminution in value of Investments 0.00 178.20
Provision for diminution in value of inventory 0.00 2576.56
Provision for Doubtful debts & advances 54 .94 635.07
Director’s sitting fee 2.31 - 240
Director's Expenses 0.06 0.08
Miscellaneous Expenses 57.11 82.02
TOTAL 2546.24 6223.67
FINANCING CHARGES
SCHEDULE- 12
For the year For the year
DESCRIPTION ended ' ended
31.03.2008 31.03.2007
Rs.lacs Rs.lacs
Interest on
Debentures & Other Fixed Loans 475 0.00 2.05
Others . 513.43 518.18 268.72
Bank Charges etc. 0.63 - 8.63
TOTAL 279.40

518.81
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CONSOLIDATED ACCOUNTING POLICIES, CONTINGENT LIABILITIES AND NOTES
SCHEDULE - 13

A. BASIS OF PREPARATION
The Consolidated Financial Statements comprise the Financial Statements of Modi Rubber Limited (Parent Company) and its Subsidiaries
namely Superior Investment (India) Limited, Spin investment (india) Limited & Modi Tyre Company Private Limited incorporated in India in
which Modi Rubber holds 100% of their paid up Share Capital. ) ' '

—

. BASIS OF CONSOLIDATION
. i) The financial statements are prepared in accordance with the principles and procedures for the preparation and presentation of

consolidated financial statements as laid down in Accounting Standard (AS — 21) “Consolidated Financial Statements” issued by the

Institute of Chartered Accountants of India.

iy The Consolidated Financial Statements have been prepared by adopting uniform accounting policies for like transaction and other
events in similar circumstances and are prepared to the extent possible, in the same manner as the parent company’s separate

financial statements.”

iy Accounting Policies and Notes on accounts of the Company and its Subsidiaries are set out in their respective financial Statements.

The Consolidated Financial Statements comprise the financial statements of Modi Rubber Limited and its subsidiaries as on 31.03. 2008

which are as under:

Name of the Subsidiary

Financial year Extent of Holding Country of

Company of the Subsidiary Company’s Incorporation
Company .~ Interest
i)  Spin investment (India) Ltd. 31st March 2008 - 100% India
iiy  Superior Investment (India) Ltd. 31¢ March 2008 100% India
i) Modi Tyre Company Pvt.Ltd. 31% March 2008 100% ’ India

iv) No consolidation of the Accounts of Modistone Limited has been made, in which the parent company holds 55.31% of paid up Capital,
because the company is under liquidation process. The Offical Liquidator has taken charge of the Company w.e.f. 25.7.2002 the date

of appointment of liquidator by Bombay High Court.

. ACCOUNTING POLICIES
. Method of Accounting

. Inventory Valuation

(a) Stores, Spares Parts and Loose Tools
(b) Raw Materials

(c) Finished Goods

(d) Goods-in-process

(e) Scrap and Wastage

. Depreciation

. Sales

. Fixed Assets
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Company generally maintains its accounts ‘on accrual basis, except in case of
certain items of Income/Expenditure where recovery/payment is uncertain.
Accordingly, estimated benefits against exports remaining to be utilised / liability
for duty free raw materials excess utitised as at the end of the year has been
accounted for in arriving at the consumption of raw materials.

At weighted average cost.
At weighted average cost
Lower of Cost or net realisable value.
Lower of Cost or net realisable value.
At estimated selling price.

: € )
In respect of Finished goods and Goods in process, the cost is determined by
considering material, related labour & overheads and duty thereon.

Plant and Machinery on straight-line method and other Fixed Assets on reducing
balance method at the rates specified in Schedule XIV of the Companies Act,
1956. Plant and Machinery are depreciated to the extent of 95% of its gross
value considering the shelf life of 18 years.

Sales comprise sale of goods, net of trade discount and include excise duty but
exclude goods despatched pending for retirement where the titles of the goods
remain with the company till retirement of documents.

All Fixed Assets are stated at cost less depreciation. Interest on borrowed funds
attributable to acquisition of Fixed Assets and revenue expenses incurred prior
to installation are capitalised as part of assets cost. Own manufactured assets
are capitalised at cost including estimated overheads.
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SCHEDULE - 13 (Contd.)

6. Research & Development ' Revenue expenditure on research and develppment is charged as expense in
the year in which it is incurred. Capital expenditure on rasearch and develop-
ment is shown as an addition to fixed assets.

7. Investments Investments are stated at Cost. In respect of investment of a long-term nature
(including in subsidiaries), provision is made for any diminution in the value
wherever it is permanent in nature. '

8. Foreign Exchange Transactions Foreign currency transactions are accounted at exchange rates prevailing on
the date of transaction. Current -Assets and Liabilities denominated in foreign
currency as at the Balance Sheet date are reconverted at rates prevailing at the

. year-end and the resultant net gains or losses are adjusted in the Account.
9. Retirement Benefits Retirement benefits are dealt with in the following manner:
a) Contributions to Provident Fund are accounted on accrual basis with corre-
sponding contribution to recognised funds for staff on actual duty.
b) Provision for Gratuity liability is made on the basis of actuarial valuation, with
corresponding contribution to recognised fund. (No contribution from 1.10.2000).
D. CONTINGENT LIABILITIES . . . As at As at
31.03.2008 31.03.2007
. Rs. Lacs. Rs. Lacs.
1. Guarantees (Unconfirmed) : . 943 9.43
2. Sales Tax Matters ) 4682.78 5125.86
3. Excise / Customs.Matters 1602.97 3401.80
4. Claims against the Company :
Not acknowledged as Debts : : - 1682.06
5. Others ' . 73.70
E. NOTES

-

BIFR vide its Order déted 21.04.2008 has sanctioned a Rehabilitation Scheme (Sanctioned Scheme) for revival of the Company, with cut
off date as on March 31, 2008, under provisions of SICA. The effect of the scheme as well as disclosure required under AS -4 are as
follows:- . :

In terms of Clause 5.2 of Scheme Business operations of company are carved out in two identifiable business divisions as under ;-

- Business operations carried out at Modinagar Plant will continue to be owned and operated by company.

- Business operations carried out at Modipuram and Partapur plants stand transferred to a new wholly owned 100% subsndlary company

namely Modi Tyres Company Private Limited (MTCPL). In consideration of business transfer, MTCPL shall issue equity shares to the

Company.

Liabilities of secured and unsecured creditors will be matted / settled out as per Scheme.

In terms of the Sanctioned Scheme, the Relief & Concessions from State Government / Departments interalia are as under .

(i) Relief on Payment of Principal, interest and Penalty where Scheme prowdes “To Consider” subject to representations in this
respect being made to the respective Department / State. :

(ii) Relief of interest and penalty where Scheme provides to grant the relief and concessions.

Land & Building at Modi Tyre Factory, Modinagar is on perpetual lease taken from Modi Export Processors Ltd. (MEPL). Pursuant to

Allahabad High Court Order possession of the Factory is with the Official Liquidator. Company has taken appropriate legal action for

getting possession of factory premises back from Official Liquidator to give effect to BIFR Order for implementation.

LOANS AND ADVANCES - _

a) Amount to Modi Spinning & Weaving Mills Company Ltd. (MSWL) (‘Rs. 460.31 lacs Net) includes Rs. 349.61 lacs appropriated by
Punjab National Bank in the year 1992-93 towards the outstanding loan and interest payable by MSWL. The company has filed a suit
against MSWL in respect of such claims, which is pending before the Delhi High Court.

b} Advances to others iriclude -

Rs. 358.91 lacs paid on behalf of Modi Fibres Limited (MFL) including direct payment of Rs.296.45 lacs to MIDC for purchase of land. '
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SCHEDULE - 13 (Contd.)

10.
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MFL is yet to issue the shares for above said investment. The Company has filed a petition U/s 397 & 398 of the Companies Act, 1956
before Company Law Board. The Hon'ble Company Law Board has passed an interim order directing MFL not to alienate / transfer
the fixed assets till the disposal of company application before Company Law Board

(a) No provision for taxation for the year ended 31% March 2008 is reqmred to be made since there is no taxable income due to
unabsorbed depreciation and brought forward losses

(b) In terms of Accounting Standard (AS-22) on accounting for Taxation of income issued by the Institute of Chartered Accountants of
India, the Company has not recognised the Deferred Tax Assets/Liability due to uncertainty of future profitability.

" Expenses and claims relating to prewous year adjusted in respective accounts not separately shown are Rs. 195.20 lacs (Debit)

{previous year Rs12.23 lacs {Debit)}.

The company has not received information from vendors regardlng their status under the Micro, Smali and Mednum Enterprises Develop-
ment Act, 2006 and hence disclosure relating to amounts unpald as at the year end together with interest paid / payable under this Act, has
not been given. . .

The balances of the suppliers, customers & advances efc. are subject to confirmation / reconciliation.

Eaming per Share : . : 2007-08 . 2006-07
Profit/(Loss) after Tax (Rs. Lacs) . 15060.55 (7002.06)
Basic. number of equity shares - 25040632 25040532
Basic earning per share (Rs.) . 60.14 (27.96)

The Company's operations comprise only one segment i.e. Automobite Tyres, Tubes & Flaps and therefore there is no other business /
geographical segments to be reported as required under Accounting Standard (AS-17) of the The Institute of Chartered Accountants of
India.

Related Parties Disclosures in accordance with Accounting Standard (AS — 18) of The Institute of Chartered Accountants of India.

A) Subsidiaries: . ' % Holdings
i) Modistone Limited (in liquidation) ) . 55.32
Official Liquidator has taken possession of the '
Company w.e.f. 25.07.2002- the date of appointment
of Official Liquidatdr by Bombay High Court.

i)  Superior Investment (India) Limited _ , . 100.00
i)  Spin investment (India) Limited : 100.00
iv). Modi Tyres Company Pvt Ltd ) 100.00
Associates :
i) Man Diesel India Limlted .
(Formerly known as Man B&W Dlesel India lelted) : 20.00
iy  Gujarat Guardian lelted (GGL) . ’ ) » 21.24

B) Key Management Personnel :
Mr. Vinay Kumar Modi- Managing Director
(No remuneration to Key Management Personnel during the year) '
The following transactions were carried out with related parties in the
Ordinary course of business during the year: ' .
A) Subsidiaries - Rs. Lacs

i) Expenses incurred by Spin Investment : 548.27
{india) Ltd. on behalf of MRL. . . .
i)  Payable at the year ended 31.03.2008 . 1752.42
B) i) Expenses incurred by MRL on behalf of Modi Tyres Co Pvt..Lid - . 3038.65
i)y  Transfer of Assets / Liabilities (Net) ' -1527.52
i) Payable at the year ended 31.03.2008 . ' 117.95
C) i) Expenses incurred by Superior Investment (India) lelted ‘ o -
iy Payable at the year ended 31.03.2008 - 247.85
D) Associates : _ T ' :
i) Expenses incurred by MRL on behalf of GGL ) 10.52
i)  Receivables at the year ended 31.03.2008 - 1.58
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11,

12.

Due to closure of operations, the value of intangible assets and value of impairment loss on assets as per Accounting Standard 26 and

28 respectively, issued by the Institute of Chartered Accountants of India, has not been ascertained.
The company adopted Accounting Standard 15 (Revised) issued by The Institute of Chartered Accountants of India.
Contribution for Employees Benefit : ‘

Defined Coutribution FPlans,, , ...
- Employees Pension Scheme 1995

Provident Fund :

The Employees of the company receive defined contribution for Provident Fund benefit. Aggregate contributions along with interest
thereon are paid at refirement, death, incapacitation or termination of employment. Both the employees and the company make monthly .
contributions at specified percentage of the employee's salary to the Provident Fund Trust and / or the concerned Provident Fund

Authorities. The company has no liability to Fund the shortfall in the interest over the. statutory rate declared by the Government.
- The Company has recognized the following amounts in the Profit and Loss / Capital Work-in Progress for the year.

2007-08
Rs.in lacs
(a) Contribution to Provident Fund ‘ . 8.46

'(b) Contribution to employee Pension Scheme 1995 10.00

Defined benefit pians
Gratuity . : :

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. As per the scheme of Gratuity Fund
Trust, administered and managed by the Independent Board of Trustees. The sections of the Company first makes the payment to
vested employees at retirement, death, incapacitation or termination of employment of an amount based on the respective employee’s
salary and the tenure of employment and then gets the reimbursement from it. Vestir{g occurs upon. completion of five years of service.

Liabilities with regards to the Gratuity Plan are determined by actuarial valuation.

Defined Benefit
Obligation Gratuity
31 March 2008

A. The amounts (in Rs.) recognised in the balance sheet are as follows:
Present value of funded obligations ’
Fair value of plan assets
Present value of unfunded obligations
Unrecognised past service cost
Net liability
Amount in the Balance Sheet
- Liabilities
- Assets
- Net Liability
B. The amounts (in Rs.) recognised in the statement of profit and loss are as follows:
Current service cost
Interest on obligation
Expected return on plan assets
Net actuarial losses (gains) recognised in the year
Past service cost
Losses (gains) on curtailments and settlement
Total, included in ‘employee benefit expense’
C. Changes in the present value of the defined benefit obligation representing reconciliation of
opening and closing balances thereof are as follows:
Opening Defined Benefit Obligation on 1-4-2007
Service cost for the year /
Interest cost for the year

Rs. lacs

863.60
863.60

(132.66)

Nil

(132.66)

730.93 -

863.60

(132.60)

4.43
58.83
(71.39)
52.42
Nil

Nil

44.30

713.14
4.43
58.83
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67526671 * 0.0825 _ » :
Actuarial losses (gains) : (3.07)

Losses (gains) on curtailments ' . Nil
Liabilities extinguished on settlements ' k Nil
Liabilities assumed in an amalgamation in the nature of purchase ) Nil
Exchange differences on foreign plans - . Nil
Benefits paid ) (42.40)
Closing defined benefit obligation on 31-3-2008 730.93

D. Changes in the fair value of plan assets representing reconciliation of the opening and closmg
Balances thereof are as follows: ) :
Opening fair value of plan assets . . 882.97

Expected return : 71.39
Actuarial gains and (losses) _ ' ' 55.49
Assets distributed on settlements ’ , v Nil
Contributions by employer C ‘ 7.13
Assets acquired in an amalgamation in the nature of purcahse ) Nil
Exchange differences on forelgn plans Nil
Benefits paid : . (42.40).
Closing balance of fund . . 863.60
E. The major categories of plan assets as a percentage of total plan assets are as follows
Government of India Securities . . .86%

High quality corporate bonds : ) -
Equity shares of listed companies o .

Property . ' -

policy of insurance : ' » " 100%

Bank Balance ’ ’ : 1.53%

Special Deposit with Bank ‘ 0.07%

Fixed Deposits with Banks 18.17%

Qutstanding Contribution form Modi Rubber Limited : 79.37%
F. Principal actuarial assumptions at the balance sheet date (expressed as weighted averages)

- Discount rate as on 31-3-2008 ) 8.25%
Expected return on plan assets at 31-3-2008 . 8.25%
Proportion of employees opting for early retirement ’ . -
Annual increase in Salary costs ' o ) 5.25%

G. GRATUITY BENEFIT
Amount for the current and previous four periods are as. follows:
Defined benefit pension plans . .
Defined Benefit Obligation ' 730.94

Pian assets 863.59
Surplus / (deficit) ' ' 132.66
Experience adjustments on plan liabifities o Nil
Experience adjustments.on plan assets - ' ’ . Nil

Gratuity benefit of only these employees who are left with MRL is being considered. In view of excess contribution made in earlier
years no provision has been made during the year.

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market. The above information is certified by the actuary.

The expected rate of return on plan assets is determined considering several applicable factors mainly the composition of plan assets
held, assessed risks, historical results of return on plan assets. and the Company’s policy for plan assets management.
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13.
14.

15.

16.
17.

Application for registration u/s 45 1 a of the RBI Act, 1934 (2 of 1934) was made on 08.08.1997 and communication from RB! is still awaited.

Superior Investment (india) Limited jointly with Spin investment {india) Limited stood as guarantor to State Bank of Hyderabad (SBH) for
credit facilities sanctioned to MBM Limited (in liquidation). Due to non payment of dues. SBH brought DRT order dated 25.09.1999 for the
recovery of Rs. 106.39 lacs with pendent elite and future interest @19.38% p.a. As against the said order, the Company made one time
full and final settiement of its share with SBH and paid Rs. 50.28 lacs which was appearing as advance in the books. Looking at present
state of affairs of MBM Limited {in liquidation) its recovery appears doubtful, hence the said advance has been written off to the extend of
75% and balance 25% is appearing in the books of acg:ou'nt.

Superior Investment (India) Limited is a Demand Limited Company u/s 43A of the Companies Act. 1956. However, section 43A is not
applicable after the commencement of companies (amendment) Act, 2000 i.e. 13.12.2000. Consequently, the company has o inform to
Registrar of companies that is has become Private Limited Company. Necessary action is being taken to comply with above requirement.

Previous year figures have been regrouped / rearranged wherever necessary.

Schedules 1 to 13 form an integral part of the Balance Sheet and Profit & Loss Account and have been duly authenticated

As per our Report Attached  Kamal Gupta " Alok Modi S.S. Kohli

For P.D.M. & Ca. Head — Finance & Accounts S.C. Tripathi Chairman
(formerly: Prabhat Jain & Co.) . Pawan Chopra ~
. Chartered Accountants S.K. Bajpai S.B. Kunwar V.K. Modi
New Delhi CA. Prabhat Jain © . © Head — Legal & Directors Vice Chairman &
29th August, 2008  Partner Company Secretary Managing Director
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ONSDIIIIITEII CASHFLOW STATEMENT FORTHEYEARENDED 31STMARCH, 2008

2007-2008 2006-2007
Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs Rs. Lacs
A. Cash Flow from operating activities ’
Net Profit/{Loss) before tax and extraordinary items 15164.47 -6367.72
Add: Adjustments for:
Depreciation 53348 . 1835.48
Provision for diminution in value of investments 0.00 178.20
Provision for diminution in value of Inventory 0.00 2576.56
Lease rent 0.00 2.52
Interést Paid 518.18 270.77
Interest Received (212.30) - (116.58)
Miscellaneous income (289.16) © 0.00
Profit/(Loss) on sale of Investments 0.00 (531.13)
Net( Profit)/Loss on Fixed Assets sold/discarded 1600.64 ©0.00
Provision made for doubtful debts and advances 54.94 635.07
Balances /Provisions not required Written back/off {Net) (14727.10) 1944.91
Dividend/Income received from units (3426.69) {16948.01) {1251.68). 5544.12
Operating profit before working capital changes ‘ (793.54) (823.60)
Adjustments for: : .
(increase)Decrease in Trade and other receivables -(1183.57) © (353.74)
Increase/(Decrease) in Trade payable 639.55 136.97 -
— (544.02) (216.77)
Cash generated from operations before tax (1337.56) (1040.37)
Add : Taxes (paid)/refund 84.90 (70.70)
Net cash generated from operating activities {1252.66) (1111.07)
B. Cash flow from investing activities: S .
Interest received ' 207.66 159.34
Dividend received 3426.69 1251.68
Sale of Investment 0.00 528.68
Fixed deposit matured 0.00 1617.00
Increase in share Capital 1.00 0.00
Purchase of Fixed Assets 0.00 (4.47)
3635.35 3552.23
Less: increase in investments (2457.18) 0.00
Net cash generated from investing activities - 1178.17 3552.23
C. CashFlow from financing activities:
Increase/(Decrease) in Borrowings 0.00 (2115.68)
Dividend Paid (5.98) (5.98)
Tax on Dividend Paid (1.02) (0.84)
Repayment of finance lease liabilities 0.00 (2.52)
Interest paid (28.37) (11.57)
Net cash used in financing activities — (35.37) ’ (2136.59)
Net increase/(decrease) in cash and cash equivalent(A+B+C) (109.86) 304.57
Cash and cash equivalents as at the begining of the year 1274.03 969.46
Cash and cash equivalents as at the end of the year 1164.17 1274.03
NOTES: 1. Cash and Cash equivalents includes
Cash , Cheques in hand and remittance in transit. 20.47 0.49
Balance with Banks. 1143.70 1273.54
) ) 1164.17 1274.03
2. Previous year figures have been regrouped/rearranged wherever necessary so as to make them comparable with those of the current year.
Kamal Gupta Alok Modi 8.8. Kohii
. Head - Finance & Accounts S8.C. Tripathi Chaimman
: Pawan Chopra
S.K. Bajpai S.B. Kunwar V.K. Modi
New Delhi Head ~ Legal & Directors Vice Chairman &
29th August, 2008 Company Secretary Managing Director
AUDITORS' REPORT

To
The Board of Directors
Modi Rubber Limited
New Delhi :
We have examined the above Consolidated Cash Flow Statement of M/s. Modi Rubber Limited and its three Wholly-owned Subsidiary Companies for the year ended
31st March 2008. The Statement has been prepared under the Indirect Method as set out in Accounting Standard 3 on “ Cash Flow Statement” and Accounting
Standard 21 on “Consolidated Financial Statements” issued by the Institute of Chartered Accountants of india.
' . . ; . for PDM & CO.
) (formerly: Prabhat Jain & Co.)
e Chartered Accountants
CA. PRABHAT JAIN
Pariner

New Delhi
29th August, 2008
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MODI RUBBER LIMITED

" Regd. Office : Modinagar - 201204
Distt. Ghaziabad (U.P.)

PROXY FORM , ‘
: Folio NO ...
Client ID No.........ccooevnnns -
No. of Shares ........c......c..o..
’ (To be filled in by the member)
WWe oo Of i in the district of. ... being a
Member/ Members of MODI RUBBER LIMITED hereby appoint...........cc.ccivviiiiiiini el S
OF et s in the district of ............. [T SO
or failing him .................. O U PP OF et
in the district of ..., . as my/our Proxy to attend and vote for mefus on my/

our behalf at the 36th Annual General Meeting (AGM) of the Company convened on Tuesday, 30th September, 2008
at 10.00 A.M. at Auditorium, Dayawati Modi Public School, Modinagar-201204 (U.P.) and at any adjournment thereof

Affix
2008 Revenue

igned at this ........c..ccoceveruenes. day of ....cocoevnnee.
Sig at this y 0 Stamp

Signature ............................

N.B.: The Proxy form should be deposited at the Registered Offuce of the Company not later than 48 hours before the
commencement of the Meeting

MODI RUBBER LIMITED

Regd. Office : Modinagar - 201204
- Distt. Ghaziabad (U.P.)

36TH ANNUAL GENERAL MEETING

ATTENDANCE SLIP
FolioNo ........... e

Client iD No........ooooiiiiiiie e

No.of Shares ......c..cccccccviiiiciiicice
(To be filled in by the member)

| hereby record my presence at the 36TH ANNUAL GENERAL MEETING (AGM) of the Company being held at
10.00 A.M. at Auditorium, Dayawati Modi Public School, Modinagar-201204 (U.P.) on Tuesday, 30th September, 2008.

Members Signature
Notes :
1. A Member/Proxy attending the meeting must complete this Attendance Shp and hand it over at the entrance.
2. Member intending to appoint a Proxy, should complete the Proxy Form above and deposit it at the Company’s
Registered Office not later than 48 hours before the commencement of the Meeting.

Proxy’s Signature



If undelivered please return to :
MODI RUBBER LIMITED
4/7C DDA Shopping Centre
New Friends Colony

New Delhi-110025

BOOK-POST

MRA AV info@mpaword.com



