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DERA PAINTS & CHEMICALS LTD.

| GHEMICALS LIMITED will be held on 213t day of February, 2004 at 9.15 a.m.at the Registered & Head office

| Date : 5th January, 2004

S

NOTICE is honbygvcn!hnt 1shMdemtﬂMuﬁngomemb‘notmcommyDERAPA!NTs&

of the Company Located at B5§3/64 Nand Bhuvan Inds. Emh. 21 Mnhduﬁ Caves Road.kndnﬂ (E),Mumbai
400093 to.transact the foliowing business.

1. To receive, cofisider and udopt the Audited Balance-sheet as at 315t March, 2003 & the Profit & Loss

- Account of the Company for the year ended 31st March, 2003 and tn Repom o! Directors and Auditors |}
thereon. .

2. To appoint auditors to hold otﬁce from the conclusion of this meeting until the conclusion of the next
" Annual General Mgeting and to fix thoir remuneration.

3. To appoint a director in place of Shri A.L. Shah who retired by rotation and bing elidblo offers himsalf for

" re-appointment.

(_ ‘ ) By order of tho Board

. DERA PAINTS & CHEMICALS LIMITED

‘ ‘ ’ KUMAR V. SHAH

. . ‘ 'CHARMANSMANAGING D{RECTOR K
Date : Sth January, 2004
" Place : Mumbai
| NOTES

1. A 'member entitied to attend and vote is entitled to appoint a proxy o atiend and vole on.poll instead of
© himself and the proxy need not be a member of the Company. The enciossd proxy fogm, if intended to be
usad should reach the Registered Office of the. Company duly completed not less than fortyeight hours

. before.the scheduled time of the mesting.

2. The Regmor of Members and Share Transfer Register shell remain closed from 29th Janunry, 2004 to
"30th Janunvy, 2004 (both days inclusive) -

3. ' An oxplanatory statement pursuant to mﬁon 173 of the companies Act, 1956.is given below.

4. Members inbnding fo require information about Accounts to be oxptmnod at the meating are raqu»hd to
mwwwmmyttlmthndayshmﬂmmnuulmmmc.

: QPWATOBY STATEMENT

A-mwiudbyubﬁon 178(2)ofﬁocompmmnt,1m
Shri Kumar V. Shiah as a Founder and Chief Promoter has been assoicated with the Compnny gince its

1t incorporation and his valuable experience in the. Paints & Chemicals Industry for more than two decades will
1] benefit the business of the Company by his re-appointment. The Boaid of Directors have felt that it would be in
- the interést of the Company to re-appoint Shd Kumer V. Shah as a “Managing Director” of the Company.

Acoordmgly -the Board of Directors at its meeting held on 07.08.2002 have re-appointed Shri Kumar V. Shah as
Dwocmrwmonuctfmm utAuqutt,aooefonmmmswminmrdmcowuhmdmm
limits prascribed under the Schedule XH! to the Companies, Act, 1956.

None of the Directors of Im Company is consgidered to be ooncomod or inhmmd in the Resolution except Shri
Kumar V. Shah :

B

DERA PAINTS & CHEMICALS LIMITED

KUMAR V. SHAH
CHAIRMAN&MANAGING DIRECTOR

Place : Mumbai

—




DERA PAINTS & CHEMICALS LTD.

"

DIRECTOR'S REPORT

To,
Tho Members
DERA PAINTS & CHEMICALS LIMITED

Your Directors have great pleasure in presenting 13th Annual Roport together with the Audited statement of.
Accounts for the year ended 31st March, 2003.

1. FINANCIAL HIGHLIGHTS :

PARTICULARS . ‘ For the year ended For the year ended

31st March, 2003 31st March, 2002
. (Rs.in Lacs) (Rs.inLacs)
Loss before Depraciation and Tax . (122.25) (146.72)
Add: Depreciation on fixed Assets 19.57 19.65
Loss bafore tax X (141.92) {166.37)
Loss after tax ' (141.92) {166.37)
Add: Income tax of eartlier years »
Add: Prior Period Adjustments 1.12 0.33
Net Loss for the year (142.94) (166.70)
Add: Surplus/Loss b/f from previous year (1060.32) (893.62)
Balance loss c/f. (t1203.26) (1060.32)

2. OPERATIONS & OUTLOOK :

-The opératiens has reduced frem Rs. 700 lacs to Rs.278 lacs in the F.Y. ended March-2003 mamly reason -
 tordeficit of the working capital being entire paid up capital eroded in March-2000 and oompany s application
is pending with Hon’bla BIFR, New Dethi for the final outcome.

During the year oompany incurred losses Rs.142.43 Lacs as compared to previous year loss of Rs.166.70
Lacs -

The Company's Insurance claim is still under process deapm the confirmation given by the Banker for
acceptance of the Claim.

In the mean time, the management js putting in its best efforts to keep operations going on and generate
adoquato cash flows to meet bare minimum overheads and keep the plant in operation. With adequate
support in the form of rehabilitation assistance from bankers / institutions, receipts of insurance claim and
uninterrupted full-scale production at the plant, the company can look forward to better performancae in the
coming year.

Company have filed Writ petition agamst the Sicom Ltd. and others in the year Dmmbor, 2001 for non
considering our various pending request since 1996 onwards pertaining to the grant of eligible bensfits for
adding and amending in the Eligibility Certificate. However, company have loose the Writ Petition in the
Hon'ble Mumbai High Court in the year August, 2002 and thereafter company preferred filing appéal at
Hon'ble Supreme Court of india, New Daihi and in November, 2003 our appeal have been admitted by tho' 1
Hon’ble Supreme Coun of India.

3. DIRECTORS :
Shri A.L. Shah retires by rotation and bomg eligible, offer himself for re-appomtment
4. DIRECTORS' RESPONSIBILITY STATEMENT :
The Board of Directors hereby confirm
(i) Thatin the preparation of the annual accounts, the applicable accounung standards have been followed

along with proper explanation relating to mabnal dopartures
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DERA PAINTs;q CHEMICALS LTD.

Annuuu -
Inmmnpunmnuo Swﬁoneﬂ(\(o) of the Companies Aot. ssared with oompam» (Dndosunot Particulars
_in the Report of the Board of Directors) Rules, { 988 attached to and forming part of the Dimbn Report forthe.
year w .
1. GONSERVATION OF ENERGY {

Energy conversslion measure taken :

Constant efforts are being made tolmpm pawer factor and to effect savings in povm and fue! consumption
. and anomy comumpm per unit of production {Form ‘A’)

A POWER AND FUEL CONSUMPTION CURRENT YAR  PREVIOUS YEAR
‘ 1. Eloctmmy ‘
(a) ' Purchased - .
Unita (in thousand) : ‘ o ‘ . 31812
Tow‘Amum(n.) o , 45,000 260312
| Rate per Unit (Rs,) , . ‘ T s20 .
(b) Own Generation . ' : -
. Coal. ‘ o - -
3. Light o'iom-ou o ) '
© Quantily (Ur) B . 380 300
Total CostRs) . . " g084 6000
.~ Average'Rate(Rs.) ' ‘ . 2580 . 2000 +
4. FumaceOll - _ ~ NIL NIL
5. Otherfintemal generation - NIL NIL “
B. CONSUMPITON PER UNIT PRODUCTION , , , i
. Electricity (Unit) i , : , ' ' oos I}
2. Light Diesel Oil (Ltr) : T -

n- TEOHNOLOGV A”ORPTION ADAPTATION, INNOVATION AND RESEARCH & DEVELOPEMNT:

No Technoiogy has been imported by the dompany Tochnology innovaﬁon und changes whcrovorponibb '
are being ab.orbod and adopted. .

li!. FOREIGN EXCHANGE EANMNG AND OUTGO:
- There were no aammg or outoo in Foreign' Exchanqo mm.r dunnq the Currentyear or anloua mr

* By order of the Board of Directors.
FOR DERA PAINTS & cuEchLs UMITED |}

KUMAR V. §HAH
CHAJRMAN & MANAGING DIRECTOR
Dnh Sth anuqry. 2004
] Phco Mumbai
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DERA PAINTS & CHEMICALS LTD.
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CORPORATE GOVERNANCE.

Company'’s Philosophy on Cods of Governance -

De:aPan&s&ChuﬁoﬂsLhﬂndhasaMaysfowsedmgoodCotpothwemm Mbaknyttivorolwmb
are and customer

corporate growth. The core values of Company commitment to excellence A
W , aocountability and maximizing long tern value for Share-hoiders, & Chemicale Limited

T * valugs policy, we are commitied 1o an ethical reatment of all our employses,

customers, our share-holders, our lendors, our Government. Your company constantly
babudhmmon':rwm o pu'sm o ”c' e G:yv-mnnoo::leb nd practices in
o &

waceot pmmm of CSomebho "?3.‘"

Boutd of Diroeton

Composition

TheBoardofDeraPams&ChMUﬂibdeonsmsotThruDirmu,andtwoarsnon—Exmm Amongst the
Executive One is the Promoter Director and two. are independent Directors.

The' Promo! DimcbrsaExoeulveDiwmrandmnmotmmntbkmmmmkdotmmohl

number of Directors. mmawmammmmnm mmummm
requir ummnmmwmumaowot Al Execulive & tmm
diverse expérience and oxpenhe vahablooonnlwﬂonlnmm doulsbnsoﬂn

Board Procedures

During maﬁnmcialyearzoozzooamsoardotbmcbrs have metﬁvenmesonmeiolowhudnbs 1ith
2002, 07th August; 2002, 30th November, 2002,27th December, 2002 & zsm.lamaryzooal'hemdwsm
as per the mandatory. requirements and the dates of the meetings were generally decided well in advance.

Attendance Record & Directorships and Membership of Directors.

Table 1'% es the composition of the Board and the attandance record of all the DkoclorsatheﬁvoBo&dmthgs
the financial year 2002-03, as well as at the last Annual General Meeting as also the mmlmof Dhmwlps

: and Cominitiee Mombefshlps held by them in omer Conpanies.

Name of : Attendance ‘ Directorships Memberships/
Directors . particulars in Companies Chais ips
- in Committees

Board LastAGM inListed In Unlisted Chaiman Member
Meeting heldon . companies Public
27112/02. . Limited

. ) Companies . : .
-~ Kumar V Shah  Promoter-Executive 5 Yes 1 C . '
] . Non-Independent e K ] o
T.P.Shah * ‘Independent 5 Yes - 1 - 1
: Non-Executive . ’ .
A.L. Shah - lpdependent 2 No 1 - - -
Nod-Executive

| ‘Notes (1) Private Limited Companies, Foreign Conpmbs and Companies under Section 25 of the Companies

Act, 1966 are excluded for the above purpose

(2)  Only Audit Committee, smwmmmmcummmnmmhmmmmommmm
forﬂwpwposoo;ComﬂuaepodﬁmsasporLbﬁngAuemn .

. Information supplied t‘d\o Board

ThoBoardolDemPdnu&cmmmmdsprmnbdmmalmonlevanlinformuononvubmvihlm
affecting the working of the Company, as well as #1086 that require deliberation at the highest level. Exiensive information
is provided on various critical itemns such as : (a) Production, Sales and Capital Expenditure Budgaet, (b) Sales and

- financial Mommmm(c)smmdermﬂm Quarterly financial results (@) Simiﬁumlabwrmd'

human relation matters (f) statutory compliance reporting syshm and any other matters.
Audit Committes : ’

- Constitution and Composition

For the Financial year 2002-2003, the Company has not constituted any Audit Commattee




" DERA PAINTS & CHEMICALS LTD.
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Remuneration Committee

For the Financial yaar 2002-2003, tho Conpany has not constituted any remunaration Committee.

Romumnﬁon of Dlroeton

a.. Remuneration of Rs. 2279853 pdd o Im Promoter Director (CMD) of your company. inciuding ali porquloito

b. No Sitting Fees paid to the independent Non-Executive Directors for the financial year ended 31st March, 2003 *
Share Transfer Committes .

The company has constiued o Share Transter Committea in compliance with the Clausa 49 of e Lising Apresman.
he Ci 9 comprises of two viz. Shrl Kumar V.Shah and Shri T.P. Shah . The Commitiee into the
matter of share-transfers, issue of wplleah ‘cortificates and other related matters.

1 since there was no quantum of transfers; during the ﬂnandal year 2002:2003 the Committee had mot onlv twice.
The composition and the mestings attended by the members are as under:

. Name of Director No. of meetings attended during the year.
- Shri Kumar V Shah ) .2
Shri. T.P. Shah 2

Share wransfers/transmissions etc. as approved by the Commilttee are notified to the Board at roouhr intervals and are
taken on record by the Board at thelr meetings

No Transfers /Transmission are pending as on 31st March, 2003.
Communications to Share-holders

Dera Palms & Chemicds Limited recognizes communication as a key element of the overall Corporate Goveman:
framework . The compary responds the shsn-holders quefbs regularly and no queries are ponxm ee

Share-Holders Information
General Body Meetings:

For the period mdcd ; Duto. Time and Locltlom
313t March, 2002 2 th Dooombor 2002 at 9.00
L 54, Nand Bhuvan Induslﬂal Estate, Mahakali Caves Road,
Andhod (East) Mumbai -
3tst March, 2001 ) 12th November, 2001 at 930 am

B-53/64, Nand Bhuvan industrial Estate, Mahakali Caves Road,
‘Andheri (Easl) Mumbai — 400 083

31st March, 2000 ' 9th Octobier, 2000 at 8.30 a.m
B-53/54, Nand Bhuvan Industnal Estate, Mahakall Caves Road,
Andheri '(East) Mumbai ~ 400 093

General Shareholders information

Annual General Meeting 2tst February, 2004 at 9.15 a.m

Day, Date, Time & Venue B-53/54, Nand Bhuvan Indl. Estate Mahakali Caves Road,
B Andheri (East) Mumbai - 400 093

Book Closure Date 28th January, 2004 till 30th January, 2004

Listing on Stock Exchanges. ~ The Stock Exchange, Mumbal

Phiroze Jeejesbhoy Towers, Dalal Street, Mumbai ~ 400 001

tT&ngm Egonolom' S Sahlanana d Colle
ny X 0 N
Pankapole, 3P 30 o

. a

Dividend Payment Date : - Not appiicable since dividend not declared
“Stock Code : .
The Stock Exchange, Mumbal 23782
The Stock Exchange, Ahmedabad 13770
Market Price Data ;" - No rates are quoted during the Financial Yaar 2002-2003.
Registrar & Transter Agents: The Company has in-house Share Registry

' facility. No Transfer Agent appointed.
Distribution of Shareholdings
T‘::'I: 32 " u?:tgg:a am’g):o pg:u:‘rzne c;t hsst;:r:s-holdmgs among vanous categories as on 3tst March, 2003 while




Table 2 : Distribution of shareholdings across calegories

As on 31st March 2003 As on 31st March 2002
No. of Shares %.to Total No. of Shares _ % to Total
. Capital Capital

2

- Promoters and.persons acting in concert
Directors and Relatives
Foreign Institutional investors
© L1C of India
Mutual funds i
Nationalized and Other banks . - - - -
Private Corporate Bodies . . :
NRis and OCBs
Others (Public)

Total : .
Tabie 3 : Distribution of sharehokdings according to size class as on 31st March, 2003

No. of Shares ~ Number of shareholders
Share Holding of Nominal Value (Rs) Number %

Up to 5000

5&)1 to 10000

10001 o' 20000

20001 to 30000 :
30001 o 40000

40001 to 50,000

50001 to 1,00,000
1,00,001 and above .

- Total ' 100

Shares held
Number %

Dematerialisation of Shares

.CDSL .have approved for dematerialization of shares, however NSDL have not given appréval since units paid up
capital eroded therefore function of De-mat is not approved by NSDL :

Outstanding GDRs/ADRs/Wairarits or any The company has not issued GDRs/Adrs Warrants

convertible instruments, conversions date or any convettible instruments.

and likely impact on equity - . )

"Plant Location ' Plot No.3, Sector Il.Vasai Taluka Co.op. Indl. Este,Vasai (East)

Dist. Thane - 401 208.Maharashtra.
: 0-27/5 M1.D.C. Lote, Parshuram, Tal. Khed, Dist. Ratnagiri
Address Correspondence B-53/64, Nand Bhuvan Indl. Estate, 21, Mahakali Caves Rqad,
: - Andheri (East), Mumbai — 400 093..
The Members of :
Dera Paints & Chemicais Limited . ) .
Re: Report on Corporate Governance

- Wae have revie the records concerning the Co s CO of the conditions of the Corporate Govermnance as ed
1; Cl::so 492&'?& Listing Agreement entered mlhs c"?nm with the Stock Exchanges of india for the year :‘w“m on
18t March, 2003. : ‘

The compiiance of conditions of C rate Governance is the responsibiiity of the Management. Our examination was limited to
procadures and implementations tg't,:d, adopied by the Company for the compmm of the of the Corporate

o

Govemance. it is neither an-audit nor an expression of opinion on the F Statements of the Company. -

We have conducted our review on the basis of the relevant records and documents mairtained by the Company and furnished
to us for review, and the M_llomnlon and explanations given to us by the Company.’

Based on such a review, in our opinion, the Company has complied with the conditions of C rate Governance, as stipulated
in Clause 49 of the Listing Agn:pmom subject to non-constitution of Audit Committes mmmmuon cmlz?n.

On the basis of the records maiglained by the Company we élate thal there are no investor Grievances pendin nst the
Company for a period oxmdnqo one month. 9 3gel

We further state that, such mlmco is nether an assurance as o the futuie viability of the Company, nor as to the efficlency

or effectiveness with which t anagement has conducted the affairs of the Company
. For and on behalt ot
H. N. Motiwalla & Co
Place : Mumbai ) . ) N A Doshi
| Date : 5thJanuary, 2004 ) Partner
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REPORT OF THE AUDITORS TO THE ‘

SHAR!H OLDERS
We have audited the attached Balance Sheet of DERA

_PAINTS & CHEMICALS LIMITED, as at 31st

March,2003 and also the Profit & Loes Account and
the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are
the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these
financial statements based on our audit.

We have conducted our audit in accordance with
auditing standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonalie assurance about whether the

- financial statements dre free of material misstatement.

An auditinciudes exarfining, on a test basis, evidence
supporting the amounts and disclosures ‘in the
financial statements. An audit also includes assessing
the acoounting principles used:and significant
estimates made by the management, as well as

L ‘evaluating the overall financial statements’

presentation. We believe that our audit provides a

reasonable basis for our opinion and we report. that:

1. We have obtained all the information and

explanations, which to the best of our knowledge

¢ and belief were necessary for the purposes of
our audit,

2. In our opinion, proper Books of Account as
- required by law have been kept by the Company
so far as appears from our examination of the
Books of Account, ' X

‘3. The Balance Sheet and Profit & Loss Account

dealt with by this_ report are in agreement with
the Books of Account. :

4. In our opinion, the Profit & Loss Account and
the Balance Sheet of the Company comply with
the accounting standards referred to in Section
211(3C) of the Companies Act, 1956 subject to
our comment in para 6 below. o

§. As per the information and explanations given
to us, we report that the Directors of the Company

' are ‘disqualitied from being appointed as

Directors in terms of clause (g) of sub-section
(1) of sectioh 274 of the Companies Act, 1956.

8. In-our opinion and to the best of our information
and according to the explanations given to us,
the accounts particularly subject to Note No.2
Re: Non-provision of leave ehcashment liability,
Note No. 7 Re: Non compliance of Section 292A
and 383A of the Companies Act, 1956, Note No.
9 Re: Non-disclosure of amounts due to Sundry
Creditors - SS! Units, Note No.11 Re: Preparation
of Accounts on going concern basis and read
together with other Notes thereon, give the

information required by the Companies Act,

1956, in the manner so required and give a true

- and fair view :

. As required by- the Manufacturing and Other

-iii.  As informed to us, the stock of finished

a. In the case of the Balance Sheet, of the

state of affairs of the Company as at 31st
March, 2003;

b. In the case of tha Profit & Loss Account, of
the LOSS for the financial year endad on
that date; and

c. ' In the case of the Cash Flow Statement, of
the Cash Flows for the financial year ended
on that date.

Companies (Auditors Report) Order, 1988 issued
by the C 'R:n Law Board in terms of Section
2_27&41\)‘ éommiu Act, 1658 and on the
basis of such checks ag we gonsidered
appropriate, we further report that:

i.  The Company has maintained proper
records showing full particulars ng
guantimivo details and general situation of

ixed Assets. We are informed that
management has carried out physical
verifications of the Fixed assets at
reasonable intervals during the year and no
material discrepancy was. noticed on such
verification. ; '

ii. None of the fixgd assets of the. Company
have been revalued during the year.

goods and raw materials have been
physically verified by the management at
reasonable intervals during the year.

4. As informed to us and in our opinion, the .
procedure of physical verification of the
stocks followed by the management is
reasonable and adequate in relation to the
size of the Company and nature of its
business.

v. As per the information and explanations
given to us, no matefial discraganciss have
been noticed on physical verification of the
stocks as compared to the book reécords
and the same have been properly dealt with
in the books of account. :

vi. In our opinion, the valuation of above
mentioned stocks is fair and proper in
accordance with the normally accepted
accounting principles and is on the same
basis as'in the preceding year.

vii. The Company has taken unsecured loans
from the directors and relatives of the
directors and a company as listed in the
register maintained under seation 301 of the
Companies Act, 1966. The rate of interest

—

= >
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DERA PAINTS & CHEMICALS LTD.

PROFIT & g 8 A’GGOUN’I’ FOR '['I'Il YIAR !ﬂD!D 31 S'I' MARCH ;003
ﬂ
: . Current Yr. Previous Yr. ¢
Schedule " Amount %002-03 2001-02
. . No. Rs. Amount{Rs.) Amount{Rs.)
INCOME: » ‘ S
. # :
Sales (Net of Returfis) 27,774,789 70,079,700
Less : .
Exclse Duty Paid 1,001,742 6,677,230
T 26,773,047 63,402,470
Intarest Bank 0 - 207
Interest others - 0 11,327
[TDS Rs. Nil (PY& 806\-)] F——
0 11,347
Miscellaneous Incoms . 96 118
Dividend Recseived * 2,892 - 2,892
TOTALRs. ' 26,776,035 63,416,825
- EXPENDITURE :- ’ =
Docreau/lncrease in Stock | 522,874 684,530
Diroct Manufacturing Expenses J 25,988,572 59,084,101
ployees Emoluments K 483771 532,210
Acmsngumﬁva & Somno Expenses L 1,285,233 4,201,524
Institution-Term Loan 4 1,491,985 1,760,927
Banks 8,948,000 11,223,176
Others {including interest to 479,932 481,182
Managin, Dlmct?r Rs.NIL - : P
P.Y.Rs.NIL)) 10,919,917 13,465,285
- Depreciation 1,966,848 - 1,884,789
Preliminary Expenses written off - 850,497 860,497
‘ t 41,807,502 80,683,026 L :
 Nat Loss\Profit (15,081,467) (17,188,201) |l
Less: Sundry Balanco wntbn back 849,380 5287
Net Loss Before Tax (14,182,087) (is,sa7,45‘4) ‘
Less: Provision for taxatlon 0 0
Net Loss After Tax (14,182/087) (16,637,458)
Net'Loss After Tax - (14,182,087) (16,637,454
" Add:Prior Period Adjustments T, 456 (32,854 F
Net Loss for the Year (14,293,843 16,670,308
Profit Brought Forward . (106,032,977 89.362.669&
Balance carried over to Balance Sheet  TOTAL Rs. {120,326,520) (106,082,977)
‘Basic/Diluted EPS " Note No. 18 248) (2.89)
Notes to Accounts. . M
As per our re on of even date ' »
For HAN.MOTIWALLA & CO. ) For and On Behalf of The Board.
1l Chartered Accountants : ,

" N. A. DOSHI Kumar V. Shah T. P. Shah
Pannor ‘ . Chairman & Managing Director Director
Dmd Slh Januaty, 2004 ) ¥ ‘

\.. * J

D
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DERA PAINTS & CHEMICALS LTD

!‘l}

5

AS AT
31.03.2003
.Rs.

AS AT

31.03.2002
Rs.

SCHEDULE “A”

SHARE CAPITAL

AUTHORISED

70.00 000 Equity Shares of Rs. 10/~ each

JSSUED SUBSCRIBED & PAID UP

67,680,070 (P.Y.57,60,070) Equity Shares of Rs.10/- each
fully paid up (Out of above,5,00,000 (P.Y. Rs.5,00,000/-)
Equity Shares of Rs.10/- each aggregating 1oRs.50 ,00,000/-
(P.Y. Rs.50,00,000/-) have been issued for consideration
other than cash to the members of Deep Jyote Paints &
Chem.Pvt.Lid. (Transferor Company) w.e.f. 1st April, 1991
pursuant to the scheme of um‘%-mmon of Deep Jyots
Paints & Chem.Pvt.Ltd. with Dera Paints & Chemicals Ltd.

- sanctioned by Honourable High Court, Bombay vide order
dated 25th June, 1992).

TOTAL Rs.

SCHEDULE “B” *
RESERVES & SURPLUS

" 1. Capital Reserve :
Balance as per last BalancoShoot

2. Investment Allowance Reserve
Balance as per last BalanceSheet

3. General Reseive
Balance as per last Balance Sheet

4.. State Subsidy . Op. Balance
Balance as per last Balance Sheet

TOTAL Rs.

SCHEDULE “C”
SECURED LOANS
From Allahabad Bank
Working Capital Loan

i. - Secured against hypothecation ot stocks of all Raw
. Materials, Semi-Finished, Finished Goods, Located at
Vasai & Book Debts, Outstanding Money Receivable,
“ claims, of Vasai Plant and collateral security of equitable

Machinary located at Vasai Plant and guranteed by a Director
and an Ex-Director .
Interest accrued & due

montagage of Land & Building and hypohuﬁon of Plant and

14,600,000

18,131,028

70,000,000

70,000,000

67,600,700

57,800,700

57,600,700

§7,800,700

532,481
31,444
45,000

3,000,000

532,481
31,444
45,000

3,000,000

3,608,925

3,608,925

32,731,828

14,600,000

14,481,828
29,081,828

12
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DERA PA]NTS& CHEMICALS LTD’.-»’ . o

$1,03.2008 3 02008
, Re. Re,.
‘ scmeuuuz “F ‘
. { -INVESTMENTS (uuauomo)
A, Equ%Sham of Vasai Taluka lndl.Eame Co-op R o o
. Estate Lid. of R8.500/- each lul[yp o - 10,000 © 10,000
2,410 Eq:gsmm of. Nowlndhco-ap Bank Ltd of . ‘ N v
Rs.10/- | O 2400 24,100 h
TOTAL Rs. ‘ : n 34,100 T 84,100 k
SCHEDULE “6” = ' |
, CURRENTAQSETS, LOANS AND ADVANGES
Current Assets.
1, CIosSng Stock
(As taken, valued and certified by. Manugomont) ; ‘
-s. RawMaterials : 164,391 - i B
*b: - Finished Goods : 212,929 ém ;
c. Work-ln-Prern _ 534016 - - . 704,591
1B e ; - : 011,384 ~ TABB1TT i ;
2. ryD bton ' C .
{Unsecured, eomidoud good) ‘
~ Debts cutstanding for a period oxcndtng six months. 7,490,114 18,487,434
| oer et N | 16267042 7,632,073
l's. Cash&BenkBalances ' ~ | -
I CeshinHand - -~ . 714,140 - 207,302
Bajance with Scheduled Banks ' v ‘
‘ ‘a; in Cumrent Aocounts g : . 162,814 o 13,897
b :n Fixed mbw Aqeounh : . 10,000 . 10,000
R | DA o ‘“ 886,65¢ 530,089
, .L 4, Loans & Advances «
g | (Unuourudandoomldlndgood) : . . _ ,
s 290,000 ' - 280
m recoverabla in cash or in ’ ’ 290,000
ldnd, or for valuo to be' received. “”#“‘” o ‘
dvances ‘
, Dcpocits o . 683,885 . 73359:‘):%
! ‘ ' 8,323,449 - - 8,494,
1 ' ,,‘BalancowithExciu Dept.: 36,114 : ‘23}%3
.. Advance Tax & TDS , - 189,832 160,682
’ Pu-pn!d Expmn ‘ ; T 2,304 10,012
S - _ T se2i4m  Tsw0ages l‘*
“TOTAL Rs. o S 33,370,643 """c'm,




DERA PAINTS & CHEMICALS LTD.

SCHEDULE “H”
CURRENT UABIIJTlES AND PROVISIONS
Current Liabilitie
Sundry Cnadi!on : :
Sund Creditors for Goods . 9,086,745 6,298,457
Su\dvy ‘Creditors for Expenses 2,683,380 . ‘8,418,458
| . 11,760,126 12,711,918
Other Liabilities i : 4,515,687 3,370,537
‘ 18,275,792 16,082,463
Provisions . i )
Provision for Taxation_ ’ 0 0
TOTAL Rs. L ’ 18275792 16,082,463
SCHEDULE “1"
DECREASEUNCREASE IN STOCK
Cloaing Stock
Finished Goods | . ) 212,929 565,227
Work-in-Process - . 534,015 704,591
" ’ 746,944 », 1,269,818
Less: Opening Stock -
Finished Goods 565,227 369,082
Work-in-Process 704,581 . 1,585,286
’ 1,269,818 1,864,348
(622,874)  (884,530)
SCHEDULE “J”
NBECT & MANUFACTURING EXPENSES
Raw Materials Consumed
Opening Stock 196,308 383,783
Add: Purchases (Net) , 6,769,041 40,925,079
: , - 6,965,350 41,308,862
Less: Closing Stock - , 164,391 196,308
' 6,800,959 41,112,553
o ) ) 6,800,959 41,112,553
Purchase of Goods i 18,977,949 ) 17,627,600
. ) . 18,977,949 17,527,500
Emu‘ Duty paid A'a per order : 103,%8 0
reight & lrlago nward . 12,255
Stores & ' 480 2,883
Power& Fuol Consumod S . 54,084 265,312
Repairs - Plant & Machinery 1,450 6,400 .
L.abour Charges - o 8,720 110,013
Water Charges 42,362 47,275
TOTAL Rs. 25,988,572 59.084,191
|- _




DERA PAINTS & CHEMICALS LTD.

AS AT AS AT
31.03.2008 31.03.2002
Rs. Rs.
SCHEDULE “K”
EMPLOYEES' EMOLUMENTS
Salary, Wages & Bonus 429,314 442,614
- Contribution to P.F., ESIS etc. ' 29,068 ' 34,716
Staff Welfare Expenses - 25,389 54,880
TOTAL Rs. 483, 7 532,210
' SCHEDULE “L”
ADMINISTRATIVE & SELLING EXPENSES
Rent, Rates & Taxes 75,942 74,541
Insurance ' . 2,269 14,494
Electricity Charges - 33,385 38,122
" Repairs & Maintenance:- 14,370 25,162
Professional & Legal Fees 195,880 340,985
Motor Car Expenses : 7,980 40,013
Postage, Telegram & Telephone 183,859 230,986
Bank Charges ) , 38,935 26,769
“Printing & Stationary . 70,700 99,912
Conveyance 47,483 62,857
Travelling Expenses 58,523 113,043
Donations . ’ : 0 1,000
Sundry Expenses 69,720 251,628
Advertisement i ‘ ' 1,617 12,300
Rebate & Discount (Net) : R 5,123 5,247
Freight & Octroi Charges 0 8,408
Subscription : 750 .0
Sales Tax paid , 58,203 2,349,147
- Secutity Charges 33,800 96,000
Difectérs Remuneration;
Salary to Directors 245,001 275,904
Perquisites to Directors 40,753 50,006
. 285,754 325,910
Auditors Remuneration
Audit Fees 30,240 29,400
Tax Audit Fees ) 10,800 10,500
Company Law Matters 17,000 17,000
Taxation Matters 50,000 25,000
Certification 0 2,100
Out of Pocket Expenses 2,000 2,000 °
110,040 86,000
TOTAL Rs. 1,285,223 4,201,524




DERA PAINTS & CHEMICALS LTD. | *
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SCHEDULE “M”
NOTES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2003.

1.

SIGNIFICANT ACCOUNTING POLICIES

“a) Maintenance of Books of Account and Accounting Policies : The Company maintains its Books of

Account on accrual basis. The Accounts are prepared on historical cost basis and on the basis of
going concem.. The Accounting Policies not referred to otherwise are consistent with tho generally
accepted Accountmg Policies.

b) Sales: The flgurea of sales are inclusive of salos tax and excise duty.

¢) Depreciation : Depreciation on Fixed Assets has been provided on Straight Line Method at mhas
prescribed in Schedule XIV to the Companies Act, 1956. -

d) Preliminary & Share Issue Expenses : The amount of Preliminary & Share Issue Expenses are being
written off over a period of 10 years.

e) Valuation of Stocks : Raw Materials, Finished Goods & Semi Finished Goods are valued at lower of
cost or net realisable value.

f)  Investments: investments of the Company, being long-term investments, are stated at cost.

No provision has beed made for accruing liability for leave encashment to employees as the same is
accounted on cash basis. The company has taken out Group Gfatuuty Policy from Life

Insurance Corporahon of india and as per the Pohcy, the company has pmvuded for gratuity Liability of the
current year.

The Company’s plant at Vasai was gutted in fire on 15th ‘November, 1998. Due to fire, all the stocks and
some of the Fixed Assets at the plant have been completely destroyed / damaged. Accordingly, the stock
and the fixed assets have been written off in the accounts of 1998-99. The Company -has filed an insurance
claim of Rs. 162 lacs with The New India Assurance Co. Ltd. for the loss suffered due 1o fire which claim
is pending with the Insurance Company.

The cost and pre-operative expenses reiating to the Phase Il of Chiplun Project are cartied forward under
Capital work- in-progress and Pre-operative expenses pending capitalisation.

Pursuant to the revision in the rates of ‘depreciation in Schedule XIV to the Companies Act, 1956 w.e.f.
16th December, 1993 vide Notification GSR No. 756E of the Deparntment of Company Affairs, the Company
las provided depreciation gh the assets existing as on 15th December, 1993 at the old rates and at the
revised rates on the assets purchased thereafter based on the Circular No.14/93 dated 20th December,
1993 of the Department of Company Affairs.

The debit and credit balances of the Parties are subject to confirmation from them.

The Company has not constituted the Audit Committee as required by the provisions of Section 292A and
does not have a whole time secretary as required by the provisions of section 383-A of the Compamos
Act, 19586. )

No provision for taxation has been made in the absence of taxable income and c/f losses available for set-

off under the Income-tax Act,1961.
In the absence of information regarding status of Suppliers as defined under the Interest on Delayed

. Payment of Small Scala and Ancillary Industrial Undertaking Act, 1993, the amounts overdue and remaining
unpaid on account of principal and/or interest at the close of the financial year to the Suppliers could not 1

be detemined. Accordingly, the disclosures of the amounts due to the Creditors belonging to S.S.1. as
required under the amended Schedule Vi to the Companies Act, 1956 have not been made.

17



BERA PAINTS & QHEMICALS LTD.

10.

1.

12.
Ii 18,

14,
18.

18.

.17,

Contlngom liabilities not prowdod for in the accounts:

a) Dispubd income-tax deriands of Rs. 99,663/- (P:Y. Rs.99 6631-) agamtt which the Company has
preferred appeals.

b) -Quarantee given by bank Rs.’ 10 ,000/~(P.Y.Rs.10,000/-)

The accumulated losses as on 31st March 2003 exceeds the Net Worth of the Company. However, the
Accounts are prepared on the basis that the Company is a going concem.

inthe opinion of the Board, the Current Assets, Loans & Advances are approximately of the value suod
if realised in the ordinary course of business. The provisions for all known liabilities are adequate and not
in excess of amounts reasonably necessary. No personalexpenses have been ehugod o revenus account.

The Company has notaccepto'd any Public Deposits during the year. However the Company has deposits
of friends of the Managing Director accepted in eartier year which have been matured as on 1st April, 2001
amounting to Rs.8,85,304/-. No provision for interest has been made on the same as the Company has
requested them to waive the interest owing to siekness of the Company. Further, owing to sickness and as
per restrictions of BIFR the Company has not repaid / renewed any Deposits during the year which have

“been matumd

The current year's interest is chamed at 12% p.a. on the loans from banks and financial imﬁtutiom. as no
inﬁmaﬁg / conﬂﬂmﬁom received from them.’

Previous year ﬁgums are mgtoupod and re-arranged wherever nocauary 80 as to make thom comparable
with thoss of the current year. .

Dnciown of Segment Reporting (Accounting Standard 17): )
The bumnnn segment has been considersd as the primary segment. The main segment of the Company

is manufacture and trading of Chemicals & Aliied Products namely Paints, Thinners / Industrial Solvents,

Alyed Resin & other Chemicals, which is the only aogmonl of the Company and hence, no up.nb
disclosure of Segment Ropomng is required.
Disclosure of Related pany (Accounting Standard 17):
a) Relationship o
, ;i) Subsidiary Company None.
(i) Associate Conicem oo Shikha Infina Management Ltd.
' ' Detorminaﬁvo Dye Chem Pwt. Ltd.
1. Mr Kumar V. Shah - Memeinq Director
2. Mr. H.A. Salunkhe — Director
3. Mr. T.P. Shah - Director
4. Mr. A, L. Shah -- Director

(). Key Person {Director)

b) Transactions ; :
(). Associate Concem Shikha Infina. Management Ltd.
o " Interast Provided-Rs. 2,20,180
“Loan Recd. & Outstanding Rs.40,59,075/-
Determinative Dyechem Pvt. Ltd.
Credit Bdanc. outstandnq Rs.3,28,952/-

{ii) . Key Persons (Mw) . B Romunamuon
M. D. Rs.2,27,953/- K.V. Shah
W.T.D. Rs. 57,801/- H.A. Salunkhe




DERA PAINTS & CHEMICALS LTD.

18. Diadoouroﬁ' Eaming Per Shame (Accounting Standard 20):

T E————

Net Profit for the year Rs. () 14293543  Rs. (-) 16670308

No. of Equity Shares of Rs.10/- each . 5760070 5760070
-Eaming per share ~ Basic © Rs.()248 Rs. (-) 2.89
19. Disclosure of Taxes on Income (Accounting Standard 22):
No recognition of Net Deferred Tax Assets have been made in the Account in view of oxishheo of huge
carried forward losses and unabsorbed depreciation aviilable for set off under the provisions of income-
Tax Agt, 1961 and non existence of supporting evidence for availability of future taxable income.
20, Additional information pursuant to the provisions of paragraphs 3, 4C, 4D of part I of Schedule Vi to the
‘Companies Act, 1958 is fumished to the extent applicable.
A. i) Licensed Capacity Not Applicable
" i) Installed Capacity. ’ 2100 M.T.PA. Paints
. ’ . ' 54000 M.T.P.A. Thinner / Industrial Solvents
1200 M.T.P.A. Alkyed Resin
15000 M.T.P.A. Cold Pre-treatment Chemicals
B.. Turnover
Quantity & Sales Value in respect of goods dealt with by the Company.
) Manufactired | ‘
_ Unit Quantity  Value (Rs.)
a) Paints & Vamish_ ’ Liters 5784.90 _ 305449
{17849.20) (532341)
b) Thinners / Indl. Solvents Liters / Kgs.  484802.00 7230540
’ ) ) : (3245432.00) (48700663)
c) Resin © Kgs. 7600 232302
* (24320) (851386},
d) Misc. Sales ) o 117090
HJ . (16310)
Total :- ; . 7885381
’ (50077700)
Notes 1) Quantity of Sales exciudes:
Samples / Lass . Paints Ltr _ Thinner / Solvents.
- 191.00 . 90.00
" ii) Sale of Goods Chemicals Ltrs /Kgs. 996895.00- 19889408
. : (180000.00)  (19980000)
Total :- : ‘ 27774789
: (70079701)
. ‘ : — -
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D.

.. Consumption of Raw lhbtia}t

ltem S
a) Solvents -

b) Ruim‘

) Pigrients

d) Extenders

‘@) Driers

‘ f) * Containers

g) Aﬁiﬁv.: & Others

TOTAL .

Ac_tual Production

&) Paints

"b) . Thinners / Indi. Solvents
~ ¢) Resin

. Purchase of Finished Goods

Chemicals

<

_Opening & Closing Stock
i.  Opening Stock

a) Mansfactured Paints

Putty

Thinners / Indi. Solvents

- Total :-

>

Kgs.
Kgs.
Nos.

Kgs.

‘Ltrs.
Ltrs/ Kgs.

Kgs.

Ltrs/ Kgs.

Lirs.

Kgs.

Ltrs,

503763.00
(24222.00)

13383.00

(12888.50)

2186
(473.08)

© 191,00
* (1752.00)

. 3.00
(107.00)

430
(3059)

15.80
(40508)

1;856.70
(20933.30)

484867.00
(3244772.00)

76060.00

" (24320.00)

985895.00
(180000.00)

686811.50

(3843.00)

0.00
(0.00)

10035.00

{10700.00)

- Value (Rs.)

(maota;;

(384962)

357041

{842880)

2732,
(41577).

801

(8320)
516

(6881)

7838
(30032)
513
(677883)

8801609
(41112653)

18977849
(17527500}

-

414852
(207451)

0
{0)
150375
(161611)

565227
(369062)




DERA PAINTS & CHEMICALS LTD. -

ii) Closing Stock
a) Manufactured

Paints . ‘ Ltrs 3692.30 212829
, : (6811.50) (414852)
Putty Kgs. 0.00 0
‘ _ : 0.00 0
‘Thinners / Indl. Solvents Ltrs. 0.00 ; 0
- 7 (10036) (150375)
" Total :- " 212020
(586227)

G. Value of imported and indigenous Raw Matsrials Stores & Spares Parts and components consumed

during the year and percentage thereof to total consumption.

~~ Amount (Rs.)

indigenous ' ' ' 6801439 100.00
: {411154386) {100.00)

21. Figures in brackets relates to those of the previous year.

For H.N. MOTIWALLA & CO. For and on behalf of the Board

Chartered Accountants :

N. A. DOSHI ’ ‘ . Kumar V. Shah T. P. Shah
Pariner. ‘ - Chairman & Managing:Director  Director

. Place : Mumbai
. Dated : 5th Januaty, 2004

%
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CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MARCH, 2003
§ Fd

Current Year Previous Year

20022003 2001-2002
: - _(Rupess) (Rupees)
A CASH FLOW OPERATING ACTIVITIES o

- Net Profit before tax as per P&L Alc. (14,293,543) (16,870,308)
. Acﬁdﬂmgnt for :

Depreciation 1,966,648 1,984,789

Interest & Dividend Income  * {2.892) " (14,239)

Interest & Finance Charges 10:919,917 13,465,286

Amortisation & Misc. Expenditure 650,497 650,497

Previous year adjustment 111,456 32,854

] PrévisignslBa_lancos written back . (849,380) (528,747)

Operating Profit/(Loss) before Working Capital (1,507,299) (1,089,869)

Changes ’

Adjusted for : .
Inventories 554,793 872,004
Sundry Debtors 363,251 (488,668)
Loans & Advances 171,066 18,463,408
Trade Payable 193,339  (22,207,597)

%

Cash Flow before Extraordinary items (224,850) (4,460,614)
Net Prior years' Adjustments (111,456) (32,854)
Provisions/Balances written back 849,380 528,747

Net Cash used in Operating Activities 513,074  (3,964,721)

B. CASH FLOW FROM INVESTING ACTIVITIES

. Additions to Fixed Assets o (18,897)
interest & Dividend Income 2,892 14,239
. Net Cash Used in investing Activities 2,892 (4,658) .




DERA PAINTS & CHEMICALS LTD.

) - - — _ ——
Current Year Previous Year
2002-2003 2001-2002
(Rupees) {Rupess)
C. CASH FLOW FROM FINANCING ACTIVITIES . ) _
Acceptance/(Repayment) of Borrowings (Net) 11,059,616 17,126,543
Interest & Finance Charges (10,919,917)  (13,4685,285)
Net Cash generated from Financing Activities 139,699 3,661,258
Net Increase/(decrease) in Cash & Cash equivalents 655,665 (308,121)
Cash & Cash equivalents at start of the year * 220,989 529,110
Cash & Cash equivalents at close of the year * 876,654 220,989
*  Fixed Deposit with Bank exciuded- Rs.10,000/-
For and on behalf of the Board
For H.N. Motiwalla & Co. KUMAR V, SHAH 1. P. Shah
Chartered Accountants Chaiman & Managing Director  Director
N.A. DOSHI
Pannqr
Place :Mumbai
Dated : 5th January, 2004
L—ﬁ—w —— n—)
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DERA PAINTS & CHEMICALS LTD.

_ Information pursuant to Part IV to Scheduls Vi to the Companies Act, 1956
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
I.  Registration Details '
" Registration NO. _ 11-57373-1990 State Code
Balance Sheet Date 31-03-2003
i Capital raised during year (Amount Rs. in thousands) .
. Public issue (issue through the Prospectus) NiL Right issue :
. Bonusissue ‘ NIL Private Placement :
' il Position of Mobilisation and Deployment of Funds (Amdunt Re.in thousands)
Total Liabilities . 196378
Total Assets 196378
Sources of Funds : :
Paid up Capital : ' 57601
Reserves & Surplus ~ . 3609
Secured Loan . , 94165
Unsecured Loan .o . 24728
Application of Funds -
Net Fixed Assets ' 40882
Investments ) 34
Net Current Assets 17109
Miscellaneous Expenditure ’ 1789
Accumulated Losses 120327
IV Performance of the Company (Amount Rs. in thousands)
Tumover (Gross) ) 27775
Total Expenditure 420869
Loss Before Tax -14294
. Loss After Tax -14294
Earning Per Share (Note No. 18 of Notes to Account) -2.48
Divident Rate =~ . . NiL
V ¢ Generic Name of Three Principal Products (As per monetary terms)
Item Code No. (ITC Code) ‘ Product Description
1) 32091001 : PAINTS
2) 381400 s . THINNERS & INDUSTRIAL SOLVENTS
3) 39075000 - ALKYED RESINS
For and on behalf of the Board
KUMAR V.SHAH ~ T.P.SHAH
Chairman & Managing Director Director
Place : Mumbai
Date : 5th January, 2004

11

NIL
NIL
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DERA PAINTS & CHEMICALS LTD

Regd. Off: B-53/54, Nand Bhuvan Indl. Estate, 21,
Mahakali Caves Road, Angheri (Esst), Mumbai — 400 093.

Attendance Siip - -

2, w& hereby record my/our presence at the 13th Annual General Meeling held on 21st February, 2004 at 9.15 a.m.

at B/53-54 Nand Bhuvan Inds. Estate, 21, Mahakali Caves Road.Andhcﬁ(Eut), Mumbai - 400 093

Shareholder/Proxy :
(Sumame) (First Name_) (Second Name)
Reg. Folio No. : .....curceevrinnes No. of Shares held ..............ccceruua.

Signature of Shareholdet/Proxy

Please complete this attendance slip and hand it over at the entrénco of the meeting hall.

DERA PAINTS & CHEMICALS LTD.
Rogd. Off: B-53/54, Nand Bhuvan Indl. Estate, 21,
Mahakali Caves Road, Andheri (East), Mumbai — 400 093.

N Form of Proxy .
VWe _ ' of
. Being Member/Members of Dera Paints & Chemicals Lid.
hereby appoint ' : . 5
' ‘ ' \ of
or falling him ' of

#

as my/our proxy to aftend and vote for me/us on my/our behalf at the 13th Annual General Meeting of the Company
to be heid on Saturday, 21st February, 2004 at 9.15 a.m. at B/53-54, Nand Bhuvan industrial Estate, 21 Mahakali
Caves Road And'mi (East), Mumbai - 400 093 or at any adjoummont thereof.

Signed this the day of 2004

Affix
1 Rupee
Revenue
Stamp

Simatur’o of the shareholder(s).
Note : This Proxy form duly completed must be deposited at the Company's Registered Office not less than 48

hours before the. tlmo of holding the aforesaid meeting.



If undelivered please retimn to:

DERA PAINTS & CHEMICALS LTD.
B-53/54, Nand Bhuvan Indl. Estate, 21,
Mahakali Caves Road, Andheri (East),
Mumbai - 400 093,

BOOK - POST

RAJRAJESHWAR! PRINTERS
Tel.: 2826 334572828 2319




