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DERA PAINTS & CHEMICALS LTD.

NOTICE
NOTICE is hereby givan that 13th Annual General Meeting of the mambars of the Company DERA PAINTS &
CHEMICALS LIMITED will be held on 21st day of February, 2004 at 9.15a.m.at the Registered » Head office
of the Company Located at B53/54 Nand Bhuvan Inds. Estate. 21 .MahakaN Caves Road.Andherl (E),Mumbai
400093 to transact the following business.

1. To receive, consider and adopt the Audited Balance-sheet as at 3tst March, 2009 & the Profit & Loss
Account of the Company for the year ended 31st March, 2003 and the Reports of Directors and Auditors
thereon. "

2. To appoint auditors to hold office from the conclusion of this meeting until the conclusion of the next
Annual General Meeting and to fix their remuneration.

3. To appoint a director Jn place of Shri A.L. Shah who retired by rotation and bing eligible, offers himself for
re-appointment.

f By order of the Board
*- * DERA PAINTS A CHEMICALS UNITED

KUMAR V. SHAH
CHARMANAMANAGING DIRECTOR

Date: 5th January, 2004
Place: Mumbai

NOTES

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote on poll instead of
himself and the proxy need not be a member of the Company. The enclosed proxy tarn. If intended to be
used should reach the Registered Office of the Company duly completed not less man fortyeight hours
before the scheduled time of the meeting.

2. The Register of Members and Share Transfer Register shall remain closed from 29th January, 2004 to
30th January, 2004 (both days inclusive)

3. An explanatory statement pursuant to section 173 of the companies Act, 1956 is given below.

4. Members intending to require information about Accounts to be explained at tie meeting am requested to
write to the company at least ten days in advance of the annual general Meeting.

EXPLANATORY STATEMENT

Aa required by aeetton 179 (2) of tfie Companies Act, 19M'

Shri Kumar V. Shah as a Founder and Chief Promoter has been assoicatad with the Company since its
incorporation and his valuable experience in the Paints & Chemicals Industry for more than two decades will
benefit the business of the Company by Me re-appointment The Board of Directors have felt that it would be in
the interest of the Company to re-appoint Shri Kumar V. Shah as a "Managing Director" of the Company.
Accordingly die Board of Directors at its meeting held on 07.08.2002 have re-appointed Shri Kumar V. Shah as
Managing Director with effect from 1st August, 2002 for a further 5 years in accordance with and within the
limits prescribed under toe Schedule XIII to the Companies, Act, 1956.

None of the Directors of the Company is considered to be concerned Or interested in the Resolution except Shri
Kumar V. Shah.

. DERA PAINTS * CHEMICALS LIMITED

KUMAR V. SHAH
CHAIRMAN&MANAGING DIRECTOR

Date : 5th January, 2004
Place : Mumbai



DERA PAINTS & CHEMICALS LTD.

DIRECTOR'S REPORT

To, . •
The Members
DERA PAINTS & CHEMICALS LIMITED

Your Directors have great pleasure in presenting 13th Annual Report together with the Audited statement of
Accounts for the year ended 31 st March, 2003.

FINANCIAL HIGHLIGHTS:1.

PARTICULARS For the year ended
31 «t March, 2003

(R».ln Lacs)

For the year ended
31st March, 2002

(Rs.inLacs)

Loss before Depreciation and Tax
Add: Depreciation on fixed Assets
Loss before tax
Loss after tax
Add: Income tax of earlier years
Add: Prior Period Adjustments
Net Loss for the year
Add: Surplus/Loss b/f from previous year
Balance loss c/f.

(122.25)
19.57

(141.92)
(141.92)

1.12
(142.94)

(1060.32)
(1203.26)

(146.72)
19.65

(166.37)
(166.37)

0.33
(166.70)
(893.62)

(1060.32)

2. OPERATIONS 4 OUTLOOK :

The operations has reduced from Rs.700*lacs to Rs.278 lacs ip the F.Y. ended March-2003 mainly mason
(or deficit of the working capital being entire paid up capital eroded in March-2000 and comp'any's application
is pending with Hon'ble BIFR, New Delhi for the final outcome.

During the year company incurred losses Rs.142.43 Lacs as compared to previous year loss of Rs.166.70
Lacs

The Company's Insurance claim is still under process despite the confirmation given by the Banker for
acceptance of the Claim.

In the mean time, the management is putting in its best efforts to keep operations going on and generate
adequate cash flows to meet bare minimum overheads and keep the plant In operation. With adequate
support in the form of rehabilitation assistance from bankers / institutions, receipts of insurance claim and
uninterrupted full-scale production at the plant, the company can look forward to better performance in the
coming year.

Company have filed Writ petition against the Sicom Ltd. and others in the year December, 2001 for non
considering our various pending request since 1996 onwards pertaining to the grant of eligible benefits for
adding and amending in the Eligibility Certificate. However, company have loose the Writ Petition in the
Hon'ble Mumbai High Court in the year August, 2002 and thereafter company preferred fifing appeal at
Hon'ble Supreme Court of India, New Delhi and in November, 2003 our appeal have been admitted by the
Hon'ble Supreme Court of India.

3. DIRECTORS:

Shri A.L. Shah retires by rotation and being eligible, offer himself for re-appointment.

4. DIRECTORS' RESPONSIBILITY STATEMENT :

The Board of Directors hereby confirm

(i) That in the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures:
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5.

(it) That the Directors have setectod such accounting Pficai and applied them consistently and
judgement and estimates that are reasonable and ffudent so as to give * true and fair vie* of

for that parted,

(ui) That tha Directors have taken proper and sufficient e*»e tor lhemainlenaw»ofadaqua^aoeounting
ink—n-j-MiJj- !•*, at»»i«•>••*<• r>— -— û Mt ttehA •»ViMiai«M^ 4tf ̂ jj* Aj»* ̂ &r •A âUM^M Îal̂ a¥>li«2ii a»aTlalAi'fcil*f'lfcie '̂̂ •••J^eliBSlf dMIkflifKvQRIV HT VvvwReWWw Wf|H UIV pfWFMMlnlV Ui V^V WS| Vn WWJPJpiPWPH^ VW •VWIVF^R !â W i*NBff̂ Wply WfVi

for preventing and detecting fraud and other irregula|i«iesi

(iv) TTiat the Director have prepaj*d*iaanmiirfaceeur|e on a goagconca

PARTICULARS OF EMPLOYEES: *•

there were no employees during the whole or part of Jhe year who were in receipt of remuneration
is.l,00,000/- par month or Rs. 1Z,00,OQO/- p.a. Hence no partteulani «• given.

t. MVPEND:
In view of the k?ss, the Directors are unable to recomman

7. DEPOSITS:

During the year Company has not accepted any Deptositslrom PuWfc. However, in respect of the Deposit
accepted in eartiejiyear which nave been matured, the (>9«panyhM not made any repayment owing to its
sickness and has not complied with the provision of Se*i>n S8 A of the Companies Act, 1956 and the
Company (acceptance of Depoist) rules 1975.

8, AUDITORS!

M/3. H.N. MOTIWALLA & CO., Chartered Accountants,
holds office unttthe conclusion of theforthcommg Annual general Meeting. They signtfladfrteif wilingness

nfirmadlhalr

Murnbai, St*Mwy Auditors of your Company

jgib«tyundar«aoton{»24(1-B)oflhacompani«tto accapt ra-appobtmant and hava furfh
Act. 1956, '*

9. AUDITORS REPORT: ,, * !

' R«garcHng qualification and rama*s m tria^d^
•xplanatory & no comrnantt ara raquirad from tna Board!

19. COttSERVATK)NOFBIERaY*TECHWLX>GYABsb^
AND OUTGO:

lnfoima1k>npuriwanttoSaii|k)n217(lka)o«^ l9^naMw^<ha<»m|Mniaa<Di«Qkiaura
of particular* in AM Raport of Board of Wractort Rulas, 1%M it givan in Annaxura -1 vî iph Jprrra part of
»W«raport. • • ' ' . " " '

11. STATUS Ur«eHSICK|r«USTRWLOOIW^

As par Audiwn opinian, tha Company is a Sick Industrial Company within th« maaning of Section 3(1 )(o)
of tha Sick IndySWal CSompanias (Spacial ProYlWdns) Ac^ • t •

12. APPRECIATION:

Your Directors wish to place on record thair appradaMon af whole hearted co-operation and support from
employees, Bankers, Financial Institutions, Shareholder̂  and various Qovammant Agencies ami look

> forward to tha same extent of co-operation and cordial support. ' ',

' - * ' By order of tha Board of Directors.
• FOR DERA PAINTS A CHEfcBCALS LHWT6D

' KUMAR V. SHAH
CHAIRMAN A MANAGING DIRECTOR

Date: 5th January, 2004
Place: Mumbai .



DERA PAINTS & CHEMICALS LTD.

Annexure-T • '

Information pursuant to Station 217(1 (a) of the Compania* Act, 956 red wNh companies (Dtedosura of Particulars
in the Raport of the Board of Directors) Rules, 1SS8 attached to and forming part of the Director* Raport for the
:yaar • , - • . ' ' .

I. CONSERVATION OF ENERGY I .

Energy conversation maaaura takan t '

Constant effort*am bak»g mada to-improvapowar factor and to affact saving* in power and fuel contumption
and energy consumption par unit of production (Form 'A>) .

A. POWER AND FUEL CONSUMPTION CURRENT YAR PREVIOUS YEAR

1. Electricity

(a) Purchased

Unit* (to thousand) 31612

Total Amounts(R».) 45,000 269312

Rate par Unit (Rs.) 8.20

(b) Own Generation > _

2. Coal ' _

3. Light Diesef Oil

Quantify (Ltr.) 360 300

Total Ck)«t(Rs.) ' 9064 6000

. Average Rate(R8.) 25.90 20.00

4. Furnace Oil NIL NIL

5. Other/internal generation NIL NIL

B. eONSUMPlfON PER UNIT PRODUCTION

1. Electricity (Unit) 0.03

2. Light Diesel Oil (Ltr) _

II. TCCHNOLOQY ABSORPTION ADAPTATION, INNOVATION AND RESEARCH 4DEVELOPEW4T:
No Technology ha* bean imported by tha company. Technology innovation and changes wherever possible
are being absorbed and adopted. •

III. FOREIGN EXCHANGE EARIMNQ AND OUTGO:

There warn no earning or outgo in Foreign Exchange either during tha Current year or Previous year.

By order of the Board of Directors.
FOR DERA PAINTS * CHEMICALS LIMITED

KUMAR V. SHAH
CHAIRMAN 8, MANAGING DIRECTOR

Date : 5th January, 2004
Place : Mumbai



DERA PAINTS & CHEMICALS LTD.

CORPORATE GOVERNANCE.
Company's Philosophy on Code of Governance

Dera Paints & Chemicals Limited has always focused on good Corporate Governance, which is a key driver of sustainable
corporate growth. The core values of Company are commitment to excellence and customer satisfaction, honesty,
integrity, disclosure, aocountaMity and maximizing tong term vakw for Share-hoWers. Dera Ps t̂s 4 Cherrtcate Limited
recognizes * values and commitments" poicy, we are committed to an eWcal treatment of al our employees, our
customers, our share-holders, our tendon, our suppliers and the Government Your company has been eonstaitity
devising measure* to Improve upon to adopt effective Corporate Governance by creating an environment baaed on
professionalism, entreprenaurship and pursuit for excellence. Corporate Governance poftoiM and practices In
accordance with the provisions of Clause 49 of the Lising Agreement are:

Board o f D i r e c t o r * . ' _ < • •
Composition

The Board of Dera Paints & Chemicals Limited consists of Three Directors, and two are non-Executive. Amongst the
Executive One is the Promoter Director and two are independent Directors.

The Promote/ Director is a Executive Director and the number of independent Directors are two third of the total
number of Directors. The Board consists of executives and independent Directors. Company, therefore meets with tie
requirements relating to «w composWon of the Board of Directors. Al Executive & I T ' " " " '
Diverse knowtedga. experience and expertise provide valuable contribution in the d«
Board.

Board Procedures

During the financial year 2002-2003 the Board of Directors have met five times on me following dates : 11th May,
2002.07th August 2002,30th November, 2002,27V) December, 2002 & 25th January, 2003. The meetings ware held
as per the mandatory requirements and the dates of the meetings were generally decided wel in advance.

Attendance Record & Directorships and Membership of Directors.

Table 1 gives the composition of the Board and (he attandanoa record of all the Directors at the five Board meetings
held during the financial year 2002-03, as wal as at the last Annual General Meeting as also the number of Directorships
and Committee Memberships held by them in other Companies.

i deHberaiioiiii and decisions of the

Name of
Directors

Attendance
particulars

Directorships
in Companies

Memberships/
Chairmanships
hi Committees

Board
Meeting

Last AGM
held on

27/12/02

In Listed
companies

In Unlisted
Public

Limited
Companies

Chairman Member

Kumar V Shah

T.P.Shah

A.L. Shah

Promoter-Executive
Non-independent

Independent
Non-Executive

Independent

5

5

2

Yes

Yes

No

1 1

1

1

' -

1

-
Norf-ExecuttVe

: Notes (1) Private Limited Companies, Foreign Companies and Companies under Section 25 of the Companies
. Act, 1966 are excluded for the above purpose.

(2) OnfyAiidtConwnitiee.Share-rmldereGrkwariDaC^^
for the purpose of Committee positions as per Listing Agreement

Information supplied t* the Board

The Board of Dera Paints & Chemicals Limited is presented with al (he relevant information on various vital matters
affecting the working of the Company, as well as those that require deliberatton at ihehigheet level. ExtensK/etotormatfon
is provided on various critical items such as : (a) Production, Sales and Capital ExpendHure Budget, (b) Sales and
financial performance statistics (c) Share transfer compliance (d) Quarterly financial results (e) Significant labour and
human relation matters (f) statutory compliance reporting system and any other matters. ••:

Audit Committee:
Constitution and Composition

For the Financial year 2002-2003, the Company has not constituted any Audit Committee.. .



DERA PAINTS & CHEMICALS LTD.

Remuneration Committee
For the Financial year 2002-2003, the Company has not constituted any remuneration Committee.

Remuneration of Director*
a. Remuneration of Rs. 227953 paid to the Promoter Director (CMD) of your company. Including aN perquisite
b. No Sitting Fees paid to the Independent Non-Executive Directors for me financial year ended 31st March, 2003

Share Transfer Committee
The company has constituted a Share Transfer Committee in compliance with the Clause 49 of the Listing Agreement,
the Committee comprises of two Directors viz. Shri Kumar V Shah and Shri T.P. Shah. The Committee bolts Into the
matter of share-transfers, issue of duplicate certificates and other related matters.

Since there was no quantum of transfers, during the financial year 2002'2003 the Committee had met only twice.
The composition and the meetings attended by the members are as under:
Name of Director No. of meetings attended during the year.

Shri Kumar V Shah 2

Shri. T.P. Shah 2

Share transfers/transmissions etc. as approved by the Committee are notified to the Board at regular intervals and are
taken on record by the Board at their meetings.
No Transfers /Transmission are pending as on 31st March, 2003.
Communications to Share-holders
Dora Paints & Chemicals Limited recognizes communication as a key element of the overall Corporate Governance
framework . The company responds the share-holders queries regularly and no queries are pending.
Share-Holders Information
General Body Meetings:
For the period ended
31st March, 2002

31st March, 2001

31st March, 2000

General Shareholders Information
Annual Genera) Meeting

Day, Date, Time & Venue

Book Closure Date

Listing on Stock Exchanges.

Date, Time end Locations
27th December, 2002 at 9.00 a.m
B-53/54, Nand Bhuvan Industrial Estate, Mahakali Caves Road,
Andheri (East) Mumbai - 400 093

12th November, 2001 at 9.30 a.m
B-53/54, Nand Bhuvan Industrial Estate, Mahakali Caves Road,
Andheri (East) Mumbai - 400 093

9th October, 2000 at 9.30 a.m
B-53/54, Nand Bhuvan. Industrial Estate, Mahakali Caves Road,
Andheri (East) Mumbai - 400 093

21st February, 2004 at 9.15 a.m

B-53/54, Nand Bhuvan Indl. Estate, Mahakali Caves Road,
Andheri (East) Mumbai - 400 093

29th January, 2004 till 30th January, 2004

The Stock Exchange, Mumbai
Phlroze Jeejeebhoy Towers, Dalai Street, Mumbai - 400 001

The Stock Exchange, Ahmedabad
Kamdhenu Complex, Opp. Sahjanand College,
Panlrapote, Ahmedabad - 380 015

Not applicable since dividend not declaredDividend Payment Date:
'Stock Code :
The Stock Exchange, Mumbai
The Stock Exchange, Ahmedabad
Market Price Data;
Registrar & Transfer Agents:

Distribution of Shareholdings

Table 2 gives details about the pattern of Share-holdings among various categories as on 31st March, 2003 while
table 3 gives the data according to size classess:-

23782
13770
No rates are quoted during the Financial Year 2002-2003.
The Company has In-house Share Registry
facility. No Transfer Agent appointed.
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Table 2 : Distribution ol sharehololngs across categories

As on 31 st March 2003 As on 31st Mardh 2002
No. of Shares % to Total No. of Shares % to Total

Capital Capital
- Promoters and persons acting in concert
Directors and Relatives
Foreign Institutional investors
L I C of India
Mutual funds
Nationalized and Other banks
Private Corporate Bodes
NRIs and OCBs
Others (Public) '

Total

Table 3 : Distribution of shareholdings according to size class as on 31st March. 2003

No. of Shares Number of shareholders Shares held
Share Holding of Nominal Value (Rs) Number % Number %

Up to 6000
5001 to 10000
10001 to 20000
20001 to 30000
30001 to 40000
40001 to 50,000
50001 to 1.00.000
1.00.001 and above

Total _^_ !°°
(^materialisation of Share*
C DSL have approved for dematerializatton of shares, however NSOL have not given approval since units paid up
capital eroded therefore function of De-mat is not approved by NSDL
Outstanding GDRs/ADRs/Warrarits or any The company has not issued QDRs/Adrs Warrants
convertible instruments, conversions date or any convertible instruments,
and likely impact on equity
Plant Location Plot No.3, Sector ll.Vasai Taluka Co.op. Indl. Este.Vasai (East)

Dist. Thane - 401 208.Maharashtra.
0-27/5 M.I.D.C. Lote, Parshuram, Tal. Khed, Dist. Ratnagiri

Address Correspondence B-53/S4, Nand Bhuvan Indl. Estate, 21. Mahakali Caves Road,
Andheri (East), Mumbai - 400 093.

The Members ol
Deri Paints & Chemicals Limited
Re: Report on Corporate Governance
We have reviewed the record* concerning the Company's compliance ct the cofidHtoM of the Caiporato Governance as stipulated
In Clause 49 of the Listing Agreement entered Into, by the Company, with the Stock Exchanges of India for the year ended on
31st March. 2003.
The compliance of condHloM of Corporate Governance b the responsibility of the Management. Our examination was limited to
procedures and Implementations thereof, adapted by the Company tor ensuring the compliance of the condWom of the Corporate
Governance. It Is neither an audH nor an expression of opinion on the Financial Statements of the Company.
We have conducted our review oh the basis of the relevant records and documents maintained by the Company and furnished
to us for review, and the Information and explanations given to us by the Company.
Based on such a review, In our opinion, the Company has complied with the conditions of Corporate .Governance, as stipulated
In Clause 49 ot the Listing Agreement •utyecr to non-constitution olAutltt Commtttt* and Remuneration CommmM.
On the basis of the records maintained by the Company we state that there are no Investor Grievances pending against the
Company for a period exceeding one month.
We further state that, such complance is nether an assurance as to the future viability of the Company, nor as to the efficiency
or effectiveness with which the Management has conducted the affairs of the Company

For and on behalf ot
H. N. Motlwalla A Co

Place: Mumbai NADoshl
Date : 5th January, 2004 Partner
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REPORT OF THE AUDITORS TO THE
SHAREHOLDERS
W« have audited the attached Balance Sheet of DERA
PAINTS & CHEMICALS LIMITED, as at 31st
March,2003 and also the Profit & Loss Account and
the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are
the responsibility of the Company's management. Our
responsibility is to express an opinion on these
financial statements based on our audit.
We have conducted our audit in accordance with
auditing standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence

'supporting the amounts and disclosures in the
• financial" statements. An audit also includes assessing
the accounting principle* used-and significant
estimates made by the management, as well as
evaluating the overall financial statements'
presentation. We believe that our audit provides a
reasonable basis for our opinion and we report that:
1. We have obtained all the information and

explanations, which to the best of our knowledge
' and belief were necessary for the purposes of

our audit.
2. In our opinion, proper Books of Account as

required by law have been kept by the Company
so far as appears from our examination of the
Books of Account.

3. The Balance Sheet and Profit & Loss Account
dealt with by this report are in agreement with
the Books of Account.

4. In our opinion, the Profit & Loss Account and
the Balance Sheet of the Company comply with
the accounting standards referred to in Section
211 (3C) of the Companies Act, 1956 subject to
our comment in para 6 below.

5. As per the information and explanations given
to us, we report that the Directors-of the Company
are-disqualified from being appointed as
Directors in terms of clause (g) of sub-section
(1) of sectioh 274 of the Companies Act, 1956.

6. In our opinion and to the best of our information
and according to the explanations given to us,
the accounts particularly subject to Note No.2
Fie: Non-provision of leave encashment liability,
Note No. 7 Re: Non compliance of Section 292A
and 383A of the Companies Act, 1956, Note No.
9 Re: Non-disclosure of amounts due to Sundry
Creditors - SSI Units, Note No. 11 Re: Preparation
of Accounts on going concern basis and read
together with other Notes thereon, give the
information required by the Companies Act,
1956, in the manner so required and give a true

and fair view:

a. In the case of the Balance Sheet, of the
state of affairs of the Company as at 31st
March, 2003;

b. In the case of the Profit & Loss Account, of
the LOSS for the financial year ended on
that date; and

c. In the case of the Cash Flow Statement, of
the Cash Flows for the financial year ended
on that date.

7. As required by the Manufacturing and Other
Companies (Auditors Report) Order, 1988 issued
by the Company Law Board in terms of Section
227(4A)of the Companies Act, 1966 and on the
basis of such checks as, we considered
appropriate, we further report that: v"
i. The Company has maintained proper

records showing full particulars including
quantitative details and general situation of
Fixed Assets. We are informed that
management has carried out physical
verifications of the Fixed assets at
reasonable intervals during the year and no
material discrepancy was noticed on such
verification.

ii. None of the fixed assets of the Company
have been revalued during the year.

iii. As informed to us, the stock of finished
goods and raw materials have been
physically verified by the management at
reasonable intervals during the year.

Jv. As informed to us and in our opinion, the
procedure of physical verification of the
stocks followed by the management is
reasonable and adequate in relation to the
size of the Company and nature of its
business.

v. As per the information and explanations
given to us, no malarial discrepancies have
been noticed on physical verification of the
stocks as compared to the book records
and the same have been property dealt with
in the books of account

vi. In our opinion, the valuation of above
mentioned stocks is fair and proper in
accordance with the normally accepted
accounting principles and is on the same
basis as in the preceding year.

vii. The Company has taken unsecured loans
from the directors and relatives of the
directors and a company as listed in the
register maintained under section 301 of the
Companies Act, 1956. The rate of interest



DERA PAINTS & CHEMICALS LTD.

%jx. Th« Coiwpany B*« given loans and
• ^^^ %«M*p|)Q«iMi»:

to ttt «w»»!tW*»* and ««» parti««. The

' / 'fSWlRF mm<spir*jv 1^ '̂*iiT5 ^ .̂'"•""VSy8'̂- •.. • *fewi!sî *i5i5W
- ThNvlQ

•Tm ^Ww l̂ W^>l̂ »̂ P*i. ̂ R, *^wf •fli'
*J ».-« -i.L»Jk_ ^ --rt.Jl.-s. i* Jfc* ii!fc - •_* - ' : J»"«

Ion of
«(«iv*, raw

*rF«ng Jn fh* it*m« to

QoiWpanUrs Act,. 1»86 for any
i of «i» eompjMiy.

»d and £mpiby*«« State

.,f«wĴ  , • *' -- ' • • MUMBAI
Tha Goinpany did not hav» any jntomal DATED : WhJaftuaiy, 8004

•
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BALANCE SHCCT A» At 3<f*T MARCH
* i *

Sehaduto
H*.

SOURCES OF FUND&,

Share Capital' A
Reserves 4 Surplus . " B
Secured Loan* C

, UrtMeumdioant 0

• TOTAL Ra. • .

APPUCATIONOFFUNDS:-

.' Fixed Asset* - . '' - ' ' ,

QroM Block »
l̂ fi: Depreciation

Net Stock E
Capital Wprk In Piotfess -
Pre-Operattve Expense*

*- i . " -
liwf •ttmmtt (Unquoted) . F
Currtht A**»t* Loan» and Advanc** " G
Cto»ir>fl Stock
Sundry 0«bU>re . ' •
Ca«hABard(Balane«s
Loin* & Advances •*•

* ' '

L«s: Cunwt LiabHhtoi 4 Piwvistoos H

N«t Cuiront Assets
Misc*llan«ous Exp*ndjluf» •
(Totr««tontnotwrt«wo*or«|u*l»d)
Pwlmiomy f xpanses and

" Shftfat latstlka% &V|«ftnft4tJ| ^EVfltaWUJQrî  **

Profit & Loss Account

. TOTAL R». .
-

2003

Aa«t
Ametmt 31.0a.24e>

R»; Amount(Ra.)

57.600,700
3,«08,S25

94,165,214
24,727,859

180,1102,688

52,408,594
16^76,232

36,193,362
3,614,006
1,044,990

. 40,852,359
34,100

911,334
22,t57,166

886,654
8,821.499

33,376,643
1«4f7«,792"

17.100,861

1.788̂ 67

1,78f̂ 67
' 120^326,520

180,102,696

Schsdutos rafoflvd to above, torm anintesral part of *•> Accourtts.
As p«r our raport of •van date. .
Fee HJUIOTfWALU A Cb. ' For and On Brtialf of Tha Boart.
Chatttmd Accountants '

N.A.OOSHI • Kumar V. Shah
Partner Chairman & Managing Director

Mumbai / • • : ' ' — ' • ' .
Dated : 5«h January, 2004

Aaat
31̂ ,W<»

'̂WBW^WBW ̂ R»»J

S7.600.700
3,808.926

fS.78SJB». '
24,108,228

1*,043,082

52,46«\68e
14,3i*,582

38.180,010
3,614,008
1,044,990

42,809,006
' 34,100

1,466,127 ,
23,180,407

230,869
8,992,565

33,810,088
16,082,453

17,727,8W!

2,439,364

2.439.384
ie8,082,S77

109,048,082

"-* •

T. P. Shah •
Director
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DERA PAINTS & CHEMICALS LTD.

PROFIT & tOSS ACCOUNT FOR THE

Schedule
No.

INCOME:

Sales (Net of Returns)
Less :•
Excise Duty Paid

Interest Bank
Interest others •
[TDS Rs. Nil (P.Y.R>. 806\-)]

Miscellaneous Income
Dividend Received

TOTAL Rs.

EXPENDITURE :-

Decrease/Increase in Stock 1
Direct & Manufacturing Expenses J
Employee* Emoluments K
Administrative & Selling Expenses L

Institution-Term Loan
Banks
Others [Including interest to
Managing Director Rs.NIL -
(P.Y.Rs.NIL)] T

Depreciation
Preliminary Expenses written off

i "

Net Lo88\Profit
Less: Sundry Balance written back

Net Loss Before Tax ,
Less: Provision for taxation

Net Loss After Tax
Net Loss After Tax
Add:Prior Period Adjustments

' Net Loss for the Year
Profit Brought Forward

Balance carried over to Balance Sheet TOTAL Rs.

Basic/Diluted EPS Note No. 18
Notes to Accounts. ' ,, U

As per our report of even date.
For H.N.MOTIWALLA 4 CO.
Chartered Accountants

N. A.POSHI
Partner i
Mumbai »
Dated : 5th January, 2004 t

'*.•£• - » • ' . ' . . • •
YEAR ENDED 31 ST MARCH $003

Current Yr. Previous Yr. <
Amount <002-03 2001-02

Re. Amount {Ps.) Amount (Rs.)

27,774,789 ' 70,079,700

1,001,742 6,677,230
26,773,047 63,402,470

0 20"
0 11,327

0 11,347
96 116

• 2,892 2,892

26,776,035 63,416,825

•'*•

522,874 684,530
25,988,572 59,084,191

483,771 532,210
1,285,233 4,201,524

' 1,491,985 1,760,927
8,948,000 11,223,176

479,932 481,182

10,919,917 13,465,285
1,958,648 , 1,964,789

650,497 850,497

41,807,502 80,583,026

(15,031,467) (17,166,201)
849,380 628,747

(14,182,087) (16,637,454)
0 0

(14,182/087) (16,637,454)
(14,182,087 (16,637,454)

(111,456) (32,854) '

(14,295,543) (16,6^0,308)
(106,032,977) (89,362,669)

(120.326.S20) (106,032,977)

(2.48) (2.89)

t
For and On Behalf of The Board.

Kumar V. Shah T. P. Shah
Chairman A Managing Director Director
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DERA PAINTS & CHEMICALS LTD.

AS AT AS AT
31.03.8003 31.03.1002

R«. Re.

SCHEDULE "A"

SHARE CAPITAL

AUTHORISED

70,00,000 Equity Shams of Rs. 10A each 70,000,000 70,000,000

ISSUED SUBSCRIBED * PAID UP

57,60,070 (P.Y.57,60,070) Equity Shams of Rs.10/- each
fully paid up (Out of abova.5,00,000 (P.Y. Rs.5,00,000/-)
Equity Shares of Rs. 101- aach aggregating toRs.60,00,000/>
(P.Y. Rs.50,00,000/-) have been issued for consideration
other than cash to the members of Deep Jyoto Paints &
Cham.Pvt.Ltd. (Transferor Company) w.a.f. 1st April, 1991
pursuant to the schama of amalgamation of Daap Jyoto
Paints & Cham.Pvt.Ltd. wrtrt Dam Paints & Chemicals Ltd.
sanctioned by Honourable High Court, Bombay vide order
dated 26th June, 1992). 57,600,700 57,600,700

TOTAL Rs. 57,600,700 57,600,700

SCHEDULE"B"

RESERVES * SURPLUS

1. Capital Reserve
Balance as per last BaJanceSheet 532,481 532,481

2. Investment Allowance Reserve
Balance as per last BaJanceSheet 31,444 31,444

3. General Reserve
Balance as per last Balance Sheet 45,000 45,000

4. State Subsidy . Op. Balance
Balance as per last Balance Sheet 3,000,000 3,000,000

TOTAL Rs. 3,608,925 3,608,925

SCHEDULE"C"

SECURED LOANS

From Allahabad Bank

Working Capital Loan

i. Secured against hypothecation of stocks of all Raw
Materials, Semi-Finished, Finished Goods, Located at
Vasai 4 Book Debts, Outstanding Money Receivable,
claims, of Vasai Plant and collateral security of equitable
mortagage of Land & Building and hypothecation of Plant and
Machinery located at Vasai Plant and guranteed by a Director
and an Ex-Director . 14,600,000 14,600,000
Interest accrued & due 18,131,828 14,481,828

32,731,828 29,081,828

12



g»

unttft
J«mW*

»
•»

WfttMHlfiU^"^JS™"
•RCVBOUM

•tmrw •***»« «N*Mi.Mi9iitiiHtt«i» »*»•« -«MM mr*r» nourtt* H»IU<IO» n*rtr»t
MOW Md«* • IWTW MUWM »»•» UV« NOt* HIM MOM UIMV

lijevevi
«§« 3ifUnBfds

••wivicy.'

,'e

TfBT

!̂ Rf

eowwic
an

•an snvo*w3Ho v siNivd vyaa



DERA PAINTS & CHEMICALS LTD.

MAT MAT
31,03.2003 31.03.2008

8CHEDULE"F

INVESTMENTS (UNQUOTED)

i. 2& Equity Shares of Vasai Taluka lndl.£state Co-op.
Estate tfo. of Rs.500A each ful(y paid up.

ii. 2,410 Equity Shai«* pf New India Co-op. Bank Ltd. of
Rs.10/-each fully paid up.

TOTAL Rs.

SCHEDULE "Q"

CURRENT ASSETS, LOANS AND ADVANCES

Current Assets

1. Closing Stock
(As taken, valued and certified by Management)

a. Raw Materials
b. Finished Goods
c. Work-in-Process

2. Sundry Debtors
(Unsecured, considered good) .

Debts outstanding fora period exceeding six months.

Other Debts

3. Cash S Bank Balances

Cash in Hand

Balance with Scheduled Banks

S in Current Accounts
In Fixed DepojitsVManjin Accounts

.)

4. Loans & Advances
(Unsecured and considered good.)

Loans given
Advances recoverable in cash or In
kind, or for value to be' received.
Advances
Deposits

Balance with Excise Dept
Advance lax 4 TDS
Pre-pakl Expenses

TOTAL Rs.

########
683,885

164,391
212,920
634,016

7,490,114

15,267,042

714,140

162,614
10,000

290,000

8,323,449
36,114

169,632
2,304

10,000

24,100

34,100

886,664

10,000

24,100

34,100

196,309
591:227
704,691

911,334

18.487,434

7,838,973

22,757,166 23,120,407

207,392

13,697
10,000

230,989

290,000

7,559,042
935,685

8,494,727
28,194
169,«tS
10,012

8.821,499 8,992,665

33,378,643 33.810,088
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DERA PAINTS & CHEMICALS LTD,

'I

SCHEDULE "H"

CURRENT LIABILITIES AND PROVISIONS
Current Liabilities
Sundry Creditors
Sundry Creditors for Goods
Sundry Creditors for Expenses

Other Liabilities

Provisions
Provision for Taxation

TOTAL Rs.

SCHEDULE T

DECREASEVNCREASE IN STOCK
Ctosing Stock
Finished Goods
Work-in-Process .

less: Opening Stock
Finished Goods
Work-in-Process

SCHEDULE M" •

DIRECT & MANUFACTURING EXPENSES
Raw Materials Consumed
Opening Stock
Add: Purchases (Net)

Less: Closing Stock

Purchase of Goods

Excise Duty paid As per order
Freight & Cartage Inward
Stores 4 Spares
Power & Fuel Consumed
Repairs - Plant & Machinery
Labour Charges • . -
Water Charges

TOTAL Rs.

AS AT
31.03.2003

,9,096,745
2,663,380

11,760,126
4,515,667

16,275,792

0

16.275,782

212,929
534,015

746,944 i

565,227
704,591

1,269,818

(522,874)

196,309
6,769,041

6,965,350
164,391

6,800,969

6,800,959
18,977,949

18,977,949
103,848

740
480

54,064
1,450
6,720

42,362

25,988,572

AS AT
31.03.2002

Rs.

6,296,457
6,415,459

12,711,916
3,370,537

16,082,453

0

16,082,453

566,227
704,591

1,269,818

369,062
1,585,286

1,954,348

(684,530)

383,783
40,925,079

41,308,862
196,309

41,112,553

41,112,553
17,527,500

17,527,500
0

12,255
2,883

265,312
6,400

110,013
47,275

59,084,191
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DERA PAINTS & CHEMICALS LTD.

r » fi . ' eJ<"*^j

SCHEDULE "K"

EMPLOYEES' EMOLUMENTS

Salaiy, Wages & Bonus
Contribution to P.F., ES1S etc.
Staff Welfare Expenses

TOTAL Rs.

SCHEDULE "L"

ADMINISTRATIVE 4 SELLING EXPENSES

Rent, Rates & Taxes
Insurance
Electricity Charges
Repairs & Maintenance:-
Professional & Legal Fees
Motor Car Expenses
Postage, Telegram & Telephone
Bank Charges
Printing & Stationary
Conveyance
Travelling Expenses
Donations
Sundry Expenses
Advertisement
Rebate & Discount (Net)
Freight & Octroi Charges
Subscription
Sales Tax paid
Security Charges
Directors Remuneration:

Salary to Directors
Perquisites to Directors

Auditors Remuneration
Audit Fees
Tax Audit Fees
Company Law Matters
Taxation Matters
Certification
Out of Pocket Expenses

TOTAL Rs.

AS AT
31.03.2003

Rs.

429,314
29,068
25,389

483,771

75,942
2,269

33,385
14,370

195,880
7,980

183,859
38,935
70,700
47,483
58,523

0
59,720

1,617
5,123

0
750

59,293
33,600

245,001
40,753

285,754

30,240
10,800
17,000
50,000

0
2,000

110,040

1 ,285,223

AS AT
31.03.2002

Rs.

442,614
34,716
54,880

532,210

74,541
14,494
38,122
25,162

340,985
40,013

230,986
26,769
99,912
62,857

113,043
1,000

251,628
12,300
5,247
8,408

0
2,349,147

95,000*

275,904
50,006

325,910

29,400
10,500
17,000
25,000
2,100
2,000

86,000

4,201,524
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DERA PAINTS & CHEMICALS LTD.

SCHEDULE "M" ^

NOTES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2003.

1. SIGNIFICANT ACCOUNTING POLICIES

a) Maintenance of̂  Books of Account and Accounting Policies : The Company maintains its Books of
Account on accrual basis. The Accounts are prepared on historical cost basis and on the basis of
going concern.. The Accounting Policies not referred to otherwise are consistent with the generally
accepted Accounting Policies.

b) Sales : The figures of sales are inclusive of sales tax and excise duty.

c) Depreciation : Depreciation on Fixed Assets has been provided on Straight Line Method at rates
prescribed in Schedule XIV to the Companies Act, 1956.

d) Preliminary & Share Issue Expenses : The amount of Preliminary & Share Issue Expenses are being
written off over a period of 10 years.

e) valuation of Stocks : Raw Materials, Finished Goods & Semi Finished Goods are valued at lower of
cost or net realisable value.

f) Investments: Investments of the Company, being long-term investments, are stated at cost.

2. No provision has been made for accruing liability for leave encashment to employees as the same is
accounted on cash basis. The company has taken out Group Gratuity Policy from Lite *

Insurance Corporation of India and as per the Policy, the company has provided for gratuity Liability of the
current year.

3. The Company's plant at Vasai was gutted in fire on 15th November, 1998. Due to fire, aJ the stocks and
some of the Fixed Assets at the plant have been completely destroyed / damaged. Accordingly, the stock
and the fixed assets have been written off in the accounts of 1998-99. The Company has filed an insurance
claim of Rs. 162 lacs^with The New India Assurance Co. Ltd. for the loss suffered due to fire which claim
is pending with the Insurance Company.

4. The cost and pro-operative expenses relating to the Phase II of Chiplun Project are carried forward under
Capital work-in-progress and Pre-operative expenses pending capitalisation.

5. Pursuant to the revision in the rates of'depreciation in Schedule XIV to the Companies Act, 1956 w.e.f.
16th December, 1993 vide Notification GSR No. 756E of the Department of Company Affairs, the Company
Has provided depreciation ef\ the assets existing as on 15th December, 1993 at the old rates and at the
revised rates on the assets purchased thereafter based on the Circular No. 14/93 dated 20th December,
1993 of the Department of Company Affairs.

6. The debit and credit balances of the Parties are subject to confirmation from them.

7. The Company has not Constituted the Audit Committee as required by the provisions of Section 292A and
does not have a whole time secretary as required by the provisions of section 383-A of the Companies
Act, 1956.

8. No provision for taxation has been made in the absence of taxable income and c/f losses available for set-
off under the Income-tax Act, 1961.

9. In the absence of information regarding status of Suppliers as defined under the Interest on Delayed
Payment of Small Scale and Ancillary Industrial Undertaking Act, 1993, the amounts overdue and remaining
unpaid on account of principal and/or interest at the close of the financial year to the Suppliers could not
be determined. Accordingly, the disclosures of the amounts due to the Creditors belonging to S.S.I, as
required under the amended Schedule VI to the Companies Act, 1956 have not been made.

17



DERA PAINTS & CHEMICALS LTD.

10. Contingent liabilities not provided tor in the accounts:

a) Disputed Income-tax demands of Rs. 99,683/-(P.-Y. Rs.99,863/-) against which the Company has
preferred appeals. -

b) QuarantM given by bank Rs. 10,000/-(P.Y.Rs.10,000/-)

11. The accumulated losses as on 31st March, 2003 exceeds the Net Worth of the Company. However, the
Accounts are prepared on the basis that the Company is a going concern.

12. In the opinion of the Board, the Current Assets, Loans & Advances are approximately of the value stated,
if realised in the ordinary course of business. The provisions for all known liabilities an adequate and not
in excels of amounts reasonably necessary. No personal expenses have been charged to revenue account.

13. The Company has not accepted any Public Deposits during the year. However the Company has deposits,
of friends of the Managing Director accepted in earlier year which have been matured as on 1»t April, 2001
amounting to fls.8,95,304/-. No provision for interest has been made on the same as the Company has
requested them to waive the interest owing to sickness of the Company. Further, owing to sickness and as
per restrictions of BIFR, the Company has not repaid / renewed any Deposits during the year which have
been matured.

14. The current year's interest is charged at 12% p.a. on the loans from banks and financial institutions, as no
intimatiojp / confirmations received from them.

5S. Previous year figure* are regrouped and re-arranged wherever necessary so as to mate them comparable
with those of the current year. - .

16. Disclosure of Segment Reporting (Accounting Standard 17):

The business segment has been considered as the primary segment. The mam segment of the Company
is manufacture and trading of Chemical* & AHied Products namely Paints, Thinner* / Industrial Solvents,
AJtyed Resin & other Chemicals, which is the only segment of the Company and hence, no separate
disclosure of Segment Reporting is required.

17. Disclosure of Related party (Accounting Standard 17):

a) Relationship

(i) Subsidiary Company None,

(if) Associate Concern ' Shikha Infina Management Ltd.
Determinative Dy* Chem Pvt. Ltd.

(Hi) Key Person (Director)

b) Transactions

(i). Associate Concern

(ii) Key Persons (Director)

1. Mr. Kumar V. Shah -- Managing Director
2. Mr. H.A. Salunkhe - Director
3. Mr. T. P. Shah - Director
4. Mr. A. L Shah - Director

Shikha Infina Management Ltd.
Interest Provided Rs. 2,20,180
Loan Reed. & Outstanding Rs.40,59.075/-
Determinative Dyechem Pvt. Ltd.
Credit Balance outstanding Rs.3,25,952/-

• ' t. •
1. Remuneration

M. D. Rs.2,27,953/- K.V. Shah
W.T.D. Rs. 57,801?- H.A. SaJunkhe
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DERA, PAINTS & CHEMICALS LTD.

18. Disclosure of Earning Per Share (Accounting Standard 20):

Net Profit for ttM year Rs. (-) 14293543 Rs. (-) 16670308

No. of Equity Shares of Rs.10/- each 5760070 5760070

Earning per share - Basic Rs. (-) 2.48 Rs. (-)2.89

19. Disclosure of Taxes on Income (Accounting Standard 22):

No recognition of Net Deferred Tax Assets have been made in the Account in view of existence of huge
carried forward tosses and unabsorbed depreciation available for set off under the provisions of Income-
Tax Apt, 1961 and non existence of supporting evidence for availability of future taxable income.

20. Additional information pursuant to the provisions of paragraphs 3, 4C. 4D of part II of Schedule VI to the
Companies Act, 1956 is furnished to the extent applicable.

A.

B.

i.)
")

Licensed Capacity

Installed Capacity

Not Applicable

2100 M.T.PA. Paints
54000 M.T.P.A. Thinner / Industrial Solvents
120Q M.T.PA Alkyed Resin
15000 M.T.P.A. CoW Pre-treatment Chemicals

Turnover

Quantity & Sales Value in respect of goods dealt with by the Company.

i) Manufactured

a) Paints & Varnish

b) Thinners / Indl. Solvents

c) Resin

d) Misc. Sales

Total:-

Notes I) Quantity of Sales excludes:

Samples / Loss

ii) Sale of Goods Chemicals

Total :-

Unit

Liters

Liters / Kgs.

Quantity

5784.90
< 1784920)

484802.00
(3245432.00)

Kgs. 7600
(24320)

Value (Rs.)

305449
(532341)

7230540
(48700663)

232302
(851386^

117090
(15310)

7885381
(50077700)

Paints Ltr Thinner / Solvents.
191.00 90.00

LtTS/Kgs. 995895.00 19889408
(1*80000.00) (19980000)

27774789
(70079701)



DERA PAINTS & CHEMICALS LTD.

C. Consumption of Raw Materials

Item . J

a) Solvents

b) Resins

c) Pigments •

d) Extenders

e) Driers

0 Containers

g) Additives & Others

TOTAL

D. Actual Production
e>

a) Paints

b) Thinner* / Indl. Solvent*

, c) Resin

E. Purchase of Finished Good*

Chemicals

F. Opening & Closing Stock ,

i. Opening Stock

a) Manetactured Paints

Putty

Thinner* / Indl. Solvents

Total :-

. ..•

Unit

Kgs.

Ltrs,

Kgs.

Kgs.

Kgs.

Kgs.

Nos.

Kgs.

Ltrs.

Ltrs/ Kgs.

Kgs.

Ltrs/ Kgs.

Ltrs.

. Kgs.

Ltrs.

Quantity

(2204680.00)

503763.00
(24222.00)

13383.00
(12888.50)

21.56
(473.05)

191.00
' (1752.00)

3.00
(107.00)

430
(3059)

15,50
(40508)

2856.70
(20833.30)

48485700
(3244772.00)

7600.00
(24320.00)

885885.00
(180000.00)

6811.50
(3843.00)

0.00
(0.00)

10035.00
(10700.00)

Value (Rs.)

(38320188)

6432068
(384882)

357041
(842880)

2732.
(41577)

801
(8320)

516
(6681)

7838
(30032)

513
(677883)

6801609
(41112553)

18977849
(17527SOO)

. ^

414852
(207451)

0
(0)

150375
(161611)

565227
(369082)



DERA PAINTS & CHEMICALS LTD.

ii) Closing Stock

a) Manufactured
Paints

Putty

Thinner* / Indl. Solvents

Total :-

Ltrs 3692.30 212929
(6811.50) (414852)

Kgs. 0.00 0
0.00 0

Ltrs. 0.00 0
(10036) (150375)

212929
(566227)

G. Value of imported and indigenous Raw Materials Stores & Spares Parts and components consumed
during the year and percentage thereof to total consumption.

^ Amount (Rs.) %

Indigenous

21. Figures in brackets relates to those of the previous year.

6801439
(41115436)

100.00
(100.00)

For HM. MOTIWALLA t CO.
Chartered Accountants

N. A. DOSHI
Partner.
Place: Mumbai
Dated: 5th January, 2004

For and on behalf of the Board

Kumar V. Shah
Chairman & Managing.Director

T. P. Shah
Director

21



DERA PAINTS & CHEMICALS LTD.

Operating Profit/(Loss) before Working Capital

Changes

Adjusted for:

Inventories

Sundry Debtors

Loans & Advances

Trade Payable

*
Cash Flow before Extraordinary items

Net Prior years' Adjustments

Provisions/Balances written back

Net Cash used in Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Additions to Fixed Assets

Interest & Dividend Income

Net Cash Used in investing Activities

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 ST MARCH, 2003
• ' - - - ' • * • • - . . . . . . . _- -.-r I " ' -.._. .|T .. . .-.-

Current Year Previous Year
2062*2008 2001-2002

^ . '. • . (Rupees) (Rupeee)

A. CASH FLOW OPERATING ACTIVITIES

Net Profit before tax as per P&L A/c. (14,293,543) (16,670,308)

Adjustment for:

Depreciation 1,956,646 1,964,789

interest £ Dividend Income ' (2,892) (14,239)

Interest & Finance Charges 10,919,917 13,466,285

Amortisation & Misc. Expenditure 650,497 650,497

Previous year adjustment 111,456 32,854

Provisions/Balances written back . (849,380) (528,747)

(1,507,299) (1,099,869)

554,793 872,004

363,251 (488,558)

171,066 18,463,406

193,339 (22,207,597)

(224,850) (4,460,614)

(111,456) (32,854)

849,380 528,747

513,074 (3,964,721)

0 (18,897)

2,892 14,239

2,892 (4,658)
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DERA PAINTS & CHEMICALS LTD.

Currant Year Previous Year
2002*2003 2001-2002
(Rupeee) (Rupee*)

C. CASH FLOW FROM FINANCING ACTIVITIES

Acceptance/(Repayment) of Borrowings (Net)

Interest & Finance Charges

Net Cash generated from Financing Activities

Net lncrease/(decrease) in Cash & Cash equivalents

Cash & Cash equivalents at start of the year *

Cash & Cash equivalents at close of the year'

* Fixed Deposit with Bank excluded- Rs.10,000/-

11,059,616 17,126,543

(10,919,917) (13,465,285)

139,699 3,661,258

655,665 (308,121)

220,989 529,110

876,654 220,989

For H.N. Motiwalla & Co.
Chartered Accountants

N.A. DOSHI
Partner

Place :Mumbai
Dated : 5th January, 2004

For and on behalf of the Board

KUMAR V. SHAH T. P. Shah
Chairman & Managing Director Director •
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DERA PAINTS & CHEMICALS LTD.

Right issue :

Private Placement:

NIL

NIL

Information pursuant to Part IV to Schedule VI to the Companies Act, 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROHLE

I. Registration Details

Registration NO. 11-57373-1990 State Code 11

Balance Sheet Date 31-03-2003

II Capital raised during year (Amount Re. in thousands)

Public issue (issue through the Prospectus) NIL

Bonus issue NIL

III Position of Mobilisation and Deployment of Funds (Amount Ra.in thousands)

Total Liabilities 196378

Total Assets 196378

Source* of Fund* :

Paid up Capital 57601

Reserves & Surplus ' 3609

Secured Loan 94165 '

Unsecured Loan , • . 24728

Application of Fund*

Net Fixed Assets ' 40852

Investments 34

Net Current Assets 17109

Miscellaneous Expenditure 1789

Accumulated Losses 120327

IV Performance of the Company (Amount Rs. in thouaande)

Turnover (Gross) 27775

Total Expenditure 42069

Loss Before Tax -14294

Loss After Tax -14294

Earning Per Share (Note No. 18 of Notes to Account) -2.48

DividentRate NIL
c

V « Generic Name of- Three Principal Products (Aa per monetary terms)

Item Code No. (ITC Code) * Product Description

1) 32091001 PAINTS

2) 381400 THINNERS & INDUSTRIAL SOLVENTS

3) 39075000 ALKYED RESINS

For and on behalf of the Board

KUMAR V. SHAH T.P. SHAH
Chairman & Managing Director Director

Place : Mumbai
Date : 5th January, 2004
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DERA PAINTS & CHEMICALS LTD.
Regd. Off: B-53/54, Nand Bhuvan IncH. Estate, 21,

Mahakali Caves Road, Andheri (East), Mumbai - 400 093.

Attendant* Slip

I, We hereby record my/our presence at the 13th Annual General Meeting held on 21st February, 2004 at 9.15 a.m.
at B/53-54 Nand. Bhuvan Inds,. Estate, 21, Mahakali Caves Road.Andheri(East), Mumbai - 400 093

Shareholder/Proxy:

(Surname) (First Name) (Second Name)

Reg. Folio No.: No. of Shares held

Signature of Shareholder/Proxy

Please complete this attendance slip and hand it over at the entrance of the meeting hall.

DERA PAINTS & CHEMICALS LTD.
Regd. Off: B-53/54, Nand Bhuvan Indl. Estate, 21,

Mahakali Caves Road, Andheri (East), Mumbai - 400 093.

Form of Proxy

l/We_ ; .. of

. Being Member/Members of Dera Paints & Chemicals Ltd.

hereby appoint.

or falling him of.

of

as my/our proxy to attend and vote for me/us on my/our behalf at the 13th Annual General Meeting of the Company
to be held on Saturday, 21st February. 2004 at 9.15 a.m. at B/53-54, Nand Bhuvan Industrial Estate, 21 Mahakali
Caves Road, Andheri (East), Mumbai - 400 093 or at any adjournment thereof.

Signed this the day of , 2004

Signature of the shareholders).

Note : This Proxy form duly completed must be deposited at the Company's Registered Office not less than 48
hours before the time of holding the aforesaid meeting.
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If undfttvfnd pl»at» nturn to:

DiRA PAINTS * CHEMICALS LTD.
B-53/54. Nand Bhuvan Indl. Estate, 21,
Mahakali Cavas Road, Andhari (East),
Mumbai - 400 093.
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