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CERTIFICATE OF THE AUDITORS IN RESPECT OF COMPLIANCE
OF CORPORATE GOVERNANCE

To The Members Of IB Infotech Enterprises Ltd.

We have examined the compliance of conditions of Corporate Governance by IB Infotech
Enterprises Ltd. for the year ended on 31st March 2003, as stipulated in clause 49 of the
Listing Agreement of the said company with stock exchanges.

The compliance of conditions of Corporate Governance in the responsibility of the
management. Our examination was limited to procedures and implementation thereof,
adopted by the company for ensuring the compliance of the conditions of die Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of
the company.

In our opinion and to the best of our information and according to the explanations given io
us, we certify that the Company has complied with the conditions of Corporate Governance
as stipulated in the above mentioned Listing Agreement

We state that in respect of investor grievances received during the year ended 31st March
2003, no investor grievances are pending for a period exceeding one month against the
company as per the records maintained by the Company.

We further state that such compliance is neither an assurance as to the future viability oi the
company nor the efficiency or efifectiveness with which the management has conducted the
affairs of the company.

For Thakur, Vaidyanath Aiyar & Co.
tered Accountants

C. V. Paftfcneflwar
Partner

Place : Mumbai
Dated: 31st July 2003

CERTIFIED TRUE C 0 f 1
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AUDITORS' REPORT

TO THE MEMBERS OF IB INFOTECH ENTERPRISES LTD.

We have audited the attached Balance Sheet of IB INFOTECH ENTERPRISES LTD. as at 31st

March 2003 and also the Profit & Loss Account for the year ended on that date annexed thereto
and the Cash Flow Statement fen- the year ended on that date. These financial statements arc the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan & perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As required by the Manufacturing and Other Companies (Auditors' Report) Order, 1988 issued
by the Central Government of India in terms of section 227(4A) of the Companies Act, 1956, we
annex hereto a statement on the matters specified in paragraphs 4 and S of the said Order.

Further to our comments in the Anncxure referred to in paragraph 3 above, we report that:

i. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii. In our opinion, proper book? of account as req'iired by the law, have been kept by the
Company so far as it appears from our examination of such books:.

iii. The Balance Sheet and the Profit and Loss Account dealt with by this report are in
agreement with the Books of Accounts.

iv. In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this report
comply with the accounting standards wferred to in sub section (3C) of Section 211 of
the Companies Act, 1956.

v. On the basis of the written representations received from the Directors as on 31s1 March
2003, and taken on record by the Board of Directors, we report that none of the Directors
is disqualified as on 31st March 2003 from being appointed as a Director in terms of
Clause (g) of Sub Section (1) of section 274 of the Companies Act, 1956.
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vi. In our opinion and to the best of our information and according to the explanations given
to us, the said accounts read with die Notes thereon give the infonnation required by tine
Companies Act, 1956 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

a. In the case of Balance Sheet, of the state of affairs of the Company as at 31** March
2003;

b. In the case of Frofit and Loss Account, of the Loss for the year ended on mat date; and

c. In the case of cash flow statement, of the cash flows for the j'ear ended on that date.

For Thakur, Vaidyanath Aiyar & Co.
Chartered Accountants

Place : Mumbai
Dated: 31st Jury 2003

C. V. P4
Partner

ar
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in our report of even date)

As required by the Manufacturing and Other Companies (Auditors' Report) Order, 1988 issued
by the Central Government and on the basis of such checks, as we considered appropriate, we
state that :

1. The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets. The fixed assets have been physically
verified by the management and we are informed mat no discrepancies were noticed on
such verification.

2. None of fixed assets have been revalued during the year.

3. The stock of stores and spares have been physically verified at the year-end by the
management, which in our opinion and considering the size and nature of its business is
reasonable.

4. The procedure of physical verification of raw material, stock, stores and spares followed
by the management are reasonable and adequate in relation to the size of the Company
and nature of its business

5. We are informed that no discrepancies were noticed by the management on such
verification between physical stock and book records.

6. On the basis of our examination ol stock records and information given to us, we are of
the opinion that the valuation of stock is fair and proper in accordance with the normally
accepted accounting principles and is on the same basis as in previous year.

7. According to the information and explanation given to us, the Company has neither
accepted nor granted any loans from/to the Companies, firms and other parties listed in
the register maintained under section 301 of the Companies Act, 1956.

8. No loans or advances in the nature of loan have been given by the Company during the
year excepting interest free staff advances where repayments arc generally regular.

9. There are adequate internal control procedures commensurate with the size of the
Company and the nature of its business for the purchase of stores, raw material,
components, Plant and machinery equipment and other assets, and for sale of goods.
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10. The Company has not entered into any transaction of purchase of goods and materials
and sale of goods, materials and services exceeding Rs. 50,000/- in value of each type
with any of the parties listed in die Register maintained U/S 301 of the Companies Act,
1956.

11. As explained to us there are no unserviceable or damaged goods during the year and
hence no provision is required to be made in the accounts.

12. The Company has not accepted any deposits from the public during the year.

13. The Company is maintaining proper records for sale and disposal of scrap. However,
there are no by-products.

14. The Company has an internal audit system, which in our opinion is commensurate with
the size and nature of its business.

15. The requirement of maintenance of cost records do not apply to the Company for the
year.

16. As per explanation and information given to us, the Company has not become liable
under Employees State Insurance Act. The Company does not come within the purview
of ihe Provident Fund scheme during the year.

17. No undisputed amounts payable in respect of Income-Tax, Sales Tax, Wealth Tax,
Customs Duty or Excise Duty were outstanding as at the last day of the year for more
than six months from the date (hey become payable.

is . According to the information and explanations given to us, no personal expenses of
employees or directors have been charged 10 revenue account other than those payable
under contractual obligation or in accordance with generally accepted business practice.

19. In our opinion, Clause 4A (xx) of the Order is not applicable to the Company for the
year.

For Thakur, Vaidyanath Aiyar & Co.
Accountants

C. V. P^ameswar
Partner

Place : Mumbai
Dated: 31st July 2003



DIRECTORS' REPORT

To,
The Members,

Your Directors present herewith the Eight Annual Report of the Company together with the
Audited Statement of Accounts fo. the year ended 31st March, 2D03

PERFORMANCE OF THE COMPANY

The Directors wish to state that during the year under review, the Company's activities were
subdued and efforts for diversilcation are yet to materialize.

IT BUSINESS

The Company has entered into an MOU with M/s. MPL Technologies Ltd, Bangalore for setting
up a Medical Transcription (MT) project at Elevencherry, Kerala. The Company has also paid an
advance of Rs. 10.55 lacs to M/s. MPL Technologies Ltd towards Consultancy fee. M/s. MPL
Technologies Ltd. has already submitted the Architects' report for certain change; /modification in
factory building. The Company had to withhold the project due to recession In Medical
Transcription. M/s. MPl. Technologies LtJ has recently informed that there was revival in Medical
Transcription in Southern states especially in Bangalore and Hyderabad. Your Directors, are
therefore planning to go ahead with the project in consultation with M/ii.fv'PL Technologies Ltd. In
addition to Medical Transcription, the Company also has plans to set up Call Centre and some
other IT reNed business. In this regard negotiation is in progresr witli some of the parties.

DIVIDEND

In view of the loss incurred during the year, toe Directors regret that they could not recommend
my dividend.

FIXED DEPOSITS

During the year under report, the Company did not accept any deposit from the public.

DIRECTORS:

In accordance with the provisions ot the Companies Act, 1956, Mr V. C. Kumaran ,Mr. R V. Shetti
retire by rotation and being eligible offer themselves for re-appoirtmerit

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to requirement under Section 217 (2AA) of the Companies Act, 1658 with respect to
Directors' Responsibility Statement, it is hereby confirmed:

i) That ir> the preparation of the annual accounts for the financial year ended 31st March,
2003, the applicable accounting standards have been followed with proper explanation
relating to material departures.

ii) That the Directors have selected such accounting policies and applied them consistently
and made judgements and estimates that were reasonable and prudent so as o give a true &
fair view of the state of accounts of the company as at the end of the financial year and of the
profit and loss of the company for the y»ar under reviow.

Hi) That the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1958 for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

iv) That the Directors have prepared the accounts for the financial year ended 31* March,
2003 on a 'going concern' basis.

DELISTING OF EQUITY SHARES

Due to adverse marketing condition the company's production was insignificant ind the losses
have been mounting. In view of that the company had requested Ahmedabad, V/adodara and
Cochin Stock Exchanges to waive the outstanding listing fees and to chlist the shares. The
matter is being followed up with the concerned Stock Exchanges.

PERSONNEL

Iti accordance with the provisions of Section 217(2A) of ihe Companies Act. 1856 tsad with the



Companies (Particulars of Employees) Rules 1975, the Directors report that there was no
employee in receipt of remuneration in aggregate of Rs. 12,00,000/- or more p«r annum or
Rs.1,00,000/- or more per month for part of the year.

AUDITORS

M/s. Thakur Vaidyanath Aiyar & Co., the Auditors of the Company hold office until the conclusion
of this Annual General Meeting and being eligible offer themselves for re-appointment.

DISCLOSURE OF PARTICULARS:

Information as per Section 217( 1 )(e) of the Companies Act, 1956, read with the rules made there
under relating to conservation of energy, technology absorption, foreign exchange earnings and
outgo are given in Annexures which forms part of this report.

ACKNOWLEDGEMENT:

The Directors express their sincere appreciation for the assistance and co-operation received
during the year from the Bankers to the Company, Government Authorities and Shareholders.

FOR AND ON BSHAIF Ol: THE BOARD

Place : Mumbai
Dated :

3 i .mi

CHAIRMAN
V.C. KUMARAN



AKNEXU RE TO DIRECTORS'REPORT

Information pursuant to Comparies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988.

1. RESEARCH AND DEVELOPMENT:

During the year under review, the Company did not incur any expenses en research and
development, hence no information on research and development is given.

2. TECHNOLOGY ABSORPTION, ADAPTATION & INNOVATION:

During the year under review, the Company has not adopted any technology.

3. CONSERVATION OF ENERGY

During the year under report since there were no activities the question did not arlye.

4. FOREIGN EXCHANGE EARNINGS AND OUTGO

Foreign exchange earnings and outgo during the year und*r report was NIL.

FOR AND ON BraJALF OF THE BOARD

Place : Murnbai ~ L " ' CHAIRMAN
Dated : V.C. KUMARAN

3 1 JiR 2003



CORPORATE GOVERNANCE

COMPANYS' PHILOSOPY ON CODE OF GOVERNANCE

The corporate vision of the Company is to deliver a world c.ass Customer
experience. To achieve this, the company practices the best Corporate
Governance envesigaging the attainment of the nighest level of transparency and
accountability in dealing with Shareholders, Employees, Governme.it and other
Stakeholders.

BOARD OF DIRECTORS

2. The Board consists of 5 Directors (Out of 5 Directors one is Promoter
Director and Chaiman.

BOARD MEETINGS

3. 4 Board Meetings are held on 30.04.02: 31.07.02, 31.10.02, 27.01.03

DIRECTORS DESIGNATION ATTENDANCE LASTA.G.M NUMBER OF DIRECTORSHIPS/
BOARD MEETING COMMITTEE MEMBERSHIP

IN OTHER COMPLIES
DIRECTORSHIP / COMMITTEE MEMBERSHIP

1 MR.V.C. WJMARAN PROMOTER A YES 7 NIL
01 RECTOR &
CHAIRMAN

7. MR, LAI.ITKDOSHI NONEXECUTIVE 2 NO 1 NIL
INDEPENDENT
DIRECTOR

3. MR. AJAY KKUMARAN NONEXECUTIVE 4 YEFS 4 NIL
INDEPENDENT
DIRECTOR

4. MR R.V. SHETH EXECUTIVE 4 YES 1 NIL

5. MR. AMRIT KUMAR AN NONEXECUTIVE 1 NO NIL NIL

AUDIT COMMITTEE.
The Audit Committee was formed in Januaiy2003 consisting of 3 Independent,
Non-Executive Directors with Mr. Lalit K Doshi as Chairman o'the Committee.
The terms of reference to the Audit Committee are in line with the powers, duties
and responsibilities read with sec.292 A of the Company's Act 1956. A!! the 3
members of the Audit Committee have sufficient knowledge of corporate affairs,
accounts and finance. Company Secretary is the Secretary of the Audit
Committee.

REMUNERATION COMMITTEE
Since the Company is not paying remuneration to any of the directors including
Managing Director the Company has not formed the Remuneration Committee.
However, the Company will form the Remuneration Committee as and when
needed.

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE.
The Board of Directors of the Company has constituted Shareholders/Investors
grievance Committee consisting of 3 Directors. The transfers and
dematerlalteatlon is handled by the Company in house. The Sliare transfers and
dematerialisation are processed and confirmations thereof are communicated to
the investors within the prescribed time. The Committee also monitors rsdresrai
cf investors grievance. The Board has authorised Mr. Ajay Kumaran, Director to
approve the transfer of Shares and attend to other related matters and 8lso has
designated him as the compliance officer.

MEANS OF COMMUNICATION:
The Company publishes its quarterly and half yearly results in the prescribed



form within the prescribed time. The results were also forthwith sent to Stock
Exchanges where the shares is listed and the same was published In English
and Hindi news papers.
DISCLOSURES.

(a) The details of transactions with related parties it any, are given in
clause of the notes forming part of the accounts. There were no
transactions, with related parties, which have potential conflict with the
interests of the Company at large.

(b)The Company has complied with the requirements of regulatory
authorities on capital .narkets and no penalty or stricture has been
imposed by the Stock Exchanges, SEBI or any other statutory authority
against the Company.

GENERAL BODY MEETINGS:

FINANCIAL YEAR

1999-2000
AGM/EGM

AGM
DATE

30.09.2000
PLACE OP MEETINGS

LIG Siddharth Nagar
Tenants Assn. Opp. Old
Police Station, Gorugoan
MUMBAI 400 062

TIME

2.30 PM

2000-2001 AGM 28.09.2001 143-A Mittal Tower
Narlman Point,
MUMBAI 400 021

2.30 P.M.

2001-2002 AGM 28.09.2002 143-A Mittai Tower,
Nariman Point,
MUMBAI 400 021

2.30 P.M.

There was no special resolutions passed by the Company through postal ballot
at any of the above meetings.

GENERAL SHAREHOLDERS' INFORMATION FOR FtNANClM. CALENDER
2003-2004
Annual General Meeting :

DATE
TIME
VENUE

QUARTERLY RESULTS- UNAUDITED

1s' Quarterly Results
2nd Quarterly Results
3rd Quarterly Results
4th Quarterly Results

Alternatively Annual Results
For the year ending 31.03.2004

Dividend Payment

Date of Book Closure

Stock Code

MARKET PRICE DATA:

30.G9.2003
2.30 P.M.
143-A .Mittal Tower, Nariman Point
MUMBAI 400 021.

July'2003
October'2003
Januaiy'2004
April'2004

On or before 301'1 June'20Q4

Nil

24-09-2003 to 30-09-2003

Stock Exchange, Mumbai
400 001

During the financial year 2002-2003 there were no tradings on the Shares of the
Company.



SHARE TRANSFER AGENTS:
The Company has not appointed any transfer agents. The transfers are dene in-
house .

SHARE TRANSFER SYSTEM
The Companys' shares are listed on Stock Exchange, Mumbai. The Shares are
also transferred through dematerialisation on NOSL and CDSL. Transfer of
shares in the physical form is processed and approved fortnightly and the
certificates are returned to shareholders within 30 days from the date of receipt
subject to documents being complete and valid in all respects. The Board has
designated Mr Ajay K Kumaran as Complia ice Officer.

DISTRIBUTION OF SHAREHOLDINGS AS ON 31S T MARCH'2003

NO. OF EQUITY I
SHARES HELD

1-500

501-1000

1001-2000

2001-3000

2001-4000

4OO1-5OOO

5001-1 GOOD

10001 AND ABOVE

NO. OF SHAREHOLDERS P.C, OF
SHAREHOLDERS

5,332

1,180

363

67

36

32

28

18
7,065

DEMATERIALISATION OF

75.47

16.85

5.14

O.iic,

0.50

0.44

0.50

0.25
100.00

SHARES

TOTAL KC.OF
SHARE8 MELD

18,57,400

12,48.030

5,76,100

1.72,-100

1,35,100

1.69.U00

2,27.(500

17.1B.100
31,06,930

P.C. OF
SHARE HELD

30.41

20.44

9.47

2.62

2.21

2.78

3.73

28 14
100.00

As on 31s l March. 2003 the number of Equity Share J held in dematerlalised form
was 6,85,900 (11.23%) and in physical form 54,21,030 (88.77%)

PLANT LOCATION
Elevencherry,
P.O. Karimkulam, Palghat Dist.
PIN-678 508 KERALA STATE

REGISTERED OFFICE AND ADDRESS FOR CORRESPONDENCE:
143-A MITTAL TOWER, ~
NARIMAN POINT, MUMBAI 400 021.

AUDITORS CERTIFICATE ON CORORATE GOVERNANCE
The Auditors' certificate on compliance of clause 49 of the listing agreement
relating to corporate governance is annexed to Directors' Report.

NON-MANDATORY REQUIREMENTS
Chairman : The Company has a non-executive chairman and therefore entitled to
maintaining of an office at the Company's expenses. He is aiso entitled to the
reimbursement of expenses incurred in the performance of his duties.

REMUNERATION COMMITTEE:
The Company has not set up remuneration committee : Remuneration to the
Executive Director, if any as and when payable will be decided by the Board in
accordance with the provisions of sections 198, 309, 310 and schedule XIII of the
Companies act, 1S56. ' ,T

FOR AND ON BEHALR^QF THE BOARD

Place: MUMBAI V "' CHAIRMAN
Date :

 L3.J. Jill 2003 VX- KUMARAN



MANAGEMENT DISCUSSION AND ANALYSIS REPORT:
INTRODUCTION
The Company was incorporated in the year 1987 as 100% Expurt Oriented
Company. The main object of the company was to manufacture various items
based on coconut. In view of this the Company entered Into an agreement with
M/s "Harlen" of Singapore to manufacture coconut based items and other items
like mineral water etc. under their brand name 'Harlen'. The cost of production
in India was very high when compared to other countries like Singapore,
Malaysia etc. Therefore, there was no export market for Company's products.

Due to competition by multinational companies the company could not sustain in
the local market and there was no demand in overseas market also. Therefore
to minimise the loss the company had to discontinue these items The directors
therefore decided to embank on Information Technology Enabled services, and
entered into a Memorandum of Understanding with a Bangalore based
Company. The project is delayed because of liquidity problem. The directors are
optimistic that the company will overcome the problem soon.

The Company cannot give any details on the following unless it restarts
manufacturing activities.

1) Performance
2) Opportunities and threats
3) Outlook
4) Internal Control Systems
5) Financial Management and Financial performance
6) P-oject Management
7) Statutory Compliance - Company has complied with statutory

compliance except payment of listing fees to the Stock Exchanges due
to financial problems.

8) Industrial Relations and Human Resources Management.

CAUTIONERY STATEMENT:
The Company's future when it restarts depends on economic conditions, demand
for Companys' products and capacity to supply, price conditions in the domestic
and overseas markets in which the company operates, changes in Government
regulations, tax laws etc.

/ '
FOR AND ON BEHAM OF THE HOARD

Place:MUMBAI "7 CHAIRMAN
: 3 1 JOL 2003 V.C.KUMARAN



IB INFOTECH ENTERPRISES LIMITED

BALANCE SHEET AS AT 31ST MARCH 2003

/•SAT
31.03.2002

SCHE-
DU! i".

Rupees

AS AT
30.03-2003

Rupees

{.SOURCES OF FUNDS:

1 SHARE HOLDERS'FUNDS

s,1.06!),300 a) Share Capita! "A'

1,742,839 2 RESERVES AND SURPLUS "B"

1,444,535 3 DEFFERED TAX LIABILITY "C"
64,256,674

^APPLICATION OF FUNDS:

1.FIXED ASSETS "0"

61,069,300

1,742,839

1,444,535
64,256,674

32,048,558
10.406,469
16,442,089

1,579,325
18,021,414

1,743,091
89,740
26,839

8,714,519
10,574,189
2,849,803

Gross Block
I.ess ".Depreciation

2. Technical know-how

3. CURRENT ASSETS, LOANS
& ADVANCES
a. Inventories
b. Sundry Debtors
c. Cash and Bank balances
d. Loans and Advances

4. Less.Current Liabilities

"E"

, , p

"G"
"H"
" I "

"J-

32,840,558
18,133,514
14,715,044

.

1,708,833
89.740
2C968

8,655,746
10,478,287

3,042,818

14,715,044

and Provisions
7,724,3e6 Net Currunt Assets.

1,512,394 5.MISCELLANEOUS EXPENDITURE:
(to the extent not written
off or adjusted)

36,998,480 6.PROFIT AND LOSS ACCOUNT
"38.510,874"

7,435,469

"K" h 134,296

40,971,865

64,256,674
42,106,101
64,256,67/1

NOTES FORMING PART OF
THE ACCOUNTS

As per our report of even.date annexed hereto""""

For THAKUR VAIDYAWATH AiYAR A CO.
IVarlRretl AiicouiiUtnts

"R"

Y-VA\ AWJ) OW Wi-llAt V Of • /HI : O O A R

C.V.PARAMEPWAR MANAGING DIRECTOR

PLACE : WJUMBA}

COMPANY SECRETARY DSRECTOR



IB INFOTECH ENTERPRISES LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDEC 31ST MARCH 2003

PREVIOUS
YEAR
Rupees

iiCHt-
DULL

. INCOME

39.104 SALF.S "L".
- PROFESSIONAL CHARGES RECIEVED

57,068 OTHER INCOME "MM

(2,550,411) INCREASE/(DECREASE) IN STOCK "N"
(2,454,239)

EXPENDITURE

94,417 MANUFACTURING EXPENSES "0"
199,288 ADMINISTRATIVE EXPENSES "P"

1,235 FINANCIAL CHARGES "Q"
1,579,335 TECHNICAL KNOW HOW WRITTEN OFF

551 PRELIMINARY EXPENSES WRITTEN OFF
377,547 PUBLIC ISSUE EXPENSES WRITTEN OFF

SUNDRY OR/CR BALANCE W TTN OFF
1,968,033 DEPRECIATION

13,875 PRIOR PERIOD EXPENSES
^4,234,281

6,688,520 LOSS FOR THE YEAR
1,444,535 DEFERRED TAX LIABILITY

28,865,425 LOSS BROUGHT FORWARD
36,998,480 LOSS TRANSFERRED TO BALANCE SHEET

NOTES FORMING PART OF
THE ACCOUNTS "R"

As per our teport of even date ai .nexed hereto.

1 of TMAKUR VAIDYANATH AIYAR & CO.
Chat taicti Accountants

Rupees

CURRENT
YF.AR

Rupees

27,636

27,636

69,718

2,085
1,579,325

551
377,547
62,849

1,727,045

3,973,385

36,998,480
"40,971,865

POR AND ON BEHALF OF THE BOARD

I
MANAGING DIRECTOR

PLACE : MUMBAI
DATED:

3 1
Z003 COMPANY SECRETARY DIRECTOR



SCHEDULE FORMING PART OF BALANCE SHEET AS AT ai.0a.200a

AS A i
3103.2002

p ___ .

"SCHEDULE A" SHARE CAPITAL

AUTHORISED CAPITAL

_ '00,OQO,000_ 10,000,000 Equity S) idles of Rs. 10/uac:

iMiiiocJ, Stitir.cntieU usvl Paul-tip

62,63't,C:'OO 6263-100 Ecjui!/ Shares of R«>. io/.<wic:h

1.564.700 Lets ; Call Monoy-arrearstil .O65J.3OO

SCHEDULE B' RESERVES & SURPLUS

]j42,kXj : ;;:Air.c;Ai'HAt. SUBSIDY
•I 74.7 839'"

SCHEDULE C DEFERRED TAX LIABILITY

(To the extent noi written otf or adjusted )
Balance brought forward

1,444,535 A«Jcl/(-L os&) adjustment
1,444.535

SCHEDULE •£• TECHNICAL KNOW HOW
(To tlio exiont not wiitten oil
or adjir.tCKl)

'J, i.'.'.3,6fjO BALAKiO":' i.'.ROUGHY fORVv'ARD
RSS Wniton oil iiunng the yrair

i.X'.u Ha!atK.(i '.-aiiiivtt 'M Hatauce Stwci
,tm

SCHEDULE "F" INVENTORIES
(As ce.'rtifiocl iy !hs: Mnrifif)«nienl)

!,74:'iOC);! Packifiri (iwleri.iis

SCHEDULE "(5" SUNDRY DHBTORS

SCHEDULE "H" CASH AND BANK BALANCES
8,277 Casti on Hand

B.i!anc«y with Scdwluleci BOUKU
15,145 on Current Accounty
:j, I i7 on n»>xi t'Vjposiia

18,582

LK " I " LOANS AND ADVANCES

3/1,52ft

'ff^r

'1,09^,993 Advance17- rcrovdruti'e in ra:-,h ;:r
in kind n f<u vfiiuc to he iccc^vi'd

Orhors

SCHEDULE " J " CURRENT LIABILITIftS AND PROVISIONS
DuectoS.S ' UNITS
Othor Cftxtitois

2,699,025
150.776 OtliBt t.iahilitio;;

SCHEDULE "K" MISCELLANEOUS EXPENDITURE:
(To tho extent not vwitton
ofl or a<l|U'otecJ)

7,207 Preliminary o:<

S l i . i l . ' r • i ' f

AS AT
U.U'.J2W
Hupt!t.s

mgoQO.ooo

62,63/i,000

•|,fj64 700
61,069,300"

T1**—'I I III• • •Illlll

I,y/I2,83&
J,/42t839ji

1.444,535

),444,S3t>

1." 79,325

, I 17

[,7O8,a.3..-i

39,7/11
"89.740

11.567

9/Q1

I I



IB INFOTECH ENTERPRISES LIMITED

SCHEDULE -D-

RXED ASSETS

Sr.

No.

1

2

3

A

5

6

7

8

9

particulars

LAND

BUILDING

PI ANT & MACHINERY

ELECTRICAL INSTALLATION

COMPUTER

FURNITURE

OFFICE EQUIPMENT

VEHICLE

AIR-CONDITIONERS

TOTAL
PREVIOUS YEAR

OROSS BLOCK

As at
01.04.2002

Rs.

1,800,000

15,240,436

13.900,326

813,543

247,800

638,245

54,485

50,983

102,740

32,848,558
32,382,883

Addtion/

during in*
Y«ar

-

-

-

-

-

-

-

-
-

Closing bafcnc*
at at

31 . t l 2003
Rs.

1,800,000

15,240.436

13,900,326

813,543

247,800

638,245

54.485

50,983

102,740

32,848,558
32,848,558

DEPRECIATION

Up to
31.03.2002

Rs.

-

7,118,850

7,928,855

465,916

242,603

514,344

35,823

39,821

62.257

16,406,469
14,438,436

On Sates/
Adjustment

-

-

-

-

-

-

-

-

-

-
-

forth*
Y*ar
Rs.

-

812,159

830,909

48,355

2,079

22,426

2,596

2,890

5,631

1,727^045
1,968,033

Up to
31.09.2003

Rs.

-

7:931,009

8,757,764

514,271

244,862

536,770

38,419

42,711

67,888

18,133,514
16,406,469

N E T

As at
31.03.2003

RS.

1,800,000

7,309,427

5.142,562

299,272

3,118

101,475

16,066

8,272

34.852

14,715,044
16.442,089

BLOCK

As at
41.03.2002

R*.

1,800,000

8,121.586

5,973.471

347.627

5.197

123,901

18,662

11,162

40,433

16,442,089
18,410,122



IB INFOTECH ENTERPRISES UMTED

SCH.F0RMN6 PART OF PROFIT & LOSS ACCOUNT FOR THE PERIOD EN13ED 308T MAKCH 2003

AS ON
31.03.2002
Rupees
SCHEDULE ~L" SALES

39,104 MANUFACTURING SALES
39,104

SCHEDULE "M" OTHER INCOME
19,282 Excess Provision for expenses written back
37,786 Sale of scrap
57,0d8

SCHEDULE "N" INCREASE/(DECREA8E)IN STOCK
2,550,411 Opening Stock

- Closino Stock
H,550,411)

SCHEDULE "O" MANUFACTURING EXPENSES
Raw material Consumption

26,100 Coconuts
1,750 Sugar
3,300 Chemicals

31,150

39,123 Stores and Packing Expenses

AS ON
31.03.2003
Rupees

27,636
27,636

-

-

-

-

^1,588
3,610
3.510

18,708

39,895

Power & Fuel
24,144 Electricity Charges

94,417

SCHEDULE -P- ADMINISTRATIVE EXPENSES
10,866 Conveyance, Vehicle and Travelling Expenses

182,422 Administrative Expenses
6,000 Audit Fees

199,288

SCHEDULE "Q" FINANCIAL CHARGES

1,235 Bank charges

11,115

69,718

4,215
171,686

6,000
181,901

2,085



SCHEDULE I T

ACCOUNTING POLICIES AMD NOTES FORMING PART OF TDK ACCOUNTS FOR
THE YEAR ENDED 31ST MARCH* 2(N»

I. NOTES:
SIGNIFICANT ACCOUNTING POLICIES:
1. REVENUE RECOGNITION

Accrual baas of accounting has been adopted in preparation of die accounts.

2. P R S U M R A R Y EXPENSES/PUBLIC ISSUE EXPENSES

Preliminary expenses/Public Issue expenses are being written off over a period of 10 years.

3. TECHNICAL KNOW HOW

Expenses incurred on Technical know how is being written off over a period of 6 years.

4. FIXED ASSETS/DEPRECIATION

a) The gross block of Fixed Assets is stated at cost of acquisition or construction including
any cost attributed in bringing the assets to their working condition for their intended use.

b) Depreciation on assets has been provided on W.D.V. basis at the rate specified in
Schedule XIV of the Companies Act, 19S6.

c) Depredation is provided on pro-rata basis from die date of addition.

5. INVENTORIES

The basis of valuation of inventories is as under-
Raw Material/Stores & Spares/ - Cost or net realizable value
Packmg Material* finished goods whichever is lower.

H. NOTES:

1. Estimated amount of capital commitments not provided for Rs. NIL (net of advance)
(Previous year Rs.NIL)

2. g
Claims against the Company not acknowledged as debts Rs. 9.33,75".50 (P.Y.
Rs. 9,33,752.50)

3. The Company had in contemplation of addition to Fixed Assets for widen ing me area of
operations given advances to the Machinery suppliers. However the suppliers have neither
been able to fulfil the commitment towards the schedule of supplies, nor return the advance
ftifly. To resolve the issue the suppler has agreed to transfer shares of a company towards
settlement of the advance. To secure its outstandngs the Company has agreed to the
arrangement and the sum of Rs. 42,50,000/-is shown as Share Deposit

4. Against the Income Tax demand of Rs 26,88,349/- for the Assessment year 1993-94,1994-
95,1995-96 and 1996-97, the Company has preferred appeals against the said croon and
therefore the payment of Rs. 22,02,677/. against the denmid is considered as advance
payment of tax. 1



5. The Commissioner of Income Tax have issued die order demanding JRJB. 8,92,350/- for the
Assessment year 1993-94,1994-95, & 1995-96 u/s 271(1) (c) if the Income T o tct 1961.
The Company hu contested before me tribunal of Income Tax agamst the said orden.

6. The Sales Tax Authority at Palakkad- Kerala have issued die saks tax assessaent order for
the year 1998-99 dramming Sates -Tax for Rs.1,74,766-00 from the company.
The laid order is being 'ontested by me Company.

7. The Sales-Tax Authority at Agra has issued the sales tax assessment order demanding Sales-
Tax of Ra 44,261/- for die assessment year 1997*98 . 11K itic order is being contested by
the Company.

8. The Excise Authorities have issued the order demanding Rs.4,35,7467- for the period 1996-
97 and 1998-99 excise violations by the Company. The said demand is being contested.

9. MANAGING DIRECTOR'S EMOLUMENTS:

Remuneration

10. AUDITORS* REMUNERATION i

Statutory Audit

Current Year Previous Year

NIL

Current Year
[Rs.]

NIL

Previous Year
tRs.1

6,000 6,000

As at
31-03-2003
Rs.10/-

Asat
31-03-2002

Rg.10/-

11. SEGMENT REPORTING
The Company has only one business viz, manufacturing of Coconut based products.
The Company is operating in one Geographical segment Therefwe, there is no need to give
separate segment results.

12. EARNING FEB. SHARE

Nominal Value of each Share

Basic Earnings per Share

13. RELATED PARTY DISCLOSURES

l)Harlen Fine Foods
2) Double Cola Beverages Limited
3) Worldwide Management Consultants

Private Limited
KEY MANAGEMENT PERSONNEL

4) Mr. V. C. Kumaran
b) Transaction with Related Parties

Rs.(0.62) Rs.(1.33)

Nature of Rciatiotukip

SHAREHOLDER
BUSINESS ASSOCIATE

BUSIKESS ASSOCIATE

: DIRECTOR
: With Worldwide Management

Consultants Private limited
Reimbursement of Expenses

Rs7.50.997A
14. DEPERRED TAX

The Company provides for Deferred Tax using Iiabffiry method based ou the tax effect of
timing difference resulting from the recognition of items in the financial statements.
Deferred Tax Assets we recognized only if reasonable possibility of adjustment is there.

a) EARNINGS IN FOREIGN CURRENCY : NIL (Previous Year Rs. Nil)



b) EXPENDITURE IN FOREIGN CURRENCY : NIL (Previous Year Rs. Nfl)

IS. Some of the Debit / Credit balances are subject to confirmations.

[a]

16. Information under Clause 3 [i][a], 3[ii], 4-C, 4-D of Part-n of Schedule VI of the
Companies Act. 1956.

0 L Capacity

in Installed Capacity
Coconut Water, Coconut Cream
Coconut Spread,Coconut Cocktails

in) Actual Production :

Coconut Cream & Spread

tb]

: Not Applicable

Packs

its 48 lacs.

Current
Year

Units

O.OlLacs

Current Year

Previous
Year
Unit*

0.02 Lacs

Previous Year

Unit Quantity Value Quantity Value

Turnover
Class of Goods:
Manufactured Products:

[1] Coconut Cream Nos. 1470 27,636 2080 39,104

[c] Consumption of raw materials, packing materials:
I.

Unit

Nos.
Kgs

Current Year

Quantity

2897
266.5

Value

11588
36)0

43405

*860:i

Previous

Quantity

4350
125

Year

Value

2flOO
1750

42423

70273

Class of Goods:
[1] Coconut
[2] Sugar
[3] Others

L Value of imported and indigenous Raw Materials, Packing Material consumed during the year.
Current Year Previous Year

Value

Impjrted
Indigenous

fd] doting stock of goods produced;

13,965
44.638

58,603

% Of total
consumption

23.83
76.17

100

Value
121.1

% of total
consumption

13,965
56.308.23

70,273.23

C!»irmit Yr,«r

Units Quantity- Value
IRs.]

19.87
80.13

100

iYf.wr

Quantity Value

Spread
Irv.

» »'



[e] Closing stock of Trading Goods:

(0

Closing Stock:
[1] Mineral Water
[2] Tea
[3] Coconut Oil

C.LF. Value of Imports

Units

Cartons
Kgs.
Lts.

Current Year

Quantity Value
[Rs.l

-
•

-

Current
Year
[RS.]

Previous

Quantity

-

Previous
Year
(RS.J

Year

Value
[Rs.l

-

. J,

Packing Material NIL NIL

17. Figures have been rounded off to the nearest rupees and the figures of the previous year have
been re-groupsd whcrcvr necessary.
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Ri-;T>lr'>!ii"''i i:.:t:ii!N :

?. Position of Mobilisation rmrl Deployment ofFuir!:-
TOTAL UAJ.UI If IKS
TOTA!-ASSISTS

11
1« March. 200.1

lib. in Lacsj
NIL
NTL

NIL
Nil,

in T.acsl
6^2.56

i'.iiu Up (..'.ijyjlai

cHwrcii T:ix Liabilitility

Net Ĵ ix '̂l Assets

Net ciiitent Asset"
Miscellaneous Experulitiiie
Atcumulated I^osscs

•i. Performance of Company
Turnover
Total Expenditure
Loss Before Tax
Loss After Tax
Earning Per Share (Rupees)
Dividend rate %

S. Generic Nimies ol'Prisicipa)
Products/services of the Company
Item f.'o<le No
Pi oducii Description

I-;UR VA1DYANATH AIVAR &• CO.

!.5A ''>'I> ! C O M P A N Y S E C R E T A R Y

t3.1 .V:. 2003

610.69
17.43
1.4.44

M7.15

7-1.35
11.34

•109.72

0.28
40.01
39.73
39.73

N J L
NIL

Coconut cream Coconut
Jam & Infotcch Services
Not Allotted
COCONUT PRODUCTS

.FOR ANn ON liEHALP/OF THE BOARD

MANAGING DIRECTOR



CASH FLOW STAXEMEN!' FOR THE YEAR ENDED 31ST

A. CASH ILOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before tax and
extra-ordinary items
ADJUSTMENTS FOR:
Depreciation
Miscellaneous Expenditure written off
Deferred Tax adjustment
Loss of Depreciation on sale of Assets

MARCH, 2003
[Rs. in

Current
Year

Q9.73)

17.27
19.57
-
-

LmsJ
Previous
Year

(66.88)

19.68
19.57

-
-

Operating profit/[toss] before (2.89) (27.63)
working capital changes

ADJUSTMENTS FOR:
Trade and other receivables 0.56 (0.02)
Book Debts
Inventories 0.34 25.90
Trade payables 1.93 1.01

Cash generated from operations 2.83 26.89
NET CASH FROM OPERATING ACTIVITIES (0.06) (0.74)

B. CASH FLOW FROM INVE STING ACTIV1TD5 S
Purchase of Fixed Assets
Sale of Fixed Assets
Miscellaneous Expenditure

NET CASH USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital
Proceeds from borrowings
State Subsidy • 0.83
NET CASH FROM FINANCING ACTIVITIES • 0.83
NET CHANGES IN CASH AND CASH EQUIVALENTS (0.06) 0.09
OPENING CA SH AND CASH EQUIVALENTS 0.27 0.18
CLOSING CASH AND CASH EQUIVALENTS 0.21 0.27

For THAKXJR VAIDYANATH AIYAR & CO. FOR AND ON BEHALF OF THE BOARD
tJ^ERED ACCOUNTANTS

C.V.PARAMB8WAR MANAGING DIRECTOR
PARTNER.

PLACE : MUMBAI
DATED: COMPANY SECRETARY ' DIRECTOR

3 1 JUL Z003


