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ase

Notice

Notice is hereby given that the Thirty-fifth Annual
General Meeting of the Company will be held on
Monday, 30th September, 2013 at 10.00 A.M. at Prof.
C.C. Mehta Auditorium, General Education Centre, The
Maharaja Sayajirao University of Baroda, Vadodara-
390002 to transact the following Business:

ORDINARY BUSINESS:

1. To receive, consider and adopt Audited Profit and
Loss Account for the year ended 31st March 2013
and Balance Sheet as at that date, together with
Reports of the Board of Directors and Auditors
thereon.

2. To appointa Directorin place of Mr. G.D. Zalani, who
retires by rotation and being eligible offers himself
for re~appointment.

3. To appoint a Director in place of Mr. B.V.
‘Suryakumar, who retires by rotation and being
eligible offers himself for re-appointment.

4. To appoint a Director in place of Mr. A.H. Parekh,
who retires by rotation and being eligible offers
himself for re-appointment.

5. Appointment of Auditors: .

To consider and if thought fit, to pass, with or without
modifications, the following Resolution as an
Ordinary Resolution:

‘RESOLVED that pursuant to the provisions of
Section 224 and other applicable provisions, if any,
of the Companies Act, 1956, M/s. Sorab S. Engineer
& Co., Chartered Accountants, Mumbai, the retiring
Auditors of the Company, be and are hereby re-
appointed as Auditors of the Company to hold office
from the conclusion of this Annual General Meeting
til the conclusion of the next Annual General
Meeting of the Company on such remuneration pius
reimbursement of service tax, out of pocket
expenses, traveling and other expenses, as may be
mutually agreed upon between the Board of
Directors and the Auditors in connection with the
work of audit to be carried outby them."”

SPECIAL BUSINESS:

. To consider and if thought fit, to pass, with or without
modifications, the following Resolutions as Ordinary
Resolutions

6. To appoint a Director in place of Ms. Chaula Shastri,
who holds office of a Director upto conclusion of this
Annual General Meeting and being eligible offers
herselffor re-appointment.

7. To appoint a Director in place of Mr. Chandra

Shekhar Bohra, who holds office of gy
conclusion of this Annuat General Meetinga
eligible offers himself for re-appointment.

8. To consider and if thought fit, to pass, withpf; ok
modifications, the following Resolution as. 3ROGigh
Resolution. A

Appointment of Ms. Chaula Shastri as Whole-Time
Director:

“RESOLVED that pursuant to the provisions of
Section 198, 269, 309, and 310 read with Schedule
Xl and all other applicable provisions, if any, of the
Companies Act, 1956 and subject to the approval of
the Central Government, consent of the Company be
and is hereby accorded to the appointment of Ms.
Chaula Shastri as “Whole-Time Director” for a period
of 3 years with effect from 16th October, 2012 on the
terms and conditions as stated in Explanatory
Statement.”

By Order of the Board of Directors,
Ketan Adhvaryu
Company Secretary
Date:23.8.2013
Place : Ahmedabad

Notes: :

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND A PROXY NEED NOT BE A
MEMBER. THE INSTRUMENT APPOINTING
PROXY SHOULD, HOWEVER, BE DEPOSITED AT
THE REGISTERED OFFICE OF THE COMPANY
NOT LESS THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

2. An Explanatory Statement pursuant to Section 173(2)
of the Companies Act, 1956, relating to the Special
Business to be transacted at the meeting is annexed
hereto.

3. The Register of Members and the Share Transfer
Books of the Company will remain closed from
25.9.201310 30.9.2013 (both days inclusive).

4. All the documents referred to in the Notice and
Explanatory Statement would be open for inspection
at the Registered Office of the Company during
business hours on all working days till the date of
meeting.

5. Members who hold equity shares in dematerialized
form are requested to bring their DPID and client ID
numbers for easy identification of attendance at the
meeting.

6. Pursuant to SEBI Circular, it is mandatory to quote
PAN for transfer / transmission of shares in physical
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’ MWWG, the transferee(s) / legal heirs are
#tadoto furnish copy of their PAN to the
q;=_;WWr*'and Share Transfer Agents - MCS

9’4 W lTm’c::rmatlon relating to appointment / re-

ed igppointment of Directors, as required to be given

pursuant to Clause 49 (IV) (E) and 49 (IV) (G) (| ) of

«. theListing Agreement is given in Annexure Ato the
Explanatory Statement :

8. In accordance with MCA circular No.18/2011
dated 29-04-2011, members who desire to
receive their copy of Annual report through
email, may register their email address to the
Company Secretary of the Company at
ketanadhvaryu@sarabhai.co.in or to Registrar of
the Company at mcsltdbaroda@yahoo.com.

Explanatory Statement

Required under section 173 of the Companies Act 1956
to accompany the Notice of the 35th Annual General
Meeting.

tem6 &7

The Board of Directors of the Company had at its
meeting held on 27.9.2012 and 13.8.2013 appointed
Ms. Chaula Shastri and Mr. Chandra Shekhar Bohra as
Additional Directors on the Board of Directors of the
Company respectively. In terms of the provisions of
section 260 of the Companies Act, 1956 each of the
aforesaid Directors hold the office of a Director only upto
the date of ensuing Annual General Meeting of the
Company but they are eligible for the appointment.

As required under Section 257 of the Companies Act,
1956, notices have been received from member/s
signifying the intention to propose candidature of each
ofthem for the office of a Director.

Ms. Chaula Shastri and Mr. Chandra Shekhar Bohra
may be considered to be interested in the respective
resolutions as appearing in the accompanying notice.
item8

Ms. Chaula Shastri is B.Com. LL.B, Diploma in

Business Management. She is in the organization

since 1979 and her last designation was GM (Admn.) in

the Company. Ms. Shastri has wide and varied

experience of over 33 years.

The Board of Directors at its meeting held on 27.9.2012

and the Remuneration & Compensation Committee of

Directors held on 6.11.2012 had subject to requisite

approvalls, appointed her as Whole-Time Director

w.e.f. 16.10.2012 on following terms and conditions.

1. Period : From 16th October 2012to
16th October 2015.

: Rs.40,000/-p.m.inthe grade

0f40,000-2,500 - 42,500/-

2. a) Basic Salary

b) Houserent
allowance @

40% of (a) : Rs. 16,000/-p.m.

c) Perquisites

i} Expenditure
incurred on gas,

electricity, water,

furnishing.

i) Medical benefits :

forselfand
family:

iii) Leave Travel
Concession for
self and family.

iv) Additional
allowance.

v) Telephone
facilities
atresidence

. Inaddition to the above, the

following perquisites /
allowances shall be allowed
to Whole Time Director

: Tobe valued as perl.T. Rules

and in absence of suchrules,
to be valued at actual cost.

Reimburgement of expenses
actually incurred for self,
spouse and dependent
children. However, such
reimbursement as it would
exceed maximum fimit laid
down under.T. Rules, would
be subjectto tax, fromtime to
time.

: Onlytravelfare, once ayear

to & fro for any place in India.

: Inthe form of conveyance/

petrol/ miscelianeous
expenses.

: Personallong distance call to

be charged to Whole Time
Director.

v) Club fees and personal accident insurance, as
per Company's rules.

Ms. Shastri shali also be entitled for the following
benefits. However the same will not be taken into
account while computing Managerial Remuneration.

OtherBenefits:

A) Reimbursements of actual entertainment
expenses incurred for the business of the
Company, as per Company’s rules.

B) Leave on full pay, as per rules of the Company,
but not exceeding one month’s leave for every
eleven months of service.

C) Company's contribution towards provident fund
and superannuation fund as per rules of the
Company.

D) Gratuity would become payable at the rate not
exceeding half a month’s salary for each
completed year of service as applicable under
provisions of payment of Gratuity Act.

E) Encashment of leave in respect of leave
accumulated but not availed of at the end of the
tenure, would be permissible.
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3) Annualincrement : Entitledto getannual
increment as may be decided
by the Board of Directors
within the basic salary of
Rs.40,000/- p.m. in the grade

‘ of 40,000-2,500-42,500/-.

4) Rs.1,00,000/- : Ms. Shastri shall be entitled

. Perannum for compensation on achieving
pre determined Key Performance
Area as determined by
Remuneration and
Compensation committee in
proportion to achievement of
key performance target both
quantitative and qualitative
during the year.

5) In absence of or in-adequacy of profits in any
financial year, she will be entitled to said salary,
perquisites etc. as mentioned above as minimum
remuneration.

6) Otherterms and conditions:

i) In the capacity of a Whole-time Director, she
shall not be paid any sitting fees to attend the
meeting of the Board and/or Committee thereof.

ii) Inthe event of cessation of her respective office
during any financial year, the aforesaid
remuneration will be paid on a pro-rata basis.

iii) She shall not so long as she functions as a
Whole-time Director of the Company become
interested or otherwise concerned directly or
through spouse miinor children in any selling
agency of the company.

iv) The Company shall deduct all taxes from the
remuneration, as per applicable law, from time to
time.

v) Without the approval of the Board of Directors of
the Company, neither she nor any of her
relatives nor any firm or private company in
which she or any of her relatives are a Director,
member or partner shall enter into any contract
with the Company for sale, purchase or supply of
any goods, materials or services for whatever
value. She shall also report to the Board the
names of all private companies, firms or
proprietorship in which she or any of her
relatives as defined in the Companies Act, have
any interest as Director, member, partner or
proprietor.

vi) This appointment is terminable by three months
notice on either side or payment of salary in lieu
thereof.

7) The Board of Directors / Remuneration and
Compensation Committee of Directors of the
Company would be empowered to modify the terms
of remuneration as may be required by the Central
Government / Shareholders, upon their respective
permission / approval/s and also to increase the

tenure and such an increase would bet i )
of Schedule XIli of the Companies Act;; me '
amendment of reenactment made thereékfioshitina
to time) as applicable to the Company and woukd e
subject to other compliance/s, if any, as might be
required.

. Ms. Shastri's terms of the appointment of Whole-,

Time Director can be renewed by the Board of
Directors before the expiry of the said term and in
case the terms are not renewed before the expiry of
the existing terms by the Board of Directors, Ms.
Shastri shall cease to be Whole-Time Director on
expiration of the presentterm.

The proposed resolution and explanatory statement
may be treated as an abstract of the terms and
conditions of the appointment of Ms. Shastri as
Whole Time Director in terms of section 302 of the
Companies, Act 1956.

Ms. Shastri may be considered to be concemed or
interested in proposed resolution.

None of the other Directors of the Company may be
deemed to be concerned or interested in the said
resolutions.

Your Directors commend the resolutions as set out in
the Notice for your approval and acceptance.

By Order of the Board of Directors,
- KetanAdhvaryu
Company Secretary

Date:23.8.2013
Place : Ahmedabad
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LE)

- Directors' Report
To
The Shareholders,

The Directors hereby present their 35th Annual Report

together with the Audited Statement of Accounts of the
Company for the yearended March 31,2013.

(Rs.lakh)
201213 2011-2012
Turnover (Net) 1669 2128
OtherIncome 1883 610
. Total Income 3552 2739
Financial Cost 675 842
Depreciation 1248 140
Loss hefore Extra
Ordinary Income (1722) (1784)
Extraordinary Income
netof expenditure - 119
Net Profit/(Loss) before taxation (1722) (665)
Net Profit/(Loss) (1722) (665)

Your Directors regret their inability to recommend
payment of any dividend in view of loss during the year.

Operatlons:
Pharma Formulations:

The Company continues to manufacture formulations
under license and market these throligh established
companies In the market.
_ manufactures and sells a wide range of Formulations
through its distributors and Generlc channels.

The marketing of various pharmaceutical products of
Oncology and Infertility Is now being undertaken
through subsidiary of the company viz.. Senaru
Formulations Pvt. Ltd., from 1st April 2013. Forthe
purpose, Senaru has opened a new division viz..
Sarabhai Chemicals (Specialities ) Division.

Asence Inc.,, a wholly-owned subsidiary of the
Company, incorporated In US speclalizes in the supply
of quallty pharmaceuticals preparations (Finished
Dosage Forms and Active Pharmaceutical Ingredients)
to International markets. Asence Inc., through the
company, pursues a multi-layered growth strategy
combining Internal product development, strategic
alliances and collaboration with cGMP manufacturing
partners, acquisitions of products and leverages of
infrastructure in India and thaUS.

Asence Pharma Pvt.Ltd., a wholly-owned subsidiary
of Asence Inc., has grown in sales by over 75% in
turnover. Asence has made significant inroads into
growth related projects through Investment and

The Company also

partnerships in group companies as welk:
manufacturing sites. This has shown significan
in sales and relatively high impact on profitabifity
is expected to grow well even in the currentybats ;|
planning to sustain its growth. Asence Is making: full
efforts to boost up the international activities as well as
domestic sales and endeavor to improve the
performance of various current and new products. ’

Bulk Drugs:

The Turnover of Synbiotics Limited, a wholly-owned
subsidiary of the Company at Luna has increased by
about 93% as compared to previous year. Synbiotics has
also achieved 83% of its budgeted Turnover of Rs.10
crores. Synbiotics has successfully passed the audit
inspection from various international and domestic
Companies. Upon completion of these formalities,
Synbiotics expects lucrative orders within a short span of
time and will enable to reach a sales turnover of about
Rs.13 crores. Synbiotics has observed all the norms of
Gujarat Pollution Control Board (GPCB) and discharged
effluent as per consent conditions of GPCB. Synbiotics
has made an application to GPCB to increase Discharge
Permission of Effluent considering increased production
activity. Synbiotics’s manufacturing facilities have got
recognition from overseas authorities and also received
approval from PMDA (Japan), WHO-GMP, EU, and
USFDA. Synbiotics continuously strives to improve its
efficiency In the production process and this should
improve its future.

The product of Synbiotics is established and demand is
increasing‘i‘n both International and domestic markets.

Electronics:

Systronics Indla Limlted (SIL) a wholly-owned
subsidiary of the Company, have two divisions viz.
Systronics as well as Telerad. During the year under
report, the sales of Systronics division increased by 4%
as compared to previous year. Similarly, service Income
of Systronics division has increased by 29%. Sales of
TELERAD division, has decreased by 2% and service
income of the said division has decreased by 10%.
Therefore, there was overall increase in sales by 0.65%.
The turnover of SIL for the year under report reached to
Rs.4663.44 iakhs

Corporate Governance:

Pursuant to clause 49 of the Listing Agreement with the
BSE Ltd, Management Discussion and Analysis
Report, Corporate Governance Report andAuditors’
Certificate regarding Compliance of Conditions of
Corporate Governance are made as a part of the Annual
Report. '
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- Sub: @

’ As@g&meﬂt pufsuant to Section 212 of the Companies
- Act;- 1856 in respect of Subsidiary companies is
. appended to the balance sheet. The report and the
"ecbunts of the Company may be treated as abridged
“accounts as contemplated under Section 219 of the
Companies Act, 1956. Those shareholders, who are
desirous of receiving full reports and accounts including
the report and the accounts of the Subsidiaries of the
Company, will be provided the same on receipt of
written request/ requisition in this regard. This will help
to save considerable cost in connection with printing
and mailing of the report and accounts in respect of the
various subsidiaries of the company.

The shareholders who desire to get their Annual
Reports through email may register their email address
with the Company or its STA.

Consolidated Financial Statement:

In compliance of the Accounting” Standard AS-21
on Consolidated Financial Statements, the
Consolidated Financial Statements, which form part of
the Annual Report and Accounts, are attached
herewith.

Directorate:

_Pursuant to the provisions of Section 256 of the
Companies Act, 1956, Messers G.D. Zalani. and B.V.
Suryakumar and A.H. Parekh retire by rotation and
being eligible offers themselves for re-appointment,

During the current year Mr. B.S. Bohra ceased to be a
Director due to death on 6.5.2013. Your Directors have
taken note of the contribution made by him during his
association with the Company.

During the current year Ms. Chaula'Shastri and Mr.
Chandra Shekhar Bohra have joined the Board of
Directorsw.e.f. 16.10.2012and 13.8.2013 respectively.

Fixed Deposits:

The Company has not accepted any fixed deposit
during the year.

Energy Conservation, Technology Absorption and
Forelgh Exchange earnings and outgo:

Particulars of Energy Conservation, Technology
Absorption and Foreigh Exchange earnings  and
outgo required to be given by the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, are given in the Annexure to this
Reportin the prescribed format.

Particulars of Employees:
Information as per Section 217 (2A) of the Companies

Act, 1956, read with the Companies (Particulars of
Employees Rules 1975) is not given since there was no
employee drawing remuneration as prescribed under
the said Section.

Directors’' Responsibility Statement.

As required under Section 217(2AA) of the Companles'
Act, 1956, we hereby state:

() Thatin the preparation of the annual accounts, the
applicable accounting standards have been
followed along with proper explanation relating to
material departures, if any:

(i) That the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so asto give atrue and fair view of the
state affairs of the Company as at 31st March, 2013
and its loss for the year ended on that date.

(iii) That the Directors have taken proper and sufficient
care forthe maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act for safeguarding the assets of the
Company and for preventing and detecting fraud
and otherirregularities.

(iv) That the Directors have prepared the annual
accounts on a going concern basis.

Insurance:

Building, Plant-and machinery and stocks, have been
adequately insured. The Company carries a risk for
certain assets like goods in transit in respect of which
any loss resulting from non-insurance is small because
of fairly large drop Inproduction and sales.

Audltors:

M/s. Sorab S. Engineer & Co. Chartered Accountants,
Mumbal, retires in the forthcoming Annual General
Meeting and being eligible offer themselves for
reappointment.

Acknowledgement:

Your Directors would like to take this opportunity to
express thelr deep sense of gratitude to the Banks,
Government Authorities, Customers and Shareholders
for their continuous guidance and support. Further,
they would also like to place on record their sincere’
appreciation for the dedication and hard work put in by
one and all mgmbers of Sarabhai Pariwar including
workers,

Forand on behalf of the Board
“Kartlkeya V. Sarabhal
Chairman

Date:23.8.2013
Place : Ahmedabad
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ANNEXURE TO THE DIRECTORS’REPORT

Disclosure of additional particulars as required under
the Companies (Disclosure of particulars in the Report
of Board of Directors) Rules, 1988, forming part of the
Directors’ reportfor the year ended 31st March 2013.

(A) Conservation of Energy &
(B) Technology absorption.

During the year under report, there was no
production activities carried out in the factory of
the Company and therefore, details are not
required to be given.

(C) Foreignexchange earnings and outgo:

i) The company is making all efforts to boost up
the exports of its various products. In this
direction, the Company is endeavoring to
improve the quality of various products for
export market. Company is also forging ties
with various foreign parties to strengthen the

exports.
ii) Total foreign exchange earned and used
Rs. Lakh
Foreign exchange earned -
Foreign exchange used 56.73

Industry structures and developments' ity

Overview of Indian Pharmaceutlcal lndustry

india is among the fastest growing pharmtaceu&cal
markets in the world and Indian Pharmaceutical lndustry
is the largest contributor after the Agriculture sector. Due
to the presence of low cost manufacturing facilities,
educated and skilled manpower and cheap labor force
among others, the industry is set to scale new heights in
the fields of production, development, manufacturing and
research. The Indian Pharmaceutical Industry ranks very
high amongst all third world countries, in terms of
technology, quality and the vast range of medicines that
are manufactured. India is now among the tcp five
pharmaceutical emerging markets. The Indian Pharma
industry has been growing at a compounded annual
growth rate (CAGR) of more than 15 per cent over the last
five years and has significant growth opportunities. To
the Indian economy, it is growing at the rate of 10 to 11
%.Present global market share is USD 825 billion
growing at the rate of 4 to 6%. India is third largest
producers of pharmaceuticals having 10% of the global
share. Pharma market in India was estimated to be about
USS$ 13 billion and this is likely to increase at a compound
annual growth rate and is expected to grow at 9.5 per cent
till the year 2015.

The Indian domestic pharmaceutical market is expected
to register a strong double-digit growth of 13-14 per cent
in 2013. The year 2012 closed with a growth of 12 per
cent, according to data from aresearch firm

The country now ranks 3rd in terms of volume of
production (10 per cent of global share) and 14th largest
by value (1.5 per cent of global share). One reason for
lower value share is the lowest cost of drugs in India
ranging from 5 per cent to 50 per cent less as compared
to developed countries. indian pharmaceutical industry
growth has been fuelled by exports and its products are
exported to a large number of countries with a sizeable
share in the advanced regulated markets of the US and
Western Europe.

Industry Trends:

« The Pharma industry generally grows at about 1.5-
1.6 times the Gross Domestic Product growth.

+ Globally, india ranks third in terms of manufacturing
Pharma products by volume.

» The Indian pharmaceutical industry is expected to
grow at arate of 9.5 % till 2015.

* The global pharmaceutical market sales are
expected to grow at a 4 - 7% compound annua



JIWN Annual Keport | vy

rmaceutlcal market value is expected to
u‘pa 0$975+ billion by 2013. Different regions of
the v%ffﬂ will influence the pharmaceutical industry
- trends in different ways.

‘Uﬂauenges

Every |ndustry has its own sets of advantages and
disadvantages under which they have to work; the
pharmaceutical industry is no exception to this. Some of
the challenges the industry faces are:

+ Regulatory obstacles

* Lackofproperinfrastructure

+ Lackof qualified professionals

+ Expensive research equipments

+ Lackof academic collaboration

* Underdeveloped molecular discovery program
+ Divide between the industry and academia.
Government Initiatives:

The government of India has undertaken several
including policy initiatives and tax breaks for the growth
of the pharmaceutical business in India. Some of the
measures adopted are:

« Pharmaceutical units are eligible for weighted tax
reduction at 150% for. the research and
development expenditure.

« Two new schemes namely, New Millennium Indian
Technology Leadership Initiative and the Drugs and
Pharmaceuticals Research Program have been
launched by the Government.

+ The Government is contemplating the, creation of
SRV or special purpose vehicles with an insurance
cover to be used for funding new drug research

+  The Department of Pharmaceuticals is mulling the
creation of drug research facilities which can be
used by private companies for research work on
rent.

PharmaExport:

Considering that the pharmaceutical industry involves
sophisticated technology and stringent "Good
Manufacturing Practice (GMP) requirements, major,
share of Indian Pharma exports going to highly
developed western countries bears testimony to not
only the excellent quality of indian pharmaceuticals but
also its price competitiveness. In the recent years,
despite the slowdown witnessed in the global economy,
exports from the pharmaceutical industry in India have

shown good buoyancy in growth. Export has become
an important driving force for growth in this industry with
more than 50 % revenue coming from the overseas
markets. India's exports of drugs and pharmaceuticals
grew by 27 per cent to Rs 60,000 crore (US$ 11.19
billion) for the year ended March 2012, according to
data compiled by Pharmaceutical Exports Council of
india (Pharmexcil). ‘

Future Scenario:

With several companies slated to make investments in
India, the future scenario of the pharmaceutical industry
looks pretty promising. The country's pharmaceutical
industry has tremendous potential of growth
considering all the projects that are in the pipeline.
Some of the future initiatives are:

+ The Indian domestic pharmaceutical market is
expected to register a strong double-digit growth of
13-14 per centin 2013. The year 2012 closed witha
growth of 12 per cent, according to data from a
research firm

+ According to a study by FICCI-Ernst & Young India
will open a probable US$ 8 billion market for MNCs
selling expensive drugs by 2015.

» The study also says that the domestic Pharma
market is likely to reach US$ 20 billion by 2015.

+ The Ministry of Commerce estimates that US$ 6.31
billion will be invested in the domestic
pharmacedutical sector..

+ Public spending on healthcare is likely to raise to 13
percentof GDP by 2015

+ Future trends of Indian pharmaceutical industry
seem to be in positive tone. Consumer spending on
healthcare services and products has increased in
India due to the increasing affordability, shifting
disease patterns and modest healthcare reforms.
Healthcare budget of an average Indian household
is expected to grow from 7% in 2005 to 13%in 2025.

Performance of your Company:

Your Company operates in an area where a large
market exists and offers ample opportunities for growth.
As per the statistic available, Indian pharmaceutical
export will have potential {o increase around 9.5 % by
the end of financial year 2013. In order to sustain the
future growth, the Indian companies must achieve the
right product-mix. The Indian Pharmaceutical industry
has witnessed some regulatory and much awaited
patent law changes. Due to expansion of patent law
covering products into new patent system, MNCs have
shown much interest to acquire skiil and infrastructure
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for their research and manufacturin§ activities. The
Indian companies had to make extra efforts to match
with the international standard of pharmacy.

During the year 2012-13, the Indian Pharmaceutical
Industry has significantly exported to regulated markets
of US and Europe in Generic Drugs Markets, wherein
your Company has also exported substantially its
products through Asence Pharma Private Limited, a
wholly-owned subsidiary of the Company.

Segment-wise Performance:

Segment-wise performance has been enumerated in
the Directors’ Report

Internal control systems and their adequacy: The
internal control systems are continuously being fine-
tuned in line with the changing requirements in the
industry. *

With regular review of the systems by the Audit
Committee of the Board, the internal control within the
organization continues to be further strengthened.

Financial performance:

Financial performance -of the Company has been
indicated in the Directors’ Report.

Human resources/Industrial relations:

The focus of the management is on the organizational

development such as imbibing new entrepreneurship,
team work relating to commitment to achieve targeted
growth.

The relations between the management and workmen
continue to remain cordial.

As on date of the report, total employees strength of the
Companyis 459.

Comengooize

ANNEXURE TQeistitworg .

THE DIRECTORS’ REP ﬁme’
REPORT ON CORPORATE GOVERNANGE, 4/
1. Corporate Governance Philosophy: -~ .t

Good Corporate Governance calls for transparency
and accountability of a company’s management.
Your company remains committed to these basic
tenets of good governance by fuil disclosure of its
policies and operational practices as will be evident
below:-

a) Composition of the Board:

The Company’s Board at present has 8 Directors
comprising of 3 Executive Directors and § Non-
executive Directors. Names and categories of the
Directors on the Board and the numbers of
Directorships and the Committee position held by
them in other public limited companies are given
below:

-

Name Category No. of No. of

ofDirector | /Designation Directorships | Committee
heldinother | Memberships
Public itd. inother
companies | companies

Kartikeya Chairmanand | 1 -

V.Sarabhai | Whole-time

Director

B.V. Non-Executive | 4 2

Suryakumar

G.D.Zalani | Non-Executive/ | 1 -

Independent

K.Mohandas | Non-Executive/ | 1

AH.Parekh | Whole-Time - -

Director
&President
(Formulations}
Ashwin Non-Executive/
P.Hathi Independent - -
Ms.Chaula | Whole-Time
Shastri Director
Chandra Non-Executive-
Shekhar Independent 2
Bohra*

* Joined the Board of Directorw.e.f. 13/08/2013
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8 A ommittee Meetings held during the financial year
hkmmm - Committee Meetings held during the financial
" The Bpard.mat 6 times on the following dates during the 2012-2013 are as under:
‘ yedr'8012-2013 and the maximum time-gap  |Name of Director Status No. of No. of
sty o meetings did not exceed four months. i i
Bt Meetings | Meetings
'mi‘&?*s %012 27.9.2012 held | attended
27 7.2012 6.11.2012 B.V. Suryakumar Chairman 4 3
» 13.8.2012 12.2.2013 G.D. Zalani Member 4 2
The Agenda papers were circulated to the Directors in | Ashwin Hathi Member 4 1

advance before the meetings with sufficient information.
The details of attendance of each Directors at the Board
Meeting held during the financial year 2012-2013 and at
the last Annual General Meeting held on 27.9.2012,
together with the sitting fees paid to each Director are
given below:

The broad terms of reference specified by the Board
to the Audit Committee are as contained under
Clause 49 of the Listing Agreement and under the
CompaniesAct.

B) Shareholders/Investors’ Grievance Committee:

The detatls of attendance of Shareholders / investors’
Grievance Committee Meetings held during the
financial year 2012-2013 are as under:

Name of Director Status No. of No. of
Meeting Meeting
held attended
Mr.BS Bohra* Chairman 1 1
Kar™ yyaV.Sarabhai Member 1 i

* Upon death of Mr. B S Bohra, the committee is
reconstituted by appointing Mr. Chandra Shekhar Bohra
asMember and Chairman of the Committee with effect
from 13/08/2013

C) Remuneration & Compensation Committee :

The details of attendance of Remuneration &
Compensation Committee Meetings held during the
financial year 2012-2013 are as under:

Name of No. of No.of |  Sitting | Atten- Date
Director Meet- | Meetings | fees paid | dance of
ings | attended | forBoard | atthe Appoin-
held Meetings | last tment
during &other] AGM
the Comm-
tenure ittee
Meetings
(Rs.)
Kartikeya
V.Sarabhai 6 6 Nil | Yes| 30.07.1992
B.V. Suryakumar 6 3| 30,000 -1 18.05.2005
G.D. Zalani 6 21 15,000 Yes|01.04.1996
B.S. Bohra(*) 6 41 12,000| Yes|20.04.2007
K.Mohandas 6 3 Nil -1 19.07.2005
AH.Parekh 6 6 Nill  Yes| 03.01.2006
Ashwin P. Hathi 6 4| 15000! Yes| 26.06.2010
Ms. Chaula
Shastri 6 2 NIL{ NA.| 16.10.2012

(*YMr. B.S. Bohra ceased to be a director due to death on
6.5.2013.

I Committees of Directors :

The involvement of non-executive Directors in
providing guidance on policy matters to the operating
management is formalized through constitution of
committees of the Board. These committees provide
periodical and regular guidance, have exchange of
information and ideas between the Non-Executive
Directors and the operating management.

The Board has accordingly as required under the
Code of Corporate Governance, constituted following
Committees:

A) Audit Committee:

The Company has complied with requirements of
Clause 49(ii)(D) with regard to composition of the
Audit Committee. The details of attendance of Audit

Name of Director Status No. of No. of
Meeting Meeting
held attended
G.D.Zalani Member 1 1
BV Suryakumar Member 1 1

IV) Details of Terms of Contracts of Whole time
Directors:

» The Contract of Mr. Kartikeya V. Sarabhai, Whole-
Time Director and Chairman is for a period of 3 years
w. e. f. 1.4.2012 and the terms of remunegration were
approved by the shareholders at the Annuatl General
Meeting held on 27.9.2012.

The Contract of Mr. A.H. Parekh, Whole-Time
Director is for a period of 3 years w. e. f. 26.12.2011
and the terms of remuneration were approved by the
shareholders at the Annual General Meeting held on
24.9.2011.

+ The Contract of Ms. Chaula Shastri, Whole-Time
Director is for a period of 3 years w. e. f. 16.10.2012.
Necessary resolution for her appointment and terms
of remuneration is incorporated in this notice of
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Annual General Meeting for approval of the
Shareholders.

V) General Body Meetings:

The last three Annual General Meetings of the
Company were held at Prof, C, C. Mehta Auditorium,
General Education Centre, The Maharaja Sayajirao

~ University of Baroda Vadodara on the following

1

G
VIl) General Shareholder|nform:ﬁ'i’m\"“‘“’8 d
o bysod edT
Registered Sarabhai Campugc 4
Office Gorwa Road, Vadom&
Venue,Day&  Prof.C.C. MehtaAuﬂif

Date of 35th
Annual General

General Education Cén
The Maharaja Sayaprao ot

. Meeting. University of Baroda,
dates and time. : Vadodara-390002.
Year Date Time Location Monday, 30.09.2013
2009-101 32nd | 31st 11.00AM. | Prof. C.C.Mehta . at10.00a.m.
AGM | December, 2010 | & Auditorium, General . : :
' ' ! From 1stApril 2012to
whichwas 10.00A.M. | Education Centre, 3 E‘;::Zl:r 3;c;TMasrchp2I01 3
adjournedon The Maharaja
28.3.2011 Sayajirao University 4 BookClosure From 25.09.2013to
of Baroda dates 30.09.2013 (Both days inclusive)
2010-11 33rd | 24th 10.00AM. | Prof.C. C. Mehta 5 Dividend - Notapplicable
AGM | September, 2011 Auditorium, General Payment Date
) Education Centre, 6 Listingonstock BSE Ltd.
TheMaharaja exchange: Stock Code No. - 500009
Sayajirao University
of Baroda VHI) StockPrice Data:
2011-12 34th | 27th 11.00A.M. { Prof. C. C. Mehta MONTH HIGH LOW | BSESENSEX
AGM | September, 2012 Auditorium, General (BSE) (BSE) | High Low
Education Centre, (Rs.) (Rs.)
TheMaharaja April-2012 412 380 | 17,664.10]17,010.16
S:g"‘"g"””‘v‘”s"y May-2012 4.25 356 | 17,432.33]15,800.71
_ i June-2012 399 | 350 |17,44848 1574898
Vi) Disclosures: July-2012 6.58 3.60 | 17,631.19 ] 16,598.48
1) As required under the Companies Act, the Directors August-2012 4.89 3.81 17,972.54 | 17,026.97
disclose the name of the Companies / parties in September-2012 | 4.30 3.73 18.869.94 | 17.250.80
which they are ‘interested and accordingly the : e :
Register of Contracts Under Section 301 of the October-2012 5.94 3.91 1913719 18,393.42
Companies Act, 1956 is tabled and signed at the November-2012 | 5.88 4.15 |19,372.70|18,255.70
Board Meeting/s. December-2012 | 4.50 3.95 19,612.18 { 19,149.03
2) Transactions with the “related parties” are disclosed January-2013 | 4.35 3.66 | 20,203.66 | 19,508.93
in detail in note forming part of Accounts’ annexed to February-2013 | 3.99 3.16 19,966.69 | 17,793.97
the financial statements for the year ended 31st March-2013 343 2.29 19,754.66 | 18,568.43
March 2013., Adequate care was taken by the )
Board to ensure that the potential conflict of interest IX) Share Transfer System: .
did not harm the interest of the Company. The shares of the Company are compulsorily traded
- . in dematerialization form, w.e.f.. 28.8.2000, as per
3) The'(;ompany has tried to  comply with the SEBl's directive. The Company has already
prowsnpns of Stock Exchange ! SEBI| / Statutory appointed MCS Ltd., Vadodara as its RTA for
Authorities on all matters related to Capital Markets. dematerialization pur’poses and has also set up
;8?;‘31 wta)s no non-compliance during the year the requisite facilities for dematerialization of shares
A I?\A ykthe Company on any matter related to with National Securities Depositories Ltd. (NSDL)
apital Markets. and Central Depository Securities (India) Ltd.
4) Means of Communications: (CDSL).

a) Quarterly/Half yearly Financial Result of the
Company are being submitted to the BSE
Limited and published in Loksatta (Gujarati
Language) and Business Standard (English

" Language).

b) Management Discussion & Analysis Report is a
part of this Directors’ Report to the shareholders.

For physical Share Transfer, if the share transfer
documents are in order, share transfers are
registered upon approval by the Share Transfer
Committee of Directors, the meetings of which
Committee of Directors are generally held at regular
intervals of about 15 / 20 days. Thereafter, duly
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¢ share certificates are dispatched to the
yshareholders.

|404144

{ iTotal Transfer Deeds received
«and processed during financial
year2012-13 330

Total No. of shares(s) Demated

ason31stMarch 2013 61677151

% of total Equity shares in Demat
ason31stMarch2013 80.48

X) Distribution of Shareholding - as on 31st March,
2013:

Category No.of Shares | %
Promoters 123318951 30.43
FI/NRI 313323 0.41
Public Financial

Institutions & Nationalized Banks | 358912 0.47

Mutual Funds/UTI -

19777591 2581

Bodies Corporate
indian Public 132864519 42.88 .
Total 76633296 100.00

XI) Distribution of Shareholding as on 31st March,
2013 (both in physical & electronic form):

No.ofEquity  |No.of Share % of No. of % of
Shares held holders | Shareholders|Shares held [Shareholding
1 fo 5000 159979 93.4075] 11777882 15.3691
501 to 1000 7524 4,3931] 5744840 7.4965
1001t0 2000 2331 1.3610| 3437730 44859
2001To 3000 489 0.2855] 1247349 1.6276
3001To 4000 21 0.1232] 751523 0.9807
14001 To 5000 208 0.1214| 980032 1.2789
5001 To 10000 260 0.1518| 1953019 2.5485
Over 10000 268 0.1569| 50741019 66.2128
Total...... 171270 100,0000| 76633204 |  100.0000

Xll) Dematerialization of Shares:

During the year under review, 97591 (0.13%) shares
were dematerialized in National Securities
Depository Ltd. and Central Depository Services
(India) Ltd.

ISINNo. : E432A01017
XIll) Plant Locations:

Village Ranoli, Dist. Vadodara.
XIV) Address for Correspondence:

Shareholders can correspond either at the office of its
Share Transfer Agent viz. MCS limited, Neelam
Apartment, 88 Sampatrac Colony, Alkapuri,
Vadodara-390007 or at the Company's Registered

Office, situated at Sarabhai Campus, Gorwa Road,
Vadodara-390023.

Any Queries of shareholders shall be addressed to
Mr. Ketan Adhvaryu , Company Secretary - Email -
ketanadhvaryu@sarabhai.co.in

The Company Secretary is designated by the
Company as *Compliance Officer’.

AUDITORS’ CERTIFICATE
To the Members of

Ambalal Sarabhai enterprises Limited
Vadodara

We have examined the compliance of conditions of
Corporate Governance by Ambalal Sarabhai
Enterprises Limited, for the year ended 31st March,
2013 as stipulated in clause 49 of the Listing Agreement
with stock exchange.

The compliance of conditions of Corporate Governance
is the responsibility of the management. Our
examination was limited to procedures and
implementation thereof, adopted by the Company for
ensuing the compliance of the conditions of the
Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the
Company.

In our opinion and to the best of our information and
according to the explanations given to us, we certify that
the Company has complied with the conditions of
Corporate Governance as stipulated in the above
mentioned Listing Agreement.

We state that no investor grievances are pending for a
period exceeding one month against the Company as
per the records maintained by the Shareholders /
Investors Grievance Committee.

We further state that such compliance is neither an
assurance as to the future viability of the Company nor
the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For and on behalf of

For Sorab S. Engineer & Co.
Firm Registration No. 110417 W
Chartered Accountants

C.A.Chokshi Shreyas B.
Partner
Membership No.100892

Date . 23-08-2013
Place : Ahmedabad
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AUDITORS’REPORT

TO THE MEMBERS OF AMBALAL SARABHAI!
ENTERPRISES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements
of AMBALAL SARABHAI ENTERPRISES LIMITED
(“the Company"), which comprise the Balance Sheet as
at March 31, 2013, and the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other
explanatory information.

Management’'s Responsibility for the Financial
Statements

Management is responsible for the preparation of these
financial statements that give a true and falr view of the
financial position, financial performance 4nd cash flows
of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of section 211
of the Companies Act, 1956 (‘the Act”). This
responsibility includes the design, implementation and
maintenance of internal control relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India.
Those-Standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the Company’s preparation and fair
presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by
management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our. lnrqqqaﬁ{x

according to the explanations given to us, the argu 1
statements give the information required by the Aet !530‘
manner so required and give a true and falr view:in!
conformity with the accounting principles generally

acceptedin India:

(a) in the case of the Balance Sheet, of the state of
affairs of the Company as at March 31, 2013;

(b) inthe case of the Statement of Profit and Loss, of the
loss for the year ended on that date; and

() in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Report on Other Legal and Regula'tory
Requirements

1. As required by the Companies (Auditor's Report)
Order, 2003 (“the Order") issued by the Central
Goverriment of India in terms of sub-section (4A) of
section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.

2. As required by section 227(3) of the Act, we report
that:

a. we have obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit,

b. inouropinion proper books of account as required by
law have been kept by the Company so far as
appears from our examination of those books and
proper returns adequate for the purposes of our audit
have been received from branches not visited by us;

c. the Balance Sheet, Statement of Profitand Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account and with the
returns received from branches not visited by us;

d. inouropinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;-

e. on the basis of written representations received from
the directors as on March 31, 2013, and taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31, 2013, from being .
appointed as a director in terms of clause {g) of sub-
seotion (1) of section 274 of the Companies Act, 1856.

For Sorab S. Engineer & Co.
Firm Registration No. 110417 W
Chartered Accountants

C.A.Chokshi Shreyas B.
Partner
Membership No.100892

Date: 31-05-2013

Pl ca s Almandahad
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size of the Company and the nature of its business
with regard to purchase of inventory, fixed assets
and with regard to the sale of goods and services.
During the course of our audit, we have not

Refegred to in Paragraph 1 under the heading "Report observed any gontinuing failure to correct major
an other legal and regulatory requirements” of our weaknesses in internal controls.
feportof even date, (v) (@) To the best of our knowledge and belief and
(i) (a)The Company has generally maintained proper according to the information and explanations

given to us, we are of the opinion that the
contracts or arrangements that need to be
entered in the Register maintained under

_ section 301 of the Companies Act, 1956 have
(b) As explained to us, the fixed assets have been been so entered.

physically verified by the management during
the year in accordance with a phased
programme of verification, which in our opinion
provides for physical verification of all the fixed

records showing full particulars, including
quantitative details and situation of its fixed
assets except for Furnitures.

(b) In our opinion and according to the information
and explanations given to us, the transactions
made in pursuance of such contracts or

assets at reasonable intervals. We are informed arrangements have been made at prices which
that no material discrepancies were noticed on are reasonable having regard to prevailing
such verification. market price at the relevanttime;

(c) In our opinion and as per the information and (vi) In ouropilnion anld according to the informationand *
explanations given to us, the Company has not explanations given to us, the Company has
made any substantial disposal of fixed assets complied with the provisions of Sections 58A and

during the year and going concern status of the 58AA or any other relevant provisions of the Act
Company is not affected. and rules framed thereunder. No order has been

passed by the Company Law Board or National
Company Law Tribunal or Reserve Bank of India
orany Court or any other Tribunal.

(i) (a) As explained to us, the inventory has been
physically verified during the year by the

management. In our opinion, the frequency of . )
verification is reasonable. (vii) The Company does not have formal internal
auditors,
(b) In our opinion and according to the information

and explanations given to us, the procedures of (viii) We have broadly reviewed the books of accounts

physical verification of inventory followed by the relgting to materials, labour and other items of cost
management are reasonable and adequate in maintained by the Company pursuant to the Rules
relation to the size of the Company and the made by the Central Government for the

maintenance of cost records under section 209 (1)
(d) of the Companies Act, 1956 and we are of the
opinion that prima facie the prescribed accounts
and records have been made and maintained. We
have not however made a detailed examination of
these records with a view to determine whether
they are accurate and complete.

nature of its business.

(c) The Company is maintaining proper records of
inventory. As explained to us, the discrepancies
noticed on verification between the physical
stocks and the book records were:not material
having regard to the size of the Company, and

the same have been properly dealt with. . . . N .
(vii) (a) The Company is not regular in depositing with

appropriate authorities undisputed statutory
dues including Provident Fund, Investor
Education and Protection Fund, Employees’
State Insurance, Income Tax, Sales Tax and
Service Tax. The extent of arrears of such
outstanding statutory dues as at 31.03.2013 for
a period of more than six months from the date
(iv) Inouropinion and according to the information and they became payable are as under:;

explanations given to us, there exists an adequate

internal control system commensurate with the

(i) The Company has not granted/taken any loans
secured or unsecured to/from Companies, firms or
other parties‘dovered in the register maintained
under Section 301 of the Companies Act, 1956.
Consequently, requirement of clauses (iii,b), (iii,c),
(iii,d), (iii,e), (iii,f) and (iii,g) of paragraph 4 of the
order are not applicable.
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Particulars Rs.inlakh
Income Tax 32.48
Sales Tax 1338.84
ESIC 31.89
PF 139.27
Setvice Tax 1.56

(b)Following amounts have not been deposited as
onMarch 31, 2013 on account of any dispute :

Nature | Nature {Rs.in Period tc Forumwhere
ofthe |ofthe |lLakh whichthe matteris pending
Statute | dues amountrelates
Sales |[Sales [18.90 | 1985-1986, Appellate
TaxAct | Tax 1983-1990, Tribunal,
1999-2000; Commissioner
2000-2001, of Sales tax
2003-2004,
2004-2005,
2005-2006
Central | Excise |54.36 | 1985-13986, CESTAT
Excise | Duty 1986-1987,
Act 1987-1988,
1988-1989
8.62 2003-2004 JL.DGFT
Finance Service | 70.84 2006-2007, Commissioner
Act Tax 2007-2008 (Appeal)
2008-2009,
2009 2010
Income | Income 172.42 1978-1979, High Court
Tax Tax 1980-1981
Act 1981-1982,
2096.31! 2002-2003 ITAT
. 2008-2009 o
356.20 | 2009-2010 CIT(A)

(ix) Accumulated losses at the end of the financial year
are more than fifty percent of Company's net
worth. The Company has incurred cash losses in
the financial year under report. The Company has
incurred cash losses in the immediately preceding
financial year.

(x) Inouropinion and according to the information and
explanations given to us, the Company has not
defaulted in repayment of dues to financial
institutions, banks.

(xi} The Company has not granted any loans and
advances on the basis of security by way of pledge
of shares, debentures and other securities.

(xii) The Company is not a chit fund or a nidhi/mutual
benefit fund/society. Thercfore, the provisions of
clause (xiii) of paragraph 4 of the order are not
applicable.

(xiii) In our opinion, the Company is not dealing in or
trading in shares, securities, debentures and other
investments. Therefore, the provisions of clause
(xiv) of paragraph 4 of the order are notapplicable.

(xiv) To the best of our knowledge and; a?a%
according to the information and explana QN
to us, in our opinion, the terms and conﬂ!hjns\!i%
which the Company has given guarantees foriaaps;
taken by others from banks or financial Institutions
are not prejudicial to the interest of the Company.

(xv) To the best of our knowledge and belief and
according to the information and explanations given
to us, the Company has not taken any term loans
during the year.

(xvi) According to the information and explanations given
to us and on an overall examination of the balance
sheet of the Company, we report that funds raised
on short-term basis have not prima facie, been used
during the year for long-term investments.

(xvii)During the year, the Company has not made any
preferential allotment of shares to persons covered
in the register maintained under section 301 of the
Act.

(xviii) According to the information and explanations
given to us and the records examined by us, the
Company has not issued any Secured Debentures
during the year.

(xix) The Company has not raised any money by public
issue during the year.

(xx) Based upon the audit procedure performed by us
and as per the information and explanations given to
us, we report that no fraud on or by the Company
has been noticed or reported during the course of
our audit.

For Sorab 8. Engineer & Co.
Firm Registration No. 110417 W
Chartered Accountants

C.A.Chokshi Shreyas B.
Partner
Membership No.100892

Date: 31-05-2013
Place : Ahmedabad
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Balance Sheet

Notes As at As at
31.03.13 31.03.12
Rs. Lakh Rs. Lakh
Equity and Liabilities
Shareholders’ funds
Share Capital 1 7,663.33 7,663.33
Reserves and Surplus 2 (4,357.15) (2,616.03)
Non-current liabilities
Long Term Borrowings 3 - -
Long Term Provisions 4 738.58 761.09
Current liabilities
Short Term Borrowings 5 2,363.87 1,688.11
Trade Payables 6 1,184.45 2,428.87
Other Current Liabilities 7 6,404.19 5,687.69
Short Term Provisions 4 273.39 - 277.99
Total 14,270.66 15,891.05
Assets
Non-current assets
Fixed Assets
Tangible Assets 8 3,555.05 3,725.52
Intangible Assets 9 1,252.70 2,277.62
Capital Work-in-progress 10.09 10.09
Non-current Investments 10 5,798.52 5,849.24
Long Term Loans and Advances 11 128.16 55.72
Other Non-current Assets 12 279.82 625.08
Current assets
Inventories 13 183.50 161.80
Trade Receivables 14 381.92 359.58
Cash and Bank Balances 15 84.27 64.69
Short Term Loans and Advances 11 2,596.63 2,761.71
Other Current Assets 12 - -
Total 14,270.66 15,891.05
Significant Accounting Policies
and Notes to Accounts 27

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For Sorab S. Engineer & Co.
Firm Registration No. 110417W

Chartered Accountants

CA. Chokshi Shreyas B.

Partner

~Membership no. 100892
Date : 31.05.2013
Place : Ahmedabad

Kartikeya V. Sarabhai

Chairman
A. H. Parekh
Director

Ketan Adhvaryu
Company Secretary
Date : 31.05.2013
Place : Ahmedabad
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Statement of Profit & Loss

Notes Year Ended Year Ended

31st March, 13  31st March, 12
Rs. Lakh Rs. Lakh

Revenue from operations (Gross) 16 1,718.73 2,21494
Less : Excise Duty 49.60 86.50
Revenue from operations (Net) 1,669.13 2,128.44
Other Income 17 1,882.69 610.40
Total Revenue 3,551.82 2,738.84
Expenses:
Cost of materials consumed 18 201.38 371.55
Purchases of Stock in Trade 19 1,104.61 1,412.07
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 20 . (56.58) (52.03)
Employee benefits expense 21 1,411.56 1,256.59
Finance costs 22 675.40 842.06
Depreciation and amortization expense 23 1,247.57 139.64
Other expenses 24 689.48 552.52
Total Expenses 5,273.42 4,522.40
Profit/(Loss) before exceptional and extraordinary
items and tax (1,721.60) (1,783.56)
Exceptional items —_— - -
Profit/(Loss) before extraordinary items and tax (1,721.60) (1,783.56)
Extraordinary tems 25 - 1,118.97
Profit/(Loss) before Tax (1,721.60) (664.59)

Tax expense:

Current Tax ‘
Profit/(Loss) for the year
Earnings per equity share
(Face Value per Share Rs. 10/-
(Previous year Rs. 10/-):
Before Extraordinary ltems
Basic and Diluted

After Extraordinary Items

Basic and Diluted

Significant Accounting Policies
and Notes to Accounts

1,721.60 664.59

26
(2.25) (2.33)
(2.25) (0.87)

27

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Sorab 8. Engineer & Co.

Firm Registration No. 110417W
Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership no. 100892

Date : 31.05.2013

Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman

A. H. Parekh

Director

Ketan Adhvaryu
Company Secretary
Date : 31.05.2013
Place : Ahmedabad
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(a) Reconciliation of Number of Equity Shares

As at Asat
March 31,2013 March 31,2012
No.of Rs. No. of Rs.
Share Lakh Share Lakh
Balance at the
beginning of
the year 76,633,296 7,663.33 76,633,296 7,663.33
Balance at
theend
oftheyear 76,633,296 7,663.33 76,633,296 7,663.33

(b) Rights, Preferences and Restrictions attached
to Shares

Equity Shares:

The Company has one class of shares referred to as
equity shares having a par value of Rs. 10 each. Each
shareholder is entitled to one vote per share held. The
dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing
Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all
preferential amounts, in proportion to their
shareholding.

SHA‘!E‘CAPITAL NOTE1 (c) Details of Shares held by Shareholders holding
‘ As at As at more than 5% of the aggregate shares in the
March 31,2013 March 31,2012 Company

Rs.Lakh Rs. Lakh As at As at
Authorised March 31,2013 March 31,2012
Equity Shares Rs.Lakh Rs.Lakh

" 95000000 Shares a. SarabhaiHoldings

(Previous Year 95000000) 9,500.00 9,500.00 Pvt. Ltd. 1,93,03,972 1,93,03,972
Par Value of Rs. 10/- per share % of Share holding 25.19% 25.19%

9,500.00 9,500.00 b. Navtech Farm Products
Issued Pvt. Ltd. - 41,96,167
Equity Shares % of Share holding - 5.48%
76633296 Shares c. CaplinVuniyogPvt.Ltd. 42,22,789  42,22,789
(Previous Year 76633296) 7,663.33  7,663.33 % of Share holding 5.51% 5.51%
Par Value of Rs. 10/- per share

7,663.33 7,663.33 RESERVES AND SURPLUS NOTE2
Subscribed and fully paid up Asat As at
Equity Shares March 31,2013 March 31,2012
76633296 Shares . Rs.Lakh Rs. Lakh
(Previous Year 76633296) Capital Reserve
Par Value of Rs. 10/- per share Balance as per
fully paid up 7,663.33 7.663.33 last financial statements 550.86 577.10

Less: Transfer to General Reserve - 4.87

Total 7,663.33 7,663.33

Less Transferto

statement of Profit & Loss ( Note a) 19.52 21.37
Balance atthe end oftheyear 531.34 550.86
General Reserve

Balance as per last

financial statements 5,121.38 5116.51

Add: Amount transferred
from Capital Reserve 4.87

Balance at the end of the year 5,121. 38 5121.38
Securities Premium Account
Balance as perlast
financial statements 1,060.92 1,060.92
Surplus in Statement of
Profitand Loss
Balance as per last
financial statements (9,349.19)  (8.684.60)
Add: Profit/(Loss )
forthe year (1,721.60) (664.59)
Balance atthe end of the year (11,070.79) (9349.19)
Total (4357.15) (2,616.03)
As at As at
March 31,2013 March 31,2012
Rs.Lakh Rs.Lakh
(a) Transfer from Capital Reserve
to Statement of Profitand Loss
represents the difference between
depreciation charged on
"revalued amount” onAssets and
depreciation calculated on
"historical cost" of assets.
(Note 23) 19.52 21.37
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LONG TERM BORROWINGS NOTE3
Non- Current portion Current Maturities
AsatMarch AsatMarch AsatMarch AsatMarch

31,2013 31,2012 31,2013 31,2012
Secured:
TermLoans:
Rrom Others - - .
Amountdisclosed
under the head
"Other Current
. Liabilities" - - - -
(Note 7)
Total - - - -
PROVISIONS NOTE4
Long Term Short Term
AsatMarch AsatMarch AsatMarch AsatMarch
31,2013 31,2012 31,2013 31,2012
Provision for
Accrued Gratuity
Liabilities 632.27 650.47 226.18 221.72
Provision for
Accrued Leave
Liabilities 106.31 110.62 46.53 49.59
Provision for
Wealth tax
(Netof Advance tax) - - 0.68 0.68
Total 738.58 761.09 273.39 277.99
SHORT TERM BORROWINGS NOTES
As at As at
March 31,2013 March 31,2012
Rs, Lakh Rs. Lakh
Secured:
From Others 969.23 867.58
969.23 867.58
Unsecured:
From Others 1,394.64 820.53
1,394.64 820.53
Total 2,363.87 1,688.11
Nature of Security
From Others Rs.Lakh
Secured:
1. Secured by Charge on one of theimmoveable
properties of the On demand company. 189.50
2. Pledge of 9,41,975 Equity Shares of
ORG informatics Ltd 26.26
3. Secured by charge on one of the immoveable
property of the company y pledge of
115,946 Equity Shares of M/s Synbiotics Ltd 753.47

Total

o i

969.23

TRADE PAYABLES e NOTRS:
Asat © Asat
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Creditors in respect of Cete g
Goods and Services (Notea) 1,184.45 2,428.87.
Total 1,184.45 2,428.87

a The Company has not received any intimation from
suppliers regarding their status under the Micro,
Small and Medium Enterprise Development
(MSMED) Act, 2006 and hence disclosures as
required under Section 22 of The Micro, Small and
Medium Enterprise Development (MSMED) Act,
2006 regarding:

(a) Amount due and outstanding to suppliers as at
the end of accounting year;

(b) Interest paid during the year;

(c) Interest payable at the end of the accounting
year; and

(d) Interest accrued and unpaid at the end of the
accounting year have not been given.

The Company is making efforts to get the

confirmations from the suppliers as regard to their

status under the said Act.

OTHER CURRENT LIABILITIES NOTE7
As at As at

March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Interestaccrued but not due 2.95 3.08
Statutory dues 1,899.90 1,699.98
Duetorelated Parties 19.04 72.61
Payable to Employees 1,540.53 1,172.15
Due to Director 13.03 7.66
Security Deposits 117.56 181.67
Others 2,811.18 2,550.54
Total 6,404.19 5,687.69
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NOTE 8 Rs. Lakh
Particulars Gross Block Depreciation/Amortization NetBlock
Ason | Additions | Deductions Ason Ason forthe |Deductions Ason Ason Ason
01.04.12 31,0313 | 01.04.12 year 31,0313 | 31.03.13 | 31.03.12
“TownAssets
"| Freehold Land 2,195.84 - -1 219584 - - - -] 219584 | 2,195.84
Bujlding 826.43 - 56.59 769.84 51747 25.24 43.73 498.98 270.86 308.96
PlantandMachinery | 4,285.90 0.16 23251 4,053.55 | 3,105.26 126.32 23192 | 2,999.65 | 1,06380 | 1,180.65
Furniture and
Fixtures 31345 - - 313.45 211.26 443 - 281.69 31.76 36.19
Vehicles 63.97 - 2.66 61.31 60.10 1.18 285 58.63 268 3.87
| Library 0.10 - - 0.10 0.09 - - 008 0.01 0.01
Total 7,685.69 0.16 291.76 | 7,394.09 | 3,960.17 167.47 278.30 | 3,830.04 | 3,555.05 | 3,725.52
Previous Year 7,743.54 34.77 9262 | 7,68569 | 3,799.45 161.01 0.29 | 396017 | 3,725.52 .
INTANGIBLE ASSETS NOTE 9 Rs. Lakh
Particulars Gross Block Amortization/ Impairment Net Block
Ason| Additions| Disposals Ason Ason forthe |Deductions Ason Ason Ason
01.04.12 310313 | 01.04.12 year 31.0313 | 31,0313 | 310312
Own Assets
Goodwill 2,277.62 2,277.62 1,100.00 1,100.00 | 117762 | 2,277.62
Know how 85.00 85.00 9.92 9.92 75.08 -
Total 2,211.62 85.00 2,362.62 1,100.82 -] 1,100.82 | 1,252.70 | 2,277.82
Previous Year 2,277.62 2,277.62 2,277.82
NON CURRENT INVESTMENTS NOTE10 BankLtd 25 1204 0.30 0.30
Rs.InLakh Rs.inLakh "B" class shares of
Particulars Face Value No. AsatMarch AsatMarch eachfully pald of
- PerShare of 31,2013 31,2012 Teknoserv (Jersey)
(Rs.) Share Ltd. 1Pound 73498 36.33 36.33
| Trade Investments Ordinary shares of
(At Cost) Asence Limited
Ordinary shares of (Rs.445) Us1$ 9 .
each fully paid of Ordinary shares of
ORG Informatics . eachfully pald of
Limited 10 2051275 205.49 205.49 SardarVallabh bhai
{unquoted) Sahkarl Bank Ltd 25 40 0.0 0.0
Less: Diminution in 3883 36.93
Value of Investment : (123.44) (22.72) It Investments in Equity Shares
(9,41,875Ordinary InSubsidiaries
Shares pledged ) Unquoted
82.05 182,717 Ordinary shares each
il Otherinvestments pald of Synblotics
(Unquoted) Limited (Rs. 100 paid
Ordinary shares up) 1000 35,000 35,00 35.00
eachfully pald of Ordinary shares
Co-operative Bank of eachfully paidup of
Baroda Limited 25 1100 0.28 0.28 Synblotics Limited.
Ordinary share fully (shares pledged) 1000 80,946 3,804.46 3,804.48
paid of Baroda Ordinary shares
Industrial Dev. Corp. Ltd 1000 1 0.01 0.01 each fully pald of
Ordinary shares each Sarabhal M
fully paid of Chemicals Ltd. 10 50000 5.00 5.00

Manekchowk Co-op
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Ordinary shares each To Employees - - - VARID®: AR5
fully paid of Haryana Advances recoverable
Containers Limited 10 50,000 8.53 853 incash orinkind or for
Non-assessable value to be receivad \
sharesof Asencelnc. US$10 500 2.34 2.34 Considered good - - 683.33 .. 82850
Ordinary shares fully Considered doubtful - - 38330 30183
. paid of Systronics Less: Provision - - 383.30 301.53
(India) Limited 10 11985018  1,198.50 1,198.50 - - . -
Ordinary shares each Prepaid Expenses - 322 4.01
fully paid of Suvik Balances with ‘
Hitek P Limited 100 250,000 1.00 1.00 GovernmentAuthorities - - 34.97 355
IV InJoint CENVAT/Custom
Venture Company Duty Receivable - 8.72
Ordinary shares each Total 12816 5572 2,596.63 2,761.71
fully paid of Vovantis -
Laboratorles P Ltd OTHERASSETS NOTE 12
(5,00,000 shares Non Current Current
acquired during the AsatMarch AsatMarch AsatMarch AsatMarch
year) 10 6247064 _ 62471 67471 31,2013 31,2012 31,2013 31,2012
5’679'5; 5}5::.2: Non Current Bank
Total 579852 5,849, Balances (Note 15) 26673 610.11
a Aggregate amount of InterestAccrued 13.09 14.97 ~
quoted investments Total 27982  625.08
Market value of quoted
investments - - INVENTORIES NOTE 13
Aggregate amount of As at Asat
unquoted investments 5,798.52 5,849.24 March 31,2013 March 31,2012
Aggregate provision for Rs. Lakh Rs. Lakh
diminution In value of Raw Materials and
investments 123.44 22.72 Packing Materials 40.08 74.96
Stores and Spares 8.08 8.08
bDisclosure as per Work-in-Progress 25.88 36.27
AS 13 -Accounting : Finished Goods 10.77 5.62
for ln;estments o Stockin Trade 98.69 36.87
Long Term Investments 5,798.52 5,849.24
Current Investments - - Total 183.50 161.80
Total 5,798.52 5,849.24 a. Detalls of Inventory
' As at As at
LOANS AND ADVANCES NOTE 11 March 31,2013 March31,2012
Long Term ShortTerm Rs. Lakh Rs.Lakh
AsatMarch AsatMarch AsatMarch AsatMarch Raw Material and Packing Material
31,2013 31,2012 31,2013 31,2012 Antibiotics 8.89 15.88
SecurityDeposits ~ 46.98 37.69 - . Board and Paper 0.69 1.06
Advance tax paid ChemotherapeuticAgents 7.22 32.23
(Netof Provislon of Geletine Capsules 0.52 0.02
Rs.3318.98 Lakhs Sugar 0.01 0.01
Previous Year Others 9.29 8.85
Rs.3363.66) 81.18 18.03 - . Packing Materials 13.46 16.91
- - Total 40.08 74.96
Loans and Advances: - -
To Related Partles

Considered good - - 172402 1,82348
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%ets & Capsules 7.73 23.01
Injections 18.15 13.26
Total. 25.88 36.27
Finished Goods

Injections - 1.09
Liquid - 0.92
~Tablets & Capsules 10.77 3.61
Total 10.77 5.62
Stockin Trade

Tablets & Capsules 19.31 12.78 -
Injections 79.38 24.09
Total 98.69 36.87
TRADE RECEIVABLES NOTE 14
(Unsecured, considered As at Asat
good unless otherwise stated) ~ March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Outstanding for a period

exceeding six months from the - -
date they became payable

Considered good 127.43 -
Considered doubtful 409.64 491.41
Less: Provision for

Doubtful Debts (409.84) (491.41)
Others 254.59 3569.58
Total 381.92 359.58
CASHAND BANKBALANCES NOTE15

Non Current Current

AsatMarch AsatMarch AsatMarch AsatMarch
31,2013 31,2012 31,2013 31,2012

Cash and Cash Equivalents:

CashonHand 0.64 0.74

Cheques on Hand - - 16.00 -

Balances with Banks

In CurrentAccounts - - 32.34 19.98
' - - 48.98 20.72

Other Bank Balances:

In Deposits Accounts

With original maturity more

than 3 months butless than

12months - - 25.00 43.97

With original maturity more

than 12 months 243 329.10
Held as Margin Money 263.00  279.41
(Underlien with

bank as Security

for Guarantee Facility) -
Lodged with Sales

Tax/Excise Department 1.60 1.60 10.28 -

266.73 610.11 35.29 4397

Amountdisclosed
underthe head "Other
NonCurrentAssets"266.73  610.14 -

(Note 12)
Total - - 84.27 64.69
REVENUE FROM OPERATIONS NOTE 16

YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Sale of Products

Finished Goods and

Stock-in-Trade 1,715.61 2,211.82

Less : Excise Duty 49.60 86.50
1,666.01 2,125.32

Sale of Services 312 312

Total 1,669.13 2,128.44

aDetalls of Sales and Services
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Sale of Products
(Including Exclse Duty)

Tables/Capsules 692.29 972.36
Liquid 397.22 365.85
Injectable 500.03 782.94
Qintment 29.84 20.64
Powder 96.06 69.67
Others 017 0.36

1,715.61  2,211.82

Sale of Services

Income on EDP Charges 3.12 3.12

3.12 3.12
Total 1,718.73 2,214.94
OTHERINCOME NOTE 17

YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh

Interest Income 204.95 246.46
Sundry Credit Balances

Appropriated (net) 405.32 124.18
Provision nalonger

required (net) 1,013.26 102.63
Profit on sales of Assets (net) 4415 -
Miscellaneous Income 115.30 137.13
Sale of Scrap 35.73 -
Surplus on transfer of

Trade Marks 63.98 .
Total 1,882.89 610.40
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COST OF MATERIALS CONSUMED NOTE18
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Stock atthe beginning of the year 74.96 51.51
Purchases 166.50 395.00
- 241.46 446.51
Less: Stock atthe end ofthe year 40.08 74.96
Total 201.38 371.55
a.RAW MATERIAL AND
PACKING MATERIAL CONSUMED
YearEnded YearEnded
March 31,2013 March31,2012
Rs. Lakh Rs. Lakh
Antiblotics 19.54 37.87
Board and Paper 1.19 2.33
ChemotherapeuticAgents 89.83 228.23
Geletine Capsules 3.73 3.17
Sugar 1.53 1.04
Anti Cancer 21.22 14.26
Others 18.02 8.87
Packing Materials 46.32 75.78
Total 201.38 371.55
b Value of Imported and
Indigenous materials consumed
Raw Materials and YearEnded YearEnded
Packing Materials March 31,2013 March 31,2012
Rs. Lakh Rs.Lakh
Imported 89.83 228.23
44.61% 61.43%
indigenous 111.55 143.32
55.39% 38.57%
Total 201,38 371.55
PURCHASE OF STOCKIN TRADE NOTE 19
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Drug and Pharmaceuticals
formulations
1.1njectable 257.69 390,64
2.Liquid 355.10 326.55
3.Ointments 28.15 19.47
4, Powders 48.32 65.72
5. Tablets & Capsules 415.35 609.69
Total 1,104.61 1,412.07

CHARGES IN INVENTORIES OF ot
FINISHED GOODS, WORK
INPROGRESS AND STOCKIN TRADE
YearEnded Year Efi¥fad
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
(Increase) in stocks
Stock atthe end of the year
Finished Goods 10.77 5.62
Stock-in-trade 98.69 36.87
Work-in-Progress 25.88 36.27
135.34 78.76
Stock atthe beginning ofthe year
Finished Goods 5.62 463
Stock-In-trade 36.87 22.10
Work-In-Progress 36.27 -
78.76 26,73
(Increase) Instocks (56.58) (52.03)
EMPLOYEE BENEFITS EXPENSE NOTE 21
YearEnded YearEnded
March 31,2013 March31,2012
Rs. Lakh Rs. Lakh
Salarles and Wages 1,213.30 1,067.34
Contributlon to Provident Fund
and Other Funds 107.97 93.11
Staff Welfare Expenses 58.97 57.27
1,380.24 1,217.72
Directors' Remuneration 31.32 38.87
Total 1,411.56 1,256.59
FINANCECOST NOTE 22
YearEnded YearEnded
March 31,2013 March31,2012
Rs. Lakh Rs. Lakh
Interest
Others 507.73 720.31
Other Borrowing Costs 167.67 121.75
Total 675.40 . 842,06
DEPRECIATION EXPENSE NOTE 23
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Depreciation of Tanglble Assets 157.17 161.01
Less: Transfer from
Capital Reserve (Note 2a) 19.52 21.37
Depreciation of
Tanglble Assets (Net ) 137.65 139.64
Amortisation/ Impairment of
Intangible Assets 1,109.92 -
Total 1,247.57 139.64
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OTHER EXPENSES

Power and fus!
Insurance

Rent

Rates and taxes
Repairs:

To Buildings

To Machineries (Note a)
To others

Factory Over Heads
Selling Commission
Wholesalers'/
Distributors Discount
Selling Expenses
Distribution Expenses

Loss on sales of Assets ( net)

Directors' Fees
Liguidated Damages
Excise Duty - others
Legal Charges
Travelling Expenses
Diminution of value of
Investment

Bank Charges

Payments to the auditor as

(a)Auditor
(b) For tax audit matters

(c) For Other Certification work
(d) Forreimbursement of expenses 1.82
Miscelianeous Expenses

Total
SPARE PARTS

Imported

Indigenous

Total

NOTE 24
YearEnded YearEnded
March 31,2013 March 31,2012

Rs.Lakh Rs. Lakh
24,14 25.52
1.89 2.60
6.99 4,22
36.90 37.92
9.38 225
0.38 3.14
5.34 2,54
76.13 93.97
14.78 10.13
1.80 1.40
45.77 17.01
12.80 7.22
- 0.23

0.63 1.53
5.94 22,76
0.10 0.12
154.29 56.46
75.56 4472
100.72 -
0.59 1.58
5.62 5.62

- 7.35

4.03 472
1.52

103.88 197.99
689.48 552.52
NOTE 24-A
YearEnded YearEnded

March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh
0.38 3.14
100.00% 100.00%
0.38 3.14

EXTRAORDINARY ITEM NOTE 25
YearEnded YearEnded
March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Profiton Sale of Land - 1,118.97

Total - 1,118.97

EARNING PER SHARE (EPS) NOTE 26

Calculation of EPS YearEnded YearEnded

(Basic & Diluted) March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Profit/ (Loss ) available to

Equity Shareholder (1,721.60) (1,783.56)

before Extra Ordinary Item

Profit/ (Loss ) available to

Equity Shareholder (1,721.60) (664.59)

after Extra Ordinary Item

Weighted average no. of

Equity Shares for 76,633,296 76,633,296

Basic and Diluted EPS

Nominal value of Equity Shares 10 10

Basic and Diluted :

Earning per Equity Share (2.25) (2.33)

before Extra Ordinary Item

Basic and Diluted

Earning per Equity Share (7.25) (0.87)"

after Extia Ordinary Item

(A)Reconciliation of the

profit/(Loss) for the year,

used for calculating Earning per Share

Profit/ (Loss ) forthe

year before (1,721.60) (1,783.56)

Extra Ordinary items

Net Extra Ordinary Income - 1,118.97

Profit/(Loss ) availableto

Equity Shareholder after (1,721.60) (664.59)

Extra Ordinary Items
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COSTOF MATERIALS CONSUMED NOTE 18
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Stock atthe beginning of the year 74.96 51.51
Purchases 166.50 395.00
- 241.46 446.51
Less: Stock atthe end ofthe year 40.08 74.96
Total 201.38 371.55
a.RAW MATERIAL AND
PACKING MATERIAL CONSUMED
YearEnded YearEnded
March 31,2013 March31,2012
Rs.Lakh Rs. Lakh
Antiblotics 19.54 37.87
Board and Paper 1.19 2.33
ChemotherapeuticAgents 89.83 228.23
Geletine Capsules 3.73 3.17
Sugar 1.53 1.04
Anti Cancer 21.22 14.26
Others 18.02 8.87
Packing Materials 46.32 75.78
Total 201.38 371.55
b Value of Imported and
Indigenous materlais consumed
Raw Materlals and YearEnded YearEnded
Packing Materials March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Imported 89.83 228.23
44.61% 61.43%
indigenous 111.55 143.32
55.39% 38.57%
Total 201,38 371.55
PURCHASE OF STOCKIN TRADE NOTE 19
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Drug and Pharmaceuticals
formulations
1. Injectable 257.69 390.64
2.Llquid 355.10 326.55
3. Ointments 28.15 19.47
4, Powders 48.32 65.72
5. Tablets & Capsules 415.35 609.69
Total 1,104.61 1,412.07

CHARGES ININVENTORIES OF toresd
FINISHED GOODS, WORK :
INPROGRESS AND STOCKIN TRADE o
YearEnded YearEfitfad
March31,2013 March 31,2012
Rs. Lakh Rs. Lakh
(Increase) In stocks
Stock atthe end of the year
Finished Goods 10.77 5.62
Stock-in-trade 98.69 36.87
Work-in-Progress 25.88 36.27
135.34 78.76
Stock atthe beginning of the year
Finished Goods 5.62 4.63
Stock-in-trade 36.87 22.10
Work-in-Progress 36.27 -
78.76 26.73
(Increase) Instocks (56.58) (52.03)
EMPLOYEE BENEFITS EXPENSE NOTE 21
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Salaries and Wages 1,213.30 1,067.34
Contribution to Provident Fund
and Other Funds 107.97 93.11
Staff Welfare Expenses 58.97. 57.27
1,380.24 1,217.72
Directors' Remuneration 31.32 38.87
Total 1,411.56 1,256.59
FINANCE COST NOTE 22
YearEnded Year Ended
March 31,2013 March31,2012
Rs. Lakh Rs. Lakh
Interest
Others 507.73 720.31
Other Borrowing Costs 167.67 121,75
Total 675.40 842.06
DEPRECIATION EXPENSE NOTE 23
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Depreclation of Tangible Assets 157.17 161.01
Less: Transfer from
Capltal Reserve (Note 2a) 19.52 21.37
Depreclation of
Tanglble Assets ( Net) 137.65 139.64
Amortisation/Impairment of
intangible Assets 1,109.92 -
Total 1,247.57 139.64
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.
OTHER EXPENSES NOTE 24 EXTRAORDINARY ITEM NOTE 25
B0 O YearEnded YearEnded YearEnded YearEnded
SEMaE March 31,2013 March 31,2012 March 31,2013 March31,2012
Y gani Rs. Lakh Rs. Lakh Rs. Lakh Rs.Lakh
Power and fuel 24.14 25.52 Profiton Sale of Land - 1,118.97
v 5 iR e 3w
Rates and taxes 36.90 37.92  EARNING PER SHARE (EPS) NOTE 26
Repairs: Calculation of EPS YearEnded YearEnded
To Buildings 9.38 225  (Basic&Diluted) March 31,2013 March 31,2012
To Machineries {Note a) 0.38 3.14 Rs. Lakh Rs. Lakh
Toothers 5.34 2.54  Pprofit/ (Loss ) available to
Factory Over Heads 76.13 93.97  Equity Shareholder (1,721.60)  (1,783.56)
Selling Commission 14.78 10.13  pefore Extra Ordinary Item
Wholesalers'/ Profit/ (Loss ) available to
Distributors Discount 1.80 1.40 Equity Shareholder (1,721.60) (664.59)
Selling Expenses 45.77 17.01 after Extra Ordinary ltem
Distribution Expenses 12.80 7.22 Waeighted average no. of
Loss on sales of Assets ( net) - 0.23 Equity Shares for 76,633,296 76,633,296
Directors' Fees 0.63 153 BasicandDiluted EPS
Liquidated Damages 5.94 22.76  Nominalvalue of Equity Shares 10 10
Excise Duty - others 0.10 0.12 Basic and Diluted :
Legal Charges 154.29 56.46 Earning per Equity Share (2.25) (2.33)
Travelling Expenses 75.56 44.72  pefore Extra Ordinary item
Diminution of value of Basic and Diluted
Investment 100.72 - Earning per Equity Share (725 (0.87)°
Bank Charges 0.59 1.58  after Extia Ordinary ltem
Paymaents to the auditor as {(A)Reconciliation of the
(a)Auditor 5.62 562  profit/(Loss)forthe year,
(b) For tax audit matters - 7.35  ysedforcalculating Earning per Share
(c) For Other Certification work 4.03 4.72 Profit/ (Loss ) forthe
(d) For reimbursement of expenses 1.82 1.52 year before (1,721.60) (1,783.56)
Miscellaneous Expenses 103.88 197.99 Extra Ordinary Items
Total 689.48 552.52 Net Extra Ordinary Income - 1,118.97
Profit/ (Loss ) available to
SPARE PARTS NOTE24-A  Equity Shareholder after (1,721.60) (664.59)
YearEnded YearEnded Extra Ordinary ltems
March 31,2013 March 31,2012
Rs.Lakh Rs. Lakh
Imported - -
Indigenous 0.38 3.14
100.00% 100.00%
Total 0.38 3.14
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NOTE 27

Significant Accounting Policies and Notes to
Accounts

L
(A)

(8)

(€

©)

SIGINIFICANT ACCOUNTING POLICIES:
ACCOUNTING CONVENTION

The Company follows the accrual method of
accounting. The financial statements have been
prepared in accordance with the historical cost
convention (except so far as they relate to
revaluation of fixed assets and providing for
depreciation on revalued amounts) and
accounting principles generally accepted in
India.

The Preparation of financial statements requires
the management to make estimates and
assumptions in the reported amounts of assets
and liabilities (including contingent liabilities ) as of
the date of the financial statements and the
reported income and expenses during the
reparting period. Management believes that the
estimates used in preparation of the financial
statements are prudent and reasonable . Future
results could differ from these estimates.

INFLATION

Assets and Liabilities are recorded at historical
cost to the company (except so far as they relate to
revaluation of fixed assets and providing for
depreciation on revalued amounts).

REVENUE RECOGNITION

(C.1) Sales are recognized based on passage of
titte to goods which generally coincides with
dispatch. Revenue from export sales are
recognized on shipment basis. Sales are stated
inclusive of excise duty and net of returns & Sales
Tax/VAT.

(C.2) Revenue from job work services is
recognized based on the services rendered in
accordance with the terms of contracts.

VALUATION OF INVENTORY

-(D.1) The stock of Raw Materials and finished

goods have been valued at the lower of cost and
net realizable value. The cost has been measured
on weighted average cost basis and includes cost
of materials and cost of conversion.

(D.2) Al other inventories of stores and
consumables are valued at cost. Costis measured
on weighted average cost bagis. Excise duty
wherever applicable is provided oit tinished goods
lying within tha factory.

(E)

(F)

(G)

(H)

T ot s e

FIXEDASSETS & DEPRECIATION -

(E.1) Fixed assets are stated at their original cost .
of acquisition/revalued cost wherever applicable
less accumulated depreciation. Cost comprises of
all costs incurred to bring the assets to their
location and working condition. :

(E.2) Depreciation on Revalued Fixed Assets is
calculated on Straight Line Method based on their
expected life as determined by the values or lives
as determined on Straight Line Method as per
Schedule XIV to the Companies Act, 1956
whicheveris lower.

(E.3) Depreciation on additions other than vehicles
and few other assets is calculated on Straight Line
Method as per Schedule XiV to the Companies
Act, 1956. Depreciation of vehicles and few other
assets is calculated on Written Down Value
Method as per Schedule XIV to the Companies
Act, 1956,

(E.4) Difference between depreciation calculated
on revalued cost and historical cost of assets is
withdrawn from capital reserve.

(E.5) Individual assets costing less than Rs.
5,000/- have been fully depreciated in the year of
purchases.

IMPAIRMENT OF ASSETS

An Asset is treated as impaired when the carrying
cost of an asset exceeds its recoverable value. An
impairmentloss is charged to profit & loss account
in the year in which an asset is identified as
impaired. The impairment loss recognized in prior
accounting period is reversed if there has been a
change in the estimate of recoverable value.

INVESTMENTS

Long Term investments are stated at cost/book
value. Fall in the value, other than temporary, has
been charged to Profit & Loss Account.

FOREIGN CURRENCY TRANSACTIONS

(M.1) Transactions denominated in foreign
currencies are normally recorded at the exchange
rate prevailing at the time of transaction.

(H.2) Monetary items denominated in foreign
currencies at the year end are restated at year end
rates.

(H-3) Non monetary foreign currency items are
carried at cost/ book value.

(H.4) Any income or expense on account of
exchange difference either on settlement or on
translation is recognised in the profit and loss
account.
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EMPLOYEE BENEFITS

({.1)  The Company has Defined Contribution
Plans for post employment benefits namely (a)

" Superannuation Fund which is administered

through trustees and (b) Provident Fund which is
administered through trust and / or to the
Government. The Company's contribution thereto
are charged to revenue every year. The
Company's Contribution to State Plans namely
Employee’s State Insurance Fund and
Employee's Pension Scheme are charged to
revenue every year.

(1.2) The Company has Defined Benefit Plans
namely leave encashment / compensated
absences and Gratuity for all the employees, the
liability for which is determined on the basis of an
actuarial valuation at the year end and incremental
liability, if any, is provided for in the books. Gratuity
scheme is unfunded.

(1.3) Actuarial Gains and Losses comprise of
experience adjustments and the effects of
changes in actuarial assumptions and are
recognised immediately in the Profit and Loss
Account as income or expense.

TAXES ON INCOME

(J.1) Tax expense consists of both current as well
as deferred tax liability. Current tax represents
amount of income tax payable in respect of taxable
income for the year.

(J2) Deferred tax is recognized on timing
difference between the accounting income and the
taxable income for the year that originates in one
period and are capable of reversal in one or more
subsequent periods. Such deferred tax is
quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet
date.

(J.3) Deferred tax asset is recognised and carried
forward to the extent that there is a virtual certainty
supported by convincing evidence that sufficient
future taxable income will be available against
which such deferred tax assets can be realized.

EARNING PER SHARE

. The Company reports basic and diluted Earnings

Per Share (EPS) in accordance with Accounting
Standard 20 on Earnings Per Share. Basic EPS is
computed by dividing the net profit or loss for the
year by the weighted average number.of Equity
shares outstanding during the year.

NOTES TOACCOUNTS
Deferred Tax

In terms of the provisions of the Accounting
Standard -22 "Accounting for Taxes on {income"
notified by Companies (Accounting Standards )
Rules, 2006, there is a net deferred tax asset on
account of accumulated business losses and
unabsorbed depreciation.

In compliance with provisions of Accounting
Standard and based on General Prudence, the
Company has not recognized the deferred tax asset
while preparing the accounts for the year under
review.

2 Sundry Debtors, Sundry Creditors and Loans and
Advances include certain accounts which are
subject to confirmation/reconciliation and
consequential adjustments if any, the effect of which
is not ascertainable.

3. No provision is considered necessary for following
contingentliabilities:

Year Ended Year Ended
March 31,2013 March 31,2012
Rs. Lakh Rs.Lakh

(i) Disputed demand of
Customs and Excise
(a) Customs and Excise 133.52 62.98
(b) Sales Tax 18.90 18.90
(¢) Income Tax 2,624.93 3,514.42

(i) Claims not acknowledged
as debt 39,296.28  39,331.88

(iii) Claims by Government
for paymentinto DPEA 39.25 39.25

(iv) Guarantee given by banks
onbehalfofthe Company  262.29 292.59

(v) Guarantee given by company on
behalf of other Companies 1,446.65 1104.69

43,822.12 44364.71
3b Hon'ble Supreme Court has allowed Company's

Civil Appeals against the judgment and order of the
Division Bench of Gujarat High Court vide which
Division Bench by its order had set aside the order of
the Single Judge sanctioning Scheme of
Arrangement relating to Company's erstwhile
Swastik Division and Electronics Division While
allowing the appeals, Hon'ble Supreme Court has
directed that Company shall execute a guarantee
favouring the Central Bank of India and Bank of
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Baroda in respect of their dues in the suit filed by
them which is pending before Debts Recovery
Tribunal. The Company has accordingly given the
guarantee.

With regard to the . Guarantee given by the
Company favouring Central Bank of India and
Bank of Baroda , the Company has received on
31.12.2010, a notice invoking the guarantee
dated 16.12.2003 on behalf of Bank of Baroda the
notice is received on behalf of International Asset
Reconstruction Company Pvt. Ltd. The Company
has not accepted the demand made of Rs.
37770.51 lakh and based on legal advice, the
Company has taken necessary action required in
the matter at various legal forum.

4  Capitaland Other Commitments
Year Ended Year Ended
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Contracts on Capital Account
remaining to be executed - -
Other Commitments - -
5. Employee benefits AS-15(Revised)
(I) Define benefit Plans — As per Actuarial Valuation

ason31.03.13

Year Ended Year Ended
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Expense recognized inthe
Statement of Profit & Loss
forthe year ended
1. Current Service Cost 21.29 30.86
2. interestCost 7465 75.40
3. Expected Returnon planAssets .
4, PastSorvice cost
(Non vested Benafit) Recognizod
5, PastService cost (Vested Benefit)
Recognized - -
6.  Acurial (Gain)/Loss 69.77 8.78
7. TotalExpenses 166.71 115.04
Amount recognizedinthe
Balance Sheetason
1. Liability atthe end ofthe year 858.45 878.19
2. FairValue of PlanAssets - -
3. Amountrecognizadinthe
Balance Sheetunder (858.45) (878.19)

“Provision for Gratulty"

]

)

Changein Obligation during T
The yearended
1. Liability atthe beginning .

ofthe year 878.19 835.37
2. InterestCost 74.65 75.40
3. Current Service Cost 21.29 30.86
4. Benefitpaid (185.45) (172.22)
5. Acurial (Gain)/

Loss obligation 68.77 8.78
6.  Liability attheend ofthe year 858.45 878.19
Change in Fair value of Plan
Assets during the year ended
1. FairvalueofplanAssets

atthe beginning of the year -
2. Expectedreturn of plan Assets -
3. Contributionby Employer ~ 185.45 172.22
4. Actual Benefit paid (185.45) (172.22)
5. Acurial Gain/(Loss)of

planAssats -
6. Fairvalueof planAssets

attheendofthe year
7. Acurial Gain/(Loss)tobe

recognized (69.77) (8.78)
Balance Sheet Reconciliation
1. Opening NetLLiability 878.19 935.37
2. ExpensesRecognizedin

the statement of profit & Loss 165.71 116.04
3. Employer's Contribution  (185.45) (172.22)
4, AmountRecognizedin

the Balance Sheet 858 .45 878.19
Actuarial Assumption:
1. DiscountRate: 8% 8%
2. Salary Growth Rate: 4% 4%
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6. Related Party Disclosures: (B) KeyManagementPersonnel:
. Asper the Accounting Standard on “Related Party Name oftherelated party  Nature of relationship
-Disclosures (AS 18)" notified by Companies Mr. Kartikeya V. Sarabhai Chairman
 (Accounting Standards) Rules, 2006, the related Mr. A H. Parekh Whole time Director
arties of the Company are as follow: o
part pany Ms Chaula Shastri Whole time Director

1 List of Related Parties Relationship
(A)Name of Related Party  Description of relationship

1

(From 16.10.2012)

Synbiotics Limited Subsidiary Company Note: o S
Haryana Containers Limited  Subsidiary Company Related party r.elatlonshlp is as. identified by the
o Company and relied upon by the Auditors.
Asencenc USA Subsidiary Company
Asence PharmaPvt. Ltd Subsidiary of Subsidiary ‘
Company
SarabhaiM ChemicalsLtd  Subsidiary Company
Systronics (1) Ltd Subsidiary Company
Suvik Hitek Pvt. Ltd Subsidiary Company
Senaru Formulations Pvt. Ltd  Subsidiary of Subsidiary
Company
Vovantis Lab. Pvt. Ltd JointVenture Company
2 Related Party Transactions: Rs. in Lakh
Related Parties Related Parties Key Management
Personnel
(1A} above (1B) above
Year Year Year Year Year Year
Ended Ended Ended Ended Ended Ended
March 31, | March 31, | March 31, | March 31, [ March31, | March 31,
2013 2012 2013 2012 2013 2012
EXPENSES
Purchase of Goods/Services 2457 47.32 2.21 2.08
Purchase of Fixed Assets 85.00 -
Processing Charges 0.09 0.35 - -
Interest paid - - 2.07 -
INCOME
Recovery of salaries etc. of
seconded employees 1450 10.20 2847 27.34
Sales of Goods ' 76.12 75.15 - 1.00
Sales of Assets 1.47 - 2.10 -
Royalty 6.02 225
Recovery of share in cost of
various ufilities and expenditures etc. 110.44 10347 404 6.03
Remuneration to key management 31.32 38.87
personnel
Interestreceived 166.13 191.03
Sale of Trade Mark / Brands 63.98 -
Investment 50.00 248.07 - -
Receivable inrespectof
CurrentAssets 1,724.02 1,779.03 | 1,724.01 71.82
Loans - - - -
Payable inrespectof
CurrentLiabilities 6.59 28.16 12.45 - 13.03 7.66




30| Ambalal Sarabhai Enterprises Limited

7. Information pursuant inrespect of goods manufactured K
A. Class ofgoods manufactured
Unit Licensed | Installed | Opening | Production| Closing | Turnover| Rs.
capacity | capacity | stock Qty. stock Qty. Lakh
(Note 4) Qty. {Note 1) Qty. (Note 2)
|. Drugand Pharmaceuticals: .
a) BulkDrugs and!ntermediates
1. VitaminC MT 1000 600 - - - - -
(1000) | (600) ¢ ) (- () )
b} Formulation:
1. Injectablets: M.Vials - - - 2.955 - 2955 | 192.28
- {) {) (5.484) {-) {5.484) | (327.66)
2. Liquid KL - - 410.00 8405.00 - 8815.00 | 20.81
() {-) (8,910.00) | (410.00) {(8,500.00)] (20.09)
3. Ointments MT - - - - - -
(@) ) () ) () 0
4. Powders MT - - - 0.640 - 0.640 | 44.84
- () ) ) () ) ()
5. Tabletand Capsules M.Nos - - - 7.565 0.782 7.045 | 191.68
- () () (12.128) (-} (12.128) | (185.41)
Il. Others 017
(0.36)
449.78
(533.52)

—

Includes production for captive consump
Includes free samples.

@

tion.

In terms of Press Note No.4 (1994) dated October 25, 1994 issued by the Department of Industrial Development, Ministry, Government of

India, and Notification no. $.0.137 (E) dated March 1, 1999 issued by the Department of Industrial Policy and Promotion, Ministry of Industry,
Government of India, Industrial licencing has been abolished in respect of Bulk Drugs and Formulation.
4. Installed capacity is as certified by management except manufacturing of formulation at Baroda factory is discontinued on account of
sale/discarding of plant & machinery since 2008-09, hence installed capacity for formulation activity is not mentioned.

B. Class of goods Traded

Unit Qpening Stock Purchases Closing Stock Turnover
Qty. [ Rs.Lakh Qty. Rs.Lakh | Qty. | Rs.Lakh| Qty. | Rs.Lakh
! Drug and Pharmaceutical
i« Formulations
i 1. lniectable Th.Nos | 23.00 2409 | 1,581.001 25769 | 38.00| 79.38 | 1,566.00| 307.75
(3.30) | (16.10) | (5,540.28] (390.64) | (23.00)| (24.09) {(5,520.58) (455.28)
2. Liquid KL - - 404.31 355.10 - - 404.31 | 376.41
() () @enrao)| (32655 | () | () | (437.740)| (34576)
3. Ointments M7 RR5) 2815 - - 8.86 29.84
) ) (57105 | (10.47) {-) ) (5.710) | (20.64)
4. Powders MT 44,22 48.32 - - 44.22 51.22
{) ) {59.10) (65.72) () () (59.10) | (69.67)
5. Tablets & Capsules ThNos | 316 | 16.38 [113963.0¢ 41535 | 19500 19.31 [114,084.0d 500.61
(389) (7.56) [(35,240.32) (609.69) |(316.00) (16.38) {353,313.33)(786.95)
lil.  Others - - - - - - - -
G & © () (. G W) )
1,104.61 1,265.83
(1412.07) (1,678.30)
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C.. Raw Materials Consumed. @

Unit 2012-13 2011-12

. Quantity | Rs.Lakh Quantity Rs.Lakh
Antibiotics KG 5 19.54 9 37.87
Board and Paper MT 5 1.19 - 2.33
ChemotherapeuticAgents KG 464 89.83 1.453 228.23

" Geletin Capsules TH 4000 3.73 4500 317
Suger KG 5196 1.53 343 1.04
Anti Cancer KG 1500 21.22 1000 14.26
Others 18.02 8.87
Packing Materials 46.32 75.78
201.38 371.55

@Includes captive consumption.

8 CIF Value of Imports '
YearEnded YearEnded
March 31,2013 March 31,2012

Rs.lL.akh Rs. Lakh

Raw Materials 55.20 202.61

9 Expenditure in Foreign Currency
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Others 1.53 0.66

As per our report of even date attached
For Sorab S Engineer & Co.

Firm Registration No 110417 W
Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership No. 100892

Date : 31-05-2013

Place : Ahmedabad

10 Earing in Foreign Currencies
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
FOB Value of Exports - -
Commission - -

11 Previous year's figures have been regrouped to make
them comparable with those of the currentyear.

Kartikeya V. Sarabhai
Chairman

A. H. Parekh
Director

Ketan Adhvaryu
Company Secretary
Date : 31-05-2013
Place : Ahmedabad
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Cash Flow Statement

AR R X o

March 31, 2013

March 31, 2012 :

As per our report of even date attached
For Sorab S Engineer & Co.

Firm Registration No 110417 W
Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership No. 100892

Date : 31-05-2013

Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman

A. H. Parekh
Director

Ketan Adhvaryu
Company Secretary
Date : 31-05-2013
Place : Ahmedabad

Rs. Lakh Rs. Lakh |

A CASH FLOW FROM OPERATING ACTIVITIES L

Loss Before taxation (1,721.60) (664.59)

~Adjustments for:

Depreciation /Amortization 1,247.57 139.64

Interest income (204.95) (246.46)

Interest Expenses 675.40 842.06

Provision for Diminution in value of Investments 100.72 -

Sundry Credit Balances Appropriated (405.32) (124.18)

Provision written Back (1,013.26)

(Profit)/Loss on Sale of Tangible/Intangible assets (44.15) 0.23

Extra Ordinary Item - (1,118.97)

356.01 (507.68)

Operating Profit before Working Capital Changes (1,365.59) (1,172.27)

Working Capital Changes:

Changes in Inventories (21.70) (73.78)

Changes in frade payables (1,244.42) (814.30)

Changes in other current liabilities 2,135.21 279.79

Changes in provisions (27.11) (75.07)

Changes in loans and advances 155.79 704.10

Changes in trade receivables (22.34) 1,167.25

Changes in Other Bank Balances 352.06 (4.75)

Net Changes in Working Capital 1,327.49 1,183.24

Cash Generated from Operations (38.10) 10.97

Direct Taxes paid (Net of Income Tax refund) 63.15 (884.36)
B. Net Cash Flow from Operating Activities (101.25) (873.39)

Cash Flow from Investing Activities

Purchase of tangible/intangible assets (85.16) (1.39)

Sale of tangible assets 57.61 0.02

Change in Long Term investments (50.00) (155.57)

Interest Income 206.83 247.00

Net cash flow before Extra Ordinary Item 129.28 90.06

Proceeds from Sale of Investment in Joint Venture

{F-xtra ordinary ltems) - 1,211.05

Net cash flow from Investing Activities 129.28 1,301.11
C. Cash Flow from Financing Activities

Changes in short term borrowings 675.76 365.14

Interest Paid (675.53) (842.06)

Net Cash flow from Financing Activities - 0.23 - (476.92)

Net Increase/(Decrease) in cash & cash equivalents 28.26 (49.20)

Cash & Cash equivalents at the-beginning of the period 20.72 69.92

Cash & Cash equivalents at the end of the period 48.98 20.72
a Cash and cash equivalents comprise of: (Note 15)

Cash on Hand 16.64 0.74

Balances with Banks 32.34 19.98

Total 48.98 20.72
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Statement pursuant to Section 212 ¢f the Companies Act, 1956

Nemedf Sobsidiary

{ Haryana
Containers
Limited

T
Synbiotics
Limited

Aserz.¢| Sarabhai M.

Inc. USA

Chemicals
Ltd.

Asence
Pharma
P.Ltd.

Vovantisw

Laborato-
ries P. Ltd.

Systronic%
(India)
Ltd.

Suvik
Hitek
P.Ltd.

Senaru
Formul-
ation
Pvt. .Ltd.

Financial year of the subsidiary
endedon

Percentage of Ordinary share capital
of the subsidiary held by the holding
holding company at the above date

The netaggregate amounto
Profits/{Losses) of the subsidiary so
far as they concern the members of
Ambalal Sarabhai

Enterprises Limited:

(i}Dealtwith in the accounts of
Ambalal Sarabhai Enterprises Limited
for the subsidiary's financial year

and the previous financial years.
RsLakh

(ii) Not dealtwith in the accounts of
Ambalal Sarabhai Enterprises Limited

(a) Forthe subsidiary's
financial year Rs. Lakh

(b} Forthe previous financial year(s)
of the subsidiary since it became
subsidiary of the Company. Rs. Lakh

Change inthe interest of Ambalal
SarabhaiEnterprises Limitedinthe
subsidiary between end of financial
year of subsidiary and that of Ambalal
Sarabhai Enterprises Limited

Material changes between the end of
the financial year of subsidiary and
thatof Ambalal Sarabhai Enterprises
Limited in respect of subsidiary's fixed
assets, investments, lendingand »
borrowing for any purpose other than
meeting currentliabilities

1

31.03.2013

100%

Nil

(0.20)

(2.39)

NA

NA

31.03.2013

100%

Nil

(220.37)

(757.92)

NA

NA

31.12.2012

100%

Nil

(7.68)

5.25

NA

31.03.2013

100%

Nil

(0.22)

" (1.66)

NA

NA

31.03.2013

100%

Nil

104.84

580.74

NA

NA

31.03.2013

50%

Nil

(86.12)

(290.52)

NA

NA

31.03.2013| 31.03.2013}31.03.2013

100% 100% 100%

Nil Nil Nil

31300 (56.88)]  (271)

3279 (393.71)

NA NA NA

NA| NA NA

Date: 31-05-2013
Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman
A.H.Parekh

Director
KetanAdhvaryu
Company Secretary
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Ambalal Sarabhai
Enterprises Limited

We have audited the gccompanying consolidated financial
statements of Ambalal Sarabhai Enterprises Limited {“the
Company") and its subsidiaries, which comprise the
consolidated Balance Sheet as at March 31, 2013, and the
consolidated Statement of Profit and Loss and
consolidated Cash Flow Statement for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Consolidated
Financial Statements

Management is responsible for the preparation of these
consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the
Company in accordance with accounting principles
generally accepted in India; this includes the design,
implementation and maintenance of internal control
relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. We
conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical
reguirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence -about the amounts and disclosures in the
consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
consolidated finantial statements, whether due to fraud or
error. [n making those risk assessments, the auditor
considers internal control relevant to the Company’s
preparation and presentation of the consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the
accounting estimates made by management, as well as
evaluating the overall presentation of the consclidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

The Company has not provided for doubtful debts of Rs.
122.52 Lacs and doubtful advance of Rs. 10.17 Lacs.

Accordingly, expenses would have been increased by .,
Rs. 132.69 Lacs and net loss and shareholders™furmdd |
would have been reduced to that extent.

Opinion |

In our opinion and to the best of our information and
according to the explanations given to us except for the
effects of the matter described in the Basis for Qualified
Opinion Paragraph and based on the consideration of
the reports of the other auditors on the financial
statements of the subsidiaries as noted below, the
consolidated financial statements give a true and fair
view in conformity with the accounting principles
generally acceptedin India:

(a) in the case of the consolidated Balance Sheet, of the
state of affairs of the Company as at March 31, 2013;

(b) in the case of the consolidated Statement of Profit and
Loss, of the loss for the year ended on that date; and

(c) in the case of the consoclidated Cash Flow Statement,
ofthe cash flows for the year ended on that date.

Other Matter

Financial Statement of a foreign subsidiary in USA have
been compiied and certified by Mark R Weksler &
Company, Certified Public Accountant for the year
ended on 31st December, 2012. This report has been
furnished to us. They have reported that: “We have not
audited or reviewed the accompanying financial
statement and accordingly, do not express an opinion or
any other form of assurance on them.” We are informed
that audit is not necessary under USA Law considering
the size of the Company. These financial statements
reflect total assets of Rs. 94.92 [acs as at 31st
December, 2012 and total revenue of Rs 135.83 Lacs
for the year ended on that date.

We did not audit the financial statements of a joint
venture entities entity whose financial statements
reflect (before giving effect to the consolidation
adjustments) total assets of Rs. 727.14 Lacs as at 31st
March 2013 and total revenue of Rs. 470.11 Lacs for the
year then ended which were prepared by the
management. The same has been considered for the
purpose of consolidation and accepted as correct by us.
Any adjustment to their balances on completion of audit
could have consequential effect on the attached
Consolidated Financial Statements.

Our opinion is not qualified in respect of these matters.

ForSorab S. Engineer & Co.
Firm Registration No. 110417 W
Chartered Accountants

C.A. Chokshi Shreyas B.
Partner
Membership No.100892

Date:23-08-2013
Place : Ahmedabad
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Consolidated Balance Sheet

Note As at As at
March 31, 2013 March 31,2012
. Rs. Lakh Rs. Lakh
Equity and Liabilities
Shareholders’ funds
Share Capital 1 7,663.33 7,663.33
Reserves and Surplus 2 (5,869.39) (4,017.63)
Non-current liabilities
Long Term Borrowings 3 408.93 325.24
Deferred Tax Liabilities (Net) 4 72.03 42.79
Long Term Provisions 5 1,232.79 1,230.50
Current liabilities
Short Term Borrowings 6 3,344.75 2,454 .94
Trade Payables 7 2,113.16 3,330.66
Other Current Liabilities 8 7,361.42 . 6,572.91
Short Term Provisions 5 365.04 386.41
Total 16,692.06 17,989.15
Assets . - -
Non-current assets
Fixed Assets
Tangible Assets 9 6,154.95 6,388.11
Intangible Assets 10 3,684.51 4733147
Capital Work-in-progress 10.09 11.74
Non-current Investments 11 129.59 229.31
Long Term Loans and Advances 12 291.83 261.30
Other Non-current Assets 13 285.22 648.41
Current assets
Inventories 14 1,371.72 1,218.86
Trade Receivables 15 2,793.95 2,191.44
Cash and Bank Balances 16 71550 945.80
Short Term Lpans and Advances 12 1,184.12 1,302.67
Other Current Assets 13 70.58 58.34
Total 16,692.06 17,989.15

Notes to Accounts & Significant Accounting policies27

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Sorab'S Engineer & Co.

Firm Registration No 110417 W

- Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership No. 100892

Date : 23-08-2013

Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman

A. H. Parekh

Director

Ketan Adhvaryu
Company Secretary
Date : 23-08-2013
Place : Ahmedabad
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Consolidated Statement of Profit & Loss

Note March 31, 2013 March 31, 2012
Rs. Lakh Rs. Lakh

Revenue from operations (Gross) 17 10,276.97 9,137.03
Less : Excise Duty 252.50 238.60
Revenue from operations (Net) 10,024 .47 8,898.43
Other Income 18 1,641.35 407.56
Total Revenue 11,665.82 9,305.99
Expenses:
Cost of materials and accessories consumed 19 1,446.38 839.56
Purchases of Stock in Trade - 4,170.30 4,500.63
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 20 (199.19) (183.66)
Employee benefits expense 21 3,059.41 2,725.10
Finance costs 22 852.49 968.80
Depreciation, Amortization and Impairment expense 23 1,402.30 290.19
Other expenses 24 2,583.84 2,251.74
Total Expenses 13,315.53 11,392.36
Profit/(Loss) before exceptional and
extraordinary items and tax (1,649.71) (2,086.37)
Exceptional items - -
Profit/(Loss) before extraordinary items and tax (1,649.71) (2,086.37)
Extraordinary ltems 25 - 1,118.97
Profit/(Loss) before tax and after extraordinary items (1,649.71) (967.40)
Tax expense:
Current Tax 118.46 78.04
Deferred Tax 29.24 23.54
Profit/(Loss) after Tax (1,797.41) (1,068.98)
Short Provision for Taxation of earlier years 34.83 2.19
Profit/(Loss) for the year (1,832.24) (1,071.17)
Earnings per equity share 26
(Nominal Value per Share Rs. 10/- (Previous year Rs. 10/-):
Before Extraordinary ltems
Basic and Diluted (2.39) (2.86)
After Extraordinary Items
Basic and Diluted (2.39) (1.40)

Notes to Accounts & Significant Accounting policies 27

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Sorab S Engineer & Co.

Firm Registration No 110417 W
Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership No. 100892

Date : 23-08-2013

Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman

A. H. Parekh

Director

Ketan Adhvaryu
Company Secretary
Date : 23-08-2013
Piace : Ahmedabad
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3o
 SHARE CAPITAL NOTE 1
Sk i As at Asat
m: : March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Authorised
. Equity Shares
' 95000000 Shares
(Prévious Year 95000000) 9,500.00 9,500.00
ParValue of Rs. 10/- pershare
9,500.00 9,500.00
Issued
Equity Shares
76633296 Shares
(Previous Year 76633296) 7,663.33 7.663.33
ParValue of Rs. 10/- per share
7,663.33 7,663.33
Subscribed and fully paid up
Equity Shares
76633296 Shares
{(Previous Year 76633296)
Par Value of Rs. 10/- per share
fully paid up 7,663.33 7,663.33
Total 7,663.33 7,663.33

(a) Reconciliation of Number of Equity Shares

As at As at
March 31,2013 March31,2012
No. of Rs. No. of Rs.
Share Lakh Share Lakh
Balance atthe
beginning of
the year 76,633,296 7,663.33 76,633,296 7,663.33
Balance at
theend
oftheyear 76,633,296 7,663.33 76,633,296 7,663.33

(b) Rights, Preferences and Restrictions attached
to Shares

Equity Shares:

The Company has one class of shares referred to as
equity shares having a par value of Rs. 10 each. Each
sharehalder is entitled to one vote per share held. The
dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing
Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all
preferential amounts, in proportion to their
shareholding.

(c) Details of Shares held by Shareholders holding
more than 5% of the aggregate shares in the
Company

As at As at
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh

a. SarabhaiHoldings

Pvt. Ltd. 1,93,03,972 1,93,03,972
% of Share holding 25.19% 25.19%
b. Navtech Farm Products
Pvt. Ltd. - 41,996,167
% of Share holding - 5.48%
c. CaplinVuniyogPvt. Ltd. 42,22,789  42,22,789
% of Share holding 5.51% 551%
RESERVES AND SURPLUS NOTE 2
As at Asat
March 31,2013 March 31,2012
Rs.LlLakh Rs. Lakn
Capital Reserve
Balance as per
last financial statements 550.86 577.10

Less: Transferto General Reserve -- 487
Less Transferto

statement of Profit & Loss ( Note a) 19.52 21.37
Balance atthe end of theyear 531.34 550.86
General Reserve

Balance as per fast

financial statements 5,121.77 5116.90

Add: Amounttransferred
from Capital Reserve 4.87

Balance atthe end of the year 5,121. 77 5121.77
Securities Premium Account
Balance as per last
financial stalements 1,060.92 1,060.92
Surplus in Statement of
Profitand Loss
Balance as perlast
financial statements (10,751.18) (9,680.01)
Add: Profit/ (Loss )
forthe year (1,832.24) (1071.17)
Balance atthe end of the year (12,583.42) (10,751.18)
Total (5,869.39) (4,017.63)
As at As at
March 31,2013 March 31,2012
Rs.Lakh Rs.Lakh
(a) Transfer from Capital Reserve
to Statement of Profit and Loss
represents the difference between
depreciation charged on
"revalued amount” onAssets and
depreciation calculated on
“historical cost” of assets. 19.52 21.37
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LONG TERM BORROWINGS NOTE 3
Non- Current portion Current Maturities
AsatMarch AsatMarch AsatMarch AsatMarch

31,2013 31,2012 31,2013 31,2012
Secured:
TermLoans:
From Bank 408.93 325.24 134.21 157.72
From Others - - 3.77 3.02
Unsecured:
From Others - ~ 540 5.08
408.93 325.24 143.38 165.82
Amount disclosed
under the head
"Other Current
Liabilities"
(Note 8) - - 143.38 165.82
Total 408.93 325.24 - -
DEFERRED TAX LIABILITIES (NET) NOTE4
As at Asat
March 31,2013 March 31,2012
Rs.Lakh Rs. Lakh
Deferred Tax Liability
Depreciation 83.05 50.02
Deferred Tax Asset
Disallowance u/s 43B (11.02) (7.23)
Total 72.03 42.79

Note:-In terms of the provisions of the Accounting
Standard -22 "Accounting for Taxes on Income” notified
by Companies (Accounting Standards ) Rules, 2006,
there is a net deferred tax asset on account of
accumulated business losses and unabsorbed
depreciation. -

in compliance with provisions of Accounting Standard
and based on General Prudence, the Company has not
recognized the deferred tax asset while preparing the
accounts for the year under review.

PROVISIONS NOTES
Long Term Short Term
AsatMarch AsatMarch AsatMarch AsatMarch
31,2013 31,2012 31,2013 31,2012

Provision for

Accrued Gratuity

Liabilities 1,004.23 1,011.91 287.21 308.83

Provision for

Accruedleave

Liabilities 228.56 218.59 7715 76.90

Provision for

Wealth tax - - 0.68 0.68

Total 1,232.79  1,230.50 365.04 386.41

SHORT TERM BORROWINGS . HQ?)I’E"G
Asat ' Asat
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Secured:
Working Capital Loans repayable "
ondemand from Banks 612.72 482.73
Foreign Bill purchased 96.09 16.44
From Others 969.23 867.58
1,678.04 1,373.75
Unsecured:
From Others 1,666.71 1,081.19
1,666.71 1,081.19
Total 3,344.75 2,454.94
TRADE PAYABLES NOTE7
As at As at
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Creditors inrespect of
Goods and Services (Notea) 2,113.16 3,330.66
Total 2,113.16 3,330.66

a The Company has noft received any intimation from
suppliers regarding their status under the Micro,
Small and Medium Enterprise Development
(MSMED) Act, 2006 and hence disclosures as
required under Section 22 of The Micro, Small and
Medium Enterprise Development (MSMED) Act,
2006 regarding:

(a) Amount due and outstanding to suppliers as at
the end of accounting year;

(b) Interest paid during the year,

(c) Interest payable at the end of the accounting
year; and

(d) Interest accrued and unpaid at the end of the
accounting year have not been given.

The Company is making efforts to get the

confirmations from the suppliers as regard to their

status under the said Act.

OTHER CURRENT LIABILITIES _ NOTES
As at As at
March 31,2013 March 31,2012
Rs.Lakh Rs. Lakh
Current maturities of

long-term borrowings (Note3)  143.38 165.82

Interest accrued but not
due on borrowings 2.95 3.08
income received in advance 6.38 4.37
Advances from Customers 44.83 45.78
Statutory dues 2,106.05 1,893.49
Due to Director 13.03 7.66
Security Deposits 159.86 246.30
Payable to employees 1,785.86 1,379.40
Book Overdraft 0.05 0.05
Others 3,099.03 2.826.96
Total 7,361.42 6,572.91
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« - Tangjble Assets NOTE 9 Rs. Lakh
Assel™ Gross Block Depreciation Net Biock
o} SYPEERS Ason| Adjust-| Additi- | Deduc-| Ason Ason | Adjust-| forthe | Deduc-| Ason Ason| Ason
[ ST 01.04.12 ment ons tions| 31.03.13 | 01.04.12 ment year tion | 31.03.13 | 31.03.13(31.03.12
consolidation consolidation
.| Leasehold Land 18.23 -t 1823 0.50 0.33 0.83 1740{ 17.73
OwnAssets
Freehold Land 2,266.35 E - -1 2,266.35 - - - - -1 2,266.35 2,266.35
Building 1,981.07 E 0.96 56.59{1,925.44 | 62372 66.94 44,041 646,62 | 1,278.82|1,357.35
Plantand Machinery | 5,990.25 0.16] 63.42 233.22|5,820.61 | 3,398.71 0127 22340 | 232.253,389.98 | 2,430.63|2,591.54
Furniture and Fixturep  480.62 0.02 374 -1 48438 | 366.58 0.02] 1432 380,92 10346} 114.04
Library 0.10 - - 0.10 0.09 - - 0.09 0.01 0.01
Vehicles 17.45 - 2147 3.04] 141.58 76.36 - 9.75 2.81 83.30 58.28| 41.09
Total 10,854.07 0.18] 9529 292.85110,656.691 4,465.96 0.14] 31474 | 279.10) 4,501.74 | 6,154.95} 6,388.11
Previous Year 10,645.27 309.75 100.95{10,854.07 | 4,157.08 - 311.03 2.15(4,465.96 | 6,388.11
INTANGIBLE ASSETS NOTE 10 Rs. Lakh
Asset Gross Block Amortization/ Impairment Net Block
Ason| Adjust Addit- | Deduc-| Ason Ason forthe} Impairm{ Dedu-[ Ason Ason!  Ason
01.04.12 ment ons tions{ 31.03.13 1 01.04.12 year| entlLoss ction § 31.03.13 | 31.03.13{3153.12
consolidation (Reversal)
OwnAsset
Goodwill 4,731.57 0.81 - -1 4,732.38 1,100.00 -1 1,100.00 | 3,632.38|4,731.57
Know How - 5452 -l 5452 - 6.53 - 6.53 47.99 -
Software - 3.09 3.09 -1 015 0.15 2.94 -
Brand Value 5.0C - - 5.00 3.40 040 3.80 1.20 1.60
Total 4,736.57 0.81] 57.61 -| 4,794.99 3.40 7.08! 1,100.00 -11,110.48 | 3,684.51(4,733.17
Previous Year 4,736.57 - - -| 4,736.57 287 0.53 l - 340 | 4,733.47
NON CURRENT INVESTMENTS NOTE 11 "B"class shares of each
Face Value No. Rs.inLakh Rs.inLakh fully paidof Teknoserv
PerShare of AsatMarch AsatMarch (Jersey) Ltd. 1pound 73498 36.33 36.33
(Rs.) Share 31,2013 31,2012 Ordinary shares of
| Trade Investments Asence Limited (Rs.445)1US § 9 - -
{Unquoted) Ordinary shares of
Ordinary shares of eachfully paid of
eachfully paid of Sardar Vallabh Bhai
ORG informatics Sahakari Bank Limited
Limited 10 2051275 205.49 205.49 (2,000 shares purchased
Less: Diminutionin ’ duringthe year) 25 28290 333 283
Value of Investment {123.44) (22.72) Ordinary shares of
8205 18277 each fully paid of
Il Investments in Government Securities Kalupur Commerical
{Unquoted) Co. Op. Bank Limited 25 24000 6.00 6.00
National Saving ’
Certificate 0.31 0.31 _ 4625 4575
Other Investments Gold Coins 0.48 0.48
{Unquoted) Share Application Money 0.50 -
Ordinary shares each Total 12059 22931
fully paid of Co-operative
Bank of Baroda Ltd. 25 1100 0.28 0.28 aDisclosure as per
Ordinary share fuily paid of AS 13 -Accounting for Investments
Baroda Ind.Dev. Corp.Ltd 1000 1 0.01 0.01 Long Term Investments 129009 229.31
Ordinary shares each Current Investments - -
fully paid of Manekchowk Total 129.09 229.31
Co-op Bank Ltd. 25 1204 0.30 0.30
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o
b. 9,41,975 Ordinary Shares of Rs. 10 each fully paid ~ OTHERASSETS NOYE 13
of ORG Informatics Limited have been pledged for Non Current Current, ;A |
financial assistance and 3,00,000 shares of Rs. 10 AsatMarch AsatMarch AsatMarch As atMarch
each fully paid of ORG Informatics Limited are 31,2013 31,2012 31,2013 31,2012
pledged with a bank on behalf of another company.
9,41,975 Ordinary Shares of Rs. 10 each fully paid ~ NonCurrentBank
of ORG Informatics Limited are transferred in the ~ Balances(Note 16) 272.13  632.22 - -
~ name of lender till repayment of this dues made by InterestAccrued 13.09 16.19 391 294
the company. Receivable other
than Trade - - 66.67 56.39
LOANS AND ADVANCES NOTE12 Preliminary Expenses - . . 0.01
(Unsecured, Considered good
unless otherwise stated) Total 285.22 648.41 70,58 58.34
Long Term Short Term INVENTORIES NOTE 14
AsatMarch AsatMarch AsatMarch AsatMarch As at As at
31,2013 31,2012 31,2013 31,2012 March 31,2013 March 31,2012
CapitalAdvances 0.60 18.53 - - Rs. Lakh Rs. Lakh
Security Deposits - - - Raw Materials and
Considered Good  140.80 130.42 - 1.32 Packing Materials 233.93 277.92
Considered Doubtful 18.08 12.94 Stores and Spares 21.70 19.67
Less: Provision 18.08 12.94 Worktin-Progress 422.94 464 .43
Advance tax paid - - Finished Goods 192.86 137.98
(Netof Provision of Stockin Trade 500.29 318.86
Rs.4,349.59 Lakh, Total 1,371.72 1,218.86
Previous Year
Rs.4,326.01) 131.79 107.03 _ . TRADE RECEIVABLES NOTE 15
To Employees N . 16457 103.59 (Unsecured, considered Asat As at
To Others - . 18.86 78.45 good unless March 31,2013 March31,2012
Advances recoverable otherwise stated) Rs. Lakh Rs. Lakh
in cash or in kind or for Outstanding fora period ,
value to be received exceeding six months from the date
Considered good 5.32 5.32 77137 978.21 they are due for payment
Considered doubtful 0.10 0.10 39663  314.26 Considered Good 515.49 189.99
Less: Provision 0.10 0.10 38646  306.24 Considered doubtful 570.97 686.23
_ 3 1047 8.02 Less: Provision for
. Doubtful Debts 448.45 528.59
Prepaid Expenses  13.1 - 9.75 23.26
Balz?nces wFi)th : i 122.52 157.64
. Others 2,155.94 1,843.81
GovernmentAuthorities
Consideredgood " 0.20 - 101.88 51.95 Total 2,793.95 2,191.44
Considered doubtf: * - - 1.09 0.28
Less: Provision i ) 1.09 0.10 CASHAND BANKBALANCES NOTE 16
- N i 018 Non Current Current
CENVAT/Custom AsatMarch AsatMarch AsatMarch AsatMarch
Duty Receivable 31,2013 31,2012 31,2013 31,2012
Considered good - 107.52 57.69 Cashand Cash Equivalents:
Considered doubtful - - - 0.01 CashonHand - - 9.36 6.51
Less: Provision - - - 0.01 Cheques on Hand 16.00
- - Balances with Banks
Total 29183 26130 118412 130267  InCurentAccounis - 52134 63596
InExchange Eamers
Foreign CurrencyAlc - - 0.02 6.21
In Deposit Account (with
original maturity upto
3months) - - 32.23 9.02

578.95  657.70
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Other Bank Balances:
“In Beposits Accounts
"With original maturity more
“than 3 months butless than

12 months - 6.00 7851  206.91

With ariginal maturity more
than 12 months 2.13 329.10

Held as Margin Money 268.40  295.52 47.25 80.69

(Under lien with bank as Security
for Guarantee Facility) -
Lodged with Sales

Tax/Excise Department 1.60 1.60 10.79 0.50

272.13 632.22 136.55 288.10

Amount disclosed
under the head
"Other Non
CurrentAssets"
(Note 13) 272.13 632.22
Total - - 715.50 945.80
REVENUE FROM OPERATIONS NOTE 17
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
Sale of Products
Finished Goods and
Stock-in-Trade 9,970.00 8,755.41
Less : Excise Duty 252.50 238.60
9,717.50 8,516.81
Sale of Services 187.21 231.16
Other Operating Revenues
Export incentives 9.21 17.20
Others 110.55 133.26
Total 10,024.47 8,898.43
OTHERINCOME NOTE 18
YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh
interest Income 66.59 76.47
Dividend Income on:
Long Term investments 0.43 0.09
Exchange Difference (Net) 20.12 9.47
Sundry CreditBalances
Appropriated (Net) 408.80 152.82
Provision nolonger
required (Net) 1,013.41 111.54
Profit on sales of Assets (Net) 41.86 -
Scrap income 40.99 478
Miscellaneous Income 44.40 46.31
Recoveries 3.86 493
Bad Debts recovered 0.89 1.15
Total 1,641.35 407.56

COST OF MATERIALS CONSUMED NOTE 19
YearEnded YearEnded

March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Stock at the beginning of
the year 277.92 237.27
Purchases 1,402.39 880.21

1,680.31 1,117.48
Less: Stock atthe end of

the year 233.93 277.92
Total 1,446.38 839.56
Changes in inventories of NOTE 20

Finished Goods, Work-in-progress
and Stockin Trade
YearEnded YearEnded
March 31,2013 March 31,2012
Rs.Lakh Rs. Lakh
(Increase)/Decrease in stocks
Stock at the end of the year

Finished Goods 192.86 137.98
Stock-in-trade 500.29 318.86
Work-in-Progress 422.94 464.43
1,116.09 921.27
Stock at the beginning of the year
Finished Goods 137.98 156.33
Stock-in-trade 31 Rg 301.56
Work-in-Progress - _4ni43 7972
921.27 737.61
Excise duty in value 6f stock (4.37)

(Increase)/Decrease instocks (199.19) (183.66)

EMPLOYEE BENEFITS EXPENSE NOTE 21
Year Ended YearEnded

March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh

Salaries and Wages 2,708.14 2,385.16
Contribution to Provident
Fund and Other Funds 187.52 172.90
Staff Welfare Expenses 132.43 128.17
3,028.09 2.686.23
Directors' Remuneration 31.32 38.87
Total . 3,059.41 2,725.10
FINANCE COSTS : NOTE 22

YearEnded YearEnded
March 31,2013 March 31,2012
Rs. Lakh Rs. Lakh

interest

OnTermLoans 84.83 394.35
Onworking capital loans 65.79 21.82
Others 524.86 426.17
Intereston shortfall of advancetax 0.06 1.96
Other Borrowing Costs 176.95 124.50

Total 852.49 968.80
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e e ]
DEPRECIATION/ NOTE 23 Payments to the auditor as "
AMORTIZATION Year Ended YearEnded (a)Auditor 9.88- D6
EXPENSE March 31,2013 March 31,2012 (b) Fortax auditmatters 0.74 FRch
. Rs. Lakh Rs. Lakh (c) For Other Certification work 5.87 5,88
Depreciation of Tangible Assets  314.74 311.03 (d) Forreimbursementof expenses 2.43 2:42
Amortization of intangible Assets 1,107.08 0.53 Preliminary Expenses 0.01 0.01
kess: Transfer from Miscellaneous Expenses 347.02 44920
Capital Reserve (Noteno:2(a)) 19.52 21.37 Total 2,583.84 2,251.74
Total 1,402.30 290.19
EXTRAORDINARY ITEM NOTE 25
OTHER EXPENSES NOTE 24 YearEnded YearEnded
YearEnded YearEnded March 31,2013 March 31,2012
March 31,2013 March 31,2012 Rs.Lakh Rs. Lakh
Rs. Lakh Rs.Lakh Profiton Sale of Land - 1,118.97
Power and fuel 297.30 210.82 Total . 1,118.97
Stores Consumed 70.25 51.51
Insurance 12.84 11.22 EARNING PER SHARE (EPS) NOTE 26
Processing Charges 213.03 170.26 YearEnded YearEnded
Rent 84.34 76.13 March 31,2013 March 31,2012
Rates and taxes 87.86 83.43 Rs. Lakh Rs. Lakh
Liquid.ated Damages 5.94 22.76 Profit/ (Loss) available to
Repairs: Equity Shareholder before
ToBuildings 18.72 1288 Eyira Ordinary Item (1,832.24)  (2,190.14)
To Machineries 27.25 22.86 ' ;
Profit/ (Loss ) available to
;thtgri/rsOver Head 1%23; 1%2;2 Equity Shareholder after
Integration & Installation Expense 14.93 24.43 Ext'ra Ordinary ltem (1,83224)  (1.071.17)
Selling Commission 85.09 14270 ~ Weighted average no. of
Wholesalers'/ Distributors Discount 1.80 1.40 Equity Shares for Basic
Selling Expenses . 281.59 223.83 and Diluted EPS 76,633,296 76,633,296
Distribution Expenses 41,98 37.66 Nominal value of
Loss on Sales of Assets { net) - 2.05 Equity Shares : 10 10
Research and Development. 0.16 2.64 Basic and Diluted
Excise Duty - Others 34.92 23.73 ‘Earning per Equity Share {2.39) (2.88)
Legal and Professional Fees 23948 151.86 before Extra Ordinary ltem
Conveyance and Basic and Diluted
Travelling Expenses 330.58 23294  Eaming per Equity St (2.39) (1.40)
Dlregtqrs' sitting fees 0.63 1.53 after Extra Ordinary ttem
Frovision for Doubiful Debts 6 22 .4 (A)Reconciliationoftne
vance . ¥ )
1 e
Bad Debts written off 40.53 2878 o Lose ) forthe 3:ar
g‘;ﬂfr;yuﬁfc\';?ocf é)\ggﬁgs f 12;2; 1088  beforeExiraOrcinaryltems  (1,832.24)  (2190.14)
ETP Expenses 6.78 542 NetExtra Ordinary Income - 1,118.97
Hire Charges Profit/ (Loss ) available to
(Transportation Services ) 29.64 28.35 Equity Shareholder after (1,832.24) (1,071.17)
Penaities 0.01 10.00 Extra Ordinary ltems
Product DevelopmentExpenses 0.90 6.76 )
l.abour Charges 20.41 13.67
Provision for Diminutior. v
Value ot Investment 100 7%
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NOTE 27

Notes to Consolidated Finarnicial Statement:
K. 5. Basis of Consolidation

The consolidated Financial Statements relate to
Ambalal Sarabhai Enterprises Limited, it's

- Subsidiaries and Joint Venture Company. The

Subsidiaries/ Joint Venture company considered
in consolidated financial statements are

hereunder:

Subsidiary Companies & % of ownership
Country of of Incorporation ason31.03.2012
a) Synbiotics Limited, India 100%

b) HaryanaContainers Limited, India 100%

¢) SarabhaiM Chemicalsltd, India  100%

d) Asencelnc., USA 100%

e) AsencePharmaPuvt.td., India 100%

fy  Systronics India Ltd, India 100%

g) SuvikHitek Pvt. Ltd., India 100%

h) SenaruFormulations Limited, India 100%
Joint Venture Company & Country of
Incorporation

Vovantis Lab Ltd. India 50%

The Consolidated Financial Statements have
been prepared in accordance with Accounting
Standard - 21 on “Consolidated Financial
Statements” notified by Companies (Accounting
Standards) Rules, 2006 and relevant clarifications
issued by the Institute of Chartered Accountants of
india.

Principles

(i)  Thefinancial statements of the Company and
its subsidiary companies have been
combined on a line-by-line basis by adding
together like items of assets, liabilities,
income and expenses. The intra-group
balances and intra-group transactions and
unrealized profits or losses are fully
eliminated.

({) The difference hetween cost to the Company
of its investment in the subsidiary
companies/Joint Venture Company and its
share of the equity of the subsidiary
companies/Joint Venture Company, at the
dates on which the investment in the
subsidiary companies are made, is
recognized as Goodwill or Capital Reserve as
the case may be.

(i)

In case of Foreign Subsidiary, revenue items
are consolidated at the average rate prevailing
during the year. All assets and Liabilities are
converted at rates prevailing at the end of the
year. Any exchange difference arising on
translation is charged to Statement of Profit
and Loss.

NOTE 28

SIGINIFICANT ACCOUNTING POLICIES:

(A)

(B)

(C)

ACCOUNTING CONVENTION

The Company follows the accrual method of
accounting. The financial statements have
been prepared in accordance with the
historical cost convention { except so far as
they relate to revaluation of fixed assets and
providing for depreciation on revalued
amounts) and accounting principles generally
acceptedinindia.

The Preparation -of financial statements
requires the management to make estimates
and assumptions in the reported amounts of
assets and liabilities (including contingent
liabilities) as of the date of the financial
statements and the repord income and
expenses during 1" period.
Management befieves thal the estimates used
in preparation of the financial statements are
prudent and reasonable . Future results could
differ from these estimates.

Sporting

The Accounts of the foreign subsidiaries have
been prepared in accordance with focal laws
and applicable accounting standards /
generally accepted accounting principles.

INFLATION

Assets and Liabilities are recorded at historical
cost to the company (except so far as they
relate to revaluation of fixed assets and
providing for depreciation on revalued
amounts). These costs are not adjusted to
reflect the changing value in the purchasing
power of money.

REVENUE RECOGNITION

(C.1) Sales are recognized based on passage
of title to goods which generally coincides with
dispatch. Revenue from export sales are
recognized on shipmert basis. Sales are
stated net of returns, excise duty & Sales
Tax/VAT. Export incentives are accounted on
accrual basis at the time of export of goods, if
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(D)

(E)

the entittement can be estimated with
reasonable accuracy and conditions
precedentto claim are fulfilled.

(C.2) Revenue from job work services is
recognized based on the services renderedin
accordance with the terms of contracts.

VALUATION OF INVENTORY

(D.1) The stock of Raw Materials and finished
goods have been valued at the lower of cost
and net realizable value. The cost has been
measured on weighted average cost basis
and includes cost of materials and cost of
conversion.

(D.2) All other inventories of stores and
consumables are valued at cost. Cost is
measured on weighted average cost basis.
Excise duty wherever applicable is provided
on finished goods lying within the factory.

FIXEDASSETS & DEPRECIATION

(E.1) Fixed assets are stated at their original
cost of acquisition/revalued cost wherever
applicable less accumulated depreciation.
Cost comprises of all costs incurred to bring
the assets to their location and working
condition.

(E.2) Depreciation on Revalued Fixed Assets
is calculated on Straight Line Method based
on their expected life as determined by the
values or lives as determined on Straight Line

Method as per Schedule XIV to the

Companies Act, 1956 whicheveris lower.

(E.3) Depreciation on additions other than
vehicles and few other assets is calculated on
Straight Line Method as per Schedule XV to
the Companies Act, 1956. Depreciation of
vehicles and few other assets is calculated on
Written Down Value Method as per Schedule
XIV to the Companies Act, 1956.

(E.4) Difference between depreciation
calculated on revalued cost and historical
cost of assets is withdrawn from capital
reserve.

(E.5) Individuai assets costing less than Rs.
5,000/- have been fully depreciated in the
year of purcnases.

(E.6)Premium on lease hold land is
amortised over the period of lease.

(F)

(G)

(H)

U

IMPAIRMENT OF ASSETS

An asset is considered as . ifmpairedoin
accordance with Accounting Standardi28 gn
Impairment of Assets when at balance sheet
date there are indications of impairment and
the carrying amount of the asset, or where
applicable the cash generating unit to which
the asset belongs, exceeds its recoverable
amount (i.e. the higher of the asset's net
selling price and value in use). The carrying
amount is reduced to the recoverable amount
and the reduction is recognized as an
impairment loss in the Statement of Profit and
Loss.

Assessment is also done at each Balance
Sheet date as to whether there is any
indication that an impairment loss recognised
for an asset in prior accounting periods may
no longer exist or may have decreased.

INVESTMENTS

Long Term investments are stated as
cost/book value. Fall in the value, other then
temporary, has been charged to Statement of
Profitand Loss.

FOREIGN CURRENCY TRANSACTIONS

(H.1) Transactions denominated in foreign
currencies are normally recorded at the
exchange rate prevailing at the time of
transaction.

(H.2) Monetary items denominated in foreign
currencies at the year end are restated at
yearend rates.

(H-3} Non nenetary foreign currency items
are carried at cost/book value

(H.4) Any income or expense on account of
exchange difference either on settlement or
on translation is recognized in the profit and
loss account.

EMPLOYEE BENEFITS

(1.1) The Company has Defined Contribution
Plans for post employment benefits namely
(a) Superannuation Fund which is
administered through trustees and (b)
Provident Fund which is administered
through trust and / or to the Government. The
Company's contribution thereto are charged
to revenue every year. The Company's
contribution to State Plans namely
Employee's State insurance Fund and
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Employee's Pension Scheme are charged to
revenue every year.

(1.2) The Company has Defined Benefit Plans
namely leave encashment / compensated
absences and Gratuity for all the employees,
the liability for which is determined on the
basis of an actuarial valuation at the year end

and incremental liability, if any, is provided for .

in the books. Gratuity scheme is partially
unfunded.

(1.3) Actuarial Gains and Losses comprise of
experience adjustments and the effects of
changes in actuarial assumptions and are
recognized immediately in the Statement of
Profitand Loss as income or expense.

TAXES ONINCOME

(J.1) Tax expense consists of both currentas
well as deferred tax. Current tax represents
amount of income tax payable in respect of
taxable income for the year.

(J2) Deferred tax is recognized on timing
difference between the accounting income
and the taxable income for the year that
originates in one period and are capable of
reversal in one or more subsequent periods.
Such deferred tax is quantified using the tax
rates and laws enacted or subsequently
enacted as on the Balance Sheet date.

(4.3} Deferred tax asset is recognized and
carried forward to the extent that there is
virtual certainty supported by convincing
evidence that sufficient future taxable income
will be available against which such deferred
tax assets can be realized. '

EARNING PER SHARE

The Company reports basic and diluted
Earning Per Share (EPS) in accordance with
Accounting Standard 20 on "Earnings Per
Share". Basic EPS is computed by dividing
the net profit or loss for the year by the
weighted average number of Equity shares
outstanding during the year.

PROVISIONS, CONTINGENT LIABILITIES
AND CONTINGENT ASSETS

Provisions involving a substantial degree of
estimation in measurement are recognised
when there is a present obligation as a result
of past events and itis probable that there will
be an outflow of resources. Contingent

liabilities are not recognised but are disclosed
in the accounts by way of a note. Contingent
assets are neither recognised nor disclosed in
the financial statements.

No Provision is considered NOTE 29
necessary forfollowing YearEnded YearEnded
contingent liabilities: March 31,2013 March 31,2012

Rs. Lakh Rs.Lakh
i Disputed demand in
respect of
{a)Customs and Excise 138.34 66.62
(b) Sales Tax 67.61 90.24
(c)Income Tax 2791.67 3,681.16
(d)E.S.I.C. 84.31 1.56
Claims not acknowledged
as debt 39,318.93  39,331.88
Claims by Government for
paymentinto DPEA 68.67 68.67
Guarantee given by banks
on behalf of the Company 262.29 348.99
Guarantee given by company
on behalf of Joint Venture 238.50 173.81

NOTE 30

Hon'ble Supreme Court has allowed Company's Civil
Appeals against the judgment and order of the Division
Bench of Gujarat High Court vide which Division Bench
by its order had set aside the order of the Single Judge
sanctioning Scheme of Arrangement relating to
Company'’s erstwhile Swastik Division and Electronics
Division While allowing the appeals, Hon'ble Supreme
Court has directed that Company shall execute a
guarantee favouring the Central Bank of India and Bank
of Baroda in respect of their dues in the suit filed by them
which is pending before Debts Recovery Tribunal. The
Company has accordingly given the guarantee.

With regard to the Guarantee given by the Company
favouring Central Bank of India and Bank of Baroda, the
Company has received on 31.12.2010, a notice invoking
the guarantee dated 16.12.2003 on behalf of Bank of
Baroda the notice is received on behalf of International
Asset Reconstruction Company Pvt. Ltd. The Company
has not accepted the demand made of Rs. 37,770.51
lakh and based on legal advice, the Company has taken
necessary action required in the matter at various legal
forum.
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Capitzi and Other Commitments NOTE 31

Year Ended YearEnded
March 31,2013 March 31,2012

Rs.Lakh Rs.Lakh
Contracts on Capital Account
remgining to be executed 4.73 16.83
Other Commitments - -
Segment Reporting : NOTE 32
Rs.inLakh Rs.inLakh
Particulars March 31,2013 March 31,2012
Segment Revenue
a) Pharmaceuticals 5,361.01 4,257.37
b) Electronics 4,663.46 4,641.06
Total Sales 10,024.47 8,898.43
Less: inter Segment Revenue - -
Net Sales 10,024 .47 8,898.43
Segment Results
Segment Resuilts before
Interest & Finance Cost
a) Pharmaceuticals (1,149.47)  (1,493.43)
b) Electronics &
Broadcast Equipments 352.25 375.86
Total Segment Results (797.22)  (1,117.57)
Less: Interest &
Finance Cost 852.49 968.80
Profit/(L oss) from
ordinary Activities (1,649.71)  (2,086.37)
Extra ordinary Items (Net) - 1,118.97
Profit/(Loss) before Tax (1,649.71) (967.40)
SegmentAssets
1Y Pharmassuticals 13,606.96 15,048.36
» Flactronics &
Bri Equipments  3.085.10 2,940.79
¢} Unaticcable - -
Total Assets 16,692.06  17,989.15
Segment Liabilities
a) Pharmaceduticals 10,164.98 10,572.44
b) Electronics &
Broadcast Equipments 764.05 782.22
c) Unallocable - -
Total Liabitities 10,929.03  11,354.66
Segment Depreciation
a) Pharmaceuticals 1,371.75 256.95
b) Electronics &
Broadcast Equipments 30.55 33.24
¢) Unallocable - -
Total Depreciation 1,402.30 290.19
Capital Expenditure
a) Pharmaceuticals 129.40 196.54
b) Electronics &
Broadcast Equipments 21.85 12.65

c) Unallocable -

Total Capitai Expenditure 151.25. .3 209.19
Non Cash Expénses .
otherthan Depreciation
- 0.50

a) Pharmaceuticals 141.25

b) Electronics & ,
Broadcast Equipmients 7.74 © 30.60
c) Unallocable - -
Total Non Cash Expenses

otherthan Depreciation 148.99 31.10

B Secondary Segment
(Geographical by customers)

Rs.inLkakh Rs.inLakh
Particulars March 31,2013 March 31,2012
Segment Revenue '
a) Inindia 7,964.37 7391.33
b) Outsideindia 2,060.10 1507.10
Total Sales 10,024.47 8898.43
Carrying Cost of Asssts by
location of assets
a) Inindia 16,639.91 17916.54
b) Outside India 52.15 72.61
Total 16692.06 17989.15
Addition to Assets
a) Inindia 150.41 209.19
b) Outsideindia 0.84 -
Total 151.25 209.19

Notes:

1. The company hasdisclosed business segmerits
as the primary segment. Segments have been
identified taking into account the nature of the
agroducts, differential risks  and returns, the

~izational structure and internal reporting
...em, The Company's operations
redominantiy relate to manufacturing of Drugs,
Formulation, Electronics Instruments and
Services.

2. Types of Products and Services in each business
segment:

Pharmaceuticals : Drugs, Formulations
Electronics . Electronics Instruments
and Services

3. inter-segment Reverues are recognised at sales
price.

4. Geographical segment is considered based on

sales within India and outside India,
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NOTE 33

Ré Wﬁy Disclosures:

AQ;W the. Accountlng Standard on " Related Party
dlsgg@u:es AS 18 ) " notified by Companies
{Accounting Standards) Rules, 2006, the related
parfies of the Company are as follow :

Key ManagementPersonnel:

a Nameoftherelatedparty  Natureofrelationship

Mr. Kartikeya V. Sarabhai Chairman
Mr.AH. Parekh Whole time Director
Ms Chaula Shastri Whole time Director

. (From 16.10.2012)

Note: Related party relation ship is as identified by the
‘Company and relied upon by the Auditors.

b Transactions and Balances:
Nature of Transactions

Year Ended Year Ended
March 31,2013 March 31,2012

Rs. Lakh Rs. Lakh
Transactions
Remuneration to key
management personnel 31.32 38.87

Balances as atyear end
Payable in respect of Current Liabilities 13.03 7.66

NOTE 34

Sundry Debtors, Sundry Creditors and Loans and
Advances include certain accounts which are subject to
confirmation/reconciliation and conseguential
adjustments if any, the effect of which is not
ascertainable.

NOTE 35

No Provision is made for doubtful debts Rs. 122.52
Lakh (Rs. 157.64 Lakh) and doubtful advances of
Rs.10.17 Lakh (Rs. 8.20 Lakh).

NOTE 36

Previous year figures have been regrouped or recast
wherever necessary to make them comparable with
those of the currentyear.

As perour report of even date attached

For, Sorab S. Engineer & Co. Kartikeya V. Sarabhai

Firm Registration No. 110417 W Chairman

Chartered Accountant A H.Parekh

CA. Chokshi Shreyas B. Director

Partner Ketan Adhvaryu
Membership No. 100892 Company Secretary

Date : 23-08-2013
Place : Ahmedabad

Date:23-08-2013
Place : Ahmedabad

Additional Information pursuant to Part IV of
Schedule Vito the Companies Act, 1956

Balance Sheet Abstract and Company's General
Business Profile

1 Registration Details ’
Registration No. 1 3159
State Code 05
Balance Sheet Date : 31.03.2013

2 Capital raised during the year

(Amount in Rs. Thousands)
Public issue : Nil
Right issue : Nil
Bonus issue : Nil
Private placement :

3 Position of Mobilisation and
Deployment of funds
(Amount in Rs. Thousands)

Total liahilities 1427066
Total assets 1427066
Sources of Funds

Paid-up Capital 766333
Reserves and Surplus (435715
Secured Loans 96923
Unsecured Loans 139464
Net Currenr Liabilities 85221
Application of Funds

Net Fixed Assets 481784
Investments 579852
Accumulated Losses 1107079

4 Performance of Company
(Amount in Rs. Thousands)

Turnover 171873
Total Expenditure 344033
Profit/(Loss) Before Tax (172160)
Profit/(Loss) After Tax (172160)
Earning per share (Rs.) : (2.25)
Dividend Rates (%) © NIl -

5 Generic names of Principal Products/
Services of the Company
(as per monetary terms)
ltem Code No. (ITC Code) 29225090
Product Description Tramadol Hcl

Capsules,
Injections,
Tablets etc.
Kartikeya V. Sarabha.
Chairman
A H. Parekh
Director
KetanAdhvaryu
Company Secretary

Date:23-08-2013
Place : Ahmedabad
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Particulars

Cash and cash equivalents comprise of: (Note 16)
Cash on Hand

Cheques on Hand

Balances with Banks

Total :

As at Year Ended
March 31, 2013

9.36
16.00
553.59
562.95

Consolidated Cash Flow Statement
e T
Year Ended ' Ye%? Eggfetf
March 31, 2013 March 31, 342"
Rs. Lakh Rs. LR
A CASH FLOW FROM OPERATING ACTIVITIES DRI vl iy
Profit Before taxation (1,649.71) (967.40¥ -
Adjustments for:
Depreciation /Amortization 1,402.30 290.19
Interest Income (66.59) (76.47)
Interest Expenses 675.54 844.30
Income from investments (0.43) (0.09)
Bad Debts/Advances Written Off 42.05 28.78
Provision for Diminution in value of investments 100.72 -
Pravision for Bad Debts/Advances 6.22 2.32
Provision no Longer Required (1,013.41) -
Sundry Credit Balances Appropriated (408.80) (152.82)
Foreign Exchange Gain (20.12) (9.47)
(Profit)/Loss on Sale of Tangible/Intangible assets (41.86) 2.05
Preliminary Expense written off 0.01 0.01
Extra Ordinary Income - (1,118.97) ;
675.63 (190.17)
Operating Profit before Working Capital Changes (974.08) (1,157.57)
Working Capital Changes:
Changes in Inventories (152.86) (204.34)
Changes in current liabilities 1,016.83 309.09
Changes in current assets, loans and advances 101.50 (90.02)
Changes in trade receivables (650.78) 846.88
Changes in Other Bank Balances 511.64 36.40
Net Changes in Working Capital 826.33 898.01
Cash Generated from Operations (147.75) (259.56)
Direct Taxes paid (Net of Income Tax refund) (178.05) (1,020.52)
Net Cash Flow from Operating Activities (325.80) (1,280.08)
Cash Flow from Investing Activities
Purchase of tangible/intangible assets (152.24) (209.19)
Sale of tangible assets 55.75 4.67
Change in Non Current Investments (1.00) (6.00)
Dividend Income 0.43 0.09
interest Income 68.72 78.79
* izt cash flow before extraordinary item (28.34) (131.64)
aceads from Sale of Investment in
Juin. Venture (Extra ordinary ltems) . - 1,211.05
Net cash flow from Investing Activities (28.34) - 1,079.41
Cash Fiow from Financing Activities
Changes in Borrowings 951 NG 909.39
Interest Paid & . (844.30)
Net Cash flow from Financing Activities 27539 65.09
Net Increase/(Decrease) in cash & cash equivalents (78.75) (135.58)
Cash & Cash equivalents at the beginning of the period 657.70 793.28
Cash & Cash equivalents at the end of the period 578.95 657.70

As at Year Ended
March 31, 2012

6.51

651.19
657.70

As per our report of even date attached
For Sorab S Engineer & Co.

Firm Registration No 110417 W
Chartered Accountants

CA. Chokshi Shreyas B.

Partner

Membership No. 100892

Date : 23-08-2013

Place : Ahmedabad

Kartikeya V. Sarabhai
Chairman

A. H. Parekh

Director

Ketan Adhvaryu
Company Secretary
Date : 23-08-2013
Place : Ahmedabad
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PROXY FORM

No. of Shares

ETC'* , | Folio No.

of or faibling him
of ‘ or failing him
of

~4as my / our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be
~held on 30.09.2013 and atany adjournment thereof.

;:_;Slgned this day of : 2013 - . Affix
5;,1 . . ‘ Rupee 1
- Signature Revenue
' : Stamp
%. *Applicable for investors holding shares in electronic form. here

“ Note: This instrument of Proxy shall be deposited at the Registered Office of the Company not less than
| 48 (Forty Eight) hours before the time of holding the meeting.

ase - Ambalal Sarabhai Enterprises Limited
= Regd. Office : Sarabhai Campus, Gorwa Road Vadodara-390 023

ATTENDANCE SLIP

Annual General Meeting
to be held on
Monday, 30th September 2013 at 10.00 A.M.
at
Prof. C. C. Mehta Auditorium, General Education Centre,
The Maharaja Sayajirao University of Baroda
Vadodara-390002

DP Id* ' | No. of Shares
Client Id* Folio No.
Name of Shareholder/Proxy Holder Signature

*Applicable for investors holding shares in electronic form.

i Only shareholders or their proxies are allowed to attend meeting. Shareholders are requested to bring their
| Annual Reports along with themto the Meetmg as extra copies will not be supplied due to high cost of paper
and printing.



‘€20 06¢ - BJEDOPEA

‘peoy emion) ‘sndwe) leygeseg
‘juswpeds( aieys

ﬁmtE_n_ sasudiaiug ieyqeieg jejequuy
© 0] Uin}aJ asedld passaldpun §|

1SO4-4004g



