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SAB INDUSTRIES LIMITED 
Regd. Office: S.C.O.49-50, Sector- 26, Chandigarh. 

 NOTICE 

NOTICE is hereby given that the Annual General Meeting of the shareholders of the 
Company shall be held as scheduled below: 
 

Day & Date  : Friday, the 29th day of September, 2012. 
Time   : 4.00 P.M. 
Venue  :      Regd. Office of the Company at S.C.O.49-50,  

Sector- 26, Madhya Marg, Chandigarh. 
 

To transact the following business: 
 
ORDINARY BUSINESS 
 

1.   To receive, consider and adopt the Audited Profit and Loss Account and Cash Flow 
Statement for the year ended March 31, 2012, the Balance Sheet as at that date 
and the Reports of Directors and Auditors thereon. 

2.   To elect a Director in place of Shri Ram K Gupta who retires by rotation and being 
eligible offers himself for re-appointment. 

3.   To elect a Director in place of Shri. Vijay G Kalantri who retires by rotation and 
being eligible offers himself for re-appointment. 

4.   To appoint M/s S. C. Dewan & Co., Chartered Accountants, as Auditors to hold 
office from the conclusion of this Annual General Meeting till the conclusion of the 
next Annual General Meeting of the Company and to authorise the Board of 
Directors to fix their remuneration. 

By order of the Board of Directors 
For SAB INDUSTRIES LIMITED 

 
 

Place: Chandigarh           H.K.SINGHAL 
Dated: 20th August 2012         DIRECTOR 
 
NOTES: 

1.       A member entitled to attend and vote at the meeting is entitled to appoint a 
proxy to attend and vote instead of himself/herself and the proxy so 
appointed need not be a member of the Company.  The proxy duly executed 
and properly stamped should reach the Company’s Registered Office at 
least 48 hours before the time of the meeting.  The Blank Proxy Form is 
enclosed herewith. 

2.      The Register of Members and Share Transfer Books of the Company shall remain 
closed from 21.09.2012 to 26.09.2012 (both days inclusive). 

3.      The Company is maintaining the “INVESTORS SERVICE CELL” at its Regd. 
Office at SCO 49-50, Sector 26, Madhya Marg, Chandigarh 160019. 

4.      Members having any queries relating to Annual Report are requested to send 
their queries at Company’s Registered Office at SCO 49-50, Sector 26, Madhya 
Marg, Chandigarh at least seven days before the date of the Meeting. 
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SAB INDUSTRIES LIMITED 

DIRECTORS' REPORT 
 
Dear Members, 
 
The Directors of your Company have pleasure in presenting the Annual Report on 
Accounts for the Financial Year ending 31st March 2012. 
 
FINANCIAL HIGHLIGHTS 

(Rs. in Lacs) 
Particulars   2011-12   2010-11 
Turnover and Other Income 1306.33 1799.57 
Operating Profit 301.72 384.97 
Financial Expenses  107.75 111.03 
Depreciation                                   59.69 67.78 
Net Profit /(Loss) before Income Tax  134.28 206.16 
Prior period Adjustments 89.31 60.58 
Tax Expense 26.36 63.31 
Profit/ (Loss) after Tax 18.61 82.27 

  
OPERATIONS AND FUTURE OUTLOOK 
 
Due to recession in the Real Estate business, gross income of the Company has 
decreased to Rs.1306.33 lacs during the year under review as against Rs.1799.57 lacs 
during the previous year. The gross profit was lower at Rs.301.72 lacs as against 
Rs.384.97 lacs, as also the net profit before tax decreased to Rs.18.61 lacs as against 
Rs.82.27 lacs. Your Company is making all efforts to strengthen its operations.  
 
SEGMENT REPORT 
 
Your Company has a number of activities in its fold. Its primary business activities 
include Construction and Engineering, Real Estate, Information Technology and 
Trading. The Company is registered with various Government Bodies like Uttranchal 
PWD (B&R), HP PWD (B&R), Haryana PWD (B&R) and PUDA as class-1 contractors. 
This segment has the largest share of revenue and profits in the performance of the 
Company. This segment also provides consultancy in the field of civil engineering and 
preparation and award of claims. 
 
The Infotech Division of the Company undertakes activities of an Internet Service 
Provider in Punjab Telecom Circle including Punjab, Chandigarh, Panchkula and parts 
of Haryana and Himachal Pradesh. 
 
The other important segment of activities of your Company include development and 
sale of Real Estate. The Company is already in the process of developing a Housing 
Complex at Derabassi, on Ambala-Chandigarh National Highway, at Derabassi in 
Punjab.  
A breakup of the segment-wise performance is given in the ‘Notes on Accounts’ which 
forms a part of the Balance Sheet. 
 
SUBSIDARY COMPANIES 
 
As reported earlier, the Company has promoted a joint venture Company in Iran for 
manufacture of approximately 2000 tonnes and 2600 tonnes of Ammonia and Urea 
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respectively together with their respective and related by- products. As per agreement, 
your Company will have 55% share in the Equity of the Company. The said Company 
has allotted 660 Equity Shares of Iranian Rials 85,00,000 each, till date, amounting to 
Rs.2,63,15,831, to your Company.  
 
During the year, a wholly owned subsidiary of the Company under the name and style of 
“SAB Fertilizers Private Limited” has been formed to look after the aforesaid business of 
manufacture of Fertilizers. The new company would later look after its operations in Iran 
independently. 
 

Another Wholly owned Subsidiary, Munak International Trading Corporation, Mauritius, 
established for trading activities, did not undertake any business during the year. This 
Company has since been closed, and its name removed from the register of Mauritius 
Registrar of Companies w.e.f. 16.11.2011. 
 

As required under Section 212 of the Companies Act, 1956, the Accounts and 
Statements of SAB Fertilizers Private Limited, Munak International Trading Corporation, 
Mauritius and Lavan Chemical Company, Iran are attached and form a part of this 
report. 
 
ALLOTMENT OF WARRANTS 
 
The Company had allotted 3,23,072 optionally convertible warrants on 31.03.2011 with 
an option to the applicants to convert each warrants into one equity share of Rs.10/- at a 
price of Rs.260/- per equity share within a period of one year, subject to receipt of full 
payment before conversion. The warrants have been forfeited due to non payment of 
balance amount. 
 
DEMATERILISATION 
 
Effective from 09/05/2011, dematerialization of shares has been permitted by National 
Securities Depository Limited (NSDL) and ISIN No. INE137M01017 has been allotted. 
 
FINANCIAL STATUS 
 
There is no change in the issued and subscribed capital of Rs.15,18,83,720 divided into 
1,51,88,372 equity shares of Rs.10/- each. 
 
DIRECTORS 
 
Since the last Annual General Meeting, Ms Priya Garg has resigned on 11/11/2011 from 
the Board of Directors: 
Your Directors place on record appreciation of the valuable guidance rendered by Ms 
Priya Garg during her association with the Company. 
Shri Ram K Gupta and Shri Vijay G Kalantri Directors of the Company, retire by rotation 
at the ensuing Annual General Meeting and, being eligible, offer themselves for re-
appointment. 
 
DIVIDEND 
Keeping in view the business commitments, your Company has decided not to declare 
any dividend for the year 2011-12. 
 
INTERNAL CONTROL SYSTEMS 
The internal control systems and processes of your Company cover operational 
efficiency, accuracy and promptness in financial reporting, compliance with laws and 
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regulations and development of mature, disciplined and effective processes. The 
processes are also designed to meet the goals of cost, schedule, functionality and 
quality, thus resulting in higher levels of customer satisfaction. 
 
CORPORATE GOVERNANCE 
 
A separate section on Corporate Governance forms part of the Directors’ Report in 
pursuance to Clause 49 of the Listing Agreement with Stock Exchanges. 
 
FIXED DEPOSITS 
 
The Company has accepted fresh deposits of Rs.55.50 lac from the public during the 
year within the meaning of the provisions of Section 58-A of the Companies Act, 1956. 
Deposits of Rs.175.00 lacs were brought forward from previous year. Also, there are no 
unpaid or unclaimed deposits of any previous years. 
 
AUDITORS 
 
M/s S.C. Dewan & Co., Chartered Accountants, were appointed as Statutory Auditors of 
the Company to hold office till the conclusion of the ensuing Annual General Meeting of 
the Company. The Auditors retire at the said meeting and, being eligible, have offered 
themselves for re-appointment. The company has received a certificate from them 
pursuant to Section 224 (IB) of the Companies Act, 1956, confirming their eligibility for 
reappointment. 
 
Regarding valuation of Investments in quoted shares and Agricultural Lands & 
Buildings, the same has been done at cost, instead of market price, to comply with the 
Accounting Standards. 
 
INSURANCE 
 
All the Properties of the Company have been adequately insured. 
 
MANAGEMENT DISCUSSION AND ANALYSIS 
 
Your Company is engaged in construction & engineering, InfoTech, Real Estate and 
Trading.  
 
Real Estate business is again picking up in the country. The Company is gearing up to 
seize this opportunity to grow. The Company has already launched a Housing Complex 
named “SSL HIGHWAY TOWERS” at Derabassi near Chandigarh. The business is 
expected to pick up in the near future. 
 
DIRECTORS’ RESPONSIBILITY STATEMENT 
 
Pursuant to Section 217(2AA) of the Companies Ac, 1956, the Directors’ confirm that : 
i) in preparation of the Balance Sheet and the Profit and Loss Account and Cash 

Flow Statement of the Company, the applicable accounting standards have been 
followed alongwith proper explanation relating to material departures. 

ii)   the Directors have selected such accounting policies and applied them 
consistently and made judgements and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of affairs of the Company at 
the end of the financial year and of the profit of the Company for that period. 
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iii)  the Directors have taken proper and sufficient care for the maintenance of 
adequate Accounting records in accordance with the provisions of the 
Companies Act, 1956, for safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities. 

iv) The annual accounts have been prepared on a going concern basis. 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 
EXCHANGE EARNINGS AND OUTGO 
 
(a)  The provisions of Section 217(1)(e) of the Companies Act, 1956 with regard to 

Conservation of Energy and Technology Absorption are not applicable as  your 
Company is not engaged in any Industrial activities. 

 
(b)    Foreign Exchange Earnings and Outgo: 
 

 31.03.2012 31.03.2011 
- Earnings Nil Nil 
- Outgo Rs.84.63 Lacs Rs.123.43 Lacs 

 
PARTICULARS OF EMPLOYEES 
 
Relations during the period under review continued to be peaceful and harmonious. 
There was no employee who was drawing a salary of Rs.60,00,000/- and above per 
annum if employed for full year, or a salary of Rs.5,00,000/- and above per month if 
employed for a part of the year. 
  
ACKNOWLEDGMENTS  
 
Your Directors would like to place on record their sincere appreciation for the 
wholehearted support and contributions made by all employees of the Company, 
Customers, Bankers and Government Authorities. The Directors also express their 
gratitude to the shareholders for their valuable and un-stinted support. 
  

                                                                                      For and on behalf of Board,  
                    
 
Place : CHANDIGARH                        H.K.SINGHAL                  AVINASH SHARMA 
Date  :  29.05.2012                                  DIRECTOR              EXECUTIVE DIRECTOR 
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S.C.DEWAN & CO.           TEL : 556190, 556890 
CHARTERED ACCOUNTANTS      S.C.O. 90, I st Floor, 
          Swastik Vihar, 
          Panchkula – 134109 
 

   Auditors’ Report 
 

M/S SAB Industries Ltd 
 
We have audited the attached Balance Sheet of M/s SAB Industries Ltd as at 31.03.2012 and also 
the Profit and Loss Account and the Cash Flow Statement for the year ended on that date 
annexed thereto. These financial statements are the responsibility of the company’s management. 
Our responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally 
accepted in India. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our 
opinion. 
 

1. As required by the Companies (Auditors’ Report) Order, 2003 issued by 
the Central Government of India in terms of Section 227 (4-A) of the 
Companies Act, 1956 we enclose in the Annexure a statement on the 
matters as specified in paragraph 4 and 5 of the said order. 

 
2. Further to our comments in the Annexure referred to in paragraph 1 

above, we state that:- 
 

(i) We have obtained all the information and explanations, which to 
the best of our knowledge and belief were necessary for the 
purposes of our audit. 

 
(ii) In our opinion, proper books of accounts as required under the 

law, have been kept by the Company so far as appears from our 
examination of such books. 

 
(iii) The Balance Sheet and Profit and Loss Account and Cash Flow 

Statement referred to in this report are in agreement with the 
books of accounts. 

 
(iv) In our opinion, the Balance Sheet and Profit and Loss Account 

and Cash Flow Statement dealt with by this report, comply with 
the Accounting Standards referred to in Section 211(3C) of the 
Companies Act, 1956. 
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(v) On the basis of written representation received from Directors, as 

on 31.03.2012 and taken on record by the Board of Directors, we 
report that none of the Directors is disqualified as on 31.03.2012 
from being appointed as a Director in terms of Clause (g) of sub-
section (1) of Section 274 of the Companies Act, 1956. 
 

(vi) In our opinion and to the best of our information and according to 
the explanations given to us, the said accounts read together with 
the significant accounting policies and notes thereon give the 
information required by the Companies Act, 1956 in the manner 
so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: - 

 
(a) In the case of Balance Sheet, of the state of affairs of the 

Company as at 31.03.2012, and, 
 

(b) In the case of Profit and Loss Account, of the Profit for the 
year ended on that date, and 

 
(c) In the case of Cash Flow Statement, of the cash flows for the 

year ended on that date. 
 
 
 
 For S.C. Dewan & Co. 
 Chartered Accountants 
 (Registration No.: 000934N) 
 
 

 
 

Place : Chandigarh      S.C. Dewan  
Date : 29th May 2012         Partner 
 Membership No.: 015678 
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ANNEXURE TO AUDITORS' REPORT 
          Referred to in Paragraph 1 of our report of even date: 
           

1. In respect of its fixed assets: 
 

(a) The Company is maintaining proper records showing full particulars, including quantitative details 
and situation of fixed assets. The fixed assets have been physically verified by the management at 
reasonable intervals. No material discrepancies were noticed on such verification. 

 
(b) Physical verification of inventory has been conducted at reasonable intervals by the management. 

The procedures of physical verification of inventory followed by the management appear to be 
reasonable and adequate in relation to the size of the Company and the nature of its business. The 
Company is maintaining proper records of inventory. No material discrepancies were noticed on 
physical verification dealt with in the books of accounts. 

 
(c) In our opinion, the Company has not disposed off a substantial part of its fixed assets during the      
      year and the going concern status of the Company is not affected. 

 
2. In respect of its inventories: 

 
(a) The inventories have been physically verified during the year by the management. In our opinion, 

the frequency of verification is reasonable. 
 

(b) In our opinion and according to the information and explanations given to us, the procedures of 
physical verification of inventories followed by the management are reasonable and adequate in 
relation to the size of the Company and the nature of its business.  

 
(c) The company has maintained proper records of inventory. No material discrepancies were noticed 

on physical verification dealt with in the books of accounts. The stocks of Buildings, building 
materials, shares, trading stock and of work in progress have been physically verified during the 
year by the management. In the opinion of the management the valuation of stock is fair and proper 
in accordance with the normally accepted accounting principles and is on the same basis as in the 
preceding year. 

  
3. The company has not granted or taken any loans, secured or unsecured to/from companies, firm 

or other parties covered in the registers maintained under Section 301 of the Act.  
               

4. In our opinion and according to the information and explanations given to us, there are internal 
control procedures commensurate with the size of the company and nature of its business with 
regards to purchases of stores, raw material including components, plant and machinery 
equipment and other assets and with regard to the sale of goods. During the course of our audit, 
we have not observed any continuing failure to correct major weaknesses in internal control 
system. 

           
5. The transactions that need to be entered into a register in pursuance of section 301 of the Act 

have been so entered in the register. Each of these transactions have been made at prices which 
are reasonable having regard to the prevailing market prices at the relevant time. 

           
6. The company has accepted deposits covered by section 58A of the Companies Act, 1956 and 

Companies (Acceptance of deposits) Rules, 1975. Interest on these deposits is being paid 
regularly as per the terms of the deposit/scheme. There is no default as on date on repayments of 
the deposits.  

           
7. In our opinion, the company has an internal audit system commensurate with the size and nature 

of its business. 
           

8. Maintenance of cost records as prescribed by the Central Government under clause (d) of sub 
section (I) of section 209 of the Act. are not applicable to company. 

 
 

9. In respect of statutory dues: 
 

(a)According to the records of the Company, undisputed statutory dues including Provident Fund, Investor 
Education and Protection Fund, Employees' State Insurance, Income-Tax, Sales Tax, Wealth Tax, 
Service Tax, Customs Duty, Excise Duty, Cess, and other statutory dues have been generally regularly 
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deposited with the appropriate authorities. According to the information and explanations given to us, no 
undisputed amounts payable in respect of the aforesaid dues were outstanding as at March 31, 2012 for a 
period of more than six months from the date of becoming payable. 
 
(b)The Company is regular in depositing undisputed statutory dues including, Provident Fund, Employees’ 
State Insurance, Income Tax, VAT/Sales tax, Wealth tax, Service tax and any other statutory dues with 
the appropriate authorities except for the demand disputed by the Company as per details given below: 

 
10. The company has no accumulated losses/cash losses. Besides, provisions of section 3(i)(o) of 

Sick Industries Companies (Special Provision) Act 1985 are not applicable to the Company as the 
company is a Construction and Trading Company. 

           
11. Based on our audit procedures and according to the information and explanations given to us, we 

are of the opinion that the Company has not defaulted in repayment of dues to financial 
institutions and banks. 

                
12. In our opinion and according to the explanations given to us and based on the information 

available, no loans and advances have been granted by the Company on the basis of security by 
way of pledge of shares, debentures and other securities.  

               
13. In our opinion, the Company is not a chit fund / nidhi /mutual benefit fund / society. Therefore, the 

provisions of clause (xiii) of paragraph 4 of the Order are not applicable to the Company.  
          

14. In our opinion, the Company is not a Financing Company. 
                   

15. The company has not given any guarantee for loans taken by others from bank or financial 
institutions. 

           
16. The term loans were applied for the purpose for which the loans were obtained, as per 

information available from the records of the company. 
           

17. According to the information and explanations given to us and on an overall examination of the 
Balance Sheet of the Company, we are of the opinion that there are no funds raised on short-term 
basis that have been used for long term investment. 

           
18. The Company has not made any preferential allotment of shares to parties and companies 

covered in the Register maintained under Section 301 of the Companies Act, 1956.   
         

19. The Company has not issued any Debentures to the public. 
           

20. The Company has not raised any monies by way of public issues during the year. 
           

21. In our opinion and according to the information and explanations given to us, no material fraud on 
or by the Company has been noticed or reported during the year.   

                   
For S.C.DEWAN & COMPANY              

Chartered Accountants 
                          (Registration No.: 000934N) 
           
          Place : Chandigarh                                    

          (S.C.DEWAN) 
          Dated : 29.05.2012                                 Partner                                           

          Membership No. : 015678 
 
 
 

Nature of     dues Amount 
Rs.in lacs 

Forum where dispute is pending Period to 
which the 
amount 
relates 

Service Tax 50.71* Customs,Excise & Service Tax 
Appellate Tribunal,New Delhi. 

2005-06 to 
2008-09 

*Excluding interest and/or penalty, if any which may be imposed by the aforesaid Tribunal. The 
company has deposited Rs.10.00 lac provisionally against above demand as advised by Tribunal. 
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NOT E N O.  13  OF NOT ES  ON ACC OUN T S 
                       
           
1. SIGNIFICANT ACCOUNTING POLICIES 
                     

a) CONVENTION 
           

The Financial statements are prepared under the historical   cost convention in 
accordance with the applicable    Accounting   standards     and    relevant 
presentational requirements of the Companies Act, 1956. 

           
b) RECOGNISTION OF INCOMES/EXPENDITURE: - 

           
All revenue  & expenses are accounted for on accrual basis.  

                
Work done is accounted for on the basis of certified bills, and Escalation in the year of 
actual receipt including Arbitration Claims received/security released during the year.  

           
Construction scrap is accounted for on receipt basis. 

           
Export Incentives, if any, are accounted for on receipt basis. 

                  
c) FIXED ASSETS    

The Agriculture land has been stated at cost price. Other fixed assets are stated at cost 
less depreciation. Cost of acquisition or construction is inclusive of duties, taxes and 
other incidental expenses. 

                
d) DEPRECIATION 

Depreciation is provided for on Plant and Machinery on the basis of the life of the 
Machinery as specified by valuer appointed by the company in accordance with 
Section-205 (2) of the Companies Act, 1956 and/or on the basis of Techno Commercial 
evaluation made by the Company.  

           
                 P A R T I C U L A R S                               RATES APPLIED  
                                                                                 (WDV METHOD)            
               Vibrators,  Welding Set, Mixers,    70% 

     
    Batching Plant, Tractor Trolley,   30%    
    JCB Machine & Soil Compactor   
                                   

Depreciation on Furniture and Fixtures, Vehicles and other equipments has been 
charged as per rates specified in schedule XIV of the Companies Act, 1956 as 
amended upto date on written down value method. 

 
However, depreciation, in our “Infotech Division”, on Plant & Machinery, Data 
Processing equipment, Furniture & Fixture and other assets is provided on single shift 
basis, straight-line method as per rates specified in Schedule XIV to the Companies 
Act, 1956 as amended upto date. 

 
e) INVENTORIES 

1 Stocks of building materials and stores   and shuttering material are valued at cost.  
                   Inventory of Networking Equipments lying in the offices & godowns is valued at cost        
                 price. Work-in-progress is valued on proportionate basis where certified bills have   
                 been raised in the next year, and on the best estimate basis by the management  
                 where certified bills are not available.                             
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       2   Stocks of Buildings & Buildings under construction have been valued at cost.  
 
           

f) RETIREMENT BENEFITS : 
            Gratuity and earned leave encashment have been provided for in the Books of    
             Accounts on actuarial valuation basis at the end of the year.  
           

g) CONTRIBUTION TO PF AND PENSION SCHEME    
             Contribution to PF and Pension Scheme is made in accordance with the employees  
             Provident Fund and Misc. Provision Act, 1952. 

           
        

h) INTEREST 
Interest in respect of fixed deposits, margin money and Security deposits have been 
accounted for on accrual basis. 

          
i) VALUATION OF INVESTMENTS 

Long Term quoted and unquoted investments are stated at Cost as at the close of the 
year. Investments in subsidiary companies are also valued at cost. Income from 
Investments is accounted for when realized.         

 
j) FOREIGN CURRENCY FLUCTUATIONS/TRANSACTION IN FOREIGN CURRENCY 

                   
Any income or expense on account of exchange difference is recognized in the Profit 
and Loss Account.  

 
2. CONTINGENT LIABILITIES                 

AS ON          AS ON 
                                                      31.03.2012      31.03.2011 
                                                     (Rs.in lacs)    (Rs.in lacs) 
                                                      -----------         ---------- 
                      Counter Guarantees issued by             549.06                           742.77 
                       the company against                     

             Bank Guarantees/FLC 
  

3. In the opinion of the Board, the current assets, loans & advances, if realised in the ordinary 
course of business, have the value on realization at least equal to the amount as stated in 
the Balance Sheet. The Stocks of building material, Raw material, finished goods and other 
consumable goods have been valued at cost and wastes have been valued at net realizable 
value and taken as certified by the Management.  The provision for all known liabilities is 
adequate and not in excess of amount considered reasonably necessary. 

  
4. Figures have been rounded off to the nearest rupee. 
           
5. Previous year figures have been regrouped /rearranged wherever considered necessary to 

make them comparable with those of current year. 
 
6. The   company has filed claims arising out of contractual disputes with various clients, which 

have not been accounted for in books of accounts. Similarly, there are counter claims filed 
against the Company by clients, which have also not been accounted for. It is difficult to 
quantify the same, as these are at different stages of adjudication. These shall be accounted 
for as and when they are received/paid. 

 
7. Sales Tax has been paid as per the Sales Tax returns filed. Any additional liability arising out 

of pending Assessments shall be provided for on the completion of Sale Tax Assessments. 
                  

8. Schedules 1 to 13 form an integral part of the Balance Sheet,Profit & Loss  Account and 
Cash Flow Statement. 
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9.  SEGMENT REPORT 
Segment wise revenue,results and capital employed for the year-ended 31.03.12 is as 
under: 

(Rs in lacs) 
Sr.No. Particulars 31.03.2012 31.03.2011 

 
SEGMENT REVENUES  
 

  

a) Construction Division 
b) Real Estates Division 
c) Investments (in shares) 
d) Agriculture 
e) Infotech Division 

             f)   Trading Division 

899.95 
210.00 
19.62 
72.72 
67.95 
36.09 

1296.11 
262.58 
12.96 
55.58 
77.75 

123.17 

 
1.  

TOTAL 1306.33 1828.15 
 
SEGMENT RESULTS 
Profit/(Loss) 
(Before tax and interest from each segment) 
 

  

a) Construction Division 
b) Real Estates Division 
c) Investments (in shares) 
d) Agriculture 
e) Infotech Division 

             f)   Trading Division 

189.26 
0.00 

19.62 
35.48 
(2.28) 
(0.04) 

453.31 
(175.00) 

12.96 
29.18 
(8.71) 

5.45 

TOTAL :  
Less: Interest & financial charges 

 

242.04 
107.75 

317.19 
111.03 

           
2.  

TOTAL PROFIT BEFORE TAX 134.29 206.16 
 
             Provision for Taxation 

            Provision for Deferred Tax     
            (Assets)Liability 
            Income Tax paid/adj. for earlier years 
 
             Prior Period Adjustments 

 
27.00 
(0.64) 

 
89.31 

 
0.00 

 
64.40 
(1.09) 

 
60.58 

 
0.00 

              Net Profit /(Loss) 18.62 82.27 
 
CAPITAL EMPLOYED 
(Segment assets-Segment liabilities) 

 

  

a) Construction Division 
b) Real Estates Division 
c) Investments (in shares) 
d) Agriculture 
e) Infotech Division 
f) Trading Division 
g) Unallocable assets less liabilities 

(22.52) 
2737.46 
1556.90 

737.54 
27.24 
18.96 
90.33 

360.91 
2628.60 
1556.90 

737.54 
31.95 

(15.78) 
90.33 

       
3.  

 
TOTAL  5145.91 5390.45 
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10. The company has identified its business segments as its primary reporting format  which 

comprises of Construction Division, Real Estate business,  Infotech Division Investment 
business,  Agriculture and Export Division and Trading Division. The main business is 
Construction activities. Infotech Division, which has come into existence after merger of SAB 
Infotech Ltd into our company, deals basically in ISP business besides other allied activity 
related to this business. Real Estate business is linked to construction activities but has been 
identified as a separate activity in view of its different nature. Long term Investment in shares 
have also been treated as a separate activity. Agriculture activities and Export Trading have 
also been identified as separate activities of the company. Under Trading Division, cement 
from Pakistan is imported and is sold off in India. Fractionally, the imported cement is 
consumed in our own projects of construction activities / in Real Estate Business. The 
Construction Division Segment operates through a single geographical segment. 
Secondary/other segment disclosures have been made accordingly. 

    
11.  EARNINGS PER SHARE (EPS) 
           Basic/Diluted Earnings per share                       (Rs.in lacs) 
          ----------------------------------------------------------------------------------------------------------------------- 
                                                                Current    Previous 
                                                                  Year         Year 
          ---------------------------------------------------------------------------------------------------------------------- 
          Profit/(Loss) after tax as per Profit & Loss A/C             20.62          82.27 
           No of equity shares                                          15188372    15188372 
           Earnings per share (Rs)(basic & diluted)               0.14          0.54 
          --------------------------------------------------------------------------------------------------------------------- 
          Note: Diluted Earnings per share is not applicable as the same is non-dilutive. 
          -------------------------------------------------------------------------------------------------------- 
 
12.     DETAIL OF PROVISIONS AS PER AS-29 
 Income Tax Others 
Balance as at April 1, 2011 64.40 268.64 
Provision made during the year 25.00 3.49 
Provision paid/ written off/back during the 
period 

-- 34.28 

Balance as at 31st March 2012 89.40 237.85 
 
13.  Leases 
The company has leased facilities under cancellable and non-cancellable operating leases 
arrangements with a lease term ranging from one to three years, which are subject to renewal at 
mutual consent thereafter. The cancellable arrangements can be terminated by either party after 
giving due notice. The lease rent expenses recognized during the year amounts to Rs.61.85 
lacs (previous year Rs.72.45 lacs). The future minimum lease payments in respect of the non-
cancellable operating leases as at 31st March 2012 are: 
          (Rupees in lacs) 
S.No. Particulars As at 31.03.12 As at 31.03.11 
a) not later than one year 0.76 1.08 
b) later than one year but not later than five year -- -- 
c) later than five year -- -- 
 
Further, the company has leased facilities for rent receivable under cancellable operating leases 
arrangements with a lease term ranging from one to three years, which are subject to renewal at 
mutual consent thereafter. The cancellable arrangements can be terminated by either party after 
giving due notice. The lease rent income recognized during the year amounts to Rs.17.16 lacs 
(previous year Rs.16.44 lacs). As we don’t have any non-cancellable lease rent receivable 
agreement, no income has been recognized for future.  
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14. RELATED PARTY DISCLOSURES: 

 
   Detail of transactions entered into with Related Parties during the year as required by 

Accounting Standard-18 on "Related   Party Disclosures" issued by Institute of 

Chartered Accountants of India are as under:- 

 

 
Finance 

         
 Note: 

1. Key management:   Sh.R.K.Garg, Chairman, Sh.Avinash Sharma, Executive 
Director, Sh.H.K.Singhal, Director (Ms Priya Garg has since resigned as Executive 
Director w.e.f. 11.11.2011. 
 
 
 

Particulars Subsidiaries 
Company 

Key 
Managem

ent 
Personal 
(KMP) 

Enterprises/ 
Relatives over 
which KMP is 

able to exercise 
significant 
influence 

Total for 
this 
year 

Total for 
previous 

year 

 
Lease Rent Paid  against 
shared accommodation       
 
Lease Rent Received against 
shared accommodation   
 
Lease line/cable net                     
 
Electricity & Water Charges 
paid 
 
Electricity & Water Charges 
received 
 
Dividend received                       
 
2. Management    
    contract (salaries) 

 
 --- 

 
 

--- 
 
 

--- 
 

--- 
 
 

--- 
 
 

--- 
 

--- 

 
--- 
 
 

--- 
 
 

--- 
 

--- 
 
 

--- 
 
 

--- 
 

41.37 
 

 
48.00 

 
 

14.40 
 
 

25.49 
 

0.81 
 
 

0.24 
 
 

19.41 
 

--- 
 
 

 
48.00 

 
 

14.40 
 
 

25.49 
 

0.81 
 
 

0.24 
 
 

19.414 
 

41.37 
 
 

 
57.00 

 
 

14.40 
 
 

18.44 
 

0.73 
 
 

0.58 
 
 

12.94 
 

30.19 
 

Particulars 
Subsidiari

es 
Company 

Key 
Management 

Personal 
(KMP) 

Enterprise 
over which 

KMP is able to 
exercise 

significant 
influence 

Total for 
this 
year 

Total for 
previous 

year 

 
   
 
1. Loan received                

Loan Re-paid 
Outstanding at the      
end of the year  

           
 

 
 
 

--- 
--- 
--- 
 
 
 
 

 
 

 
 
 

311.00 
--- 
--- 
 
 
 
 

 
 
 

-- 
-- 
-- 
 
 
 
 
 

 
 
 

311.00 
-- 
-- 
 
 
 
 

 
 
 

-- 
74.45 

-- 
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2. Enterprises over which Key Management Personal (KMP) are able to exercise    
significant influence and with whom transactions have taken place during the year: 

             1. Indian Acrylics Ltd         2. Steel Strips Wheels Ltd 
             3. Steel Strips Infrastructures Ltd   4. R.K.Garg & Sons (HUF) 
                 5. SAB Udyog Ltd           6. Munak Financers (P) Ltd  
  7. Steel Strips Industries Ltd     8. Steel Strips Financers (P) Ltd 
  9.Steel Strips Holdings (P) Ltd  10.Munak Investment (P) Ltd  
     

3. Relatives of the Key Management Personnel (with whom transactions have taken 
place) Sh.R.K.Garg  himself  is  Chairman   of   the company, Also Sh R.K.Garg is 
Karta of R.K.Garg & Sons (HUF). 

 

15.   ADDITIONAL INFORMATION PERSUANT TO PROVISIONS OF PARAGRAPHS 3, 4C                  
        AND 4D OF PART II, SCHEDULE VI, OF COMPANIES ACT, 1956 
 
 Qty.(Bags) 

31.03.2012 
Qty.(Bags) 
31.03.2011 

Opening Stock of Trading goods -- -- 
Purchase during the year 24400 92720 
Sales during the year 24400 92720 
Own Consumptions -- -- 
Closing Stock  -- -- 

 
16.  Expenditure in Foreign Currency.          As on 31.03.2012                As on 31.03.2011 

Particulars 
 

Amount 
(Rs. in lacs) 

Amount 
In foreign 
currency 

Amount 
(Rs in 
lacs) 

Amount 
In foreign 
currency 

Traveling (Staff/Others) -- 
 

-- 
 

0.59 
 

1250(USD) 
 

Purchases/Payments made under 
Buyers’ Credit for purchases. 
 

84.63 177438(USD) 122.84 265787(USD) 

 
      H.K.SINGHAL 

AUDITORS’ REPORT                                                    Director 
Certified in terms of our separate report of even date annexed. 
             

  AVINASH SHARMA  
                                                          For S.C.Dewan & Co.                  Executive Director  
                                    Chartered Accountants 
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