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N O T IC E  O F  A N N U A L G E N E R A L  M EETIN G

Notice is hereby given that the 30th Annual General Meeting of the members of 
Bhagwandas Metals Limited will be held on Friday, the 21" day of Septem ber, 2012 at 
10 a.m. at N A R A D A  G A N A  S A B H A  T R U S T  (MINI H A L L )  314 (O LD  N 0.254) T T K  
R O A D .A LW A R P ET, C H E N N A I-6 0 0  018 to transact the following business:

O R D IN A R Y  B U S IN E S S

1. To receive, consider and adopt the Audited Balance Sheet as at 3T' March, 2012 and 
the Profit and Loss Account for the year ended 3 T ‘ March, 2012 and the reports ofthe 
Directors and Auditors thereon.

2. To declare Dividend

3. To appoint a Director in place of Mr. Narender Lunawat who retires by rotation and being 
eligible, offers himself for re-appointment.

4. To appointAuditor and to fix their remuneration.

Forand on behalfofthe Board of Directors 
Sd/-

Place ; CHENNAI G O V IN D  P R A S A D
Date : 27.07.2012 C hairm an-cum -M anaging Director

Notes:

a. AMEMBER ENTITLED TOATTENDAND VOTE, IS EN TITLED TO APPO IN TAPRO XY 
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PR O XY NEED NOT BE A 
MEMBER.

b. The Instrument appointing a proxy shall be deposited at the Registered Office of the 
Company not less than 48 hours before the time for holding the aforesaid meeting.

c. The Register of Members and Share Transfer Books of the Company will remain clo|ed 
from Wednesday, 12"' September 2012 to Friday, 2T' September 2012 (both days 
inclusive).

d. Members/Proxies should bring the Attendance Slip sent herewith duly filled in for 
attending the meeting.

e. Members are requested to notify immediately any change in their address to the 
Registrar and Share transfer Agent -  M/s. Cameo Corporate Services Ltd., 
“Subramanian Buildings”, 1, Club House Road, Chennai-600 002.

f. After declaration of dividend at the Annual General Meeting, the Dividend warrants are 
scheduled to be posted on or after 28.09.2012. In respect of shares held in electronic 
form, the dividend will be paid on the basis of beneficial ownership, as per the details to



b e  tu rn is h e d  to r  th is  p u rp o s e  b y  N a tio n a l S e c u r it ie s  D e p o s ito ry  L im ite d  a n d  C e n tra l 
D e p o s ito ry  S e rv ic e s  ( In d ia )  L im ite d .

g . M e m b e rs  w h o  d e s ire  to  h a v e  th e ir  B a n k  A c c o u n t d e ta i ls  in c o rp o ra te d  in  th e ir  D iv id e n d  
w a r ra n ts  m a y  p le a s e  tu rn is h  th e  ( i)  S h a re  F o lio  N o . ( ii)  N a m e  a n d  a d d re s s  o t  S o le /F irs t 
S h a re h o ld e r  ( ii i)  B a n k  A c c o u n t  N o . ( iv )  N a m e  o t  th e  B a n k  a n d  B ra n c h  (v )  F u ll a d d re s s  o t th e  
B ra n c h  w ith  P in  c o d e . T h e s e  d e ta i ls  m a y  b e  s e n t to  th e  C o m p a n y 's  R e g is tra r  &  T ra n s te r  
A g e n t,  M /s . C a m e o  C o rp o ra te  S e rv ic e s  L td ., “ S u b ra m a n ia n  B u ild in g s ” , 1, C lu b  H o u s e  
R o a d , C h e n n a i-6 0 0  0 0 2 .

h. D e ta ils  o t  D iv id e n d  d e c la re d  d u r in g  th e  f in a n c ia l y e a r  2 0 1 0 -1 1  is  a s  fo llo w s :

F in a n c ia l Y e a r D e c la re d  on R a te  o f  D iv id e n d
A m o u n t o f  D iv id e n d  

p e r  s h a re

2 0 1 0 -2 0 1 1 2 2 .0 9 .2 0 1 1 6 % 0 .6 0  p a is e

M e m b e rs  w h o  h a v e  n o t e n c a s h e d  th e ir  d iv id e n d  w a r ra n ts  p e r ta in in g  to  th e  a fo re s a id  y e a rs  
m a y  a p p ro a c h  th e  c o m p a n y  o r  R e g is t ra r  fo r  o b ta in in g  p a y m e n t th e re o f.

i. IN F C R M A T IC N  P U R S U A N T  T C  C L A U S E  4 9  C F  T H E  L IS T IN G  A G R E E M E N T  F C R  
R E -A P P C IN T M E N T C F  D IR E C T C R

Name of the Director Mr. Narender Lunawat

a. A g e 41 y rs .

b. D a te  o f  A p p o in tm e n t 3 1 -1 2 -2 0 0 5

c.
O u a lif i c a tio n B . C o m

d. E x p e r ie n c e 16  y e a rs

e. N o . o f  S h a re s  h e ld  in  th e  C o m p a n y N il

f. E x p e r t is e
M r. N a re n d e r  L u n a w a t h a s  a b o u t 16  y e a rs  
o f  e x p e r ie n c e  in  th e  c o n s tru c t io n  in d u s try

g- D ire c to rs h ip  h e ld  in  o th e r  
C o m p a n ie s

In d u s  C ity  S c a p e s  C o n s tru c t io n  (P ) L td  
In d u s  C ity  P ro p e r t ie s  (P )  L td

h.
C h a irm a n /M e m b e r  o f  C o m m it te e s  
o f  o th e r  c o m p a n ie s

N il



D IR E C T O R S ’ R E P O R T

Your Directors have pleasure in presenting their report for the year ended 31 st March 2012 
together with the Balance Sheet as at 31 st March 2012 and the Profit and Loss account for 
the year ended on that date.

F IN A N C IA L  H IG H L IG H T S

(Rupees)

SI.
No. Particulars

Audited financial 
Statement 

for the year ended 
March 31st 2012

Audited financial 
Statement 

for the year ended 
March 31st 2012

1. Income 78,95,85,524 69,44,92,565
2. Profit before Interest, Depreciation,

Extraordinary Items and Tax 85,12,220 65,72,116
3. Interest 11,42,501 9,36,985
4. Depreciation 4,62,846 5,69,610
5. Profit before Extraordinary items and Tax 69,06,873 50,65,521
6. Provision for taxation & Deferred Tax 20,63,000 15,92,000
7. Profit after Extraordinary item and Tax 48,43,873 34,73,521
8. Dividend Proposed 21,89,280 21,89,280
9. Share Capital 3,64,68,500 3,64,68,500

10. Reserves & Surplus 3,16,19,123 2,93,19,686

O P E R A T IO N S

During the year 2011-2012, the Company has earned a net profit after tax of Rs 48.44 
Lakhs as against Rs. 34.74 Lakhs earned in the previous year. On the sales front, the 
Company has achieved a turnover of about Rs. 7896 Lakhs during the year 2011 -2012 as 
against Rs. 6945 Lakhs achieved in 2010-2011.

D IVID EN D

The Directors wish to recommend a Dividend of 6% (0.60paise per equity share of Rs.10/- 
fully paid up) on the paid up capital of the company aggregating to Rs.21,89,280 for the 
year ended 31 st March 2012.

F U T U R E P R O S P E C T S

During the current year 2012-2013, the Company had already achieved a turnover of 
Rs. 23.85 Crores in the first quarter ending 30.06.2012 and is confident of growth higher 
than the previous financial year.

D IR E C T O R S

In accordance with the provisions of the Companies Act, 1956 and the Articles of 
Association of the Company, Mr. Narender Lunawat, Director of the Company is liable to 
retire by rotation and your Directors recommend his reappointment.



A U D ITO R S

M/s. R .R. More & Co. C h a r te re d A c c o u n ta n ts , C h e n n a i, th e  s ta u to ry  a u d ito r  o f  th e  C o m p a n y  
h o ld  o ffic e  u n til th e  c o n c lu s io n  o f th e  e n s u in g  A n n u a l G e n e ra l M e e tin g  o f th e  C o m p a n y . T h e y  
h a v e  c o n f irm e d  th e ir  e l ig ib i lity  a n d  w ill in g n e s s  to  a c c e p t o f fic e , if  re -a p p o in te d .

F IX E D  D E P O S IT S

D u rin g  th e  y e a r  u n d e r  re v ie w , th e  C o m p a n y  h a s  n o t a c c e p te d  a n y  F ix e d  D e p o s its  fro m  th e  
p u b lic .

P A R T IC U L A R S A S  REQ U IRED  UN D ER SECTIO N  217 (1)(e) O F TH E  CO M PAN IESACT, 1956 

A. C O N SER V A TIO N  O F E N E R G Y

a. E n e rg y  c o n s e rv a tio n  m e a s u re s  ta k e n
T h e  C o m p a n y  is  n o t a  m a n u fa c tu r in g  C o m p a n y  a n d  h e n c e  th e re  is no  e n e rg y  
c o n s e rv a tio n  m e a s u re s  a re  ta k e n .

b. Additional Investm ent Proposals. -— N IL
c. Im pact of above m easures on energy consum ption -  In tro d u c tio n  o f  e f f ic ie n t lig h tin g  

s y s te m  a n d  o th e r  e n e rg y  s a v in g  s y s te m s  h a s  c o n s id e ra b ly  re d u c e d  p o w e r 
c o n s u m p tio n .

d. Total energy consum ption and energy consum ption per unit of production a s  per 
Form  A - N o t  Applicable.

B. T E C H N O L O G Y A B S O R B P T IO N

a . A s  p e r  F o rm  B - N o t  a p p lic a b le
b. R e s e a rc h  a n d  D e v e lo p m e n t ( R & D )

i. S p e c if ic  a re a s  in  w h ic h  R e s e a rc h  a n d  D e v e lo p m e n t c a rr ie d  o u t b y  th e  C o m p a n y
-N IL

ii. B e n e fits  d e r iv e d  as  a re s u lt o f th e  a b o v e  R e s e a rc h  a n d  D e v e lo p m e n t
-N IL

iii. F u tu re  P la n  o f a c tio n  -  th e  C o m p a n y  h a s  te n ta t iv e  p ro p o s a ls  to  in tro d u c e  R e s e a rc h  
a n d  D e v e lo p m e n t d iv is io n  in  th e  n e x t tw o  y e a rs .

iv. E x p e n d itu re  o n  R e s e a rc h  a n d  D e v e lo p m e n t a t p re s e n t P e rc e n ta g e  o f  th e  tu rn o v e r
- N IL

a. C a p ita l
b. R e c u rr in g
c. To ta l
d . T o ta l R e s e a rc h  a n d  D e v e lo p m e n t a s  a p e rc e n ta g e  o f  T u rn o v e r.



II Technology, Absorption, Adoption and Innovation
i. E ffo rts  m a d e  -N IL
ii. B e n e fits  d e r iv e d

1. P ro d u c tio n  Im p ro v e m e n t
2 . C o s t re d u c tio n
3. Im p o rt s u b s titu t io n

iii. T e c h n o lo g y  im p o rte d  -N IL
Y e a r o f  R e p o rt - N IL

H a s  te c h n o lo g y  b e e n  fu lly  a b s o rb e d  -  N IL
If  n o t fu lly  a b s o rb e d  a re a s  w h e re  th is  h a s  n o t 
b e e n  re a s o n s  th e re fo re  a n d  fu tu re  p la n s  o f 
a c t io n  - N IL

C . F O R E IG N  E X C H A N G E  E A R N IN G S  AN D  O U TG O

3 1 .0 3 .2 0 1 2  3 1 .0 3 .2 0 1 1
F o re ig n  E x c h a n g e  e a rn e d  d u r in g  th e  y e a r  N il N il
F o re ig n  E x c h a n g e  u s e d  d u r in g  th e  y e a r  N il N il

V a lu e  o f  Im p o r ts  o n  C IF  B a s is  R s . 4 ,8 2 ,1 9 ,4 4 4  R s .1 9 ,9 2 ,0 3 ,8 9 6

P E R S O N N E L

N o n e  o f  th e  e m p lo y e e s  o f  th e  C o m p a n y  is in  re c e ip t o f  s a la ry  in  e x c e s s  o f  th e  lim its  la id  
d o w n  in  s e c t io n  2 1 7 (2 A )  re a d  w ith  C o m p a n ie s  (P a r t ic u la rs  o f  E m p lo y e e s )  R u le s  1 9 7 5  a s  
a m e n d e d .

D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T EM EN T

T h e  D ire c to rs  c o n f irm  th a t
a )  In th e  p re p a ra t io n  o f  th e  a n n u a l a c c o u n ts , th e  a p p l ic a b le  a c c o u n t in g  s ta n d a rd s  h a v e  

b e e n  fo llo w e d ;

b ) A p p r o p r ia te  a c c o u n t in g  p o lic ie s  h a v e  b e e n  s e le c te d  a n d  a p p l ie d  c o n s is te n t ly  a n d  
ju d g e m e n ts  a n d  e s t im a te s  m a d e  a re  re a s o n a b le  a n d  p ru d e n t  s o  a s  to  g iv e  a  tru e  a n d  
fa ir  v ie w  o f t h e  s ta te  o f  a f fa irs  o f th e  C o m p a n y  a s  o n  3 1 s t M a rc h , 2 0 1 2  a n d  o f t h e  p ro fit  
o f th e  C o m p a n y  fo r  th e  y e a r  e n d e d  31 s t  M a rc h , 2 0 1 2 .

c )  P r o p e r  a n d  s u f f i c i e n t  c a r e  h a v e  b e e n  ta k e n  f o r  th e  m a in te n a n c e  o f  a d e q u a t e  
a c c o u n tin g  re c o rd s  in  a c c o rd a n c e  w ith  th e  p ro v is io n s  o f t h e  C o m p a n ie s A c t ,  1 9 5 6  fo r  
s a fe g u a rd in g  th e  a s s e ts  o f  th e  C o m p a n y  a n d  fo r  p re v e n t in g  a n d  d e te c t in g  f ra u d  a n d  
o th e r  ir re g u la r it ie s ;

d )  T h e  a n n u a l a c c o u n ts  h a v e  b e e n  p re p a re d  o n  a g o in g  c o n c e rn  b a s is .

C O R P O R A T E  G O V E R N A N C E

P u rs u a n t  to  C la u s e  4 9  o f  th e  L is t in g  A g re e m e n t w ith  th e  S to c k  E x c h a n g e s , C o rp o ra te  
G o v e rn a n c e  R e p o r t  a n d  A u d ito rs ’ C e r t i f ic a te  re g a rd in g  c o m p lia n c e  o f t h e  s a m e  a re  m a d e  
p a r t  o f th is  A n n u a l R e p o r t



C O M P L IA N C E  C E R T IF IC A T E

In accordance with Section 383Aofthe CompaniesAct, 1956, and Companies (Certificate) 
Rules, 2001, the company has obtained a certificate from M/s. Lakshmmi Subramanian & 
Associates, Chennai, secretary in the whole time practice confirming that the company 
has complied with all the provisions of Companies Act, 1956 and a copy of such certificate 
is annexed to the report.

A C K N O W L E D G E M E N T S

The Directors acknowledge with gratitude and wish to place on record their appreciation for 
the valuable support and kind co-operation extended to the Company by the Company’s 
Bankers, Financial Institution, Government Authorities, Shareholders and the Employees.

For and on behalf of the Board of Directors 
Sd/-

Place ; Chennai G O V IN D  P R A S A D
Date : 27.07.2012 Chairman-Cum-Managing Director



C O R P O R A T E  G O V E R N A N C E  R E P O R T  A S  ON 31.03.2012  

1 .C O M P A N Y’S  P H IL O S O P H Y  ON C O D E  O F  G O V E R N A N C E

T h e  C o m p a n y 's  fo c u s  o n  C o rp o ra te  G o v e rn a n c e  is  to  a t ta in  h ig h e r  le v e l o f  tra n s p a re n c y  
a n d  a c c o u n ta b il i ty  in  a ll fa c e ts  o f  its  o p e ra t io n s  a n d  its  d e a lin g  w ith  s h a re h o ld e rs , 
e m p lo y e e s , c u s to m e rs , b a n k s , re g u la to ry  a n d  G o v e rn m e n t A g e n c ie s .  A c c o rd in g ly  th e  
c o m p a n y  a lw a y s  s e e k s  to  e n s u re  th e y  a t ta in  th e ir  p e r fo rm a n c e  ru le  w ith  in te g r ity . T h e  
C o m p a n y  s in c e re ly  b e lie v e s  th a t  a ll its  o p e ra t io n s  a n d  a c t io n s  m u s t  s e rv e  to w a rd s  its  m a in  
o b je c t  o f  a t ta in in g  o p t im u m  le v e l o f  f in a n c ia l s ta b il i ty  th e re b y  e n h a n c in g  th e  s h a re h o ld e rs  
v a lu e  th ro u g h  p ru d e n t ia l f in a n c ia l m a n a g e m e n t a n d  s o u n d  b u s in e s s  d e c is io n s  o v e r  a 
s u s ta in e d  p e r io d  o f  t im e . T h e  c o m p a n y  is  re g u la r ly  re v ie w in g  th e  B o a rd  p ro c e s s e s  a n d  th e  
M a n a g e m e n t s y s te m s  fo r  fu r th e r  im p ro v e m e n t.

2 .B O A R D  O F  D IR E C T O R S

a. C om p o sitio n

T h e  to ta l s tre n g th  o f  th e  B o a rd  a s  o n  3 1 .0 3 .2 0 1 2  is  f iv e , o u t  o f  w h ic h  2  a re  P ro m o te r  
D ire c to rs  n a m e ly  M r. G o v in d  P ra s a d , C h a irm a n -c u m -M a n a g in g  D ire c to r  a n d  M r. N a n d  
K is h o re  S o n th a lia  W h o le  t im e  D ire c to r . B o th  th e s e  D ire c to rs  a re  E x e c u t iv e  D ire c to rs  o f th e  
C o m p a n y . T h e  re s t  th re e  o f th e  D ire c to rs  a re  n o n -e x e c u t iv e  in d e p e n d e n t D ire c to rs .

b. Board  M eetings

T h e  m e e t in g s  o f th e  B o a rd  o f  D ire c to rs  a re  n o rm a lly  h e ld  a t th e  re g is te re d  o f f ic e  in  C h e n n a i. 
M e e t in g s  a re  g e n e ra lly  s c h e d u le d  w e ll in  a d v a n c e  a n d  th e  n o t ic e  o f  e a c h  B o a rd  M e e tin g  is 
g iv e n  in  w r it in g  to  e a c h  D ire c to r . T h e  B o a rd  m e e ts  a t  le a s t o n c e  a q u a r te r  to  re v ie w  th e  
q u a r te r ly  p e r fo rm a n c e  a n d  th e  f in a n c ia l re s u lts .  T h e  g a p  b e tw e e n  tw o  B o a rd  M e e tin g s  d id  
n o t  e x c e e d  fo u r  m o n th s . F o u r  B o a rd  M e e tin g s  w e re  h e ld  d u r in g  th e  f in a n c ia l y e a r  2 0 1 1 - 
2 0 1 2  o n 2 5 .0 4 .2 0 1 1 ,2 2 .0 7 .2 0 1 1 ,2 8 .1 0 .2 0 1 1  a n d  3 0 .0 1 .2 0 1 2

T h e  N a m e s  o f  B o a rd  M e m b e rs , th e ir  a t te n d a n c e  a t B o a rd  M e e tin g s  a n d  B o a rd  C o m m it te e  
M e m b e rs h ip s  h e ld  b y  th e m  a s  o n  3 1 .3 .2 0 1 2  a re  g iv e n  b e lo w :-

N am e of the 
Director

Category Attendance Particulars
Number of Directorships in other Public 
com paniesand Committee Members / 
Chairm anships

Board
Meetings

Last AGM  
(Yes/No)

Other
Directorships

Committee 
Memberships 

(other than 
Bhagwandas)

Committee 
Chairmanships 

(other than 
Bhagwandas)

Govind Prasad Managing
Director 4 Ye s - - -

Nand Kishore 
Sonthalia

Whole
Time Director 3 Yes - -

C.Ramasamy
Non-Executive
Independent
Director

4 Ye s - - -

Narender Lunawat
Non-Executive
Independent
Director

4 Yes - - -

Nirmal Gadhiya
Non-Executive
Independent
Director

3 Ye s - -



3. A U D IT  C O M M ITTEE

a. C om p osition

1 .

2 .

3.

M r. C .R a m a s a m y  -  C h a irm a n
M r. N irm a l G a d h iy a  -  M e m b e r
M r. N a re n d e r  L u n a w a t -  M e m b e r

b. B rief d escription  of term s of reference

• O v e rs e e in g  th e  C o m p a n y ’s  o v e ra ll f in a n c ia l re p o r t in g  p ro c e s s .

• R e v ie w in g  w ith  m a n a g e m e n t th e  q u a r te r ly  a n d  a n n u a l f in a n c ia l s ta te m e n ts  w ith  
p r im a ry  fo c u s  o n  a c c o u n t in g  p o lic ie s  a n d  p ra c t ic e s  a n d  c o m p lia n c e  th e re w ith , s to c k  
e x c h a n g e  re q u ire m e n ts  a n d  o th e r  le g a l r e q u ire m e n ts  c o n c e rn in g  f in a n c ia l 
s ta te m e n ts .

• R e v ie w in g  th e  in te rn a l c o n tro l s y s te m , in te rn a l a u d it  a n d  th e  re p o rts .

D u r in g  th e  y e a r  u n d e r  re p o rt, th e  A u d it  C o m m it te e  m e t 4  t im e s  o n  2 5 .0 4 .2 0 1 1 , 2 2 .0 7 .2 0 1 1 , 
2 8 .1 0 .2 0 1 1 ,& 3 0 .0 1 .2 0 1 2 .

c. Attendance at the A udit Com m ittee

1. M r. C .R a m a s a m y 4

2. M r .N irm a i G a d h iy a 3

3. M r. N a re n d e r  L u n a w a t 4

4. S H A R E H O L D E R S /  IN V E S T O R S ’ G R IE V A N C E  C O M M ITTEE

a. C om position

1 .

2 .

3.

M r. C .R a m a s a m y  -  C h a irm a n
M r. N irm a l G a d h iy a  -  M e m b e r
M r. N a re n d e r  L u n a w a t -  M e m b e r

b. Function

T h e  m a in  fu n c t io n  o f  th e  C o m m it te e  is to  lo o k  in to  th e  m a tte r  o f  In v e s to rs  G r ie v a n c e  
p e r ta in in g  to

N o n  R e c e ip t o f  A n n u a l R e p o r ts  
N o n  re c e ip t o f  d iv id e n d s  
A n y  o th e r  in v e s to r  c o m p la in t



During the year 2011-2012, no Shareholders/investor grievance Committee meeting was 
held as there was no investor complaints. There was no Investor Complaints pending as on 
31st March 2012.

c. Compliance Officer: Mr. Nand Kishore Sonthalia
Whole Time Director

d. Investor Complaints, if any can be addressed to investorgrievance@metal-bml.com for 
redressal ofthe same.

5. S H A R E  T R A N S F E R  C O M M ITT EE
a) C om p o sitio n

Mr. C. Ramasamy -  Chairman
Mr. Govind Prasad -  Member
Mr. Nand Kishore Sonthalia -  Member

b) Fu n ctio n s

The main functions ofthe Committee are:

i. Transfer, transmission. Split and consolidation of investor holding.
ii. Dematerialisation of shares

iii. Replacement of lost/ mutilated/ stolen share certificates.

During the year the Committee met on 03.09.2011,30.11.2011,30.01.2012,30.03.2012 

There were no pending share transfers as on 31 st March 2012.

6. R EM U N ER A TIO N  C O M M ITTEE
a) C om p o sitio n

1. Mr. C. Ramasamy -  Chairman
2. Mr. Nirmal Gadhiya -  Member
3. Mr. Narender Lunawat -  Member

b) Fu n ctio n s

The Remuneration Committee of the Company recommends the compensation package 
and other terms and conditions of Executive Directors.

During the year 2011-2012, no meeting has been held as there was no instance arising for 
the same.

mailto:investorgrievance@metal-bml.com


c) Remuneration policy

T h e  re m u n e ra t io n  o f  th e  E x e c u t iv e  d ire c to rs  is  re c o m m e n d e d  b y  th e  R e m u n e ra tio n  
C o m m it te e , b a s e d  o n  c r ite r ia  s u c h  a s  in d u s try  b e n c h m a rk s , th e  c o m p a n y 's  p e r fo rm a n c e  
v is -a -v is  th e  in d u s try  a n d  re s p o n s ib i l it ie s  s h o u ld e re d . T h e  c o m p a n y  p a y s  re m u n e ra t io n  by  
w a y  o f  s a la ry  a n d  p e rq u is ite s  to  its  E x e c u t iv e  D ire c to rs .

T h e  N o n -e x e c u t iv e  D ire c to rs  a re  n o t p a id  a n y  re m u n e ra t io n  e x c e p t  s it t in g  fe e s . F u r th e r  th e  
c o m p a n y  h a s  n o t e n te re d  in to  a n y  p e c u n ia ry  re la t io n s h ip  o r  t ra n s a c t io n s  w ith  th e  N o n ­
e x e c u t iv e  D ire c to rs .

T h e  d e ta i ls  o f  th e  re m u n e ra t io n  p a id /p a y a b le  to  th e  D ire c to rs  d u r in g  th e  F in a n c ia l Y e a r 
2 0 11  -2 0 1 2 , s h a re h o ld in g  a n d  re la t io n s h ip  w ith  D ire c to rs  a re  a s  u n d e r ;

N a m e  o f  th e  
D ire c to r

S a la ry  &  
P e rq u is ite s  

(R s .)

1
S it t in g
F e e s
(R s .)

r '■ '

N o . o f  s h a re s  
h e ld  a s  on  
3 1 .3 .2 0 1 1

R e la t io n s h ip  w ith  
D ire c to rs

M r. G o v in d  P ra s a d 1 2 ,0 0 ,0 0 0 - 5 0 3 6 3 7 F a th e r  o f  M r. N a n d  
K is h o re  S o n th a lia

M r. N a n d  K is h o re  
S o n th a lia

9 ,6 0 ,0 0 0 - 4 2 4 8 0 0 S o n  o f  G o v in d  P ra s a d

M r.C . R a m a s a m y - 7 0 0 0 2 0 0 -

M r. N a re n d e r  L u n a w a t - 5 0 0 0 - -

M r .N irm a l G a d h iy a - 3 7 5 0 1 2 0 0 -

7. G EN ERA L BODY MEETINGS

T h e  la s t th re e  A n n u a l G e n e ra l M e e tin g s  o f  th e  C o m p a n y  w e re  h e ld  a s  fo llo w s :

DATE TIME LOCATION

2 5 th  S e p te m b e r  2 0 0 9  

2 4 th  S e p te m b e r  2 0 1 0  

2 2 n d  S e p te m b e r  2011

1 0 .0 0  a .m

1 0 .0 0  a .m

1 0 .0 0  a .m

R a n i S e e th a i H a ll, 6 0 3 , A n n a  S a ia i, C h e n n a i -  6 

R a n i S e e th a i H a ll, 6 0 3 , A n n a  S a la i, C h e n n a i -  6 

R a n i S e e th a i H a ll, 6 0 3 , A n n a  S a la i, C h e n n a i -  6



a) S p e c ia l R e so lution  p a sse d  in the past three A nnual G eneral M eetings:

2010-2011: Nil

2009-2010: Nil

2008-2009: Nil

b) Posta l B allots:

P o s ta l B a llo t  re s o lu t io n  p a s s e d  d u r in g  th e  la s t y e a r  -  N IL

8. N O T E S  ON D IR E C T O R S  S E E K IN G  A PPO IN TM EN T/R E-A P P O IN TM EN T

A s  re q u ire d  u n d e r  c la u s e  4 9  V I (A ), p a r t ic u la rs  o f  D ire c to rs  s e e k in g  a p p o in tm e n t/  
re a p p o in tm e n t a re  g iv e n  in  th e  A n n e x u re  to  th e  N o t ic e  o f  th e  A n n u a l G e n e ra l M e e tin g .

9. D IS C L O S U R E S

a. T h e re  w e re  n o  m a te r ia lly  s ig n if ic a n t  re la te d  p a r ty  tra n s a c t io n s ,  i.e . t ra n s a c t io n s  o f th e  
C o m p a n y  o f  m a te r ia l n a tu re , w ith  its  p ro m o te rs , th e  D ire c to rs  o r  th e  m a n a g e m e n t o r  
re la t iv e s  e tc  th a t m a y  h a v e  p o te n t ia l c o n f lic t  w ith  th e  in te re s t  o f th e  C o m p a n y  a t la rg e .

b. T ra n s a c t io n s  w ith  R e la te d  P a r t ie s  a re  d is c lo s e d  in  th e  N o te s  o f  A c c o u n ts  in S c h e d u le  17 
fo rm in g  p a r t  o f th e  B a la n c e  S h e e t.

c. D u r in g  th e  la s t 3  y e a rs , th e re  w e re  n o  s tr ic tu re s  o r  p e n a lt ie s  im p o s e d  o n  th e  C o m p a n y  by  
e i th e r  S to c k  E x c h a n g e s  o r  S E B I o r  a n y  s ta tu to ry  a u th o r ity  fo r  n o n -c o m p lia n c e  o n  a n y  
matter re la te d  to  c a p ita l m a rk e ts .

d . D is c lo s u re  o f  A c c o u n t in g  T re a tm e n t:  N o  d if fe re n t ia l t r e a tm e n t fro m  th e  A c c o u n t in g  
S ta n d a rd  w a s  fo llo w e d  in  th e  p re p a ra t io n  o f th e  f in a n c ia l s ta te m e n ts .

e . W h is t le  B lo w e r  P o lic y : T h e  C o m p a n y  d o e s  n o t h a v e  W h is t le  B lo w e r  P o lic y . N o  e m p lo y e e  
h a s  b e e n  d e n ie d  a c c e s s e d  to  a p p ro a c h  th e  A u d it  C o m m it te e  to  re p o r t  a n y  s e r io u s  
c o n c e rn s .

f. T h e  c o m p a n y  h a s  c o m p lie d  w ith  a ll th e  m a n d a to ry  re q u ire m e n ts  o f  c la u s e  4 9  o f  th e  
L is t in g  A g re e m e n t a n d  th e  e x te n t  o f c o m p lia n c e  o f  th e  n o n -  m a n d a to ry  re q u ire m e n ts  is 
g iv e n  in  th e  e n d  o f th is  re p o rt.

g . P ro c e e d s  fro m  p u b lic  is s u e , r ig h ts  is s u e , p re fe re n t ia l is s u e  e tc .-  N o  m o n e y  h a v e  b e e n  
ra is e d  th ro u g h  p u b lic /  r ig h ts /  p re fe re n t ia l is s u e s  d u r in g  th e  y e a r.

10. M EA N S O F  CO M M UNICATION

T h e  Q u a rte r ly , H a lf  y e a r ly  a n d  th e  A n n u a l re s u lts  o f  th e  C o m p a n y  a re  s e n t to  th e  s to c k  
e x c h a n g e s  im m e d ia te ly  a f te r  th e  B o a rd 's  a p p ro v a l.  T h e  re s u lts  a re  a ls o  p u b lis h e d  in  the 
N e w s p a p e rs  M a k k a l K u ra l a n d  T r in ity  M irro r. A s  p e r  th e  re q u ire m e n ts  o f  c ia u s e  51 o f  lis t in g  
a g re e m e n t,  th e  q u a r te r ly  f in a n c ia l re s u lts , s h a re  h o ld in g  p a tte rn , a n n u a l re p o r t  e tc , a re  
u p lo a d e d o n th e w e b s i t e w w w .m e ta l-b m l.c o m .

http://www.metal-bml.com


M A N A G EM EN T D IS C U S S IO N  A N D  A N A L S Y S IS  R E P O R T  

G L O B A L  S T E E L  IN D U S T R Y

O v e ra ll th e  g lo b a l s te e l in d u s try  w itn e s s e d  s te a d y  g ro w th  d u r in g  2 0 1 1 -2 0 1 2 . T h e  g ro w th  in 
g lo b a l s te e l d e m a n d  w a s  d r iv e n  b y  in c re a s e d  d e m a n d  fro m  k e y  s te e l e n d -u s e r  in d u s tr ie s  
in c lu d in g  in fra s tru c tu re , c o n s tru c t io n  a n d  a u to m o t iv e , e s p e c ia lly  in  th e  e m e rg in g  m a rk e ts ; 
in  s p ite  o f  f in a n c ia l tu rb u le n c e  in  th e  E u ro z o n e , w e a k  p r iv a te  d e m a n d  in  th e  U n ite d  S ta te s  
a n d  e v e n ts  in  J a p a n  a n d  th e  M id d le  E a s t.

In  2 0 1 1 , th e  g lo b a l s te e l d e m a n d  is  e s t im a te d  to  h a v e  in c re a s e d  b y  6 %  to  re a c h  a n e w  h ig h  
o f  1 ,3 7 3  m illio n  to n n e s , 1 3 %  a b o v e  th e  p re  c r is is  le v e ls  in  2 0 0 7 . G ro w th  w a s  le d  b y  th e  
e m e rg in g  e c o n o m ie s , n o ta b ly  C h in a  (6 %  u p )  a n d  In d ia  (4 %  u p ), w h e re  n e w  d e m a n d  
re c o rd s  w e re  s e t. In th e  d e v e lo p e d  e c o n o m ie s , d e m a n d  le v e ls  re m a in e d  1 5 -2 5 %  b e lo w  
2 0 0 7  le v e ls . E u ro p e  s a w  s te e l d e m a n d  in c re a s e  b y  5 %  a n d  N o r th  A m e r ic a  b y  9 %  in  2 0 1 1 , 
b u t s te e l d e m a n d  in  J a p a n  fe ll b y  3 % , a s  th e  im p a c t o f  th e  e a r th q u a k e  a n d  s u b s e q u e n t 
ts u n a m i w a s  fe lt  o n  th e  m a n u fa c tu r in g  a c tiv ity .

S te e l In d u s try  in  In d ia : In d ia  im p ro v e d  its  ra n k in g  to  b e c o m e  th e  4 th  la rg e s t p ro d u c e r  o f 
c ru d e  s te e l in  th e  w o r ld  d u r in g  2 0 1 1 -2 0 1 2  a f te r  C h in a , J a p a n  a n d  th e  U S A . T h e  c o u n try ’s 
p ro d u c t io n  g re w  b y  a ro u n d  6 %  in  2011  -2 0 1 2  o v e r  2 0 1 0 .

O U T L O O K

W o rld  s te e l fo re c a s ts  th a t  a p p a re n t  s te e l c o n s u m p t io n  w o r ld w id e  w ill g ro w  b y  3 .6 %  to  1 ,4 2 2  
m t in  2 0 1 2  a n d  s h o u ld  g ro w  b y  4 .5 %  in  2 0 1 3 . S te e l d e m a n d  in  th e  E U  in  2 0 1 2  is  e x p e c te d  to  
c o n t ra c t  b y  1 .2 %  in  2 0 1 2 , w h ile  g ro w in g  b y  3 .3 %  in  th e  fo llo w in g  y e a r. T h is  re p re s e n ts  
b e lo w  8 0 %  o f  th e  p re -c r is is  d e m a n d  le v e ls . C h in e s e  s te e l d e m a n d  g ro v r th  is  e x p e c te d  to  b e  
m o d e ra te  a s  th e  g o v e rn m e n t p u rs u e s  e c o n o m ic  re s tru c tu r in g . A s  s u c h , s te e l d e m a n d  in 
C h in a  is  p ro je c te d  to  g ro w  b y  4 %  e v e ry  y e a r  in  th e  n e x t  tw o  y e a rs .

In d ia n  s te e l d e m a n d  g ro w th  is  e x p e c te d  to  re m a in  s u b d u e d  d u e  to  s lo w d o w n  in 
in v e s tm e n ts  a n d  d e la y e d  s ta r t -u p  o f  in d u s tr ia l p ro je c ts . H o w e v e r, th e  automotive  s e g m e n t, 
is  e x p e c te d  to  g ro w  b y  11 -1 3 %  in  F in a n c ia l Y e a r  2 0 1 2 -1 3 . A s  p e r  w o r ld  s te e l fo re c a s ts , s te e l 
d e m a n d  in  In d ia  s h o u ld  g ro w  b y  6 .9 %  in  2 0 1 2  a n d  th e  g ro w th  s h o u ld  a c c e le ra te  to  9 .4 %  in 
2 0 1 3 .

R IS K S , O P P O R T U N IT IE S  A N D  T H R E A T S :

T h e  s te e l in d u s try  is  s u b je c t  to  c y c lic a l s w in g s  a r is in g  f ro m  fa c to rs  s u c h  a s  e x c e s s  c a p a c ity , 
re g io n a l d e m a n d  a n d  s u p p ly  im b a la n c e s  a n d  v o la t i le  s w in g s  in  m a rk e t  d e m a n d  a n d  p r ic e s ,



m o re  re c e n t ly  e x a c e rb a te d  b y  s w in g s  in in p u t p r ic e s  a s  w e ll a s  th e  d e b t c r is is  in E u ro  z o n e . 
A f te r  s h o w in g  a p o s it iv e  g ro w th  t re n d  in  F in a n c ia l Y e a r  2 0 1 0 -1 1 , g lo b a l d e m a n d  fo r  s te e l 
s ta r te d  te m p e r in g  a g a in  in  lin e  w ith  s lo w in g  e c o n o m ic  g ro w th  in  b o th  d e v e lo p e d  a s  w e ll as  
e m e rg in g  m a rk e ts .

T h e  In d ia n  o p e ra t io n s  b e n e f ite d  fro m  s tro n g  d o m e s t ic  d e m a n d  a n d  a c h ie v e d  re c o rd  c ru d e  
s te e l o u tp u t  a t 7 .1 3  m illio n  to n n e s . T h e  S o u th  E a s t A s ia n  p la n ts  a ls o  b e n e f ite d  fro m  g o o d  
d e m a n d  a n d  o p e ra te d  c lo s e  to  fu ll c a p a c ity . S te e l d e m a n d  h a s  n o t re c o v e re d  to  p re -c r is is  
le v e ls  in  th e  d e v e lo p e d  c o u n tr ie s .

IN T E R N A L  C O N T R O L  S Y S T E M S :

T h e  C o m p a n y  h a s  in  p la c e  a d e q u a te  in te rn a l c o n tro l s y s te m s  a n d  p ro c e d u re s  
c o m m e n s u ra te  w ith  th e  s iz e  a n d  n a tu re  o f  b u s in e s s . T h e s e  p ro c e d u re s  a re  d e s ig n e d  to  
e n s u re .

• T h a t  a ll a s s e ts  a n d  re s o u rc e s  a re  u s e d  e f f ic ie n t ly  a n d  a re  a d e q u a te ly  p ro te c te d .
• T h a t  a ll th e  in te rn a l p o lic ie s  a n d  s ta tu to ry  g u id e lin e s  a re  c o m p lie d  w ith .
• T h e  a c c u ra c y  a n d  t im in g  o f  f in a n c ia l re p o r ts  a n d  m a n a g e m e n t in fo rm a tio n .

HUMAN R E S O U R C E S  A N D  IN D U S T R IA L  R E L A T IO N S :

Y o u r C o m p a n y  c o n s id e rs  its  e m p lo y e e s  a s  o n e  th e  k e y  s ta k e h o ld e rs . It h a s  c re a te d  a 
H u m a n  R e s o u rc e s  e n v iro n m e n t w h ic h  fa s te rs  s p e e d  a n d  a g il i ty  in  re s p o n d in g  to  th e  
c h a n g in g  e n v iro n m e n t,  le a rn in g  a n d  in n o v a t io n  to  s u rv iv e  a n d  p ro s p e r  a n d  in te g r ity  in a ll 
o p e ra t io n .

S T A T U T O R Y  C O M P L IA N C E ;

T h e  M a n a g in g  D ire c to r  m a k e s  a  d e c la ra t io n  a t e a c h  B o a rd  M e e tin g  re g a rd in g  th e  
c o m p lia n c e  w ith  p ro v is io n s  o f  v a r io u s  s ta tu te s  a f te r  o b ta in in g  c o n f irm a t io n  fro m  a ll th e  u n its  
o f t h e  c o m p a n y . H e  e n s u re s  c o m p lia n c e  w ith  th e  S E B I re g u la t io n s  a n d  p ro v is io n s  o f t h e  
L is t in g  A g re e m e n t .  T h e  C o m p lia n c e  O ff ic e r  e n s u re s  c o m p lia n c e  w ith  th e  g u id e lin e s  o n  th e  
in s id e r  t ra d in g  fo r  p re v e n t io n  o f  in s id e r  tra d in g .

C A U T IO N A R Y  STA TEM EN T:

S ta te m e n ts  m a d e  in  th is  re p o r t  d e s c r ib in g  th e  C o m p a n y ’s  o b je c t iv e s , p ro je c tio n s , 
e s t im a te s , e x p e c ta t io n s  m a y  b e  “fo rw a rd  lo o k in g  s ta te m e n ts ” w ith in  th e  m e a n in g  o f 
a p p l ic a b le  s e c u r it ie s  la w s  a n d  re g u la t io n s . A c tu a l re s u lts  c o u ld  d if fe r  m a te r ia lly  fro m  th o s e  
e x p re s s e d  o r  im p lie d . Im p o r ta n t  fa c to rs  th a t c o u ld  m a k e  a d if fe re n c e  to  th e  C o m p a n y 's  
o p e ra t io n s  in c lu d e  e c o n o m ic  c o n d it io n s  a f fe c t in g  d e m a n d /s u p p ly  a n d  p r ic e  c o n d it io n s  in 
th e  d o m e s t ic  a n d  o v e rs e a s  m a rk e ts  in  w h ic h  th e  C o m p a n y  o p e ra te s , c h a n g e s  in  th e  
G o v e rn m e n t re g u la t io n s , ta x  la w s  a n d  o th e r  s ta tu te s  a n d  in c id e n ta l fa c to rs .



G E N E R A L  S H A R E H O L D E R S  INFO RM ATIO N

1. A N N U A L G E N E R A L  M EETIN G

D A T E
T IM E
V E N U E

21st Septem ber, 2012
10.00 a.m.
Narada G ana S a b h a  Trust,(M ini Hall) New N o.314(Old No.254) 
T T K  R oad, Alw arpet, C h en n ai -  600 018.

2. T E N T A T IV E  F IN A N C IA L  C A L E N D A R

SI. NO Particu lars Period

1. A n n u a l G e n e ra l M e e tin g . 2 1 s t  S e p te m b e r  2 0 1 2

2. P u b lic a t io n  o f  Q u a r te r ly  R e s u lts  e n d in g  
3 0 th  J u n e  2 0 1 2 .

L a s t w e e k  o f  J u ly  2 0 1 2 .

3. P u b lic a t io n  o f  Q u a r te r ly  R e s u lts  e n d in g  
3 0 th  S e p te m b e r  2 0 1 2 .

L a s t w e e k  o f  O c to b e r  2 0 1 2 .

4 . P u b lic a t io n  o f  Q u a r te r ly  R e s u lts  e n d in g  
3 1 s t  D e c e m b e r  2 0 1 2 .

L a s t w e e k  o f  J a n u a ry  2 0 1 3

5. P u b lic a t io n  o f  Q u a r te r ly  R e s u lts  e n d in g  
3 1 s t M a rc h  2 0 1 3 .

L a s t w e e k  o f  A p r i l 2 0 1 3

3. B O O K  C L O S U R E

T h e  R e g is te r  o f  M e m b e rs  a n d  S h a re  T ra n s fe r  B o o k s  o f  th e  C o m p a n y  s h a ll re m a in  c lo s e d  
f ro m  W e d n e s d a y , th e  12th Septem ber 2012 to Friday, the 21st Septem ber 2012 (b o th  
d a y s  in c lu s iv e ) .

3A. D IV ID EN D  PAYM EN T D A TE

O n o ra f te r 2 8 .9 .2 0 1 2

4. L IS T IN G  ON S T O C K  E X C H A N G E S

T h e  C o m p a n y ’s  s h a re s  a re  lis te d  in  th e  fo llo w in g  S to c k  E x c h a n g e s :

i. M adras S to ck  E x ch a n g e  Lim ited
E x ch a n g e  B u ild in g  11, S e co n d  L in e  B each , C H E N N A I -  600 001.

ii. B om bay S to ck  E x ch a n g e , P.J. Tow ers, Dalai Street, Fort, M UM BAI-4 0 0 0 0 1 .

T h e  C o m p a n y  h a s  p a id  th e  lis t in g  fe e  to  th e  a b o v e  s to c k  e x c h a n g e s  f o r th e  f in a n c ia l 
y e a rs  20 11  -2 0 1 2 .  S c r ip  C o d e :  5 3 0 0 9 5

5. R E G IS T R A R S  A N D  S H A R E  T R A N S F E R  A G E N T S

T h e  C o m p a n y ’s  s h a re  t ra n s fe r  a g e n ts  a re  M /s . C a m e o  C o rp o ra te  S e rv ic e s  L im ite d , 
S u b ra m a n ia n  B u ild in g , V  F lo o r, N o  1, C lu b  H o u s e  R o a d , C h e n n a i -  6 0 0  0 0 2 .



M /s  C a m e o  C o rp o ra te  S e rv ic e s  L im ite d  is  a c t in g  a s  C o m m o n  T ra n s fe r  A g e n t fo r  b o th  
p h y s ic a l a n d  e le c t r o n ic t r a n s fe r o fC o m p a n y ’s  s h a re s .

6. D E M A T E R IA LIS A T IO N  O F  S H A R E S

T h e  C o m p a n y  h a s  e s ta b lis h e d  c o n n e c t iv ity  w ith  M /s . N a t io n a l S e c u r it ie s  D e p o s ito r ie s  
L im ite d  a n d  C e n tra l D e p o s ito ry  S e rv ic e s  ( In d ia )  L im ite d  to  fa c il ita te  in v e s to rs  to  t ra d e  th e  
s h a re s  in  d e m a te r ia lis e d  fo rm . T h e  D e m a t IS IN  n u m b e r  is  IN E 6 5 6 B 0 1 0 1 9 . A s  o n  3 1 s t 
M a rc h  2 0 1 2 , a b o u t  1 6 ,2 2 ,1 1 5  (4 4 .4 6 % )  o f  E q u ity  s h a re s  o f  th e  C o m p a n y  h a s  b e e n  
d e m a te r ia lis e d .

7. S T O C K  M A R K E T  D ATA

Month

M adras S to ck  
E x ch a n g e B om bay S to ck  E x ch a n g e

High Low High Low

S to ck  C o d e: B H A G W AN M ET S to c k  C ode; 530095

A p r  2011 N o t q u o te d 6 .9 3 5 .2 0
M a y  2011 N o t q u o te d 6 .3 0 5.51
J u n e  2011 N o t q u o te d 6 .0 6 4 .9 2
J u ly  2011 N o t q u o te d 5 .6 8 5 .0 5
A u g  2011 N o t q u o te d 5 .5 6 4 .8 6
S e p  2011 N o t q u o te d 7 .0 0 4 .5 5
O c t 2011 N o t q u o te d 8 .9 9 7 .0 0
N o v  2011 N o t q u o te d 7 .5 0 5 .9 2
D e c  2011 N o t q u o te d 7 .4 5 6 .01
J a n  2 0 1 2 N o t q u o te d 9 .41 7 .1 8
F e b  2 0 1 2 N o t q u o te d 8 .3 0 6 .4 0
M a r  2 0 1 2 N o t q u o te d 1 0 .0 3 8 .4 0

8. D IST R IB U T IO N  O F  S H A R E H O L D IN G S  A S  ON 31.03.2012

No. of 
S h a re s  Held Sh are  holders Sh are  Am ount

Num ber %  to total R u p ee s %  of total

1 - 5 0 0 1 9 7 2 8 0 .3 3 4 ,0 2 5 ,0 0 0 11 .03
5 01  -  1 0 0 0 2 1 9 8 .9 2 1 ,8 4 8 ,3 0 0 5 .0 7

1001  - 2 0 0 0 16 2 6 .6 0 2 ,3 7 7 ,1 4 0 6 .51
2 0 0 1  - 3 0 0 0 3 6 1 .4 7 9 2 2 ,6 5 0 2 .5 3
3 0 0 1  - 4 0 0 0 12 0 .4 9 4 1 5 ,2 5 0 1 .14
4 0 0 1  - 5 0 0 0 10 0 .41 4 7 6 ,0 1 0 1 .3 0
5 0 0 0 -  1 0 0 0 0 2 0 0 .81 1 ,4 8 7 ,1 2 0 4 .0 8
1 0 0 0 0  a n d  a b o v e 2 4 0 .9 7 2 4 ,9 3 6 ,5 3 0 6 8 .3 4

Total 2455 100.00 36488000 100.00



9. P A T T ER N  O F S H A R E  H O LD IN G S  A S  ON 31.03.2012

Category No. of S h a re s  Held
P ercentage  of Share  

holding

A .P R O M O T E R  H O L D IN G
1. P ro m o te rs
In d ia n  P ro m o te rs 2 1 5 9 8 6 5 5 9 .1 9 %
F o re ig n  P ro m o te rs N IL N IL
2 .P e rs o n s  a c t in g  in  c o n c e r t N IL N IL

S u b -T o ta l 2 1 5 9 8 6 5 5 9 .1 9 %
B .N o n -P ro m o te rs  H o ld in g
3. In s t i tu t io n a l In v e s to rs N IL N IL

a. M u tu a l F u n d s  a n d  U T I N IL N IL
b .B a n k s , f in a n c ia l In s t i tu t io n s , 

In s u ra n c e  C o m p a n ie s  (c e n tra l/s ta te  
G o v t . In s t i tu t io n s /N o n -g o v e rn m e n t 
In s t i tu t io n s )

N IL N IL

c. F lis N IL N IL
S u b -T o ta l N IL N IL

4 . a . B o d ie s  C o rp o ra te 2 5 5 2 4 8 7 .0 0 %
b. In d ia n  P u b lic 11 95 161 3 2 .7 5 %
c. C le a r in g  M e m b e r N IL N IL
d. H in d u  U n d iv id e d  F a m ily 9 8 6 7 0 .2 7 %
e. N R I 2 6 9 5 9 0 .7 4 %
f. In d e p e n d e n t D ire c to rs 1 7 0 0 0 .0 5 %

S u b -T o ta l 1 4 8 8 9 3 5 4 0 .8 1 %
G ra n d  T o ta l 3 6 4 8 8 0 0 1 0 0 .0 0

10. GO D O W N  A D D R E S S

S a d a y a n k u p p a m  V il la g e  R o a d ,
M a n a li,  C h e n n a i 6 0 0 1 0 3 .

11. A D D R E S S  F O R  C O R R E S P O N D E N C E

N e w  N o  5 4  (O ld  N o  6 1 )  S e m b u d o s s  S tre e t,
F irs t  F lo o r, C h e n n a i 6 0 0  0 0 1 .

12. Em ail for Investor G rie van ce  R e d re ssa l; T h e  In v e s to r  c o m p lia n c e , i f  an y , c a n  b e  
r e d re s s e d  to  in v e s to rg r ie v a n c e @ m e ta l-b m l.c o m  fo r  re d re s s a l o f th e  s a m e .

mailto:investorgrievance@metal-bml.com


NON M A N D A TO R Y R E Q U IR E M E N T S

T h e  C o m p a n y  h a s  a d o p te d  th e  fo llo w in g  n o n -m a n d a to ry  re q u ire m e n ts  o f  C o rp o ra te  
G o v e rn a n c e  re c o m m e n d e d  u n d e r  C la u s e  4 9  o f th e  L is t in g  A g re e m e n t :

i) CH A IRM A N  O F  T H E  B O A R D

T h e  C o m p a n y  m a in ta in s  th e  o f f ic e  o f  th e  c h a irm a n  a t its  re g is te re d  o f f ic e  a n d  a ls o  
re im b u rs e  th e  e x p e n s e s  in c u r re d  in  p e r fo rm a n c e  o f  d u t ie s .

ii) R EM U N ER A TIO N  C O M M ITTEE

T h e  C o m p a n y  h a s  c o n s t itu te d  a  R e m u n e ra t io n  C o m m it te e  to  a n a ly s e  th e  s k il ls  o f  th e  
m a n a g e m e n t.  T h e  p o lic y  o f  th e  C o m m it te e  is  to  c o n t in u o u s ly  m o n ito r  th e  a v a ila b il i ty  o f th e  
p o te n t ia l s k i l la n d  a ls o  to  re c o m m e n d  s u ita b le  s a la ry  p a c k a g e .

iii) S H A R E  H O L D E R S  R IG H T S

B y  w a y  o f  d is c lo s u re  in  N e w s  P a p e rs , th e  s h a re h o ld e rs  h a v e  a n  a c c e s s  to  th e  u n a u d ite d  
f in a n c ia l re s u lts  in c lu d in g  s u m m a ry  o f  m a jo r  e v e n ts  a n d  in fo rm a tio n  o n  a n y  a c c o u n t in g  
p o lic ie s  a s  re g a rd s  th e  a u d ite d  a c c o u n ts  th ro u g h  A n n u a l R e p o r ts .

iv) P O S T A L  B A L L O T

T h e  C o m p a n y  d o e s  n o t c o n te m p la te  th e  n e e d  to  p a s s  a n y  re s o lu t io n  u n d e r  p o s ta l b a llo t  in 
th e  im m e d ia te  fu tu re .

V ) A U D IT  Q U A LIF IC A T IO N

T h e  c o m p a n y  h a s  u n q u a lif ie d  f in a n c ia l s ta te m e n t.

vi) TR A IN IN G  O F  B O A R D  M EM B ER S

P e r io d ic a l m e e t in g s  a re  h e ld  w ith  o u ts id e  s k il le d  c o n s u lt in g  a g e n c ie s  fo r  B o a rd  M e m b e rs  to  
a p p ra is e  th e m  in  re c e n t d e v e lo p m e n ts  a n d  e x is t in g  la w s  a n d  p ra c t ic e s .

vii) M ECH AN ISM  F O R  E V A LU A TIN G  N O N -E X E C U T IV E  B O A R D  M EM B ER S

- S a m e a s a b o v e -

viii) W H IS T L E  B L O W E R  P O L IC Y

A s  m e n tio n e d  e a r lie r , th e  c o m p a n y  d o e s  n o t h a v e  W h is t le  B lo w e r  P o lic y .



DECLARATION

I, G o v in d  P ra s a d , C h a irm a n -c u m -M a n a g in g  D ir e c to r o f  th e  C o m p a n y , h e re b y  d e c la re  th a l 
th e  B o a rd  o f  D ire c to rs  h a s  la id  d o w n  a  c o d e  o f c o n d u c t  fo r  its  B o a rd  M e m b e rs  a n d  S e n io i 
M a n a g e m e n t o f th e  C o m p a n y  a n d  B o a rd  M e m b e rs  h a v e  a f f irm e d  C o m p lia n c e  w ith  th e  sa id  
c o d e  o f  c o n d u c t.

F o r  a n d  o n  b e h a lf  o f  th e  B o a rd  o f  D ire c to rs

P la c e  : C h e n n a i
S d /-

D a te  : 2 7 .0 7 .2 0 1 2  GOVIND PRASAD
C h a irm a n -c u m -M a n a g in g  D ire c to r



M AN AG IN G  D IR E C T O R / W H O LE  TIM E D IR E C T O R  C E R T IF IC A T IO N

D e a r  S irs ,

In c o n n e c t io n  w ith  th e  A u d ite d  F in a n c ia l R e s u lts  f o r t h e  F in a n c ia l Y e a re n d e d  3 1 s t M a rc h , 
2 0 1 2 , w e  G o v in d  P ra s a d , C h a irm a n  c u m  M a n a g in g  D ire c to r  a n d  N a n d  K is h o re  S o n th a lia , 
W h o le  T im e  D ire c to r  c e r t ify  th a t

(a )  W e  h a v e  re v ie w e d  f in a n c ia l s ta te m e n ts  a n d  th e  c a s h  f lo w  s ta te m e n t fo r  th e  y e a r  a n d  
th a t  to  th e  b e s t o f  o u r  k n o w le d g e  a n d  b e lie f:

( i)  th e s e  s ta te m e n ts  d o  n o t c o n ta in  a n y  m a te r ia lly  u n tru e  s ta te m e n t o r  o m it  a n y  m a te r ia l fa c t 
o r  c o n ta in  s ta te m e n ts  th a t  m ig h t b e  m is le a d in g .

( ii)  T h e s e  s ta te m e n ts  to g e th e r  p re s e n t  a  tru e  a n d  fa ir  v ie w  o f  th e  C o m p a n y 's  a f fa ir  a n d  a re  
in  c o m p lia n c e  w ith  e x is t in g  a c c o u n tin g  s ta n d a rd s , a p p l ic a b le  la w s  a n d  re g u la tio n s .

(b )  T o  th e  b e s t o f  o u r  k n o w le d g e  a n d  b e lie f, n o  t ra n s a c t io n s  h a v e  b e e n  e n te re d  in to  b y  th e  
C o m p a n y  d u r in g  th e  y e a r  w h ic h  a re  fra u d u le n t,  il le g a l o r  v io la t iv e  o f th e  C o m p a n y 's  c o d e  o f 
c o n d u c t.

(c )  w e  a c c e p t  re s p o n s ib i l ity  fo r  e s ta b lis h in g  a n d  m a in ta in in g  in te rn a l c o n t ro ls  fo r  f in a n c ia l 
re p o r t in g  a n d  th a t  w e  h a v e  e v a lu a te d  th e  e f fe c t iv e n e s s  o f  in te rn a l c o n tro l s y s te m s  o f  th e  
c o m p a n y  p e r ta in in g  to  th e  f in a n c ia l re p o r t in g  a n d  w e  h a v e  d is c lo s e d  to  th e  a u d ito rs  a n d  th e  
A u d it  C o m m it te e , d e f ic ie n c ie s  in  th e  d e s ig n  o r  o p e ra t io n  o f  s u c h  in te rn a l c o n tro ls ,  i f  an y , o f  
w h ic h  w e  a re  a w a re  a n d  th e  s te p s  ta k e n  o r  p ro p o s e  to  ta k e  to  re c t ify  th e s e  d e f ic ie n c ie s .

(d )  W e  h a v e  in d ic a te d  to  th e  a u d ito rs  a n d  th e  a u d it  c o m m itte e

(i) s ig n if ic a n t  c h a n g e s  in  in te rn a l c o n tro l o v e r  f in a n c ia l re p o r t in g  d u r in g  th e  y e a r;

( ii)  s ig n if ic a n t  c h a n g e s  in  a c c o u n t in g  p o lic ie s  d u r in g  th e  y e a r  a n d  th a t  th e  s a m e  h a v e  b e e n  
d is c lo s e d  in  th e  n o te s  to  th e  f in a n c ia l s ta te m e n ts ; a n d

(ii i)  in s ta n c e s  o f  s ig n if ic a n t  f ra u d  o f  w h ic h  w e  h a v e  b e c o m e  a w a re  a n d  fh e  in v o lv e m e n t 
th e re in , if  a n y , o f  th e  m a n a g e m e n t o r  a n  e m p lo y e e  h a v in g  a s ig n if ic a n t  ro le  in  th e  
c o m p a n y 's  in te rn a l c o n tro l s y s te m  o v e r  f in a n c ia l re p o r t in g .

G O V IN D  P R A S A D
C h a irm a n  c u m  M a n a g in g  D ire c to r

P la c e :  C h e n n a i 
D a te :  2 7 .0 7 .1 2

NAND K IS H O R E  S O N T H A L IA
W h o le  T im e  D ire c to r



LA KSH M M I SU B RA M M A N IA N  & A S S O C IA T E S  81, MNO C O M P L E X
P R A C T IS IN G  C O M P A N Y S E C R E T A R Y  G ream s Road, Chennai - 600 006.

Phone No : 28292272/73

Compliance Certificate 

Registration  No. 18-009418  
A uthorised  Capital: R s . 5,00,00,000/-

To,

T h e  M e m b e rs ,
M/s. B H A G W A N D A S M E T A L S  LIM ITED

W e  h a v e  e x a m in e d  th e  re g is te rs , re c o rd s , b o o k s  a n d  p a p e rs  o f  M /s . B H A G W A N D A S  
M E T A L S  L IM IT E D  ( th e  C o m p a n y )  a s  re q u ire d  to  b e  m a in ta in e d  u n d e r th e  C o m p a n ie s A c t ,  
1 9 5 6 , ( th e  A c t)  a n d  th e  ru le s  m a d e  th e re  u n d e r  a n d  a ls o  th e  p ro v is io n s  c o n ta in e d  in  th e  
M e m o ra n d u m  a n d  A r t ic le s  o f  A s s o c ia t io n  o f  th e  C o m p a n y  fo r  th e  f in a n c ia l y e a r  e n d e d  o n  
3 1 s t M a rc h  2 0 1 2 . In o u r  o p in io n  a n d  to  th e  b e s t o f  o u r  in fo rm a tio n  a n d  a c c o rd in g  to  th e  
e x a m in a t io n s  c a r r ie d  o u t  b y  u s  a n d  in fo rm a t io n , e x p la n a t io n s  a n d  d e c la ra t io n s  fu rn is h e d  to  
u s  b y  th e  c o m p a n y , its  o f f ic e rs  a n d  a g e n ts , w e  c e r t ify  th a t  in  re s p e c t  o f  th e  a fo re s a id  
f in a n c ia l y e a r :

1. T h e  c o m p a n y  h a s  k e p t a n d  m a in ta in e d  re g is te rs  a s  s ta te d  in  A n n e x u re  'A  to  th is  
c e r t if ic a te , a s  p e r  th e  p ro v is io n s  a n d  th e  ru le s  m a d e  th e re  u n d e r  a n d  a ll e n tr ie s  th e re in  h a v e  
b e e n  re c o rd e d .

2 . T h e  c o m p a n y  h a s  f i le d  th e  fo rm s  a n d  re tu rn s  a s  s ta te d  in  A n n e x u re  ‘B ’ to  th is  c e r t if ic a te , 
w ith  th e  R e g is t ra r  o f  C o m p a n ie s , o n  th e  d a te s  m e n tio n e d  th e re in .

3 . T h e  c o m p a n y  b e in g  a  p u b lic  l im ite d  c o m p a n y  th e  a p p l ic a b i l ity  o f  S e c t io n  3(1 ) ( ii i)  d o e s  n o t 
a r is e .

4 . T h e  B o a rd  o f  D ire c to rs  m e t 4  (F O U R )  t im e s  o n  2 5 .0 4 .2 0 1 1 ,2 2 .0 7 .2 0 1 1 ,2 8 .1 0 .2 0 1 1  a n d
3 0 .0 1 .2 0 1 2  in  re s p e c t  o f w h ic h  m e e tin g s  th e  p ro c e e d in g s  w e re  re c o rd e d  in  th e  M in u te s  
B o o k  m a in ta in e d  fo r th e  p u rp o s e .

5 . T h e  c o m p a n y  h a s  o p te d  to  c lo s e  its  R e g is te r  o f  M e m b e rs  d u r in g  th e  f in a n c ia l y e a r  u n d e r  
re v ie w  fro m  1 3 .0 9 .2 0 1 1  to  2 2 .0 9 .2 0 1 1  (b o th  d a y s  in c lu s iv e )  a n d  h a s  c o m p lie d  w ith  th e  
p ro v is io n s  o f  S e c t io n  1 5 4  o f th e A c t .

6 . T h e  A n n u a l g e n e ra l m e e t in g  o f t h e  c o m p a n y  fo r  th e  f in a n c ia l y e a r  e n d e d  o n  3 1 .0 3 .2 0 1 1  
w a s  h e ld  o n  2 2 .0 9 .2 0 1 1  a n d  th e  re s o lu t io n s  p a s s e d  th e re a t  w e re  re c o rd e d  in  M in u te s  B o o k  
m a in ta in e d  fo r th e  p u rp o s e .

7. N o  E x tra o rd in a ry  M e e tin g  o f  m e m b e rs  w a s  h e ld  d u r in g  th e  f in a n c ia l y e a r  u n d e r  re v ie w .

8 . A s  p e r  th e  in fo rm a tio n , e x p la n a t io n s  a n d  d e c la ra t io n s  g iv e n  b y  th e  m a n a g e m e n t th e  
c o m p a n y  h a s  n o t  g ra n te d  a n y  lo a n s  to  d ire c to rs  o r  p e rs o n s  o r  f irm s  o r  c o m p a n ie s  re fe rre d  
in  th e  p ro v is io n s  o f  S e c t io n  2 9 5  o f  th e  A c t.

9 . A s  p e r  th e  in fo rm a tio n  a n d  e x p la n a t io n  g iv e n  b y  th e  m a n a g e m e n t,  th e  c o m p a n y  h a d  n o t 
e n te re d  in to  a n y  in te r -s e  t ra n s a c t io n s  s p e c if ie d  u n d e r  S e c t io n  2 9 7  o f  th e  A c t  d u r in g  th e  
f in a n c ia l y e a r  u n d e r  re v ie w .
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10 . T h e  c o m p a n y  h a s  m a d e  n e c e s s a ry  e n tr ie s  in  th e  re g is te r  m a in ta in e d  u n d e r  s e c t io n  301 
o f th e  A c t.

11. A c c o rd in g  to  th e  in fo rm a tio n , e x p la n a t io n s  a n d  d e c la ra t io n  fu rn is h e d  b y  th e  
m a n a g e m e n t,  th e re  w a s  n o  in s ta n c e  fa ll in g  w ith in  th e  p u rv ie w  o f  s e c t io n  3 1 4  o f  th e  
C o m p a n ie s A c t ,  1 9 5 6  a n d  h e n c e  th e  c o m p a n y  w a s  n o t re q u ire d  to  o b ta in  a n y  a p p ro v a l 
f ro m  th e  B o a rd  o f  D ire c to rs ,  m e m b e rs , C e n tra l G o v e rn m e n t d u r in g  th e  f in a n c ia l y e a r  u n d e r 
re v ie w .

12 . T h e  B o a rd  o f  D ire c to rs  h a d  n o t a p p ro v e d  a n y  is s u e  o f  d u p lic a te  s h a re  c e r t if ic a te s  
d u r in g  th e  y e a r  u n d e r  re v ie w .

13 . T h e  C o m p a n y , d u r in g  th e  f in a n c ia l y e a r  u n d e r  re v ie w , h a s ;

( i)  D e liv e re d  a ll th e  c e r t if ic a te s  o n  lo d g m e n t th e re o f  fo r  t ra n s fe r  o f  s h a re s  a n d  n o t m a d e  a n y  
a l lo tm e n t o f  s e c u r it ie s  o r  re c e iv e d  a n y  re q u e s t  fo r  a p p ro v a l o f  a n y  tra n s m is s io n  o f 
s e c u r it ie s .

( ii)  D e p o s ite d  th e  a m o u n t o f  d iv id e n d  d e c la re d  in  a  s e p a ra te  B a n k  A c c o u n t  w h ic h  is w ith in  
f iv e  d a y s  f ro m  th e  d a te  o f  d e c la ra t io n  o f  s u c h  d iv id e n d .

( ii i)  P a id /p o s te d  w a r ra n ts  fo r  d iv id e n d s  to  a ll th e  m e m b e rs  w ith in  a p e r io d  o f  3 0  (T h ir ty )  d a y s  
f ro m  th e  d a te  o f  d e c la ra t io n  a n d  th a t  a ll u n c la im e d /u n p a id  d iv id e n d  h a s  b e e n  tra n s fe r re d  to  
U n p a id  D iv id e n d A c c o u n to f th e C o m p a n y w ith  B a n k .

( iv )  N o  u n p a id  d iv id e n d , a p p lic a t io n  m o n e y  d u e  fo r  re fu n d , m a tu re d  d e p o s its ,  m a tu re d  
d e b e n tu re s  a n d  th e  in te re s t  a c c ru e d  th e re o n , w h ic h  h a s  re m a in e d  u n c la im e d  o r  u n p a id  fo r  
m o re  th a n  s e v e n  y e a rs  to  b e  tra n s fe r re d  to  In v e s to r  E d u c a t io n  a n d  P ro te c t io n  F u n d .

(v )  G e n e ra l ly  c o m p lie d  w ith  th e  re q u ire m e n ts  o f  s e c t io n  2 1 7  o f  th e  A c t.

14 . T h e  B o a rd  o f  D ire c to rs  o f  th e  c o m p a n y  is  g e n e ra lly  w e ll c o n s t itu te d , a n d  no  
a p p o in tm e n t o f  d ire c to rs , a d d it io n a l d ire c to rs , a l te rn a te  d ire c to rs  a n d  d ire c to rs  to  fill c a s u a l 
v a c a n c y  h a s  b e e n  m a d e  d u r in g  th e  f in a n c ia l y e a r  u n d e r  re v ie w .

15 . T h e  C o m p a n y  h a s  re -a p p o in te d  M a n a g in g  D ire c to r  a n d  W h o le - t im e  d ire c to r  a n d  file d  
th e  n e c e s s a ry  fo rm s  w ith  R e g is t ra r  o f  C o m p a n ie s  d u r in g  th e  f in a n c ia l y e a r  u n d e r  re v ie w .

16 . T h e  C o m p a n y  h a s  n o t a p p o in te d  a n y  s o le -s e ll in g  a g e n ts  d u r in g  fh e  f in a n c ia l y e a r  u n d e r 
re v ie w .

17. T h e  C o m p a n y  h a s  n o  t ra n s a c t io n , w h ic h  n e c e s s ita te d  th e  C o m p a n y  to  s e e k  a n y  
a p p ro v a l f ro m  th e  C o m p a n y  L a w  B o a rd , R e g io n a l D ire c to r , R e g is t ra r  o f  C o m p a n ie s , 
C e n tra l G o v e rn m e n t d u r in g  th e  f in a n c ia l y e a r  u n d e r  re v ie w .

18 . T h e  d ire c to rs  h a v e  d is c lo s e d  th e ir  in te re s t  in  o th e r  f i rm s /c o m p a n ie s  to  th e  B o a rd  o f 
D ire c to rs  p u rs u a n t  to  th e  p ro v is io n s  o f  th e  A c t  a n d  th e  ru le s  m a d e  th e re  u n d e r.
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19. The company has not issued shares/debentures/other securities during the financial 
year under review.

20. The company has not bought back any shares during the financial year under review.

21. The company has not issued any redeemable preference Shares/debentures; and 
hence the question of redeeming any preference shares/debentures does not arise.

22. The Company has not kept in abeyance rights to dividend, rights shares, and bonus 
shares pending registration of transfer of shares during the financial year under review do 
notarise.

23. According to the information and explanation given by the management, the company 
has not accepted any deposits from the public, during the financial year under review and 
hence compliance with the provisions of Section 58A and 58AA read with Companies 
(Acceptance of Deposit) Rules, 1975 does notarise.

24. The amount borrowed by the Company from banks and financial institutions during the 
financial year under review are within the borrowing limits of the company as fixed by the 
Board of Directors in terms of Section 292 of the Act. Since the borrowing made by the 
company is within the limits laid under Section 293(1 )(d) ofthe CompaniesAct 1956, the 
question of compliance ofthe provisions ofthe said section does notarise.

25. According to the information, explanations and declaration furnished by the 
management, the company has not made any loans/ given guarantees or provided 
securities to other bodies corporate during the year under review except investments made 
in Body corporate by way of share application money and complied with the provision of the 
CompaniesAct 1956.

26. The company has not altered the provisions of the memorandum with respect to 
situation of the company’s registered office from one state to another during the financial 
year under review.

27. The company has not altered the provisions of the memorandum with respect to the 
objects ofthe company during the year under scrutiny.

28. The company has not altered the provisions of the memorandum with respect to name 
during the year under scrutiny.

29. The company has not altered the provisions of the memorandum with respect to share 
capital of the company during the year under scrutiny and complied with the provisions of 
the act.

30. The company had not altered its articles of association during the financial year under 
review.

31. According to the information, explanations and declaration furnished by the
management, no prosecution has been initiated against the Company or no show cause
notices has been received by the company for any alleged offences under the Act and
hence the question of fine or penalties does not arise.

_
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3 2 . T h e  c o m p a n y  h a s  n o t re c e iv e d  a n y  a m o u n t a s  s e c u r ity  f ro m  its  e m p lo y e e s  d u r in g  th e  
f in a n c ia l y e a r  u n d e r  c e r t if ic a t io n  a s  p e r  p ro v is io n s  o f  s e c t io n  4 1 7 (1 )  o f  th e A c t .

3 3 . A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  fu rn is h e d  b y  th e  m a n a g e m e n t, th e  
C o m p a n y  h a s  n o t c o n s t itu te d  its  o w n  P ro v id e n t  F u n d  p u rs u a n t  to  th e  p ro v is io n s  o f  S e c tio n  
4 1 8  o f t h e  C o m p a n ie s A c t ,  h o w e v e r  th e  c o m p a n y  h a s  g e n e ra lly  b e e n  re g u la r  in  d e p o s it in g  
b o th  th e  e m p lo y e rs  a n d  e m p lo y e rs  c o n t r ib u to rs  to  th e  P ro v id e n t  F u n d  w ith  p re s c r ib e d  
a u th o r it ie s .

P la c e : C h e n n a i S ig n a tu re  S d /-

D a te : 2 7 .0 7 .2 0 1 2  N a m e  o f  C o m p a n y  S e c re ta ry  : L a k s h m m i S u b ra m a n ia n

C .P .N o .  :1 0 8 7  

A nnexure  A  

R e g iste rs  a s  m aintained by the C o m pany

1. R e g is te r o fM e m b e r s u /s 1 5 0 o f th e C o m p a n ie s A c t ,  1 9 5 6
2. R e g is te r  o f  D ire c to rs  u /s  3 0 3  o f th e  C o m p a n ie s A c t ,  1 9 5 6
3. R e g is te ro fD ir e c to r s  S h a re h o ld in g s  u /s  3 0 7  o f th e  C o m p a n ie s A c t ,  1 9 5 6
4 . R e g is te r o fT r a n s fe r a n d  T ra n s m is s io n .
5 . R e g is te r  o f  C h a rg e s  u /s  141 o f th e  C o m p a n ie s A c t ,  1 9 5 6
6. M in u te s  o f  th e  A n n u a l G e n e ra l M e e t in g /E x t ra  O rd in a ry  G e n e ra l M e e t in g  &  B o a rd  

M e e tin g s  u /s  1 9 3  o f th e  C o m p a n ie s A c t ,  1 9 5 6 .
7 . R e g is te r  o f  c o m p a n ie s  a n d  f i rm s  in  w h ic h  th e  d ire c to rs  o f th e  c o m p a n y  a re  

in te re s te d  u n d e r  s e c t io n  301 o f th e  C o m p a n ie s A c t ,  1 9 5 6

A n n e x u re B

F o rm s  a n d  R e tu rn s  a s  f i le d  b y  th e  C o m p a n y  w ith  th e  R e g is t ra r  o f  C o m p a n ie s  d u r in g  th e  
f in a n c ia l y e a r  e n d in g  o n  31 st M arch 2012.

Nam e of the Docum ent Date of 
Event

Date of 
filing Due Date Rem arks

F o rm  6 6 2 2 .0 9 .2 0 1 1 2 1 .1 0 .2 0 1 1 2 2 .1 0 .2 0 1 1 In t im e

F o rm  2 3 A C & A C A - X B R L 2 2 .0 9 .2 0 1 1 2 1 .1 0 .2 0 1 1 3 1 .1 2 .2 0 1 1 In t im e

F o rm  2 0 B 2 2 .0 9 .2 0 1 1 1 8 .1 0 .2 0 1 1 2 1 .1 1 .2 0 1 1 In t im e

F o rm  2 3 2 2 .0 9 .2 0 1 1 2 1 .1 0 .2 0 1 1 2 2 .1 0 .2 0 1 1 In t im e

F o rm  8 0 1 .0 3 .2 0 1 2 2 1 .0 3 .2 0 1 2 3 0 .0 3 .2 0 1 2 In t im e



A U D IT O R S ’ C E R T IF IC A T E  ON C O M P L IA N C E  W ITH T H E  C O N D IT IO N S  O F  
C O R P O R A T E  G O V E R N A N C E  U N D E R  C L A U S E  49 O F  T H E  L IS T IN G  A G R E E M E N T

T o  th e  M e m b e rs  o f
B H A G W A N D A S  M E T A LS  LIM ITED , C h e n n a i.

W e  h a v e  e x a m in e d  th e  c o m p lia n c e  o f  th e  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  b y  M /s . 
B h a g w a n d a s  M e ta ls  L im ite d  fo r  th e  y e a r  e n d e d  3 1 .0 3 .1 2  a s  s t ip u la te d  in  C la u s e  4 9  o f th e  
L is t in g  A g re e m e n t  o f th e  s a id  C o m p a n y  w ith  S to c k  E x c h a n g e s .

T h e  c o m p lia n c e  o f  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  is  th e  re s p o n s ib i l ity  o f  th e  
m a n a g e m e n t.  O u r  e x a m in a t io n  w a s  lim ite d  to  p ro c e d u re s  a n d  im p le m e n ta t io n  th e re o f, 
a d o p te d  b y  th e  C o m p a n y  fo r  e n s u r in g  th e  c o m p lia n c e  o f  C o rp o ra te  G o v e rn a n c e . It is  
n e ith e r  a n  a u d it  n o r  a n  e x p re s s io n  o f  o p in io n  o f th e  f in a n c ia l s ta te m e n t o f th e  C o m p a n y .

In o u r  o p in io n  a n d  to  th e  b e s t o f  o u r  in fo rm a tio n  a n d  e x p la n a t io n  g iv e n  to  u s , w e  c e r t ify  th a t 
th e  C o m p a n y  h a s  c o m p lie d  w ith  th e  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  a s  s t ip u la te d  in 
th e  a b o v e  m e n tio n e d  L is t in g  A g re e m e n t .

W e  s ta te  th a t  n o  in v e s to r  g r ie v a n c e s  a re  p e n d in g  fo r  a p e r io d  e x c e e d in g  o n e  m o n th  a g a in s t 
th e  C o m p a n y  a s  c e r t if ie d  b y  th e  R e g is t ra rs  o f th e  C o m p a n y .

W e  fu r th e r  s ta te  th a t  s u c h  c o m p lia n c e  is  n e ith e r  a n  a s s u ra n c e  a s  to  th e  fu tu re  v ia b il i ty  o f th e  
C o m p a n y  n o r  th e  e f f ic ie n c y  o r  e f fe c t iv e n e s s  w ith  w h ic h  th e  m a n a g e m e n t h a s  c o n d u c te d  
th e  a f fa irs  o f th e  C o m p a n y .

F o r  R .R . M O RE & Co.
C h a r te re d  A c c o u n ta n ts

P la c e : C h e n n a i C .A . R A JA  RAM M O RE
D a te :  2 7 .0 7 .2 0 1 2  P ro p r ie to r

M e m b e rs h ip  N o . 2 1 2 3 3  
F R .N 0 .2 1 3 3 S



A U D IT O R S ’ R E P O R T
T o  th e  S h a re h o ld e rs  o f

B H A G W A N D A S M E T A L S  LIM ITED , Chennai.

1. W e  h a v e  a u d ite d  th e  a t ta c h e d  B a la n c e  S h e e t o f  B H A G W A N D A S  M E T A L S  L IM IT E D , 
a s  a t 3 1 s t  M a rc h , 2 0 1 2  a n d  a ls o  th e  P ro f it  a n d  L o s s  A c c o u n t fo r  th e  y e a r e n d e d  o n  th a t 
d a te  a n n e x e d  th e re to  a n d  th e  c a s h  f lo w  s ta te m e n t fo r  th e  y e a r  e n d e d  o n  th a t  d a te . 
T h e s e  f in a n c ia l s ta te m e n ts  a re  th e  re s p o n s ib i l ity  o f  th e  C o m p a n y ’s  m a n a g e m e n t.  O u r 
re s p o n s ib i l ity  is  to  e x p re s s  a n  o p in io n  o n  th e s e  f in a n c ia l s ta te m e n ts  b a s e d  o n  o u ra u d it .

2 . W e  h a v e  c o n d u c te d  o u r  a u d it  in  a c c o rd a n c e  w ith  a u d it in g  s ta n d a rd s  g e n e ra lly  a c c e p te d  
in  In d ia , T h o s e  S ta n d a rd s  re q u ire  th a t  w e  p la n  a n d  p e r fo rm  th e  a u d it  fo  o b ta in  
r e a s o n a b le  a s s u ra n c e  a b o u t  w h e th e r  th e  f in a n c ia l s ta te m e n ts  a re  f re e  o f  m a te r ia l 
m is s ta te m e n t .  A n  a u d it  in c lu d e s  e x a m in in g , o n  a  te s t  b a s is , e v id e n c e  s u p p o r t in g  th e  
a m o u n ts  a n d  d is c lo s u re s  in  th e  f in a n c ia l s ta te m e n ts . A n  a u d it  a ls o  in c lu d e s  a s s e s s in g  
th e  a c c o u n t in g  p r in c ip le s  u s e d  a n d  s ig n if ic a n t  e s t im a te s  m a d e  b y  m a n a g e m e n t,  a s  w e ll 
a s  e v a lu a t in g  th e  o v e ra ll f in a n c ia l s ta te m e n t p re s e n ta t io n . W e  b e lie v e  th a t  o u r  a u d it 
p ro v id e s  a  re a s o n a b le  b a s is  fo r  o u r  o p in io n .

3 . A s  re q u ire d  b y  th e  C o m p a n ie s  (A u d ito r ’s  R e p o r t)  O rd e r, 2 0 0 3  a s  a m e n d e d  b y  th e  
C o m p a n ie s  (A u d ito r ’s  R e p o r t)  (A m e n d m e n t)  O rd e r, 2 0 0 4 , is s u e d  b y  th e  G o v e rn m e n t o f  
In d ia  in  te rm s  o f  s u b  s e c t io n  (4 A )  o f  s e c t io n  2 2 7  o f th e  C o m p a n ie s A c t ,  1 9 5 6 , w e  e n c lo s e  
in  th e  A n n e x u re  a  s ta te m e n t o n  th e  m a tte r  s p e c if ie d  in  p a ra g ra p h s  4  a n d  5  o f  th e  s a id  
o rd e r.

4 . F u r th e r  to  o u r  c o m m e n ts  in  th e  A n n e x u re  re fe r re d  to  in  p a ra g ra p h  3  a b o v e , w e  re p o rt 
th a t:

a . W e  h a v e  o b ta in e d  a ll th e  in fo rm a tio n  a n d  e x p la n a t io n s  w h ic h  to  th e  b e s t o f  o u r 
k n o w le d g e  a n d  b e lie f  w e re  n e c e s s a ry  fo r  th e  p u rp o s e  o f  o u r  a u d it;

b . In o u r  o p in io n , p ro p e r  b o o k s  o f  a c c o u n t  a s  re q u ire d  b y  la w  h a v e  b e e n  k e p t b y  th e  
C o m p a n y  s o  fa r  a s  it a p p e a rs  f ro m  o u r  e x a m in a t io n  o f  th o s e  b o o k s ;

c . T h e  B a la n c e  S h e e t, P ro f it  a n d  L o s s  A c c o u n t a n d  C a s h  F lo w  s ta te m e n t d e a lt  w ith  b y  th is 
re p o r t  a re  in  a g re e m e n t w ith  th e  b o o k s  o f  a c c o u n t;

d . In o u r  o p in io n , th e  B a la n c e  S h e e t, th e  P ro f it  a n d  L o s s  A c c o u n t a n d  th e  c a s h  flow  
s ta te m e n t d e a lt  w ith  b y  th is  re p o r t  c o m p ly  w ith  th e  A c c o u n t in g  S ta n d a rd s  re fe r re d  to  ir  
s u b -s e c t io n  (3 C )  o f  S e c t io n  211 o f th e  C o m p a n ie s A c t ,  1 9 5 6 ;

e . O n  th e  b a s is  o f th e  w r it te n  re p re s e n ta t io n  re c e iv e d  fro m  th e  D ire c to rs ,  a s  o n  31 s t M a rc h  
2 0 1 2  a n d  ta k e n  o n  re c o rd  b y  th e  B o a rd  o f  D ire c to rs ,  n o n e  o f  th e  D ire c to rs  is  d isq u a lif ie c  
a s  o n  3 1 s t  M a rc h  2 0 1 2  fro m  b e in g  a p p o in te d  a s  a  D ire c to r  in  te rm s  o f  c la u s e  ( g ) o f  su t 
s e c t io n  (1 )  o f  S e c t io n  2 7 4  o f  th e  C o m p a n ie s A c t ,  1 9 5 6 .



f. In  o u r  o p in io n  a n d  to  th e  b e s t o f  o u r  in fo rm a tio n  a n d  a c c o rd in g  to  th e  e x p la n a t io n s  
g iv e n  to  u s , th e  s a id  f in a n c ia l s ta te m e n ts  to g e th e r  w ith  th e  n o te s  th e re o n , g iv e  th e  in 
fo rm a t io n  re q u ire d  b y  th e  C o m p a n ie s  A c t, 1 9 5 6 , in  th e  m a n n e r  s o  re q u ire d  a n d  g iv e  a 
tru e  a n d  fa ir  v ie w  in  c o n fo rm ity  w ith  th e  a c c o u n t in g  p r in c ip le s  g e n e ra lly  a c c e p te d  in 
In d ia :

i. In  th e  c a s e  o f  th e  B a la n c e  s h e e t,  o f  th e  s ta te  o f  a f fa irs  o f  th e  C o m p a n y  a s  a t 3 1 s t 
M a rc h , 2 0 1 2 ; a n d

ii. In  th e  c a s e  o f  P ro f it  &  L o s s  A c c o u n t ,  o f t h e  p ro f it  o f  th e  C o m p a n y  fo r  th e  y e a r  e n d e d  on  
th a td a te .

iii. In th e  c a s e  o f  c a s h  f lo w  s ta te m e n t,  o f th e  c a s h  f lo w  fo r  th e  y e a re n d e d  o n  th a td a te .

F o r  R .R . M O R E  &  C o .
C h a r te re d  A c c o u n ta n ts

P la c e : C h e n n a i C .A .  R A J A  R A M  M O R E
D a te  : 2 7 .0 7 .2 0 1 2  P ro p r ie to r

M e m b e rs h ip  N o . 2 1 2 3 3  
F R . N 0 .2 1 3 3 S



A N N E X U R E  T O  T H E  A U D IT O R ’S  R E P O R T
(R e fe r re d  to  in  P a ra g ra p h  (3 )  o f  o u r  re p o r t  o f  e v e n  d a te )

In  te rm s  o f  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s  a n d  b o o k s  a n d  re c o rd s  
e x a m in e d  b y  u s  in  n o rm a l c o u rs e  o f  a u d it  a n d  to  th e  b e s t o f  o u r  in fo rm a tio n  a n d  b e lie f, 
w e  s ta te  th a t:

1 ) a . T h e  C o m p a n y  h a s  m a in ta in e d  p ro p e r  re c o rd s  s h o w in g  fu ll p a r t ic u la rs  in c lu d in g
q u a n t ita t iv e  d e ta i ls  a n d  s itu a t io n  o f  f ix e d  a s s e ts .

b. T h e  f ix e d  a s s e ts  w e re  p h y s ic a lly  v e r if ie d  d u r in g  th e  y e a r  a n d  n o  d is c re p a n c ie s  w e re  
n o t ic e d  d u r in g  s u c h  v e r if ic a t io n .

c . T h e  C o m p a n y  h a s  n o t s o ld  s u b s ta n t ia l p o r t io n  of F ix e d  A s s e ts  d u r in g  th e  y e a r.

2 )  a . T h e  m a n a g e m e n t h a s  c o n d u c te d  p h y s ic a l v e r if ic a t io n  o f  in v e n to ry  a t re a s o n a b le
in te rv a ls .

b . T h e  p ro c e d u re s  o f  p h y s ic a l v e r if ic a t io n  o f  s to c k s  fo llo w e d  b y  th e  m a n a g e m e n t a re  
re a s o n a b le  a n d  a d e q u a te  in  re la t io n  to  th e  s iz e  o f th e  C o m p a n y  a n d  th e  n a tu re  o f  its  
b u s in e s s .

c . O n  th e  b a s is  o f  o u r  e x a m in a t io n  o f  re c o rd s  o f  in v e n to ry , in  o u r  o p in io n , th e  
C o m p a n y  h a s  m a in ta in e d  p ro p e r  re c o rd s  o f  in v e n to ry  a n d  th e  d is c re p a n c ie s  n o tic e d  
o n  p h y s ic a l v e r if ic a t io n  b e tw e e n  p h y s ic a l s to c k  a n d  th e  b o o k  re c o rd s  w e re  n o t 
m a te r ia l in  re la t io n  to  th e  o p e ra t io n s  o f  th e  C o m p a n y .

3 ) T h e  C o m p a n y  h a s  n e ith e r  g ra n te d  n o r  ta k e n  a n y  lo a n s  s e c u re d  o r  u n s e c u re d , f ro m  
C o m p a n ie s , f irm s , o r  o th e r  p a r t ie s  l is te d  in  th e  R e g is te r  m a in ta in e d  u n d e r  S e c tio n  301 
o f th e  C o m p a n ie s A c t ,  1 9 5 6 . A s  th e  C o m p a n y  h a s  n o t g ra n te d /  ta k e n  a n y  lo a n s , s e c u re d  
o r  u n s e c u re d , to  /  f ro m  p a r t ie s  l is te d  in  th e  re g is te rs  m a in ta in e d  u n d e r  S e c t io n  301 o f th e  
C o m p a n ie s A c t ,  1 9 5 6  p a ra g ra p h s  III (b )  (c )  (d )  (e )  &  (f)  o f th e  O rd e r, a re  n o t a p p lic a b le .

4 )  In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n  g iv e n  to  u s , th e re  a re  
a d e q u a te  in te rn a l c o n tro l p ro c e d u re s  c o m m e n s u ra te  w ith  th e  s iz e  o f t h e  C o m p a n y  a n d  
th e  n a tu re  o f  its  b u s in e s s  fo r  th e  p u rc h a s e  o f  in v e n to ry , f ix e d  a s s e ts  a n d  fo r  th e  s a le  o f 
g o o d s  a n d  s e rv ic e s . F u rth e r, o n  th e  b a s is  o f  o u r  e x a m in a t io n  a n d  a c c o rd in g  to  th e  
in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  us , w e  h a v e  n e ith e r  c o m e  a c ro s s  n o r  h a v e  w e  
b e e n  in fo rm e d  o f  a n y  in s ta n c e  o f  m a jo r  w e a k n e s s e s  in  th e  a fo re s a id  in te rn a l c o n tro l 
p ro c e d u re s .

5 ) a . A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s  w e  a re  o f th e  o p in io n  th a t
th e  t ra n s a c t io n s  th a t  n e e d  to  b e  e n te re d  in to  th e  re g is te r  m a in ta in e d  u n d e r  S e c tio n s  
301  o f t h e  C o m p a n ie s A c t ,  1 9 5 6  h a v e  b e e n  s o  e n te re d .

b. In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s , th e  
t ra n s a c t io n s  in  p u rs u a n c e  o f  c o n t ra c ts  o r  a g re e m e n ts  e n te re d  in to  th e  re g is te r  
m a in ta in e d  u n d e r  s e c t io n  301 o f  th e  a c t h a v e  b e e n  m a d e  a t  p r ic e s  w h ic h  a re  
g e n e ra lly  re a s o n a b le  c o n s id e r in g  th e  s tra te g ic  re la t io n s h ip  a n d  h a v in g  re g a rd  to  th e  
p re v a il in g  m a rk e t p r ic e s  a t th e  re le v a n t  t im e .



6 ) T h e  C o m p a n y  h a s  n o t a c c e p te d  a n y  d e p o s its  u n d e r  th e  p ro v is io n s  o f  S e c t io n  5 8 A  a n d  
5 8 A A o f th e  C o m p a n ie s A c t ,  1 9 5 6  a n d  th e  ru le s  f ra m e d  th e re u n d e r .

7 )  T h e  in te rn a l a u d it  fo r  th e  C o m p a n y  h a s  b e e n  c a r r ie d  o u t  d u r in g  th e  y e a r  a n d  th e  
s y s te m  a n d  p ro c e d u re s  a d o p te d  b y  th e  C o m p a n y  is  a d e q u a te  c o m m e n s u ra te  w ith  th e  
s iz e  a n d  n a tu re  o f th e  C o m p a n y .

8 )  T o  th e  b e s t o f  o u r  k n o w le d g e , th e  C e n tra l G o v e rn m e n t h a s  n o t p re s c r ib e d  th e  
m a in te n a n c e  o f  c o s t re c o rd s  u n d e r  S e c t io n  2 0 9  (1 )  (d )  o f  th e  C o m p a n ie s A c t  1 9 5 6  fo r  
th e  p ro d u c ts  o f th e  C o m p a n y .

9 )  a . A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s  a n d  a c c o rd in g  to  th e  
b o o k s  a n d  re c o rd s  a s  p ro d u c e d  a n d  e x a m in e d  b y  u s , in  o u r  o p in io n , th e  C o m p a n y  is 
re g u la r  in  d e p o s it in g  u n d is p u te d  s ta tu to ry  d u e s  in c lu d in g  P ro v id e n t  fu n d , in v e s to r  
e d u c a t io n  a n d  p ro te c t io n  fu n d , e m p lo y e e s  s ta te  in s u ra n c e , In c o m e  T a x , S a le s  Tax, 
W e a lth  ta x . S e rv ic e  T a x , C u s to m s  d u ty , E x c is e  d u ty , C e s s  a n d  o th e r  m a te r ia l s ta tu to ry  
d u e s  a s  a p p l ic a b le  w ith  th e  a p p ro p r ia te  a u th o r it ie s .

b .A s  a t 31 s t  M a rc h  2 0 1 2  a c c o rd in g  to  th e  re c o rd s  o f th e  C o m p a n y  a n d  in fo rm a tio n  a n d  
e x p la n a t io n s  g iv e n  to  us , th e re  is  n o  u n d is p u te d  d u e s  o n  a c c o u n t  o f  S a le s  T a x, In c o m e  
T a x, E x c is e  D u ty , W e a lth  T a x, S e rv ic e  T a x, C u s to m s  d u ty  a n d  C e s s  w h ic h  is 
o u ts ta n d in g  fo r  a  p e r io d  o f  m o re  th a n  6 m o n th s  fro m  th e  d a te  th e y  b e c a m e  a p p lic a b le .

1 0 ) B a s e d  o f  o u r  a u d it  p ro c e d u re s  a n d  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  b y  th e  
m a n a g e m e n t th e  C o m p a n y  h a s  n o t d e fa u lte d  in  re p a y m e n t o f  d u e s  to  a n y  f in a n c ia l 
in s t i tu t io n s  o r  B a n k .

11) A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s  a n d  b a s e d  o n  th e  
d o c u m e n ts  a n d  re c o rd s  p ro d u c e d  to  u s , th e  C o m p a n y  h a s  n o t g ra n te d  a n y  lo a n s  a n d  
a d v a n c e s  o n  th e  b a s is  o f  s e c u r ity  b y  w a y  o f  p le d g e  o f  s h a re s , d e b e n tu re s  a n d  o th e r  
s e c u r it ie s .

1 2 ) T h e  C o m p a n y  is  n o t a  c h it  fu n d  o r  a  n id h i m u tu a l b e n e f it  fu n d  /  s o c ie ty . T h e re fo re , th e  
p ro v is io n s  o f  c la u s e  4  (x i ii)  o f  th e  C o m p a n ie s  (A u d ito r ’s  R e p o r t)  (A m e n d m e n t)  C rd e r, 
2 0 0 4  a re  n o t  a p p l ic a b le  to  th e  C o m p a n y .

1 3 ) In o u r  o p in io n  th e  c o m p a n y  is  n o t d e a lin g  in  o r  t ra d in g  in  s h a re s , s e c u r it ie s , 
d e b e n tu re s  a n d  o th e r  in v e s tm e n ts . A c c o rd in g ly  to  th e  p ro v is io n s  o f  c la u s e  4  (x iv )  o f 
th e  C o m p a n ie s  (A u d ito rs  R e p o r t)  (A m e n d m e n t)  C rd e r, 2 0 0 4  a re  n o t a p p lic a b le  to  th e  
C o m p a n y .

1 4 ) A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s , th e  C o m p a n y  h a s  n o t g iv e n  
a n y  g u a ra n te e  fo r  lo a n s  ta k e n  b y  o th e rs  f ro m  b a n k  o r  f in a n c ia l in s t i tu t io n s .

1 5 ) A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s , th e  lo a n s  h a v e  b e e n  
a p p lie d  fo r th e  p u rp o s e  fo r  w h ic h  th e y  w e re  o b ta in e d .

1 6 ) A c c o rd in g  to  th e  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  to  u s , a n d  o n  a n  o v e ra ll 
e x a m in a t io n s  o f  th e  B a la n c e  S h e e t a n d  C a s h  F lo w  S ta te m e n t o f  th e  C o m p a n y , w e  
re p o r t  th a t  n o  fu n d s  ra is e d  o n  s h o r t  te rm  b a s is  h a v e  b e e n  u s e d  fo r  lo n g  te rm  
in v e s tm e n t.



17 ) T h e  C o m p a n y  h a s  n o t m a d e  a n y  p re fe re n t ia l a l lo tm e n t o f  s h a re s  to  p a r t ie s  o r  
C o m p a n ie s  c o v e re d  in  th e  re g is te r  m a in ta in e d  u n d e r  s e c t io n  301 o f t h e  C o m p a n ie s  
A c t, 1 9 5 6 .

18 ) T h e  C o m p a n y  h a s  n o t  is s u e d  a n y  d e b e n tu re s  d u r in g  th e  ye a r.

1 9 ) T h e  C o m p a n y  h a s  n o t ra is e d  a n y  m o n e y  th ro u g h  a  p u b lic  is s u e  d u r in g  th e  y e a r.

2 0 )  B a s e d  u p o n  th e  a u d it  p ro c e d u re s  p e r fo rm e d  a n d  in fo rm a tio n  a n d  e x p la n a t io n s  g iv e n  
b y  th e  m a n a g e m e n t,  w e  re p o r t  th a t  n o  f ra u d  o n  o r  b y  th e  C o m p a n y  h a s  b e e n  n o tic e d  
o r  re p o r te d  th a t  d u r in g  th e  c o u rs e  o f  o u r  a u d it.

F o rR .R .  M O R E  &  C o .
C h a r te re d  A c c o u n ta n ts

P la c e :  C h e n n a i C .A .  R A J A  R A M  M O R E
D a te :  2 7 .0 7 .2 0 1 2  P ro p r ie to r

M e m b e rs h ip  N o . 2 1 2 3 3  
F R .N 0 .2 1 3 3 S



B A L A N C E  S H E E T  A S  ON 31.03.2012

P A R T IC U L A R S Note
No.

31.03.2012
R s.

3 1 .0 3 .2 0 1 1
R s.

t. E Q U IT Y  A N D  L .iA B IL iT IE S

1. S h a re h o ld e rs ' fu n d s
(a )  S h a re  C a p ita l
(b )  R e s e rv e s  a n d  S u rp lu s

2.1
2 .2

3 6 ,4 6 8 ,5 0 0
3 1 ,6 1 9 ,1 2 3

3 6 ,4 6 8 ,5 0 0
2 9 ,3 1 9 ,6 8 6

2. N o n -  c u r re n t  lia b i l it ie s
(a )  L o n g - te rm  b o r ro w in g s
(b )  L o n g  te rm  p ro v is io n s

2 .3
2 .5 1 ,3 7 0 ,9 6 3 8 2 4 ,0 0 0

3. C u r re n t  L ia b il i t ie s
(a )  S h o r t  te rm  b o r ro w in g s
(b )  T ra d e  p a y a b le s
(c )  O th e r  c u r re n t  lia b i l it ie s
(d )  S h o r t  te rm  p ro v is io n s

2 .6
2 .7
2 .8  
2 .9

3 9 ,7 2 1 ,3 4 7
3 7 ,8 3 5 ,3 5 9

5 4 3 ,3 5 1
4 ,9 9 7 ,8 3 7

5 3 ,4 5 6 ,9 0 7
8 2 4 ,9 3 5

4 ,3 9 8 ,7 0 3

T O T A L 152,556,480 1 2 5 ,2 9 2 ,7 3 1

t l. A S S E T S

1. N o n -c u r re n t  a s s e ts
(a )  F ix e d  a s s e ts
(i)  T a n g ib le  a s s e ts
( ii)  In ta n g ib le  a s s e ts
( ii i)  C a p ita l w o rk - in -p ro g re s s
(b )  N o n -c u r re n t  in v e s tm e n ts
(c )  D e fe r re d  T a x  A s s e t  (N e t)
(d )  L o n g - te rm  lo a n s  a n d  a d v a n c e s

2 .1 0

2.11
2 .4

2 .1 2

1 ,5 2 2 ,9 8 0

3 ,0 0 0 ,0 0 0
5 1 6 ,0 0 0

4 ,9 3 4 ,3 4 8

1 ,8 3 0 ,3 6 3

3 2 9 ,0 0 0
4 ,6 3 7 ,1 2 4

2. C u r re n t  a s s e ts
(a )  In v e n to r ie s
(b )  T ra d e  re c e iv a b le s
(c )  C a s h  a n d  B a n k  B a la n c e s
(d )  S h o r t- te rm  lo a n s  a n d  a d v a n c e s
(e )  O th e r  c u r re n t  a s s e ts

2 .1 3
2 .1 4
2 .1 5
2 .1 6  
2 .1 7

5 ,6 1 0 ,3 5 0
1 0 2 ,2 5 0 ,0 2 8

6 ,1 6 8 ,2 9 6
2 5 ,3 2 3 ,9 2 1

3 ,2 3 0 ,5 5 7

2 8 ,8 1 1 ,8 0 6
6 8 ,6 4 4 ,9 4 2
1 7 ,5 1 9 ,8 2 6

8 3 3 ,3 0 5
2 ,6 8 6 ,3 6 5

T O T A L 152,556,480 1 2 5 ,2 9 2 ,7 3 1

S e e  a c c o m p a n y in g  n o te s  to  th e  
f in a n c ia l s ta te m e n ts

1 &  
2

F o r  a n d  o n  b e h a lf  o f  th e  B o a rd A s  per my report of even date 
For R.R.More & Co

Chartered Accountants

sd/- sd/- sd/-

GOVIND PRASAD NAND K IS H O R E  S O N T H A L IA  C .A . R a ja  R am  M ore
Chairman cum Managing Director D irector Proprie tor

P lace : C henna i 
Date: 27.07.2012

M .No.21233



ST A T E M E N T  O F  P R O F IT  A N D  L O S S  F O R  T H E  Y E A R  E N D E D  31.03.2012

P A R T IC U L A R S Note
No.

31.03.2012
R s.

3 1 .0 3 .2 0 1 1
R s.

1 R even u e from  operations:
Sale of Products

2.18

789,585,524 694,492,565

II Other Income 2.19
1,477,260 1,181,138

III Total Revenue (1 + II) 791,062,784 695,673,703
IV Expenses

Purchases of Stock in Trade 
Changes in inventories of finished goods, 
work in progress and Slock-in- trade 
Employee benefits expense 
Finance Costs
Depreciation and amortization expense 
Other expense

2.20
2.20
2.21
2.22
2.10
2.23

733,902,188
23,201,456

4,331,923
2,077,460

462,846
20,180,038

658,196,398
(9,319,586)

2,325,004
1,807,617

569,610
37,029,139

Total Expense 784,155,911 690,608,182

V Profit before exceptional and extraordinary 
items and tax (lll-IV)

6,906,873 5,065,521

VI Exceptional Items

VII. Profit before extraordinary items and tax (V-VI) 6,906,873 5,065,521

VIII Extraordinary items

IX Profit before tax (VII-VIII) 6,906,873 5,065,521

X Tax expense:
(1) Current tax
(2) Deferred tax 2,250,000

(187,000)
1,675,000

(83,000)

XI ( IX -X ) 4,843,873 3,473,521

XII Profit/(Loss) for the period from discontinuing  
operations

XIII Tax expense of discontinuing operations

XIV Profit/(Loss) from discontinuing operations 
(after tax) (XII-XIII)

Profit/(Loss) for the period (XI + XIV)

- -

4,843,873 3,473,521
X V

XVI Earnings per equity share:
(1) Basic
(2) Diluted

See accompanying notes to the 
financial statements 1 & 2

1.33 0.95

For and on behalf of the Board

sd/-
GOVIND PRASAD

Chairman cum Managing Director 
Place : Chennai 
Date: 27.07.2012

NAND KISHORE SONTHALIA
Director

As per my report o f even date 
For R.R.More & Co

Chartered Accountants 
sd/-

C.A. Raja Ram More
Proprietor

M.No.21233



S C H E D U L E  1: N O T E S  ON A C C O U N T S

1. S IG N IF IC A N T  A C C O U N T IN G  P O L IC IE S

a. A cco u n tin g  C onvention
A c c o u n ts  a re  p re p a re d  u n d e r  th e  h is to r ic a i c o s t  c o n v e n t io n  a n d  o n  th e  b a s is  o f  g o in g  
c o n c e rn  c o n c e p t.

b. S a le s
S a le s  a re  re c o g n is e d  o n  d e s p a tc h  to  c u s to m e rs .

c. F ixe d  A s s e ts
A ll f ix e d  a s s e ts  a re  v a lu e d  a t c o s t le s s  d e p re c ia t io n .

d. D epreciation
D e p re c ia t io n  h a s  b e e n  p ro v id e d  o n  w r it te n  d o w n  v a lu e  b a s is  a t th e  ra te s  a p p lic a b le  
in  S c h e d u le  X IV  o f th e  C o m p a n ie s A c t ,  1 9 5 6 .

e. Inventories
T ra d in g  S to c k  is  v a lu e d  a t  c o s t o r  n e t re a lis a b le  v a lu e  w h ic h e v e r  is  le ss .

f. Gratuity and Provident Fund
(i). Defined C ontribution Plan;

C o n tr ib u t io n  a s  p e r th e  E m p lo y e e s  p ro v id e n t  fu n d  &  m is c e lla n e o u s  p ro v is io n s  a c t 1 9 5 2  
to w a rd s  p ro v id e n t  fu n d  &  fa m ily  p e n s io n  fu n d  a re  p ro v id e d  f o r a n d  p a y m e n ts  in  re s p e c t 
th e re  o f  a re  m a d e  to  re le v a n t  a u th o r it ie s  o n  a c tu a l b a s is  a n d  a c c o u n te d  a s  a n  e x p e n s e  
in  th e  y e a r  it is  in c u r re d .

(ii).Defined Benefit P lan:
Gratuity;

T h e  c o m p a n y  p ro v id e s  fo r  th e  g ra tu i ty  c o n c e rn in g  a ll e m p lo y e e s . T h e  p la n  p ro v id e s  fo r  
lu m p  s u m  p a y m e n t to  e m p lo y e e s  o n  re t ire m e n t,  d e a th  w h ile  in  e m p lo y m e n t o r  on  
te rm in a t io n  o f  e m p lo y m e n t.  T h e  c o m p a n y  a c c o u n ts  fo r  lia b i l ity  o f  fu tu re  g ra tu i ty  b e n e f it  
o n  p ro je c te d  u n it c re d it  m e th o d  c a r r ie d  o n  a n n u a lly  fo r  a s s e s s in g  lia b i l ity  a s  a t  th e  
b a la n c e  s h e e t  d a te .

g. Taxation

In c o m e  T a x  e x p e n s e s  c o m p r is e s  o f  c u r re n t  a n d  d e fe r re d  ta x  c h a rg e  o r  re a lis a t io n . T h e  
d e fe r re d  ta x  c h a rg e  o r  c re d it  is  re c o g n is e d  s u b je c t  to  th e  c o n s id e ra t io n  o f  p ru d e n c e  in 
re s p e c t  o f  d e fe r re d  ta x  a s s e ts  o n  t im in g  d i f fe re n c e s , b e in g  th e  d if fe re n c e  b e tw e e n  
ta x a b le  in c o m e  a n d  a c c o u n t in g  in c o m e  th a t  o r ig in a te  in  o n e  p e r io d  a n d  a re  c a p a b le  o f 
re v e rs a l in  o n e  o r  m o re  s u b s e q u e n t p e r io d s .

W h e n  th e re  is  u n a b s o rb e d  d e p re c ia t io n  o r  c a r ry  fo rw a rd  lo s s e s , d e fe r re d  ta x  a s s e ts  a re  
re c o g n is e d  i f  th e re  is  a  c e r ta in ty  o f  re a lis a t io n  o f  s u c h  a s s e ts . S u c h  a s s e ts  a re  re v ie w e d  
a t  e a c h  B a la n c e  S h e e t  d a te  to  re a s s e s s  re a lis a t io n .



N O T E S  ON A C C O U N T S  F O R  T H E  Y E A R  E N D E D  M A R C H  31, 2012 
N o te N o : 2.1 - S H A R E  C A P IT A L

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

A u th o rise d  S h a re  C ap ita l
5000000 Equity Shares o f Rs 10/- each 50,000,000 50,000,000

Issu e d , S u b s c r ib e d  an d  P aid  up  C ap ita l
3648800 Equity Shares o f Rs 10/- each 
L e s s : Calls Unpaid

36,488,000
19,500

36,488,000
19,500

T O T A L 3 6 ,4 6 8 ,5 0 0 36,4 6 8 ,5 0 0

N o te  N o: 2.1.1 - R e c o n c il ia t io n  o f  S h a r e s :  -

P a r t ic u la r s
N u m b e r o f  

S h a r e s
A m o u n t
R u p e e s

N u m b e r o f  
S h a r e s

A m o u n t
R u p e e s

O pening Share Capita l 3,648,800 36,488,000 3,648,800 36,488,000
Add: Shares issuued D uring the year - - - -
Add: R ights  /  B onus Shares Issued _ _ _
T o ta l 3,648,800 36,488,000 3,648,800 36,488,000
Less: Buy back o f Shares - - - -

Less R eduction in Capita l - - - -

C losing Share C apita l 3,648,800 36,488,000 3,648,800 36,488,000

N o te  N o: 2 .1 .2  - L is t  o f  S h a r e  h o ld e rs  h a v in g  5 %  o r  m o re  S h a r e s  (In  N o s ) : -

N a m e  o f S h a r e h o ld e r s In N o s I n % In N o s l n %

G ovind Prasad 503,637 13.80 482,993 13.24
G ita agarwal 520,171 14.26 461,138 12.64
Nand K ishore Sontha lia 424,800 11.64 424,800 11.64
Bobby Sontha lia 322,542 8.84 322,542 8.84
C en tury  C base P Ltd 198,672 5.44 - -

Deccan F inancial S ervices P Lim ited - - 201,872 5.53

A s per records of the company, including its register of shareholders I members. 

N o te N o : 2 .2  - R E S E R V E S  A N D  S U R P L U S

P a r t ic u la r s
3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s
31.03.2011  

R u p e e s  R u p e e s

a) General Reserve
Balance as per Last Financial Statement
Add: Share premium
Add: Transfer made during the year

b) Surplus/ (Deficit) in the statement of Profit and Lo ss
Balance as per Last Financial Statement 
Add: Profit During The Year 
Less; Appropriations

Proposed Dividend - Re0.60 per share ( Re.0.60 ) 
Tax on proposed Dividend 
Transfer to General Reserves 

Closing Balance

TOTAL

551,864

21 ,668,500

7,099,322
4,843 ,873

2,189,280
355,156

551,864 

21,668,500

22,220,364
6,170,237
3,473,521

2,189,280
355,156

9,398,759

3 1 ,6 1 9 ,1 2 3

22,220,364

7,099,322

29,319,686



N o te N o: 2 .3  - L O N G  T E R M  B O R R O W IN G S

P a r t ic u la r s
31.03.2012 31.03.2011

N on- Cu rren t  
M aturities

Cu rrent
M aturities

N on- C urrent 
M aturities

C u rrent
M aturities

a) Deferred payment liabilities
Hire P urchase Loan from B an ks - (Secured)

- H D F C  B ank - Finance Loan -1
- H D F C  Bank - Finance Loan - II

Th e  above am ount in c lu d e s:-
Secured Borrowings 
Unsecured Borrowings 
Amount disclosed under the head 
"Other Current Liabilities"
(Ref:- Note 2.8)

N E T  A M O U N T

-
_ _

323 ,7 9 6
318 ,8 1 2

6 4 2 ,6 0 8

642 ,6 0 8

(6 4 2 ,60 8 )

- - - -

a) H D F C  B a n k  - F in an ce  Loan  I from bank ca rries  interest @  12.75 %  p.a. The loan is repayable in 
36 Monthly Installm ent of R s.800000/- from M arch 2009. Th e  loan is  secured by hypothecation of 
car created out of this loan.

a) H D F C  B an k  - F in an ce  Loan II from bank carries interest @ 15.01 %  p.a. Th e  loan is repayable in 
36 Monthly Installment of R s .900000/- from February 2009. The loan is secured by hypothecation of 
car created out of this loan.

N o te N o: 2 .4  - D E F E R R E D  T A X  A S S E T

P a r t ic u la r s
3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s

31.03.2011  

R u p ees Rupees

D eferred  Ta x  A s s e t s

Fixed A sse ts: Im pact of difference between la x  depreciation 
and depreciation charged for the financial reporting

Em ployee Retirem ent Benefits: Im pact of expenditure charged 
to the statem ent of profit and lo ss  in the current year but allowed 
for tax purposes on paym ent basis.

D eferred  Ta x  A s s e t  (Net)

9 2 .00 0

4 2 4 .0 0 0

66,000

263,000

5 1 6 ,0 0 0 329,000

N o te  N o : 2 .5  - L O N G  T E R M  P R O V IS IO N S

P a r t ic u la r s
3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s

31.03.2011  

R u p e e s  R u p e e s

P ro v isio n  for e m p loye e  benefits

T O T A L

1,3 7 0 ,9 6 3 824 ,0 0 0

1,3 7 0 ,96 3 824 ,0 0 0



N o te  N o: 2 .6  - S H O R T  T E R M  B O R R O W IN G S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

a) L o a n s  repayable o n  d e m a n d  
(I) From  B an k

C a sh  Credit from Punjab National Bank - (Secured) 
L C  from Punjab National Bank - (Secured)

9,403,281
3 0 ,3 1 8 ,0 6 6

T O T A L 3 9 ,7 2 1 ,3 4 7 -

Th e  above am ount In c lu d e s:-
Secured Borrowings 
Unsecured Borrowings

39 ,7 2 1 ,3 4 7

a) C a sh  Credit and L C  from Punjab National Bank is secured by first charge on the Stock-in-trade, 
book debts and entire current asset including loans and ad vances of the company. The whole time 
directors Mr.Govind Prasad & Mr. Nand K ishore Sonthalia along with M rs.Bobby Sonthalia have 
given their personal property a s  security and they have personally guaranteed the loan. The cash 
credit is repayable on demand and carries interest @  14.75%  p.a.

N o te N o: 2 .7  - T R A D E  P A Y A B L E S

P a r t ic u la r s 31 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

Tra d e  P a y a b le s
F o r G o o d s 
F o r E x p e n s e s  

(M SM  En terp rise  d isc lo su re  R efere  Note No. 2 .24. g)

O th e rs
F o r Statutory D u e s

T O T A L

3 0 ,2 9 2 ,2 2 0
7 ,5 2 9 ,8 8 0

13,259

44,893,744
7,740,375

822,788

3 7 ,8 3 5 ,3 5 9 53,456,907

N o te N o: 2 .8  - O T H E R  C U R R E N T  L I A B I L I T I E S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

A d v a n c e  re ce ive d  from  cu sto m e rs 
C u rre n t m aturities of long term debt 
C u rre n t m aturities of deferred p aym ent liabilities 
U n paid  dividend

3 1 6 ,5 9 8

2 2 6 ,7 5 3

182,327

64 2 ,6 0 8

T O T A L 543,351 8 2 4 ,935

N o te N o: 2 .9  - S H O R T  T E R M  P R O V IS IO N S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

P ro v isio n  for Taxation 
P ro p o se d  D ivid en d 
T a x  on D ividen d 
B o n u s

2,4 1 3 ,5 9 8
2 ,1 8 9 ,2 8 0

3 5 5 ,1 5 6
3 9 ,8 0 3

1,827,815
2 ,1 8 9 ,2 8 0

355 ,1 5 6
2 6 ,452

T O T A L 4 ,9 9 7 ,8 3 7 4,3 9 8 ,70 3
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N ote N o: 2.11 - N O N - C U R R E N T  IN V E S T M E N T S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

T ra d e  In v e s tm e n t (L o n g  Te rm )

S h a r e  A p p lic a t io n  M o ney

Karism aa M EP Serv ices P Lim ited (Non Q uoted) 
(3 ,00,000 Equity Shares o f Rs.10/- each)

T o ta l N o n - C u rre n t  In v e stm e n t

A g g r e g a t e  a m o u n t o f  U n q u o te d  In v e stm e n t

3,000,000 -

3 ,0 0 0 ,0 0 0 -

3 ,0 0 0 ,00 0 _

Equity shares have been alloted against the above share application money in April 2012 

N o te  N o: 2 .12  - L O N G  T E R M  L O A N S  A N D  A D V A N C E S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s

31.03.2011  

R u p e e s  R u p e e s

U n s e c u r e d  C o n s id e r e d  G o o d :

D eposits 4 ,934 ,348 4,637,124

T O T A L 4 ,9 3 4 ,3 4 8 4 ,6 3 7 ,12 4

N o te N o: 2 .1 3  - IN V E N T O R IE S

P a r t ic u la r s
3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s

31.03.2011  

R u o e e s  R u o e e s

Traded G oods

T O T A L

5,610,350 28,811,806

5 ,6 1 0 ,3 5 0 28,8 1 1 ,8 0 6

N o te N o : 2 .1 4  - T R A D E  R E C E I V A B L E S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  

R u p e e s  R u o e e s
31.03.2011  

R u o e e s  R u o e e s
O v e r  S ix  M o n th s - F ro m  D u e  D ate

Good
Doubtfu l
B e lo w  S ix  M o n th s  - F ro m  D u e  D ate

Good
Doubtfu l
Less : P rovis ion fo r Doubtfu l Debts

T O T A L

7,123,655

95,126,373

9,809,256

58,835,686

10 2 ,2 5 0 ,0 2 8 68 ,6 4 4 ,9 4 2



N o te N o : 2 .1 5  - C A S H  A N D  B A N K  B A L A N C E S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

- C a sh  and C a sh  Equivalents

Balance with Banks
- In Current Accounts
- In Deposit Accounts

269,442
5,689,743

12,002,700
5,139,130

Cash on Hand 209,111 377,996

6 ,1 6 8 ,2 9 6 17,519,826
Deposit account with less than 12 months maturity 
The above deposits are given as security for LC and FLC 
opened by the company 5,689,743 5,139,130

The details of b a lan ce s a s  on B alance Sheet date with 
ban ks are a s  fo llow s:-

Punjab National Bank- 
Punjab National Bank- 
Punjab National bank -

42,689

226,753

25,767
11,976,933

2 6 9 ,4 4 2 12,002,700

N o te N o: 2 .1 6  - S H O R T  T E R M  L O A N S  A N D  A D V A N C E S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

A dvances to  Suppliers 
P repaid Expenses 
Prepaid In terest 
A dvances S ta ff and O thers

T O T A L

23,973,847
52,795

734,279
563,000

615,020
42,285

176,000

2 5 ,3 23,921 8 3 3 ,305

N o te  N o: 2 .1 7  - O T H E R  C U R R E N T  A S S E T S

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

Incom e Tax 
Value Added Tax

T O T A L

3,204,908
25,649

2,686,365

3 ,2 3 0 ,55 7 2 ,6 8 6 ,36 5

N ote N o : 2 .1 8  - R E V E N U E  F R O M  O P E R A T IO N

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

Ind igenous Sales 
Traded G oods - Iron & Steel

T O T A L

789,585,524 694,492,565

789,585,524 694,492,565



N o te N o: 2 .1 9  - O T H E R  IN C O M E

P a r t ic u la r s
3 1 .0 3 .2 0 1 2  

R u p e e s  R u p e e s
31.03.2011  

R u p e e s  R u p e e s

In terest Earned 
D iscount
S undry  C red it & D eb it Balance w ritten off

T O T A L

1,450,786
9,497

16,977

1,102,955
72,869

5,314

1 ,4 7 7 ,26 0 1 ,1 81,138

N o te  N o : 2 .2 0  - P U R C H A S E  O F  S T O C K  - IN - T R A D E

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

Purchase o f Trading M ateria ls  - Iron & Steel 733,902,188 658,196,398

T O T A L 7 3 3 ,9 0 2 ,1 8 8 658,196,398

C h a n g e  in S t o c k s
S t o c k  a t C o m m e n c e m e n t

Traded goods - Iron & steel 28,811,806 19,492,220

L e s s :  S t o c k  at C lo s e
Traded goods - Iron & steel 5 ,610,350 28,811,806

S tock D ecreased / ( Increased ) by 2 3 ,2 0 1 ,4 5 6 (9 ,3 1 9 ,5 8 6 )

N o te  N o; 2.21 - E M P L O Y E E  B E N E F I T S  E X P E N S E S

P a r t ic u la r s 31 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

Salaries & O the r Benefits  
G ratu ity
S ta ff W elfa re  Expenses 
EPF & ESI C ontribu tion 
D irector's  Rem uneration & Related Expenses

T O T A L

1,116,773
546,963

46,884
429,069

2,192,234

827,630
112,000
44,886

250,619
1,089,869

4 ,3 3 1 ,9 2 3 2,3 2 5 ,00 4

N o te  N o: 2 .2 2  - F IN A N C E  C O S T S

P a r t ic u la r s 31 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

LC & Bank C harges 
In terest

T O T A L

934,959
1,142,501

870,633
936,984

2 ,0 7 7 ,4 6 0 1 ,8 07,617



N ote N o: 2 .2 3  - O T H E R  E X P E N S E S

P a r t ic u la r s 31 .0 3 .2 0 1 2  
R u p e e s  R u p e e s

31.03.2011  
R u p e e s  R u p e e s

C a rr ia g e  Inw ard 2,096 ,63 1 2 ,0 7 4 ,4 2 0
C u s to m  D u ty 6 ,4 9 9 ,2 6 7 1 9 ,56 0 ,2 26
C le a rin g  &  F o rw a rd in g 1 ,2 7 3 ,3 9 0 6 ,2 6 5 ,6 5 2
A d v e rt is e m e n t 7 0 ,0 2 4 51 ,76 3
B ro k e ra g e  &  C o m m is s io n 8 4 3 ,1 5 3 158 ,2 07
C a rr ia g e  O u tw a rd  &  C o o ly  C h a rg e s 5 ,4 9 0 ,2 6 6 5 ,5 0 9 ,4 3 3
S a le s  P ro m o tio n 152 ,8 64 134 ,8 75
A u d it Fee 2 2 ,0 6 0 22 ,06 0
B ad  D eb ts - 2 0 8 ,7 8 5
D o n a tio n 14 1 ,0 00 2 1 ,00 0
E le c tr ic ity  C h a rg e s 133 ,1 74 170 ,5 17
G e n e ra l E x p e n se s 141 ,9 48 181 ,9 32
In su ra n c e 5 4 ,0 1 4 5 7 ,1 5 8
Lo ss  on  s a le  o f fixe d  a s se ts 15 ,18 7 -

O th e r M isc e lla n e o u s  E x p e n se s 167 ,5 28 3 1 9 ,2 4 4
P o s ta g e  &  T e le p h o n e  C h a rg e s 3 4 4 ,1 0 9 2 2 6 ,0 3 4
P rin tin g  &  S ta tio n e ry 13 1 ,4 30 80 ,72 9
P ro fe s s io n a l C h a rg e s 3 8 1 ,6 8 9 33 8 ,0 58
R a te s  &  T axes 211,321 2 2 0 ,7 6 9
R en t 1 ,1 9 9 ,1 7 5 7 7 4 ,0 0 0
R e p a irs  &  M a in te n a n c e 117,061 136 ,1 92
S u b sc r ip tio n  C h a rg e s 2 9 ,0 4 0 2 6 ,4 0 6
S e c u rity  S e rv ic e  C h a rg e s 8 0 ,5 8 7 -
S e rv ic e  C h a rg e s 2 6 ,7 7 4 4 1 ,0 8 5
T ra v e llin g  &  C o n v e y a n c e  E x p e n se s 2 3 0 ,6 6 3 142 ,303
V e h ic le  R u n n in g  &  M a in te n a n c e 2 4 3 ,0 8 2 2 1 8 ,5 6 3
S h a re  tra n s fe r  e x p e n s e 68 ,851 70 ,22 8
S ittin g  F e es 15 ,75 0 19 ,500

T O T A L 2 0 ,1 8 0 ,0 3 8 3 7 ,0 2 9 ,1 3 9

P a y m e n t to  A u d ito r 3 1 .0 3 .2 0 1 2 31 .03 .2011

a ) A s  A u d ito r
A u d it Fee 16 ,54 5 16 ,54 5
T a x A u d it Fee 5 ,5 1 5 5 ,515

2 2 ,0 6 0 2 2 ,0 6 0



Nate No; 2.24 - A D D IT IO N A L IN FO RM ATIO N  T O  F IN A N C IA L  S T A T EM EN T

a ) C o n t in g e n t  L ia b il i ty  &  C o m m itm e n ts  - N il (3 1 .0 3 .2 0 1 1  - N il)

b )  V a lu e  o f  Im p o r t o n  C IF  b a s is  is  R s ,4 ,8 2 ,1 9 ,4 4 4 /-  (3 1 .0 3 .2 0 1 1  - R s .1 9 ,9 2 ,0 3 ,8 9 6 /- )

d )  E a rn in g s  in  F o re ig n  C u r re n c y -  N il (3 1 .0 3 .2 0 1 1  - N il)

e )  E x p e n d itu re  in  F o re ig n  C u r re n c y -  N il ( 3 1 .0 3 .2 0 1 1  -  N il)

f)  A m o u n t re m ite d  d u r in g  th e  y e a r  in  fo re ig n  e x c h a n g e  o n  a c c o u n t o f  d iv id e n d  fo r  th e  
p re v io u s  y e a r - N i l

g )  U n d e r  M ic ro , S m a ll &  M e d iu m  E n te rp r is e s  D e v e lo p m e n t A c t  2 0 0 6 , c e r ta in  d is c lo s u re s  
a re  required to be made relating to such enterprises. In view o f the insufficient information 
f ro m  s u p p lie rs  re g a rd in g  th e ir  c o v e ra g e  u n d e r  th e  s a id  A c t, n o  d is c lo s u re  h a v e  b e e n  m a d e  
in  th e  a c c o u n ts . H o w e v e r, in  v ie w  o f  th e  m a n a g e m e n t th e  im p a c t o f  in te re s t  if  an y , th a t  m a y  
b e  p a y a b le  in  a c c o rd a n c e  w ith  th e  p ro v is io n s  o f  th e  A c t  is  n o t  e x p e c te d  to  b e  m a te r ia l.

h ). T h e  c o m p a n y  h a s  p ro v id e d  in te re s t fo r  e le c tr ic ity  p a y a b le  u p  to  3 1 -0 3 -2 0 0 1 . In  v ie w  o f 
th e  c a s e s  f i le d  b y  th e  c o m p a n y  b e fo re  th e  H o n 'b le  H ig h  C o u r t  d is p u t in g  th e  a m o u n t d u e , 
th e  m a n a g e m e n t is  o f  th e  o p in io n  th a t  th e re  w il l n o t b e  fu r th e r  lia b i l ity  o n  th e  c o m p a n y  
b e y o n d  th e  a m o u n t a lre a d y  p ro v id e d  fo r.

i)  R e la te d  P a rt ie s :

Nam e of the Related Party Nature of R e lationsh ip

MGM Ste els A  P a r tn e rs h ip  c o n c e rn  in  w h ic h  o u r  
c h a irm a n  M r. G o v in d  P ra s a d  is  a  P a rtn e r.

K e y  M a n a g e m e n t P e rs o n n e l a n d  th e ir  re la t iv e s
-M r. G o v in d  P ra s a d , C h a irm a n -c u m -M a n a g in g  D ire c to r
-M rs . G ita A g ra w a l (W ife )
-M r. N a n d  K is h o re  S o n th a lia  (D ire c to r)
-M rs . B o b b y  S o n th a lia  (W ife )



Related Party Tra n sa ctio n s

N a m e  o f  t h e  R e la t e d  P a r t y
N a tu re  o f  

T r a n s a c t io n s
V a lu e

3 1 .0 3 .2 0 1 2
V a lu e

3 1 .0 3 .2 0 1 1

G o v in d  P rasad  
N a n d  K is h o re  S o n th a lia  
G ita  A g ra w a l 
B o b b y  S o n th a lia  
G o v in d  P rasad

S a la ry  &  A llo w a n c e  
S a la ry  &  A llo w a n ce  
R e n t P aid 
R e n t P a id  
R e n t P aid

1 ,200 ,00 0
9 6 0 .0 0 0
36 0 .0 0 0

9 2 3 ,1 7 5

60 0 ,0 00
4 8 0 .0 0 0
180 .000  
6 0 0 ,0 0 0

j) Consequent to the adoption of Accounting Standard 15 on Em ployee Benefits a s  notified by the 
com panies (Accounting Standard) R u les 2006, the following disclosure have been made as 

required by the standard.

i.The Com pany has recognized the following am ounts in the Profit and L o ss  Account towards 
contribution to defined contribution P lan s which are included under contribution to provident 
and other funds:

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  ( R s . ) 3 1 .0 3 .2 0 1 1  (R s . )

P ro v id e n t Fund 4 0 7 ,5 8 9 2 3 3 ,9 4 2

ii.The details of post retirement benefit plans for Gratuity are given below which is certified by the actuary 
and relied upon by the auditors :

P a r t ic u la r s 3 1 .0 3 .2 0 1 2  ( R s . ) 3 1 .0 3 .2 0 1 1  (R s . )

C h a n g e  in D e fin e d  B e n e fit O b lig a tio n s :

A c c ru e d  lia b ility  a t th e  b e g in n in g  o f th e  y e a r 8 2 4 ,0 1 0 7 1 2 ,4 3 8

In te re s t C o s t 65,921 56 ,99 5

C u rre n t S e rv ic e  C os t 535,821 101,401

P a s t S e rv ic e  C o s t - -

C u rta ilm e n t C o s t - -

S e ttle m e n t C o s t - -

B e n e fits  P a id - -

A c tu a r ia l g a in /L o ss (5 4 ,7 8 9 ) (4 6 ,8 2 4 )

A c c ru e d  L ia b ility  A s  A t th e  E nd  o f th e  P e riod 1 ,3 7 0 ,9 6 3 82 4 ,0 10

(N o  F u nd  is be in g  m a in ta in e d )

A m o u n t  R e c o g n i s e d  In  th e  B a la n c e  S h e e t 3 1 .0 3 .2 0 1 2  ( R s . ) 3 1 .0 3 .2 0 1 1  (R s . )

P re s e n t V a lue  o f O b lig a tio n s 1 ,370 ,96 3 82 4 ,0 10
F a ir V a lue  o f th e  P lan  A s se ts - -

L ia b ility  to  be  R e c o g n iz e d  in th e  B a la n ce  S h e e t (1 ,3 7 0 ,9 6 3 ) (82 4 ,0 10 )



Am ount R e co gn ise d  In the Profit and L o s s  A ccou n t 3 1 .0 3 .2 0 1 2  ( R s . ) 3 1 .0 3 .2 0 1 1  (R s . )

In te re s t C os t 65 ,921 56 ,99 5

C u rre n t S e rv ic e  C o s t 535,821 101,401

P a s t S e rv ic e  C o s t - -

E x p e c te d  R e tu rn  on  P lan A s se ts - -

C u rta ilm e n t C o s t (C re d it) * -

S e ttle m e n t C o s t (C re d it) * -

N e t A c tu a r ia l (g a in ) /L o s s (5 4 ,7 8 9 ) (46 ,8 2 4 )

N e t E x p e n se s  re c o g n iz e d  in P & L  A /c 5 4 6 ,9 5 3 111,572

R e c o n c i l ia t io n 3 1 .0 3 .2 0 1 2  ( R s . ) 3 1 .0 3 .2 0 1 1  (R s . )

N et L ia b ility  as a t th e  b e g in n in g  o f th e  pe riod : 82 4 ,0 1 0 71 2 ,4 38

N et E x p e n se s  in P & L A /c 54 6 ,9 5 3 111,572

B e n e fits  P a id - -

N et L ia b ility  as a t th e  en d  o f th e  pe riod : 1 ,3 7 0 ,9 6 3 82 4 ,0 10

P r in c ip a l  A c t u a r ia l  A s s u m p t io n s

In te re s t (D is co u n t)  R a te  (L ia b ilit ie s ) 8 .00% 8.00%

R a te  o f  R e tu rn  on  A s se ts N .A N .A

M o rta lity  Tab le L IC (9 4 -9 6 ) L IC (9 4 -9 6 )

R e s ig n a tio n  R a te  p e r A n n u m 0 .0 0 %  ■ 0.00%

S a la ry  E s ca la tio n  R ate 10 .00% 10.00%

E x p e r ie n c e  R a t e d  A d ju s t m e n t s 3 1 .0 3 .2 0 1 2  (R s . ) 3 1 .0 3 .2 0 1 1  (R s .)

L ia b ility  S id e (5 4 ,7 8 9 ) (46 ,8 2 4 )

A s s e t S id e N .A N .A

k) P re v io u s  y e a r f ig u re s  h a ve  b e e n  re g ro u p e d  &  re c la s s ifie d  w h e re v e r ne ce ssary .

I) In th e  o p in io n  o f th e  B oa rd  o f D ire c to rs  C u rre n t A s se ts , L o a n s  &  A d v a n c e s  h a ve  a va lu e  on 
re a lis a tio n  in th e  o rd in a ry  c o u rs e  o f b u s in e s s  a tle a s t eq u a l to  th e  a m o u n t s ta te d .

m )T h e  n o te s  re fe rre d  to  in th e  P ro fit &  Lo ss  A c c o u n t an d  B a la n ce  S h e e t fo rm  an  in teg ra l pa rt o f 
a c co u n ts .

F o ra n d  on  b e h a lfo f th e  B oa rd

sd/- sd/-
G O V IN D  P R A S A D  N A N D  K I S H O R E  S O N T H A L IA

Chairm an cum  M anaging D irector D irector
P la ce  : C he n n a i 
D ate : 2 7 .0 7 .2 0 1 2

A s  p e r m y  re p o rt o f  e ve n  da te  
F o r R .R .M o r e  &  C o

C h a rte re d A c c o u n ta n ts
sd/-

C .A . R a ja  R a m  M ore

Proprie tor
M .No.21233



CASH  FLOW  STATEMENT FOR THE Y E A R  ENDED 31.03.2012

P A R T I C U L A R S 3 1 .0 3 .2 0 1 2
R s .

3 1 .0 3 .2 0 1 1
R s .

C A S H  F L O W  FRO M  O P E R A T IN G  A C T IV IT IE S
Profit before tax 6,906,873 5,065,521

N on-Cash adjustment to reconcile profit before tax to net ca sh  flows
Depreciation / Amortization
L o ss  / (Profit) on sale  of Fixed A sse ts
Net G ain on S a le  of Current Investments
Interest & Financial charges
Interest Income

462,846
15,187

2,077,460
(1,450,786)

569,610

1,807,617
(1,102,955)

Operating Profit before working capital changes 8,011,580 6,339,793

M ovem ents in w o rkin g  capita l:
(Increase) / D ecrease  in receivables & others
(Increase) / D ecrease  in Inventories
Increase / (D ecrease) in Current Liabilities & Provision
C a s h  generated  from  / ( u sed  in) operatio n s
Interest & financial charges paid
Interest income
Direct Taxe s paid (net of refunds)
Net C a s h  flow  from/ (u se d  in) O pera ting  A ctiv itie s  (A)

(63,950,093)
23,201,456

(21,226,547)
(53,963,604)

(2,077,460)
1,450,786
2,012,975

(52,577,303)

29,387,559 
(9,319,586) 
17,217,087 
43,624,853 
(1,807,617) 

1,102,955 
1,541,251 

44,461,442

C A S H  F L O W  FRO M  IN V E S T IN G  A C T IV IT IE S
Pu rchase  of Fixed A sse ts
Proceed s from sa le  of Fixed Asset
Net C a s h  flow  f ro m / (u se d  in )  In v estin g  A ctiv itie s  (B )

(190.650) 
20,000

(170.650)

(114.200)

(114.200)

C A S H  F L O W  FRO M  F IN A N C IN G  A C T IV IT IE S
Borrowing of unsecured loans 
lncrease/(D ecrease) in Bank Borrowings 
Dividend Paid 
Tax on Dividend
Net C a s h  flow  from/ (u se d  in) F in a n c in g  A ctiv itie s  (C )

39,078,739
1,962,527

355,156
41,396,422

(10,139,150)
(18,898,936)

(29,038,086)

Net Increase / (D ecrease) in C a sh  and C ash Eq uiva lents 
(A) + (B) + (C ) Effect of E xch age  Differences on C a sh  & C a sh  
Equivalents held in Foreign Currency

(11,351,531) 15,309,156

C a sh  and C a sh  equivalents at the beginning of the year 17,519,827 2,210,671

C a s h  and C a s h  eq u iva len ts at the end o f the year 6,168,296 17,519,827

For and on behalf of the Board

sd/- sd/- 
G O V IN D  P R A S A D  N AN D  K IS H O R E  S O N T H A L IA

Chairm an cum  M anaging Director Director 

P lace  : Chennai 
Date: 27.07.2012

A s  per my report of even date 
For R.R.M ore 8i C o

Chartered Accountants 
sd/-

C .A . R aja  Ram  More
Proprietor

M.No.21233



B hagw andas Metals Limited
54, (Old No,61), Sembudoss Street, Chennai - 600 001 

A T T E N D A N C E  S L I P  )

Please  complete this attendance slip and hand it over at the entrance ofthe Meeting hall.

Name ofthe attending m em ber.................................................................................................................

Folio N o....................................................... No. of shares .....................................................................

Name of Proxy*............................................................................................................................................

*(lf proxy attends instead of member)
I hereby record my presence at the 30th Annual General Meeting of the Com pany to be held on 
21st Septem ber2012at 10.00a.m .

Venue

Date
Time

: Narada G ana Sabha Trust (Mini Hall) 314 (Old No.254) T T K  
Road, Alwarapet Chennai - 600 018.

: Friday,21stSeptem ber,2012 
: 10.00a.m .

R E Q U E S T  T O  M E M B E R S S I G N A T U R E  O F  M E M B E R

P R O X Y
1. Members and their proxies should 

bring the attendance slip duly filled in 
for attending the meeting.

2, Members are requested to bring their 
copies of annual report to the meeting.

m  Bhagwandas Metals Limited
/  54, (Old No.61), Sembudoss Street, Chennai - 600 001

PR O X YFO ^J

Please  complete this attendance slip and hand it over at the entrance ofthe Meeting hall.

Folio No.*..................
1/ We .............................................................................................. being a Member/Members of
Bhagw andas Metals Limited hereby appoint .................................................................................  of
 in the district o f ................................  of failing him .........................................  of
....................................... in the district of  as my/ our proxy to attend and vote for me/ us
and on my/ our behalf at the Annual General Meeting of the Com pany to be held on 21st 
Septem ber 2012 at 10,00 a.m, and at any adjournment thereof.

S igned th is . ., day o f . . 2 0 1 2 .

For office use

Proxy No,
Date of receipt 
No. of shares

N.B.; The instrument appointing proxy should be deposited with Com pany's Registered office 
at least 48 hours before the commencement of the meeting.
* P lease  fill in the particulars as given in the address slip.

N O  G I F T S  W I L L  B E  D I S T R I B U T E D  A T  T H E  A N N U A L  G E N E R A L  M E E T IN G
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