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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

DIRECTORS’ REPORT
TO THE SHAREHOLDERS

Dear Shareholders,

We have pleasure in presenting the Annual Report of the Company along with the Audited Statements
of Accounts for the year ended 315 March, 2012. The Financial Results for the year are shown below :-

FINANCIAL RESULTS (Amount in T "000)
2011-2012 2010-2011
Profit from operations, Dividend,
Interest and Rent Income 4,36,958 4,46,728
Less: Depreciation 151 158
Profit before tax 4,36,807 4,46,570
Less: Provision for taxation 9,233 5,000
Less: Deferred taxation - 2,416
Profit after taxation 4,27,574 4,39,154
Add: Balance brought down 7,57,535 6,86,075
Profit available for appropriation 11,85,109 11,25,229
Appropriations :
Special Reserve 85,515 87,900
Proposed Dividend 1,97,719 1,97,719
Corporate Dividend Tax 32,075 32,075
General Reserve 60,000 50,000
Balance carried forward 8,09,800 7,57,535
11,85,109 11,25,229

The profitability of the Company during the year under review appears less mainly due to receipt of
lesser dividend from few Companies and provision for diminution in the value of units of some schemes
of the Mutual Funds. News from Overseas Markets mostly fuelled by debt crisis in Europe and
disappointments on macro front locally were the major factors for the capital markets to fall. In order to
control highinflation, RBI has continued tighter monetary policies resulting in higher interest rates on
the borrowings by various companies affecting their margins. The economy has grown by 6.9% in
2011-2012 and RBI has pegged GDP growth rate for the current fiscal year at 7.3%.




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

DIRECTORS’ REPORT — (Contd.)
DIVIDEND

The Board of Directors has recommended a dividend of & 25/- (Rupees Twenty Five only) per share of
< 10/- each equivalent to 250% (two hundred fifty percent) on the paid up equity share capital of the
Company for the year ended 315 March, 2012 as against & 25/- (Rupees Twenty Five only) equivalent
to 250% (two hundred fifty percent) paid in the previous year on the equity shares of < 10/- each. The
dividend will be paid when declared by the shareholders in accordance with law. The dividend will be
free of tax in the hands of the shareholders. The Company will have to pay dividend distribution tax at
the rate of 15% plus applicable surcharge and education cess, aggregating about 16.2225% on the
dividend amount so distributed.

DIRECTORS

Shri Kumar Mangalam Birla and Shri K. K. Daga, Directors of the Company retire from the office by
rotation at the forthcoming Annual General Meeting but being eligible offer themselves for re-election.

DIRECTORS RESPONSIBILITY STATEMENT

In compliance with Section 217(2AA) of the Companies Act, 1956, the Directors to the best of their
knowledge and belief confirm that —

() inthe preparation of the Annual Accounts, the applicable accounting standards have been followed
alongwith proper explanation relating to material departures;

(i) the Directors have selected such accounting policies as mentioned in Note 2.1 of the annual
accounts and applied them consistently and made judgements and estimates that are reasonable
and prudent so asto give a true and fair view of the state of affairs of the Company at the end of the
financial year as on 31 March, 2012 and the Profit or Loss of the Company for the financial year
ended on that date;

(iif) proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the aforesaid Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

(v) the annual accounts have been prepared on a going concern basis.

CORPORATE GOVERNANCE

The Company has in place a system of Corporate Governance. A separate Report on Corporate

Governance is enclosed as a part of this Annual Report of the Company. A certificate from Auditors of

the Company regarding compliance of Corporate Governance as stipulated under Clause 49 of the

Listing Agreement is annexed to the Report on Corporate Governance.

SUBSIDIARY COMPANY

The Audited Accounts and Directors’ Report of the subsidiary are annexed hereto.




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

AUDITORS
S.R. Batliboi & Co., the Auditors of the Company, retire, and being eligible, offer themselves for

reappointment.

AUDITORS REPORT

The observations made in the Auditors Report are self explanatory and, therefore, do not call for any
further explanation under Section 217(3) of the Companies Act, 1956.

EMPLOYEES

Information as per Section 217(2A) of the Companies Act, 1956, read with the Companies (Particulars
of Employees) Rules, 1975, are not applicable as no employee was in receipt of such remuneration as
provided under the said Section.

DEPOSITS

The Company has not accepted any public deposit during the year. Hence, no information is required
to be appended to this report in terms of Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank) Directions, 1998.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNING
AND OUTGO

The Company has no manufacturing activity and therefore, the disclosure of particulars as required to be
appended under Section 217(1)(a) of the Companies Act, 1956, in so far as it relates to the Conservation
of the Energy and Technology Absorption is not applicable. Particulars with regard to Foreign Exchange
Earnings and Outgo appear in Note 29 to the accounts and forming part of this Report.
CONSOLIDATED FINANCIAL STATEMENT

The Consolidated Financial Statements have been prepared by the Company in accordance with the
requirements of Accounting Standard-21 issued by the Institute of Chartered Accountants of India and as
stipulated by Clause 32 of the Listing Agreement with the Stock Exchanges with which the Shares of the
Company are listed. The Audited Consolidated Financial Statements form part of the Annual Report.
APPRECIATION

Your Directors place on record their deep appreciation for the committed services rendered by the
employees of your Company.

For and on behalf of the Board of Directors

Kolkata R. A. MAKHARIA B. K. BIRLA
30th May, 2012 Executive Director Director




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956
A. AtlaslIron & Alloys Limited

)

Atlas Iron & Alloys Limited, subsidiary of the company went into Creditors Voluntary winding
up vide its resolution dated 16" June, 1975 and the winding up proceedings are in progress.

The information required to be given pursuant to Section 212 of the Companies Act, 1956, in
respect of the Subsidiary as is applicable in view of the aforesaid is given below.

Pilani Investment and Industries Corporation Limited held 72,000 Equity Shares of & 10/- each
amounting to 96.83% of the total paid up Capital of 74,358 Equity Shares of < 10/- each of
Atlas Iron & Alloys Ltd. and continues to hold the same. In view of the Subsidiary being in
liquidation and losses sustained by it, the investment of < 7.20 lacs in the shares of the
subsidiary as aforesaid is taken at nil value.

B. PIC Properties Limited

Pilani Investment and Industries Corporation Limited held 50,002 Equity Shares of & 10/- each
being the whole of the subscribed capital of PIC Properties Ltd. as on 31% March, 2012. The
Financial year of the Company as well as the subsidiary ended on 31 March, 2012.

a) The net aggregate amount, so far as it concerns members of holding company and is not
dealt with in the Company accounts, of the Subsidiary’s profits after deducting its losses or
viceversa.

For the Financial year of the Subsidiary < 2,72,278 [Previous year I 4,07,877]

b) The net aggregate amount of the profits of the Subsidiary after deducting its losses or vice
versa, so far such profits/losses are dealt with in the company'’s profits for the financial year
of the Subsidiary is nil.

For and on behalf of the Board of Directors
Kolkata R. A. MAKHARIA B. K. BIRLA
30th May, 2012 Executive Director Director




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

AUDITORS’ CERTIFICATE
TO THE MEMBERS OF PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

We have examined the compliance of conditions of Corporate Governance by PILANI INVESTMENT
AND INDUSTRIES CORPORATION LIMITED, for the year ended 31st March, 2012, as
stipulated in clause 49 of the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the company for
ensuring the compliance of the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we
certify that the Company has complied with the conditions of Corporate Governance as stipulated in
the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the management has conducted the affairs
of the Company.

For S.R.BATLIBOI & CO.

Firm Registration No. 301003E

Chartered Accountants

Per SANJOY K GUPTA

Place : Kolkata Partner
30th May, 2012 Membership No. 54968




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

REPORT ON CORPORATE GOVERNANCE

Your company has been practicing the principles of good Corporate Governance, which comprise all
activities that result in the control of the company in a regulated manner, aiming to achieve transparent,
accountable and fair management.

The details of Corporate Governance compliance by the company as per the Clause 49 of the Listing
Agreement with Stock Exchanges are as under :

1. COMPLIANCE OF MANDATORY REQUIREMENTS

A. Company’s philosophy on Corporate Governance
Corporate Goverance pertains to systems, by which companies are directed and controlled, keeping
in mind long-term interest of Stakeholders. In sum, corporate governance is to achieve business
excellence and dedicate itself to transparency in all its dealings and places and business efforts.
The Company firmly believes in the spirit of corporate governance and the same has influenced its
decisions and policies long before the guidelines became mandatory.

B. Board of Directors
(i) Composition of the Board :
The Board of directors comprises of seven members consisting of six Non-Executive Directors who
account for eighty six percent of the Board strength as against minimum requirement of fifty percent
as per the listing agreement. The Non-Executive Directors are eminent professionals drawn from
amongst persons with experience in business and industry, finance and law. The composition is
as under :-

Directors Executive / No. of Outside No. of Outside
Non-Executive / Directorship held Committees #
Independent Domestic Companies (excluding **)
Public Private Member [ Chairman

Shri B. K. Birla Non-Executive 4 - - -

Shri Kumar Mangalam Birla | Non-Executive 9 16 - -

Shri P. K. Khaitan Non-Executive* 14 - 3 -

Shri D. K. Mantri Non-Executive* 3 22 - -

Shri A. V. Jalan Non-Executive 2 10 - -

Shri K. K. Daga Non-Executive* 1 2 - -

Shri R. A. Makharia Executive** 1 — — —

*  Alsoindependent

**  Private companies and companies under Section 25 of the Companies Act, 1956.

*** Shri R. A. Makharia is the Managing Director, designated as Executive Director of the Company.

# Only the two committees viz. the Audit Committee and the Shareholders Grievance Committee are

@

considered for this purpose.
None of the Directors of the Company hold any Equity Shares in the Company.

The Non-Executive Directors have no material pecuniary relationship or transactions with the
Company in their personal capacity.




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

(i) Detalils of sittings fees, remuneration etc. paid to Directors

Name of the Directors

Remuneration paid during 2011-2012

Sittings fees for attending Meetings of

the Board and/or committee thereof
(All figuresin )

Shri B. K. Birla

Shri Kumar Mangalam Birla
Shri P. K. Khaitan

Shri D. K. Mantri

Shri A. V. Jalan

Shri K. K. Daga

Shri R. A. Makharia

Executive Director Remuneration

Shri R. A. Makharia

Note : 1. No commission is paid to any Directors.

< 27,93,397/-

80,000.00
80,000.00
1,60,000.00
1,60,000.00
1,20,000.00
80,000.00

Benefits and perquisites
including < 5,34,060/-
being rent

< 17,35,681/-

2. Shri P. K. Khaitan is a partner in Khaitan & Co., LLP and renders professional services to
the Company and a sum of & 1,98,210/- has been paid towards Professional services to

Khaitan & Co. LLP during the year 2011-2012.

(i)  Number of Board Meetings held and attended by the Directors :

a. Four meetings of the Board of Directors were held during the year ended 31st March 2012.

These were held on :
(1) 31-05-2011
(4) 09-02-2012

(2) 09-08-2011

(3) 09-11-2011




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

b.

The attendance record of each of the Directors at the Board Meetings during the year
ended on 31% March, 2012 and of the last Annual General Meeting is as under :-

Directors No. of Board Meetings Attendance of the
Attended last AGM
Shri B. K. Birla 4 No
Shri Kumar Mangalam Birla No
Shri P. K. Khaitan 2 Yes
Shri D. K. Mantri 4 No
Shri A.V. Jalan 4 No
ShriK. K. Daga 3 No
Shri R. A. Makharia 4 Yes

C. Codeof Conduct
The Company has laid down a Code of Conduct for all the Board of Directors and Senior
Management Personnel for avoidance of conflict of interest. It has received from all of them the
necessary declaration affirming compliance with Code of Conduct for the year 2011-2012. There
were no material financial and commercial transactions in which the Senior Management Personnel,
had personal interest, which would lead to potential conflict of interest of the Company during the
year. The Code of Conduct is available on Company

D. Audit Committee

@)

(if)

(i)

The Audit Committee is comprised of four Non-Executive Directors viz.

(1) Shri PK. Khaitan (2) Shri D.K. Mantri  (3) Shri A.V. Jalan (4) Shri K.K. Daga
Shri P.K. Khaitan, Shri D.K. Mantri and Shri K.K. Daga being Independent Non-Executive
Directors.

Audit Committee meetings were held on 31-05-2011, 09-08-2011, 09-11-2011 and
09-02-2012. The attendance of the Audit Committee Members is as under :-

Name of the Audit Committee Members No. of Meeting Attended
Shri P. K. Khaitan 2
Shri D. K. Mantri 4
Shri A.V. Jalan 4
ShriK. K. Daga 3

At the invitation of the company, Internal Auditors, Statutory Auditors and Secretary who is
acting as Secretary of the Audit Committee and other officers of the Company also attended
the Audit Committee meetings to answer and clarify queries raised at the said meetings.




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

(iv) The role and terms of reference of the Audit Committee covers the matters specified for
Audit Committees under Clause 49 of listing agreement of the Stock Exchanges as prescribed
by SEBI as well as Section 292A of the Companies Act, 1956.

E. Remuneration Committee

The Company has only one Executive Director on the Board and whose appointment and
remuneration has been fixed by the Board in terms of resolution passed by the members. In view
of this, no remuneration committee is required to be constituted.

Shareholders Grievance Committee

The Company has constituted a Share Transfer and Shareholders/Investors Grievance Committee
headed by Shri P.K. Khaitan, a Non-Executive Independent Director. The Company Secretary
has been designated as the Compliance Officer. During the year ended 315 March, 2012, 8
investors complaints/queries were received and as on 31t March, 2012 there were no complaints/
gueries pending reply. There were no share transfer pending for registration for more than 30 days
as on the said date.

General Body Meetings

Details of Annual General Meetings/Extra Ordinary General Meeting held in last three years are
as under :

Year Date Type  Location Time
2008-2009 21.08.2009 AGM  9/1 R.N.Mukherjee Road, Kolkata 3.00 PM.
2009-2010 27.08.2010 AGM  9/1 R.N.Mukherjee Road, Kolkata 3.00 PM.
2010-2011 26.08.2011 AGM  9/1 R.N.Mukherjee Road, Kolkata 3.00 PM.
Whether special resolutions were put through postal ballot last year No

Are votes proposed to be conducted through postal ballot this year? No

Disclosures

() There are no materially significant transactions with related parties viz. Promoters, Directors
or the Management, their subsidiaries or relative conflicting with Company

(i) No penalties or strictures have been imposed on the Company by Stock Exchange or SEBI
or any statutory authority on any matter related to Capital Markets during the last three
years.

(if) The Company has adopted and complied with mandatory requirements as per the revised
Clause 49 of the Listing Agreement. Some of the non mandatory requirements have also
been complied with.

Means of Communication

() Quarterly results :

Which newspaper normally published in : The Financial Express, Kolkata
and Dainik Statesman, Kolkata

10



PILANI INVESTMENTAND INDUSTRIES CORPORATION LIMITED

(i) Half-yearly report sent to each

household of Shareholders : No
(i) Any website, where displayed : Yes - www.pilaniinvestments.com
(iv) Whether MD & A is a part of

Annual Report : Yes

J. Management Discussion & Analysis Report

Your Company is an Investment Company and risk of the company consists principally of
investment in shares and securities, loans and trade accounts receivable and investment in
Mutual Funds. Internal control and monitoring systems are periodically evaluated to manage
and minimize the risk.

The Company is fully committed to ensuring an effective internal control environment and
periodically checks the adequacy and effectiveness of the internal control system.

K. General Shareholder Information

(i) Annual General Meeting to be held :

Day & Date © Friday, the 31" August, 2012
Venue :  BirlaBuilding, 9/1 R.N. Mukherjee
Road, Kolkata

Time : 3.00 PM.

(i) Financial Calendar (tentative) for the year 2012-13 :
First Quarterly Results © Onorbefore 14" August, 2012
Second Quarterly Results : Onorbefore 14" November, 2012
Third Quarterly Results © Onorbefore 14" February, 2013
Fourth Quarterly Results / Audited Yearly
Results for the Year ended 31 March, 2013 . Before end of May, 2013

(i) Date of Book Closure . 25" August, 2012 to 31t August, 2012

(Both days inclusive)
(iv) Date of Dividend payment . Onor after 13" September, 2012

(v) Information pertaining to the Stock Exchanges :

11



PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

(a) The Equity Shares of the Company are listed at the following Stock Exchanges :

() Madhya Pradesh Stock Exchange, 201 Palika Plaza-1l, MTH Compound, Indore
452001 (M.P.) Stock Code No.: N.A.

(i) Delhi Stock Exchange Association Ltd., DSE House, 3/1 Asaf Ali Road, New Delhi

Note: Listing fees for the year 2012-2013 have been paid to the Stock Exchanges.
(b) ISIN No.for the Company
(c) Depository Connectivity : NSDL and CDSL

(d) Registrar and Transfer Agent :

Niche Technologies Pvt. Ltd., D-511, Bagree Market, 71, B.R.B.Basu Road, Kolkata
700001, Phone Nos. (033) 22357270/22357271

(e) Market Price Data

The details of monthly highest and lowest closing quotations of the equity shares of the
Company at the National Stock Exchange of India Ltd. during the financial year 2011-12
are as under :

Quotation at National Stock Exchange of India Limited.

Month High< Low <
April 2011 N.A. N.A.
May 2011 N.A. N.A.
June 2011 N.A. N.A.
July 2011 N.A. N.A.
Aug. 2011 N.A. N.A.
Sept. 2011 N.A. N.A.
Oct. 2011 2619 1911
Nov. 2011 2530 1510
Dec. 2011 1664 1426
Jan. 2012 1569 1437
Feb.2012 1960 1503
Mar. 2012 1660 1487

12



PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

(H Share Transfer System for physical Shares :

Share transfers are generally registered within a period of 30 days from the date of receipt
provided the documents are complete in all respects. All share transfers are approved by the

Board.

(vi) Distribution of Shareholding :

Distribution of shareholding as on 31 March, 2012

(&) According to Number of Equity Shares

(b)

SI.No No. of Equity Shares No. of No. of Shares % of Share-
held Folios holding
1 Upto 500 4641 3,78,410 4.78
2. 501 141 1,02,486 1.30
3. 1,001 62 87,244 1.10
4. 2,001 13 33,151 0.42
5. 3,001 8 28,795 0.36
6. 4,001 5 23,031 0.29
7. 5,001 9 67,703 0.86
8. 10,001 15 2,85,448 3.61
0. 50,001 3 1,86,457 2.36
10. 1,00,001 and above 8 67,16,025 84.92
Total 4905 79,08,750 100.00
Categories of Shareholding :
Sl. Category No. of % of No. of Shares | % of share
No. Folios Folios held holding
1 Promoters 10 0.20 45,51,416 57.55
2. Resident Individuals 4553 92.82 6,23,665 7.89
3. Private Corporate Bodies 257 5.24 26,76,158 33.84
4, Financial Institutions/
Nationalised Banks 6 0.12 19,900 0.25
5. Mutual Funds & Insurance
6. FIIS 1 0.02 1,082 0.01
7. NRIand OCBs 16 0.33 12,868 0.16
8. Others 62 1.27 23,661 0.30
Total 4905 100.00 79,08,750 100.00

13
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(viiiy Dematerialisation of shareholding and liquidity :

As per SEBI

Form for all the investors with effect from 27" November, 2001. As on 31% March, 2012, 58,10,346
Company

in dematerialized form and balance 20,98,404 Equity Shares representing 26.53% were held in
physical form.

(vii) Contact address for Shares and Share related matters :

For any assistance regarding Share transfers and transmission, change of address, duplicate/
missing Share Certificates, Demat, redressal of Complaints and Grievances, non-receipt of
dividends and other matters, please write to or contact the Share Department of the Company
at the address given below :

ShriN.K. Baheti, Pilani Investment and Industries Corporation Ltd., Birla Building, 14™ Floor,
9/1, R.N. Mukherjee Road, Kolkata-700001. Phone: 3057 3700/ 3041 0900 (Extn. 2439)

For and on behalf of the Board of Directors

Kolkata R. A. MAKHARIA B. K. BIRLA
30th May, 2012 Executive Director Director

DECLARATION

The Board of Directors and Senior Management personnel have affirmed their compliance of the
for the year 2011-12in

terms of Clause 49 of the Listing Agreement with the Stock Exchanges.

R.A. Makharia
Dated May 30, 2012 Chief Executive Officer

14



PILANI INVESTMENTAND INDUSTRIES CORPORATION LIMITED

AUDITORS’ REPORT
TO THE MEMBERS OF PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

1. We have audited the attached Balance Sheet of PILANI INVESTMENT AND INDUSTRIES
CORPORATION LIMITED (the Company) as at 31st March, 2012 and also the Statement of
Profit and Loss Account and the Cash Flow Statement for the year ended on that date, annexed
thereto. These financial statements are the responsibility of the Company
responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956,
we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
said Order.

4.  Further to our comments in the Annexure referred to above, we report that:

i. We have obtained all the information and explanations, which to the best of our knowledge
and belief, were necessary for the purposes of our audit;

ii. Inour opinion, proper books of account as required by law, have been kept by the company
so far as appears from our examination of those books;

iii. The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by
this report are in agreement with the books of account;

iv. Inour opinion, the Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement
dealt with by this report comply with the accounting standards referred to in sub-section (3C)
of Section 211 of the Companies Act, 1956.

15



PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

AUDITORS’ REPORT

V.

Vi.

On the basis of written representations received from the Directors, as on 31st March, 2012,
and taken on record by the Board of Directors, we report that none of the directors is disqualified
as on 31st March, 2012 from being appointed as a Director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956 ;

Attention is drawn to Note No. 20 of Notes to financial statements regarding non-provision in
respect of deposit of & 6,928 thousands with the Debt Recovery Tribunal against claim made
by a bank on the basis of guarantee given in earlier years since the matter is pending with the
Hon

above on the financial statements.

In respect of above, the previous year

Except for the possible effect of the matter stated in para (vi) above, the said accounts, in our
opinion and to the best of our information and according to explanations given to us, give the
information required by the Companies Act, 1956 in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India :

@
(®)

(©

in the case of Balance Sheet, of the state of affairs of the Company as at 31st March, 2012;

in the case of Statement of Profit & Loss Account, of the Profit of the Company for the year
ended on that date; and

in case of Cash Flow Statement, of the cash flows for the year ended on that date.

For S.R.BATLIBOI & CO.
Firm Registration No. 301003E
Chartered Accountants

Per SANJOY K GUPTA

Place : Kolkata Partner
Dated : May 30, 2012 Membership No. 54968

16



PILANI INVESTMENTAND INDUSTRIES CORPORATION LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE TO THE MEMBERS OF
PILANIINVESTMENT AND INDUSTRIES CORPORATION LIMITED

@)

(if)

(i)

(iv)

(v)

(vi)

(@ The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) There was no disposal of a substantial part of fixed assets during the yeatr.

The Company does not have any inventory and hence the requirement of sub clauses (a) to
(c) of clause (ii) of the Order, are not applicable.

(@ According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of
clauses 4(iii)(a) to (d) of the Order are not applicable to the Company and hence not commented
upon.

(b) According to the information and explanations given to us, the Company has not taken any
loans, secured or unsecured from companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4(iii)(e) to (g) of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business,
for the purchase of fixed assets and for the sale of services. During the course of our audit, no
major weakness has been noticed in the internal controls in respect of the above area. During the
course of our audit, we have not observed any major weakness or continuing failure to correct
any major weakness in internal control system of the company in respect of these areas.

The Company has not made any purchase of inventory and sale of goods during the year and
hence, this clause is not applicable with respect to the above areas.

In our opinion, there are no contracts or arrangements that need to be entered in the register
maintained under Section 301 of the Companies Act, 1956. Accordingly, the provisions of clause
4 (v)(b) of the Order is not applicable to the Company and hence not commented upon.

The Company has not accepted any deposit from the public.

17



PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

(vii) In our opinion, the Company has an internal audit system commensurate with the size and

nature of its business.

(vii) Since the company is not engaged in any manufacturing, processing or mining activities, the

(ix)

@

(®)

(©

clause for maintenance of cost records under Sction 209(1)(d) of the Companies Act, 1956 is not
applicable.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, income-tax, sales-
tax, wealth-tax, service tax, custom duty, excise duty, cess and other material statutory
dues applicable to it. The provisions relating to employees

to the company.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, investor education and protection fund, employees
insurance, income-tax, sales-tax, wealth-tax, service tax, custom duty, excise duty, cess

and other material statutory dues were outstanding, at the year end, for a period of more
than six months from the date they became payable.

According to the records of the Company, the dues outstanding in respect of sales tax,
income tax, custom duty, wealth tax, service tax, excise duty, cess on account of any
dispute, are as follows :-

Name of the Nature of dues Amount Period to which | Forum where
Statue (¥ in 000s) the amount Disputeis
relates pending
IncomeTax | Income tax on certain 8,638 2008-09 CIT (Appeals)
Act, 1961 disallowances etc. Kolkata

(x)  The Company has no accumulated losses at the end of the financial year and it has not incurred

cash losses in the current and immediately preceding financial year.

(xi)  The Company has no outstanding dues in respect of financial institution, bank or debenture

holders.

(xiiy  According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of

security by way of pledge of shares, debentures and other securities.
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PILANI INVESTMENTAND INDUSTRIES CORPORATION LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)
(xx)

(xxi)

Place :
Dated :

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society and
therefore, clause 4(xiii) of the Order is not applicable.

In respect of dealing / trading in shares, securities, debentures and other investments, in our
opinion and according to the information and explanations given to us, proper records have
been maintained of the transactions and contracts and timely entries have been made therein.
The shares, securities, debentures and other investments have been held by the Company, in
its own name.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.

The Company did not have any term loans outstanding during the year.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short term basis have been
used for long-term investment.

The Company has not made any preferential allotment of shares during the year to parties or
companies covered in the register maintained under section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.
The Company has not raised any money through a public issue during the yeatr.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For S.R.BATLIBOI & CO.

Firm Registration No. 301003E

Chartered Accountants

Per SANJOY K GUPTA

Kolkata Partner
May 30, 2012 Membership No. 54968
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

BALANCE SHEET AS AT 31ST MARCH 2012

Notes 31st March, 2012 31st March, 2011
Jin <in
EQUITY AND LIABILITIES
SHAREHOLDERS
SHARE CAPITAL 3 79,088 79,088
RESERVES AND SURPLUS 4 6,637,738 6,439,958
NON-CURRENT LIABILITIES
LONG TERM PROVISIONS 5 190 159
CURRENT LIABILITIES
TRADE PAYABLES 6 1,698 1,516
OTHER CURRENT LIABILITIES 6 3,704 2,470
SHORT TERM PROVISIONS 5 237,502 236,267
Total 6,959,920 6,759,458
ASSETS
NON CURRENT ASSETS
Fixed Assets
TANGIBLE ASSETS 7 965 286
NON CURRENT INVESTMENTS 8 6,178,414 6,178,464
LONG TERM LOANS AND ADVANCES 9 25,535 25,548
CURRENT ASSETS
CURRENT INVESTMENTS 10 612,580 524,278
TRADE RECEIVABLES 11.1 3,195 1,420
CASH AND BANK BALANCES 12 6,892 3,827
SHORT TERMS LOAN AND ADVANCES 9 131,985 25,635
OTHER CURRENT ASSETS 11.2 354
Total 6,959,920 6,759,458

Summary of Significant Accounting Policies 21

The accompanying notes are an integral part of the financial statements

As per our Report of even date.

For S.R.BATLIBOI & CO.
Firm registration No. 301003E

For and on behalf of the Board of Directors

Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP

Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

STATEMENT OF PROFIT AND LOSS FORTHE YEAR ENDED 31ST MARCH 2012
Notes 31st March, 2012 31stMarch, 2011

<in <in
INCOME
Revenue from operations 13 464,086 483,757
Other Income 14 10,821 117
Total Revenue (1) 474,907 483,874
EXPENSES
Employee benefits expenses 15 6,871 6,048
Finance costs 16 2,845
Depreciation and amortization expense 18 151 158
Other expenses 17 31,078 28,253
Total Expenses (Il) 38,100 37,304
Profit before tax (1) - (1) 436,807 446,570
Tax Expense:
Current Tax (including < 2,933 thousands
in respect of earlier years) 9,233 5,000
Deferred Tax 2,416
Total Tax Expenses 9,233 7,416
Profit for the year 427,574 439,154
Earnings per Equity Shares [ Nominal Value of Rs. 10/-
each (& 10/-)]
Basic & Diluted 26 S 54.06 < 5553

Summary of Significant Accounting Policies 21
The accompanying notes are an integral part of the financial statements

As per our report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31st March, 2011

A. CASHFLOW FROM OPERATING ACTIVITIES

Profit before tax
Adjustment for :
Profit on redemption of units
Provision for diminution in value of investments
Contingent Provisions Against Standard Assets
Provision for Non-Performing Assets Written back
Loss on Fixed Assets sold / Discarded
Depreciation and amortization expense

Operating profit before working capital changes:

(Decrease) in long-term provisions

(Decrease) in trade payables

Increase / (Decrease) in other curent liabilities
(Increase) / Decrease in trade receivables

(Increase) / Decrease in long term-loans and advances
(Increase) in short-term loans and advances
(Increase) / Decrease in curent investments

Increase / (Decrease) in Short-term provisions
(Increase) / Decrease in Other Curent Assets

Cash generated from operations :

Direct tax paid

Net cash flow from / (used in) operating activities

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (including capital advances)

Net cash flow from / (used in) investing activities

Jin <in
436,807 446,570
(12,261)
11,421 16,881
264 14
27 77
8
151 158
448,616 451,447
31 159
182 548
(142) 189
(1775) (179)
13 (13)
(100,779) (16,271)
(99,723) (202,079)
999 980
(354)
247,068 234,081
(14,804) (3,440)
232,264 231,341
(780) (14)
(780) (14)
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31stMarch, 2011

Jin Jin

C. CASH FLOW FROM FINANCING ACTIVITIES

Dividend Paid (196,344) (197,719)

Tax on Dividend Paid (32,075) (32,839)

Net cash flow from / (used in) Financing activities (228,419) (230,558)
D. NET INCREASE IN CASH & CASH EQUIVALENTS

(A+B+C) 3,066 769
E. CASH & CASH EQUIVALENTS AT THE BEGINING OF

THEYEAR 3,827 3,058
F. CASH & CASHEQUIVALENTS AT THE END OF THE

YEAR 6,892 3,827

Components of cash and cash equivalents as indicated in Note 12 comprises of :

Cash on hand 11 7
Balances with scheduled banks on current account* 4,632 2,254
Fixed Deposits with Banks 2,249 1,566
Total 6,892 3,827

*Includes balance of & 2,645 thousands (¥ 1,271 thousands) with a bank for which
instruments for dividend paid have been issued to the shareholders but are yet to be
encashed and lying in Unpaid Dividend Account.

As per our Report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

1.

21

iv.

Corporate information :

Pilani Investment and Industries Corporation Limited is a public company domiciled in India
and incorporated under the provisions of the Companies Act, 1956. Its shares are listed on two
stock exchanges in India. The company is engaged in carrying on the Business of hon-banking
financial institution without accepting public deposits.

Basis of Preparation :

The financial statements have been prepared to comply in all material respects with the
accounting principles generally accepted in India, including mandatory Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956 and the directives prescribed by the Reserve
Bank of India for Non-Banking Financial Companies under the historical cost convention
and on an accrual basis. The accounting policies, in all material respects, have been
consistenly applied by the Company and are consistent with those used in the previous
year, except for the change in accounting policy explained in 2.1(i) below.

Significant Accounting Policies :

Change in Accounting Policy

Presentation and disclosure of financial statements

During the year ended 31st March 2012, the revised schedule VI notified under the Companies
Act, 1956, has become applicable to the company, for preparation and presentation of its
financial statements. The adoption of revised Schedule VI does not impact recognition and
measurement principles followed for preparation of Financial Statements. However, it has
significant impact on the presentation and disclosures made in the financial statements. The
company has also reclassified the previous figures in accordance with the requirements applicable
in the current year.

. Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities at the date of the financial statements
and the results of operations during the reporting period end. Although these estimates are
based upon management’s best knowledge of current events and actions, actual results could
differ from these estimates.

Revenue Recognition

a. Dividends

Dividend income is recognised when the shareholders’ right to receive payment is established
by the balance sheet date. Dividend received from Overseas Companies is accounted for, net
of tax deducted at source.

b. Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

c. Profit on Sale / Redemption of Mutual Fund Units

Profit on Sale / Redemption of Mutual Fund units are accounted for net of security transaction
tax and exit load.

Provisioning on Standard Assets
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Vi.

Vii.

viii.

Xi.

In terms of Notification No. DNBS.223/CGM(US)-2011 dated 17th January 2011 issued by The
Reserve Bank of India, contingent provision @ 0.25% standard assets are made in the accounts.
Provision / Write - Off against Non-Performing Assets

Provision / Write Off against Non Performing Assets are made as per the guidelines prescribed
by Reserve Bank of India for Non-Deposit taking Finance Companies (NBFC-ND).

Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation and impairment losses if any.
Cost comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use.

Depreciation

Depreciation on Fixed Assets is provided on reducing balance method at the rates specified in
Schedule X1V of the Companies Act, 1956.

Depreciation on fixed assets added / disposed off during the year is provided on pro-rata
basis with reference to the date of addition/disposal.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any
indication of impairment based on internal/external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the greater of the asset’s net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and risks
specific to the asset.

. Investments

a) Investments that are readily realisable and intended to be held for not more than a year
are classified as current investments. All other investments are classified as Long Term
Investments. Current investments are carried at lower of cost and fair value determined
on an individual investment basis.

b) Long-term investments are valued at cost, i.e. book value of the investments as reflected
in the financial statements as on 31 March, 2003 and for subsequent diminution,
provision is made by way of adjustment against Investment Reserve (Created in earlier
years by revaluation of quoted investments) in terms of scheme of Arrangement sanctioned
by the Hon’ble Calcutta High Court during an earlier year. Provision for diminution in
value is made to recognise a decline other than temporary in the value of the investments.

C) Shares held in Overseas Companies are valued at the exchange rates prevailing on
the date of payment(s).

Cash & Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-

term investments with an original maturity of three months or less.

Provision for Retirement benefits

a) Retirement benefits in the form of Provident Fund and Superannuation are defined
contribution schemes and the contributions are charged to Profit and Loss of the year
when the contributions to the respective funds are due. There are no obligations other
than the contribution payable to the respective funds.
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Xii.

xiii.

b) Gratuity liability is a defined benefit obligation and is provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financial year.
C) Long term compensated absences are provided for based on actuarial valuation done
under projected unit credit method, made at the end of each financial year.
d) Actuarial gains/losses are immediately taken to statement of profit and loss and are not
deferred.
Earning per share
Basic earning per share is calculated by dividing the net Profit or Loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during
the year.
For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.
Income Taxes
Tax expense comprises of current and deferred tax. Currentincome tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Indian Income
Tax Act, 1961. Deferred income taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences
of earlier years.
The deferred tax for timing differences between the book and tax profits for the year is accounted
for using the tax rates and laws that have been substantially enacted as of the Balance Sheet
date. Deferred tax assets are recognised only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets
can be realised. If the company has carry forward unabsorbed depreciation and tax losses,
deferred tax assets are recognized only to the extent there is virtual certainty supported by
convincing evidence that sufficient taxable income will be available against which such deferred
tax asset can be realized.
At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent it has become reasonably certain
or virtual certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax asset can be realized.
The carrying amount of deferred tax assets is reviewed at each balance sheet date. The company
writes-down the carrying amount of deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realised. Any such write-down is reversed to
the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available.
xiv. Foreign Currency Transactions
a) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.
b) Conversion
Foreign currency monetary items are reported using the closing rate. Non-monetary
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

XV.

XVi.

Xvil.

items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction; and non-monetary
items which are carried at fair value or other similar valuation denominated in a foreign
currency are reported using the exchange rates that existed when the values were
determined. Shares held in Overseas Companies are valued at the exchange rates
prevailing on the date of payment(s).

c) Exchange Differences
Exchange differences arising on the settlement/conversion of monetary items are
recognized as income or expenses in the year in which they arise.

d) Foreign Exchange Contracts not intended for trading or speculation purpose
The premium or discount arising at the inception of forward exchange contractsis amortized
as expenses or income over the life of the respective contracts. Exchange differences
on such contracts are recognized in the statement of profit and loss in the year in which
the exchange rates change. Any profit or loss arising on cancellation or renewal of
forward exchange contract is recognized as income or expense for the year.

Assets acquired under lease
Operating lease :
Where the Company is lessee
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating lease. Operating lease payments are recognized
as an expense in the statement of profit and loss on a straight-line basis over the lease term.
Where the Company is the lessor
Leases in which the Company does not transfer substantially all the rsiks and benefits of
ownership of the asset are classified as operating leases. Assets subject to operating leases
are included in fixed assets. Lease income on an operating lease is recognized in the statement
of profit and loss on a straight-line basis over the lease term. Costs, including depreciation, are
recognized as an expense in the statement of profit and loss. Initial direct costs such as legal
costs, brokerage costs etc. are recognized immediately in the statement of profit and loss.
Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existance will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is
not provable that an outflow of of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that can not be recognized
because it is not measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.
Provision
A provision is recognized when an enterprise has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made. Provisions are not discounted to its present value
and are determined based on best estimate required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31st March, 2011

3. SHARE CAPITAL (& in 000s) (Z in000s)
Authorised Shares
90,00,000 (90,00,000) Equity Shares of & 10/- each 90,000 90,000
Issued, Subscribed & Fully Paid up Shares
79,08,750 (79,08,750) Equity Shares of & 10/- each 79,088 79,088
79,088 79,088

(a) Reconcilition of the shares outstanding at the begning and atthe end of thereporting period

31st March 2012 31st March 2011
No. of Shares (Z in 000s) No. of Shares (F in 000s)
Equity Shares
Atthe begining of the Period 7,908,750 79,088 7,908,750 79,088
Add: Issued during the period
Outstanding atthe end of the period 7,908,750 79,088 7,908,750 79,088

(b) Terms /Rights attached to equity shares

The company has only one class of equity shares having a par value of & 10 per share. Each
holder of equity shares is entitled to one vote per share. The company declares and pays dividend
in Indian Rupees.

During the year ended 31st March 2012, the amount of per share dividend recognised as distribu-
tions to shareholders was < 25/- (I 25) per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive the
remaining assets of the company, after distribution of all preferential amounts. The distribution will
be in proportion to the number of the equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company

31st March 2012 31st March 2011

No. of Shares % of Holding No. of Shares % of Holding
Aditya Marketing &
Manufacturing Limited 2,735,494 34.59 2,735,494 34.59
Padmavati Investment Ltd. 1,398,486 17.68 1,398,486 17.68
Gwalior Webbing Co. Ltd. 454,168 5.74 454,168 5.74
The Punjab Produce &
Trading Co. Limited 1,385,223 17.52 1,385,223 17.52

As per the records of the company, including its register of shareholders, the above shareholding
represents legal ownership of shares.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH 2012

31st March, 2012 31st March, 2011

4. Reserves & Surplus (Z in 000s) (Z in 000s)
Investment Reserve 3,764,168 3,764,168
General Reserve
Balance as per the last Financial Statements 1,047,415 997,415
Add: Transfer from the statement of Profit & Loss 60,000 50,000

1,107,415 1,047,415
Statutory Reserve
Balance as per the last Financial Statements 870,840 782,940
Add: Transfer from the statement of Profit & Loss 85,515 87,900
956,355 870,840
Surplus in the statement of Profit & Loss
Balance as per the last Financial Statements 757,535 686,075
Profit for the year 427,574 439,154
Less : Appropriations
Proposed Dividend 197,719 197,719
Tax on Proposed Dividend 32,075 32,075
Transfer to Statutory Reserve 85,515 87,900
Transfer to General Reserve 60,000 50,000
Surplus in the statement of Profit and Loss 809,800 757,535
Total Reserves & Surplus 6,637,738 6,439,958
5. Provisions
Long Term Short Term
31st March 2012 31stMarch2011 31st March 2012 31stMarch 2011
(Z in 000s) (F in 000s) (Z in 000s) (F in 000s)
Provisions for Employee Benefits
Provision for Gratuity (Note 22) 120 101 5,416 4,703
Provision for Leave Benefits 70 58 1,964 1,680
190 159 7,380 6,383
Other Provisions
Proposed Equity Dividend 197,719 197,719
Provision for tax on proposed Equity Dividend 32,075 32,075
Contingent Provisions against Standard Assets 278 14
Provision for Non-Performing Assets 50 77
230,122 229,884
190 159 237,502 236,267
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012
31st March, 2012 31st March, 2011

(Z in 000s) (Z in000s)
6. Other Current Liabilities
Trade Payables (Refer Note 28) 1,698 1,516
Other Liabilities
Investors Education and Protection Fund will be credited by
following amounts (as and when due)
Unpaid Dividend 2,645 1,271
Others
Security Deposits 679 679
Statutory Dues 244 380
Other - Miscellaneous 136 140
3,704 2,470
5,402 3,986
7. Tangible Assets
(Z in 000s)
Furniture Office Vehicles TOTAL
& Fixtures Equipments
Costor Valuation
As at 1st April 2010 474 18 692 1,184
Additions 14 14
Disposals (295) (10) (305)
As at 31st March 2011 193 8 692 893
Additions 780 780
As at 31st March 2012 193 8 1,472 1,673
DEPRECIATION
As at 1st pril 2010 447 18 334 799
Charge for the year 12 93 105
Disposals (287) (10) (297)
As at 31st March 2011 172 8 427 607
Charge for the year 7 94 101
As at 31st March 2012 179 8 521 708
Net Block
As at March 2011 21 265 286
As at March 2012 14 951 965
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012
31st March, 2012 31st March, 2011

(Z in 000s) (Z in000s)
8. Non-Current Investments
Investment Property (valued at cost less accumulated depreciation)
Cost of Land, Building & Furniture given on Operating Lease 7,000 7,000
Less : Accumulated Depreciation 5,477 5,427
Net Block 1,523 1,573

Non-Trade Investments (valued at cost)
Unguoted equity instruments (Fully Paid) No.of Face Value
shares per share 3lstMarch,2012 31stMarch,2011

In Subsidiaries (Z in 000s) (Z in000s)
PIC Properties Limited 50,002 <10 500 500

In Other Companies
Birla Building Limited 15,000 <10 152 152
Birla Consultants Limited 12,000 <10 120 120
Indo Thai Synthetics Co. Limited 2,07,900 Baht10 1,142 1,142
Indo Phil Textile Mills Inc., Manila 2,11,248  Pesos10 203 203
The Eastern Economist Limited 400 <100 40 40
The Hindustan Times Limited 192,000 <10 218 218
The Industry House Limited 2,812 <100 189 189
Gmmco Limited 68,249 I 10 34,125 34,125
36,689 36,689

Quoted Equity Instruments (Fully Paid)
in Associates

Century Textiles & Indusries Limited* 34,220,520 J 10 1,585,751 1,585,751
In Other Companies

Aditya Birla Nuvo Limited* 187,098 <10 29,408 29,408
Aditya Birla Chemicals (India) Limited* 390,000 < 10 4,095 4,095
Cimmco Limited 70,780 <10 495 495
Grasim Industries Limited 4,300,293 J 10 614,777 614,777
Hindalco Industries Limited 29,185,398 < 1 1,836,332 1,836,332
Hindustan Everest Tools Limited 52,175 <10 441 441
Parvati Tea Company Private Limited 2844 T 5 41 41
KDDL Limited 35000 <10 298 298
Kesoram Industries Limited* 2415750 I 2 62,447 62,447
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012
31st March, 2012 31st March, 2011

(F in 000s) (F in000s)

Kesoram Textile Mills Limited 2,415,750 <10 604 604
Mangalam Cement Limited* 1,120,000 J 10 7,560 7,560
Orient Paper & Industries Limited 425260 < 1 4,333 4,333
Sutlej Textile & Industries Limited 114309 T 10 2,404 2,404
SIL Investment Limited 114,309 <10 1,997 1,997
Tanfac Industries Limited* 498,000 <10 5,627 5,627
Tata Steel Limited 6,290,149 < 10 1,168,180 1,168,180
Ultra Tech Cement Limited 2,457,309 <10 807,328 807,328
Umi Special Steels Limited 100,000 <10 170 170
Zenith Birla Limited 3,432 J 10 15 15
Zuari Industries Limited 434,000 <10 7,899 7,899
6,140,202 6,140,202

6,178,414 6,178,464

Aggregated Value of Investment Property 1,523 1,573
Aggregated Value of Quoted Investments 6,140,202 6,140,202
Aggregated Value of Unquoted Investments 36,689 36,689
Market Value of Quoted Investments 35,309,370 37,401,331

*Refer Note 21

The following shares, although in Physical possession of the company have not been indi-
cated above since the value thereof has been written off in earlier years :

Non -Trade Investments (valued at cost)

QUOTED (Fully Paid) No. of Shares Face Value
Equity Shares (¥ per share)
Jiyajeerao Cotton Mills Limited 150 10
Kalyan Sundaram Cement Industries Limited 50,000 10
Saurashtra Chemicals Limited 1,65,874 10
Tungbhadra Industries Limited 1,865 10

UNQUOTED (Fully Paid)
Equity Shares

Bombay Industrial Traders Limited (In liquidation) 915 100
Hind Cycles Limited (In liquidation) 400 100
Industrial Plants Limited (in liquidation) 75,000 10
Mckenzies Limited 753 10
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No. of Shares Face Value
(¥ per share)
In Subsidiary Companies
Atlas Iron and Alloys Limited (in liquidation) 72,000 10
Debentures
Hind Cycles Limited (In liquidation) 66 100
UNQUOTED (Partly Paid)
Equity Shares
Central Distributors Limited
(in Liquidation) (Paid up Rs. 7.50 per share) 1,284 10

9. Loans and Advances

Non-Current Portion Current Portion

31st March 2012 31stMarch2011 31stMarch 2012 31stMarch 2011
(Z in 000s) (Z in000s) (Z in 000s) (Z in000s)

Capital Advances
Unsecured, Considered good 18,177 18,177

Security Deposits
Unsecured, Considered good 2,549 2,549

Loans
Unsecured, Considered good
To Subsidiary Company (Interest Free) 4,809 4,809
To Bodies Corporate 100,000

Advances recoverablein

cash orin kind
Unsecured, Considered good 1,065 105
Unsecured, considered doubtful 1,665 1,665
Less Provision for doubtfull advances 1,665 1,665

Other Loans and Advances
Unsecured, Considered good
Advance income tax, Refund receivable
(net of provision for taxation) 19,312 11,141
Prepaid Expenses 63 19
MAT Credit Entitlement 4,607 7,207
Loans to Employees 13 10 235
Deposit made against Demand Notice
(Refer Note 20) 6,928 6,928

25,535 25,548 131,985 25,635
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10. Current Investment :

Trade Investments Nos.

Face Value 31stMarch 2012 31stMarch,2011

Investments in Mutual Funds (Unquoted)  of Units < per unit (Z in 000s) (Z in 000s)
(Valued at Lower of Cost or Fair Value)
Birla Sunlife Dividend Yield Plus -Growth 363,592 10 30,000 30,000
Birla Sunlife Frontline Equity - Growth 139,395 10 11,580 12,532
Birla Sunlife Midcap Fund-Div. 2,170,834 10 45,957 46,412
Birla Sunlife Midcap Fund-Growth 307,637 10 30,099 30,099
Birla Saving Fund-Div. 432,461 100 43,276
(NIL)
DSP Black Rock Equity Fund-Div. 329,048 10 15,001 15,638
(321,229)
DSP Black Rock Equity Fund-Growth 1,662,040 10 22,536 22,536
DSP Black Rock Small &
Mid cap Fund - Growth 1,379,131 10 23,444 23,791
DSP Black Rock Top - 100 Fund - Div. 1,304,343 10 24,910 23,551
(1,235,863)
Franklin India Bluechip Fund-Growth 66,732 10 14,232 14,622
Franklin India Ultra Short Bond Fund 4,252,451 10 42,571
(NIL)
HDFC Equity Fund-Growth 72,405 10 16,019 16,019
ICICI Prudential Discovery Fund - Div. 1,114,054 10 20,476 20,454
(1,056,510)
ICICI Prudential Dynamic Plan-Cum. 197,717 10 20,000 20,000
ICICI Prudential FocusedFund-Growth 1,237,030 10 16,020 16,020
ICICI Prudential - Growth 190,052 10 17,500 17,500
ICICI Prudential Infrastructure Fund 367,872 10 9,263 10,948
- Growth
ICICI Prudential Flexible Income Plan 18,006 10 1,904
(NIL)
Kotak Mid-Cap - Dividend 513,321 10 8,004 7,958
Kotak Mid-Cap - Growth 778,236 10 19,234 19,127
Reliance Banking Fund - Dividend 290,696 10 9,961 10,661
(282,490)
Reliance Equity Opportunities Fund - Growth 290,512 10 10,000 10,000
Reliance Growth Fund - Growth 79,938 10 30,000 30,000
Reliance Growth Fund - Dividend 347,305 10 16,408 15,964
(332,939)
Reliance Pharma Fund - Growth 548,578 10 20,000 20,000
Reliance Regular Saving Fund - Div. 503,946 10 9,126 9,996
(464,776)
Reliance Regular Saving Fund- Growth 1,061,372 10 25,694 25,694
Reliance Liquid Fund-Div. 161,598 10 1,800
(NIL)
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Nos. FaceValue 31stMarch 2012 31stMarch,2011
of Units < per unit (& in 000s) (Z in 000s)
Sundram Select Focus - Appreciation 114,651 10 9,276 10,000
Sundram Select Mid Cap - Appreciation 12,130 10 1,772 1,769
Sundram Smile - Dividend 822,546 10 8,373 8,992
(756,435)
Sundram Smile - Growth 207,342 10 5,909 6,340
UTI Mid Cap - Dividend 386,698 10 8,012 8,109
UTI Mid Cap - Growth 310,366 10 9,432 9,546
UTI Master Value Fund - Growth 196,618 10 9,792 10,000
Templeton India Low Duration M Div. 481,547 10 5,000
(NIL)
612,580* 524,278
* The above amount is net of provision made for
dimunition in the value investments 28,303 16,881

11. Trade Receivables and Other Assets
11.1 Trade Receivables

Non-Current Portion

Current Portion

31st March 2012 31stMarch 2011

31st March 2012 31stMarch 2011

Unsecured, Considered good
Outstanding for a petiod exceeding six
months fromthe due date of payment
Other Debt

11.2 Other Assets
Unsecured, Considered good
Interest Accrued on Loans

(F in 000s) (F in000s) (F in 000s) (F in000s)
502 864
2,693 556
3,195 1,420
354
354
3,549 1,420

12. Cash and Bank Balances

Non-Current Portion
31st March 2012 31stMarch 2011

Balances with Banks

On Current Accounts

On Unpaid Dividend Account

Cash onHand

Deposits with original maturity less
than 3 months

Current Portion

31st March 2012 31stMarch 2011

(Z in 000s) (Z in000s) (Z in 000s) (Z in000s)
1,987 983

2,645 1,271

11 7

2,249 1,566

6,892 3,827
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13. Revenue from Operations

Dividend Income on

Profit on Redemption of Units in Mutual Funds
Interest Income

Other Operating Revenue
Rent Income
Service Charges

14. Other Income

Interest from Income Tax Department for Earlier years

Provision for Non-Performing Assets Written back
Miscellaneous Receipts

15. Employee Benefits Expenses

Salaries and Bonus

Gratuity

Contribution to Provident and Other Funds
Staff Welfare Expenses

16. Finance Cost

Interest to Income Tax Department for Earlier years

31st March 2012 31stMarch2011
(Z in 000s) (Z in000s)
430,301 439,960
9,452 15,393
12,261
7,880 5
319 286
12,781 12,529
3,353 3,323
464,086 483,757
31st March 2012 31stMarch2011
(Z in 000s) (Z in 000s)
10,752
27
43 117
10,821 117
31st March 2012 31stMarch2011
(Z in 000s) (Z in 000s)
4,520 3,768
944 987
812 671
595 622
6,871 6,048
31st March 2012 31stMarch2011
(& in 000s) (& in 000s)
2,845
2,845
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17.Other Expenses

31st March 2012 31stMarch 2011

(Z in 000s) (ZF in000s)
Director 680 1,140
Insurance Charges 16 11
Loss on Fixed Assets sold / discarded 8
Repairs & Maintenance (others) 66 9
Provisions for Non Performing Assets 77
Contingent Provisions Agaisnt Standard Assets 264 14
Donations 8,975
Building Maintenance & Service Expenses 6,002 6,616
Provisions for Diminution in value of Current Investment 11,421 16,881
Rates & Taxes (Net) 691 682
Rent 622 583
Miscelleaneous Expenses 1,907 1,778
Payment to Auditors
As Auditors
Audit Fee 165 165
Limited Review 99 99
In Other Capacity
For Certification, etc. 127 135
For Expenses, etc. 43 55
31,078 28,253
18. Depreciation and Amortization Expense
31st March 2012 31stMarch 2011
(Z in 000s) (Z in000s)
Depreciation on Tangible Assets 101 105
Depreciation on Investment Property 50 53
151 158
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19.

20.

21,

22,

1. Capital & Other Commitments :

a) Uncalled liability on partly paid Shares held as Investments & 3 thousands
(F 3thousands).

b) For Commitments relating to lease arrangements, refer Note No. 30 below.
2. Contingent Liabilities :

Income Tax demands for earlier years aggregating to < 8,909 thousands (& 3,941
thousands) disputed by the Company/ Income Tax department in appeal .

The Company has disputed the claim for recovery of & 1,544 thousands plus interest from 1
November, 1973 made by State Bank of India, Bombay in a suit filed against the company on
the basis of guarantee given in respect of the advances made to Hind Cycles Limited against
their Cash Credit Account by the said Bank. Against the above claim, & 6,928 thousands have
been deposited with Debts Recovery Appellate Tribunal pursuant to Hon’ble Bombay High
Court Order while admitting the writ petition filed by the Company. Pending the High Court
judgment in the above matter, no provision against the above claim has been made in the
accounts.

The Company has given undertaking to some Banks/Financial Institutions for non-disposal of
its share holdings in the following Bodies Corporate without their approval, till the loans given by
those banks/institutions are repaid in full by these Bodies Corporate :-

(i) Aditya Birla Chemicals (India) Ltd. (i) Tanfac Industries Ltd.
(iii) Aditya Birla Nuvo Ltd. (iv) Mangalam Cement Ltd.
(v) Century Textiles & Industries Ltd. (vi) Kesoram Industries Ltd.
Disclosure under Accounting Standard - 15 (Revised) on ‘Employee Benefits’.
(T in 000s)
A. Defined Contribution Plan 31st March 2012 31st March 2011
Contribution to Provident Fund 443 364
Contrubution to superannuation Fund 368 306

B. Defined Benefit Plan
The Company has a defined benefit gratuity plan. Every employee who has completed
five years or more of service gets Gratuity on terms not lower than the amount payable
under the Payment of Gratuity Act, 1972. The aforesaid scheme is not funded.
The following tables summarises the components of net benefit expenses recognised in
Statement of Profit & Loss and the amount recognised in the Balance Sheet for the
respective plan.

Statement of Profit & Loss

Net employee benefit expense recognized in the employee cost :
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31st March 2012 31st March 2011
(T in 000s) (Z in 000s)
Current Sevice Cost 262 228
Interest cost on benefit obligation 408 317
Expected return on plan assets - -
Net actuarial (gain)/loss recognized in the year 274 442
Net benefit expense 944 987

Balance Sheet

Benefit asset/liability 31st March 2012 31st March 2011
(T in 000s) ( in 000s)
Present value of defined benefit obligation (5,536) (4,804)
Fair value of plan assets _ _
Plan asset/(liability) (5,536) (4,804)

Changes in the present value of the defined benefit obligation are as follows :

Opening defined benefit obligation 4,804 3,964
Current service cost 262 317
Interest cost 408 228
Benefits paid (211) (147)
Actuarial (gains)/losses on obligation 273 442
Closing defined benefit obligation 5,536 4,804

The principal assumptions used in determining gratuity for the company’s plans

are shown bellow :
Discount rate 8.50%
Expected rate of return on assets N. A.
The estimates of future salary increases considered in actuarial valuat
of inflation, seniority, promotion and other relevant factor, such as supp
the employment market.
Amounts for the current and previous four years are as follows :
Gratuity 31st March2012  31st March2011  31st March2010 31st March 2009
Defined Benefit

Obligaiton 5,536 4,804 3,064 3,060
Surplus / (Deficit) (5,536) (4,804) (3,064) (3,060)
Experience adjustments

on plan liabilities 275 357 357 316

8.00%
N.A.

ion, take account
ly and demand in

(¥ in 000s)
31st March 2008

2,257
(2,257)

124

23. The Competent Authority under Urban Land (Ceiling & Regulation) Act, 1976 has declared
excess land of 329.25 sqg.mtrs. in respect of land held by the Company at Kolkata and 1,486.87
sqg.mtrs. in respect of land at New Delhi transferred to a subsidiary of the company w.e.f.
1.4.1985, against which a stay has been granted to the Company by the Appellate Authority
under the said Act. Further in view of Urban Land (Ceiling & Regulation) Repeal Ordinance

1999 (No.5 of 1999) dated 11.1.1999, the Urban Land (Ceiling & Regulation)
repealed in New Delhi as advised to the company by the solicitors.

Act, 1976 stands
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24,

25.

26.

27.

No effect has been given in the accounts in respect of the following Equity Shares received by
way of fully paid Bonus Shares on shares not belonging to the Company and the same are
being held in trust by the Company :

Sl. Name of the Company No. of Equity Shares Face Value per Share ()
(@ Grasim Industries Ltd. 1079 10/-
(b) Hindustan Motors Ltd. 440 10/-
(c) Century Textiles & Industries Ltd 220 10/-
(d) Tungabhadra Industries Ltd. 4 10/-
(e) Hindustan Everest Tools Ltd. nz 10/-

Segment Reporting :

The company has only one business segment viz. investment and related activities and its
operations are also confined to one geographical segment i.e. India. As such, no further
disclosure under Accounting Standard 17 “Segment Reporting” is required.

Basis for calculation of Basic and Diluted Earning Per Share is as under :

31st March 2012 31st March 2011
Profit after Tax as per
Profit & Loss Account (Z in 000s) 4,27,574 4,39,194
Weighted avarage number
of Equity Shares Nos. 79,08,750 79,08,750
Basic Diluted Earnings per share (Z / Share) 54.06 55.53
Nominal Value of Shares (Z / Share) 10.00 10.00

Related Party Disclosures
a. Name of related parties where control exists :
Subsidiary Companies PIC Properties Limited

Atlas Iron & Alloys Limited (in Liquidation)
b. Names of other related parties :

Associate Company Century Textile & Industries Limited

Key Management Personnel Shri R. A. Makharia (Executive Director)
Aggregate Related Party Disclosures : (Z in 000s)
Subsidiary Companies 201112 2010-11
Loans and advances outstanding 4,809 4,809

(PIC Properties Limited)
Associate Company

Dividend Income 1,88,213 1,88213
Key Management Personnel
Remuneration 2,479 3,922
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28.

29.

30.

31.

32.
33.

Based on the informations/documents abvailable with the company, no creditor is covered
under Micro, Small and Medium Enterprises Development Act, 2006. As a result, no interest
provisions / payments have been made by the company to such creditors, if any, and no
disclosures are made in these accounts.

Information pursuant to the provisions of Revised Schedule VI to the Companies Act, 1956 (to
the extent applicable) :—

Earnings in Foreign Exchange - Dividend (Net of Tax) & 277 thousands (NIL)

Leases :

Operation Lease : Company as Lessee

The office premises is obtained on operating lease. The lease term is for 1-3 years and renewable
for further period on mutual consent. There is no escalation clauses in the lease agreemens.
There are no restrictions imposed by lease arrangements. The leases are cancellable.

31st March 2012 31st March 2011
(T in 000s) (¥ in 000s)

Lease Payments made for the year 622 583
Contingent Rent Reconnized in Statement
Of Profit and Loss - -
Operation Lease : Company as Lessor
The company has leased certain office on operating leases. The lease term is for 1-3 years and
thereafter renewable. There is escalation clause in the lease agreements. The rent is not
based on any contingencies. There are no restrictions imposed by lease arrangements. The
leases are cancellable.
As per Scheme of Arrangement sanctioned by Hon’ble Calcutta High Court in an earlier year,
long-term investments are valued at cost, i.e. book value of the investments as reflected in the
financial statements as on 31st March, 2003 and for subsequent diminution, provision made by
way of adjustment against Investment Reserve as indicated in Note No. 2.1 (ix) (b) above.
There has been no impact on the profit for the current year and previous year due to above
accounting treatment.
The Company does not have any exposure in gold on March 31, 2012.
Additional disclosure required by NBFC-ND-SI in terms of the notification issued by RBI on
August 1, 2008, are as follows :

(a) Capital to Risks Assets Ratio (CRAR)

Particulars As at 31st March 2012 | As at 31st March 2011
() | CRAR (%) 67.02 96.60
(i) | CRAR -Tier | Capital (%) 42.59 40.82
(i) | CRAR - Tier Il Capital (%) 24.43 55.78

(b) The company has no exposure to real estate setor, both direct and indirect.

41



[474

‘Alonnoadsal Aiobares , sreak

G I9NQ, pue , Ieak T 01 syluow 9 IsanQ, Ul PaJapISu0d usa( Sey SlusWwisaAu| Wi | mCO|_ pue SjuswisaAu| Juan) Jo \G_‘__.zm_\/_ - 9JON
(691°10°29) | (168'9L'T9) (-) (=) (8L2'v2's) (=) (=) (=) (=)
(v66'06°29) | vIV'8LLY - - 085219 - - - - sjusw)saAu|
(925'29) (982'T) (=) (160'8) (529'82) (€9) (L9) (€) (15€'T)
025°2S°L 8G¢°L - - 29L‘6v 000°001 - - 000°L S9dueApy
S)ossy
sanljiqer
sleak g sleak ¢ Jeak | syjuow 9 syjuow ¢ syjuow g (yuow suo)
0} 0} 0} 0} odn 0} skep 1.¢/0¢
[eloL sieaf g JanQ sieaf ¢ JanQ Jeak | 1anQ | syuow 9 uenQ | syuow € 4aA0 | syuow g JanQ | yuow | JeaQ 0} fep |
(sooo w1 ) : SaljijIgel] pUe S}9SSE JO SWa}l uleuad jo uiaped Ayunjep (e)

C¢10Z HOYVIN LSL€ A3ANT dVIA FHL JOd SLINIWALV LS TVIONVNI4 O 1 S31ON

A3LINIT NOILYHOdHOD SAIHLSNANI ANV LNIWLSIANI INVTId




PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

34. Previous year figures

Preious year’s figures including those in brackets have been recognized where necessary to
confirm the current year’s classification under Revised Schedule VI as stated in Note 2.1(i)

above.

As per our Report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30, 2012 Membership No. 54968 Secretary
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DIRECTORS’ REPORT
TO THE MEMBERS

Your Directors have the pleasure in presenting before you the Accounts of the Company for the year
ended 31st March, 2012.

FINANCIAL RESULTS: <
Gross Profit for the year 4,10,224
Less : Depreciation 45,946
3,64,278

Add : Balance brought forward from previous year 21,47,520
25,11,798

Less : Provisionfor Taxation (A.Y.2012-2013) 92,000

24,19,798

Your Directors report a Gross Profit of & 4,10,225/- for the year and a Net Profit of & 3,64,279/- after
depreciation. The Directors refrain from declaring any Equity Dividend for the yeatr.

DIRECTORS :

Shri S. K. Daga retires by rotation from the Board and being eligible offers himself for
re-appointment.

PARTICULARS OF EMPLOYEES :

The Company had no employees in the category specified under Section 217 (2-A) of the
Companies Act, 1956.

AUDITORS :
M/s. Singhi & Co., Chartered Accountants, the auditors of the Company retire and are eligible for
re-appointment.

G. K.TULSIAN
S. N. NEOTIA
Dated : The 30th day of April, 2012 Directors
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PIC PROPERTIES LIMITED

AUDITORS’ REPORT

TO THE SHAREHOLDERS

We have audited the attached Balance Sheet of PIC PROPERTIES LIMITED as at 31st March, 2012,
the Profit & Loss Account and the Cash Flow Statement for the year ended on that date, annexed
thereto. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material mis-statement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 & 5 of the said order.

We report that :

1. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

2. Inour opinion, proper books of account as required by the Companies Act, 1956, (as amended)
have been kept by the Compny so far as appears from our examination of those books;

3. The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the Books of Account.

4. In our Opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statment dealt
with by this report are in compliance with the Accounting Standards referred to in Sub-
Section (3C) of Section 211 of the Companies Act, 1956.
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5. On the basis of written representation received from the Directors as on 31st March, 2012
and taken on record by the Board of Directors, we report that none of the Directors
is disqualified as on 31st March, 2012 from being appointed as a Director in terms of Section
274 (1) (g) of the said Act.

6. Inour opinion and to the best of our informaton and according to the explanations given to us,
the said accounts read with notes thereon, give the information required by the Companies
Act, 1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India :

(@ In the case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 2012; and

(b) In the case of the Profit and Loss Account, of the profit of the company for the year
ended on that date; and

(¢) Inthe case of Cash Flow Statement, of the cash flows of the company for the year
ended on that date.

For SINGHI & CO.
Chartered Accountants
(Firm Registration No. 302049E)

1-B, Old Post Office Street, (M. L. Shukla)
Kolkata. Partner
Dated, the 30th day of April, 2012 Membership No. 051505
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VI.

VII.

VIII.

ANNEXURE TO THE AUDITORS’ REPORT

In respect of its fixed assets:

(@ The Company has maintained proper records showing full particulars including quantitative
details and situation of Fixed Assets.

(b) As explained to us fixed assets were physically verified by management and no material
discrepancies have been noticed on physical verification as confirmed by the Management.

() No substantial part of Fixed Assets has been disposed off during the year, which has
bearing on the going concern assumption.

The Company is not trading in any goods. Therefore, the provisions of clause 4(ii) of the
Companies (Auditor
to the Company.

The company has taken unsecured loan from its holding company. The maximum amount
involved was < 48,09,182/- and the year-end balance was < 48,09,182. As explained this loan
is interest free and repayable on demand. In our opinion other terms and conditions of such
loan are prima facie not prejudicial to the interest of the Company.

On the basis of checks carried out during the course of audit and as per explanations given to
us, we are of the opinion that there are adequate internal control procedures commensurate
with the size of the company and the nature of its business. During the course of our audit, no
major weakness has been noticed in the internal controls.

No transactions has been entered into by the company which are required to be entered in the
register maintained in pursuance of Section 301 of the Companies Act and hence Clause 4 (v)
of the order is not applicable to the company.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public during the year to which the provision of Section 58A and 58AA of the
Companies Act, 1956 and the rules framed thereunder apply.

The provisions of clause 4(viii) of the Companies (Auditor
2004 relating to Internal Audit is not applicable to the company.

According to the information and explanations given to us, maintenance of cost records has
not been prescribed by the Central Government under clause (d) of sub-section (I) of the
Section 209 of the Companies Act.

In respect of statutory and other dues :

(@ According to the information and explanations given to us the company has been
depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Investor Education and Protection Fund, Income Tax, Wealth Tax, Service
Tax, Cess and any other statutory dues with the appropriate authorities during the year.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Income Tax, Wealth Tax and Cess were in arrears, as at 31st March,
2012, for a period of more than 6 months from the date they became payable.

48



PIC PROPERTIES LIMITED

(b) According to the records of the company and information and explanations given to us,
there is no unpaid disputed statutory dues in respect of the Income Tax, etc.

X.  The Company has not incurred cash losses during the current financial year also inimmediately
preceding financial year.

Xl.  The Company has not defaulted in repayment of dues to Financial Institutions or Banks or
Debenture holders.

XIl.  According to the information and explanations given to us, the Company has not granted any
loans or advances on the basis of security by way of pledge of Shares, Debentures and other
securities.

XIHI. The Company is not a chit fund or a nidhi / mutual benefit fund / society.

XIV. We have broadly reviewed the books of accounts and records maintained by the Company and
states that prima-facie, proper records have been maintained of the transactions and contracts
relating to purchase of investments and timely entries have been made therein. All the investments
have been held by the company in its own name.

XV. In our opinion and according to the information and explanations given to us, the Company has
not given any guarantees for loans taken by others from banks or financial institutions.

XVI. According to the information and explanations given to us, the Company has not obtained any
term loan.

XVIl. On the basis of our examination of the Balance Sheet, the funds raised on short-term basis
have not been used for long-term investment and vice-versa.

XVIIl. During the year under Audit, the Company has not made any preferential allotment of shares to
parties or companies covered in the register maintained under section 301 of the Companias
Act, 1956.

XIX. The Company has not issued any debentures during the year and hence the question of disclosure
and verification of end use of such monies does not arise.

XX. The Company has not raised any money by way of Public Issue during the year.

XXI. Based upon the audit procedures performed and on the basis of information and explanations
provided by the Management, we report that no fraud, on or by the company has been noticed
or reported during the year.

For SINGHI & CO.
Chartered Accountants
Firm Registration No. 302049E

1-B, Old Post Office Street, M. L. Shukla
Kolkata. Partner
Dated, the 30th day of April, 2012 Membership No. 051505
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PIC PROPERTIES LIMITED

BALANCE SHEET AS AT 31ST MARCH 2012

Particulars

Note No.

As on 31st March 2012

As on 31st March 2011

EQUITY AND LIABILITY
SHAREHOLDER

Share Capital

Reserves and Surplus

Money received against share warrants
Share application money pending allotment
NON-CURRENT LIABILITIES
Long-term borrowings

Deferred Tax Liabilities (Net)
Other long-term liabilities

Long term provisons

CURRENT LIABILITIES

Short term borrowings

Trade payables

Other current liabilities

Short term provisions

TOTAL

ASSETS
NON-CURRENT ASSETS
Fixed assets

Tangible assets

Intangible assets

Capital work-in-progress

Intangible assets under development
Non-current investments
Deferred tax assets (net)
Long term loans and advances
Other non-current assets
CURRENT ASSETS
Current investments
Inventories
Trade receivables
Cash and cash equivalents
Short-term loans and advances
Other current assets

TOTAL

Summary of Significant accounting policies

For SINGHI & CO.

Chartered Accountants

Firm Registration no. 302049E
CA M.L. Shukla

10

11
12

T

500,020
2,448,185

26,709,182

30,000

19,483

T

500,020
2,175,907

26,709,182

30,000

19,236

13,124

29,706,870

29,447,469

25,699,130

3,778,040

8,100

176,427
45,173

25,745,076

3,378,040

8,100

300,135
16,118

29,706,870

29,447,469

Partner

Membership No. 051505

Place : Kolkata.

Dated, the 30th day of April, 2012

G. K. TULSIAN
S. N. NEOTIA
Directors
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PIC PROPERTIES LIMITED

Statement of Profit and Loss for the year ended 31st March, 2012

Particulars Note No. For the year ended For theyear ended
31st March 2012 31st March 2011
< <
Revenue from operations 13 527,076 527,076
Other Income 14 61,583 178,414
Total Revenue 588,659 705,490
Expenses
Employee benefit expenses 15 7,000 7,000
Financial costs
Other expenses 16 171,435 148,189
Depreciation and amortization exp. 8 45,946 48,364
Total Expenses 224,381 203,553
PROFIT BEFORE TAX AND
EXCEPTIONAL ITEM 364,278 501,937
Tax expense :
Current Tax 92,000 94,060
Deferred Tax
PROFIT AFTERTAX AND
EXCEPTIONAL ITEM 272,278 407,877
Earning per equity share
Basic : 5.45 7.94
Diluted 5.45 7.94
See Accompanying Notes to
the Financial Statements 1
The accompanying notes are an intregal part of the financial statements
As per our Report of even date
For SINGHI & CO.
Chartered Accountants
Firm Registration no. 302049E G. K. TULSIAN
CA M.L. Shukla S. N. NEOTIA
Partner Directors

Membership No. 051505
Place : Kolkata.
Dated, the 30th day of April, 2012
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PIC PROPERTIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

< <
PARTICULARS : For theyear ended Forthe year ended
31st March 31st March,
Net Profit beforetaxation, and extraordinary item 3,64,278 5,01,937
Adjustment for :
Depreciation 45,946 48,364
Income from Investments (61,583) (1,78,414)
Operating Profit before working capital changes 3,48,641 3,71,887
Increase / (Decrease) in Trade Payable 247
Decrease / (Increase) in Trade Receivable / Short Term 25 (2,856)
Loans & Advances
3,48,913 3,69,031
Income Tax paid 1,34,204 (66,013)
Net Cash from operations 2,14,709 3,03,018
Cash flow from investing activities
Non Current Investments (4,00,000) (5,00,000)
Income From Investments 61,583 1,78,414
Redemption of Mutual Funds / Bonds Units
Net Cash from investing activities (3,38,417) W
Cash flow from Financing activities
Advance against equity
Net Increase/ (Decrease) in cash & cash equivalents (1,23,708) (18,568)
Cash & cash equivalents at the beginning of the year 3,00,135 3,18,703
Cash & cash equivalents at the end of the year 1,76,427 3,00,135
Kolkata
The 30th day of April, 2012 G. K. TULSIAN
S.N.NEOTIA
Note:: Directors

The above Cash Flow Statement has been made according to indirect method
as specified in paragraph 18(b) of AS 3 prescribed by ICAI.

52



PIC PROPERTIES LIMITED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

i)

Basis for preparation of Accounts :

The Accounts have been prepared to comply in all material aspects with applicable
accounting principles in India, the Accounting Standards issued by the Institute of
Chartered Accountants of India.

ii) Fixed Assets:
Fixed Assets are stated at cost less depreciation. Expenses relating to acquisition and
installation of fixed assets are capitalised till the assets are put to use.
iii) Depreciation :
Depreciation on fixed assets has been provided on written down value at the rates specified
in Schedule X1V of the Companies Act, 1956, as amended vide Notification
GSR 756(E) dated 16th December, 1993, maximum upto 95% of the original cost of the
asset.
iv) Investments:
Investments are stated at cost and are long term in nature.
v) IncomeTax:
Current tax is provided as the amount of tax payable in respect of taxable income for the
period. Deferred tax is recognized on timing differences between taxable income and
accounting income subject to a consideration of prudence.
SHARE CAPITAL
Particulars As at 31st March, 2012 | As at 31st March, 2011
No. of Shares Amount | No. of Shares Amount
Authorised S S
Equity Shares of par value < 10/- each 90,000 900,000 90,000 900,000
1,000-6% Non Cumulative Redeemable
Preference Shares of & 100/- each 1,000 100,000 1,000 100,000
Total 91,000 | 1,000,000 91,000 (1,000,000
Issued, subscribed and fully paid
Equity Shares of par value < 10/- each 50,002 500,020 50,002 500,020

a) There has been no change / movements in number of shares outstanding at the begining & at

b)

the end of the reporting period.

The Company has only one class of issued shares i.e. Ordinary shares having par value of &
10/- per share. Each holder ordinary share is entitle to one vote per share & equal right for
dividend. The dividend propose by the board of directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting. In the event of liquidation, the ordinary
shareholders are eligible to receive the remaining assets of the Company after payément of all
prefential amounts proportion to their shareholding.
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PIC PROPERTIES LIMITED

¢) 50002 Equity Shares of & 10/- each are held by M/s Pilani Investment & Industries Corpn. Ltd.

being the 100% holding Company.

d) Details of the Shareholders holding more than 5% of th shares in the Comapny.

Industries Corpn. Ltd.

SI.No.| Name of Shareholder No. of %of No. of %o0f
shares held holding shares held holding
1 M/s Pilani Investment & | 50,002 100 50,002 100

e) No ordinary shares have been reserved for issue under options and contracts/commitments
for the sale of the shares/disinvestments as at the Balance Sheet date.

f) No shares have been allotted or has been brought back by the Company during the period of
5 years preceeding that date as at which the Balance Sheet prepared.

g) No securities convertible into Equity / Preference shares issued by the Company during the

year.

h) No calls are unpaid by any Directors or Officers of the Company during the year.

RESERVES & SURPLUS
Particulars As at 31st March As at 31st March
2012 2011
< <
i) Capital Redemption Reserve
Balance at beginning of the year 200 200
Add/ Less : Movements during the year
Balance at the end of the year 200 200
ii) General Reserve
Balance at beginning of the year 28,187 28,187
Add/ Less : Movements during the year
Balance at the end of the year 28,187 28,187
iii) Surplus
Balance at beginning of the year 2,147,520 1,739,643
Add : Net Profit for the current year 272,278 407,877
Balance at the end of the year 2,419,798 2,147,520
2,448,185 2,175,907
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PIC PROPERTIES LIMITED

4,

LONG-TERM BORROWINGS

Particulars As at 31st March As at 31st March
2012 2011
< <
Unsecured
* Loan from Holding Co. i.e. M/s Pilani Investments
& Ind. Corpn. Ltd. 4,809,182 4,809,182
Advance against Equity - M/s Birla Group Holdings
Pvt. Ltd. 21,900,000 21,900,000
* Interest free & repayable on demand.
TOTAL 26,709,182 26,709,182
OTHER LONG-TERM LIABILITIES
Particulars As at 31st March As at 31st March
2012 2011
< <
Secured
Security Deposit against Rent 30,000 30,000
TOTAL 30,000 30,000
TRADE PAYABLE
Particulars As at 31st March As at 31st March
2012 2011
< <
Audit Fees Payable 13,483 13,236\
Director Sittings Fees Payable 6,000 6,000
TOTAL 19,483 19,236
SHORTTERM PROVISIONS
Particulars As at 31st March As at 31st March
2012 2011
I I
Provision for Income Tax (net of Advance Tax) 13,124
TOTAL 13,124
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PIC PROPERTIES LIMITED

NON CURRENT INVESTMENTS

Particulars As at 31stMarch | Asat 31stMarch
2012 2011
< <
Non Trade Investments/Long Term (valued at
costunless stated otherwise) :
Investment in Equity Instruments (Quoted)
200 (31st March 2011 : 200) Equity Shares of & 10/-
each fully paid in Mangalore Refinery Petrochemicals Ltd. 2,000 2,000
2,000 2,000
Units As at 31 Units As at 31
March 2012 March 2011
< <
Details of Investments in liquid
mutual fund units (Quoted)
Unit of & 10 each
Birla Sunlife Dividend Yied Plus- Div. 18,811.136 250,000 18,811.136 250,000
Birla Sunlife Midcap - Plan A - Div.  33,472.804 800,000  33,472.804 800,000
Birla Sunlife MIP - Wealth 25 - Gr.  21,986.716 317,203  21,986.716 317,203
Birla Sunlife MIP - Wealth 25 - Gr.  36,549.406 508,837  36,549.406 508,837
Birla Sunlife Gift Plus - D Reg. Plan 56,403.397 700,000  56,403.397 700,000
Birla Sunlife MIP Il Savings
5 Plan - Monthly Dividend 26,730.344 300,000  26,730.344 300,000
Birla Sunlife Capital Protection
Oriented Fund Series 3 - Growth 50,000.000 500,000  50,000.000 500,000
Birla Sunlife Dynamic Bond Fund
- Retail - Growth 22,366.397 400,000
3,776,040 3,376,040
TOTAL 3,778,040 3,378,040
Particulars 2012 2011
Aggregate Book Value of quoted investments 3,778,040 3,378,040
Aggregate Market Value of quoted investments 4,005,365 3,585,805
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PIC PROPERTIES LIMITED

10.

11.

12.

13.

LONG-TERM LOANS & ADVANCES

Particulars As at 31st March | Asat31stMarch
2012 2011
< <
Unsecured, Considered good
Deposit with Govt. & Other Authorities 8,100 8,100
Total 8,100 8,100
CASH AND CASH EQUIVALENTS
Particulars As at 31st March | Asat31stMarch
2012 2011
< <
Balance with Scheduled Banks :
in Current Account 173,747 299,946
Cash in hand (As certified by the Management) 2,680 189
Total 176,427 300,135
SHORT-TERM LOANS & ADVANCES
Particulars As at 31st March | Asat31stMarch
2012 2011
< <
Other Loans & Advances
(Unsecured, Considered good)
- Prapaid Insurance 16,093 16,118
Advace payment of Income Tax & Tax Deducted
at Source (Net of Provision) 29,080
Total 45,173 16,118
REVENUE FROM OPERATIONS
Particulars As at 31st March | Asat31stMarch
2012 2011
I I
Other Operating Revenue
Rent Income 527,076 527,076
TOTAL 527,076 527,076
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PIC PROPERTIES LIMITED

14.

15.

16.

17.

OTHER INCOME

Particulars As at 31st March As at 31st March
2012 2011
< <
Dividends
From Shares - Long Term 240 240
From Mutual Fund Units - Long Term 61,343 178,174
Total 61,583 178,414
EMPLOYEE BENEFITS EXPENSES
Particulars As at 31st March As at 31st March
2012 2011
< <
Salaries and Bonus 7,000 7,000
Total 7,000 7,000
OTHER EXPENSES
Particulars As at 31st March As at 31st March
2012 2011
< <
Rates and Taxes 109,815 109,915
Insurance Charges 20,476 17,595
Bank Charges 551 696
General Expenses 10,135 147
Filing Charges 600 600
Audit Fees 13,483 13,236
Professional Fees 10,000
Printing and Stationery 375
Directors 6,000 6,000
Total 171,435 148,189

There are no other timing differences between taxable income & accounting income of the
company primarily because tax benefit of Depreciation is not available to the company, it is
being assessed under the head Income from House Property.
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PIC PROPERTIES LIMITED

18. Asthere is only one segment in the Company, AS-17 is not applicable.

19. M/s Pilani Investment & Industries Corporation Ltd. being our 100% Holding Co. is the only
related party but there has been no transaction with them during the Accounting Year 2011-12.
48,09182/- being the opening balance (as on 01.04.11) and the year end balance (as on
31.03.12) in respect of Unsecured Loan (interst free) from M/s Pilani Investments & Industries
Corporation Limited.

20. Till the year ended 31st March 2011, the company was using pre-revised Schedule VI to the
Companies Act, 1956 for the preparation and presentation of its financial statements. During the
year ended 31st March 2012, the revised Schedule VI notified under the Companies Act, 1956
has become applicable to the company. The company has reclassified previous year figures to
confirm to this year

As per our Report of even date
For SINGHI & CO.
Chartered Accountants

Firm Registration No. 302049E G. K. TULSIAN
CA M.L. Shukla S.N. NEOTIA
Partner Directors

Membership No. 051505
Place : Kolkata.
Dated, the 30th day of April, 2012
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

AUDITORS’ REPORT

AUDITOR
OF PILANI INVESTMENT & INDUSTRIES CORPORATION LIMITED & ITS SUBSIDIARY

1.

We have audited the attached Consolidated Balance Sheet of PILANI INVESTMENT & INDUSTRIES CORPORATION
LIMITED (the Company), its Subsidiary and Associate as at March 31, 2012 and the Consolidated Statement of Profit
and Loss and the Consolidated Cash Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the company’'s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatements. An audit includes, examining on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

We have not audited the financial statements of the company’s subsidiary and associate, which reflect total proportionate
assets of < 268,505 lacs as at 31st March, 2012, total proportionate revenues of < 180,227 lacs and proportionate
net cash flow of < 284 lacs for the year then ended. These financial statements and other financial information have
been audited by other auditors, whose reports have been furnished to us, and our opinion, insofar as it relates to the
amounts included in respect of the subsidiary/associate, is based solely on the reports of the other auditors.

Attention is drawn to the following notes :

(i) Note 2 (i) (c) regarding treatment of difference of < 1,538,764 thousands between the Company’s investments
and share of equity in Associate Company, which has been credited to revenue reserves since, as indicated in
the said note, such differences on the various dates of acquisitions were not available.

(ii) Note 22 of the financial statements regarding non-provision in respect of deposit of < 6,928 thousands with
the Debt Recovery Tribunal against claim made by a bank on the basis of guarantee given in earlier years
since the matter is pending with the Hon’ble Bombay High Court consequently, we are unable to comment on
rhe effect of the above on the financial statements.

In respect of the above items, the previous year’s audit report was similarly modified.

We report that except for the matter stated in para 4(i) above, the consolidated financial statements have been

prepared by the Company in accordance with the requirements of Accounting Standard (AS) 21, “Consolidated

Financial Statements” and Accounting Standard (AS) 23, “Accounting for Investments in Associates in Consolidated

Financial Statements” issued by the Institute of Chartered Accountants of India.

Based on our audit and on consideration of the reports of other auditors on separate financial statements and on other

financial information of the companies and to the best of our information and according to the explanations given to us,

in our opinion, the attached consolidated financial statements, except for the possible effect of the matters stated in
para 4 above, give a true and fair view in conformity with the accounting principles generally accepted in India;

(i) in the case of the Consolidated Balance Sheet, of the consolidated state of affairs of the Company and its
subsidiary/associate as at 31st March, 2012;

(i) in the case of the Consolidated Profit & Loss, of the consolidated profit of the Company and its subsidiary/
associate for the year then ended ; and

(iii) in the case of the Consolidated Cash Flow statement, of the consolidated cash flows of the Company and its

subsidiary/associate for the year then ended.
For S.R.BATLIBOI & CO.

Firm Registration No. 301003E
Chartered Accountants
Per SANJOY K GUPTA

Place : Kolkata Partner
Dated : May 30, 2012 Membership No. 54968
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

BALANCE SHEET AS AT 31ST MARCH 2012

Notes 31st March, 2012 31st March, 2011

<in < in

EQUITY AND LIABILITY
Shareholder
Share Capital 3 79,088 79,088
Reserves and Surplus 4 12,373,886 12,313,163
Non-Current Liabilities
Long Term borrowings 5 21,930 21,930
Long term provisons 6 120 101
Current Liabilities
Trade payables 7 1,717 1,535
Other current liabilities 7 3,705 2,470
Short term provisions 6 237,554 236,326

TOTAL 12,718,000 12,654,613
ASSETS
Non-Current Assets
Fixed assets
Tangible assets 8 26,663 26,030
Non-current investments 9 11,915,375 12,052,373
Long term loans and advances 10 20,734 20,747
Current Assets
Current investments 11 612,581 524,278
Trade receivables 12.1 3,195 1,420
Cash and Bank balances 13 7,068 4,127
Short-term Loans and advances 10 132,030 25,638
Other current assets 12.2 354

TOTAL 12,718,000 12,654,613

Summary of Significant accounting policies 21
The accompanying notes are an integral part of the financial statements.

As per our report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

STATEMENT OF PROFIT AND LOSS FORTHEYEAR ENDED 31ST MARCH 2012

Notes 31st March, 2012 31st March, 2011

<in <in
INCOME
Revenue from operations 14 276,462 296,249
Other Income 15 10,821 117
Total Revenue (1) 287,283 296,366
EXPENSES
Employee benefits expenses 16 6,878 6,055
Finance costs 17 2,845
Depreciation and amortization expense 19 197 207
Other expenses 18 31,230 28,402
Total Expenses (Il) 38,305 37,509
Profit before tax [IIl = (1) - (1) ] 248,978 258,857
Tax Expense:
Current Tax (including < 2,933 thousands
in respect of earlier years) 9,325 5,094
Deferred Tax 2,416
Total Tax Expenses (1V) 9,325 7,510
Profit for the year [A = () - (IV) ] 239,653 251,347
Share of Profit in Associate Company [Net of Dividend
Tax < 30,526 thousands (¥ 31,279 thousands)] (B) 50,864 842,166
Profit for the year (A + B) 290,517 1,093,513
Earnings per Equity Shares [ Nominal Value of & 10/-
each (Z 10/-)]
Basic & Diluted 28 < 36.73 < 138.27

Summary of Significant Accounting Policies 21
The accompanying notes are an integral part of the financial statements

As per our report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31st March, 2011

A. CASHFLOW FROM OPERATING ACTIVITIES:

Net Profit before Tax
Adjustment for :
Loss on sale Fixed Assets
Profit on sale of Mutual Fund units
Depreciation
Provision for diminution in value of investments
Contingent Provisions Against Standard Assets
Provision against Non-performing Assets
(Net of excess provision written back)

Operating Profit before working capital changes :

Increase / (Decrease) in long-term provisions

Increase / (Decrease) in Short-term provisions
Increase / (Decrease) in other curent liabilities

Increase / (Decrease) in Trade Payables

(Increase) / Decrease in long term-loans and advances
(Increase) / Decrease in short-term loans and advances
Purchase of Non Current Investments

(Increase) / Decrease in Other Curent Assets
(Increase) / Decrease in curent investments

(Increase) / Decrease in trade receivables

Cash Generated from operations :
Income Taxes paid (Net of Refunds)

Net cash flow from / (used in) operating activities

B. CASHFLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets

Net cash flow from / (used in) investing activities

Jin <in
248,978 258,857
8
(12,261)
197 207
11,421 16,881
245 14
27 77
260,814 263,783
19 101
1,010 1,038
(142) 187
182 548
13 (21)
(100,779) (16,266)
(400) (361,244)
(354)
88,490 346,878
(1,775) (179)
247,078 234,825
(14,938) (3,506)
232,140 231,319
(780) (14)
(780) (14)
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31stMarch, 2011

Jin Jin
C. CASH FLOW FROM FINANCING ACTIVITIES:
Dividend Paid (196,344) (197,058)
Tax on Dividend Paid (32,075) (32,838)
Net cash flow from / (used in) Financing activities (228,419) (229,896)
NET CHANGES IN CASH & CASH EQUIVALENTS
(A+B+C) 2,941 1,409
CASH & CASH EQUIVALENTS AT THE BEGINING OF
THE YEAR 4,127 2,718
CASH & CASHEQUIVALENTS ATTHEEND OFTHE ~ — -
YEAR 7,068 4,127
Components of cash and cash equivalents as indicated in Note 13 comprises of :
Cash on hand 14 7
Balances with scheduled banks on current account* 4,805 2,554
Fixed Deposits with Banks 2,249 1,566
Total 7,068 4,127

*Includes balance of & 2,645 thousands (¥ 1,271 thousands) with a bank for which
instruments for dividend paid have been issued to the shareholders but are yet to be
encashes and lying in Unpaid Dividend Account

As per our Report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Company Secretary
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PILANI INVESTMENT AND INDUSTRIES CORPORATION LIMITED AND ITS SUBSIDIARY

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

1.

Basis of Preparation :

The financial statements have been prepared to comply in all material respects with the
accounting principles generally accepted in India, including mandatory Accounting Standards
notified by the Companies (Accounting Standards) Rule, 2006 (as amended) and the relevant
provisions of the Companies Act, 1956 and the directives prescribed by the Reserve Bank
of India for Non-Banking Financial Companies under the historical cost convention and on
an accrual basis. The accounting policies, in all material respects, have been consistenly
applied by the Company are consistent with those used in the previous year, except for the
change for the accounting policy explained in 2(iii) below.

Significant Accounting Policies :
Principles of consolidation of financial statements :

The consolidated Financial statements which related to Pilani Investment and Industries
Corporation Limited, its subsidiary companies and a associate company, have been prepared
on the following basis :

a. The consolidated financial statements of the company and its subsidiary are combined on a
line-by-line basis by adding together the book values of like items of assets, liabilities,
income and expenditure, after fully eliminating intra group balances, intra group transactions
and any unrealized profit/loss included therein.

b. The consolidated financial statements have been prepared using uniform accounting
policies, except stated otherwise, for like transactions and are presented, to the extent
possible, in the same manner as the company’s separate financial statements. The accounting
year followed by the subsidiary company is uniform with the holding company.

c. The excess/shortfall of cost to the company of its investments in the subsidiary company
as on the date of investment is recognised in the financial statements as goodwill/capital
reserve as the case may be. Any such difference arising subsequently is adjusted against
the Statement of Profit and Loss.

d. The subsidiary company considered in the financial statements is as follows:

Name Country of % of voting power
Incorporation
PIC Properties Limited India 100
(100)

e. The other subsidiary company Atlas Iron & Alloys Limited incorporated in India in which the
company has got 98.33% (98.33%) voting power, has not been considered in the financial
statements, since the above subsidiary company is in liquidation.

Investments in Associates

a. Interms of Accounting Standard 23 — “Accounting for Investment in Associates in Consolidated
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Financial Statements” the Company has prepared the accompanying Consolidated Financial
Statements by Accounting for investment in associates under the equity method.
b. The associate company considered in the financial statements is as follows :

Name Country of % of voting power
Incorporation as on 31.03.2012
Century Textiles and india 36.78
Industries Limited (36.78)

c. The difference of ¥ 15,38,764 thousands between the cost of company’s investmentsin its
Associate Company and the proportionate share in the equity of the associate company as
on 31 March 2002 had been credited to the Revenue Reserve in the financial statements,
since such differences on the various dates of acquisition were not available. However,
<J1,16,774 thousands being the excess of the cost of the company’s investments in its
associate company, acquired during the year 2005-06 & 2006-07 over the proportionate
share in the equity of the company as on the date of investment has been identified as
Goodwill and included in the carrying value of the investments.

iii. Change in Accounting Policies
Presentation and disclosure of financial statements :

During the year ended 31st March 2012, the revised schedule VI notified under the companies
Act, 1956, has become applicable to the company, for preparation and presentation of its
financial statements. The adoption of revised schedule VI does not impact recognition and
measurement principles followed for preparation of Financial Statements. However, it has
significant impact on the presentation and disclosures made in the financial statements.
The company also reclassified the previous figure in accordance with the requirements
applicable in the current year.

iv. Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that effect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from these estimates.

V. Revenue Recognition
a. Dividends

Dividend income is recognised when the shareholders’ right to receive payment is established
by the balance sheet date. Dividend received from Overseas Companies is accounted for,
net of tax deducted at source.
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Vi.

Vii.

viii.

Xi.

b. Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

c. Profiton Sale/ Redemption of Mutual Fund Units

Profit on Sale / Redemption of Mutual Funds units are accounted for net of security transaction
tax and exit load.

Provisioning on Standard Assets

The terms of Notification No. DNBS.223/CGM(US)-2011 dated 17th January 2011 issued by the
Reserve Bank of India, contingent provision @ .25% on standard assets are made in the accounts.

Provision / Write Off against Non-Performing Assets

Provision / Write Off against Non Performing Assets are made as per the guidelines prescribed
by Reserve Bank of India for Non-deposit taking Finance Companies (NBFC-ND).

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation and impairment losses if
any. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use.

Depreciation

Depreciation on Fixed Assets is provided on reducing balance method at the rates specified
in Schedule XIV of the Companies Act, 1956.

Depreciation on fixed assets added / disposed off during the year is provided on pro-rata
basis with reference to the date of addition/disposal.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any
indication of impairment based on internal/external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset’s net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value at the
weighted average cost of capital.

Investments

(@ Investments that are readily realisable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as long term investments.
Current investments are carried at lower of cost and fair value determined on an individual
investment basis.
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Xii.

xiii.

Xiv.

XV.

b) Long-term investments are valued at cost, i.e. book value of the investments as reflected in
the financial statements as on 31 March, 2003 and for subsequent diminution, provision
is made by way of adjustment against Investment Reserve (created in earlier years by
revaluation of quoted investments) in terms of scheme of Arrangement sanctioned by the
Hon’ble Calcutta High Court during an earlier year. Provision for diminution in value is made
to recognise a decline other than temporary in the value of the investments.

c) Shares held in Overseas Companies are valued at the exchange rates prevailing on the
date of payment(s).

Cash & Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and
short term investments with an original maturity of three months or less.

Provision for Retirement benefits

a) Retirement benefits in the form of Provident Fund and Superannuation are defined
contribution schemes and the contributions are charged to Statement of Profit and Loss
of the year when the contributions to the respective funds are due. There are no obligations
other than the contribution payable to the respective funds.

b) Gratuity liability is a defined benefit obligation and is provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financial
year.

C) Long term compensated absences are provided for based on actuarial valuation done
under projected unit credit method, made at the end of each financial year.

d) Actuarial gains/losses are immediately taken to statement of profit and loss and are not
deferred.

Earning per share

Basic earning per share is calculated by dividing the net Profit or Loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during
the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Indian Income Tax Act
1961. Deferred income taxes reflect the impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years.
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XVi.

The deferred tax for timing differences between the book and tax profits for the year is accounted
for using the tax rates and laws that have been substantially enacted as of the Balance Sheet
date. Deferred tax assets are recognised only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets
can be realised. If the company has carry forward unabsorbed depreciation and tax losses,
deferred tax assets are recognized only to the extent there is virtual certainty supported by
convincing evidence that sufficient taxable income will be available against which such deferred
tax asset can be realized.

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent it has become reasonably certain or
virtual certain, as the case may be that sufficient future taxable income will be available against
which such deferred tax asset can be realized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date. The company
writes-down the carrying amount of deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realised. Any such write-down is reversed to
the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available.

Foreign Currency Transactions
a) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

b) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction; and non-monetary items
which are carried at fair value or other similar valuation denominated in a foreign currency
are reported using the exchange rates that existed when the values were determined.
Shares held in Overseas Companies are valued at the exchange rates prevailing on the
date of payment(s).

c) Exchange Differences

Exchange differences arising on the settlement/conversion of monetary items are
recognized as income or expenses in the year in which they arise.
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Xvil.

Xviii.

XiX.

d) Foreign Exchange Contracts not intended for trading or speculation purpose

The premium or discount arising at the inception of forward exchange contracts is amortized
as expenses or income over the life of the respective contracts. Exchange differences
on such contracts are recognized in the statement of profit and loss in the year in which
the exchange rates change. Any profit or loss arising on cancellation or renewal of
forward exchange contract is recognized as income or expense for the year.

Assets acquired under lease
Operating lease :
Where the Company is lessee

Leases, where the lessor effectively retains substantially all the risks and benefit of ownership
of the leased item, are classified as operating leases. Operating lease payments are recognized
as an expense in the statement of profit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Leases in which the company does not transfer substantially all the riks and benefits of ownership
of the asset are classified as operating leases. Assets subject to operating leases are included
in fixed assets. Lease income on an operating lease is recognized in the statement of the profit
and loss on a straight-line basis over the lease term. Costs including depreciation, are recognized
as an expense in the statement of profit and loss. Initial direct costs such as legal costs,
brokerage costs etc. are recognized in the statement of profit and loss.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existance will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is
not provable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it is not measured reliably. The Company does not recognize a contingent liability but
discloses its existance in the financial statements.

Provision

A provision is recognized when an enterprise has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made. Provisions are not discounted to its present value
and are determined based on best estimate required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.
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31st March, 2012 31st March, 2011

3. Share Capital (Z in 000s) (ZF in000s)
Authorised Shares
90,00,000 (90,00,000) Equity Shares of & 10/- each 90,000 90,000
Issued, Subscribed & Fully Paid up Shares
79,08,750 (79,08,750) Equity Shares of & 10/- each 79,088 79,088
79,088 79,088

(a) Reconciliation of the shares outstanding at the begining and at the end of thereporting period

31st March 2012 31st March 2011
No. of Shares (& in 000s) No. of Shares (& in 000s)
Equity Shares
Atthe begining of the Period 7,908,750 79,088 7,908,750 79,088
Add: Issued during the period
Outstanding atthe end of the period 7,908,750 79,088 7,908,750 79,088

(b) Terms /rights attached to Equity Shares

The company has only one class of equity shares having a par value of & 10 per share. Each
holder of equity shares is entitled to one vote per share. The company during the year ended 31st
March 2012, the amount of per share dividend recognised as distributions to shareholders was <
25/- (T 25) per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive the
remaining assets of the company, after distribution of all preferential amounts. The distribution to
equity shareholders will be in proportion to the number of the equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the company

31st March 2012 31st March 2011

No. of Shares % of Holding No. of Shares % of Holding
Aditya Marketing &
Manufacturing Limited 2,735,494 34.59 2,735,494 34.59
Padmavati Investment Ltd. 1,398,486 17.68 1,398,486 17.68
Gwalior Webbing Co. Ltd. 454,168 5.74 454,168 5.74
The Punjab Produce &
Trading Co. Limited 1,385,223 17.52 1,385,223 17.52

As per the records of the company, including its register of shareholders, the above shareholding
represents legal ownership of shares.
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4. Reserves & Surplus

Investment Reserve

General Reserve

Balance as per the last Financial Statements
Add: Transfer from the statement of Profit & Loss

Statutory Reserve
Balance as per the last Financial Statements
Add: Transfer from the statement of Profit & Loss

Surplus in the statement of Profit & Loss
Balance as per the last Financial Statements
Profit for the year

Less : Appropriations

Proposed Dividend

Tax on Proposed Dividend

Transfer to Statutory Reserve

Transfer to General Reserve

Surplus in the Statement of Profilt and Loss

Total Reserves & Surplus

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

31st March, 2012 31st March, 2011

(¥ in 000s) (¥ in 000s)
3,764,168 3,764,168
1,648,634 1,598,634

42,897 50,000
1,691,531 1,648,634
870,840 782,940
85,795 87,900
956,635 870,840
6,029,521 5,303,702
290,517 1,093,513
197,719 197,719
32,075 32,075
85,795 87,900
42,897 50,000
5,961,552 6,029,521
12,373,886 12,313,163

5. Long-Term borrowings

Current Portion
31st March 2012 31stMarch 2011

Non-Current Portion
31st March 2012 31stMarch 2011

(Z in 000s) (Z in 000s) (Z in 000s) (Z in 000s)
Secured
Security Deposit against Rent 30 30
Unsecured
Advance from - M/s Birla
Group Holdings Pvt. Ltd. 21,900 21,900
21,930 21,930
6. Provisions
Long Term Short Term
31stMarch 2012 31stMarch2011 3l1st March 2012 31stMarch 2011
(¥ in 000s) (" in 000s) (¥ in 000s) (" in 000s)
Provisions for Employee Benefits
Provision for Gratuity (Note 24) 120 101 5,417 4,703
Provision for Leave Benefits 2,034 1,738
120 101 7,451 6,441
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Long Term Short Term

31st March 2012 31stMarch2011 31stMarch 2012 31stMarch2011
(Z in 000s) (F in000s) (Z in 000s) (F in000s)

Other Provisions
Proposed Equity Dividend 197,719 197,719
Provision for tax on proposed Equity Dividend 32,075 32,075
Contingent Provisions against Standard Assets 259 14
Provision for Non-Performing Assets 50 77
230,103 229,885
120 101 237,554 236,326

7. Other Current Liabilities

31st March, 2012 31st March, 2011
(Z in 000s) (Z in000s)

Trade Payables (Refer Note 30 of Notes to Financial

Statements for details of dues to Micro, Small and

Medium Enterprises) 1,717 1,535
Other Liabilities

Investors Education and Protection Fund will be credited by

following amounts (as and when due)

Unpaid Dividend 2,645 1,271

Others

Security Deposits 679 679

Statutory Dues 244 380

Other - Miscellaneous 137 140
3,705 2,470
5,422 4,005
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8. Tangible Assets

Land Buildings Furnitures & Office Vehicles TOTAL
Fixtures Equipments

CostorValuation

As at 1st April 2010 24,822 3,426 767 18 692 29,725
Additions 14 14
Disposals (296) (10) (306)
As at 31st March 2011 24,822 3,426 485 8 692 29,433
Additions 780 780
As at 31st March 2012 24,822 3,426 485 8 1,472 30,213

Depreciation

As at 1st April 2010 2,459 736 18 334 3,547
Charge for the year 49 12 92 153
Disposals (287) (10) (297)
As at 31st March 2011 2,508 461 8 426 3,403
Charge for the year 46 7 94 147
As at 31st March 2012 2,554 468 8 520 3,550
Net Block

As at 31st March 2011 24,822 918 24 266 26,030
As at 31st March 2012 24,822 872 17 952 26,663
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9. Non-Current Investment
31st March, 2012 31st March, 2011

(Z in 000s) (Z in000s)
Investment Property (valued at cost less accumulated depreciation
Cost of Land, Building & Furniture given on Operating Lease 7,000 7,000
Less : Accumulated Depreciation 5,477 5,427
Net Block 1,523 1,573
Non-Trade Investments (valued at cost)
Unquoted equity instruments (Fully Paid) No.of Face Value per 31st 31st
Shares/Units _ Share/Unit March, 2012 March, 2011
Birla Building Limited 15,000 <10 152 152
Birla Consultants Limited 12,000 <10 120 120
Indo Thai Synthetics Co. Limited 2,07,900 Baht10 1,142 1,142
Indo Phil Textile Mills Inc., Manila 211,248  Pesos10 203 203
The Eastern Economist Limited 400 <J 100 40 40
The Hindustan Times Limited 1,92,000 J 10 218 218
The Industry House Limited 2,812 J 100 189 189
Gmmco Limited 68,249 <10 34,125 34,125
36,189 36,189
Unguoted Mutual Funds (Fully Paid)
DividendYield Plus- Dividend 18811 <10 250 250
Birla Sunlife Midcap Fund - Dividend 33473 <10 800 800
Birla Sunlife MIP -Wealth25- Growth 21987 <10 317 317
Birla Sunlife MIP -Wealth25- Growth 36549 <10 509 509
Birla Sunlife Gilt Plus-D- Regular 56,403 J 10 700 700
Birla Sunlife MIP - 11 26,730 <10 300 300
Birla Sunlife Capital Protection Fund 50,000 <10 500 500
Birla Sunlife Dynamic Bond Fund 22,366 <10 400
3,776 3,376

Quoted Equity Instruments (Fully Paid)

In Associates

Century Textiles & Industries Ltd.*  3,42,20,520 < 10 1,585,751 1,585,751
Add: Proportionate Share of Accu-

mulated Profit of the Associate Co.

upto 31st March 2012 5,733,683 5,871,031
# Includes Goodwill ¥ 1,16,774 thousands

arisen on acquisitions of shares [ Refer Note

2.1.(i)] 7,319,434 7,456,782
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No. of Face Value per 31st 31st
Shares/Units ~ Share/Unit March, 2012 March, 2011

In Other Companies

Aditya Birla Nuvo Limited* 1,87,098 <10 29,408 29,408
Aditya Birla Chemicals (India) Limited* 390,000 <10 4,095 4,095
Cimmco Limited 70,780 <10 495 495
Grasim Industries Limited 4,300,293 J 10 614,777 614,777
Hindalco Industries Limited 29,185,398 JT1 1,836,332 1,836,332
Hindustan Everest Tools Limited 52,175 <10 441 441
Parvati Tea Company Private Limited 2,844 I5 41 41
KDDL Limited 35,000 <10 298 298
Kesoram Industries Limited* 2,415,750 I2 62,447 62,447
Kesoram Textile Mills Limited 2,415,750 <10 604 604
Mangalam Cement Limited* 1,120,000 <10 7,560 7,560
Mangalore Refinery Petro Chemicals Ltd. 200 <10 2 2
Orient Paper & Industries Limited 4,25,260 JT1 4,333 4,333
Sutlej Textile & Industries Limited 1,14,309 <10 2,404 2,404
SIL Investment Limited 1,14,309 <10 1,997 1,997
Tanfac Industries Limited* 4,98,000 <10 5,627 5,627
Tata Steel Limited 6,290,149 <10 1,168,180 1,168,180
Ultra Tech Cement Limited 2,457,309 <10 807,328 807,328
Umi Special Steels Limited 1,00,000 <10 170 170
Zenith Birla Limited 3,432 J 10 15 15
Zuari Industries Limited 4,34,000 <10 7,899 7,899
4,554,453 4,554,453
11,915,375 12,052,373
Aggregated Value of Investement Property 1,523 1,573
Aggregated Value of Quoted Investments 11,873,887 12,011,235
Aggregated Value of Unquoted Investments 39,965 39,565
Market Value of Quoted Investments 35,309,370 37,401,331
*Refer Note 23

The following shares, although in Physical possession of the company have not been indi-
cated above since the value thereof has been written off in earlier years :
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QUOTED (Fully Paid)
Equity Shares

Jiyajeerao Cotton Mills Limited

Kalyan Sundaram Cement Industries Limited
Saurashtra Chemicals Limited

Tungbhadra Industries Limited

UNQUOTED (Fully Paid)
Equity Shares

Bombay Industrial Traders Limited (In liquidation)
Hind Cycles Limited (In liquidation)

Industrial Plants Limited (in liquidation)
Mckenzies Limited

In Subsidiary Companies

Atlas Iron and Alloys Limited (in liquidation)
Debentures

Hind Cycles Limited (In liquidation)

UNQUOTED (Partly Paid)

Equity Shares

Central Distributors Limited

(in Liquidation) (Paid up < 7.50 per share)

10. Loans and Advances

Non-Current Portion

31st March 2012 31stMarch 2011

(F in 000s) (F in000s)
Capital Advances
Unsecured, Considered good 18,177 18,177
Security Deposits
Unsecured, Considered good 2,549 2,549

Loan to Other Companies

No. of Shares Face Value
(¥ per share)
150 10
50,000 10
1,65,874 10
1,865 10
915 100
400 100
75,000 10
753 10
72,000 10
66 100
1,284 10

Current Portion

31st March 2012 31stMarch 2011

(F in 000s)

1,00,000

(F in000s)
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Non-Current Portion

Current Portion

31st March 2012 31stMarch 2011

31st March 2012 31stMarch 2011

(Z in 000s) (Z in000s) (Z in 000s) (Z in000s)
Advances recoverablein
cash or kind
Unsecured, Considered good 8 8 1,065 105
Unsecured, considered doubtful 1,665 1,665
Less Provision for doubtfull advances (1,665) (1,665)
Other Loans and Advances - -
Unsecured, Considered good
Advance income tax, Refund receivable
(net of provision for taxation) 19,341 11,128
Prepaid Expenses 79 35
MAT Credit Entitlement 4,607 7,207
Loans to Employees 13 10 235
Deposit made against Demand Notice
(Refer Note 22) 6,928 6,928
20,734 20,747 132,030 25,638
11. Current Investments :
Investments in Mutual Funds (Unquoted) No. FaceValue 31stMarch 2012 31stMarch,2011
(Valued at Cost or Fair Value) of Units (¥ perunit) (Z in 000s) (Z in 000s)
Birla Sunlife Dividend Yield Plus -Growth 363,592 10 30,000 30,000
Birla Sunlife Frontline Equity - Growth 139,395 10 11,580 12,532
Birla Sunlife Midcap Fund-Div. 2,170,834 10 45,957 46,412
Birla Sunlife Midcap Fund-Growth 307,637 10 30,099 30,099
Birla Saving Fund-Div. 432,461 100 43,276
(NIL)
DSP Black Rock Equity Fund-Div. 329,048 10 15,001 15,638
(321,229)
DSP Black Rock Equity Fund-Growth 1,662,040 10 22,536 22,536
DSP Black Rock Small &
Mid cap Fund - Growth 1,379,131 10 23,444 23,791
DSP Black Rock Top - 100 Fund - Div. 1,304,343 10 24,910 23,551
(1,235,863)
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Franklin India Bluechip Fund-Growth 66,732
Franklin India Ultra Short Bond Fund 4,252,451

(NIL)

HDFC Equity Fund-Growth 72,405
ICICI Prudential Discovery Fund - Div. 1,114,054
(1,056,510)

ICICI Prudential Dynamic Plan-Cuml. 197,717
ICICI Prudential FocusedFund-Growth 1,237,030

ICICI Prudential - Growth 190,052
ICICI Prudential Infrastructure Fund 367,872
- Growth
ICICI Prudential Flexible Income Plan 18,006
(NIL)
Kotak Mid-Cap - Dividend 513,321
Kotak Mid-Cap - Growth 778,236
Reliance Banking Fund - Dividend 290,696
(282,490)
Reliance Equity Opportunities Fund - Growth 290,512
Reliance Growth Fund - Growth 79,938
Reliance Growth Fund - Dividend 347,305
(332,939)
Reliance Pharma Fund - Growth 548,578
Reliance Regular Saving Fund - Div. 503,946
(464,776)
Reliance Regular Saving Fund- Growth 1,061,372
Reliance Liquid Fund-Div. 161,598
(NIL)

Sundram Select Focus - Appreciation 114,651
Sundram Select Mid Cap - Appreciation 12,130

Sundram Smile - Dividend 822,546
(756,435)

Sundram Smile - Growth 207,342
UTI Mid Cap - Dividend 386,698
UTI Mid Cap - Growth 310,366
UTI Master Value Fund - Growth 196,618
Templeton India Low Duration M Div. 481,547
(NIL)

*The above amount is net of provision made for
dimunition in the value investments

10
10

10
10

10
10
10
10

10

10
10
10

10
10
10

10
10

10
10

10
10
10

10
10
10
10
10

14,232 14,622
42,571
16,019 16,019
20,476 20,454
20,000 20,000
16,020 16,020
17,500 17,500
9,263 10,948
1,904
8,004 7,958
19,234 19,127
9,961 10,661
10,000 10,000
30,000 30,000
16,408 15,964
20,000 20,000
9,126 9,996
25,694 25,694
1,800
9,276 10,000
1,772 1,769
8,373 8,992
5,909 6,340
8,012 8,109
9,432 9,546
9,792 10,000
5,000
612,581* 524,278*
28,303 16,881
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12. Trade Receivables and Other Assets

12.1 Trade Receivables

Non-Current Portion Current Portion
31st March 2012 31stMarch2011 31stMarch 2012 31stMarch 2011
(Z in 000s) (Z in 000s) (Z in 000s) (Z in 000s)

Unsecured, Considered good
Outstanding for a petiod exceeding six

months fromthe due date of payment 502 864
Other Debt 2,693 556
3,195 1,420

12.2 Other Assets
Unsecured, Considered good
Interest Accrued on Loans 354
354
3,549 1,420

13. Cash and Bank Balances

Non-Current Portion Current Portion
3lst March 2012 31stMarch2011 31stMarch 2012 31stMarch 2011
(Z in 000s) (Z in000s) (Z in 000s) (Z in000s)
Cash and cash equivalents
Balances with Banks
On Current Accounts 2,160 1,283
On Unpaid Dividend Account 2,645 1,271
CashonHand 14 7
Deposits with original maturity less
than 3 months 2,249 1,566
7,068 4,127
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14. Revenue from Operations

Dividend Income

Profit on Redemption of Mutual Funds
Interest Income

Other Operating Revenue
Rent Income
Service Charges

15. Other Income

Interest from Income Tax Department for Earlier years

Provision for Non-Performing Assets Written back
Miscellaneous Receipts

16. Employee Benefits Expenses

Wages and Salaries

Gratuity

Contribution to Provident and Other Funds
Staff Welfare Expenses

17. Finance Cost

Interest to Income Tax Department for Earlier years

31st March 2012 31stMarch 2011
(Z in 000s) (Z in000s)
242,150 251,925
9,452 15,393
12,261
7,880 5
319 286
13,308 13,056
3,353 3,323
276,462 296,249
31st March 2012 31stMarch 2011
(Z in 000s) (F in 000s)
10,752
27
42 117
10,821 117
31st March 2012 31stMarch 2011
(Z in 000s) (F in 000s)
4,527 3,775
944 987
812 671
595 622
6,878 6,055
31st March 2012 31stMarch 2011
(F in 000s) (F in000s)
2,845
2,845
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18. Other Expenses

31st March 2012 31stMarch 2011

(Z in 000s) (Z in000s)
Director 686 1,146
Insurance Charges 36 29
Loss on Fixed Assets sold / discarded 8
Repairs & Maintenance (others) 66 9
Provisions for Non Performing Assets 77
Contingent Provisions against Standard Assets 245 14
Donations 8,975
Building Maintenance & Service Expenses 6,149 6,616
Provisions for Diminution in value of Current Investments 11,421 16,881
Rates & Taxes (Net) 801 792
Rent 622 583
Miscelleaneous Expenses 1,782 1,780
Payment to Auditors
As Auditors
Audit Fee 178 178
Limited Review 99 99
In Other Capacity
For Certification, etc. 127 135
For Expenses, etc. 43 55
31,230 28,402

19. Depreciation and Amortization Expense

31st March 2012 31stMarch 2011

(Z in 000s) (Z in000s)

Depreciation on Tangible Assets 147 153
Depreciation on Investment Property 50 54
197 207
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20.

21.

22,

23.

24,

Company’s Share in outstanding capital Commitment of Associates :
< 27,62,656 thousands (< 37,16,500 thousands)

1. Capital & Other Commitments :

a) Uncalled liability on partly paid Shares held as Investments & 3 thousands
(F 3thousands).

b) For Commitments relating to lease arrangements, refer Note No. 32 below.
2. Contingent Liabilities :

Income Tax demands for earlier years aggregating to < 8,909 thousands (¥ 3,941
thousands) disputed by the Company/ Income Tax department in appeal .

The Company has disputed the claim for recovery of & 1,544 thousands plus interest from 1
November, 1973 made by State Bank of India, Bombay in a suit filed against the company on
the basis of guarantee given in respect of the advances made to Hind Cycles Limited against
their Cash Credit Account by the said Bank. Against the above claim, < 6,928 thousands have
been deposited with Debts Recovery Appellate Tribunal pursuant to Hon’ble Bombay High
Court Order while admitting the writ petition filed by the Company. Pending the High Court
judgment in the above matter, no provision against the above claim has been made in the
accounts.

The Company has given undertaking to some Banks/Financial Institutions for non-disposal of
its share holdings in the following Bodies Corporate without their approval, till the loans given by
those banks/institutions are repaid in full by these Bodies Corporate :-

(i) Aditya Birla Chemicals (India) Ltd. (i) Tanfac Industries Ltd.
(iii) Aditya Birla Nuvo Ltd. (iv) Mangalam Cement Ltd.
(v) Century Textiles & Industries Ltd. (vi) Kesoram Industries Ltd.

Disclosure under Accounting Standard - 15 (Revised) on ‘Employee Benefits’.

(¥ in 000s)
Defined Contribution Plan 2011-2012 2010-2011
Contribution to Provident Fund 443 364
Contrubution to superannuation Fund 368 306

Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five
years or more of service gets Gratuity on terms not lower than the amount payable under the
Payment of Gratuity Act, 1972. The aforesaid scheme is not funded.

The following tables summarises the components of net benefit expenses recognised in Statement
of Profit & Loss and the amount recognised in the Balance Sheet for the respective plan.
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Statement of Profit & Loss

Net employee benefit expense recognized in the employee cost :

Current Sevice Cost
Interest cost on benefit obligation
Expected return on plan assets

Net actuarial (gain)/loss recognized in the year

Net benefit expense
Balance Sheet
Benefit asset/liability

Present value of defined benefit obligation

Fair value of plan assets
Plan asset/(liability)

Changes in the present value of the defined benefit obligation are as follows :

Opening defined benefit obligation
Current service cost

Interest cost

Benefits paid

Actuarial (gains)/losses on obligation

Closing defined benefit obligation

31st March 2012 31st March 2011
(T in 000s) (Z in 000s)
262 228
408 317
274 442
944 987

31st March 2012 31st March 2011
(T in 000s) (¥ in 000s)
(5,536) (4,804)
(5,536) (4,804)
4,804 3,964
262 317
408 228
(211) (147)
273 442
554 4,804

The principal assumptions used in determining gratuity for the company’s plans

are shown bellow :

Discount rate
Expected rate of return on assets

8.50%
N. A.

8.00%
N.A.

The estimates of future salary increases, considered in actuarial valuation, take account
of inflation, seniority, promotion and other relevant factor, such as supply and demand in

the employment market.

Amounts for the current and previous four years are as follows :

Gratuity 31st March2012  31st March 2011
Defined Benefit

Obligaiton 5,536 4,804
Surplus / (Deficit) (5,536) (4,804)
Experience adjustments

on plan liabilities 275 357

(¥ in 000s)
31st March2010 31st March2009 31st March 2008

3,064 3,060 2,257
(3,064) (3,060) (2,257)
357 316 124
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25.

26.

27.

28.

29.

30.

The Competent Authority under Urban Land (Ceiling & Regulation) Act, 1976 has declared
excess land of 329.25 sqg.mtrs. in respect of land held by the Company at Kolkata and 1,486.87
sqg.mtrs. in respect of land at New Delhi transferred to a subsidiary of the company w.e.f.
1.4.1985, against which a stay has been granted to the Company by the Appellate Authority
under the said Act. Further in view of Urban Land (Ceiling & Regulation) Repeal Ordinance
1999 (No.5 of 1999) dated 11.1.1999, the Urban Land (Ceiling & Regulation) Act, 1976 stands
repealed in New Delhi as advised to the company by the solicitors.

No effect has been given in the accounts in respect of the following Equity Shares received by
way of fully paid Bonus Shares on shares not belonging to the Company and the same are
being held in trust by the Company :

Sl. Name of the Company No. of Equity Shares Face Value per Share (J)
(@ Grasim Industries Ltd. 1079 10/-
(b) Hindustan Motors Ltd. 440 10/-
(c) Century Textiles & Industries Ltd. 220 10/-
(d) Tungabhadra Industries Ltd. 4 10/-
(e) Hindustan Everest Tools Ltd. nz 10/-

Segment Reporting :

The Group has only one business segment viz. investment and related activities and its operations
are also confined to one geographical segment i.e. India. As such, no further disclosure under
Accounting Standard 17 “Segment Reporting” is required.

Basis for calculation of Basic and Diluted Earning Per Share is as under :

31st March 2012 31st March 2011
Profit after Tax as per
Profit & Loss Account (Z in 000s) 2,90,517 10,93,513
Weighted average number
of Equity Shares Nos. 79,08,750 79,08,750
Basic & Diluted Earnings per share | (< / Share) 36.73 138.27
Nominal Value of Shares (Z / Share) 10.00 10.00

Related Party Disclosures
Names of other related parties :

Key Management Personnel Shri R. A. Makharia (Executive Director)
Key Management Personnel 31st March 2012 31st March 2011
Remuneration (¥ in thousands) 2,479 3,922

Based on the informations/documents available with the company, no creditor is covered under
Micro, Small and Medium Enterprises Development Act, 2006. As a result, no interest provisions
/ payments have been made by the company to such creditors, if any, and no disclosures are
made in these accounts.
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31.

32.

33.

34.

Information pursuant to the provisions of Revised Schedule VI to the Companies Act, 1956 (to
the extent applicable) :—

Earnings in Foreign Exchange - Dividend (Net of Tax) & 277 thousands (NIL)

Leases :

Operation Lease : Company as Lessee

The office premises is obtained on operating lease. The lease term is for 1-3 years and renewable
for further period either mutually or at the option of the company. There is no escalation clauses
inthe lease agreemens. There are no restrictions imposed by lease arrangements. The leases
are cancellable.

31st March 2012 31st March 2011

(T in 000s) (Z in 000s)

Lease Payments made for the year 622 583
Contingent Rent Reconnized in Statement

Of Profit and Loss - -
Operation Lease : Company as Lessor

The company has leased certain office on operating leases. The lease term is for 1-3 years and
thereafter renewable. There is escalation clause in the lease agreements. The rent is not
based on any contingencies. There are no restrictions imposed by lease arrangements. The
leases are cancellable.

As per Scheme of Arrangement sanctioned by Hon’ble Calcutta High Court in an earlier year,
long-term investments are valued at cost, i.e. book value of the investments as reflected in the
financial statements as on 31st March, 2003 and for subsequent diminution, provision made by
way of adjustment against Investment Reserve as indicated in Note No. 2.1(xi)(b) above. There
has been no impact on the profit for the current year and previous year due to above accounting
treatment.

Previous year figures

Preious year’s figures including those in brackets have been recognized where necessary to
confirm the current year’s classification under Revised Schedule VI as stated in Note 2.1(iii)
above.

As per our Report of even date.

ForS.R.BATLIBOI & CO. For and on behalf of the Board of Directors
Firm registration No. 301003E
Chartered Accountants R. A. MAKHARIA B. K. BIRLA
Per SANJOY K GUPTA Executive Director Director
Place : Kolkata Partner R. S. KASHYAP
Dated : May 30,2012 Membership No. 54968 Secretary
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