Khadim India Limited

‘ R'egd.vOffic"e: 'Kankaria Estate, 5t Floor, 6 Little Rdssell Street, Kolkata~- 700 071: ‘

DIRECTORS"REPORT TO THE MEMBERS

The Board of D%Fe’ctor,s of your Company (“the Board") is pleased to preser;f ité report on the business and

operations of yQur Company for the financial year ended on 31 March 2012,

FINANCIAL HIGHLIGHTS

Fig. Rs.

2011-2012 2010-2011

'| Revenue from Operations (Net) 3,593,228,393 2,931,526,393

Other Income 31,658,855 12,750,215

Profit before Depreciation, Interest, and Tax 409,268,103 372,877,772

Depreciation 69,410,738 71,064,523

interest 174,137,078 141,703,872

Profit before tax 165,720,287 160,109,376
Provision for Taxation , :

- Current and deferred Tax 56,053,478) . 54,122,463

- Fringe Benefit Tax Nill 14,479

Profit for the year after tax 109,666,809 105,972,434

GENERAL OVERVIEW

The Directors of your Company submit this repdrt at a time when the world economy is passing through a
very challenging time. Though the global macroeconomic conditions have started showing slow signs of
improvement, the turn of events in the Euro zone at large has failed to remove doubts about the long term
sustainability of this trend. Impact of the global economic downturn Coupled with internal complexities, have
affected the Indian economy adversely. This is evident from the slow GDP growth rate in comparison with
the previous year viz, the GDP growth during April-December 2011 was 6.9 % against 8.1% for the
corresponding period previous year. Apart from this, the skyrocketing prices of food items and other
essential commodities have also impacted the economy negativély.

So far as the performance of your Company is concemed, the Directors are pleased to declare that during
the financial year 2011-2012 the net revenue from operations of the Company has witnessed a growth of
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22.5 % over the revenue from operations of the previous year and in the brocess has crossed the Rs. 350
crore mark. However, proﬁtability did not see a corresponding growth on two counts. Firstly the increase in
manufacturing cost could not be passed on to the end user immediately and secondly, the return on
investments ‘in new stores and manufacturing units were moderate.

During the year-under review the Compaqy has rolled out several big footwear stores in strategic locations.
Overall 55 retail outlets selling exclusively the products of the Company were launched during 2011-2012.
Southern India in general and the State of Tamil Nadu in particular, Ah‘as always been important for the
Company. Keeping this in mind, the Company has opened its largest store in terms of selling area in
Chennai during the year. Apart from this, the Company has also started selling slow moving stocks at a
discount through discount stores during this year. :

The Directors are also pleased to inform you that the much awaited rubber sheet manufacturing facility
covering over 1,25,000 sq ft. in Panpur in the District of 24 Parganas (N), became ready for operation
during the year under review. The unit has actually commenced produdtidn in the 1st quarter of 2012. This
state-of-the-art rubber sheet manufacturing facility will help the Company to move seamlessly across
various designs in the footwear segment thereby increasing the ﬂexibilify of the Company in the mass
market products.

In 2011-12, the Company exported men’s shoes and ladies ballerinas to the developed countries as per
their specifications and réquirement. The management is hopeful that in the coming years your Company
shall be able to further consolidate its position in these markets.

BUYING AND MERCHANDISING

Buying and Merchandising has always been a key business driver for thé Company. During 201.1-2012, the
Buying and Merchandising division has kept their focus on the latest fashion trends amongst the Indian
consumers and has responded to the needs of the market with various designs at various price points.
During this period, the existing core collection in all major categories was strengthened. Apart from this,
additional shoe lines were introduced commensurate to the market trends. Moreover, in order to cater to
the éeasonal trends and demand, collections like "Spring Summer", “Festival / Autumn” and "Winter
collection" were developed and launched to give the consumer, especially the younger generation, a
global flavour with Indian touch.
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MANUFACTURING

During 2011-2012, the manufacturing facility at Kasba saw some increased activity in response to the

growing demand of its products. The PVC/DIP division saw a growth of 39% in terms of pairs over the last

fiscal. Similarly, there was 37% growth in terms of pairs in the stuck-on division. In addition to this specific

focus was maintained towards stringent quality control that has helped the Company in achieving a
reduction in customer complaints in respect of the products manufactured by the factory.

As has been mentioned earlier, the rubber sheet manufacturing facility in Panpur in the District of 24
Parganas (N) has commenced operation from the 1st quarter of 2012. This factory having an area of 1.25
Lakh sq. ft. has a well-equipped testing laboratory for checking quality of the products.

LOGISTICS

In 2011-2012, the logistics function concéntrated_more on reduction in transit time and transit loss and cost
rationalization. For reduction in transit time and transit losses, a system of Discrepancy Management was
implemented in 2011-2012 in addition to tracking the movement of material in transit on-line. This year a
cost effective packaging with greater standardization and“enhanced quality was introduced. The logistics
division gave adequate support in reduction of slow moving stock through proper liquidation planning. A
new distribution centre in Malancha, on the Eastern fringes of Kolkata was set up for enhancing the.
strength of the Distribution network,

BRAND AND MARKETING

Increasing exposure to the electronic media at real time hasvmade Indian Consumers more mature and
conscious about their needs and choices. Your Company always keeps this development in mind while
taking any initiative in the branding and marketing space. During 2011-2012, the target was to get
maximum mileage for each rupee spend. The objective was to undertake a focused marketihg strategy
based on categories like Wedding, School Spring — Summer and Monsoon collections or event specific
marketing like Bihu, Onum, Eid. Puja, Diwali, X Mass, Pongal. Moreover, each footwear store has been
used as a marketing space and has been utilised adequately by deploying enhanced visual merchandising
activities. Apart from this need-based support was also given for the business of Khadim’s Sona Khazana &
Khadim's Khazana
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* INFORMATION TECHNOLOGY

As planned last year, the commissioning of internet based Credit Card ;Swapping system in all the footwear
retails, Sona Khazana stores and Khazana was introduced. This éwould reduce the ever increasing
telephone bills apart from yielding a quickér realisation of funds. Development of IT facility was done as per |
the requirement of the Panpur factory which will help seamless conne@tivity at nominal charges. During the
year, the system down-time at the footwear retail level was reduced to less than 5% which included the

. s N
regular maintenance activities. '

INTERNAL AUDIT

‘ During 2011-2012, the Internal Audit department'of your Company, like earlier years, ‘has kept vigil on the

various operations of your Company. More emphasis was given Qn'étreamiining and strengthening the

existing controls over the various production lines of operation at the fa¢tory along with the periodic audit of'
inventory, monitoring of logistics operations and audit of selected transactions as per the Audit Plan

developed under the supervision of the Audit Committee. |

HUMAN R§SOURCES MANAGEMENT

Human Resource is the lifeblood of any ‘organisation and your Company is no exception to this.
Accordingly, it has always been a sincere effort of your Company that our Human Resources are nurtured
and properly taken care of. During the year several initiatives were taken towards these objectives including
rationalisation of pay structure at all levels, revision of reimbursement policies keeping in mind the changing
times etc. Moreover, from 1 April 2012 a "Variable Pay" scheme for the top management ‘has been
introduced to help the Company nuriure a perfofmance-orientation to reach 'its desired goal. Apart from
this, to improve management and operational skills of store in charges of various stores, rigorous training
continues to be imparted on their joining. With the Iaunchin"g'of the new factory at Panpur, the need for a
dynamic team to supervise the manufacturing activities at both the factories has become necessary.
Accordingly, a team of experienced middle and senior level managément staff has been recruited.
Consistent efforts were made for improving saféty standards in the Company by taking measures like
intensive safety drives in works areas, conducting safety awareness workshop and trainihg etc., in your
manufacturing unit at Kasba. The Directors of your Company sincerely ap;ireciate the contribution made by
the human resources of your Company.

Page 4 of 10




U1

4

CORPORATE SOCIAL RESPONSIBILITY AND CONTRIBUTION OF TliE__ENVIRONMEﬂI

The Directors of the Company ﬁrmly beheve that a corporate does not exist only for earning profits but has
responsibility towards the society and the environment. '

The Directors feel that discharging social responsibility is a continuous process and can take various forms
and structures even if such action is not publicised every now and then. Howéver, for the records, the
Directors are pleased to mention that the age old practice of the Company in uplifiing the artisans / vendors
and their families by making them self-reliant and legally compliant, continues. |

Your Company has always been conscious about its responsibility towards the environment. To this end,
several initiatives were taken during the year. You are aware that indiscriminate use of plastics poses
tremendous threat to the environment and the entire world is deeply concerned about this. The Company
on its part, has upgraded from dispensing plastic carry-bags to non-woven carry-bags which are being well
accepted by the consumers. Similarly, while constructing the factory building at Panpur, extensive care was |
taken at the planning stage to minimise the use of power without hampering the production process thereby
ensuring energy conseNation. Details in this respect appear under the head Conservation of Energy. Apart
from this, the Company has planned Water Harvesting in the Panpur factory for reducing the consumption
of water.

The Directors feel all these initiatives will go a long way in protecting the environment apart from reducing
expenditure.

PARTICULARS OF EMPLOYEES

Information as per the provisions of Section 217(2A) of the Companies Act, 1956, read with Companies
(Particulars of Employees) Rules, 1975, as amended, forms a part of this Report and is given in Annexure
A ' '

DIVIDEND

The Directors are pleased to recommend a dividend @ 10% for the financial year ended on 31 March 2012.
This is at par with the last year. The recommendation, if and when approved by the members at the
ensuing Annual General Meeting, shall be payable to those members who are legally entitled to dividend.
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~ PUBLIC DEPOSITS

During the financial year 2011-.2012,, the Compyany has neither invited nor accepted any deposits from the
Public within the meaning of Sections 58A and 58AA of the Companies Act, 1956 read with Companies
(Acceptance of Deposits) Rules, 1975.

AUDITORS' REPORT

~ Except the qualification in Paragraph 4.6 of the Auditors’ Report, which is dealt hereunder, there is no other -
reservation, qualification or adverse remark in the Auditors’ Report, within the meaning of section 217(3) of
the Companies Act, 1956. o -

1. With respect to the qualification in the Auditors’ Report, in Paragraph 4.6, pertaining to

impairment of land and work in progress, the Directors of your Company state as under:

During the financial year 2008-2009 a Petition under Section 397 & 398 of the Companies Act,
1956, (hereinafter “the Act”) being No. C.P. No. 4 (KOL) of 2009 (hereinafter “the said
proceedings”) before the Hon'ble Company Law Board, Kolkata Bench, New Delhi (hereinafter
“CLB") was filed by two members of Company who are part of the promoter group, inter-alia,
against the Company. | ‘ |

After several rounds of hearing the CLB passed its final order dated 24 July 2009 disposing off -
the said proceedings in terms of the Terms of Settlement dated 24 July 2009 (hére_inafter
referred to as the “ToS”) executed by and between ihe petitioners and all the companies,
partnership firm and the individuals of / related to the Khadim Group being in the nature of
family settlement.

As per the ToS, the Company was supposed to release its land at Gariahat measuring 8
Cottahs 15 Chittaks 9 sq. ft, situate at Premises No. 49A, Leela Roy Sarani (formerly Gariahat
Road) Kolkata 700019 (hereinafter referred to as the Gariahat Land”). |

Moreover, any one or more of the Respondents or any of their duly appointed
representative(/s) or nominee(/s) or successor(/s-in-interest) or legal heir(/s) is supposed to

pay to the Petitioners or their legal heirs, representatives, administrators, assignees or
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nominees an aggregate sum of Rs.18,00,00,000/- (Rupees eighteen crore only) over a period of
5 years 4 months from 13 May 2009 and égainst such consideration the petitioners shall
transfer their shares to the respondents or their nominees and shall not be entitled to attend
any Board meetings/ General meetings and shall observe non-compete for 5 years.

In accordance with the direction of the CLB, the Company has transferred its Gariahat Land to
the nominee of the Petitioners on 11 June 2010. o

The Company has not made any provision for loss in the Profit & Loss A¢count for the
financial year 2011-2012 as the Management intends to write off the cost of the Gariahat Land
and the payment shown under “Payments to Minority Shareholders’ under Loans and
Advances, by way of reduction of share capital and reserves after obtaining approval from the
Members and the High Court at Caicutta or any other couft / authority having appropriate
jurisdiction, at the end of the entire transaction period i.e. 5 years 4 months’ time from 13 May
2009.

AUDITORS

The Statutory Auditors of the Company, M/s Ray & Ray, Chartered Accountants, retire at the conclusion of
the ensuing Annual General Meeting, and being eligible, offer themselves for reappointment. Furthermore,
M/s Ray & Ray, Chartered Accountants, have confirmed that, if appointed, their appointment would be
within the limit prescribed under Section 224(1B) of the Companies Act, 1956.

DIRECTORS

As on the date of this Report the number of members on the Board is 7 comprising of 2 Whole-time
Directors, 1 Non-executive Director and 4 Non-executive Independent Directors. |

Pursuant to Section 256 of the Companies Act, 1956, Prof. AN Sadhu‘, Director being a Director liable to
retire by rotation under Section 255, retires at the ensuing Annual General Meeting and being eligible offers
himself for re-appointment. |

Mr. Sunil Mitra was appointed an additional Director within the meaning of Section 260 of the Companies
Act, 1956 (“the Act’), as a Non-executive independent Director by the Board of Directors at its Meeting held
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on 3 August 2012. Mr. Mitra shall hold office up to the date of the ensuing Annual General Meeting.

Meanwhile the Company has received a notice pursuant to Section 257 of the Act, proposing his name as a
Director of the Company to be appointed at the ensuing Annual General Meeting. The respective
resolutions seeking your approval for the above two matters is being forwarded to you through the Notice of
the Annual General Meeting at which, this Report will be tabled.

INFORMATION AS PER sscnouwm(e) OF THE COMPANIES ACT, 1956, READ WITH THE
COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 '

A. CONSERVATION OF ENERGY

Energy conservation is an ongoing process in the Company thorugh investments in the latest energy
efficient technologies to conserve energy at all !ocaﬁons, plants énd sites of the Company. As a part of your
Company's endeavor towards conservation of energy and prevention of energy wastage, constant
improvements are undertaken in order to conserve energy on an ongoing basis. In the new Rubber Sheet

Manufacturing Unit as Panpur the Factory Building has been designed by using Energy Conservation

methods like use of Translucent Roofing Sheet which permit Natural light inside the premises thereby
reducing the need of electrical lights to a negligible level, use of Turbo Vents and Ridge Vents and latest
insulating materials for the roof and side panels for reducing the internal heat and thus keeping the
temperature at a moderate level even during peak summer without use of air-conditioning.

During the year under review, your Company has taken adequate measures‘ to optimize the consumption of
electricity by reducing operational losses as much as possible. As the Company is not operating in an
industry listed in the Schedule to Form A referred to in sub-clause (d) of Clause A of Rule 2 of the
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988, the details as per

Form A is not relevant.

B. TECHNOLOGY ABSORPTION:

Research and Development

Though no “Research and D_eveloprhent” initiatives were taken within the meaning of the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 or Accounting Standard
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26 during the year, the Company, which is present in the retail space, understands the importance of

continuous improvement of the product line and development initiatives and thus continued to carry out

various design development and impr,ovement activities not only to keep itself abreast with the market but

also to stay ahead of the times.

Technology Absorption, Adaptation and Innovation:

No specific technology was absorbed, adapted or innovated within thefmeani‘ngl of Companies (Disclosure -

of Particulars in the Report of Board of Directors) Rules, 1988, in the last 5 years..

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The details of Foreign exchange earnings and outgo is as follows:

Fig. InRs.
Sl. | Particulars _ 2011-2012 2010-2011
(a) | Value of import on CIF basis
Raw material, components & spare parts 852,477 632474‘
Finished footwear 43808247 | 45133328
Capital Goods - including Moulds 34,518,495 18831520
(b) | Foreign exchange Eaming 24,393,455 3052074
(c) | Foreign exchange outgo 14,261,404 10046843
(d) | Others Nil Nil

DIRECTORS' RESPONSIBILITY STATEMENT UNDER SECTION 217(2AA) OF TH;COMPANI;S: ACT,

1956

The Directors confirm that:

1. In the preparation of the annual accounts, the applicable accounting standards have been followed

along with proper explanations relating to material departures;

2. Such accounting policies were selected and applied consistently; judgments made and estimates

projected, that are reasonable and prudent in order to provide a true and fair view of the state of affairs
of the Company at the end of the financial year and of the profit or loss of the Company for that period;
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3. Proper and sufficient care was taken for the maintenance of adequate accounting records in

accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;
4. The annual accounts have been prepared on a going concern basis.

ACKNOWLEDGEMENT

The Directors place on record their sincere gratitude to the Central Governments and various State
Governments and other statutory bodies including the Registrar of Companies, West Bengal and the
Ministry of Corporate Affairs, Vendors, Lenders, Bankers, Financial Institutions, employees, the
shareholders and other stakeholders for their consistent and uninterrupted support.

Kankaria Estate, 5t Floor, For and on behalf of the Board
6, Little Russell Street, ’ '
Kolkata- 700 071
| Sd/-
(Satya Prasad Roy Burman)
Dated: 28 August 2012 - o Chairman
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o .KHADIM iNDiA LIMITED

.Auorronstirt"tér’onr-*i' Pl

._TO THE MEMBERS OF

1. Wet have: audited th ;attached Balance haet of KHADIM | INDIA LIMITED
x(the “Company‘ as at v3ist March 012, the tatement of Profit: and~ ,,
Loss and the: Cash Fiow ‘Statemen t1 or.t X

' .annexed thereto (hereinafter referred 0 ; as' ﬂnanciai statements)
| which have been signed by us. under reference to this report These-
) ,fnanciai statements are the responsibiii *-"vofv'%. the-. Companys :
managementr Our responslbiiity is to express,k n'opinion on these _
: rﬁnanciai statements based on our audit. L

2. We conducted our audit in accordan‘ "'with iauditing standards_

: }isstiatement An audit )

A ‘:raudit also inciudes
igniﬂcant estimates{' .

: statement presentation We believe that our audit provides a
.reasonabie basis for our. opinion IR '

3. “As required by the Companies (Auditors Report) .Order, 2003 as
- famended by the Companies (Auditor’s Report) (Amendment) Order,

2004 ("Order”) issued by the Central: Government of India. in: terms. of .

BE sub-sectioh (4A) of Section 227 of the Companies Act 1956 ('the Act’)v 4

B and on the basis of such checks of the books and records of the

T : 'Company as we considered appropriate and according to thef

earended on ‘that datet,g .
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. _',"\.t’. L -

”.gtve in the Annexurs a

»"_}_'_-\{informatlon and explanations glven to ,u W |
: }f‘i\.,.f'»:statement on the matters speciﬂed in: paragraphs 4 and 5 of the Order

| 5}"»"?‘best of our knowledge an& bellef .we_ ‘nece ssary for the purposes of\ |

. .four audit;‘j»} S

,4'.'2f "--; n our oplnlon proper books of accounti'as requlred by: Iaw have been' S
examlnatlon of those:.

- ;,-kept by the Company so far as appears from
" books;- PR

43 '_The Balance Sheet and Statement of Proﬂt and Loss and Cash Flow: .

_ -Statement dealt with by thls report are In agreement wlth the' books of:
. ~account. i . :

. ?-:ln our opinion the:: Balance Shee Statemen rofit. and Loss and::,.'

45 0 of

':'{'},jjreport that none of the_,‘ Dlrectors of the" ompanyQ ,dlsquallf ed as on.
| =31st March; 2012 from: belng appointed as a ‘Director in terms of clause ‘
, .(g) of Sub-sectlon (1).of Section 274 of 'the: Act’ '

46 " On implenjentation of the ti)rder‘passediby.‘t‘he :Company Law Board on

. 24th July, 2009 as n‘aferred to in Note no. 34, 1.in Financlal Statements, ~

loans: and advances- lnclude Rs:: 20 487, 586 bemg value of land and"

- Rs. 5 980 873 be/ng value iof related work in progress: which have been :
o transfemed to minonty shareholders and i Is unreallzable |
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; "»princlples generatly accepted In In,_
In_the case of the: éatance hee'.t
~Company as: at 31st March 2012 ,
+ In'the.case.of the Statement of"” roﬂ"‘ ar

,:(a‘);«,

.fthe“ state of affatrs of the'

o)
- theyear: ended on: that date 8 o

©- ?:iin the case of the Cash Flow _Statemen_ : of the cash ﬂows for the;

wyear ended on that date R e |
For RAY &RAY

S Charterad Accountants

o Flrm Reglstration No-301072E~

| | : ‘ KK GHOSH

 Place: Kolkata o - ‘.~ | 3 (Partner)
Date : . 3™ August: 2012 : (Membership No - 59781)

ssoftheproﬁtfor S
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ANNEXURE TO THE AUDITORS’ REPORT

(Refened to in paragraph 3 of our report of even date)

1 (a). .

‘The Company has generally maintained proper records showing -
full particulars incldding quantitative detaiis and situation of its
v'vt'xed assets. f S e : :

As infonned by the management the ﬂxed assets have been‘ /
l-"-'s'.physicaiiy verif ed by the managen
- vprogramme desrgned to. cov : |
o three years which ih our opinion s reasonabie having regard to ..
the: size of the Company and the nature

ording to a. phased o
ms- over-a. period of

at some. retail outlets.' |
‘yr:the management:.

. ii';"‘.v::flduring thef-;ye _r‘and;no material discrepancies between the book

e
2. (a)

B ’:records and the physicai inventory have been noticed:
During the-year, no substantial -part. of fixed _a_ssets. has been
= ~disp’_oséd off .-byithe : :Company'.

jThe inventory has been physicaiiy verifi ed by the management
. during the . year. in respect of the inventory Iying with " third

k_fparties and in transit substantial conﬂrmation and/or

"’-jsubsequent receipt have been‘ verified in our ‘opinion, the'

o , frequency of veritication is generaliy reasonable

,_v:its assets Pursuant




a

Ly

~ (b)

(©)

(a)

(b)

()

(d)

ln our oplnion the procedures of physlcal verification of

'mventory followed by the management are reasonable and.

adequate in’ relation to the size of the Company and the nature

~ ofits business. | _ .
- On the basis of our examination of the inventory records, in our
) »‘Topinion the Corripany is maintaining proper records - of

inventory. The dlscrepanmes noticed on physrcal verification of

' mventory as compared to book records were not material and

have been properly dealt with in the books of account.

As informed to us the Company hes_ not granted any loans,
secured or unsecured to companies, -firms or other parties

covered in the regtster maintained Under _Seetion 301 of ‘the
Act'. Accordingly.cl_‘éuses (iii) (b) to (ill):(d) of paragraph 4 of the

Order are not applicable to the Company for the current year.

As ’informed to usf the Company has taken unsecured loans

from companies and firms covered in the register maintained - '

under Section 301 Qf ‘the Act’, as shown below.

"Companies/ Firms | Amount of Unsecured Loan

Knightsville Private Limited ~ 115,000,000

Shefla Dept Stores (P) Ltd | 5,000,000

In our opinioh and as explained to us, the rate of interest and
other terms and cor(dltlons of the above unsecured loans are not

. pnma- facie pre;udrcual to the interest of the company.

As explarned to us and test checked on the basis of records
provuded to us, the ! ‘company is generally regular in payment of

' principal and interest in respect of the above unsecured loan.

S

In our opinion' and according to the information and explanations given
to us, there are, in general, adequate internal control system
commensurate with the §ize»of the Company and the nature of its
busih_ess for the purchase of inventdry, fixed assets and for the sale of
goods and services. Furtl‘;ter. -on the basis of our examination of the




Q
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Into the ‘_“eglster ln bursuance Sectio' 30 of 'the Act’ have':.;v?.‘

o "'».been 50 entered | =

,j(h){‘, "-,in our opinlon and according 1 lthe infon.nation and explanations
given to- us,. there fare :no- transactlons”ﬂ_ "ade ln pursuance of

-contracts or arrangements entered” ite the reglster in; pursuancef k

..of Section 301 of ‘the Act’ : ’whlc

,ﬁunder

- ( overnment has not prescribed the malntenance of cost
records by the Company uhder Section 209 (1 ) (d) of 'the Act'.

9. (a). '_.Accordlng to information and explanations given to us and the
. ~records of the Company examined by us in our opinion the .

_ Company has generally been regular in depositing during the

e “year the undisputed statutory ‘dues lncluding provident fund
_“-;lnvestor education* and - protection fund employees state .
“_M-'fﬁ‘"jinsurance, incornei tax, sales tax, . wealth tax, service tax, |
_.customs duty. excise duty cess and other materlal statutory

A

ve been made at: prices. o
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i

10.

11.

12.-

B 14.;

15.

' ~vThe Company has no accumuiatedff .
f-has not: incurred any cash losses :in:
~ date or: inthe immediately preceding f'nanciai year

‘;I_E;The Company hasnot grahted any oa
f'-lsecurity by way t‘,-ot' piedgie of sha
';secuﬁﬂes o

tax nd service ta)t
been '_eposited on ccount

IR speot of incomeitax sales tax custom duty. wealth tax

SRR »i:s"ervlce tax excise duty and cess

he ;nanciai year ended on that;%

i .
4

, According to the. records of the Company examined by us and on the..,' :

- ‘basis.of. information and explanations je
'_not defaulted in repaymen ofdues
“--’_j'The Company has not issued any de,:,mn"

financial institution. .~

hd dvances on the basis of"i

- The: Company is not.a: deaier or trader in shares securities debentures >
A *and other investments ; o ‘

‘.,.‘According to the information and explanations given to us, the
o Company has: not given any guarantee for the loan taken by others
: ‘from.\b"ank,‘orffinancial:,instituti_ons.d_uring_the year. - o

sat. 31stMarch 2012, and o

theCompany has . = |




W

<

. ’The Company: has not: made any !;prefere ia i‘llotment of shares to

19

20. .

21,

| ;DUri‘ngtsthé*C°“",s‘fe ;ctacufr}eicammatidm

parties and: companies éovered in:-‘-t ilster_maintained, .under -
-Section 301 of ‘the. Act’ duﬁng the: year - S

The Com.panY~:ha,S'=ﬁpﬁdssqedf amyclebfe“tu"‘*s<’u""9t'“5 yeat..

The Company has not raised any money by public issue during the- o

year.

of book‘ of account carried out in'_' .

,f:"ésuch case,.; y:t e»,;manage ent G

~ For RAY & RAY
. Chartered Accountants
~_Firm Registration No-301072E

 Place:Kolkata . L ) - K K GHOSH

Dto:3Augustzotz o (Partnen

(Membership No - 59781)



i

APPENDIX 1 TO THE AUDITORS’ REPORT -

[Réferred tb In paragraph (9) (b) of the Annexure to the Auditors’ Report of
even date to the members of :KHADIM INDIA LIMITED on the fnancfal
statements for the year ended 31st March, 2012]

Name of the Shtuts Nature of Ahount Forum where dispute is | Year to
dues fRa-ln pending ' which the
Thousands ) amount
o , ‘ ' , relates
Income Tax Act, 1961 income 1,028 | income: 'Tax Appellate | 2008-09
- - | Tax Tribunal o |
income Tax Act, 1961 | Income 1,482 | Commissioner of income Tax | 2005-10
B Tax (Appeal)
Total 2510 |
Central Excise At | Excise 188 | Commissioner of Central Excise | 2007-08
S - |puty (Appeal-) - o
Cent‘ralEx&u Act Excise 2,063 | Commissioner of Central Excise | 2004 to
Duty ' (Appeal-1) 2007
— Total 2,251 T .
Finance Act, 1994 | Service 451 | Commissioner of Central Excise 7005-06 &
| Tax | (Appeal-) 2006-07
Total ‘ 151 .
West Bengal Value Value 1,397 Wast Bengal Taxation Tribunal 2011-2012
- Added Tax Act,2003 | Added |
o Tax , 1 o
‘Uttar Pradesh Value Value 135 [ Additional Commissioner  Of | 2008-2009
Added Tax Act,2008 Added Commercial Tax (Appeal)
Tax
Total 1,532
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KHADIM INDIA LIMITED
Balance Sheet as on 31st March 2012 :
(Al amounts In Rupess, unless otherwise stated)

Particulars

A EQUITYVAND LIABILITIES

4 Shareholders' Funds
(a) Share Capital.
) Regerves and Surphis

2 Non- Current Liabliities
_ (2) Long - Term Borowings *
(b) Deferred Tax Liabikties (Neot)
(c) Other Long - Term Liabllities
(d) Long - Term Provigions

-3 Current Liabliitlee

(a) Short - Term Borowings
- (b) Trade Payables’ - .

(c) Other Current Lisbilities

(d) Short- Term Provisions

B ASSETS

4 Non - Current Assets
(a) Fixed Assets
(1) Tangible Assets
(if) intangible Assets
(i) Capital Work - in - Progress
(b) Non - Cument investment
(c) Long - Term Loans and Advances

2 Current Assets

(a) Current Investments

{b) Inventories .

(c) Trade Recelvables

{d) Cash and Cash Equivalents

(e) Short Term Loans and Advances -

Summary of slgnmdmt Amounﬁng policies

Thé agcompanying notes are an integral part of these Financial Statements.
lln terms of our Report mehed )

For Ray & Ray

Chartered Accountants
Fitm Registration Ne.-301072E

K K Ghosh
Partner
Membership No. 58781

Kolkata *
3rd day of August 2012

As at 31 March i As at 31 March

NoteNo. 1 | ™ 2012 2014
3. 121,382,380 © 421,352,380
4 840,180,769 744,617,837
[ | ses434808 { 260,482,549
S 1 60,634,825 | i 86,005758
7 || - sseerare| | i e0s80,585 |
8 : 12,883,812 | | | 6.249,595
) |- sesreszal | 758,488,284
10 | sa2382678| | | 330877274
11 - || 1sxseeet0| | | 188925313
12 | 142,761,819 | 100,261,519
}

Total [ 3,496,047 ,468 ~2,845,720,094

13 ) 1,208,368,728 1,085,868,846

7

14 © 20,534,810 23,344,440
- 227,744,988 22,312,214
1§ - 482,451} |° . 482481
16 . 341,729,283 299,348,870

17 ‘ ' 30,000,000 30,000,000
18 1,148,959,818 817,069,523
19 157,145,285 147,308,871
20 114,178,673 97,882,463

21 280,839,484 142,104,418 -

Youl |, [_3aveparae| [ ZgaErmosea]

For and on behalf of Board of Directors

Satya Prasad Roy Burman
Chalrman

Siddhartha Roy Burman
Managing Director

Ishani Ray
Chief Finance Officer

Joydev Sengupta
Company Secretary & Head - Legal
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,yexponsev

Cost of Material c«:nsumod K
*- -Purchase of Stock«1n» dee .
~ .Changes fnlnventoﬂuofﬂmhad Gooda. Work ins<
- Progress-and Stock ~ < Trade
~'EmplcyeoBeﬂoﬁtExpen!e! o ~ SRR R 2 R

‘_DepreelaﬂomndAmorﬂzaﬂonExponse - v R SRR TY 3

Interms of our Repon attachod' .

: KHADIM lNDIA LIMITED

Statoment of Profit and Los for ﬁu‘mr endsd 31st March zm

(Al amounts in Rupoou. unlna othorwm Mod)

o '«‘Piiﬁéulir'p‘- o

vnrzndodu ,'

-Year Ended 31
Mareh 2011

‘Finance Costa ..~ . o A 28 0 "

Other Expenses ) o R A A
Total expenses ' ' [

Profit Before Tax (- V). "

Tax expenses

(1) Current tax fincluding oanloryears' adjustments of : a 42,31‘.45-1; S
 Re:14411 (Previous Yoar - Re.102418)) S . - AR

(2)Fringe Benet tax Incluing sarer years'sdjustments SR T (T N

of Re.Nil (Previous Year - R8.14,479)]

(3) Deferred tax. -

Eamings per equity share : [Nomlnal Value per Share Rs 10/~

(Previous year Rs..10/-)] - : : O o - o
(1) Basic ) o ‘ . o © 8,04
(2) Diluted ) . : i — ©9.08

The aeeompunylng nom are’an Integral part of these Flnlnelal Statamems . B,
: For and on behatf of Board of D|reetom

For Ray & Ray. . . : :
Chartered Accountants ' . : . A Satya Prasad Roy Burman

-Firm Registration No. 401072E_ E o ‘-Chalrman

KKGhosh .~ . i - Siddnartha RéyBumnan.
Partner : - - " 7 /Managing Director . -
Membership No. 69781 S

Kolkata ‘ ' ‘Ishani Ray - .
3rd day of August 2012 - Chief Flnanco Offlcor

Joydev Sengupta
" Company Secretary & Head - Legal

* Revenue from opmﬂons (Gms) R N R e R e v 77 Cx Ty O 3574476 450
Less: Excise Duty ~ - : , B AR I a7 18| |
RovenuefromOpeMlona(Not) - g S PR S 2 ;'3,35355393
Other income -~ - s e

TotalRmnuo(l-tn) o L - exeT

: »\2,14'9 ,'2—76:,""_605' |

818 oos,«n N

o 303”"”3. :
o -qragarors|
< soutoras|
ses,re8,738 | |
1 [Imeeierssz]

7] [ Tesaesare]

o ('13.535,‘0‘37" . _

Proft for the year (V.- V1) S | owmesan] [Tt

- 42,890,087 |
2,931,626,383

12,750,218

_71264,067,620
.1,838,208,738 |
(236,748,840)

224,800,788
141,703,872
. 71,084,523
481,078,540

44407419,
14,479

. 9,666,044

4,136,042 | -

873
8.73
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'KHADIM INDIA LIMITED.
. Cash Flow Statement aso;
(AR lmounu ln Rupo« y m: othﬁrwho nmed)

S T W - S

CASH FLOW FROM'bPERATING ACﬂViﬂES |

Net Profit before Tax & Extmordlnary ftems .. :
Adjustments for:. . R

Depreciation. eI T e -
“(Profit) 1 LOS&

" Profit on' séls of Investrnafits
. Government grant received
“Depreciation writteback - .- = . T

interestpald. - -~ . . L !

‘Operating Proﬂt boforo Worklng Caplhl Chang»
_ Adjustments for: - -

Trade & Other Recelvables .

Inventories

Trade Payables -

Cash Generated from’ Oporatlons

Payment of Direct Taxes

Cash Flow before: Ext'raordln'a'ry Itoms
Cash pald to Mlnorlty Shareholders (Refor Note 34)
Net cash from Oporaﬂng Aetlvltln - (A)

CASH FLOW FROM INVESTING ACTMTIES

Purchase of lead Asuta
Sale of Fixed Assets
Advances of Capital nature
Purchase of investments:
- Sale of investments -
- Interest Recelved - .
Net Cash from Inmtlnq Ae!vltm «(B)

' CASHFLOW FROM FINANCING AcTIVITIES |
Proceeds from Issue of Share Capltal including Share Prem!um ‘

Proceeds from Borrowings:
. Demand Loan .~
TermLoans
"Unsecured {oans
Cash Credit from Banks. -

Interest Paid

Repayment of Car Loan

Repayment of Unsecured loans

Dividends paid )

Dividend tax paid -

Net Cash used In Flnanelnq Actlvltles (C)

Net Incmase ! (Deereaso) in'Cash & Cash Equivalents (A¢B*C)
Cash and Cash Equivalents at beginning of year
Cash and Cash Equlvalents at end-of year-

- Year Ended 31. 1. Year Ended 31
‘March2012 | | “March 2011
qes,r20,287 | | 180,109,376 |
esdtomae) | 7r084523)
8,803,380 1 [ 2618912
(3.051.034) Y
L esnseo)].
n,orz.m)z | B S
(rease9)| | .
174.137_.073 141,703,872
: 400852033 | | 371,880,102
©®r988,29) | 12728735
(331,890,293)] | - (247.997.633)
- 220,872,688 | | 12:200.238
230,880,047 | 148479,840 | -
- (os,837.860) (42,250,114)|:
| Amacazoerf. | . 108,229,328
(ao.ooo ooo) . (23,333,000)]
1«.@2,031 O T
(399,227,350) | (192,794,728)
/793,087 ~'246,867
4,897,730 |- (14,920,442)
- /(30,000,000)
| PR A | 2,757,560
ol eeetas] | 3sBaseo|
. [T5%8,088,402)] . ‘| (231,126,383)
| DR B 40741767 |
| 272,848,404 | -'50,966,685 |
SO 119,300,000
177,814,878 87:372,415
(168,018,849) (141,073.452)|
© (1,804,028) (1,545.377)
 (6,100,000) _ .
(12,138,238) (9,707,809)
(1,988,639) 1,612,409
Mo 280,336,831 [ L 153,441,820
16,293,210 5211783
97,882,483 92,670,700 |
114,175,673 | 97,882,463




(44

Notes: - . _ Co N .

<

il

) ‘The above: Cash Flowsmtemem haa been- compned fmm and ' "‘based the Balanee Sheat u ut 313t Mereh 2012:and the related
" »,Pmmand LossAeecmmfo meyeerendedon lhatdate L S : :

,The ebove Cash F!ow Shtement has been prepared um "lndlrect Method‘ as ut out In the Aeeoum!ng Standard 3, on ‘Cash Flew

Statement®, Issued by The lnstﬂute of Chartered Aeeounums of Indle end realloeutlons requlred for this. purpose are: ae mede by the
Company ' ) . ) 2

Addltion to ﬁxed asseu are’ stated inc!uslve o‘l mwemeh\e of Capltal Work in Prooress between tho beoinn!nu end end of the yeer end

treated es partof Inveaﬂng activlﬂes

Mwements of eepltal advanm between the beglnnlng and the end of the. year has been treeted as part of the Investlng ectMt!es o '
Cashand Casn Equrmenu repmem cesh and bank: balaneee ' o

Flgures In parenthesls repmenu outﬂaws

»Prevlous year's ﬂgum hevav_been regrouped.wherever noeeasary. to oonform current yeer's pfosemﬂon

The ewompanylnu notes are an Integral part of these Flnanclui smtements

In terms of our Report emehed» : B _ i'.'For and on pehelf'ofgso_er__d,ofjplm . :
ForRay &Ray ' - s : :
Chartered Accountants : :
‘Firm Reglstration No.-301072E -~ Satya Pmsad Ray Burmen :
. - : A Chelrman o
KK Ghosh , : : : S
Partner ' o : Siddhartha Roy Burman - -
Membership No. 59781 . ; Managing Director’ - - :
Kolkata : R |
3rd day of August 2012 - ) ;
: . -Ishaanay o ;
Chlef Flnance Offlcar b
’ i
. o . Joydev Sengupta

o Cempany Seemry & Head Logal
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" KHADIM INDIA LIMITED * ,
Notes to Financial Statemente for the year ended 31st March 2012
(All amounts ln Rupeee. unlesa etherwlee etated) : .

1 Corporate Informatlon. e ' ’ t
-Khadim india Limited: (me Company‘) Il'l unlleted Publle Llrnlted COmpany engaged ln the manufacmrlng ! retall buslneee of footwear leether,

_accessories, gold ]ewellefy and other consumer goods, -
The Company is. |ncerporated and’ domldled ln Republic of india. The addreee of its’ Regletered oﬂlee Is "Kenkerla Estate”, 5th Floor, 6, Uttle Russell:
. Street, Kolkata - 700071 ‘ ’

2 Summeryotelgnlﬂcant aeceuntlng pollelee

B 2.1 Baals of preparatlon

‘These Financial Statemente have been pnepared Inaccordance vllth the generelly eeoepted aeeountlng pﬂnelplea in' india under -the historical cost. -
-convention on accrual basls; Thesa:Financlal Statetmints have been: prepared {o: comply in:all material aapects with.the Actounting: Standards notified
under Section 21 1(3C) (Cornpanlee (Aeeountlng standarde) Rulee 2006,.as: amended] and the other relevant prevlalene ot the COmpanlee Act, 1956,

All assets and Ilebllltlea have been elaealﬂed as cunent or non current as ‘per-the- COmpeny'e nom\al operating’ cyele and other. erlterla set. out in
Schedule Vi.to the Companies Act, 1958, Based ‘on’the-nature of products and the time:bstween the scquisition:of assets for.processing and their -
realisation In cash and cash equivalents, the Company has ascertained:its operatlng cyole as 12 montm for the -purposs.of: eument {-non: current
cleeslﬂcetlon of assets and liabliities. - )

2. 2 Use of Estimates:
The preparation. of the Financial. Statements in conformity: with Generally Aceepted Accounting . Principles (GAAP) requlm management fo .make
estimates and assumptions that affect the reported amounts of Assets and Liabilities snd the disclosure of contingent lisbilities as at the date of the -
Financial Statements and the reperted amounts of revanues and axpenses during the reporting perlod. Actual results could: dll‘rer from these estimates.
Any revision to the eecountlng eetlmatee is recognised in the period In which the resulte are knewnlmaterlalleed

2.3 Revenue Recoqnltlon

-1) ltems of Income and expenditure are recegnlsed on eocruel basis:
1i)- Sales and retall revenues, net of trade discounts and taxee but inclusive of exdee duty ere reoognleed on denvery of goodsl merchendlee to the dealere
/ customers.
ii). Revenue from displays. and eponsorahlpe are based on the period for whlch the. produets l’dleplays are eponeored or carried-out.
iv) - income on Investments is accounted for when: the right to receive the peymént 18 established.:
v) Revenue from services is reoognleed on renderlng of services.

2.4 Fixed Assets ‘ :
i) Fixed Assets (comprising both tanglble and. lntanglble ftemns) are stated. at.cost: The eoet lncludee the eﬂglnal eest of aseet. freight, taxes (Net of

CENVAT) and other incidental expenses relating to the acqisition and lnetallatlen‘ AR

1) Cost of Leasshold rights of Land and: Bulldings, lncludlng incldentat ehamee therto are: amortlzed over the. perlod of lease

lli) Intangible assets (Computer Software) are stated at thelr cost less accumulated amortization. An‘intangible asset la recognized where it is probable that
‘the future economic:benefits atiributable to the asset will flow to the Company end where Ita ooste can be rellably measured. The.carmying value is
“reviewed at each Balance' Sheet date. -~ -

iv). Capltal expenses,. pendlng installation/commercial use and eertaln expenaee whlch can. be regemd gs: lneldentnl -and. dlreetly related to.the pmject set
-up.are transferred.to: Capltal WOnr-ln-Progreee Theee expenses are allocated to ﬂxed aseetz In: lhe year of |natel|atlonlcommenoement of commercial
usage. T

v)- impairment loss, If any. Ie reeognlsed wherever the: een'ylng arnount ot tlxed aseeta ot a caah generatlng unlt exeeede its reeoverable amount i.e. net i
_-selling price or value inuse, whlchever is hlgher ) , . .

iz,s Depreciation.

Depreciation (Including: amorusauon) la eeleulated inthe followlng manner :

" (8) ‘Leasehold land is amortised over the period of lease.

(b) In respect of other assets, at rates prescribed in Schedule XN to the Companies Act, 1956 on 'Stralght Line Method'.
(c) Intangible aeeeta are depreclated over the useful life on etralght lin® basis..

2.6 ‘Investments
Investments that are readily realisable and are intended to be held for not more than one year from.the date, on which euch Investments are made, are
classified as currenit investments. All other investments are classified. as long term investments. Currerit investments-are carried at cost-or fair-value
-whichever is lower. Long term investments are carried at cost. However, provision for diminuition is:made to reoognlee a decllne. other than temporary in
the value of the investments,-such reductlon belng determined and made for each lnvestment Individually. -

2.7 inventories

Inventories are valued at cost ornet- realizable value, which ever is fower. For this purpose, baele of aecertalnment of cost is as under:

- Raw-Materials and Packing Materials ;: At cost on First-in-First-out basis (FIFQ).

-Stocklnpmeeee Rewrnaterlalcoetplueoonveratloncostuptotheemgeofcompletlon :

- Finished goods and finished goods in' transit : Raw-material cost and other related overhead cost lnclualve of excise duty payable on clearanoe
- Tradlng gooda At landed eoet plus related overhead cost. . .
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KHADIM INDIA LlMlTED :
Notes to Financlal sutemente for the year ended atet March 2012
(Al amounts In Rupeee, unleee otherw!ee lhtod) ;

Continuation on 2

2.8 Taxatlon:

. CurrentTaxlnmspeotdmbbmeomelepmwmtorm”arbaeedmappnoablemmeeandm DetonedTexlsmoognlsed eub]ecttothe L

.’ considaration of prudence In respect of deforred tax assets, on tirning differences; being tha difference between: faeable Income:and accounting -

. “income that originate In-one period and are oepab!e of revarsal In one or more subsequent periods-and Is ‘measured using tax-rates and laws that -
‘have been enacted or eubstanttvely enacted by the Balance Shest date. Deferred tax assels an revlewad at each Balance Sheet dete fo. re-ssess

realisation.

2,8 Employee Beneﬂh ) ‘ .
(1) Short:term Employes’ beneﬁts {le. beneﬂte payoble wtthtn one year) are. rooognlsed ln the perlod In whloh the: emptoyee services are rendered.
i) - Contributions to Provident.Fund and other tunds ln eoeordanoe wtth the relevant plane I: emeec( ned Oontﬂbuﬁon Sdremee) are oharged to-
‘Profit-and Loss Account on-accrual basls.:. .. : . - -
iy Gretuity is maintained. as.a’defined berieftt reﬁrement ptan and: oontdbuﬁonols made 0 LWe~ eurnnoe COrporaﬁon Of lndla as; per COmpeny'sf
-Scheme. Provision/ Write back, i any Is.made.on the basis of the preeent value of the tlabmty ‘as-at the Betanee Sheet ‘date as. determlned by:
actuarial valuation following projected unit credit method.
Leave encashment.(Defined Benefit: Scheme). is: provided annoetry baeed on actuartal xvaluetton oerrled out by an: lndependent actuary uslng'\
‘projected unit credit method as at the Belanoe Sheet date : , » ] )

v)-

-

2. 10 Treetment of Prlor Perlod. Extraordlnery loemo and Changee In Aoeounting Pollclee

() - Any material itams (other than thosa- arising: out of over / under-eettmatlon of earﬂer yoere) erlelng asa reeult of ¢ error or omlesslon In preporation of:
earller years Financial. Statements are separately disciosed.

() Any material gains/ iosses; which artse from. the events or traneeottone wnlon are distlnot from ordinery ectMties of the' Company are separately
disclosed. o ) ) o

2.11 Foreign Currency Transactions and Transfation ' ' )
Forelgn Currency transactions are récorded at the. prevaient exchange rates as on the dates of the respecttve transactions. Year, end monetary
assets/ liabilities, denominated-in forelgn- currencies, are realigned. at the. appﬂoable aschange rates or .at Forward Contract Rates wherever
applicable prevaiiing' at:the. Balance ‘Sheet date. Al ‘exchiange variation.are’ reoogn!zed In the Statement ot Proﬂt end Loee Awount. Premlum/
discounton forward exohange contracts: are prorated over the-period otoontract. RN ‘ R

212 Borrowing Costs '

Borrowing Cost, if any, thet are attdbutable to the eoqu|s|tl0n. eonetruotlon or producttm of 'Quallfylng Aeeetu‘ -are oapltelleed as part.of- oost of such
_ assets. A 'Qualifying Asset' Is.an asset that: neoesearﬂy requires a substantial period.of. tlme to oet ready 1or Ite Intended use or sale. All other ;
- borrowing costs are recognised as expeneee in the perlod in whlon they are |nourrod T o )

2,13 Leases )
Lease arrangements where the risks and rewards incidental to omerehlp of an asset eubstantlaﬂy vest with the: lessor are reooonlsed as operatlng .

leases. Lease reritals under operatlng leases are reoognlsed in the Statement otProﬂt end Loss on e atralght nne bae|e

.»2.14 Provisions and conttngenelee e

A provision Is recognised when the COmpany has & present obligation as a: resutt of past ‘events and itls problble tnat an outﬂow of resources will be
required to settle the obligation in respect of which a.rellable estirmate can-be made.. Plovlslone (excluding retirement beriefits) are not discounted to
‘their present value-and are.determined based on the best estimate required to settle the obligation: at the Balanca Sheet date. These are revlewed at
each Balance Shest: date end ad]usted to refloct the cumnt best eetlmates Contingent nabllltiee ere dlsdoeed n the Notes B .

'2'18 Derlvative Trlneaotlom

|n raspect of denvattve eontracts qalnnoee on settlement are receuntzed and charqed to the Stetement ot Proﬁt & Loss

- ’2 10 Govemment Gmm

Gavemment.Grants are reeognleed when thete is reesonable neeunnoe that the Company wm eompty with the conditions attached to them and the
grants will be recaived. Grants ‘related to ‘depreciable fixed assets .are treated as deferred:income:: The deforred income I8 recognised In the - ‘
Statement of Profit and Loss oh a systematic and rational basis over the useful life of assats to which.the grant relates to. Such allocation to income
Is- made over the periods and in proportions in which depreciation on related assets is charged. )
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' KHADIM INDIA LIMITED o ' :
" Notes to Financlal Statements for tho year ondod 31t March 2012
(Al amourits In: Rupoeo, unloss otherwlse statod) » SR

SHARE CAPITAL

Authodsed

Issued, SubscrlbodandPald up

3 1 'Reconclliation: of tho number of Equlty oharos

12, 135 238 (31 st Matoh 2011 42,135 238) Equlty Shares of Rs 10/- each

. »25 000, 000 (31st March 2011 25 OOO 000) Equlty Sharos of Rs 10/- each '

Total

Asat

i. As at . .
~31 March 2011

| 31 March 2012

250,000,000 |

'} 250,000,000 | .
-l a2e382,380 ) 121,352,380 |.
[ 721,382,380 | 121,352,380

As at 31 March 2012

As at 31 March 2011

3.2 Detalls of Shares held. by Shanholden holdlng more than. 6 % of the aggngate sharoo in tho COmpany

Particulars: <
Numbor X Amount '-iNumbor .- -Amount

Balance as at the beginning of the year . - 12 135 238 :121,382,380 3 SR P 135 23| 121,352,380

[Balance as at the end'ofthe'year. - ,12!135!2§8 {121!'353?!‘330» .';.12'.135.23-8’ - 121,352,380

A st March 2092 | [ As st31 March 2011
Name of Shareholder No. ofSharesv_ ._%_of_‘i-loldlnq,,, : No. ofShareo‘ %“of Holding .
_ : . hold SRR held _
Knightsville Private Limited 8737, 829 I 7200 ‘_ . 8737 829 = 72.00
Satya Prasad Roy Burman 1200149 102 | 1,240,740 | 10.22
{Namita Roy Burman ezo 17 Csarfll 20197 541

3.3 Rights, Preferences audkneoﬁ-l:otlojns;a}ttacﬁoo to’ Eouny Shares:

remaining assets of the Company aﬂer dlstribuﬂon of all meerontlal amounts, in proportlon to thelr shareholding

" . The Company has one class of Equity Shares having a par value of Rs.10/- per share: Each sharsholder is eligible for one vote per
-+ . ghare held. The:Dividend proposed by 'the Board ‘of Directors is subject to the: -approval of the ‘Shareholders in the ‘ensuing Annual: -
" General Meeting, except:in.case of Interim Dividend.. In:the event of liquidation, the" Equity shareholders are eligible to- reoelve the .
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"~ Notes to Financlal Statements for the yoar erided 31t March zm> ~

" KHADIM INDIA lenen
(ANl amounts In Rupon, nnlou othorwlse ataml)

4: RESERVES AND sunm,us. o
’ -(_ﬁapltgl Reserve - Aniaigamation ’_R.oj‘sj‘o:r'\rov,'(‘kqf_gr; Note A1) ‘
 Securities Promium Ascount (Refer Note 42) =~

_:General Reserves )
Opening Balance: : -
Add: Amoumtransfemdﬂom Surplus ln mcsmementofProm.nd Loss -
Closing Balance - - -

Surplus in suumom of Pmm lmi I.m
- -Opening Balance ~ .
Profit for the year . )
" Less.: Appropriations .. - .
. Proposed Dividend on. Equlty Sham @ Re.1 per ahan
Tax on Proposed Dividend on: Equlty Shares .
Closing Balance ;

* Total S

. ‘assets over the Equity Shanes !ssued as pumhase oonslderatlon has been treated as' Capltal Reserve

"1L31 March 2012 |

“Asat . ].-
31 March2011 | -

231,918,072 |

1. 231018072 |
“esses000f | s3sss000 |-
| Casssoo0| | . 430000| -
—eImo0| [ %399000]
anarares| | 322608208 | -
. 100,688,800 | 105972434 |
B 1:.133.233'1 o b 121985238 |
o1 | 1,968,830
AAATA 765

1 “"—A -;.7‘44;8.—‘@557

e Pursuant to.the. Schame of. Amalgamaﬂon appmvod by the Honle. High COun at Calcutta: wlth effect from 1st October. 2004 the surplus of net -

4.2 Prem!um of Rs 93 888, ooo recelved on. Issue of Equlty ahanea during the year 2007 2008 haa been erednod b Shane Premlum Aecount
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KHADIM INDIA LIMITED : : E
- Notes to Financlal smomonu for the year ended 31st March w12
" {All amounts in Rupm unlesa otherwho sutod) -

8. 'LONG TERM soanowmos a.aAN FUNDS)

" (a) SECURED' L‘OA_'_IS; Bl

Term Loans’
" «From Banks S
-8Bl Term Loan -~ 'Refor Noto 1.0f 8.1 -
-8Bl Corporate Loan |- -~ Refer Note 2018.1 -
/SBl-Corporate Loan'll: ~ . ". Refer Note3.0f 8.4°
- -AXISBank TermLoan. ~ ~ .ReferNoto4.0f 8.1
.'YES Bank , _‘Refer Nota 5ot 8.1
" 1DBI Term Loan | - :/Refor Note 60t 8.4
1DBI Term Loan®l “Refor Nots 7:0f 8.1 -
-SIDBY ' . ReferNote 86181 -
Vehlcle Loans.: - ReferNoto9of8.4 .
From HDFC Bank : AR :

DEFERRED TAX LIABILITIES (NET)

Timing Difference resultlng In Ilabllltles ! (assets)
mainly on acoount of:

 Difference between net.book: value of depredable
Capital Assets as per ‘books: v{s-a-vls wmten down
" .value-as per lncome Tax. .

~Disallowances. allowable for Tax purpose
.oft payment: -

- Provigion for Gratuity:

Provision for Leave Eneashment

 Provision for Doubtful Debts And Advances

7 .OTHER LONG TERM BORROWINGS

Unsecured loans from mlated parties

» Security Deposits:

Total

Total

-, Asat

Asat

- | 31 March 2014

~ ] stmarch 2012

196,070,910 | .

112,605,411 |

. . 35,000,000 |
- 87,800,000 { - - -
e sassaT2]
|} 168,963,898 | .
1 -as000,000| | 68,000,000
18,900,000 | -] - 21,900,000 | .
.. +80,000,000 ) | - .25500,000 |

1 865,434,808 |

268,851,583 | -

st maren 2012 |

. '930,966 |
868,434,808 | [ _z28v 42849
“Asat - Asat

31 March2011 |

1. v7e983,988 |

50677324 | .. ||

Ae3ga| { . eteds8
1,882,009 [ - 576,759 |
3213,335; | 2sesess]

sslsu!szs - [seoonss]|

[ asat- | [ Aset

31 March 2012 | | 31:March 2011

20,000,000 .

| 63,967,176 60,580,585

83,967,476 | | 60,589,885
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. KHADIM mom ummso

Notes to Financial smmoms for the year ended 31st March. 2012
(All amounts:in Rupon, unleso otherwise' mml) :

8. LONG renmmowsrous

- Provisions for omp!uyn bomﬂu
.. Gratuity ’
'_Leave Encashment

Deferred Govemment Grant (Refer Note 43)

SHORT TERM BORROWINGS. -

SECURED | ‘ '
Cash Credit/ Worklng Caplm Domand Loans from Bankon
- $B! Cash Credit Rofer Note1-0f 9.1
SBI-FCNRB - © . ReferNote 1 of 9.1
$81.--Standby Line of Credit " Refer Note 2 of 9.1
SBH Cash Credit’ ‘ ~ Refor Note 3.0f 9.1

YES Bank Cash Credit 'Refer.Nots 4 0f 9.1-
UCO Bank Cash Credit ". Refer Note 8 of 9.1 -
ICICI Bank Demand Loan Refor Note 8.01 9.4

YES Bank Demand Loan’ Refor Noto 7 of 9.4

YES Bank Short Term Loan Refer Note 7.0f 9.1
Bank Overdraft ,

From Banks :

ICIC! Bank o Refor Note 1 of 9.2

ING Vysya Bank ' ‘ReferNote 2 0f 8.2
Acceptances. Refer Note 9.3
UNSECURED

inter Corporate Deposits

" Total .

Total .-

‘As at

"31 March 2012 |

© 208,284,803

As at
|31 March 2012 | | 31 March 2011 |
840,092 | 702,485 | -
8,645,459 |. 5,547,140
13,397,961 .
[ azeeasiz] 6,249,895
‘As at. - . Asat

31 March 2014

- [sssTesaia) -

‘ | e0120882 |
103,080,000 | | 132,690,000 |-
40,000,000 | .
28212019 |- .
20,848,108 | .
232,239,272 212,007,224

36,000,000 | | 30,000,000

40,000,000 | 40,000,000

. { 38500000
698,602,800 | 843,318,078 |
49,834,880 29,820,671 | .

| _az1sssr0| | - 0881205
162,040,980 | | - 39,711,008 | -

s2509484 |  e639,112

| 142,700,000 |. 168,800,000

[ _Teeae8284
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. (ATl amounts In Rupm unlno othorwm Md)

" KHADIM INGIA LIMITED .
Notes to Financlal smmom for m yoar ondod sht March 2012

41.1 There are no amounta due for payment to tha Invsstor Education and Protection Fund under sgctlon 2056 otthe Companles Act, 19586 as at the

year end.’
12 SHORT.TERM PROVISIONS

» (a) Provision for empldyeo benefits .

(b) ‘Others )

* " ‘Provision for ncome Tax -
Provision for Proposed Equity. DMdend
Provision for Tax on Proposed Dividend

Total-

Aa at : _Asat
31 March 2012 31 March 2014
120 ,857,642 ' 88,157,642
12,13!.230 - 12,135,238 | -
) 4,968,639 1,968639 |
145 761,519 | 400,264,519
. 135,76‘,615 ' 400,261,519

10 TRADE PAYABLES ] A et As at
S . f |31 March 2012 { .| 3tMarch 2011
" Other than Aoeeptaness (Rohrﬂotﬂo.ﬂ . . S ( 837,748, 042 333,089,878 |
Employee Benefits Payablo : ) o HE . 4,838, 13; ;'; 5,687,399
“Total e [ 3%Emare]
10.1 Detalls Of Dues to'Micro, Small and Medium Enterprises as per MSMED Act, 2008; ~ - . Xoat T Asat
S : ' o "o |34 March 2012 | 31 Mmhzo"
Total outstanding dues of Micro and Smafl Enterprises: o rssager | | 1208430
Total outstanding Dues other then Micro and Smal Enterprises T 829,804.041 ] 332 896,738 |:
Total - s STTSa ) [ _333IE08TS
- Betalls ofBuen fo Micro, §mal| aﬁﬂedlum Ente Qﬂneo S I 111 2 N R L[ K |
1 |The p::dpal amount and the interest due thereon remalnlng unpakl . any supp"er s at tho = . : ' .
year @ e
Principal amount unpald 7,862,101.| 1,203,139
Interest due ) . . : .
[T JAmount of Interest paid by tvé buyer Tn terms of saction 76 of MEMIED Act 2008 lorg wih——] - [
the amounts of the payment. made to the wppllor beyond the nppolnted day dudng the year R
Paymenb made beyond the Appointed date . -
Interest paid beyond the Appointed date bl -
11 [The amount of interest dus And payable for the peﬂod of delay n niiklnd payment (wh!dh - y
have been pald but beyond the appolnted day duﬂng the yoar) butwﬂhout nddlng the lnhmt B B
specified under MSMED Act, 2009 N . -
: |
[__IV_]The amount of Tierest accried and remaining unpald at the end of s zggr 1 DU | BN
V]The amount of further Interest remaining due and payabie even in he sueeoedlng yoars, uni'i—— BN o
such date when the Interest dues as above are actually pald to the small enterprises forthe - -~ -
purpose of disallowance as:a deductlble expenditura under section 23- of the MSMED Act,
20086 - -
11 OTHER CURRENT LIABILITIES LT Rew | [ Asat ]
o . o~ | 31 March 2012|- | 31 March 2014 | -
Current maturities of long - term debt: T B ‘ | O 1
Vehicle Loans _ oo o es00e8 | 1,804,025
Term Loans R r98,472] | 180,830,802 |-
o , s T Aan T Aas ] [T 482,635,017
Interest accrued but not due on borrowings S 2,837,028 ] - 1,142,951 |
- Interest accrued and due on borrowings : - 8,487,234 ) - 3,413,079
Advance from customers and others. :o.m,m ( 10,979,000
Investors Education. andetecﬂonFund (thefund)shallbeerodlted B )
by the following amount -~~~ - ) -
Unclaimed/Unpald Dividend momnm 1.1 : .05_8 ] 381
- Unclaimed/Unpald Mumml Deposlt tRom Nou 11 1] Coe : -
. VAT and Sales Tax. e ‘ 8,703,087 | | 5,384,581
Contribution to Fund (Provldent and Othor Funds) S o 4,708,870 | - 1,399,557
Withholding Tax ’ . . : L ) ‘8,434,983 3,862,491
Deferred Forward Contract Prem|um ) ) - . 4,634,348 3,846,664
Others 2,713,188 6,361,583
Total “2.598.610 . 188,925,313




I 3893381 g:ﬂﬁug
gstg&g!ig%rgggﬁfi&g!at; gg!il%iﬁ 40} Bupioot ueoq sey Jewebeusty oY) ‘suogeiado
Sﬂagsgvﬁgg&hﬂmui!uaﬁgsﬂagsg&! oiuetgnai%;mﬂ. qSésgaigag% 4 res
. L T T R . gg,&!gsa és%&%gﬂn .

T gugﬁigggsgggnvgaﬂgtg%aggg 1 poop 6seay PRI GUL POARDDI UGOY
ﬁgggiiatgoﬁ_a

1 Orssessod aasiuuad wrym ysurele tal 66 4o | ggga:& !ggaﬁgggggsigoﬁﬂégggﬂﬂ

| [reseossi |uswwm vosors  |eesz Tivert «8..3 |seeorrse  |zerw |wszrz |eevucsz sewdinb3 oo
| |save Jusiews. | lacwes: | - T8 9.3«. Nloswrem | - fowors  |osezia S  sopnen

Csovszeey  oveorses | [ewemwy | - srezovor  [cesseive | [osssocoss | - eo'see'ss  |eviizvory || prousasy

g!%&%%i!!ﬂ% 24

) S T (e .5&.&...-@ v h WA : AT A VTN .v__;,._w:8 vex TrenveE ] [ oy R
Qe e s am E e __;mmﬂmn a%aa B e D | e—
T T T e ;_832 e s o I L_.

[ ﬂﬂmn.ou!!g_ .

[CHETIE £e6vesL .#..mo.-.w T 2 i T 2 T I e?.«u bV | 21050252 | ev0Lzs Stz Smms.&m..l , TV 75 §as]

L Ll | [ NTR TSV DRSS R WAV | NGO FVRURI MR JUI | e
838.»: srvIcL sSeDoYe  fegetial.  |uooiz | avarees zeveLi'osz osi'iczel | mezoses | eceosiice T Keunpen pue weid|

Nozewie - |sscaane | |vovers |20tz 1067202 ez ZLL sérsog'oy | osciei erzar'e esovzsze || :9383 ,.
woiegsr  |esvreves | leweers | - selvs9) | seo'vves ssuTeT'sve - . ps9zea'svl 1322383

960'Y9L'94 060'r8L's) -~ - - 960'v9L'9} , - 960'r9L'9} _ - ...a._noie, :

S _ _ _ . _Sessyumpl

. o) . THOZ ool BC — D 350Z B9V 0

o , X Supnp — e :

ss02 yosom ¢ | Zeoz s i | | TaOZ Yommic | sweansnipy mop ss0z v 30 uogenjep .
wesy | sy sy /39S ¥O op 204 e sy 250D

meh o

Bupmp vogenep
SUIpPY A$0D
V- xoo..nwmo K ) . . . Egm.-n ZS— 141

.?’Zﬁ%

g%ﬁog .aooaazs#e:o:ig.
ZHOT YT 384 nvoveo.-uw oﬁuougm-q_o:uimsgz.
nwggz_g .




. [eveem ] [eteoon T Tewwizz  Jeerweer ._Bo CIECT VYT _9@8.& B VL T | Y Y|

Ty ., T T Tenvere [ereww ] f5ave 1 — Tewwies TwrbeE [ 1
YVese _838 1 = 4 — | 7T S Y o/ | — 5

TE RN IE [ 3302 pidy 30
b X ] F ] . mefeyp mse -
5502 19y 40 uopenpA Bupnp Bupnp vopenEA
wsy A$0Y sores __suogppy. At0)
. 41S0 1V - D018 SSOND - SUISSY TTGIONVINI ] rb

. {peimrs esimisyio SSOlUN ‘Seedny u) sinowe f1y)
- Z10Z 4IIRI IS1E POPUS Jeek 41 JO) SIWEUIEIS [E1OUTULS OF SOION
DW:!JSDz_!_n_(:z .




KHAD"WINENAIJHHTED
Notes to Financial Mmm fortho mr ondod 318t mm 2012
(All amounts in Rupon. unlou othorwln smod) o

" 18 NON CURREM’ INVESTMEN‘B

S Y g
81 mmnzm

Asat
31 Mareh 201 1

(At Ccm)

. Numbor

Valuo

Othorlnvurmﬂm
Quoted': . o .
Bonds . -

Unlnmwuamrundofkc.zf.n oach

. Total

Aggregate book value of investments
Quoted = = - - -
Unquoted . .
’ Total

- anere) |-

A

482,481

._l‘.\.'mé.'L

a1

- »Valﬁo

22878 |

B 7 5
[ 428,693

82,481 |

4245

482,451

Aggregate market value of quoted investments

360,752
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"KHADIM INDIA LIMITED \\\\\

Notes to.Financial. ammonh for m year ended S1st Marcn 2012

(Al amounts in Rupooo. unleu othorw!oo Md)
LONG TERM LOANS AND Anvmcss

“- Unsecured, Consldered Goocl
- .Capital Advances - - .

Pald to related parﬂes
Pald to others .
Security Deposits -
Govemnment Grant Receivable (Rohr Noto 43) 2
-On account payments to Minarity Sharehoiders (Iin cash/in kind):
‘pursuant to order of Company Law Board (Rmr Noﬂo 34) :

* Other long. term advaneu

17

Unucurod Cons!dorbd Doubtful
Capital Advancas o
Security Deposlts

" Less: Prov!slon for Doubtful Mvaneos

CURRENT INVESTMENTS
(At cost or fair value whichever is lower)

Unquoted : :

Equlty instrument . .

Singrodia Brothers Holding Pvt.l.td

150 000 (Previous year 180 000) Shares of Re 10/- each fully pald

Aggregate book value of lnvestmenu

 "Quoted

18

(@

(c)..
{a

184
182

" 18.3.

Unquoted

INVENTORIES

Raw Materia! and components

Work - in - progress’
Finished goods (Refer Notes 18.2. & 18.4)

Stock - in - trade (Refer Note 18.8) -

Refer Note 2.7. above for modo of valuaﬁon

. Totlll )

Total

~Asat -

T 1 [ Asat_
|31 March 2012 | | 31March 2011
60,200,201 | 12,433,141
19984081 |- | 72547921
14169453 | | 132,898,367
vessqes| | -
109,801,489 | | . 79801459 |
2,008,788 | 1,669,982 |
484231 ] 2,154,231
2tz 27,427 |
L m.m) | @teress
O 341,729,233 S
. Asat T Asat
31 March 2012 | | 31 March 2011
30,000,000 | |~ 30,000,000
30,000,000 ~36,000,000
30,000,000 30,000,000
. Asat N Asaiv 1
31 March 2012 | | 31 maren 2011, |
47,188,998 34,871,170
37,217,018 19,734,815
883,118,717 | 20863824
201,468,088 | 141,599,714 |
13a8,8%0,818] | 817,089323

As per the consistent practice; eonsumpﬁon of packlng ‘aterial hlu not been shm separately In theu looounts smck of paoklng mateﬂals has

been shown as a part of stock of ﬂnlshed goods.

Excise Duty. on umleand gbods (duﬁab'e) arﬂouﬂtlny b Ra.Y, 705 762 (Prevlous yoar RsA 165,074). Mm at factcry /- warehouses- has been
accounted. for-In_these: Finenclal- snternsnts with compondlna lmpact In tho valuation:of the'year: enddosmg stock; the' treatment ofwhlch s

revenue neutral,
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KHADIM INDIA LIMITED
Notes to Financlal smmm hﬂho ynr ondod ‘S1st March 2012
{All amounts in Rupon. unhn mm. Md) .

Detunsofﬂnlshodeoodl. .
Pmleuml .

' Fommmm‘sodm

_"A‘Goodlmmn RS s
v‘a'toekofPaddngmatoﬂm )

188

' sm:ko(Goiddemnm :

19.

ki

Detalls of Stock In Trade :
_ Particulars

Others Stock.

"TRADE RECEIVABLES
Unsecured, Considered 'oood

Outstanding for a pcﬂodaxmdlng ab(mommﬁommodmmwm
due for payment,
Others

Unsecured, Consldon& Doﬁwm

Outstanding for a; peﬂoaexeoodlng six months from the date they are
dus for payment.
Othen

Less : Ptovlslon for douth debts

CASH AND CASH EQUIVALENTS

Balance with Banks :
On Current Accounts
On Dividend Accounts
On Margin Acoounts
On Fixed Deposits [including «pomm more than 12 months matmty
Rs.2,312,377 (Previous Year Rs.3, m.z'u))
- Against guarsntees and fetterof credit
- Pledged against bank overdraft.
«Others
Cheques/drafts in hand
Cashinhand

SHORT - TERM LOANS AND ADVANCES

Unsecured, Considared Good
Interest Receivable
Accrued Duty Benefits pmalnlng to oxpomtdeemod expom

.Employes Advances

Advance to Suppllers

Trade advances to related parties

Other trade advances (Refer Note 44) .
Advance income.Tax -
Advance to Govemment Authorities:
Prepayments .
Government Grant RoeoNlblo (Rofor Noh 43)

* Others

Unsecured, Considered Douth

. Advance to Suppliers (cther trade advances)

Less ; Provision for Doubtfil Advances

Total .+

Total:

“Total

| 48,888,334

. | st maren o1y |

32,330,318 |

As at

| 568,241,273
. 17,108,897
| 37,345,884

e

620,863,824 |

=

Asat

S 250,839,484 |

_$1March 2013 |31 March 2011
| asassasr0 ]} osresTo2|
420034181 | 34,858,012 |

201488088 [ 341,808,714

, Asat | .| Asat

|- 3¢ March 2092. | | 31 March 2019
Costenrel T asamam |
S daseanevs| | eresres

167,148,288 T 08871|

9,107,033 8,521,619 |
‘sgoross]| | - esaetef
(ATECTE B I
. - Asat Asat
_ 31 Merch 2012 | | 31 March 2044 |
21,788,228 | 14,889,160 | -
BRI B N7 §
* 2,488,018 2,801.2%0 |
20,320,728 | 17,578,480
84,881,087 | 48,107,821
" 808,886 "+ 1,088,318
. 102meee ] 8725858 | -
somsanelf  ariice )
114178, or,m,m -
Heat At
1 stmarch 2002 | | 34 Maren 2011
881,111  as1a18
1,308,834 T ams
927,148 849,543
40,389,408 21,054,757
30,184,199 954,380 |
126,811,908 89,688,353
801,172 37,374,421

71,428,728 5,838,431
2,817,722 .

, 8288487 | 4918640 |
042,922 1,108,790
(942,922)] (1,108,790)

50,839,484 142,104,418

A
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" KHADIM INDIA ummao

Notos to Financtal Statements for the year ended 31» March 2012
(ANl amounu in Rupees, unm' ommmmua) R ;

REVENUE FROM OPERATIONS

.Sale of products (Refer Noh 22.1)

Sale of seMeoa

. Scrap Sales

221

-2y

REVENUE FROM OPERATIONS (gm:)
Less: Exdse Duty

REVENUE FROM OPERATIONS (nef)
Detalls of sale of products

Footwear and accessories.

Large Format Retail - Apparefs. . .
Large Format Retall - Other than Apparals
Gold Jewellefy ‘

OTHER INCOME

Royalty

- Profit/(Loss) on Sale of Cumm Non-Trads Inmmm

-../

Gainon Exehango (Net)
Interest :

- -Onincome Tax Refunds

.~ On deposlts with Banks and Others

Government Grant reeefved(kom Nm 43) ,

insurance Claim -

. Lisbilttles/Provisions no longer required written back (Refer Nots 23.1)

Miscellaneous Income

23.1 Break up of Liabllities / Provlslom no longer required, written back

Liabllities written back.
Provisions written back:

.Depreciation written back

Gratuity written back

To_ulf

Total

Total

. Year Ended |- Year Ended
|31 March 2012 | | 31March 2011,
| 3,638,884,113 | 2,071,720,262
3,638,664,115 - 2,974,720,262
3,781,394 12,608,218
3,642,4485,809 2,974,416,480
49,217,118 | 42,890,087
[ 3883228303] | 2931526383 ] .
.Yur‘Endod. * Year Ended
31 March 2012- || .31 March 2014
sassamons | | 26862570200 |
90,642,285, 75,686,889
40,410,471 |- . 47,459,266 |
322,132,278 186,004,108
3,838,684,118 ] - 2,871,720,262
"Yoar Ended Year Ended
31 March 2012 31 March 2011
. es808] 85,453
- 257,560
: 1,654,601
. . 308,459
e;os1,du 3,378,562
7,072,928 .
4,769,988 202,238
4,123,509 © 1,808,307
9,575,893 5,184,045
31,658,888 12,750,215
Year Ended Year Ended -
31 March 2012 . 31 March 2014
2,273,458 811,484
1,088,482 788,956
794,869 | .
- 27,867 |.
4,123,500 4,608,307
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" KHADIM INDIA LIMITED. -
Notes to Financial smmona for the yeoar anded 31st lech 2012

(All amounts In Rum, unlm m:wlu m«)
coSsT OF MA TERIALS (INCLUDING COMPONENTS) CONSUM.'D

Opening Inventory -

" Add: Purchases (Net)

" Less: Closing Inventory.

241

Materials Consumed: . .

Detalls of Materials (including Comporients ) eonsumed:

;(Prevloug Year) -

Total

1,988,209
1,414,118

399,748
301,979

4,117,837
2,382,628

Indigenous ;
PVC Compound :' ‘Kgs. |
(Previous Year) - Kgs.
EVA Compound . Mtrs ‘
(Previous Year)- " Mtrs,
Leathér* ' SDM '
(Previous Year) sOm -
Others
(Previous Year)
. A
‘(Previous Year)
Imported ; ' '
Current year
(Previous Year)
. B
(Previous Year) -
Total "A+B .

J"YearEnded | | YearEnded | .
|31 maren 2012{ . | 31 March 2014
3a871,470 | | 23,620,388
388,787,174 | | 275308404
[T420,628,344| .| 298,928,760
L arassees| | 34871170 |
"‘3‘_7'“"3.4_72,343'_';_; 264,057,620 |
'178,893,909. 4
114,510,782 43
49,087,188 - 13
37,608,476 14
22,468,808 )
11,142,197 4
122,426,448 33
100,798,165 38
TTITIAT2MM8 T 100.00
. 264,057,820 100.00
373472348 100.00
264,087,620 100.00
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"' KHADIM INDIA LIMITED

Notes to Financlal Statements for tﬁo yeoar ended Mnt Mamh 2012
(Al amounts In Rupon. unlou othorwlu omu) :

PURCHASE OF STOCK IN fRADE

‘

Footwear and aeeouorlu N
Large Format Retall « Apparels .

" Large Format Retail.- Other than Appamls

Gold & Jewellery

. CNANGES IN INVENTORIES

Inventorfes at the endof the year ,

Traded goods
Work - in - progress -

Finished goods

Inventories at the beginning of the year

Traded goods :
Work - In - progress
Finished goods

‘TOTAL NET (INCREASE) DECREASE"

. W'Yu.‘r‘En&od»,.

~Year Ended

|- 31 March-2012 | | 31 march 2014
4,874,499,800 |- 1,515,202,015.
69,823,889 | | - 54,282,878
staoverr| | 39502587
: 313,800,800 | | 220,131,280
Total [ 2y u82288 |- | 1,838,208,738 |
YoarEnded .. 1. .|~ YearEnded |. Year Ended
‘31 March 2012 | | 31 Mareh 2012 | |- 31 Mareh 2014
" 201,488,088 | 141,509,714
S lsrames| | 19,734,815
ol eestiemir| |- | |__e20883624]
T 1] tonsesen | [T 782,108,383 |
m.m.m F 75,002,807
, "19.734,818 | o ; 15,803,861
820863824 | - |1 4sas54948-
.—_""""—"v | [ 70518383 | [ 545,451,504
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KHADIM INDIA LIMITED e
Notes to Financial Statements for the: yur ondod 31at Mmh 2012
{All amounts In Rupon, unlul uthomlao omod) : ;

EMPLOYEE. BENEF"S HPENSE

Salaries, Wages, Bonus ete. .- -
[Including payments towards oomnet for aervlm Rs 88, 406 829
(Previous Year.Rs. 80.041 401 )]
Contribution te Provident and other Funds
Staff Welfare Expenses -
Medical Expenses -
Total

Employee Benefits

Year Ended

Yoar Ended

05,854,273 |

‘ 31 March 20121 | 31 March 2011
- 280,300,000 | [ 109,017,555

11,721,887 ‘9.409.360

11,7’7,830 ) ’ 11,399,587

- 18,018,388 | 4,974,286

The Company has recognised, in the Statement of Profit and Loas fof the year ended 31st March, 2012 an amount of Rs.9;320,988 (Previous
Year Rs.7,268,408) as éxpenses under defined contribution plans:(Employer's Contribution to Providant Fund).

Defined Benefit Plan:

The employses' gratufty fund schema is. managed by Life. mmneo COrpomlIon Otindla (LICI) asa deﬂnod benefit plan. The present vaiue of
obligation is determined based .on:actuarial valuation- using the Projected Uit Cradit Method , which recognizes._each: period of service as
giving rise to additional unit of employee benefit-entitiement end: measures. each-unit aapemaly to bultd .up the final obllgatlon The obﬂgsﬁon .

for leave encashmem la recognized Iin same manner as gratully
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KHADIM INDIA LIMITED : {
Notes to Financlal Statemerits for the year anded 310! March 2012
(Al amou_nt; In Rupees, uniess othorwm stated) .

28 FINANCE COST

Interest Expenm (Rofor Noto 20.1)
Other borrowina

Totll

A\

Rs.4,256,289 (Pmlous Year Rs.852 269)

" OTHER mewses.

Consumption of Stores
Rent
Retes and Taxes [lndudlnn Wealth Tax Ra.38, azo (Previous Year Rs. 16,629)]
Bank Charges
Insurance
Repairs and Maintenance :

Bulldings

Plant and Machinary

Other
Travelling and Conveyance Expenses
Stationery and Printng
Postage, Telebhono and other Communication éxpenm
Advertising, Marketing and Sales Promotion Expenses
Power and Fuel
Frelght Charges, Transport and Dellvery
Jobwork and Hellmarking Charges
Professional Fees
Commission and Discount on sales
Lega! Expenses
Loss on Exchange (Net)
Debts/Advances/Claims written off
Loss on sale/diacard of Assets - Net :
Provision for doubtful debts,advances and other assets
Security Hire Charges '
Premium on Forward Contract )
Miscellaneous Expenses (Refer Note 28.1)

20.1 Miscellaneous Expenses include ;

Amount paid /payable to Auditors

- Statutory Audit
- TaxAudit
= Other matters
- Expenses réimbursed *
. lndlnlng SuMea Tax Rs.128,601 (Pruv!oua Year Rg.92,700)
Total

[ Year Ended

. [ Year Ended |

| stmaren2012 | | 31 Mareh 2011
162,200,198 | | - 132,083,108
| 11,938,883 8,750,877

28.1 Interest debnod to smmm of Profit and Loss Accoum Is net.of. Interest on fixed loans eapnallzod during the year amounting to

31 March 2042 | | 31 March 2011
wronn] | sonass
| 89,034,817 84,788.477
9,488,999 10,862,920
41,278,096 |- 5,427,701
9,841,178 - 8,510,345 |
2,939,028 3,840,508
4,174,926 © 3,837,304
80,870,075 . 98,933.730
28,810,856 . 24,072,108
2,713,289 |. 2,278,979
Cweenz| | asracz
74,838,123 101,215,886
60,904,804 | | 40854408
78,197,144 65,088,968 |
ssssssos| | 1102641
19,019,976 17,630,574 |
‘9388420 | 17,630,190
214,388 160461 ‘
14,374,718 -
a7 1,023,030
8,803,989 | 2018012 |
3,178,027 | 4,054,947
14,283,940 12,201,524
_ PT343 8,538,269
16884928 | | - 13448067
| [ Eae
Year Ended Year Ended
31 March2012| | 31 March 2011
800,000 750,000
200,000 150,000
85,000 52500
136,937 111,708
— 5T 1,064,203
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sanem

31
32
33

34
4.1

4.2

34.3.

Clalms not acknowledged as debts :. T ’ . : . .

Sales Tax Matters under dispute. . . Lo ' ) : 1,831,843 -
‘Income Tax Matters under dispute 2,809,688 | 3,365,508 |
Service Tax matters under dispute.. . ) : S . 181,000 -
Excise Duty matters under dlepute ‘ ' . 2,250,6321 |- 2401832
Others ' . ; . S 8,750,000 - 4,275,000

‘position and result of operations. . »
Bank Guarantees and Letteu of Credit outstanding ' » a 157.750,7&_ [ 66,004,172
Corporate Guarantes given on behalf of Ultimate Holdlng COmpeny / Subsldiaries : ) . ' -

KHADIM INDIA LIMITED
Notes to Financial Statements for the ysar ended 31st. Mereh 2012
(All amounts in Rupees, unleu othemhe emed) :

The Company has entered into opemﬂng Lease arrangemeﬁb prlmamy for verious eommerelal premieee / retall outlets. and distribution centres.

Some of the significant terms and conditions are :
- Arrangements are not non'- cancellable in nature and can cemrulry be termlneted by either party by serving notice,
- The lease arrangements whleh are nnot-non-cancellable ars qenml!y renewable by mutual eonsent on mutuelly eoreed terms.

Rent In respect of the above emounﬂng o Re 89 034 817 (Pmnoue Year - Rs 84 788 477) has been chemed to smtement of Profit and Loss.

In the opinion of the: Dlreetors them Is no Impalrment on esm In terms.. of Aoeount!ng Standard (AS) 23 on 'lmpelrment of Assets’ as notified by
the Companies (Awounﬂna Standards) Rulee 2006 )

~Asat Asat
31 March 2012 | | 31 March 2011

Contingent Liabilities In respect of -

The management belleves that the ultimate outcome of these pmceedlngs will not have a material edvem effect on the Company’s financial

Capital Commitment 08,488,898 | 56,511,443

During the financlal year 2008-09, two minority shareholders refated to- promoter group .had filed a petition.under Section 397 and 398 of the
Companles Act, 1956 befors the Hon'ble. Company.Law . Bodfd ‘Kolkata Bench, New:Delhi (the Board) making:allegations.against. the Company,
Promoter Directors and thelr Relatives and Group Companies. The Board-had passed an Order on 24th July, 2009 advising the parties to resolve
the disputes amicably by way of famlly settiement and sﬂpula!ed tbe mutually agreed terms of settiement.. As per the_ terms of settiement, the
Company and 18 other respondents shall pay Rs.18 Crores th the petitioners.as per the time schedule extending to 5 years and 4.months effective
from 13th May, 2009. Moreover, the Comparty shall transfor: one of Its. land measuring 8 Cottahs 15. Chittacks 9 Sq.ft situdted at 49A Leela Roy
Saran (formerly Garlahat Road), Kolkata - 700019, free of alliinoumbrances to the-petitioner or-his legal heir.or any. other person nomlnated by him
on or after the payment of first Instalment but within 31 March 2010 as per such terms. of eetuement. ,

In order o give. effect to the terms of settiements, the first instefment of Rs.3 Crom was pald to the peﬂﬂonere on.11th September 2009 by the
Company. In respact of transfer of fand, a.deed of conveyanos (the Doed) was executed on’ 12th'May, 2010 between the Company and another
entity (Nominee) nominated:by.the petitioners. in- aeeordanoemllh such deed, the physlee! poeseeslon of the land was handed over th the: nominee

by the Company on the eald date

The total amount of Rs. 83 333 ooo (Rs.30,000,000 paid In. 2009-10. Rs.23, 333 000 pald In 2010-11 and Rs.30,000, 000 paid In 2011-12) paid to the.
petitioners till 318t March-2012; the vaiue of land amounting to' Rs.20,487,588:as per the books: of Account and development expenditure Incurred on

.such land amounting to Rs.5,080,873 have together been.shown as payments th-"Minority Shareholders: in-cash or in kind' under Long Term Loans.

and Advances. Upon:completion of-entire treneacﬂon approvai wil be obtelned ﬂ'om m eppmprlete mmw having jurisdiction for reducﬂon of

~ Share cApltal and Reserves,
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KHADIM INDIA LIMITED . )
Notes to Financlal Statements for mo year ended 31st March 2012
{All amounts In Rupo«. unlesa othorwln -htod)

Eamings Per ahnn (!PS) Tho numom and danemlnmwmd to cnlculm Baslc and ommd EPS:

i

Profit after Tax attributable to the :ﬁuny;sméholdm : ‘ . A

Basic and Diluted

Number of Equity Sham at tho bogtnnlno of the year
Number of Equity Shares issued during the year
Number of Equity Shares at the end of the year

Weighted averags number of Equity Shares mundlng dur!ng tM yesr ) . . B
Nominal Value of each Equllv Share (Rs) ) - .
aasluonm.g-mm porahm (na.). SR o T aAm

~ Year, Endod

31 Maich 201 B

109,883 809

12.‘133,233

12/438,238
12,438,238
i 4 pl.

8.04.

31 March 2011

105,972,434

12,135,238

12,135,238

12,138,238
10~

8.73

[ Vear Ended |

The Company is: prlmnmy onoaood in-the business of Manufnetuﬁno 1 Retail. bualnass of Foulwaar. Leather Aeeouorm Goid Jewsllery and other Litestyle/

Housshold consumer goods catering predominaintly to the domestic market and thersfore, aocording to the management, this Ia & 'Single:Segmant' Company,

.as envluged in the. Aeooum!nq Shndnrd (AS) 17-809ment Reporfing, as notified by the ‘Companm (Aeeounﬁnq shndards) Rulol. 2008

Related Pmy Dlscloiun in keeping with Aqeounung Standard 18 on "Roluml Pmy Diselosures”

List of Related Parties

Ultimate Holding Company: Knightsville Pm;n Limited

Subsidiaries NI i

Key Management Personnet (KMP) Mr. Satya Prasad oy Burman (Chairman).

y Mr. Siddhartha Roy Burman (Managlng Dlroctor)

Khadlms Flnundm Setvices Privete Limited
Khadim -Development Company Prlvato leltod
Khadim Enterprides

KM Khedim & Cb.

St.Marys' Clinie & Drug abm )

Sheila Departmentsl Stores Private lelted
Bee Tee Enterprise.

Moviewalish COmmunleatlons Private Limited _

Enterprises over which KMP and thelr
Relatives have substantial interest

Relatives of KMP
Mr. Partha Roy Burman (Son-of Mr.Satya Prasad Roy. Burman)
Mrs, Basabdutta:Roy Burman (Wite of Mr.Partha.Roy Bunman)
Mrs. Namita Roy Burman-(Wife of Mr.Satya Prasad Roy Burmen)
Mr. Ritoban Roy Burman (Son of Mr.Siddhartha. Roy Burman)
Mr. Rittick Rcy Burman {Son of Mr.Siddhartha Roy Burman)

Particulars of transactions dunng the mr mdod 31st March, 2012 ;.

Mn Tanushree Roy aurman "Non Executive. Director (Wife of Mr. SIddhartha Roy Burman)

7ear Ended Year Ended
Particulars 31 March 2012] * | 31 March 2011
a) Unsecured oan received 18,000,000 -
b) Year - end Balance 18,000,000 - jcr..
ln) Remuneration ’ : 28,167,940 17,237,181
b)-Paid towards immovable Property 100,000 100,000
c) Year - and Balance 200,000 100,000
2) Advances Given. 39.453.749 20,789,141
b) Advancss Refunded 18,558,000
¢) Paid towards Immovable Property 8, 780 ooo 1,100,000
d) Unsecured loan recsived 8,000,000 1 -
a) Royalty received’ 68,808 65,453
) Commission Paid 1,258,929
©) Paid for rendering of nrvleu 712,401 15,463,936
{h) Year - snd Balance (Not) 101,687,441 44,780,585 |Dr.
8) Advances Given 30,000,000 23,333,000
1b) Ramuneration - 422,892 189,754
¢) Year - end Balanoce (Net) 109,801,489 79,801,459 |Dr.
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KHADIM INDIA'LIMITED -

(All amounts in Rup_on..unlo_n‘ othierwise stated)

Value of imported and.lndlgonouc
cbnsumpﬂon of Stores
imported

Indigenous

C.L.F. Value of imports :

(a) Raw materials, components and Spam Parts
(excluding items in-transit at year-end, but including matenals
tying in bonded warehouse of the Customs Authoritles).”

(b) Finished Footwear
() Capital Goods, Including Moulds

Expenditure in Foreign Currency :
(on accrual basis)

{a) Travelling

(b) Interest on'FCNRB Loan

-(c) Medical expenses

Earninge In Fonlﬁn Exchange.
(Remittance reeelved) on.account of

(2) Export of goods caloulated on FOB basis

Forelgn Exchange Contracts and Hodglng-

- Notes to Financlal Statements for the year ended 31st March 2012

Year Ended

. Year Ended.

|3tmarchzo12] % [31March2011} %
Yalue| Yalue

. 441,019 . 100 809,355 100
241,019 100 ) 309,388 100]
852,477 632,474

43,808,247 45133328 |

34,618,498° 18,831,520

1,885,448 1,433,236

7,787,874 | 8,613,607

4,888,084 -

24,393,458 3,052,074 |

The Company has. entered into forward oxchango oentrach in respect of Forelgn Currency Loans of USD 4 057,000 (Previous Year - USD
6,000,000) obtained from State Bank of Indla.. In 'order to' comply with requirements of Accounting Standard (AS) - 11 "The effects of the
changes in forelgn exchange rates" as notified by the "Companies (Accounting Standards)-Rules; 2008, premium arising. at the .inception of
contract amounting to Rs.17,173,484 upto 31st March, 2012 (Previous ysar - Rs.5,538,265) has.been debited to. Statement of Profit and Loss
Account as Premium on Forward Contract (Refer Note 29 above). Corresponding llability for the same amounting to Rs.4,834,348 (Previous
year - Rs.3,646,684) have been shown under Other CurrentiLiablliities (Refer Note 11 above). :

Detalls of Hedglng of Forelgn Exchange are stated below:

As at As at
| 34 March 2012{ 31 March 2011
Hedged Forelgn Currency Exposure . N
Secured Loans denominated in Indlan c\mency 209,087,210 265,380,000
Total Hedged Exposure 209,057,240 268,380,000
Unhedged Forelgn Currency Exposure — ‘ i :
Assets denominated in Indian Currency 9,830,473 3,973,868
Liabilities denominated in indlan Currency 84,088,496 8,912 345 |
Total Unhedged Exposure. 70‘,71 8,869 4 2,886.21 1
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KHADIM INDIA LIMITED

Notes to Financial Statements for the year ended 31st March :012 o h
{All amounts In' Rupees, unlou otherwise mtod) : . LT

43 During the year, moMInlswof(:ommm and Industry, Gwemmomoﬂndla approved a grant of Rs.10,470,887 to the Comparny under
their "Integrated of Leather Sector-(IDLS)" Scheme towards purchasefinstallation-of specified machines at its maufacturing’
faciity. The sald assistance shail be réleased in four equal annual instaiments starting.from the financial year 2012-13 and accordingly
one-fourth of such assistance receivable is shown under short-term loans. and advances (Refer Note 21) and the balance under long-

. term loans and advances (Refer Note-18). The grant Is recognised in.the :Statement of Profit and Loss as: a deferred income and
allocated In proportion to the depreciation charged on thel refated asssts. An amount of Rs.7,072,026 was allocated to income during the'
year being the total depreciation charged to date on tie related assets of Rs.44,021, 102 {(Refor Note 23). The balance income of
Rs 3,397, 961 has been defcnod and shown under Long Tm Provisions (Rmr Noto 8)

44 Caphtal advancs of Rs,23,000,000 paki to'a contractor hﬁ been grouped under Shont. Term Loam and Advances (Refer Note 21) as the

contract mrdod to thom was subaequanw eaneenad ind the entire_ advance. hu beon recovered In cash befors the Balarice Sheet
-date. : .

45 The financial mmonhform yurandod March 31, 2b11 had been prapaned a8 per the then. applicable, pre-revised Schedule VI to
the Companies Act, 1958. ‘Consequent. fe the notification of ‘Revised Schedule V1. under the. Companles Act, 1958, -the financial
statements for the year ended-March 31, 2012 have been prepared as per Revised Scheduls V1. Accordingly, the previous year figures
have also besn reclassifisd to conform b this year's classMeation, The adoption.of Revised Scheduls VI for prwloua year figures does
not lmpact recognition.and measuremem principles followad for preparation of ﬁnandal lmamonu

Signatures to Notes '1' to 48’

For and.on behalf of Board of Directors

Satya Prasad Roy Burman
Chalrman

Siddhartha Roy Burman
Managing Director

Ishani Ray
Chief Finance Officer

Joydev Sengupta -
Company Secretary & Head - Legal

Kolkata ;
3rd day of August 2012




