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B O A R D  O F D IR E C T O R S

S r i S .  CH AN D RA MOHAN CHAIRM AN

S ri K .R . CHARI D IRECTO R

S ri S .V . REDDY D IRECTO R

S r i S .  K ISH O RE CH AN D RA W HOLE TIME D IR E CTO R

S ri S .R .B . R A M E SH  CHAN D RA MANAGING D IRECTO R

S r i K .A.N. S U B B A R A O CO M PA N Y  S E C R E T A R Y

A U D IT O R S A. R a m a c h a n d ra  R a o  & C o ., 
C h a r te r e d  A c c o u n ta n ts  
3-6-369/A /11, H im a y a tn a g a r , 
H y d e ra b a d  -  5 0 0  0 2 9 .

C O S T A U D IT O R S D Z R & C o .,
1 0 4 , P r a v e e n  R e s id e n c y , 
H .N o .2 -2 -14/2/104,
D u rg ab a i D esh m u k h  C o lo n y  
H y d e r a b a d  -  5 0 0  0 0 7

B A N K E R S A x is  B a n k  L im ited  
C o rp o ra tio n  B a n k  
ICICI B a n k  L im ited  
K a rn a ta k a  B a n k  L im ited  
O rien ta l B a n k  o f C o m m e rc e  
S t a t e  B a n k  o f H y d e ra b a d  
U n ited  B a n k  o f India

R E G IST E R E D  O FFICE 6-3-652/C/A , F la t 5A ,
KAUTILYA, A m ru th a  E s ta te s  
S o m a jig u d a ,
H y d e r a b a d  -  5 0 0  0 8 2
W e b s ite  : w w w .b h e e m a c e m e n ts .c o .in

W O R K S R a m a p u ra m  
M e lla c h e ru v u  M an d a l,
N a lg o n d a  Dist.
AN D H RA P R A D E SH  -  5 0 8  2 4 6
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NOTICE

N otice  is  h e r e b y  g iv e n  th a t  th e  3 3 '“ A n n u a i G e n e ra l M ee tin g  o f th e  C o m p a n y  w ill b e  h e ld  on

S a tu r d a y , th e  29'" D ay  o f S e p te m b e r , 2 0 1 2  a t  1 1 .0 0  A .M . a t  C o n fe re n c e  H all, H otel NKM 's
G ran d , 6 -3 -563/31/1 , T a ra p o re w a la  L a n e , E rram an z il, S o m a jig u d a , H y d e ra b a d  -  5 0 0  0 8 2  to
t r a n s a c t  th e  fo llo w ing  b u s in e s s :

A . O RD IN A RY  B U S IN E S S :

1. To r e c e iv e , c o n s id e r , a p p ro v e  a n d  a d o p t  th e  A u d ited  P rofit a n d  L o ss  A cco u n t for th e  y e a r  

e n d e d  3 1 ” M arch , 2 0 1 2 , B a la n c e  s h e e t  a n d  C a s h  F low  S t a te m e n t  a s  on  th a t  d a t e  to g e th e r  
w ith  th e  re p o r ts  o f th e  D irec to rs ' a n d  A u d ito rs ' th e re o n .

2 . To ap p o in t M/s. A . R a m a c h a n d r a  R a o  & C o ., C h a r te r e d  A c c o u n ta n ts , a s  A u d ito rs  to  hold 
o ffice  from  th e  c o n c lu s io n  of th is  A n n u a l G e n e r a l M e e t in g  until th e  c o n c lu s io n  o f th e  n ex t 
A n n u a l G e n e ra l M ee t in g  a n d  to  a u th o r iz e  th e  B o a rd  to  fix  th e ir  re m u n e ra t io n .

3 . To a p p o in t a  D irecto r in p la c e  o f S r i K .R . C h a r i, w h o  re t ir e s  b y  ro tation  a n d  b e in g  e lig ib le , 
o ffe rs  h im se lf  for re -ap p o in tm e n t

B y  o rd e r  o f th e  B o ard  
F o r B H E E M A  C E M E N T S LIMITED

Sd/-
P la c e ;  H y d e ra b a d  K .A .N .S U B B A R A O
D ate ; 1 3 -0 8 -2 0 1 2  C o m p a n y  S e c r e t a r y



N O TE S

1. A  M E M BE R  ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO 
A PPO IN T  A PR O X Y  TO ATTEND AND VOTE ON BEH ALF OF H IM SELF AND THE 
PR O X Y  NEED NOT BE A M E M B E R . THE PR O X Y  F O R M S  SH O U LD  H O W EVE R BE 
D E PO SITE D  AT THE R E G IST E R E D  O FFIC E  O F THE C O M PA N Y  NOT LATER THAN 4 8  
H O U R S B E FO R E  CO M M E N CEM E N T O F THE MEETING.

2 . T h e  S h a r e  T ra n s fe r  B o o k s  o f th e  c o m p a n y  s h a ll rem a in  c lo s e d  from  22"" S e p te m b e r , 2 0 1 2  
to 2 9 th  S e p te m b e r , 2 0 1 2  (bo th  d a y s  in c lu s iv e ) .

3 . T h e  S e c u r i t ie s  a n d  E x c h a n g e  B o a rd  o f Ind ia  (S E B I) a n d  th e  D ep a rtm en t of C o m p a n y  
A ffa irs h a v e  m a d e  it m a n d a to ry  fo r a ll th e  lis te d  c o m p a n ie s  to  o ffer E lec tro n ic  C le a r in g  
S e r v ic e  (E C S )  f a c il it ie s  fo r p a y m e n t  o f d iv id en d , w h e r e v e r  a p p lic a b le . T h is  fa c ility  offers 
v a r io u s  b e n e f its  lik e  t im e ly  c red it  o f d iv id en d  to  th e  s h a r e h o ld e r s ' a c c o u n t , e lim in a tio n  of 
lo s s  o f in s tru m e n ts  in t ra n s it  o r f r a u d u le n t  e n c a s h m e n t  e tc . C u rren tly , th e  fac ility  is  
a v a i la b le  a t  lo c a t io n s  s p e c if ie d  b y  R B I. In c a s e  of s h a r e h o ld e r s  s t a y in g  a t  lo ca tio n s  not 
c u r re n t ly  c o v e re d  b y  E C S , th e  b a n k  a c c o u n t  d e ta i ls  lik e  B a n k  A c c o u n t N u m b er an d  B an k  
N am e  will b e  u s e d  fo r su ffix in g  a lo n g  w ith  th e  n a m e  o f th e  s h a r e h o ld e r  on  th e  D iv idend 
W arran t. In v iew  o f th e  a b o v e :

i. S h a r e h o ld e r s  h o ld in g  s h a r e s  in P h y s ic a l F orm  a n d  d e s iro u s  of a v a il in g  th e  fac ility  a r e  
r e q u e s te d  to  c o m p le te  th e  E C S  F orm  a t ta c h e d  to  th is  A n n u a l R ep o rt a n d  fo rw ard  th e  
s a m e  to  th e  C o m p a n y  a t  it's  r e g is te r e d  a d d r e s s .

ii. S h a r e h o ld e r s  ho ld in g  s h a r e s  in D e m a te r ia lis e d  Form  a r e  r e q u e s te d  to  p ro v id e  th e  
B a n k  d e ta i ls  to  th e ir  D ep o s ito ry  p a r t ic ip a n ts  fo r in co rp o ra tio n  in th e ir  r e c o rd s . T he 
D ep o s ito ry  in turn  w o u ld  a ls o  fo rw ard  th e  re q u ired  in fo rm ation  to  th e  C o m p an y .

4 . M e m b e rs  d e s ir in g  a n y  in fo rm ation  a r e  r e q u e s te d  to  w r ite  to  th e  C o m p a n y  a t  its  R e g is te r e d  
O ffice, 6-3-652/C /A , F la t5 A , KAUTILYA, A m ru th a  E s ta t e s , S o m a jig u d a , H y d e ra b a d  -  5 0 0  
0 8 2  w e ll in a d v a n c e  o f th e  d a t e  o f th e  A n n u a l G e n e r a l M ee tin g  to  e n a b le  th e  M a n a g e m e n t  
to  k e e p  th e  in fo rm ation  re a d y .

5 . T h e  M in istry  of C o rp o ra te  A ffa irs (“M C A ”) h a s  ta k e n  a  “G reen  In itiative  in th e  C o rp o ra te  
G o v e rn a n c e ” b y  a llo w in g  p a p e r le s s  c o m p lia n c e s  b y  c o m p a n ie s  a n d  h a s  is s u e d  a  c irc u la r  
on  April 2 1 ,2 0 1 1  s ta t in g  th a t  th e  s e r v ic e  o f d o c u m e n ts  b y  a  C o m p a n y  c a n  b e  m a d e  th ro ugh  
e le c t ro n ic  m o d e . In v iew  of th e  c irc u la r  is s u e d  b y  M CA , th e  C o m p a n y  p ro p o s e s  to 
h en ce fo rth  d e liv e r  d o c u m e n ts  lik e  th e  N o tice c a ll in g  th e  A n n u a l G e n e ra l M eetin g/  E xtra
o rd in a ry  G e n e ra l M ee t in g  / A u d ited  A n n u a l A c c o u n ts  / R ep o rt  o f A u d ito rs  / R ep o rt  o f th e  
D irec to rs  e t c . , in e le c t ro n ic  form  to th e  e -m a il a d d r e s s  p ro v id ed  b y  th e  s h a r e h o ld e r s .

6 . S h a r e h o ld e r s  a r e  r e q u e s te d  to  fu rn ish  th e ir  E -m ail Ids to  e n a b le  th e  C o m p a n y  to  fo rw ard  
a ll th e  r e q u is ite  in form ation  in e le c t ro n ic  m o d e . In c a s e  o f s h a r e h o ld e r s  h o ld in g  s h a r e s  in
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D e-m at form , th e  e -m a il IDs o f th e  s h a r e h o ld e r s  r e g is te r e d  w ith th e  D P a n d  m a d e  a v a i la b le  
to  th e  C o m p a n y  s h a ll  b e  th e  r e g is te r e d  e -m a il ID u n le s s  co m m u n ica t io n  is  r e c e iv e d  to  th e  
co n tra ry .

7 . T h e  S e c u r i t ie s  a n d  E x c h a n g e  B o ard  o f Ind ia h a s  no tified  th a t  th e  s h a r e h o ld e r s  / t r a n s f e r e e  
o f s h a r e s  ( in c lu d in g  jo in t h o ld e r s )  h o ld in g  s h a r e s  in p h y s ic a l fo rm  a r e  req u ired  to  fu rn ish  a  
c e rt if ied  c o p y  o f th e ir  PAN C a rd  to  th e  C o m p a n y  / RTA w h ile  t r a n s a c t in g  in th e  s e c u r it ie s  
m a rk e t  in c lu d in g  tran s fe r , t r a n sm is s io n  or a n y  o th e r  c o rp o ra te  a c tio n . A cco rd in g ly  a ll th e  
s h a r e h o ld e r s  / t r a n s f e r e e  o f s h a r e s  ( in c lu d in g  jo in t h o ld e rs )  a r e  r e q u e s te d  to  fu rn ish  a  
c e rt if ied  c o p y  of th e ir  PAN C a rd  to  th e  C om pany/R T A  w h ile  t r a n s a c t in g  in th e  s e c u r it ie s  
m a rk e t  in c lu d in g  t ran s fe r , t r a n sm is s io n  o r  a n y  o th e r  c o rp o ra te  a c tio n

8. M e m b e rs  a r e  r e q u e s te d  to b rin g  th e ir  c o p ie s  o f  A n n u a l R ep o rt  to  th e  A n n u a l G en era l 
M e e t in g . M e m b e rs/ P ro x ie s  sh o u ld  b rin g  th e  a t te n d a n c e  s lip  s e n t  h e r e  w ith  d u ly  filled  in for 
a t te n d in g  th e  M eetin g .

B y  o rd e r  o f th e  B o ard  
F or B H E E M A  C E M E N T S LIMITED

Sd/-
P la c e :  H y d e ra b a d  K .A .N .S U B B A R A O
D ate : 1 3 -0 8 -2 0 1 2  C o m p a n y  S e c r e t a r y
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D IR E C T O R S 'R E P O R T

Y our D irecto rs h a v e  p le a s u r e  in p re s e n t in g  th e  3 3 '“ A n n u a l R ep o rt to g e th e r  w ith  th e  A ud ited  
S t a t e m e n t  of A c c o u n ts  o f y o u r  C o m p a n y  fo r th e  y e a r  e n d e d  3 1 s t  M arch , 2 0 1 2 .

FINANCIAL R E S U L T S :

T h e  F in an c ia l h ig h lig h ts  for th e  y e a r  u n d e r  r e v ie w  a r e  g iv e n  b e lo w ; (R s . in la c s )

2011-12 2010-11

S a l e s  a n d  O th er Incom e 1 6 ,3 9 6 .2 4 9 ,2 9 5 .0 4

EBITA 1 ,0 3 8 .6 7 (5 5 3 .5 4 )

In te re st 1 ,1 7 3 .0 3 1 ,1 7 8 .1 8

D ep rec ia tio n 4 2 7 .1 4 4 2 8 .0 7

Profit B e fo re  T ax (5 6 1 .5 0 ) (2 ,1 5 9 .7 9 )

P ro v is io n  for Tax* * (5 2 .1 4 ) * (2 .7 9 )

Profit A fter T ax (5 0 9 .3 6 ) (2 ,1 5 7 .0 0 )

N et W orth* * 1 5 ,0 1 4 .2 6 ‘ 1 3 ,2 0 0 .6 1

* In c lu d e s  P ro v is io n  fo r D efe rred  T ax.

** In c lu d e s  M in e ra l C ap ita liz a t io n  R e s e r v e  o f R s .1 0 ,0 1 7 .3 8  L a c s .

O PE R A T IO N S

Y our D irecto rs  a r e  g la d  to rep o rt th a t  th e  C o m p a n y  h a s  m a in ta in e d  s a t is fa c to ry  P ro d u c tio n  an d  
S a l e s  le v e ls . D uring th e  y e a r  th e  C o m p a n y  a c h ie v e d  C e m e n t  p ro duction  of 3 ,1 3 ,0 3 8 .4 8  MTs 
(P re v io u s  y e a r  2 ,9 2 ,9 2 4  M Ts) a n d  3 ,1 5 ,7 7 0  MTs of C lin k e r  (p re v io u s  y e a r  2 ,6 4 ,8 8 3  M Ts). T h e  
C o m p a n y  so ld  3 ,1 3 ,8 0 3 .8 0  M Ts C e m e n t  (In c lu d e s  6 4 3  M Ts p ro c e s s e d  / g ro u n d  by  a  th ird  p a rty  
th ro u gh  jo b  w o rk ) (P r e v io u s  y e a r  3 ,0 3 ,1 6 6  M Ts, In c lu d e s  1 0 0 7 5 .0 0  MTs p r o c e s s e d  / g ro u n d  b y  a  
third p a r ty  th ro u gh  jo b  w o rk ) a n d  1 ,0 7 ,9 2 8 .6 5  M Ts of C lin k e r  d u rin g  th e  y e a r (p r e v io u s  y e a r  
1 9 ,1 2 9 .3 0  M Ts).

D E BT R E ST R U C T U R IN G

You a r e  a w a r e  o f th a t  y o u r  C o m p a n y  w a s  re fe r red  to C D R  a n d  C D R  EG h a s  a p p ro v ed  th e  d eb t 
re s tru c tu r in g  p a c k a g e  o f th e  d e b t  p rofile  o f th e  C o m p a n y  d u rin g  th e  p re v io u s  y e a r  2 0 1 0 -1 1 . 
F u rth e r  to  th e  sa n c t io n in g  o f a  D ebt R e s tru c tu r in g  p a c k a g e  y o u r  c o m p a n y  h a s  c o m p le ted  all 
fo rm a lit ie s  a s  p e r  th e  D ebt R e s tru c tu r in g  p a c k a g e  d u rin g  th e  c u rre n t y e a r . T h e  B a n k e r s  h a v e  
r e s tru c tu re d  a n d  r e s c h e d u le d  th e  e x is t in g  te rm  lo a n s  a n d  o th e r  fa c il it ie s  a n d  th e ir  te rm s  of
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r e p a y m e n t  a s  p e r  th e  d e b t  re s tru c tu r in g  P a c k a g e .  F u rth e r  B a n k s  h a v e  s a n c t io n e d  a n d  r e le a s e d  
f r e sh  te rm  lo a n s  to  c o m p le te  th e  e x p a n s io n  p ro jec t. E x p an s io n  w o rk s  a r e  u n d e r  P ro g r e s s .

D IR E C T O R S 'R E SP O N SIB IL IT Y ST A T E M E N T :

P u r s u a n t  to  th e  p ro v is io n s  of S e c t io n  2 1 7  (2A A ) o f th e  C o m p a n ie s  A ct, 1 9 5 6  th e  B o ard  o f 
D irec to rs  s t a te :

i) th a t  in p re p a ra t io n  o f th e  A n n u a l A c c o u n ts , a p p lic a b le  a c c o u n t in g  s t a n d a r d s  h a v e  b e en  
fo llo w ed  a n d  th e r e  w e r e  no  m a te r ia l d e p a r tu r e s  th e r e  from  e x c e p t  a s  o th e rw is e  e x p la in e d  
in th e  n o te s  to  a c c o u n ts ;

ii) th a t  th e  d ire c to rs  h a v e  s e le c t e d  s u c h  a c c o u n t in g  p o lic ie s  a n d  a d o p te d  th em  c o n s is te n t ly , 
e x c e p t  a s  s t a te d  in th e  n o te s  on  a c c o u n ts , a n d  m a d e  ju d g m e n ts  a n d  e s t im a t e s  th a t  a r e  
r e a s o n a b le  a n d  p ru d en t s o  a s  to  g iv e  a  t ru e  a n d  fa ir  v ie w  of th e  s t a t e  o f a f fa irs  o f th e  

c o m p a n y  a s  on  3 1 "  M arch , 2 0 1 2  a n d  Profit & L o s s  a c c o u n t  o f t h e  c o m p a n y  fo r th e  y e a r  

e n d e d  3 1 "  M arch , 2 0 1 2 . T h e  a u d ito r 's  c o m m e n ts  in th is  r e g a rd  a r e  s e l f  e x p la n a to ry ;

iii) th a t  th e  d ire c to rs  h a v e  ta k e n  p ro p e r  a n d  su ff ic ien t c a r e  for th e  m a in te n a n c e  o f a d e q u a t e  
a c c o u n t in g  r e c o rd s  in a c c o r d a n c e  w ith  th e  p ro v is io n s  o f th e  C o m p a n ie s  A ct, 1 9 5 6  for 
s a f e g u a r d in g  th e  a s s e t s  o f th e  c o m p a n y  a n d  for p re v e n tin g  a n d  d e te c t in g  f rau d  a n d  o th e r  
ir re g u la r it ie s ;

iv) th a t  th e  a c c o u n t s  w e r e  p re p a re d  o n  a  g o in g  c o n c e rn  b a s is .

D IR E C T O R S

S r i K .R .C h ar i, D irecto r o f th e  C o m p a n y  w h o  re t ir e s  b y  ro tation  a n d  b e in g  e lig ib le , o ffe rs  h im se lf  

for re -ap p o in tm e n t.

A U D IT O R S

M/s. A . R a m a c h a n d r a  R a o  & C o ., C h a r te r e d  A c c o u n ta n ts , A u d ito rs  of th e  C o m p a n y  re t ir e s  a t th e  
c o n c lu s io n  o f th is  A n n u a l G e n e ra l M ee tin g  a n d  th e y  a r e  e lig ib le  fo r re -a p p o in tm e n t a s  sta tu to ry  
a u d ito rs  o f th e  C o m p a n y  to  a u d it  th e  a c c o u n ts  o f th e  C o m p a n y  fo r th e  f in an c ia l y e a r  2 0 1 2 -1 3 .

C O S T A U D IT O R S

P u r s u a n t  to  th e  p ro v is io n s  o f S e c t io n  2 3 3 B  of th e  C o m p a n ie s  A ct, 1 9 5 6 , y o u r  D irecto rs h a v e  
a p p o in te d  M/s D ZR & C o ., C o s t  A c c o u n ta n ts  a s  C o s t  A u d ito rs  fo r th e  F in a n c ia l Y e a r  2 0 1 2 -1 3 .

P A R T IC U L A R S  O F E M P L O Y E E S

T h e  in fo rm ation  re q u ired  u n d e r  S e c t io n  2 1 7  (2A ) o f th e  C o m p a n ie s  A ct, 1 9 5 6  re a d  w ith th e  
C o m p a n ie s  (P a r t ic u la r s  of e m p lo y e e s )  R u le s , 1 9 7 5  a s  a m e n d e d , th e  n a m e s  a n d  o th e r
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p a r t ic u la r s  o f th e  e m p lo y e e s  a r e  s e t  o u t in th e  a n n e x u re  to  th e  D irec to r 's  R ep o rt . H av in g  re g a rd  
to  th e  p ro v is io n s  o f S e c t io n  2 1 9  (1 )(b )(IV ) o f th e  s a id  A ct, th e  A n n u a l R ep o rt  e x c lu d in g  th e  a fo re  
s a id  in fo rm ation  is  b e in g  s e n t  to  a ll th e  m e m b e r s  o f th e  C o m p a n y  a n d  o th e r s  en tit led  th e re to . 
A n y  m e m b e r  in te r e s te d  in o b ta in in g  s u c h  p a r t ic u la r s  m a y  w rite  to  th e  C o m p a n y  S e c r e t a r y  a t  th e  
R e g is t e r e d  O ffice o f th e  C o m p an y .

E N E RG Y  CO N SE RVATIO N , TECH N O LO G Y  A B SO R P T IO N  AND FOREIG N EXCHANGE 
E A R N IN G S AND OUTGO

A d d ition a l in fo rm ation  on  C o n se rv a t io n  o f E n ergy , T ec h n o lo g y  a b so rp t io n . F o re ign  E x c h a n g e  
e a r n in g s  a n d  o u t g o  a s  re q u ired  to  b e  d is c lo s e d  in te rm s  o f S e c t io n  2 1 7 (1  ) (e )  o f th e  C o m p a n ie s  
A ct, 1 9 5 6  r e a d  w ith  th e  C o m p a n ie s  (D isc lo su re  o f P a r t ic u la r s  in th e  R e p o rt  o f B o ard  o f D irecto rs) 
R u le s , 1 9 8 8  is  a n n e x e d  th e re to  (A n n ex u re -I ) a n d  fo rm s p a r t  o f th is  rep o rt.

HUMAN R E S O U R C E S

W ith  th e  s iz e  o f  e x p a n s io n  g o in g  on  in y o u r  C o m p an y , h u m an  r e s o u r c e s  a s s u m e  g r e a te r  
im p o r ta n ce  a n d  h a v e  a  s ig n if ic a n t  p la c e  in th e  O rg a n iz a t io n a l S tru c tu re . T h e  h u m a n  re s o u rc e  
p o lic y  a n d  s t r a t e g y  o f y o u r  C o m p a n y  h a s  b e e n  d e s ig n e d  to  a t tr a c t  a n d  re ta in  th e  b e s t  ta le n t  an d  
c re a t in g  a  w o rk p la c e  e n v iro n m e n t th a t  k e e p  e m p lo y e e s  e n g a g e d ,  m o tiv a ted  a n d  e n c o u r a g e s  
in n o v a tio n . Y our C o m p a n y  h a s  put in p la c e  a n  e ffe c t iv e  h u m a n  r e s o u r c e  m a n a g e m e n t  te a m  an d  
h a s  d o n e  s c a la b le  q u a lity  re c ru itm en t. Y our C o m p a n y  h a s  fo s te r e d  a  cu ltu re  th a t  re w a rd s  
c o n t in u o u s  le a rn in g , c o llab o ra tio n  a n d  d e v e lo p m e n t , m a k in g  it f u t u r e - r e a d y  w ith  r e s p e c t  to  th e  
c h a l le n g e s  p o s e d  b y  e v e r - c h a n g in g  m a rk e t  r e a lit ie s . Y our C o m p a n y  h a s  in p la c e  a n  In ternal 
R e c ru itm e n t  s y s t e m  a n d  T a len t M a n a g e m e n t  In itia t iv es  form  p a r t  o f in d iv id u a l e m p lo y e e  
d e v e lo p m e n t . T h e  effo rts  o f y o u r  C o m p a n y  in th e  a r e a  o f e m p lo y e e  m a n a g e m e n t  a n d  HR 
p ra c t ic e s  h a v e  b e e n  p ro v ed  e ffe c t iv e  in H u m an  R e s o u r c e  M a n a g e m e n t . E m p h a s is  is  g iv e n  to 
th e  o v e ra ll d e v e lo p m e n t  o f th e  p e r s o n a lity  o f in d iv id u a l e m p lo y e e . W e lfa re  s c h e m e s  for 
e m p lo y e e s  a n d  th e ir  f a m ilie s  a r e  b e in g  im p le m e n te d  in y o u r  C o m p an y .

Y our c o m p a n y  h a s  b e e n  h o ld in g  m o n th ly  m e e t in g s  a t  fa c to ry  fo r th e  la s t  13  y e a r s  w h e re  th e  

M a n a g e m e n t  in te r a c ts  w ith  a ll th e  e m p lo y e e s  w h ich  f o rg e s  a  g o o d  e m p lo y e r  e m p lo y e e  re la tio n  
a n d  a ls o  p ro v id e s  th e  p latfo rm  to  e x p r e s s  th e ir  v ie w s  for a c h ie v in g  b e tte r  r e s u lt s .  T h is  h a s  led  to 
in c r e a s e d  e m p lo y e e  p artic ip a tio n  for b e tte r  p ro d u c tiv ity  a n d  c o n g e n ia l e n v iro n m en t a t  w ork .

S in c e  th e  d a t e  of in co rp o ra tio n  y o u r  C o m p a n y  h a s  not lo st a  s in g le  d a y  o f w o rk  d u e  to  in d u str ia l 
s t r ik e . T h e  in d u str ia l r e la t io n s  d u rin g  th e  y e a r  w e r e  h a rm o n io u s . Y our D irecto rs  w ish  to  p la c e  on 
re co rd  th e  c o -o p e ra tio n  e x te n d e d  b y  E m p lo y e e s  in a c h ie v in g  th e  o b je c t iv e s  o f y o u r  C o m p an y .

C O R P O R A T E  CO M M ITM EN T TO THE CO M M U N ITY

C o rp o ra te  C o m m itm en t to  th e  C o m m u n ity  a n d  P u b lic  S e r v ic e  is  d e e p ly  e m b e d d e d  into th e  
cu ltu ra l f ab r ic  o f B h e e m a  C e m e n ts  Ltd. B h e e m a  C e m e n ts  Ltd h a s  a lw a y s  liv ed  b y  its p h ilo so p h y
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of “S e r v in g  S o c ie ty  th ro u gh  In d u stry”. O v e r th e  y e a r s  s e r io u s  e ffo rts h a v e  b e e n  d ir e c te d  to w a rd s  
m ak in g  a  m e an in g fu l co n trib u tion  to up lifting a n d  tran sfo rm in g  th e  l iv e s  o f th e  u n d e rp r iv ile g e d . 
T h e  C o m p a n y  is  a ls o  e x tr e m e ly  c o n s c io u s  o f its  d u ty  a n d  re sp o n s ib ility  to w a rd s  th e  
e n v iro n m en t. Y our c o m p a n y  co n tin u e  to  m a k e  s in c e r e  effo rts  to p ro m o te  go o d  h e a lth , s o c ia l  
d e v e lo p m e n t  a n d  b e tte r  en v iro n m en t, th ro u gh  v a r io u s  C o m p a n y  p ro g ra m s  th a t co n tr ib u te  to 
s u s t a in a b le ,  a ll round  gro w th . Y our C o m p a n y  su p p o r ts  v a r io u s  s o c ia l  c a u s e s  b y  p rovid ing 
d rink in g  w a te r  a n d  m in im um  e d u c a t io n  to  th e  p e o p le  in th e  ad jo in in g  v i l la g e s . Y our C o m p an y  
t a k e s  a c t iv e  in te r e s t  in en v iro n m en ta l i s s u e s  a n d  is  co n tin u a lly  m ak in g  e ffo rts to  m a k e  e c o -  
fr ien d ly  z o n e . Y our C o m p a n y  h a s  a ls o  a s s i s t e d  th e  su rro u n d in g  co m m u n ity  w ith v e te r in a ry  
c a m p s  for C a tt le . Y our c o m p a n y  m a d e  s ig n if ic a n t  co n tr ib u tio n s  to w a rd s  e d u c a t io n , sp o rts , 
h e a lth  a n d  co m m u n ity  w e lf a r e .

A C K N O W LE D G E M E N T S

Y our D irec to rs  w ish  to  t a k e  th is  o p p o rtu n ity  to e x p r e s s  th e ir  g r a te fu l a p p re c ia t io n  a n d  d e e p  
s e n s e  of g r a t itu d e  to  th e  A X IS B an k , C o rp o ra tio n  B an k , ICICI B a n k , K a rn a ta k a  B an k , O rien ta l 
B a n k  o f C o m m e rc e , S t a t e  B a n k  of H y d e ra b a d  a n d  U n ited  B a n k  of In d ia , C D R  C e ll, v a r io u s  
D e p a rtm e n ts  o f C e n tra l a n d  S t a t e  G o v e rn m e n ts  a n d  c o n su lta n ts  fo r th e ir  v a lu a b le  g u id a n c e  an d  
c o -o p e ra tio n  e x te n d e d  d u r in g  th e  y e a r  a n d  lo ok  fo rw ard  to  th e ir  co n tin u e d  su p p o rt  in fu tu re . Your 
D irec to rs  w o u ld  lik e  to  th a n k  a ll th e  S h a r e  H o ld e rs , D e a le r s  a n d  C o n s u m e rs  for th e  c o n f id e n c e  
r e p o s e d  in th e  C o m p a n y  a n d  its  m a n a g e m e n t .

Y our D irecto rs  w ish  to  p la c e  on  reco rd  th e  d e e p  s e n s e  o f a p p re c ia t io n  of th e  d e v o te d  s e r v ic e s  
r e n d e re d  b y  th e  E x e c u t iv e s , S ta f f  a n d  W o rk e rs  o f th e  C o m p a n y  a t  a ll le v e ls .

F or a n d  on  b e h a lf  o f th e  B oard  

Sd/-
P la c e :  H y d e ra b a d  S .  C H A N D R A  MOHAN
D ate : 13th  A u g u s t , 2 0 1 2  CHAIRMAN

Sd/
S .R .B .R A M E S H  CH AN D RA

MANAGING D IRECTO R
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ANNEXURE TO DIRECTORS' REPORT

ANNEXURE- 1

D isc lo su re  o f p a r t ic u la r s  w ith  r e s p e c t  to  c o n se rv a t io n  o f E n e rg y , T ec h n o lo g y  ab so rp tio n  
a n d  F o re ig n  E x c h a n g e  e a r n in g s  a n d  o u tg o  a s  re q u ired  u n d e r  C o m p a n ie s  (D isc lo su re  of 
p a r t ic u la r s  in th e  B o ard  o f D irecto rs ' R ep o rt)  R u le s , 1 9 8 8 .

A . C o n se rv a t io n  of E n e rg y

a . E n e rg y  C o n se rv a t io n  M e th o d s  a d o p t e d :

C o n se rv a t io n  o f e n e r g y  c o n t in u e s  to  b e  a c c o r d e d  top  priority, a s  it not o n ly  h e lp s  b ring  
d o w n  c a rb o n  e m is s io n s , b u t a ls o  a d d s  to  th e  n e t  p ro fits  o f th e  c o m p a n y  b y  w a y  o f h ig h e r  
e f f ic ie n c ie s  a n d  th u s  r e d u c e d  inpu t c o s t s .  E fforts a r e  b e in g  m a d e  in m on ito rin g , on a  
c o n t in u o u s  b a s is ,  fo r e n e r g y  c o n se rv a t io n .

b. A d d itio n a l In v e s tm e n ts  a n d  p ro p o sa ls , b e in g  im p lem en ted  for red u c tio n  o f co n su m p tio n  
of e n e rg y .

T h e  C o m p a n y  sh a ll  m a k e  co n tin u ed  effo rts in th e  a l r e a d y  id en tif ied  fo llo w in g  a r e a s  w h e re  
th e r e  w a s  a m p le  s c o p e  for e n e r g y  c o n se rv a t io n  a n d  c a r r ie d  o u t m o d e rn iz a tio n .

1. M a in ta in  c o n s is te n t ly  th e  low  p r e s s u r e  d ro p  a c r o s s  th e  P re -H e a te r .

2 . To Im p rove th e  C lin k e r  q u a lity  c o n s is te n t ly  to  im p ro v e  b len d in g  e f f ic ie n c y  to  p ro d u ce  
m o re  o f th e  b le n d e d  c e m e n t .

c . W ith  th e  in troduction  o f tw in  C a lc in e r s  in th e  P re -H e a te r , th e  C o m p a n y  is  a im in g  a t  
a c h ie v in g  h ig h e r  c a lc in a t io n s .

d . T h e  to ta l e n e r g y  c o n su m p tio n  a n d  e n e r g y  c o n su m p tio n  p e r  un it o f p ro duction : 
T h e  a b o v e  in fo rm ation  is  g iv e n  in th e  p re s c r ib e d  Form  - A a n n e x e d .

e . K e ep in g  in lin e  w ith  o u r a c t iv e  p a r tic ip a tio n  in th e  e n v iro n m e n ta l i s s u e s  a n d  th e  d ir e c t iv e s  
o f th e  BEE (B u re a u  o f E n e rg y  E ffic ien cy ), GOI, o u r  c o m p a n y  h a s  c a r r ie d  o u t e x p e r im e n ts  
on  n e w e r  g r a d e  o f b len d e d  c e m e n t  w h ich  w o u ld  m e e t  th e  r e q u ir e m e n ts  o f th e  E C B C  
(E n e rg y  C o n se rv a t io n  B u ild in g  C o d e )  a s  s t ip u la te d  in th e  E C  A ct 2 0 0 1 . Y our c o m p a n y 's  
effo rts  in th e  a r e a s  o f p lan n in g  to  d e v e lo p  s p e c ia l  q u a lity  o f low  h e a t  t ra n s fe r  a n d  h igh  h e a t  
in su la t io n  c e m e n t  for th e  e x te r io r  (P la s te r in g )  o f th e  b u ild in g s  to  m a k e  th em  m o re  e n e r g y  
e ff ic ien t, a r e  b e in g  c o n t in u o u s ly  a n d  s e r io u s ly  p u r su e d  th ro u gh  in h o u s e  R&D.

B. T ec h n o io g y  A bso rp tion

P a r t ic u la r s  a r e  g iv e n  in Form  "B" a n n e x e d :
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C . F o re ig n  E x c h a n g e  s a v in g s  a n d  o u tgo

a .  A c tiv it ie s  re la t in g  to  e x p o r ts , in it ia t iv e s  ta k e n  to in c r e a s e  exp o rt, d e v e lo p m e n t  o f n ew  
ex p o rt m a rk e t  fo r p ro d uction  & s e r v ic e s  a n d  e x p o rt p la n s .

T h e  c o m p a n y  p re s e n t ly  is  not e n v is a g in g  a n y  ex p o rt m a rk e t  for p roduction  & s e r v ic e s  
a n d  ex p o rt p la n s .

(R s . in L ak h s )

b. Total fo re ig n  e x c h a n g e  u s e d  2 0 .2 2
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F O R M -A
(S e e  R u le  -  2)

FORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY

F o r  t h e  Y e a r  e n d e d  For th e  Y e a r  e n d e d
3 1 .0 3 .2 0 1 2 3 1 .0 3 .2 0 1 1

A . PO W ERAN D  FUEL CONSUMPTION
1. E lectricity:

a . P u rch a sed
Units (N os.) 2 ,6 3 ,4 9 ,6 4 9 2 ,6 1 ,6 2 ,4 9 5
A m ount (R s .) 1 2 ,0 9 ,7 5 ,8 9 3 1 1 ,6 4 ,7 0 ,2 3 5
Rate/Unit (R s .) 4 .5 9 4 .4 5

b. Own G eneration
i) T hrough  D iese l G en era to r (Unit/Nos.) 4 2 ,5 9 2 17 ,104

Units p e r  Ltr. of D iese l Oil 3 .2 0 2 .3 5
Cost/Unit (R s .) 1 3 .40 17 .15

ii) T hrough S te a m  T urbine G en era to r Unit
p er  Ltr. of Fuel Oil / G as  Cost/Unit (R s .) ... __

2. Fuel:
C o al u se d  in Kiln:
Q uantity (MTs) 7 6 ,4 0 5 54 ,671
Total C o st (R s .) 3 6 ,9 6 ,4 8 ,4 9 2 1 8 ,3 5 ,2 0 ,2 6 0
A v e rag e  R a te (R s .) 4 ,8 3 8 .0 1 3 ,356 .81

3. F u rn ace  Oil
4 . O thers/Internal G eneration

B . CONSUMPTION P E R  UNIT OF PRODUCTION
S ta n d a r d  P ro d u c t io n  (w ith  d e ta i ls ) O P C & P P C O P C & P P C
E le c t r ic it y  (U nits/Ton o f C e m e n t) 6 8 .8 8 7 8 .5 3
C o a l (% o n  C lin k e r ) 2 4 .2 0 2 0 .64

FORM- B
(S e e  R u le-2 )

FORM OF DISCLOSURE OF PARTICULARS WITH

RESPECT TO TECHNOLOGY ABSORPTION

RESEARCH AND DEVELOPMENT (R&D):

T h e  c o m p a n y  h a s  b e e n  c o n t in u o u s ly  in v e s t in g  in in -h o u se  e x p e r im e n ta t io n  in v a r io u s  a r e a s  to

m a in ta in  q u a lity  o f c e m e n t .

TECHNOLOGYABSORPTION, ADAPTATION AND INNOVATION

T h e  c o m p a n y  is  ta k in g  s e v e r a l  in it ia t iv e s  to  r e d u c e  P o w e r  a n d  C o a l C o n su m p tio n s .
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R E P O R T  ON C O R P O R A T E  G O V E RN A N CE

1 . C o m p a n y 's  P h i lo s o p h y  o n  C o r p o r a te  G o v e r n a n c e

T h e  C o m p a n y 's  p h ilo so p h y  on th e  c o d e  o f C o rp o ra te  G o v e rn a n c e  is ;

(i) To e n s u r e  th a t a d e q u a t e  contro l s y s t e m s  e x is t  to  e n a b le  th e  b o a rd  to e ffe c t iv e ly  

d is c h a r g e  its  r e sp o n s ib ility  to  a ll th e  s h a r e h o ld e r s  of th e  c o m p an y .

(ii) To e n s u r e  th a t  th e  d e c is io n  m ak in g  p ro c e s s  is  fa ir  a n d  tra n sp a re n t .

(iii) To e n s u r e  th a t  th e  fu lle s t  co m m itm en t o f th e  M a n a g e m e n t  a n d  th e  b o a rd  to th e  

m ax im iz a tio n  o f s h a r e h o ld e r s  v a lu e .

(iv ) To e n s u r e  th a t  th e  e m p lo y e e s  o f th e  c o m p a n y  s u b s c r ib e  to  th e  c o rp o ra te  v a lu e s  an d  

a p p ly  th em  in th e ir  c o n d u c t a n d  to  e n s u r e  th a t  th e  c o m p a n y  fo llo w s g lo b a lly  re c o g n iz e d  

C o rp o ra te  G o v e rn a n c e  p ra c t ic e s .

2 . B o a r d  o f  D ir e c to r s :

(i) C o m p o sit io n : th e  d e ta i ls  o f co m p o sit io n  a n d  c a te g o r ie s  o fD ire c to rs  a r e ;

Name Category Designation

held

No.of

Meetings

held

No.of

Meetings

Attended

Whether

Attended

LastAGM

(Y/N)

No.of

Directorships 

In other 

Boards

No.of

Membership 

In other 

committees

SriS.Chandra
Mohan

Executive
Director

Chairman 6 5 Yes Nil Nil

SriS.R.B.Ramesh
Chandra

Executive
Director

Managing
Director

6 6 Yes Nil Nil

Sri S.Kishore 
Chandra

Executive
Director

Whole time 
Director

6 6 Yes Nil Nil

CaptJ.Rama Rao Independent Non Executive 
Director

1 0 No Nil Nil

SriS.V.Reddy Independent Non Executive 
Director

6 6 Yes 1 2

Sri K.R.Chari Independent Non Executive 
Director

6 5 Yes 1 1

M e e t in g  o f  B o a r d  o f  D ir e c t o r s :

D uring  th e  F in a n c ia l y e a r  2 0 1 1 -1 2  B o a rd  o f D ire c to rs  m e t on  th e  fo llo w in g  d a t e s :  30"' M ay , 

2 0 1 1 ,1 3 '"  A u g u s t , 2 0 1 1 , 29'" S e p te m b e r , 2 0 1 1 ,1 2 '"  N o v em b er , 2 0 1 1 ,2 9 "  N o v em b er , 2011  a n d  

10'" F e b ru a ry , 2 0 1 2 .
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3 . A u d it  c o m m it t e e :  A s  a  m e a s u r e  o f g o o d  C o rp o ra te  G o v e rn a n c e  a n d  to p ro v id e  a s s i s t a n c e  

to  th e  B o ard  o f D irecto rs  in fu lfilling th e  B o a rd 's  o v e r s ig h t  r e sp o n s ib il it ie s , a n  A ud it C o m m ittee  

h a s  b e e n  co n s t itu te d  c o n s is t in g  o f tw o  In d e p e n d e n t D irecto rs  a n d  o n e  E x ec u tiv e  D irecto r a s  

S u b -C o m m itte e  to  th e  B o ard  a n d  c o n s id e r s  th e  te rm s  of r e fe r e n c e  a s  s t ip u la te d  u n d e r  C la u s e  

4 9  o f th e  L is t in g A g r e e m e n t ;

C o m p o s i t io n  a n d  o th e r  d e t a i l s  : T h e  A ud it C o m m itte e  o f th e  C o m p a n y  w a s  co n st itu ted  with 

tw o  In d e p e n d e n t  D irecto rs  a n d  o n e  E x ecu tiv e  D irecto r v iz ..

C h a irm a n S r i. K .R .C h ari In d e p e n d e n t D irector

M em b e r S r iS .V .R e d d y In d e p e n d e n t  D irector

M em b er S r i S .C h a n d r a  M o h an P ro m o te r  D irecto r

D uring th e  y e a r  th e  A ud it C o m m itte e  m e t 4  t im e s  on  th e  fo llow in g  D a te s ;

30'" M ay , 2011

13'" A u g u s t  2011

12*" N o v em b er 2011  an d

10'" F eb ru a ry , 2 0 1 2

A tte n d a n c e  o f th e  D irecto rs  in th e  A ud it C o m m itte e  M ee t in g :

N a m e  o f  t h e  D ir e c to r N o. o f  M e e t in g s  h e ld N o. o f  M e e t in g s  a t t e n d e d

S r i K .R .C h ar i

S r i S .V .R e d d y

S ri S .  C h a n d ra  M ohan

4 . R e m u n e r a t io n  C o m m it t e e :

a )  C o m p o s it io n , N am e  o f th e  C h a irm a n  a n d  m e m b e rs ;

S r i K .R . C h a ri

S r i S .V . R e d d y

S r i S .  C h a n d ra  M ohan

b ) T h e  T erm s of r e fe r e n c e  s t ip u la te d  b y  th e  B o ard  to  th e  R e m u n e ra t io n  C o m m ittee :

To fo rm u la te  a  re m u n era t io n  p o lic y  a n d  a p p ro v e  th e  rem u n era t io n  o r r e v is e  th e  

rem u n e ra t io n  p a y a b le  to  th e  M an ag in g / W h o le  T im e D irecto rs. T h e  r e m u n e ra t io n  p o licy  

o f th e  C o m p a n y  is  d ir e c te d  to w a rd s  m o tiv a tin g  a n d  re ta in in g  th e  s e n io r  o ffic e rs  of th e  

C o m p a n y  b y  re w a rd in g  p e rfo rm a n c e .

© )



5 . S h a r e  H o ld e r s  / I n v e s t o r s  G r ie v a n c e  C o m m it t e e

a .  C o n s t i t u t io n :  T h e  s h a r e  h o ld e rs  g r ie v a n c e  c o m m itte e  w a s  co n st itu ted  b y  th e  B oard  of 

D irecto rs  in a c c o r d a n c e  w ith  th e  r e q u ir e m e n t o f c la u s e  4 9  o f th e  lis tin g  a g r e e m e n t .

b . C o m p o s it io n  :T h e  co m p o sit io n  o f th e  C o m m itte e  is  a s  fo llo w s;

C h a irm a n  - S r i S .R .B .R a m e s h  C h a n d ra  - M a n a g in g  D irector
M e m b e r  - S r i S .C h a n d r a  M oh an  - E x ec u tiv e  C h a irm a n
M e m b e r  - S r i S .K ish o re  C h a n d ra  - W h o le T im e  D irector

c . F u n c t io n s : T h e  fu n c tio n s  o f th e  c o m m itte e  a r e  a s  fo llo w s: o v e r s e e s

(i) S h a r e  T ra n s fe r  w ith  in s t ip u la te d  tim e.

(ii) N o n -rece ip t o f D iv id en d s , if an y .

(iii) To c o n s id e r  R e p la c e m e n t  o f lost/ sto len/  m u tila ted  s h a r e  c e r t if ic a te s .

(iv ) N o n -rece ip t o f rights/ b o n u s  / s h a r e  c e r t if ic a te s .

(v ) O th er r e la te d  is s u e s .

6 . S h a r e s  A l lo tm e n t  C o m m it t e e :

a )  C o n s t i t u t io n ;  T h e  s h a r e s  a llo tm e n t co m m itte e  w a s  c o n s t itu te d  b y  th e  B o ard  of
D irecto rs  for th e  p u rp o se  o f a llo tm e n t o f s h a r e s  to  b a n k s  a g a in s t  FITL 
a s  p e r  C D R  P a c k a g e .

b ) C o m p o s i t io n : T h e  co m p o s it io n  o f  th e  C o m m itte  is  a s  fo l lo w s ;

1 . S r i S .  C h a n d ra  M o h an

2 . S r iS .V .R e d d y

3 . S r i S .R .B . R a m e s h  C h a n d ra

C h a irm a n

M em b e r

M e m b e r

7 . G E N E R A L B O D Y  M EETIN G S

a . D e ta ils  o f L o catio n  a n d  T im e of h o ld in g  th e  la s t  th r e e  A n n u a l G e n e ra l M e e t in g s .

D a te V e n u e T im e  N o. o f  S p e c i a l
R e s o lu t io n s

S e p te m b e r  3 0 , 2 0 0 9

S e p te m b e r  3 0 , 2 0 1 0  

S e p t e m b e r  2 9 , 2011

H otel NKM 's G ran d , 1 0 .0 0  AM

E rram an z il C o lon y , H yd.

H otel NKM 's G ran d , 1 0 .0 0  AM
E rram an z il C o lon y , Hyd

H otel N KM 's G ran d  1 0 .0 0  AM
E rram an z il C o lon y , H yd

Nil

Nil

Nil



8 . D IS C L O S U R E S

(a )  RELATED  P A R T Y  T R A N SA C T IO N S : T h e  C o m p a n y  h a s  no  re la te d  p arty  

t r a n s a c t io n s  d u r in g  th e  y e a r  2011  - 2 0 1 2 .

(b ) C O M PLIA N C E  B Y  THE CO M PAN Y : T h e  C o m p a n y  h a s  c o m p lied  w ith th e  

r e q u ir e m e n ts  o f th e  S to c k  E x c h a n g e , S e c u r it ie s  E x c h a n g e  B o ard  o f India (SE B I) an d  

o th e r  S ta tu to ry  a u th o r it ie s  on  a ll m a t te r s  r e la te d  to  c a p ita l m a rk e ts  d u rin g  th e  la s t  th re e  

y e a r s ;  no p e n a lt ie s , s t r ic tu re s  h a v e  b e e n  im p o se d  on th e  c o m p a n y  b y  th e  S to c k  

E x c h a n g e  o r S e c u r it ie s  E x c h a n g e  B o ard  o f Ind ia  (SE B I) o r a n y  o th e r  S ta tu to ry  

a u th o r it ie s  r e la t in g  to  th e  a b o v e .

9 . M E A N S O F CO M M UN ICATIO N :

a .  In c o m p lia n c e  w ith  th e  r e q u ir e m e n ts  o f L isting  A g re e m e n t , th e  C o m p a n y  re g u la r ly  

in t im a te s  U n -au d ited  a s  w e ll a s  A u d ited  f in an c ia l r e s u lt s  to  th e  S to c k  E x c h a n g e s  

im m e d ia te ly  a f te r  th e y  a r e  ta k e n  o n  re co rd  b y  th e  B o ard . T h e s e  f in a n c ia l r e s u lts  a r e  

n o rm a lly  p u b lish e d  in th e  B u s in e s s  S ta n d a r d  a n d  A n d h ra  P r a b h a  (T e lugu ) 

N e w sp a p e rs .

b. C o m p a n y  d is p la y s  U n -au d ited  a n d  A u d ited  R e s u lt s  on  its  W e b  S ite  

w w w .b h e e m a c e m e n ts .c o .in

c . T h e  M a n a g e m e n t  D isc u ss io n  a n d  A n a ly s is  R ep o rt is  p a r t  o f th is  A n n u a l R ep o rt.

1 0 . G E N E R A L SH A R E H O L D E R S INFORM ATION:

( a )  A n n u a l  G e n e r a l  M e e t in g  :

D ate  & T im e 2 9 “' S e p te m b e r , 2 0 1 2  a t  1 1 .0 0  A .M

V e n u e  : C o n fe r e n c e H a ll , H otel NKM’s  G ran d , E rram an z il,

S o m a jig u d a , H y d e ra b a d

(b) T en ta tiv e  c a le n d a r  o f e v e n t s  for th e  F in an c ia l Y e a r  2 0 1 2 -1 3  (April - M arch ) is  g iv en  

b e lo w .

(i) U n -au d ited  F in an c ia l R e s u lt s :

F o r th e Q u a r te r e n d in g  3 0 '" J u n e ,  2 0 1 2  - 1 4 '"A u g u s t, 2 0 1 2

For th e  Q u a rte r  e n d in g  30'" S e p te m b e r  2 0 1 2  - 14'" N o vem b er, 2 0 1 2

F o r th e Q u a r te r e n d in g  3 1 "  D e c e m b e r  2 0 1 2  - 14'" F eb ru a ry , 2 0 1 3

F or th e  Q u a rte r  e n d in g  3 1 "  M arch  2 0 1 3  - 15'" M ay  2 0 1 3

(ii) F in a n c ia l y e a r  - April - M arch  ___________

( J 5 )
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(c) D a te  o f B oo k  C lo su re  22"“ S e p te m b e r , 2 0 1 2  to  29"' S e p te m b e r , 2 0 1 2  (both

d a y s  in c lu s iv e )

(d) L isting  on  S to c k  E x c h a n g e s  T h e  E qu ity  S h a r e s  o f th e  c o m p a n y  a r e  lis te d  o n :

1. T h e  B o m b a y  S to c k  E x c h a n g e  L im ited ,

P h iro z e  J e e je e b h o y  T ow ers ,

D ala i S t r e e t , M u m b a i-4 0 0  001

2 . M a d ra s  S to c k  E x c h a n g e  L im ited .

E x c h a n g e  B ld g ., P o s t  B ox  No. 183

No. 3 0 ,2 " “ L ine  B e a c h , C h e n n a i - 6 0 0  0 0 1 .

(e )  ST O C K  C O D E S

B .S .E C O D E N O  : 5 1 8 0 1 7

ID ON H O ST  : 1 4 8 0

(f) IS IN N u m b erfo rN S D L & C D S L  : IN E 333H 01012

( g )  R e g is t r a r s  & T ra n s fe r  A g e n ts  . S h a r e  T ra n s fe rs  & Communication r e g a rd in g  S h a r e

C e r t if ic a te s  a n d  C h a n g e  o f a d d r e s s  e tc .

M/s B IG SH A R E  S E R V IC E S  PRIVATE LIMITED,

3 0 6 , R igh t W in g , A m ru th a  V ille , O pp: Y a s h o d a  H o sp ita l, 

S o m a jig u d a , R a jb h a v a n  R o a d , H y d e ra b a d  -  5 0 0  0 8 2  

P h o n e : + 9 1 - 4 0 - 2 3 3 7 4 9 6 7 , F a x : + 9 1 -4 0 -2 3 3 7 0 2 9 5  

E -m ail ID: b s s h v d @ b ia s h a re o n lin e .c o m

(h) T h e  lis tin g  f e e  fo r th e  y e a r  2 0 1 2 -1 3  h a s  b e e n  p a id  to  B o m b a y  S to c k  E x c h a n g e  a n d  M a d ra s  

S to c k  E x c h a n g e  L im ited  w h e r e  th e  C o m p a n y 's  s h a r e s  a r e  lis te d .

( i)  O u ts tan d in g  G D R s/A D R s/W arran ts o r a n y  C o n v e rtib le  in s tru m e n ts  co n v e rs io n  d a te  & 

lik e ly  im p ac t  o n  e q u ity :

No O u ts tan d in g  G D R s/A D R s/W arran ts o r a n y  C o n v e rtib le  in s tru m en ts .

( j)  P u r s u a n t  to  th e  G u id e lin e s  is s u e d  b y  th e  S e c u r it ie s  a n d  E x c h a n g e  B o a rd  of Ind ia v id e  

C ir c u la r  N o .D & C C /F IT T C /C IR -l5 / 20 0 2  d a t e d  27'" D e c e m b e r , 2 0 0 2  r e g a rd in g  

'A p p o in tm en t o f C o m m o n  A g e n c y ' for s h a r e  r e g is tr y  w o rk , th e  B o a rd  o f D irecto rs h a v e  

a p p o in ted  M/s B IG SH A R E  S E R V IC E S  PRIVATE LIMITED, a s  S h a r e  T ran s fe r  A g e n ts .

©)
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(k ) D istribution  of S h a r e h o ld in g  a s  on  3 1 "  M arch , 2 0 1 2 .

S h a r e  h o ld in g  o f  
N o m in a l v a lu e  (R s .)

N u m b e r o f
S h a r e h o ld e r s

N u m b e r o f  
%  s h a r e s %

Upto 5 0 0 0 1 ,5 8 9 6 1 .3 3  2 ,9 8 ,5 6 2 1 .0 7

5 0 0 1 -1 0 0 0 0 4 0 2 1 5 .5 2  2 ,9 8 ,4 6 8 1 .0 7

1 0 0 0 1 -2 0 0 0 0 2 1 6 8 .3 4  3 ,2 0 ,5 0 1 1 .1 5

2 0 0 0 1 -3 0 0 0 0 9 2 3 .5 5  2 ,3 8 ,5 5 8 0 .8 6

3 0 0 0 1 -4 0 0 0 0 2 5 0 .9 6  8 8 ,2 0 4 0 .3 2

4 0 0 0 1 -5 0 0 0 0 41 1 .5 8  1 ,9 4 ,4 1 7 0 .7 0

5 0 0 0 1 -1 0 0 0 0 0 9 6 3 .7 0  6 ,8 1 ,6 0 0 2 .4 5

1 0 0 0 0 1  & a b o v e 130 5 .0 2  2 ,5 7 ,1 7 ,6 5 9 9 2 .3 8

T o ta l 2 ,5 9 1 1 0 0 .0 0  2 ,7 8 ,3 7 ,9 6 9 1 0 0 .0 0

(1) S h a r e h o ld in g  P a t t e r n  a s  o n  3 T ‘ M a rc h , 2 0 1 2 .

S I .N o  C a t e g o r y N o o f  s h a r e s %

1. P ro m o te rs 1 ,7 6 ,0 9 ,5 8 6 6 3 .2 6

2 . F in a n c ia l In stitu tion s & B a n k s 1 3 ,5 7 ,3 5 2 4 .8 8

3 . F o re ig n  Institu tional In v esto rs — —

4 . N o n -R e s id en t In d ian s 3 8 ,2 7 6 0 .1 4

5 . C o rp o ra te  B o d ie s 3 2 ,5 9 ,9 3 1 11.71

6 . M utua l F u n d s  & UTI — —

7. O th e rs 5 5 ,7 2 ,8 2 4 2 0 .0 1

T o ta l 2 ,7 8 ,3 7 ,9 6 9 1 0 0 .0 0

(m ) P la n t  L o c a t io n  o f t h e  C o m p a n y :

R a m a p u ra m  V illa g e ,

M e lla c h e rv u  M an d a l, N a lg o n d a  D istrict- 5 0 8  2 4 6 , A n d h ra  P ra d e s h

©



(n )  A d d r e s s  fo r  C o r r e s p o n d e n c e :

❖  F or s u g g e s t io n s  / G r iev an ce s/  Q u e r ie s  

K .A .N .S u b b a  R a o ,

C o m p a n y  S e c r e t a r y  

B h e e m a  C e m e n ts  L im ited ,

R eg d .O ff ic e ; 6-3-652/C/A , F ia t 5A ,

K au tily a , A m ru th a  E s ta te s ,

S o m a jig u d a , HYDERABAD -  5 0 0  0 8 2

E -m ail ID: c o m p lia n c e o f f ic e r@ b h e e m a c e m e n ts .c o .in

❖  F or S h a r e  T ra n s fe r  / D e m a te r ia liz a t io n  / C o n so lid a t io n  / S p lit  o f S h a r e s ,
I s s u e  o f D u p lic a te  S h a r e  C e r t if ic a te s  a n d  C h a n g e  o f A d d re s s  of m e m b e rs :

M/s B IG SH A R E  S E R V IC E S  PRIVATE LIMITED 

3 0 6 , R igh t W in g , A m ru th a  V ille , O pp: Y a s h o d a  H o sp ita l,

S o m a jig u d a , R a jb h a v a n  R o a d , H y d e ra b a d  -  5 0 0  0 8 2  

P h o n e : + 9 1 -4 0 -2 3 3 7 4 9 6 7 , F ax : + 9 1 -4 0 -2 3 3 7 0 2 9 5  

E -m ail ID: b s s h v d @ b ia s h a re o n lin e .c o m

(o )  D e p o s ito r y  S e r v i c e s :

For g u id a n c e  on  D ep o s ito ry  S e r v ic e s ,  S h a r e h o ld e r s  m a y  w rite  to  th e  C o m p a n y  o r to 

th e  r e s p e c t iv e  D ep o s ito r ie s :

N atio n a l S e c u r i t ie s  D ep o s ito ry  L im ited C en tra l D ep o s ito ry  S e r v ic e s  (In d ia ) L im ited

T ra d e  W orld , 4* Floor, P h iro z e  J e e je e b h o i  T o w ers ,

K a m a la  M ills C o m p o u n d , 28'" Floor,

S e n a p a t i  B a p a t  M arg , L o w er P a re l , D a la i S t r e e t ,

M u m b ai - 4 0 0  0 1 3 M u m b a i -  4 0 0  0 2 3

Tel: + 9 1 -2 2 -2 4 9 7 2 9 6 4  to  7 0 T el: + 9 1 -2 2 -2 2 7 2 3 3 3 3

F ax : + 9 1 -2 2 -2 4 9 7 2 9 9 3  / 2 4 9 7 6 3 5 1 F ax : + 9 1 -2 2 -2 2 7 2 3 1 9 9

E m ail: in fo @ n sd l.co .in E m ail: in v e s to rs@ c d s lin d ia .co m

(p )  S h a r e h o id e r s  R ig h t :  T h e  Q u a rte r ly  & Y ea r ly  d e c la ra t io n  o f f in a n c ia l p e rfo rm an c e  

in c lu d in g  s u m m a ry  o f th e  s ig n if ic a n t  e v e n t s  in la s t  th re e  m o n th s  sh o u ld  b e  know n  to  th e  

s h a r e h o ld e r s .

A s  th e  C o m p a n y 's  Q u a rte r ly  & Y ea r ly  r e s u lt s  a r e  p u b lish e d  in E n g lish  N e w sp a p e r  an d  

in T elu gu  N e w sp a p e r  (V e rn a c u la r  la n g u a g e )  h a v in g  w id e  c ircu la t io n , th e  Q u a rte r ly  & 

y e a r ly  f in an c ia l in form ation  is  b ro u g h t to th e  k n o w le d g e  o f th e  s h a r e h o ld e r s .

© )
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M A N A G E M E N T 'S D ISC U SSIO N  AND A N A L Y SIS  R E P O R T

M a n a g e m e n t  D isc u ss io n  a n d  A n a ly s is  R ep o rt  on  th e  B u s in e s s  o f th e  C o m p a n y  a s  a p p lic a b le  
a n d  to th e  e x te n t  r e le v a n t  is  g iv e n  b e lo w :

O v e r v ie w  & O p e r a t io n s  o f t h e  C o m p a n y :

Y our C o m p a n y  h a s  b e e n  in th e  c e m e n t  m a n u fa c tu r in g  b u s in e s s  fo r th e  la s t  2 5  y e a r s .  It s ta r te d  its 
b u s in e s s  w ith  m a n u fa c tu re  of O rd in ary  P o rtlan d  C e m e n t  a n d  la te r  in tro d u ced  th e  P o z z o la n a  
P o rtlan d  C e m e n t  in th e  n a m e  a n d  s ty le  o f “B h e e m a  C e m e n ts  S u p e r  G ra d e ”. T h e  C o m p a n y  is 
a ls o  p ro p o s in g  to  lau n ch  m a n y  m o re  in n o v a tiv e  a n d  c u s to m iz e d  p ro d u c ts  for n ich e  m a rk e t in g . 
T h e  C o m p a n y  is  a ls o  m ak in g  a ll o u t e ffo rts to e x te n d  th e  b ran d  to o th e r  a r e a s  o f A n d h ra  P r a d e s h  
a n d  a d ja c e n t  s t a t e s ,  b y  ad o p tin g  e ffec t iv e  m a rk e t in g  a n d  a d v e r t is in g  m e th o d s . T h e  C o m p an y  
in te n d s  to g r a d u a lly  p e n e t r a te  into th e  m a rk e ts  o f Tam il N ad u , K a rn a ta k a , O r is s a , M a h a ra sh tra , 
K e ra la , C h h a tt is g a rh  a n d  P o n d ich erry . It h a s  b e e n  y o u r  C o m p a n y 's  e n d e a v o r  to bring to th e  
C u s to m e r  a  H igh Q u a lity  a n d  E n v iro n m en ta lly  F rien d ly  p ro d u c t.

B u s in e s s  E n v ir o n m e n t ;

Ind ia  is  th e  w o r ld 's  s e c o n d  la r g e s t  p ro d u c e r  o f c e m e n t . T h e  Ind ian  c e m e n t  in d u stry  h a s  
o u tp a c e d  th e  g ro w th  r a te s  o f o th e r  p ro m in en t in d u s tr ie s  in th e  c o u n try  on th e  b a c k  o f fa c to rs , 
s u c h  a s  r is in g  d e m a n d  from  th e  ru ra l h o u s in g  s e c to r , in c r e a s e d  a c tiv ity  in in fra s tru c tu re  an d  
co n stru c tio n  re co v e ry . F u rth e r  w ith  th e  in c r e a s e d  th ru s t  in th e  ru ra l a r e a s ,  th e  d e m a n d  fo r th e  
c e m e n t  is  e x p e c te d  to  g o  u p w a rd s . W ith  th e  in c r e a s e d  c a p a c i t ie s  to m e e t  th e  d e m a n d  a n d  b e tte r  
p r ic e  r e a liz a t io n s , th e  c o m p a n y  e x p e c t s  to  c o n s o lid a te  its  p o sitio n  in th e  m a rk e t  b y  b e co m in g  a  
m a jo r  c e m e n t  p la y e r  in th e  re g io n . T h e  C o m p a n y  a ls o  s t r iv e s  to  im p ro v e  its  e f f ic ie n c y  le v e ls  in ail 
a r e a s  of its  o p e ra t io n s  b y  re d u c in g  th e  c o s t s  th e r e b y  in c r e a s in g  th e  p ro fits.

O p p o r tu n it ie s  a n d  T h r e a t s :

T h e re  ha.s b e e n  .3 g lo b a l r is e  in d e m a n d  fo r th e  c e m e n t  d u e  to  in c r e a s e d  ac tiv ity  in in fra s tru c tu re . 
A s p a r i of E co n o m ic  re v iv a l, m o st of th e  c o u n tr ie s  a r e  s p e n d in g  m o re  m o n e y  for In fra stru c tu re , 
a s  p a rt of S t im u lu s . India h a s  a ls o  w itn e s s e d  a  g ro w th  in c e m e n t  n e e d s  w ith  G o v e rn m e n ts  a t 
C e n tre  a n d  S t a t e  p utting  th e ir  th ru st in th e  a r e a s  of in fra s tru c tu re  d e v e lo p m e n t  like  ro a d s , 
irrigatio n  p ro je c ts , h o u s in g  e tc . D uring th e  F irst Q u a r te r  of th e  c u rre n t F in a n c ia i Y ea r  C e m e n t 
c o n su m p tio n  h a s  re c o rd e d  d o u b le  d ig it grow th  in : : : . , . . J ,  he Cornr ,
s e e s  g r e a t  o p p o rtu n ity  for th e  in d u stry  to  g ro w  a s  a  w h o le .

A n y  a d v e r s e  c h a n g e s  in th e  G o v ern m en t p o lic ie s  r e la t in g  to  p r ic e  in te rv en tio n s , t a x e s  an d  
d u t ie s , in c r e a s e  in input c o s ts ,  p o w e r  s u p p ly  in te rru p tio n s  e tc  m a y  h a v e  a n  e ffec t  on th e  
p ro fitab ility  a n d  gro w th  o f th e  in d u stry  a s  a  w h o le .

F u tu r e  O u t lo o k :

G o v ern m en t of Ind ia h a s  co m m itted  to s p e n d  R s .5 6 ,0 0 ,0 0 0 / - C ro re s  ( U SD  1 Trillion ) for 
In fra s tru c tu re  S e c to r  d u r in g  12'" P la n . T h e  ru ra l Ind ia, w ith  o v e r  0 .6  M illion v i l la g e s ,  p ro v id e s  
e n o rm o u s  g ro w th  o p p o rtu n it ie s  for c e m e n t  m a n u fa c tu re r s  in th e  co u n try . U n d er th e  B h a ra t

©



N irm an  Y o jan a , th e  In d ian  g o v e rn m e n t  h a s  a llo tted  INR 4 8 0  B illion for th e  ru ra l in fra s tru c tu re  
p ro g ra m s . T h is  th ru s t  on  th e  ru ra l in fra s tru c tu re  d e v e lo p m e n t  is  e x p e c te d  to  r a is e  th e  c e m e n t  
co n su m p tio n  in th e  c o m in g  y e a r s .  U nion B u d g e t  2 0 1 2  h a s  g iv e n  c le a r a n c e  for FDI in to  Low  co s t 
h o u s in g , a u g u r s  w e ll. W ith  th e  d e m a n d  for lo w -co st h o u s in g  in c r e a s in g  in ru ra l a n d  s e m i-u rb a n  
a r e a s ,  th e  c e m e n t  s a l e s  m a y  r is e  up  to 3 0 %  in th e  ru ra l m a rk e t . T h e  in c r e a s e  in th e  c e m e n t  
d e m a n d  c a n  b e  a ttr ib u ted  to  th e  rev iv a l o f in fra s tru c tu re  a n d  r e a l e s t a t e  p ro je c ts . It is  an t ic ip a te d  
th a t  th e  in d u s try  p la y e r s  will c o n t in u e  to in c r e a s e  th e ir  a n n u a l c e m e n t  o u tp u t in th e  co m in g  
y e a r s ,  a n d  th e  c o u n try 's  c e m e n t  p ro d u ction  will e x p a n d  to r e a c h  3 0 0  M illion M etric  T ons by 2013- 
14. A lso  s e v e r e  p ow er cu ts  a c r o s s  th e  coun try  m ay  a ls o  curta il C em en t Industry’s  Production 
C ap ac ity  to so m e  exten t.

R i s k s  a n d  C o n c e r n s :

W h ile  C e m e n t  c a p a c it y  is  in c r e a s in g  co n tin u o u s ly , th e  a llo tm e n t o f C o a l l in k a g e s  is  d e c r e a s in g .  
A s  a  r e su lt . C e m e n t  In d ustry  is  d e p e n d in g  h e a v ily  o n  th e  p u r c h a s e  o f C o a l from  o p e n  m ark e t , e -  
a u c t io n  a n d  im port o f C o a l a t  e x o rb ita n t  p r ic e . At th e  s a m e  t im e  g y p s u m , l im e s to n e  r is in g  c o s t  
a n d  fly a s h  p r ic e s  h a v e  a ls o  g o n e  up  s u b s ta n t ia lly . T h e  r is e  in p o w e r  a n d  fue l p r ic e s  h a s  a ls o  
p u s h e d  up  c o s t  o f p ro d u c tio n  fo r c e m e n t  c o m p a n ie s . T h o u gh  C e m e n t  is  th e  m o st e s s e n t ia l  
in fra s tru c tu re  inpu t, th e  T ax  a n d  D u tie s  o n  C e m e n t  is  th e  h ig h e s t  a m o n g  th e  ite m s  re q u ired  for 
b u ild in g  in fra s tru c tu re . T h e  h ik e  in le n d in g  r a t e s  b y  b a n k s  to r e a lity  s e c to r  m a y  a ls o  e ffe c t  th e  
d e m a n d  for th e  c e m e n t  from  th e  r e a l e s t a t e  s e c to r  w ith  m a n y  b ig  p ro je c ts  b e in g  d e la y e d  
e s p e c ia l ly  in m a jo r  m e tro p o litan  c it ie s . H e n c e  a n y  c h a n g e  in p o lic ie s  o f th e  G o v ern m en t, 
in c r e a s e  in in pu t c o s t s ,  d ro p  in d e m a n d  d u e  to  a d v e r s e  m a rk e t  co n d it io n s , m a y  a f fe c t  th e  
p e rfo rm a n c e  o f th e  c o m p a n y a n d  its  p rofitab ility.

I n te r n a l C o n t r o l  S y s t e m s  a n d  t h e i r  a d e q u a c y ;

T h e  c o m p a n y  h a s  a d e q u a t e  In ternal con tro l s y s t e m s  th a t  c o m m e n s u ra te  w ith  th e  s iz e  of th e  
c o m p a n y . T h e  C o m p a n y  is  a ls o  c o n t in u o u s ly  m o n ito rin g  its  con tro l s y s t e m s  a n d  u p g ra d in g  itse lf  
to  m e e t  th e  m a rk e t  d y n a m ic s .

C a u tio n a ry  S ta te m e n t:

Statement in this “Management Discussion & Analysis" may be considered to be “forward 
looking statements” within the meaning of applicable securities laws or regulations. Actual 
results could differ materially from those expressed or implied. Important factors that could 
make a difference to the Company's operations including global and Indian demand and supply 
conditions, increased installed capacities, finished goods prices, raw materials supply and 
availability and their prices, cyclical demand and pricing in the company's markets, changes in 
Government regulations, tax regimes, besides other factors such as litigations and labour 
negotiations.



C E O  I MD CE RTIFICA TE

T h e  B o ard  of D irecto rs  

B H E E M A C E M E N T SLT D  

I ce rt ify  t h a t :

1. I h a v e  r e v ie w e d  th e  f in an c ia l s t a te m e n t , r e a d  w ith  th e  c a s h  flow  s t a te m e n t  o f B h e e m a  

C e m e n ts  L im ited  (th e  C o m p a n y )  for th e  y e a r  e n d e d  31 s t  M arch , 2 0 1 2  a n d  to th e  b e s t  of m y 

k n o w le d g e  a n d  b e lie f :

(i) t h e s e  s t a te m e n ts  d o  not co n ta in  a n y  m a te r ia lly  u n tru e  s t a te m e n t  o r om it a n y  m a te r ia l 

fa c t  o r co n ta in  s t a te m e n ts  th a t  m igh t b e  m is le a d in g ;

(ii) t h e s e  s t a te m e n ts  a n d  o th e r  f in a n c ia l in form ation  in c lu d ed  in th is  rep o rt p re s e n t  a  tru e  

a n d  fa ir  v iew  of th e  C o m p a n y 's  a ffa ir  a n d  a r e  in c o m p lia n c e  w ith  th e  e x is tin g  

a c c o u n t in g  s t a n d a r d s ,  a p p lic a b le  la w s  a n d  r e g u la t io n s .

2 . T h e re  a r e ,  to  th e  b e s t  o f m y  k n o w le d g e  a n d  b e lie f , no  t r a n s a c t io n s  e n te r e d  into b y  th e  

C o m p a n y  d u rin g  th e  y e a r  w h ich  a r e  f rau d u len t, i l le g a l o rv io la t iv e  o f th e  C o m p a n y 's  C o d e  

of C o n d u c t;

3 . B a s e d  on th e  r e c e n t  m o s t e v a lu a t io n  on  in te rn a l co n tro ls  a n d  s y s t e m s  I h a v e  to  s t a te

(i) th a t  th e r e  w e r e  no  d e f ic ie n c ie s  in th e  d e s ig n  o r o p e ra t io n  of in te rn a l co n tro ls , w h ich  I 

a m  a w a r e ;

(ii) th a t  th e r e  h a v e  b e e n  a d e q u a t e  in te rn a l co n tro ls  in th e  c o m p an y ,

(iii) th a t  th e r e  w a s  no  frau d , w h ich  1 h a v e  b e c o m e  a w a r e  o f a n d  th a t in v o lv e s  

m a n a g e m e n t s  o r o th e r  e m p lo y e e s  w h o  h a v e  a  s ig n if ic a n t  ro le  in th e  C o m p a n y 's  

in te rn a l contro l s y s t e m s ;

Sd/-
D ate : 3 0 -0 5 -2 0 1 2  S .R .B . R A M E SH  CH A N D RA

MANAGING D IRECTO R

D ECLARATIO N  OF C O M PLIA N C E  OF CO D E OF CO N D U CT

P u rsu a n t  to  th e  C ircu la r  No. SEBI/CFD/DIL/CG/1/2004/12/10 d a te d  2 9  O cto ber, 2 0 0 4 , it is 
h e re b y  d e c la r e d  th a t  th e  C o m p a n y  h a s  o b ta in e d  co n firm atio n  from  all th e  B o ard  M e m b e rs  an d  
S e n io r  M a n a g e m e n t  P e r s o n n e l o f th e  C o m p a n y  for th e  c o m p lia n c e  o f th e  C o d e  o f C o n d u c t of 
th e  C o m p a n y  for th e  y e a r  2 0 1 1 -1 2  a s  e n v is a g e d  in C la u s e  4 9  o f th e  L isting a g r e e m e n t  w ith 
S to c k  E x c h a n g e .

P la c e :  H y d e ra b a d  Sd/-
D ate : 3 0 -0 5 -2 0 1 2  S .R .B . R A M E SH  CH A N D RA

MANAGING D IRECTO R



AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

To
T h e  M e m b e rs  of
M / s .B h eem a  C e m e n ts  L im ited ,

W e  h a v e  e x a m in e d  th e  c o m p lia n c e  of co n d it io n s  o f C o rp o ra te  G o v e rn a n c e  b y  M/s. B h e e m a  

C e m e n ts  L im ited , fo r th e  y e a r  e n d e d  on  3 1 "  M arch  2 0 1 2 , a s  s t ip u la te d  in C la u s e  4 9  o f th e  L isting 

A g re e m e n t  o f th e  s a id  C o m p a n y  w ith  s to c k  e x c h a n g e s  in Ind ia.

T h e  c o m p lia n c e  o f co n d it io n s  o f C o rp o ra te  G o v e rn a n c e  is  th e  re sp o n s ib il ity  o f th e  M a n a g e m e n t . 

O ur e x a m in a t io n s  h a s  b e e n  lim ited  to a  r e v ie w  o f th e  p ro c e d u r e s  a n d  im p lem en ta tio n  th e reo f, 

a d o p te d  b y  th e  C o m p a n y  for e n s u r in g  th e  c o m p lia n c e  w ith  th e  co n d it io n s  o f th e  C o rp o ra te  

G o v e rn a n c e . It is  n e ith e r  a n  a u d it  n o r a n  e x p r e s s io n  o f o p in ion  on th e f in a n c ia l  s t a te m e n ts  o f th e  

C o m p an y .

In o u r op in io n  a n d  to  th e  b e s t  o f o u r  in fo rm ation  a n d  a c c o rd in g  to  th e  e x p la n a t io n s  g iv e n  to u s  

a n d  b a s e d  on  th e  r e p r e s e n ta t io n s  m a d e  b y  th e  D irecto rs a n d  th e  M a n a g e m e n t , w e  c e rt ify  th a t 

th e  C o m p a n y  h a s  c o m p lied  w ith  th e  co n d it io n s  o f C o rp o ra te  G o v e rn a n c e  a s  s t ip u la te d  in C la u s e  

4 9  o f th e  a b o v e  m e n tio n ed  L is t in g A g re e m e n t.

W e  fu rth er  s t a t e  th a t  s u c h  c o m p lia n c e  is  n e ith e r  a n  a s s u r a n c e  a s  to  th e  fu tu re  v iab ility  o f th e  

C o m p a n y  nor th e  e f f ic ie n c y  o r e f f e c t iv e n e s s  w ith  w h ich  th e  m a n a g e m e n t  h a s  c o n d u c te d  th e  

a f fa irs  o f th e  C o m p an y .

F o r  A  R a m a c h a n d r a  R a o  & C o .
C h a r te re d  A c c o u n ta n ts  
ICAI FRN : 0 0 2 8 5 7 S

Sd/-
P la c e :  H y d e ra b a d  (P .S .R .V .V . S u r y a  R a o )
D ate : 3 0 -0 5 -2 0 1 2  P a r tn e r

M e m b e rsh ip  N o.2 0 2 3 6 7



AUDITORS' REPORT

To
T h e  M e m b e rs  of
M / s .B h eem a  C e m e n ts  L im ited ,

W e  h a v e  a u d ite d  th e  a t ta c h e d  B a la n c e  S h e e t  o f M/s. B h e e m a  C e m e n ts  lim ited , a s  a t  3 1 ” M arch , 

2 0 1 2 , th e  P rofit a n d  L o s s  A cco u n t a n d  a ls o  th e  C a s h  F low  S ta t e m e n t  for th e  y e a r  e n d e d  on th a t 

d a t e  a n n e x e d  th e re to . T h e s e  f in an c ia l s t a te m e n ts  a r e  th e  r e sp o n s ib ility  o f th e  C o m p a n y 's  

m a n a g e m e n t . O ur r e sp o n s ib ility  is  to  e x p r e s s  a n  o p in io n  o n  t h e s e  f in a n c ia l s t a te m e n ts  b a s e d  on 

o u ra u d it .

W e  c o n d u c te d  o u r  a u d it  in  a c c o r d a n c e  w ith  th e  au d it in g  s t a n d a r d s  g e n e r a l ly  a c c e p te d  in India. 

T h o s e  s t a n d a r d s  re q u ir e  th a t  w e  p lan  a n d  p erfo rm  th e  a u d it  to  o b ta in  r e a s o n a b le  a s s u r a n c e  

a b o u t  w h e th e r  th e  f in a n c ia l s t a t e m e n ts  a r e  f r e e  o f m a te r ia l m is s ta te m e n t . A n a u d it  in c lu d e s  

e x a m in in g , on  a  t e s t  b a s is ,  e v id e n c e  su p p o rt in g  th e  a m o u n ts  a n d  d is c lo s u r e s  in th e  f in an c ia l 

s t a te m e n ts . A n a u d it  a ls o  in c lu d e s  a s s e s s in g  th e  a c c o u n t in g  p r in c ip le s  u s e d  a n d  s ig n if ican t 

e s t im a t e s  m a d e  b y  th e  m a n a g e m e n t , a s  w e ll a s  e v a lu a t in g  th e  o v e ra ll f in a n c ia l s ta te m e n t  

p re s e n ta t io n . W e  b e lie v e  th a t o u r a u d it  p ro v id e s  a  r e a s o n a b le  b a s is  for o u r o p in io n .

1. A s  r e q u ir e d  b y  th e  C o m p a n ie s  (A u d ito r 's  R ep o rt)  O rder, 2 0 0 3 , a n d  a m e n d m e n ts  th e re to  

m a d e  from  tim e  to  t im e , is s u e d  b y  th e  C e n tra l G o v ern m e n t o f Ind ia in te rm s  o f su b  -  s e c tio n  

(4A ) of S e c t io n  2 2 7  o f th e  C o m p a n ie s  A ct, 1 9 5 6 , w e  e n c lo s e  in th e  A n n ex u re  a  s t a te m e n t  on 

th e  m a t te r s  s p e c if ie d  in p a r a g r a p h s  4  a n d  5  o f th e  s a id  o rd er .

2 . F u rth e r  to  o u r  c o m m e n ts  in th e  A n n e x u re  re fe r red  to  a b o v e , w e  rep o rt th a t :

(i) W e  h a v e  o b ta in e d  a ll th e  in fo rm ation  a n d  e x p la n a t io n s , w h ich  to  th e  b e s t  of our 

k n o w le d g e  a n d  b e lie fw e r e  n e c e s s a r y f o r t h e  p u rp o se  o fo u ra u d it ;

(ii) in o u r o p in io n , p ro p e r  b o o k s  of a c c o u n t  a s  re q u ired  b y  la w  h a v e  b e e n  k ep t b y  th e  

C o m p a n y  s o  fa r  a s  a p p e a r s  from  o u r e x a m in a t io n  of th o s e  b o o k s ;

(iii) T h e  B a la n c e  S h e e t ,  Profit a n d  L o ss  A cco u n t a n d  C a s h  F low  S ta te m e n t  d e a lt  w ith  by  

th is  rep o rt a r e  in a g r e e m e n t  w ith  th e  b o o k s  o f a c c o u n t ;

@ )



(iv ) In o u r o p in io n , th e  B a la n c e  S h e e t ,  Profit a n d  L o s s  a c c o u n t  a n d  C a s h  F low  S ta te m e n t  

d e a lt  w ith  b y  th is  rep o rt co m p ly  w ith  th e  m a n d a to ry  a c c o u n t in g  s t a n d a r d s , re fe rred  to in 

s u b - s e c t io n  (3 C ) o f s e c t io n  211 o f th e  C o m p a n ie sA c t , 1 9 5 6 ;

(v ) On th e  b a s is  o f w ritten  r e p r e s e n ta t io n s  r e c e iv e d  from  th e  D irecto rs , a s  on 3 1 "  M arch , 

2 0 1 2  a n d  ta k e n  on reco rd  b y  th e  B o ard  o f D irecto rs , w e  repo rt th a t  n o n e  of th e  

D irecto rs is  d isq u a lif ie d  a s  on 3 1 "  M arch , 2 0 1 2  from  b e in g  a p p o in ted  a s  a  D irector in 

te rm s  of C la u s e  (g )  o f su b  s e c t io n  (1 )  o f s e c t io n  2 7 4  o f th e  C o m p a n ie sA c t , 1 9 5 6 ;

(v i) In o u r o p in ion  a n d  to  th e  b e s t  o f  o u r  in fo rm ation  a n d  a c c o rd in g  to  th e  e x p la n a t io n s  

g iv e n  to  u s , th e  s a id  a c c o u n ts , r e a d  to g e th e r  w ith  th e  s ig n if ic a n t  A cco u n tin g  P o lic ie s  

a n d  o th e r  n o te s  th e re o n , g iv e  th e  in fo rm ation  re q u ired  b y  th e  C o m p a n ie s  A ct 1 9 5 6 , in 

th e  m a n n e r  s o  re q u ired  a n d  g iv e  a  tru e  a n d  fa ir  v ie w  in co n fo rm ity  w ith  a c c o u n t in g  

p r in c ip le s  g e n e r a l ly  a c c e p t e d  in Ind ia;

a )  In th e  c a s e  o f B a la n c e  S h e e t ,  o f th e  S t a t e  o f A ffa irs  o f th e  C o m p a n y  a s  a t  31"  

M arch , 2 0 1 2 ;

b) In th e  c a s e  o f Profit a n d  L o s s  A cco u n t, o f th e  L o ss  fo r th e  Y ea r  e n d e d  on  th a t  d a te ; 

a n d

c ) In th e  c a s e  o f C a s h  F iow  S ta te m e n t , o f th e  C a s h  F lo w s fo r th e  Y e a r  e n d e d  on  th a t 

d a te .

F o r  A .R A M A C H A N D R A  R A O  & C O .,
C h a r te re d  A c c o u n ta n ts  
ICAI FRN  : 0 0 2 8 5 7 S

Sd/-
P la c e :  H y d e r a b a d , (A . R A M A C H A N D R A  R A O )
D ate : 3 0 -0 5 -2 0 1 2  P a r tn e r

M e m b e rsh ip  No. 9 7 5 0
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ANNEXURE TO THE AUDITOR'S REPORT
(O f e v e n  d a t e  re fe rred  to in P a r a  3  o f o u r R ep o rt)

R e : M/s. B h e e m a  C e m e n ts  L im ited

(i) ( a )  T h e  C o m p a n y  h a s  m a in ta in e d  p ro p e r  r e c o rd s  sh o w in g  fuli p a r t ic u la r s  in c lu d in g

q u a n t ita t iv e  d e ta i ls  a n d  s itu a tio n  o f f ix ed  a s s e t s ;

(b ) All th e  F ix ed  A s s e t s  h a v e  not b e e n  p h y s ic a l ly  v er if ied  b y  th e  m a n a g e m e n t  d u r in g  th e  

y e a r  b u t th e r e  is  a  r e g u la r  p ro g ram  of v e r if ic a tio n  w h ich  in o u r o p in ion , is  r e a s o n a b le  

h av in g  r e g a rd  to  th e  s iz e  o f th e  c o m p a n y  a n d  th e  n a tu re  o f its  a s s e t s  a n d  to th e  b e s t  of 

o u r  k n o w le d g e  n o  m a te r ia l d is c r e p a n c ie s  w e r e  n o tic ed  on  s u c h  v er if ic a tio n ;

(c )  In o u r o p in io n , th e  C o m p a n y  h a s  n o td is p o s e d o f f  a n y  s u b s ta n t ia l  p a r t  o f F ix ed  A s s e t s  

d u r in g  th e  y e a r  a n d  th e  g o in g  c o n c e rn  s t a tu s  o f th e  c o m p a n y  is  n o t a f fe c te d ;

(ii) ( a )  A s  e x p la in e d  to  u s  in v e n to r ie s  h a v e  b e e n  P h y s ic a l ly  v er if ied  b y  th e

M a n a g e m e n t  a t  r e g u la r  in te rv a ls  d u r in g  th e  y e a r ;

(b ) In o u r  o p in io n , th e  p ro c e d u r e s  o f p h y s ic a l v e r if ic a tio n  o f in v en to ry  fo llo w ed  b y  th e  

m a n a g e m e n t  a r e  r e a s o n a b le  a n d  a d e q u a t e  in re la t io n  to  th e  s iz e  o f th e  C o m p an y  

a n d  th e  n a tu re  o f its  b u s in e s s ;

(c )  T h e  C o m p a n y  is  m a in ta in in g  p ro p e r  r e c o rd s  o f in v e n to r ie s . A s  e x p la in e d  to  u s , th e re  

w e r e  no  m a te r ia l d is c r e p a n c ie s  n o tic ed  on  p h y s ic a l v e r if ic a tio n  o f in ven to ry  a s  

c o m p a re d  to  th e  b oo k  r e c o rd s :

(iii) B a s e d  on  th e  in fo rm ation  a n d  e x p la n a t io n s  p ro v id ed  to  u s ,  th e  c o m p a n y  h a s  not g r a n te d  

o r ta k e n  a n y  lo a n s , s e c u r e d  o r  u n s e c u r e d , to  c o m p a n ie s , f irm s o r o th e r  p a r t ie s  c o v e re d  in 

th e  r e g is te r  m a in ta in e d  u/s 3 01  of th e  A ct d u r in g  th e  y e a r . A c c o rd in g ly  th e  s u b - c la u s e s

(b ) ,( c ) ,(d ) ,( e )  a n d  (f) of c la u s e  4 (iii)  a r e  not a p p lic a b le  fo r th e  y e a r .

(iv ) In o u r  o p in ion  a n d  a c c o rd in g  to th e  in fo rm ation  a n d  e x p la n a t io n s  g iv e n  to u s  th e re  a r e  

a d e q u a t e  in te rn a l contro l p ro c e d u re s  c o m m e n s u ra te  w ith  th e  s iz e  of th e  C o m p a n y  an d  

th e  n a tu re  o f its  b u s in e s s  for th e  p u r c h a s e  of in ven to ry , f ix ed  a s s e t s  a n d  a ls o  for th e  s a le  

o f g o o d s  a n d  s e r v ic e s .  D uring th e  c o u r s e  of o u r a u d it  w e  h a v e  not o b se rv e d  a n y  

co n tin u in g  fa ilu re  to c o rre c t  m a jo r  w e a k n e s s e s  in th e  in te rn a l contro l.

(v ) In o u r  op in io n , a n d  a c c o rd in g  to  th e  in form ation  a n d  e x p la n a t io n s  g iv e n  to  u s , th e  

c o m p a n y  h a s  not e n te r e d  into  a n y  t r a n s a c t io n s  re fe rred  to  in s e c t io n  3 01  o f th e  A ct an d



h e n c e  c la u s e  4 (v )  is  not a p p lic a b le  to  th e  c o m p an y .

(v i) B a s e d  on  th e  in fo rm ation  p ro v id ed  to  u s , th e  C o m p a n y  h a s  not a c c e p te d  a n y  d e p o s it s  

from  th e  p u b lic  d u rin g  th e  y e a r  a n d  h e n c e , in o u r  o p in ion , th e  c la u s e  4 (v i)  is  not a p p lic a b le  

to  th e  c o m p a n y  for th e  y e a r .

(v ii) In o u r  o p in ion , in v iew  of th e  e x p a n s io n , th e  c o m p a n y  n e e d s  to  fu rth er s tre n g th e n  th e  

in te rn a l a u d it  s y s te m  s o  a s  to  c o m m e n s u ra te  w ith  its  s iz e  a n d  n a tu re  o f its  b u s in e s s .

(viii) W e  a r e  o f th e  o p in ion , b a s e d  on  in fo rm ation  p ro v id ed  to  u s , th a t  th e  a c c o u n ts  an d  

re c o rd s , a s  p re s c r ib e d  b y  th e  C e n tra l G o v e rn m en t u n d e r  S e c .  2 0 9 (1  )(d ) o f th e  A ct in 

r e s p e c to f  m a in te n a n c e  o f c o s t  r e c o rd s , h a v e  b e e n  m a d e  a n d  m a in ta in e d .

( ix ) a )  According to  th e  r e c o rd s  of the Company, the company is r e g u la r  in d e p o s it in g  th e

u n d isp u te d  s ta tu to ry  d u e s  in c lu d in g  P ro v id en t F un d , E m p lo y e e s  S t a t e  In su ra n ce , 

In com e T ax , S a l e s  T ax , C u s to m s  Duty, E x c is e  D uty a n d  C e s s ,  In vesto r E d u catio n  

a n d  P ro tec tio n  F und  w ith  th e  a p p ro p r ia te  a u th o r it ie s . W e  h a v e  b e e n  in form ed  th a t 

th e  p ro v is io n s  of W e a lth  T ax a r e  not a p p lic a b le  to  th e  c o m p an y .

b) A cco rd in g  to  th e  in fo rm ation  a n d  e x p la n a t io n s  g iv e n  to  u s , th e r e  a r e  no d u e s  o f S a l e s  

T ax/Incom e T ax/W ealth  T ax/ C usto m s D uty/E xcise D u ty/ C ess to b e  d e p o s ite d  on 

a c c o u n t  o f a n y  d isp u te ;

(x ) In o u r op in io n , b a s e d  on  th e  e x p la n a t io n  o ffered  to  u s , th e  a c c u m u la te d  lo s s e s  o f th e  

c o m p a n y  a r e  l e s s  th an  fifty p e rc e n t  o f its  n e t w o rth  a n d  it h a s  in cu rred  c a s h  lo s s e s  du rin g  

th e  y e a r  c o v e re d  b y  o u r a u d it  a n d  in th e  im m e d ia te ly  p re c e d in g  f in a n c ia l y e a r .

(x i) B a s e d  on  th e  in fo rm ation  p ro v id ed  a n d  e x p la n a t io n s  g iv e n  to  u s , in o u r  o p in ion , p u r su a n t  

to  im p lem en ta tio n  of a  D ebt R e s tru c tu r in g  P a c k a g e ,  th e  c o m p a n y  h a s  not d e fa u lte d  in 

r e p a y m e n t  o f d u e s  to  its  le n d in g  b a n k e r s  a n d  h e n c e  th e  s u b - c la u s e  (x i) is  not a p p lic a b le  

to  th e  c o m p a n y  fo r th e  y e a r .

(x ii) In o u r  op in ion  a n d  a c c o rd in g  to  th e  in fo rm ation  a n d  e x p la n a t io n s  g iv e n  to u s , no  lo a n s  a n d  

a d v a n c e s  h a v e  b e e n  g r a n te d  b y  th e  C o m p a n y  on  th e  b a s is  o f s e c u r ity  b y  w a y  of p le d g e  of 

s h a r e s ,  d e b e n tu r e s  a n d  o th e r  s e c u r it ie s .

(x iii) In o u r  o p in io n  th e  C o m p a n y  is  not a  ch it fun d  o r a  N idhi / M utua l B en e f it  F u n d  / S o c ie ty . 

T h e re fo re , c l a u s e 4  (x iii) o f th e  C o m p a n ie s  (A u d ito r 's  R ep o rt)  O rd e r2 0 0 3  is  n o ta p p lic a b le  

to  th e  C o m p an y .

CD



(x iv ) In o u r  o p in io n , th e  C o m p a n y  h a s  no t d e a lt  o r t r a d e d  in s h a r e s ,  s e c u r it ie s ,  d e b e n tu r e s  or 

o th e r  in v e s tm e n ts  du rin g  th e  y e a r .

(xv) A s  p e r  th e  in form ation  a n d  e x p la n a t io n s  g iv e n  to u s , th e  C o m p a n y  h a s  not g iv en  

g u a r a n t e e s  for lo a n s  ta k e n  b y  o th e rs  from  b a n k s  o r f in a n c ia l in stitu tio n s.

(xv i) In o u r op in io n  a n d  b a s e d  on th e  e x p la n a t io n s  g iv e n  to u s , th e  Term  L o a n s  w e r e  a p p lie d  for 

th e  p u rp o se  for w h ich  th e  lo a n s  w e r e  o b ta in e d .

(xvii) A cco rd in g  to  th e  in form ation  a n d  e x p la n a t io n  g iv e n  to u s  a n d  on  a n  o v e ra ll e x a m in a t io n  of 

th e  B a la n c e  S h e e t  o f th e  c o m p an y , w e  a r e  o f th e  op in ion  th a t th e  fu n d s  r a is e d  on  sh o rt

term  b a s is  h a v e  not b e e n  u s e d  s p e c if ic a l ly  fo r lo n g -te rm  in v e s tm e n ts .

(xv iii) In o u r  op in ion  a n d  b a s e d  on  th e  in fo rm ation  p ro v id ed  a n d  e x p la n a t io n s  o ffered , th e  

C o m p a n y  h a s  not m a d e  a n y  p re fe ren t ia l a llo tm e n t of s h a r e s  to  p a r t ie s  a n d  c o m p a n ie s  

c o v e re d  in th e  r e g is te r  m a in ta in e d  u/s. 301  o f th e  C o m p a n ie s  A ct, 1 9 5 6  a n d  h e n c e  

s u b - c la u s e  (xviii) of th e  o rd e r  is  not a p p lic a b le  to  th e  c o m p a n y  for th e  y e a r .

(x ix ) T h e  C o m p a n y  h a s  not is s u e d  a n y  d e b e n tu r e s  a n d  not c r e a te d  a n y  s e c u r it ie s  o r c h a r g e s  

in r e s p e c t  o f a n y  d e b e n tu r e s .

(xx ) In o u r  o p in ion  a n d  b a s e d  on  th e  e x p la n a t io n s  g iv e n  to  u s , th e  C o m p a n y  h a s  not r a is e d  a n y  

m o n e y  b y  P u b lic  i s s u e  d u rin g  th e  y e a r .

(xx i) In o u r op in ion  a n d  a c c o rd in g  to  th e  in fo rm ation  p ro v id ed  a n d  e x p la n a t io n s  o ffered  to  u s , 

no  frau d  on o r b y  th e  C o m p a n y  h a s  b e e n  n o tic ed  o r  rep o rted  d u rin g  th e  c o u r s e  of o ur 

au d it.

F o r  A . R A M A C H A N D R A  R A O  & C O .,

C h a r te re d  A c c o u n ta n ts  

ICAI F R N ;0 0 2 8 5 7 S

Sd/-
P la c e :  H y d e ra b a d , (A . R A M A C H A N D R A  R A O )
D ate : 3 0 .0 5 .2 0 1 2 . P a r tn e r

M e m b e rsh ip  No. 9 7 5 0



B H E E f T l R  C E f T l E n T S  L T D

B A L A N C E  S H E E T  A S  A T  31®’  M A R C H , 2 0 1 2
As at As at

3 1 -0 3 -2 0 1 2 3 1 -0 3 -2 0 1 1
(Rs in Lakhs) (Rs in Lakhs)

1 E Q U IT Y  A N D  L IA B IL IT E S  N o te  N o .
(1) Share Holder's Funds

(a) Share Capital 1
(b) Reserves and Surplus 2

4,640.65
10,373.61

2,648.06
10,552,55

15,014 .26 13,200.61
(2) Share Application Money Pending Allotment 3 4 ,825 .16 4 ,141 .66
(3) Non Current Liabilities

(a) Long Term Borrowings
(b) Deferred Tax Liability (Net)
(c) Other Long Term Liabilities
(d) Long-Term Provisions

4

5
6

17,386.92
1,382.06
4,688.43

41.41

16,480.79
1,435.01
4,112.11

33.31
2 3 ,498 .82 22,061 .22

(4) Current Liabilities
(a) Short - Term Borrowings
(b) Trade Payables
(c) Other Current Liabilities

7
8 
9

4,582.68
1,597.39
1,539.48 7,719.55

4.374.73
2,091.81
2,423.80 8,890.34

TO TAL 51 ,057 .79 48,293 .83
II. A S S E TS
(1) Non-Current Assets

(a) Fixed Assets
(i) Tangible Assets (Net)
(ii) IntangibleAssets (Net)
(iii) Capital Work In Progress

10
17,393.09
2,200.06

21,899,80

18,294.93
2,346.73

19,265.32
Total Assets 41,492.95 39,906.98
(b) Long Term Loans & Advances 11 281.21

41 ,774 .1 6
215.87

40 ,122 .85
(2) Current Assets

(a) Inventories
(b) Trade Receivables
(c) Cash and Cash Equivalents
(d) Short Term Loans and Advances
(e) Other Current Assets

12
13
14
15
16

3,132.00
4,031.49

415.01
1,691.84

13.29 9,283.63

4,329.34
3,225.19

181.77
428.50

6.18 8,170.98
TO TA L 51,057 .79 48 ,293 .83
Significant Accounting Policies 
Notes To Accounts

25
26

A s  p e r o u r R e p o rt A ttach ed For and on be h a lf o f th e  B oard
Sd/-

F o r A . R A M A C H A N D R A  R A O  &  CO .,
Chartered Accountants 
ICAI FRN : 002857S

S. C H A N D R A  M O H A N
Chairman

Sd/- Sd/-
A . R A M A C H A N D R A  R A O
Partner
Membership No. 9750

S .R .B . R A M E S H  C H A N D R A
Managing Director

Place: Hyderabad 
Date : 30.05.2012

Sd/-
K .A .N . S U B B A  R A O
Company Secretary

( g )



P R O F IT  &  L O S S  A C C O U N T  F O R  T H E  Y E A R  E N D E D  3 1 "  M A R C H , 2 0 1 2
For the For the

year ended 
3 1 -0 3 -2 0 1 2

year ended 
3 1 -0 3 -2 0 1 1

Note No (Rs in Lakhs) (Rs in Lakhs)

1 Revenue from operations (Net of Excise Duty) 17 14,507.76 8,245.68
II Other Income 18 16.03 46.67
III Total R even u e  (1 + II) 14 ,523 .79 8 ,292.35
IV  E xpenses

Cost of material consumed
Changes in Inventory of Finished Goods & Work
Employees Benefit Expenses
Finance Cost
Depreciation and Amortization Expenses 
Other Expenses

19
-In - Progress 20 

21 
22
23
24

2,754.96
1,076.36
1,043.38
1,173.03

427.14
8,610,42

2,803.89
(842.69)
1,336.48
1,178.18

428.07
5,548.22

Total Expenses 15,085 .29 10,452 .15
V Profit / (Loss) before Exceptional and

Extraordinary items and tax (III - IV) 
VI Exceptional Items

(561.50)
0.00

(2,159.80)
0.00

V II P ro fit /  (Loss) before E x trao rd in ary  item s and tax  ( V - V I )
VIII Extraordinary Items

(561.50)
0.00

(2,159.80)
0 .0 0

IX Profit / (Loss) before tax (VII-VIII) (561.50) (2,159.80)
X  T a x  E x p e n s e s

(1) Current Tax
(2) Deferred Tax Liability /(Asset)
(3) Earlier Year's Income Tax

0.00
(52.95)

0.81

0.00
(3.85)

1.06
XI Profit/(Loss) for the period from continuing operations (IX - X) 

Net Surplus / (Loss) brought forward from the previous year 
Net Surplus / (Loss) transferred to Balance sheet

(509.36)
(945.43)

(1,454.79)

(2,157.01)
1211.58
(945.43)

X I I  E a r n in g s  p e r  E q u ity  S h a r e
(1) Basic
(2) Diluted
(Refer note of NOTE NO 26 -VII)

(1.83)
(1.83)

(8.15)
(8.15)

Significant Accounting Policies 
Notes To Accounts

25
26

A s p er o u r R eport A ttached Fo r and  on b eh a lf o f  th e  Board
Sd/-

For A . R A M A C H A N D R A  R A O  &  CO .,
Chartered Accountants 
ICAI FRN : 002857S

S . C H A N D R A  M O H AN
Chairman

Sd/- Sd/-
A . R A M A C H A N D R A  RA O
Partner

Membership No. 9750

S .R .B . R A M ESH  C H A N D R A
Managing Director

Place : Hyderabad 
Date : 30.05.2012

Sd/-
K .A .N . S U B B A  RAO
Company Secretary

©)



A U TH O R IS E D

4.20.00.000 Equity Shares of Rs. 10/- each
(Previous year 3,30,00,000 Equity Shares of Rs. 10/- each)
36.00.000 Preference Shares of Rs. 100/- each
(Previous year 4,50,000 Preference Shares of Rs. 100/- each)

ISSUED, S U B S C R IB E D  A N D  PAID UP E Q U ITY  S H A R E S

2,78,37,969 (Previous year 2,64,80,617) Equity Shares of Rs. 10/- each. 
Ofthe above 1,41,80,617 (Previous Year 1,41,80,617)
Equity Shares of Rs. 10/- each were allotted as fully paid-up by 
way of bonus shares by capitalising free reserves and 13,57,352 
Equity Shares of Rs. 10/- Each with a premium of Rs. 78/- each were 
alloted as fully paid-up pursuant to contract with out 
payment being received in cash

P R E F E R E N C E  S H A R E S

6 % C um ula tive  R ed eem able  P re ference Shares

12,47,000 (Previous Year Nil) 6% Cumulative Redeemable 
Preference Shares of Rs.lOO/- each were allotted as fully paid-up 
pursuant to contract with out payment being received in cash

0% C um ula tive  R ed eem able  P re ference S hares

6,09,851 (Previous Year Nil) 0% Cumulative Redeemable 
Preference Shares of Rs. 100/- each were allotted as fully paid-up 
pursuant to contract with out payment being received in cash

4.200.00

3.600.00

7,800.00

2,783.80

1,247.00

609.85

4,640.65

3,300.00

450.00
3,750.00

2,648.06

2,648.06
a)R econ cilia tio n  o f th e  shares ou tstand ing

at th e  beginn ing  and at th e  en d  o f th e  reporting  year 31 -03-2012 31-03-2011

(I) E qu ity  S hares ;

No of shares at the beginning of the year 2,64,80,617 2,64,80,617
Issued during the year 13,57,352 -
O utstand ing  at th e  en d  o f th e  year 2,78 ,37 ,969 2,64 ,80 ,617

(ii) 6%  C um ula tive  R edeem able  P re ference S hares

No of shares at the beginning of the year - -
Issued during the year 12,47,000 -

O u tstand ing  at the end o f th e  year 12 ,47,000 -

(iii)0% C um ula tive  R ed eem able  P re ference S hares

No of shares at the beginning of the year - -
Issued during the year 6,09,851 -
O u tstand ing  at th e  end o f th e  year 6,09,851 -



(b) Details of shares Holders holding more 
than 5% shares in the company 31-03-12 

No.of Shares % Holding in 
the Class

31-03-2011 
No. of Shares % Holding in 

the class
(i) Equity

Vinsri Cement Industries Pvt Ltd 1728266 6.21% - -

S. Chandra Mohan 4733927 17.01% 4715559 17.81%
S.R.B. Ramesh Chandra 4733927 17.01% 5382768 20.33%
S. Kishore Chandra 4733927 17.01% 5540806 20.92%

(ii) 6% Cumulative Redeemable
Preference Shares
Axis Bank Ltd 381744 30.62% - -
Karnataka Bank Ltd 327147 26.23% - -
State Bank of Hyderabad 538109 43.15% - -

(iii) 0% Cumulative Redeemable
Preference Shares
Axis Bank Ltd 201716 33.08% - -
Karnataka Bank Ltd 119457 19.59% - -
State Bank of Hyderabad 285810 46.87% - -

NOTE NO "2" A s a t As at
RESERVES & SURPLUS 31-03-2012 31-03-2011

(R s . in L akh s) (Rs. in Lakhs)

Central Subsidy 15.00 15.00
Housing Subsidy 10.75 10.75
Capital Reserve 480.00 480.00
Security Premium 1,058.74 -

Mineral Capitalization Reserve
As per last Balance Sheet 10,745.70 11,474.02
Add: Capitalization during the period - -

10,745.70 11,474.02
Less : Transferred to Profit & Loss Account 728.32 10,017.38 728.32 10,745.70

General Reserve
As per last Balance Sheet 246.53 246.53
Add: Amount transferred from Profit and

Loss Account - 246.53 - 246.53

Profit & Loss Account (1,454.79) (945.43)
TOTAL 10,373.61 10,552.55
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NOTE NO "3"
SHARE APPLILCATION MONEY PENDING 
FOR ALLOTMENT

As at 
31-03-2011 

(Rs in Lakhs)
Share Applilcation Money Pending for Allotment 
TOTAL

4.825.16
4.825.16

4.141.66
4.141.66

NOTE NO '-A"

L O N G  T E R M  B O R R O W IN G S
A s  a t  

3 1 -0 3 -2 0 1 2  
(R s  in  L a k h s )

As at 
31-03-2011 

(Rs in Lakhs)

(a) TERM LOAN
From Banks (Secured)(1)

(b) Long Term Finance Lease Obligation 
(Secured)(2)

TOTAL

17,326.41

60.51
17,386.92

16,471.43

9.36
16,480.79

1) The Term Loans from banks, of Rs.l 7,326.41 lakhs, out of which Rs.14,430.17 Lakhs carries an interest 
rate @ 13.25% (Part of the interest @ 9% per annum till 31-03-2013 and @ 10% per annum during 01-04- 
2013 to 31-03-2016 would be paid on due dates on cash basis and the balance of 4.25% per annum up to 
31-03-2013 and 3.25% per annum of interest from 01-04-2013 to 31-03-2016 will be capitalized into 
equity shares in case of ICICI Bank and United Bank of India and other lenders CRPS (Zero Coupon) will 
be allocated and be redeemable after 2020) and the loan is repayable in 31 structured quarterly 
installments commencing from 30-09-2012 to 31-03-2020 with moratorium of two years from 01-07-2010 
to 30-06-2012 and balance of Rs. 2,896.24 Lakhs carries an interest rate of @ 13.25% (Part of the interest 
@ 10% per annum during 01-04-2011 to 31-03-2016 would be paid on due dates on cash basis and the 
balance of 3.25% per annum up to 31-03-2016 will be capitalized into CRPS (Zero Coupon) will be 
allocated and be redeemable after 2020) and the loan is repayable in 28 structured quarterly installments 
commencing from 30.06.2013 to 31-03-2020 with a moratorium from the date of disbursement to 31-03- 
2013.

All the aforementioned term loans are secured by equitable mortgage by deposit of title deeds by creating 
First Pari-Passu charge on immovable properties and second Pari-Passu charge by hypothecation of all 
current assets both present and future subject to First Pari-Passu charge on current assets infavour of 
companies bankers for working capital and also guaranteed by Promoter Directors in their individual 
capacities and also by pledge of 1,27,01,781 shares belonging to promoters as additional security.

2. Finance lease is secured by hypothecation of specific assets.

NOTE NO "5"
OTHER LONG TERM LIABILITIES

A s  a t  
3 1 -0 3 -2 0 1 2  

(R s  in  L a k h s )

As at 
31-03-2011 

(Rs in Lakhs)
UNSECURED LOANS
From Promoters & Associates
Security Deposits from Dealers, Contractors &
Others
TOTAL

35,09

4,653.34
4,688.43

35.09

4,077.02
4,112.11



N O T E  N O  "6" A s  a t As at
LO N G  T E R M  P R O V IS IO N S 3 1 -0 3 -2 0 1 2 31-03-2011

(R s  in  L a k h s ) (Rs in Lakhs)
a) Provision for Gratutity 14.84 13,54
b) Provision for Leave Encashment 26.57 19.77

TO TAL 41.41 33.31

N O T E  NO  ”7" A s  a t As at
S H O R T  T E R M  B O R R O W IN G S 3 1 -0 3 -2 0 1 2 31-03-2011

(R s  in  L a k h s ) (Rs in Lakhs)

Loans P ayab le  on D em and  (S ecu red )
From Banks 
TO TA L

4.582.68
4.582 .68

4,374.73
4,374 .73

Cash Credits from the aformentioned banks is secured by First Pari-passu charge on Current Assets and Second Pari- 
Passu charge on Fixed Assets of the Company, and is guaranteed by promoter directors in their individual capacities 

and also by pledge of 1,27,01,781 shares belonging to promoters as an additional security.

N O TE NO  "8" A s a t As at
TR A D E  PAYABLES 3 1 -0 3 -2 0 1 2 31-03-2011

(R s in  L akh s) (Rs in Lakhs)

a) For Materials 1,597.39 2,091.81
TO TAL 1,597.39 2,091.81

N O TE NO  "9" A s at As at
O TH E R  C U R R E N T  L IA B IL IT IE S 3 1 -0 3 -2 0 1 2 31-03-2011

(R s in  L akh s) (Rs in Lakhs)

a) Current Maturities of Long Term Debt 601.26 0.00
(b) Current Maturities of finance lease obligation

(i) From Banks 32.10 31.33
(ii) From ethers 9.96 42 .06 12.47 43.80

(c) Interst accrued and due on borrowings 186.17 0.00
(d) For Expenses 43.20 570,25
(e) For Cther Payables 584,73 541.78
(f) For Capital Projects 82.06 1,267.97

TO TA L 1,539 .48 2,423.80
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LO A N S  & A D VA N C E S

(Unsecured, Considered good) 
(Advances recoverable in cash 
or for value to be received)
a) Earnest Money Deposit
b) Deposits 
TO TAL

7.40
273.81
281.21

11.12
204.75
215.87

N O TE  NO "12” 

IN V EN TO R IE S

As at 
31-03-2012 

(Rs in Lakhs)

As at 
31-03-2011 

(Rs in Lakhs)

(Valued and Certified by Management)
a) Raw Materials (at Cost)
b) Work-in-Process (at Cost)
c) Finished Goods (at Cost or realisable value) 
which ever is less
d) Stores, Spares and Consumables (at Cost) 
TO TAL

275.11
744.54

12.63
2,099.72
3 ,132.00

178.06
1,818,87

14.66
2,317.75
4,329.34

NOTE NO "13"

TR A D E R E C E IV A B LE S

As at 
31-03-2012 

(Rs in Lakhs)

As at 
31-03-2011 

(Rs in Lakhs)
(Unsecured, Considered good)
(Receivables recoverable in cash 
or for value to be received)

Cut standing for over six months from due date 
Cther Debts 

TO TAL

4.031.49
4.031.49

As at 
31-03-2012 

(Rs in Lakhs)

3,225.19
3,225.19

As at 
31-03-2011 

(Rs in Lakhs)

N O TE NO "14"

C ASH A N D  C A SH  E Q U IV ALE N TS

Cash Balance on Hand 
Balance With Banks
i) In Current Accounts
ii) Earmarked Balances with Banks

ill) In Fixed Deposit Accounts With Banks 

TO TAL

7.28

235.24
61.81

110.68

11.06

36.66 
60.39
73.66



N O TE NO "15”

S H O R T  TE R M  LO A N S  & A D VA N C E S

As at 
31-03-2012 

(Rs in Lakhs)

As at 
31-03-2011 

(Rs in Lakhs)
LOANS & ADVANCES
(Unsecured, Considered good) 
(Advances recoverable in cash 
or kind for value to be received) 
a) Advances For Materials etc., 119.75 70.24
b) Advances For Capital Goods 1,308.58 24.54
c) Advances For Cthers 115.07 80.82
d) Balance wiht Central Excise 148.44 252.90
TO TAL 1,691.84 428.50

N O TE NO  "16" As at As at
O T H E R  C U R R E N T A S S E TS 31-03-2012 31-03-2011

(Rs in Lakhs) (Rs in Lakhs)
Interest receivable 13.29 6.18
TO TAL 13.29 6.18

N O TE NO  "17" For the For the
S A LE S Year Ended Year Ended

31-03-2012 31-03-2011
(Rs in Lakhs) (Rs in Lakhs)

Sale of Cement 13,127.71 8,779.94
Sales of Clinker 3,252.50 468.42
ethers - -
Total 16,380.21 9,248.36

Less: Excise Duty 1,872.45 1,002,68
N ET TO TA L 14,507.76 8,245.68

N O TE NO "18" For the For the
O T H E R  IN C O M E Year Ended Year Ended

31-03-2012 31-03-2011
(Rs in Lakhs) (Rs in Lakhs)

Sales of Scrap 0.81 36.45
Interest received 15.17 10.10
Miscellaneous Income 0.05 0.13
TO TAL 16.03 46.67

N O TE  NO "1 9 - For the For the
C O S T  O F  M A TER IA L C O N S U M E D Year Ended Year Ended

31-03-2012 31-03-2011
(Rs in Lakhs) (Rs in Lakhs)

Consumption of Raw Materials 1,603.12 1,966,33
Consumption of Stores & Spares 579.23 342.80
Consumption of Packing Material 572.61 494.76

Total 2,754.96 2,803,89

( ©



N O TE NO "20"
IN C R E A S E /(D E C R E A S E ) IN S TO C KS

For the 
Year Ended 
31-03-2012 

(Rs in Lakhs)

For the 
Year Ended 
31-03-2011 

(Rs in Lakhs)

(a) W ork in P rocess ;

Opening Stock 
Closing Stock

(b) F in ished G oods

Opening Stock 
Closing Stock

TO TAL

1,818.87
744.54

14.66
12.63

(1,074.33)

(2.03)

(1 ,076.36)

975.10
1,818.87

15.74
14,66

843.77

(1.08)

842.69

N O TE  N O  "21"
E M P LO Y E E S ' B E N E FIT  E X P E N S E S

For the 
Year Ended 
31-03-2012 

(Rs in Lakhs)

For the 
Year Ended 
31-03-2011 

(Rs in Lakhs)

Salaries, Wages & Bonus 966.28 1,221.66
Contribution To Provident Fund 21.64 39.26
Contribution To ESI 7.47 2.52
Gratuity 4.62 32.20
Workmen & Staff Welfare Expenses 43.37 40.84
TOTAL 1,043.38 1,336.48

NOTE NO "22"  
FINANCE COST

For the 
Year Ended 
31-03-2012 

(Rs in Lakhs)

For the 
Year Ended 
31-03-2011 

(Rs in Lakhs)

Interest On Working Capital 
Interest On Term Loan 
Funded Interest on Term Loan 
Other Finance Charges

TO TAL

394.77
109.14
514.60
154.52

1,173.03

383.41
173.72
463.26
157.79

1,178.18

N O TE NO " 2 3 -
D EPR EC IA TIO N  A N D  A M O R TIZA TIO N  EXP E N SE S

For the 
Year Ended 
31-03-2012 

(Rs in Lakhs)

For the 
Year Ended 
31-03-2011 

(Rs in Lakhs)

Depreciation

Gross Amount as per Note No -10

Less: Transfer from Mining Revaluation Reserve

TO TAL

1,155.46

728.32

427.14

1,156.39

728.32

428.07



N O TE NO "24"  
O T H E R  E X P E N SE S

F o r  th e  
Y e a r  E n d e d  
3 1 -0 3 -2 0 1 2  

(R s  in  L a k h s )

For the 
Year Ended 
31-03-2011 

(Rs in Lakhs)

M a n u fa c tu r in g  E x p e n s e s

Power Consumed 1,215.47 1,167.64

Coal Consumed 3,696.48 4,911.95 1,835.20 3,002.84

R epairs &  M aintenance

Machinery 221.38 148.50

Buildings 9.07 6.06

Other Fixed Assets 22.03 252.48 25.65 180.21

A dm in is tra tive  Expenses

Rent 70.31 67.56

Rates & Taxes 11.33 11.50

Insurance 59.31 43.27

Bank Charges 61.63 60.90

Miscellaneous Expenses 360.49 399.57

Directors Sitting Fees 1.44 0.84

Cost Audit Fee 0.73 0.66

Loss on Sale of Fixed Assets 11.84 3.58

A ud ito r's  R em un era tio n  :

Statutory Audit Fee 2.21 2.21

Tax Audit Fee 1.10 1.10

Reimbursement of Expenses 0.07 580.46 0.07 591.26

S ales  E xpenses

Transport Charges & Others 276.71 341.68

Handling and Delivery Charges 39.08 41.93

Advertisement & Publicity 281.58 17.61

Other Sales Expenses 292.65 234.88

Sales Tax 1,975.51 2,865.53 1,137.81 1,773.91

Total 8 ,610.42 5,548.22



N O T E  N O  “2 5 ” 

S IG N IF IC A N T  A C C O U N T IN G  P O L IC IE S :

(R s in lakh s)

I. B A S IS  O F  P R E P A R A T IO N :

The financial statements are prepared and presented under the historical cost convention 
on the accrual basis of accounting in accordance with the accounting principles and 
generally accepted in India and comply with mandatoryAccounting Standards issued by the 
Institute of Chartered Accountants of India to the extent applicable and the relevant 
provisions of the Companies Act, 1956, except in respect of mineral deposits and rights 
which are recorded at estimated realizable value.

II. U S E  O F  E S T IM A TE S :

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent liabilities on the date ofthe financial statements and reported 
amounts of revenues and expenses for the period. Actual results could differ from these 
estimates. Any revision to accounting estimates is recognized prospectively in the current 
and future periods.

III. F IX E D A S S E T S :

Fixed Assets are stated at acquisition cost (net of taxes which are claimed as input credits) 
less depreciation. Capital work-in-progress is stated at Cost. Cost includes installation and 
expenditure during construction period including interest on borrowings till the date of 
capitalization. The mineral deposits and mining rights are stated at the estimated realizable 
value, based on a valuation by an independent valuer.

Depreciation on fixed assets other than those mentioned hereunder has been calculated 
using the straight-line method at the rates arrived on the basis of useful lives ofthe assets 
as estimated by the Management. Assets costing less than Rs. 0.05 are depreciated fully in 
the year of acquisition.

Depreciation on the mineral deposits and mineral rights has been provided, based on the 
estimated present value of the consumption over the remaining estimated useful period, at 
an equated amount ofthe total consumption so arrived at.



Management estimates the useful life of various assets as follows:

Factory Buildings Owned 28 years

Non-factory Buildings 58 years

Plant & Machinery, Electrical Equipment 26 years

Furniture, Fixtures and Office Equipment 15 years

Vehicles 10 years

Computer Equipment 6 years

Mineral Deposits 13/15/20 years

Mining Rights 13/15/20 years

IV. IN V E N T O R IE S :

Inventories are valued at the lower of cost and net realizable value. Cost of inventories 
comprises all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. The costs of Stores and Spares and Raw 
materials are arrived on FIFO basis.

V. IN V E S T M E N T S

Investments are classified into Long Term and are carried at cost. Provision for diminution, if 
any, in the value of each Long Term Investment is made only if such a decline is other than 
temporary in nature in the opinion ofthe management.

V I. E M P L O Y E E  B E N E F IT S :

The Company contributes to the funds administered by the Regional Provident Fund 
Commissioner towards Provident Fund. Contributions payable to an approved Gratuity Fund 
(a defined benefit plan), determined by an independent actuary at the Balance Sheet date, are 
charged to the Profit & Loss Account. Provision for leave encashment cost is made on the basis 
of actuarial valuation at the Balance Sheet date, carried out by an independent actuary.

V I. F O R E IG N  E X C H A N G E  T R A N S A C T IO N S :

Foreign currency transactions are recorded using the exchange rates prevailing on the dates 
of the respective transactions. Exchange differences arising on the foreign currency 
transactions settled during the year are recognized in the profit & Loss /Vc except that the 
exchange differences related to acquisition of fixed assets from a country outside India are 
adjusted in the carrying amount ofthe related fixed assets.

V III. R E V E N U E  R E C O G N IT IO N :

i) All income and expenditure are accounted on accrual basis, except otherwise stated.



ii) In respect of derivative contracts, gain/loss is recognized on actual settlement of respective 
contracts.

Internal Consumption of the Company's end product, which is other wise marketable, is 
accounted for at a transfer price and is included under sales.

IX. IM P A IR M E N T O F A S S E T S :

An Asset is treated as Impaired when the carrying of cost ofAssets exceeds its receivable 
value. An impairment loss is charged for when the asset is identified as impaired. The 
impairment loss received in prior accounting period is reversed if there has been a change in 
the estimate of recoverable amount.

X . P R O V IS IO N , C O N T IN G E N T  L IA B IL IT IE S  A N D  C O N T IN G E N T A S S E T S :

Provisions involving Substantial degree of estimation in measurement are recognized when 
there is a present obligation as a result of past events and it is probable that there will be an 
outflow of resources. Contingent Liabilities are not recognized but are disclosed in the notes. 
Contingent assets are neither recognized nor disclosed in thefinancial statements.

X I. D E F E R R E D  IN C O M E  TA X E S :

Deferred Tax charge or credit reflects that tax effects of timing differences between accounting 
income and taxable income for the period. The deferred tax charge or credit and the 
corresponding deferred tax liability or asset are recognized using the tax rates that have been 
enacted or substantial enacted by the Balance Sheet date. Deferred Tax assets recognized 
only to that extent there is reasonable certainty that the assets can be realized in future, 
however, where there is unabsorbed depreciation or carry forward losses, deferred tax assets 
are recognized only if there is virtual certainty of realization of such assets. Deferred tax assets 
are reviewed at each balance sheet date and written down or written up to reflect the amount 
that is reasonable/virtual certainty (as the case may be) to be realized.

e g )



N O T E  N O  “2 6 ” (R s  in L akh s)

N O T E S  T O  A C C O U N T S

I. Contingent Liabilities not provided for:

a) Bank guarantees given for Rs.37.33 (Previous Year Rs. 50.70)

b) Estimated Amount of Contracts remaining to be executed on capital account and 
not provided for Rs.809.74 (Previous Year Rs.3,456.00)

c) Claims against the Company not acknowledged as debts: Rs. 31.56 (Previous 
Year Rs. 31.56)

d) Arrears offixed cumulative Dividend is Rs23.86 (Previous Year Rs. NIL)

II. Pursuant to sanctioning of a Debt Restructuring package in terms of CDR LOA during 
the previous year, the company has entered into a Master Restructuring Agreement 
(MRA) with all bankers during the current year. In terms ofthe MRA, the Bankers have 
restructured and rescheduled the existing term loans and other facilities and their terms 
of repayment. Further the company has also been sanctioned fresh term loans, a major 
portion of which has been released, to complete the expansion project. The breakup of 
such loans and the particulars of the term and conditions of payment of interest and 
repayment of loans are given in Note No.4.

III. R E V A L U A T IO N A N D A C C O U N T IN G  O F  M IN E R A L  D E P O S IT S  A N D  R IG H TS ;

The management had revalued and accounted the value in respect of mineral deposits 
and mining rights, during the earlier financial year, based on an estimate ofthe mineral 
quantities by M/s. C.C.Geo Engineering Consultants (P) Ltd. and ofthe realizable value 
by M/s. G.S.Sekhar, Chartered Accountants. According to the accounting policy 
adopted in this regard, during that year, the amount so revalued and included in the 
Fixed Assets is R s .l0,725.59 on account of Mineral Deposits and Rs. 2,933.41 on 
account of Mining Rights totaling to R s.l3,659.00 During the year an amount of 
Rs.728.32 (previous year Rs.728.32) has been provided as depreciation and an 
amount equal to such depreciation has been with drawn from the Mineral Capitalization 
Reserve.

IV. S E G M E N T  R E P O R T IN G :

In terms of the Accounting Standard 17 relating to “Segment Reporting”, the company 
operated only in Cement business segments during the year and operates only in one 
geographical segment viz. India. Considering the source and nature of risks and returns 
the business segment will be the primary segment for this purpose and there are no

©



secondary segments. Consequently, in view of the management based on control 
purposes, there are no reportable secondary segments in terms of the AS and hence the 
requirements there-under are not applicable to the company forthe year.

V. R E L A T E D  P A R T Y T R A N S A C T IO N S :

The Company has no related parties otherthan the key management personnel and relatives 
of such personnel in terms of Accounting Standard 18, in respect ofthe related party disclosure. 
The company paid remuneration to the Chairman, Managing Director and Whole time Director 
among the key management personnel of Rs. 24.00 each (Previous Year of Rs. 122.88 each) 
respectively. The company has no related party transactions with the relatives of key 
management personnel. In addition, the Company has paid Rs. 1.44 (Previous Year Rs.0.84) 
as Directors Sitting fee to all the Independent Directors.

V I. D E F E R R E D  T A X A T IO N :
Deferred Tax Liability included in the Balance Sheet comprises the following;

S .N o  P a rtic u la rs . A s a t As at
3 1 -0 3 -2 0 1 2 31-03-2011

(R s  in L a kh s ) (Rs in Lakhs)

A ) D e fe rre d  T a x  A s s e ts
Unabsorbed allowances 0.00 0.00

Provision for expenses 52.95 3.85

5 2 .95 3 .85
B ) D e fe rred  Tax  L iab ilities

Fixed Assets 1,435.01 1,438.86
C) D e fe rred  Tax  L ia b ility  (N e t) (A -B ) 1 ,382 .06 1 ,435 .01

V ll E A R N IN G S  P E R  S H A R E : 2 0 1 1 -2 0 12 2010-2011

The Computation of Earnings per Share is set out below:
(a) Earnings (Amount in Rs.in Lakhs) (509.35) (2157.00)
(b) Weighted average numberof equity shares

outstanding during the year - Basic 2,78,37,969 2,64,80,617
(c) Weighted average Number of equity shares

outstanding during the year - Diluted 2,78,37,969 2,64,80,617
Earnings per Share
Basic (face value of Rs. 10/-) (Rs.) (1.83) (8.15)
Diluted (face value of Rs.10/-) (Rs.) (1.83) (8.15)



V III. H O U S IN G  S U B S ID Y :

The Company has received a sum of Rs.10.75 from Government of India during earlier years 
for the purpose of constructing 50 tenements for housing to its personnel in its Limestone 
Mines. The Company has entered into an agreement with Government of India for a period of 
20 years.

IX. The company has not received the required information from the suppliers regarding their 
status under the Micro, Small and Medium Enterprises Development Act, 2006. Hence 
disclosures, if any, relating to amounts unpaid as at the period end together with interest 
paid/payable as required underthe said Act have not been made.

X . R E A L IZ A T IO N  O F A S S E T S :

The Board is of the opinion that the Assets other than Fixed Assets have a value on realization 
in the ordinary course of business at least to the amount at which they are stated.

XI. The following table set out the status ofthe gratuity plan as required under AS 15 (Revised). 

R e c o n c ilia tio n  o f o p e n in g  an d  c lo s in g  b a la n c es  o f th e  d e fe rre d  b e n e fit o b lig a tio n :

P A R T IC U L A R S
For the 

Y e a r E nd ed  
3 1 .0 3 .2 0 1 2  
(R s . in L a kh s )

For the 
Year Ended 
31.03.2011 

(R s. in L a kh s )

Opening defined benefit obligation 
Current Service Cost 
Interest Cost 
Actuarial losses/ (gain)
Benefits Paid
C lo s in g  d e fin e d  o b lig a tio n

C h a n g e  in th e  fa ir  v a lu e  o f  a s s e ts
Opening value of plan assets 
Expected return on plan assets 
Actuarial gains / (losses) 
Contribution by employer 
Benefits Paid

Closing balance of plan assets

84.70
7.53
6.78

-3.95
-1.90

93 .16

98.25
9.04
0.00
2.61
-1.90

108 .00

58.45
5.73
4.68

18.32
-2.48

8 4 .70

67.42
6.41
0.00

26.89
-2.48

98 .25

( g )



For the 
Year Ended 
31.03.2012 
(Rs. in Lakhs)

For the 
Year Ended 
31.03.2011 

(Rs. in Lakhs)

Amount recognized in the Balance Sheet:
Present Value of funded obligations 
Fair value of plan assets 
Net liability
Amounts in the balance sheet 
Provision for gratuity 
Net Liability/(asset)

93.16 84.70
-108.00 -98.25
-14.84 -13.54

14.84 13.54
14.84 13.54

Amount recognized in statement of Profit and Loss Account:

Current Service Cost
Interest on Defined Benefit Obligation
Expected return on plan assets
Net actuarial losses/ (gain) recognized in year
Amount included in "Employee Benefit Expense"
Actual return on plan assets

7.53 5,73
6.78 4.68

-9.04 -6.41
-3.95 18.32
1.32 22.32
9.04 -6.41

XII. Consumption of Raw Materials and value of Inventories includes Royalty and other levies 
paid to Government to the extent of Rs. 293.38 (previous year Rs. 233.57).

XIII. Raw Materials consumed during the year 2011-12
Value 

(Rs. in Lakhs)

2010-11 
Value 

(Rs. in Lakhs)

1. Limestone 822.64 578.49

2. Gypsum 119.02 118.91

3. Fly ash 467.34 382.49

4. Others 194.12 886.44

Total 1,603.12 1,966.33

XIV Foreign Exchange transactions : 2011-12 
Value 

(Rs. in Lakhs)

2010-11 
Value 

(Rs. in Lakhs)

1. Towards Capital Expenditure 20.22 NIL

2. Foreign Travel NIL NIL

Total 20.22 NIL

© )



XV. Value of Imported and Indigenous Raw Materials Consumption and percentage of 
each in total consumption.

SI.
2011-12

Value % Of Value
(Rs. in Lakhs) Consumption (Rs. in Lakhs)

% 0f
Consumption

1. Raw materials
a) Imported 0
b) Indigenous 1,603.12

2. A. Consumables
a) Imported 1.58
b) Indigenous 577.65

B. Coal
a) Imported 0
b) Indigenous 3,696.48

100%

0.27%
99.73%

100%

0
1,966.33

0
342.80

0
1,835,20

100%

100%

100%

XVI. Previous Year figures have been regrouped as per New Revised Schedule VI to conform to 
the groupings adopted in these accounts.

XVII.The amounts except the Share data and quantitative information have been rounded off to the 
nearest Lakh rupees and fraction thereof up to two decimals.

As per our Report Attached

For A.RAMACHANDRA RAO & CO.,
Chartered Accountants 
ICAI FRN; 002857S 

Sd/-
A.RAMACHANDRARAO
Partner
Membership No.9750

Place: Hyderabad 
Date:30-05-2012

For and on behalf of the Board 

Sd/-
S.CHANDRA MOHAN

Chairman
Sd/-

S.R.B. RAMESH CHANDRA
Managing Director

Sd/-
K.A.N. SUBBARAO
Company Secretary



CASH FLOW STATEMENT FOR THE YEAR ENDED 31 st MARCH, 2012

For the For the
Year Ended Year Ended
31-03-2012 31-03-2011

(Rs in Lakhs) (Rs in Lakhs)

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit/(Loss) Before Exceptional and Extraordinary items and tax (561.50) (2,159.80)

Extraordinary items adjusted for:

Interest 1,173.03 1,178.18

Depreciation 427.14 428.07

Earlier Year's Income Tax (0.81) (1.06)

(Profit) / Loss on sale of Fixed Assets & Investments 11.84 3.58

Operating Profit before working Capital changes 1,049.70 (551.03)
Adjusted for

(Inc) / Dec. in Inventories 1,197.34 (1,330.98)

(Inc) / Dec. in Trade Receivables (806.30) (1,499.05)

(Inc) / Dec. in Short Term Loans and Advances (1,263.34) 980.11

(Inc) / Dec. in Other Current Assets (7.11) (2.07)

(Inc) / Dec. in Long Term Loans and Advances (65.34) 18.00

Inc / (Dec.) in Current Liabilities (1,170.79) 4,708.12

Cash Generated from Operations (1,065.84) 2,323.10
Less : Interest on Working Capital,

Term Loan & Others 1,173.03 1,178.18

Less : Provision for Taxation 0.00 0.00

Less ; Provision for proposed dividend 0.00 0.00

and dividend tax

Net Cash Flow from Operating Activities (2,238.87) 1,144.92

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (2,773.48) (4,641.27)

Sales of Fixed Assets & Investments 20.21 12.78

Net Cash Flow from Investing Activities (2,753.27) (4,628.49)

©



CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2012

Forthe For the
Year Ended Year Ended
31-03-2012 31-03-2011

(Rs in Lakhs) (Rs in Lakhs)

C. CASH FLOW FROM FINANCING ACTIVITIES

Forfeiture of Share Application Money-Convertible Warrants 0.00 480.00

Proceeds from Equity Deposit / Share Capital / Security Premium 3,734.83 1,221.36

Inc. / (Dec.) in Long Term Borrowings 906.13 513.63

Inc. / (Dec.) in Other Long Liabilities 576.32 1,049.23

Inc. / (Dec.) in Long Term Provisions 8.10 14.66

Net cash Flow from Financing Activities 5,225.38 3,278.88

D. NET INCREASE IN CASH AND

CASH EQUIVALENTS 233.24 (204.69)

Cash and Cash Equivalents as at

the Commencement ofthe year 181.77 386.46

Cash and Cash Equivalents as at

the close of the year 415.01 181.77

As per our Report Attached For and on behalf of the Board

For A.RAMACHANDRA RAO & CO., Sd/-
Chartered Accountants S.CHANDRA MOHAN
ICAI FRN: 002857S Chairman

Sd/- Sd/-
A.RAMACHANDRARAO S.R.B. RAMESH CHANDRA
Partner
Membership No.9750 Sd/-

K.A.N. SUBBARAO

Managing Director

Company Secretary
Place; Hyderabad 
Date; 30.05.2012
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ELECTRONIC CLEARING SERVICES (CREDIT CLEARING) MANDATE FORM 
FOR PAYMENT OF DIVIDEND

To
BIG SHARE SERVICES PRIVATE LIMITED 
Unit: Bheema Cements Limited 
G-10, Left Wing, Amrutha Ville,
Opp.Yashoda Hospital, Somajiguda 
Rajbhavan Road 
HYDERABAD-500 082
Phone No: 040-23374967, Fax: 040-23370295 
E-Mail ID: bsshvdfSlbiashareonline.com

Share holder's authorization to receive Dividends through Electronic Credit Clearing Mechanism.

Registered Folio No. ECS Ref. No.:
(for Office use only)

Name of the first/sole share holder
Bank Name
Branch Address & Telephone NO. of Branch
Bank Account Number (As
appearing on the Cheque Book)
9 Digit code number ofthe Bank and Branch
appearing on the MICR cheque issued by the
Bank (Please attach a blank cancelled
cheque, or a photocopy of a cheque issued to
you by your Bank, for verification ofthe above
Account Type (Please 
tick the Option

★ Savings
★ Current
★ Cash Credit

BankAccount Ledger Folio No. (If any)
Effective date ofthis mandate

1, hereby declare that the particulars given above are correct and complete. If the payment transaction is 
delayed or not effected at all for any reasons, including but not limited to incomplete or incorrect 
information, 1 will not hold M/s. Bheema Cements Limited responsible. 1 agree to discharge the 
responsibility expected of me as a participant under the scheme.
1 further undertake to inform the Company of any subsequent change(s) in the above particulars.
Place;
Date: Signature of the First Holder

Note:
1. Please fill in the information in CAPITAL LETTERS in ENGLISH ONLY.

In case of shareholders holding the equity shares in demat form, the shareholders are requested to provide 
details to NSDL/CDSL as the case may be, through their respective Depository Participants. 
Shareholders are also requested to note that changes, if any, intimated by the De-mat Account holders 
directly to the Company will not be considered.

( g )



BHEEMA CEMENTS LTD
Registered Office: 6-3-652/C/A, Flat 5A, 'Kautilya' Amrutha Estates, 

Somajiguda, Hyderabad - 500 082 
Admission Slip

Folio No. / Client ID & DP ID _  
No. of Shares Held: ____
(To be filled in by the 

Shareholder)

I declare that 1 am Registered Share Holder of the Company
(Signature of the Shareholder)

I hereby record my presence at the 33rd Annual General Meeting of the Company being held at the 
Conference Hall, Hotel NKM's Grand, 6-3-563/31/1, Taraporewala Lane, Erramanzil, Somajiguda, 
Hyderabad - 500 082 on Saturday the 29th Day of September 2012 at 11.00 A.M. as a member / as a 
Proxy appointed by________

NOTE : 1. A member / Proxy attending the meeting must complete this admission slip and hand it 
over at the entrance.

2. Member intending to appoint a Proxy, should complete the Proxy form below and deposit 
at the Company's Registered Office not later than 48 hours before the commencement of 
the meeting.

BHEEMA CEMENTS LTD
Registered Office: 6-3-652/C/A, Flat 5A, 'Kautilya' Amrutha Estates,

Somajiguda, Hyderabad - 500 082 
Proxy Form

Folio No. / Client ID & DP ID ____________
No. of Shares Held:
(To be filled in by the Shareholder)

11 W e  b̂eing a Member I Members of Bheema Cements Limited,

hereby appoint in the District of______________________________ as my / our Proxy to vote for me / us

on my/our behalf atthe 33rd Annual General Meeting ofthe Company to be held on_________________ .

Signed this___________________________________ of_____________
Name___

N.B: The Proxy Form should be deposited at the Registered Office of the Company not later than 48 Hours 
before commencement of the Meeting.





If undelivered, please return to :

3 B H E E m R  C E f T l E n T S  L T D

No. 6-3-652/C/A, Flat 5 A, "KAUTILYA” Amrutha Estates, 
Beside Medinova, Somajiguda, Hyderabad - 500 082. 
E-mail: info@bheemacements.co.in 
www.bheemacements.co.in

mailto:info@bheemacements.co.in
http://www.bheemacements.co.in

