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Directors’ Report

To
The Members o f
T h e  B a ro d a  R a y o n  C o rp o ra tio n  L im ite d

Your Directors are pleased to present the 52!* Annual Report and the Audited Statement o f Accounts for the year 
ended 31st March, 2012. The Financial results are shown as below.
FlnanclalResults_______     (Rs. In Lacs)

Particulars 31.03.2012 31.03.2011
Income from Sales NIL NIL
Other Income NIL NIL
Total incom e NIL NIL
Lass: Expenditure 110.22 27.92
ProfiV(Loss) before In terest depreciation and tax (110.22) (27.92)
Less: Depreciation 303.94 303.94

Interest 986.68 599.29
Provisions tor taxes Nil Nil

Proflt/(Loss) after taxes (1400.84) (931.15)
Add: Extraordinary Items 2.68 (24.41)
Profft/(Loss) available for appropriation (1398.16) (955.56)
Balances as per last yeans Balance sheet (33,076.55) (32,120.99)
Profit and Loss Appropriation Account NIL NIL
Balance carried to Balance sheet (34,474.71) (33,076.55)

Dividend
Your Directors regret their Inability to recommend any dividend for the financial period under review In view of the 
continued losses.
Performance
DuringYhe year under review no production/manufacturing activities wets carried on by the company. Hence, No 
information is provided regarding the performance of the company.
Directors' Responsibility Statem ent
Pursuant to toe requirement under section 217(2AA) o f die Companies Act, 19S6, with respect to Directorsit 
Responsibility Statement, the Directors? confirm;

(i) That in the preparation o f the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departure;

(II) That they had selected such accounting policies, applied them consistently and made Judgments and
estimates that are reasonable and prudent so as to give a true and fair view o f state o f affairs o f the 
company atthe end o f the financial year 2011-12 and o f the toss o f the company tor that period;

(Hi) That they had taken proper and sufficient care tor the maintenance of adequate accounting records in
accordance with the provisions o f the Companies Act, 1956 tor safe guarding the assets o f the 
company and tor preventing and defecting fraud and other irregularities;

(Iv) That they had prepared the annual accounts on a going concern basis.

Fixed Deposits
Your Company has not accepted any fixed deposits during the year. Deposits o f Rs. 220.00 Lacs were outstanding 
as at 31st March, 2012. During the year your company repaid the fixed deposit ofRs. 8.06 lacs.

Directors
Mr. Bhavanjibhai H. Patel, Director o f the company retire by rotation at the ensuing Annual General Meeting and 
being eHgibie, otters himself for reappointment The profile o f Mr. Bhavanjibhai H. Patel is as given below:
Mr. Bhavanjibhai H. Patel, aged about 54 years is Chartered Accountant and having vast experience in the Held o f  
Import t, Export He is very much instrumental in day to day functions o f the company.

Auditors
M/s. AMPAC &  Associates, Chartered Accountants, Mumbai who are the Statutory Auditors o f Hie Company, hold 
office up to the conclusion o f the ensuing Annual General Meeting and are recorrimended tor re -appointment As 
required under the proviso to Section 224(1) o f the A ct the Company has obtained written continuation from M/s. 
AMPAC 4  Associates that their appointment if  made, would be in conformity with the limits specified in Section 
224(1B) o f the A ct



Auditors’ Report
The observations made by the Auditors are self explanatory and have also been explained In the notes forming part 
ofthe accounts, wherever required.

Particulars o f Employees
During the year under report, the company has no employees covered under Section 217 (2A) o f the Companies Act, 
19S6 read with Companies (Particulars o f Employees) Rules, 1975.

Conservation o f Energy. Technology Absorption and Foreign Exchange Earnings & Outgo 
Information pursuant to Section 217 (1)(e) o f The Companies Act, 1956 read with the Companies (Disclosure o f 
Particulars in Report o f Board o f Directors) Rules, 1988 the relevant data pertaining to conservation o f Energy 
Technology absorption and Foreign Exchange Eamlngs and Outgo are given below:

(A) Conservation o f  Energy
information pursuant to Section 217 (1)(e) o f the Companies Act, 1956 read with Companies (Disclosure of 
Particulars in the Report o f the Board o f Directors) Rules, 1988 as the production and manufacturing activities are not 
carried on by the Company and due to that no usage o f energy. Hence, no steps are taken by the Company for 
conservation o f energy, 
tB I Technology Absorption:
The company has not Imported any technology during the year and as such there Is nothing to report

(C ) Foreign Exchange Earninos and O utgo:________   (Rs. In Lacs)
31.03.2012 31.03.2011

Foreign Exchange Earnings NIL NIL
Foreign Exchange Outgoings NIL NIL

Code o f Conduct
Pursuant to clause 49 o f the Listing Agreement a declaration signed by the Director regarding the compliance of 
code of conduct annexed and forms part o f this report

Compliance Certificate
A certificate Horn the Auditors o f the company regarding compliance o f conditions o f Corporate Governance as 
stipulated under clause 49 o f the Listing Agreement is attached to this report

Managem ent View on Auditors Qualification:
Your CompanyTs applications under BIFR and Gujarat High Court are pending and the management desire to do act 
as per the directions given by respective authorities.

Appreciation
Your Directors wish to place on record their appreciation towards all associates including Customers, Collaborators, 
Government Agencies, Financial Institutions, Bankers, Suppliers, Shareholders, Employees and other who have 
reposed their confidence in the company during the period under review.

B y  o rd e r  o f  th e  B o a rd  o f  D ire c to rs
Place: M u m b ai 
D ate: 0 9 .0 8 .2 0 1 2

D  B  P a te l
C h a irm a n  & M a n a g in g  D ire c to r



MANAGEMENT DISCUSSION AND ANALYSIS REPORT AS PER CLAUSE 49 OF THE
LISTING AGREEMENT

Industry Structure and Development:
The men made fiber Industry got a fillip post the dismantling of the quota regime pursuant to the W TO Agreement and 
the Industry which has been passing through a difficult patch since 1997 started turning around In the early 2003. 
Exports have picked up since then and the domestic demand grown In line with the GDP growth but In current 
scenario there Is hill In export o f textile products due to vast competition horn other countries o f South East 
Asia. "(The production o f man-made fibre during 2010-11 amounted to 1284.64 million kg. as compared to 1266.04 
million kgs during dm previous year constituting an Increase o f 1.31%).

PFY has provided the consumer with a cheaper substitute and has been one ofthe main competitors forthe V FYand  
N FY being manufactured by the company. The versatility o f these fibers and development o f newer applications have 
resulted In new msrkets being developed. Further, with the excellent growth In GDP and the consequent Increase In 
the purchase power o f end consumers the growth o f these fibers has been steady.

Viscose Filam ent Yarn:
The Industry has been steadily growing and In the lest year has grown @ 3-4%. The growth Is expected to continue 
and the demand from user segment continues to be steady. Demand for VFY remained stable during the year but the 
Industry In general, In both the P S Y  and CSY segments, faced pressure on off-take due to substantial arrivals from 
China, coupled with Inroads made by polyester yam  Into some o f the sectors hitherto dominated by VFY. No new  
capacities have come up and the oligopoly status o f the market Is likely to continue. The antidumping duty that was 
Imposed during the year had helped In preventing dumping by the Chinese. The total Installed capacity o f the Industry 
Is a t SOOO tonnes per month.

Nvlon Filam ent Yarn:
The anti dumping duty by the Government on Imports from China has helped the domestic Industry. The market for 
the fiber was steady and Is likely to Improve with new applications being developed. There Is an effort being made by 
the Industry to collectively promote the fiber by creating awareness about Its properties and applications.

Nvlon Tvre Cord:
The price realization In this segment has fallen sharply In the last few years and It la believed that the prices have 
bottomed out The demand for tyre cord Is expected to move up considerably In the coming years with the major Auto 
Companies planning India has the hub for manufacturing and exports. The Chinese competition notwithstanding the 
Industry Is expected to do well as the demand Is expected to surge.

Opportunities and Threats

Opportunities

The company has Inherent strength due to Its prime location.
Changes In economic legislations and rationalization o f the tax structure and duty structure such as VAT, custom 
duty etc.
VFY Is emerging as a fiber with new applications. The general economic wellr being has resulted In the switch 
back to the use o f this fiber fix' sarees.
Competitive strength Increases due to the a vallabillty o f captive power plant 
Huge Infrastructure facility to m eet the current and future demand.

Threats

The goodwill o f  the co m p any Is decreased  due to leg a l proceedings a n d  lab o r disputes which are  still 
going on.
The th reat o f  com petition from  China. However, this has b een  so ftened  due to the antidum ping duty  
that has b een  Im po sed  on  Im ports from China.
Th reat from  P F Y  due to Its lo w er price has been  a  factor th a t h a s  b e e n  having a  cyclical Im p ac t In  the 
m a rk e t
Increase In the cost o f  ra w  m aterial.
Increase In co a l prices has Increased the cost o f  power.
H igh cost o f  labour.

Risk 8, Concerns
The major risk Is due to the globalization o f the economy which could result In cheaper goods being dumped by 
China. Thus anti dumping duty Is an Important factor which has a major bearing on the perceived risk.
The risk In terms o f maintenance has been substantially addressed during the course o f this year. The risk now shifts 
to availability o f skilled personnel as the Industry Is generally facing shortage o f skilled manpower.

* Data Source: A & M M T Section
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Internal Control System and their adequacy
The internal control system is sound due to the improvement made during the year. Computerization and automation 
are being taken up in phased manner. The company is gearing up to implement a full fledged computerized system 
which is likely to address most o f the issues with respect to internal controls.

Discussion o f  the Financial Perform ance with respect to operational performance
The financial performance o f the company is not so good during the year under review as there no production 
activities are carried on by the company and due to that there is no income from operations generated by the 
company. The operations o f the company are totally stopped and which also affect the financial performance o f the 
company. i

C O R P O R A T E  G O V E R N A N C E

In terms o f  the provisions of Clause 49 of the Listing Agreement pertaining to Corporate Governance, your company 
has not complied with certain requirements. However, your Company makes continue efforts to comply the same to 
achieve the better corporate governance.

1. BOARD O F DIRECTORS

1.1 Composition o f  the Board o f Directors
The Board o f Directors comprises o f Non executive Directors consisting Managing Director.

Subject to overall superintendent and control o f the Board, the day to day management o f the company is 
vested with Mr. Damodarbhai B. Patel, Managing Director o f the company, who Is supported by a 
Management team.

Composition and category o f Directors
Sr. No. Category Nam e o f Directors

1. Promoter and Executive Director NIL

2. Independent and Executive Director Mr. Damodarbhai H. Patel
3. Independent and Non Executive Director Mr. Bhavanjibhai H. Patel 

Mr. Bhavesh V. Patel 
Mr. Himanshu P. Patel* 
Mr. Jayantilal Patel**

(* Mr. Himanshu P.Patel gets resigned on 15.06.2012)
(** Mr. Jayantilal Patel gets appointed as Additional Director on 28.07.2012)

1.2 B oard Meetings

A  The company had Eleven Board Meetings during the financial year 2011-12 on 28.04.2011, 09.05.2011,
16.06.2011, 04.07.2011, 18.08.2011, 05.09.2011, 02.11.2011, 05.11.2011, 05.01.2012, 09.03.2012 and
24.03.2012.

B. Directorsr attendance record at Board Meeting and Annual General Meeting, their other Directorships 
and Committee Memberships.

Names Category Attendance at No. o f other 
Directorship 
held  in other 

Company

Committee Membership  
held  in other Company.

Sharehold
ings in the 
Company

Board
Meetings

AGM As a 
Mem ber

A s a 
Chairman

No. o f 
Shares

Mr. D.B. 
Patel

Independent and 
Executive Director 11 Yes - - - -

Mr. B.H. 
Patel

Independent and 
Non Executive 

Director 8 No - - - -

Mr. B.V. 
Patel

Independent and 
Non Executive 

Director
9 Yes - - -

Mr. H. P. 
Pate!

Independent and 
Non Executive 

Director
8 Yes - - - -

Mr. S. 
Bisht Nominee Director ■ - - - -



1.3 Information supplied to the Board
All Information as required under Annexure 1A to Clause 49 o f the Listing Agreement Is made available to 

the Board.

1.4 Code o f Conduct
The C om pany has ad o p ted  a  code o f  conduct fo r D irectors a n d  sen io r m an ag em en t personnel. 
The D irectors a n d  S en ior M a n ag em en t personnel o f  the com pany a re  In d ie process o f affirming  
their adherence to the code.
A  declaration b y  the D irector on com pliances o f  the code o f  conduct h a s  b e en  an n ex ed  to this 
R ep o rt a s  there Is n o  M anag ing  Director.

1. A U D IT  C O M M IT T E E :

The Audit Committee comprises of following Non-Executive Directors:

Mr. Bhavan/lbhal H. Patel,
Mr. Bhavesh V. Patel and
Mr. Himanshu P. Patel. (Resigned on 1S.06.2012)

Mr. Bhavanjibhai H. Patel act as Chairman o f the said committee.

The Company has reconstituted the said committee on 28.07.2012 due to Resignation o f Mr. Himanshu P. 
Patel horn the Board o f  the Company and appointment o f Mr. Jayantilal Patel.

The present members o f the said committee ere Mr. Jayantilal Patel, Mr. Bhavan/lbhal H. Patel and Mr. 
Bhavesh V. Patel.

The role and terms of reference of the Audit Committee Include review o f Internal Audit Reports and the 
Statutory Auditors! Report on the financial statements, general Interaction with the Internal auditors and  
statutory auditors, review of financial statements both quarterly and annual before submission to the Board, 
review o f management discussion end analysis o f financial condition end results o f operations and review of 
performance o f statutory end Internal auditors and adequacy o f Internal control systems and other matters 
specified under Clause 49 o f the Listing Agreement and Section 292A o f the Companies Act, 1956.

During the year under review, 4 Meetings o f the Audit Committee were held, the dates being 20th May, 
2011, 12th July, 2011, 13th October, 2011 and 20th January, 2012.

Details o f attendance o f each member at the Audit Committee Meetings ate as follows:-
Nam e No. o f Audit Committee Meetings attended

Mr. Bhavanllbhaf H. Patel 4
Mr. Bhavesh V. Patel 4
Mr. Himanshu P. P ate l* 4

(* Resigned on 15-06-2012)

2. R E M U N E R A T IO N  C O M M IT T E E :
The Remuneration Committee comprises o f following Non-Executive Directors vtz; (I) Mr. Bhavanjibhai H. 
Patel, (IQ Mr. Bhavesh V. Patel and (III) Mr. Himanshu P. Patel (Resigned on 15.06.2012)

Mr. Bhavanjibhai H. Patel act as Chairman o f the said committee.

The committee reviews and determines the remuneration package Including the performance Incentive, 5  
any, payable to the Managing Director. The Company has reconstituted the said committee on 28.07.2012 
due to Resignation o f Mr. Himanshu P. Pate I from the Board o f the Company end appointment o f Mr. 
Jayantilal Patel. The present members o f the said committee are M r Jayantilal Patel, Mr. Bhavanjibhai H  
Patel end Mr. Bhavesh V. Patel.

During the year under.review, the Remuneration met once on 05th November, 2011.

Details o f attendance o f each member a t the Remuneration Meetings are as follows:-
Nam e No. o f Rem uneration Committee Meetings attended

Mr. Bhavsnllbhsl H. Patel 1
Mr. Bhavesh V. Patel 1

"Mr. Himanshu P. Patel 1
(* Resigned on 15-06-2012)

No remuneration paid to any directors for the period ended March, 31, 2012.
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3. SHAREHOLDERS CUM INVESTORS’ GRIEVENCES COMMITTEE:
The Shareholders'/Investors? Grievance Committee comprises o f following Non-Executive Directors viz; (!) 
Mr. Damodarbha! B. Patel, (ii) Mr. Bhavanjlbhal H  Pate/  and  
(Iii) Mr. Bhavesh V. Patel.

The Committee reviews the redressal o f shareholders' complaints relating to transfer, transmission, rton- 
recelflt o f annual reports and other shares related complaints. The Committee also periodically reports to the 
Boerd In each Board Meeting the number and Category o f the shareholders complaints received and status  
o f  their resolution. D uring  the perio d  en d ed  M arch  31, 2012, the C om pany h a s  rece ived  letters o f  
com plain t from  the Investors a n d  tried to resolve their grievances in a  prescribed  tim e fram e.

2. MANAGEMENT

2.1 A Report on M anagem ent Discussion and Analysis
The Management Discussion and Analysis forms part o f this Annual Report

2.2 Disclosure o f  m aterial transaction
During the period there was no material financial or commercial transaction which had potential interest of 
the senior Management Personnel or which might have had potential conflict with the Interest o f the 
company.

2.3 Accounting Policies
The company has not adopted any Accounting Policy, which is contrary to the Accounting Standards 
prescribed by the Institute o f Chartered Accountants o f India.

3. GENERAL B O D Y  MEETINGS
Details o f  last three A nnual General Meetings Held:

Particulars FY  2008-09 FY  2009-10 F Y  2010-11
Day Monday Thursday Monday
Date 14m September, 

2009
30" September, 
2010

12" December, 
2011

Time 9:00 a.m. 9:00 a.m. 9:00 a.m.
Venue P.O. Baroda Rayon, 

Fatehnagar,
Udhna,
D ist Surat-394220

P.O. Baroda Rayon, 
Fatehnagar,
Udhna,
Dist Surat-394220

Patidar Bhavan, 
Kadodara, 
Surat-394 327

Special Resolution NIL NIL 3 (Three)

During the period under review the company has not passed any resolution by Postal Ballot

4. DISCLOSURES

a. Related Party Transaction
During the period, there were no transaction o f material nature, with the Promoters, Directors and relatives, the 
Management and the company!s Subsidiaries, that had potential conflict with the interest o f the company.

b. Compliance b y  the com pany
The company was closed during the period of 1999-2004. As such the stock Exchange had suspended the trading in 
the company. Post restart operations, the company is in the process o f meeting all the requirement o f the Stock 
Exchanges, SEBI and other statutory authorities on matters relating to capital market

c. CEO/CFO Certification
The requirement with respect to certification o f financial statement by CEO/CFQ is not compiled with as there Is no 
CEO/CFO in the company due to loss o f key personnel but the certification has been made by the Directors o f the 
Company.

d. Auditors’ Certificate on Corporate Governance
The company has obtained a certificate from the Auditors ofthe company regarding compliance with the provisions o f 
the Corporate Governance laid down in Clause 49 o f the Listing Agreement with the Stock Exchange, which Is 
annexed.



A D D IT IO N A L  S H A R E H O L D E R S  IN F O R M A T IO N

1. Forthcoming A nnual General Meeting 
A nnual General Meeting
Day, Date, Time & Venue

2. Financial period/Calendar

3. Date o f Book Closure

4. Listing o f Stock Exchange 
Stock Code

: Friday, 28th o f September, 2012 at 9:00 a.m.
: Patidar Bhavan. Kadodara, Surat-394327

: The financial year of die Company is f rom April 1 to 
March 31 each year

: Monday, 24th September, 2012 to 
Friday, 28th September, 2012

: Mumbai 
:500270

Dem at ISIN Num ber in NSDL & CDSL

5. Registrar and
Share Transfer Agents

6. Share Transfer System

■ INE 461A01024

• M/s. Sharex Dynamic (India) P vt Ltd.,
17-B, Dena Bank Building,
2nd Floor, Homiman Circle, Mumbai - 400 001

Under the Share Transfer system followed, the request for share transfers are processed subject to the documents 
being valid and complete in all respects. The share Certificates duly transferred is dispatched within 30 days from the 
date o f receiving the request When there is an objection, the shares are returned to the party within 2-3 days o f their 
receipt along with an objection letter.

7. DISTRIBUTION OF SHAREHOLDING PATTERN: (As at 31s' March, 2012)
Category Num ber o f Shares 

Held
Percentage of 
Holding

Promoters 108879 0.48
Mutual Funds & UTI 3627 0.02
Banks, Financial Institutions and Insurance 
Companies(Central/State Government Institutions/Non 
Government Institutions)

3756456 16.39

Private Corporate Bodies 13456296 58.73
NRIs/OCBs 508789 2.22
Fll 435 0.00
Indian Public 5076867 22.16
Clearing Members 10 0.00
Total 2,29,11,359 100.00

8. DISTRIBUTION OF SHAREHOLDING (As a t 31s' March, 2012)
Shareholding o f Nom inal Value 
(Rs.)

Share Amount Shareholder
Rs. % to total Num ber % to total

1 -  5000 1,61,21,730 7.04 78910 9 9 .7 0
5001 -  10000 8,46,830 0.37 117 0.14
10001 -  20000 5 ,0 3 ,2 7 0 0.22 37 0.05
20001 -  30000 3,37,830 0.15 14 0.02
30001 -  40000 1,41,940 0.06 4 0.01
40001 -  50000 1,84,190 0.08 4 0.01
50001 -  100000 15,65,480 0.68 20 0.02
100001 & above 20,94,12,320 91.40 37 0.05
Total 22,91,13,590 100.00 79,143 100.00

9. DEMATERIALIZATION OF SHARES:

The Shares o f the company were dematerialized with effect from 28.08.2002. The National Securities 
Depository Limited and Central Depository Services (India) Limited and Central Depository Services 
(India) Limited were the depository of the shares of the company. Under SEBI Circular 
SMDRP/POLICY/CIR-23/2000 dated May 29, 2000 the Company? shares are in compulsory demat 
segment for the trading and to do any transaction o f shares. The shareholders o f the company can 
forward their physical share certificates o f the company to M/s. Sharex Dynamic (India) P vt Ltd. Through 
their DP to convert the same into demat mode. 11,41,487 shares out o f 2,29,11,359 shares of the 
company have been dematerialized as at 31st March, 2012.
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10. Num ber o f Shareholders(As a t 21' March, 2012): 79,143

11. OUTSTANDING GDR/ADft,'WARRANTS OR ANY CONVERTIBLE INSTRUMENTS, CONVERSION  
DATE AND LIKELY IMPACT ON EQUITY

There were no outstanding GDRs /AORs or any Convertible Instruments for the period under report

12. Plant location Fatehnagar, Surct~395220

13. Address for correspondence The address for correspondence Is:
The Share Department
The Baroda Rayon Corporation Ltd.
P.O Fatehnayar, Udhna, Dist. Surat 394 220

DECLARATION OF THE D IRECTOR ON COMPLIANCE WITH THE CODE OF CONDUCT
This is to certify that all the Members of trie Board of Directors and Senior Management Personnel (i.e. up to 
level of Deputy General Manager) o f the company are in the process of confirming the compliance with the 
company!s code of conduct during tl.e period f  April, 2011 to S I '1 March, 2012.

Place: Mumbai
Date: 09.08.2012

C E R T IF IC A T E  O F  D IR E C T O R S  O N  C O R P O R A T E  G O V E R N A N C E

To
The Board o f Directors
The Baroda Rayon Corporation Limited

We have reviewed financial statements and the cash flow statement of The Baroda Rayon Corporation Limited lor the 
period 01.04.2011 to 31.03.2012 and certify that:

a. These statement to the best of our knowledge and belief:

i. do not contain any materially untrue statements or omit any material facts or contain statements that 
might be misleading; •*

II. present a true and fair view of the companyrs affairs and are in compliance with existing accounting 
standards, applicable laws and regulations:

b. To the best of our knowledge a id  belief, there are no transactions entered into by the Directors and Senior 
Management during the year, which are fraudulent, illegal or violative o f the Companyrs code o f conduct

c. We accept responsibility for establishing and maintaining internal controls for financial reporting and have 
evaluated the effectiveness of the internal control systems of the company for such reporting. We have 
disclosed to the Auditors and the Audit Committee, deficiencies in the design or operation o f such internal 
controls, o f which we are aware, and the steps taken andi'or proposed to be taken to rectify these 
deficiencies.

d. We have also indicated to the Auditors:
i. Significant changes in the internal control with respect to financial reporting during the period.

ii. Significant changes in accounting policies during the period and this have been disclosed in the notes 
to the financial statements.

e. To the best of our knowledge and belief, there are no instances of significant fraud involving either the 
management or employees having a significant role in the companyis internal control system with respect to 
financial reporting.

D  B Pate!
Chairman & Managing Director

Place: Mumbai 
Date: 09.08.2012

D B Patel
Chairman & Managing Director

B H  Patel 
Director



AUDITOR’S CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF THE CORPORATE GOVERNANCE  
UNDER CLAUSE 49 OF THE LISTING AGREEMENT

To
The Members o f
The Baroda Rayon Corporation Limited

1. We have examined the compliance ofthe conditions ofthe corporate governance by The Baroda Rayon 
Corporation Limited, for the period ended 31st March, 2012, as stipulated in clause 49 of the Listing 
Agreement ofthe said company with Stock Exchanges (hereinafter referred to as ‘The Agreement).

2. The compliance of condition of corporate governance is the responsibility o f the management Our 
examination was limited to the procedures and implementation thereof, adopted by the Company for 
ensuring the compliance o f the corporate governance. It is neither an audit nor an expression of opinion 
on the financial statements ofthe company.

3. In our opinion and based on the review and to the best o f our examination and explanation given to us 
and subject to Para 4 below, we certify that the conditions o f corporate governance as stipulated in the 
clause 49 of the agreement have not been complied with in all material aspects by the company.

4. Attention is invited to the followings:

a. the company has not filed the quarterly results, six monthly results with limited review along with 
Auditor?s certificate with the respective stock exchanges, where the shares of the company have been 
listed. The company neither has produced any evidence, which shows that the said results had been 
published in the newspapers as per listing compliance rules.

b. The company has yet to comply various formalities for keeping the listing o f shares active with 
respective stock exchanges.

5. In absence of information, vve are unable to certify that they were no investor grievances remained un
attended/ending for more th in  30days as at 31st March, 2012.

6. We further state that such compliance is neither an assurance as to the future liability of the company 
not the efficiency nor effectiveness with which the management has conducted the affairs o f the 
company.

ForAMPAC & Associates 
Chartered Accountants 

(FRN 112236W)

Date: 09.08.2012 
Place: Mumbai

P. B. Sheth 
Partner 

Membership No. 44062



R E P O R T  O F  TH E  A U D IT O R S  TO  T H E  M E M B E R S

We have audited the attached Balance Sheet of THE BARODA RAYON CORPORATION LIMITED  as af 31st March 
2012 and also the Profit and Loss Account o f the Company for the year ended 31st March 2012 annexed thereto and 
the Cash Flow Statements for the said year ended on that date. These financial statements are the responsibility of 
the companyis management Our responsibility is to express an opinion on these financial statements based on our 
audit

1. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards 
requite that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free o f material misstatement An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion.

2. As required by the Companies (Auditors Report) O rder2003 issued by the Central Government o f India in terms of
Section 227 (4A) o f the Companies Act, 1956 (hereinafter referred to as ,fhe Act!), we enclose in the annexure a 
statement on the matters specified in the paragraph 4  and 5 o f the said order, to the extent applicable to the 
Company.

3. Further to our comments in the Annexure referred to above, we report that
a) As stated in note No.19 (a) o f notes forming part o f financial statements, the accounts have been prepared 

on going concern basis. However the net worth o f the Company had been fully eroded due to the continued 
losses, the Company's entire operations have been suspended since August' 2008 and there are many legal 
cases pending against the Company which may affect the future functioning o f the Company. In our 
opinion, the Company is not a going concern, though accounts have been prepared on historic cost basis. 
No valuation reports is obtained for arriving a t the Mir market value o f the assets, hence we are unable to 
report on the realizable value o f the asset valuation as well as the provision for impairment
In the absence of key personnel in accounting and finance departments and the non-availability o f adequate 
data and information for its accounting compilation, the Company had  to prepare the accounts ongoing 
concern basis. Consequently no adjustments have been made in the accounts relating to the recoverability 
o f recorded assets and in respect o f recorded liabilities and contingent liabilities that might devolve on the 
Company.

b) In view o f huge accumulated losses o f Rs.34474.70 lacs and financial constraints, there was loss o f key 
personnel and staff responsible for financial and accounting matters, as such the financial information and 
accounting data were prepared on the basis o f available information and we are expressing our opinion with 
such limitation, subject to above, we have obtained all the information and explanations, which to the best o f 
our knowledge and belief were necessary for the purpose o f our audit

c) Except for the maintenance o f cost records and cost accounts mentioned under section 209(1)(d) o f the 
Companies A c t 1956, in our opinion, proper books o f Accounts as required by Law have been kept by the 
Company so far as appears ffom our examinations o f those books.

d) The Balance Sheet Profit & Loss Account and Cash Flow Statement dealt with this report are in agreement 
with the books o f account

e) Except as discussed in paragraph referred below from3 (g)(i) to 3 g(xi), in our opinion, the Profit and Loss 
Account and Balance Sheet comply with the Accounting standards referred to in Sub Section (3c) o f Section 
211 o f the Companies A ct 1956 to the extent applicable to the Company.

f) In absence o f the information related to the Corporate compliances, statutory records related to Registrar o f 
Companies and qualification o f directors as contemplated in Section 274 (1) (g) o f the Companies A c f 1956, 
we ate unable to express our opinion of qualification/ disqualification o f directors for their appointment and 
reappointment

g) Attention is invited to
I. We are unable to express an opinion on the financial impact, not ascertained by the Company, that may 

arise on account o f impairment o f assets related to discontinued operations tor details refer to note 32 
forming part of the financial statements. No separate disclosure has been made in the profit and loss 
account and Cash flow statements tor the year for the discontinued operations. Non- disclosure of 
information with respect to discontinued operation and non-provision o f impairment value in assets are 
inconsistent with the compliance o f Accounting Standard - 24 relating to discontinuing operation and 
Accounting Standard -28 relating to Impairment o f Assets.

II. th e  Company could not make full payment o f settled past dues as desired in the terms o f  wags 
settlement agreement referred in note 22 forming part o f toe financial statements during its tenure and 
no fresh renewal agreement was entered as toe agreement has expired. Subsequently, employee



Union has filed the litigation in September’ 2008 tor recovery o f their total dues against the Company at 
Gujarat High court The Hon’ble High court has directed to resolve the litigation by way o f arbitration 
process; accordingly Company has filed the necessary affidavit with Board. The matter is pending with 
the Board. We are unable to express any opinion on probable liabilities until disposal o f final verdict in 
arbitration award.

III. The balances for Sundry Debtors, Sundry creditors, secured and unsecured loans, loans & advances, 
bank balances, statutory and other liabilities as on 31st March’ 2012 are subject to confirmation. The 
figures reported in the financial statement are as per the ledger account

IV. No Segment Information is prepared in the financial statement which is contrary to Accounting 
Standard AS — 17.

V. On account of closure o f operation since August 2008, we have not physically verified the inventories, 
stores & spares, cash on hand and fixed assets ofthe Company as on 31st March’ 2012.

VI. No information is disclosed o f related party disclosure in the financial statement which is contrary to AS
18.

VII. The Company has not made any provision for the decline in the value o f investment related to 
investment in unquoted shares o f Thai Baroda Industries Ltd for Rs. 574.84 lacs and equity shares in 
TAIB Capital Corporation Ltd for Rs. 24.50 lacs, which is contrary to the Accounting Standard 13.

VIII. The provision has been made for Gratuities, P.F, E.S.I.C. as per Company's own estimate up to 3 1 ST 
March’ 2009; no liabilities have been provided after discontinue operation. Hence the reported losses 
and accumulated losses are understated to the extent o f such non-provision. The accounting o f said 
employees dues are not as per the actuary valuation, which is contrary to Accounting Standard AS 15.

IX. No information is available regarding the amount payable to suppliers under Micro, Small and Medium  
Enterprises Development Act, 2006. Accordingly, interest provision required under the said Act is not 
made.

X. The Company has not complied with the Section 292A regarding appointment o f audit committee and 
various compliances of Corporate Governance.

4. Subject to our comments/observation referred in Paragraph above 3(a), 3(b) 3(c) and paragraph from 3(g) (i) to 
3(9) (x) and note 28 forming part o fthe financial statements relating to non-confirmation o f bank accounts, in our 
opinion and according to the best o f information and explanations given to us, the said accounts give file 
information required by the Companies Act, 1956, in the manner so required and give a true and fair view in 
conformity with accounting principles generally accepted in India :

(i) In so far as it relates to the Balance Sheet, o f the state o f affairs o f the Company as at 31st March, 
2012; and

(ii) in so far as it relates to the P rofits  Loss account, ofthe ’Loss" o f the Company for the period ended on 
that date;

(iii) In the cast r i  Cash Flow Statement o f the cash flow for the period ended on that date.

FO RA M PA C  & ASSOCIATES  
CHARTERED ACCOUNTANTS  

(FRN 112236W)

PLACE: MUMBAI
DATE: 9th August, 2012 P. B. Sheth

Partner 
Membership No. 44062
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

1. (a) The Company has generally maintained proper records showing full particulars Including quantitative details
and situation o f Its fixed assets.

(b) According to the information given to us the Management has not physically verified the Fixed Assets o f the 
Company since 1998-99, We are unable to express any comments for any physical 
discrepancies/differences that may arise in respect o f the verification of Fixed Assets.

(c) The Company has not disposed off any substantial part o f assets.

2. (a) As informed to us, the inventory has not been physically verified during the year by the management Alter
closure o f operation since August 2008, the Company does not have any inventory except few stores o f Rs. 
17.89 fees.

(b) In our opinion, the Company has not physically verified the stock; hence our opinion on procedures of 
physical verification o f stocks followed by the management does not arise.

(c) The Company was maintaining proper records o f inventory, however after closure o f manufacturing activity 
there are no records required to be maintained as there were no activity, accordingly there is no question of 
any discrepancies to be reported. However, the Company has not considered the Impairment aspect for the 
carrying value o f stock, which are old and obsolete.

3. In respect q f loans, secured or unsecured, granted or taken by the Company to/from companies, firms or other
parties covered in the register maintained under Section 301 o f the Companies Act, 19 5 6 :

a. The Company has granted loans of Rs. 182.21 lacs to companies, firms or other parties covered In the 
register maintained under Section 301 o f the Companies Act, 1956. The Company has granted loans to 3 
parties and maximum balance outstanding at any time during the year was Rs. 182.21 fees.

b. In our opinion and according to the information and explanation given to us, the aforesaid loan is interest free 
and other terms and conditions, are prima facie prejudicial to tin  interest o f the Company.

c. The said loans are repayable on demand and there is no repayment schedule.
d. As the said loans are repayable on demand, the question o f overdue amounts does not arise.
e. As Informed to us, the Company has taken unsecured loans from thirteen parties referred as above 

amounting to Rs. 5909.65 lacs. The maximum balance outstanding at any time during the year was Rs. 
5909.65 lacs.

f. In our opinion and according to the information and explanations given to us, the unsecured loans are Interest 
free and other terms are not prejudicial to the interest o f the company.

g. In respect o f the interest free unsecured loans, the amounts were repaid as per stipulation and there Is no 
overdue amount in respect o f loans taken by the Company.

4. Since there is closure o f operation from August 2008, in our opinion, there is no internal control procedure 
commensurate with the size o fthe company and the nature of business. On account o f the closure o f operation 
there Is no sale or purchase of goods and purchase o f fixed assets; however there Is no internal control on 
safeguarding the asset of the Company like scrap materials, stores and other movable assets. In addition, the 
system of confirmation /  reconciliation o f balances of parties as well as Inoperative bank accounts for details refer 
to note 28 forming pert of the financial statements need to be strengthened to make them commensurate with 
the size ofthe Company and the nature o f its business.

5. Based on the audit procedures applied by us and according to the information and explanations provided by the 
management, the Company has not recorded the transaction that needs to be entered In to the register 
maintained under section 301 of the A ct

6. In our opinion and according to the Information and explanation given to us, the Company has contravened-the 
provisions o f repayment o f deposits along with interest thereon as contemplated In Section 58A & 58AA ofthe  
Companies Act, 1956, and the rules framed there under with regard to deposits accepted from public, which are 
overdue. However, the Company is declared sick by The Board for Industrial and Financial Reconstruction (now  
referred BIFR) under section 3(1)(0) o f the Sick Industrial Companies (Special Provisions) Acf1985. By virtue o f 
the rehabilitation scheme o f BIFR, all the claims relating to future and past interest is waived and the Company 
has to repay the 100% principal dues as on 31.03.2003 in five equal installments after 5 years from 22.05.2006 
viz. date o f the scheme. However the Company has not made payment as per the terms desired In the scheme 
except Rs. 8.06 lacs during the financial year 2011-12. No fresh deposits are accepted from the public during 
the year.
In contemplation o f Section 58AA inserted by the Companies (Amendment) Act, 2000, the company has yet to 
comply for intimating the Company Law Board (CLB) on a monthly basis.

7. In our opinion, the Company has no internal audit system commensurate with the size and nature o f Its business.



8. We am of tha opinion that the company has not maintained books of account pursuant to the order made by the 
Central Government for the maintenance o f cost records under Section 209(1)(d) o f the Companies Act, 1950,

9. (a) The statutory liabilities are restructured and deferred as per the comprehensive rehabilitation scheme
approved by the BIFR, however various statutory agencies a n  in process o f gmnting their sanction as per 
said scherpe for deferment and settlement o f said liabilities. Hence, we a n  reporting the Undisputed 
Statutory dues, which Is subject to confirmation from respective departments and shown as per the ledger 
account including provident fund, Investor Education and Protection fund, Employee's State Insurance, 
Income tax, Sales tax, Custom duty, Excise duty, cess and other statutory dues with appropriate authorities 
for a period mom than six months from the date they became payable, which am  as under;

SR.
NO.

STATUTORY DUES AM OUNT  
(Rs.lN LACS)

a. Sales Tax/VAT & Intemst thereon 1893.81
b. Custom Duty x 680.93
c. Excise Duty (Including penalty o f Rs. 5 lacs) 34.00
d. Intemst on excise duty 645.75
e. Income Tax/TDS/WeaHh Tax/FBT 67.15
f. Provident Fund dues & Interest thereon 1135.02
a- Employee's State Insurance dues 338.05
h. W ater Tax & Intemst themon 1611.45
1. Gujarat Electricity Board & intemst thereon 981.94
)■ Textile Committee Cess 12.19
k. Water Cess (Gulamt Pollution Control Board) 8.35
1. Electricity Duty (Power plant) 1671.02

m. Professional Tax 20.18

Note:
Tha said statutory dues am  given as per the information and records produced befom us. The company has 
mcelved various notices from E.S.I., Provident fund ofllces, GEB etc claiming penal internet, damages and  
penalty for delay in deposit o f their dues, Which is not ascertainable, hence it is not provided in the books.

(b) According to the information and explanation given to us, the company has disputed dues of Excise duties, 
which am given below. ■"

Sr.
No.

Name o f 
Statue

Nature o f 
dues

Amount 
(Rs. • in 
lacs)

Period to which the 
am ount relates .

Forum where dispute Is 
pending

1. Central Excise A ct 1944 Excise Duty 8.16 1995-1996 A sst Commissioner 
Excise CEGAT

Central

2. Central Excise Act, 1944 Excise Duty 0.91 1996-1997 Asst Commissioner 
Excise CEGAT.

Centml

3. Central Excise Act, 1014 Excise Duty 11.72 1996-1997 Commissioner (Appeal), 
Excise CEGAT

Centml

4. Central Excise Act, 19 E-...1SO !>■*, 10.18 1996-1997 The Appellant Tribunal, 
Excise CEGAT

Centml

5. Central Excise Act, 1944 O ut/ 8.93 1996-1997 Aysst Commissioner 
Excise CEGAT

Centml

6. Centml Excise Act, 1944 Excise Dub/ 29.15 1997-1998 Asst Commissioner 
Excise CEGAT

Centml

7. Central Excise Act, 1944 Excise Duty 2046.54 1998-1999 Asst Commissioner 
Excise CEGAT

Centml

8. Income Tax Act 1961 Tax Deducted 
a t Source 
(TDS)

224.98
254.95
277.11
299.78

1998-99
1999-00
2000-01 
2001-02

Commissioner o f Income Tax 
(Appeal), TDS

10. The company has accumulated losses at the end of the financial year o f Rs. 34474.70 lacs; however It has 
generated cash loss Rs. 1094.21 lacs in the current year against the cash losses o f Rs. 627.21 lacs for 
Immediately preceding year.



11. The Company has paid a ll the dues to CDR members, however, PNB Asset Management Limited which is not 
participating member under CDR scheme is as under.

______________     (Rs. in lacs)
Nam e o f 
lender

Principal
am ount

interest 
overdue & 

provided in 
books

Interest overdue & 
not provided in 

books

Total am ount 
outstanding 
A t year end

Repaymen
t

Overdue
fro m yea r

Debenture
Holders

179.09 196.78 Not Ascertained 
(Up to P.Y. 466.13)

Not ascertained (Up  
to P.Y. 840.04)

F.Y. 1997 - 
98

Note: The above balance is subject to confirmation.

12. According to the information and explanations given to us, the company has not granted any loans on the basis 
o f security by way o f pledge o f shares, securities, debentures or others.

13. In our opinion and according to the information and explanations given to us, the nature o f activities does not 
attract any special statue applicable to chit fund and nidhi/mutual benefit funds/societies.

14. In our opinion and according to the information and explanations given to us, the company has no transaction of 
dealing in buying and selling o f shares, securities or such other investments.

15. Except the guarart ? being given to HDFC Limited o f Rs. 60.91 lacs for availing Housing loan to staff, according 
to the information and explanations given to us and the records examined by us, the company had not given the 
guarantee to banks for loans taken by others. However, said arrangement is not prejudicial to the interest o f the 
company, as any invoked guarantee is recoverable from employee!s salary.

16. As informed to us, the company had not availed any fresh loans during the year.
17. On the basis o f an overall examination of the balance sheet and the cash flows of the company and the 

information and explanations given to us, we report that the Company has not utilized any funds raised on short
term basis for long-term investments.

18. The Company has not made preferential allotment o f shares to parties or companies covered under Section 301 
o f the A ct

19. According to the information and explanations given to us, the company has not issued debentures during the 
year.

20. The Company has not raised any public issue during the year.

21. Based upon the audit procedures performed, information, and explanations given to us, we report that no fraud 
on or by the Company has been noticed or reported during the course o f our audit

FOR A M P AC & ASSOCIATES  
CHARTERED ACCOUNTANTS  

FR N 112236W

PLACE: MUMBAI 
DATE: 9th August, 2012 P.B. SHETH  

Partner 
Membership No. 44062



THE BARODA RAYON CORPORATION LIMITED
Balance Sheet as at 31" March, 2012

P a rtic u la rs
N o te  No. A s  a t  3 1 s' M arch , 

20 12
A s  a t  31s’ M arch , 

2011
A

1
E Q U IT Y  A N D  L IA B IL IT IE S  
S h a re h o ld e rs ' fu n d s

(a) S hare  capita l
(b) R eserves  a n d  surplus

1
2

22 9 ,11 3 ,59 0
(1 ,290 ,702 ,865 )

2 2 9 ,1 1 3 ,5 9 0
(1 ,0 4 4 ,6 2 9 ,8 8 0 )

2 N o n -c u rre n t lia b ilit ie s
(a) Long-term  borrowings
(b) O th er long-term  liabilities
(c) Long-term  provisions

3

(1 ,061 ,589 ,275 )

2 4 5 ,7 0 8 ,9 0 4

(8 1 5 ,5 1 6 ,2 9 0 )

3 C u rre n t lia b ilit ie s
(a) Short-term  borrowings
(b) Trad e p ayab les
(c) O th er current liabilities
(d) Short-term  provisions

4
5
6 
7

2 4 5 ,7 0 8 ,9 0 4

6 3 7 ,1 7 4 ,9 8 3
3 0 0 ,9 8 8 ,0 0 8

1 ,4 6 1 ,9 2 3 ,9 5 0
4 0 7 ,7 0 9 ,6 6 5

3 1 8 ,2 2 4 ,9 8 3
37 3 ,0 5 3 ,7 4 6

1 ,8 4 2 ,9 3 9 ,8 4 1
4 2 7 ,4 8 9 ,9 7 0

2 ,8 0 7 ,7 9 6 ,6 0 6 2 ,9 6 1 ,7 0 8 ,5 4 0

TO TA L 1 ,9 9 1 ,9 1 6 ,2 3 5 2 ,1 4 6 ,1 9 2 ,2 5 0
B

1
A S S E T S
N o n -c u rre n t a s s e ts  
(a ) F ixed  assets

(iJ Tangible assets
(ii) C ap ita l work-in-progress

8 1 ,8 5 6 ,6 3 4 ,9 0 3
3 ,2 4 7 ,4 7 6

»1 ,9 9 3 ,2 8 6 ,3 4 4  
3 ,2 4 7 ,4 7 6

(b) N on-current investm ents
(c) Long-term  loans a n d  advances
(d) O th er non-current assets

9
10

1 ,8 5 9 ,8 8 2 ,3 7 9
5 9 ,9 6 0 ,2 7 2
1 2 ,260 ,513

1 ,9 9 6 ,5 3 3 ,8 2 0
5 9 ,9 6 0 ,2 7 2
3 8 ,0 2 5 ,3 8 6

2 C u rre n t as s e ts
(a) Current investm ents
(b) Inventories
(c) Trade receivables
(d) C ash a n d  cash equivalents

(e) Short-term  loans a n d  advances
(f) O th er current assets

11
12
13
14

7 2 ,220 ,785

1 ,7 89 ,0 72
17 ,195 ,145
2 1 ,5 8 6 ,8 5 4
1 9 ,2 4 2 ,0 0 0

9 7 ,9 8 5 ,6 5 8

1 ,7 8 9 ,0 7 2
2 2 ,9 1 2 ,3 9 5

7 ,7 2 9 ,3 0 5
1 9 ,2 4 2 ,0 0 0

5 9 ,813 ,071 5 1 ,6 7 2 ,7 7 2
TO TA L 1 ,9 9 1 ,9 1 6 ,2 3 5 2 ,1 4 6 ,1 9 2 ,2 5 0

S e e  accom panying no tes form ing  
p a rt o f  the financial statem ents 19 to  3 7 - -

In  term s o f  ou r report attached. 
F o r  A M P  A C  & A s s o c ia te s F o r  a n d  o n  b e h a lf  o f  th e  B o a rd  o f  D ire c to rs
C hartered  Accountants  
F R N  112236W  
P. B . S h eth D  B  P a te l B  H  P a te l
P a rtn e r M a n a g in g  D ire c to r D ire c to r
P lace : M u m b ai P lace  : M u m b ai
D ate : 9 T H  August, 2 0 1 2 D ate  :9 T H  August, 20 12



THE BARODA RAYON CORPORATION LIMITED
Statement o f Profit and Lota  for the year ended 31" March, 2012

P a rtic u la rs N o te  N o. F o r  th e  y e a r  
e n d e d  

3 1 "  M arch , 
2 0 1 2

F o r  th e  y e a r
e n d e d  

3 1 "  M a rch , 2011

Rs. Rs.
IN C O M E

1 R evenu e from  operations (gross) - -

Less: Excise duty '  - -
R evenu e from  operations (net) - -

2 O ther incom e - -
3 T o ta l re v e n u e  (1+2) - •
4 E x p e n s e s

(a) C os t o f  m ateria ls  consum ed - -
(b) P urchases o f  stock-in-trade - -
(c) C hanges in Inventories o f  finished - -

goods, work-ln-progress a n d  stock-in-trade
(d) E m ployee benefits expense 15 3 ,0 0 0 ,9 1 6 -
(e ) Finance costs 16 9 8 ,8 1 7 ,9 4 5 5 9 ,9 3 5 ,7 7 2

(I) D epreciation a n d  am ortisation expense 8 3 0 ,3 9 4 ,4 7 2 3 0 ,3 9 4 ,4 7 2
(g) O th er expenses 17 7 ,6 02 ,6 83 5 ,2 2 5 ,8 8 4

T o ta l e x p e n s e s 1 3 9 ,81 6 ,01 6 9 5 ,5 5 6 ,1 2 8

P ro f  I t  /  (L o s s ) b e fo re  e x c e p tio n a l a n d (1 3 9 ,8 1 6 ,0 1 6 ) (9 5 ,5 5 6 ,1 2 8 )
5 e x tra o rd in a ry  Ite m s  a n d  ta x  (3  - 4)
6 E xceptional &  E xtraord inary Item s - -

P ro f  I t  /  (L o ss ) b e fo re  e x tra o rd in a ry  Ite m s (1 39 ,8 1 6 ,0 1 6 ) (9 5 ,5 5 6 ,1 2 8 )
7 a n d  ta x  (5  +  6)

8 P ro fit  /  (L o s s ) b e fo re  ta x  (7  + 8) (1 3 9 ,8 1 6 ,0 1 6 ) (9 5 ,5 5 6 ,1 2 8 )
10 T a x  ex p e n s e : -

C urrent tax  expense fo r current y e a r - -

11 P ro f i t / (L o s s )  (9 + 1 0 ) (1 3 9 ,8 1 6 ,0 1 6 ) (9 5 ,5 5 6 ,1 2 8 )

14 P ro fit  /  (L o ss ) fo r  th e  y e a r  (11 +  13) (1 3 9 ,8 1 6 ,0 1 6 ) (9 5 ,55 6 ,12 8 )

15 E a rn in g s  P e r  S h a re
E a rn in g s  p e r  s h a re  (o f  10 /- e a ch ):

B asic & D ilu ted 18 (6 .10 ) (4 .17 )
S ee  a c c o m p a n y in g  n o te s  fo rm in g  p a r t  o f 19 to  3 7

th e  fin a n c ia l s ta te m e n ts
In  term s o f o u r report attached.
F o r  A M P A C  & A s s o c ia te s F o r  a n d  o n  b e h a lf  o f  th e  B o a rd  o f  D ire c to rs
C hartered  Accountants
F R N  112236W
P. B . S h eth D  B  P a te l B  H  P a te l
P a rtn e r M a n a g in g  D ire c to r D ire c to r
P la c e : M u m b ai P lace : M u m b ai
D ate  : 9 T H  August, 2 0 1 2 D ate  : 9 T H  August, 2 0 1 2



1
C A S H  F L O W  S T A T E M E N T  F O R  C O M P A N IE S  O T H E R  T H A N  F IN A N C E  C O M P A N IE S

T H E  B A R O D A  R A Y O N  C O R P O R A T IO N  L IM IT E D  
C ash  F lo w  S ta te m e n t fo r  th e  y e a r  e n d e d  3 1 "  M a rch , 2 0 1 2

P a rtic u la rs F o r  th e  y e a r  e n d e d  
3 1 "  M a rch , 20 12

F o r  th e  y e a r  e n d e d  
- 3 1 "  M a rc h , 2011

Rs. Rs. Rs. R s.
A . C ash  flo w  fro m  o p e ra tin g  a c tiv it ie s  
N e t P ro fit /  (Loss) before extraordinary Item s  
a n d  tax
Adlustm ents for:

Depreciation a n d  am ortization  
Finance costs

(1 3 9 ,8 1 6 ,0 1 6 )

3 0 ,3 9 4 ,4 7 2
9 8 ,817 ,945

(1 0 ,60 3 ,59 9 )

.

(10 ,60 3 ,59 9 )

(9 5 ,55 6 ,12 8 )

3 0 ,3 9 4 ,4 7 2

(6 5 ,1 6 1 ,6 5 6 ) (6 5 ,16 1 ,65 6 )
O perating profit /  (loss) before working
capita l changes
C hanaes In  w orklna capita 1:

Adjustm ents for (Increase) /  decrease in 
operating assets:

Inventories 
Trade receivables  
Short-term  loans a n d  advances  
Long-term  loans an d  advances  

Adjustm ents fo r Increase  /  (decrease) in  
operating liabilities:

Trade p ayables  
O th er current liabilities 
Short-term  provisions 
Long-term  provisions

5 ,7 1 7 ,2 5 0

2 5 ,7 6 4 ,8 7 3

(7 2 ,06 5 ,73 8 ) 
(3 9 1 ,6 1 9 ,8 1 3 ) 

(1 9 ,78 0 ,30 5 )

(1 0 ,60 3 ,59 9 )

2 7 ,7 7 3 ,8 9 6

(2 ,706 ,455 )

(5 4 ,9 4 6 ,0 7 9 )

(6 5 ,16 1 ,65 6 )

(4 5 1 ,9 8 3 ,7 3 3 ) (4 5 1 ,9 8 3 ,7 3 3 ) (2 9 ,8 7 8 ,6 3 8 ) (2 9 ,8 7 8 ,6 3 8 )

C ash flow  from  extraordinary item s
(4 6 2 ,5 8 7 ,3 3 2 ) (2 9 ,8 7 8 ,6 3 8 )

C ash  genera ted  from  operations 
N e t incom e tax (paid) /  refunds

(4 62 ,5 87 ,3 32 )

'

(9 5 ,0 4 0 ,2 9 4 )

N e t c a sh  flo w  fro m  /  (u s e d  In ) o p e ra tin g  
a c tiv it ie s  (A )

(4 62 .5 87 .3 32 )
(4 62 .5 87 .3 32 )

(9 5 .04 0 .29 4 )
(9 5 .0 4 0 .2 9 4 )

B . C ash  flo w  fro m  In v e s tin g  a c tiv it ie s  
N e t c a sh  flo w  fro m  /  (u s e d  In ) In v e s tin g  
a c tiv it ie s  (B )

C. C ash  flo w  fro m  fin a n c in g  a c tiv it ie s  
P roceeds from long-term  borrowings 
P roceeds from  other short-term  borrowings 
Finance cost

2 4 5 ,7 0 8 ,9 0 4  
3 1 8 ,9 5 0 ,0 0 0  
-  8 8 ,2 1 4 ,0 2 3

9 3 ,7 4 1 ,0 7 5

C ash flow  from  extraordinary Item s
4 7 6 ,4 4 4 ,8 8 1 47 6 ,44 4 ,88 1 9 3 ,7 4 1 ,0 7 5 9 3 ,7 4 1 ,0 7 5

N e t c a s h  flo w  fro m  /  (u s e d  in ) fin a n c in g  
a c tiv it ie s  (C )

47 6 .44 4 .88 1
47 6 .44 4 .88 1

9 3 .7 4 1 .0 7 5
9 3 .7 4 1 .0 7 5

I A N N I ' A i . I t  I l> ( > R I M i l l - ; 1
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N e t in c re a s e  /  (d e c re a s e ) in  C ash  a n d  
ca sh  e q u iv a le n ts  (A + B + C )
C ash a n d  cash equivalents a t  the beginning  

o f  the ye ar

13 ,857 ,549

7 ,7 29 ,3 05

-1 ,2 9 9 ,2 1 9

9 ,0 2 8 ,5 2 4

C ash  a n d  ca sh  e q u iv a le n ts  a t  th e  e n d  o f  
th e  y e a r

21 ,586 ,854 7,729,30 5

R ec o n c ilia tio n  o f  C a s h  a n d  c a sh  
e q u iv a le n ts  w ith  th e  B a la n c e  S h e e t:

C ash a n d  cash equivalents a s  p e r  B alance  
S heet
Less: B ank balances no t considered as  

C ash a n d  cash equivalents as  defined  in A S  
3  C ash F low  Statem ents

2 1 ,586 ,854 7 ,7 2 9 ,3 0 5

N e t C ash a n d  cash equivalents (a s  d efined  
in A S  3  C ash F low  S tatem ents) included in 
N ote 19
Add: C urrent investm ents considered as  

p a rt o f  C ash a n d  cash equivalents (as  
defined in A S  3  C ash F lo w  Statem ents) 
(R e fe r N ote (ii) to N ote  16 Current 
investments)

2 1 ,586 ,854 7 ,7 2 9 ,3 0 5

C ash  a n d  c a sh  e q u iv a le n ts  a t  th e  e n d  o f  
th e  y e a r  * 2 1 ,5 8 6 ,8 5 4 7 ,7 29 ,3 05
*  Com prises:
(a ) C ash on  h a n d 7 9 5 ,54 7 1 ,3 33 ,0 41
(c) B alances with banks

(i) In  current accounts 18 ,872 ,563 4 ,4 7 7 ,5 2 0
(if) In  ea rm arked  accounts (R e fe r  Note  

below)
1 ,9 18 ,7 44 1 ,9 18 ,7 44

2 1 ,5 8 6 ,8 5 4 7 ,7 2 9 ,3 0 5

N o te s :
(i) These ea rm arked  account ba lances with banks can  b e utilised on ly fo r the specific identified purposes. The 

details o f  the sa id  account is  given in N ote  form ing p a rt o f  financial statem ents.

S e e  a c c o m p a n y in g  n o te s  fo rm in g  p a r t  of th e  fin a n c ia l s ta te m e n ts
In  term s o f ou r report attached.
F o r  A M P A C  & A s s o c ia te s F o r  a n d  o n  b e h a lf  o f  th e  B o a rd  o f  D ire c to rs
C hartered  Accountants
F R N  112236W
P. B . S h eth
P a rtn e r

D  B  P a te l B  H  P a te l
M a n a g in g  D ire c to r  D ire c to r

P la c e : M u m b ai P la c e : M u m b ai
D a te  9th  August, 2012 D ate  9th August, 2012



THE BARODA RAYON CORPORATION LIMITED  
Notes form ing part o f the financial statements

Note 1 Share capital

Particulars As at 31s' March, 2012 A s at 31st March, 2011
Num ber o f 

shares Rs. Num ber o f  
shares Rs.

(a) Authorised
Equity shares o f Rs. 10/- each with voting rights 130,000,000 1,300,000,000 130,000,000 1,300,000,000
Redeemable preference shares o f 10/- each 20,000,000 200,000,000 20,000,000 200,000,000

(b) Issued
Equity shares o f Rs. 10/- each with votinq riqhts 22,911,359 229,113,590 22,911,359 229,113,590

(c) Subscribed and fully pa id  up
Equity shares o f Rs. 10/- each with voting 
rights

22,911,359 229,113,590 22,911,359 229,113,590

(!) Reconciliation o fth e  num ber o f shares and am ount outstanding a t the beginning and a t the end o fth e  
reporting period:

Particulars Opening
Balance

Fresh
issue

Bonus ESOP Conve
rsion

Buy
back

Other
changes

Closing Balance

Equity shares with 
voting rights 
Year ended 31 March, 
2012

- Number o f shares
- Amount (Rs.)

Year ended 31 March, 
2011

- Number o f shares
- Amount (Rs.)

22.911.359
229.113.590

22.911.359
229.113.590

-
-

■ -
- 22.911.359

229.113.590

22.911.359
229.113.590

Note 1 Share capital (contd.)
Particulars

Notes:
(iv) Details o f shares held by each shareholder holding more than 5% shares:
Class o f  shares /  Name 

o f shareholder
As a t 31 March, 2012 As a t 31 March, 2011

N um ber o f shares 
held

% holding in that 
class o f shares

Num ber o f  
shares held

% holding in that 
class o f  shares

Equity shares with 
voting rights:

Kanchenjunga 
Texturiserd P vt Ltd. 7380000 32.21% 7380000 32.21%

Ramsons Properties 
P vt Ltd. 2945000 12.85% 2945000 12.85%

High Street 
Accounting Services 

P vt Ltd.
2945000 12.85% 2945000 12.85%

Stuvalik Golf 8, 
Forests Resorts Ltd 2,620,000 11.44% 2,620,000 11.44%

Hena Khanna 2,620,000 11.44% - -

Clearwater Cap 
Partners (Cyprus) Ltd. - - 2945000 12.85%



Note 2 Reserves and surplus
Particulars As at 3 1 *  March, 2012 As at 31 "  March, 2011

Rs. Rs.
(a) Capital reserve

Opening balance 366,920,595 366,920,595
Closing balance 366,920,595 366,920,595

(b) Securities premium account
Opening balance 519,296,830 519,296,830
Closing balance 519,296,830 519,296,830

(c) Debenture redemption reserve
Opening balance , 114,253,900 114,253,900
Closing balance ^114,253,900 114,253,900

(d) Revaluation reserve
Opening balance 1,224,446,454- 1,330,703,423
Less: Utilised for set off against depreciation 106,256,969 106,256,969
Closing balance 1,118,189,485 1,224,446,454

(e) Lease Special reserve
Opening balance 38,106,422 38,106,422
Closing balance 38,106,422 38,106,422

(f) Surplus /  (Deficit) in Statement o f Profit and Loss
Opening balance (3,307,654,081) (3,212,097,953)
Add: Profit/(Loss) for the year (139,816,016) (95,556,128)
Closing balance (3,447,470,097) (3,307,654,081)

Total (1,290,702,865) (1,044,629,880)

Note 3 Long-term borrowings
Particulars As at 3 1 *  March, 2012 As a t 3 1 "  March, 2011

Rs. Rs.
Secured Term loans from Asset Care & Reconstruction 

Enterprise Limited
245,708,904 *

245,708,904 -
Total 245,708,904 -

During the year, Asset Care & Reconstructions Enterprise Limited (referred as Assignee), incorporated under the 
Companies A c t 1956, a securitisation & reconstruction Company, by virtue of Assignment Agreement dated 27th March' 
2012, has acquired the loan from IFCI (referred as Assignor) for total consideration o f  Rs. 25,00,00,000/- against the 
security o f Immovable properties o f the Company. The said loans are upon the terms and subject to condition mentioned 
in the said agreement The entire dues will be payable to Asset Care & Reconstructions Enterprise Limited within 18 
months from date o f agreement viz. 27th March' 2012 and rate o f interest is fixed a t 21% per annum. Since the amount 
is payable after 18 months, there is no amount due for current maturity.________________________________ ___________
Note 4  Short-term borrowings

Particulars As at 31" March, 2012 As at 3 1 *  March, 2011

Rs. Rs.
(a) Inter- corporate Deposit

Unsecured

(b) Other loans and advances
Unsecured from friend & relatives of directors

Total

439,982,475 305,332,475
439,982,475

197,192,508

305,332,475

12,892,508
197,192,508 12,892,508
637,174,983 318,224,983

Notes:
(0 Details o f security for the secured short-term borrowings:



Particulars N ature o f security /Us at 3 1 "  March, 2012 A s a t 3 1 "  March, 2011
Rs. Rs.

Deposits:
inter-corporate deposit

Total - Deposits 
Other loans and 

advances:
From triend & relatives 
of directors

Inter-corporate deposit are taken 
from 18 private Corporate and 
they are unsecured, interest tree

Other loans and advances:

Loans & advances are taken 
from 11 parties and they are 
unsecured, interest free

439,982,47S 305,332,475

439,982,475 305,332,475

197,192,508 12,892,508

197,192,508 12.892.508
Note 5 Trade payables

Particulars As a t 31 "  March, 2012 As a t 31 March, 2011

Rs. Rs.
Trade payables:

Acceptances - -
Other than Acceptances 300.988.008 373.053.748

Total 300,988,008 373,053,748
Note 6 Other current liabilities

Particulars As at 3 1 "  March, 2012 As a t 3 1 "  March, 2011

Rs. Rs.
(a) Current maturities o f long-term debt (Refer Note (I) 

below)
(b) Advance against sale of fixed assets

(c) Application money received for allotment o f securities 
and due for refund and interest accrued thereon

(d) Unpaid matured deposits and interest accrued thereon 
(refer note (8) below)
(e) Unpaid matured debentures and Interest accrued 

thereon (refer to Note (Hi) below)
(f) Other payables

(i) Statutory Liabilities
(ii) Liabilities related to Staff, P F  dues, ESIC dues etc.
(iii) Premium Payable on Debentures
(iv) T rad e / security deposits received
(v) Other Liabilities

Total

150,321,659 
51,560,000

22,000,000

37,586,920

786,004,985 
172,551,243 

3,500,000 
6,175,034 

232,224,109

422,602,515

150,321,659
3,000,000

22,806,000 

37,586,920

793,975,440 
264,376,761 

3,500,000 
7,714,581 

117,055,965
1,461,923,950 1,842,939,841

Note (i): Current maturities o f long-term debt refer Note 3:
Particulars As at 3 1 "  March, 2012 As a t 3 1 "  March, 2011

Rs. Rs.
(b) Secured Term loans (refer note (ii) below)

IFCI

Secured (Vehicle Loan)

Total
(!) The fixed deposit from public is matured. The deposit cot 

hence the entire fixed deposit has become overdue.

(ii) The said debentures have become overdue for paym  
Company had settled various debt due to financial Instit 
debt restructuring scheme, however one o f the debentc 
debentures have become overdue.

_ 422,121,288

-
422,121,288

481,227
- 481,227

rid not be paid on due date a

ent since long time. In the 
ution, banks, secured dabent 
re holder has not participate

422,602,515 
s the Company became sick,

financial year 2003-04, the 
turn holders under Corporate 
d  In the scheme, hence the

A N N W A I. K h I' ( )  R T 2 0 1 1 - 1 2



Note 7 Short-term provisions
Particulars As at 31s' March, 

2012
As at 31s' March, 

2011
Rs. Rs.

(a) Provision for employee benefits: 
Provision for gratuity 401,807,377 421,587,682

401,807,377 421,587,682
(b) Provision - Others:

(i) Provision for tax (net o f advance tax Rs. Nil, As a t 31 March, 2011 Rs. Nil)
(ii) Provision for wealth tax

4,940,391
961,897

4,940,391
961,897

5,902,288 5,902,288
Total 407,709,665 427,489,970

N O TE 8A  FIXED ASSETS

P A R T IC U L A R S G R O S S  B L O C K D E P R E C IA T IO N N E T  B L O C K

T a n g ib le
A s s e ts

A s  a t  
01 .04 .2011

A d it io n
/ s a fe

D u r in g
th e

y e a r

T O T A L  
A s  a t  

3 1 .0 3 .2 0 1 2

U p  to  
3 1 .3 .2011

S a le s
/

T ra n s
/

A d j.

P ro v id e d
D u r in g

th e
y e a r

D e p re c ia t io n  
o n  R e v a lu e d  

A s s e ts

T O T A L  
A s  a t  

3 1 .3 .2 0 1 2

A s  a t  
3 1 .3 .2 0 1 2

A S  a t  
31.3 .2011

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Lsnd /F tss
Hold) 385,152,000 385,152,000 - 385,152,000 385,152,000

Roads 3,348,254 3,348,254 1,989,445 54,899 2,044,344 1,303,910 1,358,809

Buildings 
P la n t4  

Machinery

704,314,932

4,052,355,844

704,374,932

4,052,355,844

183,649,823

2,995,681,571

6,111,32 7 

22,682,712

8,155,870 

96,129,476

197,917,020

3,414,493,759

506,457,912

937,862,085

520,725,109

1,056,674,273

Tube mmUs 
W atarworla & 
Pipeline

1,021,177 

20,069,015

1,021,177

20,069,015

469,360

7,053,672

35,905

223,340

505,265

7,277,212

515,912

12,791,803

551,817

13,015,143

RaHerny sMdhig 
Furniture, 

Fixture & 
Equipment

3,331,308

68,605,723

3,331,308

68,605,723

1,490,216

55,049,299 1,545,534

108,034

1,604,248

1,596,250

58,199,081

1,733,058

10,408,642

1,841,092

13,558,424

Cars & Vehicles 16,427,884 16,427,884 16,016,207 96 16,016,303 411,581 411,677

TOTAL 5,254,686,137 5,254,686,137 3,261,399,793 30,394,472 106,256,969 3,398,061,234 1,656,634,903 1,993,285,344

PREVIOUS
YEAR

5,254,686,137 5,254,686,137 3,124,748,362 30,394,472 106,256,969 3,261,399,793 1,993,266,344 2,133,185,250

b. Depreciation and amortisation:
Particulars For the year ended 

31 March, 2012
For the year ended  

31 March, 2011
Rs. Rs.

Depreciation and amortisation for the year on tangible assets 136,651,441 136,651,441

Less: Utilised from revaluation reserve 
Depreciation and amortisation 106,256,969 106,256,969

Depredation and amortisation 30,394,472 30,394,472
Notes:
There are no amounts written off on reduction of capital or revaluation of assets or sums added to assets on revaluation during 
the preceding 5 years:



Note 9 Non-current Investments
Particulars As at 3 1 "  March, 2012 A s a t 3 1 "  March, 2011

Quoted Unquoted Total Quoted Unquoted Total
Rs. Rs. Rs. Rs. Rs. Rs.

Investments (At cost): 
a) Investment In equity Instruments

(0 83 Fully paid Equity Shares ofR s.10/- 
each o f IC IC I Bank 20 20 '  20 20
(ii) 333 Fully paid equity sham ofR s.10/- 

each ofHOCL 25,308 25,308 25,308 . 25,308
(III) 10 Shams ofRs.20/- each hilly paid o f 
the Sumt District
Co-operative Purchase & Sales Union Ltd 200 200 200 200
(iv) 1875001 Ordinary Shams of Rs. 100/- 
each o f Thai Baroda Industries Ltd . 57,484,744 57,484,744 m 57,484,744 57,484,744
(v) 245000 Equity Shams o f Rs.10/- each 

o f TAIB Capital 2,450,000 2,450,000 . 2,450,000 2.450,000

Less: Provision for diminution in value o f 
Investments

Total
Aggregate amount o f quoted Investments 
Aggregate market value Of listed and 
quoted Investments 
Aggmgate amount o f unquoted 

investments

59.960.272

59.960.272 
25,328

79,686

59,934,944

59.960.272

59.960.272 
25,328

103,297

59,934,944

Note 10 Long-term loans and advances
Particulars As a t 3 1 "  March, 2012 As a t 3 1 "  March, 2011

Rs. Rs.
(h) Balances with government authorities
Unsecured considered good

(i) CENVAT 8. Service Tax credit mceivable 9,214,534 10,089,637
(IQ Other loans and advances -

Advances recoverable in cash or kind (refer note below) 3,045,979 27,935,749
Doubtful 29,000,004 29,000,004

32,045,983 56,935,753
Less: Provision for other doubtful loans and advances 29,000,004 29,000,004

3,045,979 27,935,749

Total 12,260,513 *' 38,025,386
The advances recoverable in cash or kind includes advances for expenses, staff loan, prepaid expenses, security deposit etc.

Note 11 Inventories
(At tower o f cost and net realisable value)

Particulars As a t 31tk March, 2012 As a t 31st March, 2011
Rs. Rs.

Stores and spams 1,789,072 1,789,072
Total 1,789,072 1,789,072

Note 12 Trade receivables
Particulars As at 31s' March, 2012 As a t 31”  March, 2011

Rs. Rs.
Trade receivables outstanding for a period exceeding six months from

the date they wem due for payment
Unsecured, considered good 17,195,145 22,912,395
Doubtful 8,567,882 8,567,882

25,763,027 31,480,277
Less: Provision for doubtful trade receivables 8,567,882 8,567,882

17,195,145 22,912,395
Total 17,195,145 22,912,395



Note 13 Cash and eaah equivalents
Particulars As a t 31 "  March, 

3012
As a t 3 1 "  March, 

2011
Rs. Rs.

(a) Cash on hand
(b) Balances with banks 
(!) In ctment accounts
(II) In Current account Inoperative (refer note 1 below)
(III) In earmarked accounts (refer n a ta2  below)

• Unpaid dividend accounts under reconciliation
- Unpaid Debenture under reconciliation
- Preference Share application money received under reconciliation

Total
O f the above, the balances that m eet the definition o f Cash and cash 

equivalents as par AS 3 Cash Flow Statements Is

795,547

10,553,474
2,219,059

’  11,903 
1,591,291 

15.550

1,333,041

2,254,335 
2,223,185

11,903
1,891,291

15.550
21.555.854 7.729,305
21,585,854 7,729,305

Notes:
1. There are 37 non-operative current account o f the Company and Is under process o f closure o f the same. The balances are 

subject to confirmation.
3. There ere 13 account o f debenture redemption fund, 1 account o f preference share dividend account and  3 accounts of preference 
share application account, which Is subject to reconciliation pending from the bankers and registrarfe account On confirmation o f and 
reconciliation o f balances, the account will be closed or disposed off by transferring to Investor Protection fund.

Note 14 Short-term loans and advances
Particulars As at 31" March, 2012 A s a t 3 1 "  March, 2011

Rs. Rs.
(a) Inter-corporate deposits

Unsecured, considered good 15,721,000 15,721,000
Less: Provision for doubtful Intercorporate deposits . .

15,721,000 15,721,000
(b) Others

Unsecured, considered good to Individuals & firm 3,521,000 3,521,000
Less: Provision for other doubtful loans and advances -

3.521.000 3.521.000
Tots1 19,242,000 19,242,000

Note 15 Employee benefits expense
Particulars For the year ended 31" Fo r the year ended 31"

March. 2012 March, 2011
Rs. Rs.

Salaries and wages 1,855,962 •
Ex-gratls 1,144,954 -

Total 3.000,916 -

Note 10 Finance costs
Particulars For the year ended 31 " F o r the year ended 31"

March, 2012 March. 2011
Rs. Rs.

(a) Interest expense on:
(0 Borrowings 88,054,383 47121288
(IQOthers 10,603,922 12807329

(b) Other borrowing cost • Bank Charges 149,840 7155

Total 95,817,945 59,935,772

I-: I I'  ( ) I M  n i l  I



Note 17 O ther expenses
Particulars For the year ended For the year ended

31" March, 2012 31** March, 2011
Rs. Rs.

Advertisement 154,821 -
Computer expenses 155,935. -

Donations 400,000 -

Legal Expenses 305,767 .

Legal & Professional Charges 5,638,461 2,343,670
Office Expenses ' 306,872 -
Other Expenses 148,814 -
Rates & Taxes 560,739 -

Payments to auditors - Statutory Audit 200,000 441,200
Prior period Items (net) Balances written off/ liabilities no longer (268,726) 2,441,014

payable
Total 7,602,683 5,225,884

Note 18 Disclosures under Accounting Standards (contd.)

Particulars For the year ended  
31 "  March, 2012

For the year ended  
3 1 "  March, 2011

Rs. Rs.
18 

18,a
Earnings per share
Basic & Diluted
Net profit /  (loss) for the year
Less: Preference dividend and tax thereon

(139,816,016) (95,556,128)

Net profit/(less) for the year from attributable to the 
equity shareholders
Weighted average number o f equity shares 
Par value per share
Earnings per share from continuing operations - Basic

(139,816,016)

22911359
10

(6.10)

(95,556,128)

22911359
10

(4.17)

NOTES FORMING PART O F FINANCIAL STATEMENTS

19 ACCOUNTING POLICIES:

(a) Basis o f Accounting
The accounts have been prepared on the basis that the Company is going concern and on the basis o f 
historical costs.

(b) Revenue Recognition
Sale o f goods is recognized on dispatch to customers. Sales Includes amount recovered towards excise 
duty but excludes amount recovered towards safes tax and are net o f trade discounts.

(c) Investments ,
Investments are valued a t cost subject to application o f Accounting Standard 13 accounting for 
investment prescribed by the Institute o f Chartered Accountants o f India.

(d) . Research and Development
Revenue expenditure on research and development (R & D) is charged to the Profit and Loss Account 
Capital expenditure on R  & D  is shown as addition to Fixed Assets.

(e) Inventories
Inventories are valued at lower o f cost and estimated realisable value.

(f) Retirem ent Benefits
Retirement benefits to employees are provided for by payment to gratuity, superannuation and provident 
funds. The Company has taken a policy with the Life Insurance Corporation o f India for the payment of 
gratuity. The premium on policy and the difference between the amount o f gratuity paid on retirement, and 
amount estimated as recoverable from Life Insurance Corporation o f India Is debited to Profit and Loss 
Account Liability in respect o f superannuation benefit extended to the specified employees is contributed 
by the Company to a Fund established with Life Insurance Corporation o f India Ltd. at the rate o f 15% of 
the annual salary o f those employees. The leave encashment benefit to the employees on retirement is 
debited to Profit & Loss Account on Cash Basis.



(g) Depreciation
The Company has provided depreciation for all the assets based on their utilisation on a pro rata basis, 
using a stralght-llne method at the rates specified In Schedule X IV  o f the Companies Act, 1956. The 
Identification o f ‘Continuous process plant" for the purpose of determining the appropriate rate of 
depreciation, being a technical matter, Is based on a representation made by Management and accepted 
by the auditors.
Depredation on Revalued Assets:
The depreciation on the revalued fixed assets has been reduced from the revaluation reserve.

(h) Fixed Assets
Fixed assets are recorded at historical costs and Include Interest to the date o f commissioning on 
attributable borrowings. In respect o f borrowings In foreign currencies for acquisition o f fixed assets. 
Increase/decrease In liability consequent on changes In rupee/foreign currencies parity, both on account 
o f repayment during the year and restatement o f the liability as at the Balance Sheet date, have been 
added to the cost o f the Fixed Assets. Depredation Is provided on such Increased costs.
Revaluation o f Assets:
The fixed assets have been revalued to align It with the current value o f the fixed assets erf the Company. 
The revalue reserve has been created to the extent o f the Increase In the value o f the fixed assets alter 
netting ofthe Impairment loss In the value ofthe assets.

(I) Deferred Revenue Expenditure
Expenses Incurred towards Increase In the Authorised Share Capital and towards Issue o f Right Equity 
Shares are amortised over a period o f ten years from the year In which they are Incurred.
After 31.03.2003, any expenditure Incurred for which the company will benefit In future will be amortized 
for 5 years according to generally accounting principles and Accounting Standards.

(J) Contingent Liabilities and Provisions
Contingent Liabilities are possible but not probable obligations as on the Balance Sheet data, based on 
the available evidence.
Department appeals, In respect of cases won by the Company, are also considered as Contingent 
Liabilities.
Provisions are recognized when there Is a present obligation as a result o f past events; and It Is prqbable 
that an outflow of resources will be required to settle the obligation, In respect o f which a reliable estimate 
can be made.
Provisions are determined based on best estimate requited to settle the obligation at the Balance Sheet 
date.

The above policies were followed up to 31st March’ 2009. Subsequently, there were no activities carried, hence there 
Is no specific requirement for adherence o f accounting policies.

20. Estimated amount o f contracts remaining to be executed on Capital Account Is Nil.

21. Contingent Liabilities not provided for:

(a) Guarantees given by the Company to Housing Development Finance Corporation Ltd. for loans availed by 
staff amounting to Rs. 60.91 lacs (Previous Year Rs. 60.91 lacs)

(b) The Company has to pay Interest on the outstanding Customs Duty amount a t the time a t clearance of 
goods.

(c) Bank Guarantees to Custom Rs. 25 lacs (Previous year Rs. 25 lacs)
(d) Interest, damages and penalty payable to E.S.I. and Provident Hind dues Is not ascertainable.
(e) Income Tax Matters (For details refer to Paragraph 30 (a), 30(b) Rs. 1056.82 lacs (P.Y. 1484.36 lacs).

22. The company entered Into a wage settlement agreement with Its employees on 27th October12003 under section 
2(p) read with Rule 62 under the provisions o f the Industrial Disputes Act, 1947. Under this agreement the 
Company has settled all past claims relating to wages, salaries, claims with regard to perquisite and any other 
amounts due to employees prior to December 2003 In full and final satisfaction. The payments under this 
settlement are spread over a period o f 5 years from the recommencement o f the operations. The agreement 
specifies the past liabilities relating to unpaid salary, provident fund E.S.I.C., Gratuities etc. However the said 
agreement Is expired and there Is no further renewal/settlement Is made, Owing to financial crisis Company 
could not make the payment, the aggrieved union has filed the litigation with various claims against the Company 
whh Gujarat, High Court The HC, Gujarat has directed to resolve the dispute by appointing the arbitrator with 
their permission. The arbitration award Is awaited, hence the liabilities are not crystallized and the probable 
llabllltlea will be booked on final declaration ofthe arbitration award subject to acceptance by both the parties.
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23. Claims against the Company not acknowledged as debts:

Payment o f Excise Duty disputed by the Company In respect of:
Input & Capital Goods Matters -  Rs. 2115.59 lacs (Previous Year Rs. 2079.46 lacs)

24. Various cases Hied against the Company;

(I) 7(Seven) Nos o f Unsecured Creditors have filed Winding Up Petitions against the Company in Ahmadabad
High Court for their total claims of Rs.. 44936586/=. The Company has filed necessary appropriate 
responses and Its Petition Leave has been admitted. The matters are pending for further disposal.

(II) Various cases o f labour matters, excise matters and gratuity matters have been hied against the Company 
during the normal course o f business, which are insignificant to affect the existence o f the Company in the 
opinion o f the management

25. The settlement with the Secured lenders under the CDR was made a part o f the scheme filed with BIFR and 
pursuant to the sanction o f the scheme the amount payable to Principal PNB mutual fund is Rs. 77.70 lakhs, 
being 42% o f the principal amount o f Rs. 185 lakhs. The Company has made a payment o f Rs. 7.77 Lakhs 
against the said liability and is awaiting confirmation o f the balance from them to make balance payment

26. The Company has no Information o f the suppHars covered under the Micro, Small and Medium Enterprises 
Development A c t 2006. Accordingly, interest provision required under the said Act is not made.

27. (0 Excise Duty on manufactured goods lying in bond will be taken into account when goods are taken out o f
bond, as company's practice.

(ii) The above practice has no effect on the loss.

28. The balances o f Sundry Debtors, Sundry Creditors, secured loans, unsecured loans, Bank balances and Loans 
<£ Advances are subject to confirmation and are shown as appearing in the Account

29. As per the past policy, the company’s liability under Provident Fund Act (Funded) is determined on the basis of 
actuarial valuation made a t the end of the financial year. The Company's Provident Fund liabilities are covered 
under defined benefit plans and all the future and current obligations for P F liabilities were secured by way of 
investment in Government Securities through Company's P F  Trust However, the company could not make any 
investment to cover the future and current obligation o f PF liabilities as per Accounting Standard 15 and no 
actuarial losses are determined and debited as per projected unit credit method to Profit & Loss account

30. income Tax
a. In view of the loss, the Company has not made any provision o f income Tax.
b. The Company has received Assessment order for non-compliance o f tax deducted at sources demanding 

tax liability for Rs. 1056.82 lacs lor the past matters. The Company has preferred appeal against the said 
Order with Commissioner o f Income Tax ( Appeal) a t TDS circle, Mumbai. The Company could not made 
the interest payments due to its potential sickness and financial constrains, to various debenture holders 
and entries were restricted to mere provision for compliance o f Accounting Standard as contemplated in 
Section 211 (3) (c) o f Companies Act 1956. Subsequently, the said interest provision was written back on 
account o f interest waiver. The Company does not envisage any tax liabilities, as the Company is declared 
sick by The Board for Industrial and Financial Reconstruction (BIFR) under section 3(1)(0) o f the Sick 
Industrial Companies (Special Provisions) Act 1985, matter is pending.

c. The income Tax Department has seized Rs. 12.06 lacs bank balance on account o f dispute.

31. Asset Care & Reconstructions Enterprise Limited has purchased the IFC I loan for total consideration o f Rs. 25 
Crore from IFCI by way o f Assignment Deed dated 27th March’ 2012. Consequently, all the charges attached 
with the movable and immovable o f the properties are registered with Asset Care & Reconstructions Enterprise 
Limited.

32. The Company has discontinued operation o fN T C  plant from financial year 1999-2000 and all other plants have 
been discontinued from August’ 2008. No provision for impairment o f assets o f the Company has been made. No 
effect is separately reported in the profit and loss account as per Accounting Standard 24 related to Discontinue 
operation.

33. (i) Since no commission is payable to the Managing Director as per the terms of appointment The computation
of net profit in accordance with section 349 of the Companies Act, 1956 is not required.

(ii) During the year, the Company has not paid managerial remuneration like previous year.



34. In view of substantial accumulated losses carried forward and unabsorbed depredation under the Income Tax 
Act, the Accounting Standard 22 (AS 22) relating to ‘Accounting for Taxes on Income" cannot be Implemented 
on Balance Sheet date as sufficient future taxable Income Is not yet achieved.

35. The Company has not paid stipulated bonus as required by The Bonus Act 1965, as amended time to time. 
Since the amount Is not ascertained, no provision Is made In the books o f account

36. Owing to the closure o f all operation, there are no material consumption, no Inflow and outflow o f foreign 
exchange due to Import or any other expenditure were Incurred during the year.

37. The Revised Schedule VI has become effective from 1 April, 2011 for the preparation o f financial statements. 
This has significantly impacted the disclosure and presentation made In the financial statements. Previous year's 
figures have been regrouped /  redassded wherever necessary to correspond with the current year's 
classification /  disclosure.

In  term s o f  o u r report a ttach ed  F o r  a n d  o n  b e h a lf  o f  B o a rd  o f  D ire c to rs
F o r A M P  A C  & A s s o c ia te s  
C h a rte re d  A c c o u n ta n ts  
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P. B. S heth  D B  P a te l B  H  P a te l
P a rtn e r  M a n a g in g  D ire c to r  D ire c to r
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NOTICE

Notice Is hereby given that the F ifty Second (5 2 * )  Annual General Meeting o f the THE BARODA RAYON  
CORPORATION LIMITED will be held on Friday, the 28<h o f September, 2012 a t 9:00 a.m. a t Patfdar Bhavan, 
Kadodara, Surat-394327 to transact the following business:

ORDINARY BUSINESS:
1. To receive, consider and adopt the audited Balance, Sheet as a t 31 "  March, 2012 and the Profit and Loss 

Account for the year ended on that date together with the report o f the Board of Directors? and Auditorst 
thereon.

2. To appoint a Director In place o f Mr. Bhvanjlbhal H. Patel, who retires by rotation and being eligible offers 
himself for re-appolntment

3. To appoint the Auditors to hold office from the conclusion o f this Annual General Meeting till the conclusion 
of the next Annual General Meeting and authorize the Board to fix their remuneration.

SPECIAL BUSINESS:
4. To consider and If  thought fit, to pass with or without modification(s) the following resolution as an Ordinary 

Resolution:

‘RESOLVED THAT Mr. Jayantilal Patel (Additional Director), who under provision o f section 260 o f the 
Companies Act, 1956, holds office up to the data of this Annual General Meeting and In respect o f whom the 
Company has received notice In writing proposing his candidature for the office o f a Director, as per the 
provisions o f section 256 of the Companies Act, 1956 be and Is hereby appointed as Director retiring by 
rotation."

B y order o f the B oard o f  Directors 

D B Pate!
Chairman & Managing Director

Place: Mumbai
Date; 09.08.2612

Notes:

1. A member o f the company entitled to attend and vote a t the annual general meeting (the meeting) is entitled 
to appoint a proxy (les) to attend and vote on a poll instead of himself and the proxy need not be a member 
ofthe company.

2. The instrument appointing the proxy should be lodged with the company at its registered office not less than 
forty eight hours before the commencement o f the meeting. Corporate members intending to send their 
authorized representatives to attend the meeting are requested to send a certified copy o f the board 
resolution authorizing their representatives to attend and vote on their behalf at the meeting.

3. The Register o f Members and Share Transfer Book o f the company will remain closed from Monday, 24th of 
September, 2012 to Friday, 28th o f September, 2012 (both days inclusive) for the purpose o fthe Meeting.

4. Members desirous o f obtaining any information concerning the accounts and operations ofthe company are 
requested to send their queries to the company at least seven days before the Meeting at Its registered 
office, so that Information required by the members m ay be available at the meeting

5. Members are requested to notify the change in their address to the Registrar and Share Transfer Agent of 
the company.

6. Members attending the meeting are requested to bring their copy of the Annual Report and the attendance 
slip attached thereto dully filled in and signed and hand over the same a t the entrance o f the hall.



E X P L A N A T O R Y  S T A T E M E N T  P U R S U N A T  TO  S E C T IO N  173(2) O F  T H E  C O M P A N IE S  A C T , 19S8  

Ite m  N o. 1

Mr. Jayantilal Patel, h a s  b e e n  ap po inted  a s  a n  Additional D irector on the B o a rd  on  2 8 .0 7 .2 0 1 2 . Mr. 
Jayantilal Pate l, holds office on ly up  to the date o f  A nn ua l G en era l M e etin g  a s  p e r  provisions o f  section  
26 0  o f  the C om panies Act, 1956, proposing the candidature o f  Mr. Jayantila l Patel, fo r the office o f  the 
Director. The B rie f Profile o f  Mr. Jayantila l Patel, form s p a rt o f  Corporate G overnance R e p o rt Taking into 
consideration wide experience o f Mr. Jayantilal Patel, It  will b e  In  the In terest o f  the C om pany to appoint 
Mr. Jayantilal Patel, a s  a  D irector o f  the Com pany. E xcept Mr. Jayantilal Patel, no  o ther D irector is in  an y  
w a y  concerned o r in terested in the resolution. Your D irectors recom m end the resolution fo r yo u r approval.

B y  o rd e r  o f  th e  B o a rd  o f  D ire c to rs

P lace: M u m b ai 
D ate : 0 9 .0 8 .2 0 1 2

D  B  P a te l
C h a irm a n  & M a n a g in g  D ire c to r



THE BARODA RA YON CORPORA TION LIM ITED  
R egistered Office: P.O. Baroda Rayon, Fatehnagar, Udhna, D ist Surat-394220

ATTENDANCE SLIP

Fifty Second Annual General Meeting

I hereby record my presence at the FIFTY SECOND ANNUAL GENERAL MEETING of the 
Company at Patidar Bhavan, Kadodara, Surat at 9:00 a.m. on Friday, September 28th, 2012.

Name o f Member’s/Proxy’s Member’s /  Proxy’s Signature

Note: Please fill up this attendance slip and hand it over at the Entrance of the meeting hall. 
Members are requested to bring their copies of the Annual Report to the Meeting.

____________________  Tear_Here_____________________________________

THE BARODA RAYON CORPORATION LIMITED 
Registered Office: P.O. Baroda Rayon, Fatehnagar, Udhna, Dist Surat-394220

PROXY FORM

Folio No. : ___________________________   No. of Shares held: _____________
DP ID:   ClientID:_________

I/We_______________  ._______________of
being a member/members of The Baroda Rayon Corporation Limited, hereby appoint

_____________________________ of____________________________________________
or failing him/her _____________________ o f___________________________ ;______
as my/our proxy to vote forme/us and on my/our behalf at the Fifty First Annual General Meeting 
of the Company to be held on Friday, September 28th, 2012 at Patidar Bhavan, Kadodara, Surat 
at 9:00 a.m.or at adjournment thereof.

Signed this___________   day o f_______________ 2012

Signature(s) of the 
Shareholders)
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B ook Post

If  undelivered Please return to:
THE BARODA RAYON CORPORATION LIMITED 
P.O.Baroda Rayon, Fatehnagar, Udhna, Dist Surat-394220
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