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S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  

N O T I C E

N O T IC E  is  h e re b y  g iv e n  th a t th e  6'*' A n n u a l G e n e ra l M e e t in g  o f  th e  M e m b e rs  o f  
S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  w ill b e  h e ld  a t th e  R e g is te re d  
O ff ic e  o f  th e  C o m p a n y  a t  G o n d ip a r la ,  K u rn o o l-5 1 8  0 0 4  (A .P .) o n  M o n d a y ,2 6 th  
S e p te m b e r, 2 011  a t  1 1 .0 0  A .M . to  tra n s a c t th e  fo llo w in g  b u s in e s s ;

O R D IN A R Y  B U S IN E S S  ;

1. To  re c e iv e , c o n s id e r  a n d  a d o p t th e  B a la n c e  S h e e t a s  a t  31*’ M a rc h , 2 0 1 1 , th e  
P ro fit a n d  L o s s  A c c o u n t a n d  C a s h  F lo w  S ta te m e n t fo r  th e  p e r io d  e n d e d  o n  th a t 
d a te  a n d  th e  R e p o r ts  o f  D ire c to rs ’ a n d  A u d ito r ’s  th e re o n .

2 . “R E S O L V E D  T H A T  th e  in te r im  d iv id e n d  o n  1109,47,461 E q u ity  s h a re s  @ 1 .5 0  
p e r  s h a re  a b s o rb in g  R s .1 ,6 4 ,3 8 ,0 2 8 , h a v in g  a lre a d y  b e e n  p a id  to  th e  s h a re h o ld e rs  
w h o s e  n a m e s  a p p e a re d  o n  th e  R e g is te r  o f  m e m b e rs  o f  th e  c o m p a n y  o n  2 9 /0 3 / 
2 01 1  b e  a n d  is  h e re b y  a p p ro v e d  a n d  d e c la re d  a s  f in a l d iv id e n d  o u t o f  th e  p ro fits  
o f  th e  C o m p a n y  fo r  th e  y e a r  e n d e d  3 1 "  M a rc h , 2011

3 . To a p p o in t a  D ire c to r  in  p la c e  o f  M r. P. T. R ed d y , w h o  re tire s  b y  ro ta tio n  a n d  b e in g  
e lig ib le  o ffe rs  h im s e lf fo r  re -a p p o in tm e n t.

4 . To a p p o in t a  D ire c to r  in  p la c e  o f  D r  A . H . P ra v e e n , w h o  re tire s  b y  ro ta tio n  a n d  
b e in g  e lig ib le  o ffe rs  h im s e lf fo r  re -a p p o in tm e n t.

5 . To a p p o in t S ta tu to ry  A u d ito rs  a n d  to  f ix  th e ir  re m u n e ra tio n .

S P E C IA L  B U S IN E S S  ;

6 . To c o n s id e r  a n d  i f  th o u g h t fit, to  p a s s  w ith  o r  w ith o u t m o d ific a tio n (s ), th e  fo llo w in g  
re s o lu tio n  a s  a  S p e c ia l  R e s o lu t io n  ;

“ R E S O L V E D  T H A T  p u rs u a n t to  s e c tio n  198 , 2 6 9 , 3 0 9  re a d  w ith  S c h e d u le  X III 
a n d  o th e r  a p p lic a b le  p ro v is io n s , if  any, o f  th e  C o m p a n ie s  A c t, 1 9 5 6  in c lu d in g  a n y  
S ta tu to ry  m o d ific a tio n (s )  o r  e n a c tm e n t(s )  th e re o f, fo r  th e  t im e  b e in g  in  fo rc e  a n d  
o th e r  a u th o r it ie s  i f  n e c e s s a ry , th e  c o n s e n t a n d  a p p ro v a l o f  th e  C o m p a n y  b e  a n d  
is  h e re b y  a c c o rd e d  to  ra tify  th e  re -a p p o in tm e n t o f  M r.T .G . B h a ra th  a s  C h a irm a n  
&  M a n a g in g  D ire c to r  o f  th e  C o m p a n y  b y  th e  B o a rd  in  its  m e e t in g  h e ld  o n
2 5 .0 7 .2 0 1 1  fo r  a  p e r io d  o f  5  y e a rs  w .e .f. 2 5 .0 7 .2 0 1 1  to  2 4 .0 7 .2 0 1 6

“R E S O L V E D  F U R T H E R  T H A T  th e  re m u n e ra tio n  p a y a b le  to  th e  in c u m b e n t w ill 
c o m p r is e  th e  fo llo w in g

(i)  S a la ry  R s. 1 ,2 5 ,0 0 0  / -  (R u p e e s  O n e  L a k h  T w e n ty  F iv e  T h o u s a n d s  o n ly > p e r  
m o n th .

( ii)  H o u s e  R e n t A llo w a n c e  R s . 2 5 ,0 0 0 /-  p e r  m o n th .

( i ii)  C o m m is s io n  ; N o t m o re  th a n  4 %  o f  th e  n e t p ro f its  o f  th e  c o m p a n y  c o m p u te d  
in  a c c o rd a n c e  w ith  s e c tio n  3 4 9  a n d  3 5 0  a n d  o th e r  re le v a n t p ro v is io n s  o f  th e  
C o m p a n ie s  A c t. 1 9 5 6  a n d  s u b je c t to  th e  o v e ra ll l im its  o f  s e c tio n  3 0 9  o f  th e

+ C o m p a n ie s  A c t, 1956 .
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( iv )  P e rq u is ite s  l ik e  G a s , E le c tr ic ity , M e d ic a l re im b u rs e m e n t a n d  LTC  fo r  s e lf 
a n d  fa m ily , P e rs o n a l a c c id e n t in s u ra n c e , c lu b  fe e s  e tc ., a n d  a n y  o th e r  
b e n e fits  in  a c c o rd a n c e  w ith  th e  ru le s  o f th e  c o m p a n y . H ow e ve r, th e  fo llo w in g  
s h a ll n o t b e  in c lu d e d  in th e  a b o v e  p e rq u is ite  lim it.

( a )  C o m p a n y 's  c o n tr ib u tio n  to  P ro v id e n t F u n d , P e n s io n  a n d  S u p e ra n n u a tio n  

fu n d  •

(b ) U s e  o f  c o m p a n y  c a r  fo r  o ffic ia l p u rp o s e  a n d  T e le p h o n e  fo r  o ffic ia l p u rp o s e  
a t re s id e n c e

(c ) E a rn e d  le a v e s  o n  fu ll p a y  a n d  a llo w a n c e  a s  p e r  ru le s  o f  th e  C om p a n y . 
L e a v e s  a c c u m u la te d  a n d  n o t a v a ile d  d u r in g  th e  te n u re  m a y  b e  e n c a s h e d  
a s  p e r  ru le s  o f  th e  C o m p a n y .

N o tw ith s ta n d in g  a n y th in g  in  th is  p a rt, w h e re  in a n y  fin a n c ia l ye a r, d u r in g  th e  
te n u re  o f  th e  M a n a g in g  D ire c to r, th e  C o m p a n y  h a s  n o  p ro fits  o r  its  p ro f its  a re  
in a d e q u a te , it m a y  p a y  h im  re m u n e ra tio n  b y  w a y  o f  S a la ry  a n d  p e rq u is ite s  a s  
s p e c ifie d  a b o v e , s u b je c t to  th e  lim its  s e t o u t in S c h e d u le  X l l l  o f  th e  C o m p a n ie s  
A c t, 1 95 6  a n d  R u le s  m a d e  th e re  u nd e r,

7  . T o  c o n s id e r  a n d  if  th o u g h t f it ,  to  p a s s  w ith  o r  w ith o u t m o d ific a tio n (s ) , th e  fo llo w in g  
re s o lu tio n  a s  a  S p e c ia l R e s o lu t io n  :

“R E S O L V E D  T H A T  p u rs u a n t to  th e  p ro v is io n s  o f  S e c tio n  81 (1 A ) a n d  a ll o th e r  
a p p lic a b le  p ro v is io n , i f  any, o f  th e  C o m p a n ie s  A c t ,1 9 5 6  ( in c lu d in g  a n y  s ta tu to ry  
m o d if ic a tio n (s )  o r  re -e n a c tm e n t th e re o f, fo r  th e  t im e  b e in g  in  fo rc e )  a n d  in  
a c c o rd a n c e  w ith  e n a b lin g  p ro v is io n s  o f  th e  M e m o ra n d u m  a n d  A r t ic le s  o f  
A s s o c ia t io n  o f th e  C om p a n y , th e  L is tin g  A g re e m e n ts  e n te re d  in to  by  th e  C o m p a n y  
w ith  th e  S to c k  E x c h a n g e s  w h e re  th e  s e c u r it ie s  o f  th e  C o m p a n y  a re  lis te d  S nd in 
te rm s  o f  th e  p ro v is io n s  o f  G u id e lin e s  fo r  P re fe re n tia l Is s u e s  c o n ta in e d  in C h a p te r  
V II o f  th e  S e c u r it ie s  a n d  E x c h a n g e  B o a rd  o f  In d ia  IC D R  ( Is s u e  o f  C a p ita l a n d  
D is c lo s u re  R e q u ire m e n ts )  (A m e n d m e n t)  R e g u la tio n s , 2011  a n d  o th e r  a p p lic a b le  
p ro v is io n s  o f  S E B I in c lu d in g  a n y  a m e n d m e n t(s )  to  o r  re -e n a c tm e n t th e re o f a n d  
s u b je c t to  th e  a p p ro v a ls , c o n s e n ts , p e rm is s io n s  a n d  /  o r  s a n c tio n s , a s  m a y  be  
re q u ire d  fro m  a n y  a p p ro p r ia te  a u th o rity , in s t itu t io n  o r b o d y  (h e re in a fte r  c o lle c tiv e ly  
re fe rre d  to . a s  th e  “ th e  a p p ro p r ia te  a u th o r it ie s ” ) a n d  s u b je c t to  s u c h  te rm s , 
c o n d itio n s , a lte ra tio n s , c o rre c tio n s , c h a n g e s , v a r ia tio n s  a n d  /  o r  m o d ific a tio n s , if 
a n y  a s  m a y  b e  p re s c r ib e d  b y  a n y  o n e  o r  m o re  o r  a ll o f  th e m  in g ra n tin g  su ch  
a p p ro v a ls , c o n s e n ts , p e rm is s io n s  a n d  /  or. s a n c t io n s  (h e re in a fte r  re fe rre d  to  a s  
“th e  re q u is ite  a p p ro v a ls ” ) a n d  w h ic h  m a y  be  a g re e d  to  b y  th e  B o a rd  o f  D ire c to rs  
o f th e  C o m p a n y  (h e re in a f te r  re fe rre d  to  a s  “ th e  B o a rd ” , w h ic h  te rm  s h a ll b e  
d e e m e d  to  in c lu d e  a n y  c o m m itte e  d u ly  c o n s titu te d  by  th e  B o a rd  o r  a n y  C o m m itte e  
w h ic h  th e  B o a rd  m a y  h ave  c o n s t itu te d  o r  h e re a fte r  c o n s titu te , to  e x e rc is e  o n e  o r  
m o re  o f  its  p o w e rs  in c lu d in g  th e  p o w e rs  co n fe rre d  o n  th e  B o a rd  b'y th is  re s o lu tio n ), 
th e  c o n s e n t o f  th e  C o m p a n y  b e  a n d  is h e re b y  a c c o rd e d  to  th e  B o a rd  to  o ffe r, 
is s u e  a n d  a llo t 5 ,4 7 ,3 7 0  e q u ity  s h a re s  e f fa c e  v a lu e  o f  R s .1 0 /-  e a c h  fo r  ca sh  a t 
a  p r ic e  o f  R s . 4 3 .9 5  p e r  s h a re  ( in c lu d in g  p re m iu m  o f  R s . 3 3 .9 5  p e r  s h a re )



s u b je c t to  th e  p ric e  c o m p u te d  in  a c c o rd a n c e  w ith  S E B I ( IC D R ) (A m e n d m e n t)  
R e g u la tio n s , 2 01 1  to  M /S  G o w r i G o p a l H o s p ita ls  P v t. L t d . , o n e  o f  th e  p ro m o te rs  
o f  th e  C o m p a n y  o n  p re fe re n tia l b a s is  o n  s u c h  te rm s  a n d  c o n d it io n s  a s  m a y  b e  
d e te rm in e d  b y  th e  B o a rd  in its  a b s o lu te  d is c re tio n "

“ R E S O L V E D  F U R T H E R  T H A T  th e  “ R e le v a n t  D a te ” f o r  a b o v e  m e n t io n e d  
p re fe re n tia l is s u e  a s  p e r  S E B I ( IC D R ) (A m e n d m e n t)  R e g u la t io n s , 2011  fo r  th e  
d e te rm in a tio n  o f  a p p lic a b le  p r ic e  fo r  E q u ity  S h a re s  is  2 7 " ’ A u g u s t, 2011  b e in g  
th e  d a te  3 0  d a y s  p r io r  to  th e  d a te  o f  p a s s in g  o f  th is  re s o lu tio n .”

“R E S O L V E D  F U R T H E R  T H A T  th e  E q u ity  S h a re s  to  b e  is s u e d  a n d  a llo tte d  in 
te rm s  o f  th is  re s o lu tio n  sh a ll ra n k  p a r i p a s s u  in  a il re s p e c ts  w ith  th e  th e n  e x is t in g  
e q u ity  s h a re s  o f  th e  C o m p a n y  a n d  b e  lis te d  o n  s to c k  e x c h a n g e s  w h e re  th e  e q u ity  
s h a re s  o f  th e  C o m p a n y  a re  lis te d .”

“ R E S O L V E D  F U R T H E R  T H A T  fo r  th e  p u rp o s e  o f  g iv in g  e ffe c t to  th e  a b o v e , th e  
B o a rd  ( in c lu d in g  its  c o m m itte e )  b e  a n d  is  h e re b y ,a u th o r is e d  o n  b e h a lf  o f  th e  
C o m p a n y  to  ta k e  a ll a c tio n s  a n d  d o  a ll s u c h  a c ts , d e e d s , m a tte rs  a n d  th in g s  a s  it 
m ay, in  its  a b s o lu te  d is c re tio n , d e e m  n e c e s s a ry , d e s ira b le  o r  e x p e d ie n t fo r  th e  
is s u e  o r  a llo tm e n t o f  a fo re s a id  S e c u r it ie s  a n d  lis t in g  th e re o f  w ith  th e  S to c k  
E x c h a n g e s  a s  a p p ro p r ia te  a n d  to  re s o lv e  a n d  s e tt le  a ll  q u e s t io n s  a n d  m a tte rs  
th a t m a y  a r is e  in th e  p ro p o s e d  issue , o ffe r  a n d  a llo tm e n t o f  th e  se c u r it ie s , u tiiiza tio n  
o f  th e  is s u e  p ro c e e d s  a n d  to  d o  a ll a c ts , d e e d s , m a tte rs  a n d  th in g s  in  c o n n e c tio n  
th e re w ith  a n d  in c id e n ta l th e re to  a s  th e  B o a rd , in  its  a b s o lu te  d is c re tio n , m a y  
d e e m  n e c e s s a ry , e x p e d ie n t, p ro p e r  o r  d e s ira b le  a n d  to  s e tt le  a ll q u e s t io n s , 
d if f ic u lt ie s  o r  d o u b ts  th a t m a y  a r is e  in  th is  re g a rd  fo r  th e  p u rp o s e  o f  g iv in g  e ffe c t 
to  th is  re s o lu tio n  in  th e  in te re s t o f  th e  c o m p a n y  a t  a n y  s ta g e  w ith o u t re q u ir in g  th e  
B o a rd  to  s e e k  a n y  fu r th e r  c o n s e n t o r  a p p ro v a l o f  th e  M e m b e rs .”

“R E S O L V E D  F U R T H E R  T H A T  th e  B o a rd  b e  a n d  is  h e re b y  a u th o r iz e d  to  d e le g a te  
a ll o r  a n y  o f  th e  p o w e rs  h e re in  c o n fe rre d  to  a n y  C o m m iite e  o f  D ire c to rs  o r  a n y  
o th e r  D ire c to r(s )  o r  th e  C o m p a n y  S e c re ta ry  o r  e x e c u t iv e (s )  /  o ff ic e r(s )  o f  thsr 
C o m p a n y  to  d o  a ll s u c h  a c ts , d e e d s , m a tte rs  a n d  th in g s  a n d  a ls o  to  e x e c u te  
s u c h  d o c u m e n ts , w r it in g s  e tc ., a s  m a y  b e  n e c e s s a ry  to  g iv e  e f fe c t  to  th e  
a fo re s a id  re s o lu t io n ” .

8 . In c r e a s e  in  A u th o r is e d  S h a re  C a p ita l

a )  To c o n s id e r  a n d  if  th o u g h t fit, to  p a s s , w ith  o r  w ith o u t m o d if ic a tio n  (s ), th e  
fo llo w in g  re s o lu tio n  a s  a n  O r d in a r y  R e s o lu t io n .

“ R E S O L V E D  th a t  p u rs u a n t to  S e c t io n  9 4  (1 )  (a )  a n d  o th e r  a p p lic a b le  
p ro v is io n s , i f  any , o f  th e  C o m p a n ie s  A c t, 1 9 5 6 ,  th e  A u th o r is e d  S ha |;p  C a p ita l 
o f  th e  C o m p a n y  b e  a n d  is  h e re b y  in c re a s e d  fro m  th e  e x is t in g  R s .1 2 ,0 0 ,0 0 ,0 0 0  
(R u p e e s  T w e lve  C ro re s  O n ly )  d iv id e d  in to  1 ,2 0 ,0 0 ,0 0 0  (O n e  C ro re  T w e n ty  
L a k h s  o n ly )  o f  E q u ity  S h a re s  o f  R s .1 0  (R u p e e s  T e n  O n ly )  e a c h  to  
R s .1 4 ,0 0 ,0 0 ,0 0 0  (R u p e e s  F o u r te e n  C ro re s  O n ly )  d iv id e d  in to  1 ,4 0 ,0 0 ,0 0 0  
(O n e  C ro re  F o r ty  L a k h s  o n ly )  E q u ity  S h a re s  o f  R s .1 0  (R u p e e s  Ten O n ly ) 
e a c h , ra n k in g  p a r i p a s s u  w ith  th e  e x is t in g  E q u ity  S h a re s  o f  th e  C om p a n y .”



9 . A l te r a t io n  o f  C a p i ta l  C la u s e  o f  M e m o r a n d u m  o f  A s s o c ia t fo n

To c o n s id e r  a n d  i f  th o u g h t f it ,  to  p a s s , w ith  o r  w ith o u t m o d if ic a tio n  (s ), th e  
fo llo w in g  re s o lu tio n  a s  a n  O r d in a r y  R e s o lu t io n .

“ R E S O L V E D  th a t p u rs u a n t to  S e c tio n  16  a n d  o th e r  a p p lic a b le  p ro v is io n s , if 
any , o f  th e  C o m p a n ie s  A c t, 1 9 5 6 , th e  e x is t in g  C la u s e  V  (a ) o f  th e  M e m o ra n d u m  
o f  A s s o c ia t io n  o f  th e  C o m p a n y , b e  a lte re d  b y  s u b s t itu t in g  th e  fo llo w in g  n e w  
C la u s e  V  (a ), n a m e ly :

V. ( a )  T h e  A u th o r is e d  S h a re  C a p ita l o f  th e  C o m p a n y  is  R s , 1 4 ,0 0 ,0 0 ,0 0 0  
(R u p e e s  F o u rte e n  C ro re s  o n ly )  d iv id e d  in to  1 ,4 0 ,0 0 ,0 0 0  (O n e  c ro re  F o rty  
L a k h s  o n ly )  E q u ity  S h a re s  o f  R s .1 0  (R u p e e s  Ten o n ly )  e a c h  w ith  p o w e r 
to  in c re a s e  o r  re d u c e  th e  s a m e  in a c c o rd a n c e  w ith  th e  re le v a n t p ro v is io n s  
o f  th e  C o m p a n ie s  A c t, 1956 .”

1 0 . A l te r a t io n  o f  A r t i c le s  o f  A s s o c ia t io n

• To c o n s id e r  a n d  if  th o u g h t fit, to  pass , w ith  o r  w ith o u t m o d ific a tio n  (s ), th e  fo llo w in g  
re s o lu tio n  a s  S p e c ia l  R e s o lu t io n .

“ R E S O L V E D  th a t p u rs u a n t to  S e c tio n  31 a n d  o th e r  a p p lic a b le  p ro v is io n s , i f  any, 
o f  th e  C o m p a n ie s  A c t, 1 9 5 6  a n d  th e  A r t ic le s  o f  A s s o c ia t io n  o f  th e  C o m p a n y , th e  
e x is t in g  A r t ic le  7  o f  th e  A r t ic le s  o f  A s s o c ia t io n  o f  th e  C o m p a n y , b e  a lte re d  b y  
s u b s t itu tin g  th e  fo llo w in g  n e w  A r t ic le  7 , n a m e ly :

7. T h e  A u th o r iz e d  S h a re  C a p ita l o f  th e  C o m p a n y  is  R s .1 4 ,0 0 ,0 0 ,0 0 0  (R u p e e s  
F o u r te e n  C ro re s  O n ly )  d iv id e d  in to  1 ,4 0 ,0 0 ,0 0 0  (O n e  C ro re  F o r ty  L a k h s  
o n ly )  E q u ity  S h a re s  o f  R s .1 0  (R u p e e s  Ten  O n ly ) e a c h  w ith  r ig h ts , p r iv ile g e s  
a n d  c o n d it io n s  a tta c h e d  th e re to  a s  a re  p ro v id e d  b y  th e  re g u la tio n s  o f  th e  
C o m p a n y  fo r  th e  t im e  b e in g  w ith  p o w e r to  in c re a s e  o r  re d u c e  th e  C a p ita l fo r  
th e  t im e  b e in g  in to  s e v e ra l c la s s e s  a s  a tta c h e d  th e re to  re s p e c t iv e ly  s u b je c t 
to  th e  la w s  fo r  th e  t im e  b e in g  in fo rc e , s u c h  r ig h ts , p r iv ile g e s  o r  c o n d it io n s  a s  
m a y  b e  d e te rm in e d  b y  o r  in  a c c o rd a n c e  w ith  th e  re g u la tio n s  o f  th e  C o m p a n y  
a n d  to  va ry , m od ify , a b ro g a te  a n y  s u c h  r ig h t, p r iv ile g e s  o r  c o n d it io n s  in  s u c h  
m a n n e r  a s  m a y  fo r  th e  t im e  b e in g  b e  p ro v id e d  b y  th e  re g u la tio n s  o f  th e  
C o m p a n y .

B y  O rd e r  o f  th e  B o a rd  

S d /-
P la c e  ; K u rn o o l (V. S u re k h a )
D a te  ; 2 7 .0 8 .2 0 1 1  C o m p a n y  S e c re ta ry



N O T E S  :

1. A  M e m b e r  e n t it le d  to  a tte n d  a n d  v o te  a t  a  m e e t in g  is  e n t it le d  to  a p p o in t o n e  o r  
m o re  P ro x ie s  to  a tte n d  a n d  v o le  o n  a  p o ll o n  h is  b e h a lf a n d  s u c h  p ro x y  n e e d  n o t 
b e  a  M e m b e r o f  th e  C o m p a n y . A  P ro x y  F o rm  is  e n c lo s e d . P ro x y  F o rm  in  o rd e r  to  
be  e ffe c tiv e , d u ly  c o m p le te d , m u s t b e  re c e iv e d  b y  th e  C o m p a n y  a t th e  R e g is te re d  
O ffic e  n o t le s s  th a n  4 8  h o u rs  b e fo re  th e  t im e  f ix e d  fo r  th e  M e e tin g .

2 .  E x p la n a to ry  S ta te m e n t a s  re q u ire d  u n d e r  S e c tio n  1 7 3 (2 ) o f  th e  C o m p a n ie s  A c t, 
1 9 5 6  is  a n n e x e d  h e re to .

3 . M e m b e rs  a re  re q u e s te d  to  b r in g  w ith  th e m  th e  A tte n d a n c e  s lip  s e n t w ith  th e  
A n n u a l R e p o rt d u ly  c o m p le te d  a n d  s ig n e d  a n d  h a n d  it o v e r  a t  th e  e n tra n c e .

4 . P u rs u a n t to  S e c .1 5 4  o f  th e  C o m p a n ie s  A c t, 1 95 6  a n d  C la u s e  16 o f  th e  L is t in g  
A g re e m e n t, th e  R e g is te r  o f  M e m b e rs  a n d  S h a re  T ra n s fe r B o o k s  o f  th e  C o m p a n y  
w ill re m a in  c lo s e d  fo r  5  d a y s  i.e . f ro m  2 2 .0 9 .2 0 1 1  to  2 6 .0 9 .2 0 1 1  (b o th  d a y s  
in c lu s iv e )

5. N o n -re s id e n t In d ia n  S h a re h o ld e rs  a re  re q u e s te d  to  in fo rm  u s  im m e d ia te ly  ;

a )  th e  c h a n g e  in  R e s id e n tia l s ta tu s  o n  re tu rn  to  In d ia  fo r  p e rm a n e n t s e tt le m e n t

b ) th e  p a r t ic u la rs  o f  B a n k  N R E  A c c o u n t, i f  n o t fu rn is h e d  e a rlie r.

R e q u e s t  t o  t h e  M e m b e rs :

1. Q u e r ie s , i f  any, o n  A n n u a l A c c o u n ts  m a y  p le a s e  b e  fo rw a rd e d  to  th e  R e g is te re d  
O ff ic e  o f  th e  C o m p a n y  a tle a s t 7  d a y s  b e fo re  th e  d a te  o f  th e  A n n u a l G e n e ra l 
M e e t in g  to  e n a b le  u s  to  p re p a re  th e  a n s w e rs  w e ll in  a d v a n c e .

2 . M e m b e rs  a re  re q u e s te d  to  q u o te  F o lio  N u m b e r /C lie n t  ID  N o . in  a ll  fu tu re  
c o rre s p o n d e n c e .

3 . S h a re h o ld e rs  a re  re q u e s te d  to  fu rn is h  th e ir  E -m a il Id s  to  th e  C om p a n y .

E X P L A N A T O R Y  S T A T E M E N T
(P u rs u a n t to  S e c tio n  1 73  (2 ) o f  th e  C o m p a n ie s  A c t, 1 9 5 6 )

t te m  N o . 6.

In  th e  f i r s t  A n n u a l G e n e ra l M e e tin g  o f  th e  c o m p a n y  h e ld  o n  2 7 /0 9 /2 0 0 6 , th e  m e m b e rs  
h a d  a p p ro v e d  th e  a p p o in tm e n t o f  M r. T .G , B h a ra th , a s  C h a irm a n  &  M a n a g in g  D ire c to r  
o f  th e  C o m p a n y  fo r  a  p e r io d  o f  5  y e a rs  fro m  2 5 .0 7 .2 0 0 6  to  2 4 .0 7 .2 0 1 1 . R e m u n e ra tio n  
C o m m itte e  in  its  m e e t in g  h e ld  o n  2 5 .0 7 .2 0 1 1  a n d  B o a rd  in  its  m e e t in g  h e ld  o n
2 5 .0 7 .2 0 1 1  h a v e  c o n s id e re d  th e  re a p p o in tm e n t o f  M r. T .G . B h a ra th  a s  C h a irm a n  &  
M a n a g in g  D ire c to r  o f  th e  C o m p a n y  fo r  a  fu r th e r  p e r io d  o f  5  y e a rs  fro m  2 5 .0 7 .2 0 1 1  
to  2 4 .0 7 .2 0 1 6  s u b je c t to  th e  a p p ro v a l o f  m e m b e rs .

In  a c c o rd a n c e  w ith  th e  A r t ic le s  o f/A s s o c ia tio n  o f  th e  C o m p a n y , th e  M a n a g in g  D ire c to r  
w ill n o t b e  l ia b le  to  re tire  b y  ro ta tio n .

T h e  te rm s  a s  s e t o u t in th e  re s o lu tio n  m a y  b e  tre a te d  a s  a n  a b s tra c t o f  th e  d ra ft 
a g re e m e n t b e tw e e n  th e  C o m p a n y  a n d  M r. T .G . B h a ra th  p u rs u a n t to  S e c tio n  3 0 2  o f  
th e  C o m p a n ie s  A c t, 1 9 5 6 ._____________________________________________________________



N o n e  o f  th e  D ire c to rs  o f  th e  c o m p a n y  o th e r  th a n  M r. T .G . B h a ra th  m a y  b e  d e e m e d  
to  b e  c o n c e rn e d  o r  in te re s te d  in  p a s s in g  o f  th is  re s o lu tio n .

Y o u r D ire c to rs  c o m m e n d  th e  re s o lu tio n  a s  s e t o u t in ite m  N o . 6  in  th e  n o tic e  fo r  y o u r  
a p p r o v a l .

I te m  N o  7.

In  p u rs u a n c e  to  th e  d is c lo s u re  n o rm s  a s  c o n ta in e d  u n d e r  R e g u la tio n  7 3  o f  S E B I 
( Is s u e  o f  C a p ita l a n d  D is c lo s u re  R e q u ire m e n ts )(A m e n d m e n t)  R e g u la t io n s , 2 0 1 1 , 
th e  fo llo w in g  d is c lo s u re s  w e re  m a d e  fo r  th e  p u rp o s e  o f  p a s s in g  o f  th e  s a id  S p e c ia l 
R e s o lu tio n  b y  th e  s h a re h o ld e rs  a t  th e  e n s u in g  A n n u a l G e 'ne ra l M e e tin g .

O B J E C T S  O F  T H E  P R E F E R E N T IA L  IS S U E  :

(I)  Y o u r C o m p a n y  h a s  d e c id e d  to  s e t  u p  10  M W s  c a p a c ity  T h e rm a l P o w e r u n it a t 
G o n d ip a r la , K u rn o o l, A n d h ra  P ra d e s h . T h e  p ro c e e d s  o f  th is  is s u e  is  b e in g  u tilize d  
fo r  p a r t f in a n c in g  th e  C a p ita l E x p e n d itu re  o n  th e rm a l p o w e r p ro je c t, b a la n c in g  
e q u ip m e n t, a u g m e n tin g  w o rk in g  c a p ita l re q u ire m e n ts . .

( II)  P r o p o s a l o f  th e  P r o m o te rs  t o  s u b s c r ib e  :

T h e  p re fe re n tia l is s u e  o f  e q u ity  s h a re s  w o u ld  b e  m a d e  to  M /S  G o w ri G o p a l 
H o s p ita ls  P v t L td  , o n e  o f  th e  p ro m o te rs  o f  th e  C o m p a n y  w h ic h  h a ve  g iv e n  
u n d e r ta k in g  to  s u b s c r ib e  to  th e  p re fe re n tia l is s u e  v id e  th e ir  u n d e r ta k in g  le t te r  d t. 
2 6 .0 8 .2 0 1 1 .

( i i i ) T h e  S h a r e h o ld i n g  P a t t e r n  o f  t h e  C o m p a n y  b e f o r e  a n d  a f t e r  t h e  
p r e fe r e n t ia l  is s u e  Is  a s  u n d e r :

C a te g o ry
P re - is s u e P o s t- is s u e

No.of Shares % of Holding No.of Shares % of Holding

P r o m o te rs  G r o u p

In d iv id u a ls 1 0 0 7 7 9 4 9.21 1 0 0 7 7 9 4 8 .7 7

B o d ie s  C o rp o ra te 4 2 5 3 6 0 9 3 8 .8 5 4 8 0 0 9 7 9 4 1 .7 7

S u b - to ta l-  P r o m o te r  

g r o u p 5 2 6 1 4 0 3 4 8 .0 6 5 8 0 8 7 7 3 5 0 .5 3

N o n -P ro m o te rs -

M u tu a l F u n d s  /  U T I 1 8 9 5 0 .0 2 1 89 5 0 .0 2

N R Is 9 8 4 1 4 5 8 .9 9 9 8 4 1 4 5 8 .5 6

B o d ie s  C o rp o ra te 8 3 2 9 2 1 7.61 8 3 2 9 2 1 7 .2 5

F in a n c ia l In s titu tio n s 3 7 8 1 0 0 .3 5 3 7 8 1 0 0 .3 3

G e n e ra l P u b lic /O th e rs 3 8 2 9 2 8 7 3 4 .9 8 3 8 2 9 2 8 7 3 3 .31

S u b - to ta l-  P u b lic 5 6 8 6 0 5 8 5 1 .9 4 5 6 8 6 0 5 8 4 9 .4 7

T o ta l 1 0 9 4 7 4 6 1 1 0 0 .0 0 1 1 4 9 4 8 3 1 1 0 0 .0 0



( iv )  P ro p o s e d  t im e  w ith in  w h ic h  th e  p re fe re n t ia l a l lo tm e n t  s h a l l  b e  c o m p le te d  :

T h e  a llo tm e n t o f  e q u ity  s h a re s  w o u ld  b e  c o m p le te d  w ith in  th e  t im e  p re s c r ib e d  
u n d e r  th e  S E B I ( is s u e  o f  C a p ita l a n d  D is c lo s u re  R e q u ire m e n ts )(A m e n d m e n t)  
R e g u la t io n s , 2 01 1  i.e ., w ith in  15  d a y s  o f  th e  s h a re h o ld e rs  a p p ro v a l fo r  th e  
p re fe re n tia l is s u e  o r  s a n c t io n  o f  re q u ire d  a p p ro v a ls  fro m  th e  S to c k  E x c h a n g e s , 
S E B I a n d  o th e r  re la te d  a u th o r it ie s .

( v )  T h e  i d e n t i t y  o f  t h e  p r o p o s e d  a l l o t t e e s  a n d  t h e  p e r c e n ta g e  o f  p o s t  
p re fe re n t ia l  is s u e  c a p i ta l ,  c h a n g e  in  c o n t r o l  c o n s e q u e n t  t o  th e  is s u e  :

Id e n tity  o f  th e  p ro p o s e d  a llo tte e s  :

O n  a c c o u n t o f  p ro p o s e d  p re fe re n tia l is s u e  a n d  a llo tm e n t o f  5 ,4 7 ,3 7 0  E q u ity  
S h a re s  a t R s .4 3 .9 5  p e r  s h a re  ( in c lu d in g  p re m iu m  o f  R s .3 3 .9 5  p e r  s h a re ) o f  th e  
c o m p a n y  to  th e  s a id  P ro m o te r  a s  s e t o u t in th e  re s o lu tio n , th e  s h a re h o ld in g  o f  
th e  a c q u ire r  w o u ld  in c re a s e  fro m  2 ,4 0 ,3 7 4  E q u ity  S h a re s  to  7 ,8 7 ,7 4 4  E q u ity  
s h a re s  c o m p r is in g  2 .2 0 %  to  6 .8 5 %  a n d  th a t  o f  th e  to ta l P ro m o te rs ’ G ro u p  
h o ld in g  w ill in c re a s e  fro m  5 2 ,6 1 ,4 0 3  to  5 8 ,0 8 ,7 7 3  E q u ity  s h a re s  c o m p r is in g  o f 
4 8 .0 6  %  to  5 0 .5 3  % .

F u r th e r  Id e n tity  o f  th e  p ro p o s e d  a llo tte e  a re  fu rn is h in g  h e re u n d e r.

1 ) M /s  G o w ri G o p a l H o s p ita ls  P v t L td  in c o rp o ra te d  u n d e r  th e  C o m p a n ie s  
A c t, 1 9 5 6  h a v in g  its  R e g is te re d  .O ffic e  a t C -4 , In d u s tr ia l/A re a , S a n a th  N ag a r, 
H y d e ra b a d  -  5 0 0  0 1 8  . T h e  C o m p a n y  m a in  a c tiv ity  is  in th e  f ie ld  o f  H e a lth  c a re .

T h e  p ro p o s e d  a c q u is it io n  o f  s h a re s  b y  th e  a c q u ire rs  w o u ld  n o t re s u lt in  c h a n g e s  
in  c o n tro l a n d  m a n a g e m e n t o f  th e  ta rg e t c o m p a n y .

( v i)  U n d e r ta k in g  t o  R e c o m p u te  th e  Is s u e  P r ic e  ;

T h e  B o a rd  o f  D ire c to rs  o f  th e  T a rg e t C o m p a n y  h a d  re c o m m e n d e d  th e  P re fe re n tia l 
Is s u e  o f  e q u ity  s h a re s  u n d e r  se c tio n -8 1  (1 A )  o f  th e  C o m p a n ie s  A c t, 1 9 5 6  to  s e e k  
th e  a p p ro v a l o f  th e  s h a re h o ld e rs  b y  m e a n s  o f  a  S p e c ia l R e s o lu tio n  a t  th e ir  e n s u in g  
A n n u a l G e n e ra l M e e tin g  fo r  th e  p ro p o s e d  a llo tm e n t o f  5 ,4 7 ,3 7 0  E q u ity  S h a re s  
o f  th e  ta rg e t c o m p a n y  a t a  p r ic e  w o rk e d  o u t  a s  p e r  th e  S e c u r it ie s  a n d  E x c h a n g e  
B o a rd  o f  In d ia  ( Is s u e  o f  C a p ita l a n d  D is c lo s u re  R e q u ire m e n ts )  (A m e n d m e n t)  
R egu latiovks, 2 0 1 1 . to  to e  e v e n t w h e re  i t  is  re q u ire d  to  d o  s o  to  te rm s  o t  to e  S E B i 
( IC D R ) (A m e n d m e n t) R e g u la tio n s , 2 0 1 1 , th e  c o m p a n y  h a s  u n d e r ta k e n  th a t th e  
is s u e  p r ic e  w o u ld  b e  re c o m p u te d  fo r  th e  p ro p o s e d  p re fe re n tia l is su e .

v i i )  U n d e r ta k in g  t o  p a y  th e  a m o u n t  d u e  o n  r e c o m p u ta t io n  o f  p r i c e ;

A n  U n d e r ta k in g  w a s  e x e c u te d  b y  th e  P ro m o te r  to  th e  e ffe c t th a t i f  th e  a m o u n t 
p a y a b le  o n  a c c o u n t o f  th e  re -c o m p u ta tio n  o f  p r ic e  o f  th e  p re fe re n tia l is s u e  w a s  
n o t p a id  in  t im e  a s  s tip u la te d  in  th e  S E B I ( IC D R )(A m e n d m e n t)  R e g u la tio n s , 
2011  th e  e q u ity  s h a re s  a llo tte d  to  th e  s a id  P ro m o te rs  s h a ll c o n t in u e  to  b e  locke d  
in  till th e  t im e  s u c h  a m o u n t w a s  p a id  b y  th e  P ro m o te rs .

( v i i i )  C e r t i f ic a te  o f  S u t u t o r y  A u d it o r s  ;

T h e  C e r t if ic a te  fro m  M /s . S  T  M o h ite  &  C o ., C h a r te re d  A c c o u n ta n ts , S ta tu to ry  
A u d ito rs  o f  th e  C o m p a n y  a s  to  p r ic in g  o f  th e  is s u e  a n d  th a t th is  p re fe re n tia l is s u e  i 
o f  s h a re s  is b e in g  m a d e  in a c c o rd a n c e  w ith  th e  re q u ire m e n ts  o f  S E B I (Is s u e  o f  I

.   J
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C a p ita l a n d  D is c lo s u re  R e q u ire m e n t)  (A m e n d m e n t)  R e g u la tio n s , 2011  w ill b e  
a v a ila b le  fo r  in s p e c tio n  a t th e  R e g is te re d  O ffic e  o f  th e  C o m p a n y  d u r in g  11 A .M  
to  1 .0 0  P.M o n  a ll w o rk in g  d a y s  u p  to  th e  d a te  o f  A n n u a l G e n e ra l M e e tin g  a n d  w ill 
b e  p la c e d  b e fo re  th e  s h a re h o ld e rs  a t th e  A n n u a l G e n e ra l M e e tin g .

( ix )  P r ic in g  o f  E q u it y  S h a re s  ;

T h e  is s u e  p r ic e  o f  R s .4 3 .9 5  ( in c lu d in g  p re m iu m  o f  R s .3 3 .9 5 ) p e r  e q u ity  s h a re  
is  de te nm in ed  a s  p e r  th e  g u id e lin e s  o f  p re fe re n tia l is s u e  fra m e d  u n d e r  S E B l( IC D R ) 
(A m e n d m e n t)  R e g u la tio n s , 2 0 1 1 .

(x )  L o c k - in  p e r io d  o f  s h a r e s  :

In  a c c o rd a n c e  w ith  th e  S E B I ( IC D R ) (A m e n d m e n t)  R e g u la tio n s , 2 0 1 1 , th e  n e w  
E q u ity  S h a re s  to  b e  a llo tte d  o n  p re fe re n tia l b a s is  to  o n e  o f  th e  P ro m o te rs  v iz ., 
M /s . G o w ri G o p a l H o s p ita ls  P v t L td ., s h a ll b e  s u b je c t to  a  lo c k  in p e r io d  o f  th re e  
y e a rs  fro m  th e  d a te  o f  th e  a llo tm e n t by  th e  B o a rd .

M r. T .G . B h a ra th , C M D  is  d e e m e d  to  b e  in te re s te d  in th e  s a id  re s o lu tio n  a s  
s u b s ta n t ia l s h a re s  in  th e  a llo tte e  C o m p a n y  a re  h e ld  th ro u g h  h is  fa m ily  m e m b e rs . 
E x c e p t th e  a b o v e  n o n e  o f  th e  D ire c to rs  is in te re s te d  o r  c o n c e rn e d  in th e  re so fu tion .

Y o u r D ire c to rs  re c o rn m e n d  th e  re s o lu tio n  fo r  a p p ro v a l o f  th e  s h a re h o ld e rs  in 
p u rs u a n c e  to  S e c tio n  81 (1 A ) o f  th e  C o m p a n ie s  A c t, 1956 .

IT E M N o .  8 , 9  & 1 0

T h e  p re s e n t A u th o r is e d  S h a re  C a p ita l o f  th e  C o m p a n y  is  R s .1 2 ,0 0 ,0 0 ,0 0 0  d iv id e d  
in to  1 ,2 0 ,0 0 ,0 0 0  E q u ity  S h a re s  o f  R s .1 0  e a c h . T h e  p re s e n t is s u e d  S h a re  C a p ita l o f  
th e  C o m p a n y  is  1 0 ,9 4 ,7 4 ,6 1 0  d iv id e d  in to  1 ,0 9 ,4 7 ,46 1  E q u ity  S h a re s  o f  R s .1 0  e a c h . 
T h e  C o m p a n y  p ro p o s e s  to  in c re a s e  its  A u th o r is e d  S h a re  C a p ita l to  R s . 1 4 ,0 0 ,0 0 ,0 0 0  
d iv id e d  in to  1 ,4 0 ,0 0 ,0 0 0  E q u ity  S h a re s  o f  R s .1 0  e a c h .

A s  a  c o n s e q u e n c e  o f  th e  a b o v e , it is  n e c e s s a ry  to  a lte r  th e  C a p ita l C la u s e  o f  th e  
M e m o ra n d u m  a n d  A r t ic le s  o f  A s s o c ia t io n  o f  th e  C o m p a n y . A s  p e r  th e  p ro v is io n s  o f 
S e c tio n  9 4 , 1 6  a n d  31 o f  th e  C o m p a n ie s  A c t, 1 9 5 6 , th e  in c re a s e  in th e  A u th o r is e d  
S h a re  C a p ita l a n d  a lte ra t io n  o f  M e m o ra n d u m  a n d  A r t ic le s  o f  A s s o c ia t io n  o f  th e  
J ^ m p a n y  re q u ire  th e  c o n s e n t o f  th e  s h a re h o ld e rs  a t th e  G e n e ra l M e e tin g .

N o h e  o f  th e  D ire c to rs  o f  th e  C o m p a n y  is, in a n y  w ay, c o n c e rn e d  o r  in te re s te d  in th e  
s ^ id  re s o lu tio n s . T h e  B o a rd  c o m m e n d s  th e  p a s s in g  o f  th e  re s o lu tio n s  a s  s e t o u t a t 
ite m  N o. 8 , 9  &  10  .

T h e  M e m o ra n d u m  a n d  A r t ic le s  o f  A s s o c ia t io n  o f  th e  C o m p a n y  to g e th e r  w ith  th e  
p ro p o s e d  a m e n d m e n ts  a re  a v a ila b le  fo r  in s p e c tio n  b y  th e  m e m b e rs  a t th e  R e g is te re d  
O ff ic e  o f  th e  C o m p a n y  o n  a n y  w o rk in g  d a y  b e tw e e n  1 1 .0 0  A .M . a n d  1 .0 0  R M . p r io r  
to  th e  d a te  o f  th e  M e e tin g .

B y  O rd e r  o f  th e  B o a rd  

S d /-
P la c e  ; K u rn o o l (V. S u re k h a )
D a te  : 2 7 .0 8 .2 0 1 1  C o m p a n y  S e c re ta ry



D e ta i ls  o f  D ir e c to r s  s e e k in g  a p p o in tm e n t / r e -a p p o in tm e n t  a t  th e  
f o r th c o m in g  A n n u a l  G e n e ra l M e e t in g  

( P u r s u a n t  t o  C la u s e  4 9  o f  t h e  L is t in g  A g re e m e n t)

N am e of the Director T  G  B harath P T  R eddy D r. A .H . P ra v e e n

Date of Birth 05 /08 /1976 0 1-04 -1938 3 0 -04 -1975

Date of appointment 25 /07/2006 2 7-11 -2006 30-04 -2009

Expertise in specific 
functional areas

More than 10 years 
experience in 
Marketing, Finance & 
general adminstration

M ore than 40  
years rich 
experience in 
chemical plants

Nearly 4  years 
experience in 
corporate sector

Qualifications B.Com., M .B .A (UK) B.Tech.(Hon’s) 
(Chemical Engg.)

M .D .S

Shareholdings in the 
Com pany

2 ,1 ^ 2 8 3 NIL NIL

Directorship in other 
Public Ltd 
Com panies

.  S R H H L  
Industries Ltd

•  S ree Maruthi 
Agrotech Ltd

•  A  P  G as Power 
Corporation Ltd

NIL , N IL

Membership in 
Committees in other 
Public Ltd, 
Com panies

.  S R H H L Industries 
Ltd
Investors
Grievance
Com mittee

NIL NIL



S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  

D IR E C T O R S ' R E P O R T

To
T h e  M e m b e rs

Y o u r D ire c to rs  h a v e  p le a s u re  in p re s e n tin g  th e  S ix th  A n n u a l R e p o r t a n d  th e  A u d ite d  
A c c o u n ts  o f  th e  C o m p a n y  fo r  th e  y e a r  e n d e d  3 1 "  M a rc h , 2 0 1 1 .

F in a n c ia l  R e s u lts :  ( R s . in  la k h s  )

P a r i t u c u la r s  2 0 1 0 - 2 0 1 1  2 0 0 9 - 2 0 1 0

P ro fit  b e fo re  In te re s t, D e p re c ia t io n  a n d  Tax 
L e s s  : In te re s t

D e p re c ia t io n  
L o s s  o n  s a le  o f  A s s e t /  L o s s  d u e  to  f lo o d s  
P re lim in a ry  E x p e n s e s  w r it te n  o ff  
P r io r  p e r io d  a d ju s tm e n ts  
P ro fit  b e fo re  Tax 
P ro v is io n  fo r  T a xa tio n  
P ro fit a f te r  Tax
A d d : B a la n c e  b ro u g h t fo rw a rd  fro m  p re v io u s , y e a r
P ro fit a v a ila b le  fo r  a p p ro p r ia tio n
In te r im  D iv id e n d  a n d  D iv id e n d  Tax
T ra n s fe r  to  R e s e rv e  F u n d
B a la n c e  c a rr ie d  fo rw a rd  to  n e x t y e a r

4 1 6 0 .7 9 3 8 7 6 .6 3
8 9 3 .3 2 8 8 4 .8 7

1 0 9 6 .7 5 9 4 3 .3 6
2 1 8 .9 7 9 .8 3

2 .9 8 2 .9 8
9 .2 7 5 9 .8 3

1 9 3 9 .5 0 1 9 7 5 .7 6
(1 3 6 .6 5 ) 163 2 .5 1
2 0 7 6 .1 5 3 4 3 .2 5
3 1 3 8 .0 8 2 7 9 4 .8 4
5 2 1 4 .2 3 3 1 3 8 .0 8

1 9 1 .6 8 0 .0 0
5 1 .8 5 0 .0 0

4 9 7 0 .7 0 3 1 3 8 .0 8

O p e r a t io n s :

D u r in g  th e  y e a r  th e  C o m p a n y  a c h ie v e d  a  tu rn o v e r  o f  R s .2 1 1 7 1  la k h s  a g a in s t 
p re v io u s  y e a r  tu rn o v e r  o f  R s. 1 7 4 3 2  la k h s . T h e  p ro je c t re la t in g  to  e x p a n s io n  o f  
C a lc iu m  H y p o  c h lo r ite  P la n t is  u n d e r  p ro c e s s  a n d  e x p e c te d  to  b e  c o m p le te d  b y  
M a rc h , 2 0 1 2 . T h e  m a n u fa c tu r in g  u n it o f  H D P E  d ru m s  is  c o m m e n c e d .

D iv id e n d :

Y o u r D ire c to rs  a re  p le a s e d  to  in fo rm  th a t  fo r  th e  f ir s t  t im e , a n  in te r im  d iv id e n d  @  
15%  o n  P a id  u p  E q u ity  S h a re  C a p ita l (R s .1 .5 0  p e r  s h a re )  fo r  n in e  m o n th s  p e rio d  
e n d in g  3 1 .1 2 .2 0 1 0  h a d  b e e n  d e c la re d  in  th e  B o a rd  M e e tin g  h e ld  o n  1 6 .0 3 .20 1 1  a n d  
p a id  th e  s a m e  o n  1 1 .0 4 .2 0 1 1  to  its  S h a re h o ld e rs . C o n s id e r in g  th e  m a rg in s  to  b e  
in d u c te d  b y  th e  C o m p a n y  fo r  c a p ita l e x p e n d itu re  o n  th e rm a l p o w e r p ro je c t, o th e r  
c a p ita l e x p e n d itu re , y o u r  B o a rd  o f  D ire c to rs  c o n firm  in te r im  d iv id e n d  a s  f in a l d iv id e n d . 

R is k  M a n a g e m e n t :

A ll a s s e ts  o f  th e  C o m p a n y  a n d  o th e r  p o te n t ia l r is k s  h a v e  b e e n  a d e q u a te ly  in s u re d . 

F ix e d  D e p o s i ts :

T h e  C o m p a n y  h a s  n o t a c c e p te d  a n y  F ix e d  D e p o s its  a n d  a s  s u c h , n o  a m o u n t o n  
a c c o u n t o f  p r in c ip a l o r  in te re s t o n  p u b lic  d e p o s its  w a s  o u ts ta n d in g  a s  o n  th e  d a te  o f  
th e  B a la n c e  S h e e t .



^  —

P r e fe r e n t ia l  a l lo tm e n t  o f  s h a r e s  :

D u r in g  th e  y e a r  th e re  is a n  in c re a s e  o f  R s .4 9 ,6 2 ,9 8 0  in  p a id  u p  E q u ity  S h a re  
C a p ita i o f  th e  C o m p a n y . T h e  C o m p a n y  h a d  a llo tte d  4 ,9 6 ,2 9 8  E q u ity  s h a re s  to  o n e  
o f  th e  p ro m o te rs  o f  th e  C o m p a n y  a s  p e r  a p p ro v a ls  b y  th e  m e m b e rs  a n d  S to c k  
E x c h a n g e s .  T h e s e  s h a r e s  w e re  l is te d  o n  B o m b a y  S to c k  E x c h a n g e  L td . o n  
0 3 -0 5 -2 0 1 1  a n d  N a tio n a l S to c k  E x c h a n g e  o f  In d ia  L td  . o n  1 1 -0 4 -2 0 1 1 .

L is t in g  o f  S h a re s :
T h e  E q u ity  s h a re s  o f  y o u r  C o m p a n y  a re  lis te d  a t  B o m b a y  S to c k  E x c h a n g e  L td , a n d  
N a tio n a l S to c k  E x c h a n g e  o f  In d ia  L td . T h e  C o m p a n y  h a s  p a id  th e  A n n u a l L is t in g  
fe e s  to  e a c h  o f  th e s e  S to c k  E x c h a n g e s  fo r  th e  fin a n c ia l y e a r  2 0 1 1 -1 2 .

P a r t ic u la r s  o f  E m p lo y e e s :
E x c e p t M r.T .G . B h a ra th , C h a irm a n  &  M a n a g in g  D ire c to r, n o  o th e r  e m p lo y e e  o f  th e  
C o m p a n y  is  d ra w in g  re m u n e ra t io n  a s  s p e c if ie d  u n d e r  S e c t io n  2 1 7 (2 A )  o f  th e  
C o m p a n ie s  A c t, 1 95 6 . P a rtic u la rs  o f  e m p lo y e e s  a s  re q u ire d  u n d e r  th is  S e c tio n  is  
g iv e n  a s  A n n e x u re -A  to  th e  D ire c to rs ’ R e p o rt.

P a r t i c u la r s  o f  E n e r g y  c o n s e r v a t io n ,  T e c h n o lo g y  A b s o r p t io n  a n d  F o r e ig n  
E x c h a n g e  e a r n in g s  a n d  o u tg o :
In fo rm a tio n  a s  p e r  S e c tio n  2 1 7 (1 ) (e )  o f  th e  C o m p a n ie s  A c t, 1 9 5 6  re a d  w ith  th e  
C o m p a n ie s  (D is c lo s u re  o f  p a r t ic u la rs  in  th e  R e p o r t o f  th e  B o a rd  o f  D ire c to rs )  R u le s , 
1 9 8 8  a re  fo rm in g  p a r t  o f  th e  D ire c to rs ’ R e p o r t fo r  th e  y e a r  e n d e d  3 1 “* M a rc h . 2 01 1  is  
a n n e x e d  to  th is  R e p o r t (A n n e x u re  B ).

D ir e c to r s '  R e s p o n s ib i l i t y  S ta te m e n t :

P u rs u a n t to  th e  i ^ u i r e m e n t  u n d e r  S e c tio n  2 1 7 (2 A A )  o f  th e  C o m p a n ie s  A c t, 1 95 6  
w ith  re s p e c t to  D ire c to rs ’ R e s p o n s ib ility  S ta te m e n t, i t  is  h e re b y  c o n f irm e d :

( i)  th a t  th e  p re p a ra tio n  o f  th e  a c c o u n ts  fo r  th e  f in a n c ia l y e a r  e n d e d  3 1 “  M a rc h , 
2 011  th e  a p p lic a b le  A c c o u n t in g  S ta n d a rd s  h a v e  b e e n  fo llo w e d  a lo n g  w ith  p ro p e r  
e x p la n a t io n  re la tin g  to  m a te r ia l d e p a r tu re s ;

( i i)  th a t  th e  D ire c to rs  h a v e  s e le c te d  s u c h  a c c o u n tin g  p o lic ie s  a n d  a p p lie d  th e m  
c o n s is te n t ly  a n d  m a d e  ju d g e m e n ts  a n d  e s tim a te s  th a t w e re  re a s o n a b le  a n d  
p ru d e n t s o  a s  to  g iv e  a  tru e  a n d  fo ir  v ie w  o f  th e  s ta te  o f  a ffo irs  o f  th e  C o m p a n y  M  
th e  e n d  o f  th e  fin a n c ia l y e a r  a n d  o f  th e  p ro f it  o f  th e  C o m p a n y  fo r  th e  y e a r  u n d e r  
re v ie w ;

( iii)  th a t th e  D ire c to rs  h a v e  ta k e n  p ro p e r  a n d  s u ff ic ie n t c a re  fo r  th e  m a in te n a n c e  o f  
a d e q u a te  a c c o u n tin g  re c o rd s  in  a c c o rd a n c e  w ith  th e  p ro v is io n s  o f  th e  C o m p a n ie s  
A c t, 1 9 5 6  fo r  s a fe g u a rd in g  th e  a s s e ts  o f  th e  C o m p a n y  a n d  fo r  p re v e n tin g  a n d  
d e te c t in g  fra u d  a n d  o th e r  ir re g u la r it ie s ; a n d

( iv )  th a t th e  D ire c to rs  h a v e  p re p a re d  th e  a c c o u n ts  fo r  th e  f in a n c ia l y e a r  e n d e d  3 1 “  
M a rc h , 2011  o n  a  ‘g o in g  c o n c e rn ’ b a s is .

C o r p o r a te  G o v e rn a n c e :

A  re p o r t o n  th e  C o rp o ra te  G o v e rn a n c e  C o d e  a lo n g  w ith  a  C e r t if ic a te  fro m  th e  A u d ito rs  
o f  th e  C o m p a n y  re g a rd in g  th e  c o m p lia n c e  o f  th e  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  
a s  s tip u la te d  u n d e r  C la u s e  4 9  o f  th e  L is t in g  A g re e m e n t (A n n e x u re  C )  a n d  a ls o  th e  
M a n a g e m e n t D iscu ss ion  a n d  A n a ly s is  R e p o rt a re  a n n e xe d  to  th is  R e p o rt (A n n e xu re  D). 

D ir e c to r s :

M r. P  T  R e d d y  a n d  D r  A  H P ra v e e n , D ire c to rs  re t ire s  b y  ro ta tio n  a t  th e  e n s u in g  
A n n u a l G e n e ra l M e e t in g  a n d  b e in g  e lig ib le  fo r  re -a p p o in tm e n t o f fe r  th e m s e lv e s  to  b e  
re -e le c te d  a s  D ire c to rs . M r.T .G . B h a ra th , C M D  re -a p p o in te d  a s  C h a irm a n  &  M a n a g in g  
D ire c to r  w .e .f. 2 5 .0 7 .2 0 1 1  fo r  a  fu r th e r  p e r io d  o f  5  y e a rs  in  th e  B o a rd  M e e tin g  h e ld  o n
2 5 .0 7 .2 0 1 1  s u b je c t to  m e m b e rs  a p p ro v a l.



C o s t  A u d i t

T h e  C o s t A u d it  u n d e r  S e c tio n  2 3 3 B  is  c a rr ie d  o u t in  re s p e c t o f  th e  p ro d u c t S u lp h u r ic  
A c id  b y  M /s . K a p a rd h i &  A s s o c ia te s , C o s t A u d ito r  o f  th e  C om p a n y . T h e  C o m p a n y  
h a s  c o m p lie d  w ith  C o m p a n y  L a w  B o a rd ’s  O rd e r  N o. F .N o /5 2 /2 5 8 /C A B -2 0 0 0 , d a te d
1 3 .0 8 .2 0 0 7  a n d  a ll th e  p ro v is io n s  o f  th e  C o m p a n ie s  A c t, 195 6 . T h e  C o s t a u d it R e p o r t 
h a d  b e e n  f ile d  w ith  C e n tra l G o v e rn m e n t o n  3 0 /0 9 /2 0 1 0 .

A u d ito r s '.

M /s . S.T. M o h ite  &  C o ., C h a r te re d  A c c o u n ta n ts , H y d e ra b a d , th e  S ta tu to ry  A u d ito rs  o f  
th e  C o m p a n y  re tire  a t th e  c o n c lu s io n  o f  th e  e n s u in g  A n n u a l G e n e ra l M e e tin g  o f  th e  
C o m p a n y  a n d  a re  e lig ib le  fo r  re -a p p o in tm e n t. T h e  F irm  is  p e e r  re v ie w e d  a n d  h o ld  a 
p e e r  re v ie w  c e r t if ic a te  a lso .

A c k n o w le d g e m e n ts :

Y o u r D ire c to rs  th a n k  th e  C o m p a n y ’s  C u s to m e rs , V e n d o rs , In v e s to rs , B u s in e s s  
A s s o c ia te s , B a n k e rs  fo r  th e ir  s u p p o r t to  th e  C om p a n y .

T h e  D ire c to rs  a ls o  th a n k  th e  G o v e rn m e n t D e p a r tm e n ts , P ro je c t a n d  T e c h n ic a l 
C o n s u lta n ts  fo r  th e ir  c o n t in u e d  s u p p o r t  a n d  to  a ll th e  e m p lo y e e s  o f  th e  C o m p a n y  fo r 
th e ir  d e v o te d  a n d  loya l s e rv ic e s .

F o r a n d  O n  b e h a lf  o f  th e  B o a rd

P la c e  : K u rn o o l 
D a te  : 2 7 .0 8 .2 0 1 1

A N N E X U R E  " A "  T O  D IR E C T O R S ' R E P O R T :

S d /-  
T .G . B H A R A T H  

C h a irm a n  &  M a n a g in g  D ire c to r

In fo rm a tio n  a s  p e r  th e  p ro v is io n s  o f  S e c tio n  2 1 7 (2 A ) o f  th e  C o m p a n ie s  A c t, 1 95 6  
re a d  w ith  C o m p a n ie s  (p a r t ic u la rs  o f  E m p lo y e e s ) R u le s , 1 9 7 5  a re  fo rm in g  p a r t  o f  th e  
D ire c to rs ’ R e p o r t fo r  th e  p e r io d  e n d e d  3 1 "  M a rc h , 2 0 1 1 .

Name of 
the 

Employee

Age Qualifica
tions

Designation / 
Nature of 

Employment

Date of 
Commence

ment of 
Employment

Remunera
tion 

Received 
(Rs. Gross)

Experience Last
Employment

held

SriTG
Bharath

35
Years

B.Com, 
MBA (UK)

Chairman &
Managing
Director

25-07-2006 1,02,15,749 11 years ■

A N N E X U R E  " B " T O  D IR E C T O R S ' R E P O R T :

A d d it io n a l in fo rm a tio n  a s  re q u ire d  u n d e r  th e  C o m p a n ie s  (D is c lo s u re  o f  p a r t ic u la rs  
in  th e  R e p o r t o f  B o a rd  o f  D ire c to rs )  R u le s , 1988 .

A . C o n s e r v a t io n  o f  E n e rg y :

1. E n e rg y  e ff ic ie n t m o to rs  in s ta lle d  re p la c in g  th e  o ld  m o to rs  a s  p e r  a u d it f in d in g s  
w h ic h  h a s  re s u lte d  in e n e rg y  s a v in g .

2 . V a r ia b le  F re q u e n c y  D riv e  in s ta lle d  fo r  V D F  -  3  in H ig h  S tre n g th  H y p o  P lan t.

3. C o n tin u o u s  u p g ra d a t io n  b e in g  d o n e  to  re d u c e  th e  e n e rg y  lo s s e s  in th e  m o to rs .



F O R M  A

D is c lo s u re  o f  p a r t ic u la rs  w ith  re s p e c t to  c o n s e rv a tio n  o f  E n e rg y ;

U N IT C u r r e n t  Y e a r 
2 0 1 0 -2 0 1 1

P re v io u s  Y ea r 
2 0 0 9 -2 0 1 0

A . P o w e r  a n d  F u e l C o n s u m p t io n

1. E le c t r ic i t y
a. P u rc h a s e d (K W H ) 1 8 0 4 1 5 3 8 1 4 5 3 1 8 5 9

T o ta l A m o u n t (R s .) 7 0 8 2 9 2 5 3 5 1 3 4 7 7 6 9

R a te  p e r  U n it (R s .) 3 .9 3 3 .5 3

b  O w n  G e n e ra tio n
th ro u g h  D ie s e l
G e n e ra to r  (U n its ) (K W H ) 1 5 2 0 7 7 7 6

U n it p e r  L tr. o f
D ie s e l O il (K W H ) 0 .1 8 2 .8 5

C o s t /  U n it (R s .) 1 1 .7 8 1 2 .5 6

c. O w n  G e n e ra tio n
th ro u g h  W in d
U n its (K W H ) 2 6 7 8 3 5 9 4 1 8 5 6 8 9 3 5
C o s t /  U n it (R s .) 4 .3 8 5 .2 5

B . C o n s u m p t io n  p e r  M T  o f  p r o d u c t io n :
P R O D U C T  N A M E
H i-S tre n g th  H y p o c h lo r ite  (H S H ) (K W H ) 5 8 8 5 9 3

S u lp h u r ic  A c id  (S A ) (K W H ) 4 4 5 5
C h lo ro s u lp h o n ic  A c id  (C S A ) (K W H ) 55 51
S ta b le  B le a c h in g  P o w d e r (S B P ) (K W H ) 1 3 6 1 68
M o n o c h lo ro a c e t ic  A c id  (M C A ) (K W H ) 5 2 4 7 1 2
P la s t ic  M o u ld  D iv is io n (K W H ) 3 0

H 2  G a s (C u m ) 0 .3 2 0 .3 0

B . T e c h n o lo g y  A b s o r p t io n :

E ffo r ts  m a d e  in T e c h n o lo g y  A b s o rp tio n , a s  p e r  F o rm  B.

F O R M  B

R e s e a rc h  a n d  D e v e lo p m e n t  ( R & D )

1 . S p e c if ic  a re a s  in  w h ic h  R  &  D  c a r r ie d  o u t  b y  th e  C o m p a n y ;

1. P u lv e r is e rs  in s ta lle d  in  U n it III S B P  p la n t fo r  b o th  th e  d ru m s  to  im p ro v e  th e  
q u a lity  o f  th e  p ro d u c t.

2 . C o n d e n s a te  r e c o v e r y  s y s te m s  in s ta lle d  a n d  a re  in ' o p e ra tio n  in  s u lp h u r ic  
a c id  p la n t, S B P  U n it -  I a n d  in  H y p o  p la n t.

3 . S a fe ty  a la rm  s y s te m s  p ro v id e d  fo r  e a r ly  d e te c tio n  o f h ig h  te m p e ra tu re  a t 
v ib ra tin g  s c re e n  a n d  R o ta ry  fe e d e r  fo r  a ll th e  s tre a m s  o f  D ry e r  o u tle ts .



4 . A d d it io n a l te m p e ra tu re  m e a s u re m e n ts  g iv e n  to  m o n ito r  d if fe re n t z o n e s  in 
d ry e r  fo r  b e tte r  o p e ra tio n .

5 . F lo w  m e te r in g  s y s te m  p ro v id e d  fo r  b o th  V A M ’s  fo r  k n o w in g  th e  R e fr ig e ra tio n  
c a p a c it ie s .

6 . N e w  m is t c o o lin g  to w e rs  b e in g  in s ta lle d  fo r  S B P  U n it -1 , M C A  a n d  C S A  w ill 
re d u c e  th e  m a in te n a n c e  to  z e ro .

2 . B e n e f it s  d e r iv e d  a s  a  r e s u l t  o f  R  &  D

1. S u lp h u r ic  A c id  P la n t p ro d u c tio n  c a p a c ity  in c re a s e d  b y  m a k in g  m o d ific a tio n s  
a n d  im p ro v e m e n ts  in  C o ld  H e a t E x c h a n g e r  a n d  H o t G a s  H e a t E x c h a n g e r.

2 . V ib ra tin g  s c re e n  fo r  s lu r ry  f i l tra t io n  a n d  s a lt s e p a ra tio n  p ro v id e d  fo r  o n e  
s tre a m , w h ic h  h a s  re s u lte d  in  q u a lity  im p ro v e m e n t o f  th e  H y p o  p ro d u c t.

3 . 1 0 0  T o n s  a d d itio n a l s to ra g e  ta n k  in s ta lle d  fo r  B a tte ry  G ra d e  S u lp h u r ic  A c id  
w h ic h  h a s  re s u lte d  in  s tre a m lin in g  o f  d is p a tc h e s  a n d  b e t te r  re a liz a tio n  .

3 . F u tu r e  P la n s ;

1. M o lte n  S u lp h u r  f i l te r  is  p la n n e d  in S u lp h u r ic  A c id  P la n t to  re d u c e  th e  a s h  
c o n te n t. T h is  is  lik e ly  to  re d u c e  th e  p re s s u re  d ro p  in  c o n v e r te r  a n d  h o t g a s  
filte r. In  tu rn  th is  in c re a s e s  p ro d u c tio n  ra te  a n d  p ro lo n g s  th e  life  c y c le  o f  th e  
P la n t.

2 . H y d ra u lic  o p e ra te d  T a b le t m a c h in e  w ith  a u to m a tic  lo a d  in d ic a tio n  a n d  c o n tro ls  
b e in g  p ro c u re d  fo r  b e t te r  q u a li ty  o f  Tab le ts .

3 . A fte r  s e e in g  s a tis fa c to ry  p e r fo rm a n c e  o f  S B P  P u lv e r is e rs  in  U n it III th e  s a m e  
a re  p la n n e d  fo r  U n it - I .

4 . In s ta lla t io n  o f  a d d itio n a l p o w e r c a p a c ito rs  p la n n e d  fo r  im p ro v in g  th e  p o w e r 
fa c to r  fu r th e r.

5 . M o re  in s tru m e n ta tio n  b e in g  p la n n e d  in  c h ille d  w a te r  s y s te m  o f  V A M ’s  fo r  
b e tte r  c o n tro l o f  o p e ra tio n  a n d  d is tr ib u tio n  o f  c h ille d  w a te r.

b )  T o ta l F o r e ig n  E x c h a n g e  u s e d  a n d  e a rn e d
(R s . in  la k h s )

i. F o re ig n  E x c h a n g e  e a rn e d  9 7 7 1 .1 4

ii. F o re ig n  E x c h a n g e  u s e d  1 2 4 1 .7 5

F o r a n d  O n  b e h a lf  o f  th e  B o a rd

S d /-

p\ace •. Kurnool T.G. BHARATH
D a te  : 2 7 .0 8 .2 0 1 1  C h a irm a n  &  M a n a g in g  D ire c to r



A N N E X U R E 'C  T O  D IR E C T O R S ’ R E P O R T  

R e p o r t  o n  C o r p o r a te  G o v e rn a n c e

1. C o m p a n y 's  P h i lo s o p h y  o n  c o d e  o f  G o v e rn a n c e

C o r p o r a t e  G o v e r n a n c e  in  S r e e  R a y a ls e e m a  H i - s t r e h g t h  H y p o  L im ite d  is  a  
s y s te m a tic  p ro c e s s  b y  w h ic h  C o m p a n y  is  d ire c te d  a n d  c o n tro lle d  to  e n h a n c e  its  
w e a lth  g e n e ra tin g  ca pa c ity . S re e  R a y a la s e e m a  H i-s tre n g th  H y p o  L im ite d  (S R H H L ) 
h a s  b e e n  p ra c t ic in g  th e  p r in c ip le s  o f  g o o d  c o rp o ra te  g o v e rn a n c e . T h e  B o a rd  o f  
D ire c to rs  s u p p o r ts  th e  b ro a d  p r in c ip le s  o f  c o rp o ra te  g o v e rn a n c e . In  a d d it io n  to  
th e  b a s ic  g o v e rn a n c e  is s u e s , th e  B o a rd  la y s  s tro n g  e m p h a s is  o n  a tta in m e n t o f  
h ig h  le ve ls  o f  tra n s p a re n c y , a c c o u n ta b il ity  a n d  in te g r ity ,

2 . B o a rd  o f  D ir e c to r s

T h e  c o m p o s itio n  o f  th e  B o a rd  is  in  c o m p lia n c e  w ith  th e  g u id e lin e s  g iv e n  in  c la u s e -  
4 9  o f  th e  L is t in g  A g re e m e n t. T h e  B o a rd  c o m p r is e s  o f  fo u r  D ire c to rs  a n d  m a jo r ity  
o f  D ire c to rs  a re  in d e p e n d e n t D ire c to rs . E x c e p t C h a irm a n  &  M a n a g in g  D ire c to r, 
th e  o th e r  D ire c to rs  a re  n o n -e x e c u tiv e  D ire c to rs . T h e  d e ta ils  o f  D ire c to rs  a tte n d in g  
th e  m e e t in g s  a re  fu r th e r  fu rn is h e d  h e re u n d e r ;

S.No. Name of the Director Designation No. of Board Meetings Other Membership

Held Attended Board Committee

1. M r. T .G . B h a ra th C h a irm a n  &
M a n a g in g
D ire c to r 10 10 8 2

2. M r. P.T. R e d d y In d e p e n d e n t
D ire c to r 10 10 - -

3. D r. A . H . P ra v e e n In d e p e n d e n t
D ire c to r 10 10 - -

4 . M r. D.V. N a re n d ra  
B a b u

In d e p e n d e n t
D ire c to r 10 10 - -

D u r in g  th e  fin a n c ia l y e a r  e n d e d  3 1 "  M a rc h , 2 0 1 1 , Ten B o a rd  m e e t in g s  w e re  h e ld  o n
(1 ) 3 0 .0 4 .2 0 1 0  (2 ) 2 8 .0 5 .2 0 1 0  (3 ) 0 6 .0 7 .2 0 1 0  (4 ) 0 9 .0 8 .2 0 1 0  (5 ) 2 5 .0 6 .2 0 1 0  (6 ) 
2 9 .1 0 .2 0 1 0  (7 ) 3 0 .1 0 .2 0 1 0  (8 ) 3 1 .0 1 .2 0 1 1  (9 ) 2 8 .0 2 .2 0 1 1  a n d  (1 0 ) 1 6 .0 3 .2 0 1 1 .

T h e  la s t A n n u a l G e n e ra l M e e tin g  o f  th e  C o m p a n y  w a s  h e ld  o n  2 4 .0 9 .2 0 1 0  a n d  it 
w a s  a tte n d e d  b y  M r. T .G . B h a ra th , C h a irm a n  &  M a n a g in g  D ire c to r, M r. P.T. R eddy, 
C h a irm a n  o f  A u d it  C o m m itte e . *

3 . C o m m it te e s  o f  t h e  B o a rd

A u d it  C o m m it te e

T h e  c o m p o s it io n  o f  th e  A u d it  C o m m itte e  is  in  a c c o rd a n c e  w ith  th e  C o rp o ra te  
G o v e rn a n c e  g u id e lin e s  a n d  th e  p ro v is io n s  o f  2 9 2 A  o f  th e  C o m p a n ie s  A c t, 1 9 5 6 . T h e  
m a in  te rm s  o f  re fe re n c e  o f  th e  A u d it C o m m itte e  a re :



S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D
r- , ' ,

(a ) O v e rs ig h t o f  th e  C o m p a n y ’s  fin a n c ia l re p o r tin g  p ro c e s s  to  e n s u re  th a t th e  fin a n c ia l 
s ta te m e n ts  is  c o rre c t, s u ff ic ie n t a n d  c re d ib le .

(b ) R e c o m m e n d in g  to  th e  B o a rd , a p p o in tm e n t, re -a p p o in tm e n t, f ix a tio n  o f  fe e s  e tc , 
o f  .S ta tu to ry  A u d ito rs .

(c  ) R e v ie w in g  w ith  M a n a g e m e n t th e  A n n u a l F in a n c ia l S ta te m e n t b e fo re  s u b m itt in g  
to  th e  B o a rd  w ith  p a r t ic u la rs  re fe re n c e  to  D ire c to rs  R e s p o n s ib ility  S ta te m e n t, 
c h a n g e s  in a c c o u n tin g  p o lic ie s , m a jo r  a c c o u n tin g  e n tr ie s  in v o lv in g  e s tim a te s , 
c o m p lia n c e  w ith  o th e r  L is t in g  A g re e m e n t,  d is c lo s u re  o f  o th e r  re la te d  p a r ty  
tra n s a c tio n s .

(d ) Q u a lif ic a tio h s  in d ra ft A u d it R e p o r t

(e ) R e v ie w in g  w ith  m a n a g e m e n t q u a r te r ly  f in a n c ia l s ta te m e n ts

(f)  T h e  a d e q u a c y  o f  In te rn a l A u d it fu n c tio n s

(g ) D is c u s s io n  w ith  S ta tu to ry  A u d ito rs  b e fo re  th e  a u d it c o m m e n c e s

(h ) R e v ie w in g  th e  fin d in g s  o f  a n y  in v e s tig a tio n s  b y  th e  In te rn a l A u d ito rs  e tc .

T h e  A u d it C o m m itte e  c o m p r is e s  o f  M r. P.T. R e d d y  a s  C h a irm a n , M r. D.V. N a re n d ra  
B a b u  a n d  D r. A . H . P ra v e e n , a ll n o n -e x e c u tiv e  D ire c to rs  a s  m e m b e rs . T h e  ro le , te rm s  
o f  re fe re n c e  a n d  a u th o r ity  a n d  p o w e rs  o f  th e  A u d it C o m m itte e  a re  in  c o n fo rm ity  w ith  
th e  re q u ire m e n ts  o f  C o m p a n ie s  A c t, 1 9 5 6  a n d  L is t in g  A g re e m e n t..

T h e  C o m m itte e  h e ld  F iv e  m e e t in g s  d u r in g  th e  y e a r  2 0 1 0 -1 1  o n  (1 ) 2 8 .0 5 .2 0 1 0 ,
(2 ) 0 9 .0 8 .2 0 1 0 , (3 ) 2 9 .1 0 .2 0 1 0 , (4 )  3 1 .0 1 .2 0 1 1  a n d  (5 ) 1 6 .0 3 .2 0 1 1  a n d  a ll th e  
m e m b e rs  a tte n d e d  th e  m e e tin g s .

R e m u n e ra t io n  C o m m it te e

T h e  R e m u n e ra tio n  C o m m itte e  c o m p r is e s  o f  M r. P.T. R e d d y  a s  C h a irm a n , M r. D.V. 
N a re n d ra  B a b u  a n d  Dr. A .H . P ra v e e n , a ll n o n -e x e c u tiv e  D ire c to rs  a s  m e m b e rs . T h e  
C o m m itte e  in te ra lia , d e a ls  w ith  a ll e le m e n ts  o f re m u n e ra tio n  o f C h a irm a n  &  M a n a g in g  
D ire c to r ’s  s e rv ic e  c o n tra c ts , n o tic e  p e r io d , s e v e ra n c e  o f  p a y m e n ts  e tc .

T h e  S itt in g  fe e  p a y a b le  to  n o n -E x e c u tiv e  D ire c to rs  in c re a s e d  fro m  R s. 100Q /- to  
R s .2 ,5 0 0  /-  p e r  e a c h  m e e tin g  o f  B o a rd  o f  D ire c to rs  a n d  fro m  R s . 1 0 0 0 /- to  R s. 
1 5 0 0 /- p e r  e a c h  A u d it C o m m itte e  M e e t in g s  w ith  e ffe c t fro m  2 9 .1 0 .2 0 1 0 . T h e  C M D  
w ill n o t b e  p a id  a n y  s itt in g  fe e  fo r  a tte n d in g  th e  B o a rd  /  C o m m itte e  m e e tin g s . T h e  
d e ta ils  o f  to ta l re m u n e ra tio n  p a id  to  S r i T .G . B h a ra th , C M D  fo r  th e  y e a r  is fu rn is h e d  
h e re u n d e r :

(Amount in Rs.)
S a la ry P e rq u is ite s C o m m is s io n To ta l

1 9 ,1 5 ,8 3 6 7 0 ,5 6 0 8 2 ,2 9 ,3 5 3 1 ,0 2 ,1 5 ,7 4 9



S h a re h o ld e r ( s )  /  I n v e s to r s )  G r ie v a n c e  C o m m it te e

To re v ie w  th e  a c tio n s  ta k e n  b y  th e  C o m p a n y  in  re lie v in g  In v e s to rs ’ G r ie v a n c e s  a n d  
i t s  r e s p o n s e  to  S to c k  E x c h a n g e s .  S E B I a n d  o th e r  r e la te d  G o v e r n m e n t  
c o rre s p o n d e n c e , In v e s to rs ’ G r ie v a n c e  C o m m itte e  /  S h a re h o ld e rs ’ C o m m itte e  w a s  
c o n s titu te d  b y  th e  B o a rd  o n  2 5 .0 7 .2 0 0 6 . T h e  C p m m itte e  c o m p r is e s  o f  M r. T .G . B h a ra th  
a s  C h a irm a n , M r. P.T. R e d d y  a n d  Dr. A .H . P ra v e e n  a s  M e m b e rs . T h e  C o m p a n y  is  
v e s te d  w ith  th e  re q u is ite  p o w e rs  a n d  a u th o r it ie s  to  s p e c ific a lly  lo o k  in to  re d re s s a l o f  
s h a re h o ld e r  a n d  in v e s to r  g r ie v a n c e s .

N o .o f In v e s to r Q u e r ie s / 
c o m p la in ts  re c e iv e d  in 

th e  y e a r  2 01 0 -1 1

P e n d in g  a t th e  e n d  o f 
th e  y e a r

N o .o f p e n d in g  S h a re  
T ra n s fe rs

118 N IL N IL

4. G e n e ra l B o d y  M e e t in g s  :

T h e  la s t th re e  A n n u a l G e n e ra l M e e t in g s  o f  th e  C o m p a n y  w e re  h e ld  o n  (1 )
2 9 .0 9 .2 0 0 8  (11 A .M .); (2 ) 2 5 .0 9 .2 0 0 9  (11 A .M .)  a n d  (3 ) 2 4 .0 9 .2 0 1 0  (11  A .M .)  a t
R e g d . O ffic e , G o n d ip a r la , K u rn o o l-5 1 8 0 0 4  (A .P ) .T h e  S p e c ia l B u s in e s s  tra n s a c te d
a n d  a p p ro v e d  b y  th e  M e m b e rs  a t  th e  p re v io u s  A n n u a l G e n e ra l M e e t in g s  a re  a s
fo llo w s ;

2 0 0 7 -0 8

1. A lte ra t io n  o f  A r t ic le s  -  in s e r t io n  o f  b u y  b a c k  o f  s h a re s  b y  th e  C o m p a n y  ,

2. C o m m e n c e m e n t o f  g e n e ra tio n  o f  p o w e r w h ic h  is  u n d e r  o th e r  o b je c ts  a s  p e r 
S e c  1 4 9 (2 A )(b )

3. C o m m e n c e m e n t o f  h ir in g  b u s in e s s  w h ic h  is  u n d e r  o th e r  o b je c ts  a s  p e r  S e c  
1 4 9 (2 A )(b )

2 0 0 8 -0 9

1. To in c re a s e  th e  p a y m e n t o f  c o m m is s io n  to  S r i T .G . B h a ra th , C M D  o f  th e  
C o m p a n y  fro m  1 %  to  4 %  o f  th e  n e t p ro fits ..

2. To in c re a s e  th e  b o rro w in g  p o w e rs  o f  th e  B o a rd  o f  D ire c to rs  fro m  R s .2 0 0  
C ro re s  to  R s .5 0 0  C ro re s

3. A p p o in tm e n t o f  Dr. A .H . P ra v e e n  a s  D ire c to r  u /s  2 5 7  o f  th e  C o m p a n ie s  A c t, 
1 95 6 .

4. A p p o in tm e n t o f  M r. D.V. N a re n d ra  B a b u  a s  D ire c to r  u /s  2 5 7  o f  th e  C o m p a n ie s  
A c t, 195 6 .

5. Is s u e  o f  2 ,6 6 ,5 0 0  e q u ity  s h a re s  u n d e r  p re fe re n tia l a llo tm e n t to  o n e  o f  th e  
P ro m o te rs .

2 0 0 9 -1 0

1. Is s u e  o f  5 ,1 7 ,5 0 0  E q u ity  s h a re s  u n d e r  p re fe re n tia l a llo tm e n t to  o n e  o f  th e  
p ro m o te rs .



5. D is c lo s e r s  :

N o n e  o f  th e  tra n s a c tio n s  w ith  a n y  o f  th e  re la te d  p a r t ie s  w e re  in  c o n f lic t w ith  th e  
in te re s t o f  th e  C o m p a n y  a t la rg e . T h e  d e ta ils  o f  re la te d  p a r ty  tra n s a c tio n s  a re  
fu rn is h e d  u n d e r  p o in t no. 9  in  S c h e d u le  2 2  N o te s  to  A c c o u n ts  o f  B a la n c e  S h e e t 
a n d  P ro f it  a n d  L o s s -A c c o u n t  to  c o m p ly  w ith  A c c o u n t in g  S ta n d a rd  1 8 . T h e  
C o m p a n y  h a s  n o t re c e iv e d  a n y  n o t ic e s  fro m  S to c k  E x c h a n g e s  o r  S E B I re g a rd in g  
n o n -c o m p lia n c e  o f  s ta tu to ry  p ro v is io n s . T h e  C o m p a n y  is c o m p ly in g  w ith  a ll 
m a n d a to ry  re q u ire m e n ts  a s  p e r  C la u s e  4 9  o f  th e  L is t in g  A g re e m e n t.

6. M e a n s  o f  C o m m u n ic a t io n s  :

T h e  C o m p a n y  p u b lis h e s  its  q u a r te r ly , h a lf  y e a r ly  a n d  a n n u a l re s u lts  in  th e  
B u s in e s s  S ta n d a rd  (E n g lis h ) a n d  A n d h ra  P ra b h a  (T e lug u ), n e w s p a p e rs  g en e ra lly .

In  a d d itio n  to  th is , th e  C o m p a n y  is  c o m m u n ic a tin g  its  re s u lts  to  a ll th e  S to c k  
E x c h a n g e s  w h e re  th e  s h a re s  a re  lis te d . F u rth e r, q u a r te r ly  re s u lts ; s h a re h o ld in g  
p a tte rn  a n d  o th e r  re la te d  in fo rm a tio n  is  p la c e d  o n  th e  C o m p a n y ’s  W e b s ite . F u r th e r  
to  c o n f irm  th a t th e  m a n a g e m e n t d is c u s s io n  a n d  a n a ly s is  re p o r t c o m m u n ic a te d  
to  s h a re h o ld e rs  a n d  a ll th e  c o n c e rn e d  h a s  b e e n  m a d e  p a r t  a n d  p a rc e l o f  A n n u a l 
R e p o r t .  F u r th e r  th e  q u a r te r ly  /  h a lf  y e a r ly  re s u lts  a re  g e n e ra lly  p o s te d  in  
C o m p a n y ’s  w e b s ite  w w w .tq v q r o u p .c o m

7 . G e n e ra l S h a re h o ld e r  In fo r m a t io n  :

(a ) A n n u a l  G e n e ra l M e e t in g  :

D a te  : ae*" S e p te m b e r ,  2011

T im e  : 11 A .M .

V e n u e  : S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D
R E G D .O F F IC E : G O N D IP A R L A  
K U R N O O L  -  5 1 8  0 0 4  (A .P )

(b ) T e n ta t iv e  F in a n c ia l  C a le n d a r  :T h e  n e x t f in a n c ia l y e a r  c o v e rs  th e  p e rio d  
fro m  1 “  A p r il 2011  to  31 “  M a rc h , 2 0 1 2 .

U n a u d ite d  F in a n c ia l R e s u lts  fo r:

F irs t Q u a r te r  -  J u ly /A u g u s t, 2011
S e c o n d  Q u a r te r  -  O c to b e r/N o v e m b e r, 2011
T h ird  Q u a r te r  -  J a n u a ry /F e b ru a ry , 2 0 1 2
F o u rth  Q u a r te r  -  A p ril/M a y , 2 0 1 2

(c ) B o o k  C lo s u r e  P e r io d  : 22-09-2011 to  26-09-2011 ( inclusive o f both  days)
(d ) D iv id e n d  D a te  : N o t A p p lic a b le
(e ) L is t in g  o n  S to c k  E x c h a n g e s  : T h e  S h a re s  o f  th e  C o m p a n y  a re  lis te d  on  

B o m b a y  S to c k  E x c h a n g e  &  N a tio n a l S to c k  E x c h a n g e  o f  In d ia  L td .

T h e  IS IN  (D E M A T ) o n  th e  N S D L  a n d  th e  C D S L  is  IN E  9 1 7 H 0 1 0 1 2
(f)  S to c k  C o d e : T h e  S to c k  c o d e s  o n  e x c h a n g e s  a re

B o m b a y  S to c k  E x c h a n g e  L td  -  5 3 2 8 4 2
T h e  N a tio n a l S to c k  E x c h a n g e  o f  In d ia  L td  -  S R H H Y P O L T D

http://www.tqvqroup.com


(g )  M a r k e t  P r ic e  D a ta  f o r  F in a n c ia l  Y e a r  2 0 1 0 -2 0 1 1  :

M o n th  & Y e a r B S E N S E

H ig h  (R s .) L o w  (R s .) H ig h  (R s .) L o w  (R s .)

A p r il,  2 0 1 0 3 5 .9 0 3 0 .5 0 3 7 .6 5 2 6 .4 5
M ay, 2 0 1 0 4 7 .8 0 2 9 .8 0 4 7 .5 0 2 7 .6 0
J u n e , 2 0 1 0 3 5 .0 0 3 1 .1 0 3 6 .5 0 3 0 .1 5
J u ly  2 0 1 0 3 6 .0 0 3 1 .8 0 3 5 .7 5 3 0 .3 0
A u g u s t, 2 0 1 0 4 0 .0 0 3 2 .5 0 4 4 .0 0 3 2 .1 0
S e p te m b e r, 2 0 1 0 5 7 .4 5 3 9 .5 0 5 7 .7 0 3 9 .2 5
O c to b e r, 2 0 1 0 5 6 .6 0 4 7 .0 0 5 7 .0 0 4 7 .0 5
N o v e m b e r, 2 0 1 0 7 0 .0 0 5 1 .5 5 7 0 .0 0 5 0 .0 5
D e c e m b e r, 2 0 1 0 7 1 .9 0 5 3 .1 0 7 2 .9 5 5 4 .2 0
J a n u a ry , 2011 7 3 .5 0 5 2 .1 5 7 2 .1 0 5 3 .2 5
F e b ru a ry , 2011 5 5 .1 5 3 9 .9 0 5 5 .0 0 4 1 .2 5
M a rc h , 2011 5 2 .0 0 4 1 .5 0 5 2 .0 0 4 1 .0 0

(h )  S h a re  T r a n s fe r  A g e n ts :

T h e  C o m p a n y  h a s  a p p o in te d  M /s .A a r th i C o n s u lta n ts  P v t L td . a s  S h a re  
T ra n s fe r A g e n t fo r  d e m a te r ia lis a tio n ,R e m a te r ia lis a tio n , S h a re  T ra n s fe rs  a n d  
o th e r  re la te d  m a tte rs .

(0  D is t r ib u t io n  o f  S h a r e h o ld in g  a s  o n  3 1 s t  M a rc h , 2 0 1 1 :

S I. N o. C a te g o ry S h a re s A m o u n t %

1. P ro m o te rs 5 2 6 1 4 0 3 5 2 6 1 4 0 3 0 4 8 .0 6

2. M u tu a l F u n d s 1 8 9 5 1 8 9 5 0 0 .0 2

3. B a n k s  &  F in a n c ia l 3 7 8 1 0 3 7 8 1 0 0 0 .3 5
In s titu tio n s

4 . B o d ie s  C o rp o ra te 8 0 8 7 4 2 8 0 8 7 4 2 0 7 .3 9
5. In d ia n  P u b lic 3 8 3 5 1 3 5 3 8 3 5 1 3 5 0 3 5 .0 3

6. N R I /  O C B S 1 0 0 2 4 7 6 1 0 0 2 4 7 6 0 9 .1 6

T o ta l 1 0 9 4 7 4 6 1 1 0 9 4 7 4 6 1 0 1 0 0

0 )  D e m a te r ia l is a t io n  o f  s h a r e s  a n d  l iq u id i t y :
A s  o n  3 1 s t M a rc h , 2 0 1 1 ,6 8 .6 9 %  o f  s h a re s  w e re  h e ld  in  D e m a te r ia lis e d  
F o rm  a n d  re s t in  P h y s ic a l F o rm ,

(k )  O u ts ta n d in g  G D R  I  A D R s  /  W a r ra n ts  /  C o n v e r ta b le  In s t r u m e n ts  :
N o t A p p lic a b le  
C o d e  o f  C o n d u c t :
A  C o d e  o f  C o n d u c t is  d u ly  a p p ro v e d  b y  th e  B o a rd  o n  2 9 .0 8 .2 0 0 6  a n d  
c o m m u n ic a te d  to  a ll D ire c to rs  a n d  S e n io r  M a n a g e m e n t o f  th e  C o m p a n y  a n d ' 
a ff irm e d  b y  th e m  a s  to  Its c o m p lia n c e  o n  a n  a n n u a l b a s is . C o d e  o f  C o n d u c t 
is  p o s te d  o n  w e b s ite  o f  th e  C o m p a n y .

(I)



S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  ^
  ^

D E C L A R A T IO N  B Y  C E O

A s  p ro v id e d  in C la u s e  4 9  o f  th e  L is t in g  A g re e m e n t w ith  S to c k  E x c h a n g e s  
th e  D ir e c to r s  a n d  S e n io r  M a n a g e m e n t  p e rs o n n e l h a v e  c o n f irm e d  
c o m p lia n c e  w ith  c o d e  o f  c o n d u c t fo r  th e  p e r io d  e n d e d  3 1 .0 3 .2 0 1 1 .

S d /-
P la c e  : K u rn o o l T  G  B h a ra th
D a te  : 2 7 .0 8 .2 0 1 1  C h a irm a n  &  M a n a g in g  D ire c to r

(m ) P la n t  L o c a t io n s :

•  S ta b le  B le a c h in g  P o w d e r P la n t (3  N o s ) tw o  lo c a te d  a t G o n d ip a r la ,K u rn o o l 
D is t r ic t .  A n d h ra  P ra d e s h  a n d  o th e r  is  a t M a n ja w a d i, L a x m a p u ra m ,

. D h a rm a p u r i D is tr ic t,T a m iln a d u .

•  S u lp h u r ic  A c id , C h lo ro  S u lp h o n ic  A c id , M o n o c h lo ro  A c e tic  A c id , P la s tic  
M o u ld e d  D ru m s  a n d  C a lc iu m  H y p o c h lo r ite  (H i-S tre n g th  H y p o ), p la n ts  
a re  lo c a te d  a t G o n d ip a r la , K u rn o o l D is tr ic t, A n d h ra  P ra d e s h .

•  B ro m in e  P la n t is  lo c a te d  a t  K a lu v e k k a m , T iru p o ru r ,  A n n a  D is t r ic t ,  
T a m iln a d u .

•  B o ttlin g  o f  H y d ro g e n  G a s  p la n t s itu a te d  a t G o n d ip a r la , K u rn o o l D is tr ic t, 
A n d h ra  P ra d e sh .

•  W in d  M ill P o w e r u n its .s itu a te d  in T a m iln a d u  S ta te .

(n )  F o r  a l l  m a t te r s ,  a d d r e s s  f o r  c o r r e s p o n d e n c e  a t  a n y  o f  th e  fo l lo w in g  
a d d re s s e s

(A ) R e g is tra r  a n d  S h a re  T ra n s fe r A g e n t 
M /s . A a r th i C o n s u lta n ts  P v t. L td .
D o o r  N o. 1 -2 -2 8 5 , D o m a lg u d a  
H y d e ra b a d  -  5 0 0  0 29 .

(B ) S re e  R a y a la s e e m a  H i-S tre n g th  H y p o  L im ite d  
N o .6 -2 -1 0 1 2 , l in d  F lo o r, T G V  M a n s io n .
A b o v e  IC IC I B a n k , K h a ira ta b a d  
H y d e ra b a d  -  5 0 0  0 0 4 . (A .P .)
Tel N o s . 0 4 0 -2 3 3 1 3 8 4 3  F ax  N o .: 0 4 0 -2 3 3 1 3 8 7 5

(o ) E -m a il ID  : s rh y p o @ tg v m a il.n e t

F o r a n d  o n  b e h a lf o f  th e  B o a rd  o f  D ire c to rs

S d /-
P la c e  : K u rn o o l T  G  B h a ra th
D a te  : 2 7 .0 8 .2 0 1 1  C h a irm a n  &  M a n a g in g  D ire c to r

mailto:srhypo@tgvmail.net


A u d i t o r s ’ C e r t i f ic a t e  r e g a r d in g  C o m p l ia n c e  o f  C o n d i t i o n s  o f  C o r p o r a te  
G o v e rn a n c e

(Under Clause 49 of the Listing Agreement the Auditor’s Certificate is given as annexure to 

the Directors’ Report.)

To

T h e  M e m b e rs

S re e  R a y a la s e e m a  H i-S tre n g th  H y p o  L im ite d

W e  h a v e  e x a m in e d  th e  c o m p lia n c e  o f  th e  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  b y  
S re e  R a y a la s e e m a  H i-s tre n g th  H y p o  L im ite d  fo r  th e  y e a r  e n d e d  3 1 “  M a rc h , 2 01 1  a s  

s tip u la te d  in  c la u s e  4 9  o f  th e  L is t in g  A g re e m e n t o f  th e  s a id  C o m p a n y  w ith  th e  S to c k  
E x c h a n g e s .

T h e  c o m p lia n c e  o f  th e  c o n d itio n  o f  C o rp o ra te  G o v e rn a n c e  is  th e  re s p o n s ib il ity  io f 
th e  m a n a g e m e n t. O u r  e x a m in a tio n  w a s  lim ite d  to  re v ie w  o f  th e  p ro c e d u re s  a n d  
im p le m e n ta t io n  th e re o f, a d o p te d  b y  th e  c o m p a n y  fo r  e n s u in g  th e  c o m p lia n c e  w ith  
th e  c o n d itio n  o f  C o rp o ra te  G o v e rn a n c e , i t  is  n e ith e r  a n  a u d it n o r  a n  e x p re s s io n  o f  
o p in io n  o n  th e  f in a n c ia l s ta te m e n ts  o f  th e  C o m p a n y .

In  o u r  o p in io n  a n d  to  th e  b e s t o f  o u r  in fo rm a tio n  a n d  a c c o rd in g  to  th e  e x p la n a tio n  

g iv e n  to  u s  a n d  re p re s e n ta tio n s  m a d e  b y  th e  D ire c to rs  a n d  th e  M a n a g e m e n t, w e  
c e r t ify  th a t  th e  C o m p a n y  h a s  c o m p lie d  w ith  th e  c o n d it io n s  o f  C o rp o ra te  G o v e rn a n c e  
a s  s tip u la te d  in  th e  c la u s e  4 9  o f  th e  a b o v e  m e n tio n e d  L is t in g  A g re e m e n t.

A s  re q u ire d  b y  th e  G u id a n c e  N o te  is s u e d  b y  th e  In s titu te  o f  C h a r te re d  A c c o u n ta n ts  
o f  In d ia , w e  h a v e  to  s ta te  th a t  a s  o n  3 1 “  M a rc h , 2 0 1 1 , th e re  w e re  n o  in v e s to r  
g r ie v a n c e s  re m a in in g  u n a tte n d e d  /  p e n d in g  fo r  a  p e r io d  e x c e e d in g  o n e  m o n th  a g a in s t 

c o m p a n y  a s  p e r  th e  re c o rd s  m a in ta in e d  b y  th e  C o m p a n y  a n d  th e  s a m e  w e re  re s o lv e d  
a fte rw a rd s .

W e  fu r th e r  s ta te  th a t s u c h  c o m p lia n c e  is  n e ith e r  a n  a s s u ra n c e  a s  to  th e  fu tu re  v ia b ility  
o f  th e  C o m p a n y  n o r  th e  e ff ic ie n c y  o r  e ffe c tiv e n e s s  w ith  w h ic h  th e  m a n a g e m e n t h a s  

c o n d u c te d  th e  a ffa irs  o f  th e  C o m p a n y .

f o r  S .T . M o h i te  &  C o .
C h a rte re d  A c c o u n ta n ts  

R e g n . N o . 0 1 1 4 1 0 '.;

S d /-
P la c e  ; K u rn o o l M .T . S re e n iv a s a  R a o
D a te  : 2 7 *  A u g u s t, 2 01 1  P ro p r ie to r

M e m b e rs h ip  N o . 1563S



A N N E X U R E  C  T O  D IR E C T O R 'S  R E P O R T :

M a n a g e m e n t D is c u s s io n  &  A n a ly s is  R e p o r t :

A )  In d u s t r y  S t r u c tu r e  a n d  D e v e lo p m e n ts  :

T h e  C o m p a n y  p ro d u c ts  c a n  b e  b ro a d ly  c la s s ifie d  u n d e r  In o rg a n ic  c h e m ic a ls . 

A n o th e r  a c tiv ity  is  g e n e ra tio n  o f  p o w e r th ro u g h  w in d  .

B )  O p p o r tu n i t ie s  a n d  T h r e a ts  :

(1 )  T h e re  is g ro w in g  d e m a n d  fo r  C a lc iu m  H y p o c h lo r ite  in th e  in te rn a tio n a l m a rk e t

(2 ) M o s t o f  th e  ra w  m a te r ia ls  a re  e a s ily  a v a ila b le  lo c a lly  th u s  s a v in g s  in th e  
tra n s p o r ta t io n  c o s ts

(3 ) T h e  ra w  m a te r ia l p r ic e s  a re  u n c e rta in  in  th e  m a rk e t. A n y  s te e p  u p w a rd  p ric e  

r is e  w o u ld  a ffe c t th e  p ro f ita b ility  o f  th e  u n it.

(4 )  T h e  im p o r t  o f  lim e  fo r  th e  m a n u fa c tu re  o f  H i-s tre n g th  H y p o c h lo r ite  m a y  a ffe c t 

th e  p ro f ita b ility  o f  th e  C o m p a n y  d u e  to  e x c h a n g e  f lu c tu a tio n s .

(5 ) T h e  g e n e ra tio n  o f  p o w e r th ro u g h  w in d  m a in ly  d e p e n d s  o n  h ig h  w in d  v e lo c ity  

w h ic h  is  s e a s o n a l in n a tu re .

C ) S e g m e n t  - w is e  o r  P r o d u c t  - w is e  p e r fo rm a n c e  :

T h e  C o m p a n y  s u rp a s s e d  its  p re v io u s  y e a r  p e r fo rm a n c e  in  c a s e  o f  S ta b le  
B le a c h in g  P o w d e r (S B P ), H i-s tre n g th  H y p o c h lo r ite , S u lp h u r ic  A c id , O le u m  C h lo ro  
S u lp h o n ic A c id  ( C S A ) , P o w e r g e n e ra tio n  a n d  b o ttlin g  o f  H y d ro g e n  G a s . H ow eve r, 

th e re  w a s  a  s lig h t d e c lin e  in  th e  p ro d u c tio n  o f  M o n o  C h lo ro  A c e tic  A c id  (M C A ) 
.a n d  B ro m in e .

D ) O u t lo o k :

T h e  C o m p a n y  is e x p lo r in g  p o s s ib ilit ie s  o f  e x p o rt in g  m o re  q u a n tit ie s  o f  e x is t in g  
p ro d u c ts  S ta b le  B le a c h in g  P o w d e r (S B P ), M o n o  C h lo ro  A c e t ic  A c id  (M C A ) , 
H y d ro  c h lo r ic  a c id  (H C L ) a n d  S u lp h u r ic  A c id .

E ) R is k s  a n d  C o n c e r n s  :

( i) R a w  m a te r ia l p r ic e s  a re  m a rk e t d r iv e n  a n d  a n y  u p w a rd  re v is io n  w ill a ffe c t 
th e  p ro f ita b il ity  o f  th e  C o m p a n y .

( i i)  F lu c tu a tio n s  in  fo re ig n  e x c h a n g e  c u rre n c ie s  in re la tio n  to  e x p o r ts  &  im p o rts

( iii)  T h e  in v e s tm e n ts  in s h a re s  a re  m a rk e t d r iv e n  w h ic h  a re  e x p o s e d  to  re la te d  
r is k s .

F) Internal Control Systems and their Adequacy:
T h e  C o m p a n y  h a s  a  g o o d  s y s te m  o f  in te rn a l c o n tro ls  in  a ll s p h e re s  o f  its  a c tiv it ie s . 
A ll th e  s ta f f  o f  th e  In te rn a l A u d it D e p a r tm e n t a re  w e ll tra in e d  in  in te rn a l c o n tro l 
p ro c e d u re s  a n d  w e ll v e rs e d  w ith  c o m p u te r iz e d  e n v iro n m e n t. F u rth e r, in  ke y  a re a s



l ik e  s to re s , f in a liz a tio n  o f  p u rc h a s e  o rd e rs  a n d  fix a tio n  o f  m a te r ia l p r ic e s  a re  
u n d e r  p re -a u d it s u p p o r te d  b y  A d v is o ry  C o m m itte e s . T h e  M a n a g e m e n t re g u la r ly  

re v ie w s  th e  fin d in g s  o f  th e  in te rn a l a u d ito rs  a n d  e ffe c tiv e  s te p s  to  im p le m e n t th e  
s u g g e s tio n s /o b s e rv a tio n s  o f  th e  A u d ito rs  ta k e n  a n d  m o n ito re d  re g u la rly . In  th e  
o p in io n  o f  th e  B o a rd , a n  e ffe c tiv e  in te rn a l c o n tro l s y s te m  a d e q u a te  to  th e  s iz e  o f  

th e  C o m p a n y  a re  in  p la ce .

G ) D is c u s s io n  o n  f i n a n c i a l  p e r f o r m a n c e  w i t h  r e s p e c t  t o  o p e r a t i o n a l  

p e r f o r m a n c e :

D u r in g  th e  y e a r  m a jo r i ty  o f  th e  p ro d u c ts  e x c e e d e d  b y  its  p re v io u s  y e a rs  

p e rfo rm a n c e . F o r th e  y e a r  2 0 1 0 -1 1 , n e t p ro f it  b e fo re  T ax  is R s . 1 9 3 9 .5 0  la k h s  
a g a in s t R s . 1 9 7 5 .7 6  la k h s  d u r in g  th e  p re v io u s  year. T h e  C o m p a n y  p ro v id e d  (-) 
R s. 5 2 3 .2 0  la k h s  to w a rd s  d e fe rre d  ta x  a n d  (+ )  R s . 3 8 6 .5 5  la k h s  to w a rd s  c u rre n t 

ta x . D u e  to  th is , th e  n e t p ro f it a f te r  Tax w a s  in c re a s e d  to  R s. 2 0 7 6 .1 5  la kh s .

H ) M a te r ia l  D e v e lo p m e n ts  in  H u m a n  R e s o u rc e s  /  In d u s t r ia l  R e a la t lo n s  f r o n t ,  

In c lu d in g  N u m b e r  o f  P e o p le  E m p lo y e d  :

D u r in g  th e  y e a r, th e  C o m p a n y  m a in ta in e d  h a rm o n io u s  a n d  c o rd ia l in d u s tr ia l 

re la tio n s . T h e  C o m p a n y  re g u la r ly  c o n d u c tin g  s e m in a rs  a n d  w o rk s h o p s  to  im p ro v e  
th e  s a fe ty  a n d  m a in te n a n c e  o f  th e  fa c to ry  a n d  fo r  a ls o  t im e ly  d is p a tc h e s  o f  q u a lity  
p ro d u c ts . T h e  C o m p a n y  is  d e p u tin g  e m p lo y e e s  fo r  a tte n d in g  s e m in a rs  fo r  u p d a tin g  
th e ir  s k ills  a n d  k n o w le d g e . T h e  C o m p a n y  h a d  a ro u n d  4 5 0  e m p lo y e e s  o n  its  
ro lls .

F o r a n d  o n  b e h a lf o f  th e  B o a rd  o f  D ire c to rs

S d /-
P la c e  : K u rn o o l T  G  B h a ra th
D a te  ; 2 7 .0 8 .2 0 1 1  C h a irm a n  &  M a n a g in g  D ire c to r



S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  

A U D IT O R S ’ R E P O R T
To
The Members of
Sree Rayalaseema Hi-Strength Hypo Limited
1. W e have audited the attached Balance Sheet o f Sree Rayalaseem a H i-Strength Hypo 

Lim ited., as at 31 st March 2011, the Profit and Loss Account and also the Cash Flow 
Statem ent for the year ended on that date annexed thereto. These financial statem ents 
are the responsibility o f the Com pany’s m anagem ent. Our responsibility is to  express an 
opinion on these financial statem ents based on our audit.

2. We conducted our audit in accordance w ith the auditing standards generally accepted in 
India. Those Standards require that we plan and perform  the audit to  obtain reasonable 
assurance about whether the financial statem ents are free o f m aterial m isstatement. An 
audit includes examining, on test basis, evidence supporting the am ounts and disclosures 
in the financial statements. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financia l statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion.

3. A s requ ired  by the  C om pan ies  (A ud ito r’s R epo rt) O rder, 2003 as am ended  by the 
Com panies (Auditor’s Report) (Am endm ent) Order 2004, issued by the Central Government 
o f India in term s o f subsection (4A) o f Section 227 o f the Com panies Act, 1956, we enclose 
in the Annexure a statem ent on the m atters specified in the paragraphs 4  and 5 o f the said 
o rder to  the extent applicable.

4. Further to  our com m ents in Annexure referred in paragrph 3 above, we report that:
i) W e have obta ined all the  in form ation  and explanations,w h ich  to  the  best o f our

know ledge and belie f w ere necessary for the purpose o f our audit,
II) In our opinion, proper books o f account, as required by law have been kept by the

Com pany so far as appears from  our exam ination o f these books.
iii) The balance sheet, profit and loss account and cash flow  statem ent dealt w ith by this 

report are in agreem ent w ith the books o f account.
iv) In our opinion, the  balance sheet, profit and loss account and cash flow  statem ent 

dealt w ith by this report com ply w ith the  Accounting Standards referred in Section 
211 (3C)of the Com panies A ct,1956 to  the extent applicable.

v) C n the  basis  o f the  w ritten  rep resen ta tions  received from  the  D irec to rs ,as  on 
31.03.2011, and taken on record by the Board o f D irectors, w e report that none o f the 
directors is d isqualified as on 31st M arch, 2011 from  being appointed as director in 
term s o f clause(g) o f sub-section (1) o f section 274 o f the Com panies Act, 1956.

v i) In our opinion, and to  the best o f our information and according to the explanations 
g iven to  us, the  said accounts w ith  the notes and accounting policies thereon give the 
information required by the Com panies Act, 1956 in the  m anner so required and give 
true and fair view in conformity with the accounting principles generally accepted in India.
a) In the case o f Balance Sheet, o f the state o f the affairs o f the Com pany as at 31st 

March, 2011
b) In the  case o f P rofit and Loss Account,o f the  P rofit fo r the  year ended on that 

date; and
c) In the case o f Cash Flow S tatem ent,o f the cash flows for the year ended on that 

date.
fo r  S.T. M o h ite  &  Co.,
Chartered Accountants 

(Regn No 01141 OS) 
S d /-

P lace : Kurnool M.T. S reen lvasa  Rao
Date : M ay 30"’ , 2 0 1 T  P roprie to r/M em bersh ip  N o.15635

'  ^



A N N E X U R E  T O  A U D ITO R S ’ R E P O R T 

A n n e x u re  re fe rre d  to  in  p a ra g ra p h  3  o f  A u d ito rs ’ R e p o r t o f  e v e n  d a te  o n  th e  A c c o u n ts  
o f  S re e  R a ya la se e m a  H i- S t r e n ^ h  H y p o  L td ., fo r  th e  y e a r  e n d e d  3 1 s t M a rc h , 2011 .

1. (a ) T h e  C o m p a n y  has  m a in ta in ed  p ro p e r re co rd s  sh ow in g  p a rticu la rs , inc lu d in g
quan tita tive  de ta ils  and s itua tion  o f F ixed assets.

(b ) S om e o f  the  fixed  assets  have been  p hys ica lly  verified  by the  m anagem en t du ring  
th e  ye a r in accordance  w ith  a  phased  p rog ram m e and  ve rifica tion  o f fixed  assets. 
A ccord ing  to  the  in form ation  and  explanation  g iven to  us, no m ateria l d iscrepancies 
w ere  no ticed  on  such verifica tion . A s  in fo rm ed  th a t the  p rog ram m e is such  th a t all 
the  fixed  asse ts  w ill g e t phys ica lly  ve rified  once  in th ree  years  tim e . In o u r op in ion, 
the  ve rifica tion  p rogram m e is  reasonab le  having  regard  to  th e  s ize  o f th e  C om pany 
and  the  na tu re  o f  the  fixed  assets.

(c) The  fixed  asse ts  d isposed  o ff du ring  th e  year, in o u r op in ion ,do  no t constitu te  
substantia l p a rt o f fixed  asse ts  o f the  C om pany. A nd  such d isposa l has .in  o u r 
op in ion , no t a ffected  the  going  conce rn  sta tus  o f the  C om pany.

2. (a ) The  inven to ries  o f the  C om p a n y  have been phys ica lly  verified  by  the  M anagem en t
during  the  ye a r a t reasonab le  in terva ls .

(b ) The  p rocedu res  o f  phys ica l ve rifica tion  o f  inven to ries fo llow ed  by the  m anagem en t 
are  reasonab le  and  a de qua te  in re la tion  to  th e  s iz e  o f the  C om p a n y  and  the  
na tu re  o f its  business.

(c ) T h e  C om pany has m a in ta ined  p rope r records  o f inven to ries  and the  d iscrepanc ies  
noticed  o n  physica l ve rifica tion  o f s tocks  as  com pared  to  book records, w h ich  in 
o u r op in ion , w e re  n o t m a te ria l, have  been  p rope rly  d ea lt w ith  in th e  books o f 
account.

3. (a ) A cco rd ing  to  the  in fo rm ation  and  exp lanations  g iven  to  us, the  C om pany has not
granted any  loans, s e c u re d 'o r unsecured, to  com pan ies, firm s  o r o th e r pa rties  
covered  in the  re g is te r m a in ta ined  und e r sec tion  301 o f  the  C om pan ies  A c t,1956.

(b ) T h e  C om pany  has  n o t availed unsecured  loans fro m  any  com pany,firm  o r o the r 
pa rties  in the  re g is te r m a in ta ined  und e r S ection  301 o f  the  C om pan ies  A c t 1956.

4. In o u r op in ion , a nd  accord ing  to  th e  in fo rm ation  and  exp lanations g iven  to  us,the re  
a re  adequate  in te rna l contro l p rocedu res  com m ensu ra te  w ith  the  s ize  o f the  C om pany 
and  th e  na tu re  o f its  business w ith  regard  to  purchase  o f Inventory,fixed assets  and 
fo r  th e  sa le  o f goods. D uring  th e  co u rse  o f o u r aud it, w e  have  n o t o bse rve d  any  
co n tin u ing  fa ilu re  to  c o rre c t m a jo r w e a kn e sses  in in te rn a l co n tro ls  w ith  rega rd  to  
purchase  o f inventory, fixed  assets  and  fo r th e  sa le  o f  goods.

5. (a ) A cco rd ing  to  the  in fo rm ation  and  exp la n a tio n s  g iven  to  us and  o u r exam ina tion  o f
records, w e  are  o f th e  op in ion  th a t th e  transac tions  th a t need to  be  en te red  in to  
th e  re g is te r m a in ta ined  und e r sec tion  301 o f the  C om pan ies  A ct, 1956 have  been 
so  en te red .

(b ) In o u r o p in ion  and  accord ing  to  th e  in fo rm ation  and  exp lanations  g iven  to  us, the  
tra n sa c tion s  m ade  in pursu a n ce  o f  co n tra c ts  o r  a rran g e m en ts  en te red  in the  
re g is te r m a in ta ined  unde r section  301 o f C om pan ies  A ct, 1956 and  exceed ing  
the  va lue  o f Rs. 5 ,00 ,000 /- in respect o f  a ny  p a rty  du ring  th e  ye a r have  been  a t 
p rice s  w h ich  are  reasonab le  having  rega rd  to  p reva iling  m a rke t p rice s  a t the



6.

7.

8.

9.

re levan t tim e.

In o u r op in ion  and accord ing  to  the  inform ation  and explanation  g iven to  us, the  C om pany 
has  n o t accep ted  any  depos its  from  the  p ub lic  spec ified  unde r the  P rov is ions o f Section 
58  A  and  5 8A A  o f th e  C om p a n ie s  A ct, 1956  a nd  th e  C o m p a n ie s  (A c c e p ta n c e  o f 
D ep o s its ) R ules, 1975.

In o u r op in ion , th e  C om pany has an  in te rna l aud it sys tem  com m ensu ra te  w ith  the  s ize 
and  natu re  o f its  bus iness  a n d  it w as  in fo rm ed  th a t no m a te ria l irregu la rities  w ere  
no ticed  by the  in te rna l aud ito rs  du ring  th e  period  o f audit.

Th e  C om pany  has m a in ta ined  co s t records  unde r section  209(1 )(d ) o f the  C om pan ies 
A ct, 1956 in regard  to  the  m anu fac ture  o f chem ica l p roduct o f  S u lp h u ric  A c id . W e have 
b ro a d ly  rev ie w ed  th e  b oo ks  o f a c c o u n ts  m a in ta in ed  re la tin g  to  m a nu fac tu rin g  o f 
S u lp h u ric  A c id  a nd  w e  are  o f  the  o p in ion  tha t, p rim a fac ie , the  p rescribed  records have 
been  m ade  and  m a in ta ined . W e are  no t requ ired  to  and  a ccord ing ly  have not, m ade  a 
d e ta ile d  e xam in a tion  o f th e  re co rd s  to  d e te rm in e  w h e th e r th e y  a re  a ccu ra te  and  
com ple ted .

To th e  best o f o u r know ledge . M a in tenance  o f cos t records  unde r section  209(1 ) (d )o f 
the  C om pan ies  A ct, 1956 is not a pp licab le  fo r  o th e r chem ica l p roducts  o f the  C om pany.

(a ) A cco rd ing  to  the  in fo rm ation  and  exp lanation  g iven  to  us, the  C om pany is regu la r 
in d epos iting  w ith  app ro p ria te  und isputed  s ta tu to ry  dues inc lud ing  P rov iden t Fund, 
E m p loyees S ta te  Insurance, Incom e Tax, S a les  Tax, W ea lth  Tax, S e rv ice  Tax, 
C ustom s duty. E xcise  duty. C ess  and  o th e r m a te ria l s ta tu to ry  dues app licab le  to  
it, and

(b) No und isputed  a m oun ts  payab le  in respect o f incom e tax, w ea lth  tax, shies* tax, 
cus tom s duty, se rv ice  tax  and cess a re  in a rrea rs  as a t 31.03.2011 fo r a period  o f 
Vnore than s ix  m onths  from  the  date  th e y  becam e payable.

(c ) A cco rd ing  to  the  in fo rm ation  and exp lanations  g iven to  us, the re  are  no dues o f 
Incom e tax, cus tom  duty, w ea lth  tax, se rv ice  tax, exc ise  d u ty  and  cess w h ich  have 
no t been depos ited  on a ccoun t o f any  d ispu te . How ever.in  respect S e rv ice  Tax 
the re  is d ispu ted  dues as p e r th e  fo llow ing  deta ils.

SI.
No.

Name of the 
Statute

Nature of dues Rs. in 
Lakhs

Period Forum where 
dispute is pending

1. Sen/ice Tax Act Excess Credit 
availed regarding 
Sen/ice Tax

5.81 2007-08 Central Excise 
and Service Tax 
Appellate Tribunal, 
Bangalore.

10, A s  p er th e  in fo rm ation  and exp lanations g iven  to  us and an overa ll exam ina tion  o f the  
financ ia l s ta tem en ts  o f the  C om pany fo r the  cu rren t and im m ed ia te ly  p reced ing  financia l 
year, w e  re po rt th a t the  C om pany d oes no t have any  accum u la ted  losses a t the  end  o f 
th e  c u rre n t f in a n c ia l y e a r  and  h as  n o t in cu rre d  ca sh  lo s s e s  in th e  c u rre n t and  
im m ed ia te ly  p reced ing  fin an c ia l year.

11. A cco rd ing  to  records  o f the  C om pany, during  the  ye a r the  C om pany has not defaulted  
in th e  repaym en t o f  d ue s  to  financ ia l institu tion  o r banks.



12. A s  p e r the  in fo rm ation  and  exp lanation  g iven  to  us, the  C om p a n y  has n o t g ran ted  any 
loans and advances on  th e  basis  o f se cu rity  by w ay o f p le d g e  o f shares, deben tu res  
and  o th e r securities  to  any  b od y  during  th e  year.

13. In o u r o p in ion , a s  the  C om pany is  n o t a c h it fu n d  o r a  n idh i o r  m utua l bene fit o r  society, 
th e  prov is ions  o f C lause  4  (x iii) o f  th e  C om pan ies  (A ud ito r's  R e p o rt)O rd e r 2003  are  
no t app licab le  to  the  C om p a n y  fo r th is  year.

14. In o u r op in ion , th e  C om pany is n o t dea ling  in o r trad ing  In shares, securities , deben tu res 
and  o the r investm ents. A ccord ing ly, the  p rov is ions  o f C lause  4 (x iv ) o f  th e  C om pan ies  
(A ud ito r’s R ep o rt) O rder, 2003  a re  n o t app licab le  to  the  C om pany.

15. T h e  C om pany has g iven g ua ran tees am oun ting  to  R s.1200  Lakhs (am oun t ou tstand ing  
Rs.649.51 Lakhs on  31-03 -2011 ) fo r loans taken  b y  tw o  com pa n ies  from  B ank and 
F inancia l Institu tions.

The  te rm s and  cond itions  o f th e  g ua ran tee  are  n o t p re jud ic ia l to  the  in te re s t o f  the  
Com pany. A s  p e r the  in fo rm ation  g iven  by the  Com pany, the  b o rrow er Is paying  the  
ins ta lm en t /  in te res t as th e  case  m ay be re gu la rly  to  th e  lender.

16. A cco rd ing  to  the  records o f the  C om pany, th e  C om pany has ra ised  te rm  loans during  
the  ye a r and  w e re  app lied  fo r  the  pu rpose  fo r w h ich  th e  loan w as  obta ined.

17. A s  p e r the  in fo rm ation  and  exp lanations  g iven  to  us a nd  on  an  o v e r a ll exam ina tion  o f 
th e  ba lance  shee t and the  cash flo w  s ta te m e n t o f th e  C om pany, w e  a re  o f the  op in ion  
th a t no  funds ra ised  on s h o rt te rm  bas is  have  been  used  fo r  long te rm  investm ent.

18. A s  p e r the  in fo rm ation  and  exp lanations g iven  to  us, during  the  y e a r th e  C om pany has 
m ade  p referentia l a llo tm en t o f  shares  to  a  co m pa n y  covered in the  R eg is te r m a in ta ined  
und e r S ection  301 o f th e  C om pan ies  A ct, 1956,

19. T h e  C om pany  has no t issued  any  d eb e n tu res  du rin g  the  year, w h ich  requ ires  the  
crea tion  o f security  o r charge.

20. D uring  the  y e a r th e  C om pany has n o t m ade  a n y  p ub lic  issue  fo r w h ich  the  m anagem en t 
has  to  d isc lose  the  end  use o f  money, ra ised  th rough  th a t p ub lic  issue.

21. A s  p er the  represen ta tion  g iven  by  th e  C om pany and  re lied  on  by us, no  fraud  on  o r by 
the  C om pany has  been noticed o r repo rted  during  the  year.

fo r  S.T. M o h ite  &  C o ., 
C ha rte re d  A ccoun tan ts  

(R egn  N o 01141 OS) 
S d /-

M .T. S i« e n iv a s a  R ao
P lace  : K u rnoo l P ro p rie to r
Date : M ay 3 0*. 2011 , M e m bersh ip  N o .15635



B A L A N C E  S H E E T  A S  A T  3 1  S t M A R C H  2 0 1 1

As At As At
Schedule 31-03-2011 31-03-2010

Rs. Rs.

I SOURCES OF FUNDS
Shareholders Funds

Share Capital 1
Reserves and Surplus 2 

Loan Funds 
Secured Loans 3
Unsecured Loans 4

Deferred Tax Liability 
TOTAL

II APPLICATION OF FUNDS
Fixed Assets

Gross Block 5 154,97,78,923
Less:Depreciation 36.08,23.433
Net Block 118,89,55,490
AddiCapital Work-in-progress 4,64,07,662

Investments 6
Current Assets,Loans and 
Advances 
Current Assets

Inventories 7
Sundry Debtors 8
Cash and Bank Balances 9 
Other Current Assets 10
Loans and Advances

Less:Current Liabilities &
Provisions 12

Current Liabilities 
Provisions

10,94,74,610
65,47,93,841

73,86,41,649
3,83,26,379

24,02,80,306
178,15,16,785

10,45,11,630
45,06,88,880

78,10,89,511
4,48,22,101

29,28,00,180
185,35,12,282

123,53,63,152
4,56,03,962

147,97,07,048 
25,11,71,446 

122,85,35,602 
46,03,429

'123,31,39,031
4,56,03,962

16,10,17,743
23,89,84,999
4,85,82,171
9,36,29,359

12,43,50,187
12,61,86,443
2,82,85,858

13,57,48,544
30,64,70,724
72,10,41,756

13
Net Current Assets 
Miscellaneous Expenditure
(To the extent not written off or 
TOTAL
Note to Balance Sheet 14
Notes forming part of accounts 22

27,07,18,492
9.65.68.318

36,72,86,810
50,05,49,671

0

178,15,16,785

27,50,21,322
7.15.48.791

34.65,70,113
37,44,71,643

2,97,646

165,35,12,282

Schedules 1 to 14 & 22 annexed form integral part of Balance Sheet 
As per our report of even date attached.
For S.T.Mohite & Co., ®°ard

Chartered Accountants (Regn.No.011410S) Sd/- Sd/-
Sd/- T.G .Bharath P.T.Reddy

M.T.Sreenivasa Rao Chairman & Managing Director Director
Proprietor/Membership No.15635 Sd/-
Place : Kurnool Place : Kurnool V.Surekha
Date : M ay 30"', 2011 Date ; 30.05.2011 Company Secretary



Schedule

II

15

16

17

18
19

20 
21

INCOME
Gross Sates 
LsssrExcise duty 
Net Sales 
Trading Sales 
Other Income 
Export Incentives 
Claims received for stocks 
Claims received for loss of profit 
Increase I (Decrease) Stock 
TOTAL 

EXPENDITURE 
Trading Purchases
Consumption of Raw-materials / Inputs 
Manufacturing,Administrative and 
Selling Expenses 
Payments to Employees 
Finance Charges 
TOTAL

III Profit before Depreciation,Extreonfinary Items,
Prior Period Hems and Tax ( I - I I )

Depreciation
Amortizations
Prior period Adjustments ( Net)

IV Profit before Extraordinary Kerns, and Tax
Loss on Sate of Assets 
Loss due to flood claims

V Profit before Income Tax
VI Provision for Taxafion

I) Current Tax 3,86,55,276
II) Deferred Tax (5,23,19^54)

VH Net Profit for the year
VIII Add:Balanca brought fdtwatd from previous Year
IX Profit available for appropriation

Interim Dividend 
Tax on Dividend 
Transfer to General Reserve

X Balance Carried to Balance Sheet
Earning per Share) Basic & Diluted
Notes forming part of accounts 22

Year Ended 
31-03-2011 

Rs.

Year Ended 
31-03-2010 

Rs.

201,95,97,953 156,16,39,554
7.06.67.208 3,35,71,095

194,89,30,745 152,80,68,459
9,75,37,944 18,16,06,928
1,27,88,726 2,21,38,065
6,55,97,291 3,92,44,915

0 95,02,743
0 4,26,21,611

3.08.61.117 2.51 (16.363
215,57,15,823 184,82,89,104

9,42,29,216 16,16,78,759
90,91,87,968 65,61,99,826
62,75,58,930 54,12,94,146

8,78,45,742 8,12,02,061
11.01.46.482 10.97.38.489 ■

182,89.68,338 1M.91,13,281
3S;67!47l4dS

10,96,74,997 9,43,36,137
2,97,646 2,97,646
9/27,072 59,82,510

21,58,47,770 19,85,59,530
29350 9,83,479

2,18,68,061 0
19,39,50,359 19,75,76,051

(1,36,64,576)' 
20,76,14,937 
31,38,08,443 
52,14,23,380 

1,64,38,028 
27,30,151 
5,1.84.797

3,35,78,050
12,96,73,398

.49,79,70.404
19.49

16,32,51,448
3,43,24,603

27,94,83,840
31,38,08,443

0
0

 ________ 9
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Schedules 15 to 21 & 22 annexed form integral part of Profit & Loss Account 
As pl ju r report of even date attached.

For S.T.Mohlte & Co.,
Chartered/-..'countants (Regn.No.011410S) $d/. StU-

Sdt- T.G.Bharath P.T.Reddy
M.T.Sroenivasa Rao Chairman & Managing Director Director
Proprietor/Membership No. 15635 Sd/-
Place : Kurnool Place : Kurnool V.Surekha
Date : M ay 3D*, 2011 Date : 30.06-2011 Company Secretary



C a s h  F lo w  S ta te m e n t F o r  T h e  Y e a r E n d e d  31 J » .2 0 1 1 A s  P e r  C la u s e  3 2  o f  L is t in g  

A g r e e m e n t _______________________   Rs, in Lakhs

Activities
i-Ordinery items

Cash Flow From (
Net Profit before Tax and i 
Depreciation 
Interest Paid 
Interest Received
Preliminary &. deferred expenses written off 
Operating Profit before Working capital changes 
Adjustments for:
Trade and Other receivables
Inventories
Trade payable

Cash g e n ^ te d  from operations
Interest Paid 
Interest Received 
DirectTaxes
Amount Transfer to General Reserve 
Interim Dividend and Dividend tax 
Cash Flow From Operating Activities 
Extra ordinary items
Net Cash Flow From Operating Activities 
Cash Flow From Investing Activities
Purchase/Sales of Fixed A^ets
Purchase/Sales of Investments
Net cash used in Investing Activities
Cash Flow From Financing Activities
Proceeds from long term borrowings
Increase of share capital
Increase of share premium
Net cash used in Financing Activities
Net increase in cash & cash equivalents (A+B+C)
Cash.& Cash equivalents as at 01-04-2010(op.B/s)
Cash & Cash equivalents as at 31-03-2011(cf.B/s)

2,158.48 
1,096.75 

893.32 
91) 

_2i
4,125.61

898.31
366.68
207.17

3067.79
(893.32)

25.91
136.65
(51.85

(191.68
2,093.50

218.97
1,874.53

0.C 
(1118.99)

(810.63)
49.63

208.43
(552.57)

202.96
282.86
485.82

1,985.60
943.36
884.87
(19.70)

2.98
3,797.11

(1,051.69;
(393.15'
1.410.59

(884.87)
19.70

(1,632.51)
0.00
0.00

1,265.18
(9.83)

1,255.35

(3,904.33
(135.00

(4,039.33

2,496.94
26.65
55.57

2,579.16

*
282.86

For and on behalf o f the  Board ^  

Sd/- Sd/-
T.G.Bharath P.T.Reddy

Chairman & Managing Director Sd/- Director 
Place: Kurnool V.Surekha

Date : 30-05-2011 CERTIFICATE Company Secretary
We have examined the above cash flow statement for the year ended 31st March,2011 The 
statement has been prepared by the company in accordance with clause 32 of the Listing 
Agreement executed with the Stock Exchanges and is based on and in agreement with the 
correspoding Profit & Loss Account and Balance Sheet of the Company covered by our Report 
of 30-05-2011 to the members of the Company. for S. T. Mohite & Co.,

Chartered Accountants 
R egnN o.011410S  

Sd/-
Place: Kurnool M.T. Sreentvasa Rao
Date ; M ay 30", 2011 Proprietor/Membership No, 15635



As A t 
31-03-2011 

 BS^

1 Of the atx)ve,the 1,01,34,633 Shares allotted as fully paid 
shares in 2006 in puruance to scheme of Arrangement without 
payments received in cash

2 During the year 496296 Equity shares of Rs.10/-each were issued 
as preferential allotment for cash at a premium of Rs.31.55 per share.

SCHEDULE - 2
Reserves and Surplus 

Capital Reserves
Central / Capital Subsidy(as per last Balance sheet)
Share Premium Account (Additions during the year Rs.1,56,58,202) 

General Reserves
Amalgamation Reserve (as per last Balance sheet)
General Resen/e (Transferred from Profit and Loss account)
Surplus i.e.,balance in Profit and Loss Account 

Total 

SCHEDULE-3 
Secured Loans 

From Banks
Working Capital Loans 
Term Loans
Interest accnied and due 

Total 
Notes;

43,55,500
2,12,14,727

12,69,68,411
5134,797

49.70.70,406
65,4733341

21,53,69,023
51,72,68,714

60.03,912
73,86.41,649

The Working Capital limits from Banks ate Secured by Hypothecation 
of Raw-materials.Stock-in-process, Finished Goods,Consumable 
glares,Book Debts and Receivables.
The Term Loans from Banks are Secured by exclusive charge on 
specific Fixed Assets.
The Working Capital and Term Loans from Banks are also secured 

first charge on some of the other Fixed Assets oi the Company 
The Working Capital and Term Loans from Banks are further secured 
by guarantee from Managing Director in his personal capacity.

SCHEOUU-4 
Umacuied Loans

Short tenn Loans and Advances 
from Banks 

Other Loans and Advances 
from Banks 

Security deposits from customers 
DeferrM Sales Tax 
Total

24,98,654

6,59,902
1,1534375

SCHEDULE -1 
Share Capital 

Authorlaed
1,20,00,000 (Previous year 1,20,00,000)

Equity Shares of Rs.10/-each 12,00,00,000
Isuued, Subscribed and Paid up 
1,09,47,461(Previous year 1,04,51,163)

Equity Shares of Rs.10/- each Fully paid up 10,94,74,610
Total 1l).'54.W:6fO
Notes;

12,00.00,000

10,45,11,630
10.45.1fBg;

43,56,500
55,56,525

12,69,68,411
0

31.38.06,444

12,17,93,688' 
63,92,95,823 

0
76.10.89.511

6,16,492

18,13,605
1,22,09,375



Particulars
G ro s s  B lo c k

Cost As At 
01.04.2010 Additions Deduction:

Total Upto 
31.03.2011

D e p re c ia t io n

Upto
01.04.2010

For the 
Period Deductions

Total Upto 
31.03.2011

N e t B lo c k

As at 
31.03.2011

As at 
31.03.2010

On own use

Und

Factory Buildings 

Plant and Machinery 

Plant i  Machinety-WEG 

Furniture and Fixtures 

Office Equipment 

Other Equipment 

Vehicles 

On Lease

Plant and Machinery

3,51,55,280

7,88,23,012

55,61,98,110

74,46,34,128

12,83,902

1.54.00.801 

27,64,255

2.00.48.718

2,53,98,842

58,23,000

94,05,862

5,04,99,516

0
2,83,513

33,51,331

71,544

7,56,108

0
0
0
0
0

1,19,000

0
0

4,09,78280

8,82,28574

74,46,34,128

15,67,415

1,86,33,132

28,35,799

2,08,04,826

253,98,842

1,02,75,967

17,07,20,355

4,47,67,274

2,08,534

80,46,275

35,98,684

1,25,65,018

0
26,67,790

4,47,41,273

5,26,45,633

2,23,507

27,19,750

2,27,566

23,36,385

41,13,093

0
0
0
0
0

23,010

0
0

0
129,43,757

21,54,61,628

9,74,12,907

422,041

1,07,43,015

12,18,905

59,35,069

1,66,78,111

4,09,78,280

752,85,117

39,12,35,998

64,72,21221

11,35,374

78,90,117

1,48,69,757

87,20,731

3,51,55,280

6,85,47,045

38,54,77,755

69,98,66,854

10,75,368

73,54,526

17,74,916

1,64,50,034

1,28,33,824

Total 147,97,07,048 7,01,90,874 1,19,000 154,97,78223 25,11,71,446 10,96,74,997 23,010 36,0823,433 118,89,55,490 122,85,35202

Capital Work-in-progress

Civil Work-in-progress 

Machinery under erection

5,65,336

40,38,093

1,65,45,895

4,18,04,233

5,65,356

1,59,80,539

1,65,45,875

2,98,61,787

1,65,45,875

2,98,61,787

5,65,336

40,38,093

Total 48,03,429 52320,128 1,85,45,895 4,64,07,882 4,64,07,662 48,03,429

Grand Totjri 148,43,10277 1225,41,002 1,6624295 159,6126285 25,11,71,448 10,96,74,997 23,010 362823233 123,53,63,152 123,3129231

Previous Tear 109,64,29,051 39,16,75,845 37,94,419 148,43,10,477 15,93,84,709 9,43,36,137 25,49,400 25,11,71,446 123,31,39,031

Note: 1. Title to some of the properties acquired by the Company under Scheme of Anangement are in the process of being transferred in the Company’s 
name.



S C H E D U L E S  T O  B A L A N C E  S H E E T
As A t AsAt

31-03-2011 31-03-2010
Rs. Rs.

SCHEDULE-6
Investments - Long Term & Non-trade 

Government Securlties-Unqouted
National Saving Certificates 39,000 39,000
(Deposited with Sales Tax and other Govt. Departments)

Other Investments in Equity Shares-fully paid up: 
Quoted:

Sree Rayalaseema Alkalies and Allied Chemicals Ltd 11,02,069 11,02,069
1,04,580 (Previous year -104580) Equity shares of Rs.10/- each
SRHHL Industries Ltd 393 393
100 (Previous year - 100)Equity shares of Rs.10/- each) 

Unquoted
Brilliant Bio Pharma Ltd 2,94,00,000 2,94,00,000
2,94,000 (Previous year - 2,94,000)Equity Shares Rs. 10/-each.
Sree Mawthi Agrotech Ltd 9,62,500 9,62,500
96,250 (Previous year ■ 96250)Equity Shares ot Rs.lOV each. 
Max 5 Marketing Pvt Ltd 6,00,000 6,00,000
6,000 (Previous year - 6,000) Equity Shares Rs.100/-each. 
T G V  Pharma Pvt.Ltd 1,35,00,0tf0 1,35,00,000
67,500 (Previous year ■ 67,500) Equity Shares Rs.100/-each. 

Total 4,56,03,962 4,56,03,962
Aggregate Book value of 

- Quoted Shares 11,02,462 11,02,462
- Unquoted Shares 4,45,01,500 4,45,01,500

Aggregate Market value of quoted shares 10,10,667 12,49,067

SCHEDULE-7  
Inventories

(As taken, Valued and Certified by Management) 
Raw-materials 3,60,22,399 3,17,38,257
Stores and Spares and Packing materials 4,83,95,569 4,68,73,272
Finished Goods in transit 4,24,73,094 3,18,30,593
Finished Goods 2,82,09,058 1,27,23,596
Stock - in - proces.s 59,17,623 11,84,469
Total 16,10,17,743 12,43,50,187

SCHEDULE-8  
Sundry Debtors

Debts Outstanding for more than six months
Unsecured - considered good 4,79,22,916 56,87,976

Other Debts 
Unsecured - considered good 19,10,62,083 12,04,98,467

Total 23,89,84,999 12,61,86,443
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S C H E D U L E S  T O  B A L A N C E  S H E E T
As A t As At

31-03-2011 31-03-2010
Rs. Rs.

SCHEDULE-9
Cash and Bank Balances

Cash on hand 7,40,664 11,79,266
. Bank Balances with Scheduled Banks

In Current Accounts 2,09,47,992 19,94,126
In Fixed Deposits ( Under margin with Banks) 2.68.93,515 2.51,12,466

Total 4.85.82,171 2,82,85,858

SCHEDULE-10
Other Current Assets(Unsecured,good)

Accruea interest on deposits 
Prepaid expenses
Duty Entitlements: DEPB,Target Plus
Claims recoverable
Total

SCHEDULE-11
Loans and Advances

(Unsecured - considered good)
Advances Recoverable in cash or in kind or for value 
to be received 

Advances to Suppliers
Advances against Capital Expenditure/Assets 
Advance to Employees 
Rent Advances
Advance Income Tax (Including Tax deducted at source) 
Other Advances 

Deposits / balances with Customs,Excise,
Sales tax and Govt. Bodies 

Deposits: Others 
Total

SCHEDULE-12
Current Liabilities and Provisions
A. Current Liabilities 

Acceptances 
Sundry Creditors

For Supplies,Services,Expenses dues to small scale 
industrial undertakings (Refer note No.7 of schedule-22) 
Other Dues 
Other Liabilities 

■ Advance from Customers 
Total

B. Provisions
Provision for Tax 
Dividnd payable
Provision for employees short-term benefits 

Total

5,18,559
21,67,094

4,33,90,897
4,75.52,808
9,36.29.359

9,76,55,635
5,73,33,631

45,72,578
2,10,07,250
4,65,48,271
2,72,35,126
6,68,87,872

4,85,020
26,87,882

2,55,85,088
10,69,90,554
13,57,48,544

7,96,39,538
4,16,23,631

24,55,731
2,10,13,250
5,94,12,797
2,19,59,627
7,60,87,387

43.81,846 42,78,763
32,56.22,209 30,64,70,724

1,10,23,418

11,17,14,391
4,51,67,840

10,28,12,842

7,22,37,549
1,64,38,028

78,92,741
9,65,68,318

4,79,28,725

1,30,15,961

14,95,74,189
3,46,86,273
2,98,16,174

6,44,72,360
0

70,76,431



A s A t
31-03-2011

 SL_

2) Claims against the Company and not acknowledged as debts.
a) Demand for differential tariff from APCPDCL for power 1341.19 

purchased from A P Gas Power Corporation Ltd and fuel
adjustment charges for which Company has contested in 

a legal case.
b) Demand for wrongly availed as Cenvat credit In respect of 5.81 

input sen/ice tax from Central Excise department. Appeals are
pending with Tribunals.

c) Demand for damages imposed by The Asst. P.F. Commissioner 0.00 

Appeals are pending
d) Demand for Sales tax on sale of lk*nses of export incentive- 0.00 

DEPB from Sales tax department. Appeals are pending with
tribunals.

AsAt
31-03-2010

Rs.

SCHEDULE-13
Miscellaneous Expenditure

(to the extent not written off or adjusted)
Preliminary Expenses 2,97,646
Less:Amount written off during the year 2,97,646

 a
SCHEDULE -14

Notes on Balance Sheet Rs. in lakhs
1) Estimated amounts of Contracts remaining to be execution 140.28

on Capital account not provided for

5,95,292
2,97.646

Rs. in lakhs
58.96

1,041.19

5.81

7.81 

1.44

3) Matters lot which Company is conttngentty liable

a) Guarantee given by the Company for loans taken 

by other companies

Amount of Guarantee 

Amount of Outstanding

b) The Company has made an appeal u/s 17 of SARFAESI 
Act against action of bank for forfeiture of EMD /  
Advances which is pending before DRAT, Mumbai.

c) Consumers cheques / bills tfiscounted with Banks
d) Unexpited Bank Guarantees provided by the Company
e) Unexpired Letters of Credit established by the Company

1200.00
649.51

76.00

681.67
237.01

1506.75

1,200.00
775.90

76.00

1411.46
314.47

1566.60
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S c h e d u le s  t o  P r o f i t  &  L o s s  A c c o u n t  f o r  t h e  y e a r  e n d e d  3 1 -0 3 -2 0 1 1

Year Ended Year Ended
31-03-2011 31-03-2010

Rs. Rs.

SCHEDULE-15
Sales-Gross

Chemicals
Exports 109,42,27,535 101,58,27,944 ■
Domestic 81,09,66,792 46,05,70,911

Steam 3,25,85,500 2,66,74,741
Wind Energy 9,07,96,376 6,28,74,032

202,85,76,203 156,59,47,628
LessiSales Returns 89,78,250 43,08,074

Total 201,95,97,953 156,16,39,554

SCHEDULE-16
Other Income

Interest Received-Gross 25,91,388 19,69,530
(Tax deducted at source Rs.2,87,834/-)

Other Miscellaneous Income 5,03,014 95,76,578
Lease Rentals 46,80,000 46,80,000
Sales of scrap 50,14,326 50,93,881
Profit on sale of Assets/Investments 0 8.1?,076.

Total 1,27,88,726 2.21,38.065

SCHEDULE-17
Increase/Decrease in Stock

Closing Stocks:
Finished Goods 7,06,82,152 4,45,54,189
Stock-in-Process 59,17,623 11,84,469

Total A 7,65,99,775 4,57,38,658
Opening Stocks:

Finished Goods 4,45,54,189 1,41,99,680
Stock-in-Process 11.84.469 64,32.595

T o ta ls 4.57.38,658 2.06,32.275
Increase/Decrease in Stocks (A-B) 3.08.61.117

SCHEDULE-18
Consumption of Raw-materials/lnputs

Opening Stock: 3,17,38^57 1,72,57,414
Purchases 91,34,72,110 66,96,80,669

H 5 2 ,1 0,367 68,69,38,083
Less:Closing Stock 3,60,22,399 3,17,38,257
Consumption 90,91,87,968 65,51,99,826

J
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S c h e d u le s  t o  P r o f i t  &  L o s s  A c c o u n t  f o r  t h e  y e a r  e n d e d  3 1 -0 3 -2 0 1 1

Year Ended Year Ended
31-03-2011 31-03-2010

Rs. Rs,

SCHEDULE -19
Manufecturlng,Administration and Selling Expenses

Consumption of Other Chemicals 14,24,575 19,76,101
Consumption of Stores 12,13,85,248 9,98,27,973
Power and Fuel 7,08,29,253 5,13,47,769
Repairs and Maintainance

Buildings 1,46,14,669 1,46,90,331
Plant and Machinery 8,73,76,208 8,66,06,109
Others 68,26,527 79,02,773

10,88,17,404 10,91,99,213
Excise Duly (Refer Note below) 9,48,464 2,01,453
Lease Rental Charges 0 33,000
Rents,Rates and Taxes 97,12,414 1,08,03,434
Insurance 85,36,340 63,69,615
Traveling and Conveyance 62,81,468 67,25,654
Printing and Stationery 19,33,635 12,43,639
Postage,Telegrams and Telephone Expenses 27,87,891 33,24,115
Selling Expenses

Sales Commission 1,11,96,270 53,60,289
Shortage loss price difference 1,30,43,635 1,06,10,703
Others 1,58,19,508 60,30,756

4,00,59,413 2,20,01,748
Difference Exchange rate 1,19,588 6,66,094
Freight Outward and Incidental Expenses

Ocean freight 15,85,72,509 15,25,46,372
Container freight 2,58,53,510 1,97,98,325
Clearing and forwarding charges 1,18,92,057 1,50,93,423
Freight on sales 1,29,33,235 44,29,075

20,92,51,401 19,18,67,195
Fee and Charges 45,48,023 27,22,440
Legal and Professional Charges 20,41,787 11,08,983
Security and Other Service Charges 1,64,85,215 1,08,96,908
Other Misc. Expenses 1,17,26,774 1,02,97,976
Auditors Remuneration

Audit Fee 85,000 85,000
Tax Audit Fee 15,000 15,000
Auditors Out of pocket expenses 19,457 18,554 ^

1,19,457 1,18,554
Advertisement 2,82,791 1,72,523
Managerial Remuneration 1,02,15,789 1,03,48,759
(Ret.naleri ofschedule22j
Directors Sitting Fees 72,000 41,000
Total 62,75,58.930 54.12.94.146

Note: (Excise Duty represents difference in duly liabilily
^  on opening and closing stock of finished goods.) J



S c h e d u le s  t o  P r o f i t  &  L o s s  A c c o u n t  f o r  th e  y e a r  e n d e d  3 1 -0 3 -2 0 1 1

■V

Year Ended Year Ended
31-03-2011 31-03-2010

Rs. Rs.

SCHEDULE-2 0
Payments to  Employees

Salaries,Wages and Bonus 7,03,90,770 6,51,47,696
Contribution and Provision for

Provident Fund 29,03,881 27,57,296
Employees State Insurance 16,19,336 12,15,101
Gratuity 8,68,998 8,12,254

Workmen and Staff Welfare Expenses 1^0,62,757 1,12,69,714

Total 8,78,45.742 8,12,02,061

SCHEDULE-21 .

Finance Charges
Interest

Fixed loans 8,77,72,459 8,77,06,134
Other interest 15,59,381 7,81,308

Bank and Other Finance Charges 2,08,14,642 2,12,51,047

Total 11,01.46.482 10,97,38,489



S R E E  R A Y A L A S E E M A  H I-S T R E N G T H  H Y P O  L IM IT E D  

S c h e d u le  -22

N o te s  fo r m in g  p a r t  o f  a c c o u n ts .

1) B a s is  o f  p r e p a r a t io n

i) T h e  a c c o u n ts  a re  m a in ta in e d  u n d e r  H is to r ic a l c o s t C o n v e n tio n  a n d  a re  
p re p a r e d  o n  a c c r u a l  b a s is  ( e x c e p t  in c o m e  a n d  e x p e n d itu r e  b e lo w  
R s .5 0 0 0 /-  p e r  tra n s a c tio n s  a n d  im p a irm e n t o r  re v a lu a tio n  i f  a n y )  a s  a  ‘g o in g  
c o n c e rn ’ b y  c o m p ly in g  w ith  g e n e ra lly  a c c e p te d  a c c o u n tin g  p r in c ip le s  a n d  
a p p lic a b le  A c c o u n t in g  S ta n d a rd s .

ii)  T h e  A c c o u n t in g  p o lic ie s  h a v e  b e e n  c o n s is te n t ly  fo l lo w e d  a n d  f in a n c ia l 
s ta te m e n ts  a re  p re p a re d  to  c o m p ly  in a ll m a te r ia l a s p e c ts  in  re s p e c t w ith  
A c c o u n t in g  S ta n d a rd s  n o t if ie d  b y  th e  C o m p a n ie s  A c c o u n t in g  S ta n d a rd s  
R u le s , 2 0 0 6  a n d  re le v a n t p ro v is io n s  o f  th e  C o m p a n ie s  A c t ,195 6 .

2 ) U s e  o f  e s t im a te s

T h e  p re p a ra tio n  o f  fin a n c ia l s ta te m e n ts  is  in  c o n fo rm ity  w ith  g e n e ra lly  a c c e p te d  
a c c o u n tin g  p r in c ip le s  re q u ire s  m a n a g e m e n t to  m a k e  e s tim a te s  a n d  a s s u m p tio n s  
th a t e ffe c t th e  re p o r te d  a m o u n ts  o f  s u c h  a s s e ts  a n d  lia b ilit ie s  a n d  d is c lo s u re  o f  
c o n t in g e n t lia b il it ie s  a t th e  d a te  o f  th e  fin a n c ia l s ta te m e n ts  a n d  th e  re s u lt o f  
o p e ra tio n s  d u r in g  th e  e n d  o f  re p o r tin g  p e r io d .

A lth o u g h  th e s e  e s tim a te s  a re  b a s e d  u p o n  m a n a g e m e n t's  b e s t k n o w le d g e  o f  
c u rre n t e v e n ts  a n d  a c tio n s .a c tu a l re s u lts  c o u ld  d if fe r  fro m  e s tim a te s .

3 ) S ig n ir ic a n t  A c c o u n t in g  P o lic ie s

a ) F ix e d  A s s e ts

F ix e d  a s s e ts  a re  s ta te d  a t  c o s t. C o s t o f  a s s e t in c lu d e s  a c q u is it io n  a n d  
in s ta lla tio n  e x p e n s e s  w h ic h  a re  d ire c tly  a ttr ib u ta b le  fo r  b r in g in g  th e  a s s e t 
in to  w o r k in g  c o n d it io n .  T h e  f ix e d  a s s e ts  a c q u ire d  a s  p e r  s c h e m e  o f  
a r ra n g e m e n t a re  m e rg e d  in to  c o m p a n y  a re  a c c o u n te d  a s  p e r  b o o k  v a lu e s  
o f  th e  d e m e rg e d  /  tra n s fe ro r  c o m p a n y .

b )  D e p r e c ia t io n

D e p re c ia t io n  o n  a ll a s s e ts  is  p ro v id e d  o n  s tra ig h t lin e  m e th o d  in  a c c o rd a n c e  
w ith  th e  p ro v is io n s  o f  C o m p a n ie s  A c t ,195 6 .

c )  In v e s tm e n ts  

C la s s i f ic a t io n  :

In v e s tm e n ts  th a t a re  re a d ily  re a liz a b le  a n d  in te n d e d  to  b e  h e ld  fo r  n o t m o re  
th a n  a  y e a r  a re  c la s s ifie d  a s  c u rre n t in v e s tm e n ts  a n d  o th e r  in v e s tm e n ts  a re  
c la s s if ie d  a s  L o n g  T e rm  In v e s tm e n ts .

C a r r y in g  a m o u n ts  in  b o o k s  :

i) C u rre n t In v e s tm e n ts  a re  c a rr ie d  a t lo w e r o f  c o s t a n d  fa ir  v a lu e  d e te rm in e d  
o n  a n  in d iv id u a l in v e s tm e n t bas is .

ii)  L o n g - te rm  in v e s tm e n ts  a re  c a r r ie d  a t  c o s t. H o w e v e r, p ro v is io n  fo r  
d im in u tio n  in v a lu e  is  m a d e  to  re c o g n iz e  a  d e c lin e  o th e r  th a n  te m p o ra ry  
in th e  v a lu e  o f  in v e s tm e n ts .



d )  In v e n to r ie s

In v e n to r ie s  a re  v a lu e d  a s  u n d e r  :

i)  R a w  M a te r ia ls ,  F u e ls ,  P a c k in g  m a te r ia ls .  S to r e s  a n d  S p a re s

L o w e r  o f  th e  c o s t a n d  n e t re a liz a b le  v a lu e . H o w e v e r ,m a te r ia ls  a n d  
o th e r  ite m s  h e ld  fo r  u s e  in  th e  p ro d u c tio n  o f  in v e n to r ie s  a re  n o t w r it te n  
d o w n  b e lo w  th e  c o s t i f  th e  f in is h e d  p ro d u c ts  in  w h ic h  th e y  w il l  b e  
in c o r p o r a te d  a re  e x p e c te d  to  b e  s o ld  a t  o r  a b o v e  c o s t .  C o s t  is  
d e te rm in e d  o n  w e ig h te d  a v e ra g e  c o s t.

i i )  S to c k - in - p r o c e s s  a n d  F in is h e d  g o o d s

F in is h e d  G o o d s  a n d  s to c k - in -p ro c e s s  a re  v a lu e d  a t lo w e r  o f  c o s t a n d  
n e t re a liz a b le  v a lu e  w h ic h e v e r  is  low e r.

S to c k - in -p ro c e s s  a n d  f in is h e d  g o o d s  a re  v a lu e d  a t c o s t o f  p u rc h a s e , 
C o s t o f  C o n v e rs io n  a n d  o th e r  c o s ts  in c u rre d  in  b r in g in g  th e  in v e n to r ie s  
to  th e ir  p re s e n t lo c a tio n  a n d  c o n d itio n . C o s t o f  f in is h e d  g o o d s  in c lu d e s  
e x c is e  duty.

N e t re a lis a b le  V a lu e  is  th e  e s tim a te d  s e llin g  p r ic e  in  th e  o rd in a ry  c o u rs e  
o f  b u s in e s s  m in u s  e s tim a te d  c o s t o f  c o m p le tio n  a n d  e s tim a te d  c o s t th a t 
a re  n e c e s s a ry  to  m a k e  th e  s a le .

e ) E x c is e  D u ty

L ia b ility  fo r  E x c is e  D u fy  o n  F in is h e d  G o o d s  ly in g  in  th e  fa c to ry  b y  m a k in g  
p ro v is io n  in b o o k s  o f  a c c o u n t a s  re q u ire d  b y  re v is e d  b y  G u id a n c e  n o te  o n  
m o d v a t a c c o u n tin g  is s u e d  b y  th e  In s titu te  o f  C h a r te re d  A c c o u n ta n ts  o f  In d ia . 

T h e  d if fe re n c e  in  e x c is e  d u ty  l ia b ility  o n  o p e n in g  a n d  c lo s in g  s to c k s  o f  fin is h e d  
g o o d s  is  s h o w n  s e p a ra te ly  in  P ro fit  a n d  L o s s  a c c o u n t.

f )  C e n v a t

C e n v a t b e n e fit  is  a c c o u n te d  fo r  re d u c in g  th e  p u rc h a s e  c o s t o f  th e  m a te r ia l 
. a n d  a d ju s te d  a g a in s t th e  e x c is e  d u ty  a m o u n t p a y a b le  b y  th e  C om p a n y .

g )  E m p lo y e e  b e n e f i ts

i)  S h o r t  te r m  b e n e f i ts

A ll e m p lo y e e s  b e n e fits  d u e  w h o lly  w ith in  a  y e a r  o f  re n d e r in g  s e rv ic e s  
a re  c la s s ifie d  a s  s h o r t  te rm  b e n e fits . T h e s e  b e n e fits  lik e  s a la r ie s ,w a g e s , 
s h o r t  te rm  c o m p e n s a tio n  a b s e n c e s ,e x p e c te d  c o s t o f  b o n u s ,e x -g ra tia  a re  
re c o g n iz e d  a s  e x p e n s e s  o n  a c c ru a l b a s is  o f  u n d is c o u n te d  a m o u n ts  in  
th e  P ro fit  a n d  L o s s  A c c o u n t.

i i )  R e t ir e m e n t  b e n e f i ts  

D e f in e d  c o n t r ib u t io n  p la n  :

E m p lo y e e s  c o n tr ib u tio n  to  P ro v id e n t fu n d  a n d  E S I a re  re c o g n iz e d  a s  
a tp e n d ftu re  in  P ro f it  a n d  L o s s  A c c o u n t,a s  th e y  a re  in c u rre d . T h e re  a re  
n o  o th e r  o b lig a t io n s  o th e r  th a n  th e  c o n tr ib u tio n  p a y a b le  to  a fo re s a id  
re s p e c t iv e  t r u s ^ G o v t  a u th o r it ie s .



i i i )  D e f in e d  B e n e f i t  p la n  :

T h e  c o m p a n y  p ro v id e s  fo r  g ra tu ity  a s  d e f in e d  b e n e fit  p la n . T h e re  a re  
n o  o th e r  p o s t re t ire m e n t b e n e fits . T h e  d e f in e d  b e n e fit  g ra tu ity  o b lig a tio n  
o n  a n n u a l b a s is  is  d e te rm in e d  b y  a c tu a r ia l v a lu a tio n  u s in g  th e  p ro je c te d  
u n it c re d it m e th o d  o n  re n e w a l d a te .

T h e  a n n u a l c o n tr ib u tio n  p a id  d u r in g  th e  y e a r  to w a rd s  g ra tu ity  lia b ility  is  
re c o g n is e d  a s  fu n d e d  e x p e n s e s  a n d  u n fu n d e d  p a r t  o f  th e  g ra tu ity  l ia b il ity  
d e te rm in e d  o n  a c tu r ia l b a s is  is  p ro v id e d  a s  u n fu n d e d  g ra tu ity  lia b ility . 

D is c lo s u re s  fo r  d e f in e d  c o n tr ib u tio n  p la n  a n d  d e f in e d  b e n e fit  p la n  a s  
re q u ire d  u n d e r  A S  1 5 (R e v ise d ), E m p lo y e e  B e n e fits ,a re  s u b m itte d  in  N o te s  
to  a c c o u n ts ,

h )  S a le s

G ro s s  S a le s  in c lu d e  e x c is e  d u ty  a m o u n t a n d  n e t o f  s a le s  re tu rn s . In  o rd e r  to  
c o m p ly  w ith  A S I-1 4  is s u e d  b y  IC A I.th e  g ro s s  s a le s  a n d  n e t s a le s (d e d u c tin g  
e x c is e  d u ty )a re  d is c lo s e d  in  P ro fit  a n d  L o s s  A c c o u n t.

I) F o re ig n  e x c h a n g e  t r a n s a c t io n s

( i)  In t ia l  r e c o g n is i t io n

T ra n s a c tio n s  in  fo re ig n  c u rre n c ie s  a re  re c o rd e d  a t th e  e x c h a n g e  ra te  
p re v a ilin g  o n  th e  d a te  o f  tra n s a c tio n .

( it)  C o n v e r s io n

T h e  o u ts ta n d in g  t ra n s a c t io n s  o th e r  th a n  th o s e  c o v e re d  b y  fo rw a rd  
c o n tra c ts  a t th e  e n d  o f  th e  y e a r  a re  a c c o u n te d  a t th e  ra te s  p re v a ilin g  a s  
o n  B a la c e  s h e e t d a te .

( i i i )  F o rw a rd  E x c h a n g e  C o n t r a c ts

In  re s p e c t o f  tra n s a c tio n s  c o v e re d  b y  fo re ig n  e x c h a n g e  c o n tra c ts ,th e  
d if fe re n c e  b e tw e e n  fo rw a rd  tra d e  a n d  e x c h a n g e  ra te  a n d  th e  e x c h a n g e  
ra te  o n  th e  d a te  o f  tra n s a c tio n  is re c o g n iz e d  o v e r  th e  p e r io d  o f  c o n tra c t.

( iv )  E x c h a n g e  d if fe r e n c e s

A ll e x c h a n g e  d if fe re n c e s  a r is in g  o n  s e tt le m e n t/c o n v e rs io n /p a y m e n t o f  
fo re ig n  c u rre n c y  tra n s a c tio n s  a re  re c o g n iz e d  a s  In c o m e  o r  E x p e n s e s  in 
P ro fit a n d  L o s s  A c c o u n t, 

j )  R e v e n u e  R e c o g n it io n  : 

i)  S a le s

R e v e n u e  is  re c o g n iz e d  fro m  s a le s  w h e n  th e  p ro p e r ty  in th e  g o o d s  is  
t r a n s fe r re d  a n d  s ig n i f ic a n t  r is k s  a n d  re w a rd s  a s s o c ia te d  w ith  th e  
o w n e rs h ip  o f  th e  g o o d s  a re  p a s s e d  to  th e  buye r, 

i l)  In s u r a n c e  C la im s

In s u ra n c e  c la im s  a re  a c c o u n te d  o n  th e  b a s is  o f  c la im s  lo d g e d ,

i i i )  D iv id e n d s

D iv id e n d s  o n  in v e s tm e n ts  a re  re c o g n iz e d  w h e n  th e  r ig h t to  re c e iv e  it  is  
e s ta b lis h e d .



iv )  E x p o r t  ih c e n t iv e s  ;

E x p o rt in c e n tiv e s  s u c h  a s  D E P B  (D u ty  E n tit le m e n t P a s s  B o o k ), F o c u s  
M a rk e t S c h e m e . L ic e n s e s  a re  c a lc u la te d  b a s e d  o n  e x p o r ts  m a d e  d u r in g  
th e  ye ar, 

k )  Im p a ir m e n t

T h e  c a rry in g  a m o u n ts  o f  a s s e ts  a re  re v ie w e d  a t e a c h  B a la n c e  S h e e t d a te  
w h e th e r  th e re  is  a n y  in d ic a tio n s  o f  im p a irm e n t o f  a s s e t b a s e d  o n  in te rn a l/ 
e x te rn a l fa c to rs . I f  a n y  s u c h  in d ic a t io n  e x is t ,a n  im p a i r m e n t  lo s s  w il l  b e  
re c o g n iz e d  w h e th e r  th e  c a rry in g  a m o u n t e x c e e d s  its  e s tim a te d  re c o v e ra b le  
a m o u n t (g re a te r  o f  th e  a s s e ts  n e t s e llin g  p r ic e  a n d  v a lu e  in  u s e ) th e  c a rry in g  
a m o u n ts  is  re d u c e d  to  re c o v e ra b le  a m o u n t. S u c h  re d u c t io n  is  tre a te d  a s  
im p a irm e n t lo s s  a n d  re c o g n iz e d  in  th e  P ro fit a n d  L o s s  A c c o u n t.

P re v io u s ly  re c o g n iz e d  im p a irm e n t lo s s  is  fu r th e r  in c re a s e d  o r  p a r t ly  / fu lly  
re v e rs e d  d e p e n d in g  o n  c h a n g e s  in  c irc u m s ta n c e s .

I) B o r r o w in g  c o s ts

B o rro w in g  c o s ts  re la tin g  to  a c q u is it io n  o f  f ix e d  a s s e ts  w h ic h  ta k e s  s u b s ta n tia l 
p e r io d  o f  t im e  to  g e t re a d y  fo r  its  in te n d e d  u s e  a re  in c lu d e d  to  th e  e x te n t th e y  
re la te  to  th e  p e r io d  t i l l  s u c h  a s s e ts  a re  re a d y  to  b e  p u t to  u se . A ll o th e r  
b o rro w in g  c o s t a re  c h a rg e d  to  re ve n u e , 

m ) A c c o u n t in g  f o r  ta x e s  o n  in c o n > e  :

T h e  C o m p a n y  h a s  a c c o u n te d  fo r  d e fe rre d  ta x  in  a c c o rd a n c e  w ith  A c c o u n t in g  
s ta n d a rd  2 2  "A c c o u n t in g  fo r  ta x e s  o n  In c o m e  " is s u e d  b y  th e  In s titu te  o f  
C h a r te re d  A c c o u n ta n ts  o f  In d ia . A c c o rd in g ly , t im in g  d if fe re n c e  re s u ltin g  in  
d e fe rre d  ta x  lia b il it ie s  a re  re c o g n iz e d , 

n )  P r o v is io n s  a n d  c o n t in g e n t  l ia b i l i t ie s

T h e  C o m p a n y  re c o g n iz e s  a  p ro v is io n s  w h e n  th e re  is  a  p re s e n t o b lig a tio n  a s  
a  re s u lt o f  a  p o s t e v e n t th a t p ro b a b ly  re q u ire s  a n  o u tf lo w  o f  re s o u rc e s  a n d  a  
re lia b le  e s tim a te  c a n  b e  m a d e  o f  th e  a m o u n t o f  th e  o b lig a tio n . A  d is c lo s u re  
fo r  a  c o n t in g e n t l ia b il ity  is  m a d e  w h e n  th e re  is  a  p o s s ib le  o b lig a t io n  o r  a 
p re s e n t  o b l ig a t io n  th a t  m a y ,b u t p ro b a b ly  w il l  n o t , r e q u ire  a n  o u t f lo w  o f  
re s o u rc e s  o r  th e re  is  p re s e n t o b lig a t io n ,re lia b le  e s tim a te  o f  th e  a m o u n t o f  
w h ic h  c a n n o t b e  m a d e . W h e re  th e re  is  a  p o s s ib le  o b lig a t io n s  o r  a  p re s e n t 
o b lig a tio n  a n d  th e  lik e lih o o d  o f  o u tf lo w  o f  re s o u rc e s  is  re m o te ,n o  p ro v is io n  
o r  d is c lo s u re  fo r  c o n t in g e n t l ia b il ity  is  m a d e ,

o )  P r io r  p e r io d  a n d  e x tra o rd in a ry  ite m s  a n d  c h a n g e s  in  a c c o u n tin g  p o lic ie s  
h a v in g  m a te r ia l im p a c t o n  th e  f in a n c ia l a ffa irs  o f  th e  C o m p a n y  a re  d is c lo s e d , 

p )  M a te r ia l e v e n ts  o c c u r r in g  a f te r  th e  B a la n c e  S h e e t  d a te  a re  ta k e n  in to  
re c o g n iz a n c e .

q )  L e a s e s :

L e a s e s  re n ta ls  p a y m e n ts  u n d e r  o p e ra tin g  le a s e s  a re  re c o g n iz e d  a s  e x p e n s e  
a n d  L e a s e s  re n ta ls  re c e iv e d  u n d e r  o p e r a t i ^  le a s e s  a re  re c o g n iz e d  a s  in c o m e  
in  P ro fit a n d  L o s s  A c c o u n t o n  a  s tra ig h t lin e  b a s is  o v e r  th e  le a s e  te rm .



4 ) P a r t ic u la r s  o f  M a n a g e r ia l  r e m u n e r a t io n

A  C o m p u ta tio n  o f  n e t p ro f it in  a c c o rd a n c e  w ith  S e c .3 4 9  re a d  w ith  S e c . 198  o f  
th e  o f  th e  C o m p a n ie s  A c t,1 9 5 6  fo r  th e  p u rp o s e s  o f  m a n a g e ria l re m u n e ra tio n .

C u r r e n t  Y e a r P re v io u s  y e a r
3 1 .0 3 .2 0 1 1 3 1 .0 3 .2 0 0 1 0

R s . R s.

Profit before tax 20,21,79,753 20,59,35,033
Add:Depreciation charged as per P&L A/c 10,96,74,997 9,43,36,137

Managerial remuneration 19,86,396 19,89,774
Directors sitting fee 72,000 41,000
Bad debts written off 0 1,17,800
Amounts Written off 14,95,666 8,91,010

Total 31,54,08,812 30,33,10,754
LessiDepreciation charged as per U/s 350 o f Co.Act. 10.96,74,997 9.43.36.137

Net Profit as per Section 198 20,57,33,815 20,89,74,617
B. Remuneration payable to Managing Director

a) At 5% of the net profits under Sec.198 1,02,86,691 1,04,48,731
b) Payments/provision for managerial

remuneration restricted to 1,02,15,749 1,03,48,759
C. Details of payments/provisions on account of

remuneration to the Managing Director
included in the Profit and Loss Account fo r yea r
Salary & allowances 19,15,836 19,19,214
Contribution to Provident Fund 70,560 70,560
Commission 82,29,353 83,58,985

Total 1,02,15,749 1,03,48,759

N ote ; The com m ission payable is Rs.82,29,353/-for the year 2010-11 which is  provided 
for in the accounts as per approval accorded by members in the Annual General 
Meeting as per provisions o f Schedule XIII o f the Companies AcL1956.

5 )  T h e  S a le s  ta x  lia b il ity  is  b e in g  a c c u m u la te d  in  v ie w  o f  s a n c t io n  o f  d e fe rm e n t by  
th e  G o v e rn m e n t o f  A n d h ra  P ra d e s h  a s  p e r  S ta te  In c e n tiv e  S c h e m e  a n d  is  in c lu d e d  
u n d e r  u n s e c u re d  lo a n s .

6 )  C o n firm a tio n  o f  b a la n c e s  fro m  c e r ta in  p a r t ie s  fo r  a m o u n ts  d u e  to  th e m  o r  d u e  
fro m  th e m  a re  y e t to  b e  re c e iv e d . C o n firm a tio n  le t te rs  w e re  re c e iv e d  fro m  s o m e  
o f  th e  p a r t ie s . N o  m a te r ia l d is c re p a n c ie s  a re  o b s e rv e d .

7). T h e  C o m p a n y  id e n tif ie d  M ic ro ,S m a ll a n d  M e d iu m  E n te rp r is e s  o n  th e  b a s is  o f  
in fo rm a tio n  m a d e  a v a ila b le  to  th e  c o m p a n y  b y  th e  s u p p lie rs . T h e  C o m p a n y  is  
re g u la r  in  m a k in g  p a y m e n ts  to  M ic ro , S m a ll a n d  M e d iu m  E n te rp r is e s .T h e  p r in c ip a l 
a m o u n ts  o u ts ta n d in g  a s  o n  3 1 -0 3 -2 0 1 1  a n d  re m a in in g  u n p a id  to  a n y  M ic ro ,S m a ll 
a n d  M e d iu m  E n te rp r is e s  is  R s .1 ,1 0 ,2 3 ,4 1 8 /-  a n d  th e  s a id  a m o u n ts  a re  d u e  fo r  
le s s  th a n  4 5  d a y s  a s  o n  3 1 -0 3 -2 0 1 1  .H e n c e ,e x c e p tin g  a b o v e ,th e re  is  n o  re p o rta b le  
in fo rm a tio n  u n d e r  S e c  2 2  ( i)  to  <v) o f  M ic rq ,S m a ll a n d  M e d iu m  E n te rp r is e s  
A c t,2 0 0 6  re a d  w ith  p a r t  I o f  S c h e d u le  V I to  th e  C o m p a n ie s  A c t ,1 95 6 .



8 ) D e fe r re d  ta x  l ia b i l i t y  :

T h e  c o m p a n y  h a s  a c c o u n te d  fo r  D e fe rre d  ta x  in  a c c o rd a n c e  w ith  A c c o u n t in g  
S ta n d a rd  2 2  “ A c c o u n t in g  fo r  Ta xe s  o n  in c o m e ” is s u e d  b y  th e  In s titu te  o f  C h a rte re d  
A c c o u n ta n t o f  In d ia  a n d  h a s  c h a rg e d  th e  n e t p ro f it  a n d  lo s s  a c c o u n t w ith  th e  
d e fe rre d  ta x  lia b il ity  re la tin g  to  th e  y e a r  n e t o f  R s .(1 5 ,7 5 ,0 6 ,9 0 0 )

A s  a  re s u lt o f  th e  a d o p tio n  o f  th is  p o licy , th e  p ro f it  fo r  th e  y e a r  is  h ig h e r  b y  
R s .5 ,2 3 ,1 9 ,8 5 4 /-

9.

2 0 1 0 -2 0 1 1 2 0 0 9 -2 0 1 0

R s. R s.

1. D e fe rre d  T a x  L ia b ilit ie s  ;-

D e p re c ia t io n  d if fe re n c e s 2 ,0 9 ,8 9 ,2 1 7 3 8 ,1 5 ,0 4 ,5 5 5
O th e rs -p re lim in a ry  exp. 0 0
T o ta l 2 ,0 9 ,8 9 ,2 1 7 3 8 ,1 5 ,0 4 ,5 5 5

II. D e fe rre d  T a x  /A sse ts :-
U n a b s o rb e d  D e p re c ia tio n 1 7 ,8 4 ,9 6 ,1 1 7 0
O th e rs 0 0
T o ta l 1 7 ,8 4 ,9 6 .1 1 7 0

III. N e t D e fe rre d  T a x  L ia b ili t ie s ( l- l l) (1 5 ,7 5 ,0 6 ,9 0 0 ) 3 8 ,1 5 ,0 4 ,5 5 5
IV. T a x  lia b il ity  a t c u r re n t ra te s (5 .2 3 .1 9 .8 5 4 ) 1 2 ,9 6 ,7 3 ,3 9 8

R e la te d  p a r t ie s  D is c lo s u r e s  :

T h e  C o m p a n y  h a s  th e  fo llo w in g  re la te d  p a r t ie s  o n  a c c o u n t o f  s h a re h o ld in g s  b y  

K e y  M a n a g e m e n t P e rs o n n e l a n d  th e ir  re la tiv e s .

(A )  P a r t ic u la r s  o f  A s s o c ia te  C o m p a n ie s  

N a m e  o f  th e  R e la te d  P a r ty

a )  S re e  R a y a la s e e m a  A lk a lie s  a n d  A llie d  C h e m ic a ls  L td .

b ) S re e  R a y a la s e e m a  D u tc h  k a s s e n b o u w  P v t. L td .
c )  T G V  P ro je c ts  &  In v e s tm e n ts  P v t. L td .
d )  B r ill ia n t B io  P h a rm a  L td .
e ) S re e  M a ru th i M a rin e  In d u s tr ie s  L td .
f )  G o w ri G o p a l H o s p ita ls  P v t. L td
g )  S re e  R a y a la s e e m a  G a la x y  P ro je c ts  P v t. L td .
h ) S R H H L  In d u s tr ie s  L td .
i) S re e  M a ru th i A g ro  T ech  L td . 
j )  T G V  P h a rm a  P v t. L td .
k )  V ib h u  C e m e n ts  P v t. L td .
I) S h re e  A ry a  L a k s h m i S te e ls  P v t. L td .

(B )  K e y  M a n a g e m e n t P e r s o n n e l :

N a m e  o f  th e  R e la te d  P a r ty  N a tu re  o f  R e la t io n s h ip

a ) M r. T  G  B h a ra th  C h a irm a n  &  M a n a g in g  D ire c to r



(C ) D is c lo s u r e  o f  R e la te d  p a r t y  w i t h  w h o m  th e  C o m p a n y  h a d  t r a n s a c t io n  
( i )  T r a n s a c t io n s  w i t h  A s s o c ia te  C o m p a n ie s  ;

3 1 -0 3 -1 1 3 1 -0 3 -1 0
R s . in  L a k h s R s .in  L a k h s

(a ) G o o d s  s o ld 7 0 1 .6 5 3 4 3 .9 9
(b ) G o o d s /C o n ta in e rs  p u rc h a s e d 5 8 6 9 .6 8 5 5 3 6 .6 1
(c ) R e n ts  pa id 9 4 .5 5 1 0 7 .0 9
(d ) R e n ts  re c e iv e d 4 7 .7 0 4 8 .4 3
(e ) S e rv ic e s  a v a ile d 1 1 0 .3 2 9 7 .2 6
(f) In v e s tm e n ts  m a d e 8 2 6 .2 5 7 2 6 .2 5
(g ) C o rp o ra te  g u a ra n te e s  g iv e n (O u ts ta n d in g )
(h ) O u ts ta n d in g  b a la n c e s  a s  o n  3 1 .0 3 .2 0 1 1

6 4 9 .5 1 7 7 5 .9 0

In a d v a n c e  to  s u p p lie rs 9 0 7 .1 6 6 2 3 .4 5

In lo a n s  a n d  a d v a n c e s -o th e r  a d v a n c e s (5 9 .5 2 ) (1 .9 2 )
In  c u rre n t l ia b il it ie s -A c c e p la n c e s 5 1 1 .3 9 4 3 7 .3 8

. In  c u rre n t l ia b il it ie s -S u n d ry  C re d ito rs 0 .0 0 3 8 8 .0 2

i i)  T r a n s a c t io n  w i t h  k e y  m a n a g e m e n t  p e rs o n n e l:
M a n a g e r ia l re m u n e ra tio n  to  
C h a irm a n  &  M a n a g in g  D ire c to r
S a la ry  &  a llo w a n c e s 1 9 .1 6 1 9 .1 9
C o n tr ib u tio n  to  P ro v id e n t F u n d 0 .7 1 0 .71
C o m m is s io n 8 2 .2 9 8 3 .5 9
T o ta l 1 0 2 .1 6 1 0 3 .4 9

10. S e g m e n t  R e p o r t in g

T h e  C o m p a n y  h a s  d is c lo s e d  B u s in e s s  s e g m e n t a s  th e  p r im a ry  s e g m e n t w ith  
g e o g ro p h ic a l s e g m e n t b e in g  s e c o n d a ry  s e g m e n t b a s e d  o n  g e o g ra p h ic a l lo ca tio n  
o f  c u s to m e rs . S e g m e n ts  h a v e  b e e n  id e n tif ie d  ta k in g  in to  a c c o u n t th e  n a tu re  o f 
th e  p ro d u c ts  d iffe r in g  r is k s  a n d  re tu rn s , th e  o rg a n is a tio n  s tru c tu re  a r id  in te rn a l 
re p o r t in g  s y s te m .

T h e  C o m p a n y ’s  o p e ra tio n s  p re d o m in a n tly  re la te  to  m a n u fa c tu re  o f  c h e m ic a ls .

O th e r  b u s in e s s  s e g m e n ts  re p o r te d  a re  w in d  e n e rg y  g e n e ra tio n .

S e g m e n t R e v e n u e , S e g m e n t R e s u lts , S e g m e n t A s s e ts  a n d  S e g m e n t l ia b ilit ie s  
in c lu d e  th e  re s p e c tiv e  a m o u n ts  id e n tif ia b le  to  e a c h  o f  th e  s e g m e n ts  a s  a ls o  
a m o u n ts  a llo c a te d  o n  a  re a s o n a b le  b a s is .

T h e  e x p e n s e s , w h ic h  a re  n o t d ire c tly  a ttr ib u te d  to  th e  b u s in e s s  s e g m e n t, a re  
s h o w n  a s  u n a llo c a b le  c o rp o ra te  c o s t.

A s s e ts  a n d  lia b ilit ie s  th a t c a n n o t b e  a llo c a te d  b e tw e e n  th e  s e g m e n ts  a re  s h o w n  
a s  a  p a r t  o f  u n a llo c a b le  c o rp o ra te  a s s e ts  a n d  lia b ilit ie s  re s p e c tiv e ly .



S e g m e n t in f o r m a t io n  f o r  t h e  y e a r  e n d e d  3 1 s t  M a rc h , 2011  
In fo r m a t io n  a b o u t  P r im a r y  B u s in e s s  S e g m e n t. Rs. in Lakhs

S.No. Particulars Year Ended 
31-03-2011

Year Ended 
31-03-2010

1. S e g m e n t R e ve n u e
a) C hem ica ls 20 ,314 .66 17,488.36
b ) W ind  P ow er 907 .96 6 28 .74

Total 21 ,222 .62 18,117 .10
2. S e g m e n t R e s u lts

a ) C hem ica ls 3 ,290 .98 3 ,187 .29
b ) W ind  Power (265.39) (346 .35 )

Total 3 ,025.59 2 ,840 .94
3. In te re s t (N et)

a ) C hem ica ls 295 .62 318 .76
b ) W ind  P ower 5 71 .78 546 .42

Total 8 67 .40 865 .18
4. P ro f it  b e fo re  ta x 2 ,158 .18 1,975.76
S. C a p ita l E m p lo y e d

a ) C hem ica ls 8 ,322 .69 5 ,963.65
b) W ind  Power (680 .01) (414 .62 )

Total 7 ,642 .68 5 ,5 4 9 .03

S e g m e n t in fo rm ation  fo r  th e  ye a r ended  31 s t M arch, 2011
In fo rm ation  abo u t S econda ry  B us iness S egm en ts  

R evenue by  G eograph ica l M a rk e t:
In Ind ia 9 ,586.67 6 ,2 6 4 .23
O u ts ide  Ind ia 11 ,635 .95 11,852 .87
Total 21,222 .62 18,117 .10

1 1 ) .D is c lo s u re  p u r s u a n t  t o  A c c o u n t in g  S ta n d a rd  1 5  (R e v is e d  2 0 0 5 )
E m p lo y e e  b e n e f i ts :
A . D e f in e d  c o n t r ib u t io n  p la n :

C o n tr ib u tio n  to  d e fin e d  c o n tr ib u tio n  p la n  re c o g n iz e d  a s  e x p e n d itu re  in  p ro fit 
and  loss  a ccoun t a re  a s  under:

E m p loyer’s co n tritx it io n  to  P rov iden t fu n d

2010-11 
(R s. in  la k h s ) 

29 .04

2 009 -10  
(R s. in lakhs) 

27 .57

B .

T h e  p ro v id e n t fu n d  c o n tr ib u tio n s  a re  re m itte d  to  R e g io n a l p ro v id e n t fu n d  
C o m m is s io n e r, K a d a p a .

D e f in e d  b e n e f i t  p la n :
T h e  c o m p a n y  h a s  e m p lo y e e s  g ro u p  g ra tu ity  fu n d  th ro u g h  a  p o lic y  w ith  L IC  
a n d  c o n tr ib u te s  to  th e  fu n d  th ro u g h  a n n u a l re n e w a l p re m iu m  d e te rm in e d  
b a s e d  o n  a c tu a r ia l v a lu a t io n  .u s in g  p ro je c te d  u n it  c re d it  m e th o d  a s  a t  
3 1 -0 3 -2 0 1 1 .T h e  c o m p a n y  h a s  fu n d e d  c u r re n t s e rv ic e  c o s t o b lig a t io n s  a n d  
c o n tr ib u tio n s  m a d e  a re  re c o g n iz e d  a s  e x p e n s e s .T h e  u n fu n d e d  p a s t s e rv ic e  
c o s t is  p ro v id e d  a s  p e r  a c tu a r ia l v a lu a tio n  a s  o n  3 1 -0 3 -2 0 1 1  .T h e  d is c lo s u re s  
in  re s p e c t o f  fu n d e d  a n d  u n fu n d e d  d e f in e d  b e n e fit  o b lig a t io n s  a s  re q u ire d  
b y  A c c o u n t in g  S ta n d a rd  15  a re  g iv e n  b e lo w .



N

1. C h a n g e s  a n d  r e c o n c i l ia t io n  o f  o b l ig a t io n
fo r  th e  y e a r  e n d e d  3 1 -0 3 -2 0 1 1

G r a tu i ty

F u n d e d ,. U n fu n d e d
(R s . in  la k h s ) (R s . in  la k h s )

P re s e n t v a lu e  o f  d e f in e d  b e n e fit  o b lig a t io n  a t
b e g in n in g  o f  y e a r 4 4 .2 8 4 2 .0 7

(3 5 .5 1 ) (3 3 .6 4 )
C u rre n t s e rv ic e  c o s t 1 3 .0 3 0 .0 0

(8 .1 1 ) (0 .0 0 )
In te re s t c o s t 3 .5 4 3 .3 6

(2 .8 4 ) (2 .6 9 )
P a s t s e rv ic e  c o s t 0 .0 0 0 .0 0

(0 .0 0 ) (0 .0 0 )
B e n e f its  p a id -5 .1 2 0 .0 0

( -4 .9 1 ) (0 .0 0 )
N e t a c tu a r ia l g a in  /  lo s s  o n  o b lig a t io n s -7 .21 1 .1 9

(2 .7 3 ) (5 .7 3 )
P re s e n t v a lu e  o f  d e f in e  b e n e fit  o b lig a t io n •
a t th e  e n d  o f  y e a r 4 8 .5 3 4 6 .6 2

(4 4 .2 8 ) (4 2 .0 7 )
2. C h a n g e s  a n d  r e c o n c i l ia t io n  in  fa i r  v a lu e  o f

p la n  a s s e t  a s  o n  3 1 -0 3 -2 0 1 1 .
O p e n in g  fa ir  v a lu e  o f  p la n  a s s e ts 4 5 .1 6 0 .0 0

(3 2 .5 5 ) (0 .0 0 )
E x p e c te d  re tu rn  o n  p la n  a s s e ts 4 .2 9 0 .0 0

(3 .0 9 ) (0 .0 0 )
C o n tr ib u tio n 8 .7 3 0 .0 0

(1 3 .5 6 ) (0 .0 0 )
B e n e fits  p a id -5 .1 2 0 .0 0

(-4 .9 1 ) (0 .0 0 )
A c tu a l v a lu a tio n  g a in  /  lo s s  o n  p la n  a s s e ts -0 .31 0 .0 0

(0 .8 8 ) (0 .0 0 )
C lo s in g  fa ir  v a lu e  o f  p la n  a s s e ts 5 2 .7 6 0 .0 0

(4 5 .1 6 ) (0 .0 0 )
To ta l a c tu r ia l g a in  /  lo s s 6 .9 0 1 .1 9

(-1 .9 5 ) (5 .7 3 )
3. A s s e ts  re c o p ie d  in  b a la n c e  s h e e t

P re s e n t v a lu e  o f  lia b ility 4 0 .5 3 4 6 .6 2
(4 4 .2 8 ) (4 2 .0 7 )

F a ir v a te  a n d  p la n  a s s e ts 5 2 .7 3 0 .0 0
(-4 5 .1 6 ) (0 .0 0 )

N e t l ia b ility -4 .2 0 4 6 .6 2
(-0 .8 8 ) ( 4 2 . 0 7 )

V J



4 . E x p e n s e s  r e c o g n is e d  in  P r o f i t  a n d  L o s s  
A c c o u n t  f o r  t h e  y e a r
C u r re n t s e rv ic e  c o s t

in te re s t o n  d e f in e  b e n e fit  o b lig a tio n  

E x p e c te d  re tu rn  a s  p la n  a s s e ts  

P a s t s e rv ic e  c o s t 

N e t a c tu a r ia l lo s s /g a in

5 . M o v e m e n t  in  N e t l ia b i l i t y
N e t lia b il ity  a t th e  b e g in n in g  o f  t h e  y e a r

E x p e n s e s  

C o n tr ib u tio n  p a id

N e t lia b il ity  a t th e  c lo s e  o f  th e  y e a r

6. A c tu r ia t  o n  p la n  a s s e ts
E x p e c te d  re tu rn  o n  p la n  a s s e ts

A c tu r ia l g a in  /  lo s s  o n  p la n  a s s e ts  

A c tu a l re tu rn  o n  p la n  a s s e ts

7 . M a jo r  c a te g o r y  o f  f a i r  v a lu e  o f  p la n  a s s e t  a t  
c lo s e  o f  th e  y e a r
F u n d  w ith  L IC  u n d e r  a  p o lic y  
P e rc e n ta g e  o f  to ta l p la n  a s s e ts

8 . P r in c ip a l  a c tu a r ia l  a s s u m p t io n s :
D e m o g ra p h ic  a s s u m p t io n s

a ) R e t ire m e n t a g e  o f  e m p lo y e e s  o f  th e  
c o m p a n y  a re  a s s u m e d  a t 5 8  y e a rs  a n d  
a v e ra g e  a g e  is  3 9  Y ea rs .

b ) T h e  m o r ta lity  ra te  is  a s  p e r  th e  p u b lis h e d  
ra te s  o f  L IC  (1 9 9 4 -9 6 ). M o rta lity  Tab le  
(U lt im a te ), w h ic h  is  c o n s id e re d  as  
s ta n d a rd  ta b le .

c )  A v e ra g e  P a s t s e rv ic e  ; 9 .5 7  y e a rs
d )  W ith d ra w a l ra te  : 1 to  3 %  d e p e n d in g  

u p o n  a g e
F in a n c ia l  a s s u m p t io n s

a )  D is c o u n t ra te (p .a .)
b )  E x p e c te d  ra te  o f  re tu rn (p .a .)
c )  S a la ry  e s c a la t io n  ra te (p .a .)_______________

1 3 .0 3 0 .0 0
(8 .1 1 ) (0 .0 0 )

3 .5 4 3 .3 7
(2 .8 4 ) (2 .6 9 )
-4 .2 9 0 .0 0

( -3 .0 9 ) (0 .0 0 )
0 .0 0  • 0 .0 0

(0 .0 0 ) (0 .0 0 )
6 .9 0 1 .1 9

( -1 .8 6 ) (5 .7 3 )

4 4 .2 8 4 2 .0 7
(3 5 .5 1 ) (3 3 .6 4 )

1 9 .1 8 4 .5 6
(6 .0 0 ) (8 .4 2 )
-8 .7 3 0 .0 0

(-1 3 .5 6 ) (0 .0 0 )
5 4 .7 3 4 6 .6 2

(2 7 .9 5 ) (4 2 .0 7 )

4 .2 9 0 .0 0
(3 .0 9 ) (0 .0 0 )
-0 .31 0 .0 0

(0 .8 8 ) (0 .0 0 )
3 .9 8 0 .0 0

(3 .3 7 ) (0 .0 0 )

4 5 .1 6 0 .0 0
1 0 0 % 0 .0 0

8.00%
9 .5 0 %
7 .0 0 %

8.00%
8 .7 5 %
7 .0 0 %



12) Operating Leases
2 0 1 0 -1 1 2 0 0 9 -1 0

. in  L a k h s R s .in  L a k h s
9 1 .9 6 96 ;71

2 3 7 .6 0 ' 3 4 3 .1 5
6 .0 0 8 .4 0

4 8 .9 0 4 8 .3 0

9 7 .4 3 1 4 4 .2 3
1 .3 8 2 .8 8

9 4 .5 5 1 0 8 .1 4

4 7 .7 0 4 8 .4 3

a. F u tu re  L e a s e  r e n ta l  p a y m e n ts
(i) N o t la te r  th a n  o n e  y e a r
(ii) Later than one year and not later 

than five years
( i ii)  L a te r  th a n  fiv e  y e a rs

b . L e a s e  r e n ta ls  re c e iv a b le s
(i)  N o t la te r  th a n  o n e  y e a r
(ii)  L a te r  th a n  o n e  y e a r  a n d  n o t la te r  

th a n  fiv e  ye a rs
( iii)  L a te r  th a n  fiv e  y e a rs

c. L e a s e  p a y m e n ts  re c o g n iz e d  in th e  
P ro fit a n d  L o s s A c c o u n t

d. L e a s e  re c e ip ts  re c o g n iz e d  in  th e  
P ro fit  a n d  L o s s A c c o u n t

e. G e n e ra l d e s c r ip tio n  o f  th e  le a s in g  a rra n g e m e n t
(i) A s s e ts  ta k e n  o n  L e a s e rF a c to ry  B u ild in g s ,O ffic e  B u ild in g s  a n d  H y d ro g e n  

C y lin d e rs
(ii)  L e a s e d  o u t A s s e ts .C h lo r in e  C y lin d e rs , D. G . S e t .
( iii)  F u tu re  le a s e  re n ta ls  a re  d e te rm in e d  o n  th e  b a s is  o f  a g re e d  te rm s .
( iv )  A t th e  e x p iry  o f  th e  le a s e  te rm , th e  C o m p a n y  h a s  a n  o p t io n  e ith e r  to  

R e tu rn  th e  a s s e t o r  e x te n d e d  th e  te rm  b y  g iv in g  n o tic e  in  w r it in g .

1 3 ) E a r n in g s  p e r  s h a re  ( E P S ) : 2 0 1 0 -1 1  2 0 0 9 -1 0
(R s .)  (R s .)

I. N e t P ro fit  a s  p e r  P ro fit  a n d  L o s s  A c c o u n t
a v a ila b le  to  e q u ity  s h a re  h o ld e rs  2 0 ,7 6 ,1 4 ,9 3 7  3 ,4 3 ,2 4 ,6 0 3

II. N o .o f s h a re s  fiDr c o m p u ta t io n  o f  E P S  1 ,0 9 ,4 7 ,4 6 1  1 ,0 4 ,5 1 ,1 6 3
III. E a rn in g  p e r  s h a re  (R s .)  (B a s ic )  1 9 .4 9  3 .3 5

1 4 ) A d d it io n a l in fo rm a tio n  p u rs u a n t to  th e  P a ra g ra p h s  3 ,4C , &  4 D  o f  P a r t- l l o f  S c h e d u le  
V I o f  th e  C o m p a n ie s  A c t, 195 6 .
C a p a c ity , P ro d u c tio n , P u rc h a s e s , S a le s , C o n s u m p tio n  a n d  S to c k s .
A. L ic e n s e d  a n d  In s ta l le d  C a p a c ity  ( in  M e tr ic  T o n n e s )

Y e a r  E n d e d Y e a r E n d e d
3 1 .0 3 .2 0 1 1 3 1 .0 3 .2 0 1 0

P ro u d c t N am e UOM Uncensed* Installed** Lincensed* Installed**
Stable Bleaching Powder MT 24750 19800 24750 19800
Hydrogen Gas Cum 6570000 6570000 6570000 6570000
Monochloro Acetic Acid MT 6000 6000 6000 6000
Sulphuric Acid MT 45000 45000 45000 45000
ChlofosJphonic Add MT 15000 15000 15000 15000
Hi-strength Hypo MT 51100 19800 29200 19800
Plasic Drums NOS 600000 600000 0 0
Bromine MT 65 65 65 65
Wind Power Generation MW 11.25 11.25 . 11.25 11.25

■ C apac ity  fo r  w h ich  M em orandum  filed  w ith  S ecre ta ria t fo r Industria l A pprova ls  
'*  T h e  insta lled  capac ity  a s  ce rtified  by  th e  M anagem ent.



B . A c tu a l  P r o d u c t io n ,T u r n o v e r  a n d  S to c k s

a. Product Op.Stock Value Production Sales Turnover Closing Stocks
as on as on during the during the during the as on as on

01.04.10 01.04.10 year year year 31.03.11 31.03.11
Qty (Mts)Rs. in Lakhs Qty.in Mts Qty.in MtsRs.in Lakhs (3ty(Mts)Rs.in Lakhs

1. Stable Bleaching Powder 130.58 15.89 19037,96 18954.79 2308.01 213.75 28.18
106.67 11.44 15265.76 15241.85 1991.68 130.58 15.89

2. Monochloro Acetic Acid 77.76 27.88 1426.59 1358.50 536.59 145.85 56.21
25.24 9.30 1588.97 1536.45 529.95 77.76 27.88

3. Hi-strength Hypo 148.50 73.10 16510.06 16370.60 10781.89 287.96 126.10
220.91 89.79 14378.00 14450.40 9667.38 148.50 73.10

'  4. Sulphuric Acid 147.21 3.97 40568.63 40398.27 2215.23 317.55 12.32
813.58 20.25 29413.44 30079.81 953.47 147.21 3.97

5. Chloro-sulphonic Acid 15.10 1.05 8905.35 8850.72 736.49 69.73 5.80
133.99 7.25 3683.01 3801.90 259.14 15.10 1.05

6. Bromine(KGS) 36.00 0.03 0.00 0.00 0.00 36.00 0.03
36.00 0.03 0.00 0.00 0.00 36.00 0.03

7. Hydrogen Gas(units) 1915.98 0.54 3311997.65 3307389.70 861.00 6523.93 1.63
7885.10 1.87 2736899.60 2742868.72 759.78 1915.98 0.54

8. Wind Power (Units)(Net;1 0.00 0.00 26783594.00 26783594.00 907.96 0.00 0.00
0.00 0.00 18568935.00 18568935.00 628.74 0.00 0.00

9. PP Carboys (Nos) 0.00 0.00 17678.00 7220.00 21.15 10458.00 32.94

C . R a w  M a te r ia ls  C o n s u m e d

Y e a r E n d e d Y e a r E n d e d
3 1 -0 3 -2 0 1 1 3 1 -0 3 -2 0 1 0

Q ty ,(M ts )  (R s . in  L a k h s )  Q ty ,(M ts ) (R s. in  L a k h s )

H y d ra te d  L im e 2 2 8 8 7 .5 5 1 6 3 3 .8 6 1 8 0 0 4 .7 5  . 1 1 4 0 .3 4

C h lo r in e 2 9 9 5 1 .9 3 1 7 7 1 .0 2 2 5 5 9 3 .9 8  1 3 2 0 .4 4

A c e tic  A c id 1 2 2 6 .1 7 3 1 7 .5 2 1 2 8 4 .8 0 3 5 3 .5 0

S u lp h u r 1 9 2 9 5 .5 0 1 7 6 6 .2 2 1 3 6 1 6 .8 5 5 4 6 .1 0

Q u ic k  L im e 3 2 5 8 .2 7 3 2 2 .7 5 4 0 1 4 .9 2 3 78 .71

C a u s tic  S o d a  Lye 1 1 0 0 2 .9 4 1 6 7 0 .8 5 9 5 3 7 .2 8  174 8 .6 1

O th e rs — 1 6 0 9 .6 6 1 0 6 4 .2 8

T o ta l 9 0 9 1 .8 8 6 5 5 2 .0 0

J



a ) V a lu e  o f  Im p o r ts  o n  C IF  B a s is  (a s  c e r t i f ie d  b y  th e  m a n a g e m e n t)

R a w  M a te r ia l 
R a n t  a n d  M a c h in e ry  
O ffic e  E q u ip m e n t 
S p a re s
T ra d in g  p u rc h a s e s

Y e a r E n d e d  
3 1 -0 3 -2 0 1 1  

(R s . in  L a k h s )
5 6 4 .8 7
1 5 4 .1 6

0.00
0.00

2 9 9 .7 6

Y e a r E n d e d  
3 1 -0 3 -2 0 1 0  

(R s .in  L a k h s ) 
3 6 4 .2 6  

7 8 .6 4  
6.21 

1 7 .3 0  
8 0 .0 6

c )

T ra ve lin g  e x p e n s e s  
O v e rs e a s  S a le s  C o m m is s io n  
F re ig h t/D e m e ra g e s  
S a le s  p ro m o tio n  e x p e n s e s  
A d v e rt is e m e n t 
F e e  a n d  C h a rg e s  
P r in t in g  &  s ta t io n e ry

2010  
V f l lu c  R s  

R a w  m a te r ia l  C o n s u m e d  
Im p o rte d  7 8 9 .5 6
In d ig e n e o u s  8 ,3 0 2 .3 2

9 ,0 9 1 .8 8

1 .5 8 1 3 .5 9
3 2 .7 0 3 2 .4 8

1 8 4 .0 2 3 .6 7
3 .7 3 4 .0 6
0.01 0 .1 3
0 .6 8 3 .1 9
0 .2 4 0 .0 5

2011 2 0 0 9 -2 0 1 0
% V a lu e  R s . %

8 .6 8 5 2 1 .9 8  7 .9 7
9 1 .3 2 6 ,0 3 0 .0 2  9 2 .0 3

1 0 0 .0 0 6 ,5 5 2 .0 0  1 0 0 .0 0

Y e a r E n d e d  Y e a r E n d e d
3 1 -0 3 -2 0 1 1  3 1 -0 3 -2 0 1 0

(R s . in  L a k h s )  (R s . in  L a k h s )

9 ,7 7 1 .1 4 1 0 ,5 5 4 .3 4

d )  E a r n in g s  in  F o r e ig n  E x c h a n g e

F O B  v a lu e  o f  e x p o r ts

15. P re v io u s  y e a r  f ig u re s  h a v e  b e e n  re g ro u p e d /re a rra n g e d  w h e re v e r  n e c e s s a ry  to  
m a k e  th e m  c o m p a ra b le  w ith  cu rire n t y e a r ’s  d is c lo s u re s  a n d  f ig u re s .

16.. F ig u re s  s h o w n  in th e  a c c o u n ts  h a v e  b e e n  ro u n d e d  o f f  to  th e  n e a re s t R u p e e .

S ig n a tu re s  to  S c h e d u le s  1 to  2 2  

a s  p e r  o u r  re p o r t o f  e ve n  d a te  a tta c h e d .
ForS.T.Mohlte4Co.,
Chartered Accountants (Regn. No. 011410S)

Sd/- Sd/- Sd/.
M.T.SreenWasa Rao T.G.Bharath P.T.Reddy
Proprietor/Membership No.15635 Chairman & Managing Director Director

For and on behalf of the Board

Place Kurnool 
May30", 2011

Place
Date

Kurnool
30.05.2011

Sd/-
V.Surekha

Company Secretary



B a la n c e  S h e e t  A b s t r a c t  a n d  C o m p a n y 's  G e n e ra l B u s in e s s  P r o f i le  
( s u b m it te d  in  fo r m  o f  p a r t  IV  o f  S c h e d u le  - V I o f  th e  C o m p a n ie s  A c t ,  1 9 5 6 )

I. R e g is t r a t io n  d e t a i l s :

R e g is tra t io n  N o . 

B a la n c e  S h e e t D a te 3 1 -0 3 -2 0 1 1 S ta te  C o d e 01

II. C a p ita l  R a is e d  D u r in g  th e  y e a r  (R s . in  T h o u s a n d s )

P u b lic  Is s u e  N IL  R ig h ts  Issu e

B o n u s  Is s u e  N IL  P r iv a te  Is s u e

C a lls  in A rre a rs  N IL

N IL

4 9 6 3

III. P o s it io n  o f  M o b i l is a t io n  a n d  D e p lo y m e n t  o f  F u n d s  (R s . in  T h o u s a n d s )

T o ta l L ia b ilit ie s  1 7 8 1 5 1 7

S o u c e  o f  F u n d s  :

P a id -U p  C a p ita l 1 0 9 4 7 5

S e c u re d  L o a n s  7 3 8 6 4 2

D e fe rre d  T a x  L ia b ility  2 4 0 2 8 0

A p p l ic a t io n  o f  F u n d s :

N e t F ix e d  A s s e ts  1 2 3 5 3 6 3

N e t C u r re n t A s s e ts  5 0 0 5 5 0

A c c u m u la te d  L o s s e s  N IL

T o ta l A s s e ts

R e s e rv e  &  S u rp lu s  

U n s e c u re d  L o a n s

In v e s tm e n ts  

M is c . E x p e n d itu re

1 7 8 1 5 1 7

6 5 4 7 9 4

3 8 3 2 6

4 5 6 0 4

N IL

IV. P e r fo rm a n c e  o f  C o m p a n y  (R s . in  T h o u s a n d s )

T o ta l In c o m e  2 1 5 5 7 1 6  P ro fit /(L o s s )  B e fo re  Tax 1 9 3 9 5 0

+ / - T o ta l E x p e n d itu re  1 9 6 1 7 6 6  + / - P ro fiV (L o s s ) A fte r  T a x  2 0 7 6 1 5

E a rn in g s  p e r  S h a re  (R s .)  1 9 .4 9  D iv id e n d  R a te  (% ) ( in te r im ) 15%



r >
1. G e n e r ic  N a m e  o f  P r in c ip a l  P r o d u c ts  o f  th e  C o m p a n y

Ite m  C o d e  N o . ( IT C  C o d e )  

P ro d u c t D e s c r ip tio n

2 8 2 8 1 0 0 0

S T A B L E  B L E A C H IN G  P O W D E R

Item  C o d e  N o . (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

2 8 0 7 0 0 0 1  

S U L P H U R IC  A C ID

Ite m  C o d e  N o. (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

2 9 1 5 4 0 0 1

M O N O C H L O R O  A C E T IC  A C ID

Item  C o d e  N o. (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

2 8 2 8 1 0 0 0  . 

C A L C IU M  H Y P O C H L O R IT E

Ite m  C o d e  N o. (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

2 8 0 6 2 0 0 0

C H L O R O  S U L P H O N IC  A C ID

Ite m  C o d e  N o . (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

2 8 0 1 3 0 0 1

B R O M IN E

Ite m  C o d e  N o . (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

9 9 9 3 0 0 0 0  

H Y D R O G E N  G A S

Item  C o d e  N o . (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

8501

W IN D  E N E R G Y

Ite m  C o d e  N o . (IT C  C o d e ) 

P ro d u c t D e s c r ip tio n

3 9 2 3 3 0 9 0

P L A S T IC  M O U L D E D  D R U M S

a s  p e r  o u r  re p o r t o f  e ven  d a te  a tta c h e d .
F o rS .T .M o h ite *C o .,  ̂ ^  _
Chartered Accountants For btkI on behalf o f the  Board

(Regn. No. 011410S)
Sd/- Sd/- Sd/- 

M.T.Srsenivasa Rao T.G.Bharath P.T.Reddy
Proprietor/Membership No.15635 Chairman &-Managing Director Director

P lace": Kurnool 
Date ; May 30", 2011

S(B-
Place : Kurnool V.Surekha 
Date : 30.05.2011 Com f«ny Secretary

J



S R E E  R A Y A L A S E E M A  H I - S T R E N G T H  H Y P O  L I M I T E D
R e g d . O ffic e : G o n d ip a r la , K u rn o o l -  5 1 8  0 0 4  (A .P .)

P R O X Y / D B M

C lie n t ID  :__________________________________ R e g d . F o lio  N o . : ,

D P  ID  :   N o . o f  S h a re s  h e ld  : .

I /W e  _______________________________________ o f __________________________________in th e

d is t r ic t  o f     b e in g  a  M e m b e r /

M e m b e rs  o f  th e  a b o v e  n a m e  C o m p a n y  h e re b y  a p p o in t___________________________

-----------------------------------------------------------------------  o f -----------------------------------------------------  ̂ in

th e  d is t r ic t  o f  _________________________________________ _ a s  m y /o u r  P ro x y  to  v o te
fo r  m e /u s  a n d  o n  m y /o u r  b e h a lf  a t th e  6 th  A n n u a l G e n e ra l M e e t in g  o f  th e  C o m p a n y  
h e ld  a t  th e  R e g is te re d  O ff ic e  o f  th e  C o m p a n y  o n  M o n d a y , th e  2 6 th  S e p te m b e r, 
2 01 1  a t 1 1 .0 0  A .M . o r  a t a n y  a d jo u rn m e n t th e re o f.

A ffix 1 
Rupee 

Revenue 
Stam p

Signature

Note : 1. The Proxy form  duly com pleted should be deposited at the Reigstered Office of 
the Com pany not less than 48 hours before com m encem ent o f the Meeting.

S R E E  R A Y A L A S E E M A  H I - S T R E N G T H  H Y P O  L I M I T E D
. R e g d . O ffic e : G o n d ip a r la , K u rn o o l - 5 1 8  0 0 4  (A .P .)

A T T E N D A N C E  S L IP

C lie n t ID  ----------------   — ---------------  R e g d . F o lio  N o .--------------------------------------

D P  ID  ----------------------------------------    N o . o f  S h a re s  h e ld ------------ -

N a m e  o f  th e  S h a re h o ld e r : _________________________________________________________

N a m e  o f  th e  P ro x y  : ______

S ig n a tu re  o f  M e m b e r/P ro x y  : _____________________ _̂________________________________

I h e re b y  re c o rd  m y  p re s e n c e  a t  th e  6 th  A n n u a l G e n e ra l M e e t in g  o n  M o n d a y , th e  
2 6 th  S e p te m b e r, 2 01 1  a t 1 1 .0 0  A .M .

N o te  : To b e  s ig n e d  a n d  h a n d e d  o v e r  a t  th e  M e e t in g  V e n ue .

S ig n a tu re  o f  M e m b e r  /  P ro x y

5 5   ̂ ’



P R I N T E D  M A T T E R  

B O O K - P O S T

If  undelivered, p lease  return to

S r e e  R a y a l a s e e m a  H i - S t r e n g t h  H y p o  L i m i t e d
T.G.V. Mansion, 6-2-1012, 2nd Floor, Above ICICI Bank, 

Khairatabad, Hyderabad - 500 004, Andhra Pradesh, India.


