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NOTICE

NOTICE IS HEREBY GIVEN THAT the Ninety-Seventh Annual
General Meeting of the Members of the Company will be held
on Friday, the 23 day of September, 2011, at 10.30 A.M.
at Thakorebhai Desai Hall, Near Law Garden, Ellisbridge,
Ahmedabad-380 006, to transact the following business:

1) Toconsider and adopt the Directors’ Report and the Audited
Financial Statements including Profit & Loss Account for
the period ended 30" June, 2011, and the Balance Sheet
as at that date and the Auditor’s Report thereon.

2) To appoint a Director in place of Shri P. R. Amin, who
retires by rotation and being eligible, offers himself for re-
appointment.

3) Toappointa Directorin place of Shri V. K. Balasubramanian,
who retires by rotation and being eligible, offers himself for
re-appointment.

4) To appoint Auditors to hold office from the conclusion of
this Meeting until the conclusion of the next Annual General
Meeting and to fix their remuneration.

5) To consider and, if thought fit, to pass the following
Resolution, with or without modifications, as an ORDINARY
RESOLUTION:

“RESOLVED THAT the accounts of the Company’s Branch
Offices at Ahmedabad and Nadiad, be audited by such
persons other than the Company’s Auditors as are qualified
for appointment as Auditors of the Company under Section
226 of the Companies Act, 1956, and the Board of Directors
is hereby authorized to appoint such Branch Auditors in
consultation with the Company’s Auditors on such terms
and conditions and on such remuneration as may be fixed
by the Board.”

6) To consider and, if thought fit, to pass the following
Resolution, with or without modifications, as a SPECIAL
RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Section
314(1)(b) and other applicable provisions, if any, of the
Companies Act, 1956, consent of the Company be and is
hereby accorded to the appointment of Shri Priyavrata H.
Mafatlal, a relative of Shri Hrishikesh A. Mafatlal Chairman
and Managing Director of the Company to hold office or
place of profit as General Manager — Marketing & Sales
in the Management Cadre Grade-| in the Textile Division
of the Company with effect from 1%t January, 2011 and
from 6™ April, 2011 on the terms and conditions as to the
remuneration as set out in the Letters of Appointment dated
27" December, 2010 and 10" May, 2011, issued to him
pursuant to the Board Resolutions dated 22™ December,
2010 and 9" May, 2011 respectively.”

Regd. Office: By Order of the Board,
Asarwa Road, R.R. Patel
AHMEDABAD-380 016. Company Secretary

Mumbai,
Dated: 8" August, 2011

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS
ENTITLED TO APPOINT A PROXY OR PROXIES TO
ATTEND AND VOTE INSTEAD OF HIMSELF ON A POLL
AND THAT A PROXY NEED NOT BE A MEMBER.

2. The relevant Explanatory Statement pursuant to Section
173 of the Companies Act, 1956, in respect of Item Nos. 5
and 6 mentioned in the above Notice is annexed hereto.

3. The Register of Members and Share Transfer Books of
the Company shall remain closed from Tuesday, the 23
day of August, 2011 to Tuesday, the 30" day of August,
2011, both days inclusive.

4. Shri P. R. Amin, a Non-Executive Independent Director,
seeking re-appointment at this meeting holds 211 Equity
Shares in the Company. Shri V.K. Balasubramanian
also a Non-Executive Independent Director seeking re-
appointment at this meeting does not hold any Equity
Shares in the Company.

ANNEXURE TO NOTICE

Explanatory Statement as required by Section 173(2) of the
Companies Act, 1956.

In conformity with the provisions of Section 173(2) of the
Companies Act, 1956, the following Explanatory Statement sets
out all material facts in respect of item Nos. 5 & 6 mentioned in
the accompanying Notice dated 8" August, 2011

In respect of ltem No.5

The Resolution is being moved in conformity with the provisions
of Section 228 of the Companies Act, 1956, for the appointment
of Branch Auditors for the audit of the accounts of the Company’s
Branch Offices at Ahmedabad and Nadiad for the year 2011-
2012. It is desirable to give authority to the Board of Directors
to appoint Branch Auditors in consultation with the Statutory
Auditors and to fix their remuneration and terms and conditions.

Your Directors recommend the passing of the above resolution.

None of the Directors of the Company is concerned or interested
in the above Resolution.

In respect of ltem No.6

The Board of Directors of the Company at their Meeting held on
22" December, 2010, has appointed Shri Priyavrata H. Mafatlal,
as General Manager — Marketing & Sales of the Company in
the Management Cadre Grade-Il. He is the relative (son) of Shri
Hrishikesh A. Mafatlal, Chairman and Managing Director of the
Company. He is M.Com, BMS and is having experience of two
years. His appointment is with effect from 1t January, 2011, on a
monthly gross remuneration of Rs.47,917 including allowances,
perquisites and other benefits applicable to other employees
in the said Grade. He is also entitled to benefit of Accident
Insurance and Mediclaim Policies premium for self and family
as per the Company’s Rules applicable to the executives in that
cadre. He is also entitled to free use of the Company’s Car with
Driver and free telephone facility (including Mobile Phone) at
the residence and also entitled to reimbursement of the actual
expenses incurred for the business of the Company. This was
subject to the consent of the Company accorded by a Special
Resolution at the first general meeting of the Company held
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after the holding of such office or place of profit. By a resolution
passed at the Meeting of the Board of Directors held on 9" May,
2011, the gross remuneration payable to him was increased from
Rs. 47,917/- per month to Rs.1,00,000/- per month including
allowances, perquisites and other benefits with basic salary of
Rs.50,000/- per month in the Basic Salary Scale (Time Scale)
of Rs. 50,000-15,000-1,25,000 with allowances, perquisites
and other benefits as applicable to other employees in the
Companies Management Cadre-l Grade, provided however the
total remuneration including perquisites and allowances shall
not in any year exceed Rs. 30,00,000/- (Rupees Thirty Lacs) or
Rs. 2,50,000/- (Rupees Two Lacs Fifty Thousand) per month.
Within the said limit he shall be given such increments in the
salary, perquisites and allowances as the Board of Directors
deems appropriate from time to time.

Accordingly, Special Resolution is proposed to be passed at
this Annual General Meeting as required by Section 314(1) (b)
and other applicable provisions of the Companies Act, 1956
for approving the appointment of Shri Priyavrata H. Mafatlal
as aforesaid on the remuneration paid/payable as mentioned
above.

The Board of Directors recommend passing of the Special
Resolution at item No.6 of the Notice.

The copies of the Appointment Letters dated 27" December,
2010 and 10" May, 2011, issued by the Company to Shri
Priyavrata H. Mafatlal, are open for inspection by the Members
at the Registered Office of the Company on any working day
between 2.00 P.M. and 4.00 P.M.

Shri Hrishikesh A. Mafatlal Chairman and Managing Director of
the Company being relative (father) of Shri Priyavrata H. Mafatlal
is deemed to be concerned or interested in the Resolution.

None of the other Directors of the Company is concerned or

interested in the Resolution.
Registered Office: By Order of the Board,

R.R. Patel
Company Secretary

Asarwa Road,
AHMEDABAD-380 016.

Mumbai,
Dated: 8" August, 2011

Particulars of the Directors seeking re-appointment at the ensuing Annual General Meeting pursuant to Clause 49 of the Listing Agreement.

Name, Age and Date of Expertise in functional Names of the Companies in which he holds Directorships and
Qualification of the Appointment | Areas Memberships of Committees of the Board.
Director
Shri P. R. Amin 13.06.1985 Experience of over 51 years | Director in:
(75 Yrs.) in  Finance, Production, | Mafatlal Industries Limited and Mafatlal Denim Limited.
B.Com., ACA. Management and Corporate | Committee Membership:
Affairs. Chairman of:
Audit Committee,
Investors’ Grievance Committee, Remuneration Committee, and
Member of Share Transfer Committee of Mafatlal Industries Limited.
Chairman of Audit Committee of Mafatlal Denim Limited.
Shri V. K. 17.06.2005 Experience of over 45 years | Director in:
Balasubramanian in the field of Corporate | Mafatlal Industries Limited and Transdeal Financial Ltd.
(70 Yrs.) Finance, Accounts, Taxation | Committee Membership:
M. A., C.A.LL.B, etc. Member of Audit Committee of Mafatlal Industries Limited.
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SUMMARISED FINANCIAL DATA

RS IN LACS
No. | Particulars 1999-01 2001-02 2002-03 2003-04 2004-05 2005-06 2006-08 2008-09 2009-10 2010-11
(18 months)| (18 months) (18 months) (14 months)| (13 months)
PROFIT AND LOSS ACCOUNT
1 | Sales & Other Income 54592.78 69665.96 18162.69 20081.15 20484.54 16619.06 41026.18 54766.10 30813.69 86170.17
2 | Profit before Depreciation, Taxes | (18500.74) 4665.72 (6155.28) (3255.67) (93.82) (5717.47) 3760.60 34168.74 6606.95 51026.00
3 | Depreciation 4280.42 3294.53 1428.10 1108.90 920.71 780.94 807.08 402.02 332.51 252.48
4 | Profit before Taxes (22781.16) 1371.19 (7583.38) (4364.57) (1014.53) (6498.41) 2953.52 33766.72 6274.44 50773.52
5 | Earning per share (EPS) Rs. 27.54 (151.68) (87.30) (20.60) (130.42) 58.61 675.01 71.16 387.78
BALANCE SHEET
6 | Total Assets :
Gross Fixed Assets 42928.02 35203.64 35156.84 31657.50 27339.58 27557.72 27388.69 26648.33 21731.30 20009.63
Net Fixed Assets 19717.23 11509.40 10095.10 8698.33 5516.76 4673.74 3797.80 3373.55 1975.17 1613.34
Investments (Net) 21734.30 21955.00 19619.33 19576.77 19574.71 19433.95 16609.00 16567.45 12477.61 5477.25
Current Assets (Net) 155.57| (20703.95)| (23373.96)| (29557.94)| (15200.17)| (17316.17) (5322.26)| (11407.63) (3499.36) 41657.38
Miscellaneous Exps not W/Off 2146.50 752.56 1070.66 6544.11 4987.58 3474.16 1279.69 0.75 -
Total Application 43753.60 13513.01 741113 5261.27 14878.88 10265.68 16364.23 8534.12 10953.42 48747.97
7 | Borrowings 70626.40 40787.24 42269.24 44484.45 46389.93 48297.74 51633.98 10053.15 7296.15 7034.70
8 | Net Worth:
Share Capital 4999.39 499.94 499.94 499.94 9499.94 9499.94 9499.94 9499.94 6981.32 6981.32
Reserves (31872.19)| (27774.17)| (35358.05)| (39723.12)| (41010.99)| (47532.00)| (44769.69)| (11018.97) (3324.05) 34731.95
(26872.80)| (27274.23)| (34858.11)| (39223.18)| (31511.05)| (38032.06)| (35269.75) (1519.03) 3657.27 41713.27
9 | Total Sources 43753.60 13513.01 7411.13 5261.27 14878.88 10265.68 16364.23 8534.12 10953.42 48747.97
10 | No. of Shareholders 155548 150226 147252 137568 133686 128193 123998 122770 119590 115982
11 | No. of Employees 8621 8560 6569 3596 3382 4001 3959 3875 3744 3590
12 | Debt/Equity Ratio - - - - 1.99:1.00 0.17:1.00
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DIRECTORS’ REPORT
To:

The Members,
MAFATLAL INDUSTRIES LIMITED

Your Directors present the 97th Annual Report together with Audited Statement of
Accounts for the period ended 30" June, 2011.

1. FINANCIAL RESULTS:

The Financial Results of the Company are as under:
(Amount Rs.in Lacs)

Current period  Previous Period
2010-11 2009-10

@ (13months) (14 months)
1stJune.2010to 1t April, 2009 to
30" June, 2011 31t May, 2010

Turnover (Including export benefits/ 65,034.61 13,238.20

incentives)

Other Income (includes sale of 21,135.56 17,575.49

properties)

Increase/(Decrease) in Stock of 1,030.48 (117.26)

finished Goods & Process Stock

Gross Profit 51,673.59 7,065.18

[Before Interest, Depreciation & Tax]

Less: Depreciation 252.48 332.51
Interest (Net) 647.59 458.23
Provision for Current tax
(Including Wealth tax) 12,450.40 1,100.25

Profit after Taxes 38,323.12 5,174.19

(Short)/Excess Provision of Tax of

Earlier Years) (267.12) 2.1

38,056.00 5,176.30

Add: Deficit brought forward from

Previous Period/Year (26,101.73) (31,278.03)

11,954.27 (26,101.73)

@ The Board of Directors has changed the Financial Year 2010-11 to
end on 30" June, 2011 instead of 315t May, 2011.

2. DIVIDEND:

The profit, during the period under report, is due to income arising out of
the sale of Development Rights on the 50% land of Mazgaon Unit in terms
of Modified Rehabilitation Scheme-2009(MS-09) approved by the Hon’ble
Board for Industrial & Financial Reconstruction (BIFR). The operations of
the Company during the year have resulted in a loss, though substantially
reduced.

Pursuant to MS-09 the Company cannot declare any dividends to its equity
shareholders without the prior approval of the BIFR during the rehabilitation
period which extends up to 31¢ March, 2016. Also, as per the terms of issue of
Fully Redeemable Non Cumulative Preference Shares the company cannot
declare any dividend on equity shares till dividend is declared and paid to
the preference shareholders who are entitled to a dividend @ 1% for every
financial year commencing on or after 1%t January, 2014, unless redeemed
earlier.

The Company however, is confident of repaying its residual liabilities under
the schemes including redemption of Preference Shares much sooner than
the period envisaged under MS-09.

In view of this, Directors regret their inability to recommend dividend.
3. MODIFIED REHABILITATION SCHEME (MS-09):

As you are aware, the Hon’ble BIFR has sanctioned the Rehabilitation
Scheme of the Company under the provisions of the Sick Industrial
Companies (Special Provisions) Act, 1985(“SICA”) vide its Order dated
30" October, 2002. Thereafter, as already reported last year, the Modified
Rehabilitation Scheme (MS-09) of the Company was sanctioned by BIFR,
vide Order dated 24"/25" June, 2009.

Consequent upon the net worth of the Company turning positive based on
Balance Sheet of 31 May, 2010 and upon application of the Company, BIFR

de-registered the Company from the purview of SICA/BIFR vide its Order
dated 12" August, 2010. Under the said Order dated 12" August, 2010, BIFR
interalia directed that the unimplemented provisions of MS-09, if any, should
be implemented by the concerned agencies and their implementation shall be
monitored by the Company. Subsequently, in an Appellate Proceedings, the
Appellate Authority for Industrial and Financial Reconstruction vide its Order
dated 16" May, 2011, interalia modified the above directions to the effect that
the implementation of MS-09 shall be monitored by the BIFR instead of the
Company.

During the period under review the winding-up petition filed by LKP Merchant
Financing Ltd.(“LKP”)(which was reported to the members of the Company in
earlier Directors’ Report) was withdrawn by LKP as their dues were settled.

SALE OF MAZGAON UNIT LAND OF THE COMPANY IN MUMBAI:

The Members are aware that the BIFR-sanctioned Rehabilitation Scheme
and the Modified Scheme of the Company provided for sale of surplus
assets including Mazgaon land in Mumbai.

As intimated to the members in the Explanatory Statement annexed to the
notice of postal ballot dated 9th May, 2011, the Company had received Offer
dated 3 May 2011 from Piramal Developers Pvt. Ltd. and Gliders Buildcon
LLP, entities of Ajay Piramal Group for development or sale / assignment
of leasehold land of the Company admeasuring about 30,910 Sq. Mtrs.
(including road set back area of 3622 Sq. Mtrs.) situated at Rambhau Bhogale
Marg, Mazgaon, Mumbai-400 010, for a consideration of Rs.605.80 Crores.
The said proposal was approved by the members by passing a resolution by
postal ballot by overwhelming majority of 99.82% of the valid votes cast in the
said postal ballot.

Accordingly, on 17" June, 2011, the Company executed Agreement with
Gliders Buildcon LLP, for the development and other relevant agreements
in respect of a part of the Company’s leasehold land at Mazgaon in Mumbai
admeasuring about 30,910 Sq. Mtrs.

As mentioned in the explanatory statement to the notice of the said postal
ballot, the remaining 50% land of the Company at Mazgaon (Mumbai), is
required to be surrendered to the Municipal Corporation of Greater Mumbai
(“MCGM”) for which the Company will be eligible to get Transferable
Development Rights(“TDRs”). The Company will be able to sell such TDRs in
the market.

The Developer shall construct at its cost a Spinning Unit and give it to the
Company for recommencing the spinning activity with a capacity of 10000
spindles which is required to be run by the Company in terms of the notification
dated 10" February, 2004 issued by the Government of Maharashtra
for dereserving 50% of the land and also in terms of the BIFR sanctioned
schemes.

Ahmedabad Unit :

As reported to the members in the Directors’ Report for financial year
ended 30" September, 2003 the Company had agreed to sell its closed
Ahmedabad Unit to Annapurna Polymers Pvt. Ltd. (APPL) for a consideration
of Rs.6,77,70,000/- out of which the Company had already received a sum
of Rs.5,10,00,000/- as advance. The said sale was pursuant to the Scheme
of Rehabilitation approved by BIFR, and it was also approved by the Asset
Sale Committee appointed pursuant to the said BIFR Scheme. The formal
transfer of the assets of the said unit to APPL was completed during the
period against which the Company has received the balance consideration of
Rs.1,67,70,000/-.

YEAR IN RETROSPECT :

During the period under review, due to continuous product development
activities and better plant maintenance efforts, the production during the 13
months period was substantially improved to 192.88 lacs mtrs. compared to
180.74 lacs mtrs. during the previous period of 14 months. This could have
been improved further but for the shortage of working capital and delay in
implementation of capital expenditure due to lack of funds which adversely
affected the utilization of plant capacities.

Cost reduction and product improvement projects were undertaken on
continuous basis in order to reduce losses and improve profitability. With this,
the Company has been successful in improving the process house capacity
utilization as well as deliver better quality products.

Further, there was a substantial rise in raw material rates as also increase in
employees cost due to high inflation and consequential increase in dearness
allowance. The increase in cost of production due to these factors was off-set
to a large extent by an increase in selling prices of the products, increase in
volume of production and better product-mix.
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10.

11.

Total sales during the 13 months period was 218.16 lacs mtrs. compared to
197.89 lacs mtrs during the previous period (14 months). The textile turnover
during the current period of 13 months was Rs.165.32 crores as compared to
Rs.132.38 crores during the previous period.

The period under review was a landmark for the Company since it was de-
registered from the purview of SICA/BIFR after almost a decade of hibernation
under BIFR. Further the Company also achieved a major milestone of
completing the sale of its Mazgaon Unit land. The proceeds realized therefrom
will be sufficient to address the residual outstanding liabilities in terms of MS-
09. It will also provide the requisite seed capital to the Company to raise its
Fixed Capital and Working Capital requirements from the Banks for its growth
and expansion.

PROJECT PROMOTION DIVISION:
NOCIL Limited (NOCIL):

During the year 2010-11, NOCIL had relatively stable business conditions
in the first half of the year. However, right from the beginning of second half,
prices of most of its inputs started hardening on the back of the surge in the
crude oil price as well as the prices of various derivatives thereof. Also the
Company continues to face very aggressive competition from the dumped
imports of Rubber Chemicals into India and margins remained under pressure
due to the continued dumping of the products. The Company has initiated
a Mid Term Anti-Dumping Petition on imports sourced from Korea. Despite
increase in input cost by a combination of timely booking of orders at the best
possible prices, better management of various operational parameters and
organization of utilities management, the margins during the year remained
more or less similar to the previous year.

The turnover of NOCIL for the year 2010-11 was Rs.480 crores as compared
to Rs.460 crores, representing an increase of 4.50% over the previous year.
The production of Rubber Chemicals and their intermediates was 38,264 MT
for the year under review as against 36,697 MT representing an increase of
4 % as compared to the previous year. NOCIL has made profit before Tax of
Rs.48.01 Crore for the year as compared to Rs.50.13 Crores for previous year.
During the year 2010-11, NOCIL achieved exports of Rs.181 crores, which
were marginally lower than Rs.186 crores in the previous year.

The Rubber Chemicals market continues to remain competitive and dumping
by international suppliers into India continues to be a matter of concern.

ENERGY, ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUT GO:

Additional information on conservation of energy, technology absorption,
foreign exchange earnings and outgo as required to be disclosed in terms
of Section 217(1)(e) of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 is
annexed hereto and forms part of this Report.

PARTICULARS OF EMPLOYEES:

No employee of the Company was in receipt of remuneration of Rs.65 lacs
for 13 months period ended 30" June, 2011 or Rs.5 lacs per month for the
part of the period. Hence, Statement required to be given as per Section
217(2A) of the Companies Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, is not given.

INDUSTRIAL RELATIONS:

The relations between the employees and the Management have remained
cordial.

DIRECTORATE:

Shri P. R. Amin and Shri V. K. Balasubramanian, Directors of the Company
will retire by rotation at the ensuing 97" Annual General Meeting of the
Company and being eligible, offer themselves for re-appointment.

SUBSIDIARY COMPANIES:

During the period under review Mishapar Investments Ltd., Sudas
Manufacturing & Trading Limited, Sunanda Industrial Machinery Ltd., Mafatlal
Services Ltd., continued to be the subsidiaries of your Company.

As per the general exemption granted under Section 212(8) of the Companies
Act, 1956, by the Government of India, Ministry of Corporate Affairs, New
Delhi. vide its General Circular No.2/2011, dated 8" February, 2011, Balance
Sheet and Profit & Loss Account, Directors’ Report and the Auditor's Report
of the Subsidiary companies have not been attached with the Balance Sheet
of the Company.

However, other details required to be given as per the said General Circular
No.2/2011, dated 8" February, 2011, have been disclosed in the Annual
Report.

12

13.

14.

15.

16.

The Annual Accounts and related information of the subsidiary companies are
open for inspection by any member at the Registered Office of the Company
on any working day between 2.00 p.m. and 4.00 p.m. and the Company
will make available these documents upon request by any member of the
Company who may be interested in obtaining the same.

INSURANCE:

The properties and insurable interests of your Company like buildings, plant
and machinery, stocks etc. are properly insured.

DIRECTORS’ RESPONSIBILITY STATEMENT:

As required under the provisions of Section 217 (2AA), of the Companies Act,
1956, your Directors report as under:

(i) thatin the preparation of the annual accounts, the applicable accounting
standards have been followed along with proper explanation relating to
material departures,

(ii) that the directors have selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company at the end of the financial period and of the Profit
of the Company for the period under review,

(iii) that the directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities,

(iv) that the directors have prepared the annual accounts on a going concern
basis.

AUDITORS:

At the Annual General Meeting, Members are requested to appoint M/s.
Deloitte Haskins & Sells, Chartered Accountants, Vadodara, as Auditors for
the current year and to fix their remuneration. The specific notes forming part
of the Accounts referred to in the Auditor's Report are self- explanatory and
give complete information.

Cost Audit:

As per the requirement of the Central Government and pursuant to the
provisions of Section 233B of the Companies Act, 1956, the audit of the
cost accounts relating to the product “Textiles” is required to be carried out
every year. The Company has appointed Cost Auditors viz. Shri |. V. Jagtiani,
Mumbai and Shri B. C. Desai, Ahmedabad, to audit the cost accounts for
the Financial Year 2010-11 i.e. from 1.06.2010 to 31.05.2011, pursuant to
approvals of the Central Government vide their letters dated 15" July, 2010
and 13" July, 2010, respectively. The Company has applied to the Central
Government for approval to the appointment of the said Cost Auditors for the
extended Financial Year 2010-11 ended on 30" June, 2011.The Cost Audit
Report in respect of the financial period 2010-11will be filed on or before the
due date i.e.27"" December, 2011.

CORPORATE GOVERNANCE & MANAGEMENT DISCUSSION &
ANALYSIS REPORT:

As required under the Listing Agreement with Stock Exchanges, Reports on
“Corporate Governance” as well as “Management Discussion and Analysis
Report” are attached and form part of the Directors’ Report. Further, during
the period under review, the Company has complied with all the mandatory
requirements of the Corporate Governance. A certificate from the Auditors of
the Company regarding compliance of conditions of Corporate Governance
as stipulated under the Listing Agreement is annexed to the Report on
Corporate Governance.

APPRECIATION:

The Directors wish to place on record their appreciation of the devoted
services of the workers, staff and the officers who have largely contributed
to the efficient management of your Company in the difficult times. The
Directors place on record their appreciation for the continued support of the
shareholders of the Company.

For and on behalf of the Board,

H. A. MAFATLAL
Chairman

Mumbai,
Dated: 8" August, 2011
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ANNEXURE TO THE DIRECTORS’ REPORT 2010-11

Disclosure of Particulars with respect to Conservation of Energy, Technology
Absorption and Foreign Exchange Earnings and Outgo as required under the
Companies (Disclosure of Particulars in the Board of Directors’ Report) Rules,
1988.

(1) CONSERVATION OF ENERGY:

(A) ENERGY CONSERVATION MEASURES TAKEN:

1. [11 Inventors are installed on autoconer suction fan motor and its speed
reduced from 2950 to 2450 RPM

2. [Speed of card dust fan No.3 optimised.

3. |In Compressor Air Network following work done which resulted in 350 CFM
of compressed air saving

(A) Reduced air pressure
(B) Additional 2 Oil Separator fabricated & installed,
(C) Air Dryer efficiency improvement and

(D) All traps of compressor and Dryer put in service.

4. |Sizing Shed one Exhaust Fan Motor was removed by installing suction Duct.
5. |Compressor Room shed two Exhaust Fan motor removed by installing
suction duct on compressor.

6. |By stopping fan, reducing pump capacity and running H.& V. plant by
monitoring department condition.

7. | By taking following action for reduction in steam and coal at New Unit Boiler
House:

(a) grate area of Boiler reduced from 52 Sq. Ft. to 30 Sq. Ft.

(b) Steaming M/c. piping layout changed & leakage attended

(c) Both Steaming M/c. automation done

(d) Optimise Boiler pressure/Putting in semi auto mode.

(e) Sizing M/c. main Steam line leakage attended

(f) Putting ogdon pump in operation

Steam line insulation work done in the Department

9. |[Contract Demand reduced from 8250 KVA to 6750 KVA by replacing C.T.
and P.T. at 66 KVA Sub-Station.

10. | PNG line installation done in place of LPG storage tank at Old Unit.

I

(B) ADDITIONAL INVESTMENTS AND PROPOSALS, IF ANY, BEING
IMPLEMENTED FOR REDUCTION OF CONSUMPTION OF ENERGY:

NIL

(C) IMPACT OF THE MEASURES AT (A) & (B) ABOVE FOR REDUCTION OF
THE ENERGY CONSUMPTION AND CONSEQUENT IMPACT ON THE
COST OF PRODUCTION OF GOODS:

Through planned energy conservation, the Company is able to reduce the cost
of Energy Bill.

(D) TOTAL ENERGY CONSUMPTION AND ENRGY CONSUMPTION PER UNIT
OF PRODUCTION:

The above information is furnished in the prescribed Form “A” annexed hereto
in respect of two operational Textile Units of the Company.

(2) TECHNOLOGY ABSORPTION:

Efforts made in technology absorption are furnished in prescribed Form- B
Annexed hereto.

(3) FOREIGN EXCHANGE EARNINGS AND OUTGO: (A) Activity relating to
export initiates taken to increase exports, development of new export
markets for products and services and export plans.

The efforts are on to enter into new markets of Middle East, Europe and
U.S.A. for increasing the export of processed fabrics to those countries. The

Company has been successful to some extent.

(B) Total Foreign Exchange used and earned:

(Rs.in lacs)
Current Period Previous Period
2010-11 2009-10
(13 Months) (14 Months)
Total Foreign Exchange used 63.40
Total Foreign Exchange earned 3062.68 2986.71

FORM-A
Current Period* Previous Period
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY 2010-11 2009-10
13 Months 14 Months
A. POWER AND FUEL CONSUMPTION
1 Electricity:
a) Purchased: Units Lacs KWH 634.16 665.61
Total Cost (Lacs Rs.) 3912.88 4185.08
Rate / KWH 6.17 6.29
b) Own Generation:
i) Through Diesel Generator:
Units 1512 2457
Unit per litre of diesel oil (KWH) 1.44 1.35
Cost/Unit (Only Diesel) (Rs.) 29.17 29.52
ii) Through Steam Turbine/Generator N.A. N.A.
Units
Unit per litre of diesel oil (KWH) Cost/Unit(Rs.)
2 Coal/ Lignite : (Specify quality and where used):
Steam Coal and Lignite used for Steam Generation in
Boilers for Departmental use.
Quantity (Tonnes) 37906 31736
Total Cost (Rs. Lacs) 1158.87 1039.73
Average Rate / Tonne (Rs.) 3057.26 3276.21
3 Furnace Oil:
Quantity (K Ltrs.) 0.000 0.000
Total Amount (Rs in lacs.) 0.00 0.00
Average Rate (Rs/Ltr.) 0.00 0.00
4 Others/ Internal Generation: N.A. N.A.
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Consumption Per Unit of Production:
Electricity :

Purchased and Generation

KWH/Metre of Grey Production*
KWH/Metre of Wet Production
Chemicals

Furnace OIl:

Litre/KWH of Grey Production
KWH/Metre of Wet Production

Coal / Lignite : (Specify quality - Steam Coal)
Kgs. of Coal/Metre of Grey Production
Kgs. of Coal Metre of Wet Production
(Finished Production)

Others

2.47 2.68
0.36 0.38

NIL NIL
0.51 0.25
1.34 1.48
N.A. N.A.

* Energy details of only operational units of Nadiad and Navsari are considered in the above calculations

A)
1.

FORM - B

RESEARCH AND DEVELOPMENT :
Specific areas in which R. & D. carried out by the Company:

- Fabrics with Soil release Flame retardant & Antimicrobial finish were
developed for Institutional orders. Fabrics were developed with fibres
having inherent FR and AM properties.

- New products were developed

Natural stretch fabric cotton and Cotton/Modal, cotton, satin with Lurex,
Modal dyed & printed fabric, Cotton yarn dyed with Lurex.

- After controlled trials, Bioscouring process was established for whites at
yarn stage, reducing cost.

- For higher end Markets, Moist cross linking process was established to
achieve higher DP rating.

- After dyeing trials in Lab., deeper shades in 100% polyester were dyed
through Thermosol route, saving water, energy and also reducing dyeing
cost.

- Linen look fabrics were developed in Yarn Dyed * Solid Dyed fabrics.

- Combined OBA and Finishing of 100% Polyester, improving delivery
time, Production and also saving energy.

- Laboratory Accreditation Certificate from M & S and NEXT (UK based
Customers).

Benefit derived as a result of the above R. & D :

- New business and new Customers.

- Improved customer service and customer satisfaction.

- Energy conservation.

- Quality Improvement.

Future Plan of Action:

- New testing equipments and up-gradation of existing equipments
- New version of Spectrophotometer / software

- Auto Color dispensing unit for pilot lab.

- New CAD system for design development

Expenditure on R. & D:
(Rs. in Lacs)

Current  Previous Period

Period 2009-2010

2010-2011 (14 months)

(13 months)

(a) Capital Expenditure : Nil Nil
(b)  Recurring Expenditure : 28.12 31.42
(c) Total: 28.12 31.42
(d) Total R. & D. Expenditure as a 0.04 0.24

percentage of Total Turnover:

B)

1.

2)

3)

TECHNOLOGY ABSORPTION AND INNOVATION :

Efforts in brief made towards technology absorption, adaptation and
innovation :

- To improve fabric quality and eliminate section mark in P/C Yarn Dyed
fabrics, warping was done by Direct warping instead of Sectional
warping.

- Change of cotton mixing for cost reduction without affecting efficiency
and quality of fabrics.

- Toreduce water consumption, water from blanket washing were re-used
in printing machine.

- Lowered heights of tube-light in Weaving and Autoconers and reducing
the number of tube-lights fittings, saving electricity.

- For saving Drawing-in time by one shift and for improving Loom effi-
ciency, Cross Leased Beam Technique was implemented.

- Sodium Alginate (Printing Thickner) is manufactured by using Algae.
About 15% of Sodium Alginate was substituted by Synthetic thickner to
Conserve Algae, which is important for maintaining Marine Eco system.

Benefits as a result of above efforts:

- Energy saving

- Increase in production

- Increase in market share

- New customers developed

- New products developed

Information regarding technology imported during last 5 years:

a) Technology imported No machine is imported

during last 5 years.
b)  Year of Import T
c) Has technology been fully absorbed? : --

d) If not fully absorbed, not taken place, : -
reasons therefore and future plans
of action.




Mafatlal Industries Limited

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Overview

This was a landmark period in which the Company was de-registered from BIFR
after its net worth turned positive. There was a marked improvement in operational
performance and sales figures showed substantial growth inspite of uncertainties
due to huge fluctuation in cotton and polyester prices during the period.

Another milestone achieved during the period was completion of sale of Mazgaon
Unit land. The proceeds from the land sale will be sufficient to clear dues of
all creditors making it a debt free company shortly. This will also be helpful in
implementing the workers’ VRS and for capital expenditure which will reduce costs
and thus help the company to compete in the market. It will also be possible now to
access working capital loans and Capex loans from the banking system.

Way Forward

Capital expenditure of about Rs 65 crores has been planned over the next 18
months, with the bulk of the expenditure planned in processing. This will enable the
Company to increase its processing capacity besides helping in developing new
products, increasing productivity and improving quality. Another Rs.10 crore capex
is planned in Captive Power Generator of 2.0 MW through co-generation route.
These investments will help in reducing costs and improving our competitiveness.

Health & Safety / Quality Certification

The Company has implemented safeguards to adhere to health, safety and
environment norms. A centralized Quality Assurance Dept facilitates the interaction
between various sites to share and communicate knowledge.

The Company’s facilities are ISO 9001-2000 and Oeko Tex certified, boast of
quality approvals from Marks & Spencer and NEXT, and also have British Safety
Council certification.

Strength & Weakness

The Company’s major strength is the trust which it enjoys with its wide customer
base which it has developed through fair business practices. The other major
strength is excellent product range backed by good quality and service. However,
the major weakness is the old range of equipments at the plant and high labour
cost which reduces Company’s competiveness.

Opportunities & Threats

The demand for good quality fabric is ever growing from Domestic/International
markets and Garment Exporters which creates endless opportunities for Textile
Industry. With China’s competitiveness decreasing slowly, this is a great
opportunity for Indian Textile Companies.

However, the threat comes from fluctuation in raw material costs and in exchange
rate in addition to the competition from low cost producers in India and abroad.

Industry Structure

The Indian Textile Industry is one of the leading textile Industries in the world.
Though it was a predominantly unorganized industry, the scenario started

changing after the economic liberalization of Indian economy in 1991. The opening
up of economy gave the much-needed thrust to the Indian textile industry, which
has now successfully become one of the largest in the world.

The textile and clothing industry contribute to over 12% of India’s export, 14%
of industrial output and accounts for more than 5% of GDP. It provides direct
employment to over 35 million people. For the Indian economy it is the second
most important sector after agriculture.

The Indian Textile industry continues to be extremely fragmented with very few
players in the composite sector. While the spinning sector is more organized, most
of the weaving and processing units operate in the unorganized sector.

Prospects

The textile industry is estimated to have grown to USD 62 billion in 2010-2011.
The estimated exports for 2011-12 stand at about USD 25 billion. Markets are
doing well and the textile industry is reported to be growing at 3-5% per annum.
Prospects look good during the coming year.

Business Segment Analysis

The Company has achieved a textile turnover of Rs. 165.32 crores, out of which
export sales was Rs. 31.50 Crores. The Company’s order book position is fair. In
light of the overall prospects of the Textile Industry and the SWOT Analysis of the
Company, we feel that it can achieve better results, improve and re-establish its
position as a leading textile manufacturer in the times to come.

Human Resources

The relations between the employees and the Management have remained
cordial. Total No. of employees was 3590 as on 30" June, 2011.

Internal Control

The Company has proper and adequate systems of internal control. Regular
internal audits and checks are carried out and also management reviews of the
internal control systems and procedures to ensure orderly and efficient conduct of
the business. The Internal Auditors periodically interact with the Audit Committee
of the Board of Directors of the Company to discuss various internal controls /
internal audit issues.

Cautionary Statement

Statements in this report of Management Discussion and Analysis describing the
Company’s objectives projections, estimates, expectations, or predictions may
be forward looking statements within the meaning of applicable securities laws
and/or regulations. These statements are based on certain assumptions and
expectations of future events. Actual results could, however, differ materially from
those expressed or implied.

The Company assumes no responsibilities in respect of forward looking statements
herein which may undergo changes in future on the basis of subsequent
developments, information or events.
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CORPORATE GOVERNANCE REPORT

This Corporate Governance Report for 13 months period ended 30" June, 2011, forms part of the Directors’ Report and the same has been prepared on the basis of the
provisions of Clause 49 of the Listing Agreement with the Stock Exchanges.

COMPANY PHILOSOPHY ON CORPORATE GOVERNANCE:

The system of Corporate Governance especially through the Audit Committee has been followed by the Company for several years, even before the requirement was
legislated. The Company’s philosophy of Corporate Governance is intended to bring about —

Transparency, accountability and integrity in the organization

Implementation of policies and procedures prescribed by the Company to ensure high ethical standards in all its business activities and responsible and responsive

management.

1.  Board of Directors:

(i)  The Board of Directors consisted of six directors as at the end of the period out of which one was promoter director and other five were Non-Executive
Independent Directors. During the period, with effect from 28" October, 2010, the Board of Directors was headed by Shri Hrishikesh A. Mafatlal who is the
Promoter Chairman and Managing Director. The composition of the Board was in conformity with the requirements of the Listing Agreements with the Stock
Exchanges.

(i)  Allthe relevant and necessary information such as Capital Expenditure and Operating Budget, Financial Results, Production, Sales, Exports, Imports, Segment
reporting, Cost Audit Reports, Financial Plans are, as a matter of routine, placed before the Board for their approval/ noting.

Sr Names of Directors Category @ No. of | Whether last Other $ No. of Committee
No (Executive/ Board AGM held on | Directorship held (including Membership Chairmanship in other
Non-Executive) Meetings 28/10/2010 Private Companies) at the Domestic Companies at the Year end
attended attended year end As As
Chairman & Member Member
1 | Mr. A. N. Mafatlal Promoter NIL No NIL NIL NIL
(upto 28.10.2010)* Non-Executive
2 | Mr.H. A. Mafatlal Promoter 07 Y #13 01 01
Executive
3 | Mr.Praful R. Amin Non-Executive 06 Y 01 01 NIL
Independent
4 | Mr.P. J. Desai Non-Executive 05 Y 01 NIL NIL
Independent
5 | Mr.V.K. Balasubramanian | Non-Executive 05 Y 01 NIL NIL
Independent
6 | Mr.N. K. Parikh Non-Executive 06 Y NIL NIL NIL
Independent
7 | Mr.A.C. Gandhi Non-Executive 07 Y 06 1 06
Independent
Y — Attended, No — Not attended.
Shri A. N. Mafatlal and Shri H. A. Mafatlal are related as per the provisions of Schedule 1A read with Section 6 of the Companies Act, 1956.
* Shri A. N. Mafatlal did not seek re-election at the 96th Annual General Meeting, hence he ceased to be a Director w.e.f. 28.10.2010.
@ During the period under review viz.1st June, 2010 to 30" June, 2011, total Seven Meetings of the Board of Directors of the Company were held viz. on
28.06.2010, 24.09.2010, 28.10.2010, 22.12.2010, 31.03.2011, 09.05.2011 and 27.06.2011.
$ Under this column, memberships / Chairmanships of Audit Committee and Investors’ / Shareholders’ Grievance Committee in all Public Limited Companies
(excluding Mafatlal Industries Limited), are only considered as required to be disclosed under the amended provisions of Clause 49 of Listing Agreement with
the Stock Exchanges.
# Out of 13 directorships, 5 companies are Private Limited Companies.

(i) Compensation/Remuneration of Non-Executive Directors:

The Company paid sitting fees to each Non-Executive Director for attending the meetings of the Board of Directors and for Committees thereof @ Rs.5,000/-
per meeting and in addition the Company paid travelling / conveyance expenses and diem allowances to the outstation directors. No other remuneration is paid
to the Non-Executive Directors.

(iv) Other Service Contracts, notice period, severance fees etc. relating to Directors:

There are no contracts / agreements except letter of appointment issued to the Managing Director.

(v)  Shareholding of Non-Executive Directors as at 30" June, 2011, is as follows :

(Names of Director & No. of Equity Shares of Rs.10/- each of the Company held)
Shri P.R. Amin — 211 shares, Shri P.J. Desai —NIL, Shri V.K. Balasubramanian- NIL, Shri N K Parikh- NIL and Shri A.C.Gandhi — 64 shares.

2. Audit Committee:

The Audit Committee consists of five directors viz. Shri P. R. Amin, Shri P. J. Desai, Shri V. K. Balasubramanian, Shri N. K. Parikh and Shri A. C. Gandhi. All of them
are Non-Executive Independent Directors. Shri P. R. Amin, who is a Chartered Accountant, is the Chairman of the Audit Committee.

During the year under review, total six Meetings of the Audit Committee of the Board of Directors of the Company were held viz. on 28.06.2010, 24.09.2010,
28.10.2010, 22.12.2010, 31.03.2011, and 27.06.2011.
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The attendance of the members of the audit committee were as follows:
Attendance of Directors:

Sr. Date of Audit Committee Meeting. Mr. P.R. Amin Mr.P.J.Desai Mr.V.K. Mr.N K.Parikh Mr.A.C.Gandhi
No. Balasubramanian

1 28.06.2010 Y Y Y Y Y

2 24.09.2010 Y Y Y Y Y

3 28.10.2010 Y Y Y Y Y

4 22.12.2010 No Y Y Y Y

5 31.03.2011 Y Y Y Y Y

6 27.06.2011 Y No No Y Y

Y — attended, No — Not attended.

The terms of reference of the Audit Committee is as mentioned in the provisions of Section 292A of the Companies Act, 1956 and Clause 49 of the Listing Agreement
with the Stock Exchanges as amended from time to time. The Statutory Auditors, Internal Auditors, Cost Auditors, Finance / Accounts Heads and Chief Executive
Officer usually attend the meetings of the Audit Committee. The Company Secretary of the Company, Shri R. R. Patel acts as Secretary to the Committee.

3. SUBSIDIARY COMPANIES:

With effect from 15t January, 2006, amended Clause 49 of the Listing Agreement has come into force. By virtue of Clause I, the Company is required to appoint one
Independent Director of the Board of Directors of the holding Company, on the Board of Directors of the material non-listed Indian subsidiary company as defined in
the said Clause. By virtue of this Clause one of the subsidiary Company viz., Mishapar Investments Limited is material non-listed Indian subsidiary company. On 18
February, 2006 Shri P.J. Desai, Independent Director of the Company has been appointed as the Director on the Board of Directors of Mishapar Investments Limited.

The Minutes of the Board Meetings as well as statements of all significant transactions and investments made by the unlisted subsidiary companies, are placed
before the Board of Directors.

The Audit Committee of the Company also review the financial statements, in particular, the investments made by the subsidiary companies.

The management of the subsidiary companies draws the attention of the Board of Directors of the Company, to a statement of all significant transactions and
arrangements entered into by the subsidiary Companies.

4. Remuneration Committee :

The Remuneration Committee has been constituted which at present consists of Shri P.R. Amin who is the Chairman of the Committee and Shri N.K. Parikh. All of
them are Non-Executive Independent Directors of the Company. During the period under review, no meeting of the Committee was held.

Terms of Reference: The Remuneration Committee has been constituted to recommend / review remuneration of Executive Director(s) based on their performance
and defined assessment criteria.

The remuneration policy of the Company is directed towards rewarding performance, based on review of achievements on a periodic basis. The remuneration policy
is in consonance with the existing industry practice.

Sitting Fees paid to Directors

Sr No Names of Directors Category (Executive/Non-Executive) * Sitting Fees Rs.

1 Mr. A. N. Mafatlal (upto 28.10.2010) Promoter -Non-Executive NIL

2 Mr. H. A. Mafatlal*™* Promoter -Executive NIL

2 Mr. Praful R. Amin Non-Executive Independent 60,000/-
3 Mr. P. J. Desai Non-Executive-Independent 55,000/-
4 Mr. V. K. Balasubramanian Non-Executive-Independent 50,000/-
5 Mr. N. K. Parikh Non-Executive-Independent 55,000/-
6 Mr. A. C. Gandhi Non-Executive-Independent 65,000/~

* Sitting Fees paid for attending Board Meetings, Audit Committee Meetings, Investors’ Grievance Committee Meeting and Remuneration Committee Meeting.

** Shri H. A. Mafatlal, Managing Director of the Company (Designated as Chairman and Sr. President) has not been paid any remuneration since his appointment
is without remuneration. Shri H. A. Mafatlal is not paid any fees for attending the meetings of the Board of Directors of the Company or any Committees thereof in
which he is a member.

5. Shareholders’/ Investors’ Grievance Committee :

The Shareholders’/Investors’ Grievance Committee consists of Shri H.A. Mafatlal (Executive Director), Shri P.R. Amin (Chairman) and Shri P.J. Desai (both are Non-
Executive Independent Directors). During the period under report, the Committee duly met on 31.03.2011, which was attended by all the Members. The meetings
of the Committee are not regularly held as the Board of Directors of the Company itself reviews the shareholders’/Investors’ Grievances, if any, at the end of every
quarter.

The terms of reference of the Committee is as mentioned in the listing agreement with the Stock Exchanges including looking into the complaints of the Investors/
Shareholders relating to non-receipt of shares after transfer, non receipt of dividends, non-receipt of Annual Reports etc.

Shri R.R. Patel, Company Secretary is the Compliance Officer.
No. of Complaints received from Shareholders from 1-06-2010 to 30-06-2011, comprising of :

Non-receipt of Shares after transfer 01
Non-receipt of Dividend Warrants(old) ;00
Non-receipt of Annual Reports 10
Non-receipt of demat confirmation :Nil
Total N D |
No. of Complaints resolved from 1-06-2010 to 30-06-2011 1
No. of Complaints pending as on 30-06-2011 : NIL
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6.

10.

11.

Disclosure :

(U}

(ii)

(iii)

(iv)

v)

Disclosure on materially significant related party transactions which have taken place during the period ended 30" June, 2011, that may have potential conflict
with the interest of the Company at large :

None of the transactions with any of the related parties were in conflict with interest of the Company. Transactions with the related parties are disclosed in Note
No. 22 in Schedule 18 “Notes on Accounts” annexed to the financial statements for the period.

The details of the related party transactions are placed before the Audit Committee on quarterly basis.

Details of Non-Compliance by the Company, penalties, strictures imposed by Stock Exchange/ SEBI or any statutory authority, on any matter related to Capital
Markets, during the last three years:

There are no disputed / undisputed fees / charges payable by the Company

Though there is no formal Whistle Blower Policy, the Company takes cognizance of complaints made and suggestions given by the employees and others.
Even anonymous complaints are looked into and whenever necessary suitable corrective steps are taken. No employee of the Company has been denied
access to the Audit Committee of the Board of Directors of the Company.

The Company has laid down procedures to inform the Board Members about the risk assessment and minimization procedures including risk mitigation
mechanisms, which are periodically reviewed and reported to the Board of Directors by senior executives.

Disclosure of Accounting Treatment different from Accounting Standard in respect of rent of certain ex-tenants which has not been accounted, on legal advice.

Note No.18 of the Schedule 18 forming part of the Accounts, are self-explanatory and give complete information in this regard.

Code of Conduct for Board Members and Senior Management:

The Board of Directors has, at their meeting held on 27" January, 2006, laid down the Code of Conduct for all Board Members and Members of the Senior
Management of the Company. The said Code is also placed on the website of the Company viz. www.mafatlals.com The Board Members and Senior Management
Personnel of the Company have affirmed compliance with the Code. The Managing Director of the Company has given declaration to the Company that all the Board
Members and Senior Management Personnel of the Company have affirmed compliance with the Code. The declaration by the Managing Director to that effect forms
part of this Report.

CEO and CFO Certification:

The Chairman and Managing Director and the Chief Financial Officer of the Company give annual certification on financial reporting and internal controls to the Board
in terms of Clause 49. Chief Executive Officer and the Chief Financial Officer also give quarterly certification on financial result while placing the financial results
before the Board in terms of Clause 41 of the Listing Agreement.

General Body Meetings:

@

ii)
i)

iv)

Location and time where last three AGMs were held :

AGM Location Dividend Declared Date Time

94" AGM | Thakorebhai Desai Hall, Near Law Garden, Ellisbridge, Nil 30-07-2008 10.30 A.M.
Ahmedabad-380 006.

95" AGM Thakorebhai Desai Hall, Near Law Garden, Ellisbridge, Nil 24-09-2009 10.30 A.M.
Ahmedabad-380 006.

96" AGM Thakorebhai Desai Hall, Near Law Garden, Ellisbridge, Nil 28-10-2010 10.30 A.M.
Ahmedabad-380 006.

In the last three Annual General Meetings, no special resolution was passed.

During the year the Board of Directors of the Company passed a resolution at the Board Meeting held on 9" May, 2011 resolving the sale of land at Mazgaon
and have accordingly transferred the development rights on the dereserved leasehold land of the Company admeasuring 30,910 sq. mtrs situated at Rambhau
Bhogale Marg, Mazgaon, Mumbai to Gliders Buildcon LLP (‘the developer’) for a consideration of Rs.605.80 crores. The consent of the members was obtained
by way of Ordinary Resolution in terms of Section 293(1)(a) by Postal Ballot Process in terms of Section 192(A) of the Companies Act,1956 and the Companies
(Passing of the Resolutions by Postal Ballot) Rules, 2001. The Ordinary Resolution was passed by Postal Ballot by the majority of votes on 16.06.2011.

At present there is no proposal to pass any special resolution by Postal Ballot.

Means of communication :

The Financial Results of the Company are reported as mentioned below :

Half year report sent to Shareholders : No

Quarterly Results normally published :  In English- Economic Times
in which newspaper
In Gujarati- Economic Times

Any website : www.mafatlals.com

Whether it also displays official news : Yes
release and the presentation made to institutional
investors or to the Analysts.

Whether Management Discussion : Yes
& Analysis Report is a part of Annual Report.

General Shareholders Information:

A.

97" Annual General Meeting

Date 1 23" September, 2011
Time : 10.30 A.M.
Venue 1 Thakorebhai Desai Hall, Nr. Law Garden, Ellisbridge, Ahmedabad - 380006.
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m

Financial Calendar

First Quarterly Results

Second Quarterly Results (Half yearly)
Third Quarterly Results

Audited yearly Results

Date of Book Closure

Dividend Payment date

Listing

Stock Code

01-07-2011 To 30-06-2012(tentative)

End October, 2011
End January,2012
End April, 2012
End July, 2012

23 -08-2011 To 30-08-2011(both days inclusive)

N.A.

Ahmedabad Stock Exchange Ltd.[ASE]

Bombay Stock Exchange Ltd. [BSE]

ASE 34100
BSE 500264

Monthly high & low of the shares in the last financial period:

Market Price of the Equity Shares of Rs.10/- each of the Company on Bombay Stock Exchange are as under:

Month Highest Lowest BSE. Sensex BSE Sensex No.of Trades
(Rs.) (Rs.) Highest Lowest.

June 2010 109.80 92.50 17,919.62 16,318.39 857
July 2010 251.60 109.30 18,237.56 17,395.58 2,937
August 2010 274.10 205.00 18,475.27 17,819.99 3,284
September 2010 292.60 215.10 20,267.98 18,027.12 3,319
October 2010 342.00 235.00 20,854.55 19,768.96 3,803
November 2010 345.00 233.55 21,108.64 18,954.82 1,832
December 2010 303.00 214.00 20,552.03 19,074.57 3,511
January 2011 281.00 205.00 20,664.80 18,038.48 1,647
February 2011 231.00 158.25 18,690.97 17,295.62 1,080
March 2011 210.00 153.50 19,5675.16 17,792.17 1,238
April 2011 257.00 177.00 19.811.14 18,976.19 2,857
May 2011 248.15 167.20 19,253.87 17,786.13 4,478
June 2011 225.00 181.10 18,873.39 17,314.38 4,739

Performance in comparison to broad based indices:

Company Share Price in BSE Sensex - Monthly High

22000
21000 — —
> X
w
[a)
z 20000 —| /\ I
w
%)
[is] \/
O]
Z 19000 —| ~
%)
=i
(6]
18000 — / -
17000
Jun- Jul- Aug- | Sep- Oct- | Nov- | Dec- | Jan- | Feb- Mar- | Apr- | May- | Jun-
10 10 10 10 10 10 10 1" 11 11 1 11
BSE Sensex 17920 | 18238 | 18475 | 20268 | 20855 | 21109 | 20552 | 20665 | 18691 | 19575 | 19811 | 19254 | 18873
—=— MIL Share Price | 109.8 | 251.6 |274.1 |292.6 |342.0 |345.0 |303.0 |281.0 |231.0 |210.0 |257.0 |248.0 |225.0

Registrar & Share Transfer Agent:

Sharepro Services (India) Pvt. Ltd.,
Samhita Warehousing Complex, 2" Floor,
Gala No.52 to 56, Bldg. No.13A-B,

Near Sakinaka Telephone Exchange,
Sakinaka, Andheri-Kurla Road,

Mumbai- 400 072.

Tel: 91-022-67720300, 67720400
Fax:91-022-28591568/28508927
Email:sharepro @ shareproservices.com

Investor Relations Centre:

912, Raheja Centre,

Free Press Journal Road,
Nariman Point,

Mumbai-400 021.

Tel: 91-022-66134700
Fax : 91-022-22825484
Email:sharepro @ shareproservices.com
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CLOSING PRICE OF SHARE
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Q.

Share Transfer System:

The Registrar & Transfer Agents of the Company viz. Sharepro Services (India) Pvt. Ltd., Mumbai are undertaking all the shares related work. The Share
Transfer Committee of the Company is comprised of Shri H.A. Mafatlal, Shri P R Amin, Shri P J Desai and Shri A.C.Gandhi. In order to expedite the share
transfer, transmission, split-up, consolidation, demat, remat etc, the necessary statements for approval relating thereto are regularly approved and signed by
two Directors (who are members of the Share Transfer Committee) and thereafter the same are placed before the meeting of the Board of Directors of the
Company for their noting. The Share transfers are registered and returned within 30 days from the date of receipt if relevant documents are complete in all
respects.

Distribution of shareholding as on 30.06.2011

Description No. of Share Holders Holdings
(Slab) Folios % No of shares %
Upto 50 1,12,578 97.07 5,41,662 5.52
51-500 2,772 2.39 4,61,377 4.70
501-1000 305 0.26 2,30,837 2.35
1001-2000 128 0.11 1,89,562 1.93
2001-3000 45 0.04 1,12,891 1.15
3001-4000 28 0.03 98,431 1.00
4001-5000 28 0.02 1,33,625 1.36
5001-10000 38 0.03 2,80,435 2.86
10001-Above 60 0.05 77,65,039 79.13
TOTAL 1,15,982 100.00 98,13,859 100.00
Shareholding pattern as on 30.06.2011
Sr.No. | Category No. of shares held %Holding
1 Promoters Holding 64,25,880 65.48
2 Mutual Fund 1,971 0.02
3 Banks, Financial Institutions, Insurance Companies, UTI, Central/State Govt Institutions 4,64,024 4.72
4 Fll(Foreign Institutional Investors) 43,988 0.45
5 Private Corporate Bodies 5,50,091 5.61
6 Indian Public/Trust 22,46,998 22.90
7 NRI/OCBs 80,907 0.82
8 Any Other (please Specify) - -
Total 98,13,859 100.00

Dematerialisation details:

The Shares of the Company, are under Compulsory Trading in Demat form. The demat code of the Equity Shares of the Company is INE270B01027. As on
30" June, 2011, 17,873 shareholders holding 84,83,453 Equity Shares have dematerialized their shares which constitutes 86.44% of the total Equity Share
Capital of the Company.

Outstanding GDR/ADR/Warrants or any convertible instruments, conversion date and likely impact on equity :

No such issue have been made during the period from 1=t June, 2010 to 30" June, 2011 hence no such report is required to be made except that 60 Lacs Fully
Redeemable Non-Cumulative Preference Shares of Rs.10/- each amounting to Rs.6,000 Lacs. held by Navin Fluorine International Ltd., Mumbai, will not be
converted.

Plants/factories :

Textiles Units : (Only Nadiad and Navsari Units are operational)
1) Ahmedabad Unit

2) Nadiad Unit

3) Navsari Unit

4) Mazgaon Unit

Asarwa Road, Ahmedabad- 380 016*
Kapadvanj Road, Nadiad 387 001.
Vejalpore Road, Navsari 396445
Rambhau Bhogale Marg, Mumbai 400 010.

* Assigned since 14" December, 2010.
Registered Office / Address for correspondence :

Mafatlal Industries Limited
Asarwa Road, Ahmedabad 380 016.

Corporate Identity Number: L17110GJ1913PLC000035

The Company has complied with all the mandatory requirements of Clause 49 and has also complied with one of the non-mandatory requirement viz. setting
up of Remuneration Committee.

ANNEXURE TO CORPORATE GOVERNANCE REPORT
Declaration regarding affirmation of Code of Conduct

In terms of the requirements of the amended Clause 49 of the Listing Agreement, this is to confirm that all the members of the Board and the senior management personnel
have affirmed compliance with the Code of Conduct for the 13 months period ended 30" June, 2011.

Mumbai,

Dated: 8" August, 2011

H. A. Mafatlal
Managing Director
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AUDITOR’S CERTIFICATE
To,

THE MEMBERS OF
MAFATLAL INDUSTRIES LIMITED

We have examined the compliance of conditions of Corporate Governance by Mafatlal Industries Limited for 13 months period, ended on 30" June, 2011, as stipulated in
Clause 49 of the Listing Agreements of the said Company with the Stock Exchanges.

The Compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited to procedures and implementations thereof,
adopted by the Company for ensuring the compliance of the conditions of Corporate Governance as stipulated in the said Clause. It is neither an audit nor an expression
of opinion on the financial statements of the Company.

In our opinion, and to the best of our information and according to the explanations given to us, and based on the representations made by the Directors and the
Management, we certify that the Company has complied with the conditions of Corporate Governance as stipulated in Clause 49 of abovementioned Listing Agreements

We state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

For Deloitte Haskins & Sells
Chartered Accountants
(Registration No. 117364W)

(R. Salivati)
Partner
MUMBALI, 8th August, 2011 (Membership No. 34004)

15



Annual Report 2010-2011

AUDITORS’ REPORT
TO THE MEMBERS OF MAFATLAL INDUSTRIES LIMITED

1.

We have audited the attached Balance Sheet of MAFATLAL INDUSTRIES
LIMITED (“the Company”) as at 30" June, 2011, the Profit and Loss account
and the Cash Flow Statement of the Company for the period from 1 June
2011 to 30" June 2011 both annexed thereto, in which are incorporated the
Returns from Ahmedabad and Nadiad Units / Branches audited by other
auditors. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and the disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and the significant estimates made by the Management, as well as evaluating
the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (CARO)
issued by the Central Government of India in terms of Section 227(4A) of the
Companies Act, 1956, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

We invite attention to note 18 of schedule 18, which was also the subject
matter of our report similarly qualified in the previous period, regarding non-
accounting of rent/ recovery of expenses of Rs. 4.72 lacs; aggregate to date,
Rs. 178.65 lacs (previous period, Rs. 7.63 lacs; aggregate to date as at 31
May, 2010, Rs. 173.93 lacs).

We further report that had the observation made by us above, been considered,
in the current period there would have been a profit of Rs. 38,234.65 lacs, as
against the reported profit of Rs. 38,056.00 lacs (previous period, profit would
have been Rs. 5,350.23 lacs, as against the reported profit of Rs. 5,176.30
lacs), reserves and surplus would have been Rs. 34,910.60 lacs, as against
the reported figure of Rs. 34,731.95 lacs (as at 31 May, 2010, accumulated
losses would have been Rs. 25,927.80 lacs, as against the reported figure of
Rs.26,101.73 lacs), sundry debtors (net of provision) would have been Rs.
6,270.35 lacs, as against the reported figure of Rs. 6,091.70 lacs (as at 31
May, 2010, Rs.5,196.75 lacs, as against the reported figure of Rs.5,022.82
lacs).

Further to our comments in the Annexure referred to in paragraph 3 above,
we report that:

(i) we have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our
audit;

(i) in our opinion, subject to our comment in para (4) above, proper books
of account as required by law have been kept by the Company so far
as appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from the
Ahmedabad and Nadiad Units / Branches audited by other auditors;

(i) the reports on the accounts of the Ahmedabad and Nadiad Units /
Branches audited by other auditors have been forwarded to us and have
been dealt with by us in preparing this report;

(iv) the Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement dealt with by this report are in agreement with the books of

account and the audited Branch Returns;

in our opinion, subject to our comment in para (4) above, the Balance
Sheet, the Profit and Loss Account and the Cash Flow Statement dealt
with by this report are in compliance with the Accounting Standards
referred to in Section 211(3C) of the Companies Act, 1956;

(vi) Subject to our comment in para (4) above, in our opinion and to the best
of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in
the manner so required, and give a true and fair view in conformity with

the accounting principles generally accepted in India:

(@

in the case of the Balance Sheet, of the state of affairs of the
Company as at 30" June 2011;

(b) in the case of the Profit and Loss Account, of the profit of the

Company for the period from 1t June 2010 to 30" June 2011 and

in the case of the Cash Flow Statement, of the cash flows of the
Company for the period from 1stJune 2010 to 30" June 2011.

©

On the basis of written representations received from the Directors, as on 30"
June, 2011 and taken on record by the Board of Directors, we report that none
of the Directors is disqualified as on 30" June, 2011 from being appointed as
a director in terms of Section 274(1)(g) of the Companies Act, 1956.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No.117364W)

R. SALIVATI
Partner
(Membership No.34004)

MUMBAI, 8" August, 2011

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 3 of our report of even date)

(U]

(ii)

Having regard to the nature of the Company’s business/activities/result,
clauses (vi), (xiii), (x), (xiv), (xviii), (xix) and (xx) of CARO are not applicable.

In respect of its fixed assets:

@)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of the fixed assets.

(b) The fixed assets were physically verified during the period by the
Management in accordance with a regular programme of verification
which, in our opinion, provides for physical verification of all the fixed
assets at reasonable intervals. According to the information and
explanation given to us, no material discrepancies were noticed on

such verification.

The fixed assets disposed off during the period, in our opinion, do not
constitute a substantial part of the fixed assets of the Company and
such disposal has, in our opinion, not affected the going concern status
of the Company.

(ii)

(iv)

In respect of its inventory:

(a) As explained to us, the inventories were physically verified during the
period by the Management at reasonable intervals.

(b) In our opinion and according to the information and explanation given
to us, the procedures of physical verification of inventories followed by
the Management were reasonable and adequate in relation to the size

of the Company and the nature of its business.

(c) Inour opinion and according to the information and explanations given
to us, the Company has maintained proper records of its inventories

and no material discrepancies were noticed on physical verification.

(a) The Company has not granted any loan, secured or unsecured, to
companies, firms or other parties covered in the Register maintained
under Section 301 of the Companies Act, 1956.

(b)

In respect of loans, secured or unsecured, taken by the Company,
from companies, firms or other parties listed in the Register maintained
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v

(vi)

(vii)

under Section 301 of the Companies Act, 1956, according to the
information and explanation given to us:

() The Company has taken loans aggregating Nil from parties during
the period. At the period end, the outstanding balance of such loan
from a party was Rs. 3,420.97 lacs (including interest accrued and
due) and the maximum amount involved during the period was
Rs.3,420.97 lacs.

The rate of interest and other terms and conditions of such loan
are, in our opinion, prima facie not prejudicial to the interests of the
Company.

(ii)

(il

The payment of principal amount and interest in respect of such
loan is as per stipulations.

In our opinion and according to the information and explanations given to
us, having regard to the explanations that some of the items purchased are
of special nature and suitable alternative sources are not readily available
for obtaining comparable quotations, there is an adequate internal control
system commensurate with the size of the Company and the nature of its
business with regard to purchases of inventory and fixed assets and the sale
of goods and services. During the course of our audit, we have not observed
any major weakness in such internal control system.

In respect of contracts or arrangements entered in the Register maintained
in pursuance of Section 301 of the Companies Act, 1956, to the best of our
knowledge and belief and according to the information and explanations
given to us:

(@) The particulars of contracts or arrangements referred to in Section 301
that needed to be entered in the Register maintained under the said

Section have been so entered.

(b) Where each of such transaction is in excess of Rs.5 lacs in respect
of any party, the transactions have been made at prices which are
prima facie reasonable having regard to the prevailing market prices
at the relevant time except in respect of certain purchases for which
comparable quotations are not available and in respect of which we are

unable to comment.

In our opinion, the internal audit functions carried out during the period by
firm of Chartered Accountants appointed by the Management have been
commensurate with the size of the Company and the nature of its business.

(viil) We have broadly reviewed the books of account maintained by the Company

(ix)

pursuant to the rules made by the Central Government for the maintenance
of cost records under Section 209(1)(d) of the Companies Act, 1956 in
respect of Textiles and we are of the opinion that prima facie the prescribed
accounts and records have been made and maintained. The prescribed
cost statements are in the process of being compiled for the period. We
have, however, not made a detailed examination of the records with a view
to determining whether they are accurate or complete. To the best of our
knowledge and according to the information and explanations given to us, the
Central Government has not prescribed the maintenance of cost records for
any other product of the Company.

According to the information and explanations given to us in respect of
statutory dues:

(@) The Company has not been regular in depositing undisputed dues
including Provident Fund, Employees’ State Insurance dues, Income
Tax, Sales Tax, Custom Duty, Excise Duty, Gratuity, Property Tax,
Municipal Water Charges and Electricity Duty with the appropriate
authorities. In respect of Investor Education & Protection Fund, Wealth
Tax, Service Tax, Cess and other material statutory dues, it has
generally been regular in depositing undisputed statutory dues with the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax,
Wealth Tax, Custom Duty, Cess and other material statutory dues in
arrears as at 30" June, 2011, for a period of more than six months
from the date they became payable. As at the period end, the arrears
of statutory dues outstanding for a period of more than six months
aggregate to Rs. 502.32 lacs in respect of Provident Fund (including
interest), Rs. 50.49 lacs in respect of Employees State Insurance dues

()

(xii)

(including interest), Rs. 9.41 lacs in respect of Sales tax, Rs. 2,572.52
lacs in respect of Gratuity, Rs. 280.25 lacs in respect of excise duty, Rs.
232.27 lacs in respect of Municipal Water Charges and Rs. 1,345.08 lacs
in respect of Electricity duty.

(c) Details of dues of Excise duty, Customs duty and Labour dues which
have not been deposited as on 30" June, 2011 on account of disputes
are given below:

Statute Nature of | Forum where Period to Amount
Dues Dispute is which the involved

pending amount relates | (Rs. in lacs)
Central Excise | Excise Duty Assistant 1989-90 to 254.29
Act, 1944 Commissioner 2003-04
Central Excise | Excise Duty Assistant 2006-07 to 1.42
Act, 1944 Commissioner 2010-11
Central Excise | Excise Duty | Commissioner 1989-90 to 2,224.25
Act, 1944 2003-04
Central Excise | Excise Duty | Commissioner 1989-90 to 133.90
Act, 1944 (A) 2003-04
Central Excise | Excise Duty CESTAT 1989-90 to 54.95
Act, 1944 2003-04
Central Excise | Excise Duty High Court 1989-90 to 14.99
Act, 1944 2003-04
Central Excise | Excise Duty | Supreme Court 1989-90 to 13.42
Act, 1944 2003-04
Customs Act, | Customs Joint Director 1989-90 to 311.56
1962 Duty General of 1999-00

Foreign Trade

Bombay Labour Labour Court From 1993 to 1,101.12
Industrial Dues 2008
Relations Act,
1946

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of dues to bank.

In our opinion, the Company has maintained adequate records where it has
granted loans and advances on the basis of security by way of pledge of
shares.

In our opinion and according to the information and explanations given to
us, the terms and conditions of the guarantee given by the Company for
loans taken by other from banks and financial institutions are not prima facie
prejudicial to the interests of the Company [Refer note 2(i) of Schedule 18].

(xiii) In our opinion and according to the information and explanations given to

us, the term loans have been applied for the purposes for which they were
obtained.

(xiv) In our opinion and according to the information and explanations given to us

and on an overall examination of the Balance Sheet, we report that funds
raised on short-term basis have not been used during the period for long-
term investment.

(xv) To the best of our knowledge and according to the information and

explanations given to us, no fraud by the Company and no fraud on the
Company has been noticed or reported during the period

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No.117364W)

R. SALIVATI
Partner
(Membership No.34004)

MUMBAL, 8" August, 2011
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Balance Sheet as at 30th June, 2011.

As at
31st May, 2010
Rupees Rupees
Schedule in lacs in lacs
l.  SOURCES OF FUNDS :
1. Shareholders' Funds : 41,713.27 29,759.00
(@) Share Capital..........cceeiriiieriniee e 1 6,981.32 6,981.32
(b) Reserves and Surplus............ccooceeiiiiiicieiece e 2 34,731.95 22,777.68
2. Loan Funds: 7,034.70 7,296.15
(@) Secured Loans .........ccovieeiininiieie e 3 3,420.97 3,608.96
(b) Unsecured LOANnS ..........coccecviiiiiiiiiicci s 4 3,613.73 3,687.19
3. Deferred Tax Liability - -
(Refer Note 7 of Schedule 18)
TOTAL........ 48,747.97 37,055.15
IIl. APPLICATION OF FUNDS :
1. Fixed Assets : 5 1,613.34 1,975.17
(@) GroSS BIOCK.......cciieeiiiiieiecie e 20,009.63 21,731.30
(b) Less : Depreciation..........cccoeviiieniiiiiiesii e 18,396.29 19,756.13
(€) NetBIOCK.......ccooiiiiiiiiicic e 1,613.34 1,975.17
(d) Capital WOrk-in-Progress ..........cccccovevreneiineneneinennens - -
2. Investments ............ccccoeeeiiiiiiii e 6 5,477.25 12,477.61
3. Current Assets, Loans and Advances : 75,894.89 14,382.53
(@) INVENTOMIES ...t 2,679.55 1,567.32
(b)  Sundry DebtOrs ........ccccoiiieiiiieiee e 6,091.70 5,022.82
(c) Cash and Bank Balances.........c.cccooererieneneeiencnieiens 63,607.94 3,545.17
(d) Loans and Advances............ccccoeviiiiiiciiniiiccnineeins 10 3,515.70 4,247.22
Less : Current Liabilities and Provisions : 34,237.51 17,881.89
(@) Liabilities.... 1 17,526.76 13,905.83
(b) Provisions........ 12 16,710.75 3,976.06
Net Current ASSEtS.......cocveeiiiiiiiie e 41,657.38 (3,499.36)
4. Profit and Loss Account - 26,101.73
TOTAL........ 48,747.97 37,055.15
Significant Accounting POlICIES...........ccueerereiieiieeee e 17
NOtES 0N ACCOUNTS .....ooveiiiiiiiii i 18
In terms of our report attached
For Deloitte Haskins & Sells H. A. Mafatlal
Chartered Accountants Chairman
Registration No. 117364W 2 g gaa:z:i } Directors
(R. Salivati) R. R. Patel
Partner Company Secretary

Membership No. 34004

Mumbai, Dated: 8" August, 2011

Mumbai, Dated: 8" August, 2011

18



Mafatlal Industries Limited

Profit and Loss Account for the period from 1st June, 2010 to 30th June, 2011

INCOME :

Turnover (including export benefits / incentives) (Refer note 3 of Schedule 18)
OLNer INCOME ...ttt bbbt

Increase/ (Decrease) in Stocks of Finished goods and Process Stock

EXPENDITURE :

Manufacturing and Other Expenses

Cost Of LANA SOIA ...
DEPreCIAtiON .....coiiiiiiiiiiiii
Depreciation on Immovable Properties

INEEIEST (NB) .o e sre e nre e

Profit DEOre 18X .......cooii e
Provision fOr CUITENT TAX .......cc.eiieiiiiiiiieiisiiteiet ettt bbb e
Provision for Wealth TaX ... e
Profit for the period @fter TAX ........ccoiiiiiiie e
(Short)/Excess provision of Taxes of earlier years
Profit @fter TaX........oceiiiiiicii
Balance brought forward from Previous Period / Year

Balance carried to Balance ShEet ..........cccoouviiiiiiiii e

Earnings Per Share [ On the Face Value of Rs. 10/- each ]

BasiC / DIIULEA (RS.) ..veevieeiieiirieiieieetet ettt ettt

(Refer note 20 of Schedule 18)

Previous Period

Rupees Rupees

Schedule in lacs in lacs
87,200.65 30,696.43

65,034.61 13,238.20

13 21,135.56 17,575.49
14 1,030.48 (117.26)
36,427.13 24,421.99

15 35,526.54 23,631.25
0.52 -

251.80 332.27

0.68 0.24

16 647.59 458.23
50,773.52 6,274.44

(12,450.00) (1,100.00)

(0.40) (0.25)

38,323.12 5,174.19

(267.12) 2.11

38,056.00 5,176.30

(26,101.73) (31,278.03)

11,954.27 (26,101.73)

387.78 71.16

Significant ACCOUNtING POLICIES ........ciuiiuieiiitiiieie sttt 17
INOEES ON ACCOUNTS ...ttt ettt et e b et e an e b 18
In terms of our report attached
For Deloitte Haskins & Sells H. A. Mafatlal
Chartered Accountants Chairman
Registration No. 117364W N. K. Parikh .
A. C. Gandhi } Directors
(R. Salivati) R. R. Patel
Partner Company Secretary

Membership No. 34004

Mumbai, Dated: 8" August, 2011

Mumbai, Dated: 8" August, 2011
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Cash Flow Statement

Cash flow from operating activities

Profit DEfOre tax........ ..o s
adjustments for,

Depreciation
(Profit) on sale/ disposal of fixed assets (net)....
(Profit) on sale of investments (net)...
Interest expense
Interest income
Dividend income...
Provisions for doubtful debts / advances written back.
Sundry Creditors written back ...........cccccevvieeiennne.
Excess provision of earlier years written back (net)
Bad Debts / Advances written off
Provision for doubtful debts/ advances.
Provision for Diminution in the value of long term Investments
Deferred revenue expenditure written off
Operating profit /(loss) before working capital changes..................cc.cooiiiiiii s

(Increase) / Decrease in trade receivables
(Increase) / Decrease in inventories.....
Decrease in loans and advances .....................
Increase / (Decrease) in trade and other payables

Cash generated from / (used in) Operations....
Direct taxes paid (net)
Net cash generated from (used in) operating activities
Cash flow from investing activities

Purchase of fixed assets
Purchase of Investments
Sale of fixed assets
Sale of Investments..
Dividend received.
Interest received
Net cash generated from investing activities
Cash flow from financing activities
Repayment of other DOIrOWINGS (NEL) ...co..iiiiiiii e e e s an e
Repayment of long term borrowings
Interest paid
Net cash (used in) financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period / year
Cash and cash equivalents at the end of the period

Notes :
1. Reconciliation of cash and cash equivalents
As per Balance Sheet - Schedule 9
Less: interest accrued on bank deposits .
As per Cash flow statement

The above includes:

a)

b)

Period Ended
30th June 2011
Rupees In lacs

Period Ended
31st May 2010
Rupees In lacs

50,773.52 6,274.44
252.48 332,51
(12,941.92) (6,395.58)
(732.91) (541.58)
1,085.88 557.56
(438.29) (99.33)
(24.90) (21.83)
(2,251.77) (4,330.82)
(112.29) (2,665.51)
(582.33) (3,216.44)
2,104.59 3,798.19
475.29 256.86
6,400.00 4,001.88

- 0.75
44,007.35 (2,048.90)
(1,544.17) 845.45
(1,112.23) 68.99
513.96 507.37
4,660.15 (2,860.62)
2,517.71 (1,438.81)
46,525.06 (3,487.71)
5.20 48.17
46,530.26 (3,439.54)
(52.63) (38.11)
(18.84) -
13,104.58 7,499.80
1,351.43 629.30
24.90 21.83
293.08 204.04
14,702.52 8,316.86
(41.35) 545.03
(500.00) (3,302.03)
(773.87) (590.32)
(1,315.22) (3,347.32)
59,917.56 1,530.00
3,545.10 2,015.10
63,462.66 3,545.10
63,607.94 3,545.17
(145.28) (0.07)
63,462.66 3,545.10

Rs. 60,616.13 lacs (As at 31st May, 2010 Rs. 2,573.28 lacs) in the Escrow account operated under the supervision of Monitoring Committee constituted by the Govt.

of Maharashtra under Development Control Regulations, 1991.
Rs.0.83 lacs (As at 31st May, 2010 Rs 0.76 lacs) in Fixed Deposit Accounts over which the banks have lien.

In terms of our report attached

For Deloitte Haskins & Sells H. A. Mafatlal

Chartered Accountants Chairman

Registration No. 117364W N. K. Parikh
A. C. Gandhi

(R. Salivati) R. R. Patel

Partner Company Secretary

Membership No. 34004

Mumbai, Dated: 8" August, 2011

Mumbai, Dated: 8" August, 2011

} Directors
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Mafatlal Industries Limited

Schedules forming part of the Balance Sheet
Schedule 1 As at
31st May, 2010
SHARE CAPITAL Rupees in lacs Rupees in lacs
Authorised : 10,000.00 10,000.00
10,146,054 Equity Shares of RS 10/- @aCH .......cceeiiiiiieiiice e s 1,014.61 1,014.61
60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each . 6,000.00 6,000.00
29,853,946 Unclassified Shares of RS 10/- €ACH .........cccoiiiiiiiiiiicee ettt 2,985.39 2,985.39
Issued : 7,014.61 7,014.61
10,146,054 Equity Shares of RS 10/- €8CK ......cceeiiiiiiiiiiiiiee s 1,014.61 1,014.61
60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each .........cccccccvueee 6,000.00 6,000.00
Subscribed : 6,981.38 6,981.38
9,813,860 Equity Shares of Rs 10/- €aCh .........cccciiiiiiiiiiiiic 981.38 981.38
60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each .........cccccooveee 6,000.00 6,000.00
Paid-up : 6,981.32 6,981.32
9,813,860 Equity Shares of Rs 10/- each 981.38 981.38
(Refer note 8 of schedule 18)
Less : Allotment money / CallS iN @rrEarS .........ccoeiiiieriiieeieie et 0.06 0.06
981.32 981.32
60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each .........cccccoceueee 6,000.00 6,000.00
Notes :
1) In respect of the above equity shares :
(a) 218,805 Equity Shares of the original value of Rs. 125/- each were issued as fully paid-up pursuant to contracts
without payment being received in cash.
(b) 341,227 Equity Shares of the original value of Rs. 125/- each were issued as fully paid-up Bonus Shares by
capitalisation of Reserves and Share Premium Account.
(c) 1,482,500 Equity Shares of the original value of Rs. 100/- each have been allotted as fully paid-up on conversion
of 8% Fully Convertible Debentures.
(d) 776,944 Equity Shares of the original value of Rs 100/- each have been allotted as fully paid up and issued to
the shareholders of the erstwhile The Mafatlal Fine Spinning and Manufacturing Company Limited on
amalgamation with the Company, without payment being received in cash.
2) a) Interm of Modified Scheme (MS) approved by BIFR, 600,00,000 Fully Redeemable Non-Cumulative Preference
Shares of Rs. 10/- each are redeemable over a period of eight years as a subordinated liability to the dues of
workers, statutory agencies and the secured creditors. Earliest date of redemption is projected at 1st April, 2012.
Upon declaration, these shares carry a rate of dividend of 1% from the financial year commencing on or after 1st
January, 2014.
b)  During the previous period, in terms of Modified Scheme (MS) approved by BIFR, 300,00,000 Optionally Convertible
Fully Redeemable Non-Cumulative Preference Shares of Rs.10/- each were converted into 48,13,860 Equity Share
of Rs.10/- each of the Company at a premium of Rs.52.32 per equity share on the basis of formula approved by BIFR
i.e. at a price higher of either (a) the average of weekly high and low of closing price of shares of the Company as
quoted on the Bombay Stock Exchange during the 6 months preceding the date of conversion of OCCPS or (b) the
average of weekly high and low of closing price of shares of the Company as quoted on the Bombay Stock Exchange
during the 2 weeks preceding the date of conversion of OCCPS. Post conversion shareholding of equity shares by
the Promoter Group remain in compliance of SEBI guidelines/Listing Agreements.
Total 6,981.32 6,981.32
Schedule 2 As at
31st May, 2010
RESERVES AND SURPLUS Rupees in lacs Rupees in lacs

Capital Reserve No 1. :

AS per Last BalanCe SNEEL ...........ccoiiiiiiiiiieiee ettt ettt b ettt et
Capital Reserve No 2. :

State Government Subsidy :

AS PEr Last BalanCe SHEEL ...........ooiiiiiiiiii et bbbt bbbt b
Securities Premium Account :

As per Last Balance Sheet

Add: Amount credited on conversion of Optionally Convertible Fully

Redeemable Non-Cumulative Preference Shares into Equity Shares ..o

Capital |

nvestment Reserve :

AS PEr Last BalanCe SHEEL ...........coeiiiiiiiiii et
Capital Redemption Reserve :

AS per Last BalanCe SNEEL ..........ccciuiiiiiiiiiie ettt
Investment Reserve :

As per Last Balante ShEet ..o e
Export Profit Reserve :

As per Last Balance Sheet

Surplus

in Profit and Loss account

61.16 61.16
35.00 35.00
21,383.78 18,865.16
- 2,518.62
21,383.78 21,383.78
75.96 75.96
1,200.00 1,200.00
1.78 1.78
20.00 20.00
11,954.27 -
34,731.95 22,777.68
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Schedule 3 As at

31st May, 2010

SECURED LOANS Notes Rupees Rupees

in lacs in lacs

Loans and Advances : 3,420.97 3,608.96

a) From Subsidiary - (assignee of bank) 1 - 500.00

b) From Others - (assignee of bank) ... 1 3,420.97 3,108.96
(Includes Interest accrued and due Rs. 312.01 lacs (Previous period Rs Nil))

] = ST 3,420.97 3,608.96

Note :

Secured by first charge on all the fixed and current assets at Navsari and Nadiad. (In the Previous period, secured by first pari passu charge on all the fixed and current
assets at Navsari, Nadiad and residual textile manufacturing operation at Mazgaon situated on a plot of 6,252 square metres area).

Schedule 4 As at
31st May, 2010
Rupees Rupees
UNSECURED LOANS in lacs in lacs
LO@AN rOM SUDSIAIAIY .....c.viieieiiitiiiee bbbk bbbt b e e bt b e e e b 500.00 550.00
Short Term Loans and Advances :
From Banks (Refer Note 12 of Schedule 18) ... s 8.89 -
o]0 0T @ {0 1= USRS 2,827.84 2,828.08
Other Loans and Advances:
FTOM OFNEIS ..ttt bt bbb et e bt b et E e e h e e bt e bt e s b e bt e b e et e nbeebe et et e ene e 277.00 309.11
TORAL ..ttt 3,613.73 3,687.19
Schedule 5
FIXED ASSETS (At cost or book value) Rupees in lacs
Land | Buildings | Plant and | Furnitures | Vehicles | Railway SUB Acquired Asset TOTAL As at
Machinery etc. sidings TOTAL on retired 31st May,
Finance | from use 2010
Lease | (Building)
(Vehicles)
Cost as at
1stJune, 2010 ...cccoeveevieennn 32.48 1,942.99| 18,876.51 796.92 72.93 2.70 | 21,724.53 6.77 -1 21,731.30 | 26,648.33
Additions / Adjustments ....... - - 12.62 11.25 28.76 - 52.63 - - 52.63 38.11
Deductions / Adjustments ... 0.13 203.48 1,343.30 207.92 12.70 -| 1,767.53 6.77 -| 1,774.30 | 4,955.14
Transfers ... (123.45) - - - (123.45) - 123.45 - -
Total as at 30th June, 2011 . 32.35| 1,616.06 | 17,545.83 600.25 88.99 2,70 | 19,886.18 - 123.45 | 20,009.63 | 21,731.30
Depreciation upto 30th June,
20171 L, - 864.28 | 16,920.18 485.89 49.89 2.57 | 18,322.81 - 73.48 | 18,396.29 | 19,756.13
Net Value as at 30th June,
20171 (o, 32.35 751.78 625.65 114.36 39.10 0.13| 1,563.37 - 49.97 | 1,613.34| 1,975.17
Net Value as at 31st May,
2010t 32.48 940.46 831.97 145.78 19.58 0.13| 1,970.40 4.77 -1 1,975.17
Depreciation for the period .. - 40.89 166.91 29.13 6.10 - 243.03 - 8.77 251.80 332.27

Note : Buildings include a sum of Rs. 1.41 lacs (Previous Period Rs. 20.06 lacs) being cost of ownership premises in Co-operative Societies including cost of Shares of
the face value of Rs. 500/- (Previous Period Rs. 1,000/-) received under the Bye-laws of the Societies.

As at

31st May, 2010

Rupees Rupees

Capital work-in-progress : in lacs in lacs
Uninstalled Machinery - 276.54
Less: Impairment Loss - 276.54

Lo 1 | ST SPPURPRR - -
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Schedule 6 As at
INVESTMENTS 31st May, 2010
Rupees Rupees

(Long Term) Notes in lacs in lacs
IN GOVEIMNIMENT SECUIEIES ...ttt bbb bbbt b bbbt et bt e bt nbe e e "A" 5.25 5.25
In Shares, Debentures and Bonds of Joint Stock Companies, etc .... "B" 5,439.01 12,457.53
In Immovable Properties “c" 32.99 14.83
Lo - | SO URPRTURRRRRRURN 5,477.25 12,477.61

As at 31st May, 2010

PARTICULARS Nos. Face At Cost Nos. Face At Cost
Value Value

Rupees Rupees Rupees Rupees Rupees

in lacs in lacs in lacs

A. InGovernment Securities (Securities of the face value of Rs. 5.24 lacs - as at

31st May, 2010, Rs 5.24 lacs have been lodged with various authorities) .. 523,800 5.25 523,800 5.25
B. In Shares, Debentures and Bonds of Joint Stock Companies, etc.:

(a) Trade Investments :

In fully paid Equity Shares of :

Matcon Export Enterprises Ltd ..........cccoceiiiiiiiiiiiiiiiiieccecce 13,350 10.00 ) 13,350 10.00 1.34
Less : Provision for diminution in the value of investments ................. - - 1.34
()] -
Mafatlal Engineering Industries Ltd ### ..........ccccccorieiiiiniencseeee, 1,46,364 100.00 1) 1,46,364 100.00 162.44
Less : Provision for diminution in the value of investments ................. - 162.44
) -
Mafatlal V K INtEX LEd......cceiieeieeiese e 5,80,000 10.00 1) 5,80,000 10.00 58.00
Less : Provision for diminution in the value of investments . - 58.00
1) -
Integra Engineering India Ltd (formerly known as Schilafhorst
Engineering (India) Ltd) ........ccccooiiiiiiiiii e, 20 10.00 (286) 20 10.00 (286)
Sunanda Industries Ltd. * ... 35,76,002 10.00 1) 35,76,002 10.00 910.35
Less : Provision for diminution in the value of inv - 910.35
(U] -
(b) Non-Trade Investments :
i) Subsidiaries:
In fully paid Equity Shares of : 5,327.60 10,827.60
Mafatlal Services Ltd ........cccceeiiiiieeiieniecice e 2,72,800 100.00 272.80 2,72,800 100.00 272.80
Less : Provision for diminution in the value of investments .......... 245.30 245.30
27.50 27.50
Mishapar Investments Ltd. ..........cccoooiiiiieiiiiiieic e 78,00,000 100.00 | 12,300.10 78,00,000 100.00| 12,300.10
Less : Provision for diminution in the value of investments .......... 7,000.00 1,500.00
5300.10 10,800.10
Sudas Manufacturing and Trading Ltd ..........cccoceviiiiiininicicne 2 10.00 (20) 2 10.00 (20)
Sunanda Industrial Machinery Ltd.@ ..........c.ccooeiiiiiiciiniccnne 2 10.00 (20) 2 10.00 (20)
Ibiza Industries Limited ## ............ccccevviiviiiiiii e 13,50,000 10.00 1) 13,50,000 10.00 177.50
Less : Provision for diminution in the value of investments .......... - 177.50
(1) -
ii) Other Investments :
In fully paid Equity Shares of : 111.41 1,629.93
Anil Products Limited ...........cccooeiiiiiiiiiiie 2,320 10.00 1) 2,320 10.00 0.12
Less : Provision for diminution in the value of investments .......... - 0.12
(1) -
Anil Biochem Limited ...........ccooiiiiieii e 116 10.00 1) 116 10.00 0.01
Less : Provision for diminution in the value of investments .......... - 0.01
(W) -
Arlabs LA ...o.vieiiiiiiee s 100 10.00 1) 100 10.00 0.02
Less : Provision for diminution in the value of investments .......... - 0.02
1) -
Mafatlal Holdings Ltd. ........coooieiiiiiiiiiiiceeee e - - - 21,50,000 10.00 260.00
Less : Provision for diminution in the value of investments .......... 260.00
Sushmita Holdings Ltd. .......ccooviireiiiieenieee s - - -| 1,83,50,000 10.00| 2,540.00
Less : Provision for diminution in the value of investments 1,921.86
618.14
Cama HOtelS LEd. ....ooeeeieieiee e 45,000 10.00 5.95 45,000 10.00 5.95
Carried fOrWard............oocvii i 5,333.55 11,451.69
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As at 31st May, 2010

PARTICULARS Nos. Face At Cost Nos. Face At Cost
Value Value
Rupees Rupees Rupees Rupees Rupees
in lacs in lacs in lacs
Brought forward...........cccoiiieiiiiec e 5,333.55 11,451.69
Cellulose Products of India Ltd. ................ 15,000 10.00 ™) 15,000 10.00 1.13
Less : Provision for diminution in the value of investments .......... - 1.13
1) -
Housing Development Finance Corporation Ltd. 92,100 2.00 3.69 18,420 10.00 3.69
Mafatlal Ltd, UK## ......ooiiiiiiiicc, 14,700 £ 10.00 39.30 14,700 £10.00 39.30
Less : Provision for diminution in the value of investments .......... 39.30 39.30
Sushmita Engineering and Trading Ltd. .........cccceconiiiiiiiininnnne, 1,53,000 10.00 1) 1,563,000 10.00 15.38
Less : Provision for diminution in the value of investments - 15.38
1) -
NOCIL Limited 61,880 10.00 16.97 61,880 10.00 16.97
Stanrose Mafatlal Investments and Finance Ltd. ..........c............. 79,920 10.00 24.98 79,920 10.00 24.98
SLM - Maneklal Industries Ltd. ..........cccoceveciiiiniinns . 5,870  100.00 (1) 5,870 100.00 2.20
Less : Provision for diminution in the value of investments .......... - 2.20
1) -
TAK Machinery and Leasing Ltd. ..........cccceviiiiiieniniicicieneeee 27,950 10.00 3.01 31,500 10.00 3.39
Ultramarine and Pigments Ltd. ............ccccooiiiiiiniiiiciicncs 9,600 2.00 0.02 9,600 2.00 0.02
Universal Dyestuff Industries Ltd. ...........ccccecvrernriniininincineee 10 25.00 (430) 10 25.00 (430)
In fully paid, 13.5% Cumulative Redeemable Preference Shares of
Sushmita HoldiNgs Ltd. ........ccoiirieiiiiiiii e 90,00,000 10.00 900.00 - 90,00,000 10.00 900.00
Less : Provision for diminution in the value of investments ......................... 900.00
Master Shares of Unit Trust of India .........ccceeeevirieiiiiieiiiieee e 4,32,000 10.00 36.29 4,32,000 10.00 36.29
Fully paid Shares of Sea- Face Park Co-op Hsg Society Ltd. ..... 5 50.00 (250) 5 50.00 (250)
10% Secured Redeemable Convertible Debentures of Mafatlal Engineering
Industries Ltd ## ..o 1,65,000 100.00 1) 1,65,000 100.00 1)
Housing Development Finance Corporation Ltd. Corporate Bonds :
11 % - Series IV # 2,050 1,000.00 20.50 2,050 1,000.00 20.50
5,439.01 12,457.53
Figures in () are in Full Rupees
* Subject to non disposal undertakings given to financial institutions.
@ Not available for physical verification / confirmation not available.
# 1050 nos. - Not available for physical verification.
## Not available for physical verification / confirmation not available; currently under liquidation.
### 110335 nos- not available for physical verification;currently under liquidation.
Notes : Cost Market
(of A and B) Value
Rupees Rupees
in lacs in lacs
(a) Aggregate of Quoted Investments 48.67 790.76
As at 315t May, 2010 .....ociiiiiiiiiiceees e 49.05 603.48
Aggregate of Unquoted Investments 5,395.59
As at 1St MY, 2010 ...c.eeeeeiiiieeee e 12,413.73
5,444.26
12,462.78
(b) Following Investments have been pledged for loans/deposit taken by the
company / other companies:
13,50,000 Equity Shares of Ibiza Industries Limited of the face value of
Rs 10/- each (Cost Rs 177.50 lacs)
As At
31st May,
2010
Rupees Rupees
in lacs in lacs
C. InImmovable Properties :
Balance as per last Balance Sheet ... 28.16 36.01
Add: Addition during the period 18.84 -
Less: Deduction during the period ...........ccocevviiiiiiiiiniciiceee, - 7.85
47.00 28.16
Less : Accumulated Depreciation ............cccoceeriiiiiiiiineec e 14.01 13.33
TOMAI ot 32.99 14.83
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Schedule 7 As at
31st May, 2010
INVENTORIES Rupees Rupees
in lacs in lacs
Stores and Spares 210.94 123.13
Stock - in - Trade : 2,468.61 1,444.19
RAW MALEIIAIS ......oviiiiiiii e 71.80 77.34
Finished Goods (INCIUAING WASEE) .........ccuiiiiiiiiiiiiiiii s 548.07 172.08
PrOCESS SEOCK ..veeiiiiiieiiiiie et e et et e e ettt e e ettt e et e e e e eaaeeeeeateeeeeaseeeeaasseeeasseeeaasseaeeaaseeeeansseeeansseeeaaneeeeanteeeeannaeeeenreeeannnaeean 1,848.16 1,193.67
OFNEIS (LANMA) ..ttt e bbbt b e b e e b e eb b bt e b st b bbb eh bt b et b et a et b s 0.58 1.10
TOTAL ettt b bRk E bbbkttt 2,679.55 1,567.32
As at
Schedule 8 31st May, 2010
SUNDRY DEBTORS Rupees Rupees
in lacs in lacs
Unsecured and considered good (unless otherwise stated)
Debts outstanding for a period exceeding six months (Secured Rs 3155.32 lakhs (Previous Period, Nil)) ........c.cccceiinnene 4,712.36 4,276.95
Other Debts 2,214.71 1,105.95
6,927.07 5,382.90
LESS 1 PTOVISION ... bbb h s bbb e s b b e e e R R a e b b 835.37 360.08
TOTAL .ttt b bRkt E Rt b ekttt ettt 6,091.70 5,022.82
Note :
[0e] 3153 T [T 2=Yo [ €T T Yo [N SORRRY 6,091.70 5,022.82
CONSIAEIEA DOUDIIUL ...ttt ettt b e bbb e bbbkt bbb bt e e b e sa et en s 835.37 360.08
TOTAL .tttk b ekt R ekt b ekt b et et 6,927.07 5,382.90
As at
Schedule 9 31st May, 2010
CASH AND BANK BALANCES Rupees Rupees
in lacs in lacs
Cash on hand (including cheques on hand Rs. NIL As at 31st May, 2010 - RS.476.73 1aCS) ........cccecureeririninericincieinnens 25.88 487.79
Balances with Scheduled Banks : 63,582.06 3,057.38
[N CUITENT ACCOUNES ....viiitieeiieeiee et tee ettt e ettt e st e et e st e s sseesbeesaseesaeeeas e e saeeeasee s s beeas e e asbeeaseeenbe e s eeen b e e st e enbe e seeenbeesbeeenbeensaeenbeas 282.38 2,833.38
IN FiX€d DEPOSIt ACCOUNLS ......c.oiiiiiiiiiieieeie ettt s e e s e e e e s e e e se e e e s e e e se e eeese e e e seesse e e e seeeseeseeseeeseesresmeenne e 63,299.68 224.00
[Including Rs 0.83 lacs (As at 31st May, 2010- Rs 0.76 lacs) over which the banks have lien. Interest accrued Rs 145.28 lacs
(As at 31st May, 2010- Rs 0.07 lacs)]
(Balances with Scheduled Banks include Rs. 60616.13 lacs (As at 31st May, 2010 - Rs. 2,573.28 lacs) in the Escrow Account
operated under the supervision of Monitoring Committee constituted by the Govt. of Maharashtra under Development Control
Regulations, 1991)
L] = OO SR TE SO SOU TS USOPTPRTROPRTI 63,607.94 3,545.17
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Schedule 10 As at
31st May, 2010

Rupees Rupees

LOANS AND ADVANCES in lacs in lacs

Unsecured and considered good (unless otherwise stated)

Loans (Secured Rs 475.60 lakhs (Previous period RS Nil) .........oooiiiiiii e 475.60 1,106.76
Due from Subsidiary COMPANIES ...........cceiiiiiiiiiiiie bbb bbb s - 702.23
Advances recoverable in cash or in kind or for value to be received (includes capital advances of Rs 29.21 lacs (Previous
Period Rs Nil) (Secured Rs 209.88 lakhs, Previous period RS Nil)) ........cccoiiiiiiiiiiieiese e 2,757.44 3,957.19
Advance Tax (Net Of PrOVISIONS) ..o e e s s s 671.61 1,035.03
Fringe Benefit Tax (Nt Of PrOVISIONS) ......cc.oiiiiiiiiiiiieii et nre e 2.25 1.98
Wealth Tax (Net Of PrOVISIONS) .........oouiiiiii e e s e - 1.59
Balance with Central EXCISE DEPAMMENT ........c.eiiiiiiiiiiiiii ittt n bbb e b eae e e nreannens 127.45 212.86
4034.35 7,017.64
LSS i PrOVISION ....viiiiiieiiii ittt ettt e e e e e e e e et aaaeeeeeeseeeeaabassaaeeeaeeaaeaassssssaseseeeeaeaaasssssaasseaeeeeesasssnssaneeeeeeeseansnnnnes 518.65 2,770.42
[ 1 | SO ORR O PRSRRN 3,515.70 4,247.22
Notes:
[ I O a1 (e [T =To e ToTo o H T TP P U P RO RPUR PR OPPPPRPRRPN 3,515.70 4,247.22
CONSIAEIEA AOUBIIUL ... ..ottt ettt e et e et e e e e e ae e e aaeeeaseeseeeabeeaseeeabeeaseeenbeesseeenseesasaeaseesnneenes 518.65 2,770.42
TOMAL L. 4,034.35 7,017.64
(2)  DUE TTOM OFFICEIS ... e e e s et e e e s e e e e e e e see e e e seesse e e e sre e e e snesreenne e 11.14 10.79
Maximum amount outstanding at any time during the period 11.14 11.92
(3) Loans and advances (in nature of loans) /Advances recoverable in cash or kind :
Subsidiary companies
* Ibiza Industries LIMIted ..o s - 702.23
Maximum amount outstanding at any time during the period .............ccooiiii 702.23 702.23
Associate companies
* Mafatlal VK INeX LIMITEA ... e s - 38.00
Maximum amount outstanding at any time during the period ...........ccccooieiiiiiieii e 38.00 38.00
* Repal Apparel PV, LIMITEA .......ccooiiiiiiiiiieeeie ettt e e r e nre e - 115.71
Maximum amount outstanding at any time during the period .............ccooiiiiiiiiii 220.11 115.71
Others (interest-free loans with no repayment schedules)
Mafatlal SA INTEX LIMILEA ......cc.iiiiiiiiii et ettt ettt b et e et b e et ene e - 98.78
Maximum amount outstanding at any time during the period ............ccccviiiiiiiiii s 98.78 98.78
1 2= o= g TSP SRS 13.77 14.14
Maximum amount outstanding at any time during the period ... 1414 16.11
Sushmita Holdings LIMItEd ..o e 685.48 685.48
Maximum amount outstanding at any time during the Period ... 685.48 685.48
Marigold International Private LIMIEA ..........cocueoiiiiiiiiii et r e - 4.35
Maximum amount outstanding at any time during the period ... 4.35 4.35
SilVia APPAIEI LIMITEA ...ttt bbbt e bbb e e bt bt et e bt et e bt h e e se e bt b e e e r e neenns - 149.26
Maximum amount outstanding at any time during the period 151.90 149.26
Navlekh Investment LIMIted ............cociiiiiiiiii - 265.00
Maximum amount outstanding at any time during the period ..............cccceiiiiiiiiii s 265.00 265.00
*  Interest free loans with no repayment schedules
None of the Loanees and Loanees of Subsidiary company have made investments in the shares of the Company.
(4) Due from Private Companies in which Director is @ DIr€CION ...........ccceriiiiiiiiiierereeeeenree ettt 23.99 14.06
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Schedule 11 As at
31st May, 2010
Rupees Rupees
LIABILITIES in lacs in lacs
Sundry Creditors : 13,752.07 11,899.16
() Total outstanding dues to
Micro enterprises and Small enterprises (Refer note 17 of schedule 18) - -
(i) Total outstanding dues of
Creditors other than Micro enterprises and Small enterprises 13,752.07 11,899.16
(01 a T T o111 PSPPSR 3,115.25 690.76
AdVANCE AGAINST OFABIS ... e e s e s s s s 503.36 491.63
Advance against sale/ development Of PrOPEIY .........cceiiiiiiiiiiiie e - 510.00
Due to Subsidiary COMPANIES .........ccciiiiiiiiiiiii e e 2.54 160.74
Interest accrued but NOt AU ON I0ANS ..o 153.54 153.54
[ PSS PRUURPRSRON 17,526.76 13,905.83
Schedule 12 As at
31st May, 2010
PROVISIONS Rupees Rupees
in lacs in lacs
For INcome Tax (Net Of AGVANCE TaX) ...uveitiiiieieitiiii ettt bt b e et sb e btk e et e bt et enrenbe e e aneeeeennenn 13,496.88 1,139.39
For Wealth Tax (Net Of AQVANCE TAX) ......ooiiiiiiiiiiiie e e e s s e se e sr e sn e sre e 0.50 -
FOP GFALUILY ...ttt e bt e E bt h ket b bbbt ettt e et aene e 2,939.13 2,608.80
FOr COmMPENSAtEd ADSENCES .........coiiiiiiiiiiiee ettt sttt r e e e e s e e e e e R e s b e e e e s R e e st e e e nr e e e nrenne e nre e ne s 274.24 227.87
TOTAL ettt bbb h e h ket b bttt ekttt 16,710.75 3,976.06
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Schedules forming part of the Profit and Loss Account

Schedule 13 Previous
OTHER INCOME Rupees RE‘;ZZ‘S’
in lacs in lacs
Dividend on Long Term Investments (NON-Trad@) ..........cccceoriiiiiiiiiiiice e 24.90 21.83
Air-conditioning charges and other RECEIPES .........civiiiiiiiiiiiiiiic e 439.57 453.60
ROYaIty INCOME ..o 10.85 11.65
MisCellaneous INCOME ..........cciiiiiiiiiii e e e 187.21 306.52
Provision for doubtful advances Written DacK .............ccoiiuiriiiiiiiiciec e 2,251.77 1,680.95
Less: AdVaNCES WIEEN OFf ......ooiiiiee e e e et e e e b e e sanaeeennnes 2,104.59 147.18 1,064.30 616.65
Profit on sale of long term INVestMeNts (Net) .........cooiiiiiiiiiie e 732.91 541.58
Profit on sale of fixed assets [including Profit on transfer of development rights
in Leasehold Land amounting to Rs. 12,202.86 lacs ; (Previous period Nil) ] ........ccocooviiiniiiiiinne 12,941.92 6,410.49
(Refer note 3 of schedule 18)
RNt fTOM PIOPEIY ... ettt b e s 790.78 1,314.71
Compensation Received on Transfer of TENANCY ........coiiiiiiiiiiii e e 3,150.00 -
Processing Charges ..o 2,015.62 2,016.51
Sundry Creditors WITEEN DACK .........oouiiiiiiii ettt sae e e e e b enes 112.29 2,665.51
Excess provision of earlier years written back (Net) ..........cooeiiiiiiiiiicie e 582.33 3,216.44
Lo 1 | RS STUPRPRPURRRURROI 21,135.56 17,575.49
Schedule 14 Previous
INCREASE / (DECREASE) IN STOCKS OF FINISHED Rupees Rzzggg
GOODS AND PROCESS STOCK in lacs in lacs
Stocks as on 30th June, 2011 : 2,396.23 1,365.75
FINISNEA GOOMS ...ttt r e b b e n e nr e r e e nre s 548.07 172.08
PrOCESS STOCK ..euuiiitiiiie ettt ettt ettt et e b e e ae e e b e e aeeebeeeseeebeeaaeeebeeeaeeebeeeraeenaeeaanen 1,848.16 1,193.67
Stocks as on 31st May, 2010 : 1,365.75 1,483.01
FINISNEA GOOAS ... e e e e e 172.08 390.16
PrOCESS SEOCK ..veiiiiiiieiiitie ettt ettt e ettt e ettt e e et e e e st e e e e eabeeeeeabaeeeeaseeesbaseesabbeeeeanbaeeeennbeeeannreennnes 1,193.67 1,092.85
TOTAD ettt 1,030.48 (117.26)
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Schedule 15 Previous
Period
MANUFACTURING AND OTHER EXPENSES Rupees Rupees
in lacs in lacs
1. Raw Materials consumed 5,276.83 3,151.25
2. Purchase of Semi-finished and Finished Goods 2,465.53 986.76
3. Payments to and Provisions for Employees (including ex-employees) : 7,017.53 4,846.45
(@) Salaries, Wages and BONUS ..........oc.ciriiiiiiiiiiiieeiee ettt 5,851.72 3,759.89
(b) Contribution t0 Gratuity FUNG ............cooiiiie e e 537.87 468.41
(c) Contribution to Provident Fund and Superannuation Funds, etc. .... 566.85 552.97
(d) Welfare Expenses 61.09 65.18
4. Operations and Other Expenses : 20,688.37 14,556.59
(a) Stores and Spare Parts CONSUMEA ..........ccccuiiiiiiiiiii e e e 2,116.84 1,827.86
(b) Processing Charges 281.41 168.71
(c) Power and Fuel 5,689.66 5,739.86
(d) Repairs:
To Buildings 58.38 66.52
To Machinery 179.25 150.47
(e) Insurance 29.59 32.18
() LASE RENT ..ttt bt bRt E Rt b b e bt bt e b e nre e 187.02 46.10
(g) Rates and Taxes 1,050.68 300.88
(h) Advertisement, Stationery, Printing, Postage and Faxes ... 122.76 120.61
(i) Commission, Brokerage and DISCOUNL ............uiuiiuiiiiiiiiiiei ittt 606.00 535.87
() Transport and Freight Charges (Net) 104.40 182.79
(k) Provision for Advances / Doubtful Debts 475.29 256.86
()  Provision for Diminution in the value of long term Investments ... 6,400.00 4,001.88
(M) Donations and Charti®S .........c.cciiieiiiiieiee e e e 0.17 0.28
(n) Loss on sale / disposal / write off of Fixed Assets .... - 14.91
(o) Legal and Professional fees 1,948.14 276.18
(p) Deferred Revenue Expenditure written Off ... - 0.75
(9) Bad debts written off - 2,733.89
Less: Provision written back - 2,649.87 84.02
() Miscellaneous Expenses 1,438.78 749.86
5. Air-Conditioning Expenses 75.43 86.95
6. Directors' Fees 2.85 3.25
35,526.54 23,631.25
Schedule 16 Previous
Period
INTEREST (NET) Rupees Rupees
in lacs in lacs
Interest Expense : 1,085.88 557.56
[ g T =Y o T T TSRS - 21.36
[T @ TSR 1,085.88 536.20
Less: Interest Income : 438.29 99.33
Interest on Bank Deposits, etc. ..... 438.29 99.33
(TDS Rs 14.05 lacs - Previous Period, Rs.1.38 lacs)
[0 | RSO SOPTIN 647.59 458.23
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
Schedule 17

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Financial Statements have been prepared on historical cost basis of accounting.

The preparation of financial statements requires the Management to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities), as of the date of the Financial Statements and the reported income and expenses during the reporting period. Management believes that
the estimates used in preparation of the Financial Statements are prudent and reasonable. Actual results could differ from these estimates.

Fixed assets

Fixed assets are recorded at cost of acquisition or construction. They are stated at historical cost less accumulated depreciation and impairment loss, if any.
Depreciation

Depreciation on fixed assets is provided on the straight-line/ written down basis in accordance with the Companies Act, 1956 (refer note 10 of schedule 18).
Assets acquired on finance lease are depreciated over the period of lease.

Cost of leasehold land is written off over the period of lease.

Investments

Current investments are carried at lower of cost and fair value. Long-term investments are carried at cost. Provision is made to recognize a decline, other than temporary,
in the carrying amount of long-term investments.

Inventories

Items of inventory are valued at cost or net realizable value, which ever is lower. Cost is determined on the following basis:
Stores, spares and raw materials

Weighted average

Process stock and finished goods

Material cost plus appropriate value of overheads
Trading goods

FIFO

Others (land)

At cost on conversion to stock-in trade
Employee benefits

a.  The Company contributes towards Provident Fund, Family Pension Fund and Superannuation Fund which are defined contribution schemes. Liability in respect
thereof is determined on the basis of contribution as required under the statute/ rules.

b.  Gratuity liability, a defined benefit scheme, and provision for compensated absences are accrued and provided for on the basis of actuarial valuations made at the
period / year end.

Foreign currency transactions

Transactions in foreign currency are recorded at the original rates of exchange in force at the time the transactions are effected. At the year-end, monetary items

denominated in foreign currency and forward exchange contracts are reported using closing rates of exchange. Exchange differences arising thereon and on realization/

payment of foreign exchange are accounted, in the relevant year, as income or expense.

In case of forward exchange contracts, or other financial instruments that are in substance forward exchange contracts, the premium or discount arising at the inception of

the contracts is amortized as expense or income over the life of the contracts. Gains/ losses on settlement of transactions arising on cancellation/ renewal of forward
exchange contracts are recognized as income or expense.

Revenue recognition
Revenue including Other Income is recognized when no significant uncertainty as to determination or realization exists.
Export Benefits

Export Benefit available under prevalent scheme is accrued in the year when the right to receive credit as per the terms of the scheme is established in respect of exports
made and are accounted to the extent there is no significant uncertainty about the measurability and ultimate realization / utilization of such benefits.

Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as part of the cost of such assets. A qualifying asset
is one that necessarily takes a substantial period of time to get ready for its intended use. All other borrowing costs are charged to revenue.

Taxes on income

Tax expenses comprise both current and deferred tax at the applicable enacted/ substantively enacted rates. Current tax represents the amount of income tax payable/
recoverable in respect of the taxable income/ loss for the reporting period.

Deferred tax represents the effect of timing differences between taxable income and accounting income for the reporting period that originate in one period and are capable
of reversal in one or more subsequent periods. Deferred Tax Assets and Liabilities are measured using the tax rates and tax laws that have been enacted or are
substantively enacted by the balance sheet date. In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are recognized only to the extent
that there is a virtual certainty supported by convincing evidence that sufficient future taxable income will be available to realize such assets. In other situations, deferred
tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be available to realize these assets.

Impairment loss

Impairment loss is provided to the extent the carrying amount(s) of assets exceed their recoverable amount(s). Recoverable amount is the higher of an asset’s net selling
price and its value in use. Value in use is the present value of estimated future cash-flows expected to arise from the continuing use of the asset and from its disposal at
the end of its useful life. Net selling price is the amount obtainable from sale of the asset in an arm’s length transaction between knowledgeable, willing parties, less the
costs of disposal.

Provisions and contingencies

A provision is recognized when the Company has a legal and constructive obligation as a result of a past event, for which it is probable that cash outflow will be required
and a reliable estimate can be made of the amount of the obligation. A contingent liability is disclosed when the Company has a possible or present obligation where it is
not probable that an outflow of resources will be required to settle it. Contingent assets are neither recognized nor disclosed in the financial statement.
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Operating Lease

Operating Lease receipts and payments are recognized as income or expense, as the case may be, in the profit and loss account on a straight-line basis over the lease

term.
Schedule 18
NOTES ON ACCOUNTS

Estimated contracts remaining to be executed on capital account and not provided for ...........ccccoviieiininiiic i
Contingent liabilities, in respect of:
Bills Of @XChanQ@e ISCOUNTEA .........iiuiiiitiiiiie et bbbt b bt b et e et b e et s bt e ae et e bt et e b e e ae e e e

Demands of income-tax and wealth tax authorities disputed in appeals (mainly relate to disallowance of investment/ loan
write off, claim of interest on refund of excise duty/ sales tax, disallowance of chapter VIA deductions, etc. (pending before
the Income-Tax Appellate Tribunal/ High COUM)) .....cc.iiiiiiiiiiiieie et nbe e
c. Demands under excise and other proceedings disputed in appeals [mainly relating to matters like differential duty on
revision of assessable value of yarn captively consumed, duty on T.C. hard waste, duty on drill etc. (pending at various
stages, from Assistant CommiSSIONEr 10 CESTAT) 1. ....uiiuiiiiiiieieii ittt sttt sttt et b e se e b sbe e e e sbeeneenee s

IS S

d. Claims against the Company not acknowledged as debts (relating to dispute on fixed water charges and interest claimed
at Navsari and Nadiad unit) ..

e. Concessional customs duty on |mport of machinery under EPCG Scheme payable subject to fulfilment of mandatory
import/ export obligation (including interest upto Balance Sheet date)

f. Claims made by workers against the Company (mainly relating to matters like termination, compensation etc.) ..............
g. Demands from Director General of Foreign Trade against Advance License ...
h Stamp duty on Amalgamation of Company

In the above matters (2b). to (2g), (Previous period (2b) to (2h)) the Company is hopeful of succeeding and as such does
not expect any significant liability to Crystallize. ............c..coooiiiiiiiiiii

i Guarantees given on behalf of Subsidiary Company — Ibiza Industries Limited .............ccccoovviiiiiiiniiiics

Rupees
in lacs

9.73

217.03

669.35

2697.21
2673.22

1027.39
1101.12
311.56

850.28

As at

31t May, 2010
Rupees

in lacs

219.40

989.46

2603.36
677.51

970.76
1116.95
384.97
1229.47

850.28

3. a) The Company has concluded an Agreement with Gliders Buildcon LLP (‘the developer’), an entity of Ajay Piramal Group, on 17" June, 2011 for transfer of
development rights in leasehold land at its Mazgaon unit, admeasuring about 30,910 square meters for a lump sum consideration of Rs. 60,580.00 lacs. The
proceeds from the development agreement (to the extent pertaining to leasehold land held as stock in trade) amounting to Rs. 48,326.87 lacs has been
included in “Turnover.” The remaining proceeds (pertaining to leasehold land held as fixed assets) amounting to Rs. 12,202.86 lacs (net of book value of
leasehold land amounting to Rs 0.01 lac and portion of building amounting to Rs 50.26 lacs on date of sale) is included in ‘Profit on sale of fixed assets’ under
Schedule 13 ‘Other Income’. As required by the Development Control Rules, Government of Maharashtra, the utilization of sales proceeds from sale of textile
mill lands is being monitored by a Monitoring Committee appointed by the Government of Maharashtra under Development Control Regulations, 1991.

b)  The Company is required to surrender the remaining leasehold land (reserved portion admeasuring about 27,287.82 square meters) to Municipal Corporation
of Greater Mumbai for the purpose of extension of V.J.B. Udyan. The Company is also required to recommence the spinning unit which can accommodate
10,000 spindles. By virtue of the abovementioned agreement, the developer will construct a structure and hand it over to the Company.

4. Payment to auditors (excluding Service Tax)

Statutory Auditors

AUAIE FEES....e e
Tax audit fees...
As advisors or in any other capacity, in respect of:

- taxation matters............... TP
- company law matters
In any other manner (certification work, limited reviews, etc.) [Includes of Rs 0.40 lakh (Prewous perlod Rs. NIL) made to
a firm in which some of the partners of the statutory audit firm are partners]..
Expenses

Branch Auditors
Audit fees
Tax audit fees
In any other manner (certification work, limited review, etc.) .............
Expenses

Rupees in lacs

Previous Period
Rupees in lacs

8.75 7.00
3.50 3.50
37.41 -
7.14 4.07
0.03 0.03
56.83 14.60
2.65 1.40
0.70 0.70
1.45 1.52
0.39 0.37
5.19 3.99

5 (a) The Board for Industrial & Financial Reconstruction (BIFR) had declared the Company, a sick industrial undertaking, within the meaning of section 3(1)(0) of the Sick
Industrial Companies (Special Provisions) Act, 1985 (SICA) on 19" September, 2000. It sanctioned a scheme for rehabilitation (‘the sanctioned scheme' (SS)) of the
Company on 30th October, 2002. The Company had taken several steps for implementation of the SS, but certain delays occurred in completion of reorganization of
charges. Hence, at the directive of BIFR, the Company initiated the process of modifying the SS. BIFR vide their Order dated 24" / 25" June 2009 approved the
Modified Scheme (MS) in terms of provisions of section 18(4) read with section 19(3) of SICA. The Company has initiated the process of sale of surplus assets
identified in the MS. Based on the Audited Accounts on 315 May, 2010, wherein networth of the Company had turned positive, the company made an application to

the BIFR for deregistration of its reference. BIFR vide its order dated 19" August, 2010 discharged the Company from the perview of SICA/BIFR.

(b) Pursuant to the demerger of the Real Estate and Investment Business to Sulakshana Securities Limited (SSL), the shareholders of the Company are to be issued
one equity share of Rs. 10/- each, fully paid-up, in SSL for every 500 shares of Rs. 100/- each, fully paid-up, held in the Company as consideration for the demerger,
aggregating to Rs. 1.00 lac. As the shareholders of the Company would be entitled to receive only fractional shares of SSL, the SS envisages that these shares would
be acquired by Navin Fluorine International Limited (NFIL) and the shareholders of the Company would receive proportionate payment in consideration thereof. The
Company has received the said amount of Rs. 1.00 lac from NFIL on behalf of the shareholders, which is pending disbursement upon completion of formalities.
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6.

7.

12.
13.

Tax provision for the current period 1t June, 2010 to 30" June, 2011 has been made after considering various deductions including brought forward business loss
available under the Income Tax Act, 1961.
The components of Deferred tax balances are as follows :

Sr. Particulars As at As at
No. 30.06.2011 31.05.2010
Amount (Rs. in lacs) | Amount (Rs. in lacs)

1 Deferred Tax Liability

- Depreciation (507.74) (628.37)
2 Deferred Tax Asset
- Provision for doubtful debts / advances 271.04 119.62
- Carried forward business loss (restricted to the extent of deferred tax liability on depreciation on - 508.75
account of virtual certainty)
- Disallowances under Income Tax Act (restricted to the extent of deferred tax liability on depreciation 236.70 -

on account of virtual certainty)

507.74 628.37
Net Deferred Tax Liability - R

During 1987-88, 535,000 shares (of Rs. 100/- each) were allotted on rights basis subject to the result of suit nos. 3181 and 3182 of 1987 filed by three shareholders
against the Company and Others in the Ahmedabad City Civil Court. The suits are pending disposal.

The Ahmedabad Unit of the Company has discontinued operations with effect from 1t March, 2003. On 21t May, 2003, the Company entered into an ‘Agreement to
Sell’ with Annapurna Polymers Private Limited (APPL) for this Unit at an aggregate consideration of Rs. 677.70 lacs. The sale, after getting all approvals, was to be
completed on or before 31t December, 2003. Pending this, a separate ‘Conducting Agreement’ was entered with APPL, effective 1% June, 2003, under which APPL
operated the Unit on the Company’s behalf. The conducting agreement was extended from time to time. The said sale has been completed on 14" December, 2010
and the profit of Rs. 611.76 lacs has been recognized during the period.

Depreciation on fixed assets of (a) the Old Unit at Nadiad and Unit at Ahmedabad; and (b) Head Office of the Company, acquired prior to1-4-1978, is provided on
written down value basis and on all other assets, on straight-line basis, as per the provisions of the Companies Act, 1956, at the rates and in the manner specified
in schedule XIV of this Act.

Payments to and Provisions for Employees includes Rs.4.18 lacs, which is subject to approval by way of special resolution at the forthcoming Annual General
Meeting under section 314 of Companies Act, 1956.

Short Term loan from Bank is obtained by placing Fixed Deposit of Mafatlal Industries Employee’s Co-operative Credit Society at Nadiad as collateral.
a.  The net amount of exchange difference included in the Profit and Loss account for the period is Rs.4.40 lacs gain (Previous period, Rs. 3.97 lacs (Loss)).

b. The period end foreign currency exposure that have not been hedged by a derivative instruments or otherwise are given below;

Particulars Foreign Currency Amount in foreign currency in lacs Amount in Rs in lacs
Receivables usD 1.58 70.57
0.73 33.98

EURO (-) (-)

0.03 2.03

Payables GBP (330.53) 0.24
(330.53) 0.22

UsD 1.45 64.86

0.52 24.20

EURO 1.05 68.20

1.05 59.85

Note: Figures in Italics represent previous period.
Figures in brackets are full figures.

Research and development expenditure debited to the Profit and Loss account by charge to relevant heads of account amount to Rs.28.12 lacs (Previous period,
Rs. 31.42 lacs).

In the Modified Scheme, the Company has sought various reliefs and concessions from various authorities and parties, which the BIFR has endorsed it for their
consideration. Labour matters pending in various Courts will continue and any decree / award will be acceptable to both the Company and workers.

(a) The Company has taken certain premises and vehicles on operating lease. The tenure of such agreements ranges from twelve to thirty-six months. Some of
these leases include lock in period up to 12 months. There are no purchase options in these agreements:

Due Total minimum lease payments Total minimum lease payments
outstanding as at the outstanding as at the

30 June, 2011 — Rupees in lacs 31t May, 2010 — Rupees in lacs

Not later than one year 28.80 27.02
Later than one year and not later than five years 19.92 46.75
Total 48.72 73.77
Operating lease rentals debited to the Profit and Loss account 35.11 8.14
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19.
20.

21,

(b)

The Company has given certain premises on non-cancelable operating lease. The tenure of these agreements ranges from eleven to sixty months. The other

details are as under:

Particulars

As at and for the period ended
30 June, 2011
Rupees in lacs

As at and for the period ended
31t May, 2010
Rupees in lacs

Gross block as at the period 7713 212.79
Accumulated depreciation as at the period 23.49 41.95
Depreciation charged during the period 1.26 4.00

Receivable

Total future minimum lease
receivables as at

30" June, 2011

Rupees in lacs

Total future minimum lease
receivables as at

31st May, 2010

Rupees in lacs

Not later than one year 179.30 56.43
Later than one year and not later than five years 441.43 131.09
Total 620.73 187.52

The Company has not received intimation from most of the suppliers regarding the status under the Micro, Small and Medium Enterprise Development Act, 2006,
and hence disclosure requirements in this regard as per schedule VI of the Companies Act, 1956 is not being provided.

The Company had issued legal notices to certain tenants/ ex-tenants in its buildings in South Mumbai for revision in rent/ recovery of expenses. Pending settlement
with them, rent, of Rs.2.11 lacs, aggregate to date as at 30" June, 2011, Rs.39.95 lacs (previous period, Rs. 2.27 lacs, aggregate to date as at 31 May, 2010, Rs.
37.84 lacs) and recovery of expenses, of Rs.2.61 lacs, aggregate to date as at 30" June, 2011, Rs.138.70 lacs (previous period, Rs. 5.36 lacs, aggregate to date as
at 31 May, 2010, Rs.136.09 lacs) have not been accounted, on legal advice.

Figures for the current period are for thirteen months and figures for the previous period are for fourteen months. Hence the same are not strictly comparable.

Earnings per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares outstanding during the
period /year, as under:

Current Period Previous Period
Profit after tax attributable to equity share holders (Rs. in lacs) 38,056.00 5,176.30
Weighted average number of equity shares outstanding during the previous period (in numbers) 9,813,860 7,271,328
Basic/ diluted Earnings per share (Rs.) 387.78 71.16
Nominal value per share (Rs.) 10.00 10.00

Employee benefits:

Contributions are made to Government Provident Fund and Family Pension Fund which covers all regular employees. Contribution is also made in respect of
executives to a Recognized Superannuation Fund. While both the employees and the Company make predetermined contributions to the Provident Fund, contribution
to the Family Pension Fund and Superannuation Fund are made only by the Company. The contributions are normally based on a certain proportion of the
employee’s salary. Amount recognized as expense in respect of these defined contribution plans, aggregate to Rs.566.85 lacs (Previous period Rs.552.97 lacs).

As per the guidance provided by the Accounting Standards Board of the Institute of Chartered Accountants of India on implementing AS 15, Employee Benefits
(revised 2005) states that benefit involving employer established provident fund, which require interest shortfalls to be compensated, are to be considered as defined
benefit plans. Pending issuance of the guidance note from the Actuarial Society of India, the Company’s actuary has expressed an inability to reliably measure
provident fund liabilities. Accordingly the Company is unable to exhibit the related information.

Contributions are made to a Recognized Gratuity Fund in respect of gratuity and provision is made for compensated absences based upon actuarial valuation done
at the end of every financial year using ‘Projected Unit Credit’ method and it covers all regular employees. Major drivers in actuarial assumptions, typically, are years
of service and employee compensation. Gains and losses on changes in actuarial assumptions are accounted for in the Profit and Loss account.

The charge on account of provision for gratuity and compensated absences has been included in ‘Contribution to Gratuity Fund’ and ‘Salaries, Wages and Bonus’
respectively.
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In respect of Gratuity:

[Rupees in lacs dr/(cr)]

Current Period | Previous Period
Gratuity (Funded)

Reconciliation of liability recognized in the Balance Sheet
Present value of commitments (2,954.97) (2,636.30)
Fair value of plan assets 15.84 27.51
Net Liability in the Balance Sheet (2,939.13) (2,608.80)
Movement in net liability recognized in the Balance Sheet
Net Liability as at beginning of the period (2,608.80) (2,351.08)
Net expense recognized in the Profit and Loss account (537.87) (468.41)
Contribution during the period 207.54 210.70
Net Liability as at end of the period (2,939.13) (2,608.80)
Expense recognized in the Profit and Loss account
Current Service cost 107.57 157.09
Interest cost 210.90 181.34
Expected return on plan assets (2.20) (9.63)
Actuarial (gains)/ losses 221.60 139.61
Expense charged to the Profit and Loss account 537.87 468.41
Return on plan assets
Expected return on plan assets 2.20 9.63
Actuarial gains/(losses) 0.42 (5.61)
Actual return on plan assets 2.62 4.03
Reconciliation of defined-benefit commitments
Commitments as at beginning of the period (2,636.30) (2,357.72)
Current Service cost (107.57) (157.09)
Interest cost (210.90) (181.34)
Paid benefits 221.82 193.86
Actuarial gains/(losses) (222.02) (134.01)
Commitments as at end of the period (2,954.97) (2,636.30)
Reconciliation on Plan assets
Plan assets as at beginning of the period 27.50 6.64
Expected return on plan assets 2.20 9.63
Contribution during the period 207.54 210.70
Paid benefits (221.82) (193.86)
Actuarial gains/(losses) 0.42 (5.61)
Plan assets as at end of the period 15.84 27.50

commitment’s size, funding requirements and expense:

The actuarial calculations used to estimate commitments and expenses in respect of gratuity are based on the following assumptions, which if changed, would affect the

Discount rate 8.50% 8%
Expected return on plan assets 8.00% 8.00%
Expected rate of salary increase 5.00% 4.00%
Mortality LIC (1994-96) LIC (1994-96)
ultimate ultimate
Experience adjustment:
On Plan Liability (Gain)/Loss 131.94 283.07
On Plan Asset Gain/ (Loss) 0.42 (5.61)

The above information is certified by the actuary and relied upon by the auditors.

Break-up of Plan Assets:

The fair value of the plan assets is distributed in the following manner:
- 53 % (Previous Period 64 %) in deposits with a nationalised bank

- 47% (Previous Period 36%) in various debt instruments
Compensated Absences:

All the employees are eligible for compensated absences of 30 days in each financial year which can be encashed during the tenure of employment. Employees cannot
carry forward any compensated absences in excess of 300 days. The provision for these absences, made on the basis of Actuarial Valuation on ‘Projected Unit Credit’

method is Rs. 274.24 lacs. (Previous period Rs.227.87 lacs)
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22.

Related party transactions

Names of the related parties where control exists

Subsidiary companies

Ibiza Industries Limited (also a joint venture) (Currently under Liquidation)
Mishapar Investments Limited

Sunanda Industrial Machinery Limited

Sudas Manufacturing & Trading Limited

Mafatlal Services Limited

Names of other related parties and description of relationship where transactions have taken place during the period
Subsidiary companies

Ibiza Industries Limited (also a joint venture) (Currently under Liquidation)

Mishapar Investments Limited

Sunanda Industrial Machinery Limited

Sudas Manufacturing & Trading Limited

Mafatlal Services Limited

Associates

Hybrid Financial Services Limited (formerly known as Mafatlal Finance Company Limited) (till 18" February, 2010)
Mafatlal VK Intex Limited

Sunanda Industries Limited

Sushmita Holdings Limited

Mafatlal Engineering Industries Limited

Mafatlal Limited - UK

Repal Apparel Private Limited

Sushmita Engineering and Trading Limited
Mafatlal Holdings Limited (till 30.11.2010)

Mafatlal Global Apparel Limited (w.e.f 22.03.2011)
Sumish Associates

Enterprises over which key management personnel and their relatives are able to exercise significant influence
Ensen Holdings Limited

NOCIL Limited

Marigold International Private Limited

Navlekh Investment Limited

Navin Fluorine International Limited

Romago AG, Zurich

Sulakshana Securities Limited

Vibhadeep Investments & Trading Limited
Krishnadeep Housing Development Private Limited
Urvija Associates

Mafatlal Impex Private Limited

Eyeindia.Com Private Limited

Mafatlal Denim Limited

Mafatlal Holdings Limited ( w.e.f. 30.11.2010)

Key managerial personnel
Hrishikesh A. Mafatlal

Relatives of Key Management Personnels
Priyavrata H. Mafatlal (w.e.f. 01.01.2011)
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Schedule 18 (Contd.)
NOTES ON ACCOUNTS

Details of transactions with related parties during the period / year

(Rupees in Lacs)

Enterprises over which key management R;gi/i?eegi tlgey
Nature of Transactions personnel and their relatives are able to Associates | Subsidiaries Managerial Total
exercise significant influence
personnel
Rendering of services 239.90
139.69
Mafatlal Denim Limited 35.85 - - - 35.85
36.13 - - - 36.13
Sulakshana Securities Ltd. 17.41 - - - 17.41
22.12 - - - 22.12
NOCIL Limited 63.09 - - - 63.09
72.92 - - - 72.92
Krishnadeep Housing Development Pvt. Ltd. 7.91 - - - 7.91
8.562 - - - 8.562
Navin Fluorine International Ltd. 115.64 - - - 115.64
Rent from Property 49.07
356.25
NOCIL Limited - - - - -
313.13 - - - 313.13
Krishnadeep Housing Development Pvt. Ltd. 0.70 - - - 0.70
0.75 - - - 0.75
Mafatlal Denim Limited 48.37 - - - 48.37
42.37 - - - 42.37
Other Income 65.64
74.45
Mafatlal Denim Limited 65.64 - - - 65.64
74.45 - - - 74.45
Sale of Fixed Assets -
4,506.00
Navin Fluorine International Ltd. - - - - -
4,506.00 - - -| 4,506.00
Receiving of Services from: 44.90
52.97
Mafatlal Denim Limited 9.75 - - - 9.75
10.50 - - - 10.50
Mafatlal Services Limited - - 9.51 - 9.51
- - 11.71 - 11.71
Sulakshana Securities Ltd. 25.64 - - - 25.64
30.76 - - - 30.76
Reimbursement of Expenses to: 42.80
42.07
NOCIL Limited 2.09 - - - 2.09
242 - - - 242
Mafatlal Denim Limited 14.85 - - - 14.85
16.06 - - - 16.06
Navin Fluorine International Ltd. 25.86 - - - 25.86
23.59 - - - 23.59
Yarn Sales 20.22
7.98
Mafatlal Denim Ltd. 20.22 - - 20.22
7.98 - - - 7.98
Spinning Jobworks 13.46
5.61
Mafatlal Denim Ltd. 13.46 - - - 13.46
5.61 - - - 5.61
Purchase of Stores/Sparers 0.76
0.50
Mafatlal Denim Ltd. 0.76 - - - 0.76
0.47 - - - 0.47
Navin Fluorine International Ltd. - - - - -
0.03 - - - 0.03
Loan repaid (including interest 908.00
3,927.37
NOCIL Limited - - - - -
2,289.00 - - -1 2,289.00
Sunanda Industrial Machinery Ltd. - - 750.00 - 750.00
- - 1,577.44 -| 1,677.44
Mishapar Investments Ltd. - - 158.00 - 158.00
- - 20.93 - 20.93
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Schedule 18 (Contd.)
NOTES ON ACCOUNTS

Enterprises over which key management R;gi?eeg; tl?ey
Nature of Transactions personnel and their relatives are able to Associates | Subsidiaries Managerial Total
exercise significant influence
personnel

Navin Fluorine International Ltd. - - B -
40.00 - - 40.00
Loan taken 200.00
825.00
Sunanda Industrial Machinery Ltd. - - 200.00 200.00
- - 825.00 825.00
Lease rent paid -
2.14
Sumish Associates - - - -
- 2.14 - 2.14
Advances given to 3.60
10.28
Ibiza Industries Limited - - - -
- - 6.22 6.22
Sulakshana Securities Ltd. 2.97 - - 2.97
3.11 - - 3.11
Navlekh Investment Ltd. 0.63 - - 0.63
0.95 - - 0.95
Advances Refunded 3.60
497.39
Sunanda Industries Ltd. - - - -
- 0.50 - 0.50
Sulakshana Securities Ltd. 2.97 - - 2.97
3.01 - - 3.01
Sudas Manufacturing and Trading Ltd. - - - -
- - 192.93 192.93
Navlekh Investment Ltd. 0.63 - - 0.63
0.95 - - 0.95
Sunanda Industrial Machinery Ltd. - - - -
- - 300.00 300.00
Rent deposit refund -
249.90
NOCIL Limited - - - -
249.90 - - 249.90
Amount written Off -
433.86
Vibhadeep Investment & Trading Ltd. - - - -
3.03 - - 3.03
Navin Fluorine International Limited - - - -
14.73 - - 14.73
Mafatlal V.K.Intex Ltd. - - - -
- 94.56 - 94.56
Sunanda Industries Ltd. - - - -
- 34.26 - 34.26
Mafatlal Ltd.UK - - - -
- 276.21 - 276.21
Romago AG, Zurich - - R .
5.66 - - 5.66
Mafatlal Impex Pvt. Ltd. - - - -
5.41 - - 5.41
Amount written Back 32.11
14.40
Sunanda Industries Ltd. - - - -
- 0.59 - 0.59
Mafatlal Engg. Ind. Ltd. - - - -
- 10.20 - 10.20
Romago AG, Zurich - - - -
3.61 - - 3.61
Mafatlal Ltd.UK - 32.11 - 32.11

Provision made for Diminution in Value of
Investments during the period 6,400.00
4,000.54
Mafatlal V.K.Intex Ltd. - - - -
- 58.00 - 58.00
Mafatlal Services Ltd. - - - -
- - 245.30 245.30
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Enterprises over which key management R;aalili\r?eeg; tlge
Nature of Transactions personnel and their relatives are able to Associates | Subsidiaries Managerial Y Total
exercise significant influence g
personnel

Mafatlal Holdings Ltd. - - - - -

260.00 - - - 260.00

Sushmita Holdings Ltd. - 900.00 - - 900.00

- 1,921.86 - -| 1,921.86

Mishapar Investments Ltd. - - 5,500.00 -] 5,500.00

- - 1,5600.00 -| 1,500.00

Sushmita Engineering & Trading Limited - - - - -

- 15.38 - - 15.38

Provision for Diminution in Value of Investments 1,323.67

adjusted against Investments -

Mafatlal V.K.Intex Ltd. - 58.00 - - 58.00

Ibiza Industries Limited - - 177.50 - 177.50

Sushmita Engineering & Trading Limited - 15.38 - - 15.38

Mafatlal Engineering Industries Limited - 162.44 - - 162.44

Sunanda Industries Limited - 910.35 - - 910.35

Interest Paid 346.67

Navin Fluorine International Ltd. 346.67 - - - 346.67

Remuneration 4.18

Priyavrata H. Mafatlal - - - 4.18 4.18

Provision for doubtful debts and advances - as at

June 30, 2011 475.30

1,354.23

Sunanda Industries Ltd. - - - - -

- 124.46 - - 124.46

Ibiza Industries Limited - - - - -

- - 702.23 - 702.23

Navlekh Investment Ltd. - - - - -

265.00 - - - 265.00

Marigold International Pvt. Ltd. - - - - -

4.36 - - - 4.36

Mafatlal V.K.Intex Ltd. - - - - -

- 38.00 - - 38.00

Repal Apparel Pvt Ltd. - - - - -

- 220.18 - - 220.18

Mafatlal Holdings Limited 104.87 - - - 104.87

Sushmita Holdings Limited - 155.70 - - 155.70

Sudas Mfg & Trdg Limited - - 214.73 - 214.73
Advance Write off/ adjusted against provision for

Doubtful Advance 1,353.73

Navlekh Investment Ltd. 265.00 - - - 265.00

Marigold International Pvt. Ltd. 4.36 - - - 4.36

Mafatlal V.K.Intex Ltd. - 38.00 - - 38.00

Repal Apparel Pvt Ltd. - 220.18 - - 220.18

Ibiza Indsutries Ltd. - - 702.23 - 702.23

Sunanda Industries Ltd. - 123.96 - 123.96

Sale of Investments to 1,341.13

Vibhadeep Investments & Trading Ltd. 640.63 - - - 640.63
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Enterprises over which key management Rc':laalili\r?eeg; tlgey
Nature of Transactions personnel gnd theil_' .relati\_/es are able to Associates | Subsidiaries Managerial Total
exercise significant influence
personnel

Mafatlal Holdings Ltd. 700.50 - - - 700.50
Guarantees Outstanding 850.28
850.28
Ibiza Industries Limited - - 850.28 - 850.28
- - 850.28 - 850.28
Amount due to- as at June 30, 2011 6,662.69
7,082.75
NOCIL Limited 2,116.28 - - -1 2,116.28
2,116.28 - - -| 2,116.28
Vibhadeep Investments & Trading Ltd. 300.00 - - - 300.00
300.00 - - - 300.00
Sunanda Industrial Machinery Ltd. - - 500.00 - 500.00
- - 1,050.00 -| 1,050.00
Navin Fluorine International Limited 3,425.28 - - -] 3,425.28
3,113.26 - - -| 3,113.26
Others 318.59 - 2.54 - 321.13
310.36 32.11 160.74 - 503.21
Amount due from- as at June 30, 2011 5,219.04
6,348.73
Mafatlal Holdings Limited 991.97 - - - 991.97
991.97 - - - 991.97
Mafatlal Denim Limited 25.41 - - - 25.41
60.15 - - - 60.15
Sushmita Holdings Ltd. - 973.48 - - 973.48
- 973.48 - - 973.48
Sudas Manufacturing & Trading Limited - - 2,350.64 -| 2,350.64
- - 2350.64 -| 2,350.64
Ibiza Industries Limited - - - - -
- - 702.23 - 702.23
NOCIL Limited 575.55 - - - 575.55
616.37 - - - 616.37
Others 301.99 - - - 301.99
271.81 382.08 - - 653.89

Notes :

1) Figures in italics are those as at and for the period ended 31st May, 2010
2) There are no amounts written off or written back during the period in respect of debts due from or to related parties except as disclosed above.

Previous Period

UNIT Quantity Rupees Quantity Rupees
in lacs in lacs
23 Quantitative information :
a) Regarding Raw Materials consumed :

i Cotton and Fibre Tonnes 3,298 4,411.09 3172 2725.71
ii Tonnes 341 865.74 243 425.54
Total............... 5,276.83 3151.25

b) Regarding class of goods manufactured:

Previous Period

Licensed Installed Production Licensed Installed Production
Capacity Capacity including Capacity Capacity including
** * production ** * production
internally internally
consumed as consumed as
intermediates intermediates
No.of looms | Mtr’s in ‘000’s No.of looms| Mtr’s in ‘000’s
i Looms Cloth (packed) 504 19,288 654 18,074
No.of Spindles| Kgs in ‘000’s No.of Spindles| Kgs in ‘000’s
i Spindles Yarn (Sales) 120,428 112 144,008 261

* |Installed capacity is as per CST Return.

** |icensed capacity not applicable as the product of the Company have been de-licensed.
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24

25

26

27

28

29

Quantitative and Value Analysis of
Opening and Closing Stock of finished goods:
i Cloth (Packed)........cooorceenininiiiiiees

Quantitative and Value Analysis of
Goods Traded in :

Figures in italics are of Previous Period

Quantitative and Value Analysis of
Sales Turnover :

iv Export Benefits.........coooiiiiiiiis
v Others (Land) (Refer note 3 of schedule 18)
Total

Value of Imports and Value of Raw Materials, Stores and Spare Parts consumed :

Raw Materials

Stores and Spare Parts..............
Figures in italics are of Previous Period
Expenditure in Foreign Currency :

i Travelling. ..o
ii  Commission..

Earnings in Foreign Exchange :
F.O.B. Value of Direct Exports..........cc.cccevrunnne

UNIT STOCK 30/06/11 STOCK 31/05/10 STOCK 31/03/09
QTY Rsinlacs QTY Rsinlacs QTy Rs in lacs
Mtrs. in 616 542.64 310 167.89 689 388.69
'000's
Tonnes 51 5.43 50 4.19 21 1.47
548.07 172.08 390.16
UNIT Opening Stock 01/06/10 Purchases Closing Stock 30/06/11
QTY Rsinlacs QTY Rsinlacs QTY Rs in lacs
Mtrs. in - - 2,834  2,303.79 - -
'000's
- - 1,336 829.19 - -
Current Period Previous Period
UNIT QTY Rsinlacs QTY Rsinlacs
Mtrs. in 21,816  16,252.53 19,789 12,830.99
'000's
Tonnes 112 152.60 261 220.90
Tonnes 226 126.95 230 93.61
175.66 92.70
48,326.87 -
65,034.61 13,238.20
Rupees in lacs
CONSUMED
Purchases at Total Imported Percentage Indigenous Percentage
C.L.F. Value
- 5,276.83 - - 5,276.83 100.00%
- 3,151.25 - - 3,151.25 100.00%
30.54 2,116.85 37.69 1.78% 2,079.16 98.22%
18.72 1,827.87 25.73 1.41% 1,802.14 98.59%
Previous
Period
Rs in lacs Rs in lacs
2.24 5.36
22.28 19.69
54.57 38.35
3,062.68 2,986.71

30 Figures of the previous period have been regrouped, rearranged and/or reclassified wherever necessary to correspond with those of the current period.

Signatures to Schedules 1 to 18

H. A. Mafatlal
Chairman

R. R. Patel
Company Secretary

Mumbai, Dated: 8" August, 2011

N. K. Parikh
A. C. Gandhi

} Directors
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

| Registration Details
Registration No. [3]s5] | | T 1 State Code [ 0] 4]
Balance - sheet [3]0o] J[o]s6] [2 o1 [1]

Il Capital Raised during the year (Amount in Rs. Thousands).

Public Issue Rights Issue

LI [ [ [ IN[r]e] LI [T [ [N[ifL]
Bonus Issue Private Placement

LI [ [ [ IN[r]e] LI [ [ [ [N[U]L]

11l Position of Mobilisation and Deployment of Funds  (Amount in Rs. Thousands).

Total Liabilities Total Assets

L [8]2[o[8]5[4]8] [ [8[2[9[8[5[4]8]

Sources of Funds

Paid-up Capital Reserves and Surplus

L [ [e[of[8[1][3[2] L [8[4[7[3[1][9]5]
Secured Loans Unsecured Loans

L [ [s[af2]0fo]7] L [ [s[e[1[3[7]3]

Application of Funds

Net Fixed Assets Investments

L I T1le[1]3[af4] L [ [s]4[7[7]2[5]
Net Current Assets Misc. Expenditure

L [a4l1]e6[5]7][3[s] LT T T [ [ T [o]

1\ Performance of Company (Amount in Rs. Thousands).

Turnover Total Expenditure

L [e[s[o[3[4]6[1] L [3[6[4[2[7[1]3]
Profit Before Tax Profit After Tax

L [slof7[7]3[5]2] [ [3[8[o[5[6[0]0]
Earning per Share in Rs. Dividend rate %

[ Refer note 20 of Schedule 18. | LT T T 1T 1T 1-1T1

v Generic Name of Principal Product / Services of Company (as per monetary terms)

Item Code No. (ITC Code) [5] 2] o] 8] t [ o] [2]1]1]
Product Description | Cotton and Blended Fabrics |
H. A. Mafatlal
Chairman
N. K. Parikh .
A. C. Gandhi } Directors
R. R. Patel
Company Secretary

Mumbai, Dated: 8" August, 2011
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Statement pursuant to the exemption received under Section 212(8) of the Companies Act, 1956 relating to the Subsidiary Companies for
the financial year ended 31t March, 2011.

(Rupees)
Name of the Mishapar Investments Sudas Manufacturing Sunanda Industrial Mafatlal Services Ltd.
Company Ltd. (wholly owned .& Trading Ltd. @ Machinery Ltd. #
subsidiary )
Extent of the Holding Company’s Interest in Subsidiaries :- 7,800,000 2 2 272,800
No.of Shares
% of Capital 100% 0.00% 0.00% 88.00%
1 Capital 780,000,000 500,000 500,020 31,000,000
2 Reserves 462,644,300 3,569,049 - -
Debit Balance of Profit & Loss A/c. 794,192,048 - 23,380,865 27,875,081
3 Total Assets (Fixed Assets + Current Assets) 151,775,561 239,405,162 145,462,677 7,218,811
4 Total Liabilities (Debts + Current Liabilities) 2,051,069 235,336,113 268,343,522 4,093,892
5 Details of Investments ( Except in case of investment in 297,727,780 - 100,000,000 -
subsidiaries)
6 Turnover 6,874,074 360,184 12,788,238 1,681,129
(Expenses
Recovery & interest
income)
Profit (Loss) before Tax (559,057,380) 108,021 (14,078,406) 57,891
Provision for Tax - 35,000 - -
9 Profit (Loss) after Tax (559,057,380) 73,021 (14,078,406) 57,891
10 Proposed Dividend Nil Nil Nil Nil

@ Mishapar Investments Ltd. (wholly owned subsidiary of the Company) hold 49,998 equity shares of Rs.10/- each in Sudas Manufacturing & Trading Ltd. Consequently
Sudas Manufacturing & Trading Ltd continue to remain subsidiary of the Company.

# Mishpar Investments Ltd.( wholly owned subsidiary of the Company) hold 50,000 equity shares of Rs.10/- each in Sunanda Industrial Machinery Ltd. Consequently the
Sunanda Industrial Machinery Ltd. continue to remain the subsidiary of the Company.

Mishapar Investments Ltd.(wholly owned subsidiary of the Company) hold 12,66,670 Equity Shares of Rs.10/- each in Ibiza Industries Ltd. Hence the combined share of
the Company and its subsidiary in Ibiza Industries Ltd. is 54.89%. Ibiza Industries Limited is under liquidation as per Order dated 26™ April, 2007 passed by the Hon’ble
Bombay High Court while admitting winding up petition. Hence, the details of Ibiza Industries Limited are not given in the above statement.

H. A. Mafatlal
Chairman

R. R. Patel
Company Secretary

N. K.
A.C.

Mumbai, Dated: 8" August, 2011

Parikh

Gandhi } Directors
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AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF MAFATLAL INDUSTRIES LIMITED

1.

We have audited the attached Consolidated Balance Sheet of MAFATLAL INDUSTRIES LIMITED (‘the Company”) and its subsidiaries (the Company and its
subsidiaries constitute “the Group”) as at 30" June 2011, the Consolidated Profit and Loss Account and the Consolidated Cash Flow Statement of the Group for the
period from 1¢t June, 2010 to 30" June 2011, both annexed thereto. The Consolidated Financial Statements include investments in associates accounted on the
equity method in accordance with Accounting Standard 23 (Accounting for Investments in Associates in Consolidated Financial Statements) as notified under the
Companies (Accounting Standards) Rules, 2006. These financial statements are the responsibility of the Company’s Management and have been prepared on the
basis of the separate financial statements and other financial information regarding components. Our responsibility is to express an opinion on these Consolidated
Financial Statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence supporting
the amounts and the disclosures in the financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by
the Management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

We did not audit the financial statements of four subsidiaries whose financial statements reflect total assets of Rs. 6,633.28 lacs as at 30th June, 2011 (as at the
previous period end, Rs. 12,122.21 lacs), total revenues of Rs. 217.04 lacs (previous period, Rs. 207.36 lacs) and net cash inflows amounting to Rs. 426.18 lacs
for the period ended on that date (previous period net outflows, Rs. 390.17 lacs) as considered in the Consolidated Financial Statements. We have also not audited
the financial statements of nine associates in which the Company’s share of loss amounts to Rs.1,016.59 lacs (previous period profit of Rs. 7.6 lacs). These financial
statements have been audited by other auditors whose reports have been furnished to us and our opinion, in so far as it relates to the amounts included in respect
of these subsidiaries and associates, is based solely on the reports of the other auditors.

We report that the Consolidated Financial Statements have been prepared by the Company in accordance with the requirements of Accounting Standard 21
(Consolidated Financial Statements) and Accounting Standard 23 (Accounting for Investment in Associates in Consolidated Financial Statements) as notified under
the Companies (Accounting Standards) Rules, 2006 except the latest financial statements of three associates are not available for consolidation. Our report in
respect of the previous period was similarly modified to state that the financial statements of one subsidiary for the period ended 31¢ March 2010 was not available
for consolidation and that the latest financial statements of five associates were not available for the period ended 31 March 2010.

In respect of the following issues, our report was qualified in the previous period, but which are no longer relevant for the current period as this subsidiary is de-
recognised from consolidation in the current period:

a)  Non availability of accounts of a subsidiary [note 3 (a) (ii) of Schedule 18]

b)  Non-provision for doubtful debts, aggregating to Rs.301.59 lacs [Note 16(a) of Schedule 18];

c)  Non-provision for differential custom duty and interest thereon [Note 20 of Schedule 18];

d)  Non-ascertainment, and consequent non-provision, of impairment loss, if any, in respect of fixed assets [Note 22 of Schedule 18];

e)  Non-provision for claims of Rs. 86.00 lacs [Note 23 of Schedule 18];

f) Non-provision for interest aggregating to Rs.1,769.28 lacs [Note 24 of Schedule 18];

g)  regarding show cause notices received from the Commissioner of Customs in respect of looms imported under EPCG Scheme [Note 25 of Schedule 18].

The financial statements of four subsidiaries have been drawn upto 31t March 2011; the accounts of the subsidiaries for quarter ended 30th June, 2011 have not
been prepared and consequently adjustment for significant transactions in the period; if any, have not been made.

We invite attention to the following in Schedule 18, all of which para (i) (i) and (iii a) were also the subject matter of our report similarly modified in the previous period:
0] Note 3(b) of Schedule 18, regarding the latest accounts of three associates not available for consolidation, (in the previous period five associates);

(i) Note 21 of Schedule 18, regarding non-accounting of rent/ recovery of expenses of Rs. 4.72 lacs; aggregate to date, Rs.178.65 lacs (previous period,
Rs.7.63 lacs, aggregate to date as at the previous period end, Rs.173.93 lacs);

(iii) (@) Note 26 of Schedule 18, regarding non verification/ non confirmation of certain investments of one of the subsidiaries;

(b) Note 16(b) of Schedule 18, regarding opinion framed by the management in case of the above subsidiary for non-provision for diminution in value of quoted
& unquoted investments and with respect to recovery aspect of outstanding loans and advances.

We further report that without considering item (i) and (iii a) and (iii b) of para 7 [in the case of previous period, items (i) and (iii a) of para 7 and items (a), (c), (d) and
(g) of para 5] the effect of which on the financial statements for the period ended 30th June, 2011 and on the corresponding figures for the previous period ended 315
May 2010, could not be determined, had the observation made by us in items (ii) of para 7 [in the case of previous period, items (b), (e), and (f) of para 5 also] been
considered, the profit for the period would have been Rs.37,613.95 lacs, as against the reported figure of Rs.37,435.30 lacs (previous period, profit would have been
Rs. 3,307.84 lacs, as against the reported figure of Rs.5,290.78 lacs), the reserves & surplus would have been Rs. 36,912.83 lacs, as against the reported figure
of Rs.36,734.18 lacs (as at 31st May 2010, accumulated losses would have been Rs.31,977.05 lacs, as against the reported figure of Rs.29,994.11 lacs), sundry
debtors (net of provision) would have been Rs.6,587.31 lacs, as against the reported figure of Rs.6,408.66 lacs (as at 315 May 2010, Rs.10,190.69 lacs, as against
the reported figure of Rs.10,318.35 lacs), (as at 315 May, 2010, current liability would have been Rs.16,218.35 lacs, as against the reported figure of Rs.14,363.07
lacs).

Subject to our comment in para 7 above (para 5 and item (i), (i) and (iii a) of para 7 in case of previous period), based on our audit and on consideration of the
separate audit reports on individual financial statements of the Company, the subsidiaries and associates and to the best of our information and according to the
explanations given to us, in our opinion, the Consolidated Financial Statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) in the case of the Consolidated Balance Sheet, of the state of affairs of the Group as at 30" June, 2011;

(i) in the case of the Consolidated Profit and Loss Account, of the profit of the Group for the period from 1%t June, 2010 to 30" June, 2011; and

(iiiy  in the case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the period from 1%t June, 2010 to 30" June, 2011.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 117364W)

R. SALIVATI

Partner

MUMBAL, 8" August, 2011 (Membership No. 34004)
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Consolidated Balance sheet as at 30" June, 2011

As at
31st May, 2010
Rupees Rupees Rupees
Schedule in lacs in lacs in lacs
I SOURCES OF FUNDS :
1.  Shareholders’ Funds :
() CAPIAL ..ot 1 6,981.32 6,981.32
(b) Reserves and SUIPIUS ........cccooueireriiincnicseie e 2 36,734.18 28,429.54
43,715.50 35,410.86
2. Loan Funds:
(@)  SecUred LOANS .......cccovieeieiieeee e 3 3,420.97 4,054.71
()  Unsecured LOaNns ..........ccccoiiiiiiiiiiec e 4 5,140.03 5,365.21
8,561.00 9,419.92
3.  Deferred Tax Liability ...........cccccooiiiiiiiiie e - -
(Refer Note 8 of Schedule 18)
4, Minority Interest ..., 4.16 4.09
Total 52,280.66 44,834.87
l. APPLICATION OF FUNDS :
1. Fixed ASSelS ' ... 5
(@) GIOSS BIOCK .....coueeiiieieeeitiee ittt 20,009.63 23,698.14
(b) Less : Depreciation 18,396.29 21,447.65
(¢) Net Block 1,613.34 2,250.49
(d)  Capital WOrK-iN-Progress ...........ccuceeeuerineeneiineene s - -
1,613.34 2,250.49
2. Goodwill on consolidation . 2,994.30 2,994.30
3. Investments 6 3,949.18 4,970.70
4. Current Assets, Loans and Advances :
(@) INVENTOMIES ..ot 7 2,679.55 1,573.17
(D) SUNArY DEDLOIS ..ot 8 6,408.66 10,318.35
(c) Cash and Bank Balances .............ccccovvieeeiiieeienieeece e 9 64,695.65 5,139.51
(d)  Loans and AVANCES ..........cceeeeirireeiesiiseeire s 10 4,895.69 5,927.78
78,679.55 22,958.81
Less : Current Liabilities and Provisions :
L2 I I F= o 1111 ST 11 18,242.25 14,363.07
(D) ProvisSions .........ccccuviiiiiiiiiiiici s 12 16,713.46 3,978.81
34,955.71 18,341.88
Net Current Assets 43,723.84 4,616.93
5. Miscellaneous Expenditure: ...
(To the extent not written off or adjusted)
Deferred Revenue Expenditure - 9.09
6. Profit and Loss Account:
Profit and Loss Account - 29,994.11
Less: General Reserve deducted as per contra - 0.75
- 29,993.36
Total 52,280.66 44,834.87
Significant Accounting Policies 17
Notes on Accounts 18
In terms of our report attached
For Deloitte Haskins & Sells H. A. Mafatlal
Chartered Accountants Chairman
Registration No. 117364W 2 g gz:léni } Directors

(R. Salivati)
Partner

R. R. Patel
Company Secretary

Membership No. 34004

Mumbai, Dated: 8" August, 2011

Mumbai, Dated: 8" August, 2011
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Mafatlal Industries Limited

Consolidated Profit and Loss Account for the period from 1st June, 2010 to 30th June, 2011

Previous
Period
Rupees Rupees
Schedule in lacs in lacs
INCOME :
(T;;?Z;/ﬁ:)?enzll;?gghiﬁ?fétfa?neﬂty INCBMVES) oo 65,102.34 13,305.17
Other INCOME ...t e e e et e e et e e e e st e e e s naeeessnaeeeannes 13 21,624.59 17,640.17
Increase / (Decrease) in Stocks of Finished goods and Process Stock............ 14 1,030.48 (117.26)
Total T 8775741 ©30,828.08
EXPENDITURE :

Manufacturing and Other EXPENSES..........ccveveiriiieiieiiniee e 15 35,561.92 23,512.44
COSt Of LANA SOIA ...ttt 0.52 -
Depreciation ..o 251.80 332.27
Depreciation on Immovable Properties ... 0.68 0.24
Interest (Net) ... 16 773.21 598.98
Total m m
Profit Defore tax ..o 51,169.28 6,384.15
Provision for CUIMENE TAX ........vieeiririieieiri e (12,450.35) (1,102.66)
Provision for Wealth TaX .........cccoiiiiiiiii e (0.40) (0.25)
Profit after tax m m
(Short) / Excess provision for tax in respect of earlier years...........cc.ccceevreeeenne (266.57) 2.11
Share of (losses) / profit in ASSOCIAtES (NEL) ......coveeereerreireriiceeeeeeeeeees (1,016.59) 7.60
MINOFitY INEEIEST......eeeiiitice s (0.07) (0.17)
37,435.30 5,290.78
Reserve adjustment on sale of associate ............ceeeeiiiieiiiiiien e 787.78 1,535.19
Balance brought forward from previous period/ year ..........cccocceveiiiiceiinieeennn. (29,994.11) (36,820.08)
Less: Adjustment on derecognition of a Subsidiary ..........ccccocereeriienieneneeee, 863.45 -
Available for ApPropriation ...........ccccuvceriiiiiiiis e 9,092.42 (29,994.11)
Balance carried to Balance Sheet 9,092.42 (29,994.11)

Earnings per share [on the Face Value of Rs. 10/- each]
Basic/ DIULEA (RS.) «.c.erviveeeiriircieirietei ettt e 381.49 72.76

(Refer note 28 of Schedule 18)

Significant Accounting Policies

Notes on Accounts

17
18

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants
Registration No. 117364W

(R. Salivati)
Partner
Membership No. 34004

Mumbai, Dated: 8" August, 2011

H. A. Mafatlal
Chairman

} Directors

R. R. Patel
Company Secretary

Mumbai, Dated: 8" August, 2011
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Consolidated Cash flow statement

Period Ended
30th June 2011
Rupees in lacs

Period Ended
31st May 2010
Rupees in lacs

A. Cash flow from operating activities

Profit DEfOre FaX........cooiiiiiiiiiie e a e e areaaaas 51,169.28 6,384.15
adjustments for,
DIEPIECIATION ...t r e n e r e 252.48 332.51
(Profit) / Loss on sale/disposal of fixed assets (net) (12,941.92) (6,395.58)
(Profit) / Loss on sale of investments (net).......... (1,168.00) (541.58)
[ T =N 1T T SRR 1,288.49 762.31
INTEreSt INCOME ... e e (515.28) (163.33)
Dividend income... (73.42) (70.35)
Sundry Creditors WHtten DaCK ............cccceiiiiiiiiiiiii (582.33) (2,665.51)
Excess provision of earlier years written back (Net) ..........cccoviiiiiiiiiiei e (112.29) (3,216.44)
Bad debts and irrecoverable advances written oOff.............coooiiiioiii s 1,479.59 2,733.89
Provision for Diminution in the value of Long Term Investments 900.00 1,921.86
Provision for doubtful debts/ advances written back .. (1,626.77) (3,266.52)
Provision for doubtful debts/ advances................ 5,736.57 262.50
Impairment of Goodwill... - 1,878.35
Share of profit in partnership firm in which a subsidiary is a partner. - (8.94)
Deferred revenue expenditure written off ..............ccciiiiiiiiiii - 0.75
Operating (loss) before working capital changes ..................c.ccoccciiiiiiiii, 43,806.40 (2,051.93)
(Increase) / Decrease in trade receivabIes..............cooi i (1,543.52) 915.45
(Increase) / DECrease iN INVENTOTIES...........cuierieiiirieiete ettt ettt ae ettt e e tessessesesbenseeetenen (1,112.23) 68.99
Decrease in 10ans and adVANCES ..o 170.21 120.38
Increase / (Decrease) in trade and other payables ...............ccocccviiiiiiiiiiici 4,548.85 (3,162.48)
2,063.31 (2,057.66)
Cash generated from / (used in) operations ... 45,869.71 (4,109.59)
Direct taxes (paid) / refund (net).........cccoecevveinennns (1.57) 14.87
Net cash (used in) / generated from operating activities...............ccccociviiiiiiinie 45,868.14 (4,094.72)
B. Cash flow from investing activities :
PUrchase Of fIXEA @SSELS ......ccviiuiiiiiiiiee e (54.41) (38.11)
Purchase of INVESIMENTS ...........oiiii e e (1,078.84) (50.00)
SaAIE OF fIXEA @SSEES ..eeeiiiiiie et e e e e e s e e e et e e e et e e e eae e e e e aae e e araaeeenreaeaas 13,106.35 7,499.80
Redemption / Sale of INVESIMENTS .........cc.coiiiiiiiiiiii e 1,354.13 543.13
Share of profit in partnership firm in which a subsidiary is a partner. - 8.94
Dividend received. 73.42 70.35
Interest received.......... 423.67 213.86
Net cash generated from investing activities ....................cccocii 13,824.32 8,247.97
C. Cash flow from financing activities :

Receipt / (Repayments) of other borrowings (Net) .......cooieeiiiiiiiii e 8.65 (4.97)
Receipt / (Repayments) of long term DOrrOWINGS .........ccoiieiiiiiiiiiiiee e 399.95 (2,006.05)
Interest paid..........coevviiiiiiiii (608.26) (203.43)
Net cash flow (used in) financing activities. (199.66) (2,214.45)
Net increase / (decrease) in cash and cash equivalents ..................cc.ccocoiiiiiiccce 59,492.80 1,938.80
Cash and Cash equivalents at the beginning of the period ..., 5139.44
Less: Adjustment on derecognition of @ SUDSIAIArY ..........cccccuieiiiiiiiniiiiieee e (84.70) 5054.74 3200.64
Cash and cash equivalents at the end of the PEriod ..o 64,547.54 5,139.44
Notes :
1. Reconciliation of cash and cash equivalents

As per Balance sheet - SChedule 9..........cooiiiiiiiiiie e 64,695.65 5,139.51

Less: Interest accrued on bank depoSits............coviiiiiiiiiiie e (148.11) (0.07)

As per Cash flow statement ..o 64,547.54 5,139.44

2. The above includes:

a) Rs. 60,616.13 lacs (As at 31st May, 2010 Rs. 2,573.28 lacs) in the Escrow account operated under the supervision of Monitoring Committee constituted
by the Govt. of Maharashtra under Development Control Regulations, 1991.

b) Rs.0.83 lacs (As at 31st May, 2010 Rs 0.76 lacs) in Fixed Deposit Accounts over which the banks have lien.

In terms of our report attached

For Deloitte Haskins & Sells H. A. Mafatlal
Chartered Accountants Chairman
Registration No. 117364W N. K h } _
A.C.Gandhj [ Directors

(R. Salivati)

Partner

Membership No. 34004
Mumbai, Dated: 8" August, 2011

R. R. Patel
Company Secretary

Mumbai, Dated: 8" August, 2011
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Mafatlal Industries Limited

Schedules forming part of the Consolidated Balance Sheet

Schedule - 1
SHARE CAPITAL
Authorised :
10,146,054 Equity Shares of Rs 10/- each

60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each ...
29,853,946 Unclassified Shares of RS 10/- €ACH ......cccuvviieiiei i

Issued :
10,146,054 Equity Shares of Rs 10/- each ....
60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each)

Subscribed :

9,813,860 Equity Shares of Rs 10/- each

60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each ...

Paid-up :
9,813,860 Equity Shares of Rs 10/- each (refer note 8 of schedule 18)
Less : Allotment money / Calls in arrears

60,000,000 Fully Redeemable Non-Cumulative Preference Shares of Rs 10/- each)
Notes :
1) In respect of the above equity shares :

Rupees in lacs

As at
31st May, 2010

Rupees in lacs

10,000.00 10,000.00

1,014.61 1,014.61

6,000.00 6,000.00
..................... 2,985.39 2,985.39
7,014.61 7,014.61

.................... 1,014.61 1,014.61
6,000.00 6,000.00

6,981.38 6,981.38

981.38 981.38

6,000.00 6,000.00

6,981.32 6,981.32

981.38 981.38

0.06 0.06

981.32 981.32

6,000.00 6,000.00

(@ 2,18,805 Equity Shares of the original value of Rs. 125/- each were issued as fully paid-up pursuant to contracts without payment being received in cash.

(b) 3,41,227  Equity Shares of the original value of Rs. 125/- each were issued as fully paid-up Bonus Shares by capitalisation of Reserves and Share Premium Account.

(© 14,82,500  Equity Shares of the original value of Rs. 100/- each have been allotted as fully paid-up on conversion of 8% Fully Convertible Debentures.

() 7,76,944  Equity Shares of the original value of Rs 100/- each have been allotted as fully paid up and issued to the shareholders of the erstwhile The Mafatlal Fine Spinning and Manufacturing Company Limited on

amalgamation with the Company, without payment being received in cash.

2a)  Interm of Modified Scheme (MS) approved by BIFR, 600,00,000 Fully Redeemable Non-Cumulative Preference Shares of Rs. 10/- each are redeemable over a period of eight years as a subordinated liability to the dues of workers,
statutory agencies and the secured creditors. Earliest date of redemption is projected at 1st April, 2012. Upon declaration, these shares carry a rate of dividend of 1% from the financial year commencing on or after 1st January, 2014.

b)  During the previous year, in terms of Modified Scheme (MS) approved by BIFR, 300,00,000 Optionally Convertible Fully Redeemable Non-Cumulative Preference Shares of Rs.10/- each were converted into 48,13,860 Equity Share
of Rs.10/- each of the Company at a premium of Rs.52.32 per equity share on the basis of formula approved by BIFR i.e. at a price higher of either (a) the average of weekly high and low of closing price of shares of the Company as

quoted on the Bombay Stock Exchange during the 6 months preceding the date of conversion of OCCPS or (b) the average of weekly high and low of closing price of shares of the Company as quoted on the Bombay Stock Exchange

during the 2 weeks preceding the date of conversion of OCCPS. Post conversion shareholding of equity shares by the Promoter Group remain in compliance of SEBI quidelines/Listing Agreements.

Schedule - 2
RESERVES AND SURPLUS
Capital Reserve No 1. :

As per Last Balance Sheet. ..o
Capital Reserve No 2. :

State Government Subsidy :

As per Last Balance Sheet.............ccccooiiiiiiiiic e
Capital Reserve No 4. :
Reissue of forfeited shares

As per Last Balance Sheet

Adjustment on sale of associate

Statutory Reserve :
As per Last Balance Sheet
Adjustment on sale of associate

Securities Premium Account :
As per Last Balance Sheet............c.cocouiiiiiiiiiiiiiic e
Amount credited on conversion of Optionally Convertible Fully
Redeemable Non-Cumulative Preference Shares into Equity Share
Adjustment on sale of associate

Debenture Redemption Reserve:
As per Last Balance Sheet
Adjustment on sale of associate

Capital Investment Reserve :

As per Last Balance Sheet............cccccooiiiiiiiiicce e

Capital Redemption Reserve :

As per Last Balance Sheet..............cccciiiiiiiiiiiiiicc e,

Investment Reserve :

As per Last Balance Sheet............cccceiiiiiiiiiicic e

Export Profit Reserve :

As per Last Balance Sheet............ccciiiiiiiiiiic e

General Reserve :

As per Last Balance Sheet
Deducted from debit balance in

Surplus in Profit and Loss Account
TORAL.....o e s

6,981.32 6,981.32
As at

31st May, 2010

Rupees Rupees Rupees
in lacs in lacs in lacs
61.16 61.16
41.62 41.62

- 8.97

- 8.97

- 8.97

212.21 235.72
46.65 23.51
165.56 212.21
26,816.81 25,574.98
- 2,518.62

741.13 1276.79

- 225.92

- 225.92

75.96 75.96
1,200.00 1,200.00
1.78 1.78
20.00 20.00

- 0.75

- (0.75)
9,092.42 -
36,734.18 28,429.54
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Schedule - 3 As at
Notes 31st May, 2010
SECURED LOANS Rupees Rupees
in lacs in lacs
Term Loan

IFCT LIMITEA ...ttt bbb eas 1 - 945.75

Loans and Advances :
From Others - (assignee of bank) ...........cccooiiirieiiiiciei e 2 3,420.97 3,108.96

(Includes Interest accrued and due Rs. 312.01 lakhs (Previous period Rs Nil))

Total ..o 3,420.97 4,054.71

Notes:

1. For the previous period figure (Refer Note 3 (a) (iii) of Schedule 18) this term loan was secured by
mortgage of immovable properties and by hypothecation of movable properties including machinery,
machinery spares, tools and accessories and other movables, both present and future, of Ibiza
Industries Limited (lIL).

2. Secured by first charge on all the fixed and current assets at Navsari and Nadiad. (In the Previous
period, secured by first pari passu charge on all the fixed and current assets at Navsari, Nadiad and
residual textile manufacturing operation at Mazgaon situated on a plot of 6,252 square metres area).

As at
31st May, 2010
Rupees Rupees
in lacs in lacs
Schedule - 4
UNSECURED LOANS
Short Term Loans and Advances:
From Banks (Refer Note 30 of Schedule 18) ... 8.89 -
FTOM OFNEIS it ettt e et e et e e raeesbeeenneesneeeneennne 2827.84 2,828.08
Other Loans and Advances:
[0 O] (g 1=T ¢ RPN 2,303.30 2,537.13
TOMAL ... e et 5,140.03 5,365.21
Schedule - 5
FIXED ASSETS (At cost or book value)
Rupees in Lacs
Land Buildings Plant and Furniture Vehicles Railway Sub-total | Acquired on| Asset retired Total Asat
Machinery sidings finance lease from use 31st May
(Vehicles) 2010
Cost as at 1st June, 2010 43.42 2,099.94 20,665.77 803.44 76.10 2.70 23,691.37 6.77 - 23,698.14 28,615.17
Additions / Adjustments - - 12.62 13.02 28.77 - 54.41 - - 54.41 38.11
Deductions / Adjustments 11.07 360.43 3,132.56 216.21 15.88 - 3,736.15 6.77 - 3,742.92 4,955.14
Transfers (123.45) (123.45) 123.45
Total as at 30th June, 2011 32.35 1,616.06 17,545.83 600.25 88.99 270 19,886.18 - 123.45 20,009.63 23,698.14
Depreciation upto 30th June, 2011 - 864.28 16,920.18 485.89 49.89 257 18,322.81 - 7348 18,396.29 21,447.65
Net Value as at 30th June, 2011 32.35 751.78 625.65 114.36 39.10 0.13 1,563.37 - 49.97 1,613.34 2,250.49
Net Value as at 31st May, 2010 4342 1,045.19 988.11 149.30 19.57 0.13 2,245.72 4.77 2,250.49
Depreciation for the period . 40.89 166.91 29.13 6.10 - 243.03 - 8.77 251.80 332.27
Note :

Buildings include a sum of Rs. 1.41 lacs (Previous Year Rs. 20.06 lacs) being cost of ownership premises in co-operative societies including cost of shares of the face value of Rs. 500/- (Previous Period 1,000/-) received under the bye-laws
of the Societies.

As at 31st May, 2010

Rupees in lacs Rupees in lacs

Capital work in Progress: :
Un-installed Machinery..... - 276.54
Less: Impairment Loss .. - 276.54
Total - -




Mafatlal Industries Limited

Schedule - 6 As at
INVESTMENTS (Long Term ) 31st May, 2010
Rupees in Rupees in Rupees in Rupees in
lacs lacs lacs lacs
A.  In Government SECUNItIES ............cc.coiiiiiiiiii e 5.25 5.36
B. In Shares, Debentures and Bonds of Joint Stock Companies etc
Associate companies/ partnership firm
Trade
Equity Shares (UNQUOEA) ......c..corueriiiiiiiiieiieee et (i) 1,170.79 1,170.79
Non - Trade
Equity Shares (unquoted) 1,954.96 3,877.73
Partnership firm ........... . 0.05 0.05
........................... . (ii) 1,955.01 3,877.78
Total cost of investments [ (i) + (i) ] .... . 3,125.80 5,048.57
Less: Share of losses (Refer Note 3 b (iv) of Schedule 18) .........cccccvviieiiiieienn. 1,367.78 1,238.50
1,758.02 3,810.07
Less : Provision for diminution in the value of Investments............cccccoevveeiiivieeennns 84.52 2,006.38
1,673.50 1,803.69
Preference share (Non- trade/ unquoted)............ccovvieieiiiiiciiciicceee e 900.00 900.00
Less : Provision for diminution in the value of Investments...........ccccccocvveeiieiiennnen, 900.00 -
Trade Investments - 900.00
Equity Shares (UNQUOLEd)..........coiiiiiiiiieii e 1.34 1.34
Non - Trade
Equity Shares (quoted).... 2,096.48 2,096.86
Less : Provision for diminution in the value of Investments.. .. 3.48 2,093.00 3.48 2,093.38
Equity Shares (UNQUOLEA) .........couiiiiiiiiiiieiiieeer s 86.32 86.32
Mastershare of Unit Trust of India (UnQuOted) ..........ccccveviiieiiiiic e 36.28 45.28
Bonds and Debentures (unquoted) ........... . 20.50 20.50
C. InImmovable Properties (Net block) ... 32.99 14.83
3,949.18 4,970.70
Notes - -
1. For the following, certificates were not available for physical verification during the current period and in the previous year:
A Name Current Period Previous Period
No. of shares / Bonds No. of shares / Bonds
1 Ibiza Industries Limited (SUbSIdIiary) .........ccccoovreeiiiiiiiiieeee e 1,350,000 1,350,000
2 Mafatlal Limited, UK (ASSOCIAE) .........cccerveruiriieieiiniieesie e 14,700 14,700
3. Housing Development Finance Corporation
Limited Corporate Bonds - 11% Series IV .......ccccooiiiiiiiiieieieeee e 1,050 1,050

B 10% Secured Redeemable Convertible Debentures of Mafatlal Engineering Industries Limited, Nos 110,335 (Previous Period Nos 110,335) are not available for

physical verification/confirmation not available as company is currently under liquidation.

2. Following shares are subject to non-disposal undertaking given to financial institutions as at 30th June 2011 and 31st May, 2010

Name of the Company No. of shares
Sunanda Industries Limited (ASSOCIAte) ...........cccceiiiiririiiieie e 3,576,002

3. Following shares have been pledged for loans/ deposits taken by the Company/ other companies as at 30th June 2011 and 31st May, 2010

1,350,000 Equity Shares of Ibiza Industries Limited of the face value of Rs. 10/- each. ( cost Rs.177.50 lacs)
4. Cost Market Value
Aggregate value of quoted investments ............ccccccoviiviiiiiiii, 2,093.00 1,949.85
2,093.38 2,414.81
Aggregate value of unquoted INVESIMENTS .........c.coceriiiiiiiiei e 1,823.19
2,862.49
TOMAL -ttt bttt 3,916.19
4,955.87
Figures in italics are as at 31st May, 2010
5. Investment in a partnership firm M/s Sumish Associates where Mishapar Investments
Limited, a subsidiary company is a partner

As at 31st May, 2010

Share of profit Share of profit
Name of the partner Capital - Rs. /loss - % Capital - Rs. loss - %
Sushmita Holdings Limited 5,000 33.34 5,000 33.34
Mafatlal Holdings Limited 5,000 33.33 5,000 33.33
Mishapar Investments LiMited...........coceiiiiiiiinii e 5,000 33.33 5,000 33.33
Schedule -7 As at 31st May, 2010
INVENTORIES Rupees in lacs Rupees in lacs
StOreS AN SPAIES ........ocviiiiiiiiiiiiie bbb 210.94 128.98
Stock - in - Trade :
Raw Materials 71.80 77.34
Finished Goods (including waste) . 548.07 172.08
Process Stock.. 1,848.16 1,193.67
Others (Land) 0.58 1.10
2,468.61 1,444.19
o] = PSSO 2,679.55 1,573.17
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Schedule - 8 As at
31st May, 2010
SUNDRY DEBTORS Rupees Rupees
in lacs in lacs
Unsecured and considered good (unless otherwise stated)
Debts outstanding for a period exceeding six months (Secured Rs 1,019.41 lakhs (Previous Period, Nil) 9,634.09 9,520.87
OENEE DEDES ...ttt bbb bbb e et 2,286.28 1,157.62
11,920.37 10,678.49
IR d (o) 1<) o] o SRR 5,511.71 360.14
TOtAl ... 6,408.66 10,318.35
Note :
(0] 41110 [T =Te [ € TeTo o [N RS SP PN 6,408.66 10,016.77
[T a T3l [=Tg=To I Lo T8 o) x {1 TSP USURRPRRPRNE 5,511.71 661.72
TOAL ... ettt e e sre e 11,920.37 10,678.49
Schedule - 9
CASH AND BANK BALANCES
Cash on hand (including Cheques on hand Rs NIL; as at 27.65 489.54
31st May, 2010, Rs 476.73 lacs & Share transfer stamps Rs. 1.49 lacs; as at 31st May, 2010, Rs 1.49 lacs)
Balances with Scheduled Banks :
IN CUIMENT ACCOUNS  oriiiiiiiii ittt ettt e et e e et e e e ettt e e e b e e e st e e e e ebbeeeeabeeeaaaaeesabsaeeesabaseeensbeeeennresessneeesanrnees 589.32 3,114.00
In Fixed Deposit Accounts 64,078.68 1,5635.97
[Including Rs 0.83 lacs (As at 31st May, 2010- Rs. 0.76 lacs) over which the banks have lien. Interest accrued
Rs 148.11 lacs (As at 31st May, 2010- Rs 0.07 lacs)] Balances with Scheduled Banks include Rs. 60,616.13 lacs
(As at 31st May, 2010 Rs 2,573.28 lacs) in the Escrow account operated under the supervision of Monitoring
Committee constituted by the Govt. of Maharashtra under Development Control Regulations,1991.
64,668.00 4,649.97
TOtAl ... 64,695.65 5,139.51
Schedule - 10
LOANS AND ADVANCES
Unsecured and considered good (unless otherwise stated)
Due from a partnership firm (an associate), in which a subsidiary is a partner.............ccccocoveieiiiecennne 830.35 821.49
Loans (Secured Rs 475.60 lacs (Previous period Rs Nil) 1,449.86 1,928.66
Advances recoverable in cash or in kind or for value to be received (includes capital advances of
Rs 29.21 lacs (Previous Period Rs Nil) (Secured Rs 209.88 lacs, Previous period Rs Nil) ..........cccccccenene 2,827.78 3,980.11
Advance Tax (Net of provisions) 793.17 1,158.17
Fringe Benefit tax (Net of Provisions). 2.25 1.98
Wealth tax (Net of Provisions)............... - 1.59
Balance with Central EXCiS@ DEPAMENT ........cciiiiiiiiiiiiiie ittt 127.45 212.86
6,030.86 8,104.86
Less : Provisions 1,135.17 2,177.08
TOAL ...ttt ene e 4,895.69 5,927.78
Notes:
(1) Considered good 4,895.69 5,927.78
(07001110 [17=To [ [0 TV o} 1 (V] USSR PRROPRN 1,135.17 2,177.08
TOMAL ...ttt 6,030.86 8,104.86
(2) Due from officers 11.14 10.79
Maximum amount outstanding at any time during the period .............cccceeiiiiiiiiiiii e 11.14 11.92
Schedule - 11
LIABILITIES
Sundry Creditors :
(i) Total outstanding dues to Micro enterprises and Small enterprises (refer note 29 of Schedule 18) ...... - -
(i) Total outstanding dues of creditors other than Micro and Small enterprises............c.ccccvevriiiincinns 13,899.83 12,129.18
13,899.83 12,129.18
OtNEE LIADITHIES ...ttt bt et b ettt e st st b e senn e ene e 3,116.75 692.29
Advance against Orders............cccccoeveurnnne. 503.36 491.63
Advance against sale / development of property. - 510.00
Interest accrued but not due on loans ......... 722.31 539.97
TOMAL.....oiii e 18,242.25 14,363.07
Schedule - 12
PROVISIONS
For Income Tax (Net 0f AQVANCE TAX)....c.viivireeiiiiiieieitieie ettt bttt nn e nre s 13,499.59 1,142.14
For Wealth Tax (Net 0f AQVANCE TaX) ....cviiriiiiiiiiieieiti ettt r e nne s 0.50 -
For Fringe Benefit Tax (Net 0f AAVANCE TaX) ......oiiriiiiiiiiieiie et - -
For Gratuity 2,939.13 2,608.80
For Compensated Absences . 274.24 227.87
TOMAL ...ttt 16,713.46 3,978.81
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Schedules forming part of the Consolidated Profit and Loss account

Schedule - 13
OTHER INCOME

Rupees in lacs

Previous Period
Rupees in lacs

Dividend on Long Term Investments (NON-Trad@) ..........cccoivierierinieieineseese e 73.42 70.35
Air-conditioning charges and other RECEIPES ........cciuiiuiiirriiiiiie e 439.57 453.60
Royalty Income........cccoovevininiiiiiiies 10.85 11.65
Miscellaneous Income.. 192.63 313.74
Rent from Property ... 790.78 1,314.71
Processing Charges 2,015.62 2,016.51
Provision for doubtful debts / advances written back . 1,626.77 1,680.95
Less: Debts/ AAVANCES WHLEEN Off ..........ooieiiiiiiie ettt e e e st e e et e e e e ear e e e eennneean 1,479.59 147.18 1064.30 616.65
Compensation received on Transfer of Tenancy 3,150.00 -
Profit on sale of Fixed Assets 12,941.92 6410.49
[including Profit on transfer of development rights in Leasehold Land amounting to
Rs. 12,202.86 lacs ; (Previous period Nil) ] (Refer Note 4 of Schedule 18)
Profit on sale of long term iNvestmMeNnts (Net) .........cccoiiiiiiiii e 1,168.00 541.58
Sundry Creditors written back ...........cccccoeveiinne 582.33 2,665.51
Excess provision of earlier years written back (Net)..........ccovreiiiiiiiiieecee e 112.29 3,216.44
Share of profit from partnership firm (an associate), in which a Subsidiary is a partner ..............c....... - 8.94
TOtAl ..o 21,624.59 17,640.17
Schedule - 14
INCREASE / (DECREASE) IN STOCKS OF FINISHED GOODS AND PROCESS STOCK
Stocks as on 30th June, 2011
FINISHEA GOOAS ...ttt bbb e 548.07 172.08
PrOCESS STOCK. ... i i iuitiiiiiiee ittt ettt e ettt e e e st e e e ebr e e e e et e e e e eaateesessaeeesabaaeeabseeeenbesesnseeeeansaeeesnbaaeeensreeas 1,848.16 1,193.67
2,396.23 1,365.75
Stocks as on 31st May, 2010
Finished Goods 172.08 390.16
PrOCESS STOCK. .. e iiiiiieitieee ettt ettt e e e ettt e e et e e e e e s e e e e e saaeeesateeeeansaeeeaanteeeaanneeesannaaeeanseeeeenreann 1,193.67 1,092.85
1,365.75 1,483.01
TOMAL ..o 1,030.48 (117.26)
Schedule - 15 Rupees Rupees Previous Period
MANUFACTURING AND OTHER EXPENSES in lacs in lacs Rupees in lacs
1. Raw Materials CONSUMEM.................coviiiiiiieciecee ettt et eaae e 5,276.83 3,151.25
2. Purchase of Semi-finished and Finished Goods...............cccccoiiniiniiniiiiiiiis 2,532.18 1,052.85
3. Payments to and Provision for Employees :
(@) Salaries, Wages and BONUS ...........ccoeeiiiiiiiiiiesiieesie et 5,861.27 3,769.82
(b)  Contribution to Gratuity FuNd ............cccccooiiiiiiiie e, 538.37 468.91
(c)  Contribution to Provident Fund and Superannu . . 568.59 555.07
(d)  Welfare EXPENSES .......ccccoiiiiiiieiiiiee s s s 61.64 67.31
7,029.87 4,861.11
4. Operation and Other Expenses :
(@) Stores and Spare Parts CONSUMET...........ocveiiiiiiieiiiiee e 2,116.84 1,827.86
(b)  Processing Charges. . 281.41 168.71
(C)  POWET @NA FUBI ...ttt 5,689.66 5,739.86
(d) Repairs:
TO BUIIAINGS .. 58.38 66.52
To Machinery .. . 179.25 150.47
(e) Insurance.... 29.59 32.18
f) Lease Rent..... 187.02 46.10
(9) Rates and Taxes... 1,050.71 300.91
(h)  Advertisement, Stationery, Printing, Postage and Faxes.. 123.03 120.85
(i) Commission, Brokerage and Discount...............cc...... 606.00 535.87
()] Transport and Freight Charges (Net) ........cccccevivirieiiicenene, 104.40 182.79
(k) Provision for Diminution in the value of Long Term Investments 900.00 1,921.86
(U] Provision for Doubtful Debts / Advances...........ccccceeenireennne 5,736.57 262.50
(m) Bad debts written off.............coceeene 2,733.89
Less: Provision written back.. . - 2.649.87 84.02
(n)  Donations @and Charities ..........c.cciiieieiinieie i 0.17 0.28
(0) Loss on sale / disposal of fIXed ASSELS .......ccciiiriiiriiieie e - 14.91
(p) Legal & Professional Fees........ 1,948.14 276.18
() Impairment of goodwill - 1,878.35
(r) Deferred Revenue Expenditure written off . - 0.75
(S)  MisSCellanEoUS EXPENSES .......cceeiiiiiiiiieitisieeie sttt b 1,633.59 746.06
20,644.76 14,357.03
5.  Air-Conditioning EXPENSES ...........ccoiiiiiiiiiiiiiiiiieie e 75.43 86.95
6. Directors' fees 2.85 3.25
35,561.92 23,512.44
Schedule - 16
INTEREST (NET)
Interest Expense :
On Deposits - 21.36
On Others/Cash Credit ACCOUNLS E1C ......iiuiiiiiiiiieieeiie e 1,288.49 740.95
1,288.49 762.31
Less:Interest Income:
Interest on Bank Deposits etc (TDS, Rs. 20.30 lacs [Previous Period Rs. 2.65 lacs]) 515.28 163.33
TOtAL.....oeiii e 773.21 598.98
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Schedule 17

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Financial Statements have been prepared on historical cost basis of accounting.

The preparation of financial statements requires the Management to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities), as of the date of the Financial Statements and the reported income and expenses during the reporting period. Management believes that
the estimates used in preparation of the Financial Statements are prudent and reasonable. Actual results could differ from these estimates.

Fixed assets

Fixed assets are recorded at cost of acquisition or construction. They are stated at historical cost less accumulated depreciation and impairment loss, if any.
Depreciation

Depreciation on fixed assets is provided on the straight-line/ written down basis in accordance with the Companies Act, 1956 (Refer note 11 of schedule 18).
Assets acquired on finance lease are depreciated over the period of lease.

Cost of leasehold land is written off over the period of lease.

Investments

Current investments are carried at lower of cost and fair value. Long-term investments (other than in associates considered for consolidation) are carried at cost. Provision
is made to recognize a decline, other than temporary, in the carrying amount of long-term investments. Investments in associates considered for consolidation are
accounted for using the equity method.

Inventories
Items of inventory are valued at cost or net realizable value, which ever is lower. Cost is determined on the following basis:

Stores, spares and raw materials
Weighted average

Process stock and finished goods
Material cost plus appropriate value of overheads

Trading goods
FIFO

Others (land)
At cost on conversion to stock-in trade
Employee benefits

a.  Contributions are made towards Provident Fund, Family Pension Fund and Superannuation Fund which are defined contribution schemes. Liability in respect thereof
is determined on the basis of contribution as required under the statute/ rules.

b.  Gratuity liability, a defined benefit scheme, and provision for compensated absences are accrued and provided for on the basis of actuarial valuations made at the
period end.

Foreign currency transactions

Transactions in foreign currency are recorded at the original rates of exchange in force at the time the transactions are effected. At the period end, monetary items
denominated in foreign currency and forward exchange contracts are reported using closing rates of exchange. Exchange differences arising thereon and on realization/
payment of foreign exchange are accounted, in the relevant period, as income or expense.

In case of forward exchange contracts, or other financial instruments that are in substance forward exchange contracts, the premium or discount arising at the inception of
the contracts is amortized as expense or income over the life of the contracts. Gains/ losses on settlement of transactions arising on cancellation/ renewal of forward
exchange contracts are recognized as income or expense.

Revenue recognition
Revenue including Other Income is recognized when no significant uncertainty as to determination or realization exists.

Export Benefits
Export Benefit available under prevalent scheme is accrued in the year when the right to receive credit as per the terms of the scheme is established in respect of exports
made and are accounted to the extent there is no significant uncertainty about the measurability and ultimate realization / utilization of such benefits.

Borrowing costs
Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as part of the cost of such assets. A qualifying asset
is one that necessarily takes a substantial period of time to get ready for its intended use. All other borrowing costs are charged to revenue.

Taxes on income
Tax expenses comprise both current and deferred tax at the applicable enacted/ substantively enacted rates. Current tax represents the amount of income tax payable/
recoverable in respect of the taxable income/ loss for the reporting period.

Deferred tax represents the effect of timing differences between taxable income and accounting income for the reporting period that originate in one period and are capable
of reversal in one or more subsequent periods. Deferred Tax Assets and Liabilities are measured using the tax rates and tax laws that have been enacted or are
substantively enacted by the balance sheet date. In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are recognized only to the extent
that there is a virtual certainty supported by convincing evidence that sufficient future taxable income will be available to realize such assets. In other situations, deferred
tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be available to realize these assets.

Impairment loss

Impairment loss is provided to the extent the carrying amount(s) of assets exceed their recoverable amount(s). Recoverable amount is the higher of an asset’s net selling
price and its value in use. Value in use is the present value of estimated future cash-flows expected to arise from the continuing use of the asset and from its disposal at
the end of its useful life. Net selling price is the amount obtainable from sale of the asset in an arm’s length transaction between knowledgeable, willing parties, less the
costs of disposal.

Provisions and contingencies

A provision is recognized when the Company has a legal and constructive obligation as a result of a past event, for which it is probable that cash outflow will be required
and a reliable estimate can be made of the amount of the obligation. A contingent liability is disclosed when the Company has a possible or present obligation where it is
not probable that an outflow of resources will be required to settle it. Contingent assets are neither recognized nor disclosed in the financial statement.

Operating Lease

Operating Lease receipts and payments are recognized as income or expense, as the case may be, in the profit and loss account on a straight-line basis over the lease
term.
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Schedule 18
NOTES ON ACCOUNTS

As at
31t May, 2010

Rupees in lacs Rupees in lacs

1. Estimated contracts remaining to be executed on capital account and not provided for 9.73 -
2. Contingent liabilities, in respect of:

a.  Bills of exchange discounted 217.03 219.40
b. Demands of income-tax and wealth tax authorities disputed in appeals (mainly relate to disallowance of

investment/ loan write off, claim of interest on refund of excise duty/ sales tax, disallowance of chapter VIA

deductions, etc. (pending before the Income-Tax Appellate Tribunal/High Court)) 773.51 1,093.62
c. Demands under excise and other proceedings disputed in appeals (mainly relating to matters like differential

duty on revision of assessable value of yarn captively consumed, duty on T.C. hard waste, duty on drill etc.

(pending at various stages, from Assistant Commissioner to CESTAT)) 2,697.21 2,603.36
d. Claims against the Group not acknowledged as debts

(relating to dispute on fixed water charges and interest claimed at Navsari Unit of Mafatlal Industries

Limited — MIL) 2,673.21 677.51
e.  Concessional customs duty on import of machinery by MIL under EPCG Scheme payable subject to

fulfillment of mandatory import/ export obligation (including interest upto Balance Sheet date). 1,027.39 970.76
f. Claims made by workers against MIL (mainly relating to matters like termination, compensation, etc.) 1,101.12 1,116.95
g. Demands from Director General of Foreign Trade against Advance License 311.56 384.97
h.  Stamp duty on Amalgamation of company - 1,229.47

In the above matters (2b. to 2h.), the Group is hopeful of succeeding and as such does not expect any

significant liability to crystallize.
i Guarantees given on behalf of

Subsidiary Company — Ibiza Industries Limited 850.28 850.28

3.  The consolidated financial statements of Mafatlal Industries Limited (“the Company”)/ (“MIL) and its subsidiaries and associates have been prepared in accordance
with Accounting Standard (AS) -21 on ‘Consolidated Financial Statements’, (AS)-23 on ‘Accounting for Investments in Associates in Consolidated Financial
Statements’ and (AS)-27 ‘Financial Reporting of Interests in Joint Ventures’ as notified under the Companies (Accounting Standards) Rules, 2006. The details of
such enterprises are as under:

a.
Date of Financial Statements

Sr. No. | Subsidiaries — all incorporated in India % holding of the Company | Current Period Previous Period
1) Mishapar Investments Limited (Mishapar) 100.00 | 31t March, 2011 31 March, 2010
2) Sudas Manufacturing & Trading Limited (Sudas)(together with Mishapar) 100.00 | 31t March, 2011 31 March, 2010
3) Sunanda Industrial Machinery Limited (Sunanda) (together with Mishapar) 100.00 [ 31 March, 2011 31st March, 2010
4) Mafatlal Services Limited (MSL) 88.00 | 31 March, 2011 31 March, 2010
5) Ibiza Industries Limited (IIL) (together with Mishapar) 54.89 - 31 March, 2006

(Refer note iii. Below) (Refer note ii. Below)

Notes:-

i. There has been no change in the percentage holding of the Company in its subsidiaries.

ii. In relation to the consolidated financial statement of the previous period, with respect to IIL, which is currently under liquidation, financial statement after the
year ended 31t March, 2006 are not available.

iii.  Consequent to IIL continuing to be under liquidation, the Company effectively has no control over IIL. Hence, in accordance with the requirements of AS-21 on
“Consolidated Financial Statements” issued by the Institute of Chartered Accountants of India (ICAl) and notified under the Companies (Accounting Standards)
Rules, 2006 the same has not been consolidated for the current period. The related adjustments, on de-recognition of this subsidiary, has been reflected in the
consolidated financial statement of the current period.

b.

Sr. | Associates — all incorporated in India, unless otherwise % holding of the Company Date of Financial Statements

No. | stated with its subsidiaries Current Period Previous Period

1) Mafatlal Holdings Limited - - 31st March, 2009
(50.00)

2) Sushmita Holdings Limited (Through Mishapar Investments 26.11 31t March, 2011 31t March, 2009

Limited and Sunanda Industrial Machinery Limited) (50.00)

3) Mafatlal V K Intex Limited 29.00 31 March, 2009 31st March, 2009
(29.00)

4) Mafatlal Limited (incorporated in United Kingdom) 29.83 Refer note (iii) Refer note (jii)
(29.83)

5) Sushmita Engineering and Trading Limited 49.35 31t March, 2010 31st March, 2008
(49.35)

6) Sunanda Industries Limited 29.25 31st March, 2011 31t March, 2009
(29.25)

7) Mafatlal Engineering Industries Limited 22.18 Refer note (iii) Refer note (iii)
(22.18)

8) Repal Apparel Private Limited 50.00 Refer note (iii) Refer note (iii)
(50.00)

9) Sumish Associates [Partnership firm] 33.33 318t March, 2011 31t March, 2010
(83.33)

10) | Mafatlal Global Apparel Limited (Through Mishapar Investments 48.92 31t March, 2010 -

Limited) )

Figures in brackets pertain to previous period.
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Notes:-

There has been no change in the percentage holding of the Company (with its subsidiaries) in its associates, except in case of Mafatlal Holdings Limited, in which
case the entire holding has been disposed off during the period and in case of Sushmita Holdings Limited, in which case part of the holding has been disposed off
during the period.

The accounts of Mafatlal Limited UK, Repal Apparel Private Limited and Mafatlal Engineering Industries Limited were not available for consolidation. Their operations
have no significant impact on the revenue, expenses, assets and liabilities of the consolidated accounts.

The investments in the following associates have been reported at Re. 1/- as the Company’s share of losses exceed the carrying amount of investment:

. Mafatlal V.K. Intex Limited

. Sushmita Engineering and Trading Limited

. Sunanda Industries Limited

. Mafatlal Engineering Industries Limited

. Repal Apparel Private Limited

The carrying values (A), post acquisition share in reserves and surplus as at the date of the respective financial statements (B), and carrying amount of investments

as at the period/year end (C) are as under (figures in italics are as at previous period end):
(Rupees in lacs)

Associates - all incorporated in India, unless otherwise stated A B (o]
Mafatlal Holdings Limited - - -
451.78 (451.78) -

Sushmita Holdings Limited (including Goodwill of Rs. 521.47 lacs (Previous period Nil)) 1,783.55 (254.62) 1,528.93
3,323.55 334.74 3,658.29

Mafatlal V K Intex Limited 58.00 (58.00) -
58.00 (58.00) -

Mafatlal Limited, UK 84.52 - 84.52#
84.52 ) 84.524

Sushmita Engineering and Trading Limited 15.38 (15.38) -
15.38 (15.38) -

Sunanda Industries Limited 950.35 (950.35) -
950.35 (950.35) -

Mafatlal Engineering Industries Limited 162.44 (162.44) -
162.44 (162.44) -

Repal Apparel Private Limited 2.50 (2.50) -
2.50 (2.50) -

Sumish Associates [Partnership firm] 0.05 75.51 75.56
0.05 67.21 67.26

Mafatlal Global Apparel Limited (Represents Goodwill of Rs. 69.01 lacs) 69.01 - 69.01
Total 3,125.80 (1,367.78) 1,758.02
5,048.57 (1,238.50) 3,810.07

Figures in brackets represents loss.
# Provision for diminution of an equivalent amount has been made.

(@) The Company has, concluded an Agreement with Gliders Buildcon LLP (‘the developer’), an entity of Ajay Piramal Group on 17" June, 2011 for transfer of
development rights in leasehold land at its Mazagaon unit, admeasuring about 30,910 square meters for a lump sum consideration of Rs. 60,580.00 lacs.
The proceeds from the development agreement (to the extent pertaining to leasehold land held as stock in trade) amounting to Rs. 48,326.87 lacs has been
included in “Turnover.” The remaining proceeds (pertaining to leasehold land held as fixed assets) amounting to Rs. 12,202.86 lacs (net of book value of
leasehold land amounting to Rs 0.01 lacs and portion of building amounting to Rs 50.26 lacs on date of sale) is included in ‘Profit on sale of fixed asset’ under
Schedule 13 ‘Other Income’. As required by the Development Control Rules, Government of Maharashtra, the utilization of sales proceeds from sale of textile
mill lands is being monitored by a Monitoring Committee appointed by the Government under Development Control Regulation, 1991.

(b) The Company is required to surrender the remaining leasehold land (reserved portion admeasuring about 27,287.82 square meters) to Municipal Corporation
of Greater Mumbai for the purpose of extension of V.J.B. Udyan. The Company is also required to recommence the spinning unit which can accommodate
10,000 spindles. By virtue of the abovementioned agreement, the developer will construct a structure and hand it over to the Company.

Payment to auditors (excluding Service Tax) (Rupees in lacs)
Audit fees 10.21 8.46
Expenses incidental 0.03 0.03
Payment for other services 48.10 7.62

[Includes of Rs 0.40 lacs (Previous period Rs. NIL) made to a firm in which some of the partners of the
statutory audit firm are partners]

Total 58.34 16.11
Branch Auditors
Audit fees 2.65 1.40
Tax audit fees 0.70 0.70
In any other manner (certification work, limited review, etc.) 1.45 1.52
Expenses 0.39 0.37
Total 5.19 3.99

(a) The Board for Industrial & Financial Reconstruction (BIFR) had declared the Company, a sick industrial undertaking, within the meaning of section 3(1) (o) of the
Sick Industrial Companies (Special Provisions) Act, 1985 (SICA) on 19" September, 2000. It sanctioned a scheme for rehabilitation (‘the sanctioned scheme’
(SS)) of the Company on 30th October, 2002. The Company had taken several steps for implementation of the SS, but certain delays occurred in completion
of reorganization of charges. Hence, at the directive of BIFR, the Company initiated the process of modifying the SS. BIFR vide their Order dated 24t / 25t
June 2009 approved the Modified Scheme (MS) in terms of provisions of section 18(4) read with section 19(3) of SICA. The Company has initiated the process
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of sale of surplus assets identified in the MS. Based on the Audited Accounts on 31 May, 2010, wherein networth of the Company had turned positive, the
company made an application to the BIFR for deregistration of its reference. BIFR vide its order dated 19" August, 2010 discharged the Company from the
purview of SICA/BIFR.

(b) Pursuant to the demerger of the Real Estate and Investment Business to Sulakshana Securities Limited (SSL), the shareholders of the Company are to be
issued one equity share of Rs. 10/- each, fully paid-up, in SSL for every 500 shares of Rs. 100/- each, fully paid-up, held in the Company as consideration for
the demerger, aggregating to Rs. 1.00 lac. As the shareholders of the Company would be entitled to receive only fractional shares of SSL, the SS envisages
that these shares would be acquired by Navin Fluorine International Limited (NFIL) and the shareholders of the Company would receive proportionate payment
in consideration thereof. The Company has received the said amount of Rs. 1.00 lac from NFIL on behalf of the shareholders, which is pending disbursement
upon completion of formalities.

(@) In relation to the consolidated financial statements for the previous period (Refer note 3.a (jii) of Schedule 18), IIL had made a reference to the BIFR under
section 15(1) of the SICA. The BIFR, vide its Order dated 12" January, 2001, declared IIL a sick industrial company within the meaning of section 3(1) (o) of the
SICA and appointed IFCI Limited as the Operating agency (OA) to examine the viability of IIL and formulate a rehabilitation scheme for its revival. IIL, on 20"
July, 2001, submitted a Draft Rehabilitation Scheme (DRS) to the OA.

(b) However, On 11" December, 2006, the BIFR passed an Order to the effect that IIL ‘was not likely to become viable in future and hence it was just, equitable and
in public interest that it should be wound up under section 20(1) of the SICA. This development did not have any significant impact on consolidated financial
statements for the previous period and consequently, the consolidated financial statements of previous period were prepared on going concern basis. (Refer
note 3.a (jii) of Schedule 18).

The components of Deferred tax balances are as follows :

Sr.No. Particulars As at 30.06.2011 As at 31.05.2010
Amount (Rs. in lacs) | Amount (Rs. in lacs)

1 Deferred Tax Liability
- Depreciation (507.74) (628.37)

2 Deferred Tax Asset
- Provision for doubtful debts / advances 271.04 119.62
- Carried forward business loss (restricted to the extent of deferred tax liability on depreciation on - 508.75
account of virtual certainty)
- Disallowances under Income Tax Act (restricted to the extent of deferred tax liability on depreciation 236.70 -
on account of virtual certainty)

507.74 628.37
Net Deferred Tax Liability - -

During 1987-88, 535,000 shares (of Rs. 100/- each) in the Company were allotted on rights basis subject to the result of suit nos. 3181 and 3182 of 1987 filed by
three shareholders against the Company and Others in the Ahmedabad City Civil Court. The suits are pending disposal.

The Ahmedabad Unit of the Company has discontinued operations with effect from 1t March, 2003. On 21t May, 2003, the Company entered into an ‘Agreement to
Sell’ with Annapurna Polymers Private Limited (APPL) for this Unit at an aggregate consideration of Rs. 677.70 lacs. The sale, after getting all approvals, was to be
completed on or before 31% December, 2003. Pending this, a separate ‘Conducting Agreement’ has been entered with APPL, effective 1t June, 2003, under which
APPL operated the Unit on the Company’s behalf. The conducting agreement was extended from time to time. The said sale has been completed on 14" December,
2010 and the profit of Rs.611.76 lacs has been recognized during the period.

Depreciation on fixed assets of (a) the Old Unit at Nadiad and Unit at Ahmedabad and (b) Head Office of the Company, acquired prior to 1%t April, 1978, is provided
on written down value basis and on all other assets, on straight-line basis, as per the provisions of the Companies Act, 1956, at the rates and in the manner specified
in Schedule XIV of this Act.

Payments to and Provisions for Employees includes Rs.4.18 lacs, which is subject to approval by way of special resolution at the forthcoming Annual General
Meeting of the Company under Section 314 of Companies Act, 1956.

During the year, Mishapar Investments Limited evaluated the recoverability aspects in respect of the amounts due from Vibhadeep Investments and Trading Limited
represented by Rs 554.00 lacs (Previous Period Rs 554.00 lacs) towards loans granted and Rs 1,036.98 lacs (Previous Period Rs 1036.98 lacs) towards sundry
debtors. Based on such evaluation more particularly keeping in view the erosion of Net Worth of the said company, the management of Mishapar Investments Limited
decided to make provision for the doubtful recovery of loan/debts. Accordingly in these accounts, provision has been made for the doubtful loans/debts of Rs 554.00
lacs and 1036.98 lacs respectively.

In case of Mafatlal Services Limited (MSL) some of the employees had been transferred to the other Group companies. The Gratuity Liability in respect of such
employees was contributed by the MSL to the Gratuity Fund. Any shortfall arising on the payment thereof would be accounted on Cash Basis in the year of
payment.

In case of the MIL, the tax provision for the current period 1 June 2010 to 30" June, 2011 has been made after considering various deductions including carry
forward business loss available under the Income Tax Act, 1961.

(@) Inrelation to the consolidated financial statements of the previous period (Refer note 3.a.(iii) of Schedule 18), in the case of IIL, no provision was made in the
accounts for debts due from a party of Rs.301.59 lacs as it is hopeful of recovering it in due course.

(b) In case of Mishapar Investments Limited :

()  As at 31% March, 2011, there is a diminution of Rs 710.08 lacs (Previous period Rs.232.99 lacs) in the values of some of it's quoted investments. However,
no provision has been made in the accounts for this diminution by reason of it being temporary in nature and the investments being strategic long-term
investments.

(i)  As at the period end, loans given/ advances recoverable, aggregating to Rs 1028.90 lacs (as at 31%* May, 2010, Rs. 224.93 lacs), to certain parties whose
networth, as per their latest audited Balance sheets, have been partially/ substantially eroded. However, no provision is considered necessary for these dues
as the Company’s involvement in these companies is of a strategic and long-term nature and irrecoverable amounts, if any, are presently not ascertainable.

(i) Mishapar holds certain unquoted investments at a cost of Rs 857.90 lacs (as at 315 March, 2010, Rs 980.68 lacs) in companies, the net worth of whose, as per
their latest available audited accounts have been partially/ substantially eroded. Also, in view of non availability of the audited balance sheet in case of certain
investments the group is not in a position to ascertain whether or not there is a diminution in its value. However, the management of Mishapar is in the process
of analyzing its fair value and shall provide for the necessary diminution, if any, on ascertainment of the amount.
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17.

21.

22.

23.

24.

25.

a The net amount of exchange difference included in the Profit and Loss account for the period is Rs. 4.40 lacs gain (Previous period, Rs. 3.97 lacs (loss)).

b.  The period end foreign currency exposure that have not been hedged by a derivative instruments or otherwise are given below;

Particular Foreign Currency Amount in foreign currency in lacs Amount in Rs in lacs
Receivables uUSD 1.58 70.57
0.73 33.98

EURO ) ()

0.03 2.03

Payables GBP (330.53) 0.24
(330.53) 0.22

uSsSD 1.45 64.86

0.52 24.20

EURO 1.05 68.20

1.05 59.85

Note: Figures in italics represent previous period.
Figures in brackets are full figures.

Research and development expenditure debited to the Profit and Loss account by charge to relevant heads of account amount to Rs.28.12 lacs (Previous period,
Rs. 31.42 lacs).

In the Modified Scheme, the Company has sought various reliefs and concessions from various authorities and parties, which the BIFR has endorsed it for their con-
sideration. Labour matters pending in various Courts will continue and any decree / award will be acceptable to both the Company and workers.

In relation to the consolidated financial statements of the Previous period (Refer note 3.a.(jii) of Schedule 18), IIL imported capital equipment at a concessional rate
of duty under the EPCG Scheme thereby saving customs duty of Rs.233.73 lacs (differential customs duty) saved on import of thirty-two looms vide EPCG licence
dated 6" June, 1995. Under the terms of the Scheme, IIL had to fulfill an obligation of export to the extent of four times the CIF value of the capital equipment over a
period of five years commencing from 6" June, 1995. Upon non fulfillment, IIL was to pay a sum of Rs. 233.73 lacs plus interest @ 24% p.a.

IIL had to fulfill 10% of the export obligation against EPCG licence dated 6" June, 1995 during the year from 6" June, 1996 to 5" June, 1997. It paid, in the earlier
years, the differential customs duty of Rs. 15.40 lacs for short fulfillment of the obligation. During the years from 6" June, 1997 to 5" June, 1998, from 6" June, 1998
to 5" June, 1999 and from 6™ June, 1999 to 5™ June, 2000, IIL had to fulfill 20%, 30% and 40% respectively of the total export obligation against these licences, which
it was unable to fulfill completely. IIL, on 22" June, 2001 made an application to the Directorate General of Foreign Trade (DGFT) for extension of export obligation
period upto 31t March, 2002, under notification no. 3/ (RE-01)(PN)/ 1997-2000. It has also made a revised application to the DGFT for extension of export obligation
period by a further ten years, upto 11" January, 2011, under para 5.5.1 of EXIM policy 2002-2007, as amended on 1t April, 2003.

Since notice of demand for payment of differential customs duty on short fulfillment of export obligation for the years from 6" June, 1997 to 5" June, 1998, from 6"
June, 1998 to 5" June, 1999 and 6™ June, 1999 to 5" June, 2000, against EPCG licence dated 6™ June, 1995 had not been received by IIL, no provision was made
in the books of account and the same was to be provided for on the receipt of the aforesaid notice of demand. IIL has furnished a bank guarantee of Rs. 210.25 lacs
renewed upto 31t March, 2003 against the above.

The Company had issued legal notices to certain tenants/ ex-tenants in its buildings in South Mumbai for revision in rent/ recovery of expenses. Pending settlement
with them, rent, of Rs.2.11 lacs, aggregate to date as at 30" June, 2011, Rs.39.95 lacs (previous period, Rs. 2.27 lacs, aggregate to date as at 31 May, 2010, Rs.
37.84 lacs) and recovery of expenses, of Rs.2.61 lacs, aggregate to date as at 30" June, 2011, Rs.138.70 lacs (previous period, Rs. 5.36 lacs, aggregate to date as
at 31t May, 2010, Rs.136.09 lacs) have not been accounted, on legal advice.

In relation to the consolidated financial statements of the previous period (Refer note 3.a. (jii) of Schedule 18), as IIL being currently under liquidation, no formal ex-
ercise was carried out to determine either the ‘value in use’ or the ‘net selling price’ as defined in Accounting Standard (AS) — 28 notified by Companies (Accounting
Standard) Rules, 2006. As such, IIL had not expect the carrying value of fixed assets in the books of account to be more than the ‘recoverable amount’ as defined in
the aforementioned AS. Consequently, no provision was made for impairment there-against by IIL.

In relation to consolidated financial statements of the previous period (Refer note 3.a. (jii) of Schedule 18), Hybrid Financial Services Ltd. (an erstwhile associate)
had claimed amounts aggregating to Rs. 86.00 lacs from IIL for interest and various other services/ facilities rendered by it. lIL had disputed the said amount and as
such no provision was made in the accounts for the same.

In relation to the consolidated financial statements of previous period (Refer note 3.a. (i) of Schedule 18), IIL (being under liquidation), interest aggregating to Rs.
1,769.28 lacs in respect of the term lenders/ unsecured creditors was not provided in the accounts by IIL.

In relation to the consolidated financial statements of the previous period (Refer note 3.a. (jii) of Schedule 18), IIL had imported thirty-two ‘sulzer’ looms under EPCG
scheme at a concessional rate of customs duty. Under this Scheme, IIL undertook to fulfill an export obligation worth USD 143.47 lacs within five years from the date
of issue of EPCG license i.e. 6™ June, 1995. IIL had furnished a bank guarantee of Rs. 233.73 lacs as per the terms of the Scheme. These looms were thereafter
installed at the manufacturing premises of IIL at Hyderabad during January, 1996. The commercial production on these looms commenced from April, 1996. With a
view to ensure production and efficient use of these imported looms and improving commercial viability of IIL, lIL made an application to the DGFT, vide letter dated
23 July, 1997, seeking permission to sell these looms to MIL. In anticipation of the permission being granted, eight looms in August, 1997 and another eight looms
in October, 1997 were shifted to and installed at Nadiad. However, the permission to sell these looms was not granted by the DGFT. On 1%t August, 1998, certain
investigation proceedings were initiated by the Central Excise Commissionerate, Hyderabad. In the course of these investigations, the premises of IIL were visited
and documents seized and statements of the officers were recorded under section 14 of the Central Excise Act, 1944. Subsequently, the sixteen looms lying at
Nadiad were seized by the Excise Department, Ahmedabad under ‘suparatnama’ dated 10" August, 1998.

As a result of the above investigations, a Show Cause Notice, no. FNo. S/ 40-EPCG-237, 238, 244/ 95 JCH, dated 8™ January, 1999 was issued by the Commissioner
of Customs, EPCG section, Navi Mumbai, to IIL. The said Notice sought to confiscate the said sixteen looms under section 111(0) of the Customs Act, 1962, levy
customs duty aggregating to Rs. 164.87 lacs, charge interest at the rate of 24% on the said amount from the date of import of the said looms and levy penalty under
section 112 of the Customs Act, 1962.

Further, the DGFT, Ministry of Commerce, vide its letter no. FNo. 18/ 1417/ AM’'95/ EPCG I/ 659, dated 9" February, 1999 has informed IIL that the EPCG Com-
mittee, at its meeting held on 11" January, 1999, has decided to revoke the said EPCG licence and has demanded refund of differential duty along with interest at
the rate of 24% in proportion to the value of machinery imported and surrender Special Import Licence to the extent of thrice the value of the EPCG licence. IIL has
appealed to the Ministry of Commerce against the said Order. The Ministry of Commerce vide letter no. 12013/ 72/ 92-ADJ/ AC, dated 22™ June, 1999, referred the
case back to the DGFT. As required, a representation was made by IIL to the DGFT, New Delhi on 22 December, 1999. IIL, on 22" June, 2001 made an application
to the DGFT for extension of export obligation period upto 31t March, 2002 under notification no. 3/ (RE-01)(PN)/ 1997-2002. It had also made a revised application
to the DGFT for extension of export obligation period by a further ten years upto 11" January, 2011 under para 5.5.1 of EXIM policy 2002-2007 as amended 15 April,
20083.
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26.

27.

28.

29.

30.
31.

In the case of Mishapar, the following share certificates are not available for physical verification on account of their non-receipt from the sellers/ non-availability of

confirmation:

a. 9,000 (as at 31% May, 2010, 9,000) equity shares of Mafatlal Limited, U.K of £ 10/- each, fully paid up;

b. 87,500 (as at 31t May, 2010, 87,500) equity shares of Malibu Kapital Limited of Rs.10/- each fully paid up; and

c. 6,250 (as at 31% May, 2010, 6250) equity shares of Navdeep Investment Private Limited of Rs. 100/- each fully paid up.
d. 25,000 (as at 31t May, 2010, 25,000) equity shares of Repal Apparel Private Limited of Rs. 10/- each fully paid up.

(@) The Group has taken certain premises and vehicles on operating lease. The tenure of such agreements ranges from twelve to thirty-six months. Some of these
leases include lock in period up to 12 months. There are no purchase options in these agreements:

Due

Total future minimum lease
payments outstanding as at
30" June, 2011

- Rupees in lacs

Total future minimum lease
payments outstanding as at
31t May, 2010

- Rupees in lacs

Not later than one year 28.80 27.02
Later than one year and not later than five years 19.92 46.75
Total 48.72 73.77
Operating lease rentals debited to the Profit and Loss account 35.11 8.14

(b) The Group has given certain premises on non cancelable operating lease. The tenure of these agreements ranges from eleven to sixty months. The other
details are as under:

Particulars As at and for the period| As at and for the year period
ended 30" June, 2011 31t May, 2010

Rupees in lacs Rupees in lacs

Gross block as at the period/year end 7713 212.79
Accumulated depreciation as at the period/ year end 23.49 41.95
Depreciation charged during the period/ year 1.26 4.00
Receivable Total future minimum lease Total future minimum lease

receivables as at the
30" June, 2011
Rupees in lacs

receivables as at the
31t May, 2010
Rupees in lacs

Not later than one year 179.30 56.43
Later than one year and not later than five years 441.43 131.09
620.73 187.52

Earnings per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares outstanding during the
period, as under:

Current Period Previous Period
Profit after tax attributable to equity share holders (Rs. in lacs) 37,435.30 5,290.78
Weighted average number of equity shares outstanding during the period/year (in numbers) 98,13,860 72,71,328
Basic/ diluted Earnings per share (Rs.) 381.49 72.76
Nominal value per share (Rs.) 10.00 10.00

The Group has not received any intimation from most of the ‘suppliers’ regarding their status under the Micro, Small and Medium Enterprise Development Act, 2006
and hence disclosure requirements in this regard as per Schedule VI of the Companies Act, 1956 could not be provided.
Short Term Loan from Bank is obtained by placing Fixed Deposit of Mafatlal Industries Employee’s Cooperative Credit Society at Nadiad as collateral.
Employee benefits:
Contributions are made to Government Provident Fund and Family Pension Fund which covers all regular employees. Contribution is also made in respect of execu-
tives to a Recognized Superannuation Fund. While both the employees and the Company make predetermined contributions to the Provident Fund, contribution to
the Family Pension Fund and Superannuation Fund are made only by the Company. The contributions are normally based on a certain proportion of the employee’s
salary. Amount recognized as expense in respect of these defined contribution plans, aggregate to Rs 566.85 lacs (Previous period Rs.555.07 lacs).
As per the guidance provided by the Accounting Standards Board of the Institute of Chartered Accountants of India on implementing AS 15, Employee Benefit (re-
vised 2005) states that benefit involving employer established provident fund, which require interest shortfalls to be compensated, are to be considered as defined
benefit plans. Pending issuance of the guidance note from the Actuarial Society of India, the Company’s actuary has expressed an inability to reliably measure
provident fund liabilities. Accordingly the Company is unable to exhibit the related information.
Contributions are made to a Recognized Gratuity Fund in respect of gratuity and provision is made for compensated absences based upon actuarial valuation done
at the end of every financial year using ‘Projected Unit Credit’ method and it covers all regular employees. Major drivers in actuarial assumptions, typically, are years
of service and employee compensation. Gains and losses on changes in actuarial assumptions are accounted for in the Profit and Loss account.
The charge on account of provision for gratuity and compensated absences has been included in ‘Contribution to Gratuity Fund’ and ‘Salaries, Wages and Bonus’
respectively.
In respect of Gratuity:

[Rupees in lacs dr / (cr]

Current Period | Previous Period

Gratuity (funded)

Reconciliation of liability recognized in the Balance Sheet

Present value of commitments (2,954.97) (2,636.30)

Fair value of plan assets 15.84 27.51

Net liability in the Balance Sheet (2,939.13) (2,608.80)

Movement in net liability recognized in the Balance Sheet
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Net Liability as at beginning of the period (2,608.80) (2,351.08)
Net expense recognized in the Profit and Loss account (537.87) (468.41)
Contribution during the period 207.54 210.70
Net liability as at end of the period (2,939.13) (2,608.80)
Expense recognized in the Profit and Loss account

Current Service cost 107.57 157.09
Interest cost 210.90 181.34
Expected return on plan assets (2.20) (9.63)
Actuarial (gains)/ losses 221.60 139.61
Expense charged to the Profit and Loss account 537.87 468.41
Return on plan assets

Expected return on plan assets 2.20 9.63
Actuarial gains/(losses) 0.42 (5.61)
Actual return on plan assets 2.62 4.03
Reconciliation of defined-benefit commitments

Commitments as at beginning of the period (2,636.30) (2,357.72)
Current Service cost (107.57) (157.09)
Interest cost (210.90) (181.34)
Paid benefits 221.82 193.86
Actuarial gains/(losses) (222.02) (134.01)
Commitments as at end of the period (2,954.97) (2,636.30)
Reconciliation on Plan assets

Plan assets as at beginning of the period 27.50 6.64
Expected return on plan assets 2.20 9.63
Contribution during the period 207.54 210.70
Paid benefits (221.82) (193.86)
Actuarial gains/(losses) 0.42 5.61
Plan assets as at end of the period 15.84 27.50

the commitment’s size, funding requirements and expense:

The actuarial calculations used to estimate commitments and expenses in respect of gratuity are based on the following assumptions, which if changed, would affect

Discount rate 8.50% 8.00%
Expected return on plan assets 8.00% 8.00%
Expected rate of salary increase 5.00% 4.00%

Mortality

LIC (1994-96) ultimate

LIC (1994-96) ultimate

Experience adjustment:

On Plan Liability (Gain)/Loss

131.94

283.07

On Plan Asset Gain/(Loss)

0.42

(5.61)

The above information is certified by the actuary and relied upon by the auditors.

Break-up of Plan Assets:

The fair value of the plan assets is distributed in the following manner:
- 53 % (Previous period 64%) in deposits with a nationalised bank
- 47 % (Previous period 36%) various debt instruments
Compensated Absences:

All the employees are eligible for compensated absences of 30 days in each financial year which can be encashed during the tenure of employment. Employees
cannot carry forward any compensated absences in excess of 300 days. The provision for these absences, made on the basis of Actuarial Valuation on ‘Projected

Unit Credit’ method is Rs. 274.24 lacs. (Previous Period Rs. 227.87 lacs)
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32. Related party transactions
Names of related parties and description of relationship

Associates

Hybrid Financial Services Limited (formerly known as Mafatlal Finance Company Limited) (till 18" February, 2010)
Mafatlal VK Intex Limited

Sunanda Industries Limited

Mafatlal Holdings Limited (till 30.11.2010)
Sushmita Holdings Limited

Mafatlal Engineering Industries Limited

Mafatlal Limited — UK

Sumish Associates

Repal Apparel Private Limited

Sushmita Engineering and Trading Limited
Mafatlal Global Apparel Limited ( w.e.f 22.03.2011)

Enterprises over which key management personnel and their relatives are able to exercise significant influence
Ensen Holdings Limited

NOCIL Limited

Marigold International Private Limited

Navlekh Investment Limited

Navin Fluorine International Limited

Romago AG, Zurich

Sulakshana Securities Limited

Vibhadeep Investments & Trading Limited
Krishnadeep Housing Development Private Limited
Urvija Associates

Mafatlal Impex Private Limited

Eyeindia.Com Private Limited

Myrtle Textiles Private Limited

Mayflower Textiles Private Limited

Mafatlal Denim Limited

Mafatlal Holdings Limited (w.e.f 30.11.2010)

Key managerial personnel
Hrishikesh A. Mafatlal

Relatives of Key Management Personnels
Priyavrata H. Mafatlal (w.e.f 01.01.2011)
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Details of transactions with related parties during the period/ year

(Rupees in lacs)

Nature of Transactions Enterprises over which key Associates Payment to Total
management personnel and their relative of
relatives are able to Key Managerial
exercise significant influence personnel
Rendering of services 239.90
139.69
Mafatlal Denim Limited 35.85 - 35.85
36.13 - 36.13
Sulakshana Securities Ltd. 17.41 - 17.41
22.12 - 22,12
NOCIL Limited 63.09 - 63.09
72.92 - 72.92
Krishnadeep Housing Development Private Ltd. 7.91 - 7.91
8.52 - 8.52
Navin Fluorine Interantional Ltd. 115.64 - 115.64
Rent from Property 49.07
356.25
NOCIL Limited - - -
313.13 - 313.13
Krishnadeep Housing Development Pvt. Ltd. 0.70 - 0.70
0.75 - 0.75
Mafatlal Denim Limited 48.37 - 48.37
42.37 - 42.37
Share of profit from partnership firm 8.86
8.94
Sumish Associates - 8.86 8.86
- 8.94 8.94
Interest Income 5.20
Mafatlal Global Apparel Limited - 5.20 5.20
Other Income 65.64
74.45
Mafatlal Denim Limited 65.64 - 65.64
74.45 - 74.45
Sale of Fixed Assets -
4,506.00
Navin Fluorine International Ltd. - - -
4,506.00 - 4,506.00
Yarn Sales 20.22
7.98
Mafatlal Denim Ltd. 20.22 - 20.22
7.98 - 7.98
Spinning Jobwork 13.46
5.61
Mafatlal Denim Ltd. 13.46 - 13.46
5.61 - 5.61
Purchase of Stores/Spares 0.76
0.50
Mafatlal Denim Ltd. 0.76 - 0.76
0.47 - 0.47
Navin Fluorine International Ltd. - - -
0.03 - 0.03
Amount written off -
433.86
Vibhadeep Investment & Trading Ltd, - - -
3.03 - 3.03
Navin Fluorine International Ltd. - - -
14.73 - 14.73
Mafatlal V K Intex Ltd. - - -
- 94.56 94.56
Mafatlal Ltd UK - - -
- 276.21 276.21
Romago AG, Zurich - - -
5.66 - 5.66
Mafatlal Impex Pvt. Ltd - - -
5.41 - 5.41
Sunanda Industries Ltd. - - -
- 34.26 34.26
Receiving of Services from 35.39
41.26
Mafatlal Denim Limited 9.75 - 9.75
10.50 - 10.50
Sulakshana Securities Ltd. 25.64 - 25.64
30.76 - 30.76
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(Rupees in lacs)

Nature of Transactions Enterprises over which key Associates Payment to Total
management personnel and their relative of
relatives are able to Key Managerial
exercise significant influence personnel
Reimbursement of Expenses to: 42.80
42.07
NOCIL Limited 2.09 - - 2.09
242 - - 242
Navin Fluorine International Ltd. 25.86 - - 25.86
23.59 - - 23.59
Mafatlal Denim Limited 14.85 - - 14.85
16.06 - - 16.06
Loan repaid to (including interest -
2,334.00
NOCIL Limited - - - -
2,289.00 - - 2,289.00
Krishnadeep Housing Development Private Ltd. - - - -
5.00 - - 5.00
Navin Fluorine International Ltd. - - - -
40.00 - - 40.00
Recovery of Advances 200.80
83.91
Vibhadeep Investments & Trading Ltd. 68.80 - - 68.80
Mafalal Holdings Limited 32.00 - - 32.00
83.91 - - 83.91
Mafalal Global Apparel Limited - 100.00 - 100.00
Interest Paid to 549.27
Navin Fluorine International Ltd. 549.27 - - 549.27
Loan given to 233.00
5.00
Krishnadeep Housing Development Private Ltd. - - - -
5.00 - - 5.00
Mafatlal Global Apparel Limited - 123.00 - 123.00
Vibhadeep Investments & Trading Ltd. 50.00 - - 50.00
Mafalal Holdings Limited 60.00 - - 60.00
Lease rent paid -
2.14
Sumish Associates - - - -
- 2.14 - 2.14
Advances given to 10.54
46.70
Sulakshana Securities Ltd 2.97 - - 2.97
3.11 - - 3.11
Sunanda Industries Ltd. - 6.94 - 6.94
- 42.64 - 42.64
Navlekh Investment Limited 0.63 - - 0.63
0.95 - - 0.95
Rent deposit refund -
249.00
NOCIL Limited - - - -
249.00 - - 249.00
Advances refunded 3.60
125.37
Sunanda Industries Limited - - -
- 37.50 - 37.50
Navlekh Investement Limited 0.63 - - 0.63
0.95 - - 0.95
Sulakshana Securities Limited 2.97 - - 2,97
3.01 - - 3.01
Mafatlal Holdings Ltd. - - - -
83.91 - - 83.91
Amount written back 32.11
14.40
Sunanda Industries Limited - - - -
- 0.59 - 0.59
Romago AG, Zurich - - - -
3.61 - - 3.61
Mafatlal Ltd U.K. - 32.11 - 32.11
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(Rupees in lacs)

Nature of Transactions Enterprises over which key Associates Payment to Total
management personnel and their relative of
relatives are able to Key Managerial
exercise significant influence personnel

Mafatlal Engineering Industries Limited - - - -
- 10.20 - 10.20

Provision for Diminution in Value Of Investments Adjusted against
Investments 1,146.17
Mafatlal V K Intex Ltd - 58.00 - 58.00
Sunanda Industries Ltd. - 910.35 - 910.35
Mafatlal Engineering Industries Ltd. - 162.44 - 162.44
Sushmita Engineering & Trading Limited - 15.38 - 15.38
Provision made for Diminution in Value of Investments during the period 900.00
2,255.24
Mafatlal V K Intex Ltd - - - -
- 58.00 - 58.00
Mafatlal Holdings Limited - - - -
260.00 - - 260.00
Sushmita Holdings Ltd. - - - -
- 1,921.86 - 1,921.86
Sushmita Engineering & Trading Limited - - - -
- 15.38 - 15.38
Sushmita Holdings Ltd. - 900.00 - 900.00
Provision made for Doubtful Advances /debtors during the period 5,712.58
5.64
Mafatlal Holdings Limited 3,958.96 - - 3,958.96
Sunanda Industries Limited - 6.94 - 6.94
- 5.64 - 5.64
Sushmita Holdings Ltd. - 155.70 - 155.70
Vibhadeep Investments & Tradings Limited 1,590.98 - - 1,590.98
Remuneration 4.18
Priyavrata H. Mafatlal - - 4.18 4.18
Sale of Investments to 1,343.82
Vibhadeep Investments & Trading Ltd. 643.32 - - 643.32
Mafatlal Holdings Ltd. 700.50 - - 700.50

Provision for doubtful debts and

advances- as at June 30, 2011 5,705.64
688.70
Sunanda Industries Ltd. - - - -
- 124.46 - 124.46
Mafatlal V. K Intex Ltd. - - - -
- 38.00 - 38.00
Mafatlal Limited - UK - - - -
- 36.70 - 36.70
Repal Apparel Private Limited - - - -
- 220.18 - 220.18
Navlekh Investment Ltd. - - - -
265.00 - - 265.00
Mafatlal Holdings Limited 3,958.96 - - 3,958.96
Vibhadeep Investments & Trading Ltd. 1,590.98 - - 1,590.98
Sushmita Holdings Limited - 155.70 - 155.70
Others - - - -
4.36 - - 4.36
Advance Write off/adjusted against provision for doubtful advance 651.50
Navlekh Investment Ltd. 265.00 - - 265.00
Marigold International Pvt. Ltd. 4.36 - - 4.36
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(Rupees in lacs)

Nature of Transactions Enterprises over which key Associates Payment to Total
management personnel and their relative of
relatives are able to Key Managerial
exercise significant influence personnel
Mafatlal V.K.Intex Ltd. - 38.00 - 38.00
Repal Apparel Pvt Ltd. - 220.18 - 220.18
Sunanda Industries Ltd. - 123.96 - 123.96
Amount due to- as at June 30, 2011 (including interest payable 8,754.97
8,284.48
NOCIL Limited 2,116.28 - - 2,116.28
2,116.28 - - 2,116.28
Vibhadeep Investments & Trading Ltd. 300.00 - - 300.00
300.00 - - 300.00
Navin Fluorine International Ltd. 6,020.10 - - 6,020.10
5,525.73 - - 5,525.73
Others 318.59 - - 318.59
310.36 32.11 - 342.47
Amount due from- as at June 30, 2011 9,285.10
9,618.56
Mafatlal Holdings Limited 4,906.06 - - 4,906.06
4,878.06 - - 4,878.06
Mafatlal Denim Limited 25.41 - - 25.41
60.15 - - 60.15
Sushmita Holdings Ltd. - 973.48 - 973.48
- 973.48 - 973.48
Sunanda Industries Limited - 30.97 30.97
- 24.03 24.03
Sumish Associates - 830.35 - 830.35
- 821.49 - 821.49
NOCIL Limited 575.55 - - 575.55
616.37 - - 616.37
Mafatlal Global Apparel Limited - 42.76 - 42.76
Repal Apparel Private Limited - 7.55 - 7.55
- 7.55 - 7.55
Vibhadeep Investments & Trading Ltd. 1,890.98 - - 1,890.98
1,607.57 - - 1,607.57
Others 1.99 - - 1.99
271.81 358.05 - 629.86
Notes :
1) Figures in italics are those as at and for the period ended 31t May, 2010
2) There are no amounts written off or written back during the period in respect of debts due from or to related parties except as disclosed above.
33. (a) The primary segment of the Group is the business segment as under:
i. Textiles comprising of cloth and yarn
ii. Financial services comprising activities relating to investments, etc
Segment information relating to the primary segment Rs. in lacs
13 months ended 30th June 2011 14 months ended 31st May 2010
Textile Financial Total Textile Financial Total
services services
Revenue
From external customers 85,958.89 - 85,958.89 24,984.10 8.94| 24,993.04
Unallocated revenue - -
Total enterprise revenue 85,958.89 24,993.04
Result - Profit / (Loss) ( Refer note 1 & 2 below) 57,738.07 (5,614.93) 52,123.14 8,337.95 50.32 8,388.27
Unallocated income:
Dividend on long-term investments (24.90) (70.35)
Interest income (515.28) (163.33)
Other income (694.62) (5,764.69)
Unallocated expenses:
Interest expense 1,288.49 762.31
Other expenses 0.17 0.28
Impairment of Goodwill & Provision for investment 900.00 3,800.21
Profit before tax 51,169.28 6,384.15
Provision for current tax (including wealth tax) 12,717.32 1,100.80
Profit after tax 38,451.96 5,283.35
Current year's share of (profit) / losses in associates (net) 1,016.59 (7.60)
Minority Interest 0.07 0.17
37,435.30 5,290.78
Segment assets 16,550.55 1,245.56 17,796.11 15,353.02 6,558.42 21,911.44
Unallocated corporate assets 69,440.25 11,271.95
Total assets 87,236.36 33,183.39
Segment liabilities 29,996.24 20.38 30,016.62 26,606.65 13.01 26,619.66
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Unallocated corporate liabilities 13,504.24 1,142.14
Total liabilities 43,520.86 27,761.80
Capital expenditure incurred during the period / year
- additions to fixed assets 52.63 - 38.11 -
Depreciation (including on immovable properties) 252.48 - 332.51 -
Impairment Loss - - 1,878.35 -
Significant non-cash expenditure other than depreciation
Bad debts/ advances written off - - 84.02 -
Deferred revenue expenditure written off - - 0.75 -
Provision for doubtful debts/ advances 260.56 5,476.01 5,736.57 256.86 5.64 262.50
Provision for diminution in the value of Investments (Unallocated) - - 900.00 - - 1,921.86
Note,
1. Textile Profit includes profit on sale of Mill Property
2. Financial services Profit includes dividend
3. There were no inter-segment transactions during the period / year
(b) Secondary segment reporting for Geographical segment on the basis of location of customers is as under:
Current Period Previous Period
Particulars Domestic Exports Total Domestic Exports Total
Revenues from external customers 82,633.08 3,325.81 85,958.89 10,274.20 3,030.97 13,305.17
Segment assets 17,725.28 70.83 17,796.11 21,861.63 49.81 21,911.44
Additions to fixed assets during the period / year 52.63 - 52.63 38.11 - 38.11
34. The Company has not attached accounts of its subsidiaries vide Ministry of Corporate Affairs circular reference no 2/2011 dated 8" February, 2011.
The details of subsidiary are as under: (Rupees)
Name of the Company Mishapar Sudas Sunanda Mafatlal Services
Investments Ltd. Manufacturing Industrial Ltd.
(wholly owned & Trading Ltd.@ | Machinery Ltd.#
subsidiary )
Extent of the Holding Company’s Interest in Subsidiaries :-
No.of Shares
7,800,000 2 2 272,800
% of Capital 100% 0.00% 0.00% 88.00%
1 Capital 780,000,000 500,000 500,020 31,000,000
2 Reserves 462,644,300 3,569,049 - --
Debit Balance of
Profit & Loss Alc. 794,192,048 - 23,380,865 27,875,081
3  Total Assets 151,775,561 239,405,162 145,462,677 7,218,811
(Fixed Assets +
Current Assets)
4  Total Liabilities 2,051,069 235,336,113 268,343,522 4,093,892
(Debts + Current Liabilities)
5 Details of Investments ( Except in case of investment in subsidiaries) 297,727,780 -- 100,000,000 --
6  Turnover 6,874,074 360,184 12,788,238 1,681,129
(Expenses
Recovery &
interest income)
7  Profit (Loss) before Tax -559,057,380 108,021 -14,078,406 57,891
8  Provision for Tax -- 35,000 - --
9  Profit (Loss) after Tax -559,057,380 73,021 -14,078,406 57,891
10 Proposed Dividend Nil Nil Nil Nil

@ Mishapar Investments Ltd. (wholly owned subsidiary of the Company) hold 49,998 equity shares of Rs.10/- each in Sudas Manufacturing & Trading Ltd. Consequently
Sudas Manufacturing & Trading Ltd continue to remain subsidiary of the Company.
# Mishpar Investments Ltd.( wholly owned subsidiary of the Company) hold 50,000 equity shares of Rs.10/- each in Sunanda Industrial Machinery Ltd. Consequently
the Sunanda Industrial Machinery Ltd. continue to remain the subsidiary of the Company.
Mishapar Investments Ltd.(wholly owned subsidiary of the Company) hold 12,66,670 Equity Shares of Rs.10/- each in Ibiza Industries Ltd. Hence the combined share
of the Company and its subsidiary in Ibiza Industries Ltd. is 54.89%. Ibiza Industries Limited is under liquidation as per Order dated 26" April, 2007 passed by the
Hon’ble Bombay High Court while admitting winding up petition. Hence, the details of Ibiza Industries Limited are not given in the above statement (Refer note 3.a.
(iii) of Schedule 18).

35. Figures for the current period are for thirteen months and figures for the previous period are for fourteen months, hence not comparable.
36. Figures of the previous year have been regrouped, rearranged and/or reclassified wherever necessary to correspond with those of the current period.

H. A. Mafatlal
Chairman

R. R. Patel
Company Secretary

Signatures to Schedule 1 to 18

N. K.
A. C. Gandhi

Mumbai, Dated: 8" August, 2011

Parikh

} Directors
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MAFATLAL INDUSTRIES LIMITED
Registered Office: Asarwa Road, Ahmedabad - 380 016.
(Folio Nos. DP ID*, Client ID* & Name of the Shareholder /
Jointholders in BLOCK LETTERS to be furnished below)

PROXY FORM
DP ID* Client ID* Folio No. of Shares held
I/We of being
a member / members of MAFATLAL INDUSTRIES LIMITED hereby appoint of
or failing him of as

my/our proxy to vote for me/us and on my/our behalf at the Ninety-Seventh Annual General Meeting of the Company to be held on Friday,

the 23rd day of September, 2011, at 10.30 A.M. at Thakorebhai Desai Hall, Near Law Garden, Ellisbridge, Ahmedabad-380 006 and at
any adjournment thereof.

As witness my/our hand(s) this day of 2011. Please
Affix 15 paise
. . Revenue
Signature by the said Stamp

Note:

The proxy must be returned so as to reach the Registered Office of the Company not less than 48 hours before the time for holding the
aforesaid meeting.

* Applicable for investors holding shares in Electronic (Demat) Form.

MAFATLAL INDUSTRIES LIMITED
Registered Office: Asarwa Road, Ahmedabad - 380 016.

ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING HALL. Joint shareholders
may obtain additional attendance slips on request. (Folio Nos., DP ID*, Client ID* & Name of the Shareholder / Jointholders / Proxy in
BLOCK LETTERS to be furnished below).

X Shareholder DP ID* Client ID* Folio No. of Shares held

Proxy

| hereby record my presence at the Ninety-Seventh Annual General Meeting of the Company to be held on Friday, the 23rd day of September,
2011, at 10.30 A.M. at Thakorebhai Desai Hall, Near Law Garden, Ellisbridge, Ahmedabad-380 006 and at any adjournment thereof.

Signature of the
Shareholder or Proxy

Notes:

1) Shareholders/Proxy holders are requested to bring the Attendance Slip with them when they come to the Meeting and hand it over at
the gate after affixing their signature on it.

2) Shareholders are requested to advise, indicating their Folio Nos. DP ID*, Client ID*, the change in their address, if
any, to the Registrar & Share Transfer Agents, at Sharepro Services (India) Pvt. Ltd., Samhita Warehousing Complex,
Gala No.52 to 56, Bldg. No.13 A-B, Near Sakinaka Telephone Exchange, Andheri-Kurla Road, Sakinaka, Mumbai-400 072.

* Applicable for investors holding shares in Electronic (Demat) Form.
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