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K A N C H I K A R P O O R A M  LIM ITED  17.10.2011

Parandur Road, Enathur Village,
Karaipettai Post, Kanchipuram - 631 552. Tamil Nadu.

D ear Shareholder,

The M in istry o f C orporate A ffa irs (M CA) has taken the “G reen Initiative in Corporate  G o ve rn a n ce ” 
(C irc u la r No.17/2011 dated A pril 21, 2011 and C ircu la r N o:18/2011 dated A pril 29, 2011) a llow ing  

paperless com p lia nces  by com pan ies th rough  e lectron ic  m ode. C om panies are now perm itted to 

send va rio u s  n o tices /do cum en ts  to  th e ir  sha reho lders  th rou gh  e lec tron ic  m ode to  th e ir  reg istered  

em a il addresses.

This w ill benefit the society at large through reduction in paper consum ption and would contribute  

tow ards a susta inable  greener environm ent. From  your po int o f view, it w ill ensure prom pt receipt o f

com m unica tion  from  th e  com pany and avo id  s itua tions w here physical docum ents get lost.

Keeping the  above in view, w e propose to send all docum ents to be sent to Shareholders like 

G eneral M eeting Notices includ ing the  AGM , Annual Report includ ing A ud ited F inancia l Statements, 

D irectors Report, A ud ito rs  Report, etc. to  our shareholders in e lectron ic  form , to the em ail address  

provided by them  and m ade available to us by the Depositories.

Physical copies w ill also be available fo r inspection during office hours at our Registered Office.

P lease also note tha t you w ill be entitled to  be furnished free o f cost, w ith  a copy o f the Annual 

report o f th e  com pany and all other docum ents required by law  to  be attached thereto, upon receipt of a 

requisition from  you, any tim e, as a m em ber o f the Company. Such a requisition m ay be sent to the

registered office  o f the com pany at the address given above.

W e are sure tha t you w ill whole-hearted ly support th is  in itia tive and w ill co-operate with the com pany  

in our m utua l Endeavour tow ards a susta inable  greener environm ent and brighter living.

Accord ing ly, if you hold shares in physical mode, we request you to kindly fill out the enclosed form  

and send the  sam e to  our R egistrar and Share T ransfer Agent M/s C a m e o  C o rpo rate  S e rvice s Lim ited  
at the  address m entioned there in at the earliest. F o r S h a re ho ld e rs h o ld ing shares in dem aterialized  
m ode, the form  needs to  be subm itted to  yo u r D epository Participant (D P ) and not to  the C o m p a n y or 
the  Tra n sfe r A g e n t for updating the sam e.

W ith  best w ishes.

Thanking you.
Yours faithfully,
For Kanchi K arpo o ram  Lim ited,

Sd/-

S U R E S H S H A H  
M anaging D irector



T o  be g iven by the Sh a re ho ld e rs ho ld in g  shares in physical F o rm  only.

D ate .

To

M/s C a m e o  C o rp o ra te  S e rvice s Private L im ited (R T A )

“S ubram aniam  Build ing” , V Floor,

No.1, C lub Flouse Road, Chennai 600 002,

S u b : Request for E -m a il ID 

Unit: Kanchi Karpo oram  Lim ited

Folio Num ber.

Name of First Named Shareholder:,

Personal E-mail ID:

Signature of First Named Shareholder:

NOTE:
Shareholders holding shares in dem at m ode are requested to  g ive the ir E -m ail ID to  the ir D epository  

partic ipant in the fo rm at provided by them.





K A N C H I K A R P O O R A M  L IM IT E D

B O A R D  O F  D IR E C T O R S

Shri Suresh Shah
Shri Arun Kumar Shah
Shri Dipesh S. Jain

A U D I T O R S

M/s. R.Subramanian and Company
Chartered Accountants
No.6, Krishnaswamy Avenue
Luz, Mylapore
Chennai - 600 004.

B A N K E R S

Bank of India
Chennai Overseas Branch,
“Star House” III Floor,
30(Old No. 17), Errabalu Street,
Chennai-6 0 0  001.

R E G I S T E R E D  O F F IC E  A N D  F A C T O R Y

Parandur Road
Enathur Village
Karaipettai Post
Kanchipuram - 631 552. Tamil Nadu

R E G I S T R A R  A N D  S H A R E  T R A N S F E R  A G E N T

M/s. Cameo Corporate Services Ltd.
“Subramanian Building”
No.1, Club House Road
Chennai - 600 002.
E-Mail Id; investor@cameoindia.com

V J

mailto:investor@cameoindia.com


N otice is hereby given tha t the  18* A n n u a l G eneral M eeting o fth e  M em bers o f Kanchi Karpooram  

Lim ited w ill be held on W e d n e sd a y, the 30* d a y of N o ve m b e r 2011, at 11.00 A .M . at M .M .H otels, 65/66, 

N ellukara Street, K a n ch ip u ra m  -  631501 to  transact the  fo llow ing business:

O rd in a ry  B u s in e s s

1. To receive, consider and adopt the audited Balance Sheet as at 3 1 " M arch, 2011 and the Profit 

and Loss A ccount fo r the  year ended on th a t date and the  reports o f the  D irectors and Auditors  

the reon .

2. To declare a D ividend

3. To appo in t a D irector in the  place o f M r.A run K u m a r S h ah  w ho retires by rotation and being 

eligible, offers h im se lf fo r re-appointm ent.

4. To appo int A ud ito rs  fo r the  C om pany to hold office from  the  conclusion o f th is  Annual G eneral 

M eeting till the  conclusion o f the next Annual G eneral M eeting and fix  the ir rem uneration. The  

retiring A ud itors M /s.R .Subram anian & Com pany, Chartered Accountants, Chennai 600 004 are 

elig ib le  fo r re-appoin tm ent.

Special B u sin e ss

5. To consider and if though t fit to  pass w ith or w ithou t m odifications, fo llow ing resolution as Special 

Resolution:

R E S O L V E D  T H A T  the  consent o f the  C om pany be and is hereby accorded under the  provisions o f 

Section 314 (1) and other applicab le  provisions, if any, o f th e  C om panies Act, 1956, to revise the term s  

o f appo intm ent o f M r.V.M .Goal, w ho is a re lative o f M r.Suresh Shah, M anaging Director, Mr.D ipesh S 

Jain, D irector (W orks) and M r.Arun K um ar Shah, Director, fo r holding and continu ing to hold an office or 

place o f p ro fit as ‘Technical C onsu ltan t’ o f th e  com pany, w ith effect from  1-D e ce m b e r 2011 for a period  

o f three  years as Technical C onsu ltan t on a m onth ly  tim e  scale  pay o f Rs.60,000/- (Rupees S ixty  

Thousand only) and re im bursem ent o f telephone. M obile & in ternet charges and includ ing all perquisites, 

allow ances and benefits payable to such o ther consultants.

R E S O L V E D  F U R T H E R  T H A T  the  D irectors o f the  C om pany be and are hereby authorized to revise his 

te rm s o f paym ent o f rem uneration upto 3 1 " M arch 2014 and do all such acts, deeds and th ings as m ay  

be necessary to  g ive effect to the  above reso lu tion .”

By O rder o fth e  Board 

For K A N C H I K A R P O O R A M  LIM ITED

Sd/

P la ce  : K a n ch ip u ra m  S U R E S H  S H A H
D ate  17.10.2011 M anaging D irector



N O TES :

1. A  M E M B E R  E N T ITL E D  T O A T T E N D A N D  V O T E A T T H E  M E E TIN G  IS E N T ITL E D  T O A P P O IN T A P R O X Y  
T O A T T E N D A N D  O N  P O L L  V O T E  IN S TE A D  O F  H IM S ELF/H ER S ELF A N D  T H E  P R O X Y  N E E D  N O T  B E  A  
M E M B E R  O F  T H E  C O M P A N Y . P R O X IE S , IN O R D E R  T O  B E  E F F E C T IV E , P R O X Y  FO R M  M U S T  B E  
R E C E IV E D  A T  T H E  R E G IS TE R E D  O F F IC E  O F  T H E  C O M P A N Y  N O T  L E S S  T H A N  4 «  H O U R S  PR IO R  T O  
T H E  T IM E  F O R  H O L D IN G  T H E  A F O R E S A ID  M E E T IN G  IN D E F A U L T, T H E  IN S T R U M E N T  O F  P R O X Y  
S H A L L  N O T  B E  T R E A T E D  A S  VALID .

2. The R egister o f M em bers and Share T ransfer Books w ill rem ain closed from  24th N o ve m b e r 2011 
to  30*” N o ve m b e r 2011 (B o th  D ays are in clu sive ).

3. M em bers/P roxies should bring the ir A ttendance Slip du ly filled in fo r attending the Meeting.

4. Shareholders seeking any in fo rm ation w ith  regard to A ccounts are requested to  w rite  to  the Com pany  

at an early date so as to  enable the  M anagem ent to  keep the in fo rm ation ready.

5. Shareholders are requested to bring copy o f Annua l Report fo r th e  Meeting.

6. M/s. C am eo C orpora te Services Ltd., S ubram anian Building, No. 1, C lub House Road, Chennai 

600 002 has been appointed as a com m on agency fo r both Physical and E lectronic Share Transfers. 

S h a re h o ld e rs  m ay c o n ta c t th e  R e g is tra r fo r  P h ys ica l as w e ll as E le c tro n ic  S h a re  T ra n s fe rs  

(D em ate ria lisa tio n  o f Shares).

7. M em bers desirous o f m aking a N om ination in respect o f the ir sharehold ing in the  Com pany, as 

perm itted under section 109A o f th e  C om panies Act, 1956, are requested to  w rite  to  the C om pany’s 

R egistrar fo r the prescribed form.

8. In form ation pursuant to  c lause 49 o f the listing agreem ent in respect o f proposed appo intm ent / 

re -appo in tm ent o f directors.

1. N am e o fth e  D irector A ru n  K u m a r Shah

2. Date o f Birth & A ge 19.02.1964 & 47 Years

3. D e s ig n a tio n D ire c to r

4. F a the r’s Nam e Veerchand D Shah

5. N ationa lity Indian

6. Q u a lifica tio n s He is a C om m erce  G raduate

7. E xpertise 22 Years o f experience in M arketing and 
G eneral A dm in is tra tion

8. O ther D irectorsh ips He is a N on-Executive D irector



He is a mem ber of the Share  

Transfer Com m ittee

10. Shareholdings in the Com pany He is holding 38,500 Shares

11. PAN A AEPA4627R

E X P L A N A T O R Y  S T A T E M E N T  P U R S U A N T  T O  S E C T IO N  173(1)

Item No.S

Mr.V.M. Goal has been appointed as Technical Consultant of the Company, with effect from April 01, 
2009 at the Board Meeting held on held on 24* April 2009. M r.V.M .Goal is a relative of Mr.Suresh Shah, 
Managing Director, Mr.Dipesh S  Jain, Director (W orks) and Mr. Arun Kum ar Shah, Director. Mr. V.M.Goal, 
to hold and continue to hold office or place of profit as Technical Consultant as set out in the item no. 5 
require the consent of the mem bers in terms of section 314 of the Com panies Act, 1956. T h e  Board of 
Directors at their meeting held on 17* O ctober 2011 has recom m ended revision of his salary and 
perquisite on a tim e scale based on the contribution to the Com pany. T h e  Board recommends the 
resolution set forth in item no. 5 for the approval of the members.
All the Directors are concerned / interested in the resolution.

By O rder ofthe Board 
For K A N C H I K A R P O O R A M  LIM ITED

Place
Date

Kanchipuram
17.10.2011

Sd/
S U R E S H  S H A H

Managing Director



D IR E C TO R S ’ R E P O R T

D ire cto rs ’ Report to  the M em bers

Your D irecto rs  have p leasure  in p resenting the  

18th A n n u a l R e po rt to g e th e r w ith  th e  au d ite d  

statem ent o f accounts o f the C om pany for the Year 

Ended 3 1 " March, 2011.

Financial Results

S e g m e n t-w is e  re p o r t in g  as p e r A c c o u n t in g  

S ta n d a rd s  A S -1 7  is n o t a p p lic a b le  to  y o u r  

Com pany, since your C om pany is engaged in the  

activ ity  o f s ingle segm ent only.

F o r the Year 
Ended  

31.03.2011  
(R s .L a k h s)

Fo r the Year 
Ended  

31.03.2010  
(R s .L a k h s)

Sales & O ther 
Incom e 38 62 .90 29 4 8 .3 0

Profit /  Loss 
Before Interest & 
D epre c ia tion 356.29 392.47

In terest 94.47 59.28

D e pre c ia tion 110.57 99.43

Profit / (Loss) 
Before Tax 151.25 233.76

Net P rofit /  (Net 

Loss) A fte r Tax 102.83 96,53

O peratio ns

In spite o f econom ic fluctuations, your Com pany  

is able to  susta in the grow th progressively during  

the  year under review  and look fo rw ard  fo r the  

sam e trend in the  years to  come.

In recogn ition o f the  cam phor quality  and price, 

yo u r C om pany has decided to  go fo r increased  

production capacity o f cam phor shortly.

B u sin e ss A n a lysis  and p rospects as discussed  
by yo u r M anagem ent

Your Com pany by v irtue  o f w e ll defined clientele  

w ill achieve the  desired growth in spite of threats  

in econom ic sector.

Dividend

Y our C om pany, c o n s id e r in g  th e  p e rfo rm a n ce  

during the  firs t ha lf o f the  year have declared an 

interim  dividend of 10%  (Re.1/- per equity share  

of Rs.10) vide the Board o f D irectors m eeting held 

on 27 .12.2010 . However, you r d irectors do not 

recom m end further d ividend for the year under 

review.

Internal C o n tro ls  and the ir A d e q u a cy :

The internal contro l system s are com m ensurate  

to  th e  s ize o f th e  o p e ra tio n  o f th e  C om pany. 

W h e n e v e r  it is re q u ire d , th e  s y s te m s  and  

p ro ce d u re  are up g ra d e d  to  su it the  cha ng ing  

bu s in e ss  needs.

Conservation of Energy.

Particu lars required under Sec. 217 (1 )(e )  o fth e  

C om paniesA ct, 1956 read w ith  the rules fram ed  

the re  under are given in A nnexure I (Form  A) 

w hich fo rm s part o f D irectors’ Report.

Tech n o lo g y

During the year under review, your C om pany has 

not im ported any technology.

Foreign Exchan ge E a rn in g s & O u tg o

Your C om pany has earned fore ign  exchange of 

Rs. 214.30 L a k h s , th ro u g h  exports . T he to ta l 

Foreign Exchange utilized by the  C om pany during  

the year fo r the purchase o f Raw M aterials and 

others was Rs. 2,735.00 Lakhs.

Fixed Deposits

The outstanding P ub lic Deposits as on 3 1 " March, 

2011 Nil and as on th a t date, there was no Fixed 

D eposit pending paym ent.



P articu lars of Em p lo ye e s

There w ere no Em ployees w ho w ere in receipt of 

rem uneration in excess o f lim its  prescribed in the  

C o m p a n ie s  (P a rtic u la rs  o f E m p lo ye e s) R ules, 

1975.

H ence , th e  re q u is ite  in fo rm a tio n  in te rm s  o f 

Sec.217 (2A) o f the  C om panies Act, 1956 read 

w ith  C o m p a n ie s  (P a r t ic u la rs  o f  E m p lo y e e s )  

Rules, 1975 is Nil.

D ire cto rs

In c o m p lia n c e  w ith  th e  p ro v is io n s  o f  th e  

C o m p a n ie s  A c t ,1956  in a c c o rd a n c e  w ith  th e  

C om pany’s A rtic les o f Association

M r.Arun K um ar Shah retires at th is  Annual G eneral 

M eeting and being eligible, offers h im se lf fo r re

appointm ent.

B rie f resum e o f the  M r.Arun K um ar Shah seeking  

re -a p p o in tm e n t,  n a tu re  o f  h is  e x p e r t is e  as  

s t ip u la te d  u n d e r  c la u s e  4 9  o f  th e  L is t in g  

Agreem ent, is appended to the notice convening  

the  A nnua l G eneral Meeting.

D is c lo s u r e s  o f  P a rtic u la rs  o f  C o n s t itu t in g  

“ G ro u p ” p u rsu a n t to  R egulation 3(1 )(e ) of the  
S E B I(S u b s ta n t ia l  A c q u is it io n  o f  S h a re s  & 
Ta k e o ve rs ) R egulations, 1997.

P ursuant to an in form ation from  the prom oters, 

th e  n a m e  o f th e  p ro m o te rs  an d  e n t it ie s  

co m p ris in g  group as defined under M onopolies  

and R estrictive Trade Practice

(M RTP) Act, 1969, are 31.30%  o fth e  tota l Paid-up  

Shares fo r the purpose o f

th e  S E B I(S u b s ta n tia l A c q u is it io n  o f S ha res  & 

Takeovers) R egulations, 1997.

A ud ito rs

T he re tir in g  A u d ito rs , M /s. R .S u b ra m a n ia n  & 

C o m p a n y , C h a r te re d  A c c o u n ta n ts ,  h a v e  

expresse d  w illin g n e s s  to  c o n tin u e  in o ffice , if

appointed. They have furn ished to  the  Com pany  

a certifica te  o f the ir e lig ib ility  fo r appo intm ent as

a u d ito rs , p u rs u a n t to  sec tio n  22 4  ( IB )  o f the  

Com panies Act, 1956.

A ud ito rs  Report

T he A u d ito rs  R eport to  th e  M em bers does not 

c o n ta in  any q u a lific a tio n  o r ad ve rse  rem a rks  

e x ce p t w ith  re ga rd  to  A S -1 5  for w h ich  yo u r  
d ire cto rs state that the p ro visio n s were m ade  
based on settlem ents d u rin g  the year under 
review .

D irecto rs’ R esponsibility  Statem ent

A s re q u ire d  un d e r Sec. 21 7  (2A A ) o f t h e  

Com panies Act, 1956 it is hereby stated that:

(i) In the  preparation o f the  annual accounts, the  

a p p lic a b le  a c c o u n tin g  s ta n d a rd s  h a ve  been  

fo llow ed a long w ith  proper exp lanation re lating  

to  m ateria l departure, except w ith  regard to AS-15  

in em ployee benefits.

(ii) The D irectors had selected such accounting  

policies and applied them  consisten tly and m ade  

ju d g m e n ts  and e s tim a te s  th a t a re  reasonable  

and prudent so as to  g ive a true  and fa ir view  of 

the  State o f A ffa irs  o f the C om pany at the  end of 

the F inancia l year and o f th e  Profit or Loss of 

the C om pany fo r the year under review.

(iii)The D irectors had taken proper and suffic ient 

care fo r the  m aintenance o f adequate accounting  

records in accordance w ith  the  provisions o f th is  

A ct fo r safeguarding the assets o f the Com pany  

and fo r preventing and detecting fraud and other 

irregu la rities ;

( iv )T he  D ire c to rs  ha d  p re p a re d  th e  A n n u a l 

A ccounts on a going concern basis.

Report on C o rp o ra te  G o ve rn a n ce

A  report on C orporate G overnance along w ith a 

c e rt if ic a te  fro m  th e  A u d ito rs  o f  th e  C o m pa ny  

regarding com pliance o f conditions o f Corporate



G o ve rn a n ce  as s tip u la te d  under C lause  49  

o f th e  L is tin g  A g re e m e n t w ith  th e  S to ck  

E x c h a n g e s  fo rm s  p a rt o f  th is  D ire c to rs ’ 

R eport,

C o m p lia n c e  C e rtifica te

T he C o m p lia n ce  C e rtifica te  issued by R abi 

N a r a y a n  & A s s o c i a t e s ,  P r a c t is in g  
C o m p a n y  S e c re ta rie s  fo r th e  Year Ended  

31.03.2011 is attached he rew ith , form ing part 

o f th is  report.

D e m a t e r ia l is a t io n  o f  S h a r e s  o f  th e  

C o m p a n y

Y o u r C o m p a n y  h a s  e n te re d  in to  an  

a g re e m e n t w ith  M /s .C a m e o  C o rp o ra te

S e rv ic e s  L im ite d , C h e n n a i fo r  th e  p ro v is io n  o f  

s e rv ic e s  o f  s h a re  re g is try  in  re s p e c t o f  b o th  

p h y s ic a l a n d  e le c t r o n ic  s h a re  t r a n s fe r s .  

S h a re h o ld e r s  o p t in g  fo r  d e m a te r ia l is a t io n  o f  

s h a re s  m a y  c o n ta c t  th e  a b o v e  s a id  R e g is t ra r  

w h o s e  ad d re ss  have been g iven  e lse w h e re  in th is  

rep o rt.

A c k n o w le d g e m e n t

Y our D ire c to rs  ta k e  th is  o p p o rtu n ity  to  th a n k  our  

B a n k e rs ,  B a n k  o f  In d ia ,  C e n t r a l  a n d  S ta te  

G o v e rn m e n ts , o th e r  s ta tu to r y  b o d ie s  fo r  th e ir  

un s tin te d  and c o n s is te n t s u p p o rt to  th e  C om pany. 

Your D ire c to rs  p lace  on re co rd  th e ir  a p p re c ia tio n  

o f the  d e d ica ted  se rv ice  o f th e  E m p loyee s  o f the  

C o m p a n y  a t a l l le v e ls  fo r  th e  g ro w th  o f  th e  

C o m pa ny.

For and on beha lf o f the  Board o f D irectors  

K A N C H I K A R P O O R A M  LIM ITED

P lace

Date

K a n ch ip u ra m

17.10.2011

Sd/

S U R E S H  S H A H
C h a irm a n



A N N E X l i R E _ t o l

F O R M - A

F o rm  fo r  d is c lo s u re  o f  p a r tic u la rs  w ith  

re s p e c t to  c o n s e rv a tio n  o f e n e rg y

01.04.2010  

to

31.03.2011

01.04.2009  

to

31.03.2010

A Pow er and Fuel C onsum ption

1. E lectric ity

a. Purchase ;

Unit

Total A m ount (R s.) 

R ate /U n it (R s.)

5 ,29 ,200

2 6 ,19 ,71 4

4.95

5 ,96,323

28,16 ,076

4.72

b. Own G eneration

(i) Through Diesel G enerator :

Unit

Unit per lit o f diesel oil

Cost / Unit (Rs.)

2 ,3 7 ,696

13.08

N.A.

1,22,571

12.92

N.A.

(ii) Through Steam Turbine / G enerator 

Unit

Unit /  Cost N.A. N.A

2. Coal (Specify quality  and w here used) NA. N.A.

3. Furnace O i l :

Q uantity (M.T.)

Total A m ount

A verage rate (R ate per MT) (R s .)

25.114

7 ,00 ,386

27 ,888 .2 7

19.949

5 ,30 ,437

2 6 ,589 .65

4. O thers /  Internal G eneration

Q uantity

Total cost

Rate / Unit

N.A.

N.A.

N.A.

N.A.

N.A

N.A.



S E C R E TA R IA L  C O M P L IA N C E  C E R TIF IC A TE
(Pursuant to  Section 383A o f th e  C om panies Act, 1956)

CIN. L 3 0 0 0 6 T N 1 9 9 2 P L C 0 2 2 1 0 9
N om ina l C ap ita l R s .5 ,00 ,00 ,000 /-

To

The M em bers o f
M/s. KANCHI KARPO O RAM  LIMITED,
P arandur Road, Kara ipetta i Post,
K anch ipuram  - 631552

W e  have exam ined the registers, records, books and papers of M /s.KANCHI KARPO O RAM  LIM ITED,, 
(the C o m p a n y ), as required to  be m aintained u n d e rth e  C o m p a n ie s A ct, 1956 (the A c t) and the Rules 
m ade there u n d e ra n d  also the p ro visio ns contained in the M em o randum  and A rtic les of Association  
o fth e  C o m p a n y  for the financial year ended on 31st M arch, 2011. In o u r opinio n  and to  the best o fo u r  
inform atio n  and a cco rd in g  to  the exa m in a tio n s carried o u t by us and e xplanatio ns furnished to  us 
b y the C o m p a n y, its officials and agents. W e certify that in respect o fth e  aforesaid financial year:

1. The C om pany has kept and m aintained all registers as stated in A n n e x u re  ‘A ’ to  th is  certificate, as 
per the  provis ions o f the  A c t and rules m ade there  under and all entries there in  have been duly 
recorded.

2. The C om pany has duly filed the  fo rm s and returns as stated in A n n e x u re  ‘B ’ to  th is  certificate, with 
the  R egistrar o f Com panies, Regional Director, Central G overnm ent, C om pany Law Board or other 
authorities w ith in  the  tim e  prescribed under the  A ct and the Rules m ade there under and in case 
o f de lay w ith additiona l filing fee.

3. The Com pany, is a Public Lim ited C om pany under section 3(1) (iv) o f th e  C om panies Act, 1956 and 
having the  m in im um  prescribed paid up share capital.

4. The Board o f D irectors duly m et Eleven (11) tim es on 08-04-2010, 30-04-2010, 26-07-2010,
09-08-2010, 19-08-2010, 08-09-2010, 10-11-2010, 23-11-2010, 27-12-2010, 08-01-2011 and
26-02-2011 in respect o f w h ich  m eetings proper no tices w ere given and the proceedings were  
p ro p e rly  reco rded  and s igned in c iu d in g  the  c irc u la r  re so lu tio n  passed in the  m in u te s  B ook  
m ainta ined fo r the purpose.

5. The C om pany closed its Register o f M em bers from  23"' Septem ber, 2010 to 3 0 * Sep tem ber, 2010  
(both days inclusive) and necessary com pliance o f section 154 o f th e  A ct has been made.

6. The Annua l G eneral M eeting fo r th e  F inancia l Year ended 31-03-2010 w as held on 3 0 * Septem ber
2010 after g iving due notice to the m em bers o fth e  C om pany and other concerned and the  resolutions
passed the reat were du ly recorded in the M inutes Book m aintained fo r the  purpose.

7. No Extra-ord inary G eneral M eeting w as held during the financia l year.

8. T he C om pany has not advanced any loans to  its d irec to rs  or persons o r firm s  or com pan ies
referred to  under section 295 o f the Act.

9. The C om pany has duly com plied w ith  the provisions o f Section 297 o f the  A ct in respect o f co n tra c t 
s p e c if ie d  in th a t  s e c tio n .



10. The C om pany has m ade necessary entries in the  reg ister m aintained under section 301 o f the Act.

11. T he  C o m p a n y  has ob ta in ed  necessa ry  a p p ro va ls  fro m  the  Board o f D ire c to rs  and m em bers  
pursuant to  section 314 o f the  A ct w here ever applicab le  and the  C om pany has no instances for 
obta in ing approval from  Central G overnm ent in th is  regard.

12. T he C om pany has not issued any D uplicate  Share C ertifica tes during the financia l year.

13. (i) The C om pany has delivered share certifica tes on lodgem ent the re o f fo r trans fe r/ transm ission
and the re  w as no a llo tm ent o f shares during the  year under review.

(ii) T he C om pany has declared an In terim  d iv idend o f 10% (R e .1 /- per S hare) and the  entire  
dividend am ount w as deposited in a separate bank account w ith  HDFC.

(iii) The C om pany is not required to  post w arrants to  any m em bers o f the  Company, as no dividend  
w as declared during the  financia l year.

(tv) T h e  C o m pa ny is no t required to  tra n s fe r th e  am o un t in unpa id  d iv idend account, M atured  
deposit, and the  in te rest accrued the reon  as th e re  w as no a m o u n t w h ich  have rem ained  
uncla im ed o r unpaid fo r a period o f seven year to  Investors Education and Frotection Fund.

(v) T he C om pany has generally com plied w ith  the requirem ents o f section 217 o f the Act.

14. The Board o f D irectors o fth e  C om pany is duly constituted. There w as no appo in tm ent o f additional, 
alte rna tive  o r d irectors to  fill casual vacancies during the year under review.

15. T he re-appo in tm ent o f M r.Suresh Shah, as M anaging D irector has been m ade in com pliance with  
the  provis ion o f Section 269 read w ith  Schedule X lll to  the  Act.

16. No appo in tm ent o f Sole Selling Agents w as m ade during the  year under review.

17. The C om pany has filed com pounding application under section 297 o f the Act, w ith  C om pany Law  
Board, Southern Region Bench fo r C om pounding o f offences fo r the  transaction  entered w ith  M/s 

Suresh Industries  between 28 -06 -200 7  to  10-06-2008, fo r  w h ich  o rder is aw aited. F urther the  
C om pany has filed application w ith  Regional D irector fo r renewal o f C ontract under section 297 o f 

the  Act, fo r a period o f 3 years from  28 '” June, 2010 and obta ined the approval vide Letter No.2/M  

8539/02 dated 20 ‘” Septem ber, 2010, There w ere no other instances fo r the  C om pany to  obtain any 
approvals  o f the  Central G overnm ent, C om pany Law Board, Regional Director, R egistrar or such 

other au thorities as prescribed under the  various provisions o f the  Act.

18. The D irectors have disclosed the ir in terest in the  other F irm s/C om panies to  the Board o f D irector 
pursuant to  the provis ions o f the  A c t and the  rules m ade the re  under.

19. The C om pany has not issued/a llotted any shares during the  financia l year under review.

20. T he C om pany has not bought back any Shares during the  financia l year under review.

21. There w as no redem ption o f F reference S hares/ debentures during the  financ ia l year under review.

22. A s explained to  us, the re  w ere no transactions necessita ting the  C om pany to  keep in abeyance the  
rights to  d ividend and bonus Shares, pending registration o f trans fe r o f Shares.

23. T he C om pany has not invited /  accepted any deposits, includ ing unsecured loan fa lling w ith in  the  
preview  o f Section 58A and 58AA during the  financia l year.



24. The am ount borrowed by the C om pany during the  financia l year ending 3 1 " M arch 2011 are w ith in  
the  borrow ing lim its  o f th e  C om pany and tha t necessary resolutions as per section 293(1 )(d) o fth e  
A ct have been passed in du ly convened Extra O rd inary  G enerals M eeting held on March 08, 1995.

25. T he C om pany has not m ade loans or advances or given guarantees o r provided securities to  other 
bodies corpora te  and consequently no entries have been m ade in the  reg ister kept fo r the  purpose.

26. The C om pany has not altered the provis ions o f the M em orandum  w ith  respect to  situa tion o f the  
C om pany’s Registered O ffice  from  one state to  another during the year under scrutiny.

27. The C om pany has not altered the  provis ions o f the  M em orandum  w ith  respect to  O bjects o f the  
C om pany during the  year under scrutiny.

28. The C om pany has not a ltered the  provis ions o f the  M em orandum  w ith  respect to  nam e o f the  
C om pany during the year under scrutiny.

29. The C om pany has not altered the provis ions o f the M em orandum  w ith  respect to  Share capita l of 
the  C om pany during the  period under scrutiny.

30. The C om pany has not altered its A rtic les o f Associa tion  during the  year under scrutiny.

31. The C om pany has received notice o f de fault under section 159/166/210/220, dated 28 /06/2010  
from  R egistrar o f Com panies, Chennai and subsequently replied to  the  R egistrar o f Com panies  
and w ho had in fo rm ed th a t the  m atter w as closed. A part from  the  sam e, the re  w as /  w ere no 
prosecution in itia ted against or show  cause notices received by the  C om pany and no fines or 
penalties o r any o ther pun ishm ent w as im posed on the  com pany during the  financ ia l year, for 
offences under th e  Act.

32. The C om pany has not received any m oney as security from  its em ployees during the financia l year.

33. The C om pany has not constitu ted a separate provident fund tru s t fo r its em ployees or class o f its 
em ployees as contem plated under Section 418 o f the  Act.

For Rabi Narayan & A sso cia te s

C om pany Secre taries  

Sd/-

Rabi N arayan Pal

C .P.No;3480

P lace  : C h e n n a i

D ate  : 17* October, 2011



A N N E X U R E  T O  S E C R E TA R IA L  C O M P L IA N C E  C E R TIF IC A TE  ‘A ’
M/s. KANCHI KARPO O RAM  LIMITED,

R egisters and R eturns, as M aintained b y th e  C o m p a n y  / R egistrar and S h a re  Tra n sfe r Agent(*)

SN N am e of Register U n d e r Section

01 R egister o f M em bers/Index o f M em bers (*) 150/151
02 R egister o f T ransfe r o f Shares(*)

03 M inutes Book o f Board o f D irectors/ C om m ittee o f th e  Board 193

04 M inutes Books o f G eneral Body o f shareholders 193

05 Books o fA cc o u n ts 209

06 R egister o f D irectors, MD and Secretary 303

07 R egister o f D irec to rs ’ S harehold ings 307

08 R egister o f C ontracts and D isclosure 301

09 Register o f Loans, Investm ents, G uarantee & Securities 372A

10 C opy o f Annual Returns 163

11 R egister o f Charges and copies o f instrum ents creating charges 143

A N N E X U R E  T O  S E C R E TA R IA L  C O M P L IA N C E  C E R TIF IC A TE  ‘B ’
M/s. KANCHI KARPO O RAM  LIMITED,

F orm s and R eturns as filed by the  C om pany w ith  the  R eg is tra r o f com pan ies. R egiona l D irector, 
Central G overnm ent or other authorities during the financia l year ending on 31st M arch, 2011.

S.
No.

F o rm s  / R eturns Filed u nder Section Date and  
status of filing

1 Form  8 Filed u/s 125, fo r th e  M odification  

of charge on 0 9 * April, 2010 created in 

favour o f Bank o f India fo r Rs.6.70 Crores.

A 84 50 47 86  

06 -05 -201 0  

No Delay

2 F orm -66 Filed under section 383A fo r the year 

ended 31-03-2010.

P 60 86 63 16

23-11 -2010

Delay

3 Annua l Return/ 

F orm -20 B

Filed U/s 159 fo r th e  Annual General 

M eeting held on 30-09-2010 Financial 

year ended 31.03.2010.

P 60 86 75 04  

23-11 -2010  

No Delay

4 Balance sheet / 

F orm -23AC  & 

23ACA

Filed U/s 220(1) fo r the year ended 

31 -03 -2010.

P 60 86 69 77

23 -11 -201 0

Delay

5 F orm -25 C Filed U/s 269 fo r R e-appointm ent o f M r.Suresh Shah, 

as M anaging D irector o f the com pany fo r the period of 

Three years w ith  effect from  01 " October, 2010 at the  

annual general m eeting held on 3 0 * Septem ber, 2010.

A 98868110  

23 -11 -2010  

No Delay



6 Form  23 Filed U/s, 192 fo r Special R esolutions for A 98 86 78 80

1. R e-appointm ent of M r.Suresh Shah, as M anaging 23 -11 -201 0

D irector o f the  com pany fo r a fu rther period o f Three No Delay

(03) years w .e .f 1 " O ctober 2010

2. Variation o f the  te rm s o f Appo in tm ent o f Mr. D ipesh

S Jain, D irector (W orks) o f th e  C om pany w ith  effect

from  1st O ctober 2010 fo r the  rem ainder o f tenure

o f his appointm ent.

3. Appo in tm ent o f Mr.V.M Goal, w ho is a re lative o f

D irectors fo r holding and continu ing to  hold

an office  or place o f p ro fit as an em ployee o f the

com pany at the annual general m eeting held on

3 0 * September, 2010.

F o rm s  and R eturns as filed by the C o m p a n y  w ith the  C o m p a n y  L a w  B o ard , S o u the rn  Region  
B e n ch , C h ennai d u rin g  the  financial year e nding 31.03.2011

1 P etition Under Section 297 o f the C om panies A c t to get 

A pprova l fo r entering into con tract under section 297  

between the  C om pany and M /s.Suresh Industries fo r  

a period o f Three (03) Years,

17 /09 /2010

Forrr
Southe

IS and R eturns as filed by the  C o m p a n y  w ith  the  Regional D irectors, 
m  R egion B e n ch , Chennai d u rin g  the financial year e nding 31.03.2011

1 Form  24A Filed U/s 22, 25. 224(3), 224(7) A pprova l fo r entering 

into contract under section 297 between the C om pany  

and M /s.Suresh Industries fo r a period o f Three (03) Years.

P 87473401  

2 1 -0 6 -2 0 1 0  

No Delay

M in istry o f C om pany A ffa irs : Nil



R E P O R T  O N  C O R P O R A TE  G O V E R N A N C E

1. C o m p a n y ’s Philoso phy

The Board o f D irectors o f your C om pany believes tha t im p lem enta tion  o f C orpora te G overnance w ill be 

o f help to  the  com pany to achieve corpora te  goals and enhance the  va lue  o f stakeholders. The driving  

fo rces o f C orpo ra te  G overnance are its core va lues - B e lie f in people, Entrepreneurship , C ustom er 

O rien ta tion  and the  Pursu it o f Excellence. The C om pany's  goal is to  find creative and productive w ays o f 

delighting its Investors, Custom ers and A ssociates in turn  fu lfilling  the  role o f a responsib le  corporate  

representa tive .

2. B o ard  o f D irectors

M r.Suresh Shah is the  M anaging D irector o f the  Com pany. He w orks under the  direction, contro l and 

supervis ion o f the  Board o f D irectors and it m eets at regular intervals. Policy form ulation , evaluation o f 

perfo rm ance and contro l functions vest w ith  the  Board.

The com position o f Board, A ttendance o f each D irector at the  Board M eetings held during the  year under 

review  as w ell as in the  last Annua l G eneral M eeting and num ber o f o ther D irecto rsh ip / C om m ittee  

M em bersh ips held by them  are as fo llow s;-

Name of 
Director

Designation 
and Category

No. of Board 
Meetings In the 

Year during respective 
tenure of Directors

Attendance 
Of Last 

AGM

Number of 
directorships 

held in the 
Indian 

Companies

Number of 
Board 

Committee 
memberships 

Held In other 
companiesHeld Attended

S uresh

S hah

M anaging D irector 

-  Executive

11 11 Yes Nil Nil

A run Kum ar 

Shah

D irecto r

-  Non Executive

11 11 Yes Nil N il

D ipesh S 

Jain

D ire c to r 

-  Executive

11 11 Yes Nil N il

Further, the Board o f Directors w ould  like to in form  the M em bers th a t none o fth e  D irectors are d isqua lified  

to  ac t as d irectors o f th is  com pany o r any o ther public com pany under Section 274(1 )(g) and other 

applicab le  provis ions o f the C om panies Act, 1956.

The requisite  in fo rm ation  as prescribed under C lause 49 o f the  L isting A greem ent is placed before the  

Board from  tim e  to  tim e  and is generally provided as part o fth e  Agenda papers o fth e  Board M eeting and 

/o r is placed at the  tab le  during the  course o f the  meeting.



D u rin g  the  year 2010-11, (11) tim e s on 08-04-2010, 30-04-2010, 26-07-2010, 09-08-2010, 19-08- 

2010, 0 8 -09-2010, 10-11-2010, 23-11-2010, 27 -12-2010, 08-01-2011, 26-02-2011 B o a rd  M eetings  

w ere  held.

All the  D irectors are related to  each other. Equity Shares held by the Director.

N a m e o f  the D irecto rs No. of E q u ity  S h ares as on 3 1" M arch 2011

Mr. S u re sh  S h ah  2,67,300

Mr. A ru n  K u m a r S h a h  38,500

Mr. D ipesh  S  Ja in  2,12,850

There are no other Shares or convertib le  instrum ents held by any other D irectors

In form ation  about the  D irectors proposed to  be appointed/re-appo inted required to  be furn ished pursuant 

to  C lause 49 o f the Listing A greem ent w ith  the  S tock Exchanges is fo rm ing part o f the  Notice o f the  

Eighteenth Annua l G eneral M eeting to  the  Shareholders o f the  Company.

3. A u d it C om m ittee

Section 292-A  o f the Com panies Act, 1956 is not applicab le to the Com pany. The C om pany is in the  

process o f appo in tm ent o f Independent D irectors and once the  sam e is done, th e  A ud it C om m ittee w ill 

be fo rm ed as required under the  Listing Agreem ent.

4. R em uneration C om m ittee

Rem uneration o f W ho le -tim e  D irectors are decided and approved by the  Board o f D irectors subject to  

the  approval o f the  Shareholders. No rem uneration is paid to  the N on-Executive Director.

E xe cu tive  D irecto r

T he C om pany has a M anaging D irector and Executive D irector. There w as a revision o f salaries, w.e.f.

01 .10.2010 during the  year under review, in respect o f M r.Suresh Shah, M anaging Director, who hold the  

o ffice  t ill 30 .09.2013 and in respect o f M r.D ipesh S Jain, D irector (W orks) w ho holds the office  till 

30.09.2013 respective ly as per Point Nos.4 & 5 o fth e  Special Business approved at the previous Annual 

G eneral M eeting o f th e  C om pany held on 3 0 * Septem ber 2010.

5. Details o f A n n u a l R em uneration to  E xe cu tive  D irectors

a. E x e cu tive  D irectors  

Pa rticu la rs

Mr. S u re s h  S hah

M anaging D irector 

Rs.

Mr. D ipesh  S . Ja in

D irector ( W orks ) 

Rs.

Salary 8,40 ,000 7,14 ,000

C ontribu tion to P R 9,360 9,360

R ent Free A ccom m odation —

Leave Travel A llow ance —

O th er P erqu is ites 1,52,741 42,000

Total 10,02,101 765,360

b) N on-Executive D irector: No Rem uneration is paid.



6. Shareholders Grievance / Share Transfer Committee

T he Share T ransfe r C om m ittee  o f th e  Board oversees redressal o f Shareholder and Investors com pla in ts  

like T ransfe r o f Shares, T ransm ission  o f Shares, etc.

7. Composition and Attendance o f Share Transfer Committee Meeting

The S hareholders T ransfer C om m ittee consists o f Mr. Suresh Shah, M r.Arun K um ar Shah and 

Mr. D ipesh S Jain w here Mr. A run K um ar Shah is the C hairm an o fth e  C om m ittee and they m et at regular 

in tervals. Mr. Murugasamy .K is the  Compliance Officer o fth e  Com m ittee.

No. o f STC Meeting held was 8 times (15.04.2010, 19.05.2010, 08.09.2010, 22.10.2010, 14.02.2011, 
28.02.2011, 15.03.2011, 30.03.2011) during the financial year 2010-11.

T he C om pany used to  g ive a detailed report on steps taken by it to  the  C om m ittee  to  specifica lly  look into 

red ress in g  S hareh o ld e rs  and In ve s to r’s com p la in t, b reak up o f the  na tu re  o f co m p la in ts  received  

includ ing num ber o f com pla ints  not resolved to  the  satisfaction o f the  com plainants. Additionally, details  

o f com m unica tion  received from  agencies like S tock Exchanges /  SEBI /  M in istry o f C orpora te  A ffa irs  

were placed w ith  an explanation as to  how  such com m unica tion  w ere  responded to and w ith in  how  

m any days /  weeks.

The C om pany has delegated its R egistrar and Share T ransfer Agent to  handle all shares related works. 

No com p la in t o f any m ateria l na ture was received during the year under review.

There  are no va lid  requests pending fo r Share Transfers as at 3 1 " M arch, 2011.

8. a) Venue and Time o f the Last Three Annual General Meetings

Year Date Time Venue

2006 - 07 31 .12 .2007 11.00 A.M. Hotel Baboo Surya, No.85, East Raja Street, 
K anchipuram  - 631 501

2007 - 09 3 0 .06 .20 09 11.00 A.M. M .M .H otels, No.65/66,
Nellukara Street, Kanchipuram  631 501

2009 - 10 3 0 .0 9 .2 0 1 0 11.00 A.M. M .M .H otels, No.65/66,
Nellukara Street, Kanchipuram  631 501

A ll the  Resolu tions includ ing the Special R esolutions as set out in the  respective Notices w ere passed 

by the  shareholders. No Extra O rd inary G eneral M eeting was held during the  financia l year. There is no 

proposal to  put any R esolution through Postal Ballot.

9. Disclosures

Disclosures on m ateria lly  s ign ificant related party transactions, i.e., transactions o f th e  C om pany with  

its P rom oters, D irectors o f the Com pany, the ir subsid iaries o r re la tives etc. tha t m ay have potentia l 

con flic t w ith  the  interests o f the  C om pany at large.

None o f th e  transactions w ith  any o f th e  related parties were in con flic t w ith  the interests o fth e  Company.



10. Disclosure of Accounting Treatment

No trea tm ent d ifferent from  tha t prescribed in an Accounting Standard have been fo llow ed by the  Com pany  

except tha t provision towards liability on account of employee benefits is made in deviation to the 
Accounting Standard -  15. The impact of the same on the Profit and Accumulated losses is not 
ascertainable.

11. Risk Management

In order to  ensure tha t M anagem ent con tro ls  risk  th rough m eans o f p roperly  defined fram e work, a 

report on R isk M anagem ent and m in im ization  procedures as received from  the  Ind iv idual Functional 

H eads o f the  C om pany is placed before the  Board o f D irectors o f the Com pany.

12. C E O / C F O Certification

In te rm s  o f C lause 49 (V) o f the  Listing Agreem ent, the  C ertifica te  du ly s igned by M r.Suresh Shah, 

M anag ing D irector, w as placed be fore the  Board o f D irectors along w ith  fina nc ia l s ta tem ent fo r  the  

Financia l Year ended M arch 31, 2011 at its M eeting held on 17* October, 2011.

Details o f Non-compliance by the Company, penalties, strictures imposed on the Company by Stock 
Exchanges or SEBI, or any statutory authority, on any matter related to capital markets, during the 
last three years

There have not been any non-com pliance by the  C om pany and no penalties, stric tu res im posed on the  

C om pany by Stock Exchanges or SEBI, o r any statu tory authority, on any m atter related to  capital markets, 

during the  last three  years.

Means of Communication

The Q uarte rly  and H a lf-yearly  financ ia l results are genera lly  published in the  National and Regional 

N e w sp a p e rs .

A ll m ateria l in fo rm ation about the  C om pany is prom ptly  sent through facs im ile  to the  concerned Stock 

E xchanges w here  the  C om pany’s shares are listed and released to the  Press fo r in fo rm ation o f the  

public at large. Management Discussion and Analysis forms part of this Annual Report and is provided 
elsewhere in this Report.

General Shareholders’ Information

a) Annual General Meeting is proposed to be held on 30.11.2011 at 11.00 A.M.

b) Tentative ca lendar o f events fo r the  F inancia l Year 2011-12 is given below :-

i) F inancia l Results fo r th e  Q uarter Ending 3 0 * June 2011 - Last week o f August 2011.

ii) F inancia l Results fo r the  Q uarter Ending 3 0 * Septem ber 2011 - Last week o f November 2011.

iii) F inancia l Results fo r the Q uarter Ending 31 " D ecem ber 2011 - Last week o f February 2012.

iv) F inancia l Results fo r the  Q uarter Ending 31 " M arch 2012 - Last week o f May 2012.

c) Book Closure: From 24* November, 2011 to 30* November, 2011 (Both Days inclusive).
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d) The Equity Shares o fthe  Company are listed in:-

1) The Madras Stock Exchange Limited, Chennai (Regional Stock Exchange).

2) The Delhi Stock Exchange Association Limited, New Delhi.

3) The Ahmedabad Stock Exchange Limited, Ahmedabad.

e) The Listing Fees fo r the  Year 2011-12 has been paid to  all the  S tock Exchanges w here the  

C o m pa ny ’s Shares are listed.

f) T he C om pany has appointed M/s. Cameo Corporate Services Limited as its Registrar and 
Share Transfer Agent for both Electronic & Physical Share Transfers.

g) A s required under the  Listing Agreem ent, the  C om pany has allotted a specific  em ail-id  fo r the  

conven ience o f Shareholders i.e. investorcare@kanchikarpooram.com

Stock Market Data

Since shares o fth e  C om pany are not traded in any o fth e  Stock Exchanges w here the  C om pany’s 

shares are listed, the data in th is  regard is not available.

14. Registrar And Share Transfer A gent: M/s. Cameo Corporate Services Limited,

“Subramanian Building” 

No.1, Club House Road, 
Chennai 600 002. 

TeI.No. 28460390 (6 Lines) 
Fax No.28460129. 

E-mail: investor@cameoindia.com

15. Distribution of Shareholding as on 31" March, 2011

Category No.of shares 

(Physical & Electronic)

Percentage

(%)

Indian Prom oter 12,96,500 31.30

M utual Fund 35,600 0,86

Priva te  Bodies Corporate 2 ,42,900 5.86

N R Is 4 ,30,500 10.39

Indian Public 21 ,36 ,700 51.59

Total 41,42,200 100.00

mailto:investorcare@kanchikarpooram.com
mailto:investor@cameoindia.com


L e g a l  P r o c e e d in g s ;

There is no Legal Proceeding pending against the Company.

T h e  C o m p a n y  h a s  n o t  i s s u e d  a n y  G D R s / A D R s /  W a r r a n t s / C o n v e r t i b le  

I n s t r u m e n t s .

1 6 . P la n t  L o c a t i o n : Parandur Road, Enathur Village, 
Karaipettai Post,
Kanchipuram - 631 552. 
Tamilnadu.

1 7 . A d d r e s s  f o r  C o r r e s p o n d e n c e R e g is t e r e d  O f f i c e  &  F a c t o r y

Parandur Road, Enathur Village,
Karaipettai Post, Kanchipuram.
Tamil Nadu. Pin code - 631 552.
Tel. / Fax No.044-27294904 / 044-27294930 
E-Mail Id: info@kanchikarpooram.com

mailto:info@kanchikarpooram.com


M ANAG EM ENT DISCUSSIONS AND ANALYSIS REPORT

The m an ag em en t o f Kanchi K arpoo ram  L im ited presen ts its ana lys is  covering  pe rfo rm ance  o f the  
com p an y fo r th e  ye a r 2010-2011 and th e  bu s iness o u tlo o k  fo r th e  fu ture . T he  bu s iness ou tloo k  
perfo rm ance is based on the current business environm ent and do not include any econom ic variation.

Industrial product and development:

T he com p an y ’s m ajor product nam ely cam phor is used fo r re lig ions purposes. A  G overnm ent body has 
estim ated the  annual consum ption  as 7500 m etric ton w ith  2%  increase every year. Thus there  exists 
dem and and supply gap. It is estim ated tha t the m ajor consum ption o f cam phor is in Tamil Nadu. The  
plant is s ituated well w ith in agglom eration lim its  o f the c ity  and log istica lly  well placed.

General risks:

The m ain raw  m ateria ls  fo r m anufacturing  C am phor is im ported and hence sub ject to  foreign exchange  
fluctuations. A bnorm a l exchange varia tions m ay have adverse effect o f the  profits o f the  com pany.

Operational risks:

T he m a jo r raw  m ateria l is d is tilled  from  tree  produce and hence sub ject to  w eathe r cond itions and 
o th er natura l ca lam ities. The raw  m a te ria l’s cos t depends on supply and dem and gap because o f w ide  
range o f useage o f raw  m aterial.

T he com pany’s business involves procurem ent o f raw  m ateria ls in the  right tim e  w hich w arran ts  w orking  
capital. The com pany has conscious approach to  risks in te rm s o f p rocurem ent o f raw  m ateria ls at 
com petitive  rates keeping in m ind the ava ilab ility  o f finance.

Regulatory and Legal risks

T he co m p a n y  is exposed to  e n v iron m en ta l regu la tions. The co m p a n y  has adequa te  system  and  
contro ls to  m itiga te  various risks.

Risk management:

The com pany’s risk m anagem ent is based on various risks and proper risks assessm ent and strateg ic  
m easures by con tinuous m on itoring  the  procedura l estab lishm ent fo r th is  purpose w h ich are in line 
w ith  norm al industria l practice.

Keeping in m ind the  size o f the  com pany the  business control procedure ensures m axim um  effic iency  
and com pliance. T he procedure also produces well docum ented policies, au thorization and approval 
etc.

T he com pany has achieved a tu rnover o f Rs.3862.90 lakhs as com pared to 2948.30 lakhs and has 
pro fit a f te r ta x  Rs.102.83 lakhs as com pared to R s.96.53 lakhs in the  previous year.

Managerial Development and Human Resources and Industrial Relation

There  is no m ateria l changes in H um an resources fron t during the  year under review.

F or and on beha lf o f the  Board  

Kanchi K arpooram  Lim ited  

Sd/-

D ate  : 17 .10.2011 SURESH SHAH

P la ce  : K a n ch ip u ra m  M anaging D irector



R.SUBRAMANIAN & COMPANY

C H AR TER ED  AC C O U NTANTS

CERTIFICATE OF THE AUDITORS TO THE SHAREHOLDERS OF

M/s. KANCHI KARPOORAM LIMITED ON CORPORATE GOVERNANCE

W e  have exam ined the  com pliance o f conditions o f C orporate G overnance by Kanchi Karpooram  Lim ited  

fo r the  Year Ended 31 " March, 2011, as stipu lated in C lause 49 o f the Listing A greem ent o f the said 

C om pany w ith S tock Exchanges.

The com p liance o f conditions o f C orporate G overnance is the responsibility  o f the  M anagem ent. O ur 

e xa m in a tio n  w as lim ite d  to  procedures and im p le m e n ta tio n  thereof, ad op te d  by the  C om pany fo r  

ensuring the  com pliance o f the  conditions o f the  C orpora te  G overnance. It is ne ither an audit nor an 

expression o f opin ion on the financia l statem ents o f the  Company.

Attention Is Invited to the following:

(a) The Company Is yet to constitute Audit Committee, Shareholders’ / Investors’ Grievances 
Committee and Remuneration Committee as required under Clause 49 o f the Listing 
Agreement.

(b) In view ofthe fact that no Shareholders’ / Investors’ Grievances Committee Is constituted, we 
are unable to comment whether any Investor grievance is pending for a period exceeding one 
month.

S ubject to the  above:

In our op in ion and to  the  best o f our in fo rm ation  and accord ing to  the  explanations given to  us, w e certify  

th a t the  C o m pa ny has com plied  w ith  th e  con d itio ns  o f C o rpo ra te  G overnance as s tipu la ted  in the  

abovem entioned L is ting  Agreem ent.

W e  fu rthe r s tate tha t such com pliance is ne ither an assurance as to the fu rther v iab ility  o f th e  C om pany  

nor the  effic iency (or) effectiveness w ith  w h ich the  M anagem ent has conducted the affa irs  of the Company.

For R.Subramanlan and Company
C hartered Accountants  

FRN 004137 S 

Sd/-

A.S.RAMANATHAN
P lace  C h e n n a i P artner

D ate 17.10.2011 M .No.11072



K A N C H I  K A R P O O R A M  U M I T E D
y -------------------------------------------------------------------------

REPORT OF THE AU

To

The Shareholders of
Kanchi Karpooram Limited
Kanchipuram

1. We have audited the attached Balance Sheet of Kanchi Karpooram Limited as at 31" March 2011 
and also the Profit and Loss Account and Cash flow statement for the year ended on that date 
annexed thereto. These financial statements are the responsibility of the Company’s management. 
Our responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those 
Standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditors Report) Order, 2003 issued by the Central Government of 
India in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the annexure a 
statement on the matters specified in paragraphs 4 and 5 of the said order to the extent they are 
applicable to the Company.

4. Further to our comments in the annexure referred to above, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the company, so 
far as it appears from our examination of such books.

c) The Balance Sheet, Profit and loss account and Cash flow statement referred to in this report 
are in agreement with the books of account produced.

d) In our opinion, the Balance Sheet, Profit and loss account and Cash flow statement dealt with 
by this report comply with the Accounting Standards referred to in sub-section (3C) of Section 
211 ofthe Companies Act, 1956 to the extent such standards have been made applicable by 
the Institute of Chartered Accountants of India with the exception of Accounting Standard -15 
on Employee benefits relating to Disclosure requirements.



e) On the basis of written representations received from the Directors, as on 31.03.2011 and 
taken on record by the Board of Directors, we report that none ofthe Directors is disqualified 
as on 31" March 2011 from being appointed as a Director in terms of clause (g) of Sub 
section (1) of Section 274 of the Companies Act 1956.

f) Provision towards liability on account of employee benefits is made in deviation to the 
Accounting Standard -15. The impact ofthe same on the Profit and Accumuiated iosses 
is not ascertainabie.

Subject to the above:-

5. In our opinion and to the best of our information and according to the explanations given to us, the 
said accounts read together with the notes thereon and schedules attached thereto give the 
information required by the Companies Act 1956, in the manner so required and give a true and 
fair view, in conformity with the accounting principles generally accepted in India.

i) in the case of the Balance Sheet, of the state of affairs of the company as at S I* March 2011;
ii) In the case of Profit and Loss account of the Profit for the year ended on that date; and

iii) in the case of Cash flow Statement, of the cash flows for the year ended on that date.

For R.Subramanian and Company
Chartered Accountants 

FRN 004137 S 
Sd/-

A.S.RAMANATHAN
Place Chennai Partner
Date 17.10.2011 M.No.11072



ANNEXUSEBEEEBBEIlTQJNEABAQBAeU^QMUB

j (a) The com pany is m ainta in ing proper records w h ich is being updated show ing fu ll particulars,

includ ing quan tita tive details and situa tion o f Fixed assets.

(b) No P hys ica l ve rifica tio n  o f fixed asse ts w a s  carried  du ring  th e  year by the  m anagem ent; 

acco rd in g ly  we are unab le  to  o ffe r ou r co m m e n t in regard to  the  d iscrepanc ies  if  any on 

Physical verification.

(c) S ubstantia l parts o f the  fixed assets have not been sold during the  year under review  affecting  

G oing concern.

ii. (a). T he stocks of fin ished goods, W o rk  in progress, raw  m ateria ls and stores have been physically

verified  during the year by the m anagem ent. In our op in ion the frequency o f verifica tion  is 

rea son ab le .

(b) The procedure o f Physical verifica tion  o f Inventory fo llow ed by the  M anagem ent are reasonable  

and adequate in re lation to  the  size o f the  com pany and the  nature o f its business.

(c) T he  com p an y has m a in ta in ed  proper records o f Inventory. T he d isc re p a n c ie s  no ticed  on 

ve rifica tion  between the  P hysica l stocks and the book records w ere  not m ateria l and have  

been properly dealt w ith  in the books o f accounts.

iii. (a) T he com pany has availed loans from  Parties listed in the  reg is ter m aintained under section

301 o f the  C om panies Act, 1956 and the  te rm s and cond itions o f such loans are Prim a facie  

not pre jud ic ia l to the interests o f the company.

(b) The com pany has not granted any loans to Com panies, firm s  o r o ther parties listed in the

R egister m ainta ined under Section 301 o f th e  Com panies A c t 1956.

iv. In our opin ion and according to  the  in fo rm ation and explanations given to  us, the re  are adequate  

in ternal contro l procedures com m ensura te  w ith  the size o f the  com pany and the  nature o f its 

business in regard to purchase o f Inventory, fixed assets and w ith  regard to  the  Sale o f goods. 

D uring the course o f audit, w e have not observed any continu ing fa ilu re  to  correct m a jo r weakness  

in Internal Controls,

V (a) A ccord ing to the in fo rm ation and explanations given to  us, and based on our verifica tion , we  

are o fth e  opin ion tha t the transactions tha t w ere required to  be entered in the  reg ister m aintained  

under section 301 o f th e  com panies Act, 1956 have been duly recorded.

(b) In our opin ion and according to the  in fo rm ation and explanations given to  us, the  transactions

m ade in pu rsuance o f con tracts  o r a rrangem ents en tered in the  reg is te r m a in ta in ed  under 

Section 301 o fth e  C om panies A ct 1956 in respect o f any Party during the year have been m ade  

at rates o r values w h ich  are reasonable having regard to  the  relevant m arke t rates or values at 

the  re levant tim e.



vi. T he com p an y has not accepted any fixed deposits  from  the pub lic  du ring  the  year requiring  

com pliance o f provisions o f Section 58 A  and 58 A A  or any other relevant provisions o fth e  Com panies  

A ct 1956.

vii. The C om pany has an adequate Internal audit system  C om m ensurate  w ith  the  size o fth e  com pany  

and the  nature o f its business.

viii. The C entra l G ove rn m en t has not prescribed the  M aintenance o f C ost records under section  

209(1 )(d) o f th e  com panies act, 1956 fo r any o f th e  products o f th e  com pany.

ix (a) A ccord ing  to  the  in form ation and explanations given to us, the  com pany has been regular in 

depositing undisputed statutory dues includ ing Em ployees P rovident fund. Em ployees’ State 

Insurance, Investor protection fund. Incom e tax, sales tax, w ealth tax, service tax, custom s  

duty excise duty. Cess and any o ther s ta tu tory dues w ith the appropria te  au thorities during  

the  year.

(b) Accord ing to the in form ation and explanations given to us, no undisputed am ounts payable in 

respect o f incom e tax ,service tax etc were in arrears as at 31.03.2011 fo r a period o f m ore  

than six m onths from  the date they becam e payable.

(c) A ccord ing  to  the in form ation and exp lanations m ade ava ilable to us, the re  are no dues of 

Sales tax, Incom e tax. C ustom s duty, W ealth  tax  , Excise duty and cess w h ich have not been 

deposited on account o f any dispute.

X T he com pany has no accum ulated losses as at the  end o f the year, and has not incurred cash

losses during the  year and also in the  im m edia te ly  preceding financia l year.

xi A s per the  in form ation and explanation m ade ava ilab le  to us, the com pany has not defaulted in 

repaym ent o f dues to any F inancia l Institutions, Banks or Debenture holders.

xii The com pany has not granted any loan or advance on the basis o f Security by way o f pledge of 

shares, D ebentures and o ther securities.

xiii The C om pany is not a Chit fund or nidhi /m utua l benefit fund /socie ty  and there fore the  provisions  

of clause 4(x iii) o f the Com panies (Aud itors Report) 2003 are not applicable to th is  company.

xiv The com pany is not dealing in or trad ing in shares, securities, debentures and other investm ents  

and there fore  the Provisions o f clause 4 (xiv) o f th e  C om panies (A ud ito r’s Report) order, 2003 are 

not applicab le  to th is  company.

x j A cco rd ing  to  the  in fo rm ation  and exp lanations given to us, the  C o m pa ny has not given any 

guarantee fo r loans taken by others from  Bank or F inancia l Institu tions during the  financia l year.

xvi To the  best o f our knowledge and belief and according to the in fo rm ation  and Explanations given

to  us, Term Loans have been applied fo r the purpose fo r which they w ere raised.



xvii According to the Cash flow statement and  other records examined by us and based on the

information and explanations given to us, on an overall basis, no funds raised on Short term

basis have been used for Long term Investments.

xviii During the year C om pany has not m ade any preferential allotment of shares to parties and

companies covered in the register maintained under section 301 of the Com panies act 1956.

xix No debentures have been issued by the Com pany during the year.

w  T h e  Com pany has not raised any money by way of Public issue during the year.

xxi To the best of our knowledge and according to information and explanations given to us, no fraud

on or by the com pany was noticed or reported during the financial year that causes the financial

statements to be materially misstated.

For R. Subramanian and Company
Chartered Accountants 

FR N  004137 S 

Sd/-

A.S.RAMANATHAN
Place C h e n n a i Partner

Date 17.10.2011 M.No.11072



B A L A N C E  S H E E T ,  

P R O F I T  A N D  L O S S  A C C O U N T  

W I T H  S C H E D U L E S



BALAN CE SH EET A S AT 31.03.2011

S o u rc e s  o f F u n d s S ch e d u le A s  at A s  at
31.03.2011 31.03.2010

Rs. Rs.

S h a re b e ld e rs T u n d s : 

Share Capita l 

Reserves & S urp lus  

Loan Funds:

Secured Loans  

U nsecured  Loans  

Deferred Tax Liability

1

2

3

4

Total

Fixed A sse ts :

G ross B lock

Less : D epreciation

Net B lock

Deferred Tax Asset

C u rre n t A s s e ts , L o a n s & A d va n ce s :

Inventories

Sundry Debtors

Cash & Bank Balances

Loans & Advances

Less : Current L iabilities & Provisions  

Net C urrent Assets

Total

6

7

8

9

10

4 ,14 .22 ,000

1,03,37,880

7 ,2 6 ,25 ,9 02

86 ,85 ,59 9

50 ,70 ,98 3

13,81,42,364

12 ,12,16 ,177

8,09 ,09 ,670

4,03,06,507

9 ,7 5 ,34 ,3 36

2 ,9 4 ,93 ,8 88

9 8 ,47 ,60 0

1,91,80,331

4 ,14 ,22 ,000

48 ,85 ,31 7

3,38 ,22 ,402

1,50,49,720

89 ,35 ,873

10,41,15,312

11,52,94,631

6,98,72,011

4,54,22,620

6,36 ,19 ,652

1,47,46,463

56,76 ,277

1,54,95,426

15 ,60 ,56 ,155 9,95 ,37 ,818

5,82 ,20 ,298 4,08 ,45 ,125

9,78 ,35 ,857 5,86,92,693

13,81,42,364 10,41,15,312

For and on beha lf o f the Board, 
of K A N C H I K A R P O O R A M  LTD .
Sd/-
S u re s h  Shah
M anaging D irector 
Sd/-
A ru n  K u m a r Shah
D ire c to r

P lace : C hennai 
Date : 17.10.2011

V ide our R eport o f even date attached. 
For R. S U B R A M A N IA N  A N D  C O M P A N Y

Chartered Accountants.
FRN 004137S  

Sd/-
A .S. R A M A N A TH A N

P artner 
M.No. 11072



r

P R O F I T  A N D  L O S S  A C C O U N T  F O R  T H E  P E R I O D  E N D E D  3 1 . 0 3 . 2 0 1 1

Particulars S che d u le F o rth e  Year F o r the Year
End ed 31.03.2011 En d e d  31.03.2010

Rs. Rs.

In c o m e :

G ross Sales 41 ,90 ,98 ,789 31 ,50 ,69 ,067

Less - Excise Duty 3,76,64,951 2,44 ,14 ,558

Net Sales 38,14,33,838 29,06,54,509

O ther Incom e 11 2 1 ,56 ,42 7 41 ,75 ,45 9

Increase /  (D ecrease in Stock) 12 2 ,7 4 ,53 ,2 60 1,03,88,354

Expenditure:

M ate ria ls  C onsum ed 13 32 ,26 ,63 ,326 20,94,58,257

A dm in is tra tive  & O ther Expenses 14 5,27 ,50 ,833 5 ,65,13,768

In te re s t 15 94 ,47 ,130 59 ,27 ,719

D e p re c ia tio n 5 1 ,10,56,914 99 ,42 ,78 4

Profit / (L o s s ) Before Taxation 1,51,25,322 2,33,75,795

Less : P rovis ion for Taxation

C urrent Tax 85 ,00 ,00 0 42 ,00 ,00 0

D eferred Tax (38 ,6 4 ,89 0) 96 ,40 ,086

Provis ion fo r Taxation relating to earlier years 2,07,481 (1,17,511)

Profit / (L o s s ) A fte r Ta x 1,02,82,731 96,53,220

(P ro fit) B rought Forward from  Previous year 8,11,317 (88 ,4 1 ,90 3)

P ro fit A vailab le  fo r Appropriation 1 ,10,94,048 -

Appropriation

Dividend -  Interim 41 ,42 ,20 0 -

Dividend D istribution Tax 6,87 ,968 -

T ransfe rred  to  G eneral Reserve 10 ,00,000 -

S urp lus C arried to  Balance Sheet 52 ,63 ,880 8,11,317

B a sic  and D iluted Ea rn in g s  per Share

B efore and A fte r Exceptional Item s (R s .) 2.48 2.33

For and on beha lf o f th e  Board, V ide  our Report o f even date attached,
of K A N C H I K A R P O O R A M  LTD . For R. S U B R A M A N IA N  A N D  C O M P A N Y
Sd/- Chartered Accountants.
S u re s h  S hah FRN 00 4137S
M anaging D irector Sd/-
Sd/- A .S . R A M A N A TH A N
A ru n  K u m a r Shah P artner
D ire c to r M .No.11072

Place : C hennai
Date : 17.10.2011 y



A s  at 31.03.2011 
Rs.

A s  at 31.03.2010  
Rs.

SeheduleJ 
S h are  C a p ita l:
A uth o rised
50,00,000 E qu ity Shares o f R s.10 /- Each

Issued, S u b s crib e d  & P a id -u p
41,42,200 (41 ,42,200) Equity Shares o f R s.10/- Each , 
Fully Paid-up

SehedulfeUZ 
R e se rve s &  S u rp lu s  
Capital R e s e rv e :
State G overnm ent Subsidy

Profit & L o ss  account
P rofit & Loss account 
G enera l R eserve

Total
S c h e d u le : 3  
S e cure d  L o a n s ;
I. F ro m  B a n k s (B a n k  of India) (S e e  Note 1 B e lo w )
a. Cash C redit A ccount
b. Buyer’s C redit loans from  Bank o f India

T o t a l -A

F ro m  Banks / N o n -B a n k in g  Financial C o m panies  
(S e e  N ote 2 B e lo w )
Hire Purchase Loan

II.

a.

Total -  B

5,00 ,00 ,000

4 .14 .22 .000

4.14.22.000

4 0 ,74 ,00 0

52 ,63 ,880
10,00 ,000

1,03,37,880

4 ,1 5 ,16 ,2 74
3 ,0 3 ,20 ,8 48

7,18,37,122

7 .8 8 .780

7.88.780

Total (A + B ) 7,26,25,902

5,00 ,00 ,000

4.14 .22 .0 00

4.14.22.000

40 ,74 ,000

8,11,317

48,85,317

2,17 ,46 ,703
1,05,62,368

3,23,09,071

15,13,331

15,13,331'

3,38,22,402

Note 1 : The entire borrow ing lim its  availed /  to  be availed by the  C om pany from  Bank o f India are  
secured prim arily  by F irst Charge in favour o f the Bank, o f all the C om pany’s S tock o f R aw  Materials, 
Sem i-F in ished Goods, Stores & Spares, Book Debts, P lant & M achinery, both present and future, and 
co lla tera lly  secured by F irst Charge o f the  C om pany’s Factory Land and Buildings, situated at S/No. 
676/1, 674/1, 669, 672 & 670/2 in No. 117, STR O TR IU M  Enatur M adhura C hettia r Pettai V illage by w ay o f 
Equitab le  M ortgage. The entire fac ilities  are also colla tera lly  secured by personal property o f D irector's  
Relative and also guaranteed by all D irectors o f the  Com pany and by th ree  relatives.

Note 2 : Secured by Assets on H ire Purchase Agreem ents.

S G h e d u le c 4

U N S E C U R E D  L O A N S :

Interest Free Sales Tax Loan

Total

86 .85 .599

86.85.599

1.50.49.720

1.50.49.720
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N.

A s  at 31.03.2011 
Rs.

A s  at 31.03.2010  
Rs.

S c h e d u le : 6 
IN V E N T O R IE S :
(A s  Certified b y  the M anaging D irector)
1. Raw M ateria ls (Inc lud ing M ateria ls under C learance)
2. W o rk -in -P ro ce ss
3. F in ished G oods
4. Stores, Fuel & Packing M aterials

2 ,88 ,64 ,492
3 ,75 ,81 ,833
2 ,97 ,82 ,0 34

13,05,977

2 ,20 ,37 ,375
1 ,85,89,330
2 ,13 ,21 ,2 77

16,71 ,670

Total 9,75,34,336 6,36,19,652

S c h e d u le  l I  
T R A D E  D E B T O R S :

(U nsecured, C onsidered G ood) 
Debts O utstand ing fo r a period . 
Exceeding S ix  M onths  
Less than Six M onths

22,531
2 ,9 4 ,71 ,3 57

5,06 ,137
1 ,42,40,325

Total 2,94,93,888 1,47,46,462

S c h e d u le ; 8
C A S H  &  B A N K  B A L A N C E S :

Cash on Hand 2 ,1 8 ,413 5 ,2 9 ,913

B a lan ce w ith  S che d u le d  B ank s
In current A ccounts  
In deposit Accounts  
(Inc lud ing Interest Accrued)

Total

18 ,49 ,535
7 7 ,7 9 ,6 5 2

2 ,0 4 ,906
4 9 ,41 ,45 9

98,47,600 56,76,278

S che d u le .: 9 
L O A N S  8. A D V A N C E S :
(U nsecured - C onsidered G ood) 
Advances R ecoverable in Cash or in 
kind (or) fo r va lue to be received 
D e p o s its

1 ,76 ,55 ,066
15 ,25 ,265

1,27,53,118
27 ,42 ,30 8

Total 1,91,80,331 1,54,95,426

S c h e d u le : 10
C U R R E N T  L IA B IL ITIE S  &  P R O V IS IO N S : 
C u rre n t Liabilities
Sundry C reditors
O th e r L iab ilities
P ro vis io n s
F or Taxation
For Leave Encashm ent
For G ratuity

2 ,9 6 ,7 3 ,3 3 2
2 ,0 0 ,46 ,9 66

8 5 ,00 ,00 0

2 ,5 5 ,09 ,5 37
1,09,49,371

4 2 ,0 0 ,0 0 0
1 ,65,000

21,217

Total 5,82,20,298 4,08,45,125

y



r N

A s  at 31.03.2011 A s  at 31.03.2010
Rs. Rs.

S c h e d u le ; 11

O T H E R  IN C O M E :

Interest Received (TD S R s.42,445 RY. R s.70,016) 4 ,28 ,915 3,76 ,444

M isce llan eo us  Incom e - 5,11,420

Sale o f Scrap 7,72 ,664 7,61 ,355

Exchange Gain 9,54,848 25 ,26 ,24 0

T O T A L 21,56,427 41,75,459

S c h e d u le : 12

IN C R E A S E  / D E C R E A S E  IN S T O C K :

Increase in S to ck  :

O p e n in g  S t o c k :

W o rk-in -P ro ce ss 1,85,89,330 1,54,57,766

F in ished G oods 2,13 ,21 ,277 1,40,64,487

A 3,99,10,607 2,95,22,253

C lo sin g  S t o c k :

W o rk  -in -P ro c e s s 3 ,75 ,81 ,833 1,85,89,330

F in ished G oods 2 ,97 ,82 ,034 2 ,13 ,21 ,277

B 6,73,63,867 3,99,10,607

Increase / ( D ecrease ) in Stock C  = (B )  -  (A ) 2,74,53,260 1,03,88,354

S c h e d u le ; 13

M A TE R IA L S  C O N S U M E D :

O pening S tock o f Raw M aterials 1,34,40,690 4 7 ,72 ,27 9

Add : Purchases 33 ,10 ,33 ,844 21 ,81 ,26 ,668

Less : C losing S tock o f Raw M aterials (2,18,11,208) (1 ,34 ,40 ,690)

M aterials C o n su m e d 32,26,63,326 20,94,58,257

V J



"S

A s  at 31.03.2011 A s  at 31.03.2010
Rs. Rs.

A D M IN IS TR A TIV E  & O T H E R  E X P E N S E S  :

S tores C onsum ed 3,71 ,857 3 ,76,094

A u d ito r's  R em unera tion 2 ,06 ,500 2 ,71 ,499

D o n a tio n s 3,46 ,125 22,201

Salaries & W ages 1 ,08,18,605 1,78,57,946

E m ployer’s C ontribu tion to W elfa re  Funds 12 ,36,136 8,34,951

G enera l Expenses 35 ,52 ,688 27 ,96 ,832

In su ra n ce 6,99 ,247 5,11,853

C o m m u n ic a tio n  Expenses 4 ,49 ,689 4 ,63 ,559

P ow er & Fuel 2 ,0 8 ,52 ,2 30 1,79,62,590

P rin ting & Stationery 2 ,7 1 ,420 1,93,743

Rates & Taxes 4,45 ,855 10,44,202

Rent 7 ,90,087 6 ,2 8 ,1 5 8

Repairs & M aintenance Building 4,97 ,966 11,80,573

Repairs & M aintenance P lant & M achinery 4 8 ,12 ,47 6 36 ,02 ,818

Repairs & M aintenance O thers 19,24,731 15 74 22 9

S elling  Expenses 47 ,79 ,80 8 67 ,16 ,852

Loss on Sale o f Asset 5,002 81,625

Trave lling  & C onveyance 6,90,411 3,94 ,043

Total 5,27,50,833 5,65,13,768

S c h e d u le jJ S

FIN A N C E C H A R G E S ;

Interest paid on Cash C redit and O thers 73 ,15 ,95 6 47 ,42 ,94 8

B ank C harges 21 ,31 ,17 4 11,84,771

Total 94,47,130 59,27,719

v y



S c h e d u l e : 16

1. S IG N IFIC A N T A C C O U N T IN G  PO LICIES:

a. A cco u n tin g  C o n ce p ts

The accounts are prepared under histo rical cost convention and m ercantile  system  o f accounting  
is followed.

b. R evenue Recognition

Incom e & Expenditure are accounted on accrual basis.

c. Fixed A sse ts

Fixed Assets are stated at C ost less Depreciation. The assets are depreciated under Straight 
Lin e  M ethod, Depreciation is provided in accordance w ith  Schedule- X IV  o f the  C om panies Act, 
1956.

d. Inventories

Inven to ries  are va lued at low er o f cos t and net rea lisab le  value. C ost inc ludes all costs o f 
purchase conversion cost and other costs incurred in bringing the  inventories to the ir present 
location and condition. The inventories are valued at F irst-in -F irs t-o u t (F IF O ) m ethod.

e. E m p lo ye e  Retirem ent Benefits

C ontribu tion  payable by the C om pany under defined con tribu tion  schem e tow ards re tirem ent 
gra tu ity  liab ility  is provided and funded w ith  Life Insurance C orpora tion o f India.

P rovis ion tow ards Leave Encashm ent is m ade based on A ctuaria l Valuation.

f. Fo re ign  C u rre n c y  Tra nsactions

Foreign Currency Transactions are accounted on the basis o f exchange rates prevailing on the  
transaction  date and gain or loss on settlem ent is recognised in the  P rofit and Loss Account. 
Foreign C urrency Assets and Liabilities outstanding at the  end o f th e  year are being converted at 
the  closing rates. The exchange gain /  loss is adjusted to  Revenue.

g. P re lim in a ry  Expenses

P re lim ina ry  expenses are w ritten o ff equally over a period o f ten years.

h. Taxation

Incom e tax  expenses com prise current tax  and deferred tax  charge or credit. The deferred tax  
asset and deferred tax  liab ility  are calculated by applying tax  rate applicab le  and tax  laws tha t 
have been enacted o r subsequently enacted by the Balance Sheet date. Deferred tax  assets  
aris ing  m a in ly  on account o f brought forw ard losses and unabsorbed deprecia tion under tax  
laws, are recognised, on ly if there is a v irtua l certa in ty o f its realisations, supported by convincing  
evidence. Deferred tax  assets on account o f o ther tim ing  differences are recognised on ly to the  
extent the re  is a reasonable certainty o f its realisation. A t each Balance Sheet date, the carrying  
am oun t o f deferred ta x  assets are reviewed to reassure realisation.



1. Notes forming part of Balance Sheet as at 31" March 2011 and Profit & Loss Account tor the Year 
Ended 31" March, 2011.

2. C O N T IN G E N T  L IA B ILITIES  N O T  P R O VID ED  F O R :
In respect o f :
Bank Guarantee towards power tariff concession Rs.NIL (P. Y. Rs.11.93 Lakhs)

3. Letters of Credits outstanding as on 31.03.2011 Rs.NIL (P. Y. Rs.18.79 lakhs)

4. R E L A TE D  P A R TY  D IS C L O S U R E ;

a. List o f Related Parties where control exists : 1. Mr. Suresh Shah
2. Mr. Arun Kumar Shah
3. Mr. Dipesh S Jain

b. Transaction between Related Parties :

i. Description of Relationship with Presumption of significant influence

ii. Transaction Details ;

SI.
No.

N am e D escription  of transactions  
and the a m ount d u rin g  the  

period 12 m o n th s  
(P re vio u s Year)

A m o u n t  
O utstanding  

as on 31.03.2011 
(P re v io u s Y ear)

O th er
Tra n sa ctio n

1. Suresh Shah Remuneration paid
Rs.8,40,000/- (Rs.7,20,000/-)

2. Dipesh S Jain Remuneration paid 
R s.7,14,000/- (Rs.5,34,000/-)

3. Dipesh S Jain Interest paid 
Rs.5597/- (Rs.NIL)

4. Suresh Industries Sale of Camphor made 
During the period 
R s.65,13,781/-(Rs.60,16,117/-)

Rs.6,48,408/- 
(Dr. Balance) 
(Rs.18,89,921/-)

5. Pushpa S Jain House Rent towards 
D irector’s Accommodation 
Rs.1,26,000/- (Rs. 1,26,000/-)

6. Mukesh V.Goal Consultancy charges 
Rs.5,01,107/- (Rs. 3,29,090/-)

7. Mukesh Goal (HUF) Interest paid Rs. 18,200/- 
(Rs.NIL) Rs.6,00,000/-

8. Kavitha Jain Interest paid Rs.18,200/- 
(Rs.NIL) Rs.6,00,000/-



5. C O M P U TA TIO N  O F  EA R N IN G S  P E R  S H A R E

A s  on A s  on
31.03.2011 31.03.2010

N um ber o f shares at the  beginning and at the  end o f the  year 41 ,4 2 ,2 0 0 41 ,42 ,20 0
Face va lue per share R s.1 0 /- R s.10 /-
P rofit a fter Tax (Rs. in lakhs) 102.83 96.53
Basic and D iluted Earn ings per Share (Rs.)
Before Exceptional Item s 2.48 2.33
A fte r Exceptional Item s 2.48 2.33

6. T he C om pany is engaged in s ing le  business and in a s ingle geograph ica l segm ent and hence" 
S egm ent R eporting” is not applicable.

7. M A N A G E R IA L  R E M U N ER A TIO N : (M INIM UM )
Included in A dm in is tra tive  and O ther Expenses:

For For
01.04.2010 to  31.03.2011 1.04.2009 to  31.03.2010

(R s.) (R s.)

R e m u n e ra tio n  15 ,54 ,000  12 ,54 ,000
C ontribu tion  to  PF 18,720 18,720
O th e r P erqu is ites  1,94,741 1,76,852

Total 17,67,461 14,49,572

8. A u d ito r’s  R e m u n e ra tio n :

Statutory and Tax A ud it Fee 2 ,0 0 ,0 0 0  2 ,25 ,000
C e rtifica tion  Fee 6 ,500  46 ,499

2,06,500 2,71,499

9. B a lan ce Con firm ation
C o n firm a tio n s  o f Balance have no t been received from  D ebtors, C reditors, Loans & Advances, 
D eposits  and o ther Liabilities.

10. Deferred Tax Liab ility  /  (Asset) at the year end com prise  tim ing  differences on account o f :

P a rticu la rs  A s  at 31.03.2011 A s  at 31.03.2010

D eferred Tax L iab ility  on account o f Depreciation (A ) 5 2 ,83 ,95 8  90 ,92 ,45 5

D eferred Tax A ssets

On accoun t o f U nabsorbed Losses - 0

On account o f o ther tim ing  differences 2 ,1 2 ,9 7 4  1,56,582

Total D eferred Tax Assets (B ) 2 ,1 2 ,9 7 4  1 ,56,582

Net D eferred Ta x  L iability  (A ss e t) (A -6 ) 50 ,70,983 89,35,873

11. F igures have been rounded o ff to  the nearest rupee and the  figures fo r the  previous year have been 
regrouped and reclassified w herever necessary, to  con firm  to  current yea r’s classification.

12. There is no am oun t to  be transferred to  Investor Education and P rotection Fund A ccount as at 31 " 
M arch, 2011.



13. In form ation required by paragraphs 4, 4A, 4C & 4D o f Schedule VI to the C om panies Act, 1956. 

a. C apacities and Pro d u c tion

31-03-2011 3 1 -0 3 -2 0 1 0

Lice n ce d
C apacity

3600 MT

Installed*
C apacity

1200 M T ^  

1000 MT

3840 MT 

1000 MT

G um  Rosin  

T u rp e n tin e  

C a m p h o r  

Sodium  Aceta te  

Trihydra te  

D ipen tine  (L itres)

*as certified by M anagem ent

b . Tu  r n oye jU e xcLu d ln o ExcJ se Du t y j .  S a  I es Ta x )

12 M onths 12 M onths
Actual Lice n ce d Installed* Actual

Production Capacity Ca p a city Production
(K gs.) (K gs.)

205798 3600 MT 280565

43 46 3 1200 MT 3840 MT 71040

947950 1000 MT 1000 MT 965760

957850 895250

830092 68 51 26

F o rth e  year F o rth e year
En d e d  31.03.2011 En d e d  31.03.2010

(K gs.) A m o u n t(R s .) (K g s.) A m o u n t(R s .)

G um  Rosin # 163353 1,92 ,09 ,019 192625 99 ,91 ,79 8

C a m p h o r 931670 26 ,98 ,14 ,593 939990 21 ,34 ,90 ,678

Sodium  A ceta te  Trihydrate 964300 1,26 ,58 ,700 882850 93 ,99 ,070

D ipen tine  (L itres) 792494 5,23 ,93 ,3 86 498202 3,47,37,414

O thers - 2,73,58,140 - 2,30 ,35 ,549

#  includes 20,700 Kgs of H ighseas Sales  

c. O p e n in g  & C lo sin g  S to ck of F inish e d  G o o d s

38,14,33,838

Fo r the year End ed

29,06,54,509

F o r the year End ed

#  G um  Rosin 

C a m p h o r

* Turpentine

Sodium  A ceta te  Trihydrate  

# #  D ipentine

31.03.2011 31.03.2010
Opening

Stock
Clo sing

Sto ck
O pening

Sto ck
Closing

Stock

Kgs. 1,000 1,200 1,000 1,000

Kgs. 85,780 1,02,060 60,010 85,780

Kgs. 0 0 0 0

Kgs. 34,200 27,750 21,800 34,200

Litres 32,651 10,269 0 8,729

ot 62,945 Kgs 
o f 50,983 Kgs 
of 43,463 Kgs

(P revious year-2009-2010 - 87,940 Kgs) 
(P revious year-2009-2010 - 95,310 Kgs) 
(P revious year-2009-2010 - 52,040 Kgs)



d. R a w  M aterials & C o m p o n e n t Parts C o n su m e d

F o r the year 
En d e d  31.03.2011

F o rth e  year 
Ended31.03.2010

(Im po rted )

O leo Pine Resin 
C om m ercia l A lpha P inene  
(Cycio Terpene)
G um  Turpentine  
O thers R aw  M ateria ls  
O ther M ateria ls (Ind igenous)

Qty. (M .T.) A m o u n t (R s.)

34 8 .8 0 2  2 ,36 ,51 ,9 22

1 ,068.260 16,32,65 ,658  
6 8 3 .6 9 5  7 ,95 ,57 ,476  

1,88,29,092  
3 ,73,59,178

32,26,63,326

Qty. (M .T.) A m o u n t (R s.)

390.823 1,26,35,703

1230.17 12,37,49,018  
2 7 3 .0 8 7  2 ,18 ,93 ,153  

1,23,18,044  
3,88 ,62 ,339

20,94,58,257

e. Value o f Im po rts C IF  B a sis ; 

R aw M ateria ls

31.03.2011 (R s .)

27 ,33 ,12 ,585

31.03.2010 (R s .)

16 ,62,90 ,337

fto /a iu e o tE x p Q iis ^ Q jiF Q B B a s is :
31.03.2011 (R s .)

2,14 ,30 ,478
31.03.2010 (R s .)

g . Expend iture  in Foreign C u rre n cy  D uring  the Year;

F o r the year En d e d  F o r the year Ended  
31.03.2011 31.03.2010

Foreign Travel Expenditure (in Rs.) 83 06 0  36675  
Subscrip tion  (in Rs.) 15593 27975  
O thers 88 49 6  0

h. V a lu e  o f Im ported / Indigeno us R aw  M aterials / C o m p o n e n ts  /  Sto re s and Spares C o n su m e d

31.03.2011 (R s .) %  31.03.2010 (R s .) %

Im ported  Landed C ost 28 ,53 ,04 ,148  88.42 17 ,05 ,95 ,918  81.00  

In d ig e n o u s  3 ,73 ,59 ,178  11.58 3 ,88 ,62 ,339  19.00

32,26,63,326 100.00 20,94,58,257 100.00

Im ported Landed cost 
In d ig e n o u s 3 ,71 ,857  100.00 3 ,76 ,094 .00  100.00

3,71,857.00 100.00 3,76,094.00 100.00

For and on beha lf o f the Board  
of K A N C H I K A R P O O R A M  LTD .
Sd/-
S u re sh  Shah
M anaging D irector 
Sd/-
A ru n  K u m a r Shah
D ire c to r

P lace : Chennai 
Date : 17.10.2011

V

Vide our R eport o f even date attached  
For R. S U B R A M A N IA N  A N D  C O M P A N Y

C hartered Accountants.
FRN 00 4137S  

Sd/-
A .S . R A M A N A TH A N

P artner
M ,No.11072

y



CASH FLOW STATEMENT FOR THE YEAR ENDED 31®̂  MARCH ‘11
(Pursuant to Clause 32 ofthe Listing Agreement)

■N

1.04.2010 to 31.03.2011 1.04.2009 to 31.03.2010

A. CASH FLO W  FROM OPERATING A CTIVITIES  
Net Profit / Loss before direct tax 
and extra - ordinary items 
Adjustm ents for ;
Depreciation
Interest paid /  Financial Charges 
Interest Received
Profit / Loss on sale of assets (net)

1,10,56,914
94,47,130
(4,28,915)

5,002

1,51,25,322

2,00,80,131

99,42.784
59,27,719

(3,76,444)
81,625

2,33,75,795

1,55,75,684

Operating Profit / (Lo ss ) before W orking
Capital Changes 3,52,05,453 3,89,51,479

A djustm ents for;
Inventories
Trade Receivables and Loans & Advances
Trade & Other Payables
Interest Paid on Working Capital Advances
Direct taxes paid
V\/orking Capital Advance

(3,39,14,684)
(1,84,32,331)

1,30,75,173
(94,47,130)

(44,07,486)
3,95,28,051 (1,35,98,407)

(2,73,78,460)
(92,24,446)
1,13,53,126
(59,27,719)

(8,36,489)
36,92,325 (2,83,21,663)

NET CASH FLOW FROM OPERATING ACTIVITIES (A) 2,16,07,046 1,06,29,816

B. CASH FLO W  FROM INVESTING ACTIVITIES
Interest Received 
Purchase of Fixed Assets  
Sale of Fixed Assets

4,28,915

(59,64,298)
18,500 (55,16,883)

3,76,444

(52,09,461)
1,75,000 (46,58,017)

NET CASH FLOW FROM INVESTING ACTIVITIES (B) 

C. CASH FLOW  FROM FINANCING ACTIVITIES:
Decrease in Term Loan /H P  
Decrease in Unsecured Loan 
Payment of Dividend 
Payment of Dividend Distribution Tax

(7,24,551) 
(63,64,121) 
(41,42,200) 

(6,87,968)

(55,16,883)

1,30,086
(58,57,599)

0
0

(46,58,017)

NET CASH FLOW FROM FINANCING ACTIVITIES (C)

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and Cash equivalents at the beginning 
Cash and Cash equivalents at the close

(1,19,18,840)

41,71,323
56,76,277
98,47,600

(57,27,513)

2,44,286

54,31,993
56,76,277

41,71,323 2,44,284

This is the Cash Flow Statement referred to in our Report of even date

We have examined the attached Cash Flow Statement of M/s.Kanchi Karpooram Limited, Kanchipuram-631552 for 
the Year ended 31.03.2011. The said statement is in accordance with the requirements of listing agreement executed 
with the concerned Stock Exchanges and is based on and in agreement with the corresponding Profit & Loss Account 
and Balance Sheet of the Company, covered by our report of even date, to the members of the Company.

Place : Chennai 
Date ; 17.10.2011



BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS 
PROFILE AS PER SCHEDULE VI PART (IV) OF THE COMPANIES ACT, 1956

I  Registration Details

Registration N o . 2 2 1 0 | 9 State Code 8

Balance Sheet Date 3 n 2 0 1 1

Date Month Year

EL C apita l raised d u ring  the year (Am ount in  Lakhs) 
Public Issue

1 r  i I n  t l - i  r

Bonus Issue

1 1 1  |N  1 L

TTT Position o f M oblisation and Deployment
Total Liabilities

1 1 1 1 3 1 8 1 1 , h 2

Source o f Funds
Paid up Capital

1 1 | 4  | 1  4 | . 1 2 2

Secured Loan

1 | 7  | 2  6 2 1 6

A pp lica tion  o f Funds
Net Fixed Assets

I I  4 0 |  3 |  . | o 6 1

Net Current Assets

I I  9 | 7  8 . 3 6 1

Rights Issue

N I I

Private P lacem ent

in i:N

Total Assets  

1 I 3 I 8 I ~

Reserves and surplus

Investm ents

N I

M isce llaneous E xpend iture

N

Profit /  Loss

IV. Perform ance o f the Company (Am ount in  Lakhs)
Total Income Total Expenditure

Q 1 1 0 I . I 4 I r i  I 3 I 9 I 5 I 9 I . |1 |T|
E a rin g s per S hare in Rs.

8

V. G eneric Names o f P rin c ipa l Products / Services o f the Company 

Item Code Nos

P roduct Description

3 8 0 1 6 3 0 |0  | 0

1 3 o j i 9 0 2 9

E a 1 s 1 1 e r |  | G u m

T u * 1 P e n t i 1 n e

a m | p h 0 r

I I

1 1 0 3 3 8

Unsecured Loan

1 8 6 8 6

1 5 1 1 2 5

Profit / Loss

. n 1 |2 5

D ividend Rate (% )

3 8 0 6 2 | 0 0 10
1

2 9 0 6 1 4 0 1 0

R e s | i
" 1

a | c i d | s



K a n c h i  K a r p o o r a m  L i m i t e d

Regd. O ffice : Parandur Road, Enathur Village, Karaipettai Post, Kanchipuram - 631 552.

DP ID No.

Client ID No.

c PROXY FORM J Folio No.*

No. o fs h a re s

I /W e  Name(s) in Full............................................................................................................................... F a ther/H usband ’s Name

 Address as registered with the Com pany

 being a Member(s) of Kanchi Karpooram Limited

do hereby a p p o in t........................................................................ o f .............................................................................. in the d istrict of

..................................................................(or) failing h im ........................................................... o f ................................................... in the

d is tric t o f ................................................................ as my /  our proxy and to vote fo r me /  us on my /  our behalf a t the 1 8 *

Annual G eneral M eeting o fth e  Com pany scheduled to  be held on W ednesday, the 3 0 * Novem ber, 2011 at 

11.00 A.M. at M.M. Hotels, No.65/66, Nellukara Street, Kanchipuram  -6 3 1  501 and at any adjournm ent thereof.

.day o f .Signed by the s a id ................................................th is .......................

’* is applicable fo r investor holding shares in physical form

Note : The Proxy Form duly completed m ust be deposited so as to  reach 

the  Registered C ffice of the Com pany not less than 48 Hours before the 

tim e  fo r holding the aforesaid Meeting.

.2011

S igna tu re .

K a n c h i  K a r p o o r a m  L i m i t e d

Regd. Cffice : Parandur Road, Enathur Village, Karaipettai Post, Kanchipuram - 631 552.

cATTENDANCE S L IP ^

PLEASE COMPLETE THIS ATTENDANCE SLIP BEFORE YOU COME TO THE MEETING AND HAND IT OVER AT 
THE ENTRANCE OF THE MEETING HALL
Name o fthe  Member attending................................................................................................................................................................

Fathe r/H usbands Name.........................................................................................................................................................................

Assress as registered with the Com pany..............................................................................................................................................

1 hereby record my presence at the 18* Annual G eneral M eeting of the  Com pany to  be held on W ednesday, the  
30 * November, 2011 a t 11.00 A.M. at M.M. Hotels, No.65/66, Nellukara Street, Kanchipuram  -  631 501 and 

at any adjournm ent thereof.

DP ID No.

Client ID No.

Registered Folio No*

No. of Shares

Member’s / Proxy's Signature 

is applicable  for investor holding sh a res in physical form .



K A N C H I  K A R P O O R A M  L I M I T E D

Regd. Office : Parandur Road, Enathur Village, 

Karaipettai Post, Kanchipuram - 631 552. Tamil Nadu.


