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MONNET INDUSTRIES LIMITED @,
NOTICE

NOTICE is hereby given that the 27th Annual General Meeting of MONNET INDUSTRIES LIMITED will be held on
Thursday, 30th September, 2010 at 4.00 P.M. at Monnet Ispat & Energy Ltd., Monnet Marg, Mandir Hasaud, Raipur,
Chhattisgarh-492101, to transact the following business:-

ORDINARY BUSINESS

1.  Toconsider and adopt the Balance Sheet as at 31 st March, 2010, Profit & Loss Account for the year ended on that date
along with Auditors' Report & Directors' Report thereon.

2. Toappoint a director in place of Shri J.P. Lath, who retires by rotation and being eligible, offers himself for reappointment.
3. Toappoint auditors and fix their remuneration.

SPECIAL BUSINESS

4.  Toconsider and if thought fit, to pass the following resolution, with or without maodification, as an Ordinary Resolution:-

"RESOLVED that pursuant to Section 260 of the Companies Act, 1956, Shri Rajiv Poddar be and is hereby appointed as
Director of the Company, who shall be liable to retire by rotation."

By order of the Board of Directors
MONNET INDUSTRIES LIMITED

Sd/-
Date : 10th August, 2010 (J. P. LATH)
Place : New Delhi DIRECTOR

Registered Office :—
216, Sector C,
Urla Industrial Complex,
Raipur-493221.

Corporate Office :—
Monnet House,

11, Masijid Moth,
Greater Kailash-ll,
New Delhi-110048.

NOTES

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of himself
and the proxy need not be a member. Proxy in order to be valid must be lodged at the Registered Office of the Company
not less than 48 hours before the commencement of the Annual General Meeting.

2.  The Share Transfer Books of the Company shall remain closed from Friday, 24th September, 2010 to Thursday, 30th
September, 2010 [both days inclusive).

EXPLANATORY STATEMENT (PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956)
ITEM NO. 4

Shri Rajiv Poddar was co-opted as an additional Director on the Board of the Company w.e.f. 28-1-2010. As such he holds the
office only upto the date of ensuing Annual General Meeting. Your Company has received a notice in writing from a member of the
Company signifying his intention to propose the name of Shri Rajiv Poddar for the office of Director.

Further, Shri Rajiv Poddar at the time of his appointment as additional director on 29-1-2010, had disclosed that he was not
holding any equity shares in the Company.

None of the Directors except Shri Rajiv Poddar is interested or concerned in the proposed resolution. The Board commends the
resolution as an Ordinary Resolution.
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DIRECTORS’ REPORT

TO THE MEMBERS

Your Directors have pleasure in presenting the Twenty Seventh Annual Report together with the Audited Accounts of the
Company for the year ended 31 st March, 2010.

FINANCIAL RESULTS
[Rs. in Lacs]
2009-10 2008-03
Profit/[Loss) for the year before Interest, Depreciation 28.80 39.02
Less : Interest 0.00 0.04
Depreciation 22.90 22.90 23.34 23.38
Profit/(Loss) for the year 5.90 15.64
Provision for Tax 0.00 0.00
Income Tax Adjustment 0.07 0.00
Provision for FBT 0.00 0.07 0.29 0.29
Profit/Loss after Tax 5.83 15.35
Balance as per last year (203.74) (219.09)
Balance carried to Balance Sheet (197.91) (203.74)

OPERATIONS OF THE COMPANY

There have been no operations in the Company during the year under review due to the reasons already stated in our previous
reports.

DIVIDEND
In view of inadequate profits, your Directors are not in a position to recommend the dividend.
DIRECTORS

Pursuant to Section 255 of the Companies Act, 1956, ShriJ.P. Lath, Director, being longest in the office, retires by rotation on
the day of 27th Annual General Meeting and being eligible offers himself for reappointment. Further, Shri Rajiv Poddar was
appointed as additional director on the Board of the Company w.e.f. 28th January, 201 0. He hadlds the office of Director till the
date of ensuing Annual General Meeting. A member has signified his intention, along with a security deposit of Rs. 500/- faor his
appointment, to propose his name for reappointment to the office of director. Since Shri Rajiv Poddar has expressed his wilingness
to act as director, if appointed, the necessary agenda for his appointment has been included in the Notice calling 27th Annual
General Meeting.

RESPONSIBILITY STATEMENT
In terms of Section 217 [2AA], your directors confirm having: —

(i followed in the preparation of Annual Accounts, the applicable accounting standards , with proper explanation relating to
material departures, if any;

(il selected such accounting policies and applied them consistently and made judgments and estimates that were reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company at the end of the financial year and of the
profit or loss of the Company for the year under review ;

(i)  taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and aother
irregularities ;

(iv] prepared the accounts on a 'going concern' basis.
DEPOSITORY SYSTEM

As on 31st March, 2010, about 96.67 % of the shares of your Company have been dematerialized. Since the Securities and
Exchange Board of India (SEBI) has made trading in the Company's shares mandatory in dematerialized form, those members who
are still holding their shares in physical form are advised to dematerialize their sharehalding.
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STATUTORY DISCLOSURES

All board members and senior management personnel have affirmed compliance with the code of conduct for the year 2009-10.
A declaration to this effect signed by the Director of the company is annexed to this report as Annexure-.

MANAGEMENT DISCUSSION & ANALYSIS

There being no operations in the Company as reported in previous reports as well, there is no requisite information in respect of
Management Discussion & Analysis. However, wherever necessary, the requisite information in this respect thereof has been
included in the directors' Report itself.

CORPORATE GOVERNANCE REPORT

Pursuant to clause 49 of the Listing Agreement, necessary measures are taken to comply with the requirements of said clause.
A report on Corporate Governance along with a certificate of compliance from the Auditors is given in Annexure-ll and forms an
integral part of this report.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Your Company has adequate internal control systems were commensurate with the size and nature of the business and were
supplemented by an extensive program of internal audits, reviews by management and documented padlicies, guidelines, and procedures
to provide reasonable assurance that all assets are safeguarded; transactions are authorized, recorded and reported properly. The
Company shall promptly re-establish and reshape these systems to make the same commensurate with the new line of activity in
future.

RISK MANAGEMENT

There being no operations in the Company, the Risk Management Palicy being pursued is adequate for safeguarding the assets of
the Company. However, the Policy will undergo comprehensive review whenever the Company commences business operations.

AUDIT COMMITTEE

The Audit Committee of Board of Directors constituted in terms of Clause 49 of the Listing Agreement and pursuant to Section
292A of the Companies Act, 1856 consists of Shri Rajiv Poddar as Chairman, Shri M.P. Saraf and Shri M.S. Gujral, as its
members.

AUDITORS

The Auditors' Report and Notes to the Accounts as referred in the Auditors' Report are self explanatory and therefore, do not call
for any further comments or explanation.

M/s. O.P. Bagla & Co., Chartered Accountants, New Delhi, Auditors of the Company, hold the office till the conclusion of the
ensuing Annual General Meeting and are eligible for reappointment. A Certificate from the auditors has been received to the effect
that their re-appointment, if made, would be within the prescribed limits under Section 224(1B] of the Companies Act, 1956.

FIXED DEPOSITS

The Company has not invited or accepted any deposits during the year from the Public under Section 58A of the Companies Act,
19586.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS & OUTGO

In view of no operations in the Ferro Alloys Division, no report under the Companies (Disclosure of Particulars in the report of Board
of Directors) Rules, 1988 is being given.

PERSONNEL

Since none of the employee is drawing salary in excess of the limits laid down under Section 21 7[2A)] of the Companies Act, 1956
read with Companies (Particulars of Employees) Rules, 1875 as amended up-to-date, the same are not applicable.

ACKNOWLEDGEMENTS

Your Directors take this opportunity to offer their sincere thanks to all concerned for their continued valued assistance and
support.

For and on behalf of Board of Directors

Sd/-
Place : New Delhi (RAJIV PODDAR])
Date : 10th August, 2010 CHAIRMAN
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Annexure - |

DECLARATION BY CHIEF EXECUTIVE OFFICER

It is hereby declared that all Board Members and senior management personnel have affirmed compliance with the Code of Conduct
within 30 days for and from the beginning of current financial year.

Sd/-
Place : New Delhi (J. P. Lath)
Date : 10th August, 2010 Director
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Annexure - 1l
CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PHILOSOPHY

Your Company stands committed to good Corporate Governance, transparency and disclosure to increase the value of the various
stakeholders.

BOARD OF DIRECTORS
The Board of Directors consists of Five directors, i.e. an Independent & Non-executive Chairman and Four other Non-executive
Directors. Two of these directors are independent.

The Board of Directors meets at least once in a quarter to review the Company's performance and financial results and more
often, if considered necessary, to transact any other business.

Present structure of the Board of Directors is as following: -

Name Category No. of Directorships No. of Committee Memberships
in other Companies in other Companies

Shri Rajiv Poddar Chairman 1 0]

Shri M.S. Gujral Director 7 9

Shri J.P. Lath Director 4 5

Shri Amitabh S. Mudgal Director 7 3

Shri M.P. Saraf Director 4 0

During the year, five Board Meetings were held. The dates on which the Board Meetings were held are as follows: -
15th May, 2008, 30th June, 2009, 31st July, 2008, 30th October, 2009, 29th January, 2010.

The last Annual General Meeting was held on 30th September, 2008. Following are the details of attendance of Directors at
Board Meetings and at the Annual General Meeting held during the year: —

Name No. of Board Meetings held No. of Last AGM

during the tenure of the Board Meetings attendance
Directors attended

Shri M.P. Saraf 5 3 Yes

Shri M.S. Gujral 5 4 Yes

Shri Amitabh S. Mudgal 5 4 No

Shri J. P. Lath 5 4 Yes

Shri Rajiv Poddar 1 0 N/A

INFORMATION IN CASES OF APPOINTMENT OR RE-APPOINTMENT OF DIRECTORS AS REQUIRED UNDER
LISTING AGREEMENT IS GIVEN AS UNDER: -

SHRI J.P. LATH

A Graduate, Shri J.P. Lath has a total experience of over 33 years in various fields. Out of these, he is working in a senior
managerial position for last 11 years. He has ample experience in making compliance of various statutes applicable to a manufacturing
unit of large scale and lisises with various Central/State Government Departments in connection therewith. He also has ample
exposure in legal matters. Presently, he is working in the capacity of whole-time director in a group Company.

AUDIT COMMITTEE:

The Audit Committee comprises solely of Independent Directors. Shri Rajiv Poddar is the Chairman of the Committee. Shri M.S.
Gujral, and Shri M.P. Saraf are the other Members of the Committee. The Statutory Auditors are invitees to the meeting. The
terms of reference of this Committee cover the matters specified for Audit Committees under clause 49 of the Listing Agreement
as well as in section 292A of the Companies Act, 1956.

REMUNERATION COMMITTEE:

The Remuneration Committee comprises of Shri Rajiv Poddar as Chairman, Shri M.S. Gujral and Shri M.P. Saraf are members of
the Committee. The terms of reference of this Committee cover the matters specified for Remuneration Committees under
clause 49 of the Listing Agreement.

DETAILS OF REMUNERATION TO WHOLE-TIME-DIRECTOR

There are no directors who are drawing any remuneration.
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SITTING FEE PAID TO NON-EXECUTIVE DIRECTORS IS AS GIVEN BELOW:—

Directors Sitting Fees [Rs.) ESOP granted [No. of Shares)
Shri M.P. Saraf 3000 NIL
Shri J.P. Lath 4000 NIL
Shri M.S. Gujral 4000 NIL
Shri Amitabh S. Mudgal 4000 NIL
Shri Rajiv Poddar NIL NIL

SHAREHOLDERS’/INVESTORS’ GRIEVANCE COMMITTEE: —

The Company's Registrars and Share Transfer Agents MCS Ltd., New Delhi, handle the Investor grievances, in consultation with
the Secretarial Department of the Company. The Registrars have adequate skilled staff with professional qualifications and
advanced computer systems for speedy redressal of the investor grievances. The total process of settlement of a complaint right
from its receipt to disposal is fully computerized to ensure timely settlement. It normally takes 15 days from the date of receipt
of the complaint for disposal of investor grievances. Nevertheless, the Company has constituted an Investors' Grievance Committee
in accordance with the requirements of Clause 49 of the Listing Agreements for attending to investors' complaints pertaining to
transfers/transmission of shares, dividend enquiry, and any cther related matters. The Shareholders'/Investors' Grievance Committee
comprises of Shri M.P. Saraf as Chairman, Shri Amitabh S. Mudgal and Shri J. P. Lath as Members.

SHARE TRANSFER COMMITTEE

Name Category Number of Meetings held during Number of Meetings
the tenure of the Members attended during the year

Shri J. P. Lath Director 2 2

Shri Amitabh S. Mudgal Director 2 2

The Committee of the Company has been given the powers to deal with all matters related to transfers, transmission, and
issuance of duplicate share certificates, split and/or consolidation requests. The Share Transfer Committee meets regularly.

COMPLIANCE OFFICER:

Shri J P Lath
Monnet House,

11 Masjid Math,
Greater Kailash-ll,
New Delhi- 110 048

STATUS OF COMPLAINTS FOR THE PERIOD 1ST APRIL, 2009 TO 31ST MARCH, 2010.

1. Number of complaints received from the investors [including the opening Balance as on 01.04.2009)
comprising of enquiries regarding status of listing of shares of the Company, Non-receipt of Share

Certificates allotted pursuant to demerger, transfer and transmission etc. 29
2. Number of complaints resolved 28
3.  Number of complaints not solved as at 31 st March, 2010 1
4.  Complaints Pending as at 31 st March, 2010 1
5. Number of shares pending for Transfer as at 31st March, 2010 0]

GENERAL BODY MEETINGS:

Details of General Meetings of Shareholders

Financial AGM Date Place of Meeting Time Whether
Year Special
Resolution
passed
2008-09 26th AGM 30th September, 2009 Monnet Mart, Mandir 4.40p.m. No
2007-08 25th AGM 30th September, 2008 Hasaud, Raipur-492101, 4.00p.m. No
2006-07 24th AGM 30th September, 2007 Chhattisgarh 5.00 p.m. No

No special resolution is proposed to be conducted through postal ballot as on the date of adoption of this Corporate Governance
Report.
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DISCLOSURES:

(A)

(B)

(C)

Disclosure by key managerial personnel about related party transactions

The Board has received disclosures from key managerial personnel relating to financial and commmercial transactions where
they and/or their relatives have personal interest. There are no materially significant related party transactions, which have
potential conflict with the interest of the company at large. The related party transactions have been disclosed in point no. 26
of Schedule - 20 (B] to the Notes on Accounts on Balance Sheet and Profit and Loss Account for the year ended 31st
March, 2010.

Matters related to capital market

There was no non-compliance by the company, nor any penalties or strictures have been imposed on the company by Stock
Exchanges or SEBI or any statutory authority, on any matter related to capital markets, during the last three years.

Access to Audit Committee
No personnel has been denied access to the Audit Committee.

(D) Management Discussion and Analysis

The Management Discussion and Analysis is a part of the annual report.
(E) Compliance with mandatory requirements and adoption of Non-mandatory requirements

The Company has complied with all the mandatory requirements of Clause 49 of Listing Agreement. The Company has also
complied with non-mandatory requirement pertaining to setting-up remuneration committee. For details, refer to the section

of this report dealing with Committees of the Board.
MEANS OF COMMUNICATION:

Monnet pursues the paolicy of timely disclosure of information. The Company publishes quarterly results. Besides, the company also
posts quarterly results, entire annual report, shareholding pattern on EDIFAR besides sending complete annual report to the

shareholders.
GENERAL SHAREHOLDER INFORMATION:

1. ANNUAL GENERAL MEETING
Day, Date and Time
Venue

2. FINANCIAL CALENDAR FOR
2009-10 (Tentative)
Financial year ending
First Quarter Results
Half Yearly Results
Third Quarter Results
Fourth Quarter Results/
Audited Annual Accounts
3. BOOKCLOSURE DATES
4. DIVIDEND PAYMENT
5. REGISTERED OFFICE & WORKS

6. LISTING OF SHARES ON STOCK EXCHANGES

* Bombay Stock Exchange Ltd.
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,
Mumbai - 400 001

* The Delhi Stock Exchange
Association Ltd.
DSE House, 3/1, Asaf Ali Road,
New Delhi-110 002.

* The Jaipur Stock Exchange
Indra Place, J.L.N. Marg
Malviya Nagar, Jaipur

Thursday, 30th September, 2010, at 4.00 p.m.
Monnet Ispat & Energy Limited,

Monnet Marg, Mandir Hasaud,

Raipur, Chhattisgarh

31st March
15th August, 2010
on or before 15th November, 2010
on or before 15th February, 2011.
on or before 15th May, 2011
31st May, 2011.
24-089-2010 to 30-08-2010 [both days inclusive)
N.A.
Plot No. 216, Sector - C, Urla Industrial Complex,
Raipur-483221, Chhattisgarh
The equity shares of the Company are listed on Bombay Stock
Exchange Ltd., Mumbai & Madhya Pradesh Stock Exchange,
Indore. The Company has made application to The Delhi Stock
Exchange Association Ltd., The Calcutta Stock Exchange
Association Ltd., The Jaipur Stock Exchange and The Stock
Exchange, Ahmedabad for delisting of its equity shares.
* M.P. Stock Exchange

Rajani Bhawan, 3rd Floor,

M.G. Road, Opp. High Court

Indore - 452 004 (M.P)

* The Calcutta Stock Exchange Assoc. Ltd.
7, Lyons Range
Kolkata - 700 001

* The Stock Exchange, Ahmedabad
Kamdhenu Complex, Opp. Sahajanand College,
Panjarapole, Ahmedabad-380015.
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7. Stock Code:
Scrip Code, BSE

Demat ISIN No. in NSDL & CDSL
8. Registrar & Share Transfer Agents:

MCS Ltd.
Venkatesh Bhawan,

F-65, Okhla Industrial Area, Phase-l,

New Delhi - 110 020
Tel. : 011-41406149
Fax : 011-41709881

9. Share Transfer System:

532078
INE4O7EO1029

Share Transfer Committee is normally held every 15 days and approves the physical transfers received periodically. Physical
Shares sent for transfer are duly transferred within 15-20 days of receipt of documents, if found in order. Shares under
objection are in general returned within 15 days. Share Transfer Agents have been authorized to sign the share certificates
on behalf of the Company for expeditious disposal of transfer requests.

10. Distribution of Shareholding as at 31st March, 2010:

Category [Shares) No. of Folios % of Shareholders No. of Shares % of Capital

1-500 1127 88.74 120617 3.28

501 - 1000 54 4.25 42817 1.16
1001 - 2000 38 2.99 52170 1.42
2001 - 3000 6 0.47 15262 0.41
3001 - 4000 7 0.55 22633 0.61
4001 - 5000 2 0.16 8927 0.24
5001 - 10000 13 1.02 92854 2.52
Above 10000 23 1.81 3325982 90.35
TOTAL 1270 100.00 3681262 100.00

11. Shareholding pattern as at 31st March, 2009:

Category No. of Shares held % of Shareholding
Promaters / Persons Acting in Concert 2760947 75.00
Banks, Financial Institutions and Insurance Companies 365840 9.94
NRI/OCBs 44440 1.21
Private Corporates Bodies 208197 5.66
Resident Individuals 290908 7.90
H.U.F. 10780 0.29
Directors & their Relatives 3681262 0.00
TOTAL 3681262 100.00
12. Stock Price Data:

Year Month BSE High BSE Low Monthly Volume

(Rs.) (Rs.) (Rs. lacs)

2009 April 9.87 8.90 0.30

2009 May 15.10 10.27 0.31

2009 June 22.80 15.156 2.03

2008 July 19.95 18.10 0.40

2008 August 19.80 16.40 3.56

2008 September 25.55 19.20 2.95

2008 October 26.30 20.00 1.47

2008 November 23.15 19.05 0.20

2008 December 20.95 16.30 0.31

2010 January 28.05 18.156 3.93

2010 February 26.70 19.65 0.75

2010 March 24.95 18.70 2.27
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13. Stock Performance:

The performance of the Company's share relative to the BSE Sensitive Index
respective stock exchange] considering 100 as the base is given in the Chart

14. Nomination Facility:

[on closing rates at the end of each month in
below: -

Shareholders haolding shares in physical form and desirous of making a nomination in respect of their holding in the company,

as permitted under section 10SA of the Companies Act, 1956 are request
Form 2B for this purpose.

ed to submit to the Company the prescribed

15. Bank Details/ Ecs Mandate:
Shareholders holding shares in physical form are requested to notify/send the following to the Company to facilitate better
services.
(]  anychange in their address/bank details, and;
(il  particulars of their bank account, in case the same have not been sent earlier.
Payment of dividend throogh EES minimizes the sk of foss/iate deliveryof dividend warrant. Therefore, it is in your interest
to provide ECS ResalivaseepforemainsepatrB SEhose holding Shares in physical forjm can also avail this facility. An ECS Mandate
form is enclosed.
300,00 - Interested sharehalders may send the filled-in ECS Mandate Form being sent with the Annual Report. Ensure to enclose a
25000 cancelled blank cheque of your bank account. Please chec|< before hand that the concerned branch of your bank provides the
W o ECSfacility-
200.00
150.00 —&— MonnetBSE
T - , —m— BSE Sensex
10000 1 Greater Kailash-Il,
5000 1 NewDelhi-110048
0.00 Phone : +91 11 29218542,43,44,45, 46
' e-mall :'isc_mind@monnetgroup.com ' ‘
L & P PP e ®®® e
@& \@(19 s\’& ’ N > %\’%\(& &0%39 0@% ‘3%\(9 &"%{9 &&9 &Q’Q & >
v o &&& & &Y
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CERTIFICATE

To
The Members of
MONNET INDUSTRIES LIMITED,

We have reviewed the implementation of Corporate Governance procedures by MONNET INDUSTRIES LIMITED, for the year
ended on 31 st March, 201 0 with the relevant records and documents maintained by the Company, as stipulated in clause 49 of
the Listing Agreement of the said Company with stock exchange(s).

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of Governance. It
is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the company has
complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that no investor grievances are pending for a period exceeding one month against the Company as per the records
maintained by the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For O.P. BAGLA & CO.,
Chartered Accountants

Sd/-
Place : New Delhi (0.P. BAGLA)
Date : 10th August, 2010 Partner
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AUDITORS’ REPORT

The Members of
MONNET INDUSTRIES LIMITED

We have audited the attached Balance Sheet of MONNET INDUSTRIES LIMITED as at 31st March, 2010 and Profit &
Loss Account for the Year Ended 31 st March, 201 0 annexed thereto and cash flow statement for the year ended on that date.
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. VWe believe that our audit provides a reasonable basis for our opinion.

1. Asrequired by the Companies [Auditor's Beport) order, 2003 as amended by the Companies [Auditor's Report) [Amendment)
order 2004 issued by the Central Government in terms of Section 227[4A)] of the Companies Act, 1956, we enclose in the
annexure a statement on the matters specified in the paragraphs 4 & 5 of the said order to the extent applicable to the
Company.

2. Further to our comments in the annexure referred to in paragraph 1 above, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief, were necessary for
the purpose of our audit.

b]  Inour opinion, proper books of account as required by law have been kept by the Company so far as appears from our
examination of such books.

c)  The Balance Sheet and the Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement
with the books of account.

d) Inour opinion, the profit and loss account and balance sheet and Cash Flow Statement comply with the accounting
standards referred to in sub-section [3c) of section 211 of the Companies Act, 1956.

e]  Onthe basis of written representation received from the directors and taken on records by the Board of Directors, we
report that, none of the director is disqualified as on 31st March, 2010 from being appointed as Director u/s
274(1](g) of the Companies Act, 1956.

f) In our opinion and to the best of our information and according to the explanations given to us, the said accounts read
together with Significant Accounting Policies and other Notes thereon in Schedule - 11 give the information as required
by the Companies Act, 19856 in the manner so required and give true and fair view in conformity with accounting
principles generally accepted in India :-

i) In the case of the Balance Sheet of the State of affairs of the Company as at 31.03.2010.
i) In the case of the Profit & Loss Account of the PROFIT for the Year Ended on that date.
i)  Inthe case of Cash Flow Statement of the cash flows for the Year ended on that date.

For O.P. BAGLA & CO.
Chartered Accountants

Sd/-
(RAKESH KUMAR)
Place : New Delhi Partner
Dated : 10* August, 2010 M. No. 87537

Firm Regn. No. 000018N

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS’ REPORT ON
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

1. a] The Company has maintained proper records to show full particulars including quantitative details and situation of fixed
assets.

b]  Asexplained to us, major fixed assets have been physically verified by the management during the year. \We have been
informed that the discrepancies naticed on such verification as compared to book record were not material and have
been properly dealt with in the books of account. In our opinion the frequency of verification is reasonable.

11
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c) Asthe Company has not disposed off any of the fixed assets during the year, paragraph 4 (i) (c] of the said order is not
applicable.

The Company has no stocks during the year under audit.

3.  According to the information and explanations given to us, the Company has neither granted nor taken any loans, secured or
unsecured to/From Companies, firms or other Parties covered in the register maintained under section 301 of the Companies
Act 1956. Accordingly, paragraph 4 [iii] (b), (c] and (d] of the order are not applicable.

4. Inour opinion and according to the information and explanations given to us there are adequate internal contraol procedures
commensurate with the size of the Company and the nature of its business with regard to purchase of inventories, fixed
assets and with regard to the sale of goods. During the course of audit, no major weakness has been naticed in the
underlying internal contrals.

5. &) Inouropinion and according to information and explanations given to us the transactions that needed to be entered in
the register maintained under section 301 of the Act have been entered in the register.

b]  Asperinformation and explanations given to us aforesaid transactions exceeding the aggregate amount of Rupees five
lacs in respect of each Party made during the year, have been made at prices which are reasonable having regard tothe
prevailing market price at the relevant time.

6. Inour opinion and according to the information and explanations given to us, the Company has not accepted any deposits
within the meaning of provisions of section 58A and 58AA of the Companies Act, 1956 and the Companies [Acceptance of
Deposits] Rules, 1975.

7. Inour opinion and according to the information and explanations given to us, the Company has adequate internal audit system
commensurate with its size and nature of its business.

8. We areinformed that the Central Government has not prescribed the maintenance of cost records under section 209(1](d)
of the Companies Act, 1956.

9.  Asper information and explanations given to us the Company has been regular in depositing the undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund, Employees State Insurance, Income Tax, Sales Tax, and
other statutory dues with the appropriate Authorities. There are no undisputed statutory dues at the year end outstanding
for a Year of more than six months from the date they become payable.

10. The accumulated losses of the company as at the end of the year are less than the 50% of the net worth of the company.
The company has not incurred cash loss during the year under audit and in the immediately preceding financial year.

11. The Company has not granted any loans and advances on the basis of security by way of pledge of shares, debentures and
other securities. Paragraph 4 (xii] of the order is not applicable.

12. According to the information and explanations given to us, the company has not given any guarantees for loans taken by
others from banks or financial institutions during the year.

13. According to the information and explanations given to us the company has not taken any term loans during the year.

14. During the year the Company has not made any preferential allotment of shares to parties and Companies covered in the
Register maintained u/s 301 of the Companies Act 1856. As such paragraph 4 [xviii]) of the order is not applicable.

15. Since the Company has not raised money by way of Public Issue during the year paragraph 4 [xx] of the order is not
applicable.

16. Based upon the audit procedures performed and information and explanations given by the management, we report that, no
fraud on or by the Company has been noticed or reported during the course of our audit for the year ended 31.03.2010.

17. Other clauses of the order are not applicable to the Company for the year under report.

For O.P. BAGLA & CO.
Chartered Accountants

Sd/-
(RAKESH KUMAR)
Place : New Delhi Partner
Date : 10* August, 2010 M. No. B7537

Firm Regn. No. 000018N
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MONNET INDUSTRIES LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2010

o)

SCHEDULE AS AT AS AT
DESCRIPTION NO. 31.03.2010 31.03.2009
Rs. Res.
SOURCES OF FUNDS
SHAREHOLDERS’ FUNDS
Share Capital 1 37,179,861 37,179,861
Reserves & Surplus 2 19,664,770 19,664,770
TOTAL 56,844,631 56,844,631
APPLICATION OF FUNDS
FIXED ASSETS
a] Gross Block 3 76,662,433 74,417,381
b]  Less: Depreciation 51,678,128 49,387,869
Net Block 24,984,305 25,029,512
INVESTMENTS 4 25,000 25,000
CURRENT ASSETS, LOANS & ADVANCES
Cash & Bank Balances 5 3,893,668 16,240,250
Loans & Advances 6 49,852,754 26,606,747
53,746,422 42,846,997
LESS : CURRENT LIABILITIES & PROVISIONS
Current Liabilities 7 41,701,708 31,430,589
41,701,708 31,430,589
NET CURRENT ASSETS 12,044,714 11,416,408
PROFIT & LOSS ACCOUNT 19,790,612 20,373,711
TOTAL 56,844,631 56,844,631
SIGNIFICANT ACCOUNTING POLICIES
AND NOTES ON ACCOUNTS 1M

In terms of our Report of even date annexed.
For O.P. Bagla & Co.
Chartered Accountants

Sd/- Sd/-
(RAKESH KUMAR) J.P. LATH
Partner Director

Place : New Delhi
Dated : 10th August, 2010
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MONNET INDUSTRIES LIMITED @
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2010

SCHEDULE YEAR ENDED YEAR ENDED
DESCRIPTION NO. 31.03.2010 31.03.2009
Rs. Rs.
INCOME
Lease Charges 6,000,000 6,000,000
Other Income 8 1,517,479 819,311
7,517,479 6,819,311
EXPENDITURE
Salaries, VWages & Amenities 9 1,984,867 1,800,239
Administrative, Selling & Other Expenses 10 2,652,369 1,020,652
Depreciation 2,290,259 2,333,902
6,927,495 5,254,793
Profit/{Loss) Before Tax 589,984 1,564,518
Income Tax Adjustment 6,885 (145)
Provision/Payment of Fringe Benefit Tax 0 29,500
Profit/{Loss) After Tax 583,099 1,535,163
Balance as per last year (20,373,711) (21,908,874)
BALANCE CARRIED OVER TO BALANCE SHEET (19,790,612) [(20,373,711)
EARNING PER SHARE [(BASIC/DILUTED) 0.16 0.42
SIGNIFICANT ACCOUNTING POLICIES
AND NOTES ON ACCOUNTS 11
In terms of our Report of even date annexed.
For O.P. Bagla & Co.
Chartered Accountants
Sd/- Sd/- Sd/-
(RAKESH KUMAR) J.P. LATH Amitabh S. Mudgal
Partner Director Director

Place : New Delhi
Date : 10th August, 2010
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MONNET INDUSTRIES LIMITED
SCHEDULES

o)

AS AT AS AT
DESCRIPTION 31.03.2010 31.03.2009
Rs. Res.
1. SHARE CAPITAL
Authorised
19000000 Equity Shares [Previous
Year 18000000]) of Rs. 10/- each 190,000,000 190,000,000
_ 190,000,000 _ 190,000,000
Issued, Subscribed & Paid up
3681262 Equity Shares [Previous Year 3681262)
of Rs. 10/- each fully paid up 36,812,620 36,812,620
Share Forfeited Account 367,241 367,241
37,179,861 37,179,861
2. RESERVES & SURPLUS
Capital Reserve
Capital Subsidy— As per Last Balance Sheet 1,500,000 1,500,000
Share Premium Account
Created on Amalgamation As per last Balance Sheet 17,600,000 17,600,000
Reconstruction Reserve
As per last Balance Sheet 564,770 564,770
19,664,770 19,664,770
3. FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS AS AT ADDITIONS SALE ASAT UPTO FORTHE ADJUSTMENT UPTO ASAT AS AT
01.04.2008 31.03.2010 31.03.2009 YEAR OF SALE 31.03.2010 31.03.2010 31.03.2008
Land & Site Development 4,615,729 o] o] 4,615,729 o] o] o] 0 4,615,729 4,615,728
Building 11,373,978 o] o] 11,373,978 7,888,341 348,564 o] 8,236,905 3,137,073 3,485,637
Plant & Machinery 47,392,312 1,776,503 o] 49,168,815 34,040,486 1,914,108 o] 35,954,595 13,214,220 13,351,826
Furniture & Fixture 239,395 o] o] 239,395 212,432 4,880 o] 217,312 22,083 26,963
Office Equipment 648,932 o] o] 648,932 560,881 12,248 o] 573,129 75,803 88,051
Vehicles 44,403 468,549 o] 512,952 43,803 10,458 o] 54,261 458,691 600
Temporary Shed 503,278 o] o] 503,278 503,278 o] o] 503,278 0 o]
Assets Leaseout 9,598,354 o] o] 9,599,359 6,138,647 o] o] 6,138,647 3,460,707 3,460,707
Current Year 74,417,381 2,245,052 0 76,662,433 | 49,387,869 2,290,259 0 51,678,128 24,984,305 25,029,512
Previous Year 74,417,381 o] o] 74,417,381 47,053,967 2,333,902 o] 49,387,868 25,029,512 27,363,414
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MONNET INDUSTRIES LIMITED

4. INVESTMENTS

o)

OPENING STOCK PURCHASE SALES/CONVERSION CLOSING STOCK INVESTMENTS
PARTICULARS cosT FACE cosT FACE cosT FACE cosT FACE cost
VALUE VALUE VALUE VALUE
LONG TERM FULLY PAID
UP EQUITY SHARES
UNGQUOTED
100 Shares of Cambridge 20,000 1,000 0 0 0 0 20,000 1,000 20,000
Construction (Delhi) Ltd.
QUOTED
50 Shares of Monnet 5,000 5,000 0 0 0 0 5,000 5,000 5,000
Ispat & Energy Ltd.
(Market Value Rs. 7700/-)
Current Year 25,000 6,000 o o o o 25,000 6,000 25,000
Previous Year 25,000 6,000 0 0 0 0 25,000 6,000 25,000
AS AT AS AT
DESCRIPTION 31.03.2010 31.03.2009
Rs. Rs.
5. CASH & BANK BALANCES
Cash in hand & imprest 884,983 107,315
Balance with Scheduled Banks
-in current accounts 2,988,685 3,812,935
- in fixed deposit & margin accounts 20,000 12,320,000
3,893,668 16,240,250
6. LOANS & ADVANCES
[Unsecured Considered Good, except where indicated otherwise)
Advances recoverable in cash or kind
or for value to be received 33,042,264 14,792,937
(Doubtful Rs. 24,89,273/- Previous Year Rs. 24,62,323/-)
Security Deposits
- With Govt. Depts. 14,538,637 8,032,536
- With Others 23,200 26,200
Prepaid Expenses 54,440 53,096
Income Tax Advances 2,194,213 3,701,978
49,852,754 26,606,747
7. CURRENT LIABILITIES & PROVISIONS
A. Current Liabilities
Sundry Creditors 1,112,026 867,832
Other Liabilities 10,589,682 69,860
Security Deposit Received 30,000,000 30,463,397
B. Provisions
Fringe Benefit Tax Provision 0 29,500
41,701,708 31,430,589
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MONNET INDUSTRIES LIMITED

&)

YEAR ENDED YEAR ENDED
DESCRIPTION 31.03.2010 31.03.2009
Rs. Res.
8. OTHER INCOME
Interest 1,493,226 794,510
Rent Received 24,000 24,000
Dividend Received 250 250
Sundry Balance Written Off 3 551
1,517,479 819,311
9. SALARIES, WAGES & AMENITIES
Salary, Wages & Allowances 1,910,649 1,838,549
Staff Welfare 22,193 18,691
Employers Contribution to P.F. 52,025 44,899
1,984,867 1,900,239
10. ADMINISTRATIVE, SELLING & OTHER EXPENSES
Printing & Stationery 11,980 8,049
Rent, Rates & Taxes 248,718 148,592
Vehicle Expenses 213,843 168,596
Communication Expenses 85,968 85,619
Travelling & Conveyance 123,254 129,903
Insurance Charges 13,289 11,532
Legal & Professional Charges 155,202 140,688
Electricty Exp. 24,338 36,110
Repair & Maintenance Others 20,268 44,689
Advertisement, Publicity & Sales Promation 87,776 75,724
Meeting Fees 13,000 18,000
Auditors' Remuneration
- As Audit Fees 16,545 16,545
- Tax Audit Fees 0 6,742
- For Income Tax Matters 20,406 40,927
- For Co. Law, Certification & Other Matters 16,545 22,369
Irrecoverable Balances Written Off 1,525,876 0
Internal Audit Fee & Expenses 2,758 2,758
Bank Charges 1,218 4,679
Misc. Expenses 71,385 59,129
2,652,369 1,020,652
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MONNET INDUSTRIES LIMITED @

11. ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
SIGNIFICANT ACCOUNTING POLICIES

A.

1.

Basis of Accounting

The Company has prepared its financial statements in accordance with generally accepted accounting principles and also
in accordance with the requirements of the Companies Act, 1956.

Income and Expenditure
Accounting of Income & Expenditure is done on accrual basis.

Revenue in respect of claims are recognised only when the same are reasonably ascertained.

Fixed Assets & Depreciation

a) Fixed assets are stated at their original cost of acquisition inclusive of inward freight, duties and expenditure
incurred in the acquisition, construction & installation.

b]  Depreciation is charged on \Written Down Value [VWWDV] Method at the rates and in the manner prescribed in
Schedule X1V of the Companies Act, 1856 in respect of assets in use only.

c] Inrespect of Assets Leased out as on 31st March, 2010 the cost of leased assets is depreciated over the
primary lease Year in line with the method recommmended by the Institute of Chartered Accountants of India.

d) Modvat credit availed on capital goods is accounted for by credit to respective fixed assets and henceforth
depreciation has been charged on net cost of Fixed Assets.

Investments
Long Term Investments are stated at cost.

Excise Duty
Modvat credit, to the extent availed, is adjusted towards cost of materials.

Gratuity/Retirement Benefits
Retirement benefits are accounted for on accrual basis.

Contingent Liabilities

Contingent Liabilities are determined on the basis of available information and are disclosed by way of notes to the
accounts.

Dividend received is accounted for as and when it is declared.

10. Unless specifically stated to be otherwise, these policies are consistently followed.

NOTES ON ACCOUNTS Current Year Previous Year

1.

Estimated amount of contracts remaining to be
executed on Capital Account and not provided for
[Net of advances] [Rs. in Lacs) NIL NIL

Letters of Credit opened in favour of inland/overseas suppliers NIL NIL

Guarantees [Rs. in Lacs)
Counter guarantees issued to Bankers in respect of

guarantees issued by them NIL NIL
Guarantees issued on behalf of Limited Company NIL NIL
Contingent Liabilities not provided for (Rs. in Lacs) NIL NIL

Details of Licenced and Installed Capacities and Production :
Ferro Chrome/Ferro Manganese Division

Licenced Capacity MT 15000 15000
*Installed Capacity MT 12000 12000
Production MT NIL NIL

*As certified by the management and relied upon by the Auditors being a technical matter.

18



MONNET INDUSTRIES LIMITED @,

6. Balance confirmations have not been received from some of the parties showing debit/credit balances.

7.  The Company has not complied with Accounting Standard AS-15 [revised) regarding retirement benefits of the employees.
However the company has accounted for retirement benefit of employees on accrual basis calculated on arithmetical
basis based on last drawn salaries.

8. Noinformation has been furnished by any of the Creditors of their being a specific unit under Micro Small & Medium
Enterprises Development Act 2006. Hence, the amount due to such units as on 31 st March, 2010 s not ascertainable.

9. Expenditure in Foreign Currency NIL NIL

10. Value of Imports on CIF Basis NIL NIL

11. Claim against the company not
acknowledged as debt (Rs. in lacs) NIL NIL

12. Inthe opinion of the Board and to the best of their knowledge and belief, the value on realization of loans, advances &
other current assets in the ordinary course of business will not be less than the amount at which they are stated in the
Balance Sheet.

13. Deferred tax asset has not been recognized in terms of AS 22 issued by ICAl by adopting the conservative approach
in respect of ascertained profitability in the future years.

14. Earning per share (EPS]-The numerators and denominators used to calculate Basic and Diluted Earning per share : -

Year ended Year ended
31.03.2010 31.03.2008
Profit attributable to the Equity
Shareholders - (A) 583099 1535163
Basic/\Weighted average number of Equity
Shares outstanding during the year [B) 3681262 3681262
Nominal value of Equity Shares [Rs.] 10 10
Basic/Diluted Earnings per share (Rs.] - [A) / (B) 0.16 0.42
Calculation of Profit attributable to Shareholders :
Profit Before Tax 589984 1564518
Income Tax Adjustment (6885) (145)
Income Tax / FBT Provisions 0 28500
Profit attributable to Shareholders 583099 1535163
15. Previous year figures have been regrouped or recasted wherever necessary.
Signature to the Schedule 1 to 11
For O.P. Bagla & Co.
Chartered Accountants
Sd/- Sd/- Sd/-
(RAKESH KUMAR) J.P. LATH Amitabh S. Mudgal
Partner Director Director

Place : New Delhi
Dated : 10th August, 2010
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MONNET INDUSTRIES LIMITED

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
(AS PER SCHEDULE VI, PART (IV) OF THE COMPANIES ACT, 1956)

o)

Registration Details

Registration No. | [o]|s[7]1]7]
Balance Sheet Date  [3]1| |[0[3]| [2]0]1]0O]
Date Month Year
Capital Raised During the Year
Public Issue
LT[ IN[r]e]
Private Placement
LL LT [T INJr]e]

Position of Mobilisation and Deployment of Funds
Total Liabilities
L | [s[8]s]4]8]3]3]9]
Sources of Funds

Paid-up Capital
| [ [3]7[1]7]s[8]6 1]
Secured Loans
HERERERNDN

Application of Funds

Net Fixed Assets
| | [efa[s[8]4]3]0]5]

Investments

L[ [ [ [ [=[s[o]o]o]
Misc. Expenditure

LL LT INfr]e]

Accumulated Losses
| [ [1]s][7][s]o]6]1]2]

Performance of the Company
Turnover including other incomes
LI [ [7[s[1]7]4]7]8]
Profit Before Tax
L[ [ [ [s]8[s[s[8]4]
Earnings Per Share [Rs.)]
LI T[] []o] [1]6]

State Code m

Rights Issue

Bonus Issue

N[ L]

[NJr L]

Total Assets
| | [e]8[5]4]6]3[3]9]

Reserves & Surplus

L[ [1[s]e[e]a]7][7]0]
Unsecured Loans

LL LT [T INJrfe]

Capital Work in Progress
LL L LT[ ] INJrfe]
Net Current Assets
[ [ [1][2[0]afa][7][1]a]
Deferred Tax Asset/[Liabilities)
LT[ IN[rfe]

Total Expenditure

| [ [ Is[s]2]7]4]s]5]

Profit After Tax

[ [ [ [s]8][3]ofs]s]
Dividend Rate %

L L DL N[

V. Generic Names of Principal Products/Services of the Company

ttem CodeNo. (TCCode) | | | [ [ | [ [ [ [ [ | |7]2]o]2]4a]1]o]0|
[FIe[r[R]o] JclH[mlofm[e] [ [ [ [ [ [ [ ]
fvem CodeNo. (TG Code) || [ | [ | [ [ [ [ [ [ [7][2]o]2]1]1]o]o ]
[FlelrIr[o] [mlaleINfefsfe| | | [ [ [ [ ]

Product Description

Product Description

In terms of our Report of even date annexed. For and on behalf of the Board
For O.P. Bagla & Co.

Chartered Accountants

5d/-
J.P. LATH

Sd/-
) Amitabh S. Mudgal
Director

LRAKESH KUMARY]) bh S.
irector

artner

Place : New Delhi
Date : 10" August, 2010

20



MONNET INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR 2009-2010

o)

20092010 2008-2009
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and Extra Ordinary ltems 589,984 1,564,518
Adjusted for :
Depreciation 2,290,259 2,333,902
Provision for non performing leased assets 0 0]
Interest Received (1,493,226) (764,510]
Interest Paid 0 0]
Profit on Sale of Fixed Assets
Dividends Received (250) 796,783 (250]) 1,539,142
Operating Profit before Working Gapital Changes 1,386,767 3,103,660
Adjusted for :
Trade & Other Receivables (24,753,772) 2,820,522
Inventories 0 0]
Trade Payable 10,300,619 [14,453,153) 538,891 3,359,413
Cash Generated from Operations (13,066,386) 6,463,073
Interest Paid 0 0]
Direct Taxes Paid 1,471,380 (1.,242,321)
Deferred Tax 0 0]
Cash Flow before Extraordinary ltems 0 0]
Extraordinary ltems 0 1,471,380 0 [1,242,321)
Net Cash from Operating Activities (11,595,006) 5,220,752
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (2,245,052) 0]
Purchase of Investments 0 0]
C.W.IL.P. 0 0
Sale of Fixed Assets 0 0]
Purchase of Investments 0 0]
Sale of Investments 0 0]
Interest Received 1,493,226 794,510
Dividend Received 250 (751,576) 250 794,760
Net Cash used in Investing Activities (751,576) 794,760
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share Capital 0 0]
Calls in Arrears 0 0]
Share Application Money 0 0]
Proceeds from Long Term Borrowings 0 0]
Repayment of Finance Lease Liabilities 0 0]
Dividends & Dividend Taxes Paid 0 0 0] 0]
Net Cash used in Financing Activities 0 0]
Net Increase in Cash and Cash Equivalents [A + B + C) (12,346,582) 6,015,612
Cash and Cash Equivalents as at 1.04.2009 16,240,250 10,225,035
Cash and Cash Equivalents as at 31.03.2010 3,893,668 16,240,547
In terms of our Report of even date annexed. For and on behalf of the Board
For O.P. Bagla & Co.
Chartered Accountants
Sd/- Sd/- Sd/-
(RAKESH KUMAR) J.P. LATH Amitabh S. Mudgal
Partner Director Director
Place : New Delhi

Date : 10* August, 2010
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BAHUL AGARWAL Add.: JD-&1 A, Gr. Floor,
FCS Pliampura,
Delhi - 110 08K

C.gntm:l: No. : 9310183393

"SECRETAR COMP E CERTIFICAT FﬂHTH "I"EAE ENDED.ON
H MARGH 10 S —

Reglgiration Ho. * L51103CT19BZPLCO0ST1T:
Woming Cépilal  Ra. 1900000004

Tha Members, .. -
Monnst Industies Limed

JRalpur. Chanlogerh

'We have axaminad the registérs. ricords, books and papers of Mfs Moninet Industrics
Limited &5 mequined 1o ba maintzired vider the Companes Act 1058 (the Acl) and the
rules made thewe under and alsa tha provisons confainad in the Memarandom and
Articiee of Associaliom of tha Compary for the financial year endad on 31 March, 2010
[ our opnion and to tha best of our information and cecording 10 the m@nranakion:.
camed out by us and explonaiiona fumbshed to us by the cumpany itz offfcers amd
agents, wi carify thet in respect of the afizoaid financial yaar:

$i  The company has kept and maintainad 2l regisEns ac stated in Annexure & fo
" this certificate. as per tha provieons Of the Act and (he rules mada thiere undar
:@nd gl entries thersin have been duty recomed

5 The campany lias Hled tha fafms 3ot reluifns an stated in Annesare ‘B’ to this
cerbflcale, with the PFegistar of Companies. Seglonal Dirgctor, Central
. Governrhisit; Company Law Board or ciher authaniliss within the me mentioned:

in arrmaEuns,
if. Tha comparry, Ding & Public lirmbesd company, commerits ana oot re-qu.ill'ﬁ-i:
4  The Hoard of Directors duly met e times on 15053009, 30,08 2004

3 07 2009, 30702002 and 2901 2010 in respedt of which nmeaungs proper
notices wete (ivan ard e poceedings were properly recondsd snd signed in
e MEnubes Emlmwntmrﬁdi‘nrm puTpORe.

1A -

5 The comparry hias closied 15 Héglsters of Mambers from 24 082008 1o
0062002 (both daye inclusive] durmg the fMnancial year However, the
cormpany has npt maintedned ary Register of Debenlure haldera, as thate was nd
debenture iszued by the comgany,




- 3 -ﬁEMMIMmhhnnmﬁalﬁﬂ-MWH‘Hmm
was hald on 30.00.2(08 after givirg duse notce Lo the rambers. of the company
and lha rosoluions pissad themat wete duly necorded in Mines Book
mamnined for the purpaes.
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B, TThe compatty hes nol advancad ey loans to hﬁlﬁm'!.'u'pﬁmmm Rimrz ot
' sompanins refarmod to under secton 286 of the At

Y. -The sompamy has duly complod with pm“ A i 357 of i AR T
" reapact of cxirects speciied |n trat acction, wharngy appfosnie

10 The company fTis made necyssary emires in the recitet Melniaineg under ssction
. 301 of the At
4-.. As them ware o Irtiamoe tailing wiliin the purwie section 314 of the Ad, .

mhmnummwmmmmmmnm mRmbers:
gr Senral Gowemment

.......

a. hea not rmede alotmemAEnsmissionAranster of securities dirng te fnatidal

. Wi rot mequkod iodlmuﬂﬂumamummammhfﬁlﬁzw-uné
dlvidart wos declercd during i finarsial year.

& was not required 10 pod warrambs o any mvaber of the compamy a3 fio
" diwidend was deckared curing the financial yeer,

d, was not required 1o iamfer the amourt in respact of urgead dvideni,
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44, The Boord has appointad br, Refiv Poddes o= sidifenal director of ¢ cempény

“ " with eited from 28.01.2010 nmrmapm'ﬁhmﬂﬂummmmmm:iﬂ

4%, Ths compéry Has #El frisds appointment of Managing Direclor! Whale-ffe
Clirectorf Mansager duing the fimancs| yedr.
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Thl!-.'.nrrnpﬁm mmmwmmmmaﬁmmmmnm year

The company wes el requied &2 oblein ary approvals of the Central
Goverminent, Caompany Law Board, Regional Direstor, Registrar andior such
s Authoriies praacribed under the variows provisiona of the At duning the finencia]
“year.

The directans have discised hes Imeért In oihar Timnsbomparnice i the Board
of Directors pursuant to the prowsions: of the Act and the niles made thene under.

The: company hee rot issued amy shures/dabeniureaithar seturtes BHHND. the
© yaar undey scnstomy.

Tha company has not beught Back any sharea dirhg the Phiridial yasy,
Thiro was Ao redamption of pretmence charas of debantunss dining Be finondat

. yoar, a8 the Compary het nol Bausd any prefersnce share or detreniuns.

22 There ware N ransuciions necessitzting He company to Kesp in abayenoe the

23.

24,

5.

28

Fi8

28,

rights to dividend, righte shanss and borive sharez pending registrauon of transher
of shares.

The eompany has nat imdbted! scoopbed aty deposiz Tludiog any Unsecmed
laans falling whihin the purview of saction 53 A and 58 AA of fhe Adt dering the
ﬁnaminlyalr

Tha company ham not inade borrowings <uring the finencial year with in the
provisions of section 293 (1) () of the Act

Tha company taa not mage (meestments, and loans ard odvanoas o ghwen
and provide socurtian o other boady corpovile dring the finanoial
ey with iny the prowisions of sackion 372 A of the AcL

The cormpany hes mol citered the provisiors of the memnonsdem with meped 1o
situgiion of the company's reglsisrad offics front one Sinta ta anaothar during Lhe
W undar scrutiry

memhmnﬂdmmmdﬂummmﬂwnwﬁh mspect T
objects of s company during the year under sentmy.

The comparry has not ditamed e provisions nfhummrduu‘l wAth reapact fo
name of e company dunng the yes undﬂ'mrhny

Sraa Gty Hidé ol o #96 provisions of the M tum with respet 10

. ihe shere cacital of e company during the year under scniling

acrutay.

o




3. Them was mo Frosscutn (nitlaed againsl the cormmahy and o fares or pemailies
“ar ahy ofher punishmem imposad an the campany during the Arnarvckal year, for
oifences undar the Add. : -

3z The company hae ot fateived any money 3= secunity fram its empioyees during
" the year under soruting.

43, Tha campany ha= not deductsd sy contrbution towards Provident Fund under
=action 448 of the Act, during Lhe year anzer senimy-

Placs HEwEIuI'u
Dats ;10,08 2010

———

N f Cathpary Secrtary : RAHUL AGARWAL
CPNn : 7052

Yk,



Regist=rs maintained by the Company :

2, Register of Mambers

2,  Minyubes Bogk for the mesetings of Directors

3. Minutes Book for the masting of Sharghalders

4. Books of #tcqurits

& Hegister gf ContractsIn which DIFBEIDNS are Intermstisd

6 Reglstér of dirsctors, mensging /whole tme dirsttors,
Managers & pacre@ries

27, Rexlster of Dicethors Sharshelding

Annexure A

ufs 150
ufs 194

ws 191

s 209




Annexure B

Formz and Returns as flled by the Company with Registrar of Compenies,
.Reglonal Director, Central Govemnment or other authorikias during tha
financtal year ending on 31™ March, 2010.

1. Form Mo. 23 AC ard 23 ACA (Year 31,03.20036) filesl on 12.04.2009
% Form No. 20 B {Year 31,03, 2404} filed an 10.06 2009
3, Form No. 30 B {Year 31.03.200%) Aled on 14.12.200%




MONNET INDUSTRIES LIMITED @
ELECTRONIC CLEARING SERVICES (ECS) MANDATE FORMAT

To

Company Secretary,

Monnet Industries Limited

Monnet House, 11, Masjid Math,
Greater Kailash-ll, New Delhi-110048

Dear Sir,

FORM FOR ELECTRONIC CLEARING SERVICES FOR PAYMENT OF DIVIDEND.
Please fill in the information in CAPITAL LETTERS IN ENGLISH ONLY. Please TICK Wherever applicable.

For shares held in physical form

Falio No. | | | | | | | | For Office Use Only

For shares held in electronic form ECS
opw [ [ [ T [ | fet. No-

Client Id L [ [ | | | |

Name of First halder

Bank Name

Branch Name

Branch Code
N N I I O I
9 Digits Code Number appearing on the MICR Band of the cheque
by the Bank. Please attach a xerox copy of a cheque or a blank
cheque of your bank duly cancelled for ensuring accuracy of the
banks name, branch name and code number.
| Account Type | —} | Saving | | | Current | | | Cash Credit | |
| Ledger No./Ledger Folio No. | —) | | | | | | | | |
Ale Na. { ing in th
cheuebodd o | LT T T T T T T T T T T]

| Effective Date of this Mandate | —} | | | | | | | | |

I, hereby declare that the particulars given above are correct and complete. If any transaction is delayed or not effected at all for
reasons of incorrectness of information supplied as above, the Company will not be held responsible. | further undertake to inform
the Company about change in my Bank account particulars.

Dated : (Signature of First holder)

Note : 1. Monnet Industries Limited retains the right to pay dividend by a warrant/cheque/demand draft even if the shareholder
has enrolled into the ECS.

2. ECS allows credit of dividend into shareholder Bank account if their bank branch is covered under ECS as per the RBI
Regulations.

(THE PARTICULARS SENT ON THE PHOTOCOPY OF THIS FORM WILL ALSO BE ACCEPTABLE)



MONNET INDUSTRIES LIMITED @,
MONNET INDUSTRIES LIMITED

Regd. Office & works : Plot No. 216, Sector-C, Urla Industrial Complex
Raipur - 483221 [Chhattisgarh]

DPID * No. of Shares held
ATTENDANCE SLIP
Client ID * Ledger Folio No.

| Certify that | am a registered shareholder/proxy for the registered shareholder of the Company.

| hereby record my presence at the 27TH ANNUAL GENERAL MEETING of MONNET INDUSTRIES LIMITED held
on Thursday, 30th September, 2010 at 4.00 P.M. at Monnet Ispat & Energy Ltd., Monnet Marg, Mandir Hasaud,
Raipur, Chhattisgarh-492101

Name & Address of the Shareholder [in BLOCK LEEEENS]. ...

Name of the Proxy Nolder. . ...
(if applicable]

* Applicable for Investors holding shares in electronic form.
Member’s/Proxy’s SIgnature. ..o

Note : Please fill this attendance slip and hand it over at the ENTRANCE OF THE HALL.

MONNET INDUSTRIES LIMITED

Regd. Office & works : Plot No. 216, Sector-C, Urla Industrial Complex
Raipur - 483221 [Chhattisgarh]

DPID * No. of Shares held

PROXY FORM
Client ID * Ledger Folio No.

as my/our proxy to vate for me/us on my/our behalf at the 27TH ANNUAL GENERAL MEETING of the Company to be held
on Thursday, 30th September, 2010 at 4.00 P.M. and at any adjournment thereof.

Signed this................. aY. 2010.
Affix
Re. 1/-
Revenue
* Applicable for Investors holding shares in electronic form. Stamp

[Signature)

Note : This Proxy form in oder to be effective should be duly stamped, completed and signed and must be deposited at the Registered
Office of the Company, not less than 48 hours before the time for holding the aforesaid meeting. The proxy need not be a
member of the Company.



BOOK POST

If Undelivered please return to :

MONNET INDUSTRIES LIMITED

Monnet House, 11, Masjid Moth,
Greater Kailash - I,
New Delhi - 110048
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