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Chairman’s Report

Letter to the shareholders
Dear Shareholders,

My association with Inventure goes back 15 years, from the birth
of Inventure. From the day of incorporation, we are committed to
give our clients and investors top most priority, and since then we
have never compromised on what is best for them. Fiscal 2010
was not a pleasant year for the industry, yet Inventure delivered
sterling performances. This has happened because of the active
participation of all the stake holders of Inventure.

The economic environment became challenging in all the major
securities markets where we operated. Our greater client focus
and a robust operational and financial model, sound management practice that adapted rapidly to the
changing environment and contributions of our employees, however, enabled us to surmount the
challenges and emerge stronger from the downturn.

During the tough economic environment, we focused our efforts on gaining the knowledge and
capabilities to build tomorrow's enterprises. So, when the financial tide turned, our clients identified with
this roadmap and partnered with us to be empowered in the future. And we continued to lead our clients
to find a right path in this journey; by providing them best in-class research, advisory and execution
services. Simultaneously, we continued to expand our client base which has increased to 32,498
across business segments and remain fully committed to the trust we have developed over the years,
by working towards a better financial future for each of our clients.

Performance wise, we concluded fiscal 2010 with an excellent quarter that confirmed the return of
growth for our clients and us. Our consolidated revenues for fiscal 2010 stood at Rs. 4698.73 Lacs, a
year-on-year growth of 60.93%. The consolidated profit after tax and exceptional item for the year was
Rs. 1471.28 Lacs, ayear-on-year growth of 171.11%.

Having a glance at future, we foresee tremendous opportunities, offered by our booming economy.
Going forward, our efforts would be to help you tap these opportunities and meet your financial needs.
We would compete on the basis of research-driven and quality service to our clients and develop strong
long-term relationships based on earned trust, credibility and confidence.

Closing a challenging year, we raise a toast to all our stakeholders who have always stood by us, you,
our shareholders, clients, and a government of India, bankers, business associates, and employees.
We thank you for your continued support and look forward to the same in the future.

Nagji K. Rita

Chairman & Managing Director



Inventure Growth & Securities Limited

Notice

Notice is hereby given that the Fifteenth Annual General Meeting of the members of Inventure Growth &
Securities Limited will be held on Saturday, 24th July, 2010, at 2nd Floor, Viraj Towers, Western
Express Highway, Andheri— East, Mumbai—400 069 at 5.30p.m. to transact the following businesses:

Ordinary Business:
1) Toreceive, consider and adopt the Audited Balance Sheet of the Company as at 31st March, 2010,

the Profit & Loss Account for the year ended as on that date and the Reports of the Board of Directors

and Auditors thereon.
2) Todeclare Dividend.
3) Toappointadirector in place of Shri Pravin N. Gala, who retires by rotation and, being eligible, offers

himself for re-appointment.
4) To appoint a director in place of Shri Harshawardhan M. Gajbhiye, who retires by rotation and, being

eligible, offers himself for re-appointment.
5) To appoint Auditors and fix their remuneration and in this regard to consider and if thought fit, to

pass, with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 224, 225 and other applicable provisions, if
any, of the Companies Act, 1956, M/s. PHD and Associates, Chartered Accountants, Mumbai- 400
069(Firm Registration Number 111236W), be appointed as Statutory Auditors of the Company, in place
of the retiring Auditors M/s. D.V. Vakharia & Company, Chartered Accountants, Mumbai- 400 069 to
hold office from the conclusion of this Meeting until the conclusion of next Annual General Meeting of
the Company on a remuneration to be fixed by the Board of Directors of the Company, in consultation
with the Auditors of the Company.

Special Business:

6) To consider and, if thought fit, to pass with or without modification(s) the following resolution as an
ORDINARY RESOLUTION:

“RESOLVED THAT Shri Arun N. Joshi who was appointed as an Additional Director w.e.f 24th
December, 2009 and holds office up to the date of this Annual General Meeting of the Company and is
eligible for appointment and in respect of whom the Company has received a notice in writing from a
member under the provisions of section 257 of the Companies Act, 1956, proposing his candidature for
the office of a director, be and is hereby appointed as a Director.”

7) To consider and, if thought fit, to pass with or without modification(s) the following resolution as an
ORDINARY RESOLUTION:

“RESOLVED THAT Shri Deepak M. Vaishnav who was appointed as an Additional Director w.e.f 24th
December, 2009 and holds office up to the date of this Annual General Meeting of the Company and is
eligible for appointment and in respect of whom the Company has received a notice in writing from a
member under the provisions of section 257 of the Companies Act, 1956, proposing his candidature for
the office of a director, be and is hereby appointed as a Director.”
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8) To consider and, if thought fit, to pass with or without modification(s) the following resolution as an
ORDINARY RESOLUTION:

“RESOLVED THAT Shri Ajay K. Khera who was appointed as an Additional Director w.e.f 24th
December, 2009 and holds office up to the date of this Annual General Meeting of the Company and is
eligible for appointment and in respect of whom the Company has received a notice in writing from a
member under the provisions of section 257 of the Companies Act, 1956, proposing his candidature for
the office of adirector, be and is hereby appointed as a Director.”

By order of the Board of Directors

For Inventure Growth & Securities Limited
V. A. Vakharia

Company Secretary

Date: 28/06/2010

Place: Mumbai

Notes:

1) AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TOATTENDAND VOTE ONAPOLLINSTEAD OF HIMSELFAND SUCH PROXY NEED NOT
BEAMEMBER OF THE COMPANY. PROXIES, IN ORDER TO BE EFFECTIVE MUST BE RECEIVED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN FORTY-EIGHT HOURS
BEFORE THE COMMENCEMENT OF THE MEETING. A PROXY FORM IS APPENDED WITH THE
ADMISSION SLIP.

2) Company has fixed 24th July, 2010 as the 'Record Date' for ascertaining entitlement to the dividend
for the year ended 31st March, 2010.

3) Members are requested to notify any change in their address.

4) Members/Proxies are requested to bring their attendance slips duly completed for attending the
Meeting.

5) Members desiring any information as regards to accounts are requested to write to Company at an
early date so as to enable to management to keep the information ready at the meeting.

Annexure to the Notice dated 28" June, 2010
Explanatory Statement pursuantto Section 173(2) of the Companies Act, 1956

Item No. 5
Although not required, the explanatory statementis given.

The present Auditors Shri Dhiren V. Vakharia, Proprietor D.V. Vakharia & Company, Chartered
Accountants, has become partner of M/s PHD & Associates, Chartered Accountants, Mumbai —
400069, and hence expressed his unwillingness for re-appointmentin his proprietary firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai — 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a Certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956.Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary Resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.



Inventure Growth & Securities Limited

The Directors recommend adoption of the Resolution.
None of the Directors is concerned or interested in the resolution.

Iltem No. 6
Shri Arun N. Joshi was appointed on 24" December as an Additional Director. Pursuant to the

provisions of Section 260 of the Companies Act, 1956, Shri Arun N. Joshi will hold the office up to the
date of forth coming Annual General Meeting. The Company has received the notice in writing from a
member under the provisions of section 257 of the Companies Act, 1956, proposing the candidature of
ShriArun N. Joshi for the office of the Director.

Shri Arun N. Joshi, is a M.Sc. and a CAIIB. He is the Non Executive and Independent Director of our
Company. He has vast experience in the area of Banking and Finance. He has worked with the State
Bank of India for a period of 35 years, in various capacities, in India and abroad. At the time of
retirement, he held the position of Managing Director of SBI Factors and Commercial Services Limited.
During his long stint with SBI, he gained knowledge and expertise in various areas such as Credit
Appraisal and follow up, N.P.A. Management, Forex Operations, Planning and Control and
Reorganisation of Bank's Structure etc.

He has also served as an executive Director of Bombay Stock Exchange for three years where he was
closely involved in various areas such as control and regulation, market development, launch of
products such as Internet trading, Futures & Options and upgradation of Trading platform etc.

Mr. Joshi has also served as a Director of Central Depository Services Limited and as a member of
various committees including the audit committee and the Finance & Accounts Committee for a period
of three years. Mr. Joshi has also served as a Director on the Board of BOI Shareholding Limited, the
clearing house of BSE, for a period of three years.

Except ShriArun N. Joshi, none of the Directors is concerned or interested in the resolution.

ltem No.7

Shri Deepak M. Vaishnav was appointed on 24" December, 2009 as an Additional Director. Pursuant to
the provisions of Section 260 of the Companies Act, 1956, Shri Deepak M. Vaishnav will hold the office
up to the date of forth coming Annual General Meeting. The Company has received the notice in writing
from a member under the provisions of section 257 of the Companies Act, 1956, proposing the
candidature of Shri Deepak M. Vaishnav for the office of the Director.

Shri Deepak M. Vaishnav is a Chartered Accountant by profession. He has a vast experience of 19
years in the fields of business process reengineering, computerisation of processes, ERP evaluation,
implementation and post production support, ERP due diligence, providing functional, technical and
strategic support to various teams working on various projects in diverse industries like stock
exchange, finance, real estate, telecommunication, banking, government financials, IT consulting,
insurance and investments, process manufacturing, retail etc. at differentlocations in India and abroad.

He represents Tata Consultancy Services at various academic premium institutions like S.P. Jain
Management &Research Institute, D. J. Sanghavi College of Engineering, Swami Vivekanand College
etc. for faculty trainings, addressing students to prepare under testing times etc. He has conducted
various trainings programmes on project management, Oracle applications and finance for variety of
audiences across Tata Consultancy Services' offices.

Except Shri Deepak M. Vaishnav, none of the Directors is concerned or interested in the resolution.

ItemNo. 8
Shri Ajay K. Khera was appointed on 24" December, 2009 as an Additional Director. Pursuant to the

provisions of Section 260 of the Companies Act, 1956, Shri Ajay K. Khera will hold the office up to the
date of forth coming Annual General Meeting. The Company has received the notice in writing from a
member under the provisions of section 257 of the Companies Act, 1956, proposing the candidature of
ShriAjay K. Khera for the office of the Director.
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Shri Ajay K. Khera is M.sc (Hons.) in Bio Chemistry; Diploma in International Marketing; Diploma in
industrial purchasing and materials management; Advance diploma in German language; Fellow of
Chartered Institute of Logistics and Transport; Member of Institute of Materials Management, United
Kingdom.

He has around twenty-nine years of experience in warehousing and logistics. He stands credited with
outstanding services and contributions towards the growth of hi-tech Jawaharlal Nehru Port, by the
Jawaharlal Nehru Port Trust and stands conferred with JPI's Rajiv Gandhi Memorial Shipping
Performance Award — 1996 for special services for outstanding contribution for promoting of shipping
trade at INPT, Navi Mumbai.

Except ShriAjay K. Khera, none of the Directors is concerned or interested in the resolution.

By order of the Board
For Inventure Growth & Securities Limited

V.A. Vakharia
Company Secretary

Date: 28/06/2010
Place: Mumbai
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Director Report

To,
The Members,

Your Directors have pleasure in presenting the Fifteenth annual report together with the audited
accounts of your Company for the year ended March 31, 2010.

FINANCIAL RESULTS

(Rs. In Lacs)

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs Rs

4040.72 2515.62
2013.62 804.40
114.35 102.76
375.28 271.58
1523.99 430.06
498.00 120.00
15.64 31.49

= 5.00
1010.35 273.57
222.83 131.16
1233.18 404.73
140.00 70.00
21.92 11.90
900.00 100.00
171.26 222.83
7.22 1.95

« Figures regrouped where necessary.

Share Capital
During the year, Authorised Share Capital of the Company was increased from Rs. 11 Crores to Rs. 25

Crores as per the resolution passed by the Members in the Extra- Ordinary General Meeting held on
21" December, 20009.

Bonus Share
During the year, the Company has issued Bonus Shares in the ratio of 1:1i.e. One new Equity Share as

a Bonus Share against One Equity Share held on the Record Date i.e. 21" December, 2009. Thus, the
paid—up Equity Share Capital of the Company has increased from Rs. 7 Crores to Rs. 14 Crores.

Dividend
Your Directors recommend dividend of Re. 1/- (Rupee One only) per share of Rs.10/- each equivalent

to 10% on 1,40,00,000 (One Crore Forty Lacs) Equity Shares.

Initial Public Offer (IPO)
The Company has decided to make Public Issue of 70,00,000 Equity Shares of Rs. 10/- each for cash

through 100% Book Building Process, at a price to be determined by the Book Building Process. The
Issue constitutes 33.33% of the fully diluted post-issue paid- up capital of our Company.

The Draft Red Herring Prospectus (DRHP) was approved by the Board in their Meeting held on 8"
February, 2010. The same was filed by our Merchant Banker - Intensive Fiscal Services Private Limited
with Securities and Exchange Board of India (SEBI) on 15" February, 2010, and the same is under
consideration of SEBI. The approval of DRHP is expected very soon.
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Review of Operations
During the year, the Company has achieved a Turnover of Rs.1,24,578 Crores in terms of volume in the

Capital Market, Future & Option and Currency Derivatives Segments of Bombay Stock Exchanges
Ltd., National Stock Exchange of India Ltd. and MCX Stock Exchange Ltd.

Gross Brokerage and Commission Income increased by 49.14 % to Rs.2,420.95 Lacs. Total Income
from Operationsincreased by 62.18% to Rs. 3,263.95 Lacs.

Profit after Tax (PAT) for the year was Rs.1,010.36 Lacs as against Rs. 273.57 Lacs in previous year
showing a strong growth of 269%.

Detailed information on operational and financial performance is given in the Management Discussion
and Analysis Report, which is annexed to the Directors Report.

Future Outlook

Since the beginning of the year 2010, the Indian Stock Markets have shown a positive note. After a
stupendous rise of 80% over the past year, what's in store for Indian Markets this year? Moving into
2010, Sensex at 17,000 levels, most positives based on FY10E earnings are firmly in the place.

In the near term, markets would look forward to the upcoming results season for clues into future
corporate profit growth. Indian economy's fundamentals should strengthen further as we move and
momentum in GDP growth likely to gain steam. This should keep the foreign investors interested in the
India story.

Currently India trades at trailing P/E of 19 times of current year earnings. Historically markets have
gone upto 20/21 times of current year's earnings, which can propel the Sensex to higher levels of about
18500/19000.

The key risks for our markets are higher interest rates triggered by rise in inflation and global
uncertainties on monetary and fiscal tightening. Any sharp interest rate hike in U.S and in India, could
trigger the anticipated correction.

Hence the rally is likely to continue, optimism needs to be backed by higher earnings visibility for the
year 2011 and also earnings upgrades. We can expect market gains to be moderate after a strong
20009.

New Lines of Business
The Company has received Certificate of Registration as a Portfolio Manager from Securities and
Exchange Board of India on 30" April, 2010.

The Company has also got Membership in the Wholesale Debt Market Segment of the National Stock
Exchange of India Limited.

The Company has recently started Training Centre for imparting training to the students on different
Segments of Capital Market.

Deposits
During the period under review, your Company has not accepted/renewed any deposits within the
meaning of Section 58A of the Companies Act, 1956, and the rules thereunder.

Subsidiary Companies
As at March 31, 2010, the Company has following Subsidiary Companies:

Inventure Finance Private Limited - Non- Banking Financial Company registered with
Reserve Bank of India (RBI) and classified as
Investment Company

Inventure Commodities Limited - Registered member of MCX, NCDEX, NSEL and

NMCE - dealing in commodities. The Company
undertakes commodity broking activities.

Inventure Wealth Management Limited - The Company deals into providing investment
advisory services, financial planning and distribution
of structured products, debt products, fixed deposits
and mutual funds to HNI and retail clients.
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Inventure Insurance Broking Private Limited - The Company has a team of IRDA certified
advisors who cater the varied needs of
customers in both life and general insurance
space offered by major insurance companies
inIndia.

Financial Statements of Subsidiary Companies
As required under section 212 of the Companies Act, 1956, the audited accounts for the year ended on

31% March, 2010, Auditors' Reports thereon, and the Directors' Reports of above referred Subsidiary
Companies along with Consolidated Financial Statements and Consolidated Cash Flow Statements
are provided in the Annual Report.

The Company does not have any material non-listed Indian Subsidiary Company, whose turnover or
net worth (paid-up capital and free reserves) exceed 20% of consolidated turnover or net worth
respectively of the Company.

Directors
Shri Pravin N. Gala and Shri Harshawardhan M. Gajbhiye retire by rotation at the ensuing Annual

General Meeting and being eligible, offer themselves for re-appointment.

Shri Arun N. Joshi, Shri Deepak M. Vaishnav and Shri Ajay Khera, were appointed as Additional
Directors w.e.f 24" December, 2009 .They hold office upto the date of ensuing Annual General Meeting.
They are eligible for appointment as Directors of the Company.

The Company has received notices in writing from Members proposing the candidature for the office of
Directors under the provisions of Section 257 of the Companies Act, 1956, for Shri Arun N. Joshi, Shri
Deepak M. Vaishnav and ShriAjay Khera.

Abrief resume of the Directors seeking re-election and also of the Directors appointed during the year
is provided in Annexure attached to the Report.

Committees of the Directors of the Company
The Company has formed following Committees of the Directors in pursuance of the provisions of

Corporate Governance:-

(1) Audit Committee (2) Remuneration/ Compensation Committee (3) Shareholders' / Investors'
Grievance Committee (4) IPO Committee

The details of their constitution and other particulars are detailed in the portion of “Corporate
Governance” forming part of this Annual Report.

Directors' Responsibility Statement
Asrequired by Section 217 (2AA) of the Companies Act, 1956, your Directors confirm that:

(@) In the preparation of the annual accounts for the year ended March 31, 2010, the applicable
accounting standards read with requirements set out under Schedule VI of the Companies Act, 1956,

have been followed and there are no material departures from the same;
(b) The directors have selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of your Company at the end of March 31, 2010 and of the profit or loss of the Company for the

year ended on that date;
(c) The directors have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of

the Company and for preventing and detecting fraud and other irregularities; and
(d) The directors have prepared the annual accounts of the Company on a going concern basis.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
The requirement of disclosure, in terms of Sub-section (1)(e) of Section 217 of the Companies Act,

1956, read with the Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules,
1988, relating to the steps taken for conservation of energy and technology absorption is not applicable
tothe Company as the Company dose not own any manufacturing facility.

Foreign Exchange Earning and Outgo (Rupeesin Lacs)
Currentyear Previous year

1. Foreign Exchange earned NIL NIL

2. Foreign Exchange outgo NIL NIL

MANAGEMENT DISCUSSION AND ANALYSIS
Management Discussion and Analysis Report for the year under review, is presented in a separate

section, forming part of this Annual Report.

PARTICULARS OF EMPLOYEES
The Company had no employee during the year to which the provisions of Section 217(2A) of the

CompaniesAct, 1956, read with the Companies (Particulars of Employees) Rules, 1975, apply.

CEO/CFO Statement
The CEO/CFO certification of the financial statements for the year ended 31% March, 2010 is enclosed

asAnnexure - Ato the Directors' Report.

AUDITORS
The present Auditors Shri Dhiren V. Vakharia, Proprietor of D.V. Vakharia & Company, Chartered

Accountants has become a partner of M/s PHD & Associates, Chartered Accountants, Mumbai — 400
069 and hence expressed unwillingness for re-appointment in his proprietary Firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai — 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956. Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.

Acknowledgement
Your Directors place on record their gratitude to the Government, regulators, other statutory bodies and

the Company's bankers for the assistance, co-operation and encouragement extended to the
Company. The Directors also wish to place on record their gratitude and appreciation for the
employees' hard work, dedication, team work and professionalism which made the phenomenal
growth possible year after year. Last but not the least; the Directors would like to thank valuable
shareholders for their support and contribution. We look forward to their continued support in the future.

For and on Behalf of the Board of Directors
Nagji K. Rita
Chairman & Managing Director

Date: 28" June, 2010

Place: Mumbai

Registered Office:

201, 2" Floor, Viraj Towers, Near Landmark, Western Express Highway,
Andheri— East, Mumbai—400 069.



Shri Pravin N. Gala
2nd November, 1964
27th June, 1995

Chartered Accountant

« Nipra Financial Services
Private Limited

¢ Anupam Realties Private
Limited

* Suyojana Impex Private
Limited

e Euro Multi Vision Limited

Mr. Pravin N. Gala, 45 years, is
the non executive Director of
our Company, Since June 27,
1995. He is a fellow Member of
the Institute of Chartered
Accountants of India. For the
last fifteen years he has been
engaged in the stock markets
and has previously worked with
a category Il Merchant Banker,
Gaurav Capital and Financial
Services Limited. Capitalizing
on his experience, he started a
company named Nipra
Financial Services Limited.
Currently he is engaged in
various financial activities
including equity broking,
portfolio management
services, loan syndication and
risk management. He is also an
Independent director on the
Board of Euro Multivision
Limited.

11,20,000 Equity Shares of
Rs. 10/- each
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Brief particulars of Directors who will be retiring by rotation at the Annual General Meeting:

Shri Harshawardhan M. Gajbhiye

23rd April, 1945
29th July, 2008

IAS (Retired)
NIL

Mr. Harshawardhan M.
Gajbhiye, 64 years, is a non
executive and Independent
Director of our Company. He
retired in April 2005 from the
Indian Administrative Services
(1985 Batch) in Suppertime
Scale. He started his career in
the year 1969 with the
Department of Co-operation,
Government of Maharashtra
wherein he held various senior
positions. During his tenure
with the Indian Administrative
Services he has worked on
various posts such as the
C.E.O. of Zilla Parishad,
Deputy Secretary of the
Revenue Department, Director
of Small Savings and State
Lotteries, Controller of
Rationing-Mumbai, Additional
Commissioner of Sales Tax,
Municipal Commissioner of
Aurangabad, Managing
Director of Maharashtra Agro
Industries Development
Corporation Limited.

NIL
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Details of the Directors to be appointed in the Annual General Meeting:

Shri Arun N. Joshi
8th October, 1941

24th December, 2009
M.Sc. and CAIIB

NIL

Mr. Arun N. Joshi, 68 years, is
aM.Sc.and a CAlIB. Heis the
Non Executive and Inde-
pendent Director of our
Company. He has vast
experience in the area of
Banking and Finance. He has
worked with the State Bank of
India for a period of 35 years,
in various capa-cities, in India
and abroad. At the time of
retirement he had held the
position of Managing Director
of S.B.l. Factors and
Commercial Services
Limited. During his long stint
with SBI, he gained know-
ledge and expertise in various
areas such as Credit
appraisal and follow up,
N.P.A. manage-ment, Forex
operations, Planing and
Control and Reorganisation
of Bank's Structure etc. He
has also served as an
Executive Director of Bombay
Stock Exchange for the three
years were he was closely
involved in various areas
such as control and
regulation, market develop-
ment, launch of products
such as internet trading and
Future and Options and up
gradation of Trading Plat-
form etc. Mr. Joshi has served
as a director of Central Depo-
sitory Services Limited and as
a member of various commit-
tees including the audit
committee and the Finance &
Accounts committee for a
period of three years. Mr.
Joshi has also served as a
director on the board of BOI
Share-holding Limited, the
clearing house of BSE, for a
period of three years

NIL

Shri Deepak M. Vaishnav
27th August, 1964

24th December, 2009
Chartered Accountant

NIL

Mr. Deepak M. Vaishnav, 45
years, is the Non Executive
and Independent Director of
our Company. He is a
Chartered Accountant by
profession. He has a vast
experience of 19 years in the
fields of business process re-
engineering, computerisation
of processes, ERP evaluation,
implementation and post
production support, ERP due
diligence, providing functional,
technical and strategic support
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Annexure 'A' to the Directors' Report

CEO/CFO CERTIFICATION

To,
The Board of Directors,
Inventure Growth & Securities Limited

We, Nagji K. Rita, Chairman & Managing Director, and Arvind J. Gala, Chief Financial Officer,
responsible for the finance function, certify that:

(@) We have reviewed the financial statements, read with the cash flow Statement of Inventure
Growth & Securities Limited for the year ended 31* March, 2010 and that to the best of our
knowledge and belief, we state that;

(1) these statements do not contain any materially untrue statement or omit any
material fact or contain statements that may be misleading;
(i) these statements present a true and fair view of the Company's affairs and are

in compliance with current accounting standards, applicable laws and regu-

lations including provisions of CompaniesAct,1956.
(b) To the best of our knowledge and belief, there are no transactions entered into by the Company

during the year which are fraudulent, illegal or in violation of the Company's code of conduct.
(c) We accept responsibility for establishing and maintaining internal controls for financial

reporting. We have evaluated the effectiveness of internal control systems of the Company
pertaining to financial reporting and have not noticed any deficiency that needs to be rectified or

disclosed to the Auditors and the Audit Committee.
(d) During the year under reference-

0] there were no significant changes in the internal control over financial reporting

(ii) no significant changes in accounting policies were made that require disclosure
in the notes to the financial statement; and

(iii) no instance of significant fraud and the involvement therein, if any, of the

management or an employee having a significant role in the Company's internal
control system over financial reporting, has come to our notice.

Mumbai, Arvind J. Gala Nagji K. Rita
Date: 28" June, 2010 Chief Financial Officer Chairman & Managing Director
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Management Discussion and Analysis

The Management of Inventure Growth & Securities Ltd. (“IGSL") is pleased to present its Analysis
Report. The Report contains expectations of Company's business based on the current environment.

However, the unforeseen and uncontrollable external factors may alter the expectations.
Industries Overview

Economic Overview:-

In the past year, the Indian as well as the global economy has witnessed a very high degree of
uncertainty and volatility due to the subprime crisis that emerged in the USA and snowballed into Global
Recession. Despite sound fundamentals and no direct exposure to the sub-prime assets, India was
affected by global financial crisis reflecting increasing globalisation of the Indian economy. However,
there is some inherent strength within the Indian economy, which has spawned the idea of recovery
from the global economic crises. The presence of a large domestic population, along with the increase
in its per capitaincome on the back of sustained economic growth over the past few years has provided
enough of a demand stimulus to ensure continued economic growth for India. Further, a strong saving
and investment rate contributed towards shortening the length and severity of the current slowdown,
and also towards a faster revival. The policy response by the Government has been swift. While fiscal
stimulus cushioned the deficiency in demand, monetary policy augmented both domestic and foreign
exchange liquidity. The expansionary policy stance of the Reserve Bank was manifested in significant
reduction in Cash Reserve Ratio (CRR) as well as the policy rates. The liquidity injection efforts of the
Reserve Bank could be achieved without compromising either on the eligible counterparties or on the
asset quality in the Reserve Bank's balance sheet. Moreover, the Reserve Bank's balance sheet did not
show any unusual increase, unlike that of several other central banks. These factors played a
mitigating role in the face of the spreading contagion and the economy grew 7.4% in 2009-2010 with the
help of an economic stimulus package. At present, the focus around the world and also in India has
shifted from managing the crisis to managing the recovery. The key challenge relates to the exit
strategy that needs to be designed, considering that the recovery is as yet fragile but there is an uptick
in inflation, though largely from the supply side, which could engender inflationary expectations. Some

of the key measures taken by the Government to accelerate recovery are:-
1) The Reserve Bank has initiated the first phase of exit in its October 2009 Review of monetary policy

in a calibrated manner mainly by withdrawal of unconventional measures taken during the crisis.
2) The Cabinet Committee on Economic Affairs (CCEA) decided that the government will bring down its

stake in all listed Public Sector Enterprises (PSESs) to at least 90%. The CCEA also approved listing of
companies with three-year track record of net profit and positive net worth. Out of the 242 PSEs, 46 are
listed and another 42 meet the criterion.

Capital Market:-
Index Movement

The BSE Sensex saw an unprecedented swing in Financial Year (CY) 10 - from 9708.50 in March 2009
to 17527.77 in March 2010. The key positive that laid to revival of Indian markets was moderate
recovery from global financial crisis and strong policies laid down by RBI, and buying by Foreign
Institutional Investors (Fll). After the deprecating by 27% the Indian rupee has appreciated by 11%
which has positive impact on the market.
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Broking Industry

Equity Market Volume: (Sources from BSE & NSE) (Rs. In Billon)
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The average daily equity market volumes for FY10 were Rs. 952 billion, up 16% from Rs. 612 billion in
FY09. However, during the seven years beginning FY03, the year when cash and derivatives were fully
active on both the exchanges, total market volumes have grown by 50% compounded annually. During
this period, volumes in the derivatives and cash segments have grown at a compounded annual growth
rate (CAGR) of 70% and 30%, respectively.

Notable trend which has developed in the current financial period is the rising proportion of index
options in derivatives volume. The summary of these movements and shifts in derivatives market

volume is as follows:
» Contribution from Index options has increased to 46% in FY10 from 34% in FY09. There has been a

marginally shiftin volumes from stock futures to index options segment.
» The Index futures contribution has fallen from 32% in FY09 to 22% in Fy10.
» The other segments of derivatives market i.e. stock futures and stock options contributed 29% and

3% respectively in FY10 as compared to 32% and 2% respectivelyin FY09
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Demat Accounts:

Growth in demat accounts (CDSL & NSDL) over FY00-FY10
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Note:

1. Number of demat accountsin million

2. FY10figure includes figures of NSDL as on 26 June 2010 and figures of CDSL as on 1 July 2010

3. All the above numbers indicate active accounts except of CDSL for the period between FY0O to
FYO05, which are total number of demat accounts with CDSL
The number of demat accounts in the country shows the depth of equity penetration. CDSL and

NSDL together have over 17 million active demat accounts.

Asset Management

Mutual funds had assets under management of Rs. 7.44 trillion as on 31st March, 2010, as compared to
Rs. 4.17 trillion as on 31st March, 2009 Rs. 5.05 trillion on 31st March, 2008 and Rs. 3.26 trillion on 31st

March, 2007.
AUM of mutual funds in India is about 6% of GDP; in other emerging countries such as Brazil, with

similar GDP size, this is about 40%, and in developed nations such as USA, itis 79%.
Mutual funds have also gained a larger share of incremental household savings than bank deposits

over 2004- 2008, showing increasing penetration of and rising appetite for mutual funds in India.
According to recent studies, urban centers outside the top-8 cities will drive retail growth. Hence,
mutual funds are likely to focus on establishing their positions in mid-tier cities. Also, broad-based
growth in AUM will continue, with retail and offshore funds likely to be the fastest growing segments.

OPPORTUNITIES & THREATS
OPPORTUNITIES

In the coming years, the Company foresees consolidation as inevitable in all segments across the
industry in order to achieve economies of scale and capture all potential revenues. This consolidation
shall weed out weaker players and help emerge large to medium sized companies. Exploring this
possibility, the Company is in the process of expansion.

The Company has already provided on-line trading system to its clients through internet. Recently, the
Company has got certificate of registration as a Portfolio Managers from SEBI. The Company has also
got membership in the Wholesale Debt Market Segment of National Stock Exchange. This will
strengthen the Company's ability to compete with other dominant players in the Capital Market.
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The Company has also started a training division to impart the training to the students in the subjects
relating to Capital and Financial Market. This will also have a positive impact on the Company's
revenue in future.

The Company has embarked upon the process to strengthen its business with the objective to protect
existing revenue, create new ones and project higher profit margins. Adding new high net worth clients
would be the main aim of the Company.

To hedge against the growing competition in the industry, our Company is planning to set up new
business locations all over India and register more Business Associates.

The Company's vision in the business is to meet the expectations of its clients and to deliver best
services to them. With expansion process, our Company shall have a broad based position in the
broking and finance industry which will continue to grow and add value to the Company.

The Company's quality processing, strategic location, prompt and professional service standards and
unfailing dependability enables its clients to add value by saving on time, costs and opportunities.
Besides, its strengthened relationship, focused service culture and organizational strength are some
means to manage the risks effectively.

We accept, attract and retain the best talent through the ongoing initiatives. The talent utilization is
supplemented by a shared responsibility which leads to accuracy in performance.

Threats

India is in the midst of unprecedented times due to the current economic scenario. The next few
quarters are expected to be extremely challenging with companies doing everything necessary to
overcome the challenges. The global economic slowdown has affected all sectors of the Indian
economy, reducing the rate of GDP growth. The financial industry too is affected by the prevailing global
economic conditions.

Factors that may adversely affect the Indian economy and in turn the business include slowdown in

GDP growth, rise in interest rates, inflation, changes in tax, fiscal and monetary policies, etc.
However, given the estimate of at least __ % growth in the economy till 2011, favourable demographics,

rising per capita income, extremely low penetration of demat accounts as well as the increasing share
of equity assets in household financial savings, India's value proposition remains strong for sustained
long term growth.

Business Outlook:-

Our business streams

Business Stream Primary products and services

Broking & Distribution « Equity (cash and derivatives) and commodity broking
Wealth Management « Distribution of financial products like Mutual Funds, PMS,
IPO and Insurance

* Financing

» Depository services

Institutional Broking « Equity (cash and derivatives) broking
* Advisory
Asset Management Portfolio Management Services



Inventure Growth & Securities Limited

Broking and Distribution

Our services under the "Broking and Distribution business" include offering products such as Equities,
Derivatives, Commodities, Depository services, Portfolio Management services; and distribution of
Mutual funds, primary equity offerings and insurance products. As at 31st March, 2010, we had 32,498
registered customers, whom we serve through this business.

Our services to Broking and Distribution clients are made through a strong branch and franchisee
network spread across India. We have strongly established pan-India networks with a presence in 136
business locations. This extensive distribution network provides us further opportunities to cross-sell
products and services as we diversify into new business streams. In addition to our aforementioned
physical network, we have a strong online platform helping our clients to use our services at their
convenientlocation.

Our clients are advised by the centralized advisory and dealing desk based in Mumbai, situated over a
14,000 sq.ft area. Our aim is to always provide clients with the best research and advice, a core focus
and strength of our company.

The competition in the financial services industry space has been intensified with competition from
large brands with well capitalized balance sheets entering this space. The smaller players will soon
face the heat of this intensifying competition in the industry. We expect that large players would further
gain market share but the bigger challenge for these companies will be to achieve sustained and
consistent returns on their investments, while managing their growth trajectory.

The focus of the business was to provide both customers and business partners with the knowledge
and confidence to negotiate the tough market conditions prevailing throughout the year. This was
addressed by a series of over 100 seminars Pan India that were attended by prospective investors,
customers and business partners. An added initiative was to increase width and depth of reach by
aggressively acquiring business partners with a "Win-Win' value proposition.

Our wide distribution network and our core strength of providing excellent research and advisory will
continue to help us in capturing the increasing penetration of equities in the country. Cross-selling of
products and leveraging on established technology and network will help us gain further momentum for
this business.

Institutional Broking

We offer Institutional Broking services in cash and derivatives segment to a large institutional clientele
in India and abroad. These clients include mutual funds, banks, financial institutions, insurance
companies, and Flls. As at 31st March, 2010, we were empanelled with over 21 institutional clients.

Our Company provides research services on both fundamental and technical side. Our Company
employs a blend of chartered accountants and management graduates who track economy, industries
and companies on a regular basis. The purpose of our research is to identify money-making
opportunities for the clients without exposing them to unwarranted risk. We focus on providing in-depth
insightful research that is timely and valuable to clients. Our support team provides robust research
deliverables that are in many cases serve as the basis for buy-hold-sell decisions. Our research team
comprises of Head Institutional Sales, Research Analysts and Technical Analysts. Our research team
covers companies in various sectors and analyses the Indian and global economy in order to identify
potentially wealth-creating equity investmentideas. Our research desk offers reports to our Institutional
Clients.

Despite the global crisis and fall in foreign investments, India is still one of the favored destinations for
equity investments with an increasing number of Fll registrations year-on-year. We believe that the two
key differentiators for players competing in this space would be the strength of research and advisory
support coupled with best execution platforms.

Our strong clientele base spread across the globe and our constant endeavor to provide best in-class

research, advice and execution support will also help us to tap emerging opportunities and gain higher
market share across all the institutional client segments.
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Our Company provides research services on both fundamental and technical side. Our Company
employs a blend of chartered accountants and management graduates who track economy, industries
and companies on a regular basis. The purpose of our research is to identify money-making
opportunities for the clients without exposing them to unwarranted risk. We focus on providing in-depth
insightful research that is timely and valuable to clients. Our support team provides robust research
deliverables that are in many cases serve as the basis for buy-hold-sell decisions. Our research team
comprises of Head Institutional Sales, Research Analysts and Technical Analysts. Our research team
covers companies in various sectors and analyses the Indian and global economy in order to identify
potentially wealth-creating equity investment ideas. Our research desk offers reports to our Institutional
Clients

Risk Management

The Company is bound to undertake risks as it capitalizes on several new opportunities. The Company
ensures that the risks it assumes are commensurate with returns. For this purpose, we manage the
risks associated with our broking operations through the fully automated risk management software
which allows us to view the online Mark to Market (MTM) losses of the clients.

The Company has created a dedicated Surveillance Department which is being monitored by
Chairman and Managing Director along with other professional manpower to further strengthen the
Risk Management System of the company.

Besides this other risk identified by the company are as follows
Competition Risk

This risk arises from more players wanting a share in the same pie. Competition, despite an
unprecedented bear market last year, has further intensified with new entrants and some incumbents
opportunistically expanding their presence while the larger ones went into consolidation. Inventure has
generated considerable goodwill in the market.

Regulatory Risk

Aviolation of, or non-compliance with regulatory norms, which change frequently to keep pace with the

dynamic external environment, could stagger the Company's growth and tarnish its goodwill.
Inventure is very serious about its compliance commitment and maintains the highest level of

compliance, recognizing that business must not only serve the interest of the customer but also
function well within the established guidelines of the various regulatory authorities for responsible and
profitable growth.

Human Resource Risk

This risk arises from being exposed to the vagaries of the work force. Staff attrition and the rising
demand for experienced and qualified personnel puts upward pressure on employee costs. Attracting,
training and retaining the best talent are thus, one of the primary objectives of the Company. Inventure
is putting unremitting efforts to employ professionally qualified personnel at different levels of the
administration and has implemented several policies to motivate its employees.

Technology Risk

In this technology intensive environment, the speed of trade execution, reliability of access and delivery
of service are critical. Any disruption of service could affect clients and the Company.

Over the years, the Company has invested significantly in state-of-the-art technology to enhance
existing systems and networks. Inventure has strong IT operations and support systems and highly
qualified IT professionals. The Company believes in using the best available technology to provide
superior front-end systems and strong back-end platforms. Servers and IT support centres are
geographically well distributed to provide instant customer support and enhance risk management in
trading networks. To achieve the least down time, Inventure ensures redundancy at all possible levels.
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External attacks like virus, spyware, malware, spoofing, intrusion as well as hardware, firmware and

operating system related bugs are a concern for the Company but are taken care of on a regular basis.
Inventure ensures multiple backups of data and each activity logs in the front-end as well as the back-

end system applications for better and faster resolution of errors and reduction of risk.
INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Keeping in mind, the important role of internal audit, the Company has appointed M/s. Shah &
Ramaiya, Chartered Accountants as Internal Auditors to examine the adequacy and the compliance
with statutory requirements. It also evaluates the Company's risk management system and suggests
risk mitigation measures for all key operations of the Company. The Internal auditors are submitting
their reports periodically which are placed before the Audit Committee. The suggestions given by the
Internal Auditors are implemented by the Company for the improvement of systems and procedures.

The Company has in place adequate internal controls which are capable of providing assurance
regarding the effectiveness and efficiency of operations. The internal controls also ensure the
adequacy of safeguards for assets, the reliability of financial controls and compliances with applicable
laws and regulations.

The Company has implemented sufficient systems to ensure that assets are safeguarded against loss
from unauthorized use of disposition and that transactions are authorized, recorded and are properly
reported. The Company continuously upgrades its systems in line with the best available practices.

FINANCIAL OVERVIEW

The following tables set forth, for the periods indicated, IGSL's profit and loss account on a
consolidated basis, both in absolute terms and with each line item represented as a percentage of total
income.

Year Ended Year Ended Increase/
31st March, 2010 31st March, 2009 Decrease

PARTICULARS
Income Income

3,925.50 83.54% 2,422.48 82.97%
773.23  16.46% 497.22 17.03% 55.51%
4,698.73 100.00% 2,919.71  100.00%

55341 11.78% 472.82 16.19% 17.04%
1,562.50 33.25% 1,312.22 44.94% 19.07%
433.96 9.24% 278.49 9.54% 55.83%
115.68 2.46% 103.76 3.55% 11.49%
2,665.55 56.73% 2,167.30 74.23%
2,033.17  43.27% 752.41 25.77% 170.22%
546.87  11.64% 176.25 6.04% 210.28%
16.91 0.36% 26.62 0.91% (36.48%)

= - 5.04 0.17% -
- = 4.46 0.15% -

1,469.39  31.27% 54024  1850%  171.99%
(1.89)  (0.04%) (2.64) (0.09%)  (28.32%)
1,471.28  31.31% 54288  1859%  171.01%

This year the PAT has increased by nearly 171.01% compared to previous year due to the strong
performance of the Company during the year.
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Year Ended Year Ended Increase/
31st March, 2010 31st March, 2009 Decrease

PARTICULARS
(Rs. in Lacs) (Rs. in Lacs)

4,698.73 2,919.71 60.93
2,115.91 1,785.05 18.54
2,033.17 752.41 170.22
1,471.28 542.68 171.11
19.39 8.64 124.37
10.51 3.88 171.11
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IGSL's income from operations consists mainly of brokerage income, arbitrage income and Depository
income. The income from operations has grown at the rate of 62.04% from the year ended March 31,
2009 to the year ended March 31, 2010. The following table illustrates the break-up of IGSL's income
from operations for the years ended March 31, 2010 and 2009.

Year Ended Year Ended Increase/
PARTICULARS 31st March, 2010 31st March, 2009 | (Decrease

Income From Operational

Activities (Rs. in Lacs) (Rs. in Lacs)

2,459.04

1,648.19 49.20%

Brokerage and Commission Income:

IGSL's income from its stock broking business is one of its principal sources of income and comprises
revenues earned from equities and derivatives traded on the exchanges.

The income from brokerage services is driven principally by the number of active clients, market
volume and underlying share price movement. Client growth has been a significant driver of revenue
growth in IGSL's broking business. Growth in total client numbers has been driven primarily by
increased geographical presence, enhanced online services and enhanced trade and execution
teams.

Arbitrage Income:

IGSL's income from its Arbitrage is another of its principal source of income and comprises revenues
earned from equities traded on the exchanges.

Depository Income:

IGSL is a depository participant with CDSL and offers depository services to its retail broking clients as
a value-added service. This income constitutes an annual maintenance fee and a transaction-based
charge for transactions undertaken by IGSL's depository clients.

Other Income:

Other income is comprised primarily of interest income and profit on sale of investments. Interest
income is derived principally from interest earned on bank deposits made for Overdraft Facility from

various banks and to support bank guarantee facilities required in connection with IGSL's activity on the
stock exchanges.
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IGSL makes short-term investments as a part of its working capital management by deploying surplus
funds in mutual funds. Further, IGSL has also investments in equity shares. IGSL derives income from
dividends and profit on sale of investments in the mutual funds and equity shares.

The following table sets out IGSL's other income for the years ended March 31, 2010 and 2009, both in
absolute terms and with each line item represented as a percentage of total income:

Year Ended Year Ended Increase/
PARTIE AR 31st March, 2010 31st March, 2009 | (Decrease
Other Income (Rs. in Lacs) (Rs. in Lacs)

Profit on Sale of Investment 97.97 -4.13 -2474.84%
Dividend Income 10.26 16.37 -37.31%
Interest Income BE505 283.34 25.16%
Other Misc. Income 309.74 201.14 53.99%
Total other Income 773.23 497.22 55.51%

Expenditure
IGSL's expenses consist of Personnel expenses and operating and administrative expenses.
Personnel Expenditure

Personnel Expenditure includes salaries, bonus, ex-gratia payments, directors' remuneration and
contributions to provident, ESIC and other funds. Personnel expenditure has increased due to the need
to provide extra benefits to certain employees in order to recruit and retain strong personnel.

Operating & Administrative Expenditure

The principal components of IGSL's operating expenses are transaction charges, Securities
Transaction Tax, stamp duty, Stock Exchange Expenses, Contribution to Exchange Funds and
Depository Charges. These expenses pertain directly to the number and size of transactions carried
out by IGSL on behalf ofits clients.

The principal components of administrative expenses relate to costs associated with marketing and
branding, leasing Business Locations, legal and professional charges and other administrative
expenditure.

LIQUIDITY AND CAPITAL RESOURCES
Liquidity

IGSL's primary requirements have been to finance its working capital needs and capital expenditure.
IGSL requires working capital to meet its requirement for funds in connection with payments to be made
in the ordinary-course of its business. The major portion of IGSL's working capital is deployed in fixed
deposits paced with banks to obtain guarantees so that IGSL can obtain appropriate levels of trading
exposure on the exchanges. This requirement fluctuates on a regular basis depending on trading
volumes. To fund these requirements, IGSL currently relies principally on cash flows from operations. In
the past, IGSL has also relied on short-term credit or overdraft facilities from banks to meet such margin
requirements.
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Cash Flows

The following table summarizes IGSL's cash flows for the years ended March 31, 2010 and 2009:

2,333.12 (1,225.54)
_ (1,510.99) 752.044
_ 1040.11 (680.94)
_ 333.98 1014.91
_ 1,383.08 333.98

Review of Assets and Liabilities

Fixed Assets
Fixed assets include:
* Gross block, which is mainly comprising of office premises, equipment and related assets.

The following table illustrates IGSL's fixed assets as at March 31, 2010 and March 31, 2009:

(Rs. in Lacs)
As at A
HARISUAAS 31% March, 2010 31% March, 2009
1,961.29 1,803.25

IGSL's fixed assets have increased from Rs. 1,366.46 lacs as at March 31, 2009 to Rs. 1,409.78 lacs as
atMarch 31, 2010, due to purchase of computer software and acquisition of furniture etc.

Investments

Investments principally comprise:
* Long-term investments, in fully paid up equity shares of various quoted and unquoted companies and

Debt and Equity Schemes of various Mutual Funds.
« Currentinvestments, in Liquid Fund Schemes of various Mutual Funds related to investment of short-

term surplus working capital.
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Investments are classified as either current or long term based on management's intention at the time
of purchase:

(Rs.inLacs)

As at As at
31% March, 2010 31* March, 2009

1,143.93 1,450.24

1,143.93 1,450.24

PARTICULARS

Current Assets, Loans and Advances

Current assets, loans and advances typically fluctuate on a day-to-day basis, depending, inter alia, on
our trading volumes.

Currentassets, loans and advances mainly comprise of:

» Sundry debtors, which relate to amounts receivable from the clients on whose behalf we undertake
the trade as well as amounts receivable from the exchanges.

« Stock-in-trade, which represents shares held by IGSL in connection with its arbitrage business.

« Cash, bank and Fixed Deposit balances.

» Loans and advances, deposits, loans given to subsidiaries and advance tax.

The following table sets out details of IGSL's sundry debtors as at March 31, 2010 and March 31, 2009:

(Rs.inLacs)
As at As at
PARTICULARS 31° March, 2010 31* March, 2009
281.62 977.11
4,421.81 3,810.57
4,703.42 4,787.68

As at March 31, 2010, IGSL's cash and bank balances were Rs. 6,651.84 Lacs, of which Rs. 5,268.76
Lacs were in fixed deposits and Rs. 1,381.33 Lacs in current accounts with banks. The fixed deposits
are the deposits placed with banks in connection with guarantees issued to the exchanges and
overdraft facilities granted by these banks.

The following table sets out the details of IGSL's Loans & Advances as at March 31, 2010, and March

31,20009:
(Rs.inLacs)
As at As at
SRR 31% March, 2010 31% March, 2009
2,706.91 990.58
317.32 689.42
298.57 250.52
3,322.80 1,930.52
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Current Liabilities and Provisions

Currentliabilities and provisions principally consist of margin monies deposited by the clients with IGSL
to facilitate trading on their behalf and amounts payable to the clients on whose behalf IGSL undertakes
trades as well as amounts payable to the exchanges. Provisions include provisions for Defined Benefit
(Gratuity) to employees, Proposed Dividend and Corporate Dividend Tax payable thereon.

The following table sets out the details of IGSL's current liabilities and provisions as at March 31, 2010
and March 31, 2009:

(Rs.inLacs)
Year Ended Year Ended
. Bankoverdraftaccounts 355.56 736.88
. Sundycrediors 15.50 30.54
buetoslenss |  1s6186 239603

Secured Loans

1,886.35lacs.
Contingent Obligations:

As at March 31, 2010, IGSL had contingent obligations not provided for on account of the following

accounts:

(Rs.inLacs)

As at As at

PARTICULARS 31% March, 2010 31% March, 2009

7,150.00 3,550.00
58.56 73.76
250.00 250.00
7,458.56 3,873.76

IGSL's principal contingent obligations relate to guarantees given by banks to exchanges in the
ordinary course of business in respect of IGSL's capital adequacy, daily margin and other contractual
commitments for which IGSL has provided counter-guarantees. The level of guarantees fluctuates on a
regular basis in connection with IGSL's trading and broking activity and the related requirements in
respect thereof.
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Human Resources

The Company believes that human resource is one of the most vital resources and a key pillar providing
the organization a competitive edge in current business environment. The work environment is very
challenging and performance oriented, recognizing employee potentials along with providing them with
opportunities. Inventure takes adequate precautionary measures for its employee's welfare. As on 31"
March 2010, we had staff strength of 160 on our payroll.

Cautionary Statement

Statements in the Management Discussion and Analysis describing the Company's objectives,
projections, estimates, expectations may be “forward looking statements” within the meaning of
applicable securities laws and regulations. Actual results could differ materially from those expressed
or implied. Important factors that could influence the Company's operations include economic
developments within the country, demand and supply conditions in the industry, input prices, changes
in Government regulations, tax laws and other factors such as litigation and industrial relations.



Inventure Growth & Securities Limited

A Report on Corporate Governance

1. Company's Philosophy on Corporate Governance

Transparency, integrity, professionalism and accountability are the cornerstones of Inventure Growth &
Securities Limited value system. These guide the Company's management in all respect of business
conduct, and in creating value for all its stakeholders, including its shareholders, customers,
employees and the community in which it operates.

The Company believes that sound Corporate Governance Policy is critical to enhance and retain
investors' trust.

Composition of the Board of Directors

The Board is headed by the Executive Chairman. As on the date, the Board of Directors of the Company
consists of ten directors.

Name of the Director Category of Directorship NO'RO; El%uggcihﬁéﬁf of

Chairman & Managing Director 42,01,940
| ShriVirendraSingh  Whole Time Director 10,65,000
_ Non-executive Director 16,30,000
_ Non-executive Director 11,20,000
_ Non-executive Director 7,20,000
_ Independent Director -
_ Independent Director -
_ Independent Director =
_ Independent Director -
=

Independent Director -

Meetings of the Board

The Board met Seven times during the year under review on 27" June, 2009, 11" August, 2009, 5"
September, 2009, 16" October, 2009, 2™ November, 2009, 24" December, 2009 and 8" February,
2010.

The attendance of each Director at the Board Meetings held during the year under review and last
Annual General Meeting held on 30" September, 2009 is as under:-

No. of Board Attendance at the last Directorship in
Name of the Director Meetings Annual General Meeting held [ 6iher Companies
attended on 30" September, 2009
Cshim Gabhye No
_ NA i
_ NA -

The Agenda papers for the consideration of the Board Meeting are circulated to the Directors in
advance. The Managing Director, at the Board Meetings, keeps the Board apprised of the overall
performance of the Company.
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Code of Conduct
The Board has laid down a Code of Conduct covering the ethical requirements to be complied with

covering all the Board Members and Senior Management Personnel of the Company.

Audit Committee
The Audit Committee Meetings were held four times during the year under review on 6" May, 2009, 11"

August, 2009, 2" November, 2009 and 24th December, 2009.

The attendance of each Director at the Audit Committee Meeting held during the period under review is

asunder:
Name of the Directors Audit Committee Meetings Attended
4
3
3

~ Shri Srinvasaiyer Jambunathan

| ShriNagik.Ria

The constitution, terms of reference and powers of the Audit Committee are in compliance with Clause
49 of the Listing Agreement relating to Corporate Governance and the provisions of the Companies Act,
1956. Major terms include overseeing the financial reporting process, reviews of financial statements
and review of internal control systems. The Committee reviews internal audit reports and findings of the
statutory auditors. The Committee also oversees major accounting policies, practices and
transactions, compliances with accounting standards and other legal requirements concerning
financial statements and related party transactions.

The Committee reviews the quarterly, half-yearly and annual financial statements before they are
submitted to the Board of Directors for their consideration and approval.

Remuneration / Compensation Committee

The Remuneration / Compensation Committee has been constituted to formulate and recommend to
the Board all elements of the remuneration package of the Managing Director and Whole time Director.
The attendance of each Director at the Remuneration / Compensation Committee Meeting is as under:-
Remuneration Committee Meeting was held on 6" May, 2009.

Name of the Directors Remuneration Committee Meeting Attended
1
1

Remuneration of Directors

- 18,00,000

- 3,60,000
15,000 =
15,000 =
15,000 =
30,000 =
22,500 o
5,000 =
5,000 =
5,000 =
1,12,500 21,60,000
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Shareholders'/ Investors' Grievance Committee
The Committee was constituted on 24" December, 2009.There was no Meeting of Shareholders' /

Investors' Grievance Committee during the year ended 31* March, 2010.
The Shareholders' /Investors' Grievances Committee' consists of following Director:

Name of the Director Designation in the Nature of Directorship
Committee

Chairman Independent Director
Member Independent Director

_ Member Chairman and Managing Director

The Shareholders'/Investors' Grievances Committee is formed with a purpose to oversee and review
all matters connected with the securities transfers and also look into redressing of shareholders
complaints like transfer of shares, non- receipt of annual reports/ dividends etc. The Committee will
also oversee the performance of the Registrar and Transfer Agents and will recommend the measures

for overall improvement in the quality of investor services.

Internal Auditors

M/s. Shah & Ramaiya, Chartered Accountants, Mumbai have been appointed as Internal Auditors of
the Company for the year 2009-10.

General Body Meetings

The Details of the date, location and time of the last three Annual General Meetings held are as under.

o Viraj Towers, W.E. highway,
30" September, 2009 A gheri (East), Mumbai- 400069 530 p-m

6" September, 2009 Viraj Towers, W.E. highway, 3.00 p.m.
Andheri (East), Mumbai- 400069
n 5, Anand Kunj, Daftary Road, 2
- 29" September, 2007 \1;a (East), Mumbai- 400097

Special Resolution passed during the previous three Annual General Meetings

The Company has not passed any special resolution in the previous three Annual General Meetings
described above.

Annual General Meeting

Day and Date : Saturday, 24" July, 2010
Time :5.30P.M.
Venue : Viraj Towers, Western Express Highway, Andheri (East),

Mumbai- 400 069.
Book Closure Date : 24" July, 2010
Dividend Payment Date : 27" July, 2010
Registrar & Share Transfer Agents
Link Intime India Pvt. Ltd.
C-13, Pannalal Silk Mills Compound,

L.B.S. Marg, Bhandup (W),
Mumbai- 400 078.
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Disclosures
The particulars of transactions between the Company and its related parties, as per the Accounting

Standard 18 “Related Party Disclosures”, notified pursuant to Companies (Accounting Standard)
Rules, 2006 (as amended), are set out at page number 47 of the Annual Report. However, these
transactions are not likely to have conflict with the Company's interest.

No strictures/penalties have been imposed on the Company by the Stock Exchanges or the Securities
and Exchange Board of India (SEBI) or any statutory authority on any matters related to capital markets
during the last three years.

In the preparation of the Financial Statements, the Company has followed the Accounting Standard
notified, pursuant to Companies (Accounting Standard), Rules, 2006 (as amended). The significant
accounting policies which are consistently applied have been set out in the notes to the accounts.

Dematerialisation of Shares
Out of 1,40,00,000 Equity Shares of Rs. 10/- each, 1,3510,000 Equity Shares (96.5%) are in the demat

form and 4,90,000(3.5%) Equity Shares are in physical form as on 31.03.2010.
For and on Behalf of the Board of Directors

Nagji K. Rita
Chairman & Managing Director

Date: 28" June, 2010
Place: Mumbai

Registered Office:

201, 2™ Floor, Viraj Towers,
Near Landmark,

Western Express Highway,
Andheri-East,
Mumbai—400 069.
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Auditor's Report to the Members of Inventure Growth & Securities Ltd.

1) We have audited the attached Balance Sheet of Inventure Growth & Securities Ltd. as at 31st
March, 2010, the Profit and Loss Account and the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements  based on
our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4) Furtherto our comments in the Annexure referred to above, we report that:

i. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from the branches not visited by us;

iii. The balance sheet, profit and loss account and cash flow statement dealt with by this report are
in agreement with the books of account;

iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of the
CompaniesAct, 1956;

v. On the basis of written representations received from the directors, as on 31st March, 2010
and taken on record by the Board of Directors, we report that none of the directors is disqualified as
on 31st March, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;

vi. In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) inthe case of the balance sheet, of the state of affairs of the Company as at 31st March, 2010;

(b) inthe case of the profit and loss account, of the profit for the year ended on that date;

(c) in the case of the cash flow statement, of the cash flows of the Company for the year ended on

that date

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W)

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 28th June, 2010
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Annexure referred to in paragraph 3 of the Auditors' Report of even date
to the members of Inventure Growth & Securities Ltd.
on the accounts for the year ended 31st March, 2010

(I) (&) The Company has maintained proper records showing full particulars including quantitative

details and situation of fixed assets in respect of major items of fixed assets.
(b) All the assets have not been physically verified by the management during the year but there is

aregular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. No material discrepancies were noticed on such

verification.
(c) The Company has not disposed off substantial part of its fixed assets.

(i) (&) The inventory being stock-in-trade of securities (all held in dematerialized form) has been
verified during the year by the management with the holding certificates from the respective

depositories. In our opinion, the frequency of verification is reasonable.
(b) The procedures of physical verification of inventories followed by the management are

reasonable and adequate in relation to the size of the Company and the nature of its business.
(c) The Company is maintaining proper records of inventory. No material discrepancies were

noticed on verification between the depository certificates and the book records.

(i) (2)The Company has granted loans and advances to three companies (includes two subsidiary
companies), being the companies covered in the register maintained under section 301 of the
Companies Act, 1956. The year end outstanding balance was Rs. 19,85,75,000/- and the

maximum amount outstanding during the year was Rs. 32,09,49,900/-.
(b) As per the information & explanations given to us, the rate of interest & other terms & conditions

ofthe loans are prima facie not prejudicial to the interest of the company.
(c) The loans are repayable on demand basis and as such there is no specific stipulation for

repayment.
(d) The Company has taken Loans/ Security Deposits from seven parties covered in the register

maintained under Section 301 of the Companies Act, 1956. The year end balance of the aforesaid
loans was Rs. 84,00,000/- and the aggregate of the maximum amount due in respect of each of the

aforesaid parties was Rs. 402,00,000/-.
(e) In our opinion, the rate of interest and other terms and conditions of the loans referred to in

paragraph (d) above are not, primafacie, prejudicial to the interest of the Company.
(f) The loans are repayable on demand basis and as such there is no specific stipulation for

repayment. The Company has been regular in the payment of interest.

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature of its
business for the purchase of securities, fixed assets and for the sale of securities and services. In
the course of our audit, we have not observed any continuing failure to correct major weaknesses in
internal controls.

(v) (a) According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered into the register maintained under section 301 of the

CompaniesAct, 1956 have been so entered.
(b) According to the information and explanations given to us, the transactions made in pursuance

of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 have been made at prices which are reasonable having regard to the
prevailing market prices.

(vi) According to the information and explanations given to us, the Company has not accepted any
public deposit within the meaning of Section 58 A of the Companies Act read with the Companies

(Acceptance of Deposits) Rules 1975.
The Company has an internal audit system commensurate with the size of the Company and nature of

business.
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(viii) The Central Government has not prescribed maintenance of cost records under section 209(1) (d)
of the Companies Act, 1956.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Employees' State Insurance, Income Tax, Service Tax, Cess and other

material statutory dues applicable to it.
(b) According to information and explanations given to us, there are no dues of Income Tax,

Service Tax, and Cess which have not been deposited on account of any dispute.

(x) The Company has notincurred cash losses during the financial year covered by our audit and the
immediately preceding financial year and does not have accumulated losses.

(xi) The Company has not defaulted in repayment of dues to any financial institution, bank or
debenture holders.

(xii) The Company has not granted loans or advances on the basis of security by way of pledge of
shares, debentures and other securities and as such the requirement for maintenance of records
inrespect thereof does not arise.

(xiii) The Company is not a chit fund or a nidhi/mutual benefit fund/society. Hence, the provisions of
clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

(xiv) In respect of Company's dealing in shares and securities, proper records have been maintained of
these transactions and contracts and timely entries have been made therein. The investment in
shares and securities are held by the Company in its own name except to the extent of exemption
granted under section 49 of the Companies Act, 1956.

(xv) According to the information and explanations given to us, the Company has given guarantees for
loans taken by its subsidiary , in the overall business interest. The terms & conditions of the
guarantees given are prima facie, not prejudicial to the interest of the Company.

(xvi) The Company has applied the term loans for the purposes for which the loans were obtained.

(xvii) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that the no funds raised on short-term basis have been
used for long-term investment.

(xviii) According to the information and explanation given to us, the Company has not made preferential
allotment of shares to parties and / or companies covered in the register maintained under section
301 ofthe Act.

(xix) The Company has not issued any debentures. As such, the question of creation of security in
respect thereof does not arise.

(xx) The Company has not raised any money by way of issue of shares to public and as such the
question of disclosure and verification of end use thereof does not arise.

(xxi) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year.

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W)

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 28th June, 2010
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INVENTURE GROWTH & SECURITIES LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2010

Year Ended Year Ended
SARUIELEARS Schedule | 39 932010 Rs 31.03.2009 Rs

N -

W

o

14

o1

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co.
Chartered Accountants

(D. V. Vakharia)
Proprietor
Membership No.: 46115

V. A. Vakharia
Company Secretary

Place: Mumbai
Date : 28" June, 2010

140,000,000
536,472,983

99,034,952
17,500,000

11,283,628
804,291,563

195,017,084
54,333,827
140,683,257

78,231,954

1,332,059,731
746,683,379

585,376,352

804,291,563

70,000,000
521,630,481

91,618,941
2,100,000

9,719,578
695,069,000

179,245,530
42,996,508
136,249,022

78,906,480

1,028,927,137
549,013,639

479,913,498

695,069,000

For And On Behalf Of The Board

Nagji K. Rita

Charirman &
Managind Director

Virendra D. Singh Wholetime Director

Kaniji B. Rita
Pravin N. Gala
Vinod K. Shah
H. M. Gajbhiye
Ajay Khera
Arun N. Joshi

Arvind J. Gala

Director
Director
Director
Director
Director
Director

Chief Financial Officer
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INVENTURE GROWTH & SECURITIES LIMITED

PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

PARTICULARS

Schedule

9

10

14

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co.
Chartered Accountants

Year Ended
31.03.2010
Rs

326,394,572
631,365
45,690,845

31,354,959

404,071,741

47,579,218
155,130,451
37,528,164
11,435,001

251,672,834
152,398,907

49,800,000
1,564,050

51,364,050
101,034,857
22,283,604
123,318,461

14,000,000
2,192,355
90,000,000
17,126,106
123,318,461

7.22

Year Ended
31.03.2009
Rs

201,257,300
505,115
29,385,170

20,414,401

251,561,986

43,523,257
127,599,050
27,157,746
10,275,825

208,555,878
43,006,108

12,000,000
2,675,597
500,000
473,454
15,649,051
27,357,057
13,116,197
40,473,254

7,000,000
1,189,650
10,000,000
22,283,604
40,473,254

1.95

For And On Behalf Of The Board

Nagji K. Rita

Charirman &

Managind Director

(D. V. Vakharia) Virendra D. Singh Wholetime Director

Proprietor Kanji B. Rita Director
Membership No.: 46115 Pravin N. Gala Director
Vinod K. Shah Director
H. M. Gajbhiye Director
Ajay Khera Director
Arun N. Joshi Director
V. A. Vakharia
Company Secretary Arvind J. Gala Chief Financial Officer

Place: Mumbai
Date : 28" June, 2010
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INVENTURE GROWTH & SECURITIES LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

PARTICULARS

As At
31.03.2010

245,000,000
5,000,000

250,000,000

140,000,000

140,000,000

5,000,000
(5,000,000)

2,375,000
(2,375,000)

2,025,000
2,025,000

12,500,000
12,500,000

477,446,877
90,000,000
(62,625,000)
504,821,877
17,126,106

536,472,983

As At
31.03.2009

105,000,000
5,000,000

110,000,000

70,000,000

70,000,000

5,000,000

5,000,000

2,375,000
2,375,000
2,025,000
2,025,000

12,500,000
12,500,000

467,446,877
10,000,000

477,446,877
22,283,604

521,630,481
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As At As At
RARUTIEEEARS 31.03.2010 31.03.2009

82,189,505 87,322,130

14,865,069 -
1,324,425 2,929,079
655,953 1,367,732

99,034,952 91,618,941

1,000,000 2,100,000
16,500,000 =
17,500,000 2,100,000
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Face As At As At
Name of the Company Value 31.03.2010 31.03.2009
Rs. Nos. Rs. - Rs.

10 800,000 51,129,000 800,000 51,129,000
10 2,190,100 21,901,000 2,190,100 21,901,000
10 519,994 5,199,940 519,994 5,199,940

78,229,940 78,229,940

1 26,182 2,014 26,182 2,014
2,014 2,014

10 - - 4,802 566,926
10 - - 125 37,500

- 604,426

100 = - 701 70,100

= 70,100
78,231,954 78,906,480
= 674,526

78,231,954 78,231,954

- 670,403




PARTICULARS

As At
31.03.2010
Rs.

96,235

460,296,760
125,716

82,102,005

508,776,000

1,051,396,716

198,575,000
32,980,862
24,275,804
24,831,349

280,663,015

1,332,059,731

35,370,200
1,544,983
151,924,671
534,234,484
5,305,684
728,380,022

14,000,000
2,192,355
2,111,002

18,303,357

746,683,379

Inventure Growth & Securities Limited

As At
31.03.2009
Rs.

319,183

94,262,646

94,262,646

372,681,869

466,944,515
195,398

26,790,510

305,078,000

799,327,606

130,192,000
15,914,595
60,085,693
23,407,243

229,599,531

1,028,927,137

73,515,347
2,809,425
221,708,619
236,407,590
4,326,406
538,767,387

7,000,000
1,189,650
2,056,602
10,246,252

549,013,639
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PARTICULARS

Year Ended
31.03.2010
Rs

239,467,053
54,628
288,356
1,390,469

894,674
242,095,180
76,002,368
(222,948)
75,779,420
8,519,972

326,394,572

850,111
30,504,848

31,354,959

45,117,727
635,160
54,400
1,771,931

47,579,218

Year Ended
31.03.2009
Rs

160,284,443
266,835
639,067

23,600

1,109,124
162,323,069
30,893,787
(125,780)
30,768,007
8,166,224

201,257,300

794,555
19,619,846

20,414,401

39,835,867
438,451
884,261

2,364,678

43,523,257
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Year Ended
31.03.2010
Rs

94,274,081
5,853,024
17,594,488
1,627,678
1,399,248
2,249,415
441,205
3,740,626
4,474,015
1,539,081
6,637,955
5,545,254
110,598
2,636,334
1,220,105
1,505,760
112,500
447,365
141,721
431,979

633,125
46,903
27,318

2,440,673

55,130,451

7,092,100
11,471,867
8,369,800
10,594,397

37,528,164

Inventure Growth & Securities Limited

Year Ended
31.03.2009
Rs

74,176,916
3,675,472
10,121,356
1,097,110
1,094,898
1,594,167
463,758
3,913,656
4,776,242
1,748,286
8,071,486
4,219,833
92,896
2,290,061
872,364
3,651,436
50,000
447,365
183,702
679,525
2,206,161
(1,294,796)
216,000
913,502

2,337,654

127,599,050

8,039,371
11,057,290
4,836,090
3,224,995

27,157,746
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SCHEDULE - 14

SIGNIFICANT ACCOUNTING POLICIES

1) System of Accounting

The financial statements have been prepared on a going concern and on accrual basis, under the
historical cost convention and in accordance with the generally accepted accounting principles , the
accounting standards prescribed in the Companies (Accounting Standards) Rules, 2006 issued by the
Central Government and relevant provisions of the Companies Act 1956, to the extent applicable.

2) Use of Estimates

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the management to make estimates and assumption that affect the reported
amount of assets, liabilities, revenues & expenses and discloser of contingent assets & liabilities. The
estimates & assumptions used in the accompanying financial statements are based upon
management's evaluation of the relevant facts and circumstances as of the date of the Financial
Statements. Actual results may defer from the estimates & assumptions used in preparing the
accompanying Financial Statements. Any differences of actual results to such estimates are
recognised in the year in which the results are known / materialised.

3) Revenue recognition
a) Income from brokerage activities is recognized as income on the trade date of the transaction.

b) Income from arbitrage operations is stated net of commission expenses, if any, incurred against it
and without deduction of Securities Transaction Tax.

c) Profit/ Loss on sale of investments is recognized on the trade date of the transaction and is stated net
of Securities Transaction Tax incurred.

4) Fixed Assets

Fixed assets are stated at cost less depreciation/amortization. The cost of fixed assets comprises
purchase price and any attributable cost of bringing the asset to its working condition for its intended
use

5) Depreciation/ Amortization

Tangible fixed assets are depreciated on straight line basis in accordance with the rates prescribed
under Schedule X1V of the Companies Act, 1956.

Intangible assets are amortized on a straight line basis over a period having regard to their useful
economic life and estimated residual value in accordance with Accounting Standard (AS) 26 “Intangible
Assets”.

Computer Softwares are amortized over a period of 4 years.

Bombay Stock Exchange Membership is amortized over a period of 15 years, having regard to the
nature and long term economic life of the asset.

6) Stock - in-trade
Shares and Securities acquired for sale in the ordinary course of business are considered as stock -in
—trade, and are valued at lower of cost or market value as at the year end.

7) Investments

Investments of long term nature are valued at cost. Provision is made to recognize a decline, other than
temporary, in the value of such investments. Current Investments are valued at cost or market value,
whichever is lower.

8) Securities Transaction Tax
Securities Transaction Tax related to the company's own transactions in shares & securities are
charged to Profit & Loss account.

9) Borrowing costs
Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get

ready for its intended use are included to the extent they relate to the period till such assets are ready to
be putto use. All other borrowing costs are charged to revenue.

10) Keyman Insurance
Keyman Insurance premium paid during the financial year is written off as expenditure in the profit

and loss account.
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11) Employees Retirement Benefits

(a) Provident Fund
The Company contributes to a recognized provident fund which is a defined contribution

scheme. The contributions are accounted for on an accrual basis and recognized in the profit
and loss account.

(b) Gratuity
The employees of the Company are eligible for Gratuity in accordance with the Payment of
Gratuity Act, and is a Defined Employee Benefit. The above benefit is not funded but provision is

made in the accounts.
The Company’s net obligation in respect of the gratuity benefit is calculated by estimating the

amount of future benefit that the employees have earned in return for their service in the current

and prior periods, that benefit is discounted to determine its present value.
The present value of the obligation under such benefit plans is determined based on actuarial

valuation using the Projected Unit Credit Method which recognizes each period of service that
give rise to additional unit of employee benefit entittement and measures each unit separately to

built up the final obligation.
The obligation is measured at present values of estimated future cash flows. The discounted

rates used for determining the present value are based on the market yields on Government

Securities as atthe balance sheet date.
Actuarial gains and losses are recognized immediately in the profit and loss account

(c) Compensated Leave
Unutilized leave of staff lapses as at the year end and is not encashable. Accordingly, no

provision is made for compensated absences.

12) Equity Index/Stock — Futures :
Equity Index/Stock Futures are marked-to-market on a daily basis. Debit or credit balance disclosed

under Loans and advances or Current liabilities, respectively, in the “Mark-to-Market Margin — Equity
Index/Stock Futures Account”, represents the net amount paid or received on the basis of
movementin the prices of Index/Stock Futures till the balance sheet date.

As on the Balance Sheet date, the profit/ loss on open position in Index/Stock futures are accounted for
as follows:

a. Credit balance in the “Mark-to-Market Margin-Equity Index/Stock Futures Account”, being
anticipated profit, isignored and no credit is taken in the profit & loss account.

b. Debit balance in the “Mark-to-Market Margin-Equity Index/Stock Futures Account”, being
anticipated loss, is recognized in the profit & loss account.

On final settlement or squaring up of contracts for equity index/stock futures, the profit or loss is
calculated as difference between settlement/squaring up price and contract price. Accordingly,
debit or credit balance pertaining to the settlement/squared up contract in “Mark-to-Market Margin
Equity Index/Stock Futures Account” is recognized in the profit & loss account upon expiry of the

contracts.
Initial Margin — Equity Index/Stock Futures Account”, representing initial margin paid, for entering

into contracts for Equity Index/Stock Futures, which are released on final settlement/squaring-up
of underlying contracts, is disclosed as under Loans and advances.
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13) Equity Index/Stock — Options :
“Equity Index/Stock Option Premium Account” represents premium paid or received for buying or
selling the options, respectively.

14) Taxation

Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance
with the income-tax law), deferred tax charge or credit (reflecting the tax effect of timing differences
between accounting income and taxable income for the year).

Deferred taxation
The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are

recognized using the tax rates that have been enacted or substantially enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the asset
can be realised in future; however, where there is unabsorbed depreciation or carried forward loss
under taxation laws, deferred tax assets are recognised only if there is a virtual certainty of realisation of
the assets. Deferred tax assets are reviewed as at each balance sheet date and written down or written-
up to reflect the amount that is reasonable/virtually certain (as the case may be) to be realised.

15) Impairment of Assets
The Company assesses at each balance sheet date whether there is any indication that an asset may

be impaired based on internal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of the cash generated unit to which the asset belongs, is less than its carrying amount, the
carrying amountis reduced to its recoverable amount.

16) Provisions, contingent Liabilities & Contingent Assets
Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not recognized or

disclosed in the financial statements. A provision is recognized when an enterprise has a present
obligation as a result of past event(s) and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation(s), in respect of which a reliable estimate can
be made for the amount of obligation.

SCHEDULE - 15
NOTES FORMING PART OF ACCOUNTS

1) Previous year's figures have been regrouped and / or rearranged wherever necessary to make
them comparable.

2) Contingent Liabilities

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

Nil Nil
5,855,601 7,376,168
25,000,000 25,000,000



Inventure Growth & Securities Limited

3) The Company has given counter guarantees in respect of guarantees aggregating Rs. 7,150
lacs (Previous year Rs.3,550 lacs) given by the bank on behalf of the Company to the Stock
Exchanges towards Base Capital, Margin Deposits etc. required to be maintained by the
Company with the Stock Exchanges. The Company has pledged fixed deposits of
Rs.3,575 lacs (Previous year Rs.1,775 lacs) with the bank against the above bank guarantees.

4) Details of Directors' Remuneration

Managing Wholetime
1,800,000 360,000
(1,800,000) (2,085,000)
129,600 -
(129,600) -
14,400 -
(14,400) -

Figures stated in bracket are for previous year

5) Details of Auditor's Remuneration (Excluding Service Tax)

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs Rs
100,000 70,000
20,000 20,000

120,000 90,000

6) Computation of Earnings Per Share

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs Rs

101,034,857 27,357,057
14,000,000 14,000,000
7.22 1.95

7) Pursuant to Accounting Standard "Accounting for Taxes on Income" (AS 22), the Company has
accounted for Deferred Tax adjustments representing tax effect of timing differences in respect of
the undermentioned items.

The Components of Deferred Tax Liabilities / (Assets) are as follows:
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As At As At
PARTICULARS 31.03.2010 31.03.2009

11,703,158 10,418,617
(717,530) (699,039)
298,000 -

11,283,628 9,719,578

8) Duringthe yearthe Company has alloted Bonus Shares in the proportion of 1 equity share for every
1 equity share held. Consequently, the Paid up Equity Share Capital of the Company has risen from
Rs 7 croresto Rs 14 crores.

9) Inthe opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans and
Advances have a value on realisation in the ordinary course of business at least equal to the
amount at which they are stated in the Balance Sheet.

10) The company's operations predominantly consist of “Broking of shares/securities & other related
activities ". Hence there are no reportable segments under Accounting Standard -17. During the
year under report the company was engaged in its business only within India. The conditions
prevailing in India being uniform no separate geographical disclosures are considered necessary.

11) The company has incurred various expenditure in connection with proposed initial public
offering(IPO) aggregating Rs. 43,83,640/- till the balance sheet date, which has been shown under
the head “Loans & Advances “. Upon completion of the IPO process the said expenditure will be
dealt with appropriately in accordance with the accounting policy to be framed in this regard.

12) Closing Stock Valuation as on 31st March, 2010

: Rate Amount N.Rate [Valuation
N. Qt
Seeuty

8 = 3,554 -
1 16 16 - = =
60 69 4,116 = = =
12 42 501 - = =
1 205 205 - = =
769 18 13,688 = = =
500 2 895 500 1.79 895
12 232 2,782 - = =
13,500 10 135,000 = = =
50 27 1,350 50 27.00 1,350
90 515 46,382 - = =
15,880 6 93,990 15,880 5.92 93,990
1,200 11 13,560 = = =
1 20 20 = = =

25 125 3,125 - - -

319,183 16,430 96,235
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13) Retirement Benefit - Gratuity
The employees of the Company are eligible for gratuity in accordance with the Payment of

Gratuity Act, and is a Defined Employee Benefit. The above benefit is not funded but provision is
made in the accounts for accrued gratuity under Projected Unit Credit Method of acturial valuation.

The following table summaries the components of the employee benefit expenses recognised in
the Profit & Loss account and the amount recognised in the Balance sheet for the gratuity provision
made under actuarial method.

Profitand Loss account
Net employee benefit expenses (recognised in employee cost) Schedule No 11

Year Ended
PARTICULARS 31.03.2010
505,492

198,562
(649,654)

Balance Sheet
Details of provision for gratuity

As At
PARTICULARS 31.03.2010
2,111,002

2,111,002

Changes in the present value of the defined benefit obligation are as follows:

Year Ended
PARTICULARS 31.03.2010
2,056,602

198,562
505,492

(649,654)
2,111,002

Principal actuarial assumptions as at the balance sheet date:
Year Ended
PARTICULARS 31.03.2010
8.00%

5%
5%
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14) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18 " Related Party
Disclosures".

A) Name ofthe Related Parties and the Nature of Relationship

Name of the Related Parties Nature of Relationship

Subsidiary Company

Step down Subsidiary Company

Subsidiary Company

Subsidiary Company

Director and Key Management Personnel

Director and Key Management Personnel
Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Enterprises significantly influenced by the Director
Enterprises significantly influenced by the Director
Enterprises significantly influenced by the Director
Enterprises significantly influenced by the Director

Directors & | Relatives of | Enterprises

Directors & | significantly
SIS EUTES Man;egmem Key influenced by T}gtal
PARTICULARS 9 (Rs.)

Personnel Personnel Relatives

© 2,160,000 4,059,455 - 6,219,455

618,042,500 B} i - 618,042,500
549,642,500 B} B - 549,642,500
- - 1,600,000 - 1,600,000

- - 1,100,000 - 1,100,000

= 400,000 - 35,000,000 35,400,000

1,500,000 - 30,000,000 31,500,000

- 229,357 246,698 1,755,069 2,231,124
11,715,537 - - - 11,715,537
240,000 5 = - 240,000

- - 1,200,000 1,440,000 2,640,000

241,100 - - - 241,100
241,100 - - = 241,100

_ (198,575,000) 1,000,000 2,400,000 5,000,000 (190,175,000)
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15) Balance Sheet Abstract and Company's General Business Profile (Part IV)

Registration Details (Rupees in '000)

L65990MH1995PLC089838
11
31.03.2010

804,292
804,292
140,000
536,473
99,035
17,500
11,284
804,292
140,683
78,232
585,376

804,292
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Registration Details (Rupees in '000)

404,072
251,673
152,399
101,035
7.22
10%
N. A.
N. A.
N. A.
As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants
Nagji K. Rita Charirman & Managind Director
(D. V. Vakharia ) Virendra D. Singh ~ Wholetime Director
Proprietor
Membership No. 46115 Kanji B. Rita Director
Pravin N. Gala Director
Vinod K. Shah Director
H. M. Gajbhiye Director
Ajay Khera Director
Arun N. Joshi Director
V. A. Vakharia Arvind J. Gala Chief Financial Officer

Company Secretary
Place: Mumbai
Date: 28th June, 2010
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Cash Flow Statement For The Year Ended 31st March, 2010

PARTICULARS

Year Ended
31.03.2010
Rs.

152,398,907

(631,365)
27,318
(850,111)
(45,690,845)
11,435,001
37,528,164
54,400

154,271,469

222,948

40,326,528
227,732,898
(51,224,106)

371,329,737

(16,271,670)
400,000

1,305,891
30,755,694
850,111
(68,383,000)
(203,698,000)

(255,040,974)

(7,000,000)
(1,189,650)
15,000,000
(7,583,989)
29,900,000
(14,500,000)
(37,528,164)
(38,145,147)

(61,046,950)
55,241,813
26,985,908

82,227,721

Inventure Growth & Securities Limited

Year Ended
31.03.2009
Rs.

43,006,108
(505,115)

(794,555)
(29,385,170)
10,275,825
27,157,746
884,261

50,639,101

125,780
(146,748,663)
43,190,640
(12,079,615)

(64,872,757)
(30,811,208)

(62,200,940)
6,700,715
25,908,265
794,555
(44,091,560)
121,112,200

17,412,027

(31,162,500)
(18,104,918)
(3,076,931)
14,000,000
(3,646,122)
2,100,000

(27,157,746)
46,764,956

(20,283,261)
(67,743,991)
94,729,899

26,985,908
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Notes:
1) Cash and Cash Equivalents are as under :

As on As on
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

125,716 195,398
82,102,005 26,790,510
82,227,721 26,985,908

2 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard -3 on "Cash Flow Statements" issued by the Institute of Chartered
accountants of india.

3 Previous year's figures have been regrouped/rearranged wherever necessary to conform to the
current year's presentation.

As Per Our Attached Report Of Even Date

For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants

Nagji K. Rita Charirman & Managind Director
(D. V. Vakharia ) Virendra D. Singh Wholetime Director

Proprietor

Membership No. 46115 Kanji B. Rita Director

Pravin N. Gala Director

Vinod K. Shah Director

H. M. Gajbhiye Director

Ajay Khera Director

Arun N. Joshi Director

Arvind J. Gala Chief Financial Officer

V. A. Vakharia
Company Secretary
Place: Mumbai
Date: 28th June, 2010




Inventure Growth & Securities Limited

Statement pursuant to Section 212 of the Companies Act, 1956
relating to Subsidiary Companies
Inventure Inventure

Wealth Insurance
Management Broking

Inventure Inventure
PARTICULARS Finance |Commodities

Pvt. Ltd. Ltd. Ltd. Puvt. Ltd. (#)

Relevant Financial year of the 31st March, | 31st March, | 31st March, | 31st March,
Subsidiary ended on 2010 2010 2010 2010

600,200

800,000 2,190,100 519,994

8,000,000 21,907,000 6,500,000 6,000,200

100.00% 99.97% 80.00% 100.00%
NIL NIL NIL NIL
16,819,621 30,071,636 404,905 (1,460,722)
NIL NIL NIL NIL
860,927 25,207,940  (1,347,625) 82,903

# Wholly owned Subsidiary Company of Inventure Wealth Management Ltd.

For and on behalf of the Board

Place : Mumbai (Nagji K. Rita)
Date : 28th June, 2010 Managing Director
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Auditor's Report on the Consolidated Financial Statements

To the Board of Directors of Inventure Growth & securities Limited

We have audited the attached consolidated balance sheet of Inventure Growth & Securities Ltd. and its
subsidiaries (collectively referred to as " the Group ") as at 31st March, 2010, the consolidated profit
and loss account and the consolidated cash flow statement for the year ended on that date annexed
thereto. These financial statements are the responsibility of company's management .Our
responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

We report that the consolidated financial statements have been prepared by the Company in
accordance with the requirements of Accounting Standards (AS) 21- consolidated financial
Statements, as prescribed under the Companies(Accounting Standards ), Rules ,2006 and on the
basis of the separate audited financial statements of the Company and its subsidiaries included in the
consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
consolidated financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) in the case of the consolidated balance sheet, of the state of affairs of the Group as at 31st March
2010;

b) in the case of the consolidated profit and loss account, of the profit of the Group for the year ended
onthatdate:; and

¢) inthe case of consolidated cash flow statement, of the cash flows of the Group for the year ended on
that date.

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 28th June, 2010
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INVENTURE GROWTH & SECURITIES LTD.

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2010

PARTICULARS Schedule

~N o

14
15

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co.
Chartered Accountants

(D. V. Vakharia)
Proprietor
Membership No.: 46115

V. A. Vakharia
Company Secretary

Place: Mumbai
Date : 28" June, 2010

As at
31.03.2010
Rs

140,000,000
618,702,448

852,640
188,634,952
17,500,000
11,942,147

977,632,187

196,128,883
55,150,460
140,978,423

15,007,600
114,393,025
1,467,902,439
760,649,300
707,253,139

977,632,187

As at
31.03.2009
Rs

70,000,000
557,899,254

1,041,965
91,618,941
2,100,000
10,251,276

732,911,436

180,325,373
43,679,693
136,645,680

15,007,601
145,024,160
1,024,688,521
588,454,526
436,233,995

732,911,436

For And On Behalf Of The Board

Nagji K. Rita

Charirman &
Managind Director

Virendra D. Singh Wholetime Director

Kaniji B. Rita
Pravin N. Gala
Vinod K. Shah
H. M. Gajbhiye
Ajay Khera
Arun N. Joshi

Arvind J. Gala

Director
Director
Director
Director
Director
Director

Chief Financial Officer



INVENTURE GROWTH & SECURITIES LTD.

PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

PARTICULARS

Schedule

10

14
15

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co.
Chartered Accountants

Year Ended
31.03.2010
Rs

392,549,760
9,797,459
35,525,254

32,000,172

469,872,645

55,340,526
156,250,261
43,396,243
11,568,449

266,555,479
203,317,166

54,687,000
1,690,871

56,377,871
146,939,295

(189,137)
147,128,432
47,957,252
(12)
47,957,240
195,085,672

14,000,000
2,325,225
100,000,000
4,000,000
74,760,447
195,085,672

10.51

Inventure Growth & Securities Limited

Year Ended
31.03.2009
Rs

242,248,423
(412,553)
28,383,643

21,751,339

291,970,853

47,282,345
131,222,474
27,848,977
10,376,127

216,729,922
75,240,931

17,625,000
2,661,751
503,950
445,773
21,236,474
54,004,457

(263,875)
54,268,332
10,887,037

1,191,534
12,078,571
66,346,902

7,000,000
1,189,650
10,000,000
200,000
47,957,252
66,346,902

3.88

For And On Behalf Of The Board

Nagji K. Rita

Charirman &

Managind Director

(D. V. Vakharia) Virendra D. Singh Wholetime Director

Proprietor Kaniji B. Rita Director
Membership No.: 46115 Pravin N. Gala  Director
Vinod K. Shah Director
H. M. Gajbhiye Director
Ajay Khera Director
V. A. Vakharia Arun N. Joshi Director
Company Secretary
Place: Mumbai Arvind J. Gala Chief Financial Officer

Date : 28" June, 2010
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INVENTURE GROWTH & SECURITIES LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET
AS AT 31ST MARCH, 2010

PARTICULARS

As At
31.03.2010
Rs.

245,000,000
5,000,000

250,000,000

140,000,000

140,000,000

5,000,000
(5,000,000)

12,027,500

(2,375,000)
9,652,500

2,025,000
2,025,000

12,500,000
12,500,000

477,446,877
100,000,000
(62,625,000)
514,821,877

942,625
4,000,000
4,942,625

74,760,446

618,702,448

As At
31.03.2009
Rs.

105,000,000
5,000,000

110,000,000

70,000,000

70,000,000

5,000,000
5,000,000

2,375,000
9,652,500

12,027,500

2,025,000
2,025,000

12,500,000
12,500,000

467,446,877
10,000,000

477,446,877
742,625
200,000
942,625

47,957,252

557,899,254




PARTICULARS

As At
31.03.2010
Rs.

82,189,505

14,865,069

1,324,425

655,953

4,000,000

85,600,000

188,634,952

1,000,000
16,500,000

17,500,000

Inventure Growth & Securities Limited

JACYA
31.03.2009
Rs.

8,73,22,130

29,29,079

13,67,732

9,16,18,941

21,00,000

21,00,000
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Face As At As At
PARTICULARS Value N 31.03.2010 N 31.03.2009
Rs. 0S Rs. 0S Rs.

1 26,182 2,014 26,182 2,014
10 o 3,882,361 388,236 3,882,361
10 - - 272,438 3,500,000

3,884,375 7,384,375

10 611,660 92,766,208 609,226 99,689,570
10 399,981 17,742,442 555,621 25,580,830

10 - 1,160,198 11,694,859
10 - - 4,802 566,926
10 - - 125 37,500
110,508,650 137,569,685

100 - - 701 70,100
- 70,100

114,393,025 145,024,160

110,508,651 137,639,785

3,884,375 7,384,375

54,214,010 34,593,796
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PARTICULARS

As At
31.03.2010
Rs.

96,235

28,161,544

28,161,544

442,180,538
470,342,082

174,704

138,133,489

526,876,000
1,135,622,510

253,170,410
10,112,066

6,523,447
885,255
31,732,028
29,856,723
332,279,929

1,467,902,439

35,555,944
1,549,761
156,185,695
541,502,247
7,419,426
742,213,073

14,000,000
2,325,225
2,111,002

18,436,227

760,649,300

JACYA
31.03.2009
Rs.

319,183

97,710,755

97,710,755

381,056,883
478,767,638

239,040

33,158,637

319,151,907
831,636,405

70,628,854
6,770,674

20,522,455
1,136,070
68,941,917
25,052,146
193,052,116

1,024,688,520

73,687,802
3,054,290
239,602,508
256,964,190
4,899,484
578,208,274

7,000,000
1,189,650
2,056,602
10,246,252

588,454,526
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INVENTURE GROWTH & SECURITIES LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH, 2010

PARTICULARS

Year Ended
31.03.2010
Rs

241,855,054
54,628
1,361,564
1,212,294

1,420,596
245,904,136

110,515,878
(222,948)
110,292,930
23,461,764
8,429,830
4,461,100

392,549,760

1,026,360
30,973,812

32,000,172

49,793,659
635,160
54,400
3,060,000
1,797,306

55,340,525

Year Ended
31.03.2009
Rs

162,718,730
266,835
639,067

23,600

1,170,822
164,819,054

39,901,976
(125,780)
39,776,196
8,910,680
8,166,224
20,576,270

242,248,423

1,637,147
20,114,192

21,751,339

38,909,138
438,451
884,261

4,785,000
2,265,495

47,282,345
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PARTICULARS

Year Ended
31.03.2010
Rs

92,132,939
5,853,024
19,687,811
1,627,678
219,340
1,399,248
2,249,415
459,867
3,740,626
4,502,705
1,592,736
6,829,699
5,607,450
134,101
2,641,697
1,226,670
1,757,735
17,040
112,500
447,365
155,045
538,193

633,125
46,903
14,100
94,620

27,318
2,501,311

156,250,261

7,201,924
11,471,867
8,525,242
16,197,210

43,396,243

Year Ended
31.03.2009
Rs

74,206,622
3,675,472
11,507,352
1,097,110
447,282
1,094,898
1,594,167
467,129
3,913,656
4,805,072
1,832,331
8,154,335
4,321,683
92,896
2,292,432
871,982
4,555,298
2,500
50,000
447,365
186,124
706,407
2,206,161
(1,294,796)
216,000
913,502
145,699
50,796
49,414

2,613,585

131,222,474

8,380,062
11,057,290
4,930,217
3,481,408

27,848,977
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SCHEDULE - 14

SIGNIFICANT ACCOUNTING POLICIES

1) System of Accounting
The financial statements are prepared under the historical cost convention and on accrual basis of
accounting. The financial statements have been prepared in compliance with all material aspects
with the notified Accounting Standards by Companies (Accounting Standards) Rules, 2006 and the
relevant provisions of the Companies Act, 1956.

2) Principles of consolidation
The consolidated financial statements relate to Inventure Growth & Securities Limited (the
company) and its subsidiaries (together 'the group'). The consolidated financial statements have
been prepared on the following basis:

a. The Consolidated Financial Statements have been prepared in accordance with Accounting
Standard 21 (AS 21) - ‘Consolidated Financial Statements’.

b. The Consolidated Financial Statements are based on the audited financial statements of the
company & its subsidiary companies for the year ended 31st March, 2010.

c. The Consolidated Financial Statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances and are presented to the extent
possible Inthe same manner as the holding company’s financial statements.

d. The Financial Statement of the holding company and its subsidiaries have been combined to the
extent possible on a line by line basis by adding together like items of assets, liabilities, income and
expenses. On consolidation all intra company balances and transactions have been eliminated as
far as possible.

e. The excess of cost over the company's investments in the subsidiary company is recognised in
the consolidated financial statements as goodwill. The excess of company's share in equity and
reserves of the subsidiary company over the cost of acquisition is treated as capital reserve.

f. Minority interest in the net income and net assets of the Subsidiary Companies is computed and
disclosed separately.

g. The subsidiaries considered in the preparation of these financial statements are as follows:

Inventure Inventure Inventure
Inventure q
- Wealth Finance Insurance
PARTICULARS Corgmic:ggles Management Private Broking
Limited Limited Private Limited*
(a) Country of Incorporation India India India India
(b) % of ownership interest as at 99.97% 80.00% 100.00% 80.00%

31st March, 2010
01/04/2009 01/04/2009  01/04/2009 01/04/2009
(c) Period included in consolidation to to to to
31/03/2010 31/03/2010  31/03/2010 31/03/2010

* During the year under consideration Inventure Wealth Management Limited has acquired
beneficial ownership of the 20 equity shares of Inventure Insurance Broking Private Limited and
consequently Inventure Insurance Broking Private Limited has become its wholly owned
subsidiary company.
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3 Use of Estimates
The preparation of the Financial Statements in conformity with the generally accepted accounting

principles requires the management to make estimates and assumption that affect the reported
amount of assets, liabilities, revenues & expenses and discloser of contingent assets & liabilities. The
estimates & assumptions used in the accompanying financial statements are based upon
management's evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results may defer from the estimates & assumptions used in preparing the
accompanying Financial Statements. Any differences of actual results to such estimates are
recognised in the period in which the results are known / materialised.

4 Revenue recognition
(a) Income from brokerage activities is recognized as income on the trade date of the transaction.

(b) Income from arbitrage operations is stated net of commission expenses, if any, incurred against

itand without deduction of Securities Transaction Tax
(c) Profit / Loss on sale of investments is recognized on the trade date of the transaction and is

stated net of Securities Transaction Tax incurred
(d) Transactions in Shares and Securities are accounted on Trade Dates.

5 Fixed Assets
Fixed assets are stated at cost less depreciation/amortization.

6 Depreciation / Amortization

Tangible fixed assets are depreciated on straight line basis in accordance with the rates prescribed
under Schedule X1V of the Companies Act, 1956.

Intangible assets are amortized on a straight line basis over a period having regard to their useful
economic life and estimated residual value in accordance with Accounting Standard (AS) 26

“Intangible Assets”.
Computer Softwares are amortized over a period of 4 years.

Bombay Stock Exchange Membership is amortized over a period of 15 years, having regard to the
nature and long term economic life of the asset.

7 Stock-in-trade
Shares and Securities acquired for sale in the ordinary course of business are considered as

stock-in—trade, and are valued at lower of cost or market value as at the year end.

8 Investments
(a) Investments of long term nature are valued at cost. Provision is made to recognize a decline,

other than temporary, in the value of such investments. Current Investments are valued at cost or

marketvalue, whichever is lower.
(b) Investments are accounted at cost inclusive of brokerage, stamp duty and incidental expenses

but excluding Securities Transaction Tax, which are written off as expenses. Long Term
Investments are valued at cost. Provision is made for diminuition in the value of investments where
the dimunition is other than temporary.

9 Securities Transaction Tax
Securities Transaction Tax related to the group's own transactions in shares & securities are
charged to Profit & Loss account.

10 Borrowing costs
Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get

ready for its intended use are included to the extent they relate to the period till such assets are
ready to be put to use. All other borrowing costs are charged to revenue.

11 Keyman Insurance

Keyman Insurance premium paid during the financial year is written off as expenditure in the
profit and loss account.
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12 Employees Retirement Benefits
(a) Provident Fund
The Company contributes to a recognised provident fund which is a defined contribution scheme.

The contributions are accounted for on an accrual basis and recognised in the profit and loss
account.

b) Gratuit
'|£h23 emplo;,ees of the Company are eligible for Gratuity in accordance with the Payment of Gratuity
Act, and is a Defined Employee Benefit. The above benefit is not funded but provision is made in the
accounts.
The Company’s net obligation in respect of the gratuity benefit is calculated by estimating the
amount of future benefit that the employees have earned in return for their service in the current
and prior periods, that benefitis discounted to determine its present value.
The present value of the obligation under such benefit plans is determined based on actuarial
valuation using the Projected Unit Credit Method which recognises each period of service that give
rise to additional unit of employee benefit entittement and measures each unit separately to built up
the final obligation.
The obligation is measured at present values of estimated future cash flows. The discounted rates
used for determining the present value are based on the market yields on Government Securities
as atthe balance sheetdate.
Actuarial gains and losses are recognised immediately in the profit and loss account.

(c) Compensated Leave
Unutilised leave of staff lapses as atthe year end and is not encashable. Accordingly, no provision is

made for compensated absences.

13 Equity Index/Stock —Futures:
Equity Index/Stock Futures are marked-to-market on a daily basis. Debit or credit balance

disclosed under Loans and advances or Current liabilities, respectively, in the “Mark-to-Market
Margin — Equity Index/Stock Futures Account”, represents the net amount paid or received on the
basis of movement in the prices of Index/Stock Futures till the balance sheet date.

As on the Balance Sheet date, the profit/ loss on open position in Index/Stock futures are accounted
for as follows:

a. Credit balance in the “Mark-to-Market Margin-Equity Index/Stock Futures Account”, being
anticipated profit, is ignored and no credit is taken in the profit & loss account.

b. Debit balance in the “Mark-to-Market Margin-Equity Index/Stock Futures Account”, being
anticipated loss, is recognized in the profit & loss account.

On final settlement or squaring up of contracts for equity index/stock futures, the profit or loss is
calculated as difference between settlement/squaring up price and contract price. Accordingly,
debit or credit balance pertaining to the settlement/squared up contract in “Mark-to-Market Margin
Equity Index/Stock Futures Account” is recognized in the profit & loss account upon expiry of the
contracts.

“Initial Margin — Equity Index/Stock Futures Account”, representing initial margin paid, for entering
into contracts for Equity Index/Stock Futures, which are released on final settlement/squaring-up of
underlying contracts, is disclosed as under Loans and advances.

14 Equity Index/Stock —Options:
“Equity Index/Stock Option Premium Account” represents premium paid or received for buying or
selling the options, respectively.

15 Commodity Stock—Futures:
Commaodity Futures are marked-to-market on a daily basis. Debit or credit balance disclosed under
Loans and advances or Current liabilities, respectively, in the “Mark-to-Market Margin —
Commodities Stock Futures Account”, represents the net amount paid or received on the basis of
movement inthe prices of Stock Futurestill the balance sheet date.

As on the Balance Sheet date, the profit/ loss on open position in Commaodity futures are accounted
for as follows:
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As on the Balance Sheet date, the profit/ loss on open position in Commodity futures are accounted
for as follows:

a. Credit balance in the “Mark-to-Market Margin- Commodities Stock Futures Account”, being
anticipated profit, is ignored and no credit is taken in the profit & loss account.

b. Debit balance in the “Mark-to-Market Margin- Commodities Stock Futures Account”, being
anticipated loss, is recognized in the profit & loss account

On final settlement or squaring up of contracts for commodities stock futures, the profit or loss is
calculated as difference between settlement/squaring up price and contract price. Accordingly,
debit or credit balance pertaining to the settlement/squared up contract in “Mark-to-Market Margin
Commodities Stock Futures Account” is recognized in the profit & loss account upon expiry of the
contracts.

16 Provisions, contingent Liabilities & Contingent Assets
Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not
recognized or disclosed in the financial statements. A provision is recognized when an enterprise
has a present obligation as a result of past event(s) and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

17 Impairment of Assets
The Company assesses at each balance sheet date whether there is any indication that and asset
may be impaired based on internal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generated unit to which the asset belongs, is less than its carrying
amount, the carrying amountis reduced to its recoverable amount.

18 Taxation
Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law), deferred tax charge or credit (reflecting the tax effect of timing
differences between accounting income and taxable income for the period).

Deferred taxation

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are
recognized using the tax rates that have been enacted or substantially enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the
asset can be realised in future; however, where there is unabsorbed depreciation or carried forward
loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty of
realisation of the assets. Deferred tax assets are reviewed as at each balance sheet date and
written down or written-up to reflect the amount that is reasonable/virtually certain (as the case may
be) to be realised.
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INVENTURE GROWTH & SECURITIES LIMITED
SCHEDULE FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR
THE YEAR ENDED 31ST MARCH, 2010

SCHEDULE - 15
NOTES FORMING PART OF ACCOUNTS

1) Previous year's figures have been regrouped and / or rearranged wherever necessary to make
them comparable.
2) Contingent Liabilities

As At PACYA
PARTICULARS 31.03.2010 31.03.2009

Rs. Rs.
Nil

Nil

5,855,601 7,376,168

25,000,000 25,000,000

3) The Company has given counter guarantees in respect of guarantees aggregating Rs. 7,150
lacs (Previous year Rs.3,550 lacs) given by the bank on behalf of the Company to the Stock
Exchanges towards Base Capital, Margin Deposits etc. required to be maintained by the
Company with the Stock Exchanges. The Company has pledged fixed deposits of Rs. 3,575
lacs (Previous year Rs.1,775 lacs) with the bank against the above bank guarantees.

4) Details of Directors' Remuneration

PARTICULARS Managing Wholetime
Director Directors

1,800,000 1,260,000
(1,800,000) (2,985,000)
129,600 -
(129,600) -
14,400 )
(14,400)

Figures stated in bracket are for previous year
5) Details of Auditor's Remuneration (Excluding Service Tax)
Year Ended Year Ended

PARTICULARS 31.03.2010 31.03.2009
Rs Rs

150,000 110,000
33,000 33,000
7,000 7,000

6) Computation of Earnings Per Share

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs Rs

147,128,432 54,268,332
14,000,000 14,000,000
10.51 3.88
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7) Pursuant to Accounting Standard "Accounting for Taxes on Income" (AS 22), the Company has
accounted for Deferred Tax adjustments representing tax effect of timing differences in
respect of the undermentioned items.

The Components of Deferred Tax Liabilities / (Assets) are as follows:

As At As At
PARTICULARS 31.03.2010 31.03.2009

11,778,534 10,530,430

(717,530) (699,039)
583,143 419,885
298,000 -

11,942,147 10,251,276

8) Inthe opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans and
Advances have a value on realisation in the ordinary course of business at least equal to the
amount at which they are stated in the Balance Sheet.

9) The company (Inventure Growth & Securities Limited) has incurred various expenditure in
connection with proposed initial public offering(IPO) aggregating Rs. 43,83,640/- till the balance
sheet date, which has been shown under the head “Loans & Advances “. Upon completion of the
IPO process the said expenditure will be dealt with appropriately in accordance with the accounting
policy to be framed in this regard.

10) During the year the Company (Inventure Growth & Securities Limited) has alloted Bonus Shares in
the proportion of 1 equity share for every 1 equity share held. Consequently, the Paid up Equity
Share Capital of the Company has risen from Rs 7 crores to Rs 14 crores.

11) The Group's operations predominantly consists of " Broking of shares/securities/Commodities &
other related activities ". Hence there are no reportable segments under Accounting Standard -17.
During the year under report the Group was engaged in its business only within India. The
conditions prevailing in India being uniform no separate geographical disclosures are considered
necessary.

12) Retirement Benefit - Gratuity
The employees of the Company are eligible for gratuity in accordance with the Payment of

Gratuity Act, and is a Defined Employee Benefit. The above benefit is not funded but provision
is made in the accounts for accrued gratuity under Projected Unit Credit Method of acturial

valuation.
The following table summaries the components of the employee benefit expenses recognised

in the Profit & Loss account and the amount recognised in the Consolidated Balance sheet for
the gratuity provision made under actuarial method.

Profit and Loss account
Net employee benefit expenses (recognised in employee cost) Schedule No 11

Year Ended
PARTICULARS 31.03.2010
505,492

198,562
(649,654)
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Balance Sheet
Details of provision for gratuity

As At
31.03.2010
2,111,002

2,111,002

Changes in the present value of the defined benefit obligation are as follows:

Year Ended

PARTICULARS 31.03.2010
2,056,602

198,562

505,492

(649,654)

2,111,002

Principal actuarial assumptions as at the balance sheet date:

Year Ended
PARTICULARS 31.03.2010
8.00%

5%
5%

14) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18 " Related
Party Disclosures".

A) Name of the Related Parties and the Nature of Relationship
Name of the Related Parties Nature of Relationship

Director and Key Management Personnel

Director and Key Management Personnel

Director and Key Management Personnel
Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Relative of Director

Enterprises significantly influenced by the Director
Enterprises significantly influenced by the Director
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B) Details of Related Party transactions during the year ended 31.03.2010

Directors & Relatives of Enterprises

Directors & significantly
PARTICULARS Key Key infiuenced by Total
MR Management the Directors / (Rs.)

Personnel Personnel Relatives

3,060,000 4,059,455 = 7,119,455
1,600,000 1,600,000

- 1,100,000 = 1,100,000

400,000 5,000,000 35,000,000 40,400,000
1,500,000 5,000,000 30,000,000 36,500,000
229,357 373,781 1,755,069 2,358,207

- 1,200,000 1,440,000 2,640,000

_ 1,000,000 2,400,000 5,000,000 8,400,000

15) Balance Sheet Abstract and Company's General Business Profile (Part IV)

Registration Details (Rupees in '000)

L65990MH1995PLC089838
11
31.03.2010

977,632

977,632

140,000
618,702
853
188,635
17,500
11,942
977,632

15,008
140,978
114,393
707,253
977,632

469,873
266,555
203,317
147,128

10.51
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Registration Details (Rupees in '000)

N. A.
N. A.
N. A.
As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants
Nagji K. Rita Charirman & Managind Director
(D. V. Vakharia) Virendra D. Singh Wholetime Director
Proprietor
Membership No. 46115 Kanji B. Rita Director
Pravin N. Gala Director

Vinod K. Shah Director
H. M. Gajbhiye Director
Ajay Khera Director
Arun N. Joshi Director
V. A. Vakharia
Company Secretary
Arvind J. Gala Chief Financial Officer

Place: Mumbai
Date: 28th June, 2010
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Consolidated Cash Flow Statement For The Year Ended 31st March, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
203,317,166 75,240,931
(9,797,459) 412,553
27,318 -
(1,026,360) (1,637,147)
(35,525,254) (28,383,643)
11,568,449 10,846,665
43,396,243 27,848,977
- 143,969
54,400 884,261
212,014,503 85,356,566
222,948 125,780
(121,570,916) (253,869,540)
202,136,657 64,933,936
(59,491,577) (19,101,068)
(16,328,510) (14,293,569)
400,000 -
- (12,977,133)
- (40,984,631)
40,428,595 6,400,686
31,098,489 28,383,643
1,026,360 1,637,147
(207,724,093) 107,038,293
- 9,652,500
- (31,162,500)
(200) 1,305,655
(7,000,000) (18,104,918)
(1,189,650) (3,076,931)
278,600,000 14,000,000
(181,583,989) (3,646,122)
34,900,000 -
(19,500,000) (8,800,000)
(43,396,243) (27,848,977)
(38,131,858) 46,937,411
104,910,516 (68,093,774)
33,397,677 101,491,450
138,308,193 33,397,677
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Notes:
1) Cash and Cash Equivalents are as under:

Year Ended Year Ended
PARTICULARS 31.0 10 31.03.2009
Rs. Rs.

174,704 239,040
138,133,489 33,158,637
138,308,193 33,397,677

2 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard -3 on "Cash Flow Statements" issued by the Institute of Chartered
accountants of india.

3 Previous year's figures have been regrouped/rearranged wherever necessary to conform to the
current year's presentation.

As Per Our Attached Report Of Even Date

For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants
Nagji K. Rita Charirman & Managind Director
(D. V. Vakharia) Virendra D. Singh ~ Wholetime Director
Proprietor
Membership No. 46115 Kanji B. Rita Director
Pravin N. Gala Director
Vinod K. Shah Director
H. M. Gajbhiye Director
Ajay Khera Director
Arun N. Joshi Director
V. A. Vakharia
Company Secretary
Arvind J. Gala Chief Financial Officer

Place: Mumbai
Date: 28th June, 2010
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INVENTURE FINANCE PRIVATE LTD.
Directors' Report

To,

The Members,

Your Directors have pleasure in presenting the Twentieth Annual Report together with the Audited
statements of accounts of the Company for the year ended on 31st March, 2010.

FINANCIALHIGHLIGHTS

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

4,05,07,046 9,270,702
19,911,879 5,854,337

2,925,000 4,975,000

= 100

163,259 18,310
16,823,620 860,927
8,528,383 7,867,456
25,352,003 8,728,383
800,000 =
132,870 -
10,000,000 -
4,000,000 200,000
24,416,043 8,528,383

DIVIDEND
Your Directors recommend dividend of Re. 1/- (Rupee One only) per share on 8,00,000 (Eight Lacs)
Equity Shares of Rs. 10/- each.

OPERATIONS OF THE COMPANY

During the year, the Company had further expanded its core activity. The Company had advanced
loans to various parties depending upon their risk profile. The outstanding loan amount as on
31.03.2010 was Rs.247,920,693/-. The Company had sold during the year Equity Shares amounting to
Rs.2,64,56,609/-. Investmentas on 31.03.2010 was of Rs. 11,43,91,011/-

OUT COME

The Company had made a Profit of Rs.9,175,188/- on sale of Investment and Share trading Profit of
Rs.7,714,874/- during the year under review. The Company had earned Interest of Rs.23,461,764/-
during the financial year.

DIRECTORS
Shri Kanji B. Rita retires by rotation at the ensuing Annual General Meeting and being eligible, offer

himself for re-appointment.

DIRECTORS'RESPOSIBILITY STATEMENT
As required by Section 217 (2AA) of the Companies Act, 1956, your Directors confirm that:
(a) Inthe preparation of the annual accounts, the applicable accounting standards have been followed

along with proper explanation relating to material departures, if any;

(b) The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of your Company at the end of March 31, 2010 and of the profit or loss of the company for
March 31, 2010;

(c) The directors had taken proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

(d) The directors had prepared the annual accounts for the financial year ended March 31, 2010 on a
going concern basis.



Inventure Finance Private Limited

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
The requirement of disclosure, in terms of Sub-section (1)(e) of Section 217 of the Companies Act,
1956, read with the Companies (Disclosure of Particulars in the report of the Board of Directors) Rules,
1988, relating to the steps taken for conservation of energy, technology absorption is not applicable to
the Company as the Company dose not own any manufacturing facility.

During the year under review, your Company has not earned or spent any Foreign Exchange and also
the Company do not hold any Foreign Exchange.

AUDITORS

The present Auditors Shri Dhiren V. Vakharia, Proprietor of D.V. Vakharia & Company, Chartered
Accountants has become a partner of M/s PHD & Associates, Chartered Accountants, Mumbai - 400
069 and hence expressed unwillingness for re-appointment in his proprietary Firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai - 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956. Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.

PARTICULARS OF EMPLOYEES:
The Company had no employee during the year to which the provisions of Section 217(2A) of the
CompaniesAct, 1956, read with the Companies (Particulars of Employees) Rules, 1975, apply.

ACKNOWLEDGEMENT

Your Directors place on record their gratitude to the Government, regulators, other statutory bodies and
the Company's bankers for the assistance, co-operation and encouragement extended to the
Company. The Directors also wish to place on record their gratitude and appreciation of the employees'
hard work, dedication, team work and professionalism which made the phenomenal growth possible
year after year. Last but not the least; the Directors would like to thank valuable shareholders for their
support and contribution. We look forward to their continued supportin the future.

For and on Behalf of the Board of Directors

Nagji K. Rita
Director

Place: Mumbai
Date: 25th June, 2010

Registered Office:

201, 2nd Floor, Viraj Tower,
Near Landmark,

Western Express Highway,
Andheri - East,

Mumbai - 400 069.
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Auditor's Report to the Members of
Inventure Finance Private Ltd.

1) We have audited the attached Balance Sheet of Inventure Finance Private Ltd. asat  31st March,
2010, the Profit and Loss Account and the Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4) Furtherto our comments in the Annexure referred to above, we report that:
I. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;
ii. In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from the branches not visited by us;
iii. The balance sheet, profitand loss account and cash flow statement dealt with by this report are in
agreement with the books of account;
iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of the
CompaniesAct, 1956;
v. On the basis of written representations received from the directors, as on 31st March, 2010 and
taken on record by the Board of Directors, we report that none of the directors is disqualified as on
31st March, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the CompaniesAct, 1956;
vi. In our opinion and to the best of our information and according to the explanations given to us, the
said accounts give the information required by the Companies Act, 1956, in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India:
(a) inthe case of the balance sheet, of the state of affairs of the Company as at 31st March, 2010;
(b) inthe case of the profitand loss account, of the profit for the year ended on that date;
(c) in the case of the cash flow statement, of the cash flows of the Company for the year ended on

that date

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010
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Annexure referred to in paragraph 3 of the Auditors' Report of even date
to the members of Inventure Finance Private Ltd.
on the accounts for the year ended 31 March, 2010

(i) (a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets in respect of all items of fixed assets.
(b) All the assets have been physically verified by the management during the year. No material
discrepancies were noticed on such verification.
(c) The Company has not disposed off substantial part of its fixed assets.

(ii) (&) The inventory being stock-in-trade of securities (all held in dematerialized form) has been
verified during the year by the management with the holding certificates from the respective
depositories. In our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory. No material discrepancies were
noticed on verification between the depository certificates and the book records.

(iii) (&) The Company has not granted loans and advances to any parties listed in the register

maintained under section 301 of the Companies Act, 1956.

(b) The Company has taken Loans from two parties covered in the register maintained under
Section 301 of the Companies Act, 1956. The year end balance of the aforesaid loans was Rs.
19,65,75,000/- and the aggregate of the maximum amount due in respect of each of the
aforesaid partieswas Rs. 28,83,99,900/-.

(c) In our opinion, the rate of interest and other terms and conditions of the loans referred to in
paragraph (b) above are not, primafacie, prejudicial to the interest of the Company.

(d) The loans are repayable on demand basis and as such there is no specific stipulation for
repayment. The Company has been regular in the payment of interest.

(iv) In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business
for the purchase of securities, fixed assets and for the sale of securities and services. Inthe course
of our audit, we have not observed any continuing failure to correct major weaknesses in internal
controls.

(v) (a) According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered into the register maintained under section 301 of the
CompaniesAct, 1956 have been so entered.

(b) According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 have been made at prices which are reasonable having regard to the
prevailing market prices.

(vi) According to the information and explanations given to us, the Company has not accepted any
public deposit within the meaning of Section 58 A of the Companies Act read with the Companies
(Acceptance of Deposits) Rules 1975.

(vii) The Company has an internal audit system commensurate with the size of the Company and
nature of business.

(viii) The Central Government has not prescribed maintenance of cost records under section 209(1)
(d) of the Companies Act, 1956.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Income Tax, Service Tax, Cess and other material statutory dues applicable toit.
(b) According to information and explanations given to us, there are no dues of Income Tax, Service
Tax, and Cess which have not been deposited on account of any dispute.

(x) The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year and does not have accumulated losses.

(xi) The Company has not defaulted in repayment of dues to any financial institution, bank or debenture
holders.
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(xii) Based on our examination of documents and records, we are of the opinion that the company has
maintained adequate records where the company has granted loans & advances on the basis of
security by way of pledge of shares, debentures & other securities.

(xiii) The Company is not a chit fund or a nidhi/mutual benefit fund/society. Hence, the provisions of
clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

(xiv) Inrespect of Company's dealing in shares and securities, proper records have been maintained
of these transactions and contracts and timely entries have been made therein. The investment
in shares and securities are held by the Company in its own name except to the extent of
exemption granted under section 49 of the Companies Act, 1956.

(xv) According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks or financial institutions.

(xvi) According to information & explanations given to us the Company has not obtained any Term
Loans.

(xvii) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that the no funds raised on short-term basis have been
used for long-term investment.

(xviii) According to the information and explanation given to us, the Company has not made preferential
allotment of shares to parties and / or companies covered in the register maintained under
section 301 of the Act.

(xix) The Company has not issued any debentures. As such, the question of creation of security in
respect thereof does not arise.

(xxX)  The Company has not raised any money by way of issue of shares to public and as such the
question of disclosure and verification of end use thereof does not arise.

(xxi) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year.

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010
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INVENTURE FINANCE PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2010

PARTICULARS

As Per Our Attached Report Of Even Date

For D. V. Vakharia & Co.
Chartered Accountants

(D. V. Vakharia)

Proprietor
Membership No. 46115
Place : Mumbai
Date : 25th June, 2010

Schedule

As At
31.03.2010
Rs.

8,000,000
58,015,134

89,600,000
206,953,103
583,143

363,151,380

112,345
112,345

114,391,012
251,657,208

2,896,840
248,760,368

363,151,380

As At
31.03.2009
Rs.

8,000,000
42,128,383

158,275,000
419,885

208,823,268

112,345
112,345

140,847,620
71,064,716
3,089,068
67,975,648

208,823,268

For And On Behalf Of The Board

(Nagji K. Rita) (Kanji B. Rita) (Nishit V. Shah)

Director

Director

Director



INVENTURE FINANCE PRIVATE LIMITED

PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

For D. V. Vakh

PARTICULARS

As Per Our Attached Report Of Even Date

aria & Co.

Chartered Accountants

(D. V. Vakharia )

Proprietor

Membership No. 46115
Place : Mumbai
Date : 25th June, 2010

Schedule

10
11

12
13

Year Ended
31.03.2010
Rs

31,176,638
155,220
9,175,188

40,507,046

2,301,360
1,309,868
16,988,939

20,600,167

19,906,879

2,924,000
163,258
3,087,258
16,819,621

8,528,383
25,348,004

800,000
132,870
10,000,000
4,000,000
10,415,134
25,348,004

21.02

Inventure Finance Private Limited

Year Ended
31.03.2009
Rs

10,522,845
748,973
(2,001,116)

9,270,702

1,771,796
688,506
956,063

3,416,365
5,854,337

4,975,000
18,310
100
4,993,410
860,927

7,867,456
8,728,383

200,000
8,528,383
8,728,383

1.29

For And On Behalf Of The Board

(Nagji K. Rita) (Kanji B. Rita) (Nishit V. Shah)

Director

Director

Director
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INVENTURE FINANCE PRIVATE LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

50,000,000 50,000,000

50,000,000 50,000,000

8,000,000 8,000,000
8,000,000 8,000,000
30,100,000 400,000
= 29,700,000

30,100,000 30,100,000

10,000,000 -
10,000,000 =
3,500,000 3,300,000
4,000,000 200,000
7,500,000 3,500,000
10,415,134 8,528,383

58,015,134 42,128,383

4,000,000 =

85,600,000 -

89,600,000 -
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As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

196,575,000 129,725,000
- 1,850,000
- 26,700,000
10,378,103 =
Face As At As At
Name of the Company Value Nos. 31.03.2010 Nos. 31.03.2009
Rs. Rs. Rs.

10 611,660 92,766,209 609,226 99,689,570

10 341,580 17,742,442 555,621 25,580,830

10 - - 1,160,198 11,694,859

1 : - . .
10 388,236

3,882,361 388,236  3.882,361

114,391,012 140,847,620

110,508,651 136,965,259

3,882,361 3,882,361

54,214,010 33,923,393

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

6,009

4,140

1,914,733 431,289

1,920,742 435,429
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JACYAS
31.03.2010
Rs.

PARTICULARS

160,965,192
86,955,501

1,815,773
249,736,466

251,657,208

19,63,970

8,00,000
1,32,870

28,96,840

Year Ended
31.03.2010
Rs

PARTICULARS

1,085,670,209
1,074,865,482
10,804,727
10,804,727

(3,144,049)
7,660,678

637,706
8,298,384

(210,458)

(84,013)
(289,039)
7,714,874

23,461,764

31,176,638

1,401,360
900,000

2,301,360

JACYA
31.03.2009
Rs.

2,500,000
68,129,287

70,629,287

71,064,716

75,412

30,13,656

30,89,068

Year Ended
31.03.2009
Rs

19,108,125
(25,520,640)
(6,412,515)
(6,412,515)

2,155
(6,410,360)

8,134,171
1,723,811

(35,843)
(11,480)
(64,323)
1,612,165

8,910,680

10,522,845

871,796
900,000

1,771,796
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Year Ended Year Ended
PARTICULARS 31. 03 2010 31.03.2009
Rs
60,000 =
90,157 =
30,000 33,136
7,050 4,01,510
2,500 2,500
3,410 =
920 697
532 1,572
1,020,679 1,89,295
94,620 59,796
1,309,868 6,88,506
16,984,044 9,56,063
345 =
4,550 =
16,988,939 9,56,063

Notes Forming Part of Accounts For the Year Ended 31st March, 2010
SCHEDULE -12

SIGNIFICANT ACCOUNTING POLICIES

1) BasisofAccounting:
The financial statements are prepared under the historical cost convention and income and
expenses are accounted for on accural basis.

2) FixedAssets and Depreciation :
Fixed Assets are stated at Cost less Depreciation. Depreciation is provided at the rates prescribed

under the Income Tax Rules, 1962.
During the year no depreciation has been provided as the opening written down value of the Gross

Blockis Rs. NIL.

3) Recognition of Transactions in Shares & Other Securities :
Transactions in Shares and Securities are accounted on Trade Dates.

4) Investments:
a) Investments are accounted at cost inclusive of brokerage, stamp duty and incidental expenses

but excluding Securities Transaction Tax, which are written off as expenses. Long Term
Investments are valued at cost. Provision is made for diminuition in the value of Investments,

where the diminuition is other than temporary.
b) Profit/Loss on disposal of Investments is accounted as per Weighted Average cost method

prescribed inthe Accounting Standard (AS) 13.

5) Securities Transaction Tax
Securities Transaction Tax related to Company's own transactions in Shares & Securities are

charged to Profit & Loss account.
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6) Valuation of Stock-in-trade :
Stock-In-trade is valued at cost or market value whichever is lower and as per First-In-First-Out

(FIFO) method.

7) Employees Retirement Benefits :
As none of the employees has completed the minimum length of services prescribed under the

Payment of Gratuity Act, no provision for accrued gratuity is considered necessary. As per
company's policy, accumulated leave are not entitled to be carried forward. Hence the leave
encashment expenses is charged off to Profit & Loss account.

8) Provisions, contingent Liabilities & Contingent Assets
Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not

recognized or disclosed in the financial statements. A provision is recognized when an enterprise
has a present obligation as a result of past event(s) and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

SCHEDULE -13
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31STMAR C H, 2010

1) The Company is Wholly Owned Subsidiary of Inventure Growth & Securities Limited.

2) Previous year's figures have been regrouped / rearranged wherever considered necessary to
make it comparable with current year.

3) Contingent liabilities are Nil (Previous Year Nil).

4) Earning Per Share :

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2010
Rs. Rs.

16,819,621 860,927
800,000 669,808
21.02 1.29

5) Details of Directors' Remuneration

Whole-time
PARTICULARS Director
Rs.

900,000
(9,00,000)

©)
©)
Figures stated in bracket are for previous year

6) Details of Auditor's Remuneration :

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2010
Rs. Rs.

20,000

5,000 5,000
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7) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18
" Related Party Disclosures".

A) Name of the Related Parties and the Nature of Relationship

Name of the Related Parties Nature of Relationship

Holding Company
Director and Key Management Personnel
Director and Key Management Personnel

[ NishitVinodShah ~ Director and Key Management Personnel

Relative of Director and Key Management Personnel

B) Details of Related Party transactions during the year ended 31.03.2010

o Directors & | Relatives of
Subsidiaries Ke Directors &
PARTICULARS / Holding Y Key
Company |Management| Management
Personnel Personnel

Enterprises

significantly Total
influenced by
the Directors (R

- 900,000 = - 900,000
562,150,000 - 5,000,000 - 567,150,000
495,300,000 - 5,000,000 - 500,300,000

10,379,683 - 127,083 - 10,506,766
60,000 - = - 60,000
26,700 - = - 26,700

I o> - ' "

8) Pursuant to Accounting Standard (AS 22), the Company has recognised Deferred Tax Liability of
Rs. 5,83,144/- being tax effect of timing difference arrising out of loss on disposal of Investments
computed as per Weighted Average Method in the books of accounts as per Accounting Standard
(AS 13) as against computation of the said profit as per FIFO method as per Income-tax Act.

9) A schedule to the Balance Sheet as required in terms of paragraph 13 of Non-Banking Financial
(Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions,
2007 is appended herewith.

10) The Company has not received any intimation from "suppliers" regarding their status under the
Micro Small and Medium Enterprises Development Act, 2006 and hence disclosure requirements in
this regard as per Schedule XI of the Companies Act, 1956 could not be provided.

11) In the opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans and
Advances have a value on realisation in the ordinary course of business at least equal to the
amount atwhich they are stated in the Balance Sheet.

12) For the year under consideration the Company is liable to Minimum Alternate Tax (MAT) of Rs.
33,75,000/- on Book Profits, while its tax liability as per regular provisions of Income Tax Act would
be Rs. 29,25,000/-. The management is of the view that the differential payment of MAT of Rs.
4,50,000/- over and above the regular tax payment will be set off against the future tax liability and
hence the current tax provision has been made for the aforesaid amount of Rs. 29,25,000/-.

13) Balance Sheet Abstract and Company's General Business Profile (Part V)
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Registration Details (Rupees in '000)

U65990MH1990PTC056454
11
31.03.2010

363,151

363,151

8,000
58,015
89,600

206,953
583
363,151

114,391
248,760

363,151

40,507
20,600
19,907
16,820

21.02

£2zz
>> >

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co. For And On Behalf Of The Board

Chartered Accountants

( D.V.Vakharia) (Nagji K. Rita) (Kanji B. Rita) (Nishit V. Shah)
Proprietor Director Director Director

Membership No. 46115

Place : Mumbai

Date : 25th June, 2010
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INVENTURE FINANCE PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MAR C H, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
19,906,879 5,854,337
(9,175,188) 2,001,116
(155,220) (748,973)
10,576,471 7,106,480

(177,291,406) (70,450,454)
1,888,558 40,412
(7,753,429) (1,736,725)

(172,579,806) (65,040,287)
(33,925,902) (37,960,818)
69,557,698 5,092,710

155,220 748,973

35,787,016 (32,119,135)

- 5,400,000

- 29,700,000

860,728,103 61,375,000
(722,450,000) =
138,278,103 96,475,000
1,485,313 (684,422)
435,429 1,119,851
1,920,742 435,429

Notes:
Cash and Cash Equivalents are as under:

As on 31st As on 31st
SARUICL RS March, 2010 March, 2009

6,009 4,140
1,914,733 431,289
1,920,742 435,429

Notes:

1 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard -3 on "Cash Flow Statements" issued by the Institute of Chartered
accountants of india.

2 Previous year's figures have been regrouped / rearranged wherever necessary to conform to the
current year's presentation.

As Per Our Attached Report Of Even Date

ForD. V. Vakharia & Co. For And On Behalf Of The Board

Chartered Accountants

(D.V.Vakharia) (NagjiK. Rita) (KanjiB.Rita) (NishitV.Shah)
Proprietor Director Director Director

Place : Mumbai
Date : 25th June, 2010
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INVENTURE FINANCE PRIVATE LIMITED
SCHEDULE TO THE BALANCE SHEET AS ON 31ST MARCH, 2010

(As required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007)

(Rs. In lakhs)

L PARTICULARS I B

Liabilities side:

Amount Amount

Outstanding Overdue
896.00 -
2,069.53 =

Amount Outstanding

1,609.65
869.56



Inventure Financial Private Limited

Amount Outstanding

1,105.09

38.82

1,143.91

5 Borrower group-wise classification of assets financed as in (2) and (3) above:

Amount net of provisions

Secured Unsecured Total
1,609.65 869.56 2,479.21
1,609.65 869.56 2,479.21

6 Investor group-wise classification of all investments (current and long term)
in shares and securities (both quoted and unquoted)

Market Value/Break up Book Value
or fair value or NAV  (net of Provisions)

573.77 1,143.91
573.77 1,143.91
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7 Investor group-wise classification of all investments (current and long term)
in shares and securities (both quoted and unquoted)

As Per Our Attached Report Of Even Date

For D. V. Vakharia & Co. For And On Behalf Of The Board
Chartered Accountants
D.V.Vakharia (Nagji K. Rita) (Kanji B. Rita) ~ (Nishit V.
Shah)

Proprietor Director Director Executive
Director

Place : Mumbai
Date : 25th June, 2010
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INVENTURE COMMODITIES LTD.

Directors' Report

To,
The Members,

Your Directors have pleasure in presenting the Fifteenth Annual Report together with the audited
accounts of your Company for the year ended March 31, 2010.

FINANCIALRESULTS:

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009

Rs. Rs.
35,868,257 14,672,362

32,123,486  (23,591,008)
1,30,212 162,712
31,993,274  (23,753,720)
1,931,000 622,319

- 2,500

(41,362) (32,156)
30,103,636  (24,346,383)
(6,273,845) 18,072,539

23,829,791 (6,273,844)

23,829,791 (6,273,844)

DIVIDEND
Your Directors did not recommended dividend for the year during the financial year under review.

OPERATIONS OF THE COMPANY

In addition to existing Commodity Exchanges of MCX, NCDEX, the Company had obtained
Registration for National Spot Exchange Ltd. The Company is also into commodity arbitrage and share
trading business during the year under review.

OUTCOME

Due to prolonged recession brokerage from Commodity Brokerage reduced from Rs.36,14,255/- to
Rs.23,88,001/-. The Company had earned profit of Rs.44,61,100/- from Commodity trading and
earned profit of Rs.26,798,635/- in securities trading during the year under review. Also, Company had
earned interest of Rs.14,90,527/-.

INFORMATION CONCERNING TO CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE, EARNING AND OUTGO :

As the Company is not owing any of the manufacturing facility, requirement of disclosure, in terms of
Sub-section (1)(e) of Section 217 of the Companies Act, 1956, read with the Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1988, are not applicable.

Company has not earned or spent any Foreign Exchange and also the Company do not hold any
Foreign Exchange during the financial year 2009-10.

PARTICULARS OF EMPLOYEES:
The Company had no employee during the year to which the provisions of Section 217(2A) of the
CompaniesAct, 1956, read with the Companies (Particulars of Employees) Rules, 1975, apply.

DIRECTORS
Shri Virendra D. Singh retires by rotation at the ensuing Annual General Meeting and being eligible,
offer himself for re-appointment.
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DIRECTORS RESPONSIBILITY STATEMENT

As required by Section 217 (2AA) of the Companies Act, 1956, your Directors confirm that:
1)In the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures, if any;

2)The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of your Company at the end of March 31, 2010 and of the profit or loss of the company for
March 31, 2010;

3)The directors had taken proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

4)The directors had prepared the annual accounts for the financial year ended March 31, 2010 on a
going concern basis.

AUDITORS:

The present Auditors Shri Dhiren V. Vakharia, Proprietor of D.V. Vakharia & Company, Chartered
Accountants has become a partner of M/s PHD & Associates, Chartered Accountants, Mumbai - 400
069 and hence expressed unwillingness for re-appointment in his proprietary Firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai - 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956. Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.

ACKNOWLEDGMENT:

Your Directors place on record their gratitude to the Government, regulators, other statutory bodies and
the Company's bankers for the assistance, co-operation and encouragement extended to the
Company. The Directors also wish to place on record their gratitude and appreciation of the employees'
hard work, dedication, team work and professionalism which made the phenomenal growth possible
year after year. Last but not the least; the Directors would like to thank valuable shareholders for their
support and contribution. We look forward to their continued support in the future.

For and on Behalf of the Board

Nagji K. Rita
Director

Place: Mumbai
Date: 24th June, 2010

Registered Office:

201, 2nd Floor, Viraj Towers,
Near Landmark Bldg.,

Western Express Highway,
Andheri - East, Mumbai - 400 069
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Auditor's Report to the Members of Inventure Commodities Ltd.

1) We have audited the attached Balance Sheet of Inventure Commodities Ltd. as at 31st March,
2010, the Profit and Loss Account and the Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An auditincludes examining, on
atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4) Furtherto our comments in the Annexure referred to above, we report that:
I. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;
ii. Inouropinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from the branches not visited by us;
iii. The balance sheet, profit and loss account and cash flow statement dealt with by this report are
in agreement with the books of account;
iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of the
CompaniesAct, 1956;
v. On the basis of written representations received from the directors, as on 31st March, 2010
and taken on record by the Board of Directors, we report that none of the directors is disqualified as
on 31st March, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;
vi. In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:
(a) inthe case of the balance sheet, of the state of affairs of the Company as at 31st March, 2010;
(b) inthe case of the profitand loss account, of the profit for the year ended on that date;
(c) in the case of the cash flow statement, of the cash flows of the Company for the year ended on

that date

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W)

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 24th June, 2010
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Annexure referred to in paragraph 3 of the Auditors' Report of even date
to the members of Inventure Commodities Ltd.
on the accounts for the year ended 31* March, 2010

1) We have audited the attached Balance Sheet of Inventure Commodities Ltd. as at 31st March,
2010, the Profit and Loss Account and the Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4) Furtherto our comments in the Annexure referred to above, we report that:
I. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;
ii. Inouropinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from the branches not visited by us;
iii. The balance sheet, profit and loss account and cash flow statement dealt with by this report are
in agreement with the books of account;
iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of the
CompaniesAct, 1956;
v. On the basis of written representations received from the directors, as on 31st March, 2010
and taken on record by the Board of Directors, we report that none of the directors is disqualified as
on 31st March, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;
vi. In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:
(a) inthe case of the balance sheet, of the state of affairs of the Company as at 31st March, 2010;
(b) inthe case of the profit and loss account, of the profit for the year ended on that date;
(c) in the case of the cash flow statement, of the cash flows of the Company for the year ended on

thatdate

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration No.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 24th June, 2010
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Auditor's Report to the Members of Inventure Commodities Ltd.

() (@) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets in respect of all items of fixed assets.
(b) Allthe assets have been physically verified by the management during the year. No material
discrepancies were noticed on such verification.
(c) The Company has not disposed off substantial part of its fixed assets.

(i) (a) The inventory being stock-in-trade of securities (all held in dematerialized form) has been
verified during the year by the management with the holding certificates from the respective
depositories. In our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory. No material discrepancies were
noticed on verification between the depository certificates and the book records.

(i) (a) The Company had granted loans and advances to one company covered in the register
maintained under section 301 of the Companies Act, 1956. The year end outstanding
balance was Rs. NIL/- and the maximum amount outstanding during the year was Rs.
2,67,00,000/-.

(b) As per the information & explanations given to us the company has given the loans &
advances, the rate of interest & other terms & conditions where of are prima facie not
prejudicial to the interest of the company.

(c) The loans are repayable on demand basis and as such there is no specific stipulation for
repayment.

(d) The Company has taken interest free Loan from one party covered in the register maintained
under Section 301 of the Companies Act, 1956. The year end balance of the aforesaid loan
was Rs. NIL/- and the maximum amount due in respect of the aforesaid loan was Rs.
78,00,000/-.

(e) Inouropinion, other terms and conditions of the loans referred to in paragraph (d) above are
not, primafacie, prejudicial to the interest of the Company.

() The loans are repayable on demand basis and as such there is no specific stipulation for
repayment.

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business for the purchase of securities, fixed assets and for the sale of securities and
services. In the course of our audit, we have not observed any continuing failure to correct
major weaknesses in internal controls.

(v) (a) According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered into the register maintained under section 301 of the
CompaniesAct, 1956 have been so entered.

(b) According to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under section 301
of the Companies Act, 1956 have been made at prices which are reasonable having regard to
the prevailing market prices.

(vi) According to the information and explanations given to us, the Company has not accepted any
public deposit within the meaning of Section 58 A of the Companies Act read with the
Companies (Acceptance of Deposits) Rules 1975.

(vii) The Company has an internal audit system commensurate with the size of the Company and
nature of business.

(viii) The Central Government has not prescribed maintenance of cost records under section
209(1) (d) of the Companies Act, 1956.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including, Income Tax, Service Tax, Cess and other material statutory dues applicable to it.
(b) According to information and explanations given to us, there are no dues of Income Tax,
Service Tax, and Cess which have not been deposited on account of any dispute.
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(x)  The company has not incurred cash losses during the current year. However it had incurred
cash losses in the immediately preceding financial year & does not have accumulated losses
as atthe end of the current financial year.

(xiy The Company has not defaulted in repayment of dues to any financial institution, bank or
debenture holders.

(xii)  The Company has not granted loans or advances on the basis of security by way of pledge of
shares, debentures and other securities and as such the requirement for maintenance of
records inrespect thereof does not arise.

(xiii) The Company is not a chit fund or a nidhi/mutual benefit fund/society. Hence, the provisions
of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company.

(xiv) In respect of Company's dealing in shares and securities, proper records have been

maintained of these transactions and contracts and timely entries have been made therein.

The investment in shares and securities are held by the Company in its own name except to the
extent of exemption granted under section 49 of the Companies Act, 1956.

(xv) According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks or financial institutions.

(xvi) According to information & explanations given to us the Company has not obtained any Term
Loans.

(xvii) According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that the no funds raised on short-term basis
have been used for long-term investment.

(xviii) According to the information and explanation given to us, the Company has not made
preferential allotment of shares to parties and / or companies covered in the register
maintained under section 301 of the Act.

(xix) The Company has not issued any debentures. As such, the question of creation of security in
respect thereof does not arise.

(xx) The Company has not raised any money by way of issue of shares to public and as such the
question of disclosure and verification of end use thereof does not arise.

(xxi) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year.

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 24th June, 2010
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INVENTURE COMMODITIES LTD.
BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs Rs

1 21,907,000 21,907,000
2 53,797,791 23,726,155
70,451 111,813
75,775,242 45,744,968
3 967,498 967,498
701,052 570,840
266,446 396,658
4 87,176,894 84,231,668
5 11,668,098 38,883,358
75,508,796 45,348,310
75,775,242 45,744,968
11
12
As per our attached report of even date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants
(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director

Membership No. 46115

Place: Mumbai
Date: 24th June, 2010
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INVENTURE COMMODITIES LTD.
PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs Rs
2,388,001 3,614,255
6 4,461,100 3,826,016
7 26,798,635 (25,167,912)
21,029 80,188
1,490,527 2,264,485
708,964 710,606
35,868,257 (14,672,362)
8 1,524,898 1,423,321
9 1,819,345 3,963,711
10 400,528 3,531,615
130,212 162,712
3,874,983 9,081,359

31,993,274 (23,753,720)

1,963,000 650,000
- 2,500

(41,362) (32,156)

- (27,681)

1,921,638 592,663
30,071,636 (24,346,383)
(6,273,845) 18,072,539
23,797,791 (6,273,845)
13.73 (11.11)

11
12

As per our attached report of even date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants

(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director
Membership No. 46115

Place: Mumbai
Date: 24th June, 2010
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INVENTURE COMMODITIES LTD.
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
50,000,000 50,000,000
50,000,000 50,000,000
21,907,000 21,907,000
21,907,000 21,907,000
30,000,000 30,000,000
23,797,791 (6,273,845)
53,797,791 23,726,155

105



Inventure Commaodities Limited

106

0L£'6SS 859'96€ 0v8'0.S ZTL'29T 861296 86v°L96 - - 861°296
859°'96€ 9¥¥'99¢ ZS0°T0L ZTC'0ET 861296 86v°,96 - - 86%°,96
€0.L°6€ vOv‘LE 966°0T 662'C 00817 00v'8% 00v‘8Y

G56°95€ Zr0'6ee 950°09S €T6°LCT 860°68. 860'68. - - 860°68.
- - 000°0ET - 000°0€T 000‘0ET - = 000°0€T

sy sy sy sy sy

600C°€0°TE | OTOCE0'TE | 0TOC'EOTE Jeak moom%o.._um 0TOC'€0'TE uononpaqa| suomppy 600¢°70°TO
(0) S [P~ b S
3yl 104 1aN WV sV IV sV SYVINOLLEYd

X00179 L3N NQILVZILHONV/NOILVYIO3dd3dd XOO014d SSOd9

S13SSV d3xlid
€-3T7NnAa3HDS




Inventure Commodities Limited

As At As At
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs. Rs.

3,448,108

8,372,211
9,778,651 11,820,319
32,179 28,633
52,876,592 5,936,838
14,000,000 14,000,000
76,687,422 31,785,790
253,778 11,781,578
7,456,224 9,456,224
- 26,700,000
2,779,470 4,508,076
10,489,472 52,445,878

As At As At

PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

4,261,024 17,893,889
7,267,762 20,556,600
139,312 432,869
11,668,098 38,883,358
11,668,098 38,883,358
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INVENTURE COMMODITIES LTD.

SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR

THE YEAR ENDED 31 ST MARCH , 2010

PARTICULARS

Year Ended
31.03.2010
Rs.

4,960,373
(499,272)

4,461,100

160,056,498
(157,984,133)
2,072,365

2,072,365
25,114,751
27,187,116

125,410

27,312,526
(513,891)

26,798,635

1,506,079
18,819

1,524,898

28,690
60,000
18,405
151,857
62,157
144,500
13,324
14,592
2,340
219,340
18,647
1,072,644
12,849

1,819,345

Year Ended
31.03.2009
Rs.

4,820,985
(994,969)

3,826,016

100,097,638
(126,489,067)
(26,391,429)
(38,580)
(26,430,009)
885,500
(25,544,500)
1,164,330

(24,380,179)
(787,733)

(25,167,912)

1,422,441
880

1,423,321

62,140
60,420
228,614
11,765
927,295
4,972
4,696
607,217
768,149
5,371
1,266,735
16,337

3,963,711
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Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

109,479 722,898
132,729 295,133

8,320 5,849
150,000 2,507,735

SCHEDULE-11
SIGNIFICANT ACCOUNTING POLICIES FOR THE PERIOD ENDED 31st MARCH, 2010

1. System of Accounting
(I) The financial statements are prepared under the historical cost convention, in accordance with
the generally accepted accounting principles and provisions of the Companies Act, 1956, except
where otherwise stated.
(ii) The company follows mercantile system of accounting and recognises significant items of
incomeand expenditure on accrual basis, except where otherwise stated

N

Revenue Recognition
Income from brokerage activities is recognized as income on the trade date of transaction.
Brokerage is stated net of sub brokerage/rebates.

3. Taxation
Current Tax
Current tax is provided on the basis of tax payable on estimated taxable income computed in
accordance with the applicable provisions after considering the tax allowances and exemptions.
Deferred Taxes
In accordance with Accounting Standard 22 - Accounting for Taxes on Income, issued by the
Institute of Chartered Accountants of India, the deferred tax for timing differences between the book
and tax profits for the year is accounted for using the tax rates and laws that have been enacted or
substantially enacted as of the balance sheet date.

4. FixedAssets & Depreciation
Fixed assets are stated at cost less depreciation/amortization.
Tangible fixed Assets are depreciated on Straight Line basis in accordance with the rates
prescribed under Schedule XIV of the Companies Act, 1956.
Intangible assets, being Computer Software are amortized over a period of four years.

5. Inventory
The stocks of securities are valued at lower of cost and market value.

6. Securities Transaction Tax
Securities Transaction Tax related to Company's own transactions in Shares & Securities are
charged to Profit & Loss account.

7. Provisions, contingent Liabilities & Contingent Assets

Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not
recognized or disclosed in the financial statements. A provision is recognized when an enterprise
has a present obligation as a result of past event(s) and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

8. Employees Retirement Benefits :
As none of the employees has completed the minimum length of services prescribed under the
Payment of Gratuity Act, no provision for accrued gratuity is considered necessary. As per
company's policy, accumulated leave are not entitled to be carried forward. Hence the leave
encashment expense is charged off to Profit & Loss account.
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SCHEDULE -12
Notes forming part of Accounts for the year ended 31st March, 2010

1) Previous year's figures have been regrouped and / or rearranged wherever necessary to make them
comparable.

2) Contingent Liabilities

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

3) Break-up of Brokerage (net) credited to Profit & Loss Account

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009

Rs. Rs.

4,637,292

2,883,544

(495,543)  (1,023,037)

2,388,001 3,614,255

4) Details of Directors' Remuneration

Year Ended Year Ended

PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

- 150,000

(150,000) (320,750)
) )
© )

5) Details of Auditor's Remuneration (excluding Service Tax)

PARTICULARS 31.03.2010 31.03.2009
. Rs.

10,000 10,000

8,000 8,000

7,000 7,000

25,000 25,000
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6) Computation of E.P.S.

Year Ended Year Ended
PARTICULARS .03. 31.03.2009

Rs.

30,071,636 (24,346,383)
2,190,700 2,190,700
13.73 (11.11)

7) In the opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans
and Advances have a value on realisation in the ordinary course of business at least equal to the
amount at which they are stated in the Balance Sheet.

8) Pursuant to Accounting Standard "Accounting for Taxes on Income" (AS 22), the Company has
recorded Deferred Tax adjustments as follows:

Details of Deferred Tax Liabilities / (Assets)

Balance Balance Closing
PARTICULARS ason ason Balance as

01.04.2009 01.04.2009 |on 31.03.2010
Rs. Rs. Rs.

111,813

(41,362) 70,451

111,813 (41,362) 70,451

9) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18 " Related Party
Disclosures".

A) Name of the Related Parties and the Nature of Relationship

Name of the Related Parties Nature of Relationship

Holding Company

Fellow subsidiary

B) Details of Related Party transactions during the year ended 31.03.2010

_ Directors | Relatives of | Enterprises
Subsidiaries/ & Key Directors s,lgmflcant(I?/

Holding & Key |nftIJue[rr11<:ee Total
M t| ok (Rs.)
PARTICULARS Company Iggras%(ﬂﬁgln %gleactti%sé
80,492,500 - 80,492,500
53,792,500 - - - 53,792,500
60,000 = = - 60,000
200,000 = = - 200,000

10) For the year under consideration the Company is liable to Minimum Alternate Tax (MAT) of Rs.
35,75,000/- on Book Profits, while its tax liability as per regular provisions of Income Tax Act would
be Rs. 19,63,000/-. The management is of the view that the differential payment of MAT of Rs.
16,12,000/- over and above the regular tax payment will be set off against the future tax liability and
hence the current tax provision has been made for the aforesaid amount of Rs. 19,63,000/-.

11) The Company has not received any intimation from "suppliers" regarding their status under the

Micro Small and Medium Enterprises Development Act, 2006 and hence disclosure requirements
inthis regard as per Schedule Xl of the Companies Act, 1956 could not be provided.
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12) Business Sheet Abstract and Company's General Business Profile (Part V)

Registration Details (Rupees in '000)

U67120MH1995PTC094485
11
31.03.2010

75,775

75,775

21,907
53,798

70
75,775

266

75,509
75,775

35,868
3,875
31,993
30,072
18,78

£2zZz
>>»

As per our attached report of even date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants

(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director

Membership No. 46115

Place: Mumbai

Date: 24th June, 2010
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INVENTURE COMMODITIES LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED 31STMAR CH, 2010

PARTICULARS

Year Ended
31.03.2010
Rs.

31,993,274
(21,029)
(1,490,527)

130,212
400,528

31,012,458

15,619,081
(234,394)
(27,215,260)
19,181,885

1,440,914
26,700,000

21,029

28,161,943

(400,528;
(400,528;
46,943,299
5,965,471

52,908,771

Year Ended
31.03.2009
Rs.

(23,753,720)

(80,188)
(2,264,485)
162,712
3,531,615

(22,404,067)
38,580
(11,623,021)
393,584
32,526,655
(1,068,268)
2,264,485
(26,700,000)
19,613,378
80,188
(4,741,949)
(13,000)
(3,531,615)
(205,764)
(3,750,379)
(9,560,596)
15,526,067

5,965,471
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Notes:

1) Cash and Cash Equivalents are as under:

As on 31st As on 31st
PARTICULARS March, 2010 | March, 2009

32,179 28,633
52,876,592 5,936,838
52,908,771 5,965,471

2 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard -3 on "Cash Flow Statements" issued by the Institute of Chartered
accountants of india.

3 Previous year's figures have been regrouped / rearranged wherever necessary to conform to the
current period's presentation.

As per our attached report of even date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants

(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director
Membership No. 46115

Place: Mumbai
Date: 24th June, 2010
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Inventure Wealth Management Limited

INVENTURE WEALTH MANAGEMENT LTD
Directors’ Report

To,
The Members,

Your Directors have pleasure in presenting the Second Annual Report together with the Audited
statements of accounts of the Company for the year ended on 31* March, 2010.

FINANCIALHIGHLIGHTS

Year Ended Year Ended
PARTICULARS 31.03.2010 31-03-2009

Rs. Rs.

39,94,454 213,331
4,78,905 (13,45,025)
74,000 £

- 2,600

4,04,905 (13,47,625)
(13,47,625) -
(9,42,720) (13,47,625)
0.62 (2.70)

DIVIDEND
Your Directors did not recommended dividend during the financial year under review.

OPERATIONS OF THE COMPANY

During the year under review, the Company had started Mutual Funds distribution for variuos Asset
Management Companies (AMC). The Company is in process of registering itself with the remaining
AMC/Fund Houses.

OUT COME
The Company had earned commission of Rs.13,61,564/- from Mutual Fund distribution,
Rs.12,12,294/- from Insurance business and Rs.14,20,596 from Fixed Deposit business.

DIRECTORS
Shri Vinod K. Shah retires by rotation at the ensuing Annual General Meeting and being eligible, offer

himself for re-appointment.

DIRECTOR'S RESPONSIBILITY STATEMENT
As required by Section 217 (2AA) of the Companies Act, 1956, your Directors confirm that:

(a) In the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures, if any;

(b) The directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of your Company at the end of 31st March, 2010 and of the
profit or loss of the company for 31st March, 2010;

(c) Thedirectors had taken proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act,
1956, for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

(d) The directors had prepared the annual accounts for the financial year ended 31st March,
2010 onagoing concern basis.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The requirement of disclosure, in terms of Sub-section (1) (e) of Section 217 of the Companies Act,
1956, read with the Companies (Disclosure of Particulars in the report of the Board of Directors) Rules,
1988, relating to the steps taken for conservation of energy, technology absorption is not applicable to
the Company as the Company dose not own any manufacturing facility.
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During the year under review, your Company has not earned or spent any Foreign Exchange and also
the Company do not hold any Foreign Exchange.

PARTICULARS OF EMPLOYEES
The Company had no employee during the year to which the provisions of Section 217(2A) of the
CompaniesAct, 1956, read with the Companies (Particulars of Employees) Rules, 1975, apply.

AUDITORS

The present Auditors Shri Dhiren V. Vakharia, Proprietor of D.V. Vakharia & Company, Chartered
Accountants has become a partner of M/s PHD & Associates, Chartered Accountants, Mumbai - 400
069 and hence expressed unwillingness for re-appointment in his proprietary Firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai - 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956. Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.

ACKNOWLEDGEMENT

Your Directors place on record their gratitude to the Government, regulators, other statutory bodies and
the Company's bankers for the assistance, co-operation and encouragement extended to the
Company. The Directors also wish to place on record their gratitude and appreciation of the employees'
hard work, dedication, team work and professionalism which made the phenomenal growth possible
year after year. Last but not the least; the Directors would like to thank valuable shareholders for their
support and contribution. We look forward to their continued support in the future.

For and on Behalf of the Board of Directors

Nagji K. Rita
Director

Place: Mumbai
Date: 25th June, 2010

Registered Office:

201, 2nd Floor, Viraj Tower,
Near Landmark,

Western Express Highway,
Andheri - East,

Mumbai - 400 069.
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AUDITOR’'S REPORT TO THE MEMBERS OF
INVENTURE WEALTH MANAGEMENT LTD

1) We have audited the attached balance sheet of Inventure Wealth Management Ltd as at 31st
March, 2010 and the Profit and Loss Account and the Cash Flow for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management.
Ourresponsibility is to express an opinion on these financial statements based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An auditincludes examining, on
atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order, to the extent
applicable to the Company for the year under consideration.

4) Furtherto our comments in the Annexure referred to above, we report that:
I) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;
i) In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;
iii) The balance sheet and profit and loss account dealt with by this report are in agreement with the
books of account;
iv) In our opinion, the balance sheet and profit and loss account dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of section 211 of the
CompaniesAct, 1956;
v) On the basis of written representations received from the directors, as on 31st March, 2010 and
taken on record by the Board of Directors, we report that none of the directors is disqualified as on
31st March, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;
vi) In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
requiredand give a true and fair view in conformity with the accounting principles generally
acceptedin India:
(a)inthe case of the balance sheet, of the state of affairs of the company as at 31st March, 2010;
(b)inthe case of the profit and loss account, of the Profit for the year ended on that date.
(c)in the case of the cash flow statement, of the cash flows of the Company for the year ended on
thatdate

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010
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Annexure referred to in paragraph 3 of the Auditors' Report
of even date to the members of Inventure Wealth Management Ltd
on the accounts for the year ended 31* March, 2010

(i)  The company does not own any fixed assets. Also considering the size & nature of business
activities undertaken by the company, the reporting requirements of clause no. (1), (ii), (iv), (viii),
(x) ofthe orderare notapplicable.

(i)  (a) The Company had granted interest free loans and advances to one company covered in the
register maintained under section 301 of the Companies Act, 1956. The year end
outstanding balance was Rs. NIL/- and the maximum amount outstanding during the year
was Rs. 6,47,000/-.

(b) Other terms & conditions are prima facie not prejudicial to the interest of the company.

(c) The loans are repayable on demand basis and as such there is no specific stipulation for
repayment.

(d) The Company has taken Loan from one party covered in the register maintained under
Section 301 of the Companies Act, 1956. The year end balance of the aforesaid loan was Rs.
20,00,000/- and the maximum amount outstanding was Rs. 25,50,000/-.

(e) The rate of interest & other terms and conditions of the loan taken are prima facie not
prejudicial to the interest of the company

(f) The loans are repayable on demand basis and as such there is no specific stipulation for
repayment. The Company has been regular in the payment of interest.

(i)  (a) According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered intothe register maintained under section 301 of the
CompaniesAct, 1956 have been so entered.

(b) According to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under section 301
of the Companies Act, 1956 have been made at prices which are reasonable having regard to
the prevailing market prices.

(iv) According to information and explanations given to us, the company has not accepted any public
deposit within the meaning of Section 58 A of the Companies Act read with the Companies
(Acceptance of Deposits) Rules 1975.

(v) The Company has an internal audit system commensurate with the size of the Company and
nature of business.

(vi) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including, Income Tax, Service Tax, Cess and other material statutory dues applicable toit.
(b) According to information and explanations given to us, there are no dues of Income Tax,
Service Tax, and Cess which have not been deposited on account of any dispute.

(vii) The company has not defaulted in repayment of dues to any financial institution, bank or
debenture holders.

(viii) The company has not granted loans or advances on the basis of security by way of pledge of
shares, debentures and other securities and as such the requirement for maintenance of records
inrespect thereof does not arise.

(ix) The company is not a chit fund or a nidhi mutual benefit fund/ society. Therefore, the provisions
of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
company.

(x) During the year under consideration, there were no dealing in shares and securities. Hence the

reporting on maintenance of records in respect thereof as is not applicable. The Investment of the
Company are held inits own name.
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(xi) Accordingly to the information and explanations given to us, the company has not given
guarantees forloans taken by others from banks or financial institutions.

(xii) According to the information and explanations given to us the company has not obtained any
term loan.

(xiii) According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that the no funds raised on short-term basis have been
used for long-term investment.

(xiv) The company has notissued any shares on preferential basis during the year.

(xv) The company has not issued any debentures. As such, the question of creation of security in
respect thereof does not arise.

(xvi) The Company has not raised any money by way of issue of shares to Public and as such the
question of disclosure and verification of end use thereof does not arise.

(xvii) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the course of our audit.

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010
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INVENTURE WEALTH MANAGEMENT LTD.
BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs Rs

1 6,500,000 6,500,000
2 2,000,000 467,000
8,500,000 6,967,000
3 6,000,20(; 6,000,00(;
4 1,895,759 26,725
5 269,679 407,350
1,626,080 (380,625)
873,720 1,347,625
8,500,000 6,967,000
10
11

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co., For And On Behalf Of The Board
Chartered Accountants

( D.V.Vakharia )
Proprietor ( Nagji K. Rita') (Virendra D. Singh) (Vinod K. Shah)
Membership No. 46115 Director Director Director

Place : Mumbai
Date: 25th June, 2010
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INVENTURE WEALTH MANAGEMENT LTD.
PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs. Rs.
6 3,994,454 2 213,331
3,994,454 213,331
7 2,602,960 955,280
8 730,841 603,016
9 186,747 60
3,520,548 1,558,356
473,905 (1,345,025)
- 2,600
- 2,600
473,905 (1,347,625)
(1,347,625) -
(873,720) (1,347,625)
0.73 (2.70)
10
11

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co., For And On Behalf Of The Board
Chartered Accountants

( D.V.Vakharia )
Proprietor ( Nagji K. Rita’) (Virendra D. Singh) (Vinod K. Shah)
Membership No. 46115 Director Director Director

Place : Mumbai
Date: 25th June, 2010
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INVENTURE WEALTH MANAGEMENT LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
10,000,000 10,000,000

10,000,000 10,000,000

6,500,000 6,500,000
6,500,000 6,500,000
2,000,000 467,000
2,000,000 467,000

As At
31.03.2010 . 31.03.2009

Name of the Company Rs Rs

10 600,020 6,000,200 600,000 6,000,000

As At As At
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

3,520

2,469

1,240,159 =
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356,813 2,804
1,600,492 5213
20,164 20,230
275,103 1,222
295,267 21,452
1,895,759 26,725
= 119,793

4,778 244,865
264,901 42,692
269,679 407,350

INVENTURE WEALTH MANAGEMENT LIMITED
SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
1,361,564 209,705
1,212,294 3,626
1,420,596 -
3,994,454 213,331
2,596,404 953,866
6,556 1,414
2,602,960 955,280
432,357 29,706
34,330 36,542
60,000 -
91,622 32,675
39,887 1,814
10,000 261,500
2,500 -
5,363 -
1,500 5,000
- 33,200
- 178,440
53,282 24,139
730,841 603,016
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Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

4,191 60
182,556 =
186,747 60

18,114 1,806
8Y 600
23,503 1,924
SAIBSE) 398
500 =

2,592 350

2,579 =

2,800 =

= 16,000
53,282 21,078

SCHEDULE - 10

SIGNIFICANT ACCOUNTING POLICIES

1) BasisofAccounting:
The financial statements are prepared under the historical cost convention and income and
expenses are accounted for on accural basis.

2) Investments:
Investments are accounted at cost inclusive of brokerage, stamp duty and incidental expenses but
excluding Securities Transaction Tax, which are written off as expenses. Long Term Investments
are valued at cost. Provision is made for diminuition in the value of Investments, where the
diminuition is other than temporary.

3) Employees Retirement Benefits :
As none of the employees has completed the minimum length of services prescribed under the
Payment of Gratuity Act, no provision for accrued gratuity is considered necessary. As per
company's policy, accumulated leave are not entitled to be carried forward. Hence the leave
encashment expenses is charged off to Profit & Loss account.

4) Provisions, contingent Liabilities & Contingent Assets
Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not
recognized or disclosed in the financial statements. A provision is recognized when an enterprise
has a present obligation as a result of past event(s) and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

5) Preliminary Expenses

The Preliminary expenses incurred for incorporation of the Company are fully written off in the year
ofincorporation.
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INVENTURE WEALTH MANAGEMENT LIMITED
SCHEDULES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2010

SCHEDULE 11:
Notes Forming Part of Accounts

1) The Company is a subsidiary of Inventure Growth & Securities Limited.
2) Contingent liabilities are Nil (Previous Year Nil).
3) The Earning/(Loss) Per Share has been calculated as follows:

Year Ended Year Ended
PARTICULARS 31.03.2010 | 31.03.2009
473,905 (1,347,625)
650,000 650,000
10 10
0.73 (2.07)

4) Details of Auditor's Remuneration :

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
10,000 5,000

5) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18 " Related Party
Disclosures".

A) Name of the Related Parties and the Nature of Relationship

Name of the Related Parties Nature of Relationship

Holding Company
Subsidiary Company

B) Details of Related Party transactions during the year ended 31.03.2010

Subsidiaries

PARTICULARS /Holding Company

677,000
677,000
2,100,000
567,000

60,000
182,556

6) Inthe opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans and
Advances have avalue onrealisation in the ordinary course of business at least equal to the amount
atwhich they are stated in the Balance Sheet.

7) For the year under consideration the Company is liable to Minimum Alternate Tax (MAT) of Rs.
74,000/- on Book Profits, while its tax liability as per regular provisions of Income Tax Act would be
Rs. NIL. The management is of the view that the differential payment of MAT of Rs. 74,000/- over
and above the regular tax payment will be set off against the future tax liability and hence no curent
tax provision has been made for the year under consideration.
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8) Business Sheet Abstract and Company's General Business Profile (Part IV)

Registration Details (Rupees in '000)
U66000MH2008PTC177574

11
31.03.2010

8,500

8,500
6,500

2,000
8,500

6,000
1,626

874
8,500

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co., For And On Behalf Of The Board
Chartered Accountants

( D.V.Vakharia )
Proprietor (Nagji K. Rita) (Virendra D. Singh) (Vinod K. Shah)
Membership No. 46115 Director Director Director

Place : Mumbai
Date: 25th June, 2010
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INVENTURE WEALTH MANAGEMENT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
473,905 (1,345,025)
186,747 -
660,653 (1,345,025)
(353,944) (23,034)
(17,878) 407,350
(273,881) (3,822)
14,950 (964,531)
(200) (6,000,000)
(200) (6,000,000)
- 6,500,000
(186,747) -
1,533,000 467,000
(129,793) -
1,226,460 6,967,000
1,241,210 2,469
2,469 -
1,243,679 2,469

Notes:
1 Cash and Cash Equivalents are as under:

As on As on
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

3,520 2,469
1,240,159 -
1,243,679 2,469

2) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard 3 on "Cash Flow Statements".

3) Previous year's figures have been regrouped / rearranged wherever necessary to conform to
the current year's presentation.

As Per Our Attached Report Of Even Date
For D. V. Vakharia & Co., For And On Behalf Of The Board
Chartered Accountants

( D.V.Vakharia)
Proprietor ('Nagji K. Rita’) (Virendra D. Singh) (Vinod K. Shah)
Membership No. 46115 Director Director Director

Place : Mumbai
Date: 25th June, 2010
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INVENTURE INSURANCE BROKING PVT. LTD.
Directors' Report

To,
The Members,

Your Directors have pleasure in presenting the Third Annual Report together with the Audited
statements of accounts of the Company for the year ended on 31st March, 2010.

FINANCIAL HIGHLIGHTS

For the year Ended

PARTICULARS
March 31, 2010 [ March 31, 2009

57,669 695,757

(14,52,562)

3,236
(14,55,797) 82,903

4,925
82,903
(381,037) (463,940)
(18,41,759) (381,037)
(18,41,759) (381,037)
(2.43) 0.14

DIVIDEND
Your Directors did not recommended dividend for the year under review.

OPERATIONS OF THE COMPANY
The Company had not yet obtained Licence from Insurance Regulatory and Development Authority
(IRDA) and same isin the process. Hence, there is no business activity in the year under review.

OUTCOME
The Company had no income from its core business activities. The Company had earned Interest of
Rs.57,669/- in the year from the surplus funds invested in the Fixed Deposits.

DIRECTORS
Shri Virendra D. Singh retires by rotation at the ensuing Annual General Meeting and being eligible,
offer himself for re-appointment.

Shri Vinod K. Shah was appointed as an Additional Directors w.e.f 1st February, 2010 .He holds office
upto the date of a ensuing Annual General Meeting. The Company has received notices in writing from
Members proposing the candidature for the office of Directors under the provision of section 257 of the
CompaniesAct, 1956, for ShriVinod K. Shah.

The Board of Directors recommends appointment /re-appointment of the above Directors at the
ensuing Annual General Meeting.

DIRECTOR'S RESPONSIBILITY STATEMENT

As required by Section 217 (2AA) of the Companies Act, 1956, your Directors confirm that:

(a) Inthe preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures, if any;

(b) The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of your Company at the end of 31st March, 2010 and of the profit or loss of the
company for 31st March, 2010;

130



Inventure Insurance Broking Pvt. Ltd

(c) Thedirectors had taken proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

(d) Thedirectors had prepared the annual accounts for the financial year ended 31st March, 2010 on a
going concern basis.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The requirement of disclosure, in terms of Sub-section (1) (e) of Section 217 of the Companies Act,
1956, read with the Companies (Disclosure of Particulars in the report of the Board of Directors) Rules,
1988, relating to the steps taken for conservation of energy, technology absorption is not applicable to
the Company as the Company does not own any manufacturing facility.

During the year under review, your Company has not earned or spent any Foreign Exchange and also
the Company do not hold any Foreign Exchange.

PARTICULARS OF EMPLOYEES
The Company had no employee during the year to which the provisions of Section 217(2A) of the
CompaniesAct, 1956, read with the Companies (Particulars of Employees) Rules, 1975, apply.

AUDITORS

The present Auditors Shri Dhiren V. Vakharia, Proprietor of D.V. Vakharia & Company, Chartered
Accountants has become a partner of M/s PHD & Associates, Chartered Accountants, Mumbai - 400
069 and hence expressed unwillingness for re-appointment in his proprietary Firm.

The Company has received Special Notice as required under Section 225 of the Companies Act, 1956,
proposing the appointment of M/s PHD & Associates, Chartered Accountants, Mumbai - 400 069, as
the Statutory Auditors of the Company. As required, M/s PHD & Associates, Chartered Accountants,
have forwarded a certificate to the Company stating that the appointment, if made, will be within the
limits specified in the Sub-Section (1B) of Section 224 of the Companies Act, 1956. Further, they have
confirmed that they are not disqualified from being appointed as Auditors under Section 226 of the
CompaniesAct, 1956.

It is therefore proposed to appoint M/s PHD and Associates, as Statutory Auditors of the Company to
hold office from the conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company. The necessary resolution seeking your approval for appointment of
Statutory Auditors has been incorporated in the Notice convening the Annual General Meeting.
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Your Directors place on record their gratitude to the Government, regulators, other statutory bodies and
the Company's bankers for the assistance, co-operation and encouragement extended to the
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For and on Behalf of the Board of Directors

Nagji K. Rita
Director

Place: Mumbai
Date: 25th June, 2010

Registered Office:

201, 2nd Floor, Viraj Tower,
Near Landmark,

Western Express Highway,
Andheri - East,

Mumbai - 400 069.
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Auditor's Report to the Members of Inventure Insurance Broking Pvt. Ltd

1) We have audited the attached balance sheet of Inventure Insurance Broking Pvt. Ltd as at 31st
March, 2010 and the Profit and Loss Account and the Cash Flow for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides areasonable basis for our opinion.

3) Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order, to the
extent applicable to the Company for the year under consideration.

4) Furtherto our comments in the Annexure referred to above, we report that:

I) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

i) Inour opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

iii) The balance sheet and profit and loss account dealt with by this report are in agreement with
the books of account;

iv) In our opinion, the balance sheet and profit and loss account dealt with by this report comply
with the accounting standards referred to in sub-section (3C) of section 211 of the Companies
Act, 1956;

v) On the basis of written representations received from the directors, as on 31st March, 2010
and taken on record by the Board of Directors, we report that none of the directors is
disqualified as on 31st March, 2010 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the CompaniesAct, 1956;

vi) In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
acceptedin India:

(a) inthe case of the balance sheet, of the state of affairs of the company as at 31st March, 2010;

(b) inthe case of the profitand loss account, of the Loss for the year ended on that date.

(c) in the case of the cash flow statement, of the cash flows of the Company for the year ended on
thatdate

ForD. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010

132



Inventure Insurance Broking Pvt. Ltd

Annexure referred to in paragraph 3 of the Auditors' Report
of even date to the members of Inventure Insurance Broking Pvt. Ltd
on the accounts for the year ended 31* March, 2010

(I) The year under consideration being the third year, and in the absence of commencement of
significant business activities, the reporting requirements of clause no. (1), (ii), (iv), (vii), (viii), & (x)
ofthe order are not applicable.

(i) (&) The Company had granted loans and advances to one company covered in the register
maintained under section 301 of the Companies Act, 1956. The year end outstanding balance
was Rs. Nil/- and the maximum amount outstanding during the year was Rs. 18,50,000/-.

(b) As per the information & explanations given to us the company has given the loans &
advances, the rate of interest & other terms & conditions where of are prima facie not
prejudicial to the interest of the company.

(c) The loans are repayable on demand basis and as such there is no specific stipulation for
repayment.

(d) The Company has taken interest free Loans from one party covered in the register maintained
under Section 301 of the Companies Act, 1956. The year end balance of the aforesaid loan
was Rs. NIL and the maximum amount due in respect of the aforesaid party was Rs. 6,47,000/-.

(e) Inour opinion, other terms and conditions of the loans referred to in paragraph (d) above are
not, primafacie, prejudicial to the interest of the Company.

(f) The loan are repayable on demand basis and as such there is no specific stipulation for
repayment.

(iii) (&) According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered into the register maintained under section 301 of the
CompaniesAct, 1956 have been so entered.

(b) According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 have been made at prices which are reasonable having regard to the
prevailing market prices.

(iv) According to the information and explanations given to us, the Company has not accepted any
public deposit within the meaning of Section 58 A of the Companies Act read with the Companies
(Acceptance of Deposits) Rules 1975.

(v) (&) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including, Income Tax, Service Tax, Cess and other material statutory dues applicable toit.
(b) According to information and explanations given to us, there are no dues of Income Tax,
Service Tax, and Cess which have not been deposited on account of any dispute.

(vi) The Company has not defaulted in repayment of dues to any financial institution, bank or
debenture holders.

(vii) The Company has not granted loans or advances on the basis of security by way of pledge of
shares, debentures and other securities and as such the requirement for maintenance of records in
respect thereof does not arise.

(viii) The Company is not a chit fund or a nidhi/mutual benefit fund/society. Hence, the provisions of
clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

(ix) During the year under consideration, there were no dealing in shares and securities. Hence the
reporting on maintenance of records in respect thereof as is not applicable. The Investment of the
Company are held in its own name.

(x) According to the information and explanations given to us, the Company has not given guarantees
for loans taken by others from banks or financial institutions.

(xi) According to information & explanations given to us the Company has not obtained any Term
Loans.
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(xii) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that the no funds raised on short-term basis have been
used for long-terminvestment.

(xiii) According to the information and explanation given to us, the Company has not made
preferential allotment of shares to parties and / or companies covered in the register maintained
under section 301 of the Act.

(xiv) The Company has not issued any debentures. As such, the question of creation of security in
respect thereof does not arise.

(xv) The Company has not raised any money by way of issue of shares to public and as such the
question of disclosure and verification of end use thereof does not arise.

(xvi) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year.

For D. V. Vakharia & Co.
Chartered Accountants
(Firm Registration N0.121692W )

(D. V. Vakharia)
Proprietor

Membership No.: 46115

Place: Mumbai

Date : 25th June, 2010
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INVENTURE INSURANCE BROKING PVT. LTD.
BALANCE SHEET AS AT 31ST MARCH, 2010

As At As At
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs. Rs.

1 6,000,200 6,000,200
4,925 -
6,005,125 6,000,200
2 31,956 -
3,236 -
28,720 -
3 - 3,500,000
4 4,320,390 2,193,931
5 185,744 74,768
4,134,645 2,119,163
1,841,759 381,037
6,005,125 6,000,200
10
11
As per our attached report of even date
For D. V. Vakharia & Co. For And On Behalf Of The Board
Chartered Accountants
(D. V. Vakharia ) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director

Membership No. 46115

Place : Mumbai
Date: 25th June, 2010
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INVENTURE INSURANCE BROKING PVT. LTD.
PROFIT & LOSE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS Schedule 31.03.2010 31.03.2009
Rs. Rs.

6 57,669 695,757
57,669 695,757

9,094 -

7 1,332,088 543,244
8 163,397 69,610
9 5,652 £
3,236 -

1,513,466 612,854
(1,455,797) 82,903

4,925 £

4,925 -

(1,460,722) 82,903
(381,037) (463,940)
(1,841,759) (381,037)

(2.43) 0.14

10
11

As per our attached report of even date
For D. V. Vakharia & Co. For and On Behalf Of The Board
Chartered Accountants

(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director
Membership No. 46115

Place: Mumbai
Date: 25th June, 2010
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INVENTURE INSURANCE BROKING PVT. LTD.
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

PACYA PACYA
PARTICULARS 31.03.2010 31.03.2009

50,000,000 50,000,000

50,000,000 50,000,000
6,000,200 6,000,200
6,000,200 6,000,200

SCHEDULE - 2 (Amount in Rs.)

GROSS BLOCK DEPRECIATION NET BLOCK

PARTICULARS — 0 Additions Ioedusio . ASAL | Ui | For the Upto ASAL | KA
01,04.2009 itons 1 eUctiony 31 03,2010 [31.032009]  year [ 31.01.2010 | 31.03.2010 | 3032009

= 31,956 = 31,956 - 3,236 3,236 28,720 -

- 31,956 ° 31,956 = 3,236 3,236 28,720 =

Face As At As At
PARTICULARS Value Nos. 31.03.2010 Nos. 31.03.2009
Rs. Rs. Rs.

10 _ ; 272,438 3,500,000

3,500,000
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As At As At
PARTICULARS 31.03.2010 31.03.2009

Rs. Rs.
7,280 8,400
4,100,000 =
= 1,850,000
58,082 -
= 186,270
155,028 149,261
4,320,390 2,193,931
170,744 52,663
15,000 22,105
185,744 74,768

INVENTURE INSURANCE BROKING PVT. LTD.
SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
57,669 662,438
- 33,319
57,669 695,757
1,332,088 543,244
1,332,088 543,244
60,000 -
25,000 -
67,475 56,726
- 6,760
5,550 3,000
5,372 3,124
163,397 69,610
5,652
5,652 -
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SCHEDULE -10
SIGNIFICANT ACCOUNTING POLICIES

1) BasisofAccounting:
The financial statements are prepared under the historical cost convention and income and
expenses are accounted for on accural basis.

2) FixedAssets:
Fixed assets are stated at cost less depreciation

3) Depreciation
Tangible fixed assets are depreciated on straight line basis in accordance with the rates prescribed
under Schedule X1V of the Companies Act, 1956.

4) Investments:
Investments are accounted at cost inclusive of brokerage, stamp duty and incidental expenses but
excluding Securities Transaction Tax, which are written off as expenses. Long Term Investments
are valued at cost. Provision is made for diminuition in the value of Investments, where the
diminuition is other than temporary.

5) Employees Retirement Benefits:
As none of the employees has completed the minimum length of services prescribed under the
Payment of Gratuity Act, no provision for accrued gratuity is considered necessary. As per
company's policy, accumulated leave are not entitled to be carried forward. Hence the leave
encashment expenses is charged off to Profit & Loss account

6) Provisions, contingent Liabilities & Contingent Assets
Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not
recognized or disclosed in the financial statements. A provision is recognized when an enterprise
has a present obligation as a result of past event(s) and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

SCHEDULE -11
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010

1) With effect from 01st April, 2009, the Company is Wholly Owned subsidiary of Inventure Wealth
ManagementLtd. & step down Subsidiary of Inventure Growth & Securities Ltd.

2) Previousyear's figures have been regrouped / rearranged wherever considered necessary to make
itcomparable with currentyear.

3) Contingentliabilities are Nil (Previous Year Nil)

4) Earnings/(Loss) Per Share :

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

(1,455,797) 82,903
600,020 600,020
(2.43) 0.14

5) Details of Auditor's Remuneration :
Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.

5,000 5,000

6) Related Party Disclosures.
The following details give the information pursuant to Accounting Standard (AS) 18 Related Party
Disclosures.

A) Name of the Related Parties and the Nature of Relationship
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INVENTURE INSURANCE BROKING PVT. LTD.
SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH, 2010

Name of the Related Parties Nature of Relationship

Holding Company
Ultimate Holding Company

B) Details of Related Party transactions during the year ended 31.03.2010

; Subsidiaries/Holding
Name of the Related Parties

677,000
677,000
60,000

7) Inthe opinion of the Board, subject to the debts considered doubtful, Current Assets and Loans and

Advances have a value on realisation in the ordinary course of business at least equal to the
amount at which they are stated in the Balance Sheet.

8) Business SheetAbstract and Company's General Business Profile (Part IV)
Registration Details (Rupees in '000)
U66000MH2008PTC177574

11
31.03.2010

6,005

6,005

6,005
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Registration Details (Rupees in '000)

29

4,135
1,842

6,005

58
1,513
(1,456)
(1,461)
(2.43)

zzz
>> >

As Per Our Attached Report Of Even Date

For D. V. Vakharia & Co. For And On Behalf Of The Board

Chartered Accountants

(D. V. Vakharia ) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director

Membership No. 46115
Place : Mumbai
Date : 25th June, 2010

141



Inventure Insurance Broking Pvt. Ltd

INVENTURE INSURANCE BROKING PVT. LTD.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MAR CH, 2010

Year Ended Year Ended
PARTICULARS 31.03.2010 31.03.2009
Rs. Rs.
(1,455,797) 82,903
9,094 -
(57,669) (662,438)
- (33,319)
3,236 -
(1,501,136) (612,854)
1,978,188 (2,036,270)
(7,105) 17,105
(5,767) (149,261)
(4,100,000) -
(3,635,820) (2,781,280)
(31,956) -
- (3,500,000)
3,490,906 -
57,669 662,438
- 33,319
3,516,618 (2,804,243)
677,000 -
(677,000) (1200,440)
118,082 52,663
118,082 47,777)
(1,120) (5,633,300)
8,400 5,641,700
7,280 8,400

Notes:
1) Cash and Cash Equivalents are as under:

As on 31st As on 31st
PARTICULARS March, 2010 March, 2009
Rs. Rs.

7,280 8,400

7,280 8,400

2) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard 3 on "Cash Flow Statements".

3)Previous year's figures have been regrouped / rearranged wherever necessary to conform to the
currentyear's presentation.

As per our attached report of even date

ForD. V. Vakharia & Co. For And On Behalf Of The Board

Chartered Accountants

(D. V. Vakharia) (Nagji K. Rita) (Virendra D. Singh)
Proprietor Director Director

Membership No. 46115

Place: Mumbai
Date: 25th June, 2010
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