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ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

•.;,inno>;:v REPORT

To,
The Members of Aditya Birla Financial Services Private Limited

1 , We have audited the attached Balance Sheet of Aditya Birla Financial
Services Private Limited (the 'Company') as at March 31 , 2010 and
also the Profit and Loss Account, and the Cash Flow Statement for the
year ended on that date annexed thereto. Ihese financial statements
are the responsibility of the Company's management. Our responsibility
is to express an opinion on ihese financial statements based on our
audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

3. As required by ihe Companies (Auditor's Report) Order, 2003 (as
amended) issued by the Central Government of India in terms of sub-
section (4A) of Section 227 of the Companies Act, 1 956, we enclose
in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order.

4. Further to our comments in the Annexure referred to above, we report
that:

i. We have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purposes of our audit;

ii. In our opinion, proper books of account as required by law have
been kept by the Company so far as oppears from our examination
of those books;
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lance sheet, profit and loss account, and cash flow statement
ith by this report are in agreement with the books of account;

opinion, the balance sheet, profit and loss account, and
ow statement dealf with by this report comply with the
ting standards referred to in sub-section (3C) of section
the Companies Act, 1 956;

e basis of the written representations received from the
xs, as on March 31 , 2010, and taken on record by the

of Directors, we report that none of the directors is
ified as on March 31 , 2010 from being appointed as a

•r in terms of clause (g) of sub-section (1) of section 274 of
mpanies Act, 1 956;

opinion and to the best of our information and according
explanations given to us, the said accounts give the
jfion required by the Companies Act, 1 956, in the manner
lired and give a true and fair view in conformity with the
ting principles generally accepted in India:

the case of the balance sheet, of the state of affairs of the
ompany as at March 31 , 201 0;

the case of the profit and loss account, of the loss for the
:ar ended on that dale; and

the case of cash flow statement, of the cash flows for the
ar ended on that date.
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ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

Dear Shareholders,

We are pleased to present the 3rd Annual Report, together with the Audited
Accounts of your Company for the year ended 31 sf March, 201 0.

FINANCIAL PERFORMANCE

The summarized standalone results of your Company are given in the table
below :-

Particulars

Income

Expenditure

Profil / (loss) before lax

Less : Provision for tax

- Current tax

- Deferred tax

- Fringe benefit tax

Net Profit / (loss) after tax

Add : Balance brought forward
from previous period

Surplus / (Deficit ) carried to
Balance sheet

For the year
ended March

3 1 , 2010
Rs.

1,09,04,660

7,55,76,641

(6,46,71,981)

—

(6,46,71,981!

1,53,513

(6,45,18,468)

For the year
ended March

3 1 , 2009
Rs.

7,79,230

1,50,147

6,29,083

1,95,000

—

4,34,083

(2,80,570)

1,53,513

DIVIDEND

In view of losses made your Directors do not recommend ony dividend for
the year under review.

SUBSIDIARY COMPANIES

During the year, following companies becaine subsidiaries of your Company.

1) Aditya Birla Capital Advisors Pvt. Lid.

2) Aditya Birla Financial Shared Services Ltd.

3) Aditya Birla Customer Services Pvt. Ltd.

4} Aditya Birla Trustee Company Pvt. Lid.

5) Aditya Birla Money Insurance Advisory Services Ltd.

6) Aditya Birla Money Limited.

As per Section 2 1 2 of the Companies Act, 1956, Subsidiary Companies
Directors' Report, Auditors' Report, Balance Sheet, and Profit and Loss Account,
are required to be attached to the Balance Sheet of the Company. Accordingly
the said documents are attached as annexure to this report.

COMPULSORILY CONVERTIBLE PREFERENCE SHARES: (CCPS)

During the year under review, your Company issued 40 crores Compulsorily
Convertible Preference Shares with a Face Value of Rs.10/- each to Aditya
Birla Nuvo Limited, the Holding Company, aggregating to Rs. 400 crores
with the approval of the shareholders in the Extraordinary General Meeting
held on 17th February, 2010.

SHIFTING OF REGISTERED OFFICE

With effect from October 28, 2009 your Company has shifted its registered
office from the State of Maharashtra to the State of Gujarat after obtaining
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nnum or Rupees Two Lakh per month as the case may be. As
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ules, 1975.
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Statutory Auditors is attached to this report. All the notes to
Accounts are self-explanatory and do not call for any further

:quest you to appoint Auditors for the current year as set out
nying notice of the Annual General Meeting.

G EM E NT

lace on record their appreciation for employees at all levels,

buted to the growth and performance of your Company.

ilso thank the clients, vendors, bankers, shareholders and
Company for their continued support.

ilso thank the Central and State Governments, and other
ties for their continued support.

For and on behalf of the Board
Aditya Birla Financial Services Private Limited

2010
Shriram Jagetiya
Director

Anil Chirania
Director



ADITYA BIRLA FINANCIAL SERVICES

h-j-',:. x o Sii^ef as at March 31

Shareholders' Funds

Share Copiial

Deferred Tax (nel) [Refer

nole C8 of Schedule 10]

Total

APPLICATION OF FUNDS

Fixed Assets

Less: Accumulated Depreciation

Net Block

Investment

Current Assets, Loans and Ac

Cash and Bank balances

Loans and Advances

Less: Current Liabilities

Current liabilities

Not Currant Assets

Debit bolanco in Profit

Total

Notes to Accounts

The schedules referred to above

Balance Sheet.

As per our repoit of even date

For S.R. Batliboi & Co.

Firm registration no.: 301003E

Chartered Accountants

per Shrawan Jalan

Partner

Membership No. 102102

Place : Mumbai
Date : May 05, 2010
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As at
March 31,

2010

5,100,000,000

—

5,100,000,000

22 465,089

2,464,998

20,000,091

3,531,217,035

1,31 1,826

1,507,619,607

1,508,931,433

24,667,028

24,667,028

1,484,264,405

5,100,000,000

to accounts form an

(Amount in Rupees)
As at

March 31,
2Q09

20,600,000

153 513

—

20,753,513

-

460,650

42,513,533

1,843,833

44,357,366

24,064,503

24,064,503

20,292,863

20,753,513
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10,904,660
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14,955

2,464,998
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ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

C.c~b •H.T."' Slaternen* $of ihe yea* cncied 31st March, 20 10

PARTICULARS

A CASH FLOW FROM OPERATING ACTIVITIES

Profil/ (Loss) before lax

Adjustments for :

Depreciation

(Profit] / Loss on sale of Equity Shares

Interest Expenses

OPERATING PROFIT / (LOSS)

BEFORE WORKING CAPITAL CHANGES

Changes in working capital:

(Increase] / Decrease in trade and other Receivables

Increase / (Decrease) in trade and other payables

CASH GENERATED FROM OPERATIONS

Taxes paid

NET CASH FROM OPERATING ACTIVITIES

B CASH FLOW FROM INVESTING ACTIVITIES

Sale / Redemption of investments

Purchase of fixed aseets

Investment in Equity Shares of Subsidiary

Sale of Equity Shares of Subsidiary

Purchase of investments

NET CASH (DECREASE)/INCREASE FROM INVESTING ACTIVITIES

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of equity shares

Proceeds from issue of preference shares

Proceeds from Borrowings

Repayment of Bonowings

Interest on Loan

NET CASH (DECREASE)/INCREASE
FROM FINANCING ACTIVITIES

Not increase/ (decroaso) in cash and cash equivalents (A + B + C )

CASH AND CASH EQUIVALENTS (OPENING BALANCE)

CASH AND CASH EQUIVALENTS (CLOSING BALANCE)

,504,924,7

602,.

(850,9

3,183,917,

(22,465,0

(2,762,421,3

240,753,'

(4,193,005,5

1,079,400,1

4,000,000, i

(64,671,981)

2,464,998

(62,206,983)

(1,504,322,263)

(1,566,529,246)

(850,987)

(1,567,380,233)

(In Rupees)

2008-09

629,083

0
250

36,247

(21 1,573)

300,000

(760,900)

(3,553,221,474)

20,500,000

750,000
(750,000)

(36,247)

5,079,400,000

Cash and cash

Cash in hand

Cash at bank

ivolents include cheques in hand and retnittonce in transit

(41,201,707)

42,513,533

85

1,31 1,741

1,311,826

2 Previous year's figures have been regrouped / rearranged to confirm to the current ear s presenta; n, wher;

36,497

(1,827,260)
23,834,649 22,007,389

22,672,969

(211,573)

(460,900)

20,463,753

42,464,249

49,284

42,513,533

356

42,513,177

42,513,533

As per our report of even date

For S.R. Batliboi 8, Co.
Firm registration no.: 301003E
Charteied Accountants

per Shrawan Jalan
Partner
Membership No. 102102

Place : Mumbai
Date : May 05, 201 0

Fo
Aditya

Shrira
Directo

Geetik(
Manag

on behalf of the Board of Directors of
irla Financial Services Private Limited

Jagetiya Anil Chirania
Director

r and Company Secretary

jy 05, 2010
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ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

(Ai

Authorised
1,500,00000 [Previous yeor: 21,00,000)
Equity Shares of Rs. 10/- eoch
5,000,00000 (Previous year: NIL]
Preference Shores of Rs. 10/-eoch

Totol

Issued, Subscribed and Paid-up
110,000,000 (Previous year - 2,060,000) equity
shares o: Rs.lOA eoch fully paid up
(Entire share capita is held by the Holding Company
viz. Adityo Birla Nuvo Limited and its nominees (Previous
Year 2,000,000))

As at

March 31 , 2010

1,500,000,000

5,000,000,000

.unt in Rupees)

As at

March 31, 2009

21,000,000

4,000,000,000 |Prev
0.01% Compulsorily
jts.10/- each fully pa
Entire Compulsorily

field by the Holding

ous year - NIL)
Convertible Preference Shares of
dup [Refer note 10 of Schedule 10|
'onvertible Preference Shore capital is
ompony vii. Adifya Birfa Nuvo Limited)

6,500,000,000

1,100,000,000

21,000,000

20,600,000

As at

March 31, 2010

in Rupees)

March 31, 2009

4,000,000,000

153,513

153,513

(Amount in Rupees)

GROSS BLOCK DEPRECIATION NET BLOCK

Particulars April 1,

2009

Additions
During the

Year

Deductions/
Adjustments

As at
March 3 1 ,

2010

As at
April 1,

2009

Year
Deductions

Adjustments Me
As al

ch 31 ,
2010

As at

March 3 1 ,
2010

As at

March 3 1 ,
2009

Office Electronic Equipments

Computers "

Furniture and Fixtures ' "

Leasehold Improvements " "

6,024,069

508,212

1,364,758

14,568,050

6,024]069

508 212

1,364 758

14,568 050

746,380

66,718

101,193

1,550,707

746,380

66,718

101,193

1,550,707

5,277,689

441,494

1,263,565

13,017,343

Total 22 ,465 ,089 22,465 089 2,464,998 2,464,998 20,000 ,091

Note
1 Includes assets amount ing to Rs .5 ,393 ,080 / - (previous year: Rs. NIL) held joinlty with the Subsidiary /

" Includes assets omount ing to Rs .496 ,212 / - (pievious year: Rs. NIL) held |0[nlly with he Subsidiary /

' " Includes assets amount ing to Rs .36 ,764 / - (previous yeor: Rs. NIL) held joinlty with the Subsidiary / f

' • • • Includes assets omount ing to Rs. 1 3 , 6 4 5 , 3 8 6 / - (previous year: Rs. NIL) held joinlty

Face

Value Number*

As at As d
March 31, March 31,

2010 Number 2009
LONG TERM INVESTMENTS
(Refer note Cl 1 to Schedule 10)
(At Cost, Non Trade)

Investments in Subsidiary Companies:
QUOTED
Equity Shares fully paid up

Aditya Birla Money Limited

UNQUOTED
Equity Shares fully paid up

Aditya Birla Capital Advisers

P:ivate Limited
Aditya Birla Shared Services

Private Limited
Aditya Birfa Customer Sen'ices

Private Limited
Aditya Birla Trustee Company

Private Limited
Birla Insurance Advisory &

Broking Services Limited

Investments in Joint Venture
Companies: (Refer note C9
to Schedule 10)
UNQUOTED
Equity Shores fully paid up

Eirla Sun Life Asset Management
Company Limited

Birla Sun Life Trustee Company

Private Limited

Other Investments

UNQUOTED
Equity Shares fully paid up

Aditya Birla Finance Limited
Investment in Aditya Birla

Private Equity - Fund I (Refer note
Ci to Schedule 10)

Investment in Mutuol fund
Birlo Sun Lite Savings Fund Instl

41,550,000 2,483,028,000

ith the Subsid

How subsidiary / [oint venture Company,

ellow subsidiary / joint venture Company.

low subsidiary / joint venture Company,

y / fellow subsidiary / [oint venture Company.

Face
Value Number*

10 3,500,000

10 50,000

10 10,000

10 50,000

10 1,350,054

35,000,250 30,000

500,000

100,250 6,000

500,250 10,000

3,000,120

10,250

60,150

100,250

10 8,959,980 143,099,052

10 9,950 99,700

10 30,964,841 276,222,550

10 352,252,500

Premium - (

[7,107,646 (Pre

Units of 10/- ea

Bi.'la Sun Life Cash

Prern,- Growth

(17 (Previous Ye

10/- ecch, fully

Birlo Sun Lite Cosh

|7,915,686 [Pre

Units o! 10/- ea

Total

Aggregate amount of

Aggregate amount of

Market value of quotei

et asset value of ui

KDULE S - CA;

Balance with scheduli
j on current acco
| on fixed depos

Totol

(Refer Note C2 of Scl

(Unsecured, consider*

Infer Corporate Loan

•Advance income tax (

Advance recoverable

Advances recoverable

Accrued Interest

Total

ious Year Nil)

.h, fully paid up]
3lus- Insll.

Nil) Units of

lid up]

=lus

ious Year Nil)

h, fully paid up]

jotea investments

iquoted investments

nvestments

in mutuol funds

AND 3'

d bank:
int

account

edule 1 0)
d good except otherwise stated)
o 3ody Corporotes

:>m subsidiary companies
n cash or kind received

As at As at
March 31, March 31,

2010 Number 2009

120,884,770 -

116,529,174

3,531,217,035 460,650

2,483,028,000 —
1,048,189,035 460,650

3,531,217,035 460,650

2,098,275,000 -
240,829,277 -

(Amount in Rupees)

As at As at

March 31, 2010 March 31, 2009

1,311,741

1,311,826

1,500,000,000
867,560

2,701,013
3,393,500

657,534

1,507,619,607

356

22,713,177
19,800,000

42,513,533

16,573

1,768,398
58,862

1,843,833

(179)



ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

Sundry creditors (Refer Note C3 o! Schedule 10)
(a) total outstanding cues of micro enterprises

and small enterprises
(b) toid ouistanrJing dues of creditors other ihan

micro en;erprises and small enterprises
Other liabilities

Total

Interest on fixed deposit with Bank-
{Tax Dedcuted at Source of Rs. Nil
(Previous year-Rs. 1,59,327/-)}
Interest Received on Loan
(Tax Dedcuted at Source of Rs. Nil
(Previous year- Rs. Nil)}
Profit on sale of Mutual Fund

Total

Reni and Maintenance Cosi
Rates and taxes
Electricity Charges
General Expenses
Legal and Professional fees
Loss on sale of shares
Auditors remuneration - Audit fees

- Certification fees
- Out of Pocket Expenses

Total

d ctf. at .v.iifrji 31. ?0iC

(Amount in Rupees)

As at As at

March 31 , 2010 March 31 , 2009

CKrQUif •

A. NATURE OF OPERATIC

7,976,620
16,670,408

24,667,028

225,015

657,534

10,017,635

10,900,184

40,905,040
27,830,400
2,253,321
1,851,056

122,988
_

110,304
23,514

65

73,096,688

23,858,463
206,040

24,064,503

779,230

-

779,230

22,520

604
1,000

250
55,150
34,376

-

113,900

OTES "O ACCOLT

NS

Aditya Brrlo F nancial Services Private Limited (the 'Company') is a Nan Banking Financial
Company. Tie Company was incorporated on October 15, 2007 and has received o
Certificate o Registration from the Reserve: Bank of India ('RBI') on May 19, 2009 to

mence / :arry on the business of Non-Banking Financial Institution without accepting
public depos s. The Company is engaged in investments and financial activities.

T ACCOUNTING POLICIES

Basis < f preparafion

The fin incial statements have been prepared to comply in all material respects with
the No ified Accounting Standard by Companies Accounting Standards Rules, 2006

i th relevant provisions of the Companies Act, 1956 ('the Act'). The financial
statemt nts have been prepared undei the historical cost convention on an accrual
basis, xcept for dividend from mutual fund units, which is in accordance with the
Non-B( r.king Financial Companies Prudential Norms, 1998 ('NBFC Regulation').
The ac :ounting policies have been consistently applied by the Company and are
consist nt with those used in the previous year.

estimates

paration of financial statements in conformity with generally accepted
ng principles requires management to mate estimates and assumptions that
:; reported amounts of assets and liabilities and disclosure of contingent
at the date of the financial statements and the results of operations during

uting period end. Although these estimates ore based upon management's
>wledge of current events and actions, actual results could differ from these

Use of

The pi
accour
affect •
liability
the rep
best kn
eslimc

Fixed

Tangil

Fixed a

if an-

bringin

Leaseh

Deprec

assets
the Cc

Oftic

Ofiic

Deprec

provide

Tangibl

deprec

Impair

Theca

Therec
In asse
present

After in

asset o*

A p.evi

change

beyond

if th-

;sets and depreciation

.Assets

;ets are stated at cost less accumulated depreciation and impairment losses,

ost comprises the purchase price and any other directly attributable costs of

the asset to its working condition for its intended use.

d improvements are depreciated on straight line basis over 5 years.

tiion

ition is provided using Straight Line Method as per the useful lives of the
rmated by the management or at the rates prescribed under Schedule XIV of
panies Act, 1956, whichever is higher, except in the case of the following
•preciation is equally charged over the estimated useful lives.

Estimated useful life

amputers . 4 years

, Fixtures and Electric Fittings - 7 years

eclronic Equipments - 4 years

ition on the Fixed Assets added/disposed off/discarded during the year is
on pro-rata basis with reference to the month of addition/disposal/discarding.

assets and intangible assets costing Rs 5,000 or less individually are fully
ited / amortized in the year of purchase.

ying amounts of assets ate reviewed at eoch balance sheet date if there is
i of impairment based on internal/external factors. An impairment loss

ized wherever the carrying amount of an asset exceeds its recoverable amount.
.erable amount is the greater of the assets net selling price and value in use.
ing value in use, the estimated future cosh flows are discounted to their
alue at ths weighted average cost of capital.

uirment, depreciation is provided on the revised carrying omount of the
• its remaining useful life.

isly recognised impairment loss is increased or reversed depending on
n circumstances. However, the carrying value after reversal is not increased
e carrying value that would have prevailed by charging usual depreciation
us no impairment,

currency transactions

\at Recognition

reign currency transactions are recorded in the reporting currency, by applying
the foreign currency amount the exchange rate between the reporting currency

d the foreign currency at the date of the transaction.

'ersion
eign currency monetary items are reported using the closing rate. Non-

•tary items which are carried in terms of historical cost denominated in a
sign currency are reported using the exchange rote at the dote of the
nsaction.

•fionge Differences

:hange differences arising on the settlement of monetary items or on reporting
ipany's monetary items at rates different from those at which they were
illy recorded during the year, or reported in previous financial statements,
'ecognised as income or as expenses in the year in which they arise.
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ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

l-D^S - I') - N'OIES TO ACCOUNTS [CON.'D !

5. Provisions

A provision is recognized when the enterprise has a present obligation as a result of
past event and ii is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted lo their present value and are determined based on management estimate
required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current management estimates.

6. Leases

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased asset are classified as operating leases. Operating lease
payments are recognized as an expense m the profit and loss account on a straight
line basis over the lease period,

7. Investments

Investments that are readily realisable and intended to be held for not more than a
year are classified as current investments. All other investments are classified as long-
term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at
cost. However, piovision for diminution in value is made to recognise a decline other
lhan temporary in the value of the investments.

B. Revenue recognition

Revenue is recognized to the extent that it is probable thai the economic benefits will
flow to the Company and the revenue can be reliably measured.

Interest income

Interest on income is recognised on a time proportion accrual basis, except in the
case of non-performing assets, which are recognised on realisation.

Dividend income

Dividend income is recognised when the shareholders' righl to receive payment is
established by the balance sheet date. Dividend from the units of mutual funds is
recognized in accordance with the NBFC Regulation.

Profit/ Loss on sale of investments

Profit or loss on sale of investments is determined on the basis of the weighted average

cost method.

Income tax comprises of current and deferred tax. Current income tax is measured at
the amount expected to be paid to the tax authorities in accordance wilh the Income
Tax Act, 1961, Deferred income taxes reflects the impact of currenl year timing
differences between taxable income and accounting income for the yearand reversal
of liming differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted ol the balance sheet date. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in the income statement in the
period of enactment of the change. Deferred tax assets are recognised only to the
extent that there is reasonable certainty thai sufficient future taxable income will be
available against which such deferred tax assets can be realised, In situation where
the Company has unabsorbed depreciation and carry forward tax losses, deferred
tax assets are recognised only if there is virtual certainty supported by convincing
evidence lhat such deferred tax assets can be realised against future taxable profits.

At each balance sheet date, the Company re-assesses unrecognised deferred tax
assets. It recognises unrecognised deferred tax assets to the extent that il has become
reasonably certain or virtually certain, as the case maybe, that sufficient future taxable
income will be available against which such deferred tax assets can be lealised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date.
The Company writes-down the carrying amount of a deferred tax asset to the extent
that it is no longer reasonably cerlain or virtually certain, as Ihe cose may be, that
sufficient iuture taxable income will be available against which deferred tax asset can
be realised. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, os the case may be, lhat sufficient future taxable income
will be available.

c NOTES O N

Contir

a. (

Particulars

Uncalled cc
investments
Private Equ

b. C

Particulars

Estimated a
to be execu
not provide

2. Loans

Amount Rec

(1) Subside
Adityc Bt
Advisors

Girla Insu
Broking!

(il) Fellow S

Aditya Bi;
Limited

Birla Sun
Compan

(III) Joint Ver

Sirla Sun
Manager
Limited

3. Details
2006

The Cor
as defir
and her
is basec

Particulars

The principal
thereon rerm

as at the er\6

The amount *
section 1 6,
Enterprise D
with the amo
ihe supplier
during each

Amount of in
for ihe perioc
payment bu
specified un<
Enterprise D

The amount
remaining u
accounting y

The amount
due and pay
years, until s
dues os abo
small enterp
disallowance
under sectio
Medium Ent

CCOUNTS

ent liabililies and commitments

jntingent Liabilities not provided fo

imitment in respect of
i units of Aditya B rla
Fund 1

pital commitmen s:

ounl of contracts remaining
d on capital account and
for

r in respect of:
(Amounl in Rs.

As at
March 3 1 , 2010

1,409,010,000

Asa
March 3 1 , 2009

Nil

(Amount in Rs.

Asa
March 3 1 , 2010

Nl

As at
March 3 1 , 2009

Nil

id Advances includes

vable from

BS

a Capital
vaie Limited

nee Advisory and
-vices Limited

isidiaries

o Money Wort

ife Insurance
imited

j re

ife Asset
nt Company

Balance
as on

March 31,
2009

NIL

NIL

NIL

NIL

NIL

Balance
as on

March 31,
2010

9,015

101,998

478/43

40,754

763,149

Max mum
amount due
at any timo
dur ng the

year ended
March 31 ,

2010

187,117

101,998

478,443

140,754

763,149

Maximum
amount due
at any time
during the

year ended
March 31,

2009

NIL

NIL

NIL

NIL

NIL

of dues to Micro, Small and Medium Ente prises as per MSMED Act,

ipany did not have any transactions v
:d under "Micro, Small and Med u
:e there are no amounts due lo sucl
on the management's knowledge

amount and the inferesi due
ining unpaid to any supplier
)f each accounting year;

f interest paid in terms of
the Micro, Small and Medium
'dopment Act, 2006 along
nts of the payment made to
syond the appointed dcy
ccounting year;

rrest due and payable
of delay in making
'ilhout adding the interesi
•r Micro, Small and Medium
elopment Act, 2006;

f interest accrued and
-aid at the end of each
r; and

I Suriher interest remaining
)le even in the succeeding
h date when the in eresf
are actually paid io the
e for the purpose of
is a deductible expenditure
23 of the Micro, Small and
>rise Deveiopmen Act, 2006.

v Ih Small, Micro and Med urn Enterprises
m Enterprises Deve opment Act, 2006"
undertakings. The identif cation of units

D their status.
(Amount in Rs.)

For Hie year ended
March 31 , 2010

Nil

Nil

Nil

Nil

Nil

For the year ended
March 31 , 2009

Nil

Nil

Nil

Nil

Nil
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Seginental Reporting

The Company has single reporiable segment, viz., investment and financial activity
for the purpose of Accounting Standard {AS)—1 7 on 'Segment Reporting'. The
Company does not have any reportabfe geographicol segment.

Related Party Disclosure:

['lames of related parlies where control exists irrespective of whether transactions

have occurred or nol:

Relationship Name of the Party

Holding Company Aditya Birla Nuvo Limited

Subsidiaries Aditya Birla Capital Advisors Pvt. Limited
Aditya Birla Customer Services Private Limited
Adiiyo Birla Financial 5hared Services Limited
Aditya Birla Trustee Company Private Limited
Aditya Birla Money Limited (formerly known as Apollo
Sindhoori Capilal Investment Limited
Birla Insuronce Advisory & Broking Services Limited
Aditya Birla Securities Private Limited (ceased to be
subsidiary w.e.f. March 13, 2009)

Join! Ventures Birla Sun Life Assel Management Company Limited
Birla Sun Life Trustee Company Private Limited

Names of other reloted parties with whom transactions have taken place during the
year;

Relationship Name of the Party

Fellow Subsidiaries Adityo Birla Finance Limited (formerly known as Btrta
Global Finance Limited)
Aditya Birla Money Mart Limited (formerly known as
Birla Sun Life Distribution Company Limited)
Birla Sun Life Insurance Company Limited
Aditya Birla Capital Limited (formerly known os
Laxminoroyan Investment Limited)

Key Management Personnel Geetika Anand, Manager (in terms of Sec. 269 of
the Companies Act, 1956)
Shrirom Jagetiya, Director
Anil Chtronia, Director

Refer Annexure 1 for the transactions with related parties.

Operating Leases

The Company's significant leasing arrangements are in respect of operating leases
are for office premises, The lease term is for 3 years and renewable for further rwo
terms of 3 years at the option of the Company. There is an escalation clause in the
lease arrangement at Ihe end of every 3 years. There ore no restrictions imposed by
lease arrangements. There are no subleases. The aggregate lease rentals payable
are charged to the profit ond loss account.

(Amount in Rs.)

Particulars

Lease payments recognised in ihe profit
and loss account

For the year ended
March 31, 2010

35,102,708

For the year ended
March 31, 2009

Nil

Deloils of non-concellable leases are as follows:
(Amount in Rs.)

Particulars

Minimum Lease Payments:

Not later than one yeor

Later than one year but not later
than five years

Later than five years

For the year ended
March 31, 2010

29,179,308

29,179,308

-

ForIhe year ended
March 31, 2009

Mil

Nil

Nil

7. Earnings Per Share ('EPS')

Basic and diluted EPS has been computed by dividing the nel profit after tax for the
attributable to equity shareholders by w

outstanding during the year.
hted average number of equity shares

(Amouni in Rs.)

Particulars

Net Profit / (loss) considered for basic
EPS calculation

Weighted averoge number of equity
shares for calculating basic EPS

Nominal value per share

Basic and Diluted • EPS

For the year ended
March 31, 2010

(64,671,98I|

72,111,562

10

(0.90)

For the year ended
March 31, 2009

434,083

835,616

10
0.52

' As the conveision of preference shares results into reduction of loss per share, the same
hos been considered lo be anti-dilutive and, hence, the same has not been considered for
diluted earnings per share calculations.

Tax Liabilities/ Assets
(Amount in Rs.)

Particulars

Deferred "

On deprec

Sub-Total

Deferred T

On unabsi:

Sub-Total

Deferred to

Deferred to

9. Joint V

i) J

Name of tf

Biria Sun Lift
Company Lir

BiHa Sun lift
Private Limitt

Particulars

Assets

Liabilities

Revenue

Other exper
and Taxatior

Profit/ (Loss)

Capital Con

Contingent

Liability

on

Asset

ted losses

ssets to the extent of liability

assets)/ liabilities (net)

ture Disclosures:

illy Controlled En

Entity

Vsset Management
ed

rustee Company

As at
March 31 , 2010

347,400

347,400

21,674,742

21,674,742

347,400

Nil

ty by the Compa

Country o
incorporation

India

India

mpony's share of in ;he Assets, Liobi
oinily controlled entities ore as folio

;s (inclusive Depreciation

fter tax

litments

abilities

ny

As at
March 31 , 2009

—

—

—

_

—

Nil

% Holding

March 31 , 2010

49.99%

49.99%

March 31,2009

Not applicable

Not applicable

ties, Income and Expenses with respect

(Amount in Rs.)

As at
March 31 , 2010

583,442,779

1 75,000,000

505,298,402

262,896,000

242,402,402

16,180,945

23,018,221

As at
March 3 1 , 2009

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Issued
0%Cc
which
a prem

Investm
being

ibscribed and Paid up capital includes 400,000,000 (previous year: Nil)
.ulsory Convertible Preference Share (CCPS) of Rs.10 each, fully paid up,
compulsorily convertible into equity shores of Rs. 10 each, fully paid up at

i) of Rs. 90 per share on expiry of five years from the date of allotment.

Is include certain investments os detailed below which are in the process of
istered in the name of the Company:

(Amount in Rs.)

Particulars

Birla Sun Li

Birla Sun L

Company Li

Birla Insure

Services Li

Trustee Company Limited

Asset Management

.ited

:: Advisory ond Broking

As at As at
March 3 1 , 2010 March 3 1 , 2009

9,950

70

225

NIL

NIL

Nil

12. Additio
part II
applio

The fi

I information pursuant to the provisions of paragraphs 3, 4C and 4D of
the Schedule VI to the Companies Act, 1956 have been given to the extent
e and necessary.

es for the previous year have been re-grouped/re-arranged wherever

Aspe

For S.R. Batliboi
Firm registration
Chartered Accoui

per Shrawon Ja
Partner
Membership No.

Place : Mumbai
Date : May 05,

For and on behalf of Iho Board of Directors of
Aditya Birla Financial Services Private Limited

301003E Shriram Jagetiya
Directorrnts

D2102

10

Anil Chirania
Director

Geetika Anand
Manager and Company Sectetary

Place : Mumbai
Date : May 05, 2010
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Transaction wi th related parties dur ing the year ended March 3 1, 201 (
Dur ing the year fo l lowing transactions were carr ied out w i lh the related parties; in the ore

Transaction/Nature of Relationship

Issue of Equity Shares:-
Adityo Biric Nuvo Limited

ABNL Investment Limited (Formerly A B Coptioi Limited)

Issue of Preference Shares:-
Aditya Birla Nuvo Limited

Purchase of Equity Shares of
Adiiya Birla Money Mart Limited (Formerly Birla Sun Life Disiribution
Company Limited)

Aditya Birla Money Limited

Birla Insurance Advisory & Broking Services Limited (Purchase irorn
Aditya Birla Finance Limited)

Birla Sun Life Assel Management Company Limited

Birla Sun Life Trustee Company Private Limited

Aditya 3irla Customer Services Private Limited

Aditya Biria Shared Services Private Limited (Purchased from ABNL
Investment Limiied)

Aditya Birla Finance Limiied (Formerly Birla C-lcbal Finance Limiied]

Subscription to Equity Shares of
Adiiya Birlo Capital Advisors Private Limited

Aditya Birla Securities Private Limited

Aditya Birla Money Man Limited (Formerly Birla Sun Life Distribution
Company Limiied)

Adiiya Birla Trustee Company Private Limited

Sale of Equity Shares of
Aditya Birla Money Mori Limited (Formerly Birla Sun Life Distribution
Company Limiied)

Advance given to
Aditya Birla Customer Services Private Limited

TDS paid on belhaf of the Company by
Adiiya Birla Finance Limited (Formerly Birle Global Finance Limited)

Expenses paid on behalf of
Aditya Bicla Capital Advisors Private Limited

Aditya Birla Finance Limiied [Formerly Birlc Global Finance Limited)

Birlo Insurance Advisory & Broking Services Limited

Birla Sun Lile Asset Management Company Limited

Adiiya Birla Money Mart Limited (Formerly Birla Sun Life Distribution Company Limited)

Birla Sun Life Insurance Company Limited

Holding Company

1,079,400,000
(20,000,000)

_
4,000,000,000

1,079.400,000

(20,000,000)

2^0,753,095

2,483,028,000

_

143,099,052

99,700

40,000

-

276,222,550

2,867,019,847
_

_
_
_

-

240,753,095

240 753 095
_

-

_

-

_
_

-

-

-

(1

PRIVA
!

nary course of busine

Subsidiary
Companies

—
—
_
_

—

-

-

3,000,120

-

-

-

-

3,000,120

34,700,000
(200,000)

—
(200,000)

128,250,550

400,000

1162,950^550

83

(400,0001

—

2,590,000

2,590,000

555,120

555,120

3,540,750

3,540,750

-

J,
Ho

1

"E LIMITED

it Ventures of
ing Company

—
—

—

I

_

—

_
-

-
-

_

—
—
—
-
-

—

—
_
_

_
_

—
-
-

53,769

53,769

-

Fellow
Subsidiaries

—
—

(500,000)
—

_

(500,0001

—

—

_

500,000

-

__

—
—
—

-

-

—
—

—

_

-

_

—

26,331

11,645

21,192

140,754

199,922

-

Other Entities
over which

having control

—
—
—
—

—

_

_

—

—

-

-

-

—
—
—
—

-

_

—
—
_

_

—

_

_

—

—

-

-

Annexure-

(Amouni in Rs,

Grand Total

1,079,400,000
(20,000,000)

—
(500,000)

—
4,000,000,000

1,079,400,000

(20,500,000)

240,753,095

2,483,028,000

3,000,120

143,099,052

99,700

40,000

500,000

276,222,550

2,870,019,967
_

34,700,000
(200,000)

—
(200,000)

128,250,550

400,000

162,950,550

(400,000)

240,753,095
—

240,753,095
_

2,590,000

2,590,000
_

555,120

555,120

3,540,750

26,331

11,645

53,769

3,632,495

-
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Transaction/Nature of Relationship

Contribution against expenses to be incurred towards joint development

of office premises

Adiiya Birlo Finance Limited (Formerly Biila Global Finance Limited)

Birla Insurance Advisory & Broking Services Limited

Sirlo Sun Life Assest Management Company Limited

Birla Sun Life Distribution Company Limited

Birla Sun Life Insurance Compony Limited

Adiiya Birlo Capital Advisors Private Limited

Allocation of payment mode to vendors towards joint development

of office premises:-

Aditya Birla Fincnce Limited (Formerly Biria Global Finance Limiied)

Birfc Insurance Advisory & Broking Services Limited

Birla Sun Life Assesi Management Company Limited

Aditya Birla Money Mart Limited (Formerly Birla Sun Life Distribution Company Limited)

Birla Sun Life Insurance Company Limited

Aditya Birla Capitol Advisors Private Limited

Outstanding balances as at 31.03.2010

Investments (as detailed in Schedule 3 to Balance Sheet]

Adityc Biria Money Limited

Adityc Birla Capital Advisors Private Limited

Aditya Biria Shared Services Private Limited

Aditya Birlo Trustee Company Private Limited

Birla Sun Life Assesi Management Company Limited

Birla Sun Liie Trustee Company Private Limited

Birla Insurance Advisory & Broking Services Limited

Aditya Birla Finance Limited IFormerly Birla Global Finance Limited)

Amount Payable

Adiiya Birla Finance Limited (Formerly Birlo Global Finance Limited)

Amount Receivable

Birla Insurance Advisory & Broking Services Limiied

Birla Sun Life Assesi Management Compony Limited

Adityo Birla Money Mart limited (Formerly Birla Sun Life Distribution Company Limited)

Birla Sun Life Insurance Company Limiied

Aditya Birla Capital Advisors Private Limited

Inter Corporate Deposit

Aditya Biria Customer Services Private Limited

Equity Capital

Equity Shares held by holding company

Equity Shores held by fellow subsidiaries

Holding Company

_

_

—

_

—

_

_

_

_

-

_

I

-

_
_

I

-

—
_

1,100,000,000

(20,000,0001

_

2,

PRIVA

Subsidiary

Companies

-

_

_

19,626,176

19,626,176

_

_

_

_

_

_

19,626,176

9,626,176

_

483,028,000

35,000,250

(300,250)

500,000

i r\r\ ncF\
IUU,zoU

(60,150)
500,250

(100,250)

-

-

-

2,5)9,128,750

Notes: 1. figures in brackets represent corresponding amount of previous period.
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(460,650)

—

9,015

2,590,000

2,590,000

-

j

He

E LIMITED
[Amount in Rs

nt Ventures of

ing Company

-

I
_

49,535,387

(8,876,000)

_

—

49,535,387

(8,876.0001

_

50,244,767

(2,861,410)

—

—

50,244,767

(2.861,410)

-

I
—

_

143,099,052

99,700

-

z

—

-
763,149

—

_

—

_

Fellow

Subsidiaries

32,441,000

(4,UUo,UUU]
9,989,383

(1,772,000)

—

—

14,850,395

(2,680,000)

99,892,683

(17,800,000)

—

157,173,461

126,260,000)

30,459,769

(1,292,084)

10,102,936

(571,250)

15,307,546

(863,968)

99,892,683

(5,738,295)

—

155,763,034

(8,465,5971

-

I
—

—
—
-
-

3,000,120

276,222,550

279,222,670

_

2,007,632

101,998

478,443

140,754

-

—

_

—

(500,000)

Other Entities

over which

the Compony

having control

-

_

_

_

—

—

_

_

_

_

—

—

_

-

I
_
-
_
—
-
-
-

_

_

—

_

Grand Total

32,441,000
it nno nnru
(4,UUo,UUU|
9,989,383

(1,772,000)

49,535,387

(8,876,000)

14,850,395

(2,680,000)

99,892,683

(17,800,000)

19,626,176

226,335,024

(35,136,000)

30,459,769

(1,292,084)

10,102,936

(571,250)

(2,861,410)

(863,968)

(5,738,295)

19,626,176

60,188,881

(11.327,0071

2/83,028,000

35,000,250

(300,250)

500,000

100 250

(60,150)

500,250

(100,250)

143,099,052

99,700

3,000,120

276,222,550

2,519,128,750

(460,650)

2,007,632

101,998

763,149

473,443

140,754

9,015

2,590,000

2,590,000

_

1,100,000,000

(20,000,0001

_

(500,000)



ADITYA BIRLA FINANCIAL SERVICES PRIVA E LIMITED

ADITYA BIRLA F INANCIAL SERVICES PRIVATE LIMITED AS O N 31ST M A R C H , 2 0 1 0

(as required in terms of Paragraph 1 3 of Non Banking Financial (Non-Deposit Accepting or Holding) Compar es Prudential Norms(Reserve Bank) Direction, 2007

(Rs.)

Liabilities side ;

Loans and advances availed by the Non Banking Financial

Company inclusive of interest accrued thereon but not paid:

(a) Debentures : Secured

: Unsecured

(other than falling wiihin the

meaning of public deposits")

(b) Deferred Credits

(c) Term Locns

(d) Inter-corporate loans and borrowing

(e) Commercial Paper

ff) Other Loans (specify nature]

• Please see Note 1 below

Amount

out-standing

Amouni

overdue

Assets side : Amount outstanding

(2) Break-up of Loans and Advances including bills

receivables [other than those included in (4) below) :

(a) Secured

(b) Unsecured (Inter Corporate Deposi!s,Other Receivable &

Advance Tax Net of Provision) 1,507,619,607

(3) Break up of Leased Assets and stock on hire and otherr assets

count ing towards AFC activities

(i) Lease assets including lease rentals under sundry debtors;

(a) Financial lease

(b) Operating lease

(ii) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire

(b) Repossessed Assets

(iii) Other Loans counting towards AFC activities

(a) Loans where assets hove been repossessed

(b) Loans other than (a) above

(4) Break-up of Investments:

Current investments:

1 Quo ted :

(i) Shares ;(o) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

2 Unquoted:

(ij Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (Please specify)

Long Term investments:

1 Guo ted :

(i) Share : (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (Please specify)

2. Unquoted:

(i) Shares ; (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds/Privale Equity Fund

(iv) Government Securities

(v) Others (Plecse specify)

237,414,363

2,483,028,000

458,522,172

352,252,500

(5) Borrower gro

Please see Not

ip-wise classification cf all assets, financed as in (2), and (3), above:

2 beiow

Category

Reloied

(a) i

(b) (

(c) (

Other t'r

Total

'arties "

ibsidiaries

ompanies in the some group

'iher related parties

in related pcrties

Amount net of provisions

Unsecured

2,701,013

1,382,346

1,503,536,248

1,507,619,607

2,701,013

1,382,346

1,503,536,248

1,507,619,607

(6) Investor grouj

securities (bi

Please see not

10

i-wise classification of all investr

quoted and unquoted):

3 below

lents (current and long term) in shares and

Category

Related

(a) I

(b) C

(c) (

Other It

Total

ibsidiories

ompanies in the some Group

'iher related parties

'elated parties

Market Value/

Break up or

fair value or NAV

2,214,713,873

467,408,042

703,645,214

3,385,772,130

Book Value

(Net of Provisions]

2,522,128,870

276,222,550

143,198,752

** As per Accounting

(7) Other informi

Particulars

(i) Gross h

(a) f

(b) (

(ii) Net Noi

(a) f

(b) (

(iii) Assets a

'Jotes:

I . As defined in f

Deposits (Reser

I . Provisioning no

or Holding) Co

5. All Accounting

investments an

respect of quote

disclosed irresp

Standard of ICAI (Please see Note 3)

in-Perform ing Assets

ilated panies —

iher than related parties —

•Performing Assets

lated parties —

iher than related panies —

quired in satisfaction of debt —

-agraph 2(l)(xii) of the Non-Banking Financial Companies Accepionce o! Public

Bank] Directions, 1998.

TIS shall be applicoble cs prescribed in Non-Banking Financial (Non Deposit Accepting

npanies Prudential Norms (Reserve Bank) Directions, 2007.

andards and Guidance Notes issued by ICAI ere applicable including for valuation of

other assets as also assets acquired in satisfaction of debt. However, market value in

! investments and break up/fcir value/NAVin respect of unquoied investments should be

dive o! whei'ner they ore classified as long Term or current in column (4) above.



ADITYA BIRLA FINANCIAL SERVICES

CRAR

Items

i| CSAR (%)

ii) C3AR. Tier 1 Cap

iii] CRAR - Tier II Ca

Exposure to Real Esta e

Current Year Previous Year

73.65%

;ol (%) 73.65%

;al (%) 0

Sector

Category

a| Direct E-posure

i) Residential )J

lending iully
housing loan

ii| Commercial

Lending secu

ond construe

iii) Investments

a. Residentic

b. Commer

b) Indirect Exposure

Funds based and

Assets L iabi l i ty M a

M a t u r i t y pa t te rn o

Liabilities

borrowings trom banKs

Market Borrowings

Assets

Advances

Investments

ongoges

secured by mortgages on residential p
up to Rs. 15 lakhs may be shown sepa

Real Estate

ed by mortgoges on commercial real

esidenticl buildings, muhi-tencnied co

on, eic-J. Exposure would olso include

i Mortgage Backed Securities ( MBS ) c

cial Real Estale

cn-iund based exposures on Nationa

ooerly iho) is or will be occupied by ihe borrow
reel,)

states [office buildings, retail spece, muliipurpc

nmercial premises, industrial or warehouse spa

o on-iund based jNFB) limits;

nd other securitised exposures-

Housing Bonk (NHB) and Housing Finance Cor

l a g e m o n i

cer ta in i tems of assets a n d l iab i l i t ies

1 day to
30/31 days

(one month)

NIL

NIL

150.68

23.74

Over one month
to 2 months

NIL

NIL

Over 2 months
upto 3 months

NIL

NIL

Over 3 months
to 6 months

NIL

NIL

(IE £

PRIVy\

r or that is rented;{tn<.

se, commercial prem
e,hotels,land acquisi

iponies(HFCs)

to 1 year

NIL

NIL

)

I'E LIMITED

Current Year Previous Year

NIL

iwduol

NIL

NIL

Sf!S,

on, development
NIL

NIL

NIL

NIL

NIL

NIL

(Rs. in crores|

Over 1 year
to 3 years

NIL

NIL

Over 3 years
to 5 /ears

NIL

NIL

Over 5 /ears

NIL

NIL

329,38

Total

NIL

NIL

150.68

353.12


