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‘NOTICE

. NOTICE IS HEREBY GIVEN THAT THE SIXTEENTH ANNUAL GENERAL MEETING OF THE MEMBERS OF THE
COMPANY WILL BE HELD ON MO&DAY,‘THE_ 315 AUGUST, 2009 AT 10:30°AM. AT HARI HARA KALA
BHAVAN, S.P. RCAD, SECUNDERABAD TO TRANSACT THE FOLLOWING BUSINESS.

.ORDINARY- BUSINESS :

1. To receive, consider and adopt the Balance Sheet, Proﬁtland Loss 'Aécount and the 'Report of

Directors and Auditors thereon for the year ending March, 31, 2009.

2. .'To appoint a Director in place of Mr. BK. Sirtha, who is retiring at this Annual General Meeting

and being eligible, offers himself for re-appointment.

3. To appoint a Director in place of Mr. R.Prabhakar Rao, who is retiring at.this Annual General

Meeting-and being eligible, offers himself for re-appointment.

-4. To resolve not to fill the vacancy being cau‘sed By the retirement of Mr.D.V.L.N.Murthy Wh,‘),is

retiring at this Annual General Meeting and does not seek re-appointment.’

“3A To resolve not to fill the vacancy bemg caused by the retlrement of Mr S Gopala Knshnan who

is retmng at this Annual General Meetmg and does not seek re-appointment.

6. To appoint Audxtors to hold ofﬁce frorv the conclusxon of thxs Meetmg until the conclusxor\

of the next Annual General Meetmg and to fix theu remuneration.
SPECIAL BUSINESS :

7. To Consider and if thought ﬁt to pass Wlth or without any modification as an Ordmary

N e
) .

. Resolutlon

“RESOLVED THAT pursuant fo the provisions» of éecfién 198, 269, 309, 310 & 311 read with
Sched;ﬂe‘ XIH and other applicable provisions of the Companies Act, 1956, approval of the
members be ‘and is “hereby accorded for the reappointment of Mr..D.V. Marniohar as Chairman -
and Managing Director fo; a further. f)eriod oft FIVE years from 25% July, 2009 to

24% July, 2014 on the existing terms and'conditions of his earlier appointment.”
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8.

To Consider and if thought fit to pass with or without any modification the following

Resolution as-an Ordinary.Re’s}ﬁolution:

" “RESOLVED THAT Mr. V.Subrahmanyam, who was appointed as an Additional Director of the
Company and who holds office until the date of the Annual General Meeting persuant to
Sectioh 260 of the Companies Act, 1956 and in respect of whom the Company has received a
notlce from a member under Section 257 of the Comparues Act, 1956, proposing his candidature,
be and is hereby appomted as a Director of the Company, hable to retire by rotation”,

By Order of the.Board

PLACE : HYDERABAD- . . ) f ‘ " D. V. MANOHAR

DATE ; 23-07-2009 . . | Chairman & Managing Director

NOTE : : s

1. A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy and the
proxy so appointed need not be-a Member of the Company. ’ '

2. The Proxies in order to be effectlve must be deposited at the Reglstered Office of the Company‘
not less than 48 hours ‘before the commencement of the Meeting.

3. Members/Bodies Corporate/Proxies to bring the Entry Pass/Attendance Slip duly filled in for
attending the Meeting. :

4.

. The. Registér of Members and Share Transfer Books will remain closed from 30-08-2009 to

31-08-2009 (both days inclusive).

-
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Explanatory Statement pursuant to Sec. 173(2) of the Companies Act, 1956 in respect of

Special Business set out in the Notice convening the 16" Annual General Meeting
Item No.7 :

Mr. D. V. Manohar has been re:a;;pointed as Managing Director of the Company from 25" July, 2004
for a period of 5 years in the scale of Rs.30,000 - 5,000 - 60,000, with other benefits as was given
to him in his earlier appointment and, approved by the Sharéftolders in the sixth and eleventh Annual

'

 General Meetings he(d on 28th September, 1999-and 30th September, 2004.

Mr. D. V. Manohar is the Founder Promoter Director of the Company and has contributed to the growth
and development of the Com(pany. In view of his- dedicated services and in the interest of the
Company, i‘t is proposed to re-appoint Mr. D. V. Manohar as Managing Director of the Company for a
further period of 5 years w.e.f. 25® JuLy} 2009 gn the existing terms & conditions of his earlier

appointment. . ‘ : N ’ .

i

" Your: Directors recommend the resolution for your approval.

None of the Directors is interested in the above.resolution except Mr. D. V. Manohar, Mr. D. V. Satya

Kumar and Mr. D. V. Rajasekhar.
Item No.8 :

Mr.V.Subrahmanyam was appointed as an Additional Director by the Board in its meeting held on

23rd July, 20009.

Mr.V.S'ub'rahmanyam nas worked as Deputy- Director General at Ordinance Factory Board, Kolkatta. He
is a. postgraduate in Mec‘hanical Engineering from IIT, Kanpur and also a Cost Accountant. He is
Fellow member of three professional organisations viz. Institute of.Engineers, Indian Institute: of
. Industrial Engineering énd Institute of Cost and Works Accountants of India. He has rich experience

" in Manufacturing Activities, Finance and Accounts and Management Accountancy.

The Board is of the opinion that his experience would be beneficial to the Compainy and recommends
" the resolution to the members for their approval.”A notice under Section 257 of the Companies Act,

1956 has been received from a member proposing his candidature for of%ice of Director.

None of the Directors other than Mr.VASub.rahmanyam is concerned or interested in the said resolution.

«©
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DIRECTORS’ REPORT,

To
The Shareholders,
-Shri Shakti LPG Limited. -

1.°  INTRODUCTION

'

Your Directors have pleasure in presenting their report together with audlted accounts for the
financial year ended 31 March, 2009

2. FINANCIAL PERFORMANCE .

The Financial performance of the Company for the year 2008-09 is indicated below :

(Rs.000 Omitted)

Particulars 2008-09 |  2007-08

Gross Income ) : ' ’ . 19041} . 35551
Less: Expenditure excluding : ‘ 20547 |"* 37552

Interest, Depreciation & ’

prior period and

Extraordinary items .
Profit / (Loss) before Interest, Depreciation : ’ Sl (1506) (2001)
& prior period and Extraordinary items : Cs ) Lt
Interest o . ' 7500 ©.9707
Profit / (Loss) before Depreciation” : (9006) | (11708)
Depreciation o o ) .30283 31182
Profit / (Loss) before prior period and o 4 (39289) | (42890)
Extraordinary items : . S !
Prior period and Extraordinary items - _ of . .0
Net Profit / (Loss) before provision for Taxation o | .(39289)| (42890)
Provision for Taxation . » o : 0} 0
Net Profit / (Loss) . : S - (39289) (42890)

_During ‘the year, the company mcurred cash loss of Rs.9, 006 thousands, . (previous  year
‘Loss of Rs.11,708 thousands). After prov1dmg for depreciation amounting to Rs. 30,283 thousands
(previous year Rs.31,182 thousands), the total loss for the year stood at Rs. 39,289 thousands’
- {previous year Rs.42,890 thousands). o ' - '
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The Company had become virtually a débt free Company during the year‘ 2007, after all term foan and
working capitalliabilitfés of your Compény were fully paid off-under the One Time Settlement (0TS)
deal. Ivn April, 2009, yi)ur Cor}]pany cleared off the Unsecured Loan to the extent of Rs.8.30 crores by .
transferring some unutilised iand'at Kakinada. With this, your company is now tréjly a debt free

company.

Your Company had eartier beén denied the Sales Ta'x Incentives though the same were rightfully due
to the Company. Your Company had preferred an appeal before the Sales Tax Appellate Tribunal, A P.
(STAT) and the matter was disposed off in our favour in June, 2009 with a direction from the STAT that
the mcentwes are due to the Company. and the Commercial Tax Officer should revise the assessments
from 1998 - 1999 onwards tak\ng into account the incentivés. Th\s would be a great relief to the
Company as it would be able to write off substantial Sales Tax liability which appears in the Books of

Accounts.
With the above, the Company would have no Secured or Unsecured Loans except to the extent of

Sécurity deposit from the dealers.
Future Outlook :

1

As you are aware, the Company had been badly let down by the Government of Indla who dld not

honour \ts commitments gwen tq the private sectar LPG Industry

As was'informed earlier, you; company f\aa tied-up / further tying up arrangemenié wifh both Multi
National (MNC) LPG Compames as well as Public Sector Oil Companies for shanng its infrastructure
with them wh1ch had generated revenyes to your. company, but when their infrastructure facilities
were completed they putled out. All out efforts are being made to get in Companies which would tike

-

to avail our infrastructure facilities. L .

Your company is exploring all avenues to enhance its revenues through optimum utilization of its

infra‘struct'ure,:»disposing off idle assets where not required.

3. - Deployment of Funds : b
i - (Rs.000 Omitted)
Source: of Funds o 31.03.2009 | 31.03.2008
Share Cupital and Reserves - o , .773986 773986
Un-secured Loans and Trade Deposits ~ ’ i 215125 . 209170
Toal . , S | esonn1 983156
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‘;Applicatiun of ‘Fun-dS' -

Net Fixed Aséets, Capital Work—in—progress\ . ) 404512 443403
Investments _ : 10250 |. - 10250
Net Current Assets . S o 115601 | . 108844
Miscellaneous Expenditure to the extent not 25499 26699
written off ) ’ B '

Profit and Loss A/c. 433249 393960
Total . v ) : . ©. 989111 © 983156

.

4, - SUBSIDIARY COMPANY

Financial Results of your fully owned subsidiary Company viz. As1a LPG Put. Ltd, (ALPL) have
been appended herewith. . o

‘5. DIVIDEND I .

As yout Company still has accumulated losses, the Directors regret to inform you that they are
not in a position to recommend any Dividend for-the year ended 31.03.2009.

6. DEPQSITS

Your. Company has not accepted any Deposits during the year.

- 7. DIRECTORS

. In terms of Articles of ASSOClatlon of the Company Mr. B.K. Sinha, Mr R. Prabhakar Rao,
Mr. D.V.L.N. Murthy and  Mr. S. Gopala Krishnan retire as Directors at this Annual General |
Meeting. Mr. B. K.*Sinha and Mr. R. Prabhékar Rao being eligible have offered themselves for
re- appomtment while Mr.D.V.L.N.Murthy and Mr. S. Gopala Krishnan have not offered themselves
for re- appomtment and the Company proposes not to. fill the vacancies so created.

During the year Mr V.Subrahmanyam was appointed as an Additional Director of the Company. '
Your Directors recommened his appointment as Director liable to retire by rotation.

The term of appointment of Mr. D'V Manohar, as Mariaging Director expires on 24™ Juty, 2009.
Your Directors recommend his re-appointment for a further period of FIVE years from 25" July,
2009 on the existing terms and conditions of his. earlier appointment .

8. AUDITORS

The Statutory Auditors M/s. Venugopat & Chenoy, Chartered Accountants, -appointed by the
Members at their earlier Annual General Meeting retire at the conclusion of this Meeting and
they are ehglble for re-appomtment The Members are requested to appomt the Auditors and
fix their, remuneratlon

. 9. . PERSONNEL

During the year none of the employees is in receipt of remuneration in éxcess of the limits
prescribed u/s. 217(2A) of the Companies Act, 1956, read with Companies (Pamculars of
Employee) Rules, 1975, as amended from time to tume
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10.

110

12.

(i)

(iif)

(iv)

13..

14.

Place : Hyderabad

'MANAGEMENT DISCUSSION AND ANALYSIS REPORT

_A “Management Discussion. and Analysis Report” has been furnished separately and the same

forms part of this report.
CORPORATEGOVERNANCE

A brief report on Corporate Governance in compliance with clause 49 of the Listing Agreement
is annexed.

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217 (2AA) OF THE
COMPANIES ACT, 1956.

Pursuant to the requirement under section 217 (2AA) of the Companies Act, 1956, with
respect to Directors responszbahty Statement, it is hereby conﬁrmed

that in the preparation of the accounts for the ﬁnancnal year ended 31* March, 2009, the
applicable accounting standards have been followed along with, proper explanatlon relating’
to material departures; :

that the Directors have selected such accounting policies and applied them consxstently and
made judgments and estimates that were reasonable and prudent so as to give a true and fair
view of the state of affairs of your Company at the end of the financial year and of the profit
or loss of your, Company for the year under review; .

that the Directors have taken proper and sufficient care for the maintenance of adequate
accouriting records in accordance with the Provisions of the Companies Act, 1956 for
safeguarding the assets of your Company and for preventmg and detecting fraud and other
irregularities. .

that the Directors have prepared the accounts for the financial year ended 31* March, 2009
on a ‘going concern” basis.

ACKNOWL[,-ZDGEMENT

The Board wishes to place on record its deep sense of gratitude and appreciation to all the
Promoters and Shareholders for their whole hearted support to your Company. The Board also
wishes to acknowledge the help and-assistance rendered by the Banks, Dealers, Customers,
Suppliers, Coltaborators, Consultants and Contractors. The Board wishes to further record its
gratitude to various Departments of the Government of Andhra Pradesh and Government. of
India and. other State Governments for their support and encouragement given.to your
Company. The Board records its appreciation for the- contnbutwn of all the team members of
your Company.

CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN EXCHANGE -

The prescribed details as required u/s. 217(1)(e) of the Companies Act, 1956 are annexed.

For and on b\ehalf of the Board of Directors

D.V. MANOHAR .
Chairman & Managing Director

,

Date : 23-07-2009
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© MANAGEMENT DISCUSSION AND ANALYSIS

SHRI, SHAKTI' LPG LIMITED (SSLPG) is engaged in the business of LPG marketing. The management
discussion and analysis given befow discusses the’ key issues concermng the LPG industry in general
and SSLPG in particular.

‘Industry Structure and Developments :

PG marketing was the manopoly of the Government 0il Companies who had piled up-a huge waitlist.
The Government of India in 1993 permitted the private sector participation with a commitment that
the subS\dy enjoyed by the Government Oil Companies would be removed in a phased manner in the
next few years. It had also committed that the commercial and industrial LPG markets in India would
be reserved exclusively for the private sector till the subsidy withdrawal in the domestic sector is
completed. None of the promises were implemented as a result of which all the pnvate sector
companies were unable to run the LPG business on a proﬁtable basis due to the total absence of the
level playing field. . :

The.Government of India even failed to implement its G.0. Ms. No.224 dated 27* November, 1997
.wherein the Government committed phased withdrawal of subsidy on LPG over a period of 3 years
ending with March, 2001. This was subsequently shifted to end of March, 2002. Because of Government's
failure to honour its commitments as above and the consequent absence of level playing field, the
-entire private sector industry was badly. affected-and became loss makmg Later, the Ministry of
Petroleum issued a -notification statirig that the subsidies on LPG and Kerosene will be removed in
a phased manner by the'year 2007 only. However, the same is yet to be 1mplemented

SSLPG were the pioneers in the field of LPG marketmg and established large integrated infrastructure
to carry LPG from dock (Port) to the door of customers, which consisted of dedicated port facitities,
large storage-terminals, network of bottling plants and distribution and marketing networks. Your
company was able to do well from the commencement of commercial operations in 1995 till 1999
and became profitable. Infact your company emerged as the country's largest private sector LPG
Company However, due to abnormal rise in crude oil pnces during 1999 to 2000, the international
LPG pnces also shot up. Despite the big. spurt in sourcing costs, it was not poss1ble to proportionately
mcrease the prices due. to. competltlon with the Government subsidized gas by virtue of which the
company incurred losses. This was Further aggravated in the subsequent years due to the growing
dlsparlty in the prices between the private LPG operators and the PSU 0il Undertakings, on account
of non-rémoval:of subsidy as mentioned earlier. Because' your company's dedicated customer base
was much larger, it had to suffer greater losses as more sales meant more losses. Ins;pite of the difficult
times, the company built a strong brand image viz,, SHAKTI GAS which is still quite ‘popular.

SSLPG entered into LPG Auto Field market and developed for the first time patented technology for
converting the 2 stroke engines of both 3wheelers and 2 wheelers to ndn on LPG in coltaboration
- with Automotive Research Association of India (ARAI)..In June - 2007, SSLPG received two patents
jointly with ARAI for the. above. The Government of India which agreed in principle to permit LPG-
as auto fuel, took a very long time to enact the legislative amendment. The highly potential auto
fuel market which:was to-open by 1998, was not available till recently due to delay in finalization of
norms by the Government and setting up of adequate number of LPG dispensing stations. - -
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Opportunities and Threats :

Your company has taken u'b a three pronged strategy for its turn around which is as follows :

a) One Time Settlement (0TS) with term loan, working capital lenders and unsecured loans
wherein the entire accumulated mterest along with con51derable part of the principle amount
is waived.

b) -Tieup ﬁnancia[ arfangements to raise the amountg required for meeting the 075 commitments. -

¢) Marketing Action Plan to aggressively sell LPG in the commercial, industriatl and-auto fuel

" markets in addition to extensive and accelerated marketing of Shakti Gas Auto Kits in all the .
cities where the Supreme Court has made it mandatory to convert three wheelers to run on
environment-friendly fuels such as CNG at the earliest.

SSLPG achieved a'major breakthrough when the company paid off all the term‘loan's and working
capltal liabilities under the One Time Settiement (OTS) deal, wherein the Banks & financial Institutions
agreed to ‘waiveithe interest and tonsiderable part of the principal and actept the balance in full &
final settlement of their term loans and waorking capital loans. The company got a very good deal’
from: all the three banks, Financial Instituticns based on our strong contention that the company
from the position of the acknowledged teader of the private sector LPG Industry; fell down and
became ‘loss makingand sick only because the Government did not honour the commitments given
to’ pnvate LPG lndustry

The company after herculean efforts sycceeded in raising the necessary | funds for the 0TS through sale
of its surplus land at Kakinada as well as short term loans, from various entities. Accordingly Punjab
National Bank (PN8) was paid in 2005 and thereafter the State Bank of Hyderabad (SBH) in 2006 and
IFCI Ltd. (IFCI) in January - 2007. L

The Government of India has to remove theléubsidy which it has not been doing. Therefore the
company has decided to focus on the non-subsidized méfkets.such as Commercial, Industrial & Auto
LPG. Further, the company-is tying up with MNC LPG Companies as well as Pubtic Sector Qil
Companies: for sharing its infrastructure with them which is expected to generate considerable
"revenue to the company. The market for commercial as well as aute LPG is getting better and the
company should be able to achieve higher volumes. - . ;

Segment-wise Performance :

The company is organized into two main busmess segments namely -

Liquefied Petroleum Gas - Compnsmg of Bulk & Packed LPG and
- LPG Conversion Kits for Three Wheelers. :

The LPG business constituted 98% of the total turriover of Rs. 82 86 lacs and there are no mgmﬁcant
operations from the Auto Conversion Kits Division as of now.

Qutlook :

The company is focusmg on the non- SUbSldlsed markets such’ as Commercial, Industrial and Auto
Fuel markets. It is also'tying up with Pubhc Sector 0il Compames and MNCs to share the infrastructuré
in arder to generate revenues. Negotiations are in advanced stage for further tie-ups in this direction.

<<



SHR] SHAKTI LPG LTD. : ' . ) 16" ANNUAL REPORT

Risks cern

- The Management of the cdmpany analyses and evaluates on a continuous basis the various risks
associated with the business and adopts Risk Management Practices to minimize the adverse lmpact
of these risks. Both external as well as internal developments are assessed regularly.

The Management constgntly scans the enviranment covering areas like LPG prices, Gavernment
policies, global developments in respect of LPG availability, technological changes etc. Business
risks and uncertainties are identified and prioritized. Appropriate strategies are planned and
implemented. '

Intern : ontrc;l Systems ;

The company has an effective Internal Control System with respect to purchase and sale of inventory,
fixed assets and goods. It has an internal audit department wherein audit of the transactions of the
plants and the corporate offices are done at periodical intervals in order to ensure that recording and
reporting are adequate and propér. The internal audit also verifies whether internal controls and’
checks'and balances in the system are adequate, proper and upto date corrective actions for any
weaknesses in the system that are disclosed by the audit are taken. . : ] :

The Audit Committee consists of eminent Independent Directors. It reviews the important o\bservations
of the Internal Audit and suggests corrective action for the management to implement. It also meets
periodically to review and recommend quarterly, half year[y and annuat financial statements of the
company. The Commlttee also holds discussions with the Internal Auditors, Statutory Auditors and
: the Management on the matters relating to internal controls, auditing and financial reporting. The
Comm1ttee also reviews with the statutory auditors, the scope and resulits of the audits.

Flnanclal performance Vs. Operations performance :

During the year the company incurred cash loss of Rs.9,006 thousands (previous year Rs.11,708
thousands). After providing for depreciation of Rs.30,283 thousands (previous year Rs.31,182 -
thousands), the total loss for the- year stood .at Rs.39,290 thousands (previous year Rs. 42,890
thousands). . ‘

.Human Resources & Indusfn'al, Relations :

The company continues to maintain cordial industrial relations. Retention of the workforce is a key
challenge considering the exponential growth in the industrial sector. The company has been
consistently working on learmng development of employees to enable them to take on larger
) respons1b1ht1es -

The company‘ had {o’n its rolls 16 pefma-n»ent employees at the end of financial year 2008-09.

Céugionag Statement :

Statement in this Management Discussion & Analysis describing the company’s objectives, projected
estimates and expectations may.constitute forward looking statement within the meaning of applicable
laws and regulat\ons Actual results mlght differ marginally or matenally from those either expressed-

or implied.
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A Report on Corporate Governance

Company’s Philosophy

a)
Shri Shakti LPG Ltd. is committed to the highest standards of Corporate Governance in all its
activities an_d processes. The driving forces of Corporate Governance at Shri Shakti are its core
competence and core values - Belief in-Core Competence, people, leadership, consumer
orientation and pgrsuit of excellence and strive to achieve the best in all the fields.

'b) Board of Directors
(i) Composition and’Category of Directors:

The Board comprises. of 11 Directors, as on 31st MarcH, 2009, who bring in a pool of
collective knowledge from various disciplines. The Board has been constituted in a manner
which will result in an appropriate mix of £xecutive and Non-Executive Directors. The Non-
Executive Directors bring independent judgement in the Board's deliberations and decisions.
This has been done_to preserve the independence of Board and effective, discharge of its
functions of Governance and Management.
= : :
Name Category Designation No. of No.of No. of Attendance
) meetings meetings marbashys | - ofeach
hdd | attended in Boards Director at
deing - . of other lastAGM
the last Compardes
financial
Mr. D.V.Manohar~ Promoterand Chairman and 5 5 6 Yes
Executive Managing ’
Director - Director
Mr. D.V.Satya Kumar Promoterand | Director 5 5 5 T Yes
’ Director ' : '
Mr.D.V. Raja Sekhar | Promoterand | Director 5 5 4 N
Director .
Mr. B. K. Bakhshi Independent | Director 5 2 3 N
and Non- ‘ ’ :
Executive
Director
Mr.D.V.L.N.Murthy Independent  |Director 5 2 - No
and Non- fo-
Executive-
Director (Since
resigned)
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Mr.S.Gopala | Independent | Difector 5. 1 1 Yes
Krishnan * | and Non- i ’
. - | Executive
Director
Dr.Bharat H.Barai NRI Director Director | 5 — 2 No.
Or. A. Balasetti NRI Director Director, 5 — 1 s No
Dr.Gorantta, - | NRIDirector | Director 5 - T No
Govindaiah :
Mr.BK.Sinha Independent Director v 5 5 1 Yes
: and Non- :
Executive
Director
Mr. R.Prabhakar Rao Independent Director 5 2 — Yes
’ and Non- o
> | Executive
Director
(i)  Board Meetings : .

(iii)

Eiy)

v

Board Committees :

The Board has a formal schedule of matters reserved for its consideration and.decision. These
include approving business strategy, setting performance targets, reviewing performance,
approving investments, ensuring adeguate availability of financial resources and reporting -
to the Shareholders. Board Meetings were held during the year on 27.06.2008, 28.07.2008,
30.10.2008, 30.01.2009 and 14.03.2009.

Directors seeking re-appointment :

Mr. B.K. Sinha, Mr. R. Prabhakar Rao , Mr.D.V.L.N.Murthy .and Mr. S.Gopala Krishnan retire as -
Directors at this Annual General Meeting. Mr. B.K. Sinha and Mr. R.Prabhakar Rao being
eligible have offered themselves for re-appointment, while Mr.D.V.L.N.Murthy and
Mr. S. Gopala Krishnan have not offered themselves for re-appointment and the Company has
decided not to fill the vacancies so created. :

Dun’ng the year Mr.V.Subrahmanyam was appointed as an Additional Director of the Company
and his appointment is placed before the shareholders as a Director liable to retire by
rotation.

The appointment of Mr. D. V. Manchar, Managing Director expires on 24.07.2009 and he is
seeking re-appointment on the existing terms & conditions for a peried of 5 years.

\
To. enable better and more focussed attention on the affairs of the Company, the Board
delegates certain matters to the Committees of the Board set up for the purposes.

Shares held by Independent & Non-Executive Directors :
None of the Independent and Non-Executive Dlrectors hold ‘any Shares in the Company under °

Promoter's category.
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9 Audit Committee

As a measure of good Corporate Governance and to prqvide’assistancé to the Board of
Directors in fulfilling the Board’s overall responsibilities,” an Audit Committee has been
constituted as a sub-committee to the Board. The functions of the Audit Committee include:

e Reviewing the adequacy of internal control systems and the Internal Audit Reports, and '
theu comphance thexeof .

-e Overseemg of the Company’s financial reporting process and the dlSClOSUI’Q of its financial
mformatuon to-ensure that the financial statements are correct, sufﬁc1ent and credible.

° Recommeadmg the appointment of extemal auditors and fixation of their audit fee, and
also approval for payment. for'any other services. .

o Reviewing with Management the quarterly and annual financial statements before
submission to the Board.

Composition and other detalls

The Audlt Commlttee of the Company‘consisted of three Independent Directors and one Promoter
D\rector as follows :

1)« Mr. D.V.L.N.Murthy, Director N

2) Mr. 8.K. Bakhshi, Director - ’

3) Mr. D.V. Raja Sekhar, Director

4) " Mr. S.Gopala Krishnan, Director -

which was reconstituted by the Board with the following Directors on 23rd July, 2009

1) .Mr. B.K. Bakhshi, Director
-2) Mr. B.K. Sinha, Director
3) Mr. D.V. Satya Kumar, Director

The Company Secretary is the Secretary of the Committee.-

During the-year under review, MrD. V. Raja Sekhar has attended all the 4 meetings and Mr. D.V.L.N.Murthy
has attended- 2 meetings. Mr.S.Gopala Krishnan has-attended 2 meetings and Mr.B.K.Bakhshi has
attended 1 meeting during the year. ’

The meetings of the Audit’Committee were attended by the heads of Finance and Auditors as
invitees. Members held discussions with the Statutory auditors during the meetings of the Committee
and the quarterly and annual Audited Financial results of the Company were reviewed by the Audit
Committee before consideration and approval by the Board of Directors.

a) Remuneration Committee

The Remuneration committee is constituted to evaluate remuneration and benefits for .
Executive Directors as per Clause 49 of the Listing Agreement. The committee, which last met
on 06.12.2004 is again reconstituted with the following members to review the term and the
remuneration of the Managmg Director which expires on 24™ July, 2009.

" Mi. BK. Smha - Director
Mr. D.V.Satya Kumar S Director
“Mr. B.K.Bakhshi - . - : Director

)13 2
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The Remuneration Committee met on 23 July, 2009 and recommended to the Board the
_ re-appointment of Mr. D. V. Manohar as Managing Director for a period of FIVE years w.e.f."
25" July, 2009 on the exlstmg terms and conditions.

Remuneration Policy:
* The Directors are paid a sitting fee of Rs.2,500/- each for the Board Meetings"and

Rs.1000/- each for Sub Committee Meetings held on 27.06. 2008, 28.07.2008,
30.10.2008, 30. O‘l 2009 and 14.03. 2009

(ii) Sitting Fees paid to Directors: Rs.
1. Mr. D.V.Satya Kumar ' ©12,500.00
2. Mr. D.V.Raja Sekhar ) 16,500.00
3.  Mr S.Gopalakrishnan . ‘ , 3,500.00
4. Mr. B.K.Sinha _ 12,500.00
5.  Mr. R.Prabhakar Rao o 5,000.00
6:  Mr. D.V.L.N.Murthy . 7.000.00
7. Mr. B.K.Bakhshi . . 6,000.00
TOTAL 63,000.00
b) Share Transfer/Investors’ Grievance Committee .
The-share transfer committee meets periodically and approves the share transfers recewed and
places before the Board for ratification. : '

" As a measure of good Corporate Governance and to focus on the shareholders’ grievances
towards strengthening investor relations, an Investors’ Grievance Committee, as a sub-
committee to the Board of Directors has been constituted.

Sy ;

a) The functions of the committee include; to specifically look into the redressal of investors’

grievances pertaining to

1) Transfer of rights/Bonus/split share certificates

2)  Other related issues

3) Dividends ’

4)  Dematerializatipn of Shares

5)  Replacement of lost/stolen/mutilated share certificates

6)  Non-receipt of Rights/Bonus/Split Share Certificates

“The committee focuses on the strengthening of investor relati_ons'.
b) Cons,titution and Composition.

The Committee was constituted with Mr.B.K.Sinha, Difector, Mr.D. VManohar Chairman and
Managing Director and Mr.D.V.Satya Kumar, Director.
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Mr. T. Adil Kumar, Company Secretary & Vice President (Finance) is the co-ordinator for the
Board and other committees and the Compliance Officer for the purpose of compliance with
the requirements of the Listing Agreement. : ’

9 Venue and Time of the Last Three Annual General Meetings.
Verue - Time | No of © Members present
B Speaal by
" Resolutions Person Proxy
14.12.2006 | HariHara Kala 10.30 A.M. - 400 . 9
Bhavan, Near : :
Patny Circle,
Secunderabad
27.09.2007 't Hari Hara Kala - 10.30 AM. - 360 9
B Bhavan, Near
Patny Circle,
Secunderabad
25.09.2008 | Hari Hara Kala - 1030 AM. C. 405 10
Bhavan, Near '
Patny Circle, .
Secunderabad
d) Disclosures
There are no materially significant related party transactions i.e. transactions, material in
nature, with its promoters, the Directors or the Management, their subsidiaries or relatives
c., having potential conflict with the interests of the company at large..
. The Shares of the Company were under temporary suspension from trading at the National
Stock Exchange of India’Ltd. (NSE) and the Stock Exchange, Mumbai (BSE) from 2005.
The company has been complying with all statutory requirements including listing fees
for the year 2008-09. The company is regularly following up with NSE & BSE.
e) Means of Communication-
The Company has a website viz., www.shrishakti.com. The annual financial results are
posted on the Company’'s website for the information of it shareholders. “The audited
financial results are generally published in the leading English Dailies and as well as in the
vernacular (Telugu) Newspaper.
All material information about the Company is promptly sent through mail to the Indian
Stock Exchanges where the Company's shares are listed and released to the Press for
information of ‘the public at large. : :
i) General Shareholders Information
(a)

Annual General Meeting

R 15 2
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16* Annual General Meetmg to be held on 31¢ August 12009 at Hari Hara Kala Bhavan,
S.P. Road, Secunderabad 500 003. . '

(b) Un-audited Financial results were approved as follows :

- First Quarter - July, 2008
: - Second Quarter - October, 2008
- . Third Quarter . - - January, 2009
- Fourth Quarter - - June, 2009

(c) .Bpok'closure from 30.0"23.2(509 to 31.08.2009 (both days inclusive).

i) The shares of the Gampany are listed on:

" The Hyderabad Stock Exchange Limited (HSE), The Stock ‘Exéhénge,'Mumbai (BSE), The
National Stock Exchange of India Limited' (NSE), The Delhi Stock Exc/h'ange Association
Limited- (DSE), The Stock Excharnge-Ahmedabad (ASE), and Bangatore Stock Exchange
Ltd (BSE). - ;

if) Depository for Equity Shares: NSDL aﬁd CDSL.
ISIN for the Company's Eqﬁity Shares: INE 293 E01011

The shares of the company are under temporary suspension from trqdihg at NSE and BSE. -

STOCK CODE:

NSE : SHAKTIGAS

HSE S SAK

BSE T ' : + . 531322 (SHRI SHAK)

STOCK MARKET DATA:
There is no quotatlon of the Companys Shares durmg the year 2008-09, hence the information is not
provided. -

SHARE TRANSFER AGENT:

M/s. XL Softech Systems Ltd., whose address is given below has been appointed as Registrar & Share
Transfer Agents for looking after the work-related to Share reglstw for both physmal and electronic
modes.

XL SOFTECH SYSTEMS LTD.,

" 3, Sagar Society, Banjara Hills,
Hyderabad - 500 034
Tel. : 040 - 23545913/14/15 ; Fax : 040 - 2355 3214
Email : xifield@rediffmail.com

. website : www.xlsoftech.org

SHARE TRANSFER- SYSTEM:

The Board has authorised the Chairman & Managing Director and Company, Secretary to approve
transfer/transmission/transposition of Shares.
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 DISTRIBUTION OF SHAREHOLDING:

Range . No. of Shareholders
From To o No. - . %

Upto " 5000 . 8863 . 47.38
5001 - 10000 6244 33.38
10001 - -20000 : 1767 9.45
20001 . - 30000 o 434 2.32
30001 - - 40000 .. 318 . 170
40001 .- 50000 . 310 1.66
50001 - 100000 ° : 276 1.48
100001 & - Above 494 2.64

DEMATERIALISATION OF SHARES: ) :
‘4 As on 31* March, 2009, the Company has dematenahsed 20045202 Eqmty Shares out of the total
58000000 of Paid-up Capital of the Company.

“Demat ISIN No. in NSDL & CDSIL for Equity Shares -
'+ INE-293B01011.
OQUTSTANDING GDRs/ADRs etc.: )

The Company has not issued any GORs/ADRs and there are no outstanding warrants or any convertible .
warrants . '

REGISTERED OFFICE/ADDRESS FOR CORRESPON‘DENC_E_ : 1

SHRI SHAKTI LPG LIMITED

Venus Plaza, Begumpet,
Hyderabad-500 016

Phone : 040-27902929

Fax : 040-27908989 -

Email : info@shrishakti.com
Website: mm:nmmm

PLANT LOCATION :

(3) Kakinada :"Shri Shakti LPG Ltd
Nemam (Village), Beach. Road, Kakmada
Phone : 0884-6563346

(b) Blbmagar Shri Shakti LPG Ltd.,

: 0ld- Warangal Road, Nea SVG Granites,

Bibinagar (Vill & Mandal), Nalgonda District (AP)
_ Phome : 08685-278321

By Order of the Board -
Place : Hyderabad

Date : 23.07.2009 ‘ N A 'S Hanohar

a ' : Chairman ‘& Managing Director
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- AUDITORS CERTIFICATE

To

The Members of

Shri Shakti LPG Ltd.,
Hyderabad.

We have examined the compliance of conditions of corporate governance by Shri Shakti LPG Limited
for the year ended 31.03.2009, as st]pulated in Clause 49 of the Listing Agreement of the Company
with Stock Exchanges.

The compliance of conditions of corporate governance is the responsibility of the management. Our
examination-was limited to procedures and implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of the Cofporate Governance. It is neither an audit nor
an expression of -opinion on the_ﬁnancial‘statements of the Company. )

In our opinion and to the best of our infarmation and according to explanations given to us, we
certify that the Company has complied with the condmons of Corporate Governance as stipulated in
the above mentioned Listing Agreement.- :

We state that generally no investor grievances are pendmg for a period exceeding one morith against
the Company as per the. records mamtamed by the Company. ’

We further ‘state that such compliange is:neither an assurance as to the future viabitity of the

Company nor the efficiency or effectiveness with which the management has conducted the affairs of
_the Company

For VENUGOPAL & CHENOY

CHARTERED- ACCOUNTANTS,
. Place: Hyderabad (P.V.SRI HARI)
-Date : 23.07.2009 , Partner .
M.N0.21961

.
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f

INFORMATION UNDER SECTION 217(1)(e) OF THE COMPANIES ACT, 1956, READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DXRECTORS) RULES, 1988 AND
FORMING PART OF THE ‘DIRECTORS' REPORT.

A. couseavmgu OF ENERGY

Energy Consumption measures ;alien:_
a. &,T'he Company in its-first year of operafion tself has initiated effective measures for
saving all forms of Energy. The measures taken were as under:

-. Installed automatic un-loaders on Air Compressors'to operate on reaching the
K adequate pressure requlred for bottling operatlons and to run the eqmpment in no
’ vload condmon at Kakmada Terminal. .

- The street lights and plagt llghtmg CITCUItS are mod]ﬁed S0 that dunng non- workmg
hours only 30% of the tights are illuminated at Kakmada Terminal:

- The bulk and bottling op’erétioris are"synchronised to optimise' the running of the
LPG and related equipment.at Kakinada Terminal.

b.  Additional investments and proposals, if any bemg 1mplemented for reduction in
consumption of energy. The proposals are :

) -+ Instatled 25 KVA Generator set for exclusive lighting load in the absence of SEB
supply during non- working hours at Kakinada Terminal.

c.  Impact of the measures at (a) and (b) abeve for reductionof energy Lonsumptlon
and consequent impact on the cost of botthng

~d.  Total Energy Consumption and ‘Energy Consumption per unit of product.
Energy C'onse‘rvation Measures:’
The following Energy Conservation Measures were imple_menxed during the: year.

1. Auto switching off of A/c Units, Exhaust Fans, Street Lights.
2. Reduction in compressed air consumption by fixing Regulators and Auto Controllers.

«
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_SHRI SHAKTI LPG LTD.

" Power & Fuel Consu'mption at Bottling Plants:

_Particulars -

3) Purchased Unit
Rate
‘Total

b) Own Generation Unit
Rate
Total

8, _TECHNOLOGY ‘ABSORPTION

Unit .
KWH
Rs./KWH
Rs.

KWH

'Rs./KWH
Rs. '

\

65367
9.22
6.03,066.00

Y1526,
37.52
57.258.00 .,

The Comba,n)l( has taken up several initiatives for undertaking Research*and Development

(R&D) on Technology, Absorption, Adaptation and Innovation during. the- year. The
Company has indigenously developed a Conversidn'Kit with fixed tank for Three Wheelers
to run on LPG. The company holds two patents jointly with M/s. Automotive Research -
Association of India (ARAI) towards the same. ' :

‘ c FOREIGN EXCHANGE EARNINGS AND OUTGOINGS:

,Current Year :

1) . ‘Foreig‘n Exchange earned

2) Foréign Exchange used

a. - Import .of Capital Goods "
b. Import of raw materials and spares
¢. Travelling and ‘other expenditure

PLACE ;| HYDERABAD o
DATE : 23-07-2009

*

(Rs. in Lakhs)

NIL -

NIL
“ NIL
NIL

for and on ‘behalf of the Board

D.-V. Manohar

Chairman & Managing Director
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AUDITOR'S REPORT | '

“To = ' _ .

The Members, . ) . .
Shri Shakti LPG Limited
Hyderabad.

We have audrted the attached Balance Sheet of Shri Shakti LPG L\mrted Hyderabad as at March’ 31
.2009 and the Profit and Loss Account for the year ended on that date annexed thereto and Cash flow

. Statement for the year ended on that date. These financiat Statements are the responsibility of the
Company’s management.  Our responsrbrhty is to’ express an opinion on these financial statements
based on our audit.

1. We' conducted ‘our audit in accordance with Auditing Standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable '
- assurance about whether the financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in financial statements. An audit also includes assessing the atcounting principles used
and significanit estimates made by the management, as well as evaluating the overall
financial statements presentation. We believe that our audit provides a reasonable basis .
for our opinion. :

2. As required by the Companies (Auditor's Report) Order 2003 issued by the Central Government
of India.in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we
enclose in the Annexure hereto a statement on the matters specified in paragraph;l 4 and

. 5 the said Order.

3. " Further to our comments in the Annexure referred to in paragraph 2 above, we report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose ‘of our audit; :

-b) * In our opinion; proper books of account, as required by taw, have been kept by the
- Company, so far as appears from our examination of those books;

c) “The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report are'in agreement with the books of account;

d) In our opinion. the Balan'ce Sheet, Profit and Loss Account and Cash Flow Statément
dealt with by this report comply with the mandatory Accounting Standards referred
-in sub-section (3C) of section 211 of the Companies Act, 1956;

e) In our opinion and based on information and explanations given to us, none of °
- the directors are disqualified as on March 31, 2009, from being appointed as
directors in terms of clause (g) of sub-section (1) of section 274 of the Compames

Act, 1956. .
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f) In our Opmmn and to the. best of our mformatlon and accordmg to the explanatwns
given to us, the said accounts read together with Significant Accounting Policies
and Notes to Accounts thereqa give the information required by the Companies
Act, 1956, in the manner so required, and present a true and fair view, in conformuty
with the accounting principles generally accepted in India;

(i) In so far as it relates to Balance Sheet, of the state of affairs of the
Company as at March 31, 2009;

(i) ‘ * In so far as it relates to the Profit and Loss Account, of the Loss of the .
Company for the year ended on that date; and

(i) In so far as it relates to the Cash Flow Statement, of the cash flows of the
" - Company for the year ended on that date. ‘

. for vmu&ovn & CHENDY
CHARTERED ACCOUNTANTS

Place: Hyderabad N (P.V.SRI HARI)

Date : 30.06.2009 . _Partner

‘M.N0.21961
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ANNEXURE TO AUDITORS’ REPORT

Referred to in Paragraph 2 of our report of even date .
1. In respect of its fixed assets:

a. The.Company has maintained proper records showing full.particulars including
quantitative details and situation of fixed assets, which require to be updated.

b. As explained to us. the fixed assets have been physically verified by the management
at reasonable intervals and no material discrepancies between the books / record and the
physical inventory were noticed on such verification. -

‘c. - In our opir'{ion, the Company has not disposed off substantial part of fixed assets
during the year and the going concern status of the Company is not affected.

2. In respect of its i'nventories:

a. As explamed to us, inventories have been phys1cally verified by the management at
“reasonable intervals durifig the year

b. "~ In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

c.  The Company has maintained proper records of inventories. As explained to us, there
was no material discrepancies noticed on physical verification of inventory as compared
to the book records. . :

3. The Company did not take nor granted any loans, secured or unsecured, from or to

‘companies, firms or other parties listed in the Reglster maintained under Section 301 of

the Companies Act, 1956. . -

4. In our opinion and according to the information and'explanétions given to us, there are
adequate internal control procedures commensurate with the size of the Company and the
nature of its.business for the purchase of mventory fixed assets and also for the sale of
goods . N

5. In our opinion-and according to the information and explanations given to us, there
’ are no transactions in pursuance of contracts or arrangements entered in the register
maintained under Section 301 of the Companies Act, 1956, aggregating during the year

to Rs.5,00,000/- (Rupees Five lakhs only) or more in respect of any party. '

.

6. The Company has not accepted any deposits from the public.

<
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10,

11.

12.
13.

14,

15.

The company has an in- house Internal Audit Department In our.opinton, the scope and
coverage of internal audmt system of the Company is commensurate with its size and nature
of its business. :

"We have been informed that; though. maintenance. of Cost Records has been prescribed by
the Central Government for the company's product, the maintenance of such records are
not apphcable to the Company as the aggregate value of the turnover does not exceed
Rs.10 Crores. ‘

- a) " The company is Fairly regular in depositing amounts of Provident fund and Employees
State Insurance dues. In respect of Income Tax, Sales Tax, Wealth Tax, Custom Duty and
Excise Duty, there are no undisputed amounts outstanding as at March 31, 2009 for a
period of more than six months from the date they became payable,’ except in respect of
Sales Tax of Rs.90.74 Lakhs not pald as on date.

b) '_The disputed statUtory dues aggregating to Rs.352.77 Lakhs that have not been
deposited on account of matters pending before appropriate authorities are as under:

I3

‘SL Name of the Naturelof the Forum wheére Amount

No. Statute Dues - .Dispute is (Rs.)
: pending - in Lakhs

1 ‘ Customs Duty Act " | Customs Duty CEGAT 352.77

' 'Total: o 1352.77

In our opinion and according to the mformat\on and explanattons given to us, no foans and

‘advances have been: granted by the Company on the basis of security by way of pledge of

shares, debentures and other securities. . .

N . N
In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/society.
Therefore, Clause - 4 (xiii) of the Companies (Auditors’ Report) Order, 2003, is not applicabte -

" to the Company. | : ,

The Company has not dealt in or tradéd in shares, securities, debentures and other invéstments.

The Company has not given guarantees for loans, taken by others from banks or. ﬁnancxal
mstltutlons ’ 4

The Corrjpany has not raised_'any' new term loans- during the year fiom banks nor there are
outstanding term loans as at 31.03.2009.

The company during the year did not raise any short-term loans and hence the question of
their usage does not arise.

) 24 4
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16.

17.
18.

©19.

During the year, the Company has not made any preferential allotment of shares to parties and
companies covered in the Register maintained under Section 301 of the Companies Act,

1956.
The Company has not issued any debentures dufiig.-the year.
The Company has not raised any money by way of public issue during the year.

In our opinien and according to the information and explanations given to us, no fraud on
or by the Company has been noticed or reported during the year, that causes the financial

“statements to be materially misstated.

For VENUGOPAL & CHENOY
CHARTERED ACCOUNTANTS,

Place : Hyderabad

Date

30.06.2009
(P. V. SRI HARI)

Partner
M.N0.21961
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BALANCE SHEET OF SHRI SHAKTI LPG LIMITED AS AT 31ST MARCH 2009
’ ’ As At ' " As At

31.03.2009  31.03.2008
SCH Rs.in ‘000s Rs.in ‘000s
B .
Source Of Funds
Share Holders Funds o )
Share Capital . r 515,465 ' 515,465
Reserves & Surplus S n 258,521 258,521
- ’ 773,986 773,986
Loans Funds .
Unsecured Loans 111 ©215,125 ¢ 209,170
_215,125 . 209,170
' Total o 989,111 '983,156
Application of Funds BN . i
Fixed Assets ) v
Gross Block o . 1,161,935 1,1'7/0,697
Less: Depreciation : - 757,423 ° 727,294
Net Block . 404,512 . 443,403
Investments v 10,256 10,250
Current Assets Loans & .Advances R ) - . : .
Currents Assets )
A. Inventories 78,790 79,362
B. Receivables 5,632 5.220- -
. C. Cash and Bank Balances 85 _ 274
D. Other Current Assets : s 66,600 . 66,600
£. Loans and Advances ” ) 28,297 27,667
S 179,404 179,123
Current Liabilities and. Provision ’ VIl " 63,803 ¢ 70,279
Net Current Assets . N B 115,601 108,844
Miscellaneous Expenditure : VIII 25,499 '26,.699 ‘
(to the extent not written off or adjusted) .
Profit & Loss Account (per annexed a/c.) - . 433,249 .-393,960
Total . : - 989,111 083,156
. Our Report Attached .
for Venugqpal & Chenoy o "For and on behalf of the Board
Chartered Accountants ) . ' '
P.V.Sri Hari T. Anil Kumar D.V.Manohar  D.V. Satya Kumar B.K. Sinha
Partner  Company Secretary & Chairman & Director Director
M.No. 21961 Vice President (Fin) Managing Director
Hyderabad )

Date : 30.06.2009

26 4
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PROFIT AND Lst ACCOUNY FOR THE YEAR ENDED 31ST MARCH 2009 v
- YEAR ENDED * YEAR ENDED

31.03.2009 31.03.200_8’
. / Rs.in ‘000s Rs.in ‘000s
Income - SCH, ' ’
Sales IX ' 8,286 : 29,578
Other Income - ﬁ X 5,140 3,137
Profit on Sale of Assets ’ C ‘ 5,910 . 2,516
Increa.sé/(DecreaSe) In Stocks- L XI1v -294 320
Total . 19,042 _ 35,551
Expenditure \ ' ' .
Materials . R X1 6,944 23,165
Personnel ) ' X11 2,516 3,234
Administrative & Other Expenses i s X1 . 9,857 ° - 9,919
Interest ) R XV 7.500 9,707
Preliminary & Other E)fpenses W/Off : 1,200 ‘ 1,200
Depreciation | : A 30,284 . 31,182
A  Total . ' 58,301 78,407
Profit/(Loss) Before Prior Period Items ‘ . -39,259 »42,856
Profit /(Loss) Before Provision For Tax K -39,259 . -42,856
, Add: Fringe Benefit Tax ’ - 30 34
Net Profit/(Loss) After Tax . 139,289 T 142,890
Add: Balance Brought Férwa‘rd : -393,960 -351,070

Balance Carried to Balance Sheet . -433,249 -393,960

Our Report Attachebd )
for Venugopal & Chenoy For and on behalf of the Board
Chartered Accountants ) :

" P.V.Sri Hari T. Anil Kumar D.V.Manohar - D.V. Satya Kumar  B.K.Sinha
Partner Company Secretary & Chairman & Director Director

M.No. 21961 Vice President (Fin) Managing Director

Hyderabad

Date : 30.06.2009

X27 3
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. : . ) 31.03.2009 31.03.2008
SCHEDULE I Rs.in “000s Rs.in ‘000s

Share Capital

Authorised: ‘ .

60,000,000 EQUITY SHARES OF Rs.10/- EACH ‘ -
(March 31, 2009, 60,000,000 Equity Shares of Rs 10/- each) 600,000 . 600,000
Iséued:-

58,000,000 Equity Shares of Rs.10/- each

(Mareh 31, 2009, 58,000,000 Equity Shares of Rs 10/- each) ' 580,000 580,000

Subcribed & Paid Up .
58,000,000 Equity Shares of Rs.10/- each

(March 31, 2009, 58,000,000 Equity Shares of Rs 10/- each) 580,000 580,000
Less: Calls In Arrears T ' : 64,535 64,535
Total ‘ 515,465 - 515,465

Schedule II : Reserves & Surplus

Investment éubsidy 2,000 2,000

Revéluation Reserve : 256,521 256,521
Totat ) - 258,521 258,521,

Schedule 111 : Unsecured Loans

Chintalpathi Holding Pvt. Ltd. - ' ‘ 25,000 25,000
Interest Accured Due N 26,069 22,319
Venture Tech Pvt Ltd, .- 25,000 25,000
Interest Accured Due ) . 6,888 3,138
Deferred Sales Tax From State Govt of AP ) 28,367 28,367
Security Deposit From Dealers 103,801 105,346
Totat ’ . . 215,125 209,170

Schedule V: Investments

(Non Trade, Unquoted , stated at Cost)

32,100 Equity Shares of Rs 10/- each in ) .

M/s Asia LPG Pvt. Ltd., a wholly owned Subsidiary " 10,250 10,250

Total 10,250 10,250

) 28 4
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SCHEDULE IV- FIXED ASSETS

( Rs.in “000s)

DEPRECIATION

DESCRIPTION OF ASSET GROSS BLOCK NETBLOCK
“AS AT |ADDITIONS DELETIONS/| AS AT AS AT | FOR THE|DELETIONS) UPTO | . AS AT | AS AT
1.4.2008 ADIUST- |31.3.2009 | 1.4.2008 | PERIOD | ADJUST {31.3.2009|31.3.200931.3.2008
MENTS : . MENTS .
Land / Development 95,976 0 8.011 87,965 0 0 0 0 87,965 | 95,976
Buildings - Factory 20;191 0 0 20,191 8,282 674 0 8,956 | 11.235 | 11,909
Buildings - Others 23,240 0 750 22,490 | - 4,770 367 155 4,982 { 17,508 18,470‘-
Plant & Machinery 576,010 0 0 | 576,009 | 268,458 | 27,360 0 295,818 | 280,191 | 307,552
Vehicles 1,446 0 0 1446 | 1,446 0 0 1,446 0 0
Office Equipments 1,900 0 .0 1,900 1,004 90 0 1,094 806 896
Compu‘ters' 3,746 0 0 ) 3,746' 3,726 16 0] 3,742 4 20
Others Equipmenis 243 [¢} 0 243 l>57 12 0 169 74 86
Miscellaneous Assets 3,087 0 0 3.087{ 1.943| 147 0 2,090 997 | 1,144
Cylinders 355,383 0 0 355,383 { 355,227 117 0 |355,344 39 156
Regulators 72,933 0 0 72,933 | 72,824 81 0 72,905 28 109
Furniture & Fixtures 6.369 -0 0 6,369 | " 4,573 . 403 0 4,976 1,393 1,796
Techfical Know-How 10,173 0 o | 10173 4,884 | 1,017 0 © 5,901 4,272 5,289
Total 1,170,697 0 8,761 (1,161,935 | 727,294 | 30,284 155 {757,423 | 404,512 | 443,403
Previous Year 1,190,077 203 19,583 1,170,697 | 696,112 | 31,182 0 727,294 {443,403 | 493,965

"QLlT 9471 ILIVHS IHS |

190434 TVNNNVY «9T
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Schedule VI: Current Assets loans and Advances

A: Inventories

Stock of LPG

Stock of Cylinders, Regulators, Steel & Spares
Finished Good / Auto Kits

Total

B. Sundry Debtors (Unsecured and Considered Good)

More than Six Mon.hts
Total

C: Cash and Bank Balances
Cash on Hand

Balances with Scheduled Banks
in Current Accounts

Total
D. Other Current Assets
Total

£ : Loans and Advances

Staff Advances And Employea Loans
Beposits With Government Bodies & Others
Cther Advances & Deposits

Total

Schedule VII: Current Liabilities & Prowsvons
Sundry Creditors:

For Supplies

For Expenses

Others

_ Total
Schedule VIII: Miscellaneous Expenditure
(to the extent not written off or adJusted‘
Market Seeding Expenses

Deferred Revenue Expenses
Public Issue Expenses

) Total
Schedule IX: Sales o
Sales 'of Packed LPG
Sales of, Auto Kits

_ Totat '
Schedule X: Other Income
Bottling «..arges
Jther Miscellaneous Income
* Total

31.03.2009  31.03.2008 -
Rs.in ‘000s Rs.in ‘000s

487
78,587 78,630
203 245
78,790 79,362
5632 5,220
5632 5,220
66 68
i9 206
85 214
66,600 66,600

—...66,600 _ __66.600

105 97
4,600 4,600
23,592 22,970
28,297 27,667
179,404 179,123
12,673 13,941
22,638 26,884
28,492 . 29,454
63,803 70,279
6.809 - 7,076
2,124 2,224
16,566 17,399

. 25,499 26,699
8,195 28,975
91, - 603
8,286 29,578
5,027 2330
113 807

5,140 3,137
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Schedules XI : Materials

Opening Stock,
Purchases
. Less: Closing Stock

Consumption Total

Schedule XII : Personnel

Salaries and Wages .
Contribution to Provident Fund & ESI
Director’s Remuneration

- Total

Schedule XIII : Expenses .
" Conveyance :

Rent .

Postage Telegrams & Telephones
Travelling Expenses
Electricity

Bank Charges

Insurance '

Vehicle Maintenance

Plant Maintenance

Sales Tax

Selling Expenses

Rates and Taxes

Security Charges

Legal Expenses

© Professional Consultancy
AGM Expenses

. Auditors Remuneration:

Audit Fee

Tax Audit Fee

Gratuity

Listing Fee

Office Maintenance
Miscellaneous Expenses

. “Total

* Schedule XIV : Increase / (Decrease) In,
' : Stock Of Finished Goods

Closing Stack Of Filted Cylinders/ Full Kits -
Opening Stock Of Filled Cytinders/ Full Kits

Total-
Schedule XV : Interest

Corporate Loans

Total

31.03.2009  31.03.2008
Rs.in ‘000s Rs.in ‘000s
" 859 - 554
6,414 23,098
329 487
6,944 23.165
1,786 2,457 -
154 201
576 576

-~ 2,516 3,234
84 236

120 240
214 240
754 549"
1,127 880
41 27

4 "2

41 . 61

679 935
556 2,067
128 235
2,149 313
633 509
204 136
1,271 1,346
204 3173

50 60

15 15

25 177

189 276
615 457
744 847
9,857 9,919
211 505
505 185
-294 320
7,500 9,707
7,500 9,707
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NOTES ON ACCOUNTS SCHEDULE - XVI

"A.  ACCOUNTING POLICIES: ’ .
1. BASIS OF ACCOUNTING: L .
) Financial Statements are prepared under historical cost convention, on accrual basis.

2. FIXED ASSETS:

Fixed Assets are stated at cost less accumulated depreciation plus revaluation done on
the basis of technical evaluation. Cost is inclusive of freight, duties, levies and any
directly attributable cost of bringing the assets to their working condition for intended
use.. ’

3.  DEPRECIATION:

Depreciation on Fixed Assets except Techdical Know-how, is provided on Straight Line
Method, as per the rates prescribed in Schedute - XIV to the Companies Act, 1956.
Depreciation on additions made during the year is provided proportionately for the
period for which the assets have been put to use, starting at the month subsequent to the -,
month in which the asset was put to use. Depreciation on Technical Know-how is provided
on straight line method at 10% per annum

4. INVENTORY VALUATION: !
a) Raw Materials and Stores and Spares are valued at cost
b) Finished goods are valued at lower of cost or net realisable value..

c) Cylinders, Valves, Adaptors, Regulators and Steel are classified under stores and spares
(Current Assets) and are valued at cost.

5. INCOME RECOGNITION:

a) . Sales are inclusive pf all taxes wherever applicable, and net of returns.
b} Sales are accounted on dispatch of goods. '

¢) - Income on services is recognized on release of regulators.

6. PRIOR PERIOD ADJUSTMENTS:

Expenditure/Income relating to prior period not exceedmg Rs.10,000/- in each case is
debited/credited to relevant Heads of Account.

7. PREPAID, EXPENSES:

Prepaid expenses not exceeding Rs.10, OOO/ in each case are charged to revenue in the
year of incurrence.

8. FOREIGN CURRENCY TRANSACTIONS :

Foreign Currency transactions are accounted at equivalent rupee value.

9. CLAIMS:
Claims are accounted on receipt/acceptance.
10. INVESTMENT SUBSIDY:

Subsidies received from Governments, both Central and State, and from any other
appropriate authorities, which are in the nature of capital receipt, are credited to Capital

Reserve.
32 2
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B NOTES ON ACCOUNTS

‘1. 'CONTINGENT LIABILITIES ’ " (Rs.in,000s)
Ason 3i.03,2308  As on 31.03.2008,

i) " Claims not acknowledged as debts . 668 668
. ii} Estimated amount of Customs Duty payébie on . 9,883
imported Bonded. Material, including interest,
warehéusing charges, etc.
iii) Differential Customs Duties demar\1ded by
Customs authorities pending in _Apbeals 26,915 26,915

2. As the operations of the company are:going on and as the company has various new scheme of -
activities and plans for the future, the accounts of the Company for the year are drawn up on
going concern basis.

3. Balance standing to the debit/credit of parties are subject io confirmation by them and'review
by the Company.

4. “Other Current Assets” represents amount encashed by 'T_he Kerala Sfate Co-operative Colnsumer
Federation Ltd. from State Bank of Hyderabad and Punjab National Bank by invoking guarantees
given in their favour by the company and are considered good and recoverable by the Company.
and the Company has filed a suit for the recovery.of the amount. ‘ !

5.  The Company is entitled for deferred 'payment of Sales tax due to Government of Andhra Pradesh
under New Comprehenlsive Scheme of State Incentives, 1992 (NCSSI) for Kakinada Unit. Such
deferred amount is payable by the company at the end of 10 years. Under the Scheme, the
company has deferred payment of a sum of Rs.283.67 lacs to the Government of Andhra Pradesh
and the same is shown under “Unsecured .Loans".- v .

6. The company got its land both at Bibinagar and Kakinada, revalued in the year 2005 - 06 by
approved valuer based on the technical evaluation - : :

7. Keeping in view of the huge carried forward losses, the Company, as a matter of prudence, did
r_\0f recognize‘deferred tax assets.

8. “Investments” (Schedule V) cf the Company are long-term investments. Hence, no provision is
made for diminution in the value of Investments as it is temporary. .

9. The information as to the status of the suppliers being SSI ;Jnits is not made available to the
Company. Hence, identification of debts in ‘respect of these units and their ageing cannot be ‘

ascertained.

)33 4
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10. Quantitative details and value of consumption of materials, opening and closing stock.

2008-09 2007-08
KKD HYD B'LORE KKD HYD . B'LORE
i. . Annual Installed Capacity |45000] 20000} 12000 | 45000 20000| 12000
(MT)
. Production (MT) -1 82.521| 59.821 298.736 301.296
i Capacify Utilisation -
Bottling of LPG (MT)% -1 0.413] 10.498 L - 1.493| 2.510-
' ' | 2008-09 2007-08
Qty. | Vvalue Qty. Value
- MT | Rs'000 MT Rs'000
“iv.  Opening Stock of LPG 12.010] ‘- 486 17.026 553
v.  Closing Stock 0.221 8 112,010 486
vi. Turnover: : .
2 Bottled LPG 154.234 8195 605.042 | 28975,
vii. Auto.Conversion Kits ) ’ i
2008-09 - 2007-08 .
‘ Qty. Value Qty. Vaiue
Nos. Rs’000 Nos. " | Rs'000.
viii. Closing Stock of Kits 29 203 . 35 245
“ix. Kits Turnover 6 91 55 603
11. MANAGERIAL
REMUNERATION
(Rs“in lacs)
2008-09 2007-08
- Salary Perks Salary Perks.
(Rs:000) (Rs.000)
Managing Director - 576 " 90 576 90
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12, Segment information for the year ended 31° March 2009
(1) Information about Primary Business Segments (Rupees in ‘000s)

' PetLr‘oqlleJ:JfrInEdGas 1. Conve;::i:; Kits Tpt?l

2009 2008 2009 2008 2009 2008
Revenue - ' )
External 8,195 28,975 91 603 | 8,286 29,578
Inter segment - L ) 0 0 0 0 Y 0
Total Revenue 8,195 128,975} - 91 603 8,2,86 29,578
Result ) o
Segment result - l(10,780){ (25.736) | - (382) | (708) |(11,163) |(26.444)
Unallqcated expenditure net 0 "o 0 0 0 0
of unallocated income :
Interest expenses (7,500)| (9,707) ) 0 0 | (7.500)} (9,707)
Interest income , o -0 0 0 0 0
Provision for Taxation 0 0 0 "o -0 0
Profit/(loss) after taxation (38,901)| (35,443) (358) (708) 1(39,259)|(36,151)
and before exceptional o
1tems :
Exceptional items 0 0 ol . o 0 0
Net Profit : (38,931)} (42,183) | (358) | (708) |(39,289)[(42,891)
Otherinformation - ‘ .
Segment assets 583,270| 622,364 542 y - 163 | 583,812 622,527
Segment fiabilities (277,233 278,776 | 1,592 673 | 278,825 279,449
Capital expenditure i 0 o} 0 - 0 0 0
Depreciation ) 29,267! 30,166 1,017 1,017 30,284 | 31,183
Non-cash expenses 1,200{ 1,200 0 0| 1.200] 1,200
other than depreciation o B
II) Notes:-

i)

The company is organized into two main busiriess segments namely

- Liquified Petroleum Gas'-Comprising of Bulk and Packed LPG

- Auto Conversion Kits- LPG conversion kits for three wheelers

Segments have been identified and reported taking into account the nature of products and

" services, the differing risks and returns, the organization structure, and the Internat financial
" reporting system

Segment Revenue in each of the above domestic business segments primarily inctudes sales
and bottling charges ’

i)

Segment revenue, results, assets and liabilities include the respective amounts identifiable
to each of the segments and amounts’allocated on a reasonable basis.
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13, Related Party Disclosures:
Related party disclosures, as required by Accounting Standard 18, “Related Party Disclosures”
issued by the institute of. Chartered Accountants of India are given below:

1) Key Management Personnel: ' .
Directors: ’
Mr.0.V.Manohar
Mr.D.V.Satya Kumar
Mr.D.V.Raja Sekhar
Sitting fee of Rs 0.63 Thousands (Previous Year-Rs.0.33 Thousands) was paid during the
year. ‘ ,
2) Subsidiary Company:
M/s Asia LPG Private Limited
There are no transactions carned out with the subsidiary company in the ordxnary course
of business during the year,
3) Related partieé with whom the company had transactions
a) M/s. Shri Shakti Resorts & Hotels Limited .
b) M/s. Shri Shakti Cytinders Private Limited ‘
The company during the year had transactions amounting to Rs.576 thousands (previous
year Rs.709 thousands), with the above related parties.
14. Previous Year's figures have been re-grouped/re-classified/re-stated as far as practicable
and wherever necessary to confirm with .current year presentation.
15. Amounts have been rounded off to the nearest thousands.
For and on behalf of the Board
T. ANIL KUMAR D. V. MANOHAR . D.V. SATYA KUMAR B.K. SINHA
+ Company Secretary & Chairman & Director Director

Vice President (Fin.) Managing Director

Place -
Date :

Hyderabad

30.06.2009
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BALANCE SHEET ABSTRACT AND A COMPANY'S GENERAL BUSINESS PROFILE

I Registration Details |
EEBED0
Glilel5]z]0]e]e]

Date Date Month Year

Registration No.

Balance Sheet

II.  Capital Raised during the year (Amount in Rs. Thousands)

Public Issue

EERDENEEEE

Bonus Issue

EEERnnnEnnE

State Code .\ '

Rights Issue

HEnsnonEsn)

Private Placement

(T T INO T

III. Position of Mobilisation and Deployment of Funds (Amount in Rs, Thousands)

Total Liabilities .
[ofofofol8]e]1]1]1]

Sources of Funds

Paid-up Capital - -
Glolo[s[1[sT+[e ]3]

i

Secured Loans
[ofojoJoJofofo]o]o]

Application of Funds
Net Fixed Assets

[ofofo]4]o4]s]1]2]

Net Current Assets

foJoJo T [sT6]o x] -

Accumulated Losses

. [oTolo 43312 4]9]

1A Per)fonnance of Company (Amount in Rs. Thousands)
Turnover ’

noonBhann

Profit / Loss Before Tax

" Total Assets

[ofofofols[of1]a]1]

Reserves & Surplus

~[ofoJof2]s]8]5]2]1]

Unsecured Loans

[oJoJoJ2]1]s]1[2]5]

Investments
@o[o[o[ﬂo[z[sﬁﬂ
. Misc. Expenditure

[oJoofo[e]s]«]o]o].

Total Expenditure

[o]ofofo]5]8[3]0]0]’

Profit / Loss After Tax

[To) (o[o[o[o3[3[e[5[3] L] [elelelelsIsIz[e3)

)37 4
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(Please tick appropriéte box + for Profit - for Loss) R
_£arning per Share in Rs. Dividend

(LLIITITTe T

V. Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. oloto{olojo|2 9]0 1

(ITC Code) .
Product Description ’T QIU|T[F]T|E]D PIEJTIR|O|L|EIUIM
l6lals '

et

ttemCode o, [a[0 80007311

(ITC Code) : S -

. Product Description (L [PTG ] [c[vﬁ]I[NjDLE‘{l.zJST [ [1 T T 11
Item Code No. lofofofofofofs]4]1]0]

(ITC Code)

Product Déscriptionu. | PAALGI. JﬂE—EIUJﬂAWT[OJRlﬂ LI L [ ﬂ

For and on behalf of the Board

\

T.ANILKUMAR . D V. MANOHAR D V SATYA KUMAR B.K. Sinha
Company Secretary & .  Chairman & : Director - Director
Vice President (Finance) . Managing Director
Hyderabad
*23.07.2009
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- : ' ) ‘
CASH FLOW STATEMENT OF SHRI SHAKTI LPG LIMITED As At 31st March, 2009

. . YEAR ENDED 31.03.09 'YEAR ENDED 31.03.08
« Cash Flow From Operating Activities: Rs.in ‘000s Rs.in ‘000s .
rofit Before Tax And Extraordinary Items -39,259 42,856
djustments For:
lepreciation 30,284 31,182
oregin‘EEychange 0 0
nvestments 0 . . [
nteresé/ ividend 7,500 9,707 .
31,784 40.889
iperating Profit Before Workmg (apmﬂ Changes . -1,475 , -1,967
djustmenits For: '
rade And Dther Receivables -1,042 -2,672 .
nventories, 572 214
rade Payables ! 6,475 1,818
-6,945 -639
ash Generated From Operatwns -8,420 -2,606
aterest. - 7,500 9,707
irect Taxes. Paid 0 9
. : 7,500 9,707
ash Flow Before Extra Ordinary Items -15,920 212,313
xtra Ordinary Items "
ringe Benefit Tax 29 34
ublic Issue Expenses (Prior Period) -1,200 -1,200
xpenditure Pertaining to Previous Year 0 T -1,171 0 _-1,166
‘et Cash From Operating Ach‘vities -14,749 -11,147
. Cash Flow From Investing, Ac..\vmes ' -
ales of Fixed Assets 8,604 19,381
1terest Received _ 0 0
crease in Fixed Assets 0 0
8,604 19,381
et Cash Used In Investing Activities 6,145 8,234
. Cash Flow from Financing
roceeds From Issue Of Share Capital o] .0
roceeds From Long- Term Borrowings o] 0
epayment of Finance Lease Liabilities 5,956 -9,720
hare Application Money 0 ' 0
et Cash Used In Financing Activities T 5,956 " T -9.720
et g———
et Increase In Cash And Cash Equivalents -189 -1,486
ash And Cash Equivalent As At 1.4.08 274 1,760
ash And Cash Equivalent As At 31.3.09 85 274 .
: -189 -1,486
For and on behalf of the Board -
T. Anil Kumar " D.V.Manchar - D.V. Satya Xumar, B.K.Sinha
CLompany Secretary & Chairman & Director Director

R Vice President (Fin)
lace : Hyderabad .
ate :30.06.2009

' Managing Director

7
Auditor's Certificate

‘e have verified the above Cash Flow Statement compiled from the audited financial statements of M/s Shri Shakti LPG Ltd. for the years '
1ded 31.03.2009 .and 31.03.2008. According to the information and explanations given to us, the above cash flow statement has been
repared in consonance with the appticable accounting standards on cash flow statements issued by the Institute of Chartered Accountants
f India and found the same to be in accordance with the requ\rements of the amended clause 32 of the Listing Agreement with the Stock

«changes. Lo

B

lace : Hyderabad
ate: 30,06.2009

For Venugopal & Chenoy-
. Chartered Accountants
PV SRIHARI
Partner
M.No. 21961
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CONSOLIDATED BALANCE SHEET OF SHRI SHAKTI LPG LIMITED AND ITS SUBSIDIARY
AS AT 31ST MARCH, 2009 )

: ) . As At As At
. : 31.03.2009 31.03.2008
Source Of Funds p SCH Rs.in ‘000s Rs.in ‘000s
Share Holders funds i )
Share Capital 1 515,465 515,465
Reserves & Surplus T 11 261,021 ' 261,021
776,486 ‘776,486
"Loan Funds ] . : N
Unsecured Loans ] III 228,303 © 222,260
. ', \ 228,303 222,260
. Total 1,004,789 998,746
Application Of Funds
Fixed Assets o v
Gross Block 1,175,575 1,184,339
Less :Depreciation i . 765,614 734,662
Net Block 409,961 ‘449,677
Goodwill 7,040 7,040
Capital Work In Progress ~- ‘ 14,165 14,165
. R 431,166 . 470,882
Current Assets Loans & Advances v ;
Current Assets
A. Iniventories . ' 81,350 . 82,228
B. Receivables’ R . 6,635 7,555
C. Cash And Bank Balances 87 297
D. Other Current Assets ) 66.600 ‘ 66,600
E. Loan And Advances : 28,718 28,014
, - 183,390 184,694
Current Liabilities And Provisions VI 73,040 83,105
Net Current Assets 110,350 - 101,589
Miscellaneous Expenses : VII 25,499 | 26,699
(To The Extent Not Written Off Or Adjusted)
Profit & Loss Account (Per Annexed A/c:) : 437,774 399,576
Total " 1,004,789 998,746
Notes Forming Part Of Accounts XV
Our Report Attached . : Y
for \'Ienugopal & Chenoy For. and on behalf of the Board
Chartered Accountants ' o )
P.V.Sri Hari T. Anil Kumar D.V.Manohar . D.V.'Satya Kumar - B.KSinha
"Partner - Company Secretary & Chairman & Director Director °
M.No. 21961 Vice President (Fin) Managing Director
Hyderabad )

Date:30.06.2009

) 40 2
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CONSOLIDATED PROFIT AND LOSS ACCOUNT OF SHRI SHAKTI LPG LIMITED

AND ITS SUBSIDIARY FOR THE YEAR ENDED 31ST MARCH, 2009

Date:30.06.2009 .

ay

.

YEAR ENDED YEAR ENDED
31.03.2009 31.03.2008

Income SCH Rs.in ‘000s Rs.in,'000s
Sales vIIL 8,874 29,578
Other Income Ix 11,257 9,808
Profit ‘on Sale of Assets 5,910 2,516
Increase /(Decréase) In Stocks X1 -294 320

Total 25,747 42,222
Expenditure .
Materials ’ X 7,510 23,166
-Personnel Xt 3,411 4,02é
Expenses XI11 13,222 12,509
Interest ‘ XIv 7,500 9,707
'#reliminary & Other Exps W/Off 1,200 1,200
Depreciation ‘ v 30,859 31,779

Totat 63,702 82,383
Profit Before Prior Period Items -37.955 -40,161
Profit Before Provision For Tax -37.,955 -40,161
Provision for MAT ‘ 207 - 0
Add: Fringe Benefit Tax 36 39
‘Net Profit /(Loss) After Tax -38,198 -40,200
Add: Balance Brought Forward -399,576 359,376
Balance Carried To Balance Sheet ‘ -437,774 -399,576
Notes Forming Part Of Accounts XV »
Our Report Attached. - ;
for Venugopal & Chenoy For and on behalf of the Board of Directors
Chartered Accountants '
P.V.Sri Hari . T. Anil Kumar D.v.Manohar D.V. Satya Kumar B.K.Sinha
Partner - Company Secretary & - Chairman & Director Director
M.No. 21961 Vice President (Fin) Managing Director
Hyderabad
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31.03.2009 31.03.2008

Schedule I : ' Rs.in '000s | Rs.in ‘'000s ._

Share Capital

Authorised : .

160,000,000 EQUITY SHARES OF RS.10/- EACH® 600,000 500,000 . 600,000
“(March 31, 2009, 60,000,000 Equity Shares of Rs 10/- each) !

Issued : ]
58,000,000 Equity Shares of Rs.10/ each 580,000 580,000 -

(March 31, 2009, 58,000,000 Eﬁuit_y Shares of Rs 10/- each)

Subscribed : )
58,000,000 Equity Shares of Rs.10/ each ' '580,000 ‘ 580,000
(March 31, 2009, 58,000,000 Equity Shares of Rs 10/- each)

Less : Calls in Ar}ears Co ‘ . 64,535 64,535

Total Paid Up Capital S 515,465 515,465

Sched(xle 11 : Reserves & Surplus

Invegtment Subsidy ' 4,500 4,500

Capital Reserve ) . . 256,521 256,521
Totat ) : - 261,021 261,021

Schdule III : Unsecured Loans

Term Loans

Chintaiapathi Holdings Pvt. Lid. . ' 25,000 25,000

Interest Accrued And Due N 26,069 L oLo22,319

Venture Tech Pvi. Ltd. .. 25000 25,000

Interest Accrued And Due 6.888 3,138
N . i

Deferred Sales Tax from State Govt. Of A.P. - 28,367 ) 28,367

Security Deposit From Dealers . . 116,979 ‘ 118,436

Total 228,303 . 222,260




SCHEDULE V- CONSOLIDATED FIXED ASSETS OF SHRI SHAKTI'LPG LIMITED AND ITS SUBSIDIARY

( Rs.in ‘000s)

NETBLOCK

‘a)T 9471 ILXVHS IHHS

DESCRIPTION OF ASSET GROSS BLOCK DEPRECIATION
| ASAT |ADDITIONS DELETIONS| AS AT :“'\AS AT | FOR THEDELETIONSY UPTO | ASAT | ASAT
1.4.2008 ADJUST- | 31.3.2009 | 1:4.2008 | PERIOD | ADJUST-|31.3.2009 31.3.200931.3.2008
MENTS % MENTS ‘

“Land 95,976 0 8,010 87,966 0 0 0 0| 87,966| 95,976
Land’ Development 0 0 0 o 0 0 0 of 0 0
Buildings - Factory 20,190 0 750 19,442| 8,282 674 0 10,823| 8,619 11,908
Buildings - Others 27,592 - 0 0 27,593 6,636 511 155 5,125| 22,4683 | 20,956
Plant & Machinery 584,641 0 0| s8d641| 273436 | 27,770 0 | 301,450] 283,191 311,205
Vehicles 1,461 0 0 1,460 1,447 0 0 1,446 14 14
Office Equipments -2,232¢ 0 0 2,232 1,335 91 0 1,696  1,136 897
Computers . 3,‘74_6. 0 0 3,746 3,725 16 0 3,742 o] = 21
Others Equipments, 243 0 0 243 157 12 0 169 74 86
‘Miscellaneous Assets 3,087 0 0| 3,087 1,943 147 0 2,423 664 . 1,144
Cylinders 355,383 ‘o 0| 355383| 355,227 117 0 | 355344 39 156
Regulators 72,933 0 0 72,933 72,824 81 0 72,905 28 109

‘ Furniture & Fixtures 6,680 . 0 0 6,680 4,768 423 "0 5,191 1{489 1,912
Technical Know How 10,173 0 0 10,169| 4,882 | 1,017 0 5,900/ 4,269| 5,291

. Total 1,184,339 0 8,760 | 1,175,575| 734,662 | 30,859 | 155 | 765,614| 409,961 | 449,677
Previous Year 1,203,702 219 19,584 | 1,184,339| 703,120 | 31,779 0 | 734,662] 449,677 500,582

180434 TVANNY 497
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. . } 31.03.2009 ° 31.03.2008
Schedule V : Current Assets, Loans & Advances Rs.in ‘000s " Rs.in ‘000s
A. Inventories
Raw Materials 440 . 486
Stores and Spares 81,147 81,497
Finished Goods 203 245

- Total 81,350 ) 82,228
8. Sundry-Debtors (Unsecured and Considered good) _ '
More than Six Months ' ‘ 6,635 7,555
. Total 6,635 7,555
C: Cash And Bank Balances
Cash On Hand . 68 . . 68
Balances With Scheduled Banks ) S
-In Current Accounts 19 . 229
Total 87 297
. D. Others Current Assets 66,600 66,600
E. Loans And Advances
Staff Advances And ‘Employee Loans 111 ’ 118
Deposits With Governmeént Bodies & Others 4,942 . 4,500
Other Advcances. & Deposits ’ 23,665 . 23,296
: 28,718 >.28,014
Total 183,390 184,694
-Schedule VI Current Liabilities & Provisions . '
Sundry Creditors: .
For Supplies 20,045 24,695
For Expenses 23,253 - 27,705
Others - ) 29,742 30,705
, Total 73,040 o 83,105
Schedule VII : Miscellaneous Expenditure B
(to the extent not written off or adjusted) .
Market Seeding Expenses 6.809 7,076
Deferred Revenue Expenses 2,124 oL 2,224
Public Issue Expenses . 16,566 17,399
Total 25,499 26,699
Schedule VIII : Sales _ ’
Sales of Packed LPG 8,783 28,975
Sales of Auto Kits 91 603
' Total 8,874 29,578
Schedule IX : Other Income ‘
Amounts Waived By Banks/Financial Institutions 0 1,076
Bottling Charges * 10,472 7,926
Other Miscellaneous Income © 785 806
Total 11,257 9,808




SHRI SHAKTI LPG LTD. . o : 16" ANNUAL REPORT

. o S ©31.03.2009  31.03.2008
Schedule X : Materials : . _ Rs.in ‘000s . Rs.in “000s
Opening Stock o ' 859 554
Purchases o 6,980 . 23,098
Less: Closing Stock o ‘ N B 329 486
.Consumption - ) Total 77,510 ) 23,166
Schedule XI : Perso;mel(‘ ; . _ ] .

Salaries And Wages ' ' . 2,681 ‘ 3,245
Contribution To Provident Fund & ESI 154 201
Director's Remuneration 576 2 576
i ' - . Total . 3,411 4,022
Schedule XII : Expenses - : ,
Conveyance : : Co 11 . 267
Rent 120 o 240
Postage Telegram & Telephones - . _ 269 - "+ 303
Travelling Exp - Others C 754 . . 549
Electricity 1,722 1,434
- Bank' Charges ) 41 . o 27
Insurance 10 -8
Vehicle Maintenance ‘ - 41 61
Plant Maintenance s 679 ' 1,193
Sales Tax o ‘ . 556 2,067
Selling Expenses ‘ 128 . 235
Rates & Taxes - 2,196 . 403
Security Charges : . ‘ T 836 785
Legal Expenses - 204 : 136
Professional & Consultancy 1,271 1,345
AGM Expenses 204 - : 311
Auditors Remunaration :
Audit Fee . ' 80 ' 80
Tax Audit Fee. ' T . 25 - . 25
Gratuity . o 25 . 176
Listing Fee ’ i 189 - "215
Qffice Maintenance , C 615 o 457
Miscellaneous Expenses ’ 3,146 2,132
' Total 13222 - 12,509
Schedule XIV : Increase / (Decrease) In ; :
: Stock Of Finished Goods ' P
Closing Stock of: Fitled Cylindérs/ Full Kits , Co21 £ 508
.Opening Stock of Filled Cytinders/ Full Kits . 505 - 185
,; ' L '  Total- 294 - .. 320
Schedule XV.: Interest ’ ' '
CorporateLoans o . ) © 7,500 . 9707
Total 7500 . . 9,707
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CONSOLIDATED NOTES ON ACCOUNTS SCHEDULE — XVI ' S
A. " ACCOUNTING POLICIES: - S ‘
. BASIS ‘OF ACCOUNTING:

1.

e

6

Financial Statements are prepared under historical cost convention, on accrual basis.
PRINCIPLES OF CONSOLIDATION:

a) The cons solidated financial statements relate to Shri Shakti LPG Limited and its wholly
owned subsidiaries. The consolidated financial statements_have been prepared on the
- following basxs : :

- |he fmancral statements of the Company and its subsidiary have been combined on a

/line—by»line basis by adding together the book values of like items of assets, liabilities,
income and expenses, after fully eliminating intra-group balances and intra-group
transactions resulting in unrealized profits or losses. :

The consolidated financial statements have been prepared using uniform accounting
policies for the transactions and other events in similar circumstances and are presented
_ to the extent possible. In the same manner as the company's separate financial statements.

* b) The excess of cost to the Company of its investment in the subsidiary is recognized in the

financial statements as goodwill, which is amortized over a period of ten years.

FIXED ASSETS:

“Fixed Assets are stated at cost less accumulated depreciation. Cost is inclusive of freight,

duties, levies and any directly attnbutable cost of. bnngmg the assets to.their working

condition for intended use. | ) ) o

DEPRECIATION:

Depreciation on Fixed Assets except Technical- Know-how, is provided on Straight Line
Method, as per the rates prescribed in Schedule - XIV to the Companies Act, 1956. Depreciation
on additions made during the vear is providéd ‘proportionately for the period for which the
asseb have been put to use, starting at the beginning of the month subsequent to the month

n which the asset was put to use. Deprecxanon on Technical Know-how is provn!ed on

,stra\ght line method at 10% _per annum

B

INVENTORY VALUATION:

1) - Raw Materials and Stores and Spares are valued at cost.

'2) Finished goods are valued at lower of cost or net realisable value.

'3) Cylindérs, Valves, ‘Adaptors, Regulators and Steel are classified under stores and cpares

(Current Assets) and are valued- at cost.

INCOME RECOGNITION: S
1) Sales are inclusive of all taxes wherever applicable, and net of returns.

. 2) Sales aré accounted on dispatch- of goods. v
" °3) Income on services is recognized on release of regulators.
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7.

8.

10.

11,

PRIOR PERIOD ADJUSTMENTS:
Expenditure/Income relating to prior perlod not exceedmg Rs.10, 000/— in each case is
debrted/credrted to relevant Heads of Account ’

- PREPAID EXPENSES:

Prepaid expenses not exceedrng Rs.10.000/- in each case are charged to revenue in the year
of incurrence. . .

FOREIGN CURRENCY TRANSACTION:
Foreign Currency transactions are accounted at equivalent rupee value based on the exchange
rate prevailing on the date. of the transaction. . "

All assets and liabilities in foreign currency, if any, as at the Balance Sheet date are restated at
the applrcable exchange rates-. prevarhng on that date.

All exchange differences arising in respect of forergn currency transactrons relating to fixed
assets are adjusted in the cost of the respectrve assets and other,differences are dealt with in
the Profit and Loss Account. :

CLAIMS:
Claims are accounted on receipt/acceptance.

. INVESTMENT SUBSIDY:

Subsidies received from Governments both central and state, and from any other appropnate
authorities, which are in the nature of capital receipt, are credited to Capital Reserve.

NOTES ON ACCOUNTS

" CONTINGENT LIABILITIES

(Rs'000s) -
: As on As on
' . ' ‘ 31.03.2009 31.03.2008
"*i)  Claims not acknowledged as ‘debts 668 : 668
ii)’ Estimated amount of Customs Duty payable on _ ' - 9,983

imparted Bonded Material, including interest,,,
warehousing charges, etc.

" iii) Differential Custolr'ns‘D'utie‘s demanded by - - 261915 26,915

Customs authorities pending in ‘Appeals

As the operations of the company ‘are %mng on and as the company "has vanous new scheme
of activities‘and planis for the future the accounts of the Comipany for the year are drawn up
on going concern basis. - : ' B

Balance standing to the debrt/credrt of parties are subject to confirmation by them and
review by the Company

“Other Current Assets” repiesents amount encashed by The Kerala State Co-operative Consumer
Federation Ltd. from State Bank of Hyderabad and Punjab National Bank by invoking guarantees
given in their favour by the company and are considered good and recoverable by the
Company, and the Company has filed- a suit for the recovery 'of the amount.

The Company is entitled for (_ieferred payment of Sales tax due to Government of Andhra
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Pradesh under New Confprehensive Scheme cf State Incentives, 1992 (NCSSI) for Kakinada
"Unit. Such deferred amount is payable by the company at the end of 10 years. Under the
Scheme, the company has deferred payment of a sum of Rs.283.67 lacs to the Government of ’

_Andhra Pradesh and the same is shown under “Unsecured Loans”,

Keeping in view of the huge carried forward losses, the Company, as a matter of prudence, did
not recognize deferred tax assets. ’ '

“Investments” (Schedule VI) of the Company are long -term investments. Hence‘ no provisiou
is made for diminution un the value of Investments m Asia LPG Private: lelted as it is
temporary. ’ :

The information as to the status of the supphers being SSI units is not made available to the

8.
Company. Hence, 1dent1ﬁcanon of debts in respect of these units'and their ageing cannot be
ascertained.
§. Quantitative details and value of consumption of materials, opening and clqs:ing stock.
2008-09 2007-08
KKD HYD ,B"LORE KKD HYD B'LORE
i, Annual Installed Capacity * 45000 20000 12000 45000 20000 = 12000
(MT) : ‘ o ‘ ) -
ii.  Production - 82,521, 59.821 - 298.376 301.290
i, Capacity Utilisation Botthng of = - 0.413  0.498 - 1.493 2.510
LPG ( MT)% E ' B
o 2008-09 2007-08
: . Qty. Value Qty. Value
. B MT Rs,000 ’ CoMT Rs,000
iv. Opening Stock of LPG: 12.010 486 17.026 553
v.  Closing Stock ‘ 0.221 .8 12.010 - 486
‘vi. Turnover: ' o : .
Bottled LPG .. 154131 8,195 | 605.042° 28,975
AUTO CONVERSION KITS o o -
c 2008-09 o 2007-08
Qty.s Value Qty. Value
Nos. ' Rs,000 . .. Nos.  Rs,000
vii.. Closing Stock of Kits : 29 203 . 35 245
Vifi. Kits.Turnover 2 55 - 603
- 10. MANAGERIAL REMUNERATION (Rs'in lacs) .~ '
. 2008-09 e . 2007-08
Salary  'Perks - Salary . Perks
} (Rs.in,000) - . (Rs.in,000)
Managing Director ] o 576 © 90 . 576 - 90
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11. Consolidated Segment information for the year ended 31st March 2009

(. Informatwn about anary Busmess Segments (Rupees in 0005)

Total

‘than depreciation

' Liquified Auto
Petroleum Gas Convetsion Kits

. 2009 2008 2009 2008 2009 2008
Revenue Co E
Extérnal 8,783 '4'1,619 91 603 8,874 42,222
Inter segment X 0 -0 0 0 0 0
Total Revenue 8,783 41,619 91 603 8,874 42,222
Result .0 0 0 0 0 0
Segment result -14,734 . -29,746 -382 -708 -15,116 -30,454
Unallocated expenditure 0 0 0 0 0 0

" net of unatlocated income . :

Interest expenses -7,500 9,707 0 0 -7,500 -9,707
Interest income 0 0 0 4] -0 0
Provision for FBT : 243, 39 0 0 243 39
Profit/(loss) after taxation ' -37.840 ‘-39,49_2 -358 -708 -38,198 -40,200
and before exceptional items '
Exceptional items . Y 0 .0 0 0 0
‘Net Profit B -3.7,840 -3.9,:492 -358 ~-708 -38,198 -40,200
Other information - o .
Segment assets 613.939 655,403 542 163 614,481 655,566
Segment liabilities © 299,676 304,692 1,592 673 .301,268 :305,365,
Capital expenditure - R B R 0 0, o
Depreciation ' N 29,8?»2 30,762 1,017 1,017 30,859 31,779
Non-cash expenses other 1,200 1,200 o 0 1,200 1,200

(I} = Notes:-

(i)’ The company is organized into two main business segments namety '
- Liquified Petroleum Gas - Comprising of Bulk and Packed LPG
- Auto Conversion Kits - LPG cdnversion kits for three wheelers

~ Segments have been ldentlﬁed and reported taking into account the nature of products
and services, the dlffenng risks and returns, the organization structure and the mtemal
. Financial reporting system .

(n) Seginent Revenue in each of the above domesnc busmess segments primarily includes
sales and bottling charges :

(iii) Sggment revenue, results, assets and li_abilitiesinélude the respective amounts identifiable
to -each of the segments and amounts allocated on a reasonable basis.

<>
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12. _Related Party Disclosures:

Related party disclosures, as requiied by Accounting Standard 18, "Related Party Disclosures”
Issued by the institute of Chartered Accountants of India are given below:

- a_) Key Mané_gé'mént Personnel: -
Directors: .
Mr. D.V. Manohar
Mr, D.V.SatyaKumar . R ' g .

" Mr. D.V. Raja Sekhar i

Sitting fee of Rs. 0.63 Thousands (Previous-Year - Rs. 0.33 Thousands) was pavd during
the year.

b) Subsidiary Company:
M/s. Asia LPG anate lelted -
There are no transactions carried Dut with the SUbSldlafy company in the ordlnary course

" of business during the year

¢} Related parties with whom the company had transactions
@)  M/s. Shii Shakti Resorts & Hotels Limited
b)  M/s. Shri Shakti Cylinders Private Limited

The company during the year had fransactions amountmg to Rs.576 thousands (prekus
year Rs.709 thousands) w:th the’ above related parties,

13. - Previous Year's figures have been re’grouped/re classified/re-stated as far as practlcable and -
Wherever necessary to confirm with current year presentation.

14.  Amounts have been ,rounded off to the nearest thousands.

' For and on behalf of the Board .

T. ANIL KUMAR 'D. V. MANOHAR  D.V. SATYA KUMAR - B.KSINHA

Company Secretary & Chairman & ' Director N Director
Vice President (Fin.) - Managing Director

Place: Hyderabad
Date :30.06.2009
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CONSOLIDATED CASH FLOW STATEMENT OF SHRI SHAKTI LPG LIMITED AND ITS SUBSIDIARIES
AS AT 31ST MARCH, 2009 - -

: YEAR ENDED 31.03.09 YEAR ENDED 31.03.08
A: Cash Flow From Operating Activities: : RSIN LAKHS RS IN LAKHS
Profit Before Yax And Extraordinary Items , -37955 -40161
Adjustments For : . .
Depreciation ' 30,859 31,779
Foreign Exchange : . 0 0
Investments ' 0 0
Interest/ Dividend . 7,500 9,707
: , ) ‘ 38,359 . 41,486
Operating Profit Before Working Capital 404 . 11,325
Changes Adjustments For : : . i :
Trade And Other Receivables 425 3,346
Inventories ’ ‘ 886 216
Trade Payables -10,274 ’ 3,129 S
: . L -8,963 6,691
Cash Generated From Gperations © -8,559 : 8.016
Interest . . 7,500 9,707
Direct Taxes Paid 0 . 0
- i ©7.500 - 9,707
Cash Flow Before Extra Ordinary Items -16,059 . 1,691
Extra Ordinary Items . ’
' Excess Provision Towards It reversed o 0
Public Issue Expenses (Prior Period) . 1,200 -1,200 :
Expenditure Pertaining to Previous Year 0 1200 0 -1,200
" Net Cash From Operating Activities . . -14,859 ] -491 .
B. Cash Flow From Investing Activities ) '
© .Sale of Fixed Assets : . ) 8,605 19,363
Sate of Investments 0 0
Subsidy Received > 0 . ' V] .
8,605 - 19,363
Net Cash Used In lnvestmg Activities . : ©-6,254 18,872
S . .
C. €ash Flow From Financing <
Proceeds From Issue Of Share Capital o . 0 ’ 0:
Proceeds From Long- Term Borrowings _ 6,044 . -20,587
Share Application Money -0 ’ -0
Dividends Paid - 0 : 0
Net Cash Used In financing Activities - 6,044 -20,587
Net Increase In Cash And Cash Equivalents -210 ' -1,715
Cash and Cash Equivalent As At 1.4.08 . 297 2,012
Cash and Cash Equivalent As At 31.3.09 87 : 297
C- " . -210 e 21,715
For and on behalf of the Board - . -
1. Anil Kumar ’ . . D.V.Manohar o D.V. Satya Kumar
Company Secretary & Chairman & Dwector
Vice President (Fin) Managing Director ~

P Auditor’s Certificate
We have verified-the above Lash Flow Statement compiled from the audited financial statements of M/s Shri Shakti LPG Ltd. for the-years
ended 31.03.2009 and 31.03.2008. According to the information and explanations given to us~the above cash ftow statement has been
prepared in consenance with the applicable accounting standards on cash flow statements-issued by the Institute of Chartered Accountaot
of India and found the same to be in accordance with the requirements of the amended tlause 32 of the Lxstmg Agreement-with the Stock
Exchanges, - .

For Venugopal &'Chenoy
' Chartered Accountants
Place : Hyderabad : PV SRI HARI
Date: 30.06.2009 . - Partner
M.No. 21961

y51 2
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT,
" 1956 RELATING TO SUBSIDIARY COMPANIES

<

Name of the Subsidiary‘ Company E ASIA LPG PVT: LIMITED .
Extent of Holding s 100%

The Financial Year of the. © 31.03.2009
Subsidiary Company ended on .
. No aggregate amount of the
" Subsidiary Company's Profits
Dealt within the Holding

Company’s Accounts

. For The Subsidiary's aforesaid i NIL
Financial Year

;o For, the-previous Financial Year : NIL
since it became Subsidiary '

Net aggregafe amount of the -
Subsidiary Company

Piofit / (Loss) not dealt within
the Holding Company's Accounts

For the Subsidiary’s Financial ‘ : - (+) 1,241,091 -

Year
For the Previous Financial. Year T (+) 2,552,463

“since it became Subsidiary

For and on behalf of the Board

T. Anil-Kumar L D. V. Manohar - b V.- Satya Kumar
Company Secretary & : . Chairman & " Director
Vice President-Finance Managing Director

@
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DIRECTORS’ REPORT

To ,
The Shareholders
- Asia LPG Pvt. Ltd.

Your Directors hereunder present the 15th Annual Report along with the Audited Accounts fo
the year ended March 31, 2009

1. | OPERATING RESULTS 7
! Particulars - . (Rs. In lakhs) | (Rs. In Lakhs)
‘ - | 2008-09 | 2007-08
Turnover . ' 67.06 66.72
Expenditure : - 46.74 §3.81
Profit / Loss before Dépreciation ‘ 20.32 32.90
Depreciation 5.77 " 5.96
Prior Period Expenses - 1.35
Net Profit/(Loss)before tax 14.55 . 25.58
Net Profit/(Loss)after tax 12.41 25.52

2. ‘SUBSIDIARY COMPANY :
The Company is a fully owned subsidiary of Shri Shakti LPG Ltd.

3. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, EXPORT AND FOREIGN EXCHANG
EARNINGS AND OUTGO

Statement as per Section 217 (1) (e) of the Companies Act, 1956.

. Conservation of Energy : Nil

2. Technology Absorption : Nil

3. Foreign Exchange Earhings : Nil ;
and outgo

4. PARTICULARS OF EMPLOYEES UNDER SECTION 217 (2A)
There are no employees under the perview of Section 217 (2A) of the Compames Act, 1956 fo
the Year.

54 3
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-5, . DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217 (2AA) OF THE
COMPANIES ACT, 1956. : - '

Pursuant to the requirement under ‘Section 217 (2AA) of the Companies Act,1956, with
respect to Director's Responsibility Statement, it is hereby confirmed.

(0

(i)

(i)

(iv)

that in the preparatibn of the accounts for the financial year ended 31st March 2009, the
applicable accounting standards have been followed along with proper explanation
relating to material departures. M

that the Directors have setected such accounting poticies and applied them consistently
\ N . .

and made judgments and estimates that were reasonable and prudent so as to give a true

and fair view of the state of affairs of the Company at the end of the financial year and of

) the profit or loss of the Company for the year under review:

th:at the Directors have taken hropér and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safequarding the assets of the Company and for preventing and detecting fraud and other
irregularities. '

that the Directors have prepared the accounts for the financial year ended 31st March
2009 on a going concern basis.

6. AUDITORS:
M/s. G.V.R.B. & Associates, Chartered Accountant and Auditors of the ‘Company retire at the
conclusion of this Annual General Meeting and aré eligible for re-appointment.

For and on behalf of the Board of Directors

Place : Hyderabad D.V. MANOHAR
Date : 30.06.2000 CHAIRMAN
) -



‘ASIA LPG PVT. LTD. ‘ -15"™ ANNUAL-REPORT

To,

AUDITOR’S REPORT

The Members of ASIA LPG PRIVATE LIMITED,
BANGALORE. '

We have audited the attached Ba[ance Sheet of ASIA LPG PVT LTD, as at 31st March 2009 and

also the profit & Loss Account for the year on that date annexed there to. These FmanC\a[ Statements

are the responsibitity of the company’s management. Our respons1b1hty is to express an opinion on

these Financial Statements based on our audit.

1!

w

\

We conducted our Audit in accordance with the auditing standards generally accepted in

- India. Those standards require that we. plan and perform the audit to obtain reasonable
" assurance about whether the Financial Statements are free of material misstatement. An audit

includes examjm’ng on a test -basis, evidence supporting.the amounts and disclosures in the

Financial Statements. An audit also inctudes assessing the accounting prmcxptes used and
51gmﬁcant SSUI'nthS made by the management,-as well as evalyating the overall financiat

Statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As-required by the Cbmpanies (Auditor’s Report) Order 2003 issued by the Central Government

" of India in terms of sub section (4A) of section 227 of the Companies Act 1956, on the basis

of such chéques and vedfication of the books of account as we considered necessary and to
the best of our knowledge and according to the information and explanations given'to us, we
report in Annexure, a statement on the matters specified in paraqraphs 4 and 5 of the ahove

said order.

Further to our-comments in the Annexure referred to in paragraph 2 above we report that:

A) We have obtained ali the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit.

B) In ow opim’oﬁ'propér books of accounts as required by the Law have: been kept by the

Company, so far'as appears from our examination of those bogks.

() The Balance Sheet and Profit & Loss A/c dealt with by this report are in agreement with
the books of accounts comply with the Accounting standards referred to in Sub Section
(3¢) of Section 211 of the Companies Act, 1956, to the extent applicable.

X563
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D) On the basis of the written representatxon received from the dxrectors as on March 31,
2009 and taken on record by the Board of Directors, we report that none of the Directors
of the company are disqualified as on March 31, 2009 from being appointed as director
under clause (g)-of sub-section (1) of Section 274 of the C(‘)mpaniestct, 1956. In our”
opinion and to the best of our information and according to the explanations given to
us, the said Accounts, read together with Notes on accounts and schedules appearing
_there on and subject to Accounting Policies [Sch 14 (1)] and Notés of Accounts

i {Sch. 14(11)] particularly. Regarding Debit -/ Credlt Ba{ances of part\es which are subject
to confismation and review by the Company (Note No. 2) glves the mformatlon required by
the companies Act 1956, in the manner so requtfred_ and give a true and fair view in
conformity with the acCounting pn'nm:p'tes geheré‘l(y accepted in India, ‘

a) "In the case of Balance Sheet, of the state of affairs of the company as at 31st March 2009,

-

and ' o . -
b) In the case of profit and Loss Account, of-the Loss of-the company for the period ended

on that date.

For GVRB & ASSOCIATES

" Chartered Accountants

Date :30.06.2008 (G.V. RAMESH BABU)
Camp : Hyderabad . Proprietor
M.N0.25125

T
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1.

ANNEXURE TO AUDITOR'S REPORT
(Referred to in Paragraph 2-of our report of even date)

. . (
The nature of Company's activities during the year have been such that clauses (xii),{xiii),(xiv)

of paragraph 4 of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company for the year.

(a) The Company has maintained proper records showing full particulars including quantitati\}e
details and situation of fixed assets on the basis of available information.

(b) As'explained to us, the fixed assets have been p‘hysic‘a[ly verified by the management during

“the year. We are informed that no material discrepancies were noticed by the management on

such physical verification.

(¢) The Company has not disposed off substantial part of fixed assets during the year and the

.going concern status of the Company is not affected.

* {a) Physical verification of inventory has been conducted during the year by the management

at reasonable intérvals, except those lying with ‘third parties. In our opinion, the frequency of
verification is reasonabte.

(b) The procedure of physical verification of stocks followed by the management is reasonable
and adeguate in relation to the size of the company and nature of the business.

(c) The Company has maintained proper records of inventories. As explained to us, there were
no material discrepancies noticed on physical verification of inventory as compared to the
book records

—

(a) The comipany-has not either granted or taken any loans, secured or unsecured to/from
Companies, Firms or other, pames covered in the register maintained under Section 301 of the

i _'Compames Act 1956, R

' (b) Since the company has nat either granted or taken any loans, secured or unsecured to/from

Companies, Firms ‘or other parties covered in the register mamtamed under Section 301 of the
Compames Act, 1956, the clause (iii) (b). (iit) {c) and (iii) (d) are not applicable to the
Company for the year.

'

In our opinion and according to the information and explanations given to us there are
adequate internal control procedures commensurate with the size of the company and the
nature of its business for the purchase of inventory, fixed assets and also for the sale of goods.
During the course of our'audit, we have not observed any major weaknesses in internal controls.

(@) Inour opinion and according to the information and explanations given to us, transactions
that need to be entered into a Register in pursuance of Section 301 of the Companies Act, 1956
have been so entered.

(b) In our opinion and according-to the information and explanations given to us, the
transactions made in pursuance of contracts or'arrangements entered in the Register maintained
under Section 301 of the Companies Act, 1956 and exceeding Rupees five lakhs in respect of
any party duning the year have been made at prices, which are reasonable having regard to
prevailing market prices at the relevant time.

: P:: 9
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7.

The Company has not accepted deposits from the public within the meamng of Section 58A
and 58AA of the Compames Act, 1956 and the rules framed thereunder.

The company has an in hnuse Internal Audit Department. In our opinion, the scope.and

-coverage of Interrial Audit is commensurate with the size of the company and nature of its

business. .

We have been informed that, though maintenance of Cost Records has been prescribed by the

- Central Government for the Company's product, the maintenance of such records are not

11

14.

15.

16.

applicable for the Company as the aggregate value of the turnover does not exceeds
Rs.10 Crores.

The Company is fairly reqular in depositing the amounts of Provident Fund-and Employees state
Insurance dues. In respect of Income Tax, Sales Tax, Wealth Tax, Customs Duty, Excise Duty and
Service Tax, there are no undisputed amounts outstanding as at 31* March, 2009, for period.of
more than. six months from the date they became payable, except in respect of Semce Tax of
Rs.2,08,185/- not paid for the year 2007-08,

(a) The Company has accumulated loss-of Rs 45.26 Lakhs as at 31* March 2009.

(b) The Company has nat incurred any cash loss duririg the period covered by the report and
the Company has not incurred any’cash loss in the ﬁnanoal year immediately precedmg the
period covered by the report.

The Company has .not defaulted in repayment of dues to the Financial Institutions.

In our opinion, and according to the information and explanations given to us, the Company
has not given guarantee to Shri Shakti Resorts and Hotels Ltd., for loans taken from banks or
financial institutions during the year. :

The Company has not raised any new term loap during the year. The term loans.outstanding at
the beginning of the year, on an overall b351s have been applied for the purposes for which they
were obtamed .

According to the mforrnatlon and explanations given to us and on an overall examination of
the Batance Sheet of the Company, we are of the opirion that the company has not utilized
funds raised on short-term basis for long-term investment,

The Company has not made any preferential allotment of shares to parties and companies

- covered in the register maintained U/Sec 301 of the Companies Act, 1956.

17.
18.
19.

The Corppaﬁy has not issued any debentures and no securities have been created.
The Cbmpany has not raised any money by way of public issue during the year.

In our opinion and according to the information and explanation$ given to us, no fraud on or
by the company has been noticed or reported during the year that causes the financial

. statements to be materially misstated.

" Date

Camp :

]

For GVRB & ASSOCIATES
Chartered Accountants

: 30.06.2009 : . (G.V. RAMESH BABU)
Hyderabad Proprietor

m » . M.No.25125
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BALANCE SHEET AS AT 31ST MARCH, 2009

AS AT

Schedules 1 to 14 form part of Accounts

AS AT
. . 31.03.2009 . 31.03.2008
.Sources Of Funds SCH RUPEES RUPEES
Share holders funds: -
Share capital ' S 3,210,000 3,210,000
Réserves & Surplus . ' 2 2,500,000 ° 2,500,000
. 5,710,000 5,710,000
Loan Funds: . ‘
Unsecured Loans B 3 13,179,529 13,089,929
‘ : I 13,179,529 13,089,929
Total 18,889,530 18,799,930
Application Of Funds
Fixéd,Assets o A ) 4 ) )
Gross Btock 27,806,610 27,806,610
Less: Depreciation 8,102,494 7,616,172
Net Block 19,614,116 20,190,438
Total 19,614,116 20,190,438
" Current Assets, Loans & Advances ‘ _ .
Current Assets 5 3,56.3,876 5,223,789
Loan & Advances 6 420,993 444,430
. 3,984,869 . 5,668,219
Current Liabilities Andl Provisions ' 7 . 9,236,327 12,826,688
Net Current Assets (5,251,458) (7,158,469)
Profit & Loss Account { As-Per Annexed Accounts) 4,526,872 5,767,960
' Total ' _ © 18,889,530, 18,799,930
Notes on Accounts 14

As per our reports of even date
for GVRB & Associates -
Chartered Accountants ‘

G.V. Ramesh Babu D.V.Manohar
Proprietor - Chairman
M.No. 25125

Place : Hyderabad
Date : 30.06.2009

For and on behalf of the Boarc!

D.V. Safya Kumar
Director
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009 '
Year ended " Year ended

31.03.2009 31.03.2008
Income ’ - SCH RUPEES RQPEES
Sales ) . 8 588,140
Other ‘Income B . l o 6117795 6,671,639
' . .
Total V ’ 6,705,935 6,671,639
Expenditure .
Cost of Matenals .10 . 566,303
Aamini_stration Expenses 11 ( 4,108,017 3,381,325
' v 4,674,320 3.381,325
Profit before Depreciation & Tax . . 2,631,615, 3,290,314
Provision for Depreciation _/ 4 .576,322 596,096
Prior period expenses ) ) - 135,239“ ]
Pofitbefore tax 1,455,203 2,558,979
Less : Provision for Fn"rlwge Benefit fax 12 7,020 6,516
Less : MAT Provisions 13 207,85
Net Profit / (Loss) After Tax. ) - 1,241,088 - 2,552,463
Profit Brought Forward from Previsous year ‘ - (5,7'67_,'960) (8.320,422)
Profit / Loss Carried over to B:a‘lance Sheet .‘ (4,526,872) (5.767,960)
/

As per our report of even date . .

for GVRB & Associates For and on behalf of the Board

Chartered 'Accountants ‘

G.V. Ramesh 8abu 0.V.Manaohar A Satya Kumar .
- Proprietor “Chairman Director

M.No. 25125. ' ’

Place : Hyderabad
Date : 30.06.2009
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31.03.2009

31.03.2008

Schedule 1 :‘Share Capital | RUPEES RUPEES

Authotised Capital 10,000,000 10,000,000 -

100,000 Equity Shares of RS 100/ each

Issued Subscribed, Called Up And Paid Up. .3,210,000 3,210,000
32100 Equity Shares of Rs.100/- each f :

Schedule 2 : Reserves & Surblus

Capital Reserve - 2,500,000 2,500,000
’ TOTAL . 2,500,000 2,500,000

Schedule 3 : Unsecured Loans _

" Additional Security Deposit 2,380,000 2,380,000
Cylinder Floor Stock 3,942,200 3,852,600
Dealer Deposit . 3,248,500 3,248,500
S.V. Depomt Cylmders & Regulators ’ 3,608,829 3,608,830

TOTAL 13,179,529 13,089,930
Schedule 5 : Current Assets _
Stock of Cylinders & Regulators 2,558,776 - . 2,866,776
Sundry Debtors :
More than 6 Months 1,002,764 2,334,329
Cash at Bank 2,336 22,685
TOTAL - 3,563,876 5,223,790 -
Schedule 6 : Loans & Advances ‘
' Staff Advances - 6,181 - 11,547
Advances Recoverable in cash or kmd . - 73,000 73,000
Deposits L 341,812 359,883
) TOTAL ’ 420,993 - 444,430
Schedule 7 : Current Liabilities & Provisions - L
Sundry Creditors ' 7,372,085 10,753,910 .
For other Expenses 614,242 822,778
Advance from Others 1,250,000 1,250,000
TOTAL 9,236,327 12,826,688




SCHEDULE 4 : FIXED ASSETS . " (Rupees)
GROSS BLOCK DEPRECIATION NETBLOCK

DESCRIPTION OF ASSET ~ AS AT ADDITIONS DELETIONS AS AT AS AT FOR THE UPTO AS AT AS AT

: 1.4.2008 ADJUSTMENTS | 31.3.2009 | 1.4.2008 YEAR- 21.3.2009 |- 31.3.2009 | 31.3.2008
Buildinés 4,352,818 - 4,>3:52,8'18 1,867,488 145,384 | 2,012,872 | 2,339,946 2,485,329
Plant & Machinery 8,116,220 - -| 8,116,220 4,954,254 385,520. 5,339,774’ 2,776,4;.6 3,161,966
Electrical Installation | 514,805 - | 514,805 268,101 24,453 252,554 .222,251| 246,704
Vehi‘clesL 13,991 - - 13,991 L - 13,991 13,991
Office Equbipments 332,098 - - 332,098 330,851 1247 332,098 -1 7 1,247
Furniture & Fixtures 311,493 - - 311,493 195,478 19,718 215,196 96,297 ‘ 116,016
tapital Work in 14,165,185 - -114,165,185 - -114,165,185 144165,185

Progress ) .

Total ~ 27,806,611 - -127,806,610| 7,616,171 | 576,322 | 8,192,494 19,614;116(20,190,438
Previous Year 27,789,848 16,763 -127,806,610( 7,020,074 596,097 7,616,17@ 20190,438]20,769,772

"Gi1IAg BATVISY

190434 TVANNY ST
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31.03.2009 31.03.2008
RUPEES RUPEES
Schedule 8 : Sales
Salte of Packed LPG, 588,140 -
Sale of Bulk LPG - -
TOTAL 588,140 . -
Schdule 9 : Other Income: ‘
Amounts waived by banks / Financial institutions - 1,075,636
Miscellaneous Income ’ 5,445,403 5,596,003
Sale of Cylinders 672,392 . -
TOTAL . 6,117,795 6,671,639
Schdule 10 : Consumption of Materials
Opening Stock of LPG - -
Purchases 566,303
Less Closing Stock - -
-Consumption 566,303 -
Schedule 11: Manufact.uring,‘ Administration
) And Other Expenses ' N :
"Wages,Salaries etc 895,053 789,323
Staff Welfare 110,141 109,573
Insurance i 5,983 5,825
Rates & Taxes 47,495 90,237
Postage & Telephones 54,984 62,954
Printing & Stationery 7,106 © 23,107
Repairs & Maintenance - Plant & Machinery 189,115 258,356
Conveyance : 26,781 30,752
Security charges - 202,833 276,157
Electricity & Fuel 595,165 © 553,991
‘Office Expenses 25,900 79,982
Payment to Auditors: )
Audit fees ' 20,000 20,000
For other services 10,000 10,000
, Others 1,917,461 1,071,068
’ TOTAL 4,108,017 3,381,325
Schedule 12 : Provisions for FBT
fringe Benefit Tax . 7,020 6,515
) TOTAL 7,020 6,515
Schedule 13 : Provisions for MATY
MAT Provision 2007-08 28,838
MAT Provision 2008-09 178,347 -
TOTAL 207,185
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SCHEDULE : 14
14,1 SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting :
The financial statements have been prépared under the Historical Cost Convention and”
are in accardance with the generally accepted Accounting Principles. :

b. leed Assets :
Fixed Assets are stated at cost Less Accumulated Depreciation.

c. Depreciation : .
Depreciation has been prévided on Straight Line Method as per rates provided in Schedule

“ XIV to the Companies Act, 1956 as per circular No. 14 Dated 20.12.1993 issued by

department of Company Affairs. . . ‘

d. Inventories:
LPG is valued at cost. .

. e. Sales are exclusive of sales taxes and net of returns.

14,11 . NOTES OF OUNTS ) _

1. Dealer deposit shows the amount of refundable deposit ta‘ken from the various dealers. The B
amount collected varies from party to party

2. Balance confirmation is yet to be obtalned from all Debtors and Credltors and loans and

’ advances of the Company.

3. Interest on Term Loan obtained for expansien and Modernization works at the Bottling plant
is under Deferred Revenue Expendltu:e, which would be wntten off in 5 years complenon on
the Modernization.

4. Quantitative particulars and Value of consumption of materials: °

Annual Installed Capacity 12,000 MT

Bottling of LPG

2008 - 2009 - 2007 - 2008
Qty. in ~ Value Qty. in Value
MTs Rs. (in lacs) MTs Rs. (in lacs)
ITEMS: _ :
a})  Purchase N S
- Indigenous : 10.91 5.66 0.00 0.00
b) Sales o ‘
- Bottled - ©10.91 . 5.88 0.00 0.00
Butk 0.00 0.00 0.00 0.00
c) Opening Stock ) ‘ :
. - Bottled o ' NIL NIL NIL - NIL
d) Closing Stocks . . . :
- Bottled ) NIL © NIL NIL NIL
5. Managenal . ’
Remuneration . ' N NIL NIL
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6. CIF value of imports”
. Raw Materials .
- Stocks’
- Capital Equipment

-

. NIL NIL
‘ NIL NIL
NIE NI

7. Expenditure in foreign’
" currency

CONIL NIL

8. Auditor's remuneration
- Audit fees
- . Tax Audit

9. Previous figures haye
been regrouped /
reclassified / restated
wherever necessary to

- confirm with current
year's presentation.

10. Amount have been
rounded off to the
nearest.rupee

11. Others .

SIGNATORIES TO SCHEDULES 1 TO 14

As per our report of even date

For GVRB & ASSOCIATES -
Chartered Accountants

(G.V. RAMESH BABU)
Proprietor . ';
"M.No.25125
Date : 30.06.2009
Place : HYDERABAD

NIL NIL

* for and on behalf of the Board

D.V. MANOHAR D.V. SATYA KUMAR

Chairman Director
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BALANCE SHEET ABSTRACT AND A COMPANY'S GENERAL BUSINESS PROFILE

- L

L.

IIL.

V.

Registration Details Co ) ‘ Stalte Code V
Registration No. . Lje A .

Balance Sheet 3[1Lo[312[o[o[9[

Date Date Morth Year

Capital Raised during the year (Amountm Rs. Thousands)

Public Issue Rights Issue
EERDEDN T LTI [
BonusIssue B (‘ Private Placement

CL L Ivifed FT] L] J T
Position of Mobilisation and Deplv.;yment of Funids (Amountin Rs.Thousarids) '

Totat Liabitities Total Assets
(oJoToJofol1T8[8]s] [ofofofofo[1Tels]s]

Sources of Funds

Paid-up Capital - v Reserves & Surplus )
[o[o]ofolo]3]z[1]o]  [efololoo]z[5]0o]0)
Secured Loans Unsecured Loans

[6]cJolo]o]olool0] . [ofo[ole[: 312 715

Application of Funds

Net Fixed Assets ‘Investments
lolofofofafofe]ufa] ~ [ [T IN[rJL] | ]
lNet Current Assets - . Misc. Expenditure

¢)[ofofofofosfe]sin] -~ [ [ [ [NJ1[e[ T 1]

Accumutated Losses . -
{oJofofofo4]s]2]6] SNEREEEEN

Performance of Company (Amountin Rs. Thousands)

Turnover . » Total Expendiiure
Colelololelro]s]  [o[olefolole]el7]4]
+ - Profit / tross Before Tax + - Profit / Loss After Tax

LI [ofofofofofxf«]s 5] [ J+][efoJoJofof1]2]4]1]
) 67 2
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{Please tick éppropn'ate box + for Profit -'for Loss) )
. Earning per Share in Rs. Dividend

LT T 11 To] 0 ps NIL

L Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. iO 010)0 OlO 2 9[0 1

‘' (ITC Code)” _
Product Description [LI|QJUlTIlF]I]E]D PTEJTIRIOJL]ETUTM
G|AlS '

- Item CO(-jE‘ No. [ofo]o]o]o] ; ] 7 [3v] 1] 1j

(1 Code)

ProductDescnpt-lo.n rJPLj LC]Y[L]I]N[D[E]RJSIJ I l [LTJ
Item Code No. IOJOLOJOLOTJSP’J ] J

(ITC Code) -

ProductDescnptlon [LlPLJ LTMU]T\jTF)JRISI Tl [ ]J

-Our Report Attached ) For and on behalf of the B'oard .

for GVRB & Associates - : o - .
Chartered Accountants C

G.V. Ramesh Babu D.V. Manohar . D.V. Satya Kumar
Proprietor. ‘Chairman & Managing Director Director

M.No. 25125

Place : Hyderabad
Date : 30.06.2069



SHRI SHAKTI LPG LIMITED
Venus Plaza, Adjacent to Old Airport, Bequmpet, Hyderabad - 500 016

ATTENDANCE SLIP

Sixteenth Annual General Meeting on Monday, the 31* August, 2009 at 10:30 A.M.

Regd. FolioNo.__ __ DP ID*
Full Name of the Shareholder / Proxy attending the meeting Client 10____ . _____
(First Name) (Second Name) (Surname)

FIRST HOLDER / JOINT HOLDER / PROXY**
(Strike out whichever is not applicable)

FULL NAME OF FIRST HOLDER .
(If Joint holder / Proxy attending) (First Name) (Second Name) (Surname)

Signature of the Shareholder‘/ Proxy _

*Applicable for investors holding shares in electronic form
**Strike out whichever is not applicable

SHRI SHAKTI LPG LIMITED
Venus Plaza, Adjacent to Old Airport, Begumpet, Hyderabad - 500 016

PROXY FORM
I/ We ____ of
inthe Stateof ___ being a member / members of Shri Shakti LPG Ltd., hereby
appoint ___ of . in the State of
__________________ or failing him / her e of
n the State of as my / our proxy to

vote for me / us and on my/ our behalf at the 16 Annual General Meeting to be held on Monday,
the 31* August, 2009 at 10:30 A.M. at Hari Hara Kala Bhavan, S.P. Road, Secunderabad and at any
adjourned meeting hereof. :

As witness my / ous hand / hands is / are affixed this day of 2009.

(date) (month)
Regd. Folio No._______ __ Signature _ o
Affix
DP ID Re.1.00
Revenue
Client 1D __ Stamp

Note : 1. The Proxy need not be a member of the Company
2. The proxy form duly signed across Revenue Stamp should reach the Company's Registered Office atleast
48 hours before the time of the meeting.
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