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Notlce is hereby given: that Elghteenth sAnnual General

Meeting:of :Shimoga Technologies ‘Limited ‘will-be' held

on ‘Friday. the:25th. September:2009 at 10.00 ‘A:M:-at. Séva?
Sadan Association, 14th Cross;:Malleswaram,. Bangalore —
560 003 ta.: ‘Iransact the foIIowrng busrness :

ORDINARY- BUSINESS:
17715 réceive and’ con‘sidera d :

for the year ended, “318i° March 2009'and the- reports of
wDrrectors«and Auditors' thereon. - ety

R TE B i e

tand tor pass.the followmg resolution thereof:

“FjESQLVED THAT Mr H.R. Sudarshan; propnetor Me°srs‘

YRS Sudarshah &"Assomates Chartered Accountants

Bangalore <be and are hereby re: appornted‘as the”

Auditors of the Company to hold office from the conciusion

of this Annual General Meeting, on such remuneration’
as may be determined by the Board of Directors in -

consultation with the Auditors, which remuneration may
be paid on a. progressive billing basis to be agreed
between the Audltors and the Board of D|rectors

SPECIAL BUSINESS

3.

r
{
g
}

Regd Office: in the event of death of aII
‘35/3/\ tth Cross i e et e e 10, Members..are.. requested tt
t/lalleswaram T e

et o i e annrns et .~'. .

Dlace Bangalore R
)ate ‘31st July 2009

To: conSIdersand ifithought fit,/*to.;pass, with or: wrthout,‘-":‘ i
,-modmcatron(s) <the followmg resolutlon -as- an~ord|nary -

i

resolution::

of the Company liable to retire by rotation”

i
1

cnar s bs - >

Chalrman & Diréctor

next Annual General Meéti g ‘afid to fix their rémuinerat ’n’:

“RESOLVED that Shri S. Lakshminarayan’a Murthy, who )
“was appomted as‘ an. addmonal dlrector by ‘the Board *
on 31.07.2009'b¢ andis® hereby appomted as Drrector s

s e s By Order of the Board"- :

(SURESH SHASTRY) S

the commencement of meeting. .- v

: attendmg the*megiing

the company:will - ‘rerain ¢ closed from 2292009 to
- 2592009tboth *days mcluswe) AT )

2.. A member entltled to attend and vote _is entitled
* tto” appoint ‘a ‘proxy:to-attend and-'vote instead of
-himself and.the ptoxy-need not be a member of the
:éompany»The - instrument -appointing "proxy should,

.however,: be ‘deposited: at’the: Registered Office of
the Company not less than: forty ‘eight hours’ before

P

An explanatory statement pursuant to ‘section 173(2) of
the Compan\es Act»‘

1956 pertarnmg to special busmess

4. Shareholders are requested to bnng therr copy of the

Annual Report .along * swith” tHef 16 “the' meetlng “since’
.extra coples -will. not-be supplied at the meeting. - :+

rs/Proxres‘ shoul

‘fI” the Attendance shp for

Members who hold shares in dematerialized form are

" requested to write their client ID and DP numbers and

those who hold shares in physical form are requested
to write their Folio number in the Attendance slip for
attendrng the meeting.

TSR DARASHAW LIMITED - Mumbal are the Companys
Registrar and Share Transfer Agents. Shareholders are

-Urequested’ to -send-all Téquests tor: Transfer -of -shares,

- -ehange in-address,-etc.,: to their Head Office ‘or Branch .
Offlce s mentloned |n pomt No. 10. 9 on page 12

8 Members desirifig'to. havé' any |nformatron on the accounts :
- are requestedt

wnte to the company at Ieast one week

. 2B ofe‘Compahres (Central Govt ’S)- General Ftules &
Forms). In the case of ]omt holdings.joint-holders :may
together nominate a person teawhemishares’ shall vest
the joint:holders. i - iu

P

{
>-.intimate. .immediately : any~«

change in their address to
Agents of the Company. Als
to the Registrar and Transfe

3angalore — 560 003

the:xRegistrarzand-Transfer |
o they:areffequestédto send

e e Bk AGEOUTt NUMBEF

Agent (1) PANNumbBer(2) | % '
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SHIMOGA TECHNOLOGIES LIMITED

11. Appomtment of Directors:

At the ensuing Annual General Meetmg, Mr. Suresh
Shastry retires by rotation and being eligible offers himself

_ for reappointment. He will be appointed as a Director
iiable to retire by rotation. The information or details to
- be provided for the aforesaid director, under Corporate
Governance Code, are as under: '

Mr.Suresh Shastry is _a' Metallurgical Engineer and a .
specialist in Forge Technology. He is also a Promoter .

- Director of the Company. The.company will be benefited
by his vast-experience and hence your Directors
recommend the resolution for your approval.

" Resolution placed before the‘members for their approval.

EXPLANATORY STATEMENT PURSUANT TO .SECT|OI'N
173(2) OF THE COMPANIES ACT 1956

SPECIAL BUSINESS: ltem No. 4

The _Board." of Directors of the Comp_any>co-opted
* Mr. S. Lakshminarayana Murthy as an Additional Director
" of the Company w e f 31.07.2009. As per Sec 260 of the

.Place: Bangalore

Compames Act, 1956 Mr. Lakshminarayana Murthy holds
office until the conclusion -of this Annual General Meeting.
The Board recommends his appointment ‘as a -Director-
and liable to retire by rotation. - The information or details
to be provided for the aforesaid director, under Corporate.
Governance Code, are as under:

Mr. Lakshmmarayana Murthy-is a Commerce graduate He
is a businessman with 50 years of experience. By virtue of
long standing business experience, he is capable of extending’
valuable gwdance to the company.

The company has received a notice in writing from a member
of the company under Section 257 of the Companies Act,
1956 proposing Mr. S Lakshminarayana Murthy as candidate
for appointment as a Director of the Company, liable to retire
by rotation, at this Annual General Meeting.

None. of the Directors other than Mr. S. Lakshminarayana
Murthy is interested in“the Resolution.
N A By Order of the Board

" (SURESH SHASTRY)

Date:. 31st July‘200_9_ Chairman. & Director

DETAILS OF DlRECTORS SEEKlNG APPOlNTMENT AT THE ANNUAL GENERAL MEETING

Particulars Mr. Suresh Shastry

Mr. S. Lakshminarayana Murthy

Date of Birth.- 12.11.1956

04.06.1932

Qualification

Holds a specialized advanced .
Diploma in Forge Technology from the
National Institute of Foundry &

Forge Technology — Ranchi

He is 4 graduate in Commerce.

Expertise in Specific
Functional areas

He'is a Metallurgical Engineer and Ah'as
29 years of experience in Forging Industry..

He is a businessman with 50 years "

experience.

- | other Public. Companies
(excluding Foreign
Companies)

Directorships held in.

Nil

Nil

Memberships/Chairman
ships of Committees of
other Public Companies

Nil .

Nl

Number of Shares
{ held in the Company

‘| 6,320 Equity shares of Re.1 paid up.

Nil
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DIRECTORS’

Your D|rectors hereby present the Erghteenth ‘Annual Report
and the Audited Accounts for the year ended 31st March 2009.

- - PERFORMANCE:

The year under review. has been a very tough year for the
company. Your Company has recorded a sales turnover of
Rs.818.70 lakhs as against Rs.1147.52 lakhs for the previous

year. i.e., 28.65% reduction in |ts turnover, due to severe

economic recession.
DIVIDEND: .

Since the company has incurred losses dunng the year under
review, your Directors regret their inability to recommend
dividend for the year endlng 31st March 2009
DIRECTORS:

Mr. Suresh Shastry, Director retires by rotatron and is elrgrble
-for re-appointment.

Mr. Lakshminarayana Murthy was appomted by the Board
as Additional Director on 31.7.2009

In view of the lease arrangement with Bhagavathi
Enterprises- Limited, - Mr.Suresh -Shastry, Chairman and
Managing Director. has refinquished his post as Managing

Director with effect from 1.4.2009 and is functioning as

Chairman and Director only without any managerial
remuneration.

Your directors Mrs: Shaildja Suresh and Dr.M.S. Ramaprasad 5
resigned w.e.f 14.3.2009 and 31.7.2009 respectively. The

Board of Directors, place on record sincere appreciation for
the contributions during their association with the Company.

FIXED DEPOSITS:

The Company has not accepted any fixed deposits dunng

““the period under report.

AUDITORS:

* The Company’s Auditors, Mr.H.R.Sudarshan, Propnetor of
M/s. H.R. Sudarshan & Associates, Chartered Accountants,
Bangalore, retire at the conclusion of this- ensuing Annual
General Meeting and are eligible for re-appointment.
PARTICULARS OF EMPLOYEES:

" There are no employees who are in receipt of remuneratron

in excess of the limits specified under section 217 (2A) of the
Companies Act. 1956, read with the Companies (Particulars

of Employees) Rules, 1975, as amended. Further all the -

employees of the Company have resigned at the close of
- business hours of 31/3/2009 due to the lease arrangement
with, M/s Bhagavathi Enterprises Ltd w.e.f 1.4.2009.

' ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:
Energy

) The particulars of energy conservatron in accordance with
Companies (Disclosure of Particulars in the Report of Board
- of Directors), Rules 1988, are annexed in Form A.

REPORT

Technology Absorption:
There are no items to disclose under thrs head.

~ Foreign Exchange Earnings and Outgo:

There are no earnings or outgo in Forelgn Exchange during
the year under review.

- Related Party Disclosures:

As regards related party disclosures, one of the directors of
the Company is related to directors of Bhagavathi Enterprises
Limited, ‘a closely held public limitéd company under the
Companies Act, 1956. - However, there are no common
directors and no shareholders holdings in excess of.2% of the
paid up capital of either of the companies. As approved by the
Shareholders in the EGM held on 20.3.2009, to curtail future
losses it was resolved to lease the manufacturing facilities
of the Company to Bhagavathi Enterprises Ltd, Bangalore
with effect from '1.4.2009. As per the said resolution the
manufacturing facitities of the Company-have been leased
out to Bhagavathi Enterprises Limited , Bangalore for a
period of 11 months renewable for a period not more than 3

~ years. In order to tidé over the present financial exigencies’

the Chairman has lent a sum of Rs.1 Crore to the Company
on 30.1.2009 at an interest rate of 15% PA. There are no
other materially significant related party transactions made
by the Company with promoters, directors or management
etc., that may have potential conflict with the interest of the
compariy at large. However this disclosure is made only
as a matter of prudence. For details of transactions- with
Bhagavathi Enterprises Ltd during the year 2008-09, please
refer point 12 of Schedule-VII. )

De-listing of Securities . C
Company’s securities have been delisted from Madras stock
exchange w.e.f 15.10.2008. .

" AUDITOR’S QUALIFICATIONS: -

Regarding Auditors qualifications, the: Directors state as
follows:. .
1. For ltem 4(vi)(a) of Audit Report read with Note No 2
Schedule Vii
Though the net worth of the Company has substantially
eroded-and the Company has leased out its manufacturing
- facilities, the facts that the plant is continuously working
. and the manufacturing facilities have been leased out
- only for a short period and the Company has reserved its
-right to take back the facilities and re start the operations,
soon after the financial re-sfructuring is complete, the
“accounts have been drawn on going concern basis.
2. For ltem 4(vi)}(b) of Audit Report.r'ead with Note -
* No.5(i) of Schedule VIi '
The Company has filed a petition before the Honourabie
“High ‘Court of Karnataka, which has granted a stay
pending disposal of the petition. No provision has been
made for the proposed penalty on sales tax, as the
matter is sub-judice. .

*
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3. A For Item 4(vi)(c) of Audit Report read with Note No 8 -

of Schedule VII
a. Advances given by the Company usually - relates to

deposits /. advaneces-with statutory institutions. Company, .

has obtained recerpts from such, statutory institutions at.
rthe time of mak_ g. the payments ’

b 'The Company has requested all the credrtors and debtors

to confirm the balances and it has obtarned confrrmatrons
from more than 99% from its Débtors and 58% of its”
C_redrtors Conflrmatlon from banks have been obtamed

N

‘The company isin- process of ftllng the necessary.

,3appI|catrons h-appeals for reduction / deletion.of-demands ; -
.. to--Commercial Tax./..Provident Fund -authorities: for -

,~rectification of- mrstakes in- the ~assessment orders:./ -
--demands-concerned, :.... e s

5 'FOr tém No. vii of_Annexure tor‘Audlt Report f

The Com Ny noted thrs suggestron and is in process‘
of strengt_he ing the mternal audit systems by proper
rons by 'q 'aIrfred personnet :

6.. For Item No. lx(a), |x(b) & |x(c) to, Audlt Report

a. +Fhe: company has-paid the statutory. dues, however: due
= fo'financial: crunch -at times, the company has delayed,
v.:in_payment. - IR : ‘

b Regardrng SaIes Tax A Entry Tax’ “fhe Company has
“approached the Government of Kafnataka" for certarn
relief. The' Company has also referted-the matter to Hon. !
Board for Industrial and Financial. Reconstruction for the-

.i:sanction of a rehabilitation-package for the revival of-the™.
unit. In view of this, the. Hon. High Court of Karnataka.-
has stayed the recovery proceedings. Since the: Company;.

. is facmg severe shortage of working capttal there have
“béen detays in payment of’ statutory dues. The Company
. Is taking necessary steps to negot«ate and settle the
= lied e S

[

A

. 7.-,For the Items No. x and x| of the Annexure to the

Audlt Report

. ‘As already stated in Note No 20f Schedule VII aforesard

“uthe Company 1S hopeful of rncreasmg the net worth by~
takmg aII possrble measures in workrng of the company :

The payment of dues to Bank Frnancral rnstrtutron and

9. For the_ltem No i(c) of the Annexure to the Audit

Report

*Thé company has: Ieased out:the- premrses to stop the?
' ‘Continuous losses and-to ‘have 'time-to:bargain-with’ the
creditors for the reduction in the payments-due.. -
10. For. ltem No. 5(iii), of Schedule' VI, ... -:;:,
The company. could not:pay the Professronal Taxrdues,”
“due’ to: funds’ constrdints "and- the " returns:: were not'
- accepted- without payment .of‘tax.: " :

11. For ltem No. 4(vi)(e) of Auditor's Report

All the employees of the company have resrgned on:':
"+ 31.3:2009. The: liability . for- igratuity- wasscomputed: ‘on:

UM LI

“; -the "basis of 15+days -salaryfor each ‘completed years : _

of service. Since the amount-arrived by thisimethod was:
- higher than the amount estimated by LIC, provision:has.,
. been made for the hrgher amount

DIRECTORS’ RESPONSIBILITY STATEMENT'

Companres Act 1956 with: respect to Dlrectors Responsrbnrty,_

Statement it-is hereby confrrmed that

b) _The Dlrectors have .seIected such_accountlng pohcres.?
and, applied them consistently and” madejudgments::

-+ and: estrmates that. are-.reasonable and. prudent -
to grve a true;and- farr vrew of the state of «affai

company as at 313t March 2009 and.

, year ended on that date

c) "The Directors have taken proper and suffrcrent cearg.,
. for the maintenance of adequate accountrng records in.
' acdcofdance with the provrsrons “of the Companles Act
1956 for safeguarding the assets ‘of the Company and
for prevenhng and detectrng fraud and other |rregular|t|es
v and . i P .

1

d) TherD|rectors have prepared thé annual accounts on ars
..‘going -eoncern’ basis,: even- though the: Compan_y ‘has™
leased »out: the' manufactiring -facilities -‘becatise; sthe +
manufacturing facilities .are-still zin, use~and:taking vinto

' -.,-account the short perrod of Iease and the manage

o assessment of |mprovement |n the economrc ‘o dltlons ,

'The Company has taken adequate steps to‘ensure-that¢ aII

mandatory provisions of Corporate’Governarice as prescnbed ]

. under the Lrstmg Agreements ‘of 'the™ Stock Exchanges on:

of‘the: Annual Fteport"

Eorniodr ol




".tFinancial zInstitutions, - Government: authorities, customers

i A) ~POWER & FUEL CONSUMPTION ARTERE ST ) et
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PERSONNEL Ll L s Company fand also place ori-record the continued suppoft
extended by the employees at all Ievels to the Companys

operatrons durlng the year. - = =% - B R

A

4Your Directors wish to place on .record, their sihcere
.appreCIatron 1o the employees at aII \evels for therr dedrcatron ’
‘and hard work. ! . :

ACKNOWLEDGEMENTS: . e
o Place Bangalore
The Directors wish to thank the Company’s Bankers, Date 39, 72009

For and on behalf of the Board of Drrectors

(SURESH SHASTRY)
' Cha/rman and Dlrector

:and the: suppliers for their unstinted support extended to the

_ANNEXURE TO THE DIRECTORS' REPORT
‘ e ‘FORM. NO. A ' '
DISCLOSUREvOF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY ',

e L - Year Ended_ B Year Ended
el e Y ryiggia00e” | T 31.0372008

Electrlclty, L O R AT
a. Purchased Unrts R T R e 978004, P
. Total Amount (Rs.) . e s e J 7 ap92478” '
Rate/Units (Rs) .. ... 0 . - B 470' .

“Own, Generation’ M Tty R 5
. .. Through Diesel 0|I P TR R 17 - ¥ : I
. .Units_per litre of Dresel A L] IR X7 N
Oil Cost/Umt (Rs)” o R IS Fo et
Through' Steam Turblne ,‘; R . v
Generator Units - =~ 7 v St
. Uriits’ pér’litré of . P
Fuel/Qil/Gas CostUnit 7 R A A

~cCoal -(specify. Quallty & where used) et _ T
i~ Total-Cost — . . L I =
Average' Rate:: ¢ i T R T EEERREEEER RN Rl PR
- Furnace:.il:: RO T RIS I prles T
“:Quantityt(MT) (Rs) T Tt 122,45, s ey :
Total Amount (Rs.) KR e RV N s 2,9717670 oo ' '6,295; 792‘
-----Average' Rate -- - - - : : L - ;- 24289/MT | - 22 ;352 /MT~
4. Others/internal generatlon U S T T S A ) .
- . (Please give details) ) ) . . o
Quantity R T T S G B A —
~ Total Cost B C : v ‘ T e T
Rate/Unit - ) L . . . e DR

162476
300

““B7:CONSUMPTION PER UNIT OF PRODUCTION

) LIS SRS 1. ., " Standard-.. |- - Year Ended B Yéar-*Ended .
: ) “lfany 31.03.2009 .. | . . -:31.03.2008 ¢

Products (with Details- -Unit Electrrcrty) T E : ' S . o Cov, 1042 Umts/MT" o
Coal.(Specify Quahty) S ,', PR -.“ = R o e
Furace Ol | . . - Bt I & MT.~_- S 151 MT

755 Units/MT

s For and on- Behalf of the Board of Directors

ST LIRS

.(_SURESH SHASTRY)

Place:. Bangalore

" Date: 31.7.2009 - - - - ;-_;' S Tt :  + 7= 7% - “Chairman & Director
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- of future events.

SHIMOGA TECHNOLOGIES LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

Forward-looking Statements:

The report contains certain forward-looking stateme’nts»,
which are based on certain assumptions and expectations
The Company does not guaraniee that
these assumptions and expectations are accurate or will
be realized. . The Company’s actual results, performance or

- achievements could thus differ materially from those projected

in such forward-looking statements. The Company assumes

no responsibility to publicly amend, modify -or revise any

forward-looking statements on the basis of any subsequent

developments. .

Overview:

The company has discontinued its operatlons and leased

out its. factory w.e.f 1.4.2009 to

» Curtail future losses.

* Gain sufficient time to negotiate with credltors and the
Government to reduce liability.

o To re-start the operatlons after consotldatlon

Opportunities .

Though the international scenario at present is at downward
trend for Auto industry, there is an expectation of a turnaround.

f

Moreover Auto industry is an essential part of the present way -

of living and is an inevitable component in today’s living style.
All the Domestic auto majors have stepped up their production

" and most of the International giants are in India for sourcing

components for their products. Though your Company is a
reputed manufacturer of small, precision and intricate forgings,
to exploit the opportunrtres offered by the burgeoning market,
it is necessary for the Company to offer bigger intricate
forgings and ready-to- flt parts, to the Customers.

Threats

The major pe(ceivable'threats'are fluctuation in steel and
petroleum prices, interest rates, political stability and the
overall economic scenario. Although the Company makes
alt out effort to improve productivity reduce waste and cut

overhead expenses if the user industry fails to absorb the
increases in costs and if the Company is made to absorb
whole of these increases, it would adversely effect the
profitability.

" Outlook

The Country is witnessing a turnaround in the- mdustrlal
production curve, which is expected to sustain in the years

‘to come and offer a good opportunity for growth.

Technology. -

" The in-house technical' and commercial teams consistently

engage themselves in indigenization of technology and
implemeéntation of value engineering and cost saving methods.

“Internal Control Systems and their adequacy

The company has adequate internal control procedure in
place, duly supplemented by an Internal Audit System.

Human Resource Development

The company conducts. regular training programs, both
internally and externally for employees, to develop individual

. personality and to improve work skills.

Financial Performance

During the year under review, in-view of severe resource
constraint, your company’s sales have reduced from

Rs.1147.52 lakhs to 818.70 lakhs, down by 328.82 lakhs.
-Even when the raw material price has gone up by 22.57%

and that of other consumables have increased by more than

. 8.01%, the loss before tax prior period items has reduced"

from Rs.113.17 lakhs to Rs. 43.33 Iakhs

“ Uncertainties

Your company predomrnantly depends upon Automobile
industry for its work orders and hence the prospects of your
company is linked with that-of Auto Industry. Further, the

-volatility in"the prices of Raw Material, Consumables, Spares

and Components have a dnrect bearing on the.performance
of your Company. .

ANNEXURE TO THE DIRECTORS' REPORT
REPORT ON CORPORATE GOVERNANCE

1. COmpanys Phrlosophy on Code of Governance:

The Company’s. philosophy on Corporate "Governance is sustarned growth

transparency, internal controls, risk

management, safety, health, environment management, accounting fidelity, product and service quality. Your Company

has.implemented various measures of Corporate -Governance aiming:to assist the management of the Company to

meet the obligations to statutory authorltles shareholders and towards enhanced transparency.

2. Board of Directors:

The Board of Directors consists of four Directars. Composrtron of the Board is as foltows

‘Category

Name of the Director

‘Executive Director
Non-Executive Director”
Independent Director

Mr. Suresh Shastry
Mrs. Shailaja Suresh (upto 13.3. 2009)
‘Mr. G.Ananda -

\ ) \

Independent Director

Dr. M.S.Ramaprasad (upto 31.7.2009)
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Attendance of each Director at the Board Meetmgs, last Annual General Meeting and number of Board
Commlttees of which he/she is a Chairperson and Number of Board Meetlngs held :

Name of th_e Director Attendance - Particulars . " No. of other Directorships and i
: o Committee Member / Chairmanship
Board Meetings held = | aq Other . -Committee Committee
& present during AGM D‘irectorships@ Memberships | . Chai_rmenships
Directors tenure : . .
) Held - Present
Mr. Suresh Shastry 10, 10 -Present <+ Nil 1 1
Mrs. Shailaja Suresh 8 6 Present N 2 1
Mr. M.S. Ranganath .-| 3 3 | NA o2 1 : 1
(resigned w.e.f 2:8.2008) : S ) ) .
Mr..G.Ananda . 7 7 Present Nil’ 2 e
(from 2.8.2008) ’ )
Dr.M.S.Ramaprésad . ) o
(from 2.8.2008)** - 7 6 Present” - Nl ‘ 1 -
Mr. M.H.R. Rao ' ‘ . ‘ ,
(resigned wef 2.8.2008) ’ 3 3 N.A Nit 1 -

Including Directorship in Private Limited Companles and excludes any Company reglstered under Section 25 of the -
. Companies Act, 1956.

Number of Board Meetings held, dates on whlch;held: : \
" Ten Board Meetings were held. during the period -
The dates on which the meetings were held were 28th April 2008, 30th June 2008, 31st July 2008, 2nd August 2008,

" - 31st October 2008, 29th December 2008,31st January 2009,04th February 2009,16th March 2009 & 23rd March 2009

The maximum gap between two Board Meetings was not more than three months

AUDIT COMMITTEE: :

The terms of reference to the Aud|t Commlttee ‘cover all areas prescnbed by Clause 49 of the L|st|ng Agreement and
include the following:

To review reports of the internal audit and dISCUSS perlodlcally with the Internal, Auditor; to meet the Statutory -Auditors
to discuss their findings, suggestions and other related matters; and to review weakness in mternal controls reported
"by the Internal and Statutory Audit and to review this periodically.

The company has reconstituted the Audit Committee on 2.08.2008 by appointing Mr. G.Ananda and Dr.M.S. Ramaprasad
as independent & non-executive Directors. Hence the Audit Committee of your company has three directors namely,
Mrs. -Shailaja Suresh and Dr. M.S.Ramaprasad under the Chairmanship of Mr. G. Ananda, who is a qualified and
experienced HR Manager. The Audit Committee has been granted powers as prescribed under. Clause 49 1l (c) of
‘the Listing Agreement. S
The Audit Committee met five tlmes during the year-ended 31 03.2009 on following dates:

April 28, 2008, June 30, 2008, July 31, 2008, October 30, 2008, January 31, 2009

Audit Committee meetings and attendance during the year.

Name ) ) . No. of Meetings.held during his tenure No: o_t Meetings Attended
Mr. M.S. Ranganath . - B 3 . o | -3

Mrs. Shailaja Suresh ' 5 ' ' 5 .

Mr. M.H.R. Rao 3 3

Mr. G.Ahanda ** 2 S 2

Dr. M.S.Ramaprased** 2 2

** Appointed as a member of the‘_Committ_ee on 2.8.2008




SHIMOGA -TEGH_NOLOGIES':_"LIMIIED'

.-The terms of reference of the -Audit Commlttee |nclude the following: ..

3. Reviewing with the Manaoement the Annual Flnanc:at Stateme’

47 Revrewmg any acthlty under |ts reference

1. Overseeing the Company's financial reportmg process including- Internal Audit arrangem nts"and* the dlsclosure of
- its financial mformatlon o ensure ithat the fmanmal statement is correct, sutfucrent -and- credlble ,_‘ "

2. 'Recommendlng the appomtment and removal of external audltor flxatlon of audlt fee and also approval for payment
.for any other services. - - .-

before submlssron to the Board

REMUNERATION OF DIRECTORS

- The Non- Executlve Dlrectors ‘of the Company do not Teceive any ‘remuneration- except the sitting:fee_of Rs. 1000/— for

each Board' :Meeting. The shareholders approved the remuneratlon package of ' Managing Director Shn Suresh Shastry
at the time ot his appointmerit in 2007 and hence the remuneratlon commlttee was not con |tuted,

The Managerial remuneratiori under Section 198 of the Companles Act,1956 -
Particulars © © o R T iYear. P 32009
: i ) K . o . . Rs./
Remuneration (for 12 months) .. = - _ - P © - - 600,000 -
Contribution to Provident Fund - IR R © 72,000
Contribution to ‘Superanriuation Fund B : .- 9r000. -
House Rent Allowance i L L o 240 000“ i
- Perquisites: .. Tt ~ . o e
T - Leave Travel AIlowance ‘ . o _ NIL s
- Others o e e 412,200 a0
- Sitting Fees paid to Non Whole time Directors . L. . 25,000, .

SHARE TRANSFER CUM INVESTOR GRIEVANCE COMMITTEE

", The company. has constltuted a Share Transfer-cum:investor. Grlevances Commmee comprlsmg of? ¥ Shn Suresh

_The total no. of: letters/complalnts received and replied durlng the year _to the. satlsfactlon of shareholde

sa.

) Location and trme for the Iast three Annual General Meetlngs were

Shastry and Smt. Shailaja Suresh/Mr, G.Ananda.(we.f 2.8. 2008) This, Commmee monitors and redresses |nvestors
complaints, transfer of shares, transmission etc., ) . . S .

» A

no demat requiést was ‘péending for approval ‘as“on. 30th Juné 2009

' vSnares and Convertlbte Instruments hetd by non- executive Directors. -Nil 3.« <5
. CEO. CERTIFICATION S T I T I s e e

The CEO has certified comphance of Clause 49 V of the Lrstlng Agreement '
GENERAL BODY MEETlNGS ’ ' '

Year - | AGM ""Locatlon SR s Date & Tlme‘ ;
2005-06 | AGM --.| -Gentury Giub, - | --2909-2006 . | . -None-
' No.1, Seshadrl Road e .at10.00 am. S
’ ,(Cubbon Park) T }
_Bangalore - 560 001 "' ¢ RN S
2006-07° | . AGM :.[:- Gentury Ciub, on e 28-09-2007.4 Nong .
: s -+ b -Nort; Seshadn Roadw Cobe rat 1000 A T b oy T

. e {Cubbon’ Park) )
. ‘Bangalore - 560 001

2007-08 |."AGM | Century Club, - 18-09-2008 ) ‘None
' No.1, Seshadri Road, = | at 10.00.a.m. .
_ (Cubbon Park) o .
- - | _Bangalore.-.560.001. ..« ... | el e ciee

=

"No special resolutions were passed through Postal Ballot: difring last:year=i-» -4 fw il = L Liasi sy
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8.

10

‘a.

_Disclosures on materially S|gmf|cant related party transactions i.e. transactions of the company of material’
nature, with its promoters, the Directors or the management, their subsldlanes or relatives etc. that may
have potential conflict with the interest of the company at large: -

None of the transachons with any of the related part|es were in confiict wnh ‘the mterest of the company

Details of non-compllance by the company, penalties, strlctures, |mposed on the company by Stock Exchange
or SEBI or any statutory Authority, on any matter related to capital matters, during the last three years.

No penalty was imposed by any of the said authorities on the company -during the last three years.
Whistle Blower Policy.

The Company established a mechanism for employees to report concerns about unethical behaviour fraud of.
violations with adequate safeguards agamst victimization. ‘We affirm that dunng the financial year ?008 - 2609,
no employee has been denied access to 'the Audit Committee. )

MEANS OF COMMUNICATION:

The Quarterly, Half yearly and Annual Financial results of the company are sent to the Stock Exchanges immediately after
they are approved by the Board. These are also pubhshed in the newspapers as required by the Listing Agreemems

" The Financial Results were, pubhshed in ‘Financial Express and ‘Sanjevanl

The Management Discussion -and anaSysrs is'a part of Annual Repon
GENERAL SHAREHOLDER INFORMATION

10.1. AGM :
’ Date and Time : 25th September 2009 at 10. 00 a.m.
Venue ) . Seva Sadan, 14th Cross Malleshwaram Bangalore - 3.
.10.2. Financial Calendar: . o
Results for the Quarter ended 30th June 2009 ' - 31st July 2009
Results for the Quarter ending 30th- September 2009 - Last week of October 2009
Results for the Quarter ending 31st December 2009 - Last week of January 2010
. Results for the Quarter ending 31st March 2010 - - Last week of June 2010
.10.3. Book Closure Date : -22nd September.2009 to 25th September 2009 (Both days mcluswe)
10.4." ‘Dividend Payment Date :  N.A.

10.5. Listing of Equity Shares

On Stock Exchanges at : ‘Mumbai

10.6. " (a) Stock Code: Bombay Stock Exchange - 513418

10.7. Stock Market Data : -

(b) Demat ISIN Numbers in NSDL & CDSL for Equity Shares:
. QDSL 2 INE 728B01024 - - NSDL : INE 728B01024

. SHARE PRICE MOVEMENT 2008-09
MONTH e - SHARE PRICE- at BSE (Rs.)
’ HIGH ’ LOW
APRIL 2008 1.65 : .1.40
MAY 2008 - e} 125
JUNE 2008 ' T 140 1 110

.JuLy 2008 o110 IE 0.93 -
AUG 2008 07 . 0.90
. SEPT 2008 ° 0.90 : 0.66
OCT 2008 R T 0.61 : - 045
NOV 2008 . 045 037
DEC 2008 057 , "0.40
" JAN 2009 055 - ' - 0.40
" FEB 2009 - © 045 0.35
MAR 2009 |- 040. | "0.35

1"
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10 8. Share Prlce performanoe in oomparlson to broad based indices - BSE Sensex

SHARE PRICE MOVEMENTS

_ _ 2008-09 o
Month/Year BSE Sensex Index SHARE PRICE at BSE (Rs). _
HIGH - Low HIGH. | - Low

- APRIL 2008 17481 15298 1.65 140
MAY 2008 17736 "16196 170 125

| JUNE 2008 . 16633 . 13406 1.40 . 1.10.
JULY 2008 15130 12514 1.10 ~ 093 _
AUG 2008 15580 14002 1.07 0.90
"SEPT 2008 15107 12154 0.90 066
OCT 2008 13204 7697 - -0.61 © 045 ¢
NOV 2008 10945 8316 045 T 037
DEC 2008. 10189 8467 057 | 0.40°
JAN 2009 10470 8632 055 0.40
FEB 2009 ‘9725 8619 045 0.35
MAR 2009 10127 8047 040 .. | 035

10.9 Registrar and Transfer Agents : .

~ TSR DARASHAW LIMITED
6-10, Haji Moosa Patrawala industrial Estate

20, Dr. E. Moses Road, Mahalaxmi,

Mumbai ~- 400 017

 E-mail :

: 022 6656 84 84
Fax : 022 6656 84 94
csg-unit@tsrdarashaw.com
Website : wwi.tsrdarashaw.com
Business Hours :10:00 a.m. to 3.30 p.m.
o (Monday to Fnday)

For the convenience of mvestors based in the followmg cities, transfer documents and letters will also be

TSR DARASHAW LIMITED -
503, -Barton Centre, 5 Floor
84, Mahatma Gandhi Rqad

Bangalore - 560 -001
Tel : 080 25320321
Fax : 080 25580019

E-mail: tsrdlbang@tsrdarashaw.com

TSR DARASHAW LIMITED
Plot' No. 2/42, Sant Vihar
Ansari- Road, Daryaganj
New Delhi — 110 002 -

Tel. : 01123271805

. Fax : 011.23271802

10.10.

E-mail: tsrdidel @tsrdarashaw.com :

-

-accepted at the following branches of TSR Darashaw Limited :

TSR DARASHAW LIMITED
Tata Centre, tst Floor

43, Jawaharlal Nehru Road -
Kotkata - 700 071

Email

Email

: 033 22883087

Fax : 033 22883062 ) )
: tsrdical @tsrdarashaw.com

TSR DARASHAW LIMITED
Bungalow No. 1, 'E' Road
Northern Town, Bistupur
Jamshedpur - 831 001

: 0657 2426616

Fax': 0657 2426937 )
: tsrdljsr@tsrdarashaw.com

Sihare Transfer System : The Share transfer system as of now is processéd by the Registrai and Transfer
agent under the overall superwsnon of the Share Transfer Committee. Normally ‘it will"take 30 days time from

the date of Iodgement for process of Share Transfer if the documents are complete in alf respects

12
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10.11. Distribution of Shareholdmg as on 31st March 2009

Promoters Holdmg ) : .0.95% -

Non-Promoters Holding: '
Financial Institutions . i 0.14%

OTHERS _

‘Corporate Bodies, o T T1%

Indian Public © i 91.20%,

NRI's / OCB's. = - D 0.00%

10.12. Dematerialization of Shares:’ v y
' 75.66% of the ‘shares of the ‘company are in dematerialized form up to. 31st March, 2009. .

10.13. Outstanding GDR IWarrants and -converiible bonds, conversion : N.A.
10.14. Plant Locations : . Shimoga Technologies Limited,

.(Lease'd out wet 1.4.2009) - Plot Nos. N -12'& N- 13 lndustnal Estate, Sagar Road,. Shlmoga 577 204

. 10.15. Investor COrrespondence
a. For shares in phys;cal form : To_'Registrar and Transfer Agents.
b. For Shares in Demat Form : To the Depository Participant

Declaration: _
’ (As required under Clause 49 of the L|stmg Agreement code of conduct) .

1, Suresh Shastry, Chalrman & Director of SHIMOGA TECHNOLOGIES LIMITED, to the best of my knowledge & bellef
hereby declare that all the Board Members; ‘Senior Management personnel have affirmed comphance with the Company
code of conduct for the year ended March 31, -2009. :

. Place: Bangalore - » S ' © .. - SURESH SHASTRY .

Date : 31.7.2009 S : o ' . Chairman-& Director

AUDITORS’ REPORT ON CORPORATE GOVERNANCE

. To the. Members of. ) ) - representations ‘made by the d«rectors ‘and the Management

L o the company has complied ‘with in all material respects the -
. SHIMOGA TECHNOLOGIES LIMITED -~ conditions of Corporate Governance as stipulated in Clause

* 1 have examined the compliance of ‘con'ditionsr_of’ Corporate A9 ©Of the above mentioned Listing Agreement.

Governance by Shimoga Technologies Limited, for the year | further state that such compliance is Anveither an assurance
ended 31st March 2009, as stipulated in Clause 49'of the 55 10 the future viability of the Company nor the efficiency
Listing Agreement of the said Company with Stock Exchanges. oy effectiveness with which the management has conducted

- The compliance of conditions of Corporate Governance is the the affairs of the Company.

responsibility of the management. My examination has been . For HR. Sudarshan & Associates
_limited to a review of the procedures and |mplementatlon o : oo ‘ Chartered Accountants
"~ thereof, adopted by the company. for ensuring comphance o
" with the conditions of Corporate Governance as stlpulated ) : - S

in the said Clause. It is neither an audit nor an-expression = Place : Bangalore H.R.SUDARSHAN

of opinion on the financia!l statements of the Company. Date : 31.7.2009 ' . Proprietor

. Membershlp Number - 27981
In my opinicn and to the best of my information . and :

accordlng to the explanatlons glven to me,.and based on the

13
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' SHIMOGA TECHNOLOGIES LIMITED

: R AUDITORS'
TO . . :
' THE MEMBERS OF SHIMOGA TECHNOLOGIES LIMITED

1. | have audited the (attached) Balance Sheet of Shimoga
Technologies Limited as at 31st March 2009, the Profit
-and Loss Account and.the Cash Flow Statement for the
"year ended on that date annexed thereto. These financial
statements are the - responsibility of the: Company's
management. My’ responsibility is to express an opinion
on these financial statements based on my audit. -

2. |'conducted my audit in accordance with the . auditing
_standards generally accepted in India. Those Standards
require that | plan and perform the audit to obtain
reasonable ‘assurance about whether the financial
statements are free of material misstatement. An audit
includes.examining, on a test basis, evidence supporting
the amoums and disclosures in the financial statements.
An audit also includes assessing the accounting principles
used and significant estimates made by management, -
-as well as evaluating the overall financial statement
presentation. | believe that my audrt provides a reasonable
basrs for-my opinion: .

3. -As required by the Companies (Auditors' Report) Order,
2003 as amended by. Companies (Auditors’ Report)
(Amendment) Order, 2004, {together the Order) issued by
the Central Government of India in terms of sub-section
(4A) of section 227 of the Companies Act, 1956, and on
the basis of such-checks of the books and records of the
Company as | considered appropriate and according to
the information and explanations given to me, | enclose

_in the ‘Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.- N

4. Further to my comments in the Annexure referred to in
' paragraph 3 above | report that:

i) | have obtamed all the information and explanatiohs,
which to the best of my knowledge and belief were
necessary for the purposes of my audit;

) i)’ in"my opinion, proper books.of account, as required
by law have been kept by the Company so far as
appears from my examihation of those books;

i) The Balance Sheet, Profit and Loss Account and
Cash Flow Statement dealt with by this report are
in agreement with the books of account.

iv) In my opinion the Balance Sheet ,.Profit & Loss
Account and the Cash Flow Statement dealt with
. by this report subject to note 4(b)(ii) of Schedule
. comply with the accounting standards referred to
in sub-section. (3C) of section 211 of the' Compan/es'

Act, 1956 to the extent it is applicable.

REPORT

v) On the basis of written representations received from
the directors, as on 31st-March 2009 and taken on
" record by the Board of ‘Directors, | report that none
of the directors are disqualified as on 31st March
2009 from being appointed as a director in terms of
" clause (g).of sub-section (1) of section 274 of the
Companies Act, 1956' ' -
vi) Attention is invited-to :

a) Note No.2 of Schedule VI regard/ng preparat/on of
accounts on a going concern basis even though the
net worth of the Company: has been substantially -
eroded and leasing of the land, Building and Plant

. and Machinery to M/s Bhagavathi Enterprises Ltd,
. taking into account repayment of dues to /DBl and
‘Bank of India and the management's assessment of
. improvement in the economic conditions,” and the
fact that manufacturing facilities are in use and the
short period of lease. Accordlng/y these . accounts
do not include adjustments aforesaid in case the
vmanagements business plans do nof materialise.

b) Note No, o(l) of Schedule Vil regarding non-provision
of penalty proposed by sales tax authorities .

" ¢) Note No.8 of Schedule Vil regarding non-obtaining of

confirmation of balances in the accounts of advances,
deposits, some debtors, creditors and bank accounts. )
d) Note No.5(iv) of Schedule VIi regarding orders passed
by PF authorities levying penalties and ehljancing the
contribution payable for which the company is in the
process - of filing necessary appllcatrons/appeals for
feduction/deletion of demands.” -

8) Provision for gratuity being made on the basis of

- actual amount due as against the provision being
made on the basis of the amount-determined by the
Life Insurance Corporat/on of India, due to which the
charge to the profit and loss account is’ higher by
Rs.356,090/- -

The effect of (a) to (c) above could not be quantified
and hence the effect on accounts of the same could
not be ascertained.

vii) Subject to the: matters referred to above, and my
report in the annexure, in my-opinion and to the best
" of information and according to the explanations given
to me, the said accounts read with the notes thereon
gives the information required by the Companies Act,’
" 1956, in the manner so required and give a true and
fair view in confirmity with the accountrng prmcrplese
generally accepted in India;

a) in the case of the Balance Sheet, of the state of
affairs of the Company as at 31st March 2009;

- b) in the case of the Profit and Loss Aceounr,vof the

loss ft_)r the year ended on that date; and

‘
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" ¢) in the case of’the Cash Flow Statement, of the cash
flows for the year énded on that date.

For H.R.Sudarshan & Ass_ociates
Chartered Accountants

" Place: Bangalore _ " H.R.SUDARSHAN

Date : 31.7.2009 . Proprietor

,Membership Number_ 127981

Annexure to the Audrtors Report

"Referred to in paragraph 3 of my report of even date _

i)  (a) The company has maintained proper records showing

full - particulars, . including quantitative detaits and
situation of fixed assets.

(b) All the fixed assets have not been verified by the
management during the yeaF .but, according to the
information and explanations given to me, there is
a regular programme of verification which, -in° my
opinion, is reasonable having regard to the size
of the Company and the nature of its assets. The

discrepancies noticed on physical verification and .

" obsolete and damaged assets amounting to a fiet
" book value of Rs.10,85,646/- as reported in Si. No.

22 of Schedule Vil, Notes to Accounts have been

properly dealt.with'in the books of account.

(c) There was no disposal of a substantial part of fixed
assets durlng the year. The Company has leased its

. factory building and plant and machinery in order to
curtail future losses, gain.time to negotiate with the

creditors and restart after improvement in the general -

gconomic scenario, w.e.f. 1/4/2009 for a period of
11 months which may be extended upto a maximum
of three years. The assumption of a going concern
-has been followed in view of the reasons set forth
in note no.2 of notes to accounts Schedule Vil.

ii) (a)‘The inventory has been physically verified during
. the year by the management. In my opinion, the
frequency of verification. is reasonable: . -

(b) The procedures of physical verification of rnventorlee

followed by the management are reasonable and -

adequate in relation to the size of the company and
the nature of its business.

(c) The company is maintaining proper 'rec_ords ofv

. inventory. The discrepancies noticed on verification,
between physical stocks and books records were rot
material. . -

iii) - (a)During the year. the Company has not granted any -

loans, secured or unsecured, to companies, firms
or other partres listed in the Regrster mamtamed

under Section 301 of the Companies Act, 1956. As’
the Company has not granted any loans, secured or -
unsecured, to parties listed in the registers maintained
urider Section 301 -of the Companies Act, 1956
clauses iii(b), iii(c) and iii(d) of paragraph™ 4 of the
"order are not applicable. .

‘ '(b) During the year the Company has hot taken any

iv)

loans, secured or unsecured; from companies, firms

_or other parties other than a director amounting to
Rupees one crore as listed in the Register maintained
under Section 301 of the Companies Act, 1956. The
rate of interest and other terms and conditions of the
loan are not prima facie prejudcial to the interests
of the company. The company has been regular in
payment of interest. -

in my opinion and according to the information and
explanations given t0 methere are adequate internal

-control procedures to make it commensurate with the

size of the company and the Aature of its business with

regard to purchases of inventory, fixed assets and for
sale of goods and services. Further, on the basis of my-

examination of the books and records of the Company,
and according to the information and explanations given-
to me, other than items covered in Note 5 (i) to 5(v)
of Schedule VII; | have neither come across nor have
been informed of any continuing failure to correct major
weaknesses in the aforesaid internal ‘control system.

(a) Based on the audit procedures .applied by me and
according to the information and explanations given
to me, | am of the opinion that the contracts or
arrangements that need to be-entered into the ‘register.
maintained under section 301 of the Companies Act,
1956 have been so.entered.

(b)ln my opinion and dccording to the information and

vi)

vii)

explanations given to me, the transactions entered
in the register maintained under section 301 and
exceeding during the financial year by Rupees five
lakhs in respect of each.party. have been made
-at prices. which are reasonable having regard to
prevailing market prices at the relevant time. :
|n my .opinion and according to the information and

explanations given to me the Company has not accepted
any deposits from the public during the year -and

-consequently, the directives issued by the Reserve Bank

of india, the provisions of section 58A, 58AA or any other
relevant provisions of the Companies Act, 1956 and-the
rules framed thereunder are not applicable :

The- company has an lnterna/ audit system Whlch in my
opinion needs to be improved.

viil) According to the information” and explanations given

to-me, the Central Government has not prescribed the
maintenance of cost records under clause (d) of sub-

L



SHIMOGA TECHNOLOGIES 'LIMIT ED .

" section (1) of Section 209 df the Companies Act,- 1956

_in respect of the activities carried out by the company

- IX) (a) According to the information and explanat/ons given:

to me, and on the basis of my examination of the
“books of account, the company has not been regular
in depositing with appropriate authorities undisputed

statutory dues .including income  tax -deducted at -

source,excise duty, sales-tax/.value added tax ,
service tax, entry tax, and. professional tax. Barr/ng
a few instances, the company. has been regular in

pay}nent of Provident Fund and Employees -State“ )
Insurance dues. .

: (b) Accordmg to the /nformatlon and explanations given
. to me, and on the basis of my examination of the
. books of account, the following undisputed dues in
"~ respect of sales tax, entry tax,service tax, income tax
" _deducted at source, provident fund, professional tax .
and employees' state insurance dues are outstanding
as at 31, March 2009 for a period of more than six
- months from the date they became payable. -

Name of the Statute Nature i Amount | Period to which Due Date Date of
T Co ofDues | (Rs) the amount relates . | Payment’
The Central Sales Tax’ . CST Payable - 7,925 Aug 02 to May 03 On monthly basis, - | Not Yet-Paid
Act, 1956 : - including .interest - o - ., on 20th of the .
o . | on delayed payment | 22,416 2002-03 following. manth .
The Karnataka Sales KST Payable 12,521 2000-01 . -On menthly basis, Not Yet Paid
Tax Act, 1957 - including interest 1,411,122 . 2001-02 1. on 20th of the )
. - on delayed payment -| 779,042 . - 2002-03 following month
1,736,485 . 2003-04 |
. 3,794,605 2004-05 : .
The Karnataka Tax on’ - Profession Tax 272,021 Sept 04, " | On monthly basis, Not Yet Paid
Professions, Trade . . Payable including ’ Dec 04- Sept 08 " on20th of the
and Callings Act ‘ interest on’ delayed : : following month
. PR payment” - . N . o :
The Employees State . ESI payable and . 10,072 | April 08 to August 08 | . On monthly basis, Not Yet Paid
Insurance Act, - - Interest on delayed ) B on 21st of the : . :
: ' payment of ESI o |- following month v
The Provident Fund Act; * | "Provident Fund and | 48 April 08 to-August 08 | On monthly basis, - | -Not Yet Paid
T o interest on delayed : - . ) on 20th of.the 3 )
payment 3,443 May 07, June 07, following month -
- : August 07 & including grace days-
. - L September 07 - , .
¢ . _Interest & Penal 57,792 - 1996-2001 ’ Not Yet Paid
- o Damages. 85,629 . 2002-2005 - 1.
Service Tax e ~ Service tax & 73,274 Feb 06 to Sept 08 On monthly basis ‘Not Yet Paid
h ’ C - Education Cess | ) o ‘on 5th of the -
on GTA including. following month
interest on ' :
. delayed payment . )
The Karnataka Tax on . Entry Tax including 551,257 -2001-2005 - - | On’'monthly basis, Not Yet Paid
Entry of Goods into - - interest on delayed 59,025 2006-07 - - on 20th of the
~Local Area for’ B . payment . 132,843 " 2007-08 - following month
1-Conusmption, Use or : . ; ‘
sale therein, 1979° ] Penalty | 48,297 . 2005-06 & 2006-08 e :
) o 20,000 2003-04 - ) St
. o 50,000 - .. 2004-05 i N,
Income. Tax Act, 1961 Tax Deducted at 382,299 2006-07, 2007-08 & - | On monthly basis, Not yet paid
. : source/ Tax Collected | -. =~ Upto August 2008 “on 7th of the.
at source including : i following month
.interest on delayed
__payment . : L S .
The Karnataka Value I'VAT including interest |  50,660- 2005-06 - On monthly basis, Not yet paid .
Added Tax Act, 2003 on delayed payment 103,267 - 2006-07 - on-20th of the . ’
o . . 12,327 . 2007-08 . following month-
: RS i iy 4,305 2008-09 - .
The Central Expise and Excise duty, Education | 2,711 Ju|y 08 & September 08| On the 5th of the Not yet paid
Salt Act - cess and Secondary ’ following month S
B " .| & Higher Education
Cess including interest
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c) As at 31st March 2009, 'according to_the records of the company, the following are the particulars of disputed dues on
-account of sales-tax, Income tax, customs duty wealth tax, service tax, excise duty and cess matters that have not been

deposited.
Name of the Statute - Nature of Dues Amount Period to
N (Rs.) . which the - Forum where

amount dispute is pending
relates ' o

The Karnataka Sales N I ' : . '

Tax Act,1957 & Sales Tax - 27,775 June 02 to Dec' 02 |. High Court of

The Central Sales ) R . . i Karnataka

Tax Act, 1956. ’ . . ] . L . ~ .Bangalore.

x) In my opinion; the accumulated losses of the company at the end of the financial year are greater than fifty per cent of
its net worth. The company has incurred cash losses during the financial year covered by my audit andin the lmmed/ate/y
preceeding financial year.

xi) In my opinion and according to the information and explanations given to me, the company has not defaulted during the .
year in repayment of dues to its' bankers or to any financial institution. The company has not issued any debentures.

- xii) The company has not granted any loans and advances on the basis of security. by way of pledge of shares debentures A

.and other securities.

xiii) In my opinion and according to the information and explanations given'to me , the company is not a chit fund or nidhi
[ mutual benefit fund/ society. Therefore, the provisions of clause 4(xiii) of the order are not applicable to the Compan'y.

xiv) According to the information and explanations glven to me, the company is not dealing or trading in shares, securities,
debentures and other mvestments Accordingly, the prowsmns of clause 4 (xiv) of the order are not applicable to. the
Company . . )

Xv) Accordlng to the information and explanations given to me, the Company has not given any guarantee for loans taken
by others from banks or financial institutions. Accordingly, clause 4(xv) of the order is not applicable. )

xvi) The company has not obtained any term loans during the year. Accordingly, clause 4(xvi) of the order is not applicable.

xvii) Based on the information and explanations given to me and on an overall examination of the balance sheet of the
Company, [ report that the company has used short term funds (working capital) for purchase of fixed assels cost/ng
Rs.106,819/-.

xviii) The Company has not made any preferential allotment of shares to companies/firms/ parties covered in the reglster
maintained under section - 301 of the Companles Act, 1956 durmg the year. Accordmgly, clause 4(xvm) of the order is
not applicable. - ’

Xix) The company has not issued any debentures Accordingly, clause 4(xnx) of the order is not appllcable

xx) The Company has not raised any money by public issues during the year. Accordlngly, clause 4(xx) of the order is not
appllcable . .

xxi) During the course of exam/natlon of the books and records of the Company, carned out in accordance with the generally
accepted auditing practices in India, and according to the information and explanations given to me, | have heither-come
across any instance of fraud on or by the Company, noticed or reported dunng the year, nor have | been mformed of
such case by the management . .

'For H.R.Sudarshan & Associates
Chartered Accountants

Place: Bangalore e o o H.R.SUDARSHAN

Date : 31.7.2009 . o ' . ' . -Proprietor

Membership Number : 27981 -
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SHIMIOGA 'TECHNOLOGIES -LIMITED- -

BALANCE SHEET AS AT 31ST MARCH 2009

Particulars Schedule As at 31.03. 2009 As at 31.03.2008
No Rupees Rupees
SOURCES OF FUNDS o
1. Shareholders' Funds ‘
Capital I 43,200,000 43,200,000
2. Loan Funds
Secured Loans [ - 10,000,000 -
Unsecured Loans il 10,275,410 304,570
TOTAL _ ' 63,475,410 43,504,570
APPLICATION OF FUNDS'
1. Fixed Assets v )
(a) Gross Block » '58,991,084 65,952,002
(b) Less: Depréciatiqn to date 37,073,843 40,506,736
(c) " Net Block (a'b) 21,917,241 25,445,266
(d) ‘Capital work-in-progress (At cost) - :
- o C 21,917,241 25,445,266
- 2. Deferred Tax Assets (Net) - 2,879,815
Current Assets, Loans and Advqnces \ '
(@) Inventories - o . 5,809:985
(b} Sundry Debtors 6,169,789 262,254
(c) Cash and Bank Balances 242,237 607,856
(d) Loans and Advances 1,844,115 2,426,498
) 8,256,141 9,106,593
Less:
3a. Current Liabilities and Provisions VI .
(a) Liabiiities ) 25,266,832‘ . 45,414,672
(b). Provisions 1,088,222 720,879
o ' . 26,355,054 46,135,551
Net Current Assets (3-3a) ) (18,0_98,91.3) (87,028,958)
4. Miscellaneous Expenditure ’ ' ’
Profit and Loss Account - Loss 59,657,082 52,208,447
. TOTAL - ’ 63,475,410 43,504,570
Notes on Accounts Vil

The Schedules referred to above form part of the Balance Sheet '

As Per My Report of even date
For H.R. Sudarshan & Assomates
Chartered Accountants

H. R. SUDARSHAN
Proprietor
Membership Number :

Place : Bangalore
Date- : 31.7.2009

27981

For and on behalf of the Board of Directors

G. ANANDA

Director

.

"SURESH SHASTRY

-Chairman & -Director

~
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EIGHTEENTH ANNUAL" REPORT 2009

PROFIT AND- LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009

» : : Schedule . . Year'Ended " Year Ended
Particulars L No. - 31-03-2009 - 31-03-2008
s (Rupees) .- | (Rupees)
- INCOME . ‘ .
Sales ‘ - VAL ) 81,870,308 . 114,752,333
Other Income o ' . . IX ) 4,765,526 462,492
Accretlon/( Depletion) of stock ‘ o : (1,696,142) . . 6,961
TOTAL o 1 84930602 115,221,786
EXPENDITURE - o : 1 : 7 .
Excise Duty & Taxes o , R . 12262097 - | 20,257,960
1 Manufacturing Expenses o X - 63,562,064 - 92,936,652
" Administrative & Other Expenses’ : X . 6,686,887 © 7,361,384
Financial Charges o X 4,229,634 13,361,160
Bad Debts and Advances written off " - . - . 6,721
Depreciation = , N ‘ : 2,532,570 . 2,614,947
TOTAL . . : 89,273,352 126,538,824
PROFIT / (LOSS) BEFORE TAX & ) : ‘
PRIOR PERIOD ITEMS _ v : B . (4,333660) - |- (11,317,038)
" Add: Fringe Benefit Tax _ - . 141,203 | 138,000
Add: Banking Cash Transaction Tax . ) . - 199
o . ‘ (4,474,863) - ~ {11,455,237) -
Add: Deferred Tax (Expense)/ lncome ) ] : (2,879,815) ) : 1,938,235
Loss for the Year . . , ' ) . (7,354,678) (9,517,002)
Prior Period Adjustments (net) - o - - - e3es7 |- 2,449,091
o R R . S (7,448,635) (11,966,093)
_BALANCE BROUGHT FORWARD FROM LAST YEAR ' . (52,208,447) | = (40,242,354)
Accumulated Loss - . ' S . (59,657,082) T (52,208,447)
BALANCE CARRIED TO BALANCE SHEET . ' (59,657,082) - (52,208,447)
" Basic & Diluted EPS S . - (13 4] : ’ (0.22)
Weighted average number of sha_rres ) ) - ' o 43,200,000 ) 43,200,000
Notes on Accounts : - o Vit

The Schedules referred to above form part of the Proflt and Loss Account s - .
As Per My Report of even date . . . ) For- and on behalf of the Board of Dlrectors

_For H.R. Sudarshan & Associates

Chartered Accountants . ‘ s L . ’

H. R. SUDARSHAN . o . "' G. ANANDA . " . SURESH SHASTR_Y
Proprietor ) - o Director : " . . . Chairman & Director
Membership Number : 27981 i ) ’

Place : Bangalore - ‘

Date :31.7.2009




_SHIMDGA TECHNOLOGIES LIMITED

SCHEDULES TO THE BALANCE SHEET AS AT 31ST MARCH 2009

PARTICULARS Schedule As at 31.03.2009 As at 31.03.2008
No. " Rupees .‘Rupees
'SHARE CAPITAL 1 :
AUTHORISED -
45,000,000 Equity Shares of Re.1/- each (Prevnous :
Year 45,000,000 Equity Shares of Re.1/- each) 45,000,000 45,000,000
ISSUED- SUBSCRIBED AND FULLY PAID UP: i
" 43,200,000/~ Equity Shares of Re.1/- each fully
paid up (Previous Year 43,200,000/- Equity - - - - -
Shares of Re.1/- each fully paid up) 43,200,000 43,200,000
'SECURED LOANS " o B
Secured Loan from a company : 10,000,000 -
- Secured by equitable mortagage of land and bu;ldmg ;
situated at Plot No.N-12 & N-13, Industrial Estate, -
Sagar Road, Shimoga by deposit of title deeds and
hypothecation of Plant & Machinery both present and
future including plant & machinery in transit.
' TOTAL - 10,000,000 -
UNSECURED LOANS i ) .
- Unsecured loan from a Director : 10,000,000 -
Overdrawn book balance on current account 275,410 304,570
TOTAL . 10,275,410 304,570
Notes on Accounts v '
IV. FIXED ASSETS AND DEPRECIATION , ‘ Amount in Rupees
. GROSS BLOCK (AT _COST) DEPRECIATION NET BLOCK A
DESCRIPTION “As at ‘Adjust- As at Asat| From 1-4-2008 to 31-3-2009 As at Asat]  Asat|”
01-04-2008 -| Addions | merits | . Sale | Deletions | 31-03-2009 [ 1-04-2008 | Addiions | Cumulative | Reversals | 31-3-2009 | 31-3-2009] 1-04-2008
4. N . Dep on o i :
[ asset sold :
Land . 12,004,158 2,024,158 . " 2,024,158 2,024,158 |
Land I ; 82278 - 852278 - - 852,278| 852,278
Building 8728905 25,786 i | 8754891 | -3157466]| 202,181 3,449,647 | 5305044| 5571439 .
Plant & Machinery 34,749,675 - 1.(90,640) - | 2361709 | 32,207,236 | 19,716,827 | 1822158 | - - | 1,758,857]19,780,128 [12,517,108| 15,032,848
Office Equipments Pos7183 | 90312 32000] 654341 361,154 | 560239| 54184 15372) 453479 | 145572 | 215582 396,944
Hand Tools & Equipments | ; 275,691 1n72r | 24476 262942 206685 12526 17,609 | 201,622 61,320] 69,007
Other Tools 865502 | 2592 441948 226236 ] 575271| 36767 - aoasa | 20707 18739] © 90,320
Dies & Tools : - 12,798,086 - Co= <. -] 12,798,086 | 12,449538| 107,267 . v - |12,556,805- | 241,281 - 48548
Electrical Instalation 921,331 82575 (- 838,756 | 398281 46443 50350 | 394374 | 44d382( 523,050
Computer Equipment 72,301,646 - 2002302 200344 | 2112040 4547| -1-2002,166] 155221 | 144.123| 189,606
Software 13500 | 33,644 - 47,144 5502| 9,081 : - 14583 | 32561 - 7,998
Fumiture & Fixtures - 1663957 | 33308 - | 1468296 ] . 229,088 | 1304887) 106616 1,263,109] 168,394 60,665 339,070
Total 65952002 | 197459 | (90.640) [32,000 | 7,005,737 [ 58,991,084 | 40,506,736 | 2532570 ) 15372 5,950,001 [37,073,843 |21,917,241] 25,445,266
Previous year | 63,691,904 . | 2,282,577 - 122,479 65,052,002 | 37913733) 2614947 21,944 - ] 40,506,736 §25,445,266
" Notes on Accounts Vil : ‘ '
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SCHEDULES TO THE BALANCE SHEET AS AT 31ST MARCH 2009

PARTICULARS : : |1 Schedule | "As at 31.03.2009 As_at 31.03.2008
: T : o No. Rupees . - " . Rupees
CURRENT ASSETS LOANS AND ADVANCES . V

A. INVENTORIES
(As Certified by the management)

Stock- Consumable Stores : ' - 722,788

Stock- Raw Material | ' - _ - 3,391,055
Stock - Work in process ' ‘ o . 1 . 134450
Stock- Waste & Scrap ' o B . . 351,616
‘ { - 5,809,985

B. SUNDRY DEBTORS (unsecured)
(i) Considered Good .
(a) Outstanding for a period o »
exceeding six months . v ) ] . L : -
(b) Other debts : S ' 6,169,789 " 262,254
" (i) Considered doubtul ' ' ' '

-Outstandmg for a period exceedlng six months . : . - . -

6,169,789 _ 262,254

Less:-Provision for Doubtful Debts _ ‘ e L
. 6,169,789 . . 262,254
C. CASH AND BANK BALANCES : ) R : . . .
" Cash on hand - _ 350 . ) 8,051
With Scheduled Banks: L v _ , :
In Current Accounts - C N 241,887 - 599,805
_ 242,237 . 607,856
D. LOANS AND ADVANCES “ ' '
(Unsecured Considered good unless otherwise stated)
Advances recoverable in cash or in k|nd or _ . ‘ : :
for value to be received. . I . ' 457,054 - 708,379
Amount due from a Dlrector (Maxtmum -amount
due.at any time during the year Rs.19,462/- . ' :
(Previous year Rs. Nil) ) - 19,462 N v
Deposits with: Government Authorities - , - 1,367,509 | 1,718,119
1,844,115 | 2,426,498

Notes on Accounts o _ v
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SHIMOGA TECHNOLUGIES LIMITED

‘SCHEDULES TO THE BALANCE SHEET AS AT 31ST MARCH, 2009

As at 31.03.2009

Notes on Accounts

_ PARTICULARS : Schedule : . As at - 31.03.2008
. No. Rupees _.Rupees
CURRENT LIABILITIES AND PROVISIONS Vi
(a) Current Liabilities _ )
- Creditors for goods, 10,465,730 . 14,428,319
Creditors for expenses 6,898,838 . 20,073,462
- Creditors for Others 7,787,989 " 10,912,891
Inter;;st accrued but not due on fmsecu_red loan 114,275 ' V -
' ' 25,266,832 45,414,672
(b) Provisions
Provision for Fringe Bénefit Ta;( - 134,263 53,000 °
Provision for Gratuity . 519,643 12,040
Provision for Leave éalary 434,376 _ 655,839
o - 1,088,222 720,879
V}l-
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EIGHTEENTH ANNUAL REPORT 2009

SCHEDULES T0 THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2009

PARTICULARS Schedule Year. Ended Year Ended
g : " NG. © -31st March 2009 31st March 2008
Rupees Rupees| Rupees Rupees
SALES il . :
Sales ' : 68,059,096 94,538,629
Less: Returns - 700,698 : 166,653 : L
- = 67,358,398 ' 94,371,976

- Excise Duty & Taxes 12,063,690 19,854,971

Trading Sales ' . . .
-Raw Materials 1,773,982 :

| -Consumables 222,321 1,996,303 -
Excise Duty & Taxes on Tradmg Sales | } 227,709 -
Conversion Charges {TDS Rs.Nil, (Previcus year Rs.Nil)} 224,208 525,386

TOTAL ) ) 81,870,308 |, 114,752,333

OTHER INCOME IX -
Interest received on MESCOM Deposn ’ . 86,473 57,857

. (TDS Rs.19,595/- (previous year Rs.13,097/-))

Sundry creditors/ Excess provision written back 4,409,053 97,703
‘Marketing Development Assistance o 270,000 . 300,000
Profit on Sale of Fixed Assets - 6,932
TOTAL 4,765,526 462,492
MANUFACTURING EXPENSES X '
Raw Materials Consumed: . ’ ) : . .
Opening Stock 13,391,055 4,905,426
Purchases less returns - 36,277,525 57,160,371
Less: Closing Stock. - 39,668,580 3,391,055 | . 58,674,742
Trading purchases T ' B
-Raw Materials .~ 1,890,195 -
-Consumables . - 222,321 2,112,516 - -
Stores Consumption:
Opening Stock : 722,788 492,893
" Consumables Stores Purchages less returns 4,781,670 . 10,303,760 )

. Less: Ciosing Stock ' - 5,504,458 = 722,788 | - 10,073,865
Freight : ’ v ’
Freight Inward - 383,455 1,560,797
Labour Charges: | . B
Labour/Heat Treatment Charges 1,158,881 4,143,304
Personnel Cost: -

Saiaries & Wages 5,722,710 6,476,520
Production incentive & Bonus 1,102,753 1,457,666
Contribution to Provxdent &-Other funds 809,315 - 946,428
Staff Welfare 277,977 500,112
Gratuity 601,468 | o ) 303,353
Leave Salaries 177,479 8,691,702 182,285 9,866,364
Power Charges : : 4,592,478 R 6,403,073
Repairs & Maintenance . ' =
-Bulldlng N > 227,956 427,564
-Machinery 535,101 . 918,355 |
-Others 82,174 845,231 163,240 *1,509,159
Other Factory Expenses 604,763 - 705,348
TOTAL 763,562,064 92,936,652
Notes on Accounts Vil ' '

23




SHIMOGA TECHNOLOGIES LIMITED

SCHEDULES TO THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2009

" PARTICULARS Schedule | .~ - Year Ended - Year Endeq
) No. ~ - - 3ist March 2009 31st March 2008
Rupees Rupees Rupees * Rupees
-\ ADMINISTRATION;SELLING - : ' ' '
& OTHER EXPENSES X _ :
. lerectors‘ Remuneratlon _ - 955,459 918,250 |
" Salaries & Bonus 1,009,045 1,137,778
Contribution to Provident & Other funds . © 167,410 160,019
Medical Expenses Office : - 5,954
Staff Welfare - Office 77,600 -93,989
Professional Charges 455,076 515,835
" Postage & Telegram 214,163 230,872
Printing & Stationery - 91,443 | 159,581
Travelling & Convéyance - Directors 509,873 650,682
" Traveliing & Conveyance - Others A 0,732 . 474,759
Rent ‘ 89,280 105,840
Rates & Taxes 160,063 1,295,060
. Insurance 67,894 . 51,846
Selling Expenses 494,274 . 704,538
" General.Expenses 437,660 |- 329,637
Repairs & Maintenance - 203,307 297,249
" Obsolete/damaged Asset written off 1,085,646 : :
Loss on Sale of Asset 13,828 -
Auditors' Remuneration o
i ) Statutory Audit Fees 88,240 67,416
i) Tax Audit Fees 33,090 33,708
i) VAT Audit Fees' 22,060 " 44,944
iv) Taxation Matters 33,090 33,708
v) Certification Matters , 48,552 36,517
vi)" Out of Pocket expenses 19,102 L 13,202
ToTAL 6,686,887 |- 7,361,384
FINANCIAL CHARGES XN
Interest v : ' -
On. Secured Ioan 210,959 -
On Unsecured Ioan 245,549 -
‘Others ' 3,730,214 3,336,251
Bank Charges 42912 : 24,909 S
TOTAL . 4220634 3,361,160
Notes on Accounts Vil
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NOTES AND ADDITIONAL INFORMATION FORMING PART OF ACCOUNTS

SCHEDULE NO. VII ]
"SIGNIFICANT ACCOUNTING POLICIES' -

The significant Accounting policies followed by- the
company are as stated below:

1.

X

The financial statements are prepared under the

~ historical cost convention in.accordance with the .

i) -
‘ i)

iv)

A

generally accepted accounting principles in India
and the provisions of the Companies Act, 1956.
The company maintains its accounts on accrual
basis.

Sale of goods is recognlsed at the point of despatch
of finished and converted goods to customers and
is inclusive of duties & taxés.

Prehmrnary, share issue and other deferred revenue
expenses are written off to the extent of one tenth
per annum. .

Fixed Assets & Depreciation: ‘

a) Fixed assets including DIES and Tools are
capitalised at acquisition cost including directly
attributable cost of bringing the assets to their
working condition for the intended use.

b) Depreciation on Fixed assets is provided
.on straight line method in accordance with
Schedule XIV of the Companies Act, 1956.
As in previous years, based on expert
opinion obtained, depreciation. on plant and
machinery is provided at the rates appllcable
for contlnuous processmg plants.

Impairment of Assets:
An asset is treated as tmpalred when the carrying

. cost of the assets exceeds its recoverable value. An
- impairment loss is charged to the profit and loss

. account in the year in which an asset is identified

vi)’

" vii)

as impaired.- The impairment loss recognised in
prior accounting period is reversed if. there has
been a change in the estimate of recoverable
amount. .

inventories: - ) o
Raw materials, work in progress & finished goods

_are valued at lower of cost and net realizable value.

In valuing of work-in-process and finished goods,

- cost of materials as well as conversion cost is

taken into consideration. Finished goods are valued
inclusive of excise .duty payable thereon. Cost is
determined using FIFO method. :

"Employee Benefits:

Retirement and- Gratuity benefits

Retirement  benefits in the form of Provident’

Fund and Superannuatton Scheme are defrned_
contribution schemes and the contributions are

_ charged to the profit and loss account of the year

when the contnbutlons to the respective funds
are due. There are no obllgatlons other than

‘the contribution payable to the Provident Fund

authorities/The Life Insurance Corporation of India
who_maintain.and administer the Superannuatlon

* Scheme.

Gratuity liability is a defined benefit obligation and

Is provided on the basis of an actuarial valuation

on ‘projected unit credit method made at the end
of each financial year. The scheme is maintained

~ and administered by the Life Insurance Corporation

of India to which the company makes periodic .

. contributions. Alt the employees of the Company
‘have resigned at the close of business hours on

31/03/2009. Provision has therefore been made on
the basis of the amount due as on 31/03/2009.

" Consequent to the change, the charge towards

gratuity is higher by Rs.356,090/-during the"year
and the loss is also higher by the same amount.

Leave Encashment payable as per the ’company’s
rules and calculated as per the amount payable
towards a policy with LIC has been charged to the

~ Profit-& Loss Account. The scheme is maintained

and administered by the Life Insurdnce Corporation ©

of India to WhICh the company makes periodic
contributions.

" Short term compensated absences are recognised

as an expense- at -the undiscounted amount in .
the profit and loss account of the year in which

" the related service is.rendered. Long term

compensated -absences are- provided for based
on ‘actuarial valuation made at the end of each
financial year. The actuarial valuation is done as

* per projected unit credit method. All the employees.

i)

of thé Company ‘have resigned at the close of
business hours on 31/03/2009. Provision has been
made on the basis of the -amount determined by

“LIC as it is higher than the amount due as on
-31/03/2009.

Actuarial gains/losses. are’ immediatély taken to
the profit and loss account and are not deferred

Borrowmg Costs:

 Borrowing costs that are - aftributable to the:

acquisition ‘or construction of qualifying assets
are capitalised as part of the cost of such assets.
A qualifying asset is one that takes ‘necessarily
substantial period of time to get ready for its
intended use. All other borrowmg costs are charged
to revenue.
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4 ix):

Xi)

Provision for Current and Deferred Tax:

Provision for .current tax is made after. taking
- into- consideration benefits admissible under the
provisions of thé Income Tax Act, 1961. Deferred
tax resulting from “timing. differences” between
taxable and accounting income is accounted for
using the tax rates and laws that are enacted or
‘substantively enacted ‘as.on the balance sheet
date. The deferred tax asset is recognised and

“-carried forward only to, the extent that there is .
virtual certainty that the asset will be reafised in_

future.

Earnings Per Share: Basic earnings per’_snare
- are calculated by. dividing the net profit or loss

for the year attributable to equity shareholders by

the weighted average number of equity shares
outstandlng during the year.

The. number of shares used in computing diluted -

earnings per share comprises the weighted average
shares considered for deriving basic earnings per
share, and also the weighted average number of
_equity shares that could have been issued on
conversion of a|| dilutive potential equity shares.

Provision, Contlngem Liabilities and Contmgenti )

Assets

Provisions involving substant|a| degree of estrmatron :
in measurement are recognised when there is -

a present obligation as a result of past events
and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised
but are disclosed' in the notes. Contingent- Assets
are neither recognised nor drsc\osed in the financial
statements. : :

" Going Concern: Thé Company' has repaid dues

to Bank of India and IDBI- under a one time’

settiement scheme during the ‘previous -years.
As a result the accumulated losses have been
reduced. Due to the. present gconomic crises, the

turnover of the company has declined during the -

period October 2008 to March 2009. Since it'is
not economical to run the factory at such levels,
nor to keep the factory closed and with a view to
curtail the mounting losses'the company proposed

to lease the facilities and an Extra-Ordinary General -

Meeting of the shareholders was called for this
purpose on 20th March 2009. in accordance
with the resolution of the shareholders at the
" Extra-ordinary General-Meeting, the.Company has
. entered into an agreement on 29th March 2009
with Bhagavathi Enterprises Ltd for leasing of the
manufacturing facilities with effect from 1/4/2009 for
- a period of 11 months. All the employees of the

company have resigned at the close of business
hours on 31/3/2009. Considering the fact that
the manufacturing facilities are still in use and
taking into account the short period of lease, the
management's assessment of improvement in the
economic conditions in general, the accounts of
the Company have been prepared on a "Going
Concetn" basis even though the manufacturing
facilities have been leased and there is an erosion
in the net worth of the company due to-accumulated
losses. .

3. " Contingent Liabilities:

a)

b)

4. Retirement benefit F?Ians:

a)

b

Penalties & Interest on Penalties/arrears,of sales
tax/ tax deducted/collected at source, excise duty,

. service tax and provident fund - Not Ascertainable

Penaity for non  payment. of professional’ tax
and non filing of Professronal Tax Returns —Not'
Ascertainable. .

Commitments: Estimated, amount of contracts to
be. executed on capital account not provided for
Rs. Nil (Previous year Rs. Nil).

3

. Defined Contribution plans

The Company’ makes Provident “Fund/
Superannuation” contributions to the provident
fund, authorities/ The Life” Insurance. Corporation
of India as a fixed percentage of the payroll costs
which is recognised in the profit and loss-account.

Defined benefrt plans ' ;

iy The company makes annual comrrbutlons
to the Employees’ Group Gratuity-cum-Life
Assurance Scheme of the Lifé Insurance
Corporation of India, a funded defined benefit
plan for qualifying employees. The- scheme
provides for lump sum payment to vested
employees at retirement, -death while in
employment or on términation of employment
of an amount equivalent to fifteen days salary
for each completed year of service or part
thereof in excess of six months. Vesting occurs
upon completion of five years of service.

"The present value of the defined benefit -
obligation and the related current service
cost were measured using the Projected Unit
Credit Method, . with actuarial valuations being

“carried out at each balance sheet date.

The following table. sets out the funded
status of the gratuity plan and the amounts
recognized in the Company’s financial
statements as at March 31, 2009.
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As at"

" Margh 3t [

.'.' .. 2009 )
(Rupees) |

S LAsat

“March 31,

~ 2008
~..""(Rupets)

>.The:.expected return ‘on pian: assets is
1 determined:.considering several - applicable
. -factors:ymainly- the  composition of ‘the
" "plan--assets vheld, .assessed -risks of asset
".-.management; 'historical ‘results of the return

" on plan-assets and the’ Companys policy for

|) Change in benefit obllgatlons‘:'

* Projected benefit -
obligation,” beginning‘*”
of the year (April 1, 2008)

. Seryice Cost e

““Interest Cost':

" Actuarial (gainfloss ** " .‘

. Benefits Paid + ..
Projected beneht obllgatlon

end of the year -+ ¢~ ,,.':'.,

ii} Change.in plan assets: .
.. Fair.value:of plan. assets
beginning of the year

. (April 1, 2008) *

Expected return on plan assets =

_Emptoyers contrlbuttons i
‘Benefit.paid - ;
Actuarial gain

Fair value of plan assets | ..

at the end of the year
-Excess of. {obligation over. "~
- plan assets)/ plan assets :
over obligation . :
_(Accrued liabilty)/
Prepatd benefit.

for the year ended . , -
<March.31, 2009~ - . -
Servnce €ost,, .. -
Interest on.dehned beneftt
~-obfigation - ..
. Expected return‘on plan assets
" Net actuarial gatn recogntzed
.in the year,--.:'s. -
<~Net gratuity -and-other :cost -

'~ Actual return on Plan Assets
_|iv)Category of Assets

as at March 31, 2009

" ,.Special Deposits Scheme ™3 1~ "

Insurer, Managed Funds
Others o
: Total,,

+-Assumptions used i accounting

Discount rate
Salary escalation rate

. Expécted rate of return on
:.vptan.assetvs RO

136,225 ¢

70599,'4"
L (56852)

(28 992)

3

" 162,996

407 S03

(28 992)

0082193 ¢ .

5. 438 283 |

4702811
ST |

“f o se08887

- Gratuity (Funded).

-+ 1333315 A
420,526 °

106,665
199,157

1702811 '

. 1,474,543
122995

- .O '
(56,852)

"L, 1,540,686

.

(356,090) -

- 557,640
\ 136225
“(162,996)"

70,599
-‘"601','468 :

| 1,930002 -

1,939,002

for the gratuity plan :

8%
L T%

NP 1] -

A I B S
m)Net gratuity and other costt > .

<2 1(162125)

120526

- 106,665

e (122 995)

199,157
303,353

1,540,686
S

1,540,686

8% '

1%

(162,125)

8%

+ ‘plan.asset-management. = . -

The company has not paid the contrtbutlon to
i ,LIC towards the policy for leave encashment.
"As no: payment has been made towards

"detatls reqmred to" be’ furntshed ;as per the

= from LtC

5. ()
L tax authorrtles for recovery ‘of. sales tax dues for
the pertod June 2002 to March 2003 amounting to
Rs. 7,76, 543/- and penalty “for delayed payment of
. the': same amountlng to Rs.27, 775/-. The company
..has filed a petttlon before the Honourable High
“‘Court of Karnataka which has granted a stay
pending dispésal of the pétition. No'provision has
- been madefor.the-proposed. penalty-as the matter
lis sub-judlce ;

i) The. assessment orders for. the 'years 2000-01,

B 3hng S, vk

. .company_ from the sales tax authorities, in the
© earlier years. "An ex- parte order hagd been ‘passed
i _ for the assessment year 2001-02 and additional tax
© 77 "~ under_the KST and CST Act 'has been demanded
v 10 the’ extent of iRs. 11,51, 936/- . For'the - year
' 2003~ 04 the companys contention that the goods
are: hable tor tax @ 2% had been overruled and
taxed at'4% resutttng in an additional demand of

Rs.11,02,804/-. I the' assessment order - for the
R year 2004-05 Cess ‘inder Section -6D & 6E  of
1o .- the Karpataka Sales Tax Act, 1957. amountlng to

is not applicable in respect of Schedule IV Goods.
: Further tax of Rs.4,78,634/- has been levied @
' 4% on goods sold by the company _ rejectlng the

¢ . contention of the compariy-that'the same are liable

Co _to tax ‘@2%. The.company.*had filed rectification

+. ' -, applications \before:the appropriate authorities for
~rsun.. - the: years:2002-03,:.2003:04 ~and.. 2004-05. The
rectification orders. for the said years have been
received -and the contention’ of the company has
..+ been accepted. There is a reduction of Rs.35.58

‘beén made in the accounts for the entire’ demand
_and the interest payable on the same in the earlier
- years, a.sum of Rs.35. 58 Iakhs has-been, written

-, .back;towards sales tax hablhty and Rs. 7.86 lakhs
...+« has been-written back in respect of interest thereon
dunng the; year.

-~Act-has been carried out for the period 1/4/2005
“t0:31/3/2007. Based on the audit findings a.sum
of Rs 388 209/ has been demanded towards tax,
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the pohcy, the ‘company is unable to obtain.

requnrement of- the Accountmg Standard 15

The company has'recetved nottces from the sales’

2003-04: & 2004-05; have -been. received by the.

Rs.4,75,006/- had, been levied, though the- $ame

—Iakhs in- the taxes- demanded As provus:on had

- o (m) An audit under the Karnataka Value Added Tax,
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12.

. Rs.68,755/- towards interest and Rs.61 283/- :
towards penalties. Estimated liability of Rs.
339,109/- was provided- during the year 2006-07
towards tax -due and interest. The differential
amount of Rs.117,855/- towards tax and interest
and Rs. 61,283/- towards penalty has been

provided during the year 2007-08. on receipt of

The company has participated in an exhibition held at

] Kaula Lumpur, been a delegate of the trade delegation.

Related Party Disclosures:

(a) Transaction with related parties - Key Management Personnel

the order. 8.
(iv) The Company has received notices of demand
‘from the PF authorities for payment of interest and
damages amounting to Rs.171,577/- for the years = . 9.
1996-97 to 2004-05 due to delayed payment of _
contribution to the PF authorities: The Company
has paid interest amounting to Rs.28,236/- for the
years 1996-97 to 2000-01 and has sought waijver
of damages. The company.is in the process of filing
a similar request for the years 2001-02 to 2004-
05. However, as’ a matter of prudence the entire 10.
“amount has' been provided for. The PF authorities .
have initiated proceedings for recovery subsequent
to the balance sheet date
(v) The company has not flled returns and paid taxes
collected under the Karnataka Tax on Profession,
" . Trades and Callings Act to the appropriate-
authormes from December 2004.
Managerlal remuneration under section 198 of the
Companies Act, 1956
Particulars Year Ended Year Ended
on 31-03-2009 | on 31-03-2008
. Rupees Rupees
Remuneration ) 6,00,000 5,75,000-
Contribution to Provident Fund 72,000 69,000
Contribution to Superannuation Fund 90,000 -86.250)
House Rent Allowance 2,40,000 " 2,35,000
Perquisites: : S
-Leave Travel Allowance : NIL| - NIL
-Others ' . 12,290 17,101
-Sitting fees paid to Non '
Whole time Directors. 25,000 22,000} .
11.

to Chiha, Tunisia, Eqypt and Ghana organised by the
Engineering Export Promotion Council during the year.
The company is eligible for Marketing ‘Development

Assistance amounting to Rs.270,000/-. The company .
has received a sum of Rs.2,00,000/- during the year."
The company has recognised the sum of Rs.2,70,000/- .

as income in the Profit and Loss account.

Confirmation of balances from creditors to the extent
of Rs. 51,43,767/- and debtors to the extent of
Rs.61,65,149/- has been received. )

The company is a'sick industrial company within the
meaning of clause (o) of sub-section (1) of Section 3
of the Sick Industrial Companies (Special Provision)
Act, 1985, and the company has made an application
to the Board of Industrial and Financial Reconstruction
under the provisions of the said Act. The matter is
pending before the .Honourable Board. =

Disclosure as per Section 22 of ‘The -Micro, Small
and Medium Entérprises Development Act, 2006’ (as

" certified by the management)

. For the year ended
March 31, 2009

For the year ended

Particulars
. March 31; 2008

{Rupees) - (Rupees)

" | Principal | interest | Principal| interest
Amount due to Vendor | . 700,460 ] 98,278 | 2,00,032{1,22,650
Amount paid beyond | 4,474,539 - 13,524,927
“the appointed date K :
Interest accrued and 98,278 -11,22,650
remaining unpaid : o
(includes: interest
disallowable)

Names of the Small Scale industrial Undertakihgs to
whom the company owes any sum which is outstanding

for more than 45 days as at 31/03/2009 : M/s Abrami
Precision Works, (Previous Year M/s Satya Industries).-

The above information regarding Micro, Small and
Medium Enterprises has been. determined to the
extent such parties have been identified on the basis

of information available with the company. The same

has been relied upon by the auditors.

The company has no other operations which are material
in size other than the business: relating to forgings.
Hence segmental reporting does not arise for the year

" under consideration.

Year ended 31-03-2008

Name of the Party ‘| Nature of Transactions Year ended 31-03-2009
) ’ Amount (Rs.) - Amount (Rs.)
Bhagavathi Enterprises Ltd. Sales Less Returns 77,295,004 108,799,391
: B "~ | ‘Purchases Less Return Nil 7,337,674
Car Hire Charges Paid 261,000 : ) 240,000

interest on delayed payment.

for supplies made/ . )
| advance received . 2,307,413 1,542,530
. Interest on Secured Loan 210,959 Nil
Mr. Suresh Shastry Interest on Unsecured Loan 245,549 .Nil
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(b) Balance with related pafties

Name of the Party Particulars - Year ended 31-03-2009 Year:ended 31-03-2008
: Amount (Rs.) Amotint (Rs.)
Bhagavathi Enterprises Ltd. Debtors / Advance from Customers ’ 6,165,150 © . (13,430,630)"
. . . , Secured Loan . 10,000,000 Nil
Mr. Suresh Shastry - Unsecured Loan ) 10,000,000 o Nil
o ) Advance towards expenses ' T 19462 - Nil
13. The information required by Para 3 & 4 of part Il of the Schedule VI of the Compames Act, 1956 is as follows:
: Year Ended 31-03-2009. Year Ended 31-03-2008
Installed Capacity-Per. : . s .
annum in Tonnes - i 1830 : 1890
| Licensed Capacity ‘ . v -N.A- \ -N.A-
Production in Tonnes - -1 ) ) o 943 . 1864
14. Value of imported and _‘indigenOus maierials consumed: _ . . :
Particulars C . Year Ended - " Year Ended
: : 31-03-2009 31-03-2008
) % . Rs. % . Rs.
Raw Materials = - Imported . ' . - _ .- P T
- Indigenous o 100% . 39,668,580 100% |. 58,674,742
Spare parts & Components - Imported - B - o - -
- Indigenous 100% 5,504,458 100% | = 10,073,865
15.  Quantitative Details:
- Opening Stock  ~ o Purchases Sales Consumption | Closing Stock
- ) : Production .
'St | Particulars Qty Amount Qy | Amount Qty {- Amount - Qy Qty | * Amount
No | ‘ MT| . Rs OMT Rs. MT " Rs MT . MT'| ~ Rs
1 | Raw Materials 98 | 3,391,055 . 845 36,277,525 - TL- 943 - -
Steel - 174 | 4,905,426 1788 57,160,371 - - 1864 98 | 3391,055
2" | Steel for Trading C - - .56 1,890,195 { 56 2,001,691 T Co- -
3 | Steel Forgings 25 | 13,4452 - .| e30 | 7511802 605 | - -
- 31| 1579157 C- : - 1239 | 108,900,904 1233 25 | 1344,526
4 | Waste & Scrap 22 351,616 | . - ’ - 266 4,259,045 - 244 - -
14 110024 |- - |- - 464 5,261,101 <4721 22 351,616

NOTES :

a) . Quantities have been rounded off to.the nearest tonne

b)  Steel Forglngs Opening & Closing Stock are in -Work-in- Progress onIy
¢)  Production loss is conS|dered at 9% (Prev10us year 8%).

d) Figures in italics pertains to previous year.

e) Raw material consumptlon 943 (prewous year 1864) mcludes 11 tonnes (prewous year 32 tonnes) towards conversion
_of 3rd party material. .

16. No provnsmn has been made for taxation as there is no taxable income as per the provisions of the Income tax
Act, 1961.
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17_,RDeferred tax: asset Was. first recognrsed in the_year 2006 07 by the company consequent to'the: reductron
.t ~ir“brought’ forward; losses dué 1o repayment of loans under theione: trme settlement *With {IDBI and’ Bank
 of india. The Company.: had alse’ paid..an. advance tax.of Rs.15, OOO/— |n June...2007,.10 .cover the. MAT
(tax liability. However, ‘8ince: “then the company has contlnued* ncur Iosses sand al50° leased” out ‘the -
manufacturing- facilitie i

. Srnce there is no rea

T g e

- ) W
" Particulars {

.Deferred Tax Liability. _ -

Depreciation;_

- Deferred Tax Asset -

“Expenses allowable’ under If-on’ Payment S "”" TR T "W~m§,"5'§1‘:28f2 _
{ t"Carrred‘ FonNard»Lots'ses‘as" pEF ILI' returns f]réé T wd . ) - Nil . ;f‘vtiif“i . - 3;‘;,\»_33,'699@7‘\63,
e ~Gratuty | N Y 2L ‘ T ' . 3,720
. | Leave Erfwésr‘m%m D L 302655
| “Total -~ *- -~ - JRVUE U VUV VU ISR T '

- 7,497,632

Net D@ferr.eq,Tsix A;sset y

. 18. Pnor Period Ad;ustments

) Parhculars
! [ Expenditure:

v -
: _Excise, Duty, Sale |
LeaveIEncashment -Bonus & i ;
du SuperannuatloniContrrbutron 6,939.: | : ;
Repairs and Marntenance and loss on sale of machrnery : 50,000 i
i Others P - IR TR EE EGX . | @ 53,168
{ | Total: iR o N 110,107 :
; . Income A i A
‘ - EBT refund recerved RPN IS - S - 14,400; :
i Excess Interest,! Excess provrsron for leave . ) P !
I salary, sundry credrtors written: back. and Others . . * - 1,750+, ! i
Lot T e e e 16450 Ji
[ Net Prror Period Income/(Expendlture) . - 93,957
19. Calcufation of Earning per sharé as per Accountrng Standard (AS 20) “Earmng per Share” =4 dea
‘| Particulars . G AT R VLS 008109 :
71 Net Profit/(loss) for the year (Rs.) B "(7,448 635). "

1. No. of Equity. Shares outstandrng at the begrnnrng of the yea5 43, 200, 000’ “
“40 1+'Np, of* Equity- Shares-outstanding-at' the “ehdd "of ‘the" year‘ LS PR '*43’200 TV 0 LR ;
Weighted average number of equity shares - -43,200,000 _ o '*77‘3‘ \5‘43 200 000
Nominal value per share (Rs.) 1 X

~Zi - LeeBasic”& diluted earnlngsrper 2ghare o i bRt

.L}

i ECSEEIENET (1 5 b Bt A aarts IR




B ¢ 7.2008;as per the: Iease agreement wrthrn the next

{;‘,EI_GHTE.!ENTH*A,NNUAL‘._"QEPORT‘.* 2009;

20. The companys stgnlfrcant leasmg arrangements are-in respect of operatmg deages for- office \premrses The leasing

arrangement i§ for 11 months and is renewable byn mutual _tonsent on mutually agreeable ‘terms. The, aggregate lease .
it.and.Loss. Account During the year Rs. 89,280/- has been recognized ;
s 1 05 ,840/-: ) Future minimum lease rentals payable as at 31st March‘
ne year lis Rs. 0.37 Iakhs i

The Company has entered into an agreement on the 29th of March 2009 to! lease |ts factory building: and PIant and
¢ ., Machinery w.ef. 1/4/2009 for;a. ,period of :11 months to Bhaghavathr Enterprises Ltd for a .sum- of Rs.200, 000/- per
: v month. The: Iease is renewable by mutual consent on mutually agreeable terms.

{ Tinthe Profrt & Uoss acount. (Prev Lis Year H

v ,'

Ll PN

“Future mrnrmum “lédser rentals recervable as at StstJMarch 2009 as per the lease agreement- -withini thé next one year;

-1 isRs.22 lakhs iThe.information pertaining to future:minimum lease ‘rentals receivable is-based.on the' lease- agreements

_entered into by. he Company and M/s Bhaghavathlenterprlses Ltd. Lease rentals.are. reviewed perrodrcally) takrng into !
... account prevarlrng market condmogs

21(a)The compan’y ‘Fids takeR an ilinseéired; loan fromi & director amounting to Rupees\one\crore The same-is’ repayable
: on 1/4/2010 as per the terms of the agreemient. 5 . Sty ty o i

v
i

Ltd., Due to parity of.: order Bhagavathi Enterprrses iLid. requested the company to' refund the same. Thé' company !
repard a sum ‘of:Rupees one crore out of thé oan’ taken from a Director. The company was-not in aposition-to refund

2}1(b)The company* ‘had- recelved an advance of Rupees two crores towards supply of forgings from Bhagavathr Enterpnses

" 26. Figures have been rounded off to the nearest rupee
: (

, Rs.222,700/) ¢y o 10 4

" the balance amountL A sum of Rupees one! grore was accepted as a loan against which a change was, created on'
- the. assets of Ahe company, g : :

t e St VRS M L . : N .
22.% Physical venfrcatron of Frxed Asséts: and companson"wrth the regrster of - fixed: assets was¥carriéd-out in* terms of } .
the programmerof verification of fixed assets Aramed by thei company. Discrepancies noticed on such verification and’;
,-Obsolete and damaged asséts, with nlla,or rnsrgnrfrcant realrsable value having a book_ value of.Rs.10,85, 646/— has been '
v wrrtten off iny thé 'dccounts. | EE “f :
23. Expendrture' in Forergn Currency Travellrng, Conveyance and Exhrbrtron expenses eFts 413, 053/- (Prevrous Year

e T I o SNPIL L

H

24. Earnrngs rn-Forergn Currency Nil (Prevrouse Yeadr Rs er)

Z RN \,' : Al

£
i
3
.
H
H
:

%5 .Frevious year~f|gures have beenr .regrouped wherever necessary to confrrm 1o the:current: years classrfrcatron' s

27. Statement pursuant to Part IV of Schedule VI,to thetCompanres Act, 1956 is enc|osed vide Annexure T !

<,

Efi"t"‘g ‘_A‘ ,j'
3
;

[l

!

. Proprretor i

As Per My Report of even date
For H.R. Sudarshan & Associates _

Charfered Accountants
HsRa SUDARSHAN‘ »

1 ;Vu‘trn'zwt

31

T T T T r— - —_




SHIMOGA TECHNOLDGlES- LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2009

Year ended 31.03.2009 Year ended 31.03.2008 -
] Rupees Rupees Rupees Rupees
“A. | Ccash Flow from Operating Activities : .

- | Profit/(Loss) for the year (4,333,660) (11,317,038)
Adjustments for: ' :
Depreciation for the Year ) - 2,532,570 2,614,947

{ Interest- on Loans & Other Expenses 362,551 (2,449,091)
Profit/ (Loss) on sale of fixed assets 13,828 | . : ) (6,932) .
Depreciation written back ' (5,965,463) (3,056,514) (21,944)- 136,980
Operating Profit before working capital changes: (7,390,174) (11,180,058) -
Adjustments for: - ' ‘ . : '
Inventories 5,809,985 | 1,277,515
Sundry Debtors (5,907,535) 110,237,394

‘| Loans and Advances * 582,383 " (653,087)
Unsecured Loans 9,970,840 304,466
Current Liabilities , (19,780,497) |  (9,324,824) 2,734,910 13,901,198
Cash generated from operations - - (16,714,998) ' 2,721,140
Frmge Benefit Tax (141,203) : (138,000)
Banking Cash Transaction Tax - '(141,203) (199) (138,199)

- | Net cash from operating.activities (16,856,201) 2,582,941
B. |Cash Flow from Investing Activities : ' :
Purchase of fixed assets ) (106,819) (2,282,577)
Assets written off- 7,035,737 -
Sale of fixed assets 18,172 29,411
Net cash used in investing activities 6,947,090 (2,253,166)
C. | Cash Flow from Financing Activities : ‘ '

Loan received ) . :
- From a Director 10,000,000 -
Interest Paid on Loans {456,508) -
Net cash used in activities o 9,543,492 -
Net increase/ (decrease) in cash and cash equwalents (365,619) 329,775
Cash and cash equivalents as at beginning 607,856 278,081
Cash and cash equivalents as at closing ' 242,237 607,856

" As Per My Report of even date

For H.R. Sudarshan & Associates
Chartered Accountants

H. R. SUDARSHAN

Proprietor
- Membership Number :

27981

Place : Bangalore

Date

: 31.7.2009

'G. ANANDA
- Director

For and on behalf of the Board of Directors

SURESH. SHASTRY
Chairman & Director

AUDITORS CERTIFICATE -
" | have verified the attached Cash Flow Statement of SHIMOGA TECHNOLOGIES LIMITED derived from the financial
statements and books and records maintained by the company for the year ended 31st March, 2009 and found the same

in agreement therewith.

Place : Bangalore
Date : 31.7.2009

for H.R. SUDARSHAN AND ASSOCIATES
Chartered Accountants

H.R. SUDARSHAN

’ Proprietor
Membership Number : 27981
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s BALANCE SHEET ABSTRACT AND COMPANY S GENERAL BUSINESS PROFILE
" REGISTRATION DETAILS -

Registration No. : [O [ 8 ( 1 f.1 3(0 ’»3 B o State Code

Balance SheetDate |3 [ 1] [0]3] [2]o]of9] .
Date Month Year

CAPITAL RAISED DURING THE YEAR (Amount in Rs. thousands)

Public Issue ‘ - Rights lssue

LI N S RN

Bonus Issue o Private Placement

LI [N e oo L] Infe]ug

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. thousands)

Total Liabilities = . ) - - Total Assets

L[ lefafaf7]s] o L] |6|3|4[7I5|
Sources of Funds » : . - o
_Paid-up Capital ' - - . ' Reserves&SurpIus -
L |4|3T2\0t0\ - B T T IN )
Secured Loans . ' : o Unsecured Loans:

[0l Chfelelrs)

Application of Funds

Net Fixed Assets ‘ . o Investments ,
[T T2f«Jela]7] L I_INI.IILI
Net Current Aseets . ) ' . Miscellaneous Expenditure "

Ld1lsfofofs])] o EEENEEN

Accumulated Losses ; '

| | [s]ofefs]7]

: Date

IV. PERFORMANCE OF THE COMPANY (Amount in Rs. thousands)
“Turnover ’ Total expendlture
(] [efafo]alo] [ Tele]2]7]3]
" Loss Before Tax . ) S Loss After Tax -
[ [ | [a]a]s]s] 0 LI J7[s]s]s]
‘Earning per Share (Rs.Ps) . © . Dividend Rate % _
(1Ll .1l EEREDNN
V.~ GENERIC NAMES OF THREE PRINCIPAL PRODUCTS / SERVICES OF THE COMPANY .
(as per monetary terms) . _
ltem Code No :” S [7]3]2 T6|9|o[2|1|5’
* Product Description Finished and Semi Finished Steel Forgings for Auto spares.
ltem Code No : o : [7[3]2]6]9]o]2]1]5]
_Product Description ' Finished and Semi Finished for Earth Moving Implements.
' ‘ For and on Behalf of the Board of Drrectors
| Place : Bangalore - ,  G.ANANDA ~  SURESH SHASTRY
- 31.7.2009 ) . Director . : . Cha/rmen & Dtrector
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N SHIMOGA TECHNOLOGIES LIMITED
Regd. Office : #135/3A, 11th Cross, Malleswaram, Bangalore - 560 003

ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting Hall)

I hereby record my presence at the Eighteenth Annual General Meeting of the Company held at
10.00 A.M. on Friday the 25th day of September 2009.

(in Block Letters)

NAME OF TN PrOXY .. eiiee ettt e e e raaseae e e e e e e e e esaaaeaa e s benbbabnneeateraasaanans
(To be filled in if the Proxy attends
instead of the Share Holder)

Signature of the Shareholder/ProXy..........cccceceiiiiiiiieice et re e e
Ledger Folio Number / DPID / Client ID.......cccccocovearmmenieenns No.of Shares held........... errerne e

NOTE : Shareholders/Proxyholders are requested to bring the Attendance Slips with them,
duly filled in when they come to the Meeting and hand them over at the gate, affixing their
signatures on them.

\
8 SHIMOGA TECHNOLOGIES LIMITED
Regd. Office : #135/3A, 11th Cross, Malleswaram, Bangalore - 560 003

PROXY
W Of in the district of ......ccceeiieeennn
being a Member/Members of the above named Company hereby appoint...........cccccoviciiiiiiniiis
OF e inthe district of...........ccooiii or failing
2111 TP TUP PR Of e
in the district Of........cccooiviiiii s as my/our Proxy to attend and vote for me/us on

my/our behalf at the Eighteenth Annual General Meeting of the Company to be held at 10.00 A.M.
on Friday the 25th day of September 2009 at Seva Sadan Assomatron 14th Cross, Malleswaram,
Bangalore - 560 003 and at any adjournment thereof.

Signed this.........ccc......... day of cccoeiriiiieee, of September 2009.

Affix Re. 1/-
Revenue Stamp
and Sign.

Note : The Proxy form must be returned so as to reach the Registered Office of the Company at
# 135 / 3A, 11th Cross, Malleswaram, Bangalore — 560 003 not less than 48 hours before the time
for holding the aforesaid Meeting.
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SHIMOGA TECHNOLOGIES LIMITED

Regd. Office : #135/3A, 11th Cross
Malleswaram, Bangalore - 560 003



