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Keshav Cements & Infra Limited

[ Formerly Katwa Udyog Limited] .
16" ANNUAL GENERAL MEETING - NOTICE

NOTICE is hereby given that the ijteenth Annual General Meeting of the Members of SHRI KESHAV
'CEMENT. & INFRA LIMITED will be held on Wednesday, the 26™ August, 2009 at- 11.30 A.M. at the

Registered Office of the Company 'Jyoti Towers', 215/2, vKarbhar’ Galli;. Nazar Camp, M. }/adagon,
BELGAUM-590005 -to transact the following business: « S : ‘

, ORmNARYBugNEss’

1. To receive consider and adopt the Audited Accounts [Balance Sheet t and Profit and Loss Account] for -
* the year ended on March 31, 2009 and the Reports of the Directors” and-the Aud1tors thereon. .

e .
-2 To appomt a Dlrector in place of Smt Bharatl Kamatgi who retires by rotatfon and bemg ehglbl '\\\_\
offers herself for re- appomtment - - : ’

3. To appomt a Dlrector in place ; of Shri Govmdra] Chltta who retires by rotation and being eligible,
offers himself for re-appointment.
4.  To appoint the Statutory Auditors to hold offlce from the conclu51on of thlS Annual General Meeting till
the conclusion of the next Annual General Meeting, and to fix their remuneratlon

AN

' Registered Office: - R , - By Order of the Board of Directors
215/2, 'Jyoti Towers', . For SHRI KESHAV CEMENTS & INFRA LIMITED
Karbhar Galli, Nazar Camp, S , o , I
M. Vadagon, BELGAUM - 590002 . . '

. L ‘Rajesh Lakkar -

Dated : June-27, 2009 Company Secretary

~ NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT PROXY TO
~ ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF-AND SUCH PROXY NEED NOT BE, A MEMBER. A
blank form of proxy is enclosed and if intended to be used, should be duly stamped completed,
. signed and deposited at the Registered Offlce not less than forty- exght hours before the
- commencement of the meeting. _
2. The Register of Members and the Share Transfer ‘Books of the Company shall remain closed from‘
Monday, August 24, 2009 to Wednesday, August 26, 2009 [both days inclusive] for the purpose of
- Annual General Meeting.

3. -Members/Proxies should bnng the Attendance SllpS sent herew1th duly filled in, for attendmg the
Meeting alongwith the Annual Report.
4. Corporate Members are requested to send a duly certified copy of the Board Resolutlon pursuant to

section 187 of the Companies Act 1956 authorizing their representatlve/s to attend and vote at the -
Annual General Meeting.

5. Members desiring any information on accounts or operatlons of the Company are requested to forward

their queries to the Company at least Eight days prior to the date of the Meetmg, SO that the required -
‘ 'mformatlon is made available at the Meetmg

+++++++r++++++++++++++++++++++++++++++++++++++++++{++++++++++++++++++++++++++++++++++4+i++++++++++++
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6. Asmembers are aware, equity shares of the Company.are traded in electronic form for all shareholders.

;" Members who still hold shares in physical form are requested to dematenallze the same. ISIN allotted to

the Company for this purpose is INE260E01014.

7. Shareholders are requested to immediately notify any change in their address: or bank mandate to thelr

- depository participant with. whom they are maintaining their demat account OR to the company's

_Registrar and Transfer Agents, namely Canbank Computer Services Limited Unit : Shri Keshav-Cements &

_ InfraLimited 218, J. P. Royale, 1% floor, 14 th Cross, Sampige Road Malleswaram Bangalore 590 003-if

- shares are held in physical form quoting their folionumbers. . . . :

8. Members who have not uncashed their dividend warrants for the year 2005-06, 2006 07 and 2007 08 are
requested to write to the'Company for re-validation of dividend warrants.- _

-

" "By Order of the Board of Dlrectors_ !

Registered Office: S
For SHRI KESHAV CEMENTS & INF RA LIMITED

215/2, 'Jyoti Towers',
Karbhar Galli, Nazar Camp,

- M. Vadagon BELGAUM - 590002 : S
- Rajesh Lakkar .

R Dated June 27, 2009 Company Secretary

- [ANNEXURE TO THE NOTICE DATED JUNE 27 2009 1
DETAILS OF THE DIRECTORS SEEKING RE- APPOINTMENT AT THE SIXTEENTH ANNUAL GENERALMEETING

[|n pursuance of Clause 49 [VI A] of the Llstmg Agreement] - o
Name of the Director | ‘Smt Bharati Kamatgi | shri Govindraj Chitta -
Date of Birth | Juyts;1975 - - | September 17, 1960
Date of Appaintment “ | Aprit 1, 2003 ' "October 24, 1994
D | NNumber o |oass7ee - - | 01293304 |
,Relatlonshlp between Dlrectors : Not related to any ‘| Not related to any
inter-se - Director of the Company. - | Director of the Company
Qualification "~ D.C.P. - . Matriculation
Directorship held in other Public .| 1] Katwa Finlease Ltd. Nit

~ Companies - - | 2] Katwa Infotech.Ltd. - , .
-Membership / Cha1rmansh1p of - 1] Shri Keshav Cements & 1] Shri Keshav Cements &

- Committees across other Public - ‘Infra Limited - Infra Limited . ‘
Compames 'l . - Member - . .. Member -
' -Audit Committee | " -Audit Committee
-Remuneration Committee _-Remuneration Committee
- 2] Katwa-Finlease Ltd. : S
Member -
-Remuneration Committee
3] Katwa Infotech Ltd.
“Member - -
: - -Remuneratlon Committee
Number of Equity Shares of . ' 400 Shares . . - Nil
Rs. 10 each held S o - ' ‘

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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Dlrectors Report S

The Members, ‘ ' -

The directors hereby present their sixteenth Annual Report on the busmess and operations of the Company
for the fmanCIal year for the year ended March 31, 2009. :

. -

_ FlnanCIal Results :
} [Amount in-Rupees ]

-t particulars S . |For the Year Ended|For the Year'Ended
' _ AR ) o ©  March 31,-2009 | March 3‘1, 2008
Total lncome , . ) 22,32;7_2,304 14 77 83,103
Earnings before mterest DepreCIatlon and Tax . "4,99,45,139 V 2 44 81 812
Less: Interest . 2,97,28,884 51,74, 046
Less : Depreciation - _1,46,26,284 | 50,94,566
Profit before Tax _ | 55,89,971 1,42,13,200
Less : Short Provision.of Taxes 2,02,007 25,469
‘Add : Deferred Tax Asset /[Llablhtles] , '20,01_-,400 [1,18,350]
Less : Provision forlncome tax- © . . 6,112,100 - 47;50,000 . -
Profit after Tax o co T e 67,77,264 + 93,19:381 &
Add Balance brought forward ‘ ' P . . 68,96,409 .- ',- . .37,72,088 - -
: . . TOTAL | 1,36,73,673 1,30,91,469
APPROPRIATION : S L ] oL e S
Proposed d1v1dends e o . R - - 51,24,200.
Provision for corporate d1v1dend tax ' - . - 8,70,860°
Transfer to General Reserve = , _ S o ©72,00,000
Amount carried to balance sheet ' s | 1,36,73,673 68,96,409
R B CTOTAL | 1,36,73,673 . - 1,30,91,469

Operatlons/0verv1ew )
During the year under review, your company reglstered substantlal growth of 53. 75% in Gross Turnover
compared to last year. The Gross Turnover of the -company was Rs. 2422.57 lacs compared to Rs. 1575.63
lacs in the  previous. year. Earnings before interest Depreciation and Tax was Rs. 497:43 lacs as against, Rs.
244.56 lacs in the previous year - a growth of :103.93%, but profit after tax was Rs. 67.77 lacs as against -
Rs. 93.19 lacs in the previous year due to very high interest cost incurred to finance the substantial -
repairs, rewamping, rebuilding and upgradation of the acqu1red cement plant of” Shree Quality Cements
- Limited and the depreciation provmon thereon. : , : 7
D1v1dend i : ' ‘ ; o _ T
In order to conserve the resources for the ongomg PLANNED GROWTH and taking into con51deratlon the "
‘ prevailing uncertain economic situation,The Board of - Dlrectors have decided not to recommend any
~ dividend for the year ended March 31, 2009 :

¥ - - . . . : -
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' Capacrty Expanswn

At Plant | - Kalagdi, Capacity Expansron is bemg Carried out as scheduled without any cost over run.

‘At Plant Il - Mudhol, After your company took over the ailing sick Cement Plant from IDBI, to make
theoperational the company funded the acquisition by unsecured loans from promoters and "bank
borrowirig plant taking advantage of the then favourable leverage position. When work started for
repairs, revamping and rebuilding the acquired plant, which was closed for more then 14 year, we came -
across a.major repair expense to be incurred to get the furnace restarted. This was a big challenge™ for

16th Annual Report - 2009 - -

our PLANNED GROWTH in terms of time and cost. Both escalated. Our PLANNED GROWTH took a -

backseat-albeit temporarily. What was planned to be completed in stages.by December 2008.and March
2009 got delayed by another 374 quarters. In the meanwhile, the Board analysing the situation took it as.
an opportunity to transform adversity into an enjoyable challenge to upgrade the plant's capacrty
' longwrth the restarting actwvty Hence our PLANNED GROWTH Continues.

Your Board is Confident that the year ahead looks exciting w1th our expansion and improvisation plans
and the company's business momentum w1ll continue in future and hopefully enable it to dehver results
as per PLANNED GROWTH.. ' _' v .

7
Listing of shares

Your Company's equity shares.continue to be listed on The Bombay Stock Exchange Mumba1 ‘The Annual
Listing fees for 2009 10 have been duly paid to the said Exchange. :

>

Public Dep051t

Your company has accepted deposrts from publlc w1th1n the stlpulated l1m1ts and repayment thereof is
also made as per the stipulations. :

'Board of Directors

As reported last year, in order to comply with the amended requ1rements of clause géverning corporate
governance, which requires at least 50% of the Board to con51st of- lndependent Directors, the Board was’
re-constituted with effect from July 28, 2008. . " :

The Composition of the reconstituted Board of Directors is as under

Name of the Director .| ' Designation | _ Date of Apointment /"Re-Appointment .
Shri Venkatesh Katwa Non Executive Chairman | Appointed as a director on 25.09.1995

- ‘ o - and elected as a Chairman on 28.07.2008
Shri Vilas Katwa _ Managing Director - 01.04.2002 re- appomted on 01-04-2007 : -
 Shri Deepak Katwa N E D : Not Indepedent =~ | 25.05.2007
Shri Dinesh Kotecha N E D - Independent - | 26.07.2007
Shri Govindraj Chitta . NED - Independent . . | 24.10.1994
Smt Bharati Kamatgi | NED - Indépendent ) 01".04._2003 :

- ~ NED- [Non Executwe Dlrector]

Smt N H. Katwa Shri-M. H. Bevinkatti and Shri V. G. Sarwde Directors resrgned on July 28 2008. The |
Board places on record their sincere apprecratlon of the valuable serv1ces rendered by them durmg the1r
respectwe tenure on the Board.

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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In accordance with the provisions of the companies Act, 1956 and the Articles of Association of the Company.
- Smt Bharati Kamatgi and Shri Govindraj Chitta retire by rotation at the' ensumg Annual General Meeting and
being eligible, offer themselves for re-appointment.

~ The above re-appointments form part of the Notice of the Annual General Meeting and the resolutlons
pertalmng thereto are recommended for your approval. : -

‘Auditors

C.A. Prabhakar K. Latkan, Chartered Accountant, statutory Auditors of the Company hold office until
conclusion of the ensuing Annual General Meeting. The Company has received confirmation from him that his
- re-appoinment, if made would be within the limits prescribed under section 224[I B] of the Companies Act,
- 1956, and that he is not disqualified for such re- appomement w1th1n the meanmg of Section 226 of the sald
. Act.
The Audit Report is quallﬁed on the aspect of non- avallabrllty of certam books and records pertammg to
01.04.2008 to 23.10 2008 on account of the seizure of those records by the Central Excise Authorities, who
have neither returned the records till date nor initiated any. further action. The efforts are made by the
management to retrieve the records. Notw1thstand1ng this, your Directors feel that this fact, in no way casts
any shadow of doubt on the true and fair view of the balance sheet and the profit and loss account. For the
other points, the Audit Report is self-explanatory. Notes on account explam the managements stand on
pomts on which the auditor has reservation/ comment. :

M,anagement Dlscussmn and Analy51$ Report

Nl'anagement Discussion and Analysis Report as required under the listing agréement with TheBombay Stock
Exchange Limited, Mumbai, is annexed as Annexure | forming part of thisreport. .

Corporate Governance

Interms of corporate governance as required by clause 49 of the Listing Agreement with The Stock Exchange,
are provided in this report is annexed as Annexure Il. The Auditors’ certificate confirming the compliance of
conditions of corporate governance as_stipulated in clause 49 of the Listing Agreement with the stock
: exchange1salsoannexed - -
" Particularsof Employ ees

[Information as per Sectlon 217[2A] [b] [11] read with Compames [Partlculars of Employee s Rule 1975]

None of the employees of the Company arein recelpt of remuneration in excess of the limits prescribed under
sectron 217 [2A] of the companiesAct, 1956 read with Compames [Partlculars of Employee s] Rule 1975]

Directors’ responsublllty statement
“[In terms of amended provisions of section 217[2AA] of the CompaniesAct, 1956]

The Board of D1rectors of the Company confirms :

1. that in the preparation of the ‘annual accounts, the appllcable accountmg standards have been
followed, along with proper explanationrelating to material departures; -

2. that they have selected such accounting policies and applied them consistently "and made Judgments
‘and estimates that are reasonable and prudent soasto glve atrue and fair view of the state of affairs of

. the Company for the period,;

‘3. that they have taken proper and suff1c1ent care for the maintenance of adequate accounting records in
accordance with provisions of the Companies Act, 1956 for safe guarding the assets of’ the company and

. for preventing and detecting fraud and other irregutaries, and

" 4. - that the attached annual accounts for the year ended March 31, 2009 are prepared on gomg

concern basis.
++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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CONSERVATION OF ENERGY

— s

A. Energy Consumption

a. Energy conservation measures taken: - : Efforts to conserve and optimize use of:
: ’ ' . energy through improved operational |
methods are made on continuous basis.

b. Additional investments and proposals, if any, being No fresh investment is proposed but
implemented for the reduction of consumptlon of conscious effort is made to save energy:
energy 5 S . wherever possible

c. Impact of the measures at (a) and (b) above for the - |~ The cost saving is not substantial.

reduction of energy consumption and consequent
impact on the cost of production of goods

d. Total energy consumption and energy ’ _ ‘Annexed to this report se'parately

. Technology Absorption ' - ' -

e.'Efforts fnade in techﬁolbgy absorption as per the Form 'B' of the annexure

f. Activities relating to exports; initiatives taken to Nit
Jincrease exports; development of new export '
‘markets for products and services; and. export
plans: » .

g. Total for.ei‘gn'exchange'used and ea‘rned'

Earned . - ‘ ~Nil
Used S : : ' Nil

- , FORMB R
Form for Disclosure of particulars with respect to absorptlon
‘ Research and development [R & D]

Specific areas in which R and D carried out by the Company - Nil

Benefits derived as a'result of the aboye Rand D AN
Future plan of action .. ' : | 'Nil
Expenditure on R and.D _ S Nl
Capital - ' ~Nil
Recurring: o ©Nil
Total: . . TNl
Total R and D expenditure as a percentage of total turn over Nil -

+++++++++++++++++++++++4++4++++++++++++++++++++++++++++++++++¥++++++++++++++++++++++++++++++++++++++
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Technology absorptlon adoption and innovation .

Efforts made in brief towards technology absorptlon ' - | Not Applicable -
: adoptlon and innovation: o '

Benefits derived as a result of the above efforts, e.g. | Not Applicable
~product improvement, cost reduction, product :
development, import substitute etc.

" In case of imported tec.hnology [imported during the last five - NO'_C- Applicable
years reckoned from the beginning of the financial year] :
following information may be furnished.

_ Technology imported: ' , - : Not Applicable
Year of import: - " B o Not Applicable
Has technalogy been fully absorbed not apphcable 3 Not Applicable
If not fully absorbed, areas where this has rTot. taken, place | Not Applicable

reason therefore and future plans.

: Employee Relatlons

During the year, industrial relations contmued to be cordial and harmomous at both the plants. Directors
place on record, their sincere appreciation of the significant contribution made by the employees through

‘their dedication, hard work and commitment towards continued PLANNED GROWTH of the Company.

A'_ckn‘owledg'e.naents _

The Directors record their gratitude for the co op’eratlon extended by Syndicate bank as well as the

continued trust and confidence reposed by business associates, regulatory authorities; customers,
shareholders and employees at all levels

With greetings f_or the festive season ahead.

For and on behalf 'of"thefBoard of Directors, .

Ve

Belgaum-590005 =~ - . . . Venkatesh Katwa ~ Vilas Katwa

' Dated : June 27, 2009 R _ . Chairman " Managing Director

)

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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‘Annexure - | FORMING PART OF THE DIRECTORS REPORT FOR THE YEAR ENDED MARCH 31, 2009

- MANAGEMENT DlSCUSSION & ANALYSIS

The Directors-have pleasure in- presenting the Management Discussion and Analysis report for the year

1.

ended March 31, 2009 on the business of the company as applicable to the extent relevant.

Industry Structure and Overv1ew

India is a one of the major producers of Cement. The demand for Cement is largely based on
infrastructure projects like Roads and -Buildings, Ports etc. The Government of India and State
Government have takeh various steps to promote industrial growth besides implementing major
irrigation projects, housing sector, airports, etc. The cost of .the raw material and fuel namely
limestone, coal and power are.all controlled by the Government authorities and any increase in the
price of the above affects the cost of productlon on Wthh the company does not have any control.

' Shri Keshav Cements & Infra Ltd. ,[formerly Katwa Udyog Limited] is a Company promoted by ﬁrst
generation entrepreneurs from upcountry place; nonetheless all out effort are made to comply with *

the [aws of the land. The prime aim'is to create wealth for the stakeholders as shall be borne by the
fact that the management has taken over the sick cement unit of SHRi QUALITY CEMENT LIMITED
from IDBI two years back and successfully put it for use and the plant I is now partly operational with
200 TPD capacity. Besides, the capacity at Plant | is also substantially increased to 150 TPD. Post
completion of expansion the profitability is expected to improve substantially, since your company is
pursuing a goal of PLANNED GROWTH (increase in capacity) by adding balancing' equipment to
achieve optimum utilization of the existing capacmes and by adding new machmes to increase the
business volumes. : :

Recent Developments

As reported durmg the last two years we have pursued horizontal & vertical expansion of capac1ty

the benefits of which was expected. to be partly reflected in the results of the current year which has
been delayed by 3/4 quarter and the full beneflt of Wthh will start reflecting over next eight to ten

quarters

When the revamping and reburldlng of acquired plant was started, your Company faced initial
unexpected teething problems. This was primararily due to the old plant being closed for more then
14 years before we acquired’it. The furnace had to be rehauled and required major repair expenses
to be*incurred to get is restarted. Our PLANNED GROWTH took a backseat-albeit temporarily. This

planned-to be completed in stages by December 2008 and March 2009 got delayed by another 3/4
quarters. In the meanwhile, the board analysing the situation has taken several steps to remain
competitive by way of reducing’ costs; Rationalising manpower and streamlining process operations
and took it as an opportunity to transform adversity into an challenge to upgrade the plant's capacity

‘along with the lestartmg act1v1ty We beheve " the real failure in life is failing to move in the

dlrectlon of one's dream.’

The cement mdustry has demonstrated healthy growth of over 8% in the last five years. Wlth the -
_ Indian economy continuing its growth path cement consumption is expected to grow at 9-10%. The

increase in industrial investment and expectation of higher spending on infrastructure portend well

~

~was a big dent for our PLANNED GROWTH in terms of time and cost. Both escalated. What was

for the cement sector. The expected robust demand from residential and commerc1al constructlon'

- will continue to be major growth drivers.

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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Indian cement Industry is cyclwcal in nature. In the recent years cement prices and profitability of
cement manufacturers have fluc_tuated significantly demanding upon the over all supply and.demand.
3. Outlook .
Al around the|buzzWord-is infrast_ructure‘and housing and the cement is at the core for them. The supply
- is fast growing up due to capacity expansion by nearly all the smatl and major cement manufacturers; but

the demand for cement is still growmg at the better pace resulting in better reallzatlon to the cement
' producers ' :

- During the year under review, the market of cement remained buoyant. Your company is pursuing cost
control measures; increase productivity, mcreasmg efficiencies in manufacturmg areas and thrust in-,
sales and better prlce realization. :

The’ outlook seems to be cautlously posmve for the current ‘as well as the next year, however the
performance in the coming months would be largely dependent on the overall industry scenario and
policies declared by the UPA Government tead by the Congress.

-

4. RlSkS and Concerns '

Your Companys ‘cement is sold under the brand name KESHAV JYOTl GOLD" AND "JYOT! POWER"
‘predominantly in Karnataka, Goa and the west Coast and southefn Maharashtra. The threat of new
entrants in.this market is-high. The demand supply mismatch for.cement in these areas and pressure on
marginsisa factor for concern, apart from the increase in prices of raw materials and other inputs due to
any spurt in crude oil prices Also the pOSSIble effects of the slowdown in the global ecohomy could have
havea ripple effect in india. : :

5. Huma'h Resources and Industrial Relatio_ns :
' Industrial r_elations continue'd tobe cordial and harmonious at both the pla.nts _throuéh out the year. )

6. 'Caution'aryv Stat'ement ‘ | |
.Statement is this Management Discussion and Analysis describin:g the company's objectives, projections,

estimates and exception are " forwarding looking statement” within the meaning of applicable (aws and
regulations. Actual results might differ materially from those either expressed or implied.

For and on behalf of the Board of Directors,

Belgaum-590005 - o \ : Venkatesh Katwa - vilas Katwa
Dated : June 27, 2009 L , Chalrman : Managing Director
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Annexure - li

Corporate 'Go_v'ern‘ance R.epo"rtt ' o

Company Philosophy on Corporate Governance

FORMING PART OF THE DIRECTORS" REPORT FOR THE YEAR ENDED MARCH 31, 2009

“Your Company is fully compliant with the regulatory gu1del1nes relating to the Corporate Governance of

Clause 49 of-the listing agreement with BSE. While complying with all the regulatory requirements the
Company is also guided by the principles of equity, transparency and accountability in its endeavor to
-achive the ob]ectlve of maximizingits proﬁt and enhancing stake holders' value. .

Board of Directors

Al On-and from July 28, 2'008-tne Board of Directors consi_sted'of the following : -

-

‘Name of the Director

Designation '

. Date.of Apointrnerwt / Re-Appointment

| Shri Venkatesh Katwa

Non Executive Chairman

“Appointed as a director on 25.09.1995
" and-elected as a Chiairman on 28.07.2008

Shri Vilas l_(_atwa,

.Managing Director

01.04.2002 re-appointed on 01-04-2007

Shri Deepak Katwa

"N E D - Not Indepedent

25.05.2007 -

NED -
B] Composition

Shri Dinesh Kotecha- N E D - Independent 26.07.2007- : g
Shri Govindraj Chitta |- NE D - Independent 24.10.1994 S .
Smt Bharati Kamatgi "N E D- Independent 7—0,‘17021_‘.‘.2003\\ - .

[Non Executive Director]

The followmg Directors wefe on the board durmg the year ended March 31 2009
-1 Chairman - Non Executive [Promoter Group] :
-1' Managing Director [Promoter Group] :
-1 Director - Notlndependent [Promoter Group]

-3 -Non Executive Directors - Independent [ NED - 1]
The Non Executive Directors - !ndependent are professmnals w1th expenences in ﬁnance

business and industry..

The attendance of the Board oftDirectors and.-related informationason March 31 2009 is as follows

Sr.

No. | Name of Director

-Category -

Shri Venkatesh Katwa
Shri Vvilas Katwa

- Shri Deepak Katwa
Shri Dinesh Kotecha
Shri Govindraj Chitta
Smt Bharati Kamatgi

A S R

Chairman - Non Executive [Prornoter Group]
Managing Director [Promoter Group] .|~
- Director - NotIndependent[PromoterGroup] 2

Non Executive Director - Independent’

Non Executive Director - independent

Non Executive Director - [ndependent |

Noof =" -] Noof Committee | No.of Board| Last AGM
Cther Memberships - Meetings | Attended
-Directorships | Chairman | Member| Attended | ([Yes/No]
3 1 - 6 ] Yes
3 6 Yes
6 Yes
SN2 . 6 |- No
Nt | - 27 6 No
22 - L 7 6 Yes:

@ ,

+++++++++++++++++4+¢++++++++++++++4+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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C] Meetlng of the Board of Directors

Al

During the year 2008 09, the Board Met Six times on 1] April 28, 2008 . 2] June 25, 2008 3] July 28,
2008 4] September 15, 2008 5] October 24, 2008 6] January 23, 2009

At least one Board Meetmg was held every quarter ,

_T1ll July 28,» 2008, the Board conSISted of eleVen Directors as reported in report of last year, hence
besides the present six Directors, the meetings held on 1] April 28, 2008 2] June 25, 2008 and 3] July
28, 2008 were attended by Shri H.D. Katwa [Presently Chairman Emeritus] Smt N.H. Katwa and
Shri M.L. Bevmkattr [Subsequently resrgned on July 28, 2008] '

-3] ‘The Board Commlttees

&

1] Audit Committee
Al

B]

Terms of Reference -

a. Overseeing of the Company's financial reporting process and disclosure of its financial
~information to ensure that the financial statement is correct, sufficient and credible.
b. Recommending to the Board, the appointment, re-appointment and, if required, the
replacement or removal of the Statutory Auditor and the flxatmn of Audit fee, and also
approval of payment for any other services.
Quarterly financial statement with a view to comply with all legal requirements.

c.
~.d. Compliance with Accounting Standards.

~ Name of the Director : Category Meetings Attended
Shri Dinesh Kotecha - N E D - Independent [Chairman] e 4

| Shri Govindraj Chitta - [ NED - Independent [Member] ' . 4
Smt Bharati Kamatgi N E D - Independent  [Member]- : 4

‘e. Rev1ewmg Related Party Transactlons

Composmon and Attendance of Audit Commlttee , '
During the year»2008’09 ‘the Audit committee met Four times on 1] April 28, 2008 2] July

28,2068 3] October 24, 2008 and 4] January 23, 2009. The Annual Audited Accounts were
Treviewed by the Audit Committee and recommended to thé Board.

"The composmon and attendance of the Audit Committee meetmg dunng the year 2008:09

The Statutory Auditor, Shri Venkatesh Katwa-Chairman and Shrl Vilas Katwa- Managmg

Director are permanent invitee to this committee.
The Chairman of the Audit Committee is a Chartered Accountant and other two members

-are financially literate.

At least one Audit Committee Meeting was held during every quarter »
Shri Rajesh Lakkar, Company Secretary'is the Secretary of the Audit Committee. -

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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2] Remuneration Committee

A] ° Terms of Reference
" The committee recommends remuneratlon of executive dlrector/ s based on the parameters

laid down in schedule xiii to the Compames Act, 1956. Looking at the size and volume of the
company's business, the committee has not taken in to account the industry trend and
remuneration practices of other compames because the facts and flgures of our company are

not comparable

B] Composition ‘of the Committee
~ The Remuneration Committee ,Comp_rises of the following Directors namely :
- ShriDinesh Kotecha NED -Independent [Chairman] :
Shri Govindraj Chitta NED - Independent [Member]
‘Smt Bharati Kamatgi NED - Independent [Member]

C

aq Attendance during the year

The Committee met once during the Financial year 2008-09 and the Chairman and all the
. members of the commlttee attended the same. : :

D] Detalls of Remuneratlon paidtoall Dlrectors in Fmancnal year 2008- 09

' _ . salary/ o ¢ Bonus, Stock Option,
Name of the Director - C e + Sitting Fees {Pension and other
ommission . .
: incentives
Shri Venkatesh Katwa Nil ‘- Nil . Nil
Shri Vilas Katwa Rs. 25,000 Per Month Nil Nil
.Shri Deepak Katwa _ Nil ' ~Nil ' Nil
Shri Dinesh Kotecha "Nil o ' Rs. 1,000 Per Meeting Nil . =
‘Shri Govindraj Chitta | Nil | Rs.1,000 Per Meeting Nil
Smt Bharati Kamatgi Nil - Rs. 1,000 Per Meeting |- - Nil

3] Share Transfer / Shareholders Grievance Commrttee
A]  Terms of Reference
The Company has formed a Share Transfer/Shareholders' Grievance Commrttee wrth the
following terms of reference :
1] To ensure redressal of the- Shareholders /. Investors complalnts relatmg to transfer of
shares, non-receipt of Annual Report. étc.

2] Toensure redressal of Shareholders complaints in respect of non- rece1pt of dividends.

. 3] To monitor transfer/transmlssmn / transposrtlon/rssue of dupllcate share and related

act1v1t1es

B] Composrtion of the Committee »
During the financial year 2008 09 the composmon of the committee is as under
Shri Venkatesh Katwa, Non Executive Chairman
Shri Vijay Bansur, Assistant Compliance Officer

The committee met 12 times during the“year

++++++++++++++++++++++++++++++++++++r+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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The power to approve transfer of shares is delegated to the committee. 85.19% percent of the shares
are in the demat form. . . ’

In respect of shares in. the physical segment, The Board has authorised the Registrar and Share Transfer
Agent Shri Jayshankar / Shri. Ravi --both officials: of CANBANK COMPUTER SERVICES LTD, 218, J. P.
Royale, 1st floor, 14 th Cross, Sampige Road, Malleswaram, Bangalore -590 003, with powers of ‘share

_transfer and upon preliminary scrutiny by those officials of the RTA, the transfers are placed before the:

Share transfer committee from time to time for ratification.
As on March 31, 2009, there were no pending share transfers with the company.

As per the revised Clause 47[F] of the listing agreement of the .BSE the e-mail ID of the Investor
Grievance Department of the Company is vijaybansur@katwa.com

4] 'General Meetings

1] Detalls of Annual General Meeting

A] The Particutars of last Three- Annual- General Meetings of the Company are as under :
Financial Year - Date Time . ' Venue
2007-08 September 15, 2008 | 11.30 A.M. g‘fgi/sztezedthTﬁce 1 o '
. - , Jyoti Towers, ross,
-2006-07 September 24, 2007 1.1 30 AM. Nazar Camp, Karbhar Galli,
2005-06 - | August 04, 2006 10.00 A M. M. Vadgaon, Belgaum - 590 005.
Fifteenth Annual General Meetmg was held on September 15, 2008
B] The Particulars of special resolutions passed in the last Three Annual General Meetmgs are
as under Financial Year - No. of Special Resolutions
2007-08 ) : One
2006-07 - Five
2005-06 o One . : o
] There were no’special resolutions required to be passed through postal ballot at any of the
- above Annual General Meetings.
D]

No resolutions proposed for the ensuing Annual General Meetmg need to be passed by postal
ballot. . .

5] Disclosures-

Al

B]

No transaction,of material nature has been entered in to by the company with promoters,
Directors or the management or associate companies or relatives etc. that may have
potential conflict of interests of the company.

Details of non-compliance by the Company, penalties, strictures imposed on
‘theCompany by Stock Exchange or SEBI or any statutory authority, on any matter
related to capital ' markets, during the last three years. °

As reported last year, durmg the financial. year 2007-08, the Registrar of Compames :
Karnataka, Bangalore issued three prosecution notices under section 209[1][d], 211 read
with Accounting standard 15 and section 58A of the Companies Act, 1956. After hearing the
Company's stand on section 58A, the notice was dropped. So far' as the notices under
section 209[1][d] and section 211 are concerned, as directed by the Registrar, the
Company has submitted applications under section 621 of the companies Act, 1956 for.

. compounding of the breaches. These petltlons were heard by the Hon'ble Company Law’

Board, Chennai on March

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++T++++++++++++++++++++++++++4+++++++++++++++
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24, 2009 and orders are awaited. No cnmmal prosecutlon is launched against the Company or
its Directors.

C] The Company has not. framed a formal Whistle Blower Policy.

D] The Company has not issued any s shares during the year.

E] Non- -mandatory requ1rements of corporate governance have not been adopted.

5] Means of Communication to Share Holders

' il  The Quarterly unaudited financial results and Annual Audited results are generally published in
""The Free Press Journal"-Mumbai Edition [English] and "Sakal" -Belgaum Edition [Marathi}]
ii] Regular updates and developments.impacting the business and financial together with Data on
Shareholding pattern etc. are made available to The Bombay Stock Exchange Ltd. Mumbai in
the form which would enable them to place them on their website i. e. www. bseindia.com.

6] General Shareholder Information

Date of Incorporation ' I ) . March 17, 1993
Corporate Identity Number {CIN] oo ‘ U26941KA1993PTC014104
Registered Office - : 215/2, Jyoti Towers, 6™ Cross, Nazar Camp,

o Karbhar Galli, M. Vadgaon, Belgaum - 590 005
" & | Tel.:+91-0831-2483510, Fax : +91-0831-2484421
C Email: keshavcement®@katwa.com

Plants, N ' Plant 1 R.S. No. 346, Kaladgi Village,
. ' ' . Bagalkot - 587 313 [Karnataka]
‘ Plant 2 R.S. No. 15/4, At Mudhol,
’ . . : -Nagnapur Industrial Area,
' _Bagalkot - 587 122 [Karnataka]

Day and Date of the Annual Gevner_al Meeting | Wednesday, August 26, 2009
. Time and Venue of the Annual General Meeting ' 11.30 A.M. at the Registered Office of the Co.
S o !
Date of Book Closure - =  Both Days inclusive From August 24, 2009 to August 26, 2009
Financial Calender : 2009-2010 o : | Aprit 1 - March 31,
Financial Results for the Quarter 1 Ending June 30, 2009 - Last Week of July 2009
Financial Results for the Quarter 2 Ending Sept 30, 2009 Last Week of October 2009
“| Financial Results for the Quarter 3 Ending Dec 31, 2009 Last Week of January 2010
Financial Results for the Quarter 4 Ending March 31, 2010 Last Week of April 2010
Listing on sto'ck Exchange\ ' o The Bombay Stock Exchange Limited

[Listing fees for 2009-2010 has been paid] . : 25th Floor, P. J. Towers, . :
. ' ‘ Dalal Street, Mumbai-400 001 - _ !
Tel. : +91-22-22411233 / 34
Fax : +91-22-22722082 / 2132
Website : www.bseindia.com

Stock Code, ) B : : BSE-530977

international Security Identification Number [ISIN] Code” : INE260EO1014>
. Dividend Payment/tredit Date ' I N.A. Since no di,vi'dend is recommended

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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7] Registrar & Share Transfer. Agent

[For physical and Demat]

8] Share Transfer System

9] Compliance Officer's Details

Shri Rajesh Lakkar

Company Secretary

Telelphone Number
Fax Number

- E mall

© Can Bank Computer Services Limited

Unit : Shri Keshav Cements & Infra Limited
218, J.P.Royale, 1* Floor, 14" Cross,
Sampige Road, Malleshwaram,

Bangalore - 560 003

“Phone No: +91-080-25320542 / 543

Fax No:  +91-080-25320544

s

-E-mail : canbank_computer@dataphone.in
. Website: canbankrta.com

Business Hours : 10 A.M. TO5 P.M.

~Share Transfer requests receive‘d'in physic'al form are

registered within an average period of 30 days. A
share Transfer Committee comprising of members of
the Board meets once a months to consider the

" transfer of shares. received from the shareholders are

Registered office : ,

215/2, Jyoti Towers, 6" Cross, Nazar Camp,
Karbhar Galli, M. Vadgaon Belgaum 590 005
+91-0831- 2483510

+91-0831-2484421
lakkarrajesh@yahoo.co.in

sy The Shareholders are requested to address their commumcatlon/suggestlons/gnevances/quenes |
' at the Reg\stered Office of the Company

10] Market Price Data

- The monthly high/low market price of the equ1ty shares durmg the year 2009-10 at the BSE
- was as-under.

" At the B.SE

Year / Morith H‘agh Low | Total Nu_mb_er of Shares
[Rs.] . IRs.]. traded during the vyear
2008 April 19.25 17.00 | 103125
May - 24.80 18.60 66313 .
June ©20.20 15.50 32768
July 18.60 14.25 56865
August 19.95 14.00 60205
- September | 21.35 13.30 . 58584
. October 18.10 09.75 16414
November . | . 15.00 09.00 16497
. December - | 12.25 09.00 10134
2009 January ' 12.40 09.69 09797
| " Febuary " 10.50 08.90 08953 -
March 09.51 |  08.21 22089

. Closing share p'ri.ce‘as on March 31, 2009 was Rs. 9.10

O N o S 2 B R R N S Py R
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11] Distnbutmn of Equ1ty Shareholdlng as on March 31, 2009

9, . % 4

Share Holding Range sﬁé’rﬁﬁi{d‘éﬁs Sharéh%ftders | SN#;;:Lhreﬁg Shar{et:gtdmg
1 - - 500° 6164 . 19.82 8658630 . 16.90
501 - 1000 |~ 0295 | . 0439 | 2444130 04.77
1001 - 2000 - 0143 02.13 2200940 | 04.30
2001 3000 0032 | .00.48. 0811970 01.18
3001 - 4000 . 0013 . 00.19 0460190 - 00.90
4001 - 5000 | - - 0017. 00.25 0797860 . 01.56
5001 - 10000 . 0025 "00.37- 1834930 03.58
10001 and -above . ' 0024 00.37 34(}33350 66.41
Total ‘ 6713 - 100.00 51242000 100.00

12] Shareholding Pattern as on March 31, 2_009 :

Category Number of Number of = | % of — -
: ' Shareholders Share. held __Shareholding
| Indian Promoters : .05 - 1352454 26.39
Persons acting in concert 05 1661278 | 32.42
Corporate Bodies .76 0101625 01:98
Non- Resident Indians -~ | 107 0158054 03.08.
HUF g 47 | 0032329 . 700.60
Clearing Members =~ .02 0000772 | 00.02 . A .
Indian Public 6471 © 18176888 ). . 3548 - | - -
( ' § :
Total o 67137 | 51242000 | 100.00

85 1% of the equity shares were held in Dematenahzed from as.on March 31, 2009
Trading in equity shares is permitted only in Demat form:

13] .The Company has not issued any GDR s / ADR’s, warrants or any other convertlble instrument /s

~during the year
" For ahd on behalf of the Board of Directors,
* Belgaum-590005 : S Verikatesh Katwa o Vilas Katwa
Dated : June 27, 2009 - Chairman' _ Managing Director
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DECLARATION BY MANAGING DIRECTORTO THE - |

COMPLIANCE OF CODE OF CONDUCT IN PURSUANCE OF CLAUSE
49 [D[ [lI] OF THE LISTING AGREEMENT WITH STOCK EXCHANGE

Jdt is hereby. declared that al Il the Board Members and Sefior Management Personnel of the

| Company have affirmed to the.Board. of Directors, their ‘compliance with the Code of

Conduct of the Company pursuant to clause 49 [D] [ii] of the Listing Agreement for the Year
ended 2008 09.
" For Shri Keshav Cements & Infra Ltd,
‘ [Formerly Katwa Udyog Limited

Belgaum-590005 -+ - , o * Vilas Katwa

~ Dated : June 27,'2009 ‘ '. o ‘ o , .V_Managing Director

A

AUDITORS CERTIFICATE REGARDING COMPLIANCE WITH CONDITIONS
‘ OF CORPORATE GOVERNANCE UNDER CLAUSE NO. 49
OF THE LISTING AGREEMENT WITH STOCK EXCHANGE

To The Members of
Shri Keshav Cements & Infra Ltd,

[Formerly Katwa Udyog Limited]

| We have examlned the compliance of the conditions of corporate governance by Shn Keshav

Cements & Infra Ltd. for the financial year ended March 31, 2009, as stipulated in clause 49 °
of the listing agreement of the sald company with the stock exchanges in lndla '

“The comphance of the- conditions of corporate governance is the respons1b1l1ty of the

management. Our examination was limited to the compliance of the procedures and
implementation thereof, adopted by, the company for ensuring the compliance of the

. conditions ofscorporate governance; it-is neither an: audit nor an expressmon of the opinion on
-the fmancral statements of. the company

In our opinion and to the best of our mformation and explanatlon given to us, subject to the

fact that the name of the company was changed to SHRI KESHAV CEMENTS AND INTRA LIMITED
in accordance with the provisions of the Companies Act 1956, but the same is not yet

approved by the Bombay Stock Exchange. We certify that the company has complied with |

conditions of corporate governance as stipulated in the-above-mentioned agreement.

We f'urther state that such complxance is neither an aséurance as to the further viability of
the company nor the efficiency or effectlveness with which the management has conducted
the affairs of the company : :

| Belgaum-590005 L, | . C.A. Prabhakar K. Latkan

Dated : June 27, 2009 - ” _ .  Chartered Accountant
: : - - e -+ MNo. 200/21730

A4
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AUDITORS' REPORT "

The members of Shree Keshav Cements and Infra Limited
[Formerly Katwa Udyog Limited]

1. We have audlted the attached Balance Sheet of SHRI KESHAV CEMENTS AND INFRA_ LIMITED [formerly

known as Katwa Udyog Limited] as at -31 st March 2009, the Profit and Loss Account and alse the Cash _

. Flow Statement for the year ended on that date annexed thereto. [together referred to as ‘Financial
Statements']. These Financial Statements are the responsibility of the Company's Management Our
responsibility is to express an opinion on these Financial Statements based on.our audit. The Company

s " has changed the name from Katwa Udyog Limited to Shri Keshav Cements and Infra Limited vide

_ approval from Registrar of Companies Bangalore Certificate dated : 07-11--2007. The change inname is
‘ intimated to all the State & Central Government Departments and the change of name is confirmed..
- The change of name is also mtlmated to BSE Mumbai the approval is stlll under their cons;deratlon

" 2. We have conducted our audit in accordance with the. audittng standards generally accepted in India.
These standards require that we plan-and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free from materlal mlsstatement An audit includes examining, -

ona test basis, evidence supporting the amounts and disclosures in the Financial Statements An audit
also includes assessing the accounting principles used and 51gmf1cant estimates made by management,’

~as well as evaluating the overall Fmanc1al Statement presentatton ‘We belteve that our audit’ provrdes
a reasonable basis for our optmon

3." . Asrequired by the Compames [Audltors Report] Order, 2003 as amended by the Companies [Audltors

"~ Report][Amendment] Order, 2004[the ‘Order’], issued by Central Government of India in terms of sub-
section [4A] of section,227 of the Companies Act, 1956, and on the basis of such checks of the books and
records as we considered necessary and appropriate and according to the information and explanatlon
given to us during the course of the audit, we enclose in the annexure, a statement on the matters
.specifiedi in paragraphs 4 and 5 of the said Order to the extent appllcable

4, Further to our comments in the Annexure referred toin paragraph [3] above we report that:

.

iy We have obtamed all the information and explanattons wh1ch to the best of our knowledge and

_behefwerenecessaryforthepurposeofouraudrt e

e

Ay - n our oplmon the Company has kept proper books of account as requned by law, so far as appears

from our exammatlon of the books. It is reported by the management that the Central Excise

Department has seized the books of accounts and relevant documents for the period from 01-04-
2008 to'23-10-2008. In view of this we are ur*able to verrfy and .confirm the correctness of the
transactions for-the aforesaid perlod We are therefore unable to make any comment on this
pomt :

Y

iii)  The Balance sheet, Profit and Loss Account and cash flow statements dealt with by this report are
in agreement with the books of account; '

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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iv)

i)

Belgaum-590005

in our opinion, the Balance sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the accounting standards referred to in sub- section [3C] of section 21 1 of

' the Compames Act, 1956 save the compliance with accountmg standards 28 on lmpalrment of

GSSGtS

On the basis of the written representation received from the directors, as on 31* March 2009 and
taken on record by the Board of Directors, we report that none of the directors of the company are
dlsquahﬁed as on 31" March 2009 from being appomted as a director in terms of clause [g] of sub-
sectlon [1] of section 274 of the Compames Act, 1956

inour oplmon and to the best of. our mformatmn and accordmg tothe explanatlons given to us, the
said accounts.read with significant accounting policies and other notes thereon subject to notes
No v on accounts give the information required by the Companies Act, 1956 in the manner so -
'requured and give atrue and falr view in conformlty with the accountmg prmc1ples generally

“accepted in India:

a)' . in the case of Balance Sheet of the state of affairs of the Company as at 31" March 2009,

' b) in the case of the Profit and Loss Account of the Proflt for the year ended on that date and

¢} inthe case of cash flow statement of cash flows for the year ended on that date

C.A. Prabhakar K. Latkan

: o Chartered Accountant
Dated : June 27, 2009 o o - *- M No. 200/21730
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ANNEXURE TO THE AUDITORS' REPORT .

-1,

a

[Referred to in paragraph 3 of our report of even date]

In respect of Fixed Assets:

The company has maintained proper records showmg full partlculars including quantltatwe
details and s1tuatlon of fixed assets..

The ﬁxed assets are physically verified by the Management at reasonable mterva s having regard
" to size of the company and nature of its assets. We have been informed that no matenal

dlscrepanmes were noticed during such physmal venf'catxon

{In our opinion and according to the lnformatlon and exptanatlons gwen to us, the Company has

not made any substantial disposal of assets during the year and therefore the gomg concern’
concept is not affected. : .

In our opinion and according to the inforrnation and explana'tion given to us, the company has -

" undertaken expansion-of Plant | and purchased additional machinery & spares for an amount of

Rs.1, 38,517,632 and deducted modvat credit of Rs. 12,53,355. Net amount of RS. 1, 25, 98,277 is
shown as Capital Work in Progress under schedule Fixed Assets. Similarly, in the earlier year
Company has undertaken expansion of Plant Il and purchased additional Plant & Machinery and
spares for Plant-1l amounting toRs. 3,63,1 7,534 and deducted Modvat credit of Rs. 21,14,764 and
net amount of Rs. 3,42,02,770 along with op. balance of Rs. 6,29,50,377. Total amounting to

‘Rs. 9,71,53,147 has been transferred to Plant and Machmery Plant Il Since the expansion work is

completed. -

In respect of Inventories:

i,

i

a.

- As explamed to us the management dunng the year physwcally verified the 1nventor1es In our

opinion, the frequency of venflcatlon is reasonable

In our opinion:and according to the information and e‘xplanations given to us, the procedures of
physical verification of inventories followed by the management were reasonable and adequate

~inrelation to the size of the company andin t,he nature of its busmess

in our opinion and according to the information and explanatuons given to us, the company has
maintained proper records of its inventories and no matenat dlscrepanoes were noticed on
physical verifi 1cat1on :

During the year the 1nventory of Rs 15,00, 000 which is shown as current asset Plant Il has been

-transfered to inventory account.

As informed, the company has not granted loans, secured and unsecured to Companies, Firms-or
Other parties, covered in the register maintained under section 301 of the Compames Act, 1956.

‘ Accordmgly, sub- clause [b][c]and [d] arenot apphcable

The Company has taken Unsecured loans from directors covered in the register mamtalned under
section 301 of the Companies Act, 1956 The maximum amount involved during the year was Rs..

- 6,13,18,144 the number of pames are five and year-end balance of such loan taken. was Rs.

5,59, 59,445,

B N . \ .
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Vi.

vii.

viil.

xi.

c. In our opinion, the rate of interest and other terms and condrtrons under section 301 of the :
' CompaniesAct, 1956 are prtma fac1e not pre]ud1c1al tothe mterest of the Company.

d. The Company is regular in repaymg the prmcrpal amount as stlpulated and has been regular in the
payment of interest. :

_ e. The Company has not gwen loans and advances m the nature of loans to employees

v, ln our opinion and accordmg to the information and explanatlons given to us, there are adequate
internal control systems commensurate with the size of the company and the nature of its
business with regards to purchase of inventory, fixed assets and with regard to the sale of
goods and services. During the.course of our audit, we have not observed any continuing failure to
correct major weaknésses in internal control system.

. ' . 1

a) According to the.information and explanations given to us, we are of the opinion that the

transactions that need to be entered into a reglster in pursuance of sectlon 301 of the Companies_
- Act, 1956 have been SO entered . : :

b)  In our opinion and according to the information and explanations given to us, the transactions -
made. in pursuance of such contracts or arrangement have been' made at prices: whrch are
reasonable havmg regard to the prevailing market prices at the relevant time.

~in our opinion and according to information and explanatrons gr\'/en to us, the company has accepted »
~ public deposits, and it has complied with the-provisions of section 58A, 58AA of the Companies Act,

1956 and the Companies [Acceptance of the Deposit] Rules, 1975 with regard to the deposit accepted
from public. No order has been passed by the Company Law Board or Nat1onal Company Law Trlbunal or
Reserve Ban,( of !ndla or any Court orany other tribunal.

in our opimon the company has an mternal audit system commensurate with the size and nature of its
busmess .

Itis reported by the management that the Company has appomted qualrfied Cost - Auditor and has
-maintained cost.records as requ;red u.s. 209[1][d] of the Companies Act 1956. The Cost Auditor ‘has
issued a certificate stating that the Company has complied with the requrrements as requzred U.s.

209[1][d] of the Compames Act [956. Co :

According to the records of the .company, Provident Fund, Investors Education and Protection Fund,
Employees State Insurance, Income Tax; Sales Tax, Wealth Tax, Service Tax, Custom duty, Excise duty,
Cess, Fringe Benefit Tax and other material statutory dues applicable to it have been generally "
regularly deposited during the year with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payabte in respect of above were in arrears, as at
March 31, 2009 for a-;period of more than six months form the date on which they became payable.

According to the information and explanatrons given to us; there. are no dues of Income Tax, Service Tax,
Wealth Tax, Sales Tax, Custom Duty, Excrse Tax, and Cess Frmge Benefrt Tax, whrch have not been -
deposited on account of any drspute

The company does not have accumulated osses at the end of _the financial year and has not incurred
cash losses durmg the financial year covered by our audit and the. immediately preceding

- financial year.

3

o

. .
++++++++++++++++++++++++++++++++++++++++++++++++++++4+++++++++++++++++++++++++++++++++++++++++++++++4'

. Continued

' @ | PLANNED: GROWTH .



o ————— s e , ) N
e i i .

16th Annual Report 2009

+++++++++++++++++++++++++++++r++++++++++++++++++++++++++++++++++++++++++++++++1+++++++++++++++++++++

xii. In our opinion and accordmg to-the information and explanations given to us, the company has not
defaulted intepaymentof duestoa financial institution, bank or debenture holders.

xiii. ‘Based on our examination of the records and the.mformat'lo’n and explanation given' to us' the Company
has not granted any loans and advances on the basis of security by way of pledpe of shares, .

debentures and other securities.

xiv. Inour opini‘on the company isnot a chit fund or a nidhi /'motUal' blenefit fund / society Therefore, the
provisions ofclause 4 [xiii] of the order are not appllcable to the Company

xv.  In our opinion, as per the mformat]on and explananns glyen to us Lhe company has not given any
_ guarantee for the loans taken by others. : A

xvi. Inour opinion, the term loans have beenapplied for the purpose which they were raised_.

_xvii. According to the cash flow statement and ' other records examined byus and the information
and explanatlons given to us, on an over all basis, funds raised on short term basis have prima facie, not

_been used during the year for a long term mvestment [ ﬁxed assets etc] other than temporary

deployment pendlng apphcatlon

XViii, According td the information and explanations given to us, the company has not made any preferential
' allotments of.shares to parties and compames covered in the register maintained under sectmn 301 of

.the Act.

xix. According to the mformatlon -and explanations given to us, durmg the perlod covered by our audit
" report the company has notlssued _.any debentures _ . .

= xx The Company has not raised any money by publlc issue du'ring theyear.

»  xxi. According to the mformat]on and explanatlon given to us, no fraud on or by the company has been
-noticed during the course of our audit. :

Belgaum-590005. ' . g S N Chartered Accountant
Dated : June 27, 2009 - . ' _ ‘ M No. 200/21730

e [}
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[ Figures in Rupees ]
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JEET §6*ﬁ+/~7\Kﬁ””§ ', 2009

.Particulars ISCH As at March.31 2009 As at March 31 2008
SQURCE OF FUNDS
| SHARE HOLDERS' FUND . : .
Equity Share Capital 1 51,242,000 51,242,000
Reserve and Surplus. 2 17,450,673 ‘ 10,673,409 oo
T ‘ ~ ' 68,692,673 61,915,409 -
LOAN FUNDS : S o , '
Secured Loans: 3 234,701,826 | . 214,393,905
Unsecured Loans 41 117,773,405 | 72,884,252
T - < 352,475,231 287,278,157
Deffered Tax Liabilities 15,560,587 17,561,987
‘ TOTAL 436,728,492 366,755,553
APPLICATION OF FUNDS
FIXED ASSETS ' 5 . ,
Gross Block 324,454,902 226,602,525
Less: Deprecation - 61,886,396 , 47,260,112 -
IR — 262,568,506 : 179,342,413
Capital work in progress 76,685,418 127,037,518
INVESTMENTS . o S
Deposits 6 10,647,373 10,601,287
CURRENT ASSETS 7 - o
Inventories ' 91,779,679 53,866,909
Sundry Debtors 7,510,017 -1,016,707
Current Asset Plant Il ' ' K . 1,500,000.
Cash and Bank Balances 3,828,559 . 3,086,671
Loans and Advances 9,002,387 20,225,343
: 112,120,641 77,662,216
LESS : CURRENT LIABILITIES 8 : _
& PROVISIONS N : :
Sundry Creditors 12,484,269 | 8,299,553
Provisions - 12,809;177 |- 19,588,328
S K 25,293,446 | 27,887,881 | ' _
{ NET CURRENT ASSETS 86,827,195 49,774,335
. TOTAL 436,728,492 | . 366,755,553

.~ Notes

C. A Prabhakar K. Latkan

Chartered Accountant

M No. 200/21730

. Bélgaum-590005

i

: forming -part of the accounts
As per.our separate report of even date

For and on behalf of the Board of Directors, -

Venkatesh Katwa
Non - Executive Qhairman

~ Vilas Katwa
Managing Director

Dmesh Kotecha

‘Rajesh Lakkar
Dated : June 27, 2009 Company Secretary Director
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SHRI KESHAV CEMENTS & INFRA LIMITED

- - : [ formerly Katwa Udyog Limited ]
: 215/2 “Jyoti Towers, 6th Cross Nazar Camp M. Vadgaon, Belgaum - 590 005.

‘ ', ' : _ PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31-03-2009

[ Figures in Rupees }

INCOME
Sales
: Less Excise duty

Other Income

'EXPENDITURE
Raw Material Consumed

Increrase/ Decrease in Finished Goods

interest

LESS:
LESS:
ADD:

LESS:

ADD:

Employees Remuneration & Benefits

Deprecation
Manufacturing Expenses

‘PROFIT BEFORE TAX

Excess/ [short] Provsion of Taxes
Deffered Tax Liability

. Deffered Tax Asset

Provision for Taxatlon

- Current Tax [ Income Tax] MAT & FBT

PROFIT AFTER TAX
Balance Brought Forward

* Amount Available for Appropr1at1ons

Provision for Dividend

Corporate Tax on Proposed D1v1dend
Transferred to General Reserves,
Balance Carried Forward

Earning Per Share [ Basic/ Diluted ].

242,256,670 157,562,659
20,243,206 12,715,844
222,013,464 144,846,815
961,794 - 1,141,630
297,047 1,794,658
223,272,304 147,783,103
111,448,415 - 79,547,722 |
4,433,261 2,381,899
29,728,884 5,174,046
14,626,284 5,094,566
57,445,489 41,371,670
217,682,333 133,569,903
5,589,971 14,213,200
202,007 -25,469
- 118,350
. 2,001,400 -
7,389,364 14,069,381
612,100 4,750,000 |
6,777,264 9,319,381
6,896,409 3,772,088
13,673,673 13,091,469
R 5,124,200
- 870,860
. 200,000
13,673,673 6,896,409
13,673,673 13,091,469
1.32 . 1.82 |

<

Notes forming part of the accounts
As per our separate report of even date.

C.A. Prabhakar K Latkan
Chartered Accountant
Membership No 206/21730

Belgaum 590 002

Date: June 27, 2009.

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++

for and on behalf of the Board of Directors

Verikafesh H. Katwa
Chairman

Rajesh Lakkar '

Company Secretary *

Vilas Katwa
Managing Director

Dinesh Kotecha
Director
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_ SHRI KESHAV CEMENTS & INFRA LIMITED

[ formerly Katwa Udyog Limited ]
215/2, Jyotl Towers 6th Cross Nazar Camp M. Vadgaon Belgaum 590 005.

SCHEDULE "1" SHARE CAPITAL

AUTHORISED CAPITAL o

60,00,000 Equity Shares OF Rs.10 Each 60,000,000 60,000,000
ISSUED; SUBSCRIBED & PAID UP SHA,RE CAPITAL :

5124200 Equity Shares of Rs. 10 Each 51,242,000 51,242,000

'SCHEDULE “2" RESERVE & SURPLUS.

State Subsidy - 1,452,000 1,452,000

General Reserve - - 2,325,000 2,325,000

Profit & Loss Account 13,673,673 6,896,409
: 17,450,673 10,673,409

SCHEDULE "3" SECURED LOANS

Syndicate Bank - Cash Credit | 68,354,111 31,650,234

Syndlcate Bank - Term Loan ' . 160,055,088 173,988,201

[ Secured by Hypothecation by way of Charge on inventories ~

present & future and book debts with personal guarantee

MR. H.D.Katwa, Mrs. N.H.Katwa, . ’

“Mr. Vilas Katwa, Mr. Venkatesh Katwa & Mr. Deepak Katwa .
Centurion Bank of Punjab Mortagage for Loader - . 6,046,816 8,239,853
ICICI Bank Vehicle Loan Mortagage for Vehicles ' 103,212 297,642
Sundaram Finance Mortagage for Vehicles . 142,600 217,975

_ 234,701,826 214,393,905

SCHEDULE "4" UNSECURED LOANS -

Deposit from Dea ers o S 3,065,932 2,031,161
Dgggéit frgm D'iJrect'ofs . 5;’;;;’222 32’323’383
Syndicate Bank New LD 54,300,073 34,336,002

' . 117,773,405 72,884,252
. ¢
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SHRI KESHAV CEMENTS & INFRA LIMITED
[ formerly Katwa Udyog Limited ]
215/2, Jyoti TOWers 6th Cross Nazar Camp M. Vadgaon Belgaum 590 005

~ SCHEDULE " 5" ANNEXURE OF FIXED ASSETS

>

I S Ason DT T .| Ason | “Ason | “ Ason B
1st Apnl 08 " Add |31 Mar 09 March-31 2009 ) March.31 2008
o Rs Lo R L Rs, bt CReC C
Land - ]
Plant 1 400,391 - - 400,391 - - - 400,391 400,391
Plant Il 3,500,000 - S 3,500,000 - - - 3,500,000 . 3,500,000
Building : » . R N
Plant 1 16,687,163 - - 16,687,163| 6,332,064 557,351 6,889,415 9,797,748 10,355,099
Plant Il - 5,722,500 - - 5,722,500 - 191,132 191,132 5,531,368 5,722,500
[ Plant & Machinary : ‘ |- ‘ : :
Plant 1 91,364,175 - - | 91,364,175 39,202,524 | 4,339,798, 43,542,322| 47,821,853| 52,161,651
Plant Il 104,130,0101 97,153,147 - 2'01,2'83,.1 57| - 9,227,352 9,2_27,352 192,055,805{104,130,010
Office suip;hents' 1,231,972 699,230 - 1,931,202 255,289 62,068 317,357| 1,613,845 . 976,683 [
Adl. 33 Kv Line 1,607,068 : - 1,607,068 807,335 76,336 883,671 723,397| 799,733
Testing Lab 292,245 - - 292,245 “125,316 | 13,882 139,198 153,047 166,929
Vehicles Plant | 1,380,231 - - 1,380,231 526,753 131,122 657,875 722,356 853,478 |-
Plant Il . 286,770 _ - - 286,770 1Q,831 27,243 38,074 248,696 275,939
Total Rs. 226,602,525 97,852,377 - - {324,454,902| 47,260,112 (14,626,284 61,886,396 262,568,506 179,342,413
Previqus Year 112,248,207(114,354,318] - 1 {226,602,525 42,.165,54\6 5;094,566 47,260,112 179,342,413 70,08?,661
Capital Work in
Progress
Plant | | 64,087,141 12,598,277 - | 76,685,418 - - - |- 76,685,418 64,087,141|
Plant Il 62,950,377 34,202,770 |-97,153,147 - - - - . - | 62,950,377
TOTAL RS. 127,037,518] 46,801,047 | 97,153,147 76,685,418 - - - 76,685,418/127,037,518
’ : g 339,253,924

@.
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SHRI KESHAV CEMENTS & INFRA LIMITED

[ formerly Katwa Udyog Limited ]

!

. 215/2, Jyoti Towers, 6th Cross Nazar Camp M. Vadgaon, Belgaum - 590 005.
SCHEDULE * 6 SUNDRY DEPOSIT . o : C
KEB Deposit 10,105,000 10,105,000
Telephone Depoist 16,000 16,000
. Fixed Deposit with Syndicate Bank 516,373 . 470,287
- CAN Bank deposit 5,000 5,000
Syndicate Bank FD Goa 5,000 5,000
10,647,373 10,601,287
SCHEDULE "7 " CURRENT ASSETS LOANS AND ADVANCES
INVENTORIES
1) Lime Stone M.T. 10916.210 1,784,246 24641.535 4,016,570
2) Coke Breeze - M.T. 2839:495 9,471,337 * 3195.905 15,704,076
3) -Coke Fine M.T. -1603.794 | 5,625,138 3740.137 13,789,872
4) | Coal “M.’T. 8524.350 - 43,717,424 0.000 -
5) Clinker out -~ - M.T. 4.240 . 10,532 0.000 - -
6) Clinker Own M.T. 1150.386 3,451,158 5071.286 14,719,140
7) Gypsum M.T. 330.360 131,570 462.210. 383,634
8) Stores & Spares 23,791,113 1,814,179
9) W.S.Bags: BAG 53901 347,136 41819 286,460
10) | Finished Goods | | - '
Factory M.T. 575.000 2,184,999 - 760.000 2,052,000
Head Office . M.T. 312.500 1,255,400 © 328.550 1,083,893
Goa , M.T. 1.050 9,626 % 5.100 17,085.
91,779,679 53,866,909
&
" ) ] ] . /
Note: Stores and spares quantity not ascertained.
2008-09 " 2007-08
SUNDRY DEBTORS (UNSECURED) P -l )
Outstanding for a period less than six months HO . 5,089,622 165,050
Outstanding for a period Less than six months Goa Br. = 2,420,395 - -1,181,757
Qutstanding for a period more than six months HO -
Debt considered good for'which the company holds no
security other than the debtors perSOnal security . » '
TOTAL 7,510,017 -1,016,707
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SHRI KESHAV CEMENTS & INFRA LIMITED

' [ formerly Katwa Udyog Limited ] .
215/2, Jyoti Towers, 6th Cross Nazar Camp M. Vadgaon Belgaum - 590 005.

CCASH AND BANK BALANCES :- ‘
Cash in Hand 2,446,41_8 2,243,184
Cash at Bank 1,382,141 843,487
TOTAL :- 3,828,559 3,086,671
LOANS & ADVANCES
Central Excise PLAA/C 54,185 5,585
Service Tax 789,683 974,020
R.G.23 C Part Il Capital Goods " 1,162,649 . 1,802,164
R.G.23 APart i Raw Materlal 1,272,962 3,052,753 -
Income Tax 15,000 249,296
Central Excise Under Protest 39,052 27,611
T.D.S. Receivable 89,195 103,266-
Sales Tax 2,323,388 3,252,488
Advance Tax F.Y 2007-08 - 4,000,000
Advance to Suppliers 669,580 4,191,613
BEMCIEL / Bglgaum 1,600,000 1,600,000
~ Group Grauity 615,476 580,330
~ Advance Tax FBT F.Y 2007-08 - 15,000
Advance for New Iron Ore Project 371,217 | 371,217
‘ 9,002,387 20,225,343

SCHEDULE " 8 " CURRENT LIABILITIES AND'PROVIS-ONS

' CURRENT LIABILITIES : :
Sundry Creditors’ 11,336,918 8,299,553 -
Advance from debtors 1,107,465 -
Creditors for Expenses 39,886 -
(SMME units are identified on the basis of avmlable information ) B

' 12,484,269 8,299,553
PF;OVISIONS : :
Provision for expenses ' ) 764 '
Unclaimed Dividend 2007-08 9.112.764. 7,238,790
o o : ' - 137,230 -
Provision for Dividend including Dividend Tax - .
P for Taxation[VAT & IT ' Ny ) 6135552
rovision for Taxation[V. ] 3,559,183 6.213,986
TOTA'- " 12,809,177 19,588,328

++++++++++++++++++++++++++++++++++++++++++++¢+++++++++++++++++++++++++++++++++++++++++++++++++++++++
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SHRI KESHAV CEMENTS & INFRA LIMITED
’ [ formerly Katwa Udyog Limited ]
215/2 Jyotl Towers, 6th Cross Nazar Camp M. Vadgaon, Belgaum - 590 005.

SCHEDULE "9 SALES o .

Sale of Cement  _ . 205,211,671 130,628,917

‘Sales of Coke Breeze - 37,044,999 26,933,742

: ' 242,256,670 .| - 7157,562,659

Less: Excise Duty 20,243,206 12,715,844

222,013,464 144,846,815

SCHEDULE N 10 OTHER INCOME T e . ‘

Dividend - L 1,123
" Group Grauity B e 580,330 |
“Interest on FD 53,754 206,020

Interest received 377,151 223,401
" Discount 530,889 - 72,845

Profit on Sale of Shares [ Long Term Capltal Gain ] - - 57,911

961,794 1,141,630

SCHEDULE Sk INCREA<E /DECREASE IN :

Finished Goods. N - : "

- Opening Stock of Cement 3,152,978 1,358,320

Less : Closmg Stock 3,450,025 - 3,152,978

T 297,047 1,794,658

SCHEDULE " 12 ‘RAW MATERIAL CONSUMED - :

. Raw Materials . . :

Opening Stock ' - . 48,899,752 15,657,378
 Add: Purchases ' o -126,868,427 112,368,898-
E ' . 175,768,179 128,026,276

Less: Closing Stock 64,538,540 48,899,752

- o ’ [A] 111,229,639 79,126,524

Stores & Spares : . ]

Opening Stock 1,814,179 . 2,216,829

Add: Purchases 22,195,710 18,548

. 24,009,889 . 2,235,377 |

Less : Closing Stock 23,791,113 1,814,179 |

‘ : : - [B]. 218,776 421,198
[A+B ]TOTAL - 111,448,415 79,547,722

SCHEDULE " 13 " EMPLOYEES REMUNERATION

AND BENEFITS ' ~ - :

Salaries 1,190,139 . 753,411

Wages 2,857,159 1,258,874

Bonus 243,377 215,000

Group Gratuity 142,586 . - 154,614

: : 4,433,261 2,381,899

-
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SHRI KESHAV CEMENTS & INFRA LIMITED

[ formerly Katwa Udyog Limited ]
215/2, Jyoti Towers, 6th Cross Nazar Camp. M Vadgaon, Belgaum 590 005.

The Financial statements have been prepared in accordance with Lhe applicable Accountmg Standards =

SCHEDULE " 15 “ MANUFACTURING AND OTHER °
EXPENSES- ’ . o - L
Power , 46,774,849 .35,194,904
‘General Expenses 1,803,446 677,272
, Professional Tax 2,500 8,460
Auditors Remuneration 30,000 30,000 -
Managerial Remuneration 300,000 © 300,000
Central Excise Fees & Fines 251,653 : -
Bank Charges - 352,818 493,378
Provident Fund & ESI 518,046 233,891
Sales Tax & Entry Tax 2,940,371 728,482 -
Building Rent 60,000 60,000
Insurance & Postage 177,635 232,972
Fringe Benefit Tax 24,440 16,800
Transport.Charges 4,028,179 - 3,033,770
Stock Exchange Charges 165,169 158,139
Repairs & Maintance - 16,384 " 203,602
. 57,445,489 41,371,670
SCHEDULE " 16 "INTEREST . s :
‘Bank Interest : 27,232,159 4,920,373
Others 2.496 715 - 253,673
' 29,728,834 5,174,046
NOTES ANNEXED TO.AND FORMING PART OF THE ACCOUNTS -~
1. SIGNIFICANT ACCOUNTING POLICIES:

~ and relevant presentational requirement of the Companies Act, 1956 and are based on the historical

cost convention. The Company follows mercantile system. of accounting and recognizes significant
items of income and expend1ture oNn accrual baSlS

stated below:
a) 'FIXED ASSETS:

The Significant Accounting Policies leLoweg are’

Fixed Assets are'stated at cost of acqu1s1tlon/mstaltat10n less accumulated depreCIatlon and

~ modvat.
b) = DEPRECIATION:

. Deprec1at1on on fixed assets is provided on Stran{ht Lme Method [SLM] at the rates and in
‘the manner prescribed in Schedule X1V of the Companies Act, 1956. The depreciation has-

been calculated on pro rata ba<1s cons1dermg the month of acquisition/installations of the

assets.- i .

INVENTORIES: A . v ' .
items of Inventories are measured at lower of cost or net realizable value. Cost of
inventories comprises of all cost of purchases, cost.of conversion and other cost incurred in
bringing them to their respective present location and condition [net of applicable CENVAT)]

.

" Thecost of semi flmshed and finished goods are valued at productlon cost.

+++++++++++++++++++++++++++¥++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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SHRI KESHAV CEMENTS & INFRA LIMITED
[ formerly Katwa Udyog Limited ]
215/2, Jyoti Towers 6th Cross Nazar Camp M. Vadgaon Belgaum 590 005.

INVESTMENTS:

- There are no investments either long termor short term.
- PROVISION FOR INCOME TAX:

D

In view of claim of depreciation under the Income Tax Act, the- assessable income is loss Hence ~
the tax payable is NIL. However, a MAT prov1510n of Rs. 6,12, 100/ has been made. '

. REVENUE RECOGNITION:

Sale of goods is recognized at the point of dispatch of flmshed goods to the customers Sale of -
cement is exclusive of sales tax and exc15e duty, sa le of coke is exclusive sale tax ‘
EXCISE DUTY:

Excise duty is pald on finished goods on clearance of goods from factory premises.

SALES TAX DISPUTES: '

Sales tax Assessments are completed up to the flnanc1al year 2006-07. Sales tax Assessment for the

- 1997-98 was in appeal, which was disposed off in favour of the Company. The payments made under

protest are expected back. Management reports that as per the directions of the Appellate
Authorities the Revised Orders and demand notices are issued by the Assessmg Ofﬁcer The Refund
Order is awaited. :

EMPLOYEE BENEFITS:

i) ‘Shortterm employee benefits: , : :
All employee benefits falling due wholly within twelve months of rendering the services are
classified as short.term employee benefits, which include benefit likes salary, wages, and
production incentives, and are recognized as expenses in the period in Wthh the employee
renders the related service. =

i) Post employment benefits:

a) .Defined contribution plans :
The company has defined contribution plans for post employments beneﬁts in the form of
“ provident fund and ESI for all employees which are administered by the Regional Provident
-Fund Commissioner. They are classified as defined contribution plans as the company has no
further obligation beyond making the contributions. The company'sicontributions to defined
contribution plans are charged to Profit and Loss Account as and when incurred. '

b) Funded Plan: : : ' : '
The Company has defined beneﬁt plan for post employment benefit in the form of gratuity,
which-is administered by Life Insurance Corporation. Liability to the above defined benefit
plan is provided on the basis of valuation as at the Balance Sheet date, carried out by an

independent actuary. The actuarial method used measuring liability is Projected Unit Credit -

" Method. The actuarial gains and losses arising during the year are recognized in the Profit
. andLlossAccount. ‘ ‘ .

-

c) The Company has adopted the Accounting Standards [AS-15] on employee benefits,
pursuant to which the amount worked out by the actuary has been charged to Profit and Loss
Account.

3
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d)The other dfsdosers required under AS-15 are as follows:

M.P. No. 529495
1 Assumption L N ' ' 31-3-2008  31-3-2009
| .Discount Rate N ' ' ' '8.00% 8.00%
, Salary Escalation ' - 7.00% - 7.00% - .
2 Table showing changes in present value of obhgat\ons 31-3-2009
Present value of obligation as at beginning of year 602499
i Interest cost 4 : 48200
Current Service Cost - - . 144290
" Benefit Paid . 169220
Actuarial gain/loss on obligations S ) _ . 125986
Present value'of obligations as at end of year e : 499783
-3 Table showing changes in the fair value of plan assets : ' © 31-3-2009 |
Fair value of plan assets at beginning of year C 580330
Expected return on plan assets - 49434
Contribution ' 154932
Benefits paid . o _ _ 169220
Actuarial Galn/(Loss) on Plan assets - ' ' - < "~ NIL
Fair value of plan assets at the end of year . o : _ , 615476
4 Table showing fair value of plan assets ' ‘ .
Fair-value of plan assets at beginning of year ) - _ : _ - 580330 .
Actual return on plan assets 1 . 49434
Contributions , o i o - 154932
Benefits Paid ‘ : ' ' . : S ' oo 169220 ‘
Fair value of plan assets at the end of year s , 615476
- Funded status o I 115693
Excess of Actual over estimated return on plan assets ‘ ' _NIL ;
, (Actual rate of return = Estimated rate of return as ARD falls on 31* March) o . |
5 | . Actual Gain/Loss recognized o 31-3-2009 | -
Actuarial gain/loss for the year obligation ' : R . 125986 :
Actuarial gain/loss for the'year plan assets : ; ‘ NIL | !
. Total gain/loss for the year _ o I 125986 |
Actuarial-gain/loss recognized i in the year ’ B i .~ 125986 | !
4 6 The’amounts to be recognized in the balance sheet and _ : v -
statements of profit and loss ] ' : - 1
Present value of obligations as at the end of year R B 499783 | |
Fair value of plan assets as.at the end of year o - 615476 | |
- Funded status o~ - S - : 115693 | |
- Net Asset/liability recognized in balance sheet : - : C(-)115693 | |
7 Expenses recognized in statement of Profit & Loss :
Current Service Cost ~ - o ~ o _ o - 144290 | |
_ Interest Cost . _ ' ' i : ' o " 48200 ||
Expected return on plan assets ’ v : ' 49434 |
"‘Net Actuarial gain/loss recognized in the year : : C , ' . - 125986 |
Expenses recognrzed in statement of Profit & Loss : ' T . 17070 |
- i

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++l
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Note: The above report is not certification under AS-15 revised 2005 read with Actuaries Act, 2006. It is
simply a-report generated to help companies for proper. accounting o_f employees liabitities.
i) CO@TINGENTLIABIL!TIES:

Management reports, that there are no Cdntingent Liabilities.

k) REMUNERATION U/S 21 7[1A]:'

Remuneratlon pa1d more than Rs.2,00, 000/ per month when employed for part of the
year or Rs. 24,00,000/ - per annum is NIL.

' l) Consumptlon of 1mported Raw matenals and components NIL

m) C. . F Values oflmports Expendltures of Earmngm Forelgn Currency NIL

'n) ACCOUNTING FOR TAXES OF INCOME: AS 22 :

The Company has during the year, in order to comply with mandatory Accounting Standards-22 issued by
the Institute of Chartered Accountants of India, Deferred tax resulting from “timing differences”
between book and taxable profit is accounted for using the tax rates and laws that have been enacted or
substantively enacted as on the Balance Sheet date. The deferred tax asset/ liability is recognized and
carried forward only to the extent that there is a reasonable/ virtual certainty that the asset will be
realized or liability will be repaid in future. Company has recognized a net deferred tax liability of Rs.
1,55,60,587/- in the Balance Sheet which comprises of Rs.1,75,61,987/- relating to net deferred tax
o hablllty as on 1-4-2008. . Company has worked out net deferred tax asset of: Rs. 20,01,400/- for the -
* current year, towards timing differencesi.e., of depreciation which has been credlted to proflt andloss

appropriation Account under head deferred tax asset and debited to deferred tax asset. in order to give
net effect in the Balance Sheet the Deferred tax asset has been transferred to deferred tax liability and
Net deferred tax liability isshown in the Balance Sheet under head deferred tax liability.

Calculation of Deferred Tax Liability: -

Particulars of Deferred

R '_ o For the yeaf As on Closing
" tax lability - | Ason1-4-2008 2008-09 |  31-03-2009
“Deferred Tax Asset towards 1,75,61,987 | 20,01,400 1,55,60,587

timing differences”

o.) . EARNING PER SHARE: AS-20

Net Profit after taxes B o 67.77.264 '
Number of Equity shares ' 51,24,200 = 1.32

[No issue during the year, number of equ1ty shares ason 01 04-2008 and 31 03 2009
are51,24,200]. ' A

e B B B o L )
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'p.RAW MATERIALS CONSUMPTION STATEMENT:

SL.{ . Particulars of Raw Units. _ 2008-09 - - 2007-08
No.|  Materials - MT Qty Value in Rs. Qty Value in Rs.
i.| Lime stone M T 51883.240|  72,52,619 32696.000 47,58,754
ii.|  Clinker "M T|  26299.280|  5,86,65,838 | 22929.420 5,15,71,995
*iii.| - Gypsum M T 1082.280 | 7,71,463 801.580 91,941
iv.|  Woven sacks bags Bags 1085980 65,58,384 793440 |  37,18,971
vl Coke Breeze and M T |. 33182250 | 1,40,95,144 | = 817.400 15,22,054
" Pet coke ’ : _ :
vi.|  Coke Breeze for M T | 7056.184 | 2,38,86,191| 7695.295 | 1,74,42,555
' trading
vii.|  Latride - MT - -1 194.850 20,254
[ viii.|  Stores and spares 2,18,776 4,21,198
Total '11,14,48,415‘ 7,95,47,722
Note: Stores & spares quantity not ascartainable. Raw materlals Consumptlon includes
Coke Trading of Rs.2,38,86,191.
Q. DETAILS OF LICENCED AND INSTALLED CAPACITY' & PRODUCTION:
St. cl ¢ d Licensed  Capacity ° Installed Capac1ty _ Production
No. ass of goods 2008-09 | 2007-08 2008-09 | 2007-08 2008-09 | 2007-08
< - o oMT S OMT
1.| Cement Plant-I N.A. N.A. | 150TPD { 150TPD | 29905 | 30805
Plant-Il N.A. N.A. 200 TPD | 200 TPD 24209 9274
54114 40079
T OPENING AND CLOSING STOCK AND TURNOVER OF PRODUCTION
MANUFACTURED:
Particulars Opening stock~ Closmg stock . Turnover
-Qty. -Value Rs. Qty. ~ Value Rs. . Qty. Value Rs:
ooMT | Mo oMt -
Cement . 1088.650 | 31,52,978 | 889.950 | -34,50,025 54312.700 | 18,49,68;465
Coke trading Ni | Nil Nil Nil 7056:184 3,70,44,999
Total - --E§2,978, - 34,50,025 22,20,13,464

+++++++++++++++++++++++++++++++++++ ++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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o

The above information being of technical in nature the Audltors have accepted the same on the basis
" of certlﬁcates issued by the management

<. MANAGERIALREMUNERATION: . ' ' 2008-09 . 2007-08
Managerial Remuneration 3,00,000 ‘ 3,00,000

t. AUDITORS REMUNERATION:
Audit fees Rs. 25,000 - 25,000
Other service and certlflcatlon Rs. 5,000 . 5,000

u.AS-17:.

~The Company is engaged in manufacture of ordinary Portland cemen't accordingly management’
reports thatitissihgle segment mdustry Therefore no other separate statement ismade.

v. NOTES ON ACCOUNTS

i) The prewous year S flgures have been reworked regrouped rearranged and reclassmed wherever
© necessary. :

11) The sundry debtors, sundry creditors and advances are sub]ect to Conflrmatlon and are stated at
book balances thereof ~

i) In the oprmon of the Directors, current assets loans and advances have the value at Wthh they
‘are statedin the Balance Sheet, 1f realized in the ordmary course of business.

V) The‘ unit is cement-‘manufactur_lng unit. Dunng' the year Company has manufactured cement.:
Company was also engaged in coke trading activities. The various quantity of raw material
consumption and other inputs required for production of cement and consumption of electricity

‘and other manufacturing expenses are highly technical in nature therefore, we have totally
relied on the statement given by the management.

v) Inventory valuationis asvalued and certified by the management.

vi) Company‘has availed modvat credit of Rs. 1,48,79,851 comprises of modflat credit on capital.
goodsRs. 33,11,053 and Modvat credit on raw material Rs. 1,13,07,209, and Service Tax of
. Rs. 2,61,589 The Company has deducted modvat credit of Rs 39,50,568 from the plant and

machlnery&Rs 135,32,926 from the raw materials. Balance amountof modvatof Rs. 33, 18 531
Is carried forwarded :

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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w. IMPAIRMENT OF ASSETS AS -28 :

On the aspect of compliance of AS-28 on impairment of assets, the management asserts

T

R S U TR S SR et ok b S bk St b kb S

have not undergone any impairment. Therefore no provision is called for the impairment of assets.., S

BORROWING COSTS AS-16:

Interest on Term Loan for purchase of Plant & Machmery & for renovatlon & updatmg have been capitalized.

It is. reported by the management and as per the information and explanatlons given to us. In our
: venﬁcatmn of books of accounts there are related party transactions:

- as part of the cost of the asset.

y RELATED PARTY DISCLOUSERSAS 18

-

As per Accounting Standard [AS 18)]“Related Party Dlsclosures notified in the Companies (A"ccountin'g

) Key Management Personnel
2. Mr Deepak Katwa Director

1.. Mr, Venkatesh Katwa Chairman

Mr H. D. Katwa

. 3. Mr.VilasH. Katwa Managing Director ‘

. Relatlve of Key Management Personnel

~ Standards) Rules 2006 the disclosures of transactions with the.related as defined inAS-18 are glven below

that its assets )

1. 2. Mr. M.L. Bevinkatti-
3. Mrs.Tina V.Katwa 4. Mrs.Prajakta D.Katwa
5. Mrs.Roopa V Katwa ~ 6. Mrs. N.H. Katwa
7.« Mrs.Jyoti Katwa ‘
_ - - lll. Enterprises where key management personnel have SIgmﬁcant lnfluence
1. Katwa Finlease Limited :
2. . Katwa Infotech Limited
3. Katwa Construction Co. Ltd.
.4, Katwa Qil Limited
5. Katwa Finance & Investment Co. Ltd - . T
6. ‘Katwa Inc [100% substdlary of Katwa lnfotech Ltd] e -
‘The following related transactron were- carrled out durlng the year:
Nature of transactions Parties referréd.in . Parties referred in | Parties referred in Total
R o |-... [1] above-Rs. - [Il].-above Rs. [H] above Rs. | Rs. .,
Unsecured Loans R - R B o '
Taken dur]ng the year 2,49,7‘3,941 1,26,11 ,424 - 3,75,55,365 ,
Repaid during the year 67,97,860 88,55,160 1,56,53,020.
-IBal. as on 31.03. 2009 4,83,58,011 76,01,433 -- 5,59,59,444
Interest paid 1812716 230711 -- '20,43,427
Rent ~ ' SR - 60,000 - . 60,000
Managerial ‘ _ o
Remuneration - 3,00,000 S - 3,00,000
‘{Remuneration 60,000 - - 60,000

Note: Interest pald to Directors has been capitalized under expansion Project-.'
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Dlscloswe of loanq/advances and investments in its own shares by the listed compamcq their
submdxanes associates etc., [as certified by the manaacmcnt] -

. ‘ ‘ - Outstanding Outstanding
St.No. | = ‘ Particulars -+ : balance as on " balance as on
: - ' 31-3-2009 . | -31-3-2008
i .. |Loans and advances in the nature of loan - NI} NIL
to subsidiaries - ' ' -
BT Loans and advances in the nature of loans R NIL _ NIL
to associates : .
iii.” | Loans and advances in the nature of. loans | NIL~ - NIL-
where there is. : C - o
a. No repayment schedule or - - “NIL . NIL
- repayment beyond 7 years. - A
, T _ o NIL - NIL
~b."  No'interest or interest below L ’
© section 372(a) of the
- Companies Act, 1956
staff advances - o oo
: ' . - NIL ' - NIk
iv.  |Loans and advances in the nature of loans to . : ' :
. firms/Companies in which dlrectors are
interested » . _ o
. ; - © NIL - NIL
V. investments by loans in the nature of parent :
companies and subsidiaries companies when-
) the company has made loans or advances in
~ |_ S the nature of loan ,
— 1 3

AMOUNT DUE TO MICRO SMALLAND MEDIUM ENTERPRISES DISCLOSER UNDER MSMED ACT 2006

\\ .
Itis reported by the management that based on the mformatmn so far avallable w1th the Company up to 30" =
May 2009 in respect of SME ( a5 defined in “ The Micro Small And Medium Enterprises Development Act
2006”) There are no delay in payment of dues to such enterprises, hence interest provmon is not made. .

As per our separate report of even date o For and on behalf of the Board
C.APrabhakar K Latkan - : . Venkatesh Katwa ‘ Vilas Katwa
"~ Chartered Accountant ‘ - . . Chairman 7 Managing Director
ICAIM.N0.200/21730 ‘ ' - o S :
o “Rajesh Lakkar : - Dinesh Kotecha
S . Company Secretary Director. '
-Belgaum. 590002 _ ' R o
Dated: June 27,2009 RN _ _
+++++++++++++++++++4+++++++++++++++++++++*¢+++++++++++++++++++++++++§+++++++++++++++++++++++++++++++
S JPLANNED GROWTH]
) Connnued



““nr

© 16th Annual Report - 2009

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++ o

. - ~ SHRI KESHAV CEMENTS & INFRA LIMITED
< .. [ formerly .Katwa Udyog Limited ]
215/2 Jyotl Towers 6th Cross Nazar Camp M. Vadgaon Belgaum

590 005.

" BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registratiovn Details

Belgaum 590002

Dated :

June 27, 2009

: 08 .

Registration No. . 08/14104 State code

Date of Balance sheet ’ T731-03-2009 .

Capital raised during the year :(amount in lacs) - .

Public Issue - ( oo Nit Right Issue . -Nil
‘ Bonus Issue . © o Nil _ © . Private Placement ¢ Nil’

ENf'OH of Mobihzatlon of Deployment of Funds: (amount in lacs) .
Total Llabllmes : 4368 : ; Total Assets 1 4368
Sources of Funds_ : : k*v‘”\‘ o -
Paid up Share capital : 513 7 \\Reser vesefSurnlus _ @ 174
Secured Loans . . 22347 . Unsecured Loans & Ti73%——.
Deferred tax liability © 1 156 :
Application of Funds : A B ,
Net Fixed Assets ~71'3393 - - 7~ Investments : 106
Net Current Assets . . : 869  Misc. Expenditure @ Nil
Performance of Company : (amount in lacs) ‘ ‘ _ ,
Gross Turnover 1 2422 - .Total Expenditures :- 2176
Net profit before taxes . : 0058 . -~ Net profit after taxes: 0052 .
Earning per share (in Re) :1.32 Dividend rate % : Nil
Generic names of three pnnc1pal products/serwces of the Company
(as per monetary terms) -
ltem code (ITC code) ~  : 25329-01
Product Description ~: Cement .

Venkatesh Katwa
Chairman

L

@
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SHRI KESHAV CEMENTS AND INFRA LIMITED BELGAUM 590 005
“CASH FLOW STATEMENT FOR THE YEAR MARCH 31,2009~ ~

——

. \’1,:

YEAR ENDED . YEAR ENDED
31.03.2008 ©31.03.2008
A. CASHFLOW FROM OPERATING ACTIVITIES' i ) .
NET PROFIT BEFORE TAX : 5589971 14213200
" ADD EXTRA ORDINARY ITEMS '
DEPRECIATION . 14626284 5094566
lOPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES
‘Adjustments for : f R R
Trade Receivables -8526724| 1286647
Inventories ' -364127701 - ‘ --36134382}-. . :
- ‘Trade payableS - R C 4184716 -40754777| - 6398614 --28449121| -
SN ' o o i DA : ~_.-20538522) - oo AT I55T
B. - CASH FLOW FROM INVESTING ACTIVITIES ! e - "
.Purchase of fixed Assets ,,.JJEEIUUZ??' -233951550.
Investments , -46086|° . |. . 6364568/ . - -
- Loan & Advancgs. 11222956] . -36323407|  10553689|  -229762429
- T | -36323407] . - . : -229762429
C. CASH FLOW FROM FINANCING ACTIVITIES R . . , T
Increase in’Borrowings 20307921 - _ | 178355;363 : ' '
Decrease in Unsecured Loans - 44889153(. - 69633362
.Increase in provisions L - 67791511 . . 7493179 T . -
Previous years taxes - -814107 57603816 - -728686| 239766860
: S 57603816 3 | 239766860 -
Net Increase/Decrease in Cash 741888( © 863076
or equvivalants (A+B+C). ’ S : :
Cash & Cash equvivalants 01.04 2008 3086671| 12223595
- Openin’g Balance ) ’
Cash & Cash equwvaIants 01.04. 2009 3828559 3086671
o CIosmg Balance )

'The Board of D|rectors

SHRI KESHAV CEMENTS. & INFRA LTD BELGAUM-5.

AUDITORS CERTIFICATE . '

We have exammed the attached Cash flow Statement of SHRI KESHAV CEMENTS & INFRA LTD, for the year
ended 31.03. 2009. The Statement has been prepared by the Company in accordance with the
requnrements of listing Agreement Clause 32 with Stock Exchanges and'is based on and in agreement

- with the correspondmg Profity & Loss Account and Balance Sheet of the Company covered by my
report of 27TH JUNE 2009 to the. Members of the’ Company .

Belgaum :
Date: 27-06.2009

. C. A. Prabhakar K. Latkan

Chartered Accountant
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SHRI KESHAV CEMENTS & INFRA LIMITED
[ formerly Katwa Udyog Limited ] .
215/2, Jyoti Towers, 6th Cross Nazar Camp M. Vadgaon, Belgaum - 590 005.

ATTENDANCE SLIP

(To be handed over at the entrance of the meeting hall)
I/We hereby record my/our presence at the Sixteenth Annual Meeting of the Company held at Regd. Office

215/2, Jyoti Towers, 6th Cross, Nazar Camp, M. Vadgaon, Belgaum at 11.30 a.m. On Wednesday the 26th
August 2009

| name of Member (in Block Letter)
Redg. Folio No.
No. Of Shares Held

Full Name of the proxy (in Block Letter)

Signatures of the Member (s) of Proxy / proxies Present
Please complete and sign this attendance slip and handover at the entrance of the meeting hall.

Only member (s) or their proxies with this attendance slip will be allowed entry to the Meeting

SHRI KESHAV CEMENTS & INFRA LIMITED
[ formerly Katwa Udyog Limited ]
215/2, Jyoti Towers, 6th Cross Nazar Camp M. Vadgaon, Belgaum - 590 005.

PROXY FORM

Redg. Folio No. No. of Shares held
1/ We of '

In the district being a member/ members of Shri Keshav Cements & Infra Ltd.

In the district

of falling him / her of

in the district of as
my / our Proxy to attend and vote for me / us behalf at the Sixteenth Annual General Meeting of the
Company to be held on at 11.30 a.m. On Wednesday the 26th August 2009 Adjournment thereof. .

As witness my hand / our hands this day of
Affix

Rupee 1
revenue
stamp

Signed by said

Note :

a) The form should be signed across the stamp as per specimen signatures registered with the Company.
B) The Proxy duly completely must be deposited at the Registered Office of the Company not less than 48
hours before the time for holding the aforesaid meeting.
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