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INDUCTO STEEL LIMITED
Registered off.:102, Sylverton Buftding, 102,W& House Road, Colaba, Mumbai - 400005

:NOTICE

Notice is hereby given that the 21't ANNUAL GENERAL MEETING of the Members of INDUCTO
sreeu LIM;TED ilitt ue held on Wednesday, 30h September, 2009 at the Registered O-{ce of the
Corp.ny at 302, Sylverton Building, 102, Wode House Road, Colaba, Mumbai - 400005 at 12'00
noon to transact the following business:

ORDINARY BUSINESS:
1. To rocelve, ionsider and adopt the Balance Sheet as at 31!t March, 2009 and Profit and Loss

Account for the year ended on that date together with the Report of the Board of Directors
and Auditors'thereon.

2. To declare a Dividend.

3. To appoint a Director in place of Mr. Rajeev Reniwal, who retires by rotation and being
eligible offers himself for re'appointment.

4, To appoint a Director in place of Mrs. Sweety Raniwal, who retires by rotation and being
eligible offers himself for re'appointment.

S. To appoint M/s. Jain Seth & Co., Chartered Accountants as Statutory Auditors of the
Company and to fix their remuneration.

SPECIAL BUSINESS:

6. To conslder and if thought fit to pass with or wlthout modification, the following resolution as
an Ordlnary Resolutlon.

"RESOLVED thrt Mr. Yurufr[ BhoJtnl, who w!! rppolntcd 19 an Additlonal Director
pu6uent to Scctlon 260 of thc CompinluAct, 1956 rnd who holdg tha office gpto the datc
bt tnc cnrulng Annual Gencrrl Mcitlng, bd rnd lr hcrcby appolnted as a Dlrector of the
Comptny,''

Plrcr: Mumbrl
Ddr: 29h Augurt 2009

By Ordcr of ths Board
n

G'r- a;-.<
\ lR{ccv Rcniwal- Chrirmrn



NOTES:
(A) A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY

OR PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND PROXY NEED NOT
BE A MEMBER OF THE COMPANY.

(B) Proxies in order to be effective, should reach duly completed,, stamped and must be
deposited at the registered office of the Company not less than 48 hours before the meeting.

(C) Explanatory Statement pursuant to the provisions of the Section 173 (2) of the Companies
Act, 1956 in respect of special business under ltem no. 6 is annexed herewith.

(D) The Register of Members and transfer registerwill remain closed from 21'r September, 2009
to 30s September, 2009 (both days inclusivb).

(E) Details required under Clause 49 of the Listing Agreement entered with the Stock
Exchanges in respect of Directors seeking appointment / re-appointment at the Annual
General Meeting, are given in the relevant section of the Corporate Governance Report
included in the Annual Report.

(F) The Dividend on Equity Shares as recommended by the Directors for the year ended 31't
March, 2009, if declared at the Annual General Meeting, will be made payable to those
members whose names appears in the Register of Members of the Company as on date of
Annual General Meeting. The dividend in respect of Equi$ Shares held in electronic form as
at close of business hours of 20h September, 2009 will be payable to the beneficial owners
of the Equity Shares as per the details furnished by the Depositories for the purpose.

(G) Shareholders, who still continue to hold shares in physical form, are requested to
dematerialise their shares at the earliest and avail of the various benefits of dealing in
securities in electronic / dematerialized form. The Shareholders have the option to hold
Company's shares in demat form through the National Securities Depository Limited
(NSDL) or Central Depository Services (lndia) Limited (CDSL).

(H) Members who have not encashed their dividend warrant for FY 2004'2005, FY 2005-2006,
FY 2006-2007 and FY 2007-2008 are requested to make their claim to the Company /
Registrar and Share Transfer Agent immediately. Members are requested to lodge Share
Transfer documents and all other correspondence and queries relating to Share Transfer,
Share Certificates, Change of Address etc., at the Office of Registrar & Share Transfer
Agent. The relevant address of Registrar and Share Transfer Agent is as under:

Contact Person: Mr. Sltashikumar
Sharex Dynamic (lndia) Pvt. Ltd I Sharex Dynamic (lndia) Pvt Ltd
Unit-1, Luihra Ind. Premises, Safed | 17l8, Dena Bank Bldg, 2no Floor,
Pool, I Horniman Circle, Fort,
Andheri Kurla Road, Andheri (E), I Mumbai 400 001
Mumbai - 400 072. I pn: 22702485,22641376
Ph: 28515606, 28515644, I fax:22641349
Fax: 28512885

(t) Members are hereby informed that in terms of the provisions of Section 205A of the
Companies Act, 1956, dividend not encashed or claimed within seven years from the date of
its transfer to the unpaid dividend account, will be transferred to Investor Education &
Protection Fund established by the Central Government. In terms of the provisions of Section
205C of the Companies Act, 1956, no claim shall lie against the Company or said fund after
the said transfer.

(J) Members attending the meeting are requested to bring with them the Attendance Slip
attached to the Annual Report duly filled in and signed and handover the same at the
entrance of the Office.
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EXPLANATORY STATEMENT PURSUANT TO THE PROVTSTONS OF THE SECTTON 173 (2) OF
THE COMPANIES ACT, 1956.

ITEM NO. 6:

MR. YUSUFALI BHOJANI WAS APPOINTED AS AN ADDITIONAL DIRECTOR ON 2NO
DECEMBER, 2009. HE HAS A VAST EXPERIENCE IN ADMINISTRATIVE AND ACCOUNTING
MATTERS. HE ALSO HAS WIDE EXPERIENCE IN THE STEEL INDUSTRY. THE COMPANY
HAS RECEIVED A NOTICE UNDER SECTION 257 OF THE COMPANIES ACT, 1956 FROM
MEMBER SIGNIFYING HIS INTENTION TO PROPOSE APPOINTMENT OF MR. YUSUFALI
BHOJANI AS A DIRECTOR OF THE COMPANY. A COPY OF THE ABOVE NOTICE ISAVAIISBLE FOR INSPECTION AT THE REGISTERED OFFICE OT TTTT COMPANY BETWEEN
11.00 A.M. TO 1.OO P.M. ON ANY DAY EXCEPT ON SUNDAYS AND PUBLIC HOLIDAYS.

THE BOARD RECOMMENDS APPOINTMENT OF MR. YUSUFALI BHOJANI AS DIRECTOR OF
THE COMPANY.

NONE OF THE DIRECTORS EXCEPT MR. YUSUFALI BHOJANI IS INTERESTED IN THE
RESOLUTION.

PI-ACE: MUMBAI
DATE: 29h August 2009

BY ORDER OF THE^BOARD

G ,  
l

Yha'uJ frd'^-J
/nnleev RENfwAL
ICHAIRMAN



Inducto Steel Limited

DIRECTORS' REPORT

To,
The Members
Inducto Steel Limited

The Directors are pleased to submit the 21st Annual Reprt of the Company together with the Audited Annual
Accounts of the Company for the year ended 31't March, 2009.

Performance (Rs in Lacs)
2008-09 2007-08

Sales & Other Income
ProfiU(Loss) before Tax
Provision for Tax
Fringe Benefit Tax
Adjustment for defened tax
Profit after tax

2971.25
187.08
72,18
0.09
1.53

411.51
338.02
85.70
0.01
2,31

113,27 250.00

Ship Breaking activities have been resumed on a full scale during the year and that is reflected in the manifold
increase in the Gross Revenues. However, due to heavy fluctuation in the prices of old ship in the intemational
market and also heavy dollar exchange rate fluctuations, coupled with conesponding fluctuations in sale price of
r+rollable scrap and old machineries etc, profit margin has been affected. Your Directons are hopeful that since
the market has got stabilized, there will be much more improvement in sales and profit margin in the coming
year.

Dividend

Taking into account the good performance, the Directors recommend a Dividend of 15% (Rs. 1.50 per share) on
the Equity Share for approval by the Members. The total dividend, if approved by the Members at the Annual
General Meeting, uould absorb re. 60,25,881/- out of profits for the year. Dividend distribution tax payable
amounting to Rs. 10,24 098/- has also been appropriated out of profits.

Prospectr for the coming year ,

The Company is hopeful that with the stabilizing the price for the old ship in the international market and also
sale prices of companies products in the domestic market, the company will be able to improve the profitability in
the coming year.

Dellstlng of Equl$ Shares:

Pursuant to the approval of Shareholders by way of postal ballot and SEBI (Delisting of Securities) Guidelines,
2003, the Equity Shares of the Company have been delisted from Ahmedabad Stock Exchange and Saurashtra
Kutch Stock Exchange. The Equity Shares of the Company continues to be listed on Bombay Stock Exchange
Limited.

Shlftlng of Reglrtered Offlce:

Punsuant to the approval of Shareholders by way of Postal Ballot and vide order dt, 15rh April, 2009 of the
Hon'ble Company Law Board, Westem Region Bsnch, Mumbai, the Company has shifted its Registered Office
from 308, Madhav Danhan, Waghawadi Road, Bhavnagar - 341001 to 302, Sylverton Building, 102, Wode
House Road, Colaba, Mumbai - 400005.



Inducto Steel Limited

Management Discussion and analysis

a) OveMew

Last year, prices of old ships and lron and Steel Products which had seen a sharp increase, However,the lron and steel industry has seen tlq_tp l.l!!n price ourint tniro ano tourtn qrrri.r, of 200g-0g, Theprice of ships which were ruling around Us$ 650 per LDT his fallen to a half during the last quartens ofthe year' The price the complny exercised caution in purcn.re oisnips ior onaiing to optimize theprofit margin and minimize the possibirities of losses.

Whenever, there is no ship breaking activities, lhe surplus funds availabfe with the Company are givenas loan on short term basis and also invested in the stoct market for eaming interesUshort term capitafgain' The Company is hopefulthat the Company can earn reasonable return on these foans/investment,
bi Segmental Review.

' 
The Company is-engaged in the.ship breaking activities and value of singfe purchase is very large.The company effect sale from abovb and ociasionally tre compiny have slipils lrnd, which thecompany advance to other companies and eam interesf. Howeveithe income from such activities arenot substantial and the main activities of the Company continue to be that of ship breaking only andthere is no other segmentar business for the company.

c) Review of operation

As has been stated in the out-look, due to boom in the avaifabifity of ofd ships in the intemationalmarket, the company has purchased vessels for breakinO OrlnO tf{e year. Now the company,s shipbreaking unit at Alang Shln Bleaking Yard, Bhavnagar is fufly operitionar tnrough-out and salestunpver has seen a manifold increase. However.oui o hmu!/ flultuation in the iates of old shipspurchased for breaking, dollar'rupee rates and also sales prirc oi lron and Stleiprooucts of the@mpany, the profit margins could not be achieved as desired. However, now the market has stabifizedand taking into account the inventory levef of the company as at the year end, it is hoped that thetumover and the profitability will see a considerable increas6 in tnecundnt financial yelr,

d) Financial Review and analysis
Performance
Gross Turnover
Net Turnover
Other income
Total Expenditure
Operating Profit (pBtDT)
Interest
Gross Profit (PBDT)
Depreciation
Profit before tax & exceptional items
Exceptional ltems
Profit before tax
Provision for current Tax
Provision for Fringe Benefit Tax
Profit after cunent tax
Dfered tax
tbt Profit after total and Exceptionaf items

2008-09 2007-08
1857.67
1857.67
1113,58
2728,50
242.75
52.51

190.24
3,16

187,08
0,00

187,02
72,18
0.09

114.75
1.53

51.21
51,21

360.30
69.26

u2,25
1.32

340.93
2,91

338.02
0.00

338.02
85.70
0.01

252,31
2,31

113.22 250.00



Inducto Steel Limited

e) Cash Flow Analysis

Sources of Cash 2008-09 2007-08
- Cash from operation
- Decrease in norking capital
- Nonoperating cash flow
- lncrease in debts
- Decrease in cash and cash equivalents

1.55
(2e60.28)

56.51
2902.23

208,22
(525.45)
101.79
216.54

0.00
Uses of Cagh
- Net lncrease in investments
- Net capital expenditure
- Increase in cash and cash equivalents.

0.00

48,77

0.00

1 .10

e) Risk Management

The Company is exposed to the risk from the market fluctuations of foreign exchange as well as the
fluctuation in the price of iron and steel. The Company's raw material is old ship which is purchased
from the international marketon credit ranging upto 180 days to 360 days. Though the Company is not
hedging or covering the foreign exchange requirement, the Company is regularly monitoring the foreign
exchange movement and suitable remedial measures are taken as and when felt necessary. Though
the Company is employing such measures, the Company is still exposed to the risk of any heavy
foreign exchange fl uctuation.

Likewise the Company's finished products are mainly rsrollable scrap generated from ship breaking
and the price of the same is linked to the market riate for iron and steel. Any up and down in the price
of the iron and steel will affect the profitability of the Company. However taking into account, the price
fall already effected during the year 200&09, further major down fall in the price of lron and steel is not
expected.

In addition to the above, the Company is also expsed to the risk of flucluation in the stock exchange
as the Company has invested some of its surplus finds in equity shares of Companies in order to earn
capital gain. However the Directors considering their past experience in the line, is confident that the
Company will not face any major set back in this area.

Dlrec{ors' Responslbility Statement

Pursuant to the requirement under Section 217(2Ml of the Companies Act, 1956 with respect to the Directors'
Respnsibility Statement, it is hereby confirmed:

a) that in the preparation of Annual Accounts for the finarrcial year ended 31't lilarch 2009, the
applicable Accounting Standards had been followed along with proper explanation relating to material
departures;

b) that the Directors had selected such Accounting policies and applied them and made iudgmenls and
estimates that were reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the profit or loss of the Company for the year under
review;

c) that the Directors had taken proper and sufficient care for the malntenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing fraud and other Inegularities;

d) that the Directors had prepared the accounts on a going concem basis.

1



Inducto Steel Limited

Board of Directors

During the year, Mr. Hemant Thakkar has resigned as a Director of the Company with effect from 2nc December,
2008. The Board wishes to place on record its appreciation of the valuable services rendered by him during his
tenure as a Director. Mr. Yusufali Bhojani has joined the Board as an Additional Drector on 2nd December, 2008,
Mr. Yusufali Bhojani holds office upto the.date of the ensuing Annual General Meeting. Notices have been
received under Section 257 of the Companies Act, 1956 from Members proposing the appointment of Mr.
Yusufali Bhojanias a Director.
In accordance with the provisions of the Companies Act, 1956, read with the Articles of Association of the
Company, Mr. Rajeev Reniwal and Mrs. Sweety Reniwal retires by rotation at the ensuing Annual General
Meeting of the Company and being eligible, offer themselves for r+appointment.

Auditor's Observation/q ualification.

The observatior/qualification of the auditors are based on the facts stated in the schedules of notes and
members are requested to refer to the Note no, 2(a), 2(b) and 3(a) to 3(d) in the Schedule 16 forming part of the
accounts, which are self explanatory and does not require any further clarification/reply,

Deporltr

During the year under review, the Company did not accept any deposit from the public within the meaning of
$ection 58A of the Companies Act, 1956 read with the Companies (Acceptance of Deposits) Rule, 1975 as
amended.

Auditorg

Messns Jain Seth & Co., Chartered Accountants, the Statutory Auditors of the Company retires at the ensuing
Annual General Meeting and has confirmed their eli$bility and willingness to accept office, if re-appointed, They
have given a certificate to the effect that the re-appointment, if made, would be within the limits prescribed undei
Section 224(18)of the Companies Act, 1956. Your Directors recommend their re.appointment.

Memtens are requested to re-appoint Messn Jain Seth & Co., Chartered Accountants, as Statutory Auditors of
the Company for the period commencing from ensuing Annual General Meeting until the conclusion of next
Annual General Meeting and fix their remuneration,

Particulars of Employeer

Pursuant to Section 217Q l,of the Companies Act, 1956, read with the Companies (Particulars of Employees)
Rules, 1975 as amended, your Company has no person in its employment drawing salary within the mon-etary
ceiling prescribed under section 217(2A) of the companies Act, 19b6,

Conservation of Energy, Technology Abrorptlon and Forelgn Exchange Earning and outgo:

ln accordance with the provisions of section 217 (1) (e) of the Companies Act, 1956, the required information
relating to conservation of energy, technology absorption and foreign exchange eaming and oulgo is annexed
hereto which is forming part of this report.

Corporate Governance

Your Company has been practicing the principles of good Corprate Govemance. ln addition to basic
govemance issues, the Board lays strong emphasis on transparency, accountability and integrity, The report on
the Corprate Govemance is attached herewith.
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Inducto Steel Limited

Listlng of Shares

The Shares of the Company are listed at Bombay Stock Exchange Limited, Mumbai & applicable listing fees
have been paid within the prescribed time limits.

Acknowledgement

your Directons wish to place on record their appreciation for the continued support from the Shareholders,
Investors, Customens, Suppliers and Bankers. Yodr Directors place on reryrd their appreciation of the consistent
contribution made Uy emptoyees at all levels through their hard uork, dedication, solidarity, cooperation and

acknowledge that tn6ir suipdrt has enabled the Company to achieve new heights of success.

n For & on behalf of the Board of Directors
L /

(-+c-Lr.c 4d<
\ , /n4eev Reniwal

v Chairman
Place: Mumbai
Date: 29tt' August, 2009
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Inducto Steel Limited

ANNEXURE. I

Information as per section 217 (1)(e) read with the Companies (Disclosure of particulars in the Report of Board
of Directors) Rule 1988 and forming part of the Directo/s Report for the period ended on 31sr March, eOOg

A Conservation of Energy

a) Energy conservation measure taken : In the ship breaking activities canied oul by
the company, the energy consumption of
the company is negligible, dnd does not
wanant any specific energy conservation
measures.

b) Additional investment and proposal if any No material consideration looking to the
being implemented for reduction in ', business of the company.
consumption of energy

0) lmpact of the measures at (a) & (b) on Nil
energy consumption & consequent impact 1
on the cost of production.

d) Total energy consumption and energy Nil
consumption per unit of production

B Technology Absorption as per Form-B : Form B Attrched

FORM.B
Form for disclosure of Particulars with respect to absorption, research and development (R&D)

1 Specific area in which R&D carried out by the : The company is engaged in the breaking of
company oH and used ships, and no material R & D

in any specific area is canied out .

2 Benefits derived as a result of the above R&D

3 Future plan of action

4 Expenditure on R&D

a) Capital
b) Recuning
c) Total
d) Total R&D expenditure as o/o of total

turnover

Technology Absorption, adoption and innovation.

1 Efforts in brief toward technology absorption,
adaption and innovation

2 Benefits derived as result of the above efforts e.g.
product improvement, cost reduction, product
development, import substitution etc.

Nil

No material consideration is required.

No material consideration is rEuired.

Nil

Nil
Nil
Nil
Nit

1o



Inducto Steel Limited

3 In case of imported technology (imprted during
the last five years) reckoned from the beginning of
the finarrcial year) following information may be
fumished

a) Technology imported

b) Yearof lmport
c) Has technology been fully absorbal
d) lf no fully absorbed, areani ufiere this has

not been taken place, reasons therefore and
future plans of action.

Foreign Exchange Eaming & Outgo

I Activities relating to exprt initiatives taken to
irrcrease exprts, development of new markets for
products and services and export plans.

Totalforeign exchange used and eamed

M

Not applicable
Not applicable
Not applicable

lvlembers are requested to refer the notes
in schedules of notes attached with annual
accounts.

For & on behalf of the Board of Directors
n

(ff,-':- ?r ̂ 4-^'l<
\*Te_Jtr.s

\r/ RaieevReniual
v Chairman

Place: Mumbai
Date : 29n August, 2009
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Inducto Steel Limited

Report on Corporate Governance

1. Company's philosophy on Code of Corporate Governance

Corporate Governance is about commitment to values and ethical business conduct and how an organization
is managed which includes its corporate and other structure, its culture, policies and the manner in which it
deals with various stakeholders. Inducto Steel Limited has been practising the principles of good Corporate
Governance over the last few years. The Company's policy on Corprate Govemance is to make it a way of
life by, inter alia, adopting standard Corporate Governance practices through continual improvement of
internal systems and satisfaction of customers and shareholdens.

Corporate Govemance aims at fairness, transparency, accountability and responsibility in the functioning of
the Company with the ultimate objective of realising and enhancing shareholders' values and society in
general. Accordingly, your Company continuously endeavors to review, strengthen and upgrade its systems
and processes so as to provide timely and accurate disclosure of information regarding the financial situation,
performance, ownership and govemance of the Company which is an important part of corporate image of
the Company. This improves public understanding of the structure, activities and plicies of the organization
and it makes good impact on the society which benefits in enhancing corporate image of the Company in
general public. Consequently, your Company striving hard towards excellence through adoption of best
governance and disclosure practices so that Company is able to attract investom and enhance the trust and
confidence of the stakeholders.

Our Corporate Govemance philosophy is based on the following principles:

* satisfy the spirit of the law and not just the letter of the law. Corporate Governance standards should go
beyond'the law;

* to ensure the fullest commitment of the Management and the Board for the maximisation of shareholder
value;

* to ensure that adequate control systems exist to enable the Board in effectively discharging its
responsibilities to allthe stakeholders of the Company;

* to ensure that the decision making prccess is fair and transparent, maintaining high degree of disclosure
levels;

* our simple and transparent corporate structure driven solely by business needs;
* to ensure that the employees of the Company subscribe to the corporate values and apply them in their

conduct.

2. Board of Directors ('Board'):

Composition of the Board

The Board consists of Six (6) members, All the Directon of the Company are Noncxecutive, out of which
three Directors are lndependent. The Chairman of the Board is a Non-Executive Director and Promoter of
the Company, The composition of the Board of Directons of the Company is in accordance with the
provisions of Clause 49 of the Listing Agreement as amended uptilldate,

Board Meetings

The Meetings of the Board of Directors are scheduled well in advance and generally held at the Company's
Corporate Office in Mumbai.

There were 12 (Trrvelve) Board Meetings held during the financial year ended 31't March 2009, namely on
30t'April, 2008, 14ur June 2008, St July, 2008, 15u'July, 2008, 28t'July 2008, 5h August 2008, 22nc August
2008, 9th September 2008, 31gt October 2008, 2nd December 2008, 2Et' January 2009 and 25t" February,
2009 respectively,

t z -



Inducto Steel Limited

Menbershi p, Atten dan ce & Oth er Directorships:

Membership and Ailendance of each Director at the Board of Directors' Meetings and the last Annual
General l,teeting and the number of other Directorship and Chairmanship/Membership of Board Committees
(as on 31,t March 2009):

' NED - Non-Executive Director | - Independent Director P' Promoter

t Mr. Hemant Thakkar has resigned as a Director w.e.f. 2nd December 2@8.

+ Mr. Yusufali Bhojani is appinted as Additional Director w.e.f. from ?o December 2008.

# In lndian Companies, excluding Section 25 Companies

## In Audit and Shareholders' / Investo/s Grievance & Share Transfer Committee of Indian
Companies ,

# # There is no relationship among any of the Directotts.

The Board has granted leave of absence to the Directors who were absent at the respective Board
Meeting/s at their request.

Sr.
No

Name of the
Director

Category'DesignatlonNo. of Dlrectonhip
ln other Boards #
[excluding Inducto
Steel Llmitedl

No. of Chairmanship /
Membership In other Board
Committeer [Excluding
Induc{o Steel Limitedl # #

Public Private ChalrmanshlpMembership

1 Mr. Rajeev
Reniwal

P&NED Cluairman 2

2. Mrs. Sweety
Reniwal

P&NED Director 3

3. Mr. Prashant
Aqanval

NED Director 4

4. Mr. Yogesh
Thakkar

I&NED Director

5. Mr. Hanmant
Waoh

I&NED Director 1

6. Mr. Hemant
Thakkaf

I & N E D

7. Mr. Yusufali
Bhoiani +

I&NED Additional
Director

Sr.
No

Name of the Director Relationship with other
Directorr

No. of Board MeetingsAttended
Last AGMHeld Attended

1 , Mr. Rafeev Reniwal Husband of Smt. SweetY
Reniwal

12 12 Yes

2. Mr. Sueety Reniwal Wife of Shri Raieev
Reniwal

12 12 Yes

3. Mr. Prashant Aganral Brother of Smt. SweetY
Reniwal

12 4 Yes

4. Mr. Yooesh Thakkar # # 12 4 Yes
5. Mr. Hanmant Wagh # # 12 12 Yes
6. Mr. Yusufali Bhoiani # # 12 1 No

t 3



Inducto Steel Limited

Code ol Conduct:

The Board has formulated a code of conduct for the Board members and senior management of the
Company. All Board members and senior management pensonnel as on 31.t March 2009 have affirmed their
compliance with the code and the declaration to this effect given by the Chairman is annexed hereto.

Detalls of Dlrectorc being applnted and re-appolnted:

As per the Companies Act, 1956 and the Articles of Association of the Company, tr,1o third of the directors
are liable to retire by rotation. One third of these retiring directors are required to retire every year by rotation
and if eligible, these directors qualify for re-appintment and in accordance with Clause 49(G)(l) of the
Listing Agreement as entered with the Bombay Stock Exchange, following Directors are seeking re -
appointment / appointment on the Board of the Company and brief resume of the said Directors is given as
below:

a) Mr. Rajeev Reniwal

Shri Rajeev Reniwal aged 40 years, is a graduate from Mumbai having rich experience in USA. He also
has experience in ship breaking business since 1992. He also provides guidance for the development of
the Company.

He is a Director on the Board of the following companies:

Name of Company DesignationChairmar/Membership of Audit
Committee/ Shareholde/s/ Investor's
Grievance Committee of the Board

Hariyana International Pvt Ltd Director
NilReniwal Properties Pvt Ltd Director

He holds 2,37,526 shares in Inducto Steel Ltd.

Mrs. Sweety Reniwal

Mrs. Sweety Reniwal aged 33 years, provides guidance in respect of the overall administration
of the company's activities. She is a Director on the Board of the following companies:

She hofds 2,47,745 shares in Inducto Steel Ltd.

Name of Company DesignationChairmar/Membenhip of Audit
Commitlee/ Shareholde/s/ lnvesto/s
Grievance Committee of the Board

Valentine Properties Pvt Ltd Director
NilBlack Stone Properties Pvt Ltd Director

Reniwal Properties Pvt Ltd Director

!,4
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Inducto Steel Limited

c) ilr. Yusufali Bhojani

Mr. Yusufali Bhojani has a vast experience in administrative and accounting matters. He also has wide
experience in the steel industry. He is not a Director on the Board of any other Company. He also does not
hold any share in Inducto Steel Ltd.

Board Committees:

l. Audit Committee:

Your Company has an independent Audit Committee. The composition, procedures, power, role
and functions of the Audit Committee are in compliance with the requirements of Section 292Aot
the Companies Act, 1956 and also Clause 49 of the Listing Agreements. The Audit Committee of
your Company comprises of an Independent Chairman and two independent Directors. During
the year, Mr. Hemant Thakkar reslgned from the committee and Mr. Yusufali Bhojani was
appointed as member of the Commiftee. As on 31st March 2009, the committee comprised of Mr.
Yusufali Bhojani, as a Chairman of the committee and Mr. Yogesh Thakkar and Mr. Hanumant
Wagh, as Members of the Committee.

Composition and attendance during the financialyear ended 31't March 2009:

The Committee met 4 (four) times during the year under review. The said meetings were held on 30th
April 2008, 28t'July, 2008, 31st October 2008 and 28h January 2009 respectively.

Sr.
No.

Name of Director Designation No. of meetings
attended

1 . Mr. Hemant Thakkaf Chairman 3
2. Mr. Yusufali Bhoiani" Chairman 1
3. Mr. Yoqesh Thakkar Member Nil
4, Mr. Hanmant Waoh Member 4

* Resigned w.e.f. from 2nd December 2008.
" appointed w.e.f. 2nd December, 2008.

Terms of Reference

The terms of reference of the Audit Committee, inter-alia, includes the following:

o Oversight of the Company's financial reprting process and the disclosure of its financial
informition to ensure that the financial statement is correct, sufficient and credible.

. Recommending to the Board, the appintment, r+appintment and, if rEuired, the replacement or
removal of the Statutory Auditors and the fixation of audit fees.

o Approval of payment to Statutory Auditors for any other services rendered by them.
o Reviewing, with the management, the annual financial statements before submission to the Board

for approval, with,particular reference to:
. Matters required to be included in the Directo/s Responsibility Statement to be included in the

Board's report in terms of clause (2M)of section 217 of the Companies Act, 1956,
. Changes, if any, in accounting policies and practices and reasons for the same.
. Majoi accouniing entries involving estimates based on the exercise of judgment by

management.
. Signifiiant adjustments made in the financial statements arising out of audit findings'
' Compliance with listing and other legal requirements relating to financial statements,
. Disclosure of any related party transactions.
. Qualifications in the draftaudit report.
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. Reviewing, with the management, the quarterly financial statements before submission to the
Board for approval

o Reviewing, with the management, performance of statutory and internal auditors, and adequacy of
the intemal control systems.

. Reviewing the adequacy of internal audit function, if any, including reporting structure coverage
and frequency of intemal audit.

o Discussion with internal auditons any significant findings and follow up there on.
. Reviewing the findings of any internal investigations by the intemal auditors into matters where

there is suspected fraud or inegularity or a failure of intemal control systems,of a material nature
and reporting the matter to the Board.

o Discussion with statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern.

o To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non payment of declared dividends) and creditors.

o Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.

The Chairman of the Audit Committee attends the Annual General Meeting of the Company.

ll. Shareholders'/ Invegtor'g Grievance & Share Trangfer Committee:

The Board of Directors of the Company constituted Shareholders' / Investo/s Grievance & Share
Transfer Committee. The Committee comprises of Shri Prashant Agrawal as Chairman and Shri
Hanmant Wagh and Shri Yogesh Thakkar as members. The Company has appointed Sharex Dynamic
(lndia) Private Limited to acias Registrar and Share Transfer Agent of the Company. The committee ,
monitors redressal of investors' grievances on regular basis.

Composition and attendance during the financlal year ended 31st March 2009:

The Committee met 4 (Four) times during the year under review. The said meetings r,rrere held on 30rh
April 2008, 28r'July 2008, 31* October, 2008 and 28h January 2009 respectively.

Sr.
No.

Name of Director Designatlon No. of meetlngr
attended

1 Shri Prashant Aorawal Chairman 4
2. Shri Hanumant Waqh Member 4
3. ShriYoqesh Thakkar Member 0

I

The Company has appointed Mr. Satish Diwate as the Compliance Officer of the Company.

All valid requests for the share transfens received during the year have acted upon. There is no share
transfer request pending as on 31't March, 2009.

The Company had not received any complaint from shareholdens/investors during the year.

4. SubsidlaryCompanies:

The Company does not have any Subsidiary Company.

5. RemunerationCommittee

The Company does not have a Remuneration Committee and no remuneration or commission is paid to any
Directors.

6. CEO / CFO Certificatlon
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A certificate from Chairman on the financial statements of the Company was placed before the Board.

7. Annual General Meetings:

Location and time where last three Annual General Meetings held:

Location Date Tlme
Registered Office:
308, Madhav Darshan, Waghawadi
Road, Bhavnagar- 364 001.

25.09.2006 11.00 a.m.
25.09.2007 11.00 a.m.
25.09.2008 10.00 a.m.

Special resolutions passed at last three Annual General Meetings (AGM)

a) 18r'AGM held on 25th September, 2006: NONE

b) 1gth AGM held on 25th September, 2ffi7: NONE

c) 20th AGM held on 25th September, 2008: NONE

Extraordinary General Meetin gs :

1) Extraordinary General Meeting held on 21st August 2006:

Pursuant to the directions of the Hon'ble High Court of Gujarat, Ahmedabad the Court
convened meeting of the Members of the Company was convened and the resolution for the
approval of the Scheme of Amalgamation of Hariyana Industrial Gases Private Limited and
Inducto Technocasting Private Limited with the Company was passed with requisite majority.

2\ Extraordinary General Meeting held on 28u'February 2008:

Approval for issue and allotment of Equity Shares to the shareholders of Hariyana Industrial
Gases Private Limited and Inducto Technocasting Private Limited pursuant Scheme of
Amalgamation.

Resolutions out throuah postal ballot durinq the last year and detaitr of votlno pattern:

For the financial year ended 31it March, 2009, the following Special Resotutions were passed by
the Company's Shareholders through postal ballot

1) Postal Ballot Notice dated 8ut July 2008 in respect of the following matters:

a) Delisting of Shares of the Company from the Ahmedabad Stock Exchange and the Saurashtra
Kutch Stock Exchange .

b) Shifting of the registered office from Bhavnagar, State of Guiarat to Mumbai, State of
Maharashtra.
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Mr. Dilip'Bharadiya of M/s. Dilip Bharadiya & Associates, Company Secretaries was appointed as
the Scrutinizer for conducting the Postal Ballot process. Based on the report of the Scrutinizer
dt. 30u' August, 2008, the results of voting by Postal Ballot nere declared on 30ut August 2008. The
same is summarised as under:

Particulars Resolution No, 1. Resolution N0.2.
Delistino of Shares of the Comoanv Shiftino of the Reoistered Office

No. of Postal Ballots No. of Votes No. of Postal Ballots No. of Votes
Valid
Ballots/
Voteg

14 2517379 14 2517379

ln Favour 14 2517379 14 2517379
o/age 100 100 100 100

Asainst Nil Nil Nil Nil
olage Nil Nil Nil Nil

lnvalid
Ballots/
Votes

Nit Nil Nil Nil

The Company does propose to pass any resolution through Postal Ballot,

8. Disclosures

a) Related party transactions

Allthe transactions with the related parties are al the prevalent market rate and details and quantum of
such transactions are disclosed in the schedules of notes to the accounts and they are not in lhe conflict
with interest of the Company at large,

b) Accountlng Treatment

The accounts are prepared in line with the accounting standard followed and any treatment which is not
in consonance with the generally accepted accounting standard and principles are separately stated in
the schedules of notes with reasons and justifications for such treatment.

c) Risk Management

The Board regulady review and discuss the risk perception of the company and executive management
of the company is guided to control risk through means of a pnperly defined friamework.

d) Proceedr from public issues, right lssuer, preferential lrguer etc.

As and when money is raised through an issue, the utifization of the fund is properly disclosed through a
separate statement duly certified by the auditors of the company.

e) Remuneratlon of Dlrec{org

The Company does not have practice of payment of any remuneration / fees etc. to Non Executive
Director. However in the future if any payment is to be made to Non Executive Director, the same shall
be paid having regard to prevalent practice in the industry & commensurate with their experience,
Besides the above, there is no pecuniary relationship or transaction by the company with its Non
Executive Director.
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0 Management Discussion and Analysls Report:

In addition to the Directors Report, Management discussion and analysis forms part of the Annual
Report.

g) Shareholderg

Whenever a new Director is appointed, brief resume, his experience and expertise, his directorship and
membership of committees and Board and shareholding of Non Executive Directors etc are disclosed in
thd relevant section of the Corporate Govemance Report included in the Annual Report.

h) Non compliance with any statutory provisions and penalties, striclures etc.

Non compliance with any of the statutory provisions, if any are disclosed in the Directors report and
wherever penalties, strictures are imposed, if any they are distinctively disclosed in the schedules of
notes to the accounts.

i) Though there is no formal Whistle Blower Policy, the Company takes cognizance of the complaints
made and suggestions given by the employees and othen, Even anonymous complaints are looked into
and wherever necessary, suitable conective sleps are taken. No employee of the Company has been
denied access to the Audit Committee of the Board of Directors of the Company.

j) The Company is yet to adopt Non mandatory requirement as per Clause 49 of Listing Agreement as
amended. The Company has adopted all mandatory requirements as are required to be adopted by the
Company and to the extent applicable.

9. ileanr of Gommunication:

. The Unaudited Quarterly Financial Results of the Company to be submitted to the Bombay Stock
Exchange Limited (BSE) are approved and taken on record by the Board of Directon of the Company
within one month of the close of the respective quarter, The approved results are forthwith sent to BSE
as prescribed in the Listing Agreement.

. The Company does not have its own web-site, The Company is sending the quarlerly results and
pesentations to the stock exchanges on which the company is listed so as to put it on its web site. No
presentations have been made to institutional investors or to the analysts.

10. General Shareholderu lnformation

a) 21r Annual General Meeting will be held at 11.00 a.m. on Wednesday, the 30'h September, 2009 at the
Registered Office of the Company.

b) FinancialYear: 1st April to 31't March

For the financial year ending on 31st March, 2010 results will be announced tentatively:

On or around 30th Julv 2009 First Quarter

On or around 30th October 2009 Second Quarter

0n or around 30th Januarv 2010 Third Quarter

0n or around 30th April 2010 Fourth Quarter
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c) Date of Book Closure: 21* September 2009 to 30n September, 2009 (both days inclusive).

d) Dividend Payment Date: Dividend, if declared by the Company at the 21't Annual General Meeting to be
held on the 30u' September, 2009 will be paid on or afier 10u,of October, 2009 to those shareholders,

:whose names appear in the Register of Membens of the Company on 30u' September, 2009.

e) Llstlng on gtock exchange _

After the delisting of the Company's shares from the Saurashha Kutch Stock Exchange Limited and
Ahmedabad Stock Exchange Limited, presently, Company's shares are listed'on the Bombay Stock :
Exchange Limited and all applicable listing fees have been paid up till date. The stock exchange with
respective stock code are as folloua:

lSlN N0. : 1NE146H01018

Name of Stock Exchange : Bombay Stock Exchange Ltd.

Code No. : 532001

0 Market Price data, high, low during each month in the lagt financlal year and performance in
comparison to broad.baged Indlces of BSE Senrex ll al undsr,

Month Inducto Steel Limited BSE Sensex
Hish Low High Low

April 2@8 28.10 22.40 17,480.74 15.297.96
May 2008 32.70 24.20 17.735.70 16.196.02
June 2008 23.00 16.90 16,632.72 13.405.54
July 2008 26.05 1 6 . 1 0 15.130.09 12,514.02
August 2008 39.35 27.35 15.579.78 14.002.43
September,2008 32.00 30.45 15,107.0112.153.55
October 2008 37.05 32.05 13.203.86 7,697.39
November,2008 31.80 30.25 10.945.41 8,316.39
December,2008 28.75 22.40 10,188.54 8.467.43
January 2009 21.30 18.30 10,489.72 8.631.60
February 2009 23.20 19.20 9,724,97 8.619.22
March 2009 22.05 20.95 10.127.09 8,047.17

g) Registrar and Transfer Agents

Contact Person : Mr. Shashikumar
Sharex Dynamic (lndia) Pvt Ltd. Sharex Snamic (lndia) Pvt Ltd
Unit-1, Luthra lnd. Premises, Safed Pool 1718, Dena Bank Bldg, ?o Floor,
Andheri Kurla Road, Andheri(E) Horniman Circle, Fort
Mumbai - 4N 072 Mumbai 400 001
Ph: 28515606,28515&t4 Ph:22702485,22U1376
Fax 285i2885 Fax:22641U9
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Share transfer systemr

All the shares related work is being undertaken by our Registrar & Transfer Agent, S.harex Dvnamic
flndia) Private Limited. An Investons / Shareholde/s Grievance Committee consisting of three
D|rectMtitutedtoapproveShareTransfer,Transmission,Sp|it,Conso|idated,etc.of
shares. The Compliance Officer of the Company has been delegated the power to approve Share
Transfer, Transmission, Split, Consolidated, etc. of shares. The shares transfers are registered and
returned within 30 days from the date of the receipt if relevant documents are complete in all respects,
The investors / shareholders grievances are also taken-up by our Registrar & Transfer Agent.

Details of Shares held by Directors as on 31't March 2009:

Name of Direc{ors No. of Equity Shares Held
Raieev Reniwal 237526
Sweetv Reniwal 247745
Hanmant Waqh Nil
Yooesh Thakkar Nil
Yusufali Bhoiani Nil
Prashant Aqrawal Nil

i) Distribution of shareholding:

Shareholding Pattern at on 31-03.2008:

Share of
Value

NominalTotal No. of
Shareholders

olo of
Holders

TotalAmount Yo to the total
rhare capital

UPTO TO SOOO 223 73.11 664400 1.65
5001 T0 10000 27 8.85 236790 0.59
10001 T0 20000 21 6.89 322960 0.80
20001 T0 30000 3 0.98 80920 0.20
30001 T0 40000 3 0.98 1 17050 0.29
40001 T0 50000 2 0,66 100000 0.25
50001 T0 100000 4 1,31 258130 0.&l
100001 T0 ABoVE 22 7.21 38392290 95.57
Total 305 100.00 40172540 100.00

Name of the
ComoanY:

I
INDUCTO STEEL Lll,llTED

Scrlp Code: 532001 Ar on : 3lrt March 2009
Category

codr
Crtegory of
Shrnholder

l{umbor
of

Shrrchol
den

Totrl
number

of
rhrnr

Numbsr of
rhrrer hold In
demetedrllzcd

form

Totrlrhrruholdlng n r
percentrgc of totrl number c

rheru

Sharer Pledged or
otherulre

encumberod
Ar r

perccnhgr
o(A+Blt

Ar r percrntrg
of {A+B+C}

Number of
tharer

Ar r
percenl

g3

(A) Shrnholdlng of
Promotcr rnd
PmmoterGrcupl

I lndlrn

(a) lndividuals/ Hindu
Undivided Family

13 2532351 2517354 63,037 63.037 1500090 59,237
(b) Central GovernmenU

State Govemment(s)
0 0 0 0.000 0.000 0 0
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(c) Bodies Corporate 0 0 0 0.000 0.000 0 0
(d) Financial lnstitutions/

Banks 0 0 0 0.000 0.000 0 0
(e) Any Othem(Specify) 0 0 0 0.000 0.000 0 0
(ei) 0 0 0 0.000 0.000 0 0
(+ii) 0 0 0 0.000 0.000 0 0

Sub Total(AXl) 13 2$2351 25.|7351 63.037 63.037 1500090 59.237

2 Forelgn

A lndividuals (Non-
Residents
Individuals/
Foreign lndividuals) 0 0 0 0.000 0,000

B Bodies Corprate 0 0 0 0,000 0.000
c Institutions 0 0 0 0.m0 0.000
D Any Others(Spcify) 0 0 0 0.000 0.000
d-l 0.000 0.000
d-ii 0.000 0.000

Sub Total(AX2) 0 0 0 0.000 0.000 0 0.00

TohlSharcholdlng
of Promoter and
Promoter Grcup
(AF 6X1)+(A}(2) 13 253235f 2517351 63.037 63.037 1500090 59.237

(B) Public
rhrreholdlno

I Inrtltutlonr
(a) Mutual Funds/ UTI 0 0 0 0.000 0.000
(b) Financial lnstitulions

/ Banks 0 0 0 0.000 0.000
(c) Central GovemmenU

State Govemment(s)
0 0 0 0.000 0.000

(d) Venture Capital
Funds 0 0 0 0.000 0.000

(e) Insurance
Comoanies 0 0 0.000 0.000

(0 Foreign Institutional
Investors 0 0 0 0.000 0.000

(g) Foreign Venture
Capital Investons

0 0 0 0.m0 0.000
(h) Any Olher (spcrty) 0 0 0 0.000 0.000
(h-i) 0.000 0.000
(h-ii)

0,000 0.000

Sub-Totrl(BXll 0 0 0 0.000 0.000

B 2 Non-lnrtltutlonr

(a) Bodies Corprate 20 12583 12583 0.313 0.313
(b) Individuals 0.000
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GHIEF EXECUTIVE oFFICER (CEO)AND CHTEF F|NANC|AL oFF|CER (CFo)CERT|F|CAT|ON

l, to the best of my knowledge and belief, certiff that:

I have reviewed the Balance Sheet and Profit and Loss Accountand all its Schedules and Notes on Accounts, as
well as the Cash Flow Statements and the Directors' Report,

Based in my knowledge and information, these statements do not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the statements made.

Based in my knorvledge and information, the financial statements and other financial information included in this
report, present in all material aspects, a true and fair view of, the Company's affairs, the financial condition,
results of operations and cash flor,rn of the Company as of and for the periods presented in this report, and are in
compliance with the existing accounting standards and / or applicable laws and regulations.

Io tlq best of my klowledge and belief, no transactions entered into by the Company during the year are
fraudulent, illegal or violative of the company's code of conduct,

I am responsible for establishing and maintaining disclosure controls and procedures and internal controls over
financial reporting for the Company.

I have disclosed to the Company's Auditors and the Audit Committee of the Company:

a) All deficiencies.in the design or operation of internal controls, which could advensely affect the Company's
ability to record and report financial data, and have identified for the Company's Auditors, any material
unaknesses in intemal controls over the financial reporting including any corectlve actions with regards to
deficiencies.

b) Significant changes in internal controls during the year covered by this report.

c) Allsignificant changes in accounting policies during the year, if any, and that the same have been disclosed
in the notes to the financialstatements,

d) Instances of significant fraud of which I am aivare, that involves management or other employees who have
a significant role in the Company's internalcontrols systems,

I further declare that all Board Members and Senior Managerial Personnel have affirmed compliance with the
code of conducl for the cunent year,

n
('ie-a,-o 4^<

\ | Rafeev Reniwal 
\-

y Chalrman

Place: Mumbai

Date: 29r'August, 2009

1
: l
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11. Compliance Certificate of the Auditon :

The Company has obtained a Certificate from the Statutory Auditors regarding compliance of conditions of
Corporate Govemance as stipulated in Clause 49 of the Listir€ Agreement. The certificate is annexed to the
report.

Forfion behalf of the Board of Directors

(*, eAp 4-.,..-€_
\, I Rajeev Reniwal

V Chairman
Place: Mumbai

Date:29r,August, 2009
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ANNEXURE TO CORPORATE GOVERNANCE REPORT

Declaratlon reoardlnE affirmation of Code of Conduc't

In terms of the requirennnts of the amended Clause 49 of the Listing Agreement, this is to confirm that all
memben of the Board and the Senior Management personnel have affirmed compliance with the Code of
Conduct forthe yearended 313t March, 2009.

Place: Mumbal

Date:29tt Augugt,2009

n
(?c*o^ 4r;L

/ 
RaielReniwal
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To
The Members of
lnducto Steel Limited
Mumbai

We have examined the compliance of conditions of Corporate Governance by Inducto Steel Limited (the
Company) for the financial year ended on 31't March 2009, as stipulated in Clause 49 of the Listing Agreement of
the said Company with the Stock Exchange. The Compliance of conditions of Corporate Governance is the
responsibility of the Management. Our examination was limited to procedures and implementation thereof,
adopted by the Company to ensure compliance with the conditions of Corporate Governance. lt is neither an
audit nor an expression of opinion on the financial statements of the Company.

ln our opinion and to the best of our information and according to the explanations given t0 us, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in Clause 49 of the above
mentioned Listing Agreement.

We state that in respect of investor grievances received during the year ended on March 31, 2009, no investor
grievances are pending against the Company for more than one month as per records maintained by the
Company and presented to the Investor Grievance / Share Transfer Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency of effectiveness with which the management has conducted the affairs of the Company.

Place: Mumbal
Date : 29u'August, 2009

For Jain Seth & Co,,
Chartered Accountants

H \  \ / t
Manoi Kumar flainf

Parlls/
Membership N0.72590
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JAIN SETH & CO
Chaftered Accountants

2nd Floor, Jain House, Opp: Vitthalwadi,

Bhavnaga r 364 003

AUDITOR'S REPORT
To:
The Members
Inducto Steel Limited
Bhavnagar

We have audited the attached Balance Sheet of INDUCTO STEEL LIMITED as at 31st
March, 2009 and also the Profit & Loss Account and the Cash Flow for the year ended on
that date annexed thereto. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We onducted our audit in acordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, ot1 a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting prlnciples used and significant
estlmates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provldes a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Gntral
Govemment of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956
we enclose in the Annexure, a statement on the matters specified in paragraphs 4 and 5 of
the said Order.

Fufther to our @mments in the Annexure referred to above we report that:

i) We have obtained all the Information and explanations whlcfr io tne Uest of our
knowledge and belief were necessary for the propose of our audi[

ii) In our opinion, proper booK of account, as required by the law have been kept by the
COmpany so far as appears from our examination of the books;

iii) The Balance Sheet and Profit & Loss Account and cash flow statements dealt with by
this report are in agreement with the books of account;

iv) fn our oplnion, the Balance Sheet and Proflt and Loss Account dealt with by
this rcport, subject to :

") Note IIo, 2 (a) rcgading the activities of the company during the year
and non prcvisions of segmental lnformatlon of money lending and
invgfrnenit

and rcad with other notes in Schedule-76, fotming paft of the accounts,
comply with the Accounting Standatds rcfened to in sub-section (3C) of
sstion 2It of the Companies A4, 1956:
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v)

vi )

On the basis of the written representations received from the Directors, as on 31't
March, 2009, and taken on record by the Board of Directors, we report that none of
the Directors is disqualified as on 31st March, 2008, from being appointed as Director
in terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1955:

In our opinion and to the best of our information and aaording to the explanations
given to us, the said acounts read with notes and schedules thereon give the
information required by the companies Act, 1956, in the manner so required and give a
true and fair view in conformity with the accounting the principles generally accepted in
India.

i) In the case of gatance Sheet of the state of affairc of the aompany as at 31st
March, 2009 and

ii) In the 6;1se of Profit & Loss acount of the Profit of the aompany for the year
ended on that date.

iii) In the ctse of the cash flow statement of the cash flows for the year ended
on that date

For Jain Seth & Co.
Chaftered Accountants

}-f F \

t4anoj Kuma

Membership No. 72590

: Mumbair
29h August, 2009

Place
Date :
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i)

ANNHruRE TO AUDTTORS' REPORT
Referred to in paragraph 3 of our report of even date.

a) The company has maintained proper records showing the full pafticulars,
including the quantitative details and situation of its fixed assets.

b) All the assets have not been physically verified by the management during
the year, but there is a regular programme of physical verification, which
in our opinion, is reasonable havlng regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such
verification.

c) During the year the company has not disposed off surplus assets.

a) The inventory has been physically verified during the year by the management.
In our opinion, the frequency of verification is reasonable. 

.,

b) The procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the company
and the nature of its business.

c) The Company is maintaining proper records of the inventory. The discrepancies
notied on verification between the physical stocks and the book records were
not material.

a) The company has taken loans from one other company covered in the register- 
maintained under section 301 of the Companies Act, 1956. The maximum
amount involved during the year was Rs.560.62 Lacs and the year end balance of
the loan taken is Nil

There is one @mpany overed in the register maintained under section 301 of
the Companies Act, 1956, to which the @mpany has granted loqnq. The
maximum amount involved during the year was Rs.1811.43 Lacs and the year
end balance of loans granted to suctt parties was Rs. 1169.51.

b) In our opinion, the rate of interest and other terms and conditions on which loans
have Oeen taien from/granted to companies, firms or other parties listed in the
register maintained undbr section 301 of the Companies Act, 1956 are not, prima
facie, preJudicial to the interest of the company.

c) The Company is regular in repaying the principal amounts as stipulated and has
been regular in the payment of interest. The paties have repaid the principal
amounts as stipulated and have been regular in the payment of interest.

In our opinion and according to the information and explanations given to us, there
are adequate internal control procedures commensurate with the size of the company
and the nature of its business with regard to purchases of inventory, fixed assets and
with regard to the sale of goods. During the ourse of our audit, we have not
observd any continuing failure to correct major weakness in internal controls.

iii)

iv)
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v) a) Acording to the information and explanations given to us, we are of lhe opinion

that the transactions that need to be entered into the register maintained under

section 301 of the c,ompanies Act, 1956 have been so entered.

b) In our opinion and acording b the information and explanations given to us, the

transactions made in purslane of ontracts or arrangements entered in the

register maintained under section 301 of the Companies Act, 1956 and.exceeding

the wlue;i ilpeefive Lakhs in resped of any party during the yeal have been

made at a prrcJwhich are reasonable having regard to prevailing market prices at

the relevant time.

Aaording to the information and explanations given to us, the ompany has not

aeptea-any oeposiG From the Public. However the company has. ta$n unsecured

loans from assoiiate Companies. No order has been passed by the Company Law

Board.

The Directors themselves onduct the affairs of the company. The company does not

have a formal system of internal audit but there are adequate checks and controls at

all levels.

As per the information and explanations given to us, the Cellral Government has not

prerctinO maintenane of coit reords inder section 209 (1) (d) of the Companies

lct, tgSg for any of the products of the Company' 
i

a) The Company is regular in depositing with appropriate authorities undisputed

statutory dues including lncomb Tax, Sales Tax, Custom Duty, Cess and other

material statutory dues applicable to it'

b) Amrding to the information and explanation given to us, no undispyted amounts- ' 
payable in respect of inome tax, wealth tax, sales tax, customs duty and cess

were in .*in, .r .t Jt;a M.r.h 2009 for a period of more than six months form

the date theY become PaYable.

c) Aeording to the information and explanations glven to.us, the company has not

paid/deposited income tarand cential excise duty as detailed below on account

of disPute. ,

Nature of payment Nature of dispute Pending with
Inome Tix 

' 
Search & Seizure ffAT

Central Exdse CaPacitY CEGAT

vi)

vii)

viii)

ix)

Amount
88752.00
4598354.00

96000.00 Sales Tax
aseftainment
Non submission of Assistant
Form-F (revision C,ommissioner of
of assessment Sales Tax
order 1993-94

x) In our opinion, the accumulated losses of the company are not.more than fifty percent

of its net worth. The company has not incurred cash losses during the financial year

covered by our audit and in the immediately preeding financial year,
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xi) In our opinion and according to the information and o<planation given to us, the
@rnpany has not defaulted in repayment of dues to a finincial insti[utions, ban'k ordebenture holders.

xii) We are of the opinion that the company has maintained adequate reords where thecompany has granted loans and advances on the basis of secdrity bV way of pfedge oi
shares, debentures and other securities.

xiii) In our opinion, the compalY ls not a chit fund or a nidhi mutual benefit fund/society.
Therefore the provision. of clause 4 (xlil) of the Companles (Auditors neport) OrO6r2003 are not applicable to the @mpany.

xiv) The C,ompany is not dealing in shares. However as and when the ompany deal inshares, proper entries are made in the records maintained for the purpose. Theshares and debentures are held in the name of the company except for the shares ofNissan CopPe_r Limited, which are held back in the Demat Account of Broker as per
directives of securities & Exchange Board of India.

xv) In our opinion, the terms and onditions on whldr the @mpany has given guarantees
for loans taken by others from bank or financial institutions aie not 

-pre1ud]clal 
to the@mpany.

)ffi) As per the information and explanatlon given to us the company has not raised anyterm loans during the year.

Xvii) Aaording to the informaUon and explanatlons given to us and on an overallexamination of the balane sheet of the @mpany, we report that no funds raised onshort term basis have been used for long term investment. However the long termfunds have tieen used to finance short-term investment.

Xviii) Acording to the information and explanations given to us, the ompany has not madeany issue of shares or seqJrities during the yeal.

xix) Aoording to the information and explanaUons given to us, during the period covered
by our auditn the company has not issued any oibentures.

u) fccording to the information an( explanaUons given to us, during the period covered
by our audit, the company has not riised any nioney Oy puUlic iss-ue. 

- -

nd) According to the information and explanations given to us, no fraud on or by thecompany has been noticed or reported during the course of our audit,

Place : Mumbai
Date : 29s August, 20Og

For Jaln Seth & ft.,
Chaftered Accountants

r-{r- ! E /T
Manoj Kumary'ain/

Paftne/
Membership No.7!E{0

5,t1tr.g).r9l'- "19

Qtr,af
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INDUCTO STEEL LIMITED
BAI.ANCE SHEET AS AT 31St MARCH, 2OO9

PARTICUI.ARS scH. CURREiIT YEAR, PR,EVIOUS YEAR

SOURCES OF FUNDS
1) Shareholderc'funds

a) Share Gpltal
b) Reserves anb surplus

2) Loan Funds
a) Secured Lo4ns
b) Unsecured Loans

2) Defrered Tax Llablllty

TOTAL

APPUCANON OF FUNDS
l) Flxed AsseB

a) Gross Block
b) Less: Depreclatlon
c) Net Block

2) Investment

3) Working Capibl
a) Cunent AsseB, Loans & Advances

l). Inventorles
ll). Sundry Debtors
lll). Cash and Bank balances
lv). Loans and advances

Total Cunent AsseB
b) Less : Current Uabllitles & Provlslons

i) Current llablllties
ll) Provislons

Tohl Current Llabilltles

c) Net Worltlng Capltal

TOTAL

u

1
2

3
4

5

6

7

I

47,584,540.00
157,046,873.39

3LL,877,735.00

391,459.00

47,584,540.00
152,483,996.33

21,654,746.31

238,303.00

516,900,607.39221,961,585.64

8,906,673.26
2,433,575.00

6,130,547.26
2,117,323.00

6,473,098.26

5,496,645.09

20L,322,227.00
54,825,841.00
5,296,719.05

298,683,639.36

4,0L3,224.26

13;924,134.18

. j

106,120..00
23,932,413.20

418,745.39
235,656,115.00

560,328,426.41

29,912,318.28
25,485,244.09

260,113,393.59

23,768,356.91
32,320,809:48

55,397,562.37

504,930,.864.04

56,089,166.39

2M,024,227,20

516,900,607.39221,961,585.64
Notes formlng ptrt of the Balancc Sheet
A$dltgrfr Rrpot
As Per Our Separah Rcport Of Even Date Attached

For Jaln Seth & C.o.
Chrrtersd Accounbnts

I

ts-l F \)

Partncr
Place : Mumhl
Date : 29th

c-15^l z1*;*€

Dlrector
Place : Mumbal

15

For Inducto Steel Limlted

Date : 29th August, 2qq9
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INDUCTO STEEL LIMITED
PROFIT & LOSS ACCOUNT

FOR THE YEAR ENEDED ON 31st MARCH,2OO9

PARTICULARS scll. CUR,R,EilTYEAR, PR,WTOUS YEAR
I N C O M E
- Sales & Other Income

I E X P E N D I T U R E
l- 

Raw Materials Consumed

l- Payment to & Prov for Employees/workers

f- Manufacturing Fxpenses
I

l- 
Administrative & Selling Expenses

l- Financial Expenses
I

I Total Erpenditure

l- Profit before depreciation and tax
I

l- Depreciation
l- Profit Before Tax
I

l- Provision for for current Tax
I Provislon for Frlnge Beneflt tax
l- Adjustment for deferred bxaUon
- Proft After Tax
- Income Tax Pertalning to previous year
- Surplus Brought Fonruard
- Profit avallable for appropriaUon
- Divldend for the year
- Tax on distributed Profit
- Surplus carried to balance sheet
- Eaming per shares - Baslc
- Earning per shares - Dlluted

9

10

11
L2

13
L4

5

297,L25,L02.60 41,150,910.99

297,L25,t02.6041,150,910.99

22L,+42,0/,9.90

994,609.00
7,395,526.00

43,0L7,552.22
5,251,591.00

41940,366.00

99,329.00
692,490.00

L,zo/',L47.96
131,765.00

278,L0L,3L7.027,059,096.95

19,023,795.59

3L6,252

34,092,814.02

290,559.00
19,707,533.59

7,219,296,N
9,699.00

153,156.00

33,902,256.02

8,569,919.00
730.00

230,985.00

11,327,392.59
285,463.49

55,334,623.99

25,W,723.02
(7fi.00)

35,034,590.96
66,yt7 fl7g,gal
6,0251991.00
1,024,099.00

ooroJ{roofl.EE
4,0L7,254,W

692,732,00
59,897,500.94 55,334,623.99

2,82
2.92

7,LL
6.22

Notes forming part of the Balance Sheet
Auditor's Repoft
As Per Our Separate Report Of Even Date Attached

For Inducto Steel Umited

e4o{-.^-r, A

Dlrector Director
Place: Mumbal
Date : 29th August, 2(D9

15

For Jain Seth & Co.
Chartered Accountants

\-l L \e .r?
Paftner ( I
Pface:Mumbal I  I
Date : 29th AugurtHOg
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SCHEDULES TO BAI-ANCE SHEET

P A R T I C U L A R S CURRENT YEAR, MEVIOUS YEAR

AUTHORISED SHARE CAPITAL
5500000 (P.Y.5500000) Equity Shares of Rs.10/- each

ISSUED & SUBSCRIBED
40L7254 (P.Y 4017254) Equity Shares of Rs.10/- each

SUBSCRIBED & PAID UP
40L7254 (P.Y 40,t7,254) Equity Shares of
Rs. 10/- each Fully Paid Up

Amount received on fodeitted shares

Total

55,000,000.00

40,L72,540.00

55,000,000.00

40,L72,540.00

40,172,540.00

7,412,000.00

40,L72,540.00

7,412,000.00

47,58F.,540.0047,58/.,540.00

Note:The issued and paid-up capital include :
L Zqttgs6 equlty shares alloted as fully pald up bonus shares In the year 1994-95 by capltalisaUon of revaluation reserue oi

Rs.1,38,65,528.50, capltal subsldy of Rs.21,01,687 and surplus In profit and loss accounts of Rs.82,11,344.40

SCHEDULE - 2 : RESERVES & SURPLUS
1 CAPITAL RESRVE

Amalgamation Reserue
Capital Subsidy From State Government

2 GENEML RESERVE
As per Last Year

3 PROFIT & LOSS ACCOUNT

Total

Total

94,824,920.00
1,684,975.00

94,824,920.00
1,684,975.00

639,477.4s
639,477.45

'EEE

59,897,500.94

639,477.45
639,477.45

-EE:=E

55,334,623.88
1

Total

Letter of Credit from Indian Overseas Bank -Fort Mumbai Branch

FCL from Bank of India -Buyer Credit

Total

SCHEDULE - 4 : UNSECURED LOANS

From Bodies Corporates

2t7,524,546.00

94,353,189.00

0.00

0.00

3L1,877,735.00 0.00

0.00 2t,654,746.3t

0.00 2L,654,746.3t
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SCHEDULE-6 : INVESTMENT
P A R T I C U L A R S CURRENTYEAR PREVIOUS YEAR

INVEFMENT rN SHARES QuorED
1500 Equity Shares of C-arian India Ltd

25500 Equity Shares G R Industries & Fin Ltd
16000 Equity Shares of Hindalco Ltd
1000 Equity Shares of ITC Umited

30000 Equity shares of Nageshwar Investment Ltd No tnding
179510 Equity Shares of Nissan Copper Ltd

INVESTIIENT IN PARTNER,SHIP FIRM
50% share in the Profiv(Loss) of Jai Maa Durge Associates

- a paftnershiP firm
22o/o Share in the ProfiV(Loss) of Raj Associates

- a partnershiP firm

SCHEDULE-7 : CURR,ENT ASSETS, LOANS & ADVANCES
A) Inventory (As verified, valued & certified by the Management)

- Raw Materials
Total

B) Sundry Debtors - (Unsecured, unconfirmed and considered good)
- More than Six Months
- othert 

,oo,

C) Cash & Bank Balances
- Cash in Hand
- Balance in Schedule Banks

Total

Market Value

No trading
830,400

Total

Total

Loans & Advances
- Loans

Advances recoverable in cash or in kind or value to be
received (unconfirmed and considered good)

0.00
357,777.00

2,537,631.09
0.00

473,454.00
0.00

L,L47,783.00

880,000.00

216,098.56
357,777.00

2,637,63t.09
189,383.60
473,454.00

9,024,893.93

1,024,896.00

0.00

5,496,645.09 13,924,134.18

20t,522,227,00 106,120.00
aOL,5ZZ,2l/,UU 106,120.00

0.00
54,825,841.00

18,810,941.20
5,t21,472.00

54,825,841.00 23,932,413.20

1,190,494.50
4,106,224.55

276,782.50
141,962.89

5,295,719.05 4t8,745.39

279,950,721.36

18,172,918.00

560,000.00

209,8/�L,244.00

25,154,871.00

660,000.00
298,683,639.36235,556,115.00

560,328,426.4L260,113,393.59

298,559.00
6L,274.00

29,552,485.28

2s,485,244.09

4,940,L27.00
0.00

18,828,229.91

32,320,809.48

55,397,562.3755,089,166.39
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P A R T I C U L A R S CI'RRENTYEAR PREVTOUS YEAR

SALES
Sales & Other Receipts

TOTAL
SCHEDULE 1O : CONSUMPTIOil OF R,AW.MATERIAUS
Openlng Stock
Add: Purchase

Less: Closing Stock
Consumption

297,L25,L02.6041,150,910.98
297,t25,L02.6041,150,910.98

106,120.00
422,858,155.80

106,120.00
4,940,366.00

422,9U,275.80
20L,522,227.40

5,046,485.00
106,120.00

zzL,IIZ,tJF,E.EO I,9{U,JOb.UU

SCHEDULET 11- PAYHEITTTO I FROVISIOI{S FOR EMPIOYEIS

Salary & Wages
Bonus
Contribution to Provident Fund & Other fund
Staff Welfare
Workmen CompensaUon

SCH EDUTE: 12. I,III{UFACTUR,ilG EVPEI{SES

Consumable Stores
Envirenment Expenses
Oxygen
LPG
Plot Devlopment Charges
Plot Rent
Cutting Charges
Repair & Maintenance

Total

Total

7L4,640.00
60,192.00
75,565.00
60,431.00
82,781.00

66,840.00
13,368.00
9,120.00

0.00
0.00

994,609.00 89,328.00

1,823,582.00
51,125.00

2,965,614.00
1,067,302.00

421,200.00
152,220.00
797,622.00
116,861.00

0.00
0.00
0.00
0.00

537,300.00
155,190.00

0.00
0.00

7,395,526.00 692,490.00
a
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5,775.00
58,427.00
2,731.00

L3,677.00
33,007.00
7,525.00

12,521.00
14,314.00
23,467.00
33,500.00
5,401.00

0.00
5,959.00

237,L73,00
1,020.00

15,957.00
400.00

26,716.00
3,923.96

0.00
0.00

41,407.00
0.00

661,246.00

10,347.00
34,193.00

109,209.97
0.00

83,933.29
82,017.00

34,282,699.00
945.00

18,729.80
97,040.00
10,567.00

1,213,350.29
19,265.00

453,745.00
0.00

6,800.00
4,640,206.00

5,648.80
1,639.98
7,561.00
2,849.00

108,625.00
21,582.00

1,805,599.09

Brokerage,Rebate & Discount
Business Promotion ExPenses
Demate Expenses
Electric Charges
Foreign Exchange Rate Variation
Insurance
Licence & Other Fees
Listing Fee
Postage & Courier
Long Term CaPital Loss
Printing & Stationery
Professional & Legal
ProfessionalTax
Office & General ExPenes
Sales Tax Expenses
Security Transacflon Tax
Service Tax & Other charges
Donation
Telephone Expenses
Travelling

for deminition in the value of shares

SCHEDULE.I4 : FIT{ANCIAL EYPENSES
Bank commission & Charges
Interest Paid
Interest on TDSICS

845,099.00
4,406,475,00

7.00
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-15 : NOTES FORMING PART OF THE BAI.ANCE & LOSS
ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH, 2009

1. SignificantAccounting Policies

a) General
i) The Accounts are prepared on the historical cost basis and on the accounting principles

of a going concern.

ii) Accounting policies not specifically referred to otherwise are consistent and in
consonance with generally accepted accounting prlnciples.

iii) All material expenditure and income to the extent considered payable and receivable
respectively are accounted for on accrual basis, except insurance clalms,refunds from
statutory authorities are accounted on cash basis, keeping in view the concept of
materiality

b) Fixed Assets
Gpitalised at cost of acquisition. In the event of the same having been revalued, they are
stated at the revalued figures. Expenditure relating to fixed assets is added to costs only
when the same involved modification work whereby it increases the life of the assets.

c) Depreciation
i) Depreciation is provided on Straight Line Method at the rates specified in the

Schedule -XIV of the Companies Act,1956.
ii) Depreciation on the revaluation amount has been charged to revaluation reserye to

the extent available and the balance is charged to the General Reserue
d) Inventories

The weight of the ship purchased is accounted in terms of LDT of the ship at the time of its
construction. Ascertaining of weight of ship at the time of purchase is not possible due to lts
nature and size.There is loss of weight on account of conosion and other factors during the
usage of the ship and its voyage for about 20 to 25 years.
Inventory at the close of the year is asceftained by reducing the weight of the scrap sold
together with the estimated wastage of the material.
Stores & Spares are written off at the time of purchase itself and no inventory ls maintained
The stock of inventory is valued at cost.

e) RevenueRecongnition
Sales of goods is recognised on despatch to customer.Sales ls inclusive of all duties and taxes.

0 fnvestment
The investment is stated at cost. Provisions for decrease in the market value of the shares
has been made in the accounts

g) Foreion Currency Transaction ,
Purchase in respect of raw materials are accounted for at the rate prevalent on the date of
acceptance of delivery of the vessel. Variation in the exchange rate is accounted for under the
head Exchange rate variation and debited/credited to the Profit & Loss Accounts

h) Ercise duty and Cenvat
The company follows inclusive method of accounting for Excise, Cenvat and Vat. Excise duty and Vat
paid on purchase are debited to cost and Excise duty and Vat collected on safes in credited to
revenue.

i) Provision for Taxation
Provision for taxation are being made after considering applicable legal provisoions including
claiming of reliefs, exemptions and deductions under the Income Tax Act, 1961.

j) R,etirement Benefits
The management is of the opinion that since none of the employees of the Company were in
continuous seruice of more than five years, Provislons of Gratulty Act ls not appllcable to the
Company. The Management is also of the opinion that the payment of Pension Act, is also
not applicable to the Company.

k) Miscellaneous Expendlture
Preliminary & Public Issue Expenses are written off in equal instalments over the period of
ten years.

?
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l) Deferred Taration
provision for deferred taxation is made u$ng the liability method, at the cunent rate of taxation

on all timing a differences to the e,rtent that it is probable that a liability or assets will crystalise.

Notes forming Paft of the Accounts

a) The C.ompany engaged in the ship breaklng as well as tradlng activltles and as and when surplus

fund are available, the same is given on interest to other parties and also Invested in the shares and

securities to earn short term and long term capital gains.

b) In the opinion of the Management, the realisable value of these assets are much higher than the

carring cost and therefore no provision for impairment ls required to be made.

c) Defened tax has been accounted in accordance with the requirement of accounting standard on
'Taxes on Income" (AS-22) taking into account the present earning of the company, the

angcipated earning etc and are subject to adJustment on year to year. The deferred tax assets

on carry forward long term capital loss has not been considered, due to uncertinity in its

realisaiton.

e) The major componehts of the Deferred Tax Assets/Liabilities, based on the tax effect of the

timlng differences, as at 31st March 2009, are as under.

Pafticulars
- Deferred Tax liability on ac@unt of DepreciaUon
- Deffered Tax Assets
Net differed tax assets at the year end
Net differed tax llabllity at the year end

0 The annualised earnlng per equlty shares has been calculated as under.
- Profit after tax as per profit & Loss accounts
- Net profit for calculation of Eaming per shares
- No. of Average issued shares outstanding during the year
- Eaming per share (Basic)
- Shares pending to be issued upto 18ilt Feb 2008
- weighted average No of shares outstanding during the year
- Eaming Per Share Dialuted

2008-09 2007-08
391,459.00 238,303.00

0.00 0.00
0.00 0.00

391,459.00 238,303.00

Current Previous Y
11,327,392.58 3.02

2.82

q,otz,zsq.oo ,,1??;11l:ffi
2.82 6.22

LL,327,392.58
4,0L7,254.00

181,989,601.87
203,986,723.18

q4z,oez.oo
100,312.00

25,000,723.02
3,518,176.00

7 . tL

625,344,L42.49
510,466,496.13
116,950,721.36

2,680,470.00
607,395.00

g) Transction with related parties during the year and outstanding balances as on 3lst March 2009

- Subsidiaries
- Associates

Opening Balance
Loans Givenflaken 

t

ReceipVPayment against Loans
Closing Balance
I nterest Received/ Paid
T.D.S Deducted on Interest neceived/payable

Contingent Liabilities not provided for

Hariyana Ship HariYana ShiP
Demolitiion M Ltr Demolitiion M Ltd
Loan Taken Loan Granted

2L,654,746.3t

a) There was a search and seizure action by the Income Tax Depaftment on the Company's

premises during the month of September,1997.The Management has filed the block assessment

return and paid the tax accordingly.The block assessment is being completed and there was

an additional assessment of Rs.1,47,g2}l- raising an additional demand of Rs.88,7521',The

matter ls pending wlth Income Tax Appellete Tribunal and the management ls advlsed that they

have a case & does not antici further on this account.
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Company was to pay excise on the capacity
1997'98 and the company was paying the duty as per the capacity determined by the department
based on the documents available with the company. However subsequently the depaftment has
revised the capacity of the furnace and raised a demand of Rs.45,98,3541- on the company, which the
company has disputed and the matter is pending before of the CEGAT. Pending decision on the appeal
of the @mpany, as directed by the CEGAT, paid an amount of Rs.15 Lacs. The company is hopefui
that the matter will be decided in favour of the company,hence no provision for the demand has been
made in the accounts and in case the decision is against the company, the same will be provided/
accounted for in the year in which such a decision comes.

c) Income Tax assessment has been completed upto the year assessment year 2007-08
The Management has been advised that no additional liability will arise in the case of pending
assessment.

d) Sales tax assessment has been completed upto the year 2005-06 The Company does not
anticipate any liability on account of the pending sales tax assessment

Previous year fiugres have been regrouped/rearranged wherever necessary so as to make them
comparable current year fiugres. Figures of prevlous year has been shown In the brackets wherever
required.

Information pursuant to para No. 3 & 4 of Schedule - VI of the Companies Act, 1956.
I Particulars of llcenced, installed capacity anOfffii[TE5--J

actual production. lQuantity In M.T.
i) Licenced capacity
ii) Installed capacity I - |
iii) Actual production I StgZ.qte I

2 Pertcularr of Flnbhcd Goodr (Shlp Bnktng)

Current Year

i) Opening Stock
ii) Sales
iii) Closing Stock

Pardculan of Flnl$ed Goodr (Tradlng)

Current Year

l) Openlng Stock
il) Sales
lii) Closing Stock

3 Value of Impofted & indigenous raw materials & components consumed

- Scrap Indigneous
- Scrap Imported

Total
I Vaulue of Imported & Indlgenous Stores & Spares C.onsumed

- Indlgeneous
- Impofted
Total

5 ClFValueof lmports

5 Expendlture in foreign currency
other than import

7 Earning in foreign currency

8 Managerial Remuneration

9 Payment of auditors
- As statutory auditor
- In other capacity

Prevlous Year

Prevlous Year

300605796

Ntl

NII

NII

34193
0

Nll

Nll

Ni l

Ni l

58,427
0

I

e
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information as

Balance Sheet Abstract and Company's General Business Profile:
1 Registration Details

Registration No.
State Code
Balance Sheet Date

2 Capital raised during the Year
Public Issue
Right Issue
Bonus Issue
Prlvate Placement

3 Position of mobilisation and depoymment of funds.
Total Liabilities
Total Assets
Sources of Funds

Paid up Capital
Reserve & Surplus
Secured Loans
Unsecured Loans

Application of Funds
Net Fixed Assets
Investments
Net Current assets
M iscella neous Expend itu re
Accumulated Losses

4 Performance of CompanY
Turnover
Total Expenditure (including decrease in stock)
ProfiV(Loss) before tax
ProfiV(Loss) after tax
Earning per Share Basic & Diluted
Dividend Rate

5 Generlc Names of Principal Products, seryices of the Company.

11558
04

3lst March,2009

Rs. in'000s
N i l
N i l
N i l
N i l

572,298
572,298

47,585
L57,O47

N i l
N i l

6,473
5,497

504,931
Nil
Ni l

297,L25
278,4L8
L8,707
LL,327

2.82
150/o

060000
M S Ingots

72M909
Shipbreaklng

SHEFT

Item Code No.
Product DescripUon
Item Code No.
Product DescriPUon

SIGNATURE TO SCHEDULES "1'

AND PRORT & LOSS ACCOUNTS
As per our seperate repoft of even date
For Jain Sem'& Co.
Chaftered Accountants

\.{ - \-.r

rb "tg AND NorEs FoRMING PART oF rHE BAIANcE

n 

For Inducto Steel Limited 

)

ft.*^4*r*'*€- g#
\ / Director Director

Place : Bhavnagar
Date : 29th 2009
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CASH FLOW STATEMENT
Pafticulars

2008-2009 2007-2008

Gsh Flow from Operating Activities
- Net Profit before tax and extraordinary items
- Adjustment for :

- Depreciation
- Share Issue and Preliminary Expenses

- Operating Profit before Wo*ing Capital Changes
- Adjustments for :

- Trade & Other Receivables
- Inventories
- Trade Payable

Cash Generated from operaUon

- Tax Paid
Net cash from operating activities

Cash Flow from Investing ActiviUes
- Purchase of Flxed Assets/Investment

- Sale of Fixed AsseB/Investment

Cash flow from Financing Activities
- Proceeds from Borrowlngs
- Dividend Proposed
- Issue of shares

Net cash used for financing activiUes
Net Increase in cash & Cash Equivalents (A+B+C)
Opening Balance of Cash & Cash Equivalents
Closing Balance of Cash & Cash Equivalents

c.

L8,992,997.06

316,252.00

33,801,552.02

290,558.00

19,309,249.06

(93,920,952.16)
(201,416,107.00)

(691,604.02)

34,092,110.02

(67,394,788:31)

14,839,603.02
(276,7t9,414.12)

(7,226,985.00)

(18,453,075,27)

(8,570,548.00)
(283,946,399.12)

(2,776,L26.00)

8,427,489.W

(27,023,623.27)

L0,L78,975.49

5,651,363.09

290,222,988.69
(7,049,979.00)

10,178,975.49

2L,614,746.3L
(4,699,986.00)

283,173,009.6915,954,750.31
4,877,973.66

418,745.39
110,112.53
308,632.86

5,296,719.05 418,745.39

Place
Dat€

Mumbal
29th August, 2009

For Inducto Steel Llmlted

0
(lc;"*- 4 r'"^" f

\ f' 
J Director

Place: Mumbal
Date : 29th Ausust, 2009 Membershp NoNZ590

I Limited for the year ended on 31st
March, 2009.The Statement has been prepared by the Company In accordnce with the requlrements of
l6ting agreement clause 32 of Stock Fxchanagqs and ls based on and in agreement with the correspo-
nding profit & Loss Account and Balance Sheet of the Company covered by our report of even date
to the Members of the CompanY.

For Jain Seth & Co.
Chaftered Accountants

\ \

Manoj Kumar
Partner

;

F
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